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MANAGEMENT’S DISCUSSION AND ANALYSIS

THEF WS

FINANCIAL REVIEW

Superactive Group Company Limited (the “Company”, together
with its subsidiaries referred as the “Group”) recorded revenue of
approximately HK$46,048,000 for the six months ended 30 June
2020 (the “period under review”), a decrease by 67.93% when
compared with approximately HK$143,565,000 for the six months
ended 30 June 2019. Excluding the impact to revenue as a result
of the disposal of Alford Industries Limited completed in May 2019,
the decrease narrowed to 17.75%.

The Group continued to brace for a challenging environment during
the period under review. Gross profit margin was 53.17% during
the period under review, representing an increase of 36.16%
from 17.01% in the corresponding period of last year. During the
period under review, the loss for the period increased from a loss
of HK$21,402,000 for the corresponding period of last year to a
loss of HK$32,004,000 for the period under review. The increase
of loss was mainly attributable to the gain on disposal of subsidiary
approximately of HK$13,393,000 in 2019 and there is no such item
in the period under review.

BUSINESS REVIEW AND SEGMENT ANALYSIS

As of the date of the interim report, the Group is principally engaged
in the business of provision of money lending services and regulated
financial services in Hong Kong; and manufacturing of electronics
products, provision of nursery education services and property
development in The People’s Republic of China (the “PRC”). In the
first half of 2020, income from the manufacturing of electronics
products, interest income from provision of money lending services,
service income from provision of regulated financial services, service
income from provision of nursery education services and income
from property development accounted for approximately 45.40%
(six months ended 30 June 2019: 83.24%), 27.63% (six months
ended 30 June 2019: 7.64%), 9.79% (six months ended 30 June
2019: 3.82%), 1.70% (six months ended 30 June 2019: 2.77%) and
15.48% (six months ended 30 June 2019: 2.53%) of total revenue
respectively.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Manufacturing of Electronics Products

During the period under review, the segment of manufacturing
electronics products includes the manufacturing of transformers.
The segment of manufacturing electronics products contributed
approximately of HK$20,907,000 to revenue (six months ended
30 June 2019: HK$119,500,000 and representing a decrease of
82.50% when compared with the corresponding period of 2019).
The decrease was mainly due to the business of the manufacturing
of baby monitors and semi-products has been disposed in 2019.

Provision of Money Lending Services

The Group’s provision of money lending services business is mainly
for high-quality customers who are willing to pay high interest rates
to meet their urgent needs for large sums of funds. In the first half
of 2020, the interest income for the provision of money lending
services has generated of approximately HK$12,723,000 (six
months ended 30 June 2019: HK$10,969,000, and representing an
increase of 15.99% when compared with the corresponding period
of 2019). The interest rate of the lendings ranging from 6% per
annum to 15% per annum (six months ended 30 June 2019: 6%
per annum to 15% annum) on the principals from HK$2,000,000 to
HK$51,000,000 (six months ended 30 June 2019: HK$2,000,000
to HK$51,000,000).

Provision of Regulated Financial Services

In the first half of 2020, the service income from provision of
regulated financial services has generated of approximately
HK$4,506,000 (for the six months ended 30 June 2019:
HK$5,481,000, and representing a decrease of 17.79% when
compared with the corresponding period of 2019).

Provision of Nursery Education Services

The Group operates nursery school education and provide
management service for other third-party kindergartens. In the first
half of 2020, the service income from provision of nursery education
services has generated approximately of HK$785,000 (for the six
months ended 30 June 2019: HK$3,976,000, and representing
a decrease of 80.26% when compared with the corresponding
period of 2019). The decrease was mainly due to the outbreak of
COVID-19, which caused the kindergarten suspension for most of
the period under review.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
TEBRES

Property Development and Management

Lijiang Underground Walkway: Lijiang Underground Walkway is
underground walkway and civil air defense project and located
at the underground of Minzhu Road and Fuhui Road, Lijiang city,
Yunan province, the PRC. The gross floor area of the underground
walkway project is approximately 36,583 square metre (“sg. m.”)
comprising a civil air defense work structure of approximately
13,730 sg. m., 741 units of the saleable shop premises with a total
gross floor area of approximately 19,923 sg. m., a non-saleable
property utility room of approximately 15 sg. m. and a commercial
function room of approximately 2,915 sg. m. The underground
walkway project has been completed and is being delivered to
those shop that have been pre-sold before the Group’s acquired
of the project. A subsidiary of the Group is providing property
management services for the Lijiang Underground Walkway.

PROSPECTIVE AND OUTLOOK

Since the Sino-US trade issue occurred in mid-2018, Sino-US
relations have been volatile. The ever-increasing Sino-US trade war
has created a tense trade situation and made global economic
development unsatisfactory. Although the first phase of the Sino-US
trade agreement was reached in December 2019 to prevent further
tensions, the next phase of Sino-US negotiations is expected to
become more difficult due to conflicts caused by other issues.
Besides, the 2019 novel coronavirus disease outbreak in early 2020
has worsened the global economic situation. Various countries
have implemented isolation measures, interrupting people’s daily
communication and contact. People’s daily activities have to be
suspended, and more importantly, production has stopped, which
has severely affected the world economy.

Affected by the outbreak of the 2019 novel coronavirus, the
suspension of work and production in China’s anti-epidemic
regime, the sales of electronic products business and kindergarten
operation and management business of the Group are inevitably be
affected. Compared with the corresponding period of last year, the
Group’s turnover has decreased significantly from approximately
of HK$143,565,000 to approximately of HK$46,048,000. As the
Chinese government has adopted effective anti-epidemic measures,
the epidemic has been brought under control in China. The Group
expects the market condition will gradually improve in the second
half of 2020.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The Group is optimistic about the future business environment.
Although the epidemic has repeatedly occurred in Hong Kong and
other regions, the Group believe that the 2019 novel coronavirus
will eventually be resolved. To rebuild the affected global economy,
countries will implement different economic policies to aid capital
market and induce market demand. The global economy will once
again become fierce.

Affected by the “Certain Opinions on In-Dept Reform and Regulated
the Development of Pre-school Education” issued by the Central
Committee of the Communist Party of China and the State Council
of the PRC in November 2018, the Group is cautious about the
operation of nursery education as a foreign enterprise. Due to
losses has been made in nursery education operation over the
years, the Group entered a sales and purchase agreement in
July 2020 to dispose of the kindergarten in Chengdu to reduce
the operating loss. The Group will still provide nursery education
management business in coming. The Group will concentrate its
resources to strengthen or reorganise its existing businesses and
will focus on real estate-related businesses.

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group adopted a prudent funding and treasury policy regarding
to its overall business operation. As at 30 June 2020, the Group
has cash and cash equivalents of approximately HK$9,090,000
(31 December 2019: HK$26,088,000) which included approximately
HK$3,750,000, RMB3,030,000 and US$259,000. The Group had
interest-bearing borrowings of approximately HK$500,080,000
(31 December 2019: HK$502,549,000) of which HK$271,698,000
were repayable on demand or within one year, HK$10,066,000 were
repayable in the second year, HK$218,316,000 were repayable in
the third to fifth years, inclusive. The Group’s borrowings carried
interest at fixed or floating interest rates.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
TEBRES

The Group’s total bank and other borrowings divided by total
assets as at 30 June 2020 was 35.74% (31 December 2019:
36.16%). As at 30 June 2020, the gearing ratio of the Group was
0.84 (81 December 2019: 0.77). This ratio is calculated as net
debt divided by total equity and the net debt is calculated as total
interest-bearing bank borrowings less cash and cash equivalents
and the restricted bank deposits. Most of the bank balances were
in Hong Kong dollars. With the cash and bank balances available,
and other current assets could be convertible to cash within a year,
the Group has sufficient financial resources to finance its operations
and to meet the financial obligations of its business.

The Group had net asset value of approximately HK$580,698,000
(31 December 2019: HK$616,964,000), with a current ratio (ratio
of current assets to current liabilities) of 1.56 (31 December 2019:
1.66).

CHARGE ON ASSETS

As at 30 June 2020, the share equity of (i) Chengdu One Two Three
Aozhong Education Investment Company Limited, the operating
company of the nursery education in PRC; (i) Superactive Financial
Group Company Limited, the operating company of the regulated
financial services; (i) Link Complex Limited, a company which held
the 18% unlisted equity shares of a company which is for provision
of real-time kinematic solution; (iv) Shenzhen Jiaxin Enterprise
Management Company Limited (“Shenzhen Jiaxin”), the holding
company of a group operating the manufacturing of transformers;
and (v) Joint Faith Enterprises Limited and Joint Faith Enterprises
Management (SZ) Company Limited, the holding companies of
a group operating Lijiang Project were pledged to secure the
Company’s bond issued on 29 December 2017. In addition, the
office properties included in Land and Building under Property, Plant
and Equipment were pledged to a bank to secure the Group’s term
loans.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group’s monetary assets, loans and transactions are principally
denominated in Hong Kong dollars and Renminbi. The Group did
not engage in any derivative activities and did not commit to any
financial instruments to hedge its financial position exposure as at
30 June 2020.

EMPLOYEES

As at 30 June 2020, the Group had a staff force of approximately
250 employees (831 December 2019: approximately 300
employees). Of this, most were stationed in the PRC. The
remuneration of employees was in line with the market trend and
commensurable to the level of pay in the industry. Remuneration
of the Group’s employees includes basic salaries, bonuses and
long-term incentives (such as share option scheme).

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (for the six months ended
30 June 2019: nil).
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10

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EAGESRRR

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

Six months ended 30 June

BEAA=+BHLEAEA

2020

2019

—E-FF —F-NF
HK$’000 HK$ 000
FERT FHET
Notes (Unaudited) (Unaudited)
BT (REER) (REcEZ)
Revenue W %5 3 46,048 143,565
Cost of sales SHE R AR (21,566) (119,142)
Gross profit EF 24,482 24,423
Other net (losses)/gains Hih (BB) S 55 4 (5,154) 22,306
Selling and distribution costs SHE Ko IR AR (1,113) (3,405)
Administrative costs TR AR (35,482) (40,628)
Finance costs B RS R AR 5 (15,922) (14,654)
Net impairment losses on EREEREBETE
financial assets (529) (4,635)
Share of results of associates RGBS AR 2 EE 11 1,570 1,044
Loss before tax BB AT E 1R 6 (32,148) (15,549)
Income tax credit/(expense) FisfiEe, (FAx) 7 144 (5,853)
Loss for the period HAEE (32,004) (21,402)
Loss for the period attributable to: FE{5HI &S :
Owners of the Company ZAN/NEIE RPN (30,579) (20,719)
Non-controlling interests FEERR A (1,425) (683)
(32,004) (21,402)
Loss per share BREE
(1.50) HK cents (1.02) HK cents
Basic and diluted HEARRE#E 9 (1.50)78 1L (1.02)7 1L
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARGRSZElRR

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

Six months ended 30 June

BEAA=TRHILAAER
2020 2019

—EEF —ZE-NF

HK$’000 HK$'000

FHET FHET

Notes (Unaudited) (Unaudited)

B E (REE®) (REEZ)

Loss for the period HREE (32,004) (21,402)
Other comprehensive income Hih 2 mEk &
Items that may be reclassified Rt e B 7 HEE

subsequently to profit or l0ss: EBam 2 IEHE -
Exchange differences arising from the B GINEKEL Z[E X

translation of foreign operations =5 (4,262) 1,701
Reclassification adjustments on HENBAREHREZ

reserves upon disposal of subsidiaries ¥ £ % 22 - (2,395)
Other comprehensive income HRHEMEE WS

for the period, net of tax MR E (4,262) (694)
Total comprehensive income HREHKEERE

for the period (36,266) (22,096)
Total comprehensive income EBEHAZEKRREHE:

for the period attributable to:

Owners of the Company PIN/NIE =N (35,394) (21,664)

Non-controlling interests FE 12 B 2 (872) (432)

(36,266) (22,096)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARGESMBRKRAER

As at 30 June 2020
RZZEZTFA=1+H

30 June 31 December
2020 2019
—E-EHF —E-NF
ANA=TH et
HK$’000 HK$’000
FHET FET
Notes (Unaudited) (Audited)
B 5 (REEZR) (&%)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment Y B R 10 324,506 334,838
Interest in an associate R—REBERRZ
- Fan 11 151,919 150,349
Financial assets at fair value through BAnBEREBERIIER
profit or loss JERMEE 12 18,835 22,624
Intangible assets mEEE 13 20,762 24,244
516,022 532,055
CURRENT ASSETS REBEE
Inventories o=y 10,954 9,726
Properties held for sale BIELEMSE 497,041 506,699
Trade and bills receivables JEWE SRR K
e 1R 14 23,361 23,330
Prepayments, deposits AR - Ze &
and other receivables H b & YRR 57,908 43,262
Loan receivables FEUE K 15 282,826 246,222
Restricted bank deposits ZPRHIERITFE R 16 1,890 2,340
Cash and bank balances e MIRITES 9,090 26,088
883,070 857,667
CURRENT LIABILITIES TS
Trade and other payables JERE SRR R EAM
JE 1~ kI8 17 171,550 166,167
Rental received in advance FEWEE 19,716 7,740
Contract liabilities EHaE 3,311 3,095
Amount due to an associate JEft—MBE AR
FIE 63,587 63,757
Amount due to a shareholder JERT— BB R FRIE 18 31,828 1,129
Amounts due to non-controlling FETIEVERR B 2 SRR
interests 18 4,528 3,006
Interest-bearing borrowings FTEERK 19 271,698 270,401
Lease liabilities HEAR 490 581
Tax payable FERT TR 173 803
566,881 516,679
NET CURRENT ASSETS RBEEZRE 316,189 340,988
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

WRESMERRE

As at 30 June 2020
RZZEZTFA=1+H

30 June 31 December
2020 2019
—ECEF —T-hF
ANAE=1H i
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
B 5 (REEFER) (REEZ)
TOTAL ASSETS LESS CURRENT BEERFRBER
LIABILITIES 832,211 873,043
NON-CURRENT LIABILITIES kRBEE
Interest-bearing borrowings FEER 19 228,382 232,148
Lease liabilities HEAE 22,076 22,416
Deferred tax liabilities EERIBEE 20 1,055 1,515
251,513 256,079
NET ASSETS EEFE 580,698 616,964
CAPITAL AND RESERVES BAR#HE
Share capital [N 21 203,257 203,257
Reserves [EER 386,816 422,210
EQUITY ATTRIBUTABLE TO ANBEAEAELES
OWNERS OF THE COMPANY 590,073 625,467
Non-controlling interests e AR HE 2 (9,375) (8,503)
TOTAL EQUITY S 580,698 616,964

SEOCEEEERATE | 2020 FHITRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EERAGESEREER

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

Capital Non-
Share Share Other  redemption Capital  Translation Retained controlling
capital premium* reserve” reserve” reserve” reserve” profits* Total interests  Total equity
ERER

Bx o RORE  HtEE B ARBRE  REBE  REER B FERES  REAE
HKS000  HKS000  HKS000  HK$000  HK$00D  HKOOD  HKSOOD  HKSOOD  HKS0OD  HKS'000
TR TR Tk TR TiER TR T TR TiER TiEn

At 31 December 2018 RZZE-\F
(Audted) +-A=+-18
(&E%) 208,057 476,989 4 1,442 19,870 (12,607) 28,649 717,640 4,598 722238
Initial application of HKFRS 16 B RERE B KR
Al - - = S = = (22,602) (22,602) (20,439) 43,040)
Adjusted balance at RZE-n%-A-H
1 January 2019 (Unaudited) GRS
(REER) 203,257 476,989 40 1,442 19,870 (12,607) 6,047 695,038 (15,840) 679,198
Loss for the period BRER - - - - - - (20,719 (20,719) (683) (21,402)

Other comprehensive income:  E 2 E s :
Exchange differences arising BERNEBEE

from the tranglation of JERER

foreign operations - - - - - 1,450 - 1,450 251 1,701
Reclassification adjustmentson ~ HEHB AR AR E

reserves upon disposal of LENHERE

subsidiaries (note 22) (B322) - - - - - (2,3%9) - (2,395) - (2,39)

Total comprehensive income ~ HiR2E R HAE
for the period - - - - - 045 P79 (21664 @) 209

At 30 June 2019 (Unaudited) R=Z-NF
~AZtH
(REER) 203,257 476,989 40 1,442 19,870 (13,552) (14,672) 673,374 (16,272) 657,102
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGeERERXR

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

Capital Non-
Share Share Other redemption Capital  Translation Retained controlling
capital premium* reserve* reserve* reserve* reserve* profits* Total interests  Total equity
-y [
RE  RGEE  EtRE R EFRE  BRERE  REEN & FEREE  ERAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TER FET TET TER TET FET TET TER
At 1 January 2020 (Audited) RZE2=%%-A-AH
(&%) 203,257 476,989 40 1,442 19,870 (1,200) (74,931) 625,467 (8,508) 616,964
Loss for the period BHAEE - - - - - - (30,579) (30,579) (1,425) (32,004)
Other comprehensive income:  E 12 F 3 :
Exchange differences arising REBNEBEE
from the translation of LERER
foreign operations - - - - - (4,815) - (4,815) 553 (4,262)
Total comprehensive income ~ HiR2ERHEAE
for the period - - - - - (4,815) (30,579) (35,394) (872 (36,266)
At30 June 2020 (Unaudited) ~ W=F=F%
~A=1A
(RECER) 203,257 476,989 40 1,442 19,870 (6,015) (105,510) 590,073 (9,375) 580,698

* The total reserves at 30 June 2020 is HK$386,816,000 (30 June 2019:
HK$470,117,000).

*

R -_ZTFNAZ+BEZHELESA
386,816,000 L (ZE—NWFEASA=+H:
470,117,000 7T ) °

SWEEEEER AT | 2020 FEIHRE

15



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BEAAGESHERER

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

Six months ended 30 June

BEXSA=1+HLEAREA
2020 2019
—EEF —ZE-NF
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Net cash used in operating activities KETHCHAZESFHE (30,346) (26,104)
Net cash (used in)/generated from RETH (CEBA) EE

investing activities ZEERE (513) 22,616
Net cash generated from/(used in) METBHEL(TEBA)

financing activities ZEEFE 13,909 (13,762)

Net decrease in cash and RERREEBYRDFE

cash equivalents (16,950) (17,250)
Effect of foreign exchange rates HNEE P R 5 2 (48) 2,212
Cash and cash equivalents B zReMRSEED

at the beginning of the period 26,088 28,464
Cash and cash equivalents HARZEEREASEEY

at the end of the period 9,090 13,426
Analysis of balances of cash and ReRESESEYWERIN:

cash equivalents:
Cash and bank balances He MIBTT4 9,090 13,426
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR & TR RA R 35 30 R P oF

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of the registered
office and principal place of business of the Company are
disclosed in the “Corporate Information” section to the interim
report.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, at 30 June 2020,
Super Fame Holdings Limited (“Super Fame”), a company
incorporated in British Virgin Islands, is the immediate holding
company and Ms. Yeung So Lai (“Ms. Yeung”) and Mr. Lee Chi
Shing Caesar (“Mr. Lee”) are the ultimate controlling parties of
the Company.

The unaudited condensed consolidated interim financial
statements of the Group (the “Interim Financial Statements”)
are presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company. Each entity in the Group
maintains its books and records in its own functional currency.

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”)
34, “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

—REH
ARFREREEMALAZ R
BRAR-AAREMBEERE
B S B A RAAS R RS [
EAR] —HRRE-

RARBRMREBHERSBR
AR (BT ) ERET-EER
B RZZBEZTFA=TAH ##
HZERABRAR (MBHRER]) (B
EEERRESEMKL 2 AF])
BARNBCEEREEZERAT  UEG
BT (BT RTEKE
E(MEEEDRBARRE 2 &&E
A& 77 -

AEBRKECEHRAES T U
i ([P HBHHREK])ABT
(BT IME MABETITHASARF
ZYHREER AEEANSERIZE
RENINE G LR MAC ek -

REBM SRR DREEEGRTEA
g([EEEMASNBELZE
BEFER([FESTENS
345% [ A M 3R | R B XX P 78
ZFEmAR (T EMmRA)ER
BREMMRmE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020

HEZ

EoEFERNAZTHIERER

GENERAL INFORMATION (Continueqd)

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
the consolidated financial statements for the year ended
31 December 2019, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
(which include individual HKFRSs, HKASs and Interpretations)
as disclosed in note 2 to the Interim Financial Statements.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

The Interim Financial Statements do not include all the
information and disclosures required in the consolidated
financial statements for the year ended 31 December
2019, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended
31 December 2019.

ADOPTION OF NEW OR REVISED HKFRSs

The accounting policies adopted in the preparation of the
Interim Financial Statements are consistent with those followed
in the preparation of the Group’s audited consolidated
financial statements for the year ended 31 December 2019,
except for the adoption of new standards and interpretations
effective as of 1 January 2020. The Group has not early
adopted any other standard, interpretation or amendment that
has been issued but is not yet effective.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

In the accounting period from 1 January 2020, the Group has
adopted, for the first time, the following HKFRSs issued by
the HKICPA that affect the Group and are adopted for the first
time for the current period’s financial statements:

Amendments to HKFRS 3  Definition of a Business

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7

The application of the new HKFRSs and amendments to
HKFRSs in the current period has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out in
these Interim Financial Statements.

REVENUE AND SEGMENT INFORMATION
The Group’s segment information is based on regular internal
financial information reported to the Company’s executive
directors and management for their decisions about resources
allocation to the Group’s business components and their
review of these components’ performance.

The Group currently has five reportable segments. These
segments are managed separately as each business offers
different products and services and requires different business
strategies as follows: (i) manufacture of electronics products;
(i) provision of nursery education service; (i) money lending
business; (iv) property development and management
business; and (v) regulated financial services business.

2.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

BRANFTR] SASAE R] B RIS
HEER ()
RE-Z-_TF-A—ARBZE:
HfE AEBEEREATINES
SR AR RM 2 BBV BHREE
A AEAZENHASEBKTE
I A7 BT B 75 ¥k B ORER A

BEYMBREES
FIRZEFT
BREHEAFIRR EANTE
BAGERESH

ZIE7]
BEMBREER
Fo%  BAGHER
R3O RE BB R
EERETHR BT

FHENTR

MEEERE

RARAHE AT T B HRELE
ARBBMBERE LN ZEBTHA
£ BP0 A HA R Ko DA B HA ) 69 B 7R
MRFRB R % B R

BB REAYE-
a5 BER

AEBZOBEEMIREZHRTA
REARTEZREEEUHRERE
AREEXBAREBND 2 ERD B K
AR EFEK BN 2 KR ZEHA
RIS E R mEL o

AEEEMNBERBEANREDE B
VEBZESH RRARSEBR
BHIARAEMMRE THEETRE
BREOT: ETEREE ()R
HMDTHB IR (i)REES: (v)
MERBREEER  RVWVSRE
SRR ER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

3. REVENUE AND SEGMENT INFORMATION 3. kaEksBER &)
(Continued)
The Group reportable segments are managed separately AEBUREDBEIBILER R
as each business offers different products and services and EArRgEBRETFAE®RRRS
requires different business strategies. The following summary WHEETREBRE T XA
describes the operations in each of the Group’s reportable SEZEATHRES LS :
segments:

Six months ended 30 June

BEAA=+HLXEA
2020 2019
—EBEHF —E-hF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEXK) (REEZR)

Revenue from contracts with BBV BWEERE155

customers within the scope of REBEFPEH W :

HKFRS 15:
Electronics products — manufacturing & /= 54 —

and sale of electronics products FEREEETER 20,907 119,500
Nursery education — providing nursery %) 22 & —

education for children BRERBHZHE 785 3,976

Property management — providing YEEIE —
management services for landlords A F RAFREEE

and tenants AR 1% 7,127 3,639
Regulated financial services — XRETRRE—
providing asset management REEETERE
services 4,506 5,481
33,325 132,596

Revenue scoped out of HKFRS 15: &8 B 75 3R & %8I 55155
3 B DAY i 25
Money lending ME 12,723 10,969

46,048 143,565
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION

(Continued)

The total presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the Interim Financial Statements as follows:

Six months ended 30 June 2020

BE-BCREXA=1H

Electronics
products

EfER
HK$'000
TiEn
(Unaudited)
(REEH)

Nursery
education

HRYE
HK$'000
TiEn
(Unaudited)
(REEH)

MRR R & PR M R R

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

3. WERoBER (#)

AEBEEDEMEMBRERE
BRF R B RERAZHRERM
BB RNT

Property

development Regulated

Money and financial
lending management services Total

ES ¥HE
HE RER SR @it
HK$'000 HK$'000 HK$'000 HK$'000
TiExn TiEx TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEHR) (REER) (REBR) (REER)

EAfA
Segment revenue P 20,907 785 12,723 7121 4,506 46,048
Inter-segment revenue ARG - - - - - -
Reportable segment revenue REIEYE 20,907 785 12,723 7,127 4,506 46,048
Segment proft/oss) PEEN/ (5B (1,420) (2,939) 8,827 161 (905) 3,724
Six months ended 30 June 2019 BE-2-hERAZtH

7~ f8A
Segment revenue Ak 119,500 3976 10,969 3,639 5,481 143,565
Inter-segment revenue ARG - - - - - -
Reportable segment revenue PEERE U6 119,500 3,976 10,969 3,639 5,481 143,565
Segment profit/(loss) 2B/ (BR) (16,659) (1,082) 4,4% (6,494 435 (18,300)
At 30 June 2020 (Unaudited) WZE-EFxB=1A

(REEH)

Reportable segment assets RENBEE 48,054 4,930 284,333 553,010 21,192 911,519
Reportable segment liabities TRENRER 22,881 11,605 127 147,890 2,618 185,211
At 31 December 2019 (Audited) R-Z-7%E+=A

=1+-A(88%)
Reportable segment assets IRESBEE 46,396 5,679 248,306 551,113 25,596 877,110
Reportable segment liabilties EEGyE U 21,380 31,893 378 142,028 3,286 198,965
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

3. REVENUE AND SEGMENT INFORMATION

Continueqd,

3. WERkosBER (&)

Six months ended 30 June
BEASA=1+HIEAEA
2020 2019

—ERH —E-NF
HK$’000 HK$ 000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Reportable segment profit/(loss) AkESEER, (BE) 3,724 (18,300)
Share of results of associates L NT 2 %48 1,570 1,044
Other net (loss)/gains Hih (E518) W F8E (3,789) 22,984
Unallocated corporate costs RO B FEK AR (19,412) (7,683)
Unallocated corporate net ROBEFEFE A
finance cost (14,241) (13,594)
Loss before tax PR AT BT 1R (32,148) (15,549)

The unallocated corporate costs mainly comprise staff cost
(including directors’ remuneration), legal and professional fee,
depreciations and office rental.

Geographical information

The following provides an analysis of the Group’s revenue
from external customers by geographical market, irrespective
of the origin of the goods:

ANEGEKRAETEBRERE THK
KX (BREEME) ZRLKEXRE
R-HrERIAEES-

hEER
TREEAEERILETEED (T
WEY IR REINBES 2K

AT

Six months ended 30 June

BEXA=tTHILEAEAR
2020 2019

BB —E-NF
HK$’000 HK$ 000
FERT FHET
(Unaudited) (Unaudited)
(REER) (RicEZ)

PRC =n
Mainland China Fp B K B 28,818 39,981
Hong Kong (place of domicile) B (G E) 17,230 16,451
46,048 56,432
us x - 64,320
United Kingdom o - 18,990
Europe BN - 3,738
Others Hib - 85
46,048 143,565

Superactive Group Company Limited | INTERIM REPORT 2020



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fEBA iR & hRA R 35 3R R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

REVENUE AND SEGMENT INFORMATION
(Continued)

Timing of revenue recognition

Nursery
Electronics products education
ETER WRAR

2020 2019 2020

“E2EF el —E-F Eedgkid
HKS 000

HKS'000 S HKS'000
TEL QA TER

(ETGNENR  (Unaudited) NUIENGRELIR  (Unaudited)
E3 AN (%) NESEIAN (REEH)

2020 2019 2020

3. WakosEER#)
Wy 75 e 52 e
Six months ended 30 June
BERA=TALABEA
Property Regulated
management financial services Total
NEER FRECHRH @it

2019 2020 2019

SEoRf gk “2-2F Gk 2 20 EeElgiks

HKS'000 ISRV HK$'000
Tin [l TER

HKS'000 RGLEININ  HKS'000
TEL ey AR

(IETGAEGIN  (Unaudited) NUAETGLENIN  (Unaudited) NUAETGOELIN  (Unaudited)
CEtal (ruzy) (BRIl (xuzy) QESEIAN (iEzt)

Timing of revenue recognition %ﬁﬁﬁm 51

A apoint in time RE-EHH 20907 119500 - - S - - 20907 119500

Transferred over time RnEEY - - 785 1127 3,639 4,506 5,481 12,418 13,096
20,907 119,500 785 1121 3,639 4,506 5,481 33,325 132,596

OTHER NET (LOSSES)/GAINS

4. Htt (B1B) W FH

Six months ended 30 June

BEXA
2020

=t+HLAEA

2019

—E-EF —E-NF
HK$’000 HK$’000
FERT FET
Note (Unaudited) (Unaudited)
B 5 (REEX) (RgE=Z)
Interest on bank deposit and IRITHER RGBT B
balances 2 19
Gain on disposal of subsidiaries &M B A 7 2 WiE 22 - 13,393
Rental income Ha A 115 4,280
Impairment losses on intangible &2 & 2 & B &5 18
assets (2,786) -
Fair value change in financial BARBREBZINEZ
assets at fair value through CTREEAABELEE
profit or loss (3,789) -
Others Hib 1,304 4,614
(5,154) 22,306
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

5. FINANCE COSTS 5. BAREEA

Six months ended 30 June

BEASA=1THLXEA
2020 2019
—E-EHE —E-NF
HK$’000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on bank borrowings and RITERRIBITEI AR

bank overdrafts and Ea gz &
other borrowings 14,429 13,605
Interest on lease liabilities HEBENE 1,493 1,049
15,922 14,654
6. LOSS BEFORE TAX 6. KRBATEE
Loss before tax has been arrived at after charging/(crediting): BrFiATE B TR B (RFAD KA
TRIEREN:

Six months ended 30 June

BEAA=+HLXEA
2020 2019
—B-EHF —T-hF
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)

Depreciation of property, plant and  #1% - = MR B2 ITE

equipment 11,010 11,814

Impairment loss/(reversal of FEWE 5 R E

impairment loss) on trade BE,/ CREBERRD)

receivables 529 (79)
Impairment loss on other receivables E ff; & U 3k 18 &l & 5 18 - 1,770
Impairment loss on loan receivables &Y & R (B & 18 - 2,944
Net impairment losses on TREEREEEFE

financial assets 529 4,635
Impairment loss on inventories FEREEE - 819
Cost of inventories recognised BRAXHZEEKA

as expense 17,239 101,618
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7.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

INCOME TAX (CREDIT)/EXPENSE

The income tax (credit)/expense for the period comprises:

Current income tax — Hong Kong: REAFTISB— B A

fEBA iR & hRA R 35 3R R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

Fi 8 ﬁ(?ﬁ%)/li‘ﬁ?z
BRFEH (E%)  AX e

Six months ended 30 June

BEAA=1THLAREA
2020 2019
—EEHF —E-NF
HK$’000 HK$’000
FHERT TETT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)

Provision for the period HAfEI B 310 778
Current income tax — PRC: REAFRSH — B :

Provision for the period CHEEE 6 62
Deferred tax (note 20) EER IR (FiFE20) (460) 5,013
Income tax (credit)/expense RNEAFRBHR (BR) FX

for the period (144) 5,853

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for the six months ended 30 June
2020 (six months ended 30 June 2019: 16.5%), except for
the first HK$2,000,000 of qualified entity’s assessable profit
is calculated at 8.25%, which is in accordance with the
new two-tiered profit tax rates with effect from the year of
assessment 2018/19.

PRC Enterprise Income Tax has been provided on estimated
assessable profits of the subsidiaries’ operations in the PRC
at 25% (six months ended 30 June 2019: 25%).

Ek:l:_v_vﬁz/\ﬂ +E|_|J:/\1I
A BB G IRE 5T E R R A
16.5%5T M (BLZE=F—NLE A
=+ HILEREAR 165%) ' R E
RZZE—N/ —NBRBEFELER
ZHTRABEIFIEHE GERERE
2 B2,000,000/% T & &R %t i Fl 4%
8.25% 5T Ht o

ERRPELEZWEB AR M5
&R BLs MR £26% (BRE-F
—NEXNAZ+THIEANEA 1 25%)
FTRBETBREEMSH-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share for
the six months ended 30 June 2020 is based on the loss
attributable to owners of the Company of HK$30,579,000 (six
months ended 30 June 2019: loss of HK$20,719,000) and
the weighted average number of 2,032,571,385 (six months
ended 30 June 2019: 2,032,571,385) ordinary shares.

The calculation of weighted average number of ordinary
shares is as follows:

i =
EESTRBENBE-_T_TF
AAZTRLAEAZHHRS (B
E-T-NAFARAA=ZTHIEARME
A E)o

BREE
BHE_Z-TFEXA=ZF+HILNE
AEREARBEEEIBRER
N A B A FE1L B 1830,579,000%
T(HE-_Z—NAFA=Z+HIt
7~E A - E51820,719,000% 7T ) LA &
I3/ A N #E - ¥5 £12,032,571,3850%
(HE-_Z—NFNA=Z+HILR
8 A :2,082,571,3850% ) st & -

BRREFEHENT

Six months ended 30 June

BEXA=TBHLEAEA
2020 2019

SEBl = s
(Unaudited) (Unaudited)
(REER) (REgEZ)

Issued ordinary shares at 1 January H»—A—BE#1TE B 2,032,571,385  2,032,571,385
Weighted average number of RANA=+TREBR

ordinary shares at 30 June 58 2,032,571,385  2,032,571,385
Basic and diluted loss per share BEREAREEEE

(HK cents) (A (1.50) (1.02)
Note: B3

The basic and diluted loss per share are the same for the six months ended
30 June 2020 and 2019 as there were no potential dilutive shares outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2020, additions to
property, plant and equipment amounted to HK$965,000 (six
months ended 30 June 2019: HK$60,260,000).

11. INTEREST IN AN ASSOCIATE

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

10. ¥ BERRZRE
HE_ZT-ZTFA=+HLRN
BR REZ2UHE BMERKEAR
965,000 T (HE=ZT—NLF R
A =48 1E7518 A : 60,260,000/
JT) °

1. R—EBREQT 2 ES

HK$’000 HK$'000
TER FAT
(Unaudited) (Audited)
(RBER) (EEZ)
Movements of interest in R—EEE R FZ
an associate are as follows: EmEEmT
At 1 January 2020/1 January 2019 R-—E-ZEF—HF—8/
—ZT-hF—H—H 150,349 155,611
Capital contribution to associate MEEARDEER - 5,271
Share of profits and total JEIEEEE QA2 A &
comprehensive income of associates % [ W #4458 1,570 (10,533)
At 30 June 2020/31 December 2019 R-ZE-ZFHEXA=+H/~
—E-hAF+=BA=1+-—H 151,919 150,349
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRA R & PR M I R R

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

11. INTEREST IN AN ASSOCIATE (Continued) 1. A—EBE QT &R (&)

Note: B EE

0] On 2 May 2018, the Group entered into the limited partnership 0] RZE-N\FRAZH KEEHITT
agreement in relation to the operation of IT City Development Fund LP —EBEREBAGHE NBBEAL
(“IT City") and two subscription agreements in relation to the application &[T City Development Fund LP ([T
to subscribe for an interest in IT City with a committed capital City ) EMBERERZE NABEH
contribution of HK$51,000,000 in capacity as general partner (through ERMEIT Citylam - B E&ED A
an indirect wholly owned subsidiary of the Company (‘GP1”) and ERANREEEZEWBARINER
HK$100,000,000 in capacity as limited partner (through a direct wholly ERAN(TEBAEA-DANHEE
owned subsidiary of the Company) respectively. The principal purpose 51,000,000 T KB B AR HESR
of IT City is to invest in properties that can consolidate and promote EMBARILNEREBATHILE
the development of the IT industry and its related supporting facilties. 100,000,000/ 7T ° IT City®) EZ B 1
According to the limited partnership agreement, the management, RIEERENES RESTITERE
policies and control of the IT City shall be vested exclusively in the HEREEROVE -BREERER
general partners who, acting unanimously, may make such investment AW 1T City®) B 1 « BUR R il 4
decisions as they shall determine, having given consideration to the EERGEETERERA Bt ¥
investment objective and investment strategy of the IT City and the BEBAA—BITHITE)AIRE
advice of the investment committee of the IT City (the “Investment EIT CityW it E B IERIRERBEIAR
Committee”). GP1 shall be entitled to appoint two members to the TCityz R EZBE ([REZEE])
Investment Committee, which demonstrates its significant influence over NERBRABEEIFHERERERE -
IT City. EREBA—RERZERELZER

ERMA FEILRRERIT CtyEREX
FEN-

As at 30 June 2020, the Group had an interest in the following R-_ZE-ZFEXA=Z+TH A&EH
associate: RIAT B4R Rl M2

Proportion
of voting

Proportion  rights held by

Form of Principal of capital the Group
Name of business Place of place of Total capital contributed by as general Principal
entity structure incorporation operation HK$'000 the Group partner activities
KK
ERER
N1 | BB AR
ERERRES EMEueE  FEEEHY BERERL A REELH
IT City Limited Cayman Islands ~ Hong Kong 255,250 60% 28.57% IT properties
partnership RERS 2% investment
BRABA THERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

11. INTEREST IN AN ASSOCIATE (Continued) 11.

The summarised financial information in respect of IT City is
set out below:

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

R— BB E QR 2 Eam ()
BRI City 2 84 B AR BN T -

30 June 31 December

2020 2019
—E-ER —F-NHF
AA=1TH apin =
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBER) (REZ)
Current assets RENEE 246,617 237,769
Total assets BB E 246,617 237,769
Current liabilities mEAE (12,784) (10,567)
Total liabilities BAE (12,784) (10,567)
Net asset BEFE 233,833 227,202
Share of an associate’s net assets Eh—EBERF 2 EEFE 151,919 150,349
Revenue W e 6,072 12,234
Total comprehensive income for HA2HE KRB
the period 1,381 (36,098)
Share of profit and total comprehensive & {f — &1 B & A 7] 2 35 F &2
income of an associate (net of tax) 2EWELE (NRHIE) 1,570 (10,533)

At the date of this interim report, IT City has not identified
any potential project for investment. IT City and its general
partners are now inviting potential investors to participate in
order to increase the fund size and the investment options.

PRARFHEIRE B 8 IT Cityk B @t
AMEMEEREEE - IT Cityk H
ERABALBBEEREER
B UABAESREREINEER
B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
iR S M B R T

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAARBEREZIEREZ2EH
THROUGH PROFIT OR LOSS gE
30 June 31 December
2020 2019
—E-EF —E-NEF
AAZ=TH e
HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(REERZ) (&%)
Financial assets at fair value RAREREBERIERZ
through profit or loss SREE
—Unlisted equity investment —EETMRERE 18,835 22,624
Note: B &E -
The unlisted equity investment amounted to HK$26,086,000 consists of 18% 3F IR AR 1R & 526,086,000 7T BIER
of the equity in ORBIz International Limited established for provision of real-time ORBiz International Limited#)18%M%# ( &2
kinematic solution. The equity of Link Complex Limited, who owns this unlisted WER BRI RMAEL) K19 (x)
equity investment and a wholly owned subsidiary of the Company was pledged Fraeal bR EMIRARER A ARKRA
to secure the Group’s bond issued as detailed in note 19 (xi). Bl 2 &M E 2 RlLink Complex Limited#) fi%

RORERURAKEDEITNESFRER-

30 Superactive Group Company Limited | INTERIM REPORT 2020



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

13. INTANGIBLE ASSETS 13. B EE
License Goodwil Total
i GES @at
HK$'000 HK$'000 HK$'000
THIT THT AT
At 1 January 2019 (Audited) RZE-NE—A—H (LE%) 9,786 25,917 35,703
Impairment AE = (10,758) (10,758)
Currency realignment [ 5 5 - (701) (701)
At 31 December 2019 and R-B-AE+-A=1+-A
1 January 2020 (Audited) k=%-%f-A-H
(RER) 9,786 14,458 24,244
Impairment HE (2,786) - (2,786)
Currency realignment i 5% - (696) (696)
At 30 June 2020 (Unaudited) R-E-ZEXA=1+H
(RBERZ) 7,000 13,762 20,762
The intangible assets comprise licenses and goodwill from B EERERBRREBGHMHESE
business combinations. License mainly represent the nursery MEE-EREEZHRENTHERR
education license and Type 1, Type 4, Type 5, Type 6 and AR BB EDES7T1E (FEH M
Type 9 regulated activities licenses as defined under Securities BIERA) ([ (BHRBERHD 1)
and Futures Ordinance (“SFO”) Chapter 571 of the Laws of HTHRAEIHEI1E F48E - F5
Hong Kong. These licenses were considered to have indefinite ¥ BN BRFRETEIER -
useful lives and will be tested for impairment annually and ZEERBER BERAEREE
whenever there is an indication that it may be impaired. HEGFREENRBERAIELIIR

LB RS ETTREDR A, -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

MRA R & PR M I R R

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

14. TRADE AND BILLS RECEIVABLES

14. EWE ZRIAREWEE

30 June 31 December

2020 2019

—E-EF —E-NF

AV:ERd=I -~ A =+—H

HK$’000 HK$’000

FERT FAT

(Unaudited) (Audited)

(REER) (T Z)

Trade receivables EUE Z BRI 26,571 26,421
Less: Impairment provision OB E R (4,361) (3,883)
Trade receivables —net B E SRR —F 58 22,210 22,538
Bills receivables S 1,151 792
23,361 23,330

At the reporting date, the ageing analysis of trade and bills
receivables, based on invoice date, is as follows:

REZHHG BWE SRR KE
WEBRREBHZERER TN
T

30 June 31 December

2020 2019

—ECEF —E-hEF

AV:ERd=I - — A =1+—H

HK$’000 HK$'000

FTHET FET

(Unaudited) (Audited)

(RBEX) (EEZ)

0-60 days ZFE60H 8,914 12,663
61-90 days 61%290H 4,687 1,858
91-120 days 91%120H 3,120 2,107
Greater than 120 days 120H A 11,001 10,585
27,722 27,213

The Group allows credit periods ranging from 0 to 120 days
(81 December 2019: 0 to 120 days) to its trade customers
depending on their credit status and geographical location.
The Directors consider that the carrying amounts of trade and
bills receivables approximate to their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. LOAN RECEIVABLES

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

15. EIRE X

30 June 31 December

2020 2019

—E-EF —E-NF

ARAZTH ey

HK$’000 HK$'000

FER FAT

(Unaudited) (Audited)

(REEX) (&%)

Loan receivables JE W E K 311,611 275,007
Less: Impairment provision OB ERE (28,785) (28,785)
Loan receivables-net e E R — 282,826 246,222

As at 30 June 2020, loan receivables with aggregate gross
principal amount of HK$300,400,000 and gross interest
receivables of HK$11,211,000 (31 December 2019: gross
principal amount of HK$264,000,000 and gross interest
receivables of HK$11,007,000) were due from fifteen
(831 December 2019: twelve) independent third parties. The
interest rates of the loans receivables range from 6% to 15%
per annum (2019: 6% to 15% per annum). Three of the loan
receivables are secured by share charges of the borrowers,
and ten of the loan receivables are guaranteed by independent
third parties. All loan receivables which were repayable within
twelve months from the end of the reporting period were
classified as current assets at the reporting date.

R-E-ZEFA=Z+H K&
%8 A 51300,400,000/8 7T 2 FE W &
K% FE WA B 42 BE11,211,00078 7T
(ZE-NAFE+ZA=+—H0: K
% 48 %8264,000,0007% 7T K f& UL Fl)
B 48%811,007,0005% 7T ) JH YR ER B
THE(ZE—NAF+ZA=+—
B:+ZR)BLE=H - EBRERK
2 T =& ‘q’uﬁAt%%iw%(_?
—hi FF6%E15%) Z o
**Iﬁfgukﬁﬁmﬁﬁﬁﬁﬁf’ﬁgﬁ
MEF+HEEREFBBYIE=F
EER-RBEAH FTEE®RS
HREBENT ZEAREEZEK
Ea—)\iﬁ/\*ﬁﬁ'_‘wlb@ﬁF
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

MRA R & PR M I R R

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

16. RESTRICTED BANK DEPOSITS
As at 30 June 2020, a bank deposit of approximately
HK$1,890,000 (31 December 2019: HK$2,340,000) was
pledged for banking facility amounting to HK$90,000,000
granted to the Group.

16.

Restricted bank deposits ZRRHISRITFER

ZREIRITER
RZEZZEFXA=+H R
17 X #91,890,0008 L (=T — A1
F+ = A=+—H:2,340,000/%
TIEMBETAEENRITRE
90,000,000/%8 JTE# 1 -

30 June 31 December
2020 2019
—ECRHF —E-NF
ANA=1TH gy kal=
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REERK) (&&= =)

1,890 2,340

17. TRADE AND OTHER PAYABLES

17.

PR E 5 iR K H B
5

30 June 31 December

2020 2019

—E-EF —E-hF

ANA=1TH pyein k=

HK$’000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (&%)

Trade payables ERTE SRR 14,902 20,839
Accruals and other payables FERTE A K& E MR RIB 156,648 145,328
171,550 166,167
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

17. TRADE AND OTHER PAYABLES (Continued)

18.

At the reporting date, the ageing analysis of trade payables,
based on invoice date, is as follows:

17. ENEZ R R HEMEM

Ig (&)

RER A MG BN E BRI ®
TEHHZRE DT

30 June 31 December
2020 2019
—ECEH —T-NF
AR =l - — A =+—H
HK$’000 HK$'000
FERT FHT
(Unaudited) (Audited)
(REER) &
0-60 days T E60H 10,360 15,077
61-90 days 61290H 1,720 2,167
Greater than 90 days 90H Mk 2,822 3,595
14,902 20,839
The Directors consider that the carrying amounts of trade and EERRENESHRR L EMER

other payables approximate to their fair values.

AMOUNTS DUE TO A SHAREHOLDER/NON-

CONTROLLING INTERESTS

The amounts due to a shareholder/non-controlling interests

are unsecured, interest-free and repayable on demand.

FRAZFEHMEEEQAAREREE-

18. ERR /IR ER I

FERTILR IEE R R RIARER
2R RARBRKER-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

19. INTEREST-BEARING BORROWINGS 19. st EER

30 June 31 December

2020 2019
g g 223 —ZE-NF
AV =R =l - — A =+—H
HK$’000 HK$ 000
FHExT FHET
(Unaudited) (Audited)
(REER) (f&FE%)
Current: TE:
Secured bank borrowings due —FRE Bz BEFEIT
within one year comprise: BERBIE:
Term loans (notes () to (x) and (xii))  EEIE R (K EEN)ZE X) M
(xiii) ) 11,698 10,401
Bond payable (note (xi) to (xiii) FEAT & H (B = (xi) 2= (xiii) ) 260,000 260,000
271,698 270,401
Non-current: ERE
Term loans (notes (i) to (vi), (ix), (X) TE BRE 0 (RT3 ()2 (vi) »
and (xii) (%) + (<) (xiii) ) 228,382 232,148

Total et 500,080 502,549

()  Term loans | and Il, which are denominated in HK$, are () THERIKI(AEITEE)
repayable in 59 monthly instalments, commencing in B-Z—N\F=ARKE 559
March 2018. B RAEE-

(i)  Term loans | and Il are interest-bearing at 1.4% per (i) TEERRIE—@EARTRE
annum over one-month HIBOR or the lending bank’s EFEI1.4%F FI R LB R
cost of funds, whichever is higher. The average interest RITEERAEZR S EET
rates of term loans | and Il as at 30 June 2020 are 3.05% B -EHERIRIR=_Z=F
per annum (31 December 2019: 3.21% per annum). FRNA=Z+THZFHFEREX

AB3.05% (ZE—NF+=A
=t—H:321%) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. INTEREST-BEARING BORROWINGS (Continued)

(i)

(vi)

(vii)

(viil

Term loans Ill and IV which are denominated in HK$ are
repayable in 59 monthly instalments, commencing in
August 2018.

Term loans Il and IV, which are denominated in HK$,
are interest-bearing at 2% per annum over one-month
HIBOR or the lending bank’s cost of funds, whichever is
higher. The average interest rates of term loans lll and IV
as at 30 June 2020 are 3.80% per annum (31 December
2019: 3.86% per annum).

Term loan V is repayable in 59 monthly instalments,
commencing in December 2019 and is secured by bank
deposits of HK$1,890,000.

Term loan V is interest-bearing at 1.75% per annum
over one-month HIBOR or the lending bank’s cost of
funds, whichever is higher. The average interest rates of
term loan V as at 30 June 2020 are 3.11% per annum
(81 December 2019: 4.43% per annum).

Term loan VI is repayable in 12 monthly instalments,
commencing in October 2019.

Term loan VI is interest-bearing at 8.48% per annum.

Term loan VII is repayable in 24 monthly instalments,
commencing in April 2020 and is interest-bearing at
11.34% per annum.

All the term loans do not contain repayment on demand
clause but are subject to the fulfilment of covenants.
If the Group were to breach the covenants, the term
loans would become repayable on demand. The Group
regularly monitors its compliance with their covenants
and there was no breach during the six months ended
30 June 2020.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

19. —r,m{ﬁ:—;“x ()

(vi)

(vii)

(viil)

FHIERINRIV (LAETEHE)
BE-Z—N\FN\AR®B" 959
EAERE-

TFHERINRIV (LA TEHE)
Z— Ml A RITRE B M2%
FREHIERBITESEAN
KRB EETE - EHERI
RIVARZE-_ZEF A=+
A2 FHERNERIL0% (=
T-hNhE+-_A=+—8:
3.86%) °

,Hﬁi*fmva —NE+=
HEﬁﬂA 591!)%15\@ LA

17 1F #1,890,0007% JT {E &
?Eﬁo

FHERVIZE—EARITRE
I B IN1.75%F FI & 5 5 R
TESHAERZBEETE
EHERVR _ZE_ZF KA
=+HZFAFENERIAN%
(Z2E—hFE+=_A=+-—
H:4.43%) °

FEHEE
FAtA -

AVIBE —ZE—NAF 1 A

D12 AEE -

7E BB FRVIR F 1| %8.48%51
E\ o

FTHERVIEZ_ZE_ZE4N
A Bt D24l A8 RIRF
& 11.34%5t 8.

ETHERTEEERE
EBIER - BARE 5@”°Th$
SEERZH THEREAER
EXREE- $EI*H ERA
REaRBERL MBE_TZ
TEXNAZ+THIEARNEAL
BERES-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-ZTFA=1+HILAEA

19. INTEREST-BEARING BORROWINGS (Continued)

(i)

(i)

In 2018, the Group issued bond with principal amount
of HK$300,000,000 to an independent third party. The
bond bears interest at 8% per annum and matured in
December 2019. The interest is repayable quarterly
in arrears by the Group. On 23 July 2018, the Group
partially repaid the principal amount of HK$20,000,000.
The bond payable was secured by pledge of share
equity of (i) Chengdu One Two Three Aozhong Education
Investment Company Limited, the immediate holding
company of operating company of the provision of
nursery education services in PRC; (i) Superactive
Financial Group Company Limited (“Superactive Financial
Group”), the operating company of the provision of
regulated financial services in Hong Kong; (iii) Link
Complex Limited, a company which held 18% equity in
ORBiz International Limited; and (iv) Shenzhen Jiaxin.

On 24 December 2019, the Group partially repaid
the principal amount of HK$20,000,000 and the
bondholder granted an extension of the maturity date
for the remaining outstanding principal amount of
HK$260,000,000 from December 2019 to 28 December
2020.

Upon extension of the maturity date, the bond payable
was secured by additional pledge of share equity of
(i) Edisoft Investment Limited, (i) Joint Faith Enterprise
Limited, (i) Shenzhen City Qianhai Wanke Financial
Services Company Limited (“Qianhai Wanke”) and (iv)
Lijiang Hua Ou Real Estate Company Limited (“Lijiang
Hua Ou”), the operating company which is engaged in
property development in PRC.

Superactive Group Company Limited | INTERIM REPORT 2020

19.

st RER (2

(<)

(i)

RZT—NF AEEM
BYE=ZFETERSER
300,000,000/ Jt By & % -
BEHERNFANEAR% R_F
—hWE+ZREH-AEEE
BEEENB -RZT—NF
tAZ+=R A&£BEEE
20,000,000 Bt Z &2 AR&E
R EREH() KEBZER2
BPHEREBRAR (—MH
R BEEERED ZHE R
BRI AR EEZERAR]) ; (i)
e EBRAGRAR (%
MemER]) (—EREE
KERRIAESRBRBHR
A]) s (iii) Link Complex Limited
(—Mi# B ORBIiz International
Limited 18% &R A F]) : &
(iv) RINDNAE B AR AE VEHE 4 o

RZE-NAF+ZA=Z+@H
A - A&EBEEEHX DA
£20,000,0008 L &%
HEARESKRKREERELAR
260,000,000 & T T EH] -
AR -_FE-NF+=
ARz _FF+=H
—+NH-

FRIE R B B B 12 FE & 5 BA()
Edisoft Investment Limited : (ii)
RECERRRAF: (i) R
TRIEEZSRRBERQ
A (laEER])  R(v) BT
EREHEERAGRAT (1B
TER]) (RPEEEDE
BROEEDQR)NREELR
o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. INTEREST-BEARING BORROWINGS (Continued)
(xii) As at 30 June 2020, except for term loans with
outstanding principal amount of RMB1,489,000
(HK$1,632,000) (31 December 2019: RMB300,000
(HK$335,250)), all interest-bearing borrowings are
denominated in HK$.

Total current and non-current borrowings were scheduled to
be repaid as follows:

19.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

TEERE)

i) RZZTZTFA=+H K
KREEBEARS B ARM1,489,000
7T (1,632,000 ) (=&
—hE+-A=+—H: AR
#300,0007T (335,250 7T ) )
ZEBERIN FT BT BER
HABTTEE -

ArEEEMRE RIEREE AR
LI

30 June 31 December

2020 2019

S8 -z =

AV =R =l - — A =+—H

HK$’000 HK$'000

THET FHET

(Unaudited) (Audited)

(REERK) &)

Within one year —F R 271,698 270,401
More than one year, —F A BT BBMRE

but not exceeding two years 10,066 10,066
More than two vears, MEA BT BAAF

but not exceeding five years 218,316 222,082

500,080 502,549

MO EEBHERAT | 2020 FHEARE

39



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
iR S M B R T

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

20. DEFERRED TAX ASSETS/(LIABILITIES)

The deferred tax assets/(liabilities) recognised and movements
thereon during the current period and prior years:

20. EEBREEE, (BE)
REARBEFERR L EERIEE
B/ (AE)RERES:

Intangible
Tax loss asset Total
HIEESE BEE @zt
HK$'000 HK$’000 HK$'000
TER TER TER
At 1 January 2019 (Audited) RZE-nF—A—H
(&&E%) 8,789 (1,515) 7,274
Credited/(charged) to profit or FRFFABR/
loss for the year (BRFMR) (4,986) = (4,986)
Disposal of Rise Up ! &Rise Up (3,773) S (3,773)
Currency realignment B 5 3% (30) - (30)
At 31 December 2019 and R-ZZ-NE+=A
1 January 2020 (Audited) =+-HR=-E=-ZF
—A—H(RER) - (1,515) (1,515)
Credited to profit or loss for A AR (H37)
the period (note 7) - 460 460
At 30 June 2020 (Unaudited) RZEZTE A=1H
(REERZ) - (1,055) (1,055)

Deferred tax assets have not been recognised for the

following:

AERELEHRBEENT

30 June 31 December

2020 2019

—EB-EHF —E-NF

AV =R =l - — A =+—H

HK$’000 HK$'000

THERT FET

(Unaudited) (Audited)

(REER) (&&= =Z)

Unused tax losses REARGEEE 176,357 174,444
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

20. DEFERRED TAX ASSETS/(LIABILITIES)

(Continued)

The Group records deferred tax assets in respect of tax losses
only where there is a reasonable expectation that these tax
losses will be utilised in the foreseeable future. Based on
forecast income streams and having considered potential
future earnings volatility, the Group does not anticipate the
utilisation of any significant portion of these unrecognised tax
losses in the foreseeable future.

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between the PRC and the jurisdiction of the foreign investors.
The Group is therefore liable to 10% withholding taxes on
dividends distributed by those subsidiaries established
in Mainland China in respect of earnings generated from
1 January 2008.

As at 30 June 2020 and 31 December 2019, no deferred
tax has been recognised for withholding taxes that would be
payable on the unremitted earnings of the Group’s subsidiaries
established in the PRC. In the opinion of Directors, it is not
probable that these subsidiaries will distribute their earnings
accrued after 1 January 2008 in the foreseeable future. As
at 30 June 2020, the unrecognised deferred tax liability that
would be payable on the unremitted earnings of the Group’s
subsidiaries amounted to approximately HK$2,000,000 (2019:
HK$2,331,000).

20.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

EEREEE (8E) (&)

AREBEER A A IR TR IEE A
KA RS RES A 21T R Tieskh
BRI B E - RIBFRB W AR
REEBEERKREMNZRE T
® AEERPNARKRL T
PARERERRBBRZERNE
REBLD ©

BEPEPEMEEE RRBEX
MZHNBERERIFREETIR S
fE B BBMI0%TENF - Z R E B
ZEENF-A—BRES W@
AR-_ZEZTLF+-_A=+—H%
2 BA o R B AN IR B E T
AUARE R BT L MU AY - B AT K
FEHHME-Ei REBE A Z
ERFEAEKLHBRRR
TENF—A—HRREIZ BT
TR Z IR BHAN10%TEFF o

RZE_ZEFAAA=ZF+HEZ=Z
—hWFE+-—A=+—8 FERAK
SENRFRERLIZHBARERNZ
KIEHBFFTES 2 BNHEERE
EHRIE-BERA ZEWMBAA
R RERETEDRFEER T
ENF-—A—BERDRZAEF RN
T _TFERNA=TH BUARE
EHE A R RRE B BRI AR
e SR IE B 18 & B 49 /2,000,000
T (ZZF— 1% :2,331,000E7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
iR S M B R T

For the six months ended 30 June 2020

HE-Z-_TFXA=1+HLEXEA

21. SHARE CAPITAL

21. A&

30 June 2020 (Unaudited)
R-E-Z2§xA=1H

31 December 2019 (Audited)
RZE-NE+=A=1+—H

(REBER) (& 2)
Number of Nominal Number of Nominal
share value share value
B2 AE R 2B HiE
HK$ HK$
BT B
Authorised : BT
Ordinary share of HK$0.10 &R E{E0.10/E T
(2019: HK$0.10) each (Z2-NF:010%T)
VLR 15,000,000,000 1,500,000,000 15,000,000,000  1,500,000,000
Issued and fully paid BETRER 2,032,571,385 203,257,389 2,032,571,385 203,257,389
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A iR & hRA R 35 38 R P o

22. DISPOSAL OF SUBSIDIARIES

On 6 May 2019, the Group entered into a sale and purchase
agreement (as amended and supplemented by a supplemental
agreement) with a purchaser pursuant to which the Group
agreed to sell entired issued share capital of a subsidiary,
Alford to an independent third party at a consideration of
HK$59,000,000. The disposal of Alford was completed on
30 May 2019. The net assets of the Alford Group at the

disposal date were as follows:

For the six months ended 30 June 2020

BE-Z-_TFXA=1+HLEXEA

22, HEKHELRQ A

R-ZE—hhEFERANB AEEH
—REBEAVEERE (KHER
B RERE) BUHAEER
EMBYE=AFHE—RHHBR
AIREZEMERITRAN RER
59,000,000 T - HEHEE RN =
TE-NERA=Z1tHEK -HEE

BRHERRZEEFENT

Note HK$'000
Bt &E FHT
Net assets disposed of: BEHEZEEFE:

Property, plant and equipment Y% BB MR 7,633
Inventories FE 26,697
Trade receivables FEUE SRR 41,799
Prepayments, deposits and other receivables a1 FUIE ~ 12 & M H {th & I FR 18 8,419
Cash and cash equivalents ReERBEEEY 27,085
Trade and other payables FET B 5 BR 5% K H M FE - RUIB (51,894)
Contract liabilities aHBE (1,923)
Tax payable JERT IR (6,674)
Lease liabilities HMEGE (3,140)
48,002
Translation reserve MmERE (2,395)
45,607
HK$'000
FET
Consideration RE 59,000
Less: Net assets disposed of BEHECEEFE (45,607)
Gain on disposal & s 4 13,393
HK$'000
FHT

Net cash inflow arising on disposal: HEELECHREERAFE:
Cash consideration REeRE 59,000
Cash and cash equivalents disposed of BEHEZREMESEEYD (27,085)
31,915
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

23. CONTINGENT LIABILITIES 23. FAREE
As at 30 June 2020 and 31 December 2019, the Group did RZEZZEFAAA=ZFTBRZZE
not have any significant contingent liabilities. —NE+ZRA=+—H8 XAKEY

BmAEMERNIABE:

24. COMMITMENTS 24. EIE
Operating commitments R RIE
As Lessor fEREEA
The minimum rent receivables under non-cancellable operating AR EHEIE T REER
leases are as follows: HemT:

30 June 31 December

2020 2019

S i —FNF

AR =l - — F=+—H

HK$’000 HK$’000

FTET FHET

(Unaudited) (Audited)

(REEZX) (feEZ)

Not later than one year TRl —F 9,091 8,816

Later than one year and not later BB —FETBBEMRE
than two years 1,830 1,888
Later than two years and not later BEMFERETBARLT

than five years 1,239 821

12,160 11,525
Operating lease receivables represent rentals receivable by the EYE SR ERIBIIE R EEFE
Group for certain of its shop premises (2019: shop premises). ETEE(ZE—NF JE) AN
The leases run for an initial period of 1-2 years (2019: 1-2 Bz e MO X FHAIE
years), office properties would be used as own office upon QE(ZE—NRFAE2F) H#A
expiry of the tenancy agreements and the shop premises EMEREERZEERERER S
would be sold when potential buyers are located. None of the WAZE MAEARESETEER

leases contain contingent rentals. HEE - BMEANSERES-
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25.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

COMMITMENTS (Continueq) 24, RIE (£)
Capital commitments B A& IE
At the reporting date, the Group had capital commitments REEEE NEERMERER
in respect of property development and property, plant and Y BB MR ERAERT

equipment as follows:

30 June 31 December

2020 2019
—B-EHF —T-hF
ARAZTH gyl
HK$’000 HK$ 000
TET FHT
(Unaudited) (Audited)
(REER) &)
Contracted but not provided for BRI AR 15,322 15,619
RELATED PARTY TRANSACTIONS 25. BEALTRS
The remuneration of the key management during the period is HRNETEZEEEZ M0 T :
as follows:

Six months ended 30 June

BEAA=+HLXEAR
2020 2019
—BEHF —E-NF
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEX) (REEZR)

Basic salaries and allowances, BEAREGS KR EAR
bonuses and benefits in kind R RE 305 662
Mandatory provident fund M ATE S HRK
contributions - -
305 662
Other than the disclosures above, the Group has not entered BRIAEBBEEIIN REEIWKRETL
into any other related party transactions. FREMBEALTRRS-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

MRA R & PR M I R R

For the six months ended 30 June 2020
HE-Z-_TFXA=1+HLEXEA

26. FAIR VALUE MEASUREMENT

Summary of financial assets and liabilities by
category

The following table provides an analysis of financial
instruments carried at fair value by level of fair value hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for

identical assets or liabilities;

Level 2: Inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not based

on observable market data (unobservable inputs).

Valuation
technique(s)
and key
input(s)

Fair value
hierarchy

HERR

AREER

Financial assets at fair value ~ B2A A BERBE
through profit or loss Jitke eREE
- Unlisted equity investment ~ —JE ETRAIRE Level 3 Adjusted
net assets
value of the
investment
IR REMLCHE
EERE

26. X RfEFTE
THEERAEIEHE

Significant
unobservable
input(s)

EDN

BAE

N/A

TER

TERHIIBREBEAABSEEAAE
SRS T A2 D4

B -

B -

FE34%

Relationship of
unobservable
input(s) to fair

value
TR
BAEH

R ENBE

N/A

TER

HEEEXAEBERA
BhE5 . WE (REH

®):

BRETABIRZBREIN -
AREELRBEREER
(BNE#) sk (BUR
BEERBREMEZE
MNE: &

WIRBAIBEMIHH
ENEEXABBRAE
(FAIBEBAE)

Fair value at
AR

30 June 31 December
2020 2019
—T-NF
+=A
=+-H
HK$'000
THT THET
(Unaudited) (Audited)
( %) (EE%)

—TTHF
ANAE=TH
HK$'000

18,835

22,624
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

26. FAIR VALUE MEASUREMENT (Continued)

Summary of financial assets and liabilities by
category (Continued)

Reconciliation for financial instruments carried at fair value
based on significant unobservable inputs (Level 3) are as
follows:

Unlisted equity investments

26.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
BE-Z-_TFXA=1+HLEXEA

DNAREFTE (&)
THEERAGEIEHME (B)

BRAnBIRZERTAREEXR
THEBERBAE (F3) 2SR
(N

FETRARE

Financial assets at FVTPL

BARBRABBZESHEE

HK$’000 HK$’000
FTHERT FAT
(Unaudited) (Audited)
(REER) (REZ)
At 1 January 2020/1 January 2019 fi’\_g_ TF—A—R/
—hF—HA—H 22,624 26,086
Total gains or losses : Hﬁl ok ESIE 4B EE
Fair value change during the period/ I,/ &R QXA EE S
year (3,789) (3,462)
At 30 June 2020/31 December 2019 Eﬁ_g_ TFEXNA=1+RH/
—hE+ZA=+—8H 18,835 22,624
27. EVENT AFTER THE END OF THE 27. REHEREE
REPORTING PERIOD
In July of 2020, the Group entered a sales and purchase RZE-EFLA AEBEE—F
agreement with an independent third party to dispose of 123 BYE=ZFRIVEEHE AER

China Education Development Limited, a non-wholly owned
subsidiary indirectly held the kindergarten in Chengdu, at a
consideration of RMB10,000.

Except as disclosed above, the Group did not become aware
of any significant event requiring disclosure that has taken
place after 30 June 2020 and up to the date of this report.

B A R#10,0007T £ 12354 B #
BEREABRAT (—RNKEEE
BENRENIEZEHBRR) -

R BB EEE SN NEE I A
BR_ZE-ZTFAA=THREER
AREAMEEENATRENT
A EREIE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & A RAR 35 38 R P o

For the six months ended 30 June 2020

HEZ

28.

EoEFERNAZTHIERER

OTHER MATTERS
On 5 June 2017, Qianhai Wanke entered into a sales and
purchase agreement (the “Acquisition Agreement”) with
Mr. Fang Zhaoan (“Mr. Fang”) and Mr. Xu Lebin (together with
Mr. Fang as the “Vendors”) for the transfer of the entire equity
interest in Lijiang Hua Ou.

Under the Acquisition Agreement, the Vendors shall sell and
Qianhai Wanke shall acquire the entire equity interest in Lijiang
Hua Ou subject to the terms and conditions contained therein.

The total consideration for the acquisition of Liiang Hua Ou
as stated in the Acquisition Agreement shall be settled in the
following manner:

(1) a refundable deposit of RMB7,000,000 has been paid
by the Lijiang Hua Ou to the Vendors within two working
days after signing of the Acquisition Agreement;

(2) the second instalment of RMB280,000,000 shall be
settled within five working days after the fulfiment of
certain conditions stated in the Acquisition Agreement;

(8) the third instalment of RMB140,000,000 (the “3rd
Instalment”) shall be settled by payment to the Vendors
the net amount of the balance payment (the “Balance
Payment”) of the pre-sold premises realised by Lijiang
Hua Ou after utilising the Balance Payment to settle
all debts and liabilities incurred or to be incurred by
Lijiang Hua Ou prior to the date on which the Vendors
completed the transfer of 70% of the equity interest in
Liiang Hua Ou to Qianhai Wanke (which includes the
construction costs of approximately RMB126,000,000
payable by the Lijiang Hua Ou under Lijiang Underground
Walkway) (the “Assumed Liabilities”). The Vendors
shall be responsible for resolving the disputes with the
creditors and debtors during the recovery process and
undertake all the benefits and results from the handling
of the disputes.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

28. OTHER MATTERS (Continueq)

(4) The balance of consideration (the “Balance”) of
RMB80,000,000 shall be payable by Qianhai Wanke to
the Vendors within five working days after the fulfiment
of the following conditions:

(@ the expiry of two years from the date of the
Acquisition Agreement;

(b) the Vendors having completed the clearance of all
the Assumed Liabilities;

(c) Lijang Underground Walkway having passed the
final acceptance and the ownership of Lijiang
Underground Walkway having been registered
under the name of Lijiang Hua Ou, all the unsold
premises having satisfied the conditions for issue
of the ownership certificates, and the pre-sold
premises having been delivered to the respective
owners as per the relevant sale contracts and the
application for the ownership certificates of the pre-
sold premises having been processed;

(d) the Vendors having completed the transfer of the
remaining 30% equity interest in Lijiang Hua Ou
to Qianhai Wanke and the necessary registration
procedures; and

(e) there has been no breach of the Acquisition
Agreement by the Vendors.

In June 2020, Qianhai Wanke received an arbitration notice
issued by China Guangzhou Arbitration Commission with
respect to the dispute in relation to the payment of the
balance of the 3rd Instalment and the Balance, between
Mr. Fang as the claimant with Qianhai Wanke as the defendant
(the “Claim”).

Based on the legal opinion obtained by the Company,
the conditions for the payment of the balance of the 3rd
Instalment and the Balance has not been fully satisfied. The
Directors are of the view that the Claim is not valid.

No judgement on the legal proceedings of the Claim has
been made at the date of the interim report. For accounting
purpose, provision has been made in the consolidated
financial statements.

A iR & hRA R 35 38 R P o

For the six months ended 30 June 2020
HE-ZT-_ZTFA=THIAEA

8. HthE1H (&)

4 RELZ& (&8 AR
80,000,0007T FE A AT B 8 B
THREEEXEAEIIE
BAYXNTEA:

(@ WEEtE A HETD W
M

b) EJTERIBEZ BB
ERE:

© EBIMTHFTHRBR
REBEETIHNET
EHHEBRUABITIERA
BEEC EWMAEDE
ERH B A EE 2 IF
HREREEMERIRME
AHESNRN TS
EXRERMECEE
MERBRERE

() BT TRERBIER
R T30% M T Al /&8 &
BERVEBRTFE K

(€) BEHFWEERWERZ-

R-ZE_ZTFXA FESFWD
MEEMTHEE SR LNMER
ME - FRAEE ERBRA
HEBET ERRE RE=F
SR ER RN A8 SR 0 S AL 40 (T R
=)

BREARRERIEREER F=
F NIRRT FRF LR
STEEK EERAPRIEER -

RATFEREBE RRAEER
FXRBHR-REHARE HE
M mRELEE-
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OTHER INFORMATION
H & ¥

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2020, the interests of the Directors and their
associates in the ordinary shares and underlying ordinary shares
of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO which are required to be notified
to the Company and the Stock Exchange pursuant to divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they have taken or are deemed to have taken under such
provisions of the SFO) or which are required, pursuant to section
352 of the SFO, to be entered in the register referred to therein,
or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
to be notified to the Company and the Stock Exchange, were as
follows:

Long Positions
Interests in the Company

Number of shares

EERAQAREABEZER
o2 B

RZZB_ZFRA=+H BEFKHEBK
BARARA MEEMABER (EE
&5 MEB G EXVED) 2 BB K
HEEBEkT BAEREBESFLRHER
DIEXVERETR8D & - R B AR K
Bz ER (BEREES MBEEK
Pl 2 ZEHEXEEERWR BT 2
mEKR)  IREFLFRPERLS
B2 AR ARG AL 2 B ROt 2 A
HRBELTETAETETIERRSZ
BRESTA (MRETRADAMEARAR
B3P AN T

He
RARQT] 2z
Percentage

of aggregate
interest to total

il 4= number of
Name of Directors Corporate interest shares in issue*
mrER
ERITROBH
EEnE R BB
Ms. Yeung 1,152,731,9970 1,152,731,997 56.71%
B+
Mr. Lee 1,152,731,997@ 1,152,731,997 56.71%
FhE
Notes: B 5 -

(1) This represents interest held by Ms. Yeung through Super Fame, which holds
1,152,731,997 shares of the Company. Ms. Yeung has 55% interest in Super
Fame, she is therefore deemed to be interested in 1,152,731,997 shares of the
Company.

2 This represents interest held by Mr. Lee through Super Fame, which holds
1,1562,731,997 shares of the Company. Mr. Lee has 45% interest in Super
Fame, he is therefore deemed to be interested in 1,152,731,997 shares of the
Company.

The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2020 (i.e. 2,032,571,385 shares).
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(1) EEXTERBEER(FHE1,152,731,997
BRAARBRG) AR -BLZTHABRA
7 AR55%4E 7 - B4 AR B ,152,731,997 %
AABRD P EEERS

@ IEBFLEBRBEER(3FEF1,152,731,997
BAARBRG)FERE -TEERABEA
T2 AR A5%HE 25 - MU AR A8 1,152,731,997%
KARBRD P B RS-

* BAOHBIRARARR-_ZE-_ZEF,A=+H
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DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continuea)

Long Positions (Continuea)

Interests in the Company (Continued)

Other than as disclosed above, neither the Directors nor any of
their associates, had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the period was the Company, its holding company
or any of its subsidiaries, a party to arrangement to enable the
Directors to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2020, the interests or short positions of those
persons (other than Directors whose interests disclosed above) in
the ordinary shares and underlying ordinary shares of the Company
as recorded in the register required to be kept pursuant to Section
336 of the SFO were as follows:

Long Positions

Capacity in which
shares were held

FEROZEH

Super Fame!" Beneficial owner
BRI E=FAA

Jade Treasure Global Limited
(“Jade Treasure”)®
BERIRBR AT ([EE]) @

OTHER INFORMATION
Hfth 3

EERADAREEBEZER
2 (4

Br (&)

RARXT s (&)

BALWEE EFAREIEMBE
A ERA QB S E AT R E 2 E
Al B fn ~ MR RR D SR E 75 B A (R (] 2

BHAR
EERE AR RESNER

ARE - HERQFHEERFIE QA
REREA R R ER L ER B &
FEZEAEBARQRAREMEMEA
Bz R AESFM S

RADBRAPHNEEES

RZZZZFRA=Z1TH BREBEEFR
HIE 1R B SE336IR A R BIATFE 2 B R
Meracss  ZEAL (TREEEREN L
NHEBEZER)NARE LR R
BREFEZESEIORBIT

Percentage
of aggregate
interest to total

Number of number of
shares shares in issue*
48 RE 25 4G
ERTRAES
il 4= ZHED L
1,152,731,997(L) 56.71%
1,152,731,997(L) 56.71%

()  Long position &F &
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OTHER INFORMATION
Htt|wH

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Long Positions (Continuea)

Notes:

(1)

Super Fame is owned as to 55% by Ms. Yeung and 45% by Mr. Lee. As such,
Ms. Yeung and Mr. Lee were deemed to be interested in 1,152,731,997 shares
of the Company held by Super Fame.

Jade Treasure is wholly-owned by Wise Prismatic Limited (‘Wise Prismatic”).
Wise Prismatic is wholly-owned by China Huarong Overseas Investment
Holdings Co., Limited (“Huarong Overseas Investment”), which in turn is
wholly-owned by Huarong Overseas Chinese Asset Management Co., Ltd.
(“Huarong Overseas Chinese Asset Management”). Huarong Overseas Chinese
Asset Management is owned as to 91% by Huarong Zhiyan Investment &
Management Co. Ltd (“Huarong Zhiyan”) which in turn wholly-owned by China
Huarong Asset Management Co., Ltd. (“China Huarong”). Thus, each Wise
Prismatic, Huarong Overseas Investment, Huarong Overseas Chinese Asset
Management, Huarong Zhiyan and China Huarong is deemed to be interested
in 1,152,731,997 Shares in which Jade Treasure has a security interest.

The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2020 (i.e. 2,032,571,385 shares).

Save as disclosed above, as at 30 June 2020, the Company has
not been notified of any other interests or short positions in the
ordinary shares and underlying ordinary shares of the Company
which had been recorded in the register required to be kept under
section 336 of the SFO.
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SHARE OPTION

On 6 June 2017, a resolution was passed in the 2017 annual
general meeting of the Company to adopt a new share option
scheme (the “Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

As at 30 June 2020, no share options were granted under the
Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme.

(A) Share Option Scheme
Purpose
To attract and retain the grantees and to promote the success
of the business of the Group.

Participants
Eligible participants include:

(@) any director, employee, consultant or advisor, substantial
shareholder, distributor, contractor, supplier, agent,
customer, business partner or service provider to the
Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”)

(b) a company beneficially owned by any director, employee,
consultant or advisor, substantial shareholder, distributor,
contractor, supplier, agent, customer, business partner
or service provider to the Group or an Affiliate
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SHARE OPTION (continued)

(A) Share Option Scheme (Continued)
Exercise price
Determined by the Board and shall not be less than the higher
of:

(@ the closing price of one (1) share as stated in the Stock
Exchange’s daily quotation sheets at the offer date,
which must be a business day;

(b) the average closing price of one (1) share as stated in
the Stock Exchange’s daily quotation sheets for the five
(5) business days immediately preceding the offer date;
and

(c) the nominal value of the share on the offer date,

provided that in case of fractional prices, the exercise price
per share shall be rounded upwards to the nearest whole
cents.

Total number of shares available for issue and the
percentage of the issued share capital that it represents
as at the date of this interim report

203,257,138 shares, being approximately 10% of the issued
shares of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date
on which such option lapses and 10 years from the date of
offer.

Minimum period for which an option must be held
before it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.
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SHARE OPTION (continued)

(A) Share Option Scheme (Continued)
Period within which calls/loans must be made/repaid

Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 5 June 2027, after
which no further options will be granted, but the provisions
of the scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme
and remain unexercised immediately prior to 5 June 2027
shall continue to be exercisable in accordance with their terms
of grant, notwithstanding the expiry of the scheme.

(B) Movements of the Share Option Scheme
No share option has been granted under the Share Option
Scheme since the date of the adoption of the scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company has not purchased, sold or redeemed any of the
Company’s listed securities during the period under review.

CORPORATE GOVERNANCE CODE

The Company has adopted all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules. Throughout the period under review, the Company
complied with all applicable code provisions of the CG Code, save
as disclosed below:

Under Code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEQ”) should be separated and should
not be performed by the same individual. The Company does not
at present have an officer with the title CEO. The daily operation
and management of the Company are monitored by the executive
Directors. The Board considers the present structure is more
suitable for the Company because it can promote the efficient
formulation and implementation of the Company’s strategies.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct governing Directors’
securities transactions. All Directors have confirmed, following a
specific enquiry by the Company, that they had complied with the
required standards set out in the Model Code throughout the period
under review.

AUDIT AND RISK COMMITTEE

The audit and risk committee of the Company (the “Audit and Risk
Committee”) comprises three independent non-executive Directors,
namely Ms. Hu Gin Ing (Chairman), Mr. Chow Wai Leung William
and Mr. Leung Man Man.

This interim report for the six months ended 30 June 2020 have
been reviewed by the Audit and Risk Committee, who are of the
opinion that these interim results comply with applicable accounting
standards and legal requirements, and that adequate disclosures
have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with
written terms of reference to set out its authority and duties.
The remuneration committee comprises three independent
non-executive Directors, namely Ms. Hu Gin Ing (Chairman),
Mr. Chow Wai Leung William and Mr. Leung Man Man.

NOMINATION AND CORPORATION
GOVERNANCE COMMITTEE

The Company has established a nomination and corporation
governance committee with written terms of reference to set out its
authority and duties. The nomination and corporation governance
committee comprises three independent non-executive Directors,
namely Mr. Chow Wai Leung William (Chairman), Ms. Hu Gin Ing
and Mr. Leung Man Man.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 31 August 2020.
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