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Management Discussion and Analysis
EERBWE S

OVERVIEW

For the six months ended 30 June 2020 (the “Period”), LongiTech Smart
Energy Holding Limited (the “Company”) and its subsidiaries (collectively, the
“Group”) was principally engaged in smart energy business and public
infrastructure construction business, with gradual expansion and
diversification to other clean energy businesses.

For the Period, the Group’s revenue was RMB54,692,000 (for the same
period of 2019: RMB64,509,000), representing a decrease of 15% as
compared to the same period of 2019, while loss attributable to owners of
the Company was RMB31,046,000 (for the same period of 2019: profit
attributable to owners of the Company was RMB18,435,000). The decrease
in revenue and the turnaround from profit to loss are mainly due to:

(1)  Some projects of distributed heating and heating-related management
services which have higher gross profit margin had been terminated
during the Period. Although the revenue generated from public
infrastructure construction business increased during the Period, its
gross profit margin was relatively low, resulting in a decrease of 15% in
overall revenue, therefore the profit turned into loss as compared to the
same period of 2019;

(2)  During the same period of 2019, the Group acquired 40% equity
interests in a heating company from a connected person, with the
difference between the acquisition consideration and the fair value of
RMB18,000,000 recorded as share of net profits of associates
accounted for using the equity method; whereas there was no such
profits during the Period;

(8)  The share of net loss of associates accounted for using the equity
method during the Period amounted to RMB14,189,000.
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Management Discussion and Analysis
THERFRR S

BUSINESS REVIEW

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly serves to meet the demands from
customers in industrial, commercial and residential sectors as well as public
institutions. The Group provides its customers with a full range of smart
energy comprehensive utilization services based on various energy resources
including electricity, heat and gas by leveraging on its smart energy cloud
platform (the “Cloud Platform”) with proprietary intellectual property rights, to
help customers improve their energy utilization efficiency and reduce energy
consumption cost, whereby building a diversified, clean and low-carbon
energy supply system.

The Group seeks to meet the above business objectives by integrating energy
systems with the internet technology. On one hand, the Group acquires
premium energy assets and projects by expanding its offline business in
comprehensive energy such as electricity, heat and gas, and earns stable
operation and investment revenue from operating and managing such assets.
On the other hand, the Group uploads the real-time data of electricity, heat
and gas usage from industrial and commercial enterprises and residential
users to the Cloud Platform, integrates and analyzes such big data, and taps
into the energy consumption potential of customers to provide them with
other services that cover the entire industrial chain, from multi-energy
complementation of electricity, heat and gas, smart operation and
maintenance, energy trade, energy efficiency analysis and consultancy
management to energy finance and energy big data.
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Management Discussion and Analysis
THERFRR S

During the Period, the Group’s smart energy business mainly consists of
operating and managing its 11 existing solar power plants with an aggregate
installed capacity of approximately 64 MW (for the same period of 2019: 11,
with an aggregate installed capacity of approximately 64 MW), and other
businesses such as distributed heating and campus hot water. Among which,
the power generation business of solar power plants maintained stable
operation, with a total power generation of 42,590 MWh during the Period (for
the same period of 2019: 41,724 MWh). With respect to the distributed
heating and campus hot water businesses, as their services are mainly
targeted at schools, in which classes were suspended due to the coronavirus
pandemic (the “Pandemic”), and the terms of certain management service
contracts in relation to heating have expired, heating-related revenue and
profits for the Period recorded a significant decrease as compared to the
same period of last year. During the Period, the smart energy business
generated revenue of approximately RMB39,332,000 for the Group (for the
same period of 2019: RMB64,509,000), representing a decrease of
approximately 39% as compared to the same period of last year, and loss
attributable to owners of the Company was approximately RMB17,007,000 (for
the same period of 2019: profit attributable to owners of the Company
RMB35,141,000), representing a decrease of approximately 148% as
compared to the same period of last year.

Public Infrastructure Construction Business

Public infrastructure construction business represents the public infrastructure
construction business and its related preliminary investment and post-
construction operation management business of the Baoding Donghu project
(the “Baoding Donghu Project”). During the Period, the Baoding Donghu
Project generated revenue of approximately RMB15,360,000 (for the same
period of 2019: nil) for the Group, and loss attributable to owners of the
Company amounted to approximately RMB8,712,000 (for the same period of
2019: loss attributable to the owners of the Company of approximately
RMB2,148,000). The increase in revenue was mainly due to the increased
investment of the Group to the public infrastructure construction during the
Period; loss attributable to owners of the Company was mainly due to the low
gross profit margin of public infrastructure construction and its relatively high
management fees and interest expenses. As the smart energy business
constitutes its principal business activities, the Group currently has no plan to
further expand such business after the Baoding Donghu Project’s completion.
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Management Discussion and Analysis
EBENBMRESTH

BUSINESS OUTLOOK

Affected by the Pandemic and the complicated international situation, the
global economy is facing unprecedented hit. Although China’s economy is
slowly recovering, the difficulties and pressures it faces are also extraordinary,
which has brought huge challenges to the development of enterprises in
China.

In the second half of 2020, we will review and adjust and optimize the existing
business portfolio from time to time according to market conditions. At the
same time, we will use our experience and resources accumulated in the
home photovoltaic business to explore the new model of the home
photovoltaic business, and seek appropriate investment opportunities for
other clean energy businesses to continuously expand the income stream of
the Group and turn deficit into surplus for the Group as soon as practicable.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue and gross profit for the Period amounted to
RMB54,692,000 (for the same period of 2019: RMB64,509,000) and
RMB22,341,000 (for the same period of 2019: RMB38,457,000), respectively,
representing a decrease of 15% and 42% respectively as compared to the
same period of last year. The decrease in revenue and gross profit were
mainly attributable to the decrease in revenue and gross profit related to the
smart energy business, especially in the heating business.

Selling and Distribution Expenses

The Group incurred selling and distribution expenses of RMB16,000 for the
Period (for the same period of 2019: RMB1,243,000), representing a
decrease of 99% as compared to the same period of last year. The decrease
for the Period was mainly attributable to the decrease in marketing expenses
of the smart energy business.

Administrative Expenses

The Group incurred administrative expenses of RMB20,198,000 for the
Period (for the same period of 2019: RMB37,565,000), representing a
decrease of 46% as compared to the same period of last year. The decrease
for the Period was mainly attributable to the decrease in operating expenses
for smart energy business.
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Management Discussion and Analysis
THERFRR S

Finance (Expenses)/Income, Net

Net finance expenses of the Group amounted to RMB11,149,000 for the
Period (for the same period of 2019: net finance income of RMB3,681,000).
The net finance expenses recorded for the Period was primarily attributable to
the interest expense on bank loans of solar power plants and the decrease in
interest income from loans to external parties.

Income Tax Credit/(Expense)

Income tax credit of the Group amounted to RMB650,000 for the Period (for
the same period of 2019: income tax expense of RMB1,867,000),
representing a decrease of 135% as compared to the same period of last
year. The decrease for the Period was mainly attributable to the deferred
income tax expenses recognised for impairment provisions.

Financial Assets at Fair Value through Profit or Loss

The Group held three financial assets for investment purpose during the
Period, which were stated at fair value:

(1)  The Group held shares in an unlisted investment fund, Giga
Opportunities Fund Ltd., an independent third party, at a total
investment cost of HK$90,000,000 (equivalent to RMB78,859,000).
The Group has the intention of holding it as a short-to-medium term
investment redeemable upon application to the fund manager, which
allowed better investment flexibility, and with an expectation of sharing
of profits and capital appreciation from the fund. The fund was stated
at fair value, which amounted to HK$80,730,000 (equivalent to
RMB73,743,000) as at 30 June 2020 (fair value as at 31 December
2019 amounted to HK$80,333,000, equivalent to RMB71,960,000),
with a fair value gain for the Period of approximately HK$397,000
(equivalent to RMB360,000) (for the same period of 2019: a fair value
gain of approximately HK$174,000, equivalent to RMB150,000). As at
30 June 2020, the carrying amount of the fund represented
approximately 4.8% (as at 31 December 2019: 3.9%) of the total
assets of the Group, and approximately 46.9% (as at 31 December
2019: 45.9%) of the portfolio of financial assets at fair value through
profit or loss.
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The Group held shares in an unlisted investment fund, Yue Xiu Stable
Income Segregated Portfolio, an independent third party, at an
investment cost of HK$88,800,000 (equivalent to RMB77,806,000).
The Group had the intention of holding it as a short to medium term
investment redeemable upon application to the fund manager, which
allowed better investment flexibility, with an expectation of sharing of
capital appreciation from the fund. The fund was stated at fair value,
which amounted to HK$88,588,000 (equivalent to RMB80,920,000) as
at 30 June 2020 (fair value as at 31 December 2019 amounted to
HK$89,452,000, equivalent to RMB80,130,000) with fair value loss for
the Period of approximately HK$864,000 (equivalent to approximately
RMB782,000) (for the same period of 2019: a fair value loss of
approximately HK$967,000, equivalent to approximately RMB837,000).
As at 30 June 2020, the carrying amount of the fund represented
approximately 5.3% (as at 31 December 2019: 4.3%) of the total
assets of the Group, and approximately 52% (as at 31 December 2019:
51%) of the portfolio of financial assets at fair value through profit or
loss.

The Group held the unlisted exchangeable corporate bonds due on 31
December 2020 in the principal amount of HK$10,000,000 (equivalent
to RMB8,762,000) at a coupon rate of 13.5% per annum issued by
Supreme Trillion Development Limited, an independent third party, on
11 September 2018. The Group may exercise exchangeable rights to
convert the whole or part of the exchangeable corporate bonds into the
ordinary shares of Asia Interactive Content Holdings Limited, a
subsidiary of Supreme Trillion Development Limited, representing
approximately 8.5% or 10% (as the case may be) of its issued share
capital.
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THERFRR S

The Group requested to redeem the exchangeable corporate bonds in
August 2019. The remaining principal amount of the exchangeable
corporate bonds was HK$2,502,000 (equivalent to RMB2,267,000) as
at 30 June 2020 (as at 31 December 2019: the remaining principal
amount was HK$5,455,000, equivalent to RMB4,887,000), with a fair
value of HK$2,625,000 (equivalent to RMB2,397,000) (as at 31
December 2019: HK$5,485,000, equivalent to RMB4,913,000). During
the Period, the exchangeable corporate bonds generated a fair value
gain of approximately HK$92,000 (equivalent to RMB84,000) (for the
same period of 2019: a fair value gain of HK$535,000, equivalent to
RMB463,000). As at 30 June 2020, the carrying amount of the
exchangeable bonds represented approximately 0.2% (as at 31
December 2019: 0.3%) of the total assets of the Group and
approximately 1.5% (as at 31 December 2019: 3.1%) of the portfolio of
financial assets at fair value through profit or loss.

The Group’s investments primarily consist of long-term projects in the areas
of smart energy and public infrastructure construction, which generally take
extended periods of time to generate positive cash flows. In the event of any
unexpected event that has a negative impact on the business and prospects
of the smart energy industry, the Group’s overall business performance may
be affected. In light of the above, as part of the Group’s development plan
and risk control, the board of directors (the “Board”) of the Company
considered that the inclusion of investment in financial assets would help
diversify its asset and investment portfolio and reduce the impact of any
market risk on the overall business of the Group.

The strategy of the Group with respect to the investment in financial assets is
not to invest in speculative securities but mainly in investments with lower
risks, with the initial investments focusing on investment funds managed by
qualified and licensed investment managers. Such funds invest in low-risk
underlying assets with relative low price volatility, high liquidity, short to
medium term and/or stable income stream.
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LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Cash Position

As at 30 June 2020, bank balances and cash amounted to approximately
RMB176,087,000 (as at 31 December 2019: RMB98,616,000), of which
approximately RMB135,302,000 (as at 31 December 2019: RMB66,388,000)
was restricted bank balances and cash (mainly used for the expenses
incurred by the Baoding Donghu Project). Such increase in bank balances
and cash was mainly due to the government rebates for the Baoding Donghu
Project.

Total Current Assets and Current Ratio

As at 30 June 2020, total current assets and current ratio (total current
assets/total current liabilities) were approximately RMB684,253,000 (as at 31
December 2019: RMB925,343,000) and 8.75 (as at 31 December 2019: 2.53),
respectively. The decrease in total current assets was mainly due to the
decrease in contract assets, while the increase in current ratio was mainly
due to the decrease in one-year borrowings.

External Borrowings and Pledge of Assets

As at 30 June 2020, the Group had external borrowings of RMB247,400,000
(as at 31 December 2019: RMB534,400,000), of which RMB247,400,000
was secured by the machineries of solar power plants with a carrying amount
of RMB293,597,000 and the collection rights of future receivables of certain
subsidiaries (as at 31 December 2019: RMB259,400,000 was secured by the
machineries of solar power plants with a carrying amount of RMB302,146,000
and the collection rights of future receivables of certain subsidiaries).
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Management Discussion and Analysis
EHEBHRRESH

Gearing Ratio =R guaps
The table below sets forth the calculation of the gearing ratios of the Group TR H I A EB R RB N EEL ZH:ET
as at the dates indicated: =
As at As at
30 June 31 December
2020 2019
73-/\‘\— = = ﬁi Q j-LE
NA=+AH ‘f’:ﬂ:‘f'—El
RMB’000 RMB’000
ARBF T ARBT T
(Unaudited) (Audited)
(REZ) (BE%)
! ' ____________________' /]
Bank loans RITER 247,400 534,400
Lease liabilities HERE 16,342 15,144
Less: Cash and cash equivalents HWIRENREEEY (40,785) (82,228)
Restricted cash SR #3R & (135,302) (66,388)
Net debt (- 87,655 450,928
Total equity S BRE 1,196,441 1,225,093
Total capital (Net debt plus total equity) BEN (B FEMEZRERE) 1,284,096 1,676,020
Gearing ratio (Net debt/total capital) BELR(ERFE BEN) 6.8% 26.9%

As at 30 June 2020, the gearing ratio of the Group was 6.8%, representing a
decrease of 20.1 percentage points as compared to 26.9% as at 31
December 2019. The decrease was primarily due to the increase in cash and
cash equivalents held and the decrease in debt.

Long-term and short-term debts accounted for 90% and 10%, respectively (as
at 31 December 2019: 44.0% and 56.0%), of which the borrowings of
RMB247,400,000 of the solar power business were gradually settled by the
proceeds from electricity sales, and the borrowings for the Baoding Donghu
Project has been fully repaid during the Period. Therefore, the Group was not
exposed to any significant insolvency risk.

RZZE_ZTFXRNAZF+RH AEBzEBEL
EAE68% HR_ZT—NEF+_A=+—8H
2 BB E26.9% 8 R D201 @ E 5 o R
PHEFEREARFERERBSSEWILM
M AE TR D FTEL -

REEFHESHEBSSE0%R10% (R ZF
—NF+=_A=+—8 :44.0%%56.0%) &
f K [5 BE 2 75 8 B R 247,400,000 7T A &
B ESBELERE MRTEHEEBEX
ERAHHEEZHEERE WALEETER
REREERR -
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Management Discussion and Analysis
THERFRR S

Interest Rate Risk

The Group’s interest rate risk arises primarily from its external borrowings.
During the Period, interest rates of external borrowings ranged from 5.39% to
5.63% per annum (as at 31 December 2019: interest rates of 5.39% to 7.00%
per annum). In particular, the borrowings for the Baoding Donghu Project
have been settled. The interest rate applicable to the borrowings for solar
power plants changed to LPRSY issued by the National Interbank Funding
Centre under the authority of the People’s Bank of China, and inflated to
74BP to 98BP. The changes in LPR are mainly driven by the market.
Nevertheless, the Group expects that the interest rate risk will have no
material impact on the Group’s consolidated profit or loss.

Exchange Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
Renminbi must take place through the People’s Bank of China or other
institutions authorized to buy and sell foreign exchange. The exchange rates
adopted for foreign exchange transactions are the rates of exchange quoted
by the People’s Bank of China that are determined largely by supply and
demand.

The Group currently does not have a policy on foreign currency risk as it had
minimal transactions denominated in foreign currencies during the Period,
and the impact of foreign currency risk on the Group’s operation is minimal.

Capital Commitments

As at 30 June 2020, the Group’s capital commitments amounted to
approximately RMB101,600,000 (as at 31 December 2019:
RMB101,600,000), which were mainly investment in associates.

Contingent Liabilities

As at 30 June 2020, the Group did not have any contingent liabilities (as at 31
December 2019: nil).

Fund Raising Activities

The Company did not have any fund raising activities during the Period.
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Management Discussion and Analysis
EBESSMRESH

MATERIAL ACQUISITION AND INVESTMENT

The Group had no material acquisition and investment during the Period.

MATERIAL DISPOSAL

The Group had no material disposal during the Period.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 87 employees as at 30 June 2020 (as at 30 June 2019: 98
employees). The decrease in the number of employees was primarily due to
the Group’s staff optimization and strengthening the management to cost
control. Employees were remunerated according to the nature of their
positions, individual qualification, performance, work experience and market
trends, and subject to periodic reviews based on their performance.
Meanwhile, in order to attract and retain high-caliber employees to ensure
smooth operation and cater for the Group’s constant expansion, the Group
offers competitive remuneration and benefit packages to employees at
different levels, including discretionary bonuses, various training programmes,
sponsorship for further study and share option schemes for the benefit of the
directors (the “Directors”) of the Company and the eligible employees of the
Group.

EVENTS AFTER THE PERIOD

Since Shengli Qilfield Lifeng Industrial Group Co., Ltd.* (“Shengli Oilfield
Lifeng”) and Shandong Hailifeng Clean Energy Joint Stock Co., Ltd.*
(“Shandong Hailifeng”) failed to pay the repurchase consideration of
RMB60,000,001 to Beijing Longguang Energy Technology Co., Ltd* (“Beijing
Longguang”, a wholly-owned subsidiary of the Company) in accordance with
the repurchase agreement (the “Repurchase Agreement”), in order to settle
the outstanding consideration (the “Debt”) under the Repurchase Agreement,
on 10 August 2020, Shengli Oilfield Lifeng, Shandong Hailifeng and Shandong
Shengfeng Heating Co., Ltd* (“Shengfeng Heating”) entered into a
settlement agreement (the “Settlement Agreement”) with Beijing Longguang,
pursuant to which Shengli Qilfield Lifeng and Shandong Hailifeng agreed to
settle the Debt by way of Shandong Hailifeng transferring 90% of the interest
in Shengfeng Heating held by it to Beijing Longguang at the consideration of
RMB60,000,000.
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Management Discussion and Analysis
EBENBMRESTH

Upon completion of the transfer under the Settlement Agreement, Shengfeng
Heating will be owned as to 90% by the Group and as to 10% by Shandong
Hailifeng. Notwithstanding that Shengfeng Heating will be owned as to 90%
by the Group, the Company currently considered that the transfer is for
settling the Debt and therefore, from accounting perspective, Shengfeng
Heating shall not be accounted as a subsidiary of the Group and its results
shall not be consolidated in the financial statements of the Group.

For details, please refer to the announcement of the Company dated 10
August 2020.

*  Denotes English translation of the name of a Chinese company or entity is proposed
for identification purpose only.
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Corporate Governance and Other Information

tREIREMEH

COMPLIANCE WITH THE CG CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company had complied with all the
applicable code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14 to
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Period, except for the following deviation:

Mr. Wei Qiang, an executive Director, is the chief executive officer and the
chairman of the Board. According to Provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate and should
not be performed by the same individual. The Board is of the opinion that,
with the Company now being at a stage of rapid development, the current
structure could improve the Company’s effectiveness and efficiency in
reaching its business goals. The Board also believes that this arrangement will
not be detrimental to the balance of power and authority between the
chairman and the chief executive officer, while a higher ratio of non-executive
Directors (including independent non-executive Directors) will enable the
Board to make unbiased judgments more effectively.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the Directors.

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the
requirements of the Model Code.
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Corporate Governance and Other Information
CEEAREMBIH

REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”), together with
the management, has reviewed the Group’s unaudited interim consolidated
financial information for the Period. The Audit Committee is of the opinion that
such financial information has complied with the applicable accounting
standards, and the Stock Exchange and legal requirements, and that
adequate disclosure has been made. The Audit Committee has also reviewed
this interim report and confirms that it is complete and accurate and complies
with the requirements of the Listing Rules.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend in respect
of the Period (for the six months ended 30 June 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.
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Corporate Governance and Other Information

EEEIREMEH

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As of 30 June 2020, the interests of the Directors, the chief executive and
their associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as required to be recorded
in the register maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise required to be notified to the Company and the Stock

Exchange pursuant to the Model Code in the Listing Rules, were as follows:

i)

Interests in the Shares and underlying Shares of

ESERIBABABRAA
=] % AB L B Y B 45 AR
PR LR T £ Y
=]

RZZEZZTFASA=+H ARAIEF FZ
TBRABRBEEZHBEATRARR R EH
ZrE(EEFHFRHERINITESRBER
Bl EXVEBIARE 2 EE) 2 BKH - HEARG
LEEEPATLARRAREFSFRPEK
PleEss2FE 2 B SR L™
BAZEEFRAAEMEARNRR KRBT Z B
=ANE

() RAQXFRGRAEERGH

== N 2

the Company =
Number of Approximate
Shares/underlying percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
RS
BEEnA B9 REHMEE HEAROHE RESLB D
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 422,872,512 (L) 28.48%
BOERE —IEMEEFEHRLA BT
Interest of controlled corporations (Note 2) 478,526,756 (L) 32.23%
S A E g s (M EE2)
Total 901,399,268 (L) 60.71%
At
Mr. Wei Qiang Beneficiary of a discretionary trust (Note 3) 422,872,512 (L) 28.48%
Wkt —IEMEELENZEAMES)
Dr. Liu Zhengang Beneficial owner (Note 4) 1,999,333 (L) 0.13%
21 ¥ P 1+ EmtEr A (Fiid)
Mr. Yuen Chi Ping Beneficial owner (Note 5) 66,093,331 (L) 4.45%
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Corporate Governance and Other Information
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Number of Approximate
Shares/underlying percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
FER®E,
BEEnA B HantE HERDEE REMAB DL
Mr. Han Xiaoping Beneficial owner (Note 6) 359,400 (L) 0.02%
BEETEL Enfe A (HEe)
Dr. Han Qinchun Beneficial owner (Note 7) 359,400 (L) 0.02%
BRAML BEnERAPIEET)
Mr. Wong Yik Chung, John Beneficial owner (Note 8) 359,400 (L) 0.02%
HEBEE Eafe A (HEs)
Notes: M
1. King River Developments Limited is deemed to be interested in 1. King River Developments Limited # % /&
422,872,512 Shares through its control over Longevity Investment % 3B H 7 Longevity Investment Holding
Holding Limited and BNP Paribas Singapore Trust Corporation Limited is Limited &9 #5 4| 4 72 422,872,512 1% A% 19
deemed to be interested in 422,872,512 Shares through its control over i 5 4 2% 2 BNP Paribas Singapore
King River Developments Limited, and Mr. Wei Shaojun is deemed to be Trust Corporation Limited # 1% /4 i% 1B & 7
interested in 422,872,512 Shares as a founder of the discretionary trust. King River Developments Limited A 12 ) 1
The details of which are set out as follows: 422,872 5128 IR 1D R HE B #E2s - T ER
LPEREVERBBERERILIA) HER
Ra22,872 512 R G #EE - B
BB
Number of
Name of controlled corporation Name of controlling shareholder % of control Direct interest Shares
TEEEEER ZERRREE ERESHL HiEER RO #E

King River Developments Limited BNP Paribas Singapore Trust 100.00 N 422,872,512 (L)
Corporation Limited S

Longevity Investment Holding Limited  King River Developments Limited 100.00 Y 422,872,512 (L)
&

2. Such 478,526,756 Shares, of which 465,326,756 shares are beneficially 2. % Z£478526,7560% & - H &
owned by Lightway Power Holdings Limited, which was incorporated in 465,326,756 H T EHE MK 2
the Cayman Islands. Lightway Power Holdings Limited was wholly-owned Lightway Power Holdings Limited & # #
by Global Capital Alliance Limited, which was incorporated in the British % ° Lightway Power Holdings Limited g 7E
Virgin Islands and is directly and wholly-owned by Mr. Wei Shaojun. In HEELBEESMR T HELEL
addition, 13,200,000 Shares are beneficialy owned by Harvest Oak 4 B 1 2 B A 2 Global Capital Aliance
Holdings Limited, which was incorporated in the British Virgin Islands and Limited & & # A& < Ut 5} 13,200,000
directly and wholly-owned by Mr. Wei Shaojun. Mr. Wei Shaojun is BB EEEE eI
deemed to be interested in 478,526,756 Shares through its controlled MELVELEEES2EER ZHarvest
corporations. Oak Holdings Limited & #= # & % 4

EREWRAEBEMZEHEAER
478,526,756 I I 1 P B I o
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Corporate Governance and Other Information

LEELIREMEH
3. Mr. Wei Qiang is deemed to be interested in 422,872,512 Shares as a 3. B tE(EAMBEAITHEA)HE

(i)

beneficiary of the discretionary trust. BT 422,872 512X XD AR R B HE2S o

4, Dr. Liu Zhengang is interested in 1,999,333 share options of the 4. 2 ¥ M 8 1+ 71,999,333 1% &K A 7] i AR
Company. R EAER -
5. Mr. Yuen Chi Ping is interested in 66,093,331 Shares. 5. REF %k A 166,093,331 DR #EE
o
6. Mr. Han Xiaoping is interested in 359,400 share options of the Company. 6. B2 B 7 o 4 70 359,400 8 7K A 7] B AR
hUEE RS -
7. Dr. Han Qinchun is interested in 359,400 share options of the Company. 7. 8 & H 18 1+ 10 3859,400 0% A 1 7) 88 A% #E
MRS -
8. Mr. Wong Yik Chung, John is interested in 359,400 share options of the 8. = R B 5T A 74 859,400 1% AN A A B Bk
Company. RHEAER -
9. The letter “L” denotes the long position in Shares. 9. FEILIRTRRNDZ2HE -

(i) RAEBEERGHER

Interests in the Shares of Associated
Corporations

Approximate

Name of Director

EEnR

Name of associated corporation

BB EE R

Capacity/

Nature of interest

B0 ENE

Mr. Wei Shaojun
BROBRLE

Mr. Wei Shaojun
BOESRE

Mr. Wei Shaojun
BROBRE

Longevity Investment Holding Limited

Harvest Oak Holdings Limited

Lightway Power Holdings Limited

Note: The letter “L” denotes the long position in Shares.

Beneficial owner
E=mEB A

Beneficial owner
Em#EAR A

Beneficial owner
EmEB A

Number of percentage of
Shares held shareholding
FRERODEE REBOBEDL
1L 100%

1L 100%

1L 100%

st FRILIRRRRMD 278
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ERELAREMEH

Save as disclosed above and save for the share options as set out
under the section headed “Share Option Scheme” below, as at 30
June 2020, none of the Directors or the chief executive or their
associates had any interests or short positions in any Shares,

underlying Shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO) as
required to be recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise required to be
notified to the Company and the Stock Exchange pursuant to the

Model Code in the Listing Rules.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2020, so far as is known to the Directors, the following persons .
(not being a Director or chief executive of the Company as disclosed above)
had or were deemed to have interests or short positions in Shares or
underlying Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register to be kept under section 336 of

the SFO:

Name of substantial shareholder

EFERRHESR

222

e

it A

Al Z0& AR B K 2 Py

Il HY

Capacity/Nature of interest

B EENE

S5
%SSEI":

L
T

N\l
K

H

Z-EFERA=TH
ATCGEEXFBERESHARAETEZTHA
B)RROSEEARDPEERERSERR
BEFRPE
MARARBZABEEOERIOXE IR
BESHFRIBEGAEB6KEFENELMM
L =

R K H
KR
KRR

=
SN

B EXMBEEE RN T X BRET

B —EP2EREN RZE_TFX
A=+tH BEHXFETRABXIESE

BZEATHEEAARR REEMA
BZEZE(RBREHF LS
REZRE) ZAEMP - HERNHE
ZEMERIAR
BEFEBEKIENBREFEZER
8 HBERE ETRANZBEES

5 {5 1 55 XV &R B

ARA R AR

K
i B

S
S

T
h

CRLEFMA TS

5 Rl EXVEB 2 2 35 B 5 X 7R

Number of
Shares/
underlying
Shares held
s,

HEARDEE

Approximate
percentage of
shareholding

RERYE DL

Longevity Investment Holding Limited

King River Developments Limited

BNP Paribas Singapore Trust Corporation Limited
Lightway Power Holdings Limited

Global Capital Alliance Limited
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Beneficial owner (Note 1)

BEnEAAMEED

Interest of controlled corporation
(Note 1)
EEGEE R (1)

Trustee (Note 1)
ZFEA(BEET)

Beneficial owner (Note 2)

BEanA A (ME2)

Interest of controlled corporation
(Note 2)
A B R s (M E2)

422,872,512 (L)

422,872,512 (1)

422,872,512 ()

465,326,756 (L)

465,326,756 (L)

28.48%

28.48%

28.48%

31.34%

31.34%
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Notes:

King River Developments Limited is deemed to be interested in 422,872,512
Shares through its control over Longevity Investment Holding Limited and BNP
Paribas Singapore Trust Corporation Limited is deemed to be interested in
422,872,512 Shares through its control over King River Developments Limited,
and Mr. Wei Shaojun is deemed to be interested in 422,872,512 Shares as a
founder of the discretionary trust.

Such 465,326,756 Shares are beneficially owned by Lightway Power Holdings
Limited, which was incorporated in the Cayman Islands. Lightway Power
Holdings Limited was wholly-owned by Global Capital Alliance Limited, which
was incorporated in the British Virgin Islands and is directly and wholly-owned by
Mr. Wei Shaojun.

The letter “L” denotes the long position in Shares.

Save as disclosed above, as at 30 June 2020, the Company was not aware
of any persons (other than Directors or chief executive of the Company) who
had, or were deemed to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

3. FRILIRTREODZHR

1. King River Developments Limited # 18 /& i i H
7 Longevity Investment Holding Limited &) 5 %l
T 14 422,872,512 % I £ o %8 B #E 21 - BNP
Paribas Singapore Trust Corporation Limited 1% 1%
% % 1B E M King River Developments Limited &)
R 422,872,512 IR R EB w0 T
BLOEREWEABBREAKIA)BREER
422,872,512 B fp R B R4 o

2. 2% 465,326,756 X I D R TEF £ B B SR A

37 2 Lightway Power Holdings Limited ® 5 A& °

Lightway Power Holdings Limited F1 £ % & iz &
HeadMMUTHRIBEEALEEE2ERE
2 Global Capital Alliance Limited & & # & °

o

BREXHBEEN RZEBE-_ZTFA=T+
B ARRYEEZEENAL(RARAES
B EBITHA RSN R SAE B A (D
BB REEREES P E GO EXVE
F2R37 BIRXAR AR B K E O & 30K
B IBRBEEFLHEKRIEBHERERE
FERZIGHI P E R MR IRA -

BERNEEBHERERERAT
FRHEIER & 2020
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SHARE OPTION SCHEME BRESTE
ARARZE——F+— At ARMB—
AR B (SR E) R TN
AAT-BEFBBRHEOHEERRE
ERARRTDETREGLBE10% -

The Company adopted a share option scheme (the “Share Option Scheme”)
on 22 November 2011 and refreshed the scheme mandate limit of the Share
Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at 12 June 2019.

HEZ-_ZFXA=THLEREA BRK
BABATZERENEHFBET

Details of movements in the share options under the Share Option Scheme
during the six months ended 30 June 2020 are as follow:

Number of Share Options
BREHE

Adjusted

Closing price exercise
preceding date Exercise price Asat
of grant price (HKS per As at Granted  Exercised  Cancelled Lapsed 30 June
Name and category (HKS per (HKS per Share)  1January  duringthe  duringthe  duringthe  during the 2020
of participants Date of grant Exercise period share) Share) (Note 1) 2020 Period Period Period Period (Note 1)
Rt BHAN Eigd S - S 32
W fE TRE (BREx) —2-2F ~A=t+H
SREREREN RHAH TRHH (BRERT) (BRER) (1)  —-A-B  HARE  HrGE BRE® BRiX (M&£1)

Directors %
Mr. Yuen ChiPing 26 January 2018 26 January 2019 to 25 January 2028 1.711 2132 1.7796 11,008,998 - - = (11,008,998) -
(Note 2) (Note 3)
RETEE ZT-N\E —Z-NE-RZTRBE
(WE2) —-A-+R~A —EZN\§-A=+EHA
(W3£3)
Dr. Liu Zhengang 19 January 2017 19 January 2018 to 21 November 2021 1.603 22 1.8364 798,667 - - - (399,334) 399,333
(Note 3)
SIRREL ZT-tE —2-\f-A+tNBE
—A+hA —E--%+-A=t-H
(i)
14 September 2018 1 April 2019 to 31 March 2026 (Note 3) 2 2 N/A~ 3,200,000 - - — (1,600,000 1,600,000
ZT-N\E ZZ-NEMA-AZE
MATEA ZE-AFZA=t+-8
(Gis)
Dr. Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 359,400 - - - - 359,400
BEERL —2-)\& ZZ2-\f-AZ+/BE
—A=txA “E-\F-A-+1R
Mr. Wong Yik 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 359,400 - - - - 359,400
Chung, John
BRRAE —E-N\E —2-\F-AZt+/AZE
—AZ+RA ZZZ\f—-A=+ER8
Mr. Han Xiaoping 26 January 2018 26 January 2018 to 25 January 2028 1.71 2132 1.7796 359,400 - - - - 359,400
EBRTEE —E-N\F —2-\f-AZt+/AZE
—AZ+RE ZZZ\f-A=+ERB
Subtotal 16,085,865 - - — (13,008,332 3,077,533
N
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Number of Share Options
BREE

Adjusted

Closing price exercise
preceding date Exercise price As at
of grant price (HKS per As at Granted  Exercised  Cancelled Lapsed 30 June
Name and category (HKS per (HKS per Share)  1January  duringthe  duringthe  duringthe  during the 2020
of participants Date of grant Exercise period share) Share) (Note 1) 2020 Period Period Period Period (Note 1)
R ABAN e R® it St 2
K& R (BREn) —Z=%% ~NAZTH
SRENEAREN RUAH TREHH (k%) (BRER) (M) —A- BRRE  HRgR BrEE BREXR (MizE1)

Other eligible 19 January 2017 19 January 2017 to 21 November 2021 1.603 2.2 1.8364 11,141,400 - - = (11,141,400) -
persons (Note 3)
EaERALT ZT—+% —Z—+F-AthRBE
—AThE “E--f+-Az+-H
(X))
26 January 2018 26 January 2019 o 25 January 2028 1711 2132 17796 15412505 - - - (6605398 8807197
(Note 3)
ZE-0\F ZE-NE-RZRAE
—AZ+RH ZZ-\E-AZthE
(Wi£3)
26 January 2018 26 July 2018 to 25 January 2028 1.711 2132 17796 2,336,100 - - - (215,640) 2,120,460
—2-N\fF ZE-\FEAZtRHEE
—AZ+RE —Z-\E-AZtHRE
11 May 2018 1 February 2019 to 10 May 2028 2.42 2.4 NA 780,000 - - - - 780,000
—T-N\% ZZ-NFZRA-HEZE TR
AAT-H “ZZ\FEATH
14 September 2018 1 April 2019 to 31 March 2026 (Note 3) 2 2 N/A 32,245,000 - - = (16,135,000) 16,110,000
“2-N% “ET-NEMA-BE TEf
AA+TEA ZEZAF=A=t+-B
(i)

Subtotal 61,915,095 - - — (34,097,438) 27,817,657

Nt

Total 78,000,960 - - — {47,405770) 30,895,190

@

Notes: P 5 -

1. Pursuant to the terms of the Share Option Scheme, adjustments are required for 1. BEBERESTENGRR BRAAAIETH
the exercise price and the number of Shares available for subscription under the B TEERAUBESRITEBRERE 2
outstanding share options as a result of the Company’s rights issue, with effect BRiHEBBEEEHAZE 8T N\F=A=
from 22 March 2018. The exercise prices of the share options granted on 19 +ZHRBRER - DFHR=ZE—EF—F+h
January 2017 and 26 January 2018 were adjusted to HK$1.8364 per Share and ARZZTE-N\F-AZ+XRNARRHNER
HK$1.7796 per Share, respectively. For details, please refer to the 2ITEEEARATRI18M4BTRER
announcement of the Company dated 21 March 2018. 1779678 T - BEAF B 2B ARARIBHAS

E-NF=ZA=Z+—HBHR%E-

2. Among these 11,008,998 share options, 5,504,499 share options are beneficially 2. #% %11,008,998[% & A% # + - 5,504,499 %
owned by Mr. Yuen Chi Ping, and the remaining 5,504,499 share options are BRBEHELZTAEERER MABIHIG
held by Dragon Legend Global Limited, which is beneficially wholly-owned by Mr. 5,504,499 f% & A% # fA Dragon Legend Global
Yuen Chi Ping. Limted¥ 6 ZAABAREFAEEREE

A -
3. These share options granted will be subject to vesting in three tranches within 3. ZEBRLHCERESNSFHES ZMEE -

three years. The vesting of share options is based on the fulfilment of certain
performances targets of the Group, including but not limited to the financial
performance of the Group as well as the grantee’s individual performance.

BRENEBLODUAEREBEASENE TR
BRER BREETEAAEENM KRR
ARAFEANBARE -

BERNEEBHERERERAT
FRERER & 2020
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The principal terms of the Share Option Scheme are summarized below:

The Company adopted the Share Option Scheme on 22 November 2011.
The purpose of the Share Option Scheme is to attract and retain the eligible
persons, to provide additional incentive to them and to promote the success
of the business of the Group.

The Board is authorised, at their absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to subscribe the Shares to,
inter alia, any employees (full-time and part-time), Directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 10% of the
number of the issued Shares of the Company as at the Listing Date. On 12
June 2018, the Company had refreshed the scheme mandate limit of the
Share Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at that date, i.e. a total of 137,842,200 Shares,
representing 9.28% of the number of the Shares of the Company in issue as
at the date of this report.

The total number of Shares issued and to be issued upon exercise of options
granted to any grantee (including both exercised and outstanding options)
under the Share Option Scheme in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine, which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

The Board may in its absolute discretion set a minimum period for which an
option must be held and performance targets that must be achieved before
an option can be exercised.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer was made. The amount payable by the
grantee of an option to the Company on acceptance of the offer for the grant
of an option is HK$1.00.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020
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The subscription price of a Share in respect of any particular option granted
under the Share Option Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option; (i) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the option; and (i)
the nominal value of a Share on the date of grant of the option.

The Share Option Scheme became unconditional at the Listing Date and shall
be valid and effective for a period of ten years commencing on 22 November
2011, subject to the early termination provisions contained in the Share
Option Scheme. As at 30 June 2020, the remaining life of the Share Option
Scheme is approximately one years and five months.

The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options granted
under the Share Option Scheme does not exceed 10% of the Shares in issue
at the Listing Date. The Company may at any time refresh such limit, subject
to the Shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of Shares which may be issued
upon exercise of all options granted under all the share option schemes of the
Company outstanding and yet to be exercised does not exceed 30% of the
Shares in issue at the time.

During the Period, the expense arising from share options granted to the
Directors and other eligible persons recognised as administrative expense
was HK$693,000 (equivalent to RMB633,000) (the same period of 2019:
HK$6,579,000, equivalent to RMB5,686,000).

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

The following are changes to information of the Directors pursuant to Rule
13.51B(1) of the Listing Rules:

1. with effect from 19 June 2020, the duties of Mr. Yuen Chi Ping as
executive director, vice-chairman of the Board and co-chief executive
officer of the Company had been suspended.

2. On 16 September 2020, Mr. Yuen Chi Ping has resigned as an
executive director, vice-chairman and co-chief executive officer of the
Company.

Save as disclosed above, during the Period and as at the date of this report,
there is no change to information which is required to be disclosed and has
been disclosed by the Directors pursuant to paragraphs (a) to (e) and (g) of
Rule 13.51(2) of the Listing Rules.

1R 15 8 A M AT 81 IR ) B E B AR AT Y
RzZBOHREERESS2RETL BN
28EE BTASERUT 2RSS ()RER
BELASMBIMEABRERMTORNO K
ME: ERBRERLE B HASEE XA
RIMBERABERMAOENDFHRTE: &
(i) B 9 Y BB AR M 3R U B BRI (B ©

BREFZHCRETRABKRAERE TR
—E——F+—A-+t-_HEFTEHHEE
R R A Ak M AT AR R B AR A ST B BT Ak A 15 X
RAKIE-R-TE-_TFXA=Z1+08 " BEE
EINBRTHROAE—FZRMA -

ARPAGEERTHERE ETEREBEER
REFSRENMEBRER TR BTHRN
BBFEBLETHEYDHITRMN10% - K
ARBEARERKEERER LR HEARR
SRR EYER ETRITEBRHER
AEE - MATEARBEAR QB MEBERER S
ROMWMAE R RITERE FITEOERER
AREBETHRNABTEBAER DS HITR
7 #130% °

RABHR BFEEREMEEBALTHE
fi% 4 48 B8 B9 X W R & 17 X B 2.693,0007 JT
(fHE M ARKE33,000L) (ZE—LFRH:
6,579,000/ 7T + HHE MW A R #5,686,0007T) °

ESERNEE

BiE TR AIE1361BI)IE  EEE K 2 #F
m

. AZE-ERFEAATABE BETE
AERARANITES ERRBERE
EBETHERNBBEEE

2. RZZFE-TFAA+RA REFERLE
EBERARRNTES EFGHER
R EITRARR 2B

BEXAIEEEN RABEBEREEANRS
BE G EFRELMHRBE1351Q) K@ ZEE)
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Interim Condensed Consolidated Statement of Profit or LosS

PHGHESRRER

For the six months ended 30 June 2020 B ZE - T -—ZTF XA =+HIL ~EA

Notes

B 5E

Six months ended 30 June

BEANA=ZTHLEAER

2020
—EZEF
RMB’000
ARBT T
(Unaudited)
(REER)

2019
—T-NF
RMB’000
ARBTT
(Unaudited)
(RigE=Z)

Revenue g 6 54,692 64,509
Cost of sales =R DN (32,351) (26,052)
Gross profit EF 22,341 38,457
Selling and distribution expenses HERDHAX (16) (1,243)
Administrative expenses THFEX (20,198) (37,565)
Impairment losses on financial assets TREERERRE 7 (4,979) (1,516)
Impairment losses on property, plant and W BERREREEIE

equipment (5,474) _
Impairment losses on goodwill AEREEE (138) -
Other income HAb A 370 53
Other gains — net H A Y a5 58 8 385 2,014
Operating (loss)/profit K (FR),ER (7,709) 200
Finance income A& YA 9 2,330 11,761
Finance expenses BMERX 9 (13,479) (8,080)
Finance (expenses)/income — net & (Fx) WA FE (11,149) 3,681
Share of net (loss)/profit of associates RAEDREARNBLZEARH

accounted for using the equity method (4 &),/ w58 17 (14,189) 19,445
(Loss)/profit before income tax BRETSFLAT (B58), 5 F (33,047) 23,326
Income tax credit/(expense) Frgfidz /(B 10 650 (1,867)
(Loss)/profit for the period R (E5E),/SEF (32,397) 21,459

28 LONGITECH SMART ENERGY HOLDING LIMITED
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Interim Condensed Gonsolidated Statement of Profit or Loss

FREAGSRER

For the six months ended 30 June 2020 B Z - T - F X A=+ H It~ @ A

Six months ended 30 June

BEANA=ZTHLEAER

2020 2019
—EEF —E-NF
Notes RMB’000 RMB’000
{ik=2 ARMEF T ARBF T
(Unaudited) (Unaudited)
(REER) (REEg#%)
(Loss)/profit is attributable to: LU FE4L (518), 5 R
Owners of the Company VN/NSIEZ RN (31,046) 18,435
Non-controlling interests FEFE AR M AR (1,351) 3,024
(32,397) 21,459
(Loss)/earnings per share for (loss)/profit APAEE AELL
attributable to owners of the Company (B518), BT
(RMB) BR(EE), BRI (ARE)
Basic (loss)/earnings per share BREXR(ER),EF 11 (0.0209) 0.0124
Diluted (loss)/earnings per share SREE (B8R AF 11 (0.0209) 0.0124

The above interim condensed consolidated statement of profit or loss should
be read in conjunction with the accompanying notes.

DFBIE o

BEFNEZERZERERAR
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Interim Condensed Consolidated Statement of

FHERGESZEBEK

For the six months ended 30 June 2020 H =2 —ZF —FF X A=+ H L/~ E A

Six months ended 30 June

BEANA=ZTHLEAER

2020 2019
—E-EF —E-NEF
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/profit for the period R (ER),EF (32,397) 21,459
Other comprehensive income Hip2mmu A
Items that may be reclassified subsequently PEE AJBEE R T B an 1)
to profit or loss HH
Exchange differences on translation of REBINEBHMBRERMEER
financial statements of overseas operations [ N =% 3,112 426
Other comprehensive income for the period, HREMEMEU A - L
net of tax i 18 3,112 426
Total comprehensive (loss)/income for HREmE(ER) WAL
the period (29,285) 21,885
Total comprehensive (loss)/income for UTEABRZE(EE)IRA
the period is attributable to: 4EE
Owners of the Company ViN/NEIE RSN (27,934) 18,861
Non-controlling interests FE 2 AR = (1,351) 3,024
(29,285) 21,885

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes. [
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Interim Condensed Consolidated Balance Sheet
FRIGHGEEERRE

Asat30June2020 A-ZE-ZTFXA=+H

As at As at
30 June 31 December
2020 2019
A—EZZF RZE—NF
NA=+H +:ﬂ:+*E|
Notes RMB’000 RMB’000
b ARBT T ARBT T
(Unaudited) (Audited)
(REEZX) (&%)
' | ' [ ]
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment WME - BELERE 12 458,364 477,990
Right-of-use assets THREEE 13 20,048 19,861
Intangible assets EmEEE 14 7,655 9,551
Deferred tax assets EEHIBEEE 15 71,094 70,007
Contract assets BHEE 16 - 43,738
Investments accounted for using the RAEDREARNEE
equity method 17 266,456 280,645
Financial assets at amortised cost REER AT ENEREE 18 4,000 13,750
Other non-current assets HEmIReEE 19 12,364 10,969
Total non-current assets FRBEELEE 839,981 926,511
Current assets MEEE
Inventories FE 20 16,297 8,755
Contract assets AHEE 16 49,025 361,728
Trade and other receivables B 5 Kk H b JE W FRIA 21 188,377 175,969
Financial assets at amortised cost REER AT ENSREE 18 97,407 123,272
Financial assets at fair value through EAFEFEBHEHTA
profit or loss EaemEE 22 157,060 157,003
Restricted cash R HI3R & 23 135,302 66,388
Cash and cash equivalents BeMBESEEBY 24 40,785 32,228
Total current assets MEEERRE 684,253 925,343
Total assets EERTE 1,524,234 1,851,854
fEERNEEE

ERIZRAERDAE
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Interim Condensed Gonsolidated Balance Sheet
FRMAGEREARSR

Asat30June2020 R-Z—

EE/\H +E|

As at As at
30 June 31 December
2020 2019
RZEZEF RZF—NF
/\ﬁ:'f‘ﬁ +:ﬂ:+*E|
Notes RMB’000 RMB’000
B 3 AREF T AREF T
(Unaudited) (Audited)
(R EX) (I EZ)
' | ' [ ]
EQUITY i
Share capital B& 2 25 12,255 12,255
Reserves B 1,166,358 1,162,613
Retained earnings REE% 9,872 40,918
Equity attributable to owners of RRAREEAEBERS
the Company 1,188,485 1,215,786
Non-controlling interests FERER 7,956 9,307
Total equity EmEsE 1,196,441 1,225,093
LIABILITIES &f&E
Non-current liabilities FREBERE
Borrowings EBE 26 223,200 235,400
Lease liabilities HEalE 13 12,489 12,016
Deferred government grants i JIE AT 46 b 2,236 2,279
Deferred tax liabilities EEFRIBEBAE 15 11,696 11,891
Total non-current liabilities R BEERTE 249,621 261,586
Current liabilities mEaE
Trade and other payables B 5 K E b e & 27 35,859 50,184
Contract liabilities /E.\ 48 % 177 1,009
Current tax liabilities BNERRi T B (& 14,083 11,854
Borrowings ’gE 26 24,200 299,000
Lease liabilities HEBE 13 3,853 3,128
Total current liabilities REBEERRE 78,172 365,175
Total liabilities EEE% 327,793 626,761
Total equity and liabilities EnkaBEsE 1,524,234 1,851,854
The above interim condensed consolidated balance sheet should be read in A - HIESER 4 & B E B (5 & FE L2 BE B &y Bt

conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity
FRIGHGEaERERE

For the six months ended 30 June 2020 &£ —E T F X A=+HIENAA

Attributable to owners of the Company

Balanceat1January 2020 WR-Z-EE
(audited) —-A-RiEe
(&%)
Comprehensive loss for BR2EES
the period
Loss for the period BAER
Other comprehensive income it 2 AUYTA
Total comprehensive loss for HiA 2 FEE 8
the period an
Transactions with ownersin S A NEHFE A
their capacity as owners NERETHRS
Equity-settled share-based 1718 25 45 B IAB 19 3¢ ff
transactions (Note 25) MR 5 (i 3E25)
Balanceat30 June 2020  R-T-RE
(unaudited) RAZTHBES

(REEH)

RARERAER
Share-based Non-

Share Share  Statutory compensation  Exchange Other ~ Retained controlling

capital  premium reserve reserve reserve  reserves  eamings Total interests Total equity
NRB AN

B ROEE AEGE
RMB'000  RMB'000  RMB'000

ARETR ARETR ARBTR

BEEE ERGE  HtBH REERH a Fehkes  ER4R
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000

ARBTR ARBETR ARETR ARETR ARETR ARETR ARETR




Interim Condensed Consolidated Statement of Changes in Equity
FYHAEGSRESEDR

For the six months ended 30 June 2020 H =2 —F —FF X A=+ H L/~ E A

Attributable to owners of the Company

NSNS
Share-based Non-
Share Share  Statutory  compensation  Exchange Other  Retained controling
capital premium reserve reserve reserve reserves eamings Total interests ~ Total equity
AR A % 189
RA  RORE ETHE aERE EARE HoEE RKRBERH B FERER  ERET
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBETR ARBTR ARRTR  ARETR ARETR ARRTR ARETR ARETR ARETT ARETR
I e ey Sy Sy E—

Balance at1January 2019 R=-E-RE
(audited) -B-Ri&
(BEH) 12,255 1,090,355 35,545 11,739 12,461 4187 307,248 1473790 6,159 1,479,949
Comprehensive income for ~ HR2E WA
the period
Profit for the period B E R - - - - - - 18,435 18,435 3,024 21,459
Other comprehensive income 2 ERA - - - - 426 - - 426 - 426
Total comprehensive income  HiA 2 E KA
for the period kel - = - - 426 - 18,435 18,861 3,024 21,885
Transactions with ownersin S5 AUHEE A
their capacity as owners NERETHNRS
Equity-setfled share-based ~ RIEZEENRH X7
transactions (Note 25) 0% 5 (Fi325) - - = 5,686 - - - 5,686 - 5,686
Balance at 30 June 2019 RZB-hE
(unaudited) RAZTENES
(REER) 12,255 1,090,355 35,545 17,425 12,887 4,187 325,683 1,498,337 9,183 1,507,520
The above interim condensed consolidated statement of changes in equity LA = #1 HA £ B8 45 & 4 25 & &) % 2 B2 5 BT A Bt

should be read in conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Gash Flows

FHIEHGEERERE

ECETFRA=TRHIEAREAR

For the six months ended 30 June 2020 #;

Six months ended 30 June
BHEXA=1THILA~EA

2020 2019
—EZEF —E-NEF
RMB’000 RMB’000
ARBT T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
' _______________________________________________________________________ | ]
Cash flows from operating activities KRETHRERERE
Cash generated from operations 4R ER IR & 342,003 84,425
Interest received W B FIE 618 53
Income tax paid SRNIIEEE (529) (1,622)
Net cash generated from operating activities RETHREBRSFE 342,092 82,856
Cash flows from investing activities RETHFBEESRE
Payments for property, plant and equipment, TWE BENMERE EREE -
intangible assets, leasehold land and land use rights 8 & £ #h & £ b 5 A 4 2 1~ 308 (861) (15,887)
Payments for investments in associates PIEBE A AN HE = (175,000)
Loans to related parties BT REE S (3,960) (18,627)
Loans to third parties BERFE=ZFH (2,980) (80,000)
Proceeds from disposal of property, plant and HEYE  BEMZEMSHIE
equipment 87 -
Proceeds from redemption of financial assets at EOEAFEFEAHEEZEFHTA
fair value through profit or loss B REEMSRIE 2,697 -
Repayment of loans by related parties BHE H (BEE X 27,897 75,750
Repayment of loans by third parties E-HEEER 10,500 45,700
Interest received on financial assets at WEIRE KA ENERMEE
amortised cost A 3,701 4,893
Distributions received from associate W HR B & A A 9 R AR R = 8,597
Cash received on exercise of put option UER SR 4 BRI IR & - 7,403
(Increase)/decrease in restricted cash R IR & (g ), S8 (68,914) 390
Net cash used in investing activities REZBFARSFE (31,833) (146,781)
Cash flows from financing activities [ ﬁ EEFBReERE
Repayments of borrowings BEEE (287,000) (16,600)
Interest paid A FE (13,428) (7,762)
Principal elements of lease payments MENFALH D (1,281) (400)
Repayments of funds to related parties BEFRBINES = (1,195)
Net cash used in financing activities RMETEFARSEE (301,709) (25,957)
Net increase/(decrease) in cash and cash BeERBLEEYEMCRD)
equivalents HEE 8,550 (89,882)
Cash and cash equivalents at the beginning REIVINIE S RIRSEED
of the period 32,228 162,917
Exchange gains/(losses) on cash and cash B MRS EBYMELWZE
equivalents (& 1) 7 (346)
Cash and cash equivalents at the end of RERNERESREBSEEY
the period 40,785 72,689

The above interim condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.
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AEFEXPUEGHAGESMETHME

GENERAL INFORMATION

LongiTech Smart Energy Holding Limited (the “Company”) was
incorporated in the Cayman Islands on 4 January 2011 as an exempted
company with limited liability under the Companies Law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108, the Cayman Islands. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 12 January 2012.

The Company and its subsidiaries (together, the “Group”) are principally
engaged in smart energy business and public infrastructure
construction business. The two major shareholders of the Company
are Longevity Investment Holding Limited and Lightway Power Holdings
Limited. The ultimate beneficial owner of the Company is Mr. Wei
Shaojun (the “controlling shareholder”).

BASIS OF PREPARATION

This interim condensed consolidated financial information for the six
months ended 30 June 2020 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”.

The interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this interim condensed consolidated financial
information is to be read in conjunction with the annual report for the
year ended 31 December 2019, which has been prepared in
accordance with International Financial Reporting Standards (“IFRSs”),
and any public announcements made by the Company during the
interim reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the year
ended 31 December 2019 and corresponding interim reporting period,
except for the adoption of new and amended standards as set out
below.

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020
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ACCOUNTING POLICIES (Continued)

A number of new or amended standards became applicable for the
current reporting period. The Group did not have to change its
accounting policies or make retrospective adjustments as a result of
adopting these standards.

Taxes on income in the interim reporting period are accrued using the
tax rates that would be applicable to the expected total annual
earnings.

ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated financial information,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of the uncertainties of
estimates were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk, concentration risk and liquidity
risk. The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

The interim condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual report, and should be read in
conjunction with the Group’s consolidated financial statements
for the year ended 31 December 2019.

There have been no changes in the risk management policies
since 31 December 2019.

Notes to the Unaudited Interim Gondensed Consolidated Financial Information
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

5 FINANCIAL RISK MANAGEMENT AND 5 XRAREEREMIA
FINANCIAL INSTRUMENTS (Continued) ()
5.2 Liquidity risk 2 RENMEE B
Local managements in the operating entities of the Group are AEBLZETENEHEERER
responsible for their own cash management, including short-term BAREBMREZINEHREESE
investments of cash surpluses and raising loans to cover EEENMRSEE BREESARS
expected cash demands, in accordance with practice and limits HMEBHREUAREEERNER
set by the Group. The Group’s policy is to regularly monitor its EHIRESE K - AEBEIRERET
liquidity requirements and compliance with the loan covenants, HEXRHESTRAEREY
to ensure that it maintains sufficient cash and adequate METEBER NEETEREME
committed credit facilities to meet obligations in the short and WEENEERE  BITEHER
longer term. RHWEE -
The table below analyses the Group’s financial liabilities into TRARXEBR-_ZE_ZTF A
relevant maturity groupings based on their contractual maturities —tEBEZ-ZZE—NAF+_A=+
as at 30 June 2020 and 31 December 2019, disclosed in —HEBAENOINESEIENS
undiscounted cash flows (including interest payments calculated BEESNT BEHEABERERELRTRA
using contractual rates or, if variable, based on current rates at BEREEREEASOMEREIR
the end of the respective reporting period): EMEHRNIBITHE(ERRZF
B EBNFEMNF) BE -
Within Between Between
1 year oron 1and 2 2and5 5 years Carrying
demand years years above Total amount
—FRH
EBEX —-FZWF WMEERE "ZENULE et REE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETRT ARE®ETT ARETRT ARETRT
1 e e e ) I
As at 30 June 2020 R-E-ZTF
RA=tH
Borrowings Be 37,423 36,414 106,305 134,427 314,569 247,400
Trade and B 5 Rk E A e
other payables IR 35,859 - - - 35,859 35,859
Lease liabilities HEAE 4,088 1,111 3,729 19,174 28,102 16,342
77,370 37,525 110,034 153,601 378,530 299,601
As at 31 December R-E-NE
2019 +=ZA=+—-H
Borrowings BE 319,409 36,950 106,660 152,003 615,022 534,400
Trade and B 5 & H b e
other payables E e 50,184 — — — 50,184 50,184
Lease liabilities HEAR 3,225 2,857 3,186 17,737 27,005 15,144
372,818 39,807 109,846 169,740 692,211 599,728

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020
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AEERPHEAGEMBETHEE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

5.3.1 Fair value hierarchy
To provide an indication about the reliability of the inputs
used in determining fair value, the Group has classified its
financial instruments into the three levels prescribed in the
accounting standards as follows:

° Level 1
The fair value of financial instruments traded in active
markets is based on quoted market prices at the
end of the reporting period.

o Level 2

The fair value of financial instruments that are not
traded in an active market is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in Level 2.

o Level 3
If one or more of the significant inputs is not based
on observable market data, the instrument is
included in Level 3.

Please refer to Note 22 for the changes in Level 3
items for the six months ended 30 June 2020 and
2019.

5 BHEREEREMIA
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value measurement of financial
instruments (Continued)

5.3.1 Fair value hierarchy (Continued)
The following table presents the Group’s financial assets

measured at fair value as at 30 June 2020 and 31
December 2019 on a recurring basis:

5

(%)

MEERBEERETMIA

53 M IENAFEE

(%)

5312 FEEH &)

TREIAEER-_Z-F
ERXAZ+BR-ZZ—NF
T+ A=+ BREENHR
EUATEFENSRHEE:

Fair value Significant unobservable inputs Sensitivity analysis
AvE EZHIREQARE BES
Financial assets at Asat Asat Asat Asat Asat Asat
fair value through 30 June 31December  Fair value 30 June 31 December  Relationship of unobservable 30 June 31 December
profit or loss (Note 22) 2020 2019 hierarchy  Valuation techniques 2020 2019 inputs to fair value 2020 2019
RATEGBEHSBIA W-TZE R-T-AF QTR RZZZEE R-T-0F BEBEGARE RZBZZE RZE-NE
BRNSHER (2 AEEtE TZA=1-B E# fRERHE RAZTR tZA=t-8 AATENEE ~AZTH TZA=1-R
RMB'000 RVB'000
ARBT TR AREFT
(Unaudited) (Audited)
(REER) (E%H)
1 e e e e I
Unlisted investment funds 154,663 152,090 Level3  Netasset value (Note) N/A N/A NA NA N/A NA
FETREES £= FEEE (W) iR TER TER TER FEA TR
Unlisted exchangeable bond 2,397 4913 Level3  Market valuation method by Enterprise value-to-sales 145 2.20 The higher the enterprise value If enterprise value |f enterprise value multiplier
reference to enterprise multiple multiplier, the higher the fair multiplier were 10% were 10% higher or
value-to-sales multiple and value. higher or lower, the lower, the fair value
binomial model fair value would would increase by
increase by RMB29,000/
RMB1,000/decrease decrease by
by RMB1,000. RMB13,000.
FEmARAES EZB ZEOREEMMEREN  CREENBERR LRRERSES ATE HEXEERY HE2EERY
SREAR A Y EER BMLEA10% R 10%
BATERRM BRTEREM
ARE1,0007/ AR B290007/
B2 ARH1000% | B AREI30007 -
Bond yield H1% 19.84%  The higher the bond yield, the lower If bond yield were 10% I bond yield were 10%
the fair value. higher or lower, the higher or lower, the
fair value would fair value would
decrease by decrease by
RMBA46,000/ RMB311,000/
increase by increase by
RMB51,000. RMB372,000.
Ealax Eplatds ATEEE- HEFRE=LMNE | HESAERENDE
AD10% 210%
AFERHSD NPERES
ARM46007/ |  AR®31,0001/
BMARMSE1,000 | EMARK3720007 °
One-year defautt rate 10.14% N/A  The higher the one-year defaut rate, If one-year default rate N/A
the lower the fair value. were 10% higher or
lower, the fair value
would decrease by
RMB6,000/increase
by RMBS,000.
—FignE TER —FHEHTES ATEEE. | B-FHENRENG @R
B10%  AATE
D ARH6,000T/
1 11 ARH5,0007 °
157,060 157,003

Note: The Group determines that the reported net asset value of

40

the unlisted investment funds represents the fair value of its
investments in the unlisted investment funds at the end of
the reporting period.

LONGITECH SMART ENERGY HOLDING LIMITED
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value measurement of financial
instruments (Continued)

5.3.1 Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and out of
fair value hierarchy levels as at the end of the reporting
period. There were no transfers between levels for
recurring fair value measurements during the six months
ended 30 June 2020. The Group did not measure any
financial assets or financial liabilities at fair value on a non-
recurring basis as at 30 June 2020.

5.3.2Valuation processes

Changes in fair values of investments in the unlisted
investment funds, Giga Opportunities Fund Ltd (“Giga
Fund”) and Yue Xiu Stable Income Segregated Portfolio (“Yue
Xiu SP”) (together “the Funds”), are analysed at the end of
each half-yearly reporting period by the Group’s
management. Fair value of investments in the Funds is, at
its most basic level, equivalent to the summation of the
estimated value of underlying investments as if realised on
the measurement date. The proceeds from such
hypothetical realisations would flow through to the Group
in an amount equal to the net asset value (“NAV”).
Therefore, the Group used the NAV as reported by the
administrators of the Funds as the basis for estimating fair
value of investments in the Funds. The Group’s
management also reviews the financial information of the
Funds on an on-going basis.

For the unlisted exchangeable bond, the fair value is arrived
at on the basis of valuations carried out by an independent
valuer on a half-yearly basis. Determination of fair value is
based on the best information available in the
circumstances and includes appropriate risk adjustments
for lack of marketability. Factors considered in determining
the fair value of this investment include multiples of
comparable companies listed on stock exchanges and
discount rates based on market information. The valuation
report prepared by the independent valuer is reported to
and reviewed by the management on a half-yearly basis.

Notes to the Unaudited Interim Gondensed Consolidated Financial Information
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

5 FINANCIAL RISK MANAGEMENT AND

42

FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value measurement of financial

instruments (Continued)

5.3.3Fair value measurements using significant

unobservable inputs

The valuation techniques and inputs applied in determining
the fair values of the underlying investment portfolio of the

Funds are as follows:

Underlying investment Fair value
portfolio of Giga Fund hierarchy
GigaE &

HERE4AS NTFEER

Valuation
techniques

fEE R

MHERREEREMIEA

(%)

53 M IENAFEE

(%)

533F AEEMEABERG A
HBETATFEFEZ
EruSEcHBREAES
AT EFRAOGERN R
BABURINT

Significant
unobservable inputs
EEEELER
A BB

Relationship of
unobservable inputs
to fair value
TAB R A&
HAFENER

Listed equity securities Level 1
rThERZES E—&
Unlisted debt securities Level 3
IE LM EHES B

Quoted prices in an
active market
E R E W
Discounted
cash flow analysis

REeRnEWRIN

N/A

58 A
Liquidity premium

MR E

Risk-adjusted
discount rate

B TR K

N/A

T iE A

The higher the
liquidity premium,
the lower the fair
value.

MBI EES S
NFEME -

The higher the
discount rate, the
lower the fair value.

wHREHS -
NFEBIE-
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AEERPHEAGEMBETHEE

5 FINANCIAL RISK MANAGEMENT AND 5 MBERBREERESMIA
FINANCIAL INSTRUMENTS (Continued) ()
5.3 Fair value measurement of financial 53 e T AN A FE=E
instruments (Continued) (&)
5.3.3Fair value measurements using significant 533F AEEMEABERG A
unobservable inputs (Continued) HIEETAFETE @)
Relationship of
Underlying investment Fair value Valuation Significant unobservable inputs
portfolio of Yue Xiu SP hierarchy techniques unobservable inputs to fair value
Yue Xiu SP BEEELBE A B EE A BB
HEREAS ATFEEBR HERIM A BUE HAFENER
Unlisted debt securities Level 3 Discounted Liquidity premium The higher the
cash flow analysis liquidity premium,
the lower the fair
value.
ELETEBES F=H RenEWBEINT RBIEEE mENME BN
NFEME -
Risk-adjusted The higher the
discount rate discount rate, the

lower the fair value.
[ B 3 BE T 3R K IR ER -
NFEBE -

5.3.4 Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost as at 30 June 2020 are
not materially different from their fair values since either the
instruments are short-term in nature or the interest
receivable/payable is close to the current market rates.

534k A FHEFIKRE £ B
EEREBENAFE
H 7R AN % B 9 A AN SR B 3H X
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

6 REVENUE AND SEGMENT INFORMATION

(@)

(b)

a

Revenue

6 WamkoIPER
(a W=

Six months ended 30 June
BEAA=THILARMEA

2020 2019
—E-EF —E-NEF
RMB’000 RMB’000
ARBT T ARBEF T
(Unaudited) (Unaudited)
(REER) (REE&EZ)
' | ]
Sales of electricity HEE N 31,766 33,190
Sales of home photovoltaic systems and HEPAXKERMIRHEE
rendering smart energy services 88 IR AR 75 7,566 31,319
Public infrastructure construction NEEFR 15,360 —
54,692 64,509
Timing of revenue recognition W 7 7 R 5 [E]
At a point in time RE— B2 33,651 36,213
Over time E—EEEA 21,041 28,296
54,692 64,509
Segment reporting (b) DEBERE

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment,
the Group presents the following two reportable segments:

. Smart energy business, and
. Public infrastructure construction business.
No geographical information is presented as substantially all the

Group’s business activities were in the People’s Republic of
China (the “PRC”).

LONGITECH SMART ENERGY HOLDING LIMITED
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AEERPHEAGEMBETHEE

6 REVENUE AND SEGMENT INFORMATION

(Continued)

6 W

(b) Segment reporting (Continued) (b) 2 EBFHE &)
Reportable segment profit or loss, assets and liabilities are as AEHmoER BELEBEN
follows: N
Public
infrastructure
Smart energy construction Intersegment
business business  Unallocated eliminations Total
BEEREREYE DRERER AAE  DWEIKH #Et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBEFTT ARETT AR®TRT AR%BTr AR®BFR
1 A A B
Six months ended 30 June BE_E_ZHF
2020 (unaudited) AB=THIAMEAR
(REER)
Revenue from external HHNE P s
customers 39,332 15,360 - - 54,692
Impairment losses on financial 4 & & & 5l E & 18
assets (4,979) - - - (4,979)
Impairment losses on property, 1% - BE L& &R E
plant and equipment =g} (5,474) - - - (5,474)
Impairment losses on goodwill 7522 g & &5 18 (138) - - - (138)
Finance income & KA 1,681 581 68 - 2,330
Finance expenses MERX (7,597) (5,835) (47) - (13,479)
Share of net loss of associates £ A # 25 7 A BR €9
accounted for using the RN
equity method MEmE (14,189) = = = (14,189)
Income tax credit e fi s 650 - - - 650
Loss for the period HAEE (18,358) (8,712 (5,327) - (32,397)
Other information A & ¥
Depreciation and amortisation 37 & [ & 4 (17,751) (18) (810) - (18,579)
Additions to non-current assets ¥ & JE i E) & B
(Note) (Pt &) 2,925 - 21 - 2,946
As at 30 June 2020 RZZB-ZEXA
(unaudited) =+ B CRERR)
Reportable segment assets AEHRHDEE 1,357,054 199,665 505,032 (537,517) 1,524,234
Reportable segment liabilities &1 2R D 5 & & 708,132 154,029 3,149 (537,517) 327,793
Six months ended 30 June  BE-Z— N &
2019 (unaudited) AB=FTHIEAMEA
(RESER)
Revenue from external HHONE P U
customers 64,509 - - - 64,509
Impairment losses on CREEREER
financial assets (1,516) - — — (1,516)
Finance income BME WA 11,546 - 215 - 11,761
Finance expenses BMEMY (8,079) - ) - (8,080)
Share of net profit of associates £ i # 28 7% A BR &)
accounted for using the Bt 25N ] Y
equity method AR 58 19,445 - - - 19,445
Income tax expense FTigRi Y (1,867) — — = (1,867)
Profit/(loss) for the period HNEF(E8) 38,165 (2,148) (14,558) - 21,459
Other information EmEH
Depreciation and amortisation 4 & K # & (16,918) (42) (470) - (17,430)
Additions to non-current assets & & 3E 7 8) & &=
(Note) (B =) 7,624 = 4 — 7,628
As at 31 December 2019 R-B-h&+=A
(audited) =+-—-RB(EER)
Reportable segment assets AEHOHEE 1,390,258 481,723 505,708 (525,835) 1,851,854
Reportable segment liabilities &1 2H D & & 721,015 427,373 4,208 (525,835) 626,761

Note: Additions to non-current assets exclude financial assets,
investments accounted for using the equity method and deferred
tax assets.

Wik REMNERBEETEIELHE
E RAESEARNEERE
FEFRIA & EE ©

BEFNEZERZERERAR
FRERER & 2020 45



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

7 IMPAIRMENT LOSSES ON FINANCIAL 7 TREEREEE
ASSETS

Six months ended 30 June
BEAA=THILARMEA

2020 2019
—ECEF —ZE-NF
RMB’000 RMB’000
AR®ET T ARBT T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
[ [ !/ |

Loss allowance for financial assets at amortised R # At EN S B A E I8
cost (Note 18) B (M 5E18) 2,250 -

Loss allowance for trade and other receivables & 5 & E fib & Ui 2018 &5 18 & &
(Note 21) (M7E21) 2,729 1,516
4,979 1,516
8 OTHER GAINS — NET 8 HiWmFHE

Six months ended 30 June

BEANA=ZTHLEAER

2020 2019
—E-TF —ZE—AF
RMB’000 RMB’000
AREBTT AR®EF T
(Unaudited) (Unaudited)
(REER) (REE )

Net fair value gains on financial assets at fair value 2 A FETE2 A L E B ABR
through profit or loss MERMEEQNTFEKZFRE 222 355
Net foreign exchange gains/(losses) W Ues/ (B18) /8 8 (727)

Net losses on disposal of property, plant and HEWE WERIXEEE

equipment FEE () (334)
Waiver of amounts due to suppliers RE MR EENRIE = 2,283
Others i 158 437
385 2,014
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

9 FINANCE (EXPENSES)/INCOME — NET 9 ®mMEGEX) WA FE

Six months ended 30 June
BEZEXRNA=1+HLLXEA

2020 2019
—E-EF ZE-NF
RMB’000 RMB’000
ARB T ARBFT
(Unaudited) (Unaudited)
(REER) (REER)
' ________________________________________________ ' |
Finance income E5-4'ON
Interest income from loans to related parties and  [A A5 57 R E = F B R & F &
third parties WA 1,712 11,708
Interest income from bank deposits RITHERA B WA 618 53
Total finance income BEW AR 2,330 11,761
Finance expenses E3-4::53
Interest expense on lease liabilities HEaBEMNSRAX (445) (319)
Interest expense on bank borrowings RITEEMN B (12,983) (20,259)
Less: interest expense capitalised in the cost of & : & %) T2 A E AL &)
contract work FEMX = 12,497
Net interest expense AR F58 (13,428) (8,077
Others Hib (51) @)
Total finance expenses A& (13,479) (8,080)
Finance (expenses)/income — net RE (FR) WA FE (11,149) 3,681
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

10 INCOME TAX CREDIT/(EXPENSE)

46

10 FrEH W (B %)

Six months ended 30 June
BEZEXRNA=1+HLLXEA

2020 2019
—E2-%F  ZT-NF
RMB’000 RMB’000
ARBEF T AR T T
(Unaudited) (Unaudited)

(REER) (REER)

Current income tax (632) (2,388)
Deferred income tax 1,282 521
650 (1,867)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (the “BVI”), the Group is not subject to any income

taxes in these jurisdictions.

The Group did not make any provisions for Hong Kong profit tax as
there were no assessable profits arising in Hong Kong during the six

months ended 30 June 2020 (2019: nil).

For the six months ended 30 June 2020, the statutory income tax rate
of entities within the Group registered in the PRC is 25% (2019: 25%),
except for the following entities entitled to tax exemption or preferential

rates:

° Since the respective first revenue-generating year, subsidiaries
operating solar power plants are exempted from enterprise
income tax for the first three years and are entitled to a 50% tax
reduction for the subsequent three years.

° Tianjin Haitian Fangyuan Energy Saving Technology Co., Ltd. (“Haitian
Fangyuan”), a subsidiary of the Company, was certified as High-
Tech Enterprise of Tianjin City, effective during 23 November
2018 to 23 November 2021, Haitian Fangyuan enjoys a

preferential tax rate of 15%.

LONGITECH SMART ENERGY HOLDING LIMITED
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

10 INCOME TAX CREDIT/(EXPENSE) continuea) 10 FrE®iUk (B %) @)

° During 1 January 2018 to 31 December 2022, Hoboksar Mongol °
Autonomous County Sifang Dianjin Energy Co., Ltd. (“Sifang
Dianjin”), a subsidiary of the Company, is exempted from
enterprise income tax for the first two years and is entitled to a
50% tax reduction for the subsequent three years.

RZB-NE-A-BE-%=
—FtZA=t—RH1  ARFHW
BARANAGREBS S Q4 HMD
FEEEFERARN(ESEL))
EMFERRAMOERER H
& = 7 50% B F R 4 -

11 (LOSS)/EARNINGS PER SHARE 11 5K (58) &R
(a) Basic (Loss)/earnings per share (@) BREAX(FE) BF

Basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the six months
ended 30 June 2020 and 2019, respectively:

GREX(EE) BNIEARQRHE
B ATEME (E18) /% M 5 Bl BR LA R
HEZZ-_ZFR-_ZF—NLFA
A=+RHLEARABEAE#ETEAEAR
B DN I EET E -

Six months ended 30 June
BEAA=THILARMEA

2020 2019
—E-EF ZE-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/profit attributable to owners of NABHEE AEMN (BB
the Company (RMB’000) wm A (AREFIT) (31,046) 18,435
Weighted average number of ordinary shares 2 %17 & 3% f% A0 #E T 5 &
in issue (thousands) (F5) 1,484,604 1,484,604
Basic (loss)/earnings per share (RMB) RREAR (8B BT
(AR®T) (0.0209) 0.0124
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

11 (LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted (loss)/earnings per share

(b)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. During the six
months ended 30 June 2020 and 2019, the Company had
outstanding share options (Note 25). The resulting number of
shares issued for nil consideration is considered in the weighted
average number of ordinary shares as the denominator for

calculating diluted (loss)/earnings per share:

11 8RR (EE),BF @

FREE(BR) AR

BREIRVNRARKRBEME
BEBEEARMBAES HTE
BRAMEFHBGHE - BE-F
—EER_FE-AFEAXNA=TH
LWERME A - AR BHEE RITEER
#E (FisE2s5) - AL E|EHITHRN
BEFATBBRNETFOE (R
FEEREE (BR) B EARA
W&

Six months ended 30 June

BEAA=ZTHLEAEAR

2020 2019
—EEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/profit attributable to owners of RNAEHEE AR (BB,
the Company (RMB’000) wmA(ARETIT) (31,046) 18,435
Weighted average number of ordinary shares & %47 % 38 B% N4 7 9 &
in issue (thousands) (F&) 1,484,604 1,484,604
Effect of deemed issue of shares under the RAERBEAR R 7 AT 2
Company’s share option scheme for nil EEHTROOZE (TR
consideration (thousands) (Note) (B 5E) = -
Adjusted weighted average number of TBER AT NMETF I
ordinary shares (thousands) (F1) 1,484,604 1,484,604
Diluted (loss)/earnings per share (RMB) i 5% (&5 18), & 7
(AR# ) (0.0209) 0.0124

Note: For the six months ended 30 June 2020 and 2019, the exercise
prices of the share options exceeded the average market price of
ordinary shares of the Company during the respective period,
therefore the effect of share options was anti-dilutive and was
ignored from the calculation of diluted (loss)/earnings per share.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

12 PROPERTY, PLANT AND EQUIPMENT 12 ¥ -BENKE

Property, plant

and
equipment
B
RMB’000
ARET T
' _______________________________________________________| ______________| |
Six months ended 30 June 2020 (unaudited) BE-_Z-_ZFXA=1+HIEA~EAR
(REER)
Net book amount as at 1 January 2020 RZZZEF—HA—HMNEREFE 477,990
Additions NE 467
Disposals & (90)
Depreciation charge mEXH (14,529)
Impairment A (5,474)
Net book amount as at 30 June 2020 R-ZEBE_EFNAZTHEMNERFEE 458,364
Six months ended 30 June 2019 (unaudited) BHE-Z-NE~A=1THLELXEA
(REER)
Net book amount as at 1 January 2019 RZZE—NF—A—HBHWNEmMFE 498,459
Additions NE 6,582
Disposals & (334)
Depreciation charge mELZY (14,786)
Net book amount as at 30 June 2019 RZE-NFAA=ZTENEEFEE 489,921
(a)  Asat 30 June 2020, certain machineries of solar power plants of @ RMZEZZEFAA=+H'EKA

the Group with carrying amount of RMB293,597,000 (31
December 2019: RMB302,146,000) were pledged as security for

the Group’s borrowings (Note 26).

B ® AR ¥293597,000( = &
—NWNFE+ZR=+—H: AR%

302,146,000 7T ) &) A 5 [E 3¢ (K F| Uk
ETHWBEEREALAEERBE
RIEAR (FT5E26) -

EEFNESRRERARAT
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

12 PROPERTY, PLANT AND EQUIPMENT

(Continued)

92

()

Based on an outlook of the development progress of Hoboksar
Mongol Autonomous County Hefeng Industrial Park (“Hefeng
Industrial Park”), management carried out an impairment test on
the Group’s property, plant and equipment in the transformer
station at Hefeng Industrial Park as at 30 June 2020, with
carrying amount of RMB77,424,000. Xinjiang Saier Power
Distribution Co., Ltd. (“Xinjang Saier”), a subsidiary of the
Company, is under the process of entering into a franchise
operation agreement with the local government of Hoboksar
Mongol Autonomous County to invest in and operate the
incremental electricity distribution network at Hefeng Industrial
Park for a period of 30 years.

The recoverable amount of the assets has been determined
based on a value in use calculation. The calculation uses cash
flow projection based on an approved business plan of Xinjiang
Saier, which reflects cash flows from rendering electricity
distribution service less estimated costs, discounted at a pre-tax
discount rate of 15%. The key assumption of the cash flow
projection is the annual growth rate in revenue which is based on
the annual electricity consumption volume of the users at Hefeng
Industrial Park specified in the business plan and a nil growth rate
for the extrapolation period.

As a result of the above assessment, no impairment loss was
recognised for the Group’s property, plant and equipment
located in Hefeng Industrial Park for the six months ended 30
June 2020 (2019: nil).
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

12 PROPERTY, PLANT AND EQUIPMENT

(Continued)

()

Based on an outlook of the operating condition of a solar power
plant owned by the Group, management carried out an
impairment test on the property, plant and equipment in the solar
power plant as at 30 June 2020, with carrying amount of
RMB5,518,000. The recoverable amount of the assets has been
determined based on the higher of their fair value less costs of
disposal and value in use. The value in use calculation uses cash
flow projection based on approved financial budget and a pre-tax
discount rate of 14%. The key assumption of the cash flow
projection is a nil annual growth rate in revenue for the budget
period and the extrapolation period.

As a result of the above assessment, impairment of
RMB1,107,000 was recognised for the property, plant and
equipment in the solar power plant for the six months ended 30
June 2020 (2019: nil).

Due to termination of the Group’s several heat supply projects,
management carried out impairment tests on the property, plant
and equipment of these heat supply projects as at 30 June 2020,
with total carrying amount of RMB4,367,000. The recoverable
amounts of the assets have been determined based on the
higher of their fair value less costs of disposal and value in use.
The value in use calculations use cash flow projections based on
approved financial budgets and pre-tax discount rate of 14%.
The key assumption of the cash flow projections is a nil annual
growth rate in revenue.

As a result of the above assessment, total impairment of
RMB4,367,000 was recognised for the property, plant and
equipment of the Group’s heat supply projects for the six months
ended 30 June 2020 (2019: nil).

12 W% BB KRR

& )

BIEH —HEAEEEENHLR
BUMEERINBRE EEENC
T _EFERNAZTHYZANKRE
uf Bk T B & A K 15,518,000 7T &Y
ME - BEREBZEETRENR -
EEMAKRBEERELATE
WMEER Az ZHFERAEERD
ReEET FHEBRENRER
EHBEENRSREEA RN
RIHTIR E14%5T & - IR & = 788
MEZRBREATEE I RHEEH B
WHENFERRERART

HER Pl 2T _FTF X
A=+HIEAREA  ZAREHD
ME- - BERKERRBEERE

AR #1,107,0007C (= F — L4 :
) o

AR AEEE THABBEXRILE F
BER_Z_ZTFA=+8%
ZEHRBEEREEGTAAR
" 4,367,000 TR %« BB K& B
ETREANS EENTKE &
BEEQAFERLEEKR A =8
FTREEBFHNRREBT FHAME
BEREREHEVBEENE
B TR KRB AIITIR E14%ETH -
HeneBANETEREAKE
HFERREERE -
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

13 LEASES 13 /HE
This note provides information for leases where the Group is a lessee: BT REAEBREAEARANEEER
o
(@) Amounts recognised in the consolidated (@ REEeEEBBERERN
balance sheet okl
As at As at
30 June 31 December
2020 2019
S I
—ECEF —E—-hnF
AA=Z+H +ZHA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEZ) (B w%)
' | ' | ]
Right-of-use assets FRAEEE
Leasehold land and land use rights T & A+ Hh J 4 Hbf5F A4 9,560 9,741
Properties LIIES 10,432 10,058
Equipment B 56 62
20,048 19,861
Lease liabilities HEEE
Current E 3,853 3,128
Non-current ERE 12,489 12,016
16,342 15,144

Additions to the right-of-use assets during the six months ended
30 June 2020 were RMB2,479,000.
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

13 LEASES (Continued) 13 * %(frﬁ)

(b) Amounts recognised in the consolidated b) REEEEERERANESE
statement of profit or loss

Six months ended 30 June
BEAA=1THILAMEA

2020 2019
—EZEF —E-NEF
(Unaudited) (Unaudited)
(CREEEZ) (REHEZ)
Depreciation charge of right-of-use assets FAEEENITEE R
Leasehold land and land use rights THE b & b B 181 108
Properties LY/ 2,103 682
Equipment B 8 10
2,292 800
Interest expense (included in finance expenses) #| B 51 5 (5t ARGt & 5 52) 445 315
Expense relating to short-term leases EHEEEMBERX
(included in administrative expenses) GtATTHRAR) 252 1,754
Expense relating to leases of low-value assets 7% /R & LG B E K E
that are not shown above as short-term BEEMHEMRBR GtA
leases (included in administrative expenses) THHEX) — 50
During the six months ended 30 June 2020, the total cash HE-_Z-_ZTZF~A=+81~X
outflow for leases was RMB1,978,000. A HERSRLBBEAARKE
1,978,0007T °
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

14

INTANGIBLE ASSETS

14 B EE

Other
intangible
Goodwill (a) assets Total
BE@ HMWEEEE Bt
RMB’000 RMB’000 RMB’000
ARETT ARETT AR®TE
Six months ended 30 June 2020 BE—_E-_FF~A=1H
(unaudited) LEREA CREER)
Net book amount as at 1 January 2020 R-_ZT_-_ZTF—H—H
rBREDFE 1,052 8,499 9,551
Amortisation charge Big s W = (1,758) (1,758)
Impairment DERI=! (138) = (138)
Net book amount as at 30 June 2020 WM-_ZTE-_ZFTFXA=1+H
B ER R (E 914 6,741 7,655
Six months ended 30 June 2019 BE-_Z—h&EX~A=+H
(unaudited) IEREAR CREER)
Net book amount as at 1 January 2019 R-Z—h&E— A —H
K EREDFE 3,261 16,437 19,698
Additions NE — 215 215
Amortisation charge BT — (1,844) (1,844)
Net book amount as at 30 June 2019 R —-_ZE—HFA=+H
B BR H A 3,261 14,808 18,069
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

14 INTANGIBLE ASSETS (Continued)

14 BEEE @

(@)  The following table presents the changes in goodwill for the six @ TREWNEBZ-Z-_ZTF A=
months ended 30 June 2020: +HIENEAMEES
As at As at
31 December 30 June
2019 Additions 2020
R=Z-NF R-ZB-EF
+=ZA=+—H nE A~AE=+H
RMB’000 RMB’000 RMB’000
ARBTT ARBFT ARBF T
(Audited) (Unaudited)
(fEER) (REER)
! _________________ ! ______________|
Gooawill e
Hongze Jingya Electricity HEBDENREARR
Investment Co., Ltd. AR (2B E]D
(“Hongze Jingya”) 6386 — 686
Haitian Fangyuan BRA 366 — 366
Hebei Fakai Energy Development 5] 4t %5 2% 5| 6 JR B 2%
Co., Ltd. (“Fakai”) EREFRAR([EI] 2,209 - 2,209
3,261 — 3,261
Impairment it &
Hongze Jingya (Note) FOER R (MR — (138) (138)
Haitian Fangyuan BRH _ _ _
Fakai gl (2,209) — (2,209)
(2,209) (138) (2,347)
1,052 (138) 914

Note: Hongze Jingya, engaged in the electricity sales business, owns
two solar power plants. The assets of each solar power plant
represent a cash-generating unit (“CGU”). The recoverable
amounts of the CGUs have been determined based on the higher
of their fair value less costs of disposal and value in use. The
calculations use cash flow projections based on approved financial
budgets and pre-tax discount rate of 14%. The key assumption of
the cash flow projections is a nil annual growth rate in revenue.

As a result of the above assessment, impairment of goodwill
amounting to RMB138,000 was recognised for one of the solar
power plants for the six months ended 30 June 2020 (2019: nil).

M RN EENHEEBLHE

EMERKREL - BEHREWE
ERER —EReELEM (R
SELEM) BREeELBEMN
A EEeBREEAFERDE
KAz ZRBERBEETHRSE
BE Rt EEMEREI AR
BEENR S RETER KB AT
BE14% HRenEBBANETE
BRRBRENFERERT -

ER il BHEZZT_ZTF
ANAZTBHLEANEA HF—F
KREUERBEREARE
138,000 (= — L4 « £#) o
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

15 DEFERRED INCOME TAX

IR 3E P15 M
As at As at
30 June 31 December
2020 2019
R-ZBZEF RZT—NF
~B=+H +=ZA=+—H
RMB’000 RMB’000
ARBEF T ARBFTT
(Unaudited) (Audited)
(REEX) (&)

Deferred tax assets FEERIBEE 71,094 70,007
Deferred tax liabilities ELERIBEEE (11,696) (11,891)
Movement in deferred tax assets is as follows: BERIBEEENESHNOT :
Loss
Loss allowance for
allowance for financial
trade and assets at
other amortised
receivables cost Others Total
R AR AR
ES5RHEM FtENER
EWREN EBEENESIE
EERE B Hith et
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARETT AR®TT AR%®T
./ | '/ '/ /' ||
Six months ended 30 June 2020 BE-Z_-2F
(unaudited) NB=1+HIEAEA
(REEERZ)
As at 1 January 2020 RZ-ZE_FTF—H—H 45,323 18,422 6,262 70,007
Credit to profit or loss NER AR 311 563 213 1,087
As at 30 June 2020 R_E_TF
NAZ=Z+H 45,634 18,985 6,475 71,094
Six months ended 30 June 2019 BE-Z—h&E
(unaudited) RNRA=THLXEA
(REER)
As at 1 January 2019 R-ZE—NLF—HA—H 2,798 185 38 3,021
Credit to profit or loss RiEz=E AR 326 — — 326
As at 30 June 2019 RZT—NF
NA=1+H 3,124 185 38 3,347

Interim Report 2020
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

15 DEFERRED INCOME TAX (Continued)

Movement in deferred tax liabilities is as follows:

15 IELEFFTEH @

EREBEBENESH T

Fair value
adjustments
in business
combinations
XBEOW
NEERE
RMB’000
AR T T
' _______________________________________________________________________|_________________| |
Six months ended 30 June 2020 (unaudited) BHEZZ-_ZEANA=1+HLEANEL (REER)
As at 1 January 2020 RZFE=ZETF—H—H 11,891
Credit to profit or loss REZ AR (195)
As at 30 June 2020 R-E-_ZEFXXA=1+H 11,696
Six months ended 30 June 2019 (unaudited) EZZ-NEANAZTHLERNER (REER)
As at 1 January 2019 R-—ZE—h&—HAH—H 12,291
Credit to profit or loss BB AR (199)
As at 30 June 2019 RZE—NFANA=1H 12,096
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

16 CONTRACT ASSETS

As at

30 June

2020
R-ZBZEF
~B=+H
RMB’000
ARBT T
(Unaudited)
(REER)

As at

31 December
2019
—NE
+—8
RMB’000
ARBFTT
(Audited)
(&)

[ 2%

[ A

+=A

Contract costs incurred plus recognised FTEAELRANEE BR R
profit less recognised losses BB R E R 1,400,299 1,384,546
Less: progress billings B R 8 (1,351,274) (979,080)
Net balance sheet position for ongoing contracts & & XK EFEE A B R IRR 49,025 405,466
Of which are: H
Current contract assets MEBAENEE 49,025 361,728
Non-current contract assets IERBENEE - 43,738
49,025 405,466
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

17

INVESTMENTS ACCOUNTED FORUSING 17 FEAEZEAENIERE
THE EQUITY METHOD

The table below provides the reconciliation of the Group’s aggregate TREINAEBRBE RN ANRER®R
carrying amounts of investments in associates from opening to closing BREERYEARESROEE
balances:

Six months ended 30 June

BEANA=ZTHLEAER

2020 2019
—EIEF —ET-hF
RMB’000 RMB’000
ARBT T ARBTT
(Unaudited) (Unaudited)

(REEX) (REERZ)

Opening balance BRI 4 4 280,645 101,587
Additions NE — 245,000
Share of net (loss)/profit of associates accounted £ A E AR 2 QA58
for using the equity method (b) (H6185),/ KR 12 % (b) (14,189) 19,445
Dividends received U B B B = (8,597)
Closing balance HA oK 45 82 266,456 357,435
(@)  Set out below are the associates of the Group as at 30 June @ MNUNTHINAEEBR_Z-_ZTFX
2020 and 31 December 2019. The entities listed below have A=+HE-_ZE—HAhE+_/B=
share capital consisting solely of ordinary shares, which are held +—HMEE AT N EENK
directly by the Group. The place of incorporation is also their ZM%EE BN AASKBEEE
principal place of business, and the proportion of ownership HAE - Nulirftak it BN A E
interest is the same as the proportion of voting rights held. 5 A M 4 B BT S A 25 Y L ) B
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17

INVESTMENTS ACCOUNTED FOR USING

17

THE EQU'TY METHOD (Continued)

% of ownership interest

RAEZEARNKRE @m

Carrying amount

FEEERLA BREE
As at As at As at As at
Place of 30 June 31 December Measurement 30 June 31 December
Name of entity incorporation 2020 2019  method 2020 2019
R-ZEZZEH RIZ-IF RZZBZEF RT-IF
EREE 5 AR 3L i Bk ~AE=+H +ZA=+—H EFZ ~"A=+H +ZA=1+-H
RMB’000 RMB'000
AR TR AR®ETT
1 e ) ) N
Gao Bei Dian City Longchuang the PRC 40% 40%  Equity method 266,456 261,560
Central Heating Co., Ltd.
REETEASFHATRAF HE L P
Longyao (Beijing) Clean Energy the PRC 45% 45%  Equity method - 19,085
Technology Co., Ltd.
BR(LR)BEZERNEERRR  HE b Fibp
266,456 280,645
(o)  Share of net (loss)/profit of associates accounted for using the b)) HAEZEZARSBZ QNG
equity method are summarised as follows: ) ERpREEL DT
Six months ended 30 June
BEAA=THLKRER
2020 2019
—E-®E  ZT-AF
RMB’000 RMB’000
ARBEF T AREFT
(Unaudited) (Unaudited)
(CREEE®X) (REHER)
Share of net (loss)/profit in associates B N A1 (4B J85), /i R 45 28 (14,189) 1,445
Share of fair value of an associate’s identifiable g &% B & 15 Bt & A &) 7] 3% 5%
net asset less cost of investment on BEMATENEHRBIEE
acquisition N ok e} - 18,000
(14,189) 19,445
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AEERPHEAGEMBETHEE

18 FINANCIAL ASSETS AT AMORTISED COST 18 g BIERKATENERE
£33

As at As at
30 June 31 December
2020 2019

R-ZZE-ZE R-T—hF
~AB=+H +ZA=+—H

RMB’000 RMB’000
AR¥ET T AREF T
(Unaudited) (Audited)
(REEE®) (B
' ! ' |
Non-current IERED
Loans to third parties (a) REERTE=FH@ 4,000 13,750
Current i
Loans to related parties RHERTHEH 20,178 46,023
Loans to third parties (a) RHEERTE=F@) 112,501 110,271
Receivable relating to investment in Shandong 3 || 5 & F| 25 288 BRI D B R
Hailifeng Clean Energy Joint Stock Co., Ltd. ARI(NEFEDREFBEHE
(“Hailifeng”) W sk 18 62,767 62,767
195,446 219,061
199,446 232,811
Less: loss allowance W IR (98,039) (95,789)
97,407 123,272

The non-current loans to third parties are due within eighteen months
from 30 June 2020.

For financial assets at amortised cost considered to have low credit
risk, applying the expected credit risk model did not result in any loss
allowance recognised as at 30 June 2020 (31 December 2019: nil). For
financial assets at amortised cost showing a significant increase in
credit risk since initial recognition, a total allowance of lifetime expected
credit losses amounting to RMB98,039,000 was recognised as at 30
June 2020 (31 December 2019: RMB95,789,000).

AE=ZTRHENFEABDERE T -F
FRA=ZTHEETNEAREH-

HEWRAEBRKEERR A IZEH
KAFENCRHEE EFAEHEER
SR EERN _E_EFNA=1+
AERTNEEREBE(ZET—AF+=
A=+—8 &) - SHHaVREREE
BERBRBEELNNZEERITENS
MEE R_ZT_TFXA=1+H®ER
WEFEBRERCEERBENREREAA
R #08,039,000t (ZE—hE+ - A=
+—8: AK¥095,789,0007T) °
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18 FINANCIAL ASSETS AT AMORTISED COST 18 Riéi AT EWN LB

(Continued) % ()
Movement in the loss allowance of financial assets at amortised cost is REERAAENSREENEBEE
as follows: HEhmnT
Receivable
relating to
Loansto Loans to third investmentin
related parties parties (a) Hailifeng Total
EigReg
RHEERT RHEERT REBBEM
BT ¥£=F(@) FE Uk SR8 @t
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTIT ARBTT ARETR

As at 31 December 2019 NR-_E—-NF
(audited) +=—A=+—8”
(&%) 2,156 78,471 15,162 95,789
Increase in loss allowance B 48 B I N — 2,250 - 2,250
As at 30 June 2020 RZZEZEF
(unaudited) ~NA=+H
BmEZ) 2,156 80,721 15,162 98,039
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18 FINANCIAL ASSETS AT AMORTISED COST 18 REié§ AT EWN L @B

(Continued) % ()

(@  The Group’s loans to third parties mainly include various loans @ AEERNEF=-ZFTRHNEREE
provided to target companies in accordance with the payment BEZEREERBEISINNR
arrangement of potential acquisition transactions. Due to the ZHRABREZEAGRHNER - R
deterioration of the financial condition of a counterparty, an HFEHFNBHBRIAEREN  HE
allowance for expected credit loss amounting to RMB2,250,000 ZEZEFRNRA=ZTHLASEA
was recognised for the six months ended 30 June 2020. HRANEHEEEBEEAAR

# 2,250,000 7T °
The security of loans to third parties is as follows: MEZFTREMOERERAT :

Principal amount

as at 30 June 2020 Pledged assets Guarantees
R-ZZZZFXA=+HN

&2 EEREE BHRA
RMB’000

ARBF T

8,000 Borrower’s assets By the borrower’s controlling
shareholder and an independent third
party

BRAEBE BRAERBRRER BB LE=T
8,000 Equity interest in the borrower By the borrower’s parent company,
controlling shareholder and his spouse
B KA B ERAZERE - FRERE R
HEC 8
24,600 Borrower’s assets and equity interest By one of the shareholders of the
in a third-party company borrower and independent third parties
BRAEER-—HE=ZFRAN EBERAN-—EBRRRBILE=F
i e
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19

20

OTHER NON-CURRENT ASSETS 19 HihERBEE
As at 30 June 2020 and 31 December 2019, the Group’s other non- R-E_ZEFENA=ZF+EHE-_Z—NF
current assets represent recoverable value-added tax that is expected +ZA=+—8 AEEHHEMIERE
to be utilised after one year. EETEEBBERN —FES A kL igE
g
INVENTORIES 20 78
As at As at
30 June 31 December
2020 2019
RZEZEHF R-ZZE—NF
~AB=+H +=ZA=+—H
RMB’000 RMB’000
ARBEF T AREF T
(Unaudited) (Audited)
(REEZ) (e E=Z)
' [ |
Finished goods RUAY &h 17,948 10,658
Less: write-downs of inventories B FEKE (1,651) (1,903)
16,297 8,755
The Group reversed RMB252,000 of previous write-downs of HE— TFENA=Z+THILERMEA

inventories during the six months ended 30 June 2020 (2019: nil) since
the Group has sold the goods to customers. The amount reversed was
included in cost of sales for the six months ended 30 June 2020.

LONGITECH SMART ENERGY HOLDING LIMITED
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21 TRADE AND OTHER RECEIVABLES 21 EZ K HMEWRKIE

As at As at

30 June 31 December

2020 2019

R-E-ZF R-T—hF

ANB=+H +=ZA=+—H

RMB’000 RMB’000

AR¥ET T ARBT T

(Unaudited) (Audited)

(REEER) (B &%)
! /| |
Trade receivables () 5 EWFTE () 270,627 274,335
Tariff adjustment receivables (b) & B 7 B FE YR IE (D) 82,052 64,789
352,679 339,124
Less: loss allowance for trade receivables BB SRR EEERE (189,639) (187,467)
Total trade receivables B S EIRGIEREE 163,040 151,657
Notes receivables e Z 3% 500 700
Prepayments TE A 8,595 3,295
Other receivables H b e U 308 16,799 20,317
Less: loss allowance for other receivables R ¢ E R Uk SR B 1R (557) -
188,377 175,969

As at 30 June 2020, the collection rights of trade receivables derived

R-ZEZZTFNA=Z+H KE KR

from solar power plants with carrying amount of RMB104,023,000 (31 Bt EREME A AR 1040230007

December 2019: RMB81,979,000) were pledged as security for the

Group’s borrowings (Note 26).

(ZE2E—hhF+ZA=+—8: AR%

81,979,0007T) M E 5 & WK B W K E
HiRERASBERMER (M E26) -
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21

TRADE AND OTHER RECEIVABLES (continued)

Ageing analysis of trade receivables in gross basis, based on invoice

21

B 5 R Eth U FR IR @)

ERNBEZRHNE S RKFRAENR

date, is as follows: BT :
As at As at
30 June 31 December
2020 2019
R-ZZE-ZF RZE—hF
~B=+H +=ZA=+—H
RMB’000 RMB’000
ARET T ARBTFT
(Unaudited) (Audited)
(RE&EEZ) (&%)
' [ |
Within 1 year 1F R 65,173 80,268
1 year to 2 years 1FEE2F 87,033 238,801
2 years to 3 years 2FEE3F 195,437 18,155
Over 3 years 3FEL k- 5,036 1,900
352,679 339,124
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21 TRADE AND OTHER RECEIVABLES (continued) 21 £ 5 & H fth F& Ut 3% 18 ()

(@) Trade receivables from sales of home photovoltaic systems, @ XEHEFPAXKEL XRBEIR
rendering smart energy services and sales of electricity are due HEEZERERRELKXKEBEES
within six months, one year and one month from the invoice date, B SEIWZFES R BZEEHH
respectively. To measure the expected credit losses, trade HBANEA - —FK—EAREIH-
receivables have been grouped based on shared credit risk B EEHREEERE B 5 EINE
characteristics and ageing. The allowance for trade receivables EREAREZEREBEHLEER
as at 30 June 2020 was determined as follows: FUSBE R _TFEA=+

H B9REREONREE SN
T~
Current Past due
B &R i1 5
Between Between
Sales of home Within 6 months 1 year Over
photovoltaic systems $HEF HNXRESK 6 months to1year to2years 2 years Total
6EAA G6EAZEIF 1FZE2F 2F B HEt

Individually assessed: & 5l FF 12
Gross carrying amount  BR [ 42 28

(RMB’000) (AR¥EFT) 222
Loss allowance EERE

(RMB’000) (ANR¥EFT) -

14,634

24,129 167,207 206,192

(8,332) (167,207) (175,539)

Due to deterioration in the operations of relevant distributors in
home photovoltaic system business, credit risk of trade
receivables from home photovoltaic system business significantly
increased since initial recognition. A total allowance for expected
credit losses in trade receivables amounting to RMB175,539,000
was recognised as at 30 June 2020 and 31 December 2019.

HRFEFAXRESELARED N
BWELEEL PALRKEFRES
MEZREBFEEERKRE 95
MREHRAEEN - R2FE=F
EXNA=Z+AR-_E-AE+=
A=+—0 $ZZEKZKEEY
FEFEERNBELEAAR
# 175,539,000 7T °
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AEERPHEAGEMBETHEE

21 TRADE AND OTHER RECEIVABLES (Continved) 21 2 5 & H {tb F&E Ui =X 18 )

10

Current Past due
B HA 181 A
Between Between Between
Rendering smart Within 1 year 2 years 3 years
energy services EHESERRE 1 year to2years to3years to4years Total
FR 1FZE2F 2HZE3F 3JFEZE4AF st
Individually assessed: 18] B 7 1 -
Gross carrying amount B [ 42 %8
(RMB’000) (AR FT) - 1,377 8,470 - 9,847
Loss allowance EEEE
(RMB’000) (ANER®BTFT) - (1,377) (8,470) - (9,847)
Collectively assessed:  #H& &1 -
Expected loss rate EHI e = — 5% 10% 20%
Gross carrying amount B8R [ 42 %8
(RMB’000) (AR FT) 10,705 21,912 - - 32,617
Loss allowance EEEE
(RMB’000) (AR¥FIT) - (1,096) - - (1,096)
Total loss allowance EEBEERE
(RMB’000) (ANR®BTFT) (10,943)

LONGITECH SMART ENERGY HOLDING LIMITED
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21 TRADE AND OTHER RECEIVABLES (continued)

21 B 5 K H it B W FE )

Current
B &R
Between
Within 1 month
Sales of electricity  $§EE S 1month  to1year
AR E
1ER A 15

Past due
Between Between Between
1 year 2 years 3 years
to 2 years to 3 years to 4 years Total
15225 25%3F 3FF4F st

Individually assessed: & Bl sF 1
Gross carrying amount B8R [l 42 58

(RMB’000) (ARET ) 72 659 797 779 321 2,628
Loss allowance BREAE

(RMB’000) (AR®FT) (72) (659) (797) (779 (321) (2,628)
Collectively assessed:  #4 7F 1% -
Expected loss rate B EE X - - 5% 10% 20%
Gross carrying amount B [ 42 48

(RMB’000) (AR¥ETFTT) 4,125 6,382 7,267 1,472 97 19,343
Loss allowance BREAE

(RMB’000) (AR¥FT) - - (363) (147) (19 (629)
Total loss allowance [ 18 5 42 58

(RMB'000) (AREBT) (3,157)
As at 30 June 2020, RMB53,678,000 (31 December 2019: b)) RZZEZZFAA=Z+8 KK

RMB42,270,000) of trade receivables aged over one year
represent tariff adjustment receivables, derived from the subsidies
in respect of sales of electricity. Applying the expected credit risk
model did not result in any loss allowance recognised for tariff
adjustment receivables as at 30 June 2020 (31 December 2019:
nil).

—FUFNESERFEBARE
53,678,0007t( —E— L &E+ = A
=+—H8: AR®42,270,0007T) &
EEMBEWRIE BERIEKRE
HES AL - ERBHEERR
A 7 4% 38 5 5t B (B A RS R IR
HR-_ZE-_EFNAZ+THER
FRIBEBEEEB(ZE-AF+ A
=t+—H8:8)-

BEFNEZERZERERAR
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AEERPHEAGEMBETHEE

21 TRADE AND OTHER RECEIVABLES (continued)

() Movement in the loss allowance of trade and other receivables is

as follows:

21 B 5 K H it FE W FRE )

© EBEHZhEMEWRFAEBRBEED

Six months ended 30 June
BHEANB=1+HLEXMEA

2020 2019

—EZEF —E-NF

RMB’000 RMB’000

ARBF T ARBEF T

(Unaudited) (Unaudited)

(REER) (R %)

' | ]

Opening balance HA ) 45 R 187,467 18,652
Increase in loss allowance &5 8 %5 4 1 N

Trade receivables & 5 EWFKRIA 2,172 1,516

Other receivables Ho b fE Y R IB 557 -

Closing balance B R 4 84 190,196 20,168

22 FINANCIAL ASSETS AT FAIR VALUE 22 B AFETEBEEE 8

THROUGH PROFIT OR LOSS AEZNEREE

As at As at

30 June 31 December

2020 2019

R-ZE-FF RZE—NF

/\ﬁ:-f'El —t—:ﬂE-i——El

RMB’000 RMB’000

ARMF T AREF T

(Unaudited) (Audited)

(REER) (EER)

' _________________________________________________ |

Unlisted investment funds (a) FLEMIREES @) 154,663 152,090

Unlisted exchangeable bond (b) JEEWM A RIRE S (0) 2,397 4,913

157,060 157,003

LONGITECH SMART ENERGY HOLDING LIMITED
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22 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROF'T OR LOSS (Continued)

The following table presents the changes in financial assets at fair value
through profit or loss, all categorised within Level 3 of the fair value

hierarchy, for the six months ended 30 June 2020 and 2019:

Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

TREJNEE-_Z-_ZEFR_ZFT—NF

/\)EJ—+EJJ:/\fIHT§Z\\${EE+EH,EQ
BETABRENeMEEMHMHBEAR

FEERBE=H)HES:

Unlisted Unlisted Put option
investment exchangeable over shares
funds bond in associate Total
kEHmRE LW BEATRML
HES o RIBRES ok HAfE #st
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARETF T ARBTFIT ARETT
Six months ended 30 June HE-ZT_-_ZTHF
2020 (unaudited) NA=ZTHLEARN@EA
(REEEZ)
As at 1 January 2020 RZE-_ZFF—H—H 152,090 4,913 — 157,003
Redemptions EE [l - (2,697) — (2,697)
(Losses)/gains recognised in - A H ﬁﬂ W I FEERER
other gains — net ® (E518), Wk (422) 84 - (338)
Exchange differences i3 )'?L =78 2,995 97 - 3,092
As at 30 June 2020 A _EF
NA=TH 154,663 2,397 - 157,060
includes unrealised (losses)/ BIEN B HERH
gains recognised in profit SENRREER
or loss attributable to BEZBHRER
balances held at the end (E18), W=
of the reporting period (422) 84 — (338)
Six months ended 30 June HE=-ZT— N F
2019 (unaudited) RA=+HLEXREA
(REEZ)
As at 1 January 2019 —ZT—-h&—-F—H 148,278 8,762 7,403 164,443
Exercise of put option ﬁ 158 52 0y HA 42 — — (7,403) (7,403)
(Losses)/gains recognised in 7 E U &5 )% B A FERR
other gains — net /) (E18), Wz (687) 463 = (224)
Exchange differences PEH =58 574 42 = 616
As at 30 June 2019 —nF
~NA=+H 148,165 9,267 — 157,432
includes unrealised (losses)/ %EA BIER
gains recognised in profit SBERSHE ,HH 31{
or loss attributable to #’f BEHEBARER
balances held at the end (F518) Mz
of the reporting period (687) 463 — (224)
BERNEEERERERD R

B
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22 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROF'T OR LOSS (Continued)

i

(@)

During the six months ended 30 June 2020, the Group held
shares in Giga Fund, an unlisted third-party investment company
incorporated in the BVI, with investment cost of HK$90,000,000.
As at 30 June 2020, Giga Fund invested in unlisted debt
securities and various ordinary shares traded on The Stock
Exchange of Hong Kong Limited. As at 30 June 2020, the
investment in Giga Fund was stated at fair value amounting to
HK$80,730,000 (equivalent to RMB73,743,000) (31 December
2019: HK$80,333,000, equivalent to RMB71,960,000). A fair
value gain of HK$397,000 (equivalent to RMB360,000) was
recognised for the six months ended 30 June 2020 (six months
ended 30 June 2019: gain of HK$174,000, equivalent to
RMB150,000).

During the six months ended 30 June 2020, the Group held
shares in Yue Xiu SP, an unlisted third-party investment fund
registered with Cayman Islands Monetary Authority, with
investment cost of HK$88,800,000. As at 30 June 2020, Yue Xiu
SP invested in unlisted debt security. As at 30 June 2020, the
investment in Yue Xiu SP was stated at fair value amounting to
HK$88,588,000 (equivalent to RMB80,920,000) (31 December
2019: HK$89,452,000, equivalent to RMB80,130,000). A fair
value loss of HK$864,000 (equivalent to RMB782,000) was
recognised for the six months ended 30 June 2020 (six months
ended 30 June 2019: loss of HK$967,000, equivalent to
RMB837,000).

LONGITECH SMART ENERGY HOLDING LIMITED
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NV EFEBES B
B EmEE @

BEa-_Z-_ZFNA=Z+HILER
MA AEEHBGgaHEc (KRHE
BEZHESTMAIHIELTE
=HEERABD)MERGD  BEKAX
/%90,000,0008 L N - E - T4
ANA=Z1H GgaEL®RENIE L
TMEHRETREBBAERZHN
ERABIRGMEBBREGD - N =
T_ZTFNNA=Z1H MNGigaks
K 3% & 1=~ ¥ B 5 Bk /80,730,000
Bt (A& K A R¥73,743,0007T)
(ZE—NAF+=ZA=+—8:
80,333,000/ 7T+ HHE RN AR
71,960,0007T) - BE T T F
NAZTHLERNEABRAFE
I %:3897,0007% 7L (HH & W AR
360,000C) (B2 =T —LF A
=+ B ENEA - Uz 174,00008
7T ME R AR 150,0007T) °

BEa-_Z-_ZFNA=Z+HLER
@A - AEEH A Yue Xiu SP (7 #
SEHELRHEERLFEMA NI
THWE=ZAREES)ORY &
& B 7K 488,800,000 L e A =&
“ZTHFE XA =+ H " YueXuSP#&
BRIELTMEHF R_T_ZTFX
AZ=+H" MYueXuSPr & & #%
~ F & %] Bk 488,588,000 st (17
=0 AR #80,920,0007T) (Z & —
hE+=A=+—H:89452,000
Bt A E R AR #80,130,000
) BE_Z_ZFENA=1+H
1E 7518 A 73R A T {8 &5 $8.864,000
BT (A E R A R#782,0007T) (F
E_ZT-NAFANA=ZTHLEANE
A E518967,000%8 7t HE B A
R #:837,0007T) °
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22 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROF'T OR LOSS (Continued)

()

As at 30 June 2020, the remaining principle amount of the
unlisted exchangeable bond was HK$2,502,000 (equivalent to
RMB2,267,000) (31 December 2019: HK$5,455,000, equivalent
to RMB4,887,000), while the fair value of the exchangeable bond
amounting to HK$2,625,000 (equivalent to RMB2,397,000) (31
December 2019: HK$5,485,000, equivalent to RMB4,913,000).
A fair value gain of HK$92,000 (equivalent to RMB84,000) was
recognised for the six months ended 30 June 2020 (six months
ended 30 June 2019: gain of HK$535,000, equivalent to
RMB463,000). Interest income amounting to HK$618,000
(equivalent to RMB560,000) was included in fair value gains as
other gains for the six months ended 30 June 2020 (six months
ended 30 June 2019: HK$669,000, equivalent to RMB579,000).

23 RESTRICTED CASH

As at 30 June 2020, the Group’s restricted cash amounted to
RMB135,302,000 (31 December 2019: RMB66,388,000), mainly used
to finance the development of designated public infrastructure
construction business.

RZZEZZHFXA=+H"3
FTAXRBESHNGASEA
2,502,000 ‘LB E R AR
2,267,000L)(ZE—NF+ = A
=+ — H:5455000/%8 L HE
W AR #4,887,0007T) + i A X 44
& % A F & 52,625,000/ 7t (48
BN ARB2397,000T) (= F —
Nn&FE+=AH=+—H :5,485,000
BT B E RN AR %4,913,000
L) HE_ZTE_ZFTFA=1+H
1E XA A # R A E U 592,000
BT (F8 & R AR #84,0007T) (B
é:% NWERNA=Z+THIENRHE

g 25£535,0008 T M B R
AEM463,00075> HE T -
TEANAZ+TBILEANEAEAHE
R W NI/NE = B = O N
A F618,0008 L (HE M AR
560,0007C) (BLE =T —LF KA
=+ B8 17<1@ A : 669,000/ T
HE M AREES579,0007T) °

3 ZMRFIRE

®=

“EERNAZTHR KAEEF

B % KE %\J {4 A R #135,302,0007C
—E-AE+_A=+—HB: AR

66,388,0007T) °

TEERANBENERE

ERREREBHEESR

EEFNESRRERARAT
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24

25

16

CASH AND CASH EQUIVALENTS 24 RERBEEEY
As at As at
30 June 31 December
2020 2019

RZZ-FF R-TE—hF
AAB=+H +ZA=+—H

RMB’000 RMB’000
AREF T ARETF T
(Unaudited) (Audited)
(CREBEX) (EE%)
Cash at bank RITHFRK 40,784 32,185
Cash on hand EFRE 1 43
40,785 32,228
SHARE CAPITAL 25 B
Ordinary shares, issued and fully paid: LTk 2BITHEEHR
RMB
No. of shares Amount equivalent
£%8
B EE £ 58 AR
(thousands) HK$’000 RMB’000
(F B FET ARBEF T

(Unaudited) (Unaudited)
CREER) (RE&EZ)

As at 1 January 2020 and RZE-_ZEF—A—HK
30 June 2020 —E-FTFANA=TH 1,484,604 14,846 12,255

During 19 January 2017 to 14 September 2018, the Company granted RZE—tF—A+NBEZZT—NF
a total of 125,565,691 share options (the “Options”) under its share ABE+HB RARIEEER-_ZT——
option scheme adopted on 22 November 2011 and refreshed on 12 F+—AZ+ZHERIN Z_ZF— N
June 2018. The Options entitled eligible participants to subscribe for up FERNAT-_HEFHNERESTERLES
to a total of 125,565,691 new shares with par value of HK$0.01 each #£125,565,69117 AR i ([ E]D) - BB
in the share capital of the Company. As at 30 June 2020, there were BHERETEERLXEERENRELRANF
30,895,190 outstanding share options. For the six months ended 30 fE 7N A % & $125,565,601 8 & A% E
June 2020, the expense arising from share-based payment transactions BOOITETTHHBRG R _FF
recognised as part of employee benefit expense was RMB633,000 (2019: A =+H8"  1F7%30,895,1901) & & 1T 1E
RMB5,686,000). mERE - B#HEZE_T_TFA=TH

EREA URHEINORIEERE
AR®B3300(ZE—NLF: AR¥
5,686,0007T) - BREAH IR AEERF
B —3o o

LONGITECH SMART ENERGY HOLDING LIMITED
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Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

26 BORROWINGS 26 5 &
As at As at
30 June 31 December
2020 2019
R-ZE-FF RZZE—-NEF
~B=+H +=ZA=+—H
RMB’000 RMB’000
ARBT T ARBFTT
(Unaudited) (Audited)
(RE&EEZ) (EEZ)
' _________________________________________________ |
Secured bank borrowings BIERRTEE
Pledged and guaranteed borrowings (a) EEBEREREERE@Q 247,400 259,400
Guaranteed borrowings BEREE - 275,000
247,400 534,400
Current LB
Pledged and guaranteed borrowings EERMEREE 24,200 24,000
Guaranteed borrowings BEREER - 275,000
24,200 299,000
Non-current EE
Pledged and guaranteed borrowings BEREERES 223,200 235,400

BEFNEZERZERERAR 11
FRERER & 2020



Notes to the Unaudited Interim Gondensed Consolidated Financial Information

AEERPHEAGEMBETHEE

26 BORROWINGS (Continued)

Movement in borrowings is as follows:

26 B8 @
EEREHMT :

Six months ended 30 June
BEAA=THILARMEA

2020 2019

— 7 — ﬁE - j‘l—r$

RMB’000 RMB’000

ARBT T AREF T

(Unaudited) (Unaudited)

(CRE&E®X) (R HEZ)

' _______________________________________________/ ' |
As at 1 January n—H—H 534,400 567,600
Repayments BiE3E (287,000) (16,600)
As at 30 June RANA=+H 247,400 551,000

(@ As at 30 June 2020, the Group’s borrowings amounting to
RMB247,400,000 (31 December 2019: RMB259,400,000), with
interest rates ranging from 5.39% to 5.63% per annum (31
December 2019: 5.39% to 5.64% per annum),
guaranteed by the controlling shareholder, his spouse and a
company controlled by the controlling shareholder. Property,
plant and equipment of solar power plants of the Group with
carrying amount of RMB293,597,000 (31 December 2019:
RMB302,146,000) and the collection rights of trade receivables
derived from the solar power plants were pledged as security for
these borrowings (Note 12(a) and Note 21).

were jointly

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020
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@ RZZEZZEFA=Z+H ' X&H
E & & A R #247,400,0007T ( =
T-—NAF+_A=+—H: AR
¥ 259,400,0007T ) # M F5.39%
E563%MFMEF L (ZE— R
F+-_AZ+—RH:EMNENT
5.39%£E5.64%) - Z EEEHRITER
BRER - BRI AR RIS/ —
AT HERREER - KAEBEAA
R #293,597,0007C (= Z — "L F +
—A=+—8: AR¥302,146,000
TOHMAEBMYEREHOYE - |

Fe B & A A B e IR B b A B U SR
REFREERIERZEEENR

AR (M sE12() R BfsE21) ©



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
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27

28

TRADE AND OTHER PAYABLES B hEMENTIA
As at As at
30 June 31 December
2020 2019
~NA= ‘f‘ H +=—A=+—H
RMB’000 RMB’000
ARBF T AR®EF T
(Unaudited) (Audited)
(RE&EEZ) (EEZ)
' _________________________________________________ |
Trade payables B S ENMNIE 14,602 19,638
Accruals and other payables FEET B A I H b FE A 5R1B 21,257 30,546
35,859 50,184

Ageing analysis of trade payables, based on invoice date, is as follows:

ERNBERZAHNESRNFANKED

As at As at
30 June 31 December
2020 2019
E/\\\— = = E'E ﬁ-/i\: = _j-LrE
7N A= + H ‘|’ — A= + H
RMB’000 RMB’000
ARBEF T ARBT T
(Unaudited) (Audited)
(REEZR) (&&= =%)
' _________________________________________________ ' |
Within 1 year —F AR 5,186 6,021
Over 1 year —F L E 9,416 13,617
14,602 19,638
DIVIDENDS 28 I’k E
During the six months ended 30 June 2020, the Company did not HeE—_ZEZ-_ZTHFXA=1+HILEA

declare any dividends to the shareholders of the Company (2019: nil).

FIN/N ﬁﬂﬁ,ﬁiﬁﬂ$ AR E IR AR E
(ZF—NF: |-

BEFNEZERZERERAR 19
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29 RELATED PARTY TRANSACTIONS 20 Bt AR5

HEHINRS

Six months ended 30 June
BEAA=THILARMEA

(@) Transactions with related parties (a)

2020 2019

—E-EF —E-NEF

RMB’000 RMB’000

ARBT T ARBEF T

(Unaudited) (Unaudited)

(REER) (REE&EZ)

' | ]

Funds repaid to a holding company BEES T —MIER - 1
Funds repaid to companies controlled by EBES TIE HxHx%? %'J ]

the controlling shareholder UNEC] = (12)
Funds repaid to companies controlled by an B8 & 4 AR a7 —%&

Executive Director of the Company HITEEEFIA RG] - (1,182)
Loans provided to holding companies REERTFER - 3,519
Loan provided to a company controlled REERFARA T - %

by an Executive Director of the Company HOTESEHN—FERA 3,960 9,058
Loans provided to an associate REBERT—HEBLE AR - 50
Loans provided to subsidiary of an associate Bt B 2% T —RIE &L QA T8

Bt B 2 ] = 6,000
Interest from loans to holding companies MR AT REERWE R

T B 68 113
Interest from loans to a company controlled [ 12 f% A% 38 4% 1| ) — R A 7

by the controlling shareholder RS FRUE A )2 1,087 2,806
Interest from loans to a company controlled MARNA—Z#HITE %H il 59

an Executive Director of the Company — A AR E Z U A A

B 557 426
Interest from loans to an associate m—REEERRIRHER

U R /9 F1) & = 90
Sales of goods or rendering services HE B mak iR AR5 5,749 20,030
Purchases of goods or receiving services HBEERAEZRS = 203
As at 30 June 2020, the Group’s borrowings amounting to RZTEZZEFAAA=+H &%

RMB247,400,000 (31 December 2019: RMB259,400,000) were
jointly guaranteed by the controlling shareholder, his spouse and
a company controlled by the controlling shareholder (Note 26).

&8 AR 247,400,000t (= Z
—NFE+_A=+—H: AR¥
259,400,0007T) B =R IR R - H i
BRERBRRENN —FEAFH
ER R (H3E26) -

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

29 RELATED PARTY TRANSACTIONS (continued) 29 BEEE T XX 5 @)

(b) Key management personnel compensation b) TEEEE AS N
Remuneration for key management personnel of the Group, AEBTEEEBAENHFH(E
including amounts paid to the Directors, is as follows: BEXfRFEENRB)OT

Six months ended 30 June

BEANA=ZTHLEAER

2020 2019

—E-EF —E R4

RMB’000 RMB’000

ARET T ARET T

(Unaudited) (Unaudited)

(REER) (REEEZ)

' | ]

Wages, salaries and allowances ITE& - e kg 1,385 3,510
Post-employment benefit and RARAE A 2 B A 18 F

other welfare expenses 3 92 244

Share-based payments VAR 9 32 14 89 508 433 2,191

1,910 5,945

BEFNEZERZERERAR 81
FRERER & 2020



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

29

82

RELATED PARTY TRANSACTIONS (continved) 29 [28 B

X5 @)

(c) Outstanding balances with related parties (c) HEBFINREELS
As at As at
30 June 31 December
2020 2019
R-ZZE-ZTF RZT—NF
~ABE=+H +=ZA=+—H
RMB’000 RMB’000
ARBT ARBF T
(Unaudited) (Audited)
(REER) (&%)
' | ]
Amounts due from: EWRERE :
Companies controlled by the controlling ZRE AR B PR S A
shareholder 7,938 7,250
Companies controlled by an Executive Director ZX 2% 7] — 42 117 & %5 2 | 49
of the Company ~ A 15,027 10,232
An associate — M AR 15,228 16,029
38,193 33,511
Amounts due to: P& A3 TR IE 3R E :
A holding company —EERA 73 71
Companies controlled by the controlling o A R B A %IJ B A A
shareholder 489 489
Companies controlled by an Executive Director 7N /2 7] — 44 17 & %5 42 | 49
of the Company NG 178 185
740 745
Loans to: RHEERT
Holding companies (i) IR () 679 2,295
A company controlled by the controlling 22 % A 3R 2 I ) — R R A ()
shareholder (i) 2,148 29,696
A company controlled by an Executive Director 7N 23 & — 4 #1717 & 25 12 4| 19
of the Company (i) — @R al() 15,195 11,876
18,022 43,867

LONGITECH SMART ENERGY HOLDING LIMITED
Interim Report 2020



Notes to the Unaudited Interim Gondensed Consolidated Financial Information
AEERPHEAGEMBETHEE

29 RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties
(Continued)

M

On 13 June 2018, the Company entered into a revolving
loan agreement with Longjitaihe Group Co., Ltd. (“Longjitaihe
Group”), a company controlled by the controlling
shareholder, pursuant to which the Company and its
subsidiary provided revolving loans in a maximum principal
amount of up to RMB110,000,000 to Longjitaihe Group,
the Company’s holding companies, and a company
controlled by an Executive Director of the Company for the
period from 13 June 2018 to 12 June 2019, with an
interest rate of 9% per annum.

On 13 June 2019, the Company and Longjitaine Group
renewed the revolving loan agreement for the period from
13 June 2019 to 12 June 2020, with the maximum
principal amount adjusted to RMB45,000,000.

On 12 June 2020, the Company and Longjitaine Group
renewed the revolving loan agreement for the period from
13 June 2020 to 12 June 2021, with the maximum
principal amount adjusted to RMB18,000,000.

EEFNESRRERARAT

RZE—NEFEXA+=8"
A BB R R AR R I A —
HMARBEERNEEGRA
RI([BERMER])TILMAE
RERWBE Bt AQA
LEMBRARERZZT—N
EXNAT=HE-_Z— A
EXNAT-—AHERARES
MEM - ARRZHERR A
MARRR—ZAITE RS
W—HEARRHRERER
reHEERTHEARARE
110,000,0007C © & F| & &
9% °

RZZE—NF~A+=8"
ARPEBERMEBRSEE
BRENRB#E HRAZZ
—NWNFARA+ZHEZ-Z =
ZENATZH H54%
A A A R 45,000,000
T o

RZEZTFA+=ZH-
ARREBEZMEBEE
BRERB#E HRAZZT
—EFRNATZRE=-_ZT =
—FXRNAtZH &4t
A E A AR 18,000,000
7T o
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30

31

ol

COMMITMENTS

Investment commitments

Investment in an associate REERBIWIRE

On 4 June 2018, the Group agreed to make capital contribution to an
associate and shall contribute RMB135,000,000 before 31 December
2021. Up to 30 June 2020, the Group has contributed
RMB33,400,000.

EVENTS OCCURRING AFTER THE
REPORTING PERIOD

In order to settle the outstanding consideration under the repurchase
agreement dated 29 March 2019 between Hailifeng, Shengli Oilfield
Lifeng Industrial Group Co., Ltd. (“Shengli Oilfield Lifeng”), the
controlling shareholder of Hailifeng, and the Group, Shengli Oilfield
Lifeng, Hailifeng and Shandong Shenfeng Heating Co., Ltd. (“Shenfeng
Heating”), a subsidiary of Hailifeng, entered into a settlement agreement
with the Group on 10 August 2020. Shengli Qilfield Lifeng and Hailifeng
agreed to settle the Group’s receivable relating to the investment in
Hailifeng (Note 18) by transferring 90% of the equity interest in
Shenfeng Heating to the Group at a consideration of RMB60,000,000.

According to the settlement agreement, the Group is effectively to
obtain a collateral for the outstanding receivable to mitigate the risk of
non-recovery. Upon completion of the transfer under the settlement
agreement, Shengfeng Heating will not be accounted for as a
subsidiary and its results will not be consolidated in the Group’s
consolidated financial statements.

LONGITECH SMART ENERGY HOLDING LIMITED
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30 &iE

REAIE
As at As at
30 June 31 December
2020 2019
E/\\\— = = E'E E/Q\:g_jlri
~A=+H +=ZB=+—H
RMB’000 RMB’000
ARBT T ARBEF T
(Unaudited) (Audited)
(REER) (&%)
101,600 101,600
EA_='—J\¢/\)EJEEI AEERER
—RIMERRETHE AR T

31

—F+= H7+—EMWEE§AEM
135,000,000  HE T _ZTF A=
+ 8 AEEE HE AR33,400,000

JG ©

RSB 1E

AREEEFY . BAHAFLEEER
BRAB(TBAHBRNLE] 5EFZ
miIERBRR)EAEEBHAE-_T— A
FZA-+TABMEEHHEETREN
RE R-ZZT-ZFN\A+8: BFH
BAY - BHLeRLREUAHNERE
TRAR(REYHN] BEFLEHNHEA

B EAREEFT A E W o B E T
BREFEREANEZERBEEH NI
B H90% # = (& A A R #60,000,0007T)
MARNGEEAEERSGHNLEREFTHED
FE W kI8 (M 5E18) »

BB E % AR E K (E e fE Wk
BERWE R ANEEEE S E
B—EER SEHABTIOERTK
% REBRNTSEAENBRARAR:
HEBFEAHALAEENGAMER
E LAl
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