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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS:

Yuen Man Ying (Chairman)
Huen Kwok Chuen

Leung Shing Chiu

Lee Po Fun

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Chan Kim Fai
Tang Koon Hung Eric
Wong Lai Ming
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Tang Koon Hung Eric
Wong Lai Ming

REMUNERATION COMMITTEE

Tang Koon Hung Eric (Chairman)
Yuen Man Ying

Lee Po Fun

Chan Kim Fai

Wong Lai Ming

RISK MANAGEMENT COMMITTEE

Chan Kim Fai (Chairman)
Leung Shing Chiu

Tang Koon Hung Eric
Wong Lai Ming

2 RREERAERLT  EGL HOLDINGS COMPANY LIMITED



NEER

Corporate Information

REAR

RNE
BRI

ARWE
HEE

%EED

BRUIEREGMEEMERAA

WEZETED
BE
FHABEF1115R
KZZHD251E

HEEM

BT ERADTT
BERIR

T E185%
L RESE

FEERRIT

PERTT (BB)BRAA
BARITAERRAA]
REHRITARRAA

TR LLSESRITERAA

TERMBRETRE

Ocorian Trust (Cayman) Limited
PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

BROBRELEEENTE

FEEFEHFELARAA
E8

2R KEFE1835E

& T b4t

AUTHORISED REPRESENTATIVES

Yuen Man Ying
Wong Cheuk Yee Kathy

COMPANY SECRETARY

Wong Cheuk Yee Kathy

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

LEGAL ADVISER

Deacons

5th Floor, Alexandra House
18 Chater Road

Central, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Hang Seng Bank Limited

The Bank of East Asia, Limited

The Hongkong and Shanghai Banking Corporation Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Trust (Cayman) Limited
PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

2020F HHARE  Interim Report 2020 3




NAEHR
Corporate Information

s MM ER

PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

ERRMEERETEZERBE,

55

BEEE

% Bl 3B 8355
SRR 51512

A% A3 4K 55%
6882
Ak

http://www.egltours.com/travel/pages/investor_relations/#chi

REGISTERED OFFICE

PO Box 1350

Clifton House, 75 Fort Street
Grand Cayman KY1-1108
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

15th Floor, EGL Tower
83 Hung To Road
Kwun Tong, Kowloon
Hong Kong

STOCK CODE

6882

COMPANY WEBSITE

http://www.egltours.com/travel/pages/investor_relations/#eng

4 RREERAERLT  EGL HOLDINGS COMPANY LIMITED



SBMGEE
Group Financial Highlights

EZ6530H LA
Six months ended 30 June
2020 2019 Change in
FET AT Bk
HK$’000 HK$’000 %
Wz Revenue 236,417 847,840 -72.1
EH Gross profit 34,771 157,345 -77.9
NAEER AEL (Loss)/Profit attributable to
(E18) & F owners of the Company (66,169) 6,898 -1,059.2
B (BER), &7 (Loss)/Earnings per share
BEARREE OB) Basic and diluted (HK cents) (13.17) 1.37
R 2 Profit margin
EH = Gross profit margin 14.7% 18.6%
A R Operating profit margin -31.9% 1.1%
)R P Net profit margin -28.0% 0.8%
ZAN/NEIE ¥ DN X ) Return on equity attributable to
1 2 [0 7R 3K owners of the Company -23.3% 2.0%
2020F6H30H 2019 12A31H
As at As at
30 June 2020 31 December 2019
LR g Gearing ratio 46.4% 34.1%

Brat . BIRAR R TEIGER ARG R FIBEN B BB &R

Note: Details of the dividends attributable to owners of the Company for

10 the period are set out in note 10 to the interim financial information.

2020F HHARE  Interim Report 2020 5




FERE
Chairman’s Statement
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AANZBRRRBEZRERAR ([ARAE]) REHE
AR (FEAAEE])ASURREZAEEEBE
2020F6 A30R LA A ([AHHE]) 2 REEZ B

EREBA=TZF AEE—EHEETARTARERADL
RIIRD7BE 5 - FTAVE B E ([COVID-19]) & 1E 52020
FHRERS BBREBEBE2E UWASIERBEEZ
DERREE - AEERIEERSHMHBARE ZF
2 Z AURERTFZWA A RKEENEE
ERBAST ARAEE  BFVRREREERAOE
B AR 1T FEUSSE 0 RAE M E TREER &
URERERE REARRESEN AR NMET
BZERBAHEIEES A REGEIESEBRE  ER
BEANEERS TNRBEEMKER- -t AR AT
IHARIF R T RN LS BeeEE A SRR
HRSKE RS e o

7 B 3] 7 7 B ) 8% 15 48 W 2R £9236,400,0007% 7T (2019
% [F HA - 847,800,000 7T ) - M A F KR N FE72.1% -
EFERHEFREIN18.6% NEE14.7% - KA BIHEE
AJE {5 B8 £766,200,0007%8 7T (20194F R 8 : AN~ A ##
B BT F 496,900,000 7T ) - BAEBRR ZF1E
A2 T [EREENwmE ] —& -

ARRER(EF)g([E5g2)TERMER
20206 30 175 @ AR A A BRI 8. (20194 AR Hi i
/%\:/ﬂ}\{\)o

Dear Shareholders,

On behalf of EGL Holdings Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”), | hereby
present to you the unaudited condensed consolidated interim
results of the Group for the six months ended 30 June 2020 (the
“Period”).

Being deeply rooted in Hong Kong for over 30 years, the
Group is committed to providing customers with pleasant travel
experience. The novel coronavirus (the “COVID-19”) pandemic
is wreaking havoc worldwide since the beginning of 2020, and
plunged the tourism industry hard with lightening speed. Affected
by the lockdown policy of Hong Kong and other regions and
areas, the Group has had almost no revenue for several months.
To maintain the Group’s operation, a defense strategy is adopted
using cost-saving measures since the beginning of the year to
preserve the Company’s financial resources, which included
downsizing branches, negotiating for partial property rental
reduction, making no-pay leave arrangement with employees and
applying for loans. The Company and all employees are grateful
for relief measures of the government’s Anti-epidemic Fund, to
subsidize our huge operating expenditures, these relief measures
however are inadequate. To be innovative, the Company has
opened a new online store, looking for opportunity and pursuing
change in the midst of adverse circumstances.

During the Period, the Group recorded total revenue of
approximately HK$236.4 million (corresponding period in 2019:
HK$847.8 million), representing a significant decrease of 72.1%
from last year, and the gross profit margin also decreased from
18.6% in the corresponding period of last year to 14.7%. Loss
attributable to owners of the Company was approximately
HK$66.2 million (corresponding period in 2019: profit attributable
to owners of the Company of approximately HK$6.9 million).
For the details of our business performance, please refer to the
section headed “Management Discussion and Analysis” below.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (interim dividend
for 2019: Nil).

6 RREERAERLT  EGL HOLDINGS COMPANY LIMITED
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Chairman’s Statement

EH O

RCOVID-19&% EEEENREE T AR EMNKREMRME
BRBEEXBBSF=ZATAEREES AMAKHE
EmZRMERNER- - FREE TV B RFRE
FEB AN REEMEAREFIDITEE R LLTTH
DITHEA) MURBENHBARERSF=AKMSE
EITHER RN AITEF BRERF ML B8 THEUE
R ARAAIRITREERRENRBESER

REARBZEESEN-

ABEHASEEPREPRENEE AEE2HE D
[EGL Market ] #8 EEEY) ¥ & - 54 HiB5001F IR 3k F
F - REENIEERY BEPRABRSTR -AAK
BB AMFIRE BAEZAREBERAR BFK
RnFBRAGEREE XL T EE 8 EE AR B
HEEMAH AR AREZNEHANAORZED &
BERZTRBRTRATAZ L - BKTEZREM 1
FRRHER S EBIRMNEE RPBEDITHEE 2
EAAEFHRELIET  MARA BT ITELR M
BATERABRATR BASPRKE B JTAHE
BOEMCHMEEREAEART -RTUEELEYHB
RSB AERKREFENTES  BHAIK
PENAETER EREE -

0

BUSINESS REVIEW

Under the adverse impact of the COVID-19 pandemic, the travel
related business and the hotel business of the Group have halted
since mid-March this year. In response, the Group adopted
multiple cost-saving measures. Besides reducing non-essential
spending and negotiating for partial property rental reduction,
the Group has closed the operation of the Tuen Mun branch
and terminate the lease of the Yuen Long branch, while the
subsidiary in Taiwan began winding-up procedure at the end of
March this year. Further, the Executive Directors volunteered to
receive a lesser amount of their salaries, and no-pay leaves have
been arranged for employees. The Group also borrowed working
capital loans from local banks and related company to sustain the
Company'’s financial resources.

To pursue change against adverse circumstances, the Group
launched the brand-new online shopping platform, “EGL Market”,
where more than 500 souvenir product items around the world
are available for customer self-pickup or delivery services.
Product categories cover snacks of Japan, South Korea and
Taiwan, Japanese sake, local craft beer, and household cleaning
products directly imported from Japan. Fresh seasonal fruits,
such as Musang King durian directly shipped from orchards of
Malaysia, CHIA YI SHI RI spicy pot duck blood and bean thread
from Taiwan, and Shingen instant abalone porridge from Japan,
are very popular, and all high-quality and diversified products are
constantly available for our customers. Besides delivery services,
self-pickup service at branches is also available for customers,
thereby stimulating the operation of branches, allowing customers
to pick up their favorite items at a convenient location, and also
boosting the morale of employees. From previously taking our
customers to travel around the world, the Group transforms to
bringing in global food, shopping and life enjoying experiences
directly to Hong Kong people through our physical product items.
Under the new trend of online shopping, the Group hopes that the
on-line platform will develop into a long-lasting and sustainable
new business, to open up the travel + living ecosystem.

2020F HHARE  Interim Report 2020 7
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Chairman’s Statement

El- gi

AEEARETRER HEELRBETIHFZEARKET
CEMHEET AABRTFEREXFOLE AEEFf
RIH TEGLA ERE M | - 5 DA 5 S ey JR B A
SNER ERFABARTY RELEER K&
BEE2REBLETRN (HRINE) BFHEIR
HAFEENE FARRMNER AR ERIERN R
HAFEEER A TIFRZIZMEN A ERE -

REBEAZEMRERERZE ARAREEEEEAR
%ﬁﬁ$k1%§m_r ST REEE THIREEE 4T
ISR BE R AR R R H 12 - FACOVID-19% 15 8 E 5
B AEEREREBRANEBEE  URESEER
At ERERMEB TRMAENBEBRBERHE &
FHATE REFERREES TIEFEATER - A%
EREStHENEBeREIREANTEZARE
BEHER MR -

SOCIAL PERFORMANCE

The Group has always committed to fulfilling its corporate
social responsibilities with respect to community development,
consumers, staff and other areas, all together to build an even
better society. The “EGL Caring Society Team” was established
by the Group in order to host and organise charitable events
to promote community development with the benefit of our
knowledge of the tourism industry as well our own resources. The
Group continues to participate in the “Good Employer Charter”
held by the Labour Department of Hong Kong to promote jointly
a decent human resources management culture, and pledges
to adopt employee-oriented, up-to-date and effective human
resource management measures, so as to build a harmonious
relationship in the workplace.

At the peak of the seasonal flu, the management of the Company
funded arrangements to provide all employees with free flu
vaccination, to ensure the good health of employees, to create
a healthy workplace, and to prevent and control spread of the
In the chaotic times of the COVID-19 pandemic, the
Group paid close attention to epidemic information issued by the

illness.

Hong Kong SAR Government and co-ordinated with all epidemic
prevention measures, to distribute and update information on
epidemic prevention and control to employees in a timely manner,
to conduct effective coordination and management, to ensure
environmental hygiene conditions, and to remind all employees
to take precautionary measures individually. The Group also
averted the arrangements for employees and customers to travel
to countries and regions reporting wide COVID-19 community
transmission before regional lockdown policies were implemented.

8 RREERAERLT  EGL HOLDINGS COMPANY LIMITED
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Chairman’s Statement

AEELHEHBEREINFLRE RABREARE L
B R E BHKQAA) Z B - 2B R R [DERL ]
2Rt K EA RS S8 TR R HR S
RS EREEME - BB &7 AR R F R
ER BHSEAEABEET I ENREXLARIIEH
BEemRMENBFNE —RKRSEELEREANEF
DI E - BRULASN NEBTRETEHAE
TRERBREDRNE N BENEHE NEARS
RHEERHEXER UHBE TREBLERE LHED
RBHERE -

REFEZBRES BALVLELS - FEVHTE—
BHF AEFEETRERTNE ARAGEEEHER
PDEEREREE2EE/ N BEABREIERN X
i N SR RBIEEE - /£2020F1 A31H AR EE
AR HELRKERATRKZE=BEOE  BhmERFER
MAIE 2 2 oh AEEFEIEISAFEB A E O S kG
RERE MFEME 2EBROSRMGERE -

The Group attached particular importance to both the physical
and mental well-being of employees. During the Period, the
Group was invited by the Hong Kong Quality Assurance Agency
(HKQAA) and played a part in the promotion of “Community
Health Ambassador” Personnel Registration Scheme, letting
our employees exert their positive attitude in the fight against
COVID-19 for healthy communities. Through the scheme, our
employees’ health awareness is elevated, sharing relevant
health issues with colleagues, friends and the larger community.
Let us join forces together to fight against COVID-19, become
Community Health Ambassadors to build a healthy society.
Further, the Group has also engaged a counselor to offer tips,
guidelines and consulting services on epidemic prevention and
stress relief for our employees and their families. The counselor
would provide professional advice to assist employees in dealing
with stress in life and distress in emotions.

Being deep rooted in Hong Kong, the Group cares about the
society all the time. When face mask supply was in shortage
at the early stage of the pandemic, the management of
the Company manifested community spirit and initiated the
emergency response task unit for the purpose of fighting against
COVID-19 with Hong Kong citizens. With the help of our business
partners in Japan and South Korea, we successfully acquired
face masks which were quickly delivered to Hong Kong. For five
consecutive days starting from 31 January 2020 at Chevalier
House, the Group gave out 30,000 face masks to Hong Kong
citizens, to address their urgent needs. On site, the Group also
played videos on how to put on and take off face masks properly,
explaining the rationale to prevent catching the virus in the course
of taking off face masks.

2020F HHARE  Interim Report 2020 9
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RERLRENEEMELEBENIHELE AEES )
BREZAIME UBELZEMAZTEERS I &
HEBZEDIMRE B E - AR ERCOVID-19
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For the sustainability of the environment and the community
in which our businesses are operated, the Group takes efforts
to venture into more innovative areas with the green office
management mechanism, and accelerates the promotion of
energy-saving measures in our business operation. In the
times of COVID-19 pandemic, the Group strengthened the
implementation of its energy-saving measures that could reduce
energy consumption, such as reducing fluorescent lighting
in the office that are beyond adequate lighting purposes and
recycling stationery. These cost-saving measures could also help
reduce the consumption of natural resources. The Group also
invited employees to participate in the tree planting activities
of “Tree Partner Programme 2020” organised by World Green
Organisation (WGO). The programme aims to replace ageing
foreign origin trees with planting native tree seedlings to conserve
on the biological diversity of our local ecosystem, thus reducing
greenhouse gas emission, building a clean and comfortable home
city, and contributing to environmental protection.

BUSINESS PROSPECT

In the days past, the Company went through tough times of Kobe
earthquake in 1995, SARS in 2003, the financial crisis in 2008
and the Japan 311 earthquake tsunami in 2011. Against each of
the challenges, we charged forward to face the difficulties with
unfaltering confidence. The COVID-19 pandemic has significant
adverse impact worldwide, which after weakening in June 2020
has now resurged again, the dawn of hope is far away from
us when vaccines are still not available. Notwithstanding the
unavoidable suspension of our travel and hotel businesses,
the Group’s operation has continued to develop, with the
construction of the Group’s hotel project in Okinawa which will be
completed in November 2020, and ready to commence operation.
The resurgence of COVID-19 casts uncertainty over the recovery
of travel business and hotel business, however, as soon as the
pandemic abates in the near future, we will be back on track to
continue with our brilliant performance!

10 RREERAERLT  EGL HOLDINGS COMPANY LIMITED
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FERBEOGECIIRARNAREERENEFRERAF
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AANARBABER TP XHEH BEELEBER
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FRERPTTEF
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& 2020%F8 H26H

After every storm, there is a rainbow! | am very grateful to the
Company’s management and their team for supporting the
Company, to take on and overcome the ensuing challenges
from this pandemic of the century! | would like to extend my
sincere gratitude to shareholders, customers, business partners,
management and their team for moving forward together amidst
the pandemic, with confidence and support to the Group. Hong
Kong is our home and we are proud of the perseverance of Hong
Kong’s excellent medical staff and Hong Kong citizens in battling
with the virus. We will uphold our values, and hope to offer our
customers pleasant trips immediately after the pandemic passes.

Yuen Man Ying
Chairman and Executive Director
Hong Kong, 26 August 2020
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B 1 E & A B0 AT

Management Discussion and Analysis
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GROUP OVERVIEW

2020 promises to be a most difficult year than ever, many
countries tighten their borders and impose stricter containment
measures to deal with the lingering of COVID-19 pandemic,
except sustained damage brought by the epidemic to global
economy, ongoing Sino-US trade tensions and the Brexit also
lead to global economy upheaval, all of these have plunged the
Company into a nadir.

During the Period, the Company faced onslaught of cancellation
of all bookings upon quarantine order was imposed by Hong
Kong government since mid-March, suspension of sales of
package tours and FIT Products and hotel operation since then,
the Company spares no effort on mapping out contingency plan
to maintain its sustainability. The Company implements cost-
saving measures to reduce operational costs, developed online
shopping platform to generate new income stream to fade out in
minimal extent the impact of stagnant travel and hotel business
operation, meanwhile receiving subsidies granted by Hong Kong
and overseas government on assistance to tourism industry.
The Group suffered from 72.1% slump in revenue for the Period,
from approximately HK$847.8 million in 2019 to approximately
HK$236.4 million in 2020. Gross profit and gross profit margin
decreased by 77.9% and 3.9 percentage points respectively. It
is the first time for the Group to record a loss since listing on the
Main Board, loss attributable to owners of the Company for the
six months ended 30 June 2020 was approximately HK$66.2
million (six months ended 30 June 2019: profit attributable to
owners of the Company of approximately HK$6.9 million).

Basic loss per share for loss attributable to owners of the
Company for the first half of 2020 was HK13.17 cents (six months
ended 30 June 2019: basic earnings per share of HK1.37 cents).

BUSINESS OVERVIEW

The principal activities of the Group comprise provision of
package tours, free independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages referred
to as “FIT Products”) and ancillary travel related products and
services as well as the ownership, development and management
of hotel business.

12 RREERAERLT  EGL HOLDINGS COMPANY LIMITED
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Management Discussion and Analysis

A& EB W= REFEINAT Revenue and gross profit from various business segments for the
periods are set out as follows:

HZ6A308 1A
Six months ended 30 June
2020 2019
e EF E R ez EHM EF %
Gross Gross
Gross profit Gross profit
Revenue profit margin Revenue profit margin
THET TER Btk TET TAET Bl
HK$'000 HK$’000 % HK$'000 HK$’'000 %
k1T Package tours
-ARK - Japan 135,838 12,658 9.3 438,517 66,360 15.1
=N - Non-Japan 77,410 8,903 11.5 273,577 31,097 1.4
TR A5 Total package tours 213,248 21,561 10.1 712,004 97,457 13.7
ERTERREMRT  FIT Products and
HHERRRE ancillary travel related
products and services 15,117 7,949 52.6 101,136 34,310 33.9
BIEEE Hotel operation 8,052 5,261 65.3 34,610 25,578 73.9
st Total 236,417 34,771 14.7 847,840 157,345 18.6
IRTTE PACKAGE TOURS

RITEREEZRMAERKRTEZSKREANEE - A%  Revenue from package tours mainly represents tour fees received

BEBWRFRFEAIKITE R2020F E¥FEFRASE  from customers for outbound package tours. The main source

B F B EER90.2% (B 22019468308 [/~ A :  of the Group’s revenue is derived from package tours, which

84.0% ) ° contributed 90.2% to the Group’s total revenue during the first
half of 2020 (six months ended 30 June 2019: 84.0%).
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FH44,819 ABBRZE2020F EHFH12,169A » Uiz
20194 3 5 49438,500,00078 JT 8 2°69.0% £ 20204
[ #§ 49135,800,0005% 7T + i & F| & £ F) & B £:20194F
FEESFITFE80.9% K 5.81E F 5 B

COVID-19/F 5 iR e MRS %75 - FE B AIRTTE AR IR I E
AR TR EA PR JERAIRTTEERIALE
B U 5 A REH932.7% (B 220196 8308 1E /<@ A :
32.3%)  JERARITEN TS ABA20195F E¥ 58
40,335 AR E2020F £ ¥ F /7,302 A - Wz H2019
F ¥ F #9273,600,00078 TR 2 71.7% £ 20204 [A) B
#377,400,000 7T * £ FIE2019F £ 4 NfE71.4% -
i EF K BIER2019F £ F /N0 EH H B e

B H 17 2 an X B B 1 157 T 1A B2 dm K% IR 7

BRTEMEEDEKRTHEBERRRBBEEER
HERE AEEE ARAZER TERARMER KT
REBEERBHBEWA - ARBRBEANL M &RE
an (L FE R 1R AV EE KBRS UK EREY F B & -

AEZBEREBMNIRER S K25 EE  BRTED
MEBMIRITHEBERERENES B mMEE
REBEH2020F5 AF 43 EEYT & UE £ KA
HOR o B RTTE @ MBI IR TR E i K RS U e A
20194 ¥ F#7101,100,0007% 7T £°85.1% & 20204
¥ F4915,100,0008 7T - RANHAR B R AN SR B U & 48
F8H6.4% (HE2019F6 A30B 1E/AEA :11.9% ) - £
FE2019F R HAE 2 76.8% » 11 FF| R E20194F 7 Hi 1%
18 7R & 7 & e

Japan-bound package tours remain the major source of the
Group’s revenue, which contributed 57.5% (six months ended
30 June 2019: 51.7%) to the Group’s total revenue during
the first half of 2020. Outbreak of COVID-19 led to sluggish
demand for Japan-bound package tours in early 2020, travel
related business operation has further been frozen following the
quarantine order laid by the Hong Kong government. Number of
customers decreased sharply from 44,819 in the first half of 2019
to 12,169 in the first half of 2020, revenue decreased by 69.0%
from approximately HK$438.5 million in 2019 to approximately
HK$135.8 million in 2020 over the same period, whilst gross profit
and gross profit margin decreased by 80.9% and 5.8 percentage
points respectively as compared to the first half of 2019.

COVID-19 has swept across the travel related business, inevitably
the performance of non-Japan-bound package tours was also
adversely hit. Non-dapan-bound package tours contributed
32.7% (six months ended 30 June 2019: 32.3%) to the Group’s
total revenue during the Period. Number of customers for non-
Japan-bound package tours decreased from 40,335 in the
first half of 2019 to 7,302 in the first half of 2020 and revenue
decreased by 71.7% from approximately HK$273.6 million in
2019 to approximately HK$77.4 million in 2020 over the same
period, gross profit decreased by 71.4% whilst gross profit
increased slightly by 0.1 percentage point as compared to the first
half of 2019.

FIT PRODUCTS AND ANCILLARY TRAVEL RELATED
PRODUCTS AND SERVICES

Revenue from FIT Products and ancillary travel related products
and services mainly represents income from sale of air tickets,
hotel accommodation, public transportation tickets, theme park
admission tickets, commission income from travel insurance
services and handling fees for remittance services provided to
souvenir and merchandise suppliers in Japan.

At the time when sales of FIT Products and ancillary travel related
products and services was brought to a stop in response to travel
restrictions and border measures imposed by many countries,
the Group developed online shopping platform in May 2020
to generate new income stream. Revenue from FIT Products
and ancillary travel related products and services decreased by
85.1% from approximately HK$101.1 million in the first half of
2019 to approximately HK$15.1 million in the first half of 2020, it
contributed 6.4% (six months ended 30 June 2019: 11.9%) to the
Group’s total revenue during the Period. Gross profit decreased
by 76.8% whilst gross profit margin increased by 18.7 percentage
points as compared to the corresponding period in 2019.
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HOTEL OPERATION

Osaka Hinode Hotel,
hospitality services for guests worldwide. Hot spring bath

the Group’s first hotel, provides quality
building adjacent to Osaka Hinode Hotel has also put into
operation since April 2019 which enables guests to enjoy hot
spring with relaxation near the hotel. Impacted by outbreak of
COVID-19, hotel business operation was suspended since mid-
March. Revenue from hotel operation mainly represents income
generated from letting the hotel rooms, which contributed 3.4% to
the Group’s total revenue during the first half of 2020 (six months
ended 30 June 2019: 4.1%).
from approximately HK$34.6 million in the first half of 2019 to

Revenue decreased by 76.7%

approximately HK$8.1 million in the first half of 2020, gross profit
and gross profit margin decreased by 79.4% and 8.6 percentage
points as compared to the corresponding period in 2019.

Bt 75 El B FINANCIAL REVIEW
FEAUBLE KEY FINANCIAL RATIOS
B Z6H308 1L ~EA
Six months ended 30 June
2020 2019
EFE Gross profit margin 14.7% 18.6%
LEFEE Operating profit margin -31.9% 1.1%
R Net profit margin® -28.0% 0.8%
MEEEE Interest coverage ratio -40.91Z times 5.8f% times
42 & = o] dy R~ Return on total assets* -6.9% 0.6%
NARER NG ERERE Return on equity attributable to
owners of the Company* -23.3% 2.0%
20204 20194
6H30H 12H31H
As at As at

30 June 2020 31 December 2019

ME L & Current ratio 0.91Z time 1.11% times
TEIR L = Gearing ratio 46.4% 34.1%
- S EIERGTE _FIEAR L BB AE w S * Profit/loss in calculation refers to the profit/loss attributable to
owners of the Company.
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REVENUE AND GROSS PROFIT

Please refer to the discussion on the Group’s revenue and gross
profit in the sub-section headed “Management Discussion and
Analysis — Business Overview” above.

SELLING EXPENSES

Frontline employee costs, advertising and promotion expenses
for media advertising and promotional activities are key elements
of selling expenses. Selling expenses of the Group decreased by
32.9% to approximately HK$28.3 million (six months ended 30
June 2019: HK$42.2 million) which was primarily contributed by
the decrease in advertising and promotion expenses for media
advertising and promotional activities and frontline employee costs
in travel related business.

ADMINISTRATIVE EXPENSES

Employee costs, directors’ remuneration, depreciation on right-
of-use assets and depreciation on property, plant and equipment
contributed to majority of administrative expenses.

Administrative expenses of the Group decreased by 23.4% to
approximately HK$83.2 million (six months ended 30 June 2019:
HK$108.5 million), the decrease was primarily contributed by
decrease in staff costs and directors’ remuneration, depreciation
on right-of-use assets, bank charges for travel related business
of approximately HK$13.8 million, approximately HK$2.0 million
and approximately HK$7.2 million respectively, offset by increase
in depreciation of hotel’s property, plant and equipment of
approximately HK$1.8 million.
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FINANCE COSTS

Imputed interests of approximately HK$510,000 (equivalent to
approximately JPY7.1 million) incurred on the bank borrowings
for construction of a hotel building located in Okinawa were
capitalised into construction in progress during the Period
(six months ended 30 June 2019: approximately HK$153,000
(equivalent to approximately JPY2.2 million) incurred on the bank
borrowings for construction of hot spring bath building and a hotel
building located in Okinawa were capitalised into construction
in progress. Upon the completion of hot spring bath building
construction in March 2019, imputed interests on construction of
hot spring bath building were transferred thereupon to property,
plant and equipment).

After capitalisation of the above imputed interests, finance
costs of approximately HK$1.8 million was incurred (six months
ended 30 June 2019: HK$1.6 million on the bank borrowings
for construction and decoration of hotel building and hot spring
path building, and acquisition of travel bus and daily operations
of travel related business) on the bank borrowings which were
used to finance the construction and decoration of hotel buildings
and hot spring bath building, acquisition of travel buses and daily
operations of travel related business.

Following the adoption of HKFRS 16 “Leases” by the Group on
1 January 2019, finance costs incurred on lease liabilities during
the Period amounting to approximately HK$1.7 million (six months
ended 30 June 2019: HK$1.8 million) was recorded.

INCOME TAX CREDIT/EXPENSE

The income tax credit of the Group during the Period amounted to
approximately HK$10.8 million (six months ended 30 June 2019:
income tax expense of approximately HK$0.4 million), it was
resulted from the decrease in income tax of approximately HK$2.4
million and the increase in deferred tax credit of approximately
HK$8.8 million.
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INTEREST COVERAGE RATIO

Interest coverage ratio of the Group decreased from 5.8 times in
2019 to —-40.9 times in 2020 over the first half of the respective
years. This was mainly contributed by decrease in profit before
interest expenses and taxation resulted from the factors driven
to sharp decrease in revenue and gross profit as discussed in
the sub-section headed “Management Discussion and Analysis —
Business Overview” above.

Interest coverage ratio is calculated by dividing profit before
interest expenses on bank borrowings and taxation by interest
expenses on bank borrowings over the respective period.

GROSS PROFIT MARGIN, OPERATING PROFIT
MARGIN AND NET PROFIT MARGIN

For the decrease in gross profit margin, operating profit margin
and net profit margin, please refer to the factors already
discussed in the sub-section headed “Management Discussion
and Analysis — Business Overview” above.

CURRENT RATIO

As at 30 June 2020, the Group’s current ratio was 0.9 time (as at
31 December 2019: 1.1 times). The decrease in current ratio was
mainly attributable to increase in loan from a related company of
HK$80.0 million, decrease in deposits, prepayments and other
receivables of approximately HK$54.9 million and the decrease in
cash at banks and on hand by approximately HK$125.2 million,
offset by decrease in trade payables and contract liabilities of
approximately HK$32.4 million and approximately HK$159.4
million respectively.

GEARING RATIO

As at 30 June 2020, the Group’s gearing ratio was 46.4% (as at
31 December 2019: 34.1%) as the Group had further drawn down
the bank borrowings for construction of a hotel building located
in Okinawa and for travel related business operation and cash
at banks and on hand decreased as captioned above, whilst its
impact was offset by the net impact of increase in construction in
progress of the hotel building.

Gearing ratio is calculated by dividing the total interest-bearing
loans by the total assets as at the respective period ends.
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RETURN ON TOTAL ASSETS AND RETURN ON EQUITY
ATTRIBUTABLE TO OWNERS OF THE COMPANY

Return on total assets and return on equity attributable to owners
of the Company during the Period were —6.9% (six months
ended 30 June 2019: 0.6%) and -23.3% (six months ended 30
June 2019: 2.0%) respectively. The decrease in return on total
assets and return on equity were mainly due to decrease in profit
attributable to owners of the Company in 2020 as compared to
2019 over the same period.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

To finance the construction of hotel located in Okinawa, the
Group had withdrawn bank borrowing of approximately JPY640.0
million (equivalent to approximately HK$45.7 million) during the
Period (as at 31 December 2019: JPY1,735.0 million (equivalent
to approximately HK$122.4 million)), the carrying amount of the
bank borrowing as at 30 June 2020 amounted to approximately
JPY2,305.3 million (equivalent to approximately HK$164.6 million)
(as at 31 December 2019: JPY1,682.9 million (equivalent to
approximately HK$119.8 million)).

For construction of hot spring bath building which was completed
in March 2019, the Group had withdrawn bank borrowings in total
of JPY500.0 million (equivalent to approximately HK$35.7 million)).
The carrying amount of the bank borrowings as at 30 June
2020 amounted to JPY446.3 million (equivalent to approximately
HK$31.9 million) (as at 31 December 2019: approximately
JPY471.5 million (equivalent to approximately HK$33.6 million)).

Regarding to the construction of Osaka Hinode Hotel completed
in 2017, the carrying amount of the bank borrowings as at
30 June 2020 amounted to approximately JPY2,834.4 million
(equivalent to approximately HK$202.4 million) (as at 31
December 2019: JPY3,013.6 million (equivalent to approximately
HK$214.6 million)).
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For acquisition of five travel buses in 2017, the carrying
amount of the bank borrowing as at 30 June 2020 amounted
to approximately JPY55.9 million (equivalent to approximately
HK$4.0 million) (as at 31 December 2019: JPY68.3 million
(equivalent to approximately HK$4.9 million)).

To meet the needs of working capital for travel related business
operation, the Group had withdrawn bank borrowing of HK$50.0
million during the Period. After HK$10.0 million has repaid, the
carrying amount as at 30 June 2020 amounted to HK$40.0 million
(as at 31 December 2019: Nil). Furthermore, an interest-free and
unsecured loan of HK$80.0 million has been withdrawn from the
related company, Great Port Limited, during the Period and was
outstanding as at 30 June 2020 (as at 31 December 2019: Nil).

Other than the above, the Group financed its operation with its
own capital, with the total equity attributable to owners of the
Company as at 30 June 2020 amounted to approximately 284.5
million (as at 31 December 2019: HK$350.6 million). As at 30
June 2020, the Group’s cash at banks and on hand amounted
to approximately HK$80.9 million (as at 31 December 2019:
HK$206.1 million). Cash at banks and on hand were mainly
denominated in HKD accounting for approximately 37.2% (as at
31 December 2019: 53.4%), MOP accounting for approximately
8.0% (as at 31 December 2019: 10.3%), Euro accounting for
approximately 6.0% (as at 31 December 2019: 7.2%), TWD
accounting for approximately 7.7% (as at 31 December 2019:
2.8%), Renminbi accounting for approximately 3.1% (as at 31
December 2019: 2.0%) and JPY accounting for approximately
28.0% (as at 31 December 2019: 17.7%).
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PLEDGE OF ASSETS

As at 30 June 2020, the Group had pledged bank deposits of
approximately HK$6.7 million (as at 31 December 2019: HK$6.7
million), majority of which were pledged to certain licensed banks
in Hong Kong and Macau to secure letters of guarantees issued
to certain third parties on behalf of the Group. Together with
corporate guarantee provided by the Company and guarantee
provided by the executive Directors to maintain the control over
the management and business of the Group, the Group’s total
guarantees amounted to approximately HK$18.7 million (as at 31
December 2019: HK$22.5 million), which were mainly issued to
the Group’s suppliers, such as airlines and hotels, to guarantee
the Group’s trade payable balances due to the suppliers.

Also, as at 30 June 2020, property, plant and equipment of Osaka
Hinode Hotel and hot spring bath building, hotel construction
project in Okinawa, travel buses and certain pledged bank
balances in Japan of approximately HK$384.6 million in total
(as at 31 December 2019: HK$386.4 million) were pledged for
the bank borrowings as mentioned in the sub-section headed
“Management Discussion and Analysis — Financial Review -
Capital Structure, Liquidity and Finance Resources”.

Save as disclosed above, the Group had no other pledge of
assets as at 30 June 2020 (as at 31 December 2019: Nil).
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CAPITAL COMMITMENTS AND FUTURE CAPITAL
EXPENDITURES

The Group had capital commitments of construction work and
relevant preliminary works for hotel development in Okinawa
of approximately HK$55.8 million (equivalent to approximately
JPY0.8 billion) as at 30 June 2020 (as at 31 December 2019:
HK$134.9 million (equivalent to approximately JPY1.9 billion)),
it mainly included the residual outstanding commitment for the
construction contract for the new hotel in Okinawa with contract
sum of JPY3,750.0 million as disclosed in the Company’s
announcement dated 12 March 2019.

As at 30 June 2020, the Group had capital commitment of
approximately HK$0.5 million (as at 31 December 2019: HK$1.2
million) to acquire property, plant and equipment for its travel
related business.

For future capital expenditures other than above-mentioned, the
Group currently intends to finance such expenses by internal
resources.

CONTINGENT LIABILITIES

The Directors considered that there were no material contingent
liabilities as at 30 June 2020 (as at 31 December 2019: Nil).
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FOREIGN CURRENCY EXCHANGE RISK AND
TREASURY POLICIES

Foreign currency exchange risk exposure is encountered by the
Group to the extent that receipt from customers and payments
to suppliers may not be reconciled, subject to prevailing foreign
currency fluctuations. As at 30 June 2020, the Group had one
floating to fixed interest rate swap contract with a bank in Japan
to hedge its exposure to interest rate risk and cash flow changes
of its floating-rate bank borrowings. Other than the aforesaid
swap contract, the Group did not rely on hedging arrangements.
The Group had implemented foreign exchange risk management
procedures to closely monitor the risk exposure. The procedures
were established to prevent carrying excessive cash balance in
foreign currencies, of which the purchase amounts were limited
to the corresponding costs of travel elements based on estimated
sales amount for one week, to cover the foreign exchange risk
exposure in connection. The objective of our foreign exchange
risk management procedures is to cover the foreign exchange
risk exposure in connection with those costs of travel elements
denominated in foreign currencies to be incurred for one week.
The procedures do not allow us to exercise any judgement over
the future direction of foreign exchange fluctuation and are strict
procedural steps for our operational staff to follow. The Group will
review the procedures from time to time and make appropriate
changes when necessary. Other than the transactional foreign
currency exchange risk, assets and liabilities of the group entities
are mainly denominated in its respective functional currency. The
Group’s treasury management policy is to place surplus cash
into bank deposits with licensed banks in mainly Hong Kong,
Macau and Japan. Also, working capital are centrally managed to
ensure proper and efficient collection and deployment of funds,
and sufficient funds to settle liabilities when they fall due. Net
exchange gain of approximately HK$0.3 million was recorded
during the Period (six months ended 30 June 2019: HK$1.8
million).
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HUMAN RESOURCES AND EMPLOYEE ' S
REMUNERATION

As at 30 June 2020, the Group had a total workforce of 582
employees (as at 31 December 2019: 625), of which 190
(as at 31 December 2019: 196) were full-time tour escorts.
Employees’ remuneration packages are determined with reference
to the market information and individual performance and will
be reviewed on a regular basis. The remuneration policy will
be reviewed by the Board from time to time. Emoluments of
Directors are determined by the remuneration committee of the
Board after considering the Group’s operating results, individual
performance and comparing with market conditions. In addition to
basic remuneration, the Group also provides medical insurance,
provident funds and other benefits in kind to the employees.
To intensify personnel training and development, the Group
provides a series of employee training programmes, which aims
to accelerate professional growth and identify competences and
talents of diversified teams. Through operating talent development
scheme and also Youth Upward Mobility Mentorship Program,
the Group has successfully extended the recruitment channels
and enhanced the opportunities on the hiring of high quality
and suitable staff. High potential staff will be groomed and
developed intensively according to the promotion plan towards
the management level. To attract and retain the suitable personnel
for the development of the Group, the Group has adopted a
share option scheme since November 2014. Pursuant to the
share option scheme, share options may be granted to eligible
employees of the Group as a long-term incentive. No share
options were granted, cancelled, lapsed or exercised in the first
half of 2020 (six months ended 30 June 2019: Nil). During the
Period, there was no significant change in the remuneration
policies, bonus, share option scheme and training scheme of the
Group (six months ended 30 June 2019: Nil).
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OUTLOOK

In Hong Kong, the recent resurgence in COVID-19 cases is
threatening again the recovery of tourism industry, being the
hardest hit after bringing the virus infection under control early this
year. We are thankful for the construction of new hotel in Okinawa
to be completed as scheduled and put into operation in the fourth
quarter of this year. Even tourism slump is not yet over, we are
pinning our hopes on the availability of effective vaccine to stop
the crisis in the near future.

We are well-positioned in the market on providing quality services
and products, we are confident in Hong Kong’s economic
recovery and strengthen ourselves to regain our momentum step
by step and to rekindle Hong Kong people’s interest for the return
of tourism after getting through this hard time.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed in
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate
image with effective corporate governance procedures. During
the six months ended 30 June 2020, the Board is of opinion
that the Company has applied the principles and complied with
all the applicable code provisions of the Corporate Governance
Code contained in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry of the Directors, all the Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.
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EENRY  HERDC REEZP Z#EZ R DIRECTORS’ INTERESTS AND SHORT POSITIONS
rE IN SHARES, UNDERLYING SHARES AND
DEBENTURES

M20205E6 H30R  EERARNAESITHAERAZA As at 30 June 2020, the interests and short positions of the
A EFMABEE (EERFALEEEM ([&% Directors and the chief executive of the Company in the shares,
NHERE M) ) EXVER) 2 I&f - BRI R EREZE ¥  underlying shares and debentures of the Company or any of its
BERANRIRIEEANRIEIENEI352(8E T EF 2252  associated corporations (within the meaning of Part XV of the
MFredss R EIEESTRABRSITME AT REELFT  Securities and Futures Ordinance (the “SFQ”)) as recorded in the
ZHEZNABRIT register required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

AR EIEBEE B R 7 2 s INTERESTS IN SHARES OF THE ASSOCIATED
CORPORATION OF THE COMPANY

SRER BB EZE RS

E=pE HEEEAE BEME FERMBEH BABED L
Total Number of Approximate %
Name of Shares Held in of Interest in
Associated the Associated the Associated
Name of Director Corporation Nature of Interest Corporation Corporation
RYELE ([REED BEERBEEARAR BBEEOKIA (Hi1) 8,850 (L) 26.70
(ERFRATES) (MMBEER])
Mr. Yuen Man Ying Evergloss Management  Founder of a discretionary trust
(“Mr. Yuen”) Group Company Limited  (Note 1)
(Chairman & (“Evergloss”)

Executive Director)

BsEEEE ((BELE]) BRER REEHEENER (Hi72) 7,650 (L) 23.08
(BITEZE)

Mr. Huen Kwok Chuen Evergloss Interest of a controlled corporation
(“Mr. Huen”) (Note 2)

(Executive Director)
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EEHS

Name of Director

HEEE R

Name of
Associated
Corporation

Nature of Interest

BHRE
EERDBE
Total Number of
Shares Held in
the Associated
Corporation

EEEE R
BMABDE
Approximate %
of Interest in
the Associated
Corporation

ZRal et ([R%4E]) REE R ERBEA 3,300 (1) 9.95
(BMITES)

Mr. Leung Shing Chiu Evergloss Beneficial owner
(“Mr. Leung”)

(Executive Director)

FEFuLE([Frt]) R E R EREZXBARERERA 9,150 (L) 27.60
(BMITES) (H15t1%3)
Ms. Lee Po Fun (“Ms. Lee”)  Evergloss Beneficiary of a trust &

(Executive Director) beneficial owner (Notes 1 & 3)

L HE (L) Long position
Htat - Notes:

1. FIEAMRAR ([FFE]  BAFiducia Suisse SA2E#A) 1.  The 8,850 shares in Evergloss were held by Likang Limited
55 1 & 128,8500% % 15 © Fiducia Suisse SA&The (“Likang”), which is wholly owned by Fiducia Suisse SA being the
Yuen Family 2014 Trustf)Z5E A » M The Yuen Family trustee of The Yuen Family 2014 Trust, which is a discretionary trust
2014 Trust AR EENEEZ FE R T RARRBEBELZ L+ set up by Mr. Yuen whose discretionary objects are Ms. Lee and
(HMAEREENBEAN) AREZ R AR IHIIEET. Ms. Yuen Ho Yee, wife and daughter of Mr. Yuen respectively and

both an associate of Mr. Yuen.

2. EEERBRAR (MBTEEE2EHER)FARE 2. The 7,650 shares in Evergloss were held by Kwok Lai Holdings
EIE7,650 %15 ° Limited, which is directly wholly owned by Mr. Huen.

3. 9,150M% B BE B AR - FIF (Fiducia Suisse SAZ 3. Out of the 9,150 shares in Evergloss, 8,850 shares were held by
2EWBAG))FHES,8508 8% 15  Fiducia Suisse SA% Likang, a wholly-owned subsidiary of Fiducia Suisse SA which is
The Yuen Family 2014 Trustth Z5EA - T+ BZERT the trustee of The Yuen Family 2014 Trust. Ms. Lee is one of the
ZmAZ— MR TI00RBEEERNBTLTIERAE beneficiaries of the trust. The remaining 300 shares in Evergloss
mEAANEE - were held by Ms. Lee as the beneficial owner.

Br b SCET# FE & AN 7R2020F6 A30H i E F i A Save as disclosed above, as at 30 June 2020, none of the
Qﬁ?%ﬁﬂ(/\%ﬁ’\\ﬁ sk E T/ #EE:AE (E& K Directors or the chief executive of the Company had any interests
BENREEEMIEXVER) 2 - BRI S EHEEF  or short positions in the shares, underlying shares or debentures
Tﬁﬁﬁzli RIIRIEE A R EEHI$352167BF#HF 2% of the Company, or any of its associated corporation (within
MMATRREE - SR IBIZESTAIE RITAME AR A MR the meaning of Part XV of the SFO) as recorded in the register
Fi 2 (B SR A © required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, so far as is known to any Director or chief
executive of the Company, the following shareholders (other
than the Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO, or as otherwise notified to the Company:

LB BITRAR
BREHE BB RS BEROEH BB D
Approximate %
Total Number of of the Issued
Name of Shareholders Nature of Interest Shares Held Share Capital
12 e En#aA 374,330,000 (L) 74.50
Evergloss Beneficial owner (#75%1) (Note 1)
Fiducia Suisse SA EEA (HfiF2) 374,330,000 (L) 74.50
Trustee (Note 2)
HILL David Henry Christopher REEGEB R (H123) 374,330,000 (L) 74.50
Interest of a controlled corporation
(Note 3)
HILL Rebecca Ann BB Ry 2 (Mt 7t4) 374,330,000 (L) 74.50
Interest of spouse (Note 4) (K1525) (Note 5)
L mge (L)  Long position
HiaE - Notes:
1. H2020F6H30B  EEEMMIULANGEL  BE 1. As at 30 June 2020, so far as is known to the Directors and as
& 1B H AR F)1374,330,0000% B% 15 © notified to the Company, Evergloss held 374,330,000 shares of the
Company.
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2. ZRRA)374,330,000% AR 0 B IE B IR E o R E B
rh FI B & Yohki Ryokoh Limited (['Yohki |) % Bl & 49
26.70% [%26.24% ° F| B & Yohki¥3 i Fiducia Suisse SA
2 & - Fiducia Suisse SABMIERBE R EETH S
L A+ Bl() The Yuen Family 2014 Trust® A= 545 5l
NEZFFLIRAUZERELZET (HARTANHE
AN) BEEZ AR AIIEET: () Happyyau Family
Trust* BESFEEEUREZFRBEATINERZT R
RE=RAMNBEZEARLHMIEET-

3. Fiducia Suisse SAHHILL David Henry Christophert 4
BB mE B A A E1374,330,0000% I 15 B &

Eo

4., HILL Rebecca AnnZ + & AHILL David Henry
Christopher E EWM B BHEE LR AR A
374,330,000/ A& 19 #E H #E  ©

5. 202098 H24H - HILL Rebecca AnnZz 2 Hi@ 40 -
MR2020F8A14H ' AR BEZF D HEHRBRAR T
BEZESERL B0 -

Br _ESCATHE B & O FR2020F6 A30H - M EH M £ &
BREIALT (BEERARAZEHITERABRIN RAR
ARMSEERNPHEBARER S RSB BRIIEXV
B E2R3N 2GRN A T R T E - B2 528k
AR BIRERRE 5 KB G0 F 336147 THfF 2 &5
i HESTHEARA ZERBERIOKE

EEWERNIEEEREZER

PR EASR S [REARIERT 8] — ST TR AN AR ]
EAEAIER AR WEB AR R RWEB A BB &R 2020
F6A30H KR H E20209F6 A30H k75 1E B T {A
BETS AL FEERE MRS ZEBRI8EIAT
ZTHABUEBKBARRSAMEMERZ KRG K
EREEER -

2. 374,330,000 shares of the Company were held by Evergloss.
Evergloss was owned as to approximately 26.70% by Likang and
26.24% by Yohki Ryokoh Limited (“Yohki”). Both Likang and Yohki
are wholly owned by Fiducia Suisse SA, which is the trustee of
two discretionary family trusts, namely () The Yuen Family 2014
Trust, which is a discretionary trust set up by Mr. Yuen whose
discretionary objects are Ms. Lee and Ms. Yuen Ho Yee, wife
and daughter of Mr. Yuen respectively and both an associate of
Mr. Yuen; (i) Happyyau Family Trust, which is a discretionary trust
set up by Mr. Yau Shui Fung whose discretionary objects are Ms. Li
Siu King, wife and an associate of Mr. Yau Shui Fung, and Tung Wah
Group of Hospitals.

3. Fiducia Suisse SA was held by Mr. HILL David Henry Christopher
who has a deemed interest of 374,330,000 shares in the Company.

4. Ms. HILL Rebecca Ann was a spouse of Mr. HILL David Henry
Christopher who has a deemed interest of 374,330,000 shares in
the Company.

5. On 24 August 2020, Ms. HILL Rebecca Ann gave notice that her
deemed interest in the Company in the capacity of interest of
spouse reduced to O share as at 14 August 2020.

Save as disclosed above, as at 30 June 2020, there was no other
substantial shareholders or persons (other than the Directors or
chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
in this interim report, none of the Company, any of its holding
company, its subsidiaries and its fellow subsidiaries was a party
to any arrangements which would enable the Directors or any of
their spouses or children under the age of 18 to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate as at 30 June 2020 or at
any time during the six months ended 30 June 2020.
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SHARE OPTION SCHEME

The Company adopted the share option scheme pursuant to an
ordinary resolution passed by the shareholders on 13 November
2014 (the “Share Option Scheme”) which shall be valid and
effective for a period of 10 years from the date of listing of the
shares of the Company (i.e. 28 November 2014), subject to early
termination by the Company in a general meeting or by the Board.
The purpose of the Share Option Scheme is to provide incentives
to Eligible Person (as defined below) and is established to
recognise and acknowledge the contributions the Eligible Person
have had or may have made to the Group. Under the Share
Option Scheme, the Board may offer to grant an option to any
employee, or any secondee, consultant, agent, representative,
adviser, customer, contractor of the Group or any affiliates; or any
business partner/ally/alliance, joint venture partner, supplier of
goods or services to the Group or any affiliates or any employee
thereof (the “Eligible Person”).

The number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares of
the Company in issue from time to time. The maximum number
of shares available for issue under options which may be granted
under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of
the shares in issue immediately following completion of the IPO
(but taking no account of any shares which may be allotted or
issued pursuant to the exercise of the over-allotment option (as
defined in the prospectus of the Company dated 18 November
2014)), being 50,000,000 shares. The total number of shares
issued and which may fall to be issued upon exercise of the
options granted pursuant to the Share Option Scheme to each
Eligible Person in any 12-month period shall not exceed 1% of the
number of shares in issue as at the date of grant unless approved
by the shareholders of the Company in general meeting.
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The subscription price of a share in respect of any particular
option granted under the Share Option Scheme shall be
determined by the Board provided that it shall not be less than the
highest of: (i) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant, which must
be a business day; (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant; and (iii)
the nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to
the Company by way of consideration for the grant. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option
is deemed to be granted and accepted and prior to the expiry
of 10 years from that date. The period during which an option
may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10
years after it has been granted.

No option was granted by the Company under the Share Option
Scheme as at 1 January 2020 and 30 June 2020. No share
option has been granted, exercised, cancelled or lapsed during
the six months ended 30 June 2020 under the Share Option
Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares representing approximately 9.95% of the
issued share capital of the Company.
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REVIEW BY AUDIT COMMITTEE AND AUDITOR

The interim results for the six months ended 30 June 2020
have been reviewed by the audit committee of the Board which
comprises three independent non-executive Directors namely,
Mr. Chan Kim Fai, Mr. Tang Koon Hung Eric and Ms. Wong
Lai Ming. The interim financial information of the Group for the
six months ended 30 June 2020 has been reviewed by the
Company’s independent auditor, BDO Limited, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (interim dividend
for 2019: Nil).

GENERAL DISCLOSURES PURSUANT TO RULE
13.18 AND 13.21 OF THE LISTING RULES

As at 30 June 2020 and up to the date of this interim report,
the Group entered the following facility letters containing
covenants relating to specific performance obligations on the
controlling shareholder of the Company which were subject to
announcement disclosure under Rule 13.18 of the Listing Rules
and requirements of disclosure in this interim report under Rule
18.21 of the Listing Rules, the details of which are set out below:

()  On 17 January 2020, EGL Tours Company Limited (“EGL
Tours”) as borrower, the Company, Mr. Yuen, Mr. Huen,
Mr. Leung and Ms. Lee, each as guarantor or security
provider, accepted the renewed and revised offer from a
bank in respect of the general banking facilities previously
granted to, and accepted by, EGL Tours in May 2018. Under
the renewed facility letter, the general banking facilities
(including a revolving loan facilities (the “1st Revolving Loan
Facilities”) and corporate credit card(s) (the “CCD”)) in the
aggregate amount of HK$50,600,000 (collectively, the “1st
Facilities”) were renewed. The 1st Revolving Loan Facilities
have no fixed term and are subject to periodic review of the
bank and the CCD is subject to the terms and conditions
issued by the bank’s card centre to EGL Tours.
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Under the renewed facility letter for the 1st Facilities, each
of EGL Tours, the Company, Mr. Yuen, Mr. Huen, Mr. Leung
and Ms. Lee has undertaken to the bank, among others, the
following:

(@) EGL Tours shall ensure that Mr. Yuen, Mr. Huen,
Mr. Leung or Ms. Lee any one shall remain chairman
or director(s) of EGL Tours and the Company and
maintain control over the management and business of
the Group;

(b) EGL Tours shall ensure that Mr. Yuen, Mr. Huen,
Mr. Leung or Ms. Lee, shall at all times collectively
maintain, directly or indirectly, not less than 45%
beneficial shareholding in the Group; and

(c) the major operating account to be maintained in
the bank with new average bank balance of the
companies which includes EGL Tours, Great Port
Company Limited and the Company of not less than
HK$50,000,000.

The bank shall have right to suspend, withdraw or make
demand in respect of the whole or any part of the 1st
Facilities made available to EGL Tours at any time or
determine whether or not to permit drawings in relation to
the 1st Facilities.

On 28 April 2020, EGL Tours (as borrower) accepted the
renewed and revised offer from the bank in respect of
the general banking facilities and foreign exchange facility
previously granted to, and accepted by, EGL Tours in
October 2018. Under the renewed facility letter (the “2nd
Facility Letter”), the general banking facilities (including
a temporary overdraft, other trade finance and banking
facilities and corporate credit card) and foreign exchange
facility in the aggregate amount of HK$48,300,000
(collectively, the “2nd Facilities”) were renewed. The 2nd
Facility Letter was countersigned by the Company as a
guarantor or security provider.
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Other than the temporary overdraft which is available up to
4 November 2020, the 2nd Facilities have no fixed term and
are subject to periodic review of the bank.

Under the 2nd Facility Letter, EGL Tours has undertaken to
the bank, among others, the following:

(@ any of Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee
shall remain chairman or directors of EGL Tours and
maintain control over the management and business of
the group; and

(b)  Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee shall at
all times collectively maintain, directly or indirectly, not
less than 45% beneficial shareholding of EGL Tours.

Pursuant to the 2nd Facility Letter, the bank has the
overriding right at any time to require EGL Tours to
immediately make payment and/or cash collateralisation of
all or any sums actually or contingently owing to the bank
under the 2nd Facilities.
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To the Board of Directors of EGL Holdings Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 38 to 80 which comprises the condensed consolidated
statement of financial position of EGL Holdings Company Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2020 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six months then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
the interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

EMPHASIS OF MATTER - MATERIAL
UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to note 2 to the interim financial information,
which indicates that for the six months ended 30 June 2020, the
Group recorded a loss of approximately HK$66,467,000. As at
30 June 2020, the Group’s current liabilities exceeded its current
assets by approximately HK$33,191,000. These conditions, along
with others set forth in note 2 to the interim financial information,
indicate the existence of a material uncertainty that may cast
significant doubt about the Group’s ability to continue as a going
concern. Our conclusion is not modified in respect of this matter.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate number P0O5057

Hong Kong, 26 August 2020
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Condensed Consolldated Statement of Profit or Loss and Other Comprehensive Income
B Z£2020F6 A30H LE/S 8 A For the six months ended 30 June 2020

B ZE6H30H LL<EA
Six months ended 30 June
~ 2020 2019
(REERZ) (REEEZR)
) (Unaudited) (Unaudited)
B &t F&T FHET
Notes HK$’000 HK$’000
W Revenue 7 236,417 847,840
S5 & B AR Cost of sales (201,646) (690,495)
EF Gross profit 34,771 157,345
H U A K U 2 5 =8 Other income and gains, net 7 3,595 3,168
SHE R Selling expenses (28,338) (42,224)
TBF ‘ Administrative expenses (83,198) (108,548)
i A NCTE S Share of results of associates (355) 1,434
A& AR Finance costs 8 (8,711) (3,582)
BRETSBLAT (F58) &R (Loss)/Profit before income tax 8 (77,236) 7,593
FisEiEe, (AX) Income tax credit/(expense) 9 10,769 (387)
iR (E518),a T (Loss)/Profit for the period (66,467) 7,206
HEUEH - EZERN Other comprehensive income,
E@%EH&@ that may be reclassified
subsequently to profit or loss:
MEBINEFHE R =5 Exchange differences on translation of
foreign operations 206 1,866
FEGME B INEE & R AR Share of exchange differences on
& =% translation of foreign associates (352) (447)
BeRsdrhowg: Effect on cash flow hedge, net of tax
Rk 1518 266 238
R EMEEUE  HIBRFIIE Other comprehensive income
for the period, net of tax 120 1,657
HEEmW = EEE  {IBRFITE Total comprehensive income
for the period, net of tax (66,347) 8,863
FE(LERRS (B51B) I F (Loss)/Profit for the period
attributable to:
ARl A Owners of the Company (66,169) 6,898
FEERHE = Non-controlling interests (298) 308
(66,467) 7,206
BB E R 25 Total comprehensive income
for the period attributable to:
ZIN/NCIEZ PN Owners of the Company (66,084) 8,595
FEFERRHE = Non-controlling interests (263) 268
(66,347) 8,863
RRBHER AR (Loss)/Earnings per share for
(F18) aklz (loss)/profit attributable to
B (E18)  BF owners of the Company
—ER R #E (BL) - Basic and diluted (HK cents) 11 (13.17) 1.37
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Condensed Consolidated Statement of Financial Position
720206 A30H As at 30 June 2020

120205 20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEZ) (&%)
(Unaudited) (Audited)
ok FET T T
Notes HK$’000 HK$’000
EERERE ASSETS AND LIABILITIES
ERBEE Non-current assets
Y% BB k& Property, plant and equipment 12 434,575 456,324
EREEE Right-of-use assets 52,291 67,081
FEIRE Construction in progress 13 174,136 129,864
RBE &N AR Interests in associates 11,664 12,371
EET IR E E Deferred tax assets 24,422 14,561
& MIBT Deposits and prepayment 15 33,568 814
730,656 681,015
REEE Current assets
FE Inventories 1,790 1,855
2 ZEIWER Trade receivables 14 942 7,144
FlE BEFREAMBEYEE  Deposits, prepayments and
other receivables 15 126,121 181,028
& Y B & R B BR X Amounts due from an associate 21(c) 6,719 6,163
AJ Uk [B] 75 18 Tax recoverable 213 1,854
EIRIRITIF 2K Pledged bank deposits 16 6,738 6,702
RITEAREFRE Cash at banks and on hand 16 80,941 206,119
223,464 410,865
mEIEE Current liabilities
H 5 ETER Trade payables 17 14,864 47,295
FE ST I & H b FE A BR Accruals and other payables 18 48,955 57,394
SHERE Contract liabilities 25,663 185,080
FEASTHSE &8 R BIBR K Amounts due to associates 21(c) 48 3,732
R NGINE SN Loan from a related company 21(b) 80,000 -
HEARE Lease liabilities 27,947 47,257
HIEE G Provision for taxation 211 1,306
RITIE K Bank borrowings 19 58,967 37,620
256,655 379,684
nE(8E) EEFE Net current (liabilities)/assets (33,191) 31,181
HEERRBERE Total assets less current liabilities 697,465 712,196
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Condensed Consolidated Statement of Financial Position
202046 H30E As at 30 June 2020

20205 R20194F
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REHEZ) (K5 iz)
(Unaudited) (Audited)
Hiat FET FETT
Notes HK$’000 HK$’000
FERBEE Non-current liabilities
B Provision 784 782
RITHER Bank borrowings 19 383,919 335,255
HEAE Lease liabilities 25,187 20,569
RERIEA R Deferred tax liabilities - 1,265
PTE2MITE Derivative financial instruments 901 1,304
410,791 359,175
EEFE Net assets 286,674 353,021
& EQUITY
RDBERA Capital and reserves attributable to
B E AR E owners of the Company
[N Share capital 20 50,245 50,245
f# Reserves 234,248 300,332
284,493 350,577
JEIE R = Non-controlling interests 2,181 2,444
AR Total equity 286,674 353,021
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Condensed Consolldated Statement of Changes in Equity
#H £2020%6 A30H 1E751E A For the six months ended 30 June 2020

ANREEAER
Attributable to owners of the Company
BE  ROEE afRE iERE HERE HRGEE RERF & FERERE RBRAR
Foreign Non-
Share Share Merger ~ Statutory exchange  Hedging  Retained controlling Total
capital  premium*  reserve*  reserve*  reserve*  reserve*  earnings* Total interests equity
TR TET THET TET TAL Fhx FHL TR TER T
HK$'000  HK$'000  HK$'000  HK$'000  HK§000  HK§000  HK§'000  HK§'000  HKS'000  HKS'000
202051 A1H At 1 January 2020 50,245 145,335 (58,214) 1,157 3,491 (875) 209,438 350,577 2,444 353,021
HEEE Loss for the period - - - - - - (66,169)  (66,169) (298)  (66,467)
At 2Nz Other comprehensive income
BREBNEBNER 28 Exchange differences on translation of
foreign operations - - - - 17 - - 17 35 206
[ERBEEINELARMELZE  Share of exchange differences on
translation of foreign associates - - - - (352) - - (352) - (352)
BeREsmeyE MBHIE  Effect on cash flow hedge, net of tax - - - - - 266 - 266 - 266
HE2ENELE Total comprehensive income for the period - - - - (181) 266 (66,169)  (66,084) (263)  (66,347)
A Appropriation - - - 51 - - (51) - - -
72020564308 (REEH) At 30 June 2020 (unaudited) 50,245 145,335 (58,214) 1,208 3,310 (609) 143218 284,493 2,181 286,674
KREERE NEh
Attributable to owners of the Company
BE  RAEE ARG EERE NEEE HREE RERA &t EERER ERER
Foreign Non-
Share Share Merger ~ Statutory  exchange Hedging  Retained controling Total
capital  premium* reserve* reserve* reserve® reserve”  eamings” Total interests equity
Tx TEx T THx TiEn TiEn TiEn TiEx T T
HK$'000  HK$'000  HK$'000  HK$'000  HK§000  HKE000  HK§'000  HK§'000  HKS'000  HKS'000
M201951A1H At 1 January 2019 50,245 145,335 (58,214) 1,045 3,012 (2,085) 215647 385,015 3136 358,151
R Profit for the period - - - - - - 6,898 6,898 308 7,206
A2 Ekz Other comprehensive income
BEBNEBNELZR Exchange differences on translation of
foreign operations = = = = 1,906 = = 1,906 (40) 1,866
EHAZEINBENFNELEZHE  Share of exchange differences on
translation of foreign associates - - - - (447) - - (447) - (447)
TEHAzYE MBFE  Effect on cash flow hedge, net of tax - - - - - 238 - 238 - 238
HE2ENELE Total comprehensive income for the period - - - - 1,459 238 6,898 8,595 268 8,863
i Appropriation - - - 112 - - (112) - - -
ERFERERERLRE Dividend declared to non-controlling interests - - - - - - - - (1,357) (1,357)
ERRE (FiEE100)) Dividends paid (note 10(b)) - - - - - - (20,098 (20,098) - (20,098)
M201956A30R (REEH) At 30 June 2019 (unaudited) 50,245 145,335 (68,214) 1,167 4471 (1,817) 202,335 343,512 2,047 345,559

*
=
or o
o
o IT

b

ZERBAESERASAMBEINARTH

*

The total of these accounts as at the reporting dates represents

“Reserves” in the condensed consolidated statement of financial

position.
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Condensed Consolidated Statement of Cash Flows
#H ZE2020F6 A30H |E7<1# A For the six months ended 30 June 2020

EZ6H30H LA A
Six months ended 30 June
2020 2019
(REEERZ) (REEEZ)
(Unaudited) (Unaudited)
FE T FH&T
HK$’000 HK$’'000
EEEE () EE2 Net cash (used in)/generated from
REFHE operating activities (197,156) 113,640
BEWE BEKLEHE Purchase of property, plant and equipment (1,164) (4,851)
YNEZIRER Payment for construction in progress (43,406) (75,582)
AR ER 1T I G AN Increase in pledged bank deposits (34) (152)
B & Interest received 88 128
Hj’EfF%¥ B K Proceeds from disposal of property, plant and
B2 TS 5RIE equipment 3 =
RETEMAZEESFE Net cash used in investing activities (44,513) (80,457)
RN =&/l IR Proceeds from loan from a related company 80,000 =
RITIERFTEFIE Proceeds from bank borrowings 95,702 59,125
EERITEN Repayment of bank borrowings (25,442) (13,472)
BENEERE AL H Principal element of lease rentals paid (29,488) (36,591)
ENHEEHRE 2SS Interest element of lease rentals paid (1,654) (1,776)
BEATFLE Interest paid (2,234) (1,527)
ETIRE Dividend paid = (20,098)
MEEFHEE (FTA)Z Net cash generated from/(used in)
REFEH financing activities 116,884 (14,339)
iﬁéﬁfﬁégﬁw Net (decrease)/increase in cash and
B ) 18 0% AR cash equivalents (124,785) 18,844
IEEZB B E Effect of foreign exchange rate changes (393) (1,348)
HYBRERRESEEY Cash and cash equivalents
at beginning of the period 206,119 230,003
HREBESRESEEY Cash and cash equivalents
at end of the period 80,941 247,499
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Notes to the Interim Financial Information
# Z=20205%6 A30H |75 & A For the six months ended 30 June 2020

1.

— AR
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1.

GENERAL

EGL Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 24 July 2014 as
an exempted company with limited liability. The address
of its registered office is PO Box 1350, Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands. Its
principal place of business is located at 15/F, EGL Tower, 83
Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 28 November 2014.

The principal activity of the Company is investment holding
and the principal activities of the subsidiaries are provision
of package tours, free independent travellers (“FIT”)
packages, individual travel elements (together with FIT
packages referred to as “FIT Products”) and ancillary travel
related products and services as well as the ownership,
development and management of hotel business.

BASIS OF PREPARATION AND PRESENTATION

The interim financial information for the six months ended
30 June 2020 comprises the condensed consolidated
statement of financial position as of 30 June 2020 and the
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows of the Company and its subsidiaries
(hereinafter collectively referred to us as the “Group”) for the
period then ended.

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34
(“HKAS 34”), issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Listing Rules Governing the
Listing of Securities on the Stock Exchange. This interim
financial information was authorised for issue by the board of
directors on 26 August 2020.
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Notes to the Interim Financial Information
H 22020%F6 A30H 1E7~1& B For the six months ended 30 June 2020

2.
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2.
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

The interim financial information has been prepared with
the same accounting policies adopted in the 2019 annual
financial statements, except for those relate to new or
revised standards and interpretations effective for the first
time for periods beginning on or after 1 January 2020.
Details of any changes in accounting policies are set out in
note 4.

The preparation of the interim financial information in
compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas
where significant judgments and estimates have been made
in preparing the financial statements and their effect are
disclosed in note 5.

The interim financial information is presented in Hong
Kong Dollars (“HK$”), unless otherwise stated. The interim
financial information contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2019 annual financial statements. The interim financial
information and notes do not include all of the information
required for a complete set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”) and should be read in conjunction
with the 2019 annual financial statements.

For the six months ended 30 June 2020, the Group
recorded a loss of approximately HK$66,467,000. As at 30
June 2020, the Group’s current liabilities exceed its current
assets by approximately HK$33,191,000.
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

2.

MAREHNEE &)

HRR2020F F B BEFABERES
([COVID-19]) & 15 ZAB R 8 L Bl &5
e B4 T B PR B 52 B9 A SR PR il 2 B B e o AR
SEEICHR SEAEAZEERTRER
WEAERMRRE -EEME AR BABRGFR
20203 AT 2R B B (BEEE KR ) /Y
FERETRETHEAREEEEBERRRME
BIFBE AN RELZHY NEE B2 5202063 H9H
REUER,SEREAT A ANKRITHEBEE SRR
Rk 75 o

ZEBRBEBEASEERN AN BT ERT
FEEATHERR AR AKERELLE
NBREARE WA ARERBEXBZEETE
RHEEEREERE AN hHMBEER TIRE

BIREEERY-

TS AR REFBEE BA T8 REE -
REBTHARESH TN \EANRERER
Al

(@) AEEEEERNEBEEZBAMANEG
ERNEARENKERERE  BREHY
ARBHITES BRIRH - BRAGERCRIIE
BHDE RAXTERETHEHRENES
TR :

2.

BASIS OF PREPARATION AND PRESENTATION
(Continued)

As a result of the outbreak of the coronavirus (the
“COVID-19”) pandemic in the beginning of the year 2020,
precautionary and control measures have since been
implemented in various countries, which included entry
restrictions and quarantine measures over international
travel. The Group has cancelled and/or postponed its
travel related products and services to those affected cities
and countries. In particular, the Group has cancelled and/
or postponed its travel related products and services to
Japan since 9 March 2020 as a result of the Japanese
government’s implementation of quarantine arrangements
for visitors from China including Hong Kong and Macau
and suspension of visa-free visit arrangements to holders
of Hong Kong passport and Macau passport in early March
2020.

The negative financial impacts caused by the severe
measures to the Group indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern and therefore, it may
be unable to realise its assets and discharge its liabilities
in the normal course of business. Nevertheless, the interim
financial information was prepared based on a going
concern basis.

For this purpose, the directors of the Company prepared
a cash flow forecast covering a period of eighteen months
from the end of the interim period by considering the
following plans and measures:

(@) the management of the Group has been endeavoring
to improve the Group’s operating cash flows through
implementing various cost control measures, including
voluntary salary reduction for the executive directors of
the Company, closures of under-performed branches,
seeking rent concession from landlords on the lease of
certain branches;
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Notes to the Interim Financial Information
H 22020%F6 A30H 1E7~1& B For the six months ended 30 June 2020

2.
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BASIS OF PREPARATION AND PRESENTATION
(Continued)

(b)  On 26 August 2020, the Group entered into a new
loan agreement with a related company, Great Port
Limited (“Great Port”) of HK$80 million which is
unsecured, interest-free and repayable on 31 July
2022. On the same date, the loan of HK$80 million
from the previous loan agreement signed on 25 March
2020 with Great Port, which is unsecured, interest-free
and repayable on 25 March 2021, was extended to a
new repayment date on 31 July 2022;

() The Group has applied for the Employment Support
Scheme launched by the Hong Kong Government
(note 3(c)); and

(d)  The management of the Group keeps endeavoring to
seek additional sources of financing.

Having regard to the cash flow forecast of the Group which
is prepared after taking into account the aforementioned
plans and measures, the directors of the Company are
of the opinion that, the Group will have sufficient cash
resources to satisfy its working capital and other financing
requirements over the forecast period.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made in
the interim financial information to write down the values
of the assets to their net realisable amounts, to provide for
any further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities respectively. The effect of such
adjustments has not been reflected in the interim financial
information.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. BDO Limited’s review
report to the board of directors is included on pages 36 to
37.
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3.

SIGNIFICANT EVENTS

As a result of the outbreak of COVID-19 pandemic in the
beginning of the year 2020, the Group has cancelled and
suspended package tours to, and FIT Products for, different
countries and territories from sale since mid-March this year.
Such arrangements have halted the operation of the Group’s
travel business and hotel business and adversely impacted
the Group’s revenue and other financial results for the six
months ended 30 June 2020.

The significant events and transactions occurred since 31
December 2019 that relate to the effects of the pandemic on
the Group’s interim financial information for the six months
ended 30 June 2020 are summarised as follows:

(a) Decrease in sales and operating cash inflows,
which may trigger impairment of non-current
assets

As disclosed in note 7, most revenue streams
have experienced significant reductions since the
pandemic’s effects became widespread. The Group
considered the reduced sales and reductions in
budgeted revenue as indicators of impairment, and
therefore determined the recoverable amount for all
of its cash generating units. The recoverable amount
is the higher of fair value less costs of disposal and
value in use. Value in use was higher than the carrying
amount of the respective cash generating units. There
was no impairment of non-current assets recognised
during the six months ended 30 June 2020.

(b) Rent concessions received from lessors

The Group has received rent concessions from lessors
including:

- Rent forgiveness; and
- Deferrals of rent

As discussed in note 4, the Group has elected to
apply the practical expedient introduced by the
amendments to HKFRS 16 to all rent concessions
that satisfy the criteria. Substantially all of the rent
concessions entered into during the six months ended
30 June 2020 satisfy the criteria to apply the practical
expedient.
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RREERAERLT  EGL HOLDINGS COMPANY LIMITED

SIGNIFICANT EVENTS (Continueq)

(b)

()

Rent concessions received from lessors
(Continued)

The application of the practical expedient has resulted
in the reduction of total lease liabilities of approximately
HK$1,280,000. The effect of this reduction has been
recorded in profit or loss in the period in which the
event or condition that triggers those reduction in
payments occurs.

The Group has engaged in further negotiations with
lessors subsequent to 30 June 2020 (See note 24(a)).

Government grants

The Group applied for various government support
programs introduced in response to the pandemic.

During the six months ended 30 June 2020, the Hong
Kong Government has launched the “Employment
support scheme”(ESS) which provides time-limited
financial support to employers to retain employees
who may otherwise be made redundant. Under the
ESS, the Group received the fund of approximately
HK$12,025,000 during the period, for which eligible
subsidies of wages which cover the period from June
to August 2020.

Included in profit or loss is approximately
HK$3,892,000 of government grants obtained relating
to supporting the payroll of the Group’s employees
for June 2020, which the Group complied with the
conditions attaching to the ESS that provide the
undertaking to spend all wage subsidies on paying
wages to its employees in June 2020. The Group has
elected to reduce the related salary expense, rather
than present this government grant separately. The
subsidies of wages of approximately HK$8,133,000
which cover the period from July to August 2020
were recognised as other payables until the attached
condition is fulfilled. The Group returned the unspent
balance of the subsidies with penalty when the Group
failed to pay all wage subsidies received for that month
to its employee.
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3.

SIGNIFICANT EVENTS (Continued)

(c)

Government grants (Continued)

The Group applied the employment adjustment
subsidy from Japan government during the period.
The applications are still in progress up to the date
of authorisation for issue of the interim financial
information.

ADOPTION OF HKFRSs

The Group has applied the following new or amended
HKFRSs issued by the HKICPA for the Group’s financial
statements in the current accounting period:

Amendments to HKFRS 3, Definition of a business

Amendments to HKFRS 9, HKAS 39 and HKFRS 7,
Interest Rate Benchmark Reform

Amendments to HKAS 1 and HKAS 8, Definition of

material

Conceptual Framework for Financial Reporting
(Revised)

Amendments to HKFRS 16, Covid-19-Related Rent
Concessions (early adopted)

The new or amended HKFRSs that are effective from 1

January 2020 did not have any significant impact on the
Group'’s accounting policies.

Except for the early adoption of the amendment to HKFRS

16, the Group has not early adopted any other new

standards and interpretations that are not yet effective for

the current accounting period.
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ADOPTION OF HKFRSs (Continued)

Amendments to HKFRS 16: COVID-19-Related
Rent Concessions

Effective from 1 June 2020, HKFRS 16 was amended to
provide a practical expedient for lessees accounting for
rent concessions that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following criteria:

(@) The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(b)  Any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

(c) There is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be
accounted for in accordance with the practical expedient,
which means the lessee does not need to assess whether
the rent concession meets the definition of a lease
modification. Lessees apply other requirements in HKFRS
16 in accounting for the concession.

The Group has elected to utilise the practical expedient for
all rent concessions that meet the criteria. The practical
expedient has been applied retrospectively, meaning it has
been applied to all rent concessions that satisfy the criteria,
which in the case of the Group, occurred from February
2020 to June 2020.
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4.

ADOPTION OF HKFRSs (Continued)

Amendments to HKFRS 16: COVID-19-Related
Rent Concessions (Continued)

Accounting for the rent concessions as lease modifications
would have resulted in the Group remeasuring the lease
liability to reflect the revised consideration using a revised
discount rate, with the effect of the change in the lease
liability recorded against the right-of-use asset. By applying
the practical expedient, the Group is not required to
determine a revised discount rate and the effect of the
change in the lease liability is reflected in profit or loss in
the period in which the event or condition that triggers the
rent concession occurs. There is no impact on the opening
balance of equity at 1 January 2020. The effect of applying
the practical expedient is disclosed in note 3(b).

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information, the significant
judgements made by the management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied to
2019 annual financial statements.

However, as disclosed in note 3, the effects of COVID-19
have required significant judgments and estimates to be
made, including:

(@)  Whether rent concessions satisfy the criteria to be
accounted for using the practical expedient introduced
by the amendments to HKFRS 16;

(b) Assessing whether the Group has reasonable
assurance as to whether it will comply with the
conditions attached to government grants;
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USE OF JUDGEMENTS AND ESTIMATES
(Continued)

(c) Calculating the recoverable amount for cash
generating units that exhibit indicators of impairment
as at the period end, and determining the amount of
non-current assets impairment attributable to the cash
generating units; and

(d) Determining which information obtained subsequent
to period end provides evidence of conditions that
existed as at the end of the reporting period (‘adjusting
events after the reporting period’) and which do not
(‘non-adjusting events after the reporting period’). For
disclosure of non-adjusting events after the reporting
period, refer to note 24.

Additionally, while the changes in the following estimates
and judgments have not had a material impact on the
Group, the effects of COVID-19 have required revisions to:

Assessment of the Group’s ability to continue as a going
concern. The Group has experienced downturns in several
segments during the period, the directors consider that
there are material uncertainties that cast doubt on the
Group’s going concern status over the course of the next
12 months. This judgment was made with consideration of
the Group’s liquidity position, given the underlying strength
of the statement of financial position, the maturity dates
of existing borrowings and the absence of covenants
over such borrowings, the availability of undrawn finance
facilities in place. Taking into the aforementioned financing
arrangements, plans and operational measures, the
directors are of the opinion that, the Group will have
sufficient cash resources to satisfy its future working capital
and other financing requirements.
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6.

SEGMENT REPORTING

The Group has identified its operating segments based on
the regular internal financial information reported to the chief
operating decision-makers about allocation of resources to
assess the performance of the Group’s business.

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

° Travel and travel related services business (“Travel
Related Business”)

o Hotel operation (“Hotel Business”)

Management assesses the performance of the operating
segments based on the measure of segment results which
represents the net of revenue, cost of sales, other income
and gain, selling expenses, administrative expenses and
share of results of associates directly attributable to each
operating segment. Central administrative costs are not
allocated to the operating segments as they are not included
in the measure of the segment results that are used by the
chief operating decision-makers for assessment of segment
performance.

Segment assets include all assets with exception of
corporate assets, including cash at banks, tax recoverable
and certain prepayments which are not directly attributable
to the business activities of operating segments as these
assets are managed on a group basis. Likewise, segment
liabilities exclude corporate liabilities, such as certain
accrued expenses and other payables, which are not directly
attributable to the business activities of any operating
segments and not allocated to segments.
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6. SEGMENT REPORTING (Continued)

FBEDES (a) Business segments
HiE 5 AE B 2 7 B & R st
Travel
Related Hotel
Business Business Total
(REEZ) (REEZ) (REEZ)
(unaudited) (unaudited) (unaudited)
FE T FET FE T
HK$’000 HK$’000 HK$’000
#H £20206H30H 1t  For six months ended
NMEA (REEFEX) : 30 June 2020 (unaudited):
W= Revenue
REINBE P From external customers 231,498 4,919 236,417
RE D a2z Was Inter-segment revenue (3,133) 3,133 -
2o U= Reportable segment revenue 228,365 8,052 236,417
A2 EEE Reportable segment loss (49,523) (25,983) (75,506)
M BB NREITE  Depreciation on property,
plant and equipment (4,667) (19,527) (24,194)
FEREEENE Depreciation on right-of-use assets (31,787) = (31,787)
FE (LB & N Rl AR Share of results of associates (855) - (855)
A& A AR Finance costs (2,034) (1,677) (3,711)
FriStHiEe Income tax credit 2,253 8,528 10,781

FmEERERAT  EGL HOLDINGS COMPANY LIMITED
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6. SEGMENT REPORTING (Continued)

(a) Business segments (Continued)

ing il B ST BEr
Travel
Related Hotel
Business Business Total
(REEHEZ) (ReEEZ) (REFEZ)
(unaudited) (unaudited) (unaudited)
FAT FAT FHT
HK$’000 HK$’000 HK$’000
HZ201966H30H 1t  For six months ended
ANEA (REEZ) 30 June 2019 (unaudited):
U &= Revenue
RBINEE P From external customers 825,146 22,694 847,840
RE D2 W Inter-segment revenue (11,916) 11,916 =
] 23R 5 U = Reportable segment revenue 813,230 34,610 847,840
EIES 5
wH (EE) Reportable segment profit/(loss) 14,891 (4,747) 10,144
Y B NREITE  Depreciation on property,
plant and equipment (5,038) (17,763) (22,801)
CRAEEENE Depreciation on right-of-use assets (38,255) - (38,255)
FEIGEE AR ELE Share of results of associates 1,434 = 1,434
B KA Finance costs (1,747) (1,835) (3,582)
5 (AX) /#K%e Income tax (expense)/credit (1,442) 1,055 (387)
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6. SEGMENT REPORTING (Continued)

EHEDES (&) (a) Business segments (Continued)
iR 2 AE B 7% THIEET et
Travel
Related Hotel
Business Business Total
FET TET FE T
HK$’000 HK$’000 HK$’000
720206 H30H As at 30 June 2020
(REER) : (unaudited):
AEZMoHEE Reportable segment assets 273,419 679,457 952,876
EE =L Reportable segment liabilities 260,962 403,527 664,489
NEIEMEBEE Additions to non-current assets 19,122 43,916 63,038
JE{REt & N F] EEF{E  Share of net assets of associates 11,664 = 11,664
M2019%F12H31H As at 31 December 2019
(RREX) : (audited):
Ao HEE Reportable segment assets 477,572 612,652 1,090,224
AZMoIHaEs Reportable segment liabilities 356,447 379,901 736,348
NBIEREBEE Additions to non-current assets 43,752 152,296 196,048
JE{REt & N Al EE/F{E  Share of net assets of associates 12,371 = 12,371

RRmPZERER AT  EGL HOLDINGS COMPANY LIMITED
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6. TEBERE (&) 6. SEGMENT REPORTING (Continued)
b) FIE2EHSE W B BEREREZ (b) Reconciliation of reportable segment revenue,
AR profit or loss, assets and liabilities
B Z6H30A 1L <A B
Six months ended 30 June
2020 2019
(REEEZ) (REEEZ)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$’000
g Revenue
EES LRl Reportable segment revenue 236,417 847,840
iR e e Consolidated revenue 236,417 847,840
HZ6H308 LA
Six months ended 30 June
2020 2019
(R&EZ) (REEFEZ)
(Unaudited) (Unaudited)
FHET FAT
HK$’000 HK$’000
BRAT8Hi A (B18) & F (Loss)/profit before income tax
A 23550 (E518 ) 7% Fl Reportable segment (loss)/profit (75,506) 10,144
b Uz Other gains = 2
ROMPERX Unallocated corporate expenses (1,730) (2,553)
BRFTSTRIAR & Consolidated (loss)/profit before income tax
(E18) & F (77,236) 7,593
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6. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue,

#HR () profit or loss, assets and liabilities (Continued)
A20204F 20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEERZ) (BEZ)
(Unaudited) (Audited)
FHET FHET
HK$’000 HK$’000
EE Assets
A E2RHEBEE Reportable segment assets 952,876 1,090,224
Ko CEEE Unallocated corporate assets 1,244 1,656
IREBEE Consolidated total assets 954,120 1,091,880
20204 20194
6H30H 12A31H
As at As at
30 June 2020 31 December 2019
(REEZX) (BEZ)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$’000
afE Liabilities
AZ2MOBEEGE Reportable segment liabilities 664,489 736,348
RAOEPEEE Unallocated corporate liabilities 2,957 2,511
RERAE Consolidated total liabilities 667,446 738,859

RREERAERLT  EGL HOLDINGS COMPANY LIMITED
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SEGMENT REPORTING (Continued)

Hh 2 EH (c) Geographic information
TREWNAEFBREBIISEZEWKELKES The following table provides an analysis of the Group’s
MEERNELERBEE ([FEEMIERHE revenue from external customers and non-current
EINSIEREEEDH: assets other than financial assets and deferred tax
assets (“Specified non-current assets”):
RENDEF KR RENERBEE
(REFREES) (REBMELED)
Revenue from Specified
external customers non-current assets
(by customer location) (by physical location)
BZE2020%  HZE2019F
6H308 6A308 R2020% 20194
IE7SfE A EREA 6H308 128311
Six months Six months
ended ended As at As at
30 June 30 June 30 June 31 December
2020 2019 2020 2019
(RE#ER)  (CREER)  (REER) (8&=%)
(Unaudited) (Unaudited) (Unaudited) (Audited)
TEr AT TER THET
HK$'000 HK$'000 HK$’000 HK$'000
B AR Hong Kong and Macau
(Fr7Es) (place of domicile) 227,488 808,345 59,847 76,586
=N Japan 8,752 37,905 633,012 577,010
o Others 177 1,590 11,594 12,044
236,417 847,840 704,453 665,640
FTiE &2 EREER SEZ R %A The place of domicile is determined by referring to the
R LB RNEEROAME MEBFE - place the Group regards as its hometown, has the
majority of operation and centre of management.
EfTERFE &4 (d) Information about a major customer

RE ZE20206 8308 1E/<1E B » <& B4
EAME—FFBEMAEBE10%A £ ss
(HZE20196A30H IE/NAA - &) o

The Group did not have any single customer
contributed more than 10% of the Group’s revenue
during the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).
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6.

SEGMENT REPORTING (Continued)

W zs 5 (e) Disaggregation of revenue
gzl b BREER
Travel Related Business Hotel Business Total
EZ6A30AE~EA HZE6A30ALEAHEA #Z6A30A L~ EA
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
2020 2019 2020 2019 2020 2019
(REBR) (REZER) (REER) (REER) (REBK) (REER)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
TER THEL TR T THR THL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEHEMS Primary geographical markets
EBMRM Hong Kong and Macau
(FifEst) (place of domicile) 227,488 808,345 - - 227,488 808,345
B Japan 700 3,295 8,052 34,610 8,752 37,905
Hfy Others 177 1,590 - - 177 1,590
228,365 813,230 8,052 34,610 236,417 847,840
s RER ks Timing of revenue recognition
B Ata point in time 15,116 101,136 - - 15,116 101,136
RERER Transferred over time 213,249 712,094 8,052 34,610 221,301 746,704
228,365 813,230 8,052 34,610 236,417 847,840
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

7.

WERHEMIN R EFEE 7. REVENUE AND OTHER INCOME AND GAINS,
NET

W BEIRITE S ERTHEER U REMA Revenue includes the net invoiced value of package tours,

BIEREMEB RGN EREEE: BHITE @ ancillary travel related products, and hotel room rental

K o8 B 14 AR 4T A6 B8 AR 75 B9 BT 15 50 18 SR8 o 2N A and ancillary services; the net proceeds from FIT Products

ERNST2WSEERNSREEIWT

and ancillary travel related services. The amounts of each

significant category of revenue recognised during the period

are as follows:

B Z6H30H LB A
Six months ended 30 June
2020 2019
(REEZ) (REEZ)
(Unaudited) (Unaudited)
FET FABT
HK$’000 HK$’ 000
Wz Revenue
e Package tours 213,248 712,094
BARTEM (ME) FIT Products (note) 2,219 9,136
HEMIKITHEBERNERS  Ancillary travel related products and
(Ktzz) services (note) 12,898 92,000
HEBEESREMEBERT  Hotel room rental and ancillary services 8,052 34,610
236,417 847,840
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Notes to the Interim Financial Information

H E2020%F6 308 17~ @ A For the six months ended 30 June 2020

7. WHEEHEMIANRWEFREE (&) 7. REVENUE AND OTHER INCOME AND GAINS,
NET (Continued)

st RNEB B BITERNME T 5B IERTT AR RS E Note: The Group'’s revenue from FIT Products and certain ancillary

RS ERBIERSRNEBRREZTARIRDNIR
T Bt 25 R - B U N B IR PR 1S SR IR AR FR AN

travel related services is considered as cash collected on
behalf of principals as an agent, and thus is recorded on a

NG i net basis. The gross proceeds received and receivable are as
follows:
B Z6H30H 1E<1EA

Six months ended 30 June
2020 2019
(REER) (RIEEZ)
(Unaudited) (Unaudited)
T T FHET
HK$’000 HK$'000
B U K fE W TS sRIB 458 Gross proceeds received and receivable 22,874 150,141

TREJNEREZERUERERBEEFEHN

The following table provides information about trade

MNEHNBBENER: receivables and contract liabilities from contracts with
customers:

20204 R20194F

6830H 12H31H

As at As at

30 June 2020 31 December 2019

(REEZK) (fEEZ)

(Unaudited) (Audited)

FHET FHET

HK$’000 HK$’'000

B SRR (Mit14) Trade receivables (note 14) 942 7,144

AHEE Contract liabilities 25,663 185,080
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#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

7.

WHEEEMIIN W EFEE (&) 7. REVENUE AND OTHER INCOME AND GAINS,
NET (Continued)
EZ6H30H L~EA
Six months ended 30 June

2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FET T
HK$’000 HK$’'000

Hi I AR W 558 Other income and gains, net
PE 3 W e F 58 Exchange gain, net 260 1,815
BRI A Handling income 315 213
R1T1F K F B WA Interest income on bank deposits 88 122
H FE 75 1B 40 Rebate from a supplier = 459
MIFIA Sundry income 356 559
HEHE TR Gain on rental concession of lease 1,280 -
B 78 B W A Government sponsor income 1,044 =
EE SRR &S Gain on modification of loan payment 252 =
3,595 3,168
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Notes to the Interim Financial Information
H 22020%F6 A30H 1E7~1& B For the six months ended 30 June 2020

8. FRFTfEHLAT (H1R) iE 8.

BRPTISBLAT (B18), D8 MEINMRIATIEE S :

(LOSS)/PROFIT BEFORE INCOME TAX

(Loss)/profit before income tax is arrived at after charging:

BZ6H308 ILL<EA
Six months ended 30 June
2020 2019
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FHET FHT
HK$’000 HK$’'000
EREAZIMFERA Cost of inventories recognised as expenses 1,483 6,873
M- WEREREBTE Depreciation on property,
plant and equipment 24,194 22,801
CREEENE Depreciation on right-of-use assets 31,787 38,255
T R H A FE Y BR 2 Bad debts written-off in respect of
B MSHE R prepayments and other receivables 858 =
LIEEE W= Gain on termination of lease 57 =
HEME KELFZEER Loss on disposal of property,
plant and equipment 17 -
A& BN Finance costs:
—HEBBEEANMERX - Interest expense incurred on lease
liabilities 1,654 1,776
—TEEMTIAEEAR — Interest expense incurred on derivative
FERZ financial instruments 213 233
—RITERELENF B - Interest expense incurred on bank
borrowings 2,354 1,726
W EELIRBZERE Less: Imputed interest capitalised into
HERME (KE13) construction in progress
(note 13) (510) (153)
3,711 3,582
EBEKRAN (BREES=FHM) . Employee costs (including directors’
emoluments):
—F2 hHLEDRET — Salaries and other benefits in kind 49,030 67,718
— IR IRETBIEFR — Retirement scheme contributions 2,506 3,073
51,536 70,791
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

9. Fi5H (k%) BX 9. INCOME TAX (CREDIT)/EXPENSE
BZE6H30H LL<EA
Six months ended 30 June
2020 2019
(REHER) (REeEZ)
(Unaudited) (Unaudited)
FHET T T
HK$’000 HK$’000
BRI IE — BB FEH Current tax — Hong Kong Profits Tax
— ARHEAEI R 1A — Tax for the period 27 1,047
BEAIE - R EE RIS Current tax — Taiwan Profit-Seeking
g%t Enterprise Income Tax
—RNEAR 18 — Tax for the period - 111
BIEARE1E — A AR BB Current tax — Japan Profits Tax
— AR IA — Tax for the period 151 1,398
I FE B 18 Deferred tax
—RAHEBET A — Credited to profit or loss for the period (10,947) (2,169)
(10,769) 387

REAEHELRBHABAREENEAR RHAS
HENABHARREEMAINEEER &
REERHAERENREBERRBEETES
B RHIA -

P FRE A - fil 51 FE AT B4 71 79 52,000,000/ 7T
128.25% T EB A FEH - MiAFHETBa A
2,000,000/ 7T &) #0 79 BI3%16.5% T & o T & F I
15750 P A b1l 2 4% B0 5 1B B A s 1) A W 1B A R
H 1E4216.5% O B REH -

The group entities incorporated in the Cayman Islands and
the British Virgin Islands (the “BVI”) are tax-exempted as
no business is carried out in the Cayman lIslands and the
BVI under the laws of the Cayman lIslands and the BVI
respectively.

Hong Kong Profits Tax is calculated at 8.25% on the first
HK$2 million of estimated assessable profits and at 16.5%
for the portion of the estimated assessable profits above
HK$2 million for both periods. The profit of group entities
not qualifying for the two-tiered profits tax rates regime
continued to be taxed at 16.5% for both periods.
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0.

FRiEH (k) BX 2

M EHE AR SRR IDRBRRFEE
BB B8 2 B RO BT B R B8 B 2942 12% A 1 K 5t
H RPN B A RN MBS M A EEE
FERF A gt A o

MEMEATREAREXME(THE])ERMAE
BIRBER B2 ENH B ARG BT E
MIGR5%M K E - MERHEHALEER P
B2 E R M B R R BB E A A ET R BUE A o

MEBE RN EEFEEMERDRER &S
BT B A R A 5T FERT BLE A 39 12 20% K F =&
E -ARAKEVETSEEE MR G
A FIE B E R E = 2020F6 A30H LB A&
BEREEMSHETIREE

RABAREENHNBARESMB ANEERS
i HBFERRMETENRHREREER (TX
S [ BRG] ZEHIERE E2020%6 A
0RIEANEAKRBRITERE REREMELKE
BATEFT S EN T430.5%F#£134.6% (HZ=
20196 A30H IE/NE A : #931% £ 4I34.6% ) °

<),
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INCOME TAX (CREDIT)/EXPENSE (Continued)

Macau Complementary Tax is calculated at 12% on the
estimated assessable profits of a subsidiary operating
in Macau for both periods. There were no estimated
assessable profits derived from the subsidiary in Macau for
both periods.

Enterprise Income Tax of the People’s Republic of China
(“PRC”) is calculated at 25% on the estimated assessable
profits of a subsidiary operating in the PRC for both periods.
The Group has no estimated assessable profit arising from
the subsidiary operating in the PRC for both periods.

Taiwan Profit-Seeking Enterprise Income Tax is calculated
at 20% on the estimated assessable profits of a subsidiary
operating in Taiwan for both periods. No provision for Taiwan
Profit-Seeking Enterprise Income Tax was provided for
the six months ended 30 June 2020 as the Group had no
estimated assessable profits arising in Taiwan.

Subsidiaries operating in Japan are subject to corporate
income tax, prefectural and municipal inhabitant taxes
and business tax (hereinafter collectively referred to as
“Japan Profits Tax”) in Japan, which, in aggregate, resulted
in effective statutory income tax rates ranging from
approximately 30.5% to approximately 34.6% (six months
ended 30 June 2019: approximately 31% to approximately
34.6%) for the six months ended 30 June 2020 based
on the existing legislation, interpretations and practices in
respect thereof.
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

10. iz 2 10. DIVIDENDS
@ HiFERRE (a) Dividends attributable to the period
MR20206F8 H26ARITMEEE R L & At the Board meeting held on 26 August 2020, the
EeIEBRNMNEZE2020F6 A308 IE7~ Board did not recommend the payment of an interim
AE R EARL B (2019F R HARL B : 42 ) » dividend for the six months ended 30 June 2020

(interim dividend for 2019: Nil).

(b) REGRETHEE KRR 2 _F R B FE AR (b) Dividends attributable to the previous financial
B year, approved and paid during the period
RAF BB EENRARE (BE No final dividend was paid during the current interim
2019F6 A30R IE/XME A : @AR4B L - & period (six months ended 30 June 2019: HK4 cents
20,098,000/ JT ) ° per share of HK$20,098,000 in total).

1. 8 (&8 &BH 11. (LOSS)/EARNINGS PER SHARE
B ZE6H308 LA
Six months ended 30 June
2020 2019
(REHERZ) (REEEZ)
(Unaudited) (Unaudited)
FHET T T
HK$’000 HK$’ 000
(B8], BF (Loss)/earnings
RNATHEE AEG (Loss)/profit attributable to owners of
(B8), a5 H the Company (66,169) 6,898
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11.

12.

B (B8 BH a0 11. (LOSS)/EARNINGS PER SHARE (Continued)
B ZE6H30H L AEA
Six months ended 30 June
2020 2019
(REEERZ) (REEZ)
(Unaudited) (Unaudited)
T B T i
’000 ‘000
B0 & B Number of shares
LEREE Number of ordinary shares 502,450 502,450

AP HIHIE R EF RS AR R YW EETEER
N HEREE (BR) BINESRER (BR)
/BAER -

W3~ BB R 12.

#H ZE2020F6 A30A IENER - AREBEAREWZE
B E REEBIEE KA 41,164,000 T (H &
20196 A30H LE/ @ A : 4,851,000/ 7L ) ° IAZAS
HEREAR R AR FE R HR BRI D Y 3 - R kR 1R
HEALE-
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Diluted (loss)/earnings per share were the same as the basic
(loss)/earnings per share as the Company had no dilutive
potential shares during the current interim period and the
same period of last year.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment with a cost
of approximately HK$1,164,000 (six months ended 30 June
2019: HK$4,851,000). There were no significant disposals
of property, plant and equipment during the current and the
corresponding interim periods.
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

13. ZEILIE 13. CONSTRUCTION IN PROGRESS
2020 2019
(RE&EZ) (&%)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$’000
M1A18 At 1 January
B BR A B Opening carrying amount 129,864 32,782
NE Additions 43,916 150,067
HEEEYE WEREE Transfer to property, plant and equipment = (53,796)
RIS Exchange adjustment 356 811
MA6H30H 12HA31H At 30 June/31 December 174,136 129,864
M6H308 12A31H At 30 June/31 December
B 7R Cost 174,136 129,864
RErREEE Accumulated impairment losses = =
ERTEDEE Net carrying amount 174,136 129,864
20206 A30H W FEZE T2 8 B A 4% i 7 Construction in progress as at 30 June 2020 represents
BB EEE - hotel building being constructed in Okinawa, Japan.
HZE2020F6 A30HIE/NE A - HEF B &L For the six months ended 30 June 2020, imputed interest
510,000/ Jt (& 220196 A30H 1E 7~ & A : of approximately HK$510,000 (six months ended 30
153,000/ 7T) (19 EREREIRF TUE June 2019: HK$153,000) (note 19) were capitalised in
KAk o construction in progress.
RELZ2019F6 H30R IE/E A - IR BAKRRA)E During the six months ended 30 June 2019, the
EAKEEERBHABNRA (EbaEREAR construction of hot spring bath building in Osaka, Japan

AR EHEHBEEZYE BERRE-

was completed and the related costs including capitalised

interests were transferred to property, plant and equipment.
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H 22020%F6 A30H 1E7~1& B For the six months ended 30 June 2020

14. B ZEWER

14. TRADE RECEIVABLES

20205 20194

6H30H 12 H31H

As at As at

30 June 2020 31 December 2019

(REEZ) (&EZ)

(Unaudited) (Audited)

FHET FET

HK$’000 HK$’000

B 5 YR Trade receivables 942 7,144

REZZRH RRSHR AEEE S RKERDN
BRie o ATan T

The ageing analysis of the Group’s trade receivables as at

the end of the reporting period, based on invoice date, is as

follows:

1202045 720194

6H30H 12 H31H

As at As at

30 June 2020 31 December 2019

(REHER) (&%)

(Unaudited) (Audited)

FET FET

HK$’000 HK$’000

0—90K 0 - 90 days 389 7,081
91—180K 91 — 180 days 383 63
181—365X 181 — 365 days 170 -
942 7,144
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#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

15. I & - FBAAREHEtEKER 15. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES
120204 720194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(RELEZ) (EZ)
(Unaudited) (Audited)
FET TFET
HK$’000 HK$’000
FEREBEE Non-current assets
& (Ha) Deposits (note) 1,781 814
PR ARTR K Prepayment of construction cost 31,787 =
33,568 814
MEEE Current assets
E A JE U5 AR Other receivables 25,743 25,151
& (M) Deposits (note) 10,118 11,155
KN Prepayments 90,260 144,722
126,121 181,028
Kiat: Note:
ZEEBREL2,117,0008 T H 6 —RBERA - The amount included rental deposits paid to a related company,
ETMEERS (KR2019412H31H 2,117,000/ Great Port, of approximately HK$2,117,000 (as at 31 December
TT) o RIS ABER RERNHEEHEMEFES- 2019: HK$2,117,000). The amount due is unsecured, interest-free

and repayable at the end of the rental periods.
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16. IRMERITEFTURIRITHFEINRLERFH  16. PLEDGED BANK DEPOSITS AND CASH AT

S BANKS AND ON HAND
1202045 20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEER) (K zE=z)
(Unaudited) (Audited)
FE T FHET
HK$’000 HK$’000
RITIF K Cash at banks 84,343 208,696
EFERE Cash on hand 3,336 4,125
87,679 212,821
R B IRER T Less: Pledged bank deposits (6,738) (6,702)

ARG AR T2 Cash at banks and on hand per
RITERREFRE condensed consolidated statement of

financial position 80,941 206,119
7202056 A30H + 48 & B 8F 17 17 5 496,738,000 As at 30 June 2020, bank deposits of the Group amounted
7B 7T (FA20195E12 A31H : 6,702,000/ 7T ) # 3 to approximately HK$6,738,000 (as at 31 December 2019:
HIRIT EBEARRRASEENETE =71 HK$6,702,000) were pledged to banks as securities mainly
e AR FREA K R AR EBETTERAE for letters of guarantee issued to certain third party suppliers
3R o on behalf of the Group and as securities for bank borrowings

of the Group.
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Notes to the Interim Financial Information
#H E2020%6 A30H 1E751& B For the six months ended 30 June 2020

17. B S EMER

B 5 BT iRV E & HIAR 1% 521 ) £ 1 7 i P 15
RERMARBEBIREIOKR - RIFEFHIR
BHEMR CGAFEBEZRS—B) RHREFHAK
AEEESRMNEAREDTAT

17. TRADE PAYABLES

The credit terms of trade payables vary according to the
terms agreed with different suppliers, which normally range
from 1 day to 30 days. Based on the receipts of services
and goods, which normally coincided with the invoice dates,
the ageing analysis of the Group’s trade payables as at the
end of the reporting period is as follows:

720205 R20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEEZ) (E|z)
(Unaudited) (Audited)
FHE T TH&T
HK$’000 HK$’000
0—90K 0 - 90 days 9,040 43,217
91—180k 91- 180 days 1,621 2,238
181 —365K 181 — 365 days 3,064 1,818
B B365K Over 365 days 1,139 22
14,864 47,295
18. FERHFAIR & H fth FE {1 BR 18. ACCRUALS AND OTHER PAYABLES

7A2020% 20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEZ) (T =Z)
(Unaudited) (Audited)
FHE T TH&T
HK$’000 HK$’000
JE ST IR Accrued expenses 7,480 13,303
H b fE T BR Other payables 41,475 44,091
48,955 57,394
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19. SRITEFK 19. BANK BORROWINGS

120205 R20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEZ) (LEZ)
(Unaudited) (Audited)
FHET T
HK$’000 HK$’'000
B Current
RITHER Bank borrowings 58,967 37,620
E15 )| Non-current
RITHER Bank borrowings 383,919 335,255
442,886 372,875
(a) 20206 H30H * 47412,886,000/% 7T (1A (@ As at 30 June 2020, the bank borrowings of

74

201912 A31H : 372,875,000/ jt ) H iR
TR TY 5 Bl LA 42 BR T {B 4£9384,254,0007%
7t (2019412 831H : 386,103,000/ 7t )
& #92,589,0007% 7t (FA2019F 12 A31H :
309,000/ 7t) (FizE16)MME  BE K&
IR IRIT 7 SRAEE IR o LE o - R FRTT
f& X & P #93,994,000/% 7T (722019412 A
31H : 4,862,000/ T) Jh A — R B A& B
NAEIH—ZRTIEE IR IR R 2 M VB - 84
N ERATHE 7K 4930,000,0008 7T (1A2019412
A31H &) BHARRESREZAEIEE
fRo
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approximately HK$412,886,000 (as at 31 December
2019: HK$372,875,000) were secured by charges
over property, plant and equipment and pledged
bank deposits with aggregate carrying amounts
of HK$384,254,000 (as at 31 December 2019:
HK$386,103,000) and approximately HK$2,589,000
(as at 31 December 2019: HK$309,000)
(note16) respectively. In addition, among these
bank borrowings, an amount of approximately
HK$3,994,000 (as at 31 December 2019:
HK$4,862,000) was also secured by a property of
a former non-controlling shareholder of a subsidiary
in Japan. The remaining bank borrowings of
approximately HK$30,000,000 (as at 31 December
2019: Nil) were guaranteed by undertakings provided
by the directors of the Company.
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19. RITER (&)

(b)

RITERVBEALEBE (NREEEANE
BEREKAR)GE HERBRERR XX
LA BRF FIE AN T0.80%%2.94% (72019
F12H31H :0.79%E1.67% ) ¥ # 35 5k &
E-HRNERNM RERIRENGEENELD
510,000/ 7t (& 2201966 A30H Lk /< &
A 153,000 7C) °

M2020F6 A30H AN & B £ EHH KR
PISRITHER TR —RIVITRE HME
MERABERARELORE X4 B
#3142,438,000/% 7T (12019512 A31H -
142,438,000/ 7T ) ' ZZERIE BRI TIEE 1E
BYER

o  AREREHDLEER:

° RXREE BEEXL RKEEE
RZFEH L TRHERAGE:

o AEBIRITF R 2 I 495,706,00078
7t (201912 A31H : 5,672,000/
JT) °

R2020%F6 A30H EmEK B Lt FF
FBPIRITR TR B E RV ITERY
40,000,000 7t (72019912 H31H :
M) o

19. BANK BORROWINGS (Continued)

(0)

The bank borrowings are initially measured at fair
value, net of directly attributable costs incurred and
subsequently measured at amortised cost under the
effective interest method, using effective interest rate
ranging from 0.80% to 2.94% (as at 31 December
2019: 0.79% to 1.67%) per annum. The imputed
interest of approximately HK$510,000 (six months
ended 30 June 2019: HK$153,000) was capitalised as
construction in progress during the period.

As at 30 June 2020, the Group accepted the facilities
letter issued by banks in Hong Kong and Macau
offering for grant of guarantees, general banking
facilities, foreign exchange facilities and corporate
credit cards in aggregate amounts of HK$142,438,000
(as at 31 December 2019: HK$142,438,000) and the
facilities were secured by:

° corporate guarantees provided by the Company;

o undertakings provided by Mr. Yuen Man Ying, Mr.
Huen Kwok Chuen, Mr. Leung Shing Chiu and
Ms. Lee Po Fun;

o a charge over bank deposits of the Group
of approximately HK$5,706,000 (as at 31
December 2019: HK$5,672,000).

As at 30 June 2020, approximately HK$40,000,000 of
the bank borrowing has been drawn down (as at 31
December 2019: Nil) from the above facilities granted
by banks in Hong Kong and Macau.
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19. SRITERN (&)

(©

(%)

REBEBR DD RITERZ LB ERZ AR -
Bt ASBAREETEEN KL E K
5= E I K B & 58 5142,438,00078 T I 7%
SRTMEZ VL ER G MAEEEB
A B $=2 BUE # #940,000,00078 7T °

RE Rt R RITAEREAHEK
NES B 37 BE 8 R (828 /) B 5EH40,000,000
BT o R EIE RN 2020F6 H30A R BN &

fB2%-

BEATHPBENBESSHELR R
TYEZRIBEFEEENR - EEEEELER
TTEFERRITRERR - LIAHHHEL
[EFTIRITRLE °

19. BANK BORROWINGS (Continued)

(©)

(Continued)

Some of the Group’s bank borrowings are subjected
to covenant clauses, whereby the Group is required
to meet certain key financial ratios. The Group did
not fulfil the financial ratios and conditions as required
in these banking facilities of HK$142,438,000, of
which the Group has currently drawn an amount of
HK$40,000,000.

Due to this breach of the covenant clause, the banks
are contractually entitled to request for immediate
repayment of the outstanding loan amount of
HK$40,000,000. The outstanding balance is presented
as a current liability as at 30 June 2020.

The banks had not requested for early repayment of
the loans as of the date when this interim financial
information was approved by the board of directors.
Management is in the process of renegotiating the
terms of the banking facilities with the banks and
expects that revised banking facilities will be in place.

20. B A& 20. SHARE CAPITAL
28 £ %8
Number Amount
T & TH&T
‘000 HK$’'000
SEE Authorised
AR ETEO0. 18T < ZER Ordinary shares of HK$0.1 each
R2019%F12 A31H & At 31 December 2019 and
202046 A30H 30 June 2020 1,000,000 100,000
EETRBEZEBR Ordinary shares, issued and fully paid
MR2019F12A31H & At 31 December 2019 and
202046 A30H 30 June 2020 502,450 50,245
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21. EFRXS

21. RELATED PARTY TRANSACTIONS

AP EHBHEENREME D EZERE 2 In addition to the transactions and balances disclosed
RGREGIN BB RTETIZIRSH N elsewhere in this interim financial information, the following

(@) MRAHEEXEETRS

transactions were carried out with related parties:

(a) Significant related party transactions during the

period
HZ6H308 LA
Six months ended 30 June
2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
B it FET T T
Notes HK$’000 HK$’000
T FEE AR ZHME Rental paid to a related company
—RNE1T — Great Port (i 6,352 8,110
FIRMLARTTE - B 77 Costs charged by associates
B REBNEIRTTHE  regarding the provision of package
BAE S MIRIEREE  tours, FIT Products and ancillary
NCIEQ: ) =925 travel related products and services
— A SHEGLH4E* - Kabushiki Kaisha EGL Okinawa* (i) 3,036 11,433
—HRRERITAER - EGL Tours Korea Co., Ltd.
BRAR (i) 2,486 10,908
— MR\ g4 B B — Niti Niti Travel Co., Ltd. (i) 769 2,527
FARMARITE - EHE1T  Amount received for provision of
EmMEBIKTTIE  package tours, FIT Products and
FERKEREABAE  ancilary travel related products and
ANRIWE Z &5 services from a related company
—RETT — Great Port (ii) 33 100
E—KHEAF 2 Advertising sponsorship income
& E B A from an associate
—RRIERIT/AFER - EGL Tours Korea Co., Ltd.
BRRATF (i) - 533
* R TR AR * English name for identification purpose only
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1. BEAX S (&) 21,

@

(b)

©

@

78

RAHFEEANEETKX S (%) (@)
Hiat -

() XNTHEARZESHAXTIRAEEERDR
BREFREAREEEERARNRIZEE
Tk IR AT

iy ZERZDHIEREFZEZIGTET

ARBRTEFRXERE BEEZEE
RS EEMFESLLTAAETZE
AW RHAERNETIHHE-

M202053 8250 » AL B E K EITE S — (b)
780,000,000/ 7T B E FX Wik - 7% B 50 o /&

BR 2EWERHEBHRI2EAEE-
80,000,000/ 7T H) & 5k B, 1A 202043 A 27 B

REL e

FEUFEATEE & N AR R EER 28 (c)
B ERER -

FTEEBEARZFH (@)
FEE EEREMEIEEBABKEBZH
Ban T -

RELATED PARTY TRANSACTIONS (Continued)

Significant related party transactions during the
period (Continued)

Notes:

(i) Rental expenses paid to a related company were
conducted in the normal course of business and in
accordance with terms of the lease agreements entered
into between the Group and the related company.

(i) The transactions were conducted on the basis of
mutually agreed terms.

The executive directors of the Company, Mr. Yuen
Man Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing
Chiu and Ms. Lee Po Fun, are also directors and have
equity interests in Great Port.

On 25 March 2020, the Group entered into a loan
agreement with Great Port of HK$80,000,000 which is
unsecured, interest-free and repayable 12 months after
the date of agreement. The loan of HK$80,000,000
has been withdrawn on 27 March 2020.

The amounts due from/to associates are unsecured,
interest free and repayable on demand.

Compensation of key management personnel

The remunerations of directors and other members of
key management during the period were as follows:

A Z6H308 L ~EA

Six months ended 30 June
2020 2019
(REEZ) (REeE%)
(Unaudited) (Unaudited)
FET T
HK$’000 HK$’000
EEEERA Short-term employee benefits 2,359 5,105
BB 12 R 7 Post-employment benefits 81 173
2,440 5,278
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22,

23.

BARRIE

BRAAKBENBENE BERIREBARERZT
ROBEARRX ZBEAAENT

22. CAPITAL COMMITMENTS

Capital commitments in respect of capital expenditure
for acquisition of property, plant and equipment and
construction in progress for the Group are as follows:

7420204 20194

6H30H 12H31H

As at As at

30 June 2020 31 December 2019

(REEEZ) (Ez)

(Unaudited) (Audited)

FET FAT

HK$’000 HK$’000

BRI B REME Contracted but not provided for 56,338 136,120
EMIANAER 23. FAIR VALUE OF FINANCIAL INSTRUMENTS

TEHIBEAABHEHERILALBEYEY S The following table provides an analysis of financial

BT E AT instruments carried at fair value by level of fair value

hierarchy:
£ —1 HREEXBBENERMSE Z®RE (X Level 1:  Quoted prices (unadjusted) in active markets for

E=M:

)

BRTE-RMERZIBEN ZEE
HEBZABRBARE TAER
(Bran{E+) sk (AR BER) + &

BEXABYMREABEMS 28
ABE (THBERBABE)

identical assets or liabilities;

Level 2: Inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
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23.

24,

EMIENREE &) 23. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)
20205 20194
6H30H 12H31H
As at As at
30 June 2020 31 December 2019
(REEZ) (&%)
(Unaudited) (Audited)
FHE T FHET
HK$’000 HK$’000
FHBEE
Non-current liabilities
MEESFBTA FR
Derivative financial instruments Level 2 901 1,304

H E2020F6A308 (/N A 4 2 W I FE e
% o

MM R EBERAEEGT RABENE R
FEHANRTNTNEREEFRE RBSEHR
RUIEFHENREUMEI M 2 AT

HREBHREER

B2020%7H1H £8A268 » A& B & 1 H
ABEEBESHENEIIESER % E
e EREMAEE A BT L 4545,000
B IT 0

(@)

202058 H26H » A& H B — K E A A
R E 1751 3280,000,00078 7T K 51 & X s
ZEFRBEER 2 B WAR20225F7 A31
H{EZ - KRR A K8 5% Bl 202043 H25
H B R BT 17 % v 0 B 3K 1% 7% #980,000,000%
TZER(RERER REWLAN20216F3
RA25REER)BRME—FENKA - 812022
F7H31H°
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24.

During the six months ended 30 June 2020, there was no

transfers between levels.

The fair value of interest rate swap is the estimated amount

that the Group would receive or pay to terminate the swaps

at the end of the reporting period, taking into account

observable interest rates and the current creditworthiness of

the swap counterparties.

(@)

EVENTS AFTER THE REPORTING DATE

From 1 July to 26 August 2020, the Group agreed to
additional rent concessions with lessors relating to
rental in Hong Kong. These rent concessions resulted
in a total reduction in lease liabilities of approximately
HK$545,000.

On 26 August 2020, the Group entered into a new
loan agreement with a related company, Great Port, of
HK$80 million, which is unsecured, interest-free and
repayable on 31 July 2022. On the same date, the loan
of HK$80 million from the previous loan agreement
signed on 25 March 2020 with Great Port, which is
unsecured, interest-free and repayable on 25 March
2021, was extended to a new repayment date on 31
July 2022.
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2 1X5% Stock Code : 6882

RRPEERAR2A T EGL Holdings Company Limited

Heht : BB NEEEE IS BB 83 R RIEES 1518
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