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CHAIRMAN’S STATEMENT
ERRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“‘Directors”) of Contel Technology Company Limited
(the “Company”, collectively with its subsidiaries, the
“Group”), | am pleased to present the interim report of
the Group for the six months ended 30 June 2020.

Amid the global economic challenge, looking ahead the
rest of the year would be challenging yet the operating
environment of the Group is positive.

On behalf of the Board, | would like to take this
opportunity to express my heartfelt gratitude to the
management and entire staff of the Group for their
diligent work and contribution in the past years. Last
but not the least, | would like to extend my sincerest
appreciation to the investors and shareholders of the
Company for their confidence in and support for the
Group. Moving forward, the Group will continue to be
optimised and rationalised to provide the Group’s future
development and business growth with a motive force.
We will devote our best efforts to generate encouraging
returns for our supportive shareholders.

Yours faithfully,
Lam Keung
Chairman

Hong Kong, 28 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“IC”) products and
the provisions of IC application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

After years of continuous efforts, the Group has
become a well-established fabless semiconductor
application solutions provider specializing in
the provision, design and development of IC
application solutions and sale of ICs for consumer
and industrial products. The aim of the Group is
to strengthen our market position within the IC
application solutions industry by increasing our
market share and enhancing the quality of our
services. We believe that this will bring sustainable
growth to our business and create long-term value
in the Group for our Shareholders.

BUSINESS REVIEW

The Group focuses on the consumer and industrial
product sectors, we source and sell IC products.
We also provide IC application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(i) motor control; (iii) RF power; (iv) LED lighting;
and (v) sensors and automation.
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MANAGEMENT DISCUSSION AND ANALYSIS

iR E LR
Breakdown of our revenue generated by product E =2020F6A308 I/~ 18 A ([ ]
category for the six months ended 30 June 2020 B )& #E 20196308 1E /<@ A
(the “Period”) and the six months ended 30 June (TM—HE D RERERESHKRA
2019 (the “Preceding Period") is set forth below: BRANEL 50T
For the six months ended
BET5BEMLERMEA
30 June 2020 30 June 2019
20204 6A30H 20196 A30H
UsD’000 % USD’000 %
FEIT % TE T %
Mobile devices and BHEELERERTSE
smart charging 50,194 79.7 24,091 65.7
Motor control = 2 7,043 11.2 5,652 15.4
RF power 57 5 B R 1,575 2.5 2,772 7.5
LED lighting LED #&8 AR 1,134 1.8 2,127 58
Sensors and automation  {§ =&z & B B 1% 3,015 4.8 2,049 5.6
Total A 62,961 100.0 36,691 100.0
Breakdown of our gross profit by product category AHE Rk —HEZERERE S
for the Period and the Preceding Period is set forth MEFBFMASI 0T -
below:
For the six months ended
BET5BEMERMEA
30 June 2020 30 June 2019
20204 6A30H 20196 A30H
UsSD’000 % USD'000 %
FEIT % T E T %
Mobile devices and BHEELERTSE
smart charging 3,530 73.6 1,922 50.2
Motor control B 709 14.8 678 17.7
RF power 57 48 R 107 2.2 810 21.1
LED lighting LED R A 75 1.6 211 5.5
Sensors and automation & &k 2: K& B &) 1F §l 373 7.8 209 SRS
Total & 4,794 100.0 3,830 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

Mobile devices and smart charging

The mobile devices category focuses on products
utilising low power radio frequency connectivity
and signal transmissions. ICs in the mobile devices
category are antennae-centric products, which
enable and improve the wireless functions (such
as 2G/3G/4G/LTE and wifi connectivity) of the
antennae of cars, mobile phones and tablets, smart
watches and other wifi-enabled devices. The Group
assist customers in developing the application
solutions for such ICs to match their product
requirements and restrictions.

Smart charging is a power management technology
used in smart devices such as smart phones,
computers and battery packs to provide shorter
charging times for these devices. By utilising
smart charging ICs, smart devices boost the level
of power to be delivered and thus charge the
batteries of the smart devices at faster speeds,
thereby shortening the overall charging time. Smart
charging ICs also gauge various attributes of the
batteries, such as the levels of charge and the
thermal conditions of the batteries, and reduce the
level of power delivered to the batteries when they
are nearly full or getting overheated.

Motor control

Motor control ICs are used in modern motors where
the speed and torque of the moveable parts of
a machine need to be controlled. These motor
control applications can be applied to a wide array
of devices, from household items such as fans, to
heavy industrial equipment such as forklifts and
robots. Motor control application solutions are
mainly focused on the ICs used on VFDs. VFDs
are a type of motor controller that controls the
speed and torque of an electric motor by varying
the frequency and voltage of its power supply. By
using VFDs, motors are able to save energy, control
performance, reduce noise levels of the motor, and
improve the lifespan of machines.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Customers of the motor control category are
generally manufacturers of motors. Motor control
solutions of the Group include applications for the
controls of ceiling and vertical fans, electronically
commutated fans, air-conditioning systems, electric
cars and bikes, robotic arms, pumps, washing
machines, compressors, sewing machines,
industrial power tools such as electric picks, and
medical power tools such as drills.

RF power

RF, or radio-frequency, is widely used in the
transmission of signals, and has a long-distance
transmission capacity. RF is widely used in the
fields of wireless communication.

RF power means the power supply devices which
are used to generate and stabilise RF power. RF
power equipment is generally composed of a RF
signal source, a RF power amplifier (which is an
electronic device that provides power gain) and
an attenuator (a device that reduces the power
of a signal without distorting its waveform), and a
receiver (such as those found on the rooftops of
buildings). The Group’s RF power products are used
in cable television (which is a system of delivering
television programming to subscribers by RF
signals transmitted through cables), and broadband
networks, such as fibre to the home (FTTH, where
the fibre optic cable carries the RF signal to the
domestic home) and fibre to the building (FTTB,
where the fibre optic cable carries the RF signal to
a building). Our customers in the RF power category
are generally engaged in broadcasting and signal
transmissions, and include operators of television
and radio broadcasting.
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MANAGEMENT DISCUSSION AND ANALYSIS

LED lighting

LED lighting systems utilise LEDs, or light emitting
diodes, to provide energy efficient, aesthetic and
long-life lighting solutions. LED lighting solutions are
cost-effective and have a wide range of applications
and can be used indoors, outdoors, and for special
lighting effects, such as spot-lights or stage lighting.

An LED lamp or bulb is typically comprised of
several components, including the LED which acts
as light source, the LED driver IC that regulates
power to the LED, reflector cups that refract and
reflect the light, and the lens that focuses the light
beams.

LED application design capabilities is considered
to be well developed and mature. One of our main
design applications for LED lighting systems was to
provide dimming features for LED lamps or bulbs.
Although it appears simple to design a dimmer for
lighting systems, it is in fact a challenge as LEDs
and ftraditional incandescent lamps operate very
differently. If not done correctly, the dimmer will
cause instability in the electrical current, which
may cause flickering in the LED lamp or bulb,
and affect its dimming range and performance.
Our years of experience in and familiarity with this
product category enable us to provide fast and
comprehensive application solutions for our LED
lighting customers.

Sensors and automation

Sensors are used to detect changes or events in the
environment. When the sensor detects a change,
it provides a corresponding output to the device to
meet requirements of data and signal transmission,
processing, storage, display, recording and control
of information. There are many kinds of sensors,
which are used to measure, among other things,
force, distance, temperature, sound, light, electrical
currents, magnetic fields.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Our application solutions for sensor ICs are coupled
together with automation solutions that assist the
customer’s product in automatically detecting
and reacting to various circumstantial changes in
the environment. The Group provides application
solutions for our radar sensors to be used on (i)
automobile vehicles to assist drivers with parking
and provide auto-drive functions; (ii) unmanned
aerial drones in maintaining stability of flight and
avoiding obstacles; (iii) security systems that link
with videos to detect, recognise and track moving
objects; (iv) traffic monitoring systems to measure
speed of moving vehicles and to monitor traffic
congestion; and (v) smart lighting systems that
have motion sensing. We also provide application
solutions for pressure sensors to be used in smart
phones and smart watches for detecting altitude.

FINANCIAL REVIEW
Revenue

Revenue for the Period is approximately
US$62,961,000 as compared to approximately
US$36,691,000 for the Preceding Period, which
represents an increase of approximately 71.6%. This
is mainly attributed to the growth of business of the
mobile devices and smart charging category.

Cost of sales

Cost of sales for the Period is approximately
US$58,167,000 as compared to approximately
US$32,861,000 for the Preceding Period, which
represents an increase of approximately 77.0%.
Cost of sales mainly comprised of (i) material costs;
(ii) staff costs; and (iii) transportation and logistics
costs. Our material costs which represented our
procurement costs of ICs, which formed the largest
component of our cost of sales. The increase is in
line with the increase in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$4,794,000, as compared to
approximately US$3,830,000 for the Preceding
Period, an increase of approximately US$964,000
is primary attributable to the fact that we generated
higher gross profit amount and lower gross profit
margin of approximately 7.0% (Preceding Period:
8.0%) for mobile devices and smart charging from
the sales of application solution of smart watch and
loT module. The Group recorded an overall gross
profit margin of approximately 7.6% and 10.4% for
the Period and the Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling
and distribution expenses of approximately
US$715,000, as compared to approximately
US$708,000 for the Preceding Period, an increase
of approximately US$7,000 is noted. The Group
recorded the size of sales team remained stable,
lower of travelling expenses but higher of postage
and courier cost.

General and administration expenses

For the Period, the Group recorded general
and administration expenses of approximately
US$1,430,000, as compared to approximately
US$949,000 for the Preceding Period, an increase
of approximately US$481,000 is primary attributable
to the fact that higher of staff cost of approximately
US$1,254,000 (Preceding Period: US$1,125,000),
depreciation of approximately US$262,000
(Preceding Period: US$235,000) and exchange loss
of approximately US$161,000 (Preceding Period:
exchange gain of approximately US$133,000).
General and administration expenses accounted for
2.3% and 2.6% of revenue for the Period and the
Preceding Period, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Finance costs

For the Period, the Group recorded finance costs
of approximately US$518,000, as compared to
approximately US$525,000 for the Preceding
Period, a decrease of approximately US$7,000 is
noted. For the Period, finance costs accounted for
approximately 0.8% of the total revenue (Preceding
Period: 1.4%). The Group’s finance costs primarily
represented our interest expenses incurred for
short-term bank loans and the use of our trade
financing facilities.

Profit before income tax

The Group recorded profit before income tax of
approximately US$2,183,000 and approximately
US$656,000 for the Period and the Preceding
Period respectively.

The Group recorded profit before income tax
(excluding listing expenses) of approximately
US$2,183,000 and approximately US$1,810,000 for
the Period and the Preceding Period respectively.

Income tax expenses

During the Period, the Group’s income tax expenses
comprised provision for Hong Kong Profits Tax and
China Enterprise Income Tax.

The effective tax rate of the Group is approximately
24.2% and 38.1% for the Period and the Preceding
Period respectively. The effective tax rate of the
Group excluding listing expenses is approximately
24.2% and 13.8% respectively.

Profit for the period

The Group recorded profit for the period attributable
to shareholders of the Company of approximately
US$1,654,000 and approximately US$406,000 for
the Period and the Preceding Period respectively.

The Group recorded profit for the period (excluding
listing expenses) attributable to shareholders of
the Company approximately US$1,654,000 and
approximately US$1,560,000 for the Period and the
Preceding Period respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Indebtedness
Bank borrowings

As at 30 June 2020, our bank loans of
approximately US$1,361,000 (31 December 2019:
US$1,401,000), were secured by (i) assignments
of over our life insurance policies; and (ii) pledged
bank deposits.

Lease liabilities

As at 30 June 2020, the Group had current and
non-current lease liabilities of approximately
US$612,000 (31 December 2019: US$661,000)
which represented the outstanding lease liabilities in
respect of the leases of our office and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.

Human resources and remuneration policy

At 30 June 2020, the total number of employees of
the Group (excluding Directors) was approximately
101 (31 December 2019: approximately 105). Most
of them were located in the PRC. Remuneration
offered by the Group was determined in accordance
with the relevant policies in Hong Kong and the
PRC and with reference to market trends, as well
as individual competence and performance of the
staff. Other related benefits included contributions
to Mandatory Provident Fund Schemes, social
insurance, medical insurance funds and other
applicable contributions in accordance with the
relevant laws and regulations.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Pledge of assets

At 30 June 2020 and 31 December 2019, life
insurance policy deposits were pledged to a bank
to secure bills payables and bank borrowings
granted to the Group, further details are disclosed
in notes 10, 13 and 14 to the interim condensed
consolidated financial statements in this report.

Commitments

At 30 June 2020 and 31 December 2019, the Group
had no material capital commitment.

Capital structure

During the Period, there has been no change in
capital structure of the Company. The capital of the
Company comprises ordinary shares and capital
reserves.

Gearing ratio

Our gearing ratio, which is calculated by total
debts (i.e. bank borrowings) divided by total equity,
was approximately 4.3% and 4.7% as at 30 June
2020 and 31 December 2019 respectively. Bank
borrowings of the Group were approximately
US$1,361,000 and US$1,401,000 as at 30 June
2020 and 31 December 2019 respectively.
Total equity of the Group were approximately
US$31,430,000 and US$29,789,000 as at 30 June
2020 and 31 December 2019 respectively.

Future plans for material investments and
capital assets

The Group did not have other plans for material
investments and capital assets as at 30 June 2020
and 31 December 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

As at 31 December 2019 and 30 June 2020, the
Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2020
(Six months ended 30 June 2019: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these interim condensed
consolidated financial statements, there is no
significant event after the reporting period that
needs to be disclosed.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Use of Proceeds from Listing

The shares of the Company was successfully listed
on the Main Board of the Stock Exchange on the
Listing Date by offering a total of 200,000,000
shares at the offer price of HK$0.65 per shares.
After deducting the underwriting fees, commissions
and expenses payable by the Company, the net
proceeds from the Listing of HK$67.8 million
(equivalent to approximately US$8.7 million), have
been and will be utilised in the same manner,
proportion and the expected timeframe as set out
in the prospectus of the Company dated 29 June
2019 (the “Prospectus”) under the section headed
“Future Plans and Use of Proceeds”. The table
below sets out the planned applications of the net
proceeds and actual usage up to 30 June 2020:

Approximate Actual

EHMERIERE

AARIEZRO6S5BTHHEEBEE
& $£200,000,000& B P MmN L A
HAEBIMERKII EMEMD - N
BRAQNGENBHEER e kAX
% ETATSRIAF 6788 BB T
(HERY87TEEEZL)ERT S
AR R 720196 6 H29H H 3 &9 4 I
ER((BERERBDIARFELFRE
REBEAZ|—fFHAHEAR - O RE
HREERBA -  TRHFIIMEHRIEF
BRETEI A3 ME £2020F6A30H
MNEBREBABR:

Actual Unutilised

percentage of amount of
total amount  net proceeds

usageupto  amountasat Expected
30 June 2020 30 June 2020 timeline
HE20208  BE2020%
EaE F&NE 6A30B & 6A308
BuEslt FHERSE EBERDARR XPANGE BHERE
(HK$000) (HK$000) (HK$'000)

Use of proceeds

FRRERR

(1)

(FE7) (FET)

(i) Financing the revolving purchase 84.1% 57,020
payment for our purchases of ICs
imposed under the ship-and-debit
arrangement (Nofg)
REETEZH T ENRAN
ICREMBRRENH
REEE (ML)

(i) Enhancing our design and R&D 3.7% 2,509
capabilities through purchasing
testing and R&D equipment
RERARAERBEME
EEELEE )
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERE S

Approximate Actual Actual Unutilised
percentage of amount of usageupto  amountasat Expected
Use of proceeds total amount  netproceeds 30 June 2020 30 June 2020 timeline
HE20208  BE020%
33 FRRE 6A308H 6A308
FeERERE BuEslt FHERSE EBERDARR KPANGE BHERE
(HK$000) (HK$000) (HK$'000)
(FE7) (FET) (FET)

(i) Recruiting and maintaining high 9.9% 6,712 1,131 5581 Remainder to be utilised
calibre talent by 31 March 2021
BERBERHAL FER2021F

3A31IAEA

BreE

(iv)  Working capital 2.3% 1,559 783 776 Remainder to be utilised
by 31 March 2021
EEED FER021F

3A3EBAE

BreE

100% 67,800 61,443 6,357

The Company has already utilised, and will continue
to utilise, the net proceeds from the Global Offering
for the purposes as mentioned in the previous
paragraph.

FUTURE PROSPECT

Under the influence of COVID-19 pandemic, new
ways of working, studying and communicating
through video conferencing and other online
tools have been adopted by people around the
world to cope with the pandemic during the past
few months. Such trends are expected to have a
lasting impact on the existing internet and mobile
related products and services, therefore increasing
demands for semiconductors that enable servers,
connectivity and cloud usage.

ARBESBIERATA 2 B 3R #
HEPREREEMBREFAE -

& A=

XCOVID-19B BT BEEA
tERZHWHOAMBEBEREeENE

i ETASEHHANETTHE  B5
NEBEBINBHRIS - 7 AHRD
BEBERYRABENERB LB ENE
MEMRBRBEERAZE  AME
M FRARMRRSE  ERERERER
MFERHFR -
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MANAGEMENT DISCUSSION AND ANALYSIS
CEEERE R

The current sources of tech demand could be
broken down into three main categories: 1)
computers and consumer electronics, 2) mobile
phones, 3) digitalisation, automation and other new
technology areas. Being one of its post-pandemic
economic recovery strategies, the PRC government
has “new infrastructure” construction as a key policy
under the rapid development of new technologies
such as big data, cloud computing and the internet-
of-things (loT). The country will develop next-
generation information networks and expand 5G
applications while more charging facilities will be
built to promote wider use of new energy vehicles.
5G development will bring a new round of market
opportunities for electronic products.

In view of the above industry trends, the Group
will continue its diversification strategy and take
measures to expand its business in the telecom,
automotive and industrial markets, in addition to
consumer electronics market. The Group will also
evaluate potential acquisitions and investment
opportunities in order to seize more promising
business opportunities to facilitate further revenue
and profit growth in the future as well as better
returns and long-term value to the shareholders of
the Company. In the future, we are committed to
continuously expand and strengthen the Group’s
existing business segments, combining with market
changes and our own comparative advantages to
cover more new markets and new areas.

The Group will continue implementing stringent
financial management so as to support greater
growth by investing in its businesses. To that
end, it will align its overall cost structure, capital
investments and other expenditures with expected
revenue, development plans and market conditions.
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CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essential
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this announcement, save as
disclosed below, the Company has complied with the
Corporate Governance Code:

A.21Roles of chairman and chief executive
officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam Keung is
both our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions
within our Group. Our Group considers that the
balance of power and authority of the present
arrangement will not be impaired as the Board
comprises six other experienced and high-caliber
individuals including three other executive Directors
and three independent non-executive Directors
who would be able to offer advice from various
perspectives. In addition, for major decisions
of our Group, the Board will make consultations
with appropriate Board committees and senior
management. Therefore, our Directors consider that
the present arrangement is beneficial to and in the
interest of our Company and our Shareholders as
a whole and the deviation from Code A.2.1 of the
Corporate Governance Code is appropriate in such
circumstance.

OTHER INFORMATION
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OTHER INFORMATION

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this announcement.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30
June 2020 have been reviewed by the audit committee,
comprising solely the independent non-executive
Directors of the Company, and agree to the auditing
policy and practices adopted by the Group.
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DIRECTOR’S AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of
the Directors and the chief executive of the Company
in the Shares, underlying Shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which have
been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they
were taken or deemed to have taken under such

OTHER INFORMATION
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provisions of the SFO), or which were recorded in the KX& _MET)@T? TRIZEME AR
register required to be kept pursuant to section 352 of X FTAIEZ AR
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as
follows:
Long positions in the Shares of the Company: REATERGBHFE:
Approximate
Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
F iz # 49
%2 By HHME B4 B EH® Bk
Mr. Lam Keung"® Interest in a controlled corporation/ 600,000,000 (L) 75.0%
Person aoting in concert
HRo8 S A FREEER —BITHAL
Mr. Qing Haodong(®) Interest in a controlled corporation/ 600,000,000 (L) 75.0%

Person acting in concert
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OTHER INFORMATION

Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd under the SFO.

(8) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 June 2020, none of
the Directors or the chief executive of the Company had
or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of the directors’ knowledge, as at the 30
June 2020, so far as the Directors are aware, the
following persons (other than being a Director or chief
executive of the Company) had interests or short
positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO:

OTHER INFORMATION
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Approximate
Number of percentage of

Name Capacity/Nature of interest Shares®  shareholding
R4
we  aiE By HEME 6B E® Bl
P. Grand (BVI) Ltd. Beneficial owner 540,000,000 (L) 67.5%
ExnEEA
Ms. Feng Tao"M®@®) Interest in a controlled corporation/ 600,000,000 (L) 75%
Person acting in concert
R 02e RREEER —BITHAL
Kingtech (BVI) Ltd. Beneficial owner 60,000,000 (L) 7.5%
ExEEA
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OTHER INFORMATION
H it &

Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

(8) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 June 2020, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.
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SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“‘Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
interim report, no options under the Share Option
Scheme have been granted, exercised, lapsed or
cancelled.

CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.
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OTHER INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules, the results
of the Company will be published on the website of the
Stock Exchange (www.hkexnews.hk) and the website
of the Company (www.conteltechnology.com) in due
course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
G SRmR

For the six months ended 30 June 2020 1202046 A 30 H

Six months ended

BETIEHILESEAR
30 June 30 June
2020 2019
20204 20194
6H30H 6H30H
Notes Uss$’000 USs$'000
i i FETT FET

(Unaudited) (Unaudited)
(REBE) KREEZR)

Revenue WA B 62,961 36,691
Cost of sales 8 & B 2N (58,167) (32,861)
Gross profit ERH 4,794 3,830
Other income RN 5 68 162
Selling and distribution expenses $HE K D #HMA X (715) (708)
General and administrative — M ERITERAX

expenses (1,430) (949)
Provision for allowance H 5 W SRIAH

for expected credit loss on RHEEEE

trade receivables B (16) —
Listing expenses X — (1,154)
Finance costs Bl & A AR 6 (518) (525)
Profit before income tax KetFR & Bia# 8 7 2,183 656
Income tax expense s’ 8 (529) (250)
Profit for the period EATHEA

attributable to owners of the FE 15 #A 9 F1) i

Company 1,654 406

US cents US cents
EM E

Earnings per share EATHEEAN

attributable to owners of the BiESREN

Company 9

Basic and diluted EARKEE 0.21 0.067
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GG S 2 HI R

For the six months ended 30 June 2020 # £20204 6 530 H i 7~ 18 A

Six months ended

BETHAEBMILESER
30 June 30 June
2020 2019
20204 20194
6H30H 6H30H
Notes Us$’000 US$'000
Ht it FETT FETT
(Unaudited) (Unaudited)
(REBE) KREEZR)
Profit for the period B A F E 1,654 406
Other comprehensive Hib2m(B%) s
(expense)/income
Item that may be reclassified to ~ REBRIRI ] EH 52
profit or loss in subsequent BamaEE -
periods:
Exchange differences arising on ¥ & )8 SN E 15 T E £
translating foreign operations MEHZ% (13) 1
Other comprehensive HAXATHEEA
(expense)/income for the EEHbE2E
period attributable to the (M%) W&
owners of the Company (13) 1
Total comprehensive income HEZaWEdsE
for the period 1,641 407
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BAGZESMBRAR

As at 30 June 2020 202046 H30 H

30 June 31 December

2020 2019

120205 20194

6H30H 12 H31H

Notes Us$’000 USs$'000
Jioz3 FETT FETT

(Unaudited) (Audited)
(R EE %) (REZ)

ASSETS AND LIABILITIES EERARE
Non-current assets RENEE
Property, plant and equipment M- BEREZE 1,209 809
Intangible assets BLEE 52 89
Goodwill Bk 261 261
Life insurance policy deposits ASEREZRS 10 1,415 1,403
2,937 2,562
Current assets mENEE
Inventories FE 11,348 12,909
Trade and bills receivables B S WHIE KRR EE 11 29,478 25,696
Prepayments, deposits and other FBffFIE & &
receivables H {h & W R IE 11,446 9,794
Amounts due from related parties J& Uy 8 Bt 5 718 16 12 12
Pledged bank deposits BHEBRITER 12 1,244 1,229
Cash and cash equivalents BHekREEEY 12 7,474 6,263
61,002 55,903
Current liabilities mEBEE
Trade and bills payables BH5RNRERENEE 13 27,333 23,211
Accruals, receipts in advance and fE:tIEE - FEWKIE K
other payables H th fE 1< ;IR 2,466 2,050
Lease liabilities HEBE 249 382
Bank borrowings AT IE K 14 1,361 1,401
Tax payable JE 43 7 5K 737 1,353
32,146 28,397
Net current assets mEBEEFHE 28,856 27,506
Total assets less current BEHERRDER
liabilities 31,793 30,068
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHEEMBRRR

As at 30 June 2020 202046 H30 H

30 June 31 December

2020 2019
R 20204 M20194F
6A30H 12 A31H
Notes Uss$’ooo US$°'000
/o2 FEIT FET
(Unaudited) (Audited)
(REEZ) (£8 %& 1%)

Non-current liabilities EREER
Lease liabilities HEAE 363 279
NET ASSETS EEFHE 31,430 29,789

EQUITY ¥z

Share capital % 15 1,032 1,032
Reserves & 1 30,398 28,757
TOTAL EQUITY EiRymE 31,430 29,789
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MAGSEREHR
For the six months ended 30 June 2020 & Z20204F 6430 H 1~ ] A

Equity attributable to owners of the Company

FATHEARERSD
Statutory
Share Share Other Merger ~ surplus Translation  Retained
capital  premium  reserve  reserve  reserve  reserve profits Total
EERH

B Rbaf &S SHEE  AR: REER  REAR it
USsoo0  USS000  USS00  USS000  USS000  USS000  USSI00  USST000
FEL___FAL  FAL  FAL  FAL FAL  FAL  FAR

At 1 January 2020 2020%1R18

(Audited) (EEH) 1,082 12793 10,07 (7021) 562 (59) 12386 29,789
Profit for the period B8 - - - - - - 1,654 1,654
Foreign currency translation /85 %15 & & 50 &

differences for foreign BEER

operations - - - - - (13) - (13)
Total comprehensive BR2ENEEE

income for the period - - - - - (13) 1,654 1,641
At 30 June 2020 1A2020%6A308

(Unaudited) (REBH) 1032 12798 10076 (7021) 562 (72) 14040 31430
At 1 January 2019 R20191R18

(Audited) (EEH) - — 00 (702) 449 38) 10006 13472
Profit for the period AAHE - - - - - - 406 406
Foreign currency ranslation /8 5 %15 & £ 150 &

differences for foreign MEEE

operations = = = = = 1 = 1

Total comprehensive HR2ENEES

income for the period = = = = = 1 406 407
At 30 June 2019 12019%6A 308

(Unaudited) (REEH) —t — 10076 (7.021) 449 (37) 10412 13879
# Item with value below US$1,000 + (B{E{K 1,000 T A IE B
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGZERERER

For the six months ended 30 June 2020 & Z 202046 /430 H i 7~ & A

Six months ended

BETHNAEMILESEAR
30 June 30 June
2020 2019
20204 20194F
6H30H 6H30H
Notes Uss$’000 US$'000
B it FETT FET
(Unaudited) (Unaudited)
(REBE) CREER)
Cash flows from operating EETHMERERE
activities
Profit before income tax AN & B 45 25 B A B 2,183 656
Adjustments for: FAT BIEIEL T E
Amortisation of intangible B EE#HE
assets 36 36
Bank interest income RATH E WA (5) (6)
Depreciation of property, plant Y- BEK
and equipment REITE 262 235
Finance costs LR DN 518 525
Provision for allowance for B 5 REYKRIER
expected credit loss on trade EHEEEERE
receivables 16 —
Rent concessions HEeR 2 (30) —
Operating cash flows before EE S F AT
working capital changes RERERE 2,980 1,446
Decrease/(increase) in inventories 17 & & 4> (32 5n) 1,561 (2,786)
Increase in trade and bills 2 5 WA & W
receivables TJ"E ¥ N (3,798) (3,047)
Increase in prepayments, deposits ?ﬁﬁ EH ke k
and other receivables ﬁﬁ\{’@ﬁﬁﬂﬁl FIE L N (1,663) (1,127)
Increase in trade and bills o EMNRER
payables JE 1< 38 4% 38 A0 4,122 6,739
Increase/(decrease) in accruals, fE:tIER - 78 145( REREHE
receipts in advance and other i F& 1 K 18
payables 1 DD/(/W 416 (29)
Net cash generated from KEFFBMBEH e FE
operations 3,618 1,196
Income tax paid Ef TR (1,145) (113)
Net cash generated from EEEIMBRREER
operating activities 2,473 1,083
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHAGERERER

For the six months ended 30 June 2020 & Z202046 /30 H i 7~ 18 A

Six months ended

BETIEHLESEA
30 June 30 June
2020 2019
20204 20194
6H30H 6H30H
Notes Us$’000 US$'000
=3 FETT FET

(Unaudited) (Unaudited)
(REERZ) (KEER)

Cash flows from investing BRETHRMBRERE

activities
Purchases of property, plant and BEBEWE - B &E &R B

equipment (492) (29)
Payment of life insurance policy ~ ASZREZ & [t

deposits — (524)
(Increase)/decrease in pledged EHEFRITER

bank deposits (38 hn) "L (15) 173
Interest received 2 A B 5 6

Net cash used in investing BRETEMARESFAE

activities (502) (374)
Cash flow from financing METEBREHSRE

activities
Proceeds from borrowings f& kP ?aEi FKIA 1,386 2,657
Repayment of borrowings EEER (1,416) (1,822)
Repayment of principal portion of EEZHEAEBE AL LH

lease liabilities (185) (204)
Interest paid =ENEES (518) (525)

Net cash (used in)/generated BEEE (A
from financing activities FiRR&FH (733) 106

Net increase in cashand cash RERRLZEEY
equivalents & 0 % 28 1,238 815

Cash and cash equivalents at HI#HERIELEEW
beginning of the period 6,263 2,874

Effect of foreign exchange rate [EZX &2
changes (27) (17)

Cash and cash equivalentsat HIXBEEZRELZEY
end of the period 7,474 3,672
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Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman lIslands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong.

The Company is an investment holding company
while its principal subsidiaries are mainly engaged
in the provision of customised reference designs
which are bundled together with the sale of
integrated circuits (“ICs”) and other electronic
components as a package to customers in both
Hong Kong and the People’s Republic of China (the
“PRC”).

These unaudited condensed consolidated interim
financial statements (the “interim financial
statements”) are presented in United States dollars
(“US$"), unless otherwise stated. These interim
financial statements were approved for issuance by
the Board of Directors on 28 August 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The unaudited condensed consolidated interim
financial statements for the six months ended 30
June 2020 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

These unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the same accounting policies
adopted in the annual financial statements for
the year ended 31 December 2019, except for
the adoption of the revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (which
includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations).

These unaudited condensed consolidated interim
financial statements have not been audited, but has
been reviewed by the Company’s audit committee.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard or
amendment that is not yet effective for the current
accounting period.

5 BA &R & o F B4 F5 4R 3R P &E

H £ 2020F 68308 1F /<A B H A&
BEZEHSETHMERRERE
ERXRCHM A EMN(EBSTE
BV KEEETERD]) F349% [+ 5
M RE I MR ATESEMRA(E
HRAADNEREER R -

BHE_ZT-_ZFA=+tHI/~@EA
ZEAEHPHUHBHREREBEZ
—NE+_A=+—BLEFEHKR
X EM ERETBRER - #
R BB REEN((HE
MBREERAD(BERMEEENE
WEER BALHEN(EEES
B DRZRE)BRIN o

ZEREEHMP AT BH G E
2REBY BEAAATERER
SEH -

BHBERE

BRI ASEEHOZEETEYK
BEERNEBR  RAKEEMNER
HIMBERAEN - ZFERILEL XM
RN ATHRTBEREZ A%
SR B EHENES BB R
MERBATE -

SR8 = K B R R B AT AT R R R
EEHER TR KR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BB & & B B B B R R B &E

2. Basis of Preparation (Continued) 2. IREEE

2.1 Amended standard adopted by the 2.1
Group

A number of amended standards became
applicable for the current reporting period and
the Group had applied for the first time the
following amendments to the HKFRSs:

FEEFRMBEETER

ZIR e FT A RIE R 3 & 5
B AEBECDERERAUT(E
B REERERT A

Effective for annual
periods beginning
on or after
RUTBRASZERH
I EEER

Amendments to HKAS 1 (Revised) Definition of Material
and HKAS 8

EBEHEB1IR (BB R EANEE
B ETEAFE8H (EFT )

1 January 2020

2020F1A1H

Amendments to HKFRS 3 Definition of a Business 1 January 2020
(Revised)
EAUBHMEERNFEIR(KBE]) ¥ 2 EE 202041818
(B ET )
Amendments to HKFRS 9, Interest Rate Benchmark Reform 1 January 2020
HKAS 39 and HKFRS 7
BEAVBRMEERFIR  BF MEEERE 20201818
S5 AR F 395 Rk H B
HEERETH (BT A)
Conceptual Framework For Revised Conceptual Framework For 1 January 2020
Financial reporting 2018 Financial Reporting
20184 B 75 R & B S HE 28 KIEFTHERER SIESR 202041818
Amendments to HKFR16 COVID-19 — Related Rent 1 June 2020
Concessions (early adopted)
BB S S R 165 COVID-19t8 M &R 2 (IR EHA) 2020%F6 810
(&3] &)
Amendments to HKAS1 Classification of Liabilities as Current 1 January 2023
or Non-current
EB B EAF1RUEFT ) HEES B AR IER T 202341 81H

None of which has significant financial impact
to the Group, except for the early adoption of
amendments to HKFRS 16 Leases (“HKFRS
16”) as disclosed in note 2.2.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. Basis of Preparation (continued)
2.2 Early adoption of amendment to HKFRS

16 for the six months ended 30 June
2020 where early adoption is permitted

Amendments to HKFRS 16, “COVID-19-Related
Rent Concessions” (effective for annual periods
beginning on or after 1 June 2020). The
amendment provides lessees with exemption
from assessing whether COVID-19-related
rent concessions is a lease modification and
requires lessees that apply the exemption to
account for COVID-19-related rent concessions
as if they were not lease modifications. In
applying amendments to HKFRS 16 for the
first time, the Group has applied the practical
expedient and elected not to assess whether
COVID-19-related rent concessions is a lease
modification. All of the COVID-19-related rent
concessions amounted to HK$30,000 has
been credited to the condensed consolidated
statement of profit or loss and other
comprehensive income within “other income”.
There is no impact on the opening balance of
equity at 1 January 2020.

5 BA &R & o F B4 F5 4R 3R P &E

2. RBEE 4
2.2 Bi£2020F6H308LLEAB

RIS IS S A
BIGHIELS 170427
%

BBV B RELERE16H (IBF]
Z)COVID-19+8EME &€ /% (8
2020F 6 AR 2RI 2 FE
IR AER) o ZIEFTAFEAME A
A LA 2 BR &F {5 E2 COVID-1948
HeReetBRHEEE
WERKEAZERBRMARA
1% COVID-1948 B8 18 € & & 15 [A]
FHEEELE NEXEH
EAY B REERE165 (1EF]
B AEBEERABAUTEER
25 WiEEFERFFHCOVID-19
HEHERAESRHERE -
2 ECOVID- 19/ E & R ®
%8 430,0008 7T © Bt AL
AEFMEMEPEKRIRNNE
g AT - $2020F1B1H K
HYEREGRETE -
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Estimates

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing these interim financial statements, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
Period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which
is determined as sale of ICs including bundled
services, for the purpose of allocating resources
and assessing performance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Segment Information (continued)

The Company is an investment holding company
and the principal place of the Group’s operation
is in Hong Kong and the PRC. For the purpose
of geographical segment information disclosures
under HKFRS 8, the Group regarded Hong Kong
as its place of domicile. All the Group’s revenue
from external customers is presented based on
the location of the operating subsidiaries and the
Group’s non-current assets (excluding life insurance
policy deposits) is presented based on the location
of assets as follows:

EEAG S P HAM B R RMEE
DEEHE @)

ARBB—RBREZRKRAR  A5&H
MERLEMBSTENRTE - LR
BEC(E B YIS ERD)FSH K E
BomMENME  AKERRBER
HESM AKREMEXRBINKEF
A AL EM B AR T R H&
E25 MAKEERDEE(LE
BASRERE) AABEEMEL
E ) U

Six months ended

BET5BEMMESMEA
30 June 2020 30 June 2019
20204 20194
6H30H 6H30H
Us$’000 US$'000
FETT FET
(Unaudited) (Unaudited)

(REE) (REER)

Revenue recognised at a EE-RAEIHEA

point in time

Hong Kong BB 41,226 21,964
The PRC a2 21,735 14,727
62,961 36,691
30 June 31 December
2020 2019
20204 R20194
6H30H 12H31H
Us$’000 US$’000
FETT FET
(Unaudited) (Audited)
(K EEZ) (& T/ %)

Non-current assets ERENEE
Hong Kong BB 980 344
The PRC a2 542 815
1,522 1,159
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot

5. Revenue and Other Income 5. WmkHEMEAN
Revenue from the Group’s principal activities, which AEEXEXKEHN KR (TTANR
is also the Group’s turnover, represents the income SEMNEER) EHEEIC(BERNT
from sale of ICs including the bundled services BEPUTRE - KEFEROEHX
delivered to the customers and recognised at a AR %) BT 15 WL A 707N HA ] I 7 58 A
point in time. Revenue and other income recognised Woas R HAMK AT :

during the Period are as follows:

Six months ended

BET5BEMLESMEA
30 June 2020 30 June 2019
20204 20194
6A30H 6H30H
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)

(REE#) (RE=ER)

Revenue from contract with (BB H#HEEAR)
customers within the scope FE15REEAES
of HKFRS 15, types of goods & #1¥ zs + B gt

or services AR 75 25 5
Sales of ICs HEIC 62,961 36,691
The Group has applied the practical expedient REECK(ERBMBREELEL)FES
in paragraph 121 of HKFRS 15 to its sale of ICs REIIRFWAIITRE 2T EAR
including the bundled services such that the above HICHE (BERAMXRE) - Bit &
information does not include information about MESTBEEREEREK VIR ET
revenue that the Group will be entitled to when it AE—F o AT 8RB 4 B
satisfies the remaining performance obligations that EREGHRENEBEE -
had an original expected duration of one year or
less.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. Revenue and Other Income (continued)

A& E P I I B 8| R e

5. B REMBU A @)

Six months ended

BETHEHIESEAR

30 June 2020 30 June 2019
2020 20194
6H30H 6H30H
Us$’000 USs$'000
FETT FET
(Unaudited) (Unaudited)
(K EETEZ) (R E %)

Other income H e A
Bank interest income |ITH B WA 5 6
Exchange gain, net ME H U & RE — 133
Government grant 5 1T % BY) 31 —
Rent concessions (note) iERera ) 30 —
Others H A 2 23
68 162

Note:

The amount represents concession rental from the landlord in
relation to COVID-19 pandemic for the six months ended 30
June 2020. The concession does not constitute to the lease
modification by applying practical expedient that meets the
conditions in paragraph 46B of HKFRS 16.

6. Finance Costs

Wit

ZeRRBE_Z_TFA=THILLANEA
BECOVID-19M Z FREE B R - Z B2 E
BIER A& B YK @S ERF165% F46B
BB ZGHNATEEZETITEREER
B o

6. RBEMK

Six months ended

BETIEBHILESEAR

30 June 2020 30 June 2019

202045 20194

6H30H 6H30H

Us$’000 US$’000

FETT FET

(Unaudited) (Unaudited)

(K EE %) (R &%)

Interest on lease liabilities HEMNE 12 22

Interest on bills payables FEREEAE 438 439

Interest on discounted bills BRI ERF B 4 50
Interest on short-term bank HHRTERFE

loans 64 14

518 525
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot

7. Profit Before Income Tax 7. XstFhEHmHFHE
Six months ended
BEZET5a8iE<EA

30 June 2020 30 June 2019
20204 20194
6A30H 6A30H
US$’000 US$'000
FETT FET
(Unaudited) (Unaudited)

(REE ) (REER)

Amortisation of intangible EREEEH

assets 36 36
Cost of inventories recognised MR AR X 27 &K A&

as expenses 58,167 32,861
Depreciation of property, plant %% - BMEKR X ETE

and equipment 262 235
Employee benefit expenses EBERAMFAX

(including directors’ (BREESHM)

remuneration)
Salaries and allowances Fre KRR 1,165 964
Pension scheme contributions 3Rk & 51 2 {f 7

— Defined contribution plan — A EHEKEE 89 161
Exchange loss/(gain), net BEREER(wm) F8 161 (133)
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8.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Income Tax Expense

5 BA &R & o F B4 F5 4R 3R P &E

8. MBEHBHAX

Six months ended

BET5E8IE-<EA
30 June 2020 30 June 2019
20204 20194
6A30H 6H30H
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(K &&=+ ) (R &%)
Current tax expenses B HA 75 18 B 2
— Hong Kong Profits Tax — BB 347 229
— PRC Corporate Income Tax — FE P ZEFEH 182 21
529 250

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is
not subject to any income tax in the Cayman lIslands
and the British Virgin Islands.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%.

The provision for PRC Corporate Income Tax is
calculated at the standard rate of 25% on the
estimated assessable income as determined in
accordance with the relevant income tax rules and
regulations of the PRC.

REREHEMNABHEBAREENR
AIMOER  AEEHARHERE R
REXBARBEEBMEMRAMER -

R2018F3A21H ' BAEV A BB
TL2017TFE R (EET)(ETHR) G HI &
ENKEBERY)  HEHEZR)SIA
TRARFERENGIE - IEHIEZR)
R2018F3H28B % B A )=H - I
PR B EER o BRIBEMRAFERHE
MEE GEREEERMNE2ES
BT A8 1R8.25% B Bt R FR - T
FBiEoH &8 T K F E i %16.5% K
R o

TECXRAEHRETBEBEBAE
A8 Bl B 0K 48 DA A 5T B AR B M A IR
25% MR EB R+ E B -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B &R & oh A A 75 4R 3R P =

9. Earnings Per Share Attributable to 9.

Owners of the Company

The calculation of the basic earnings per share
amounts is based on the following data:

RO BAEAEBEERER

BRERABNERTNIIBIEFTE:

Six months ended

BET5BEMMESMEA
30 June 2020 30 June 2019
20204 20194
6H30H 6H30H
Uss’o0oo US$'000
FETT FET
(Unaudited) (Unaudited)
(R EER) (K& %)
Profit attributable to owners of ~ ANA &) A A FE 15 F| JE
the Company 1,654 406
Weighted average number HAEETERR
of ordinary shares in issue hn#E 55 &
during the period 800,000,000 600,000,000

The calculation of the basic earnings per share
is based on the profit attributable to owners of
the Company for the six months ended 30 June
2020 of US$1,654,000 (six months ended 30 June
2019: US$406,000) and the weighted average of
800,000,000 ordinary shares (six months ended 30
June 2019: 600,000,000 ordinary shares, assuming
the capitalisation issue of shares had been
completed on 1 January 2019) as further detailed
in note 25 to Group’s annual consolidated financial
statements for the year ended 31 December 2019).

There were no dilutive potential shares outstanding

during the six months ended 30 June 2020 (as at 31
December 2019: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10. Life Insurance Policy Deposits

In prior years, the Group entered into life insurance
policies (the “Policy”) to insure two of the directors
of the Company, Mr. Lam Keung and Ms. Cheng
Yu Pik. Under the Policy, the beneficiary and policy
holder is the Group and the total insured sum was
US$6,737,000 as at 31 December 2019 and 30
June 2020. At inception of the Policy, the Group
paid upfront payments of US$524,000 during the
year ended 31 December 2019. The Group can
terminate the Policy at any time and can receive
cash back based on the net nominal account value
of the Policy at the date of withdrawal. Interest is
earned at interest rates of at least those guaranteed
by the insurer.

The carrying amount of upfront payments will be
adjusted through consolidated profit or loss through
the expected life of the Policy of 37 years to 44
years. As at 31 December 2019 and 30 June 2020,
the Policy was pledged to a bank to secure bills
payables (note 13) and bank borrowings (note 14)
granted to the Group.

5 BA &R & o F B4 F5 4R 3R P &E

10. \ERERE

BEFE AEEFTIZASRBEIR
B(REDUABERRREETMNELE
MEFELZTRERE - BREBEZIR
B XaARREBBEARAEE -
B #2019 12 A31H & 202046 A30
HH R 42 ¢ %8 56,737,000% 7T °
RIRERBERE  AEBEERE
Z2019F 12 A31HIEFE X MTBM K
524,000 JT ° A& & 0] BE 5 4% 1F 5%
REUVREREHRENBEREFER
BERERE - BIRBAFERNKE
F = Y ELF) B o

RELRENRESBBERERRFE
RITEE44FEREHEBERENE - R
2019F12 A31H K& 20206 A830H -
REBEEBRTFTRITIEAENZE (M
F13) A EFERITEE (H3E14)
B PR o
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BB & & B B B B R R B &E

11. Trade and Bills Receivables

M. BESEKRIEREKEE

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Us$’000 US$'000
FETT FET
(Unaudited) (Audited)
(K ET|=Z) (&3 1%)
Trade receivables =) & 29,420 24,487
Less: allowance for expected &l : B 5 & Ug 718
credit loss on trade TEHEEEERE
receivables, net (142) (126)
Trade receivables, net B 5K F 5 29,278 24,361
Bills receivables JE W 18 200 1,335
29,478 25,696

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The credit
period granted is based on the historical trading
and payment records of each customer, generally
not more than four months. Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and
the fact that the Group’s trade receivables relate
to a large number of diversified customers, there
is no significant concentration of credit risk. The
Group does not hold any collateral or other credit
enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o B B 5 4R R Mt o

11. Trade and Bills Receivables (continued)

Ageing analysis of the Group’s trade receivables,
based on the invoice dates, that are not impaired as

11.

E SRR R EWRR

(#%8)

REZRAHSMAKEE SR WK
AREREREAHNKREDNT (R %S

at each reporting date is as follows: WEHAY EFE)
30 June 31 December
2020 2019
220204 20194
6A30H 12H31H
Us$’000 US$'000
FETT FET
(Unaudited) (Audited)
(RET ) (&= =Z)
1-30 days 1-30% 13,379 9,364
31-90 days 31-90K 12,204 9,540
91-120 days 91-120K 1,705 2,161
Over 120 days @120k 1,990 3,296
29,278 24,361

Ageing analysis of the Group’s bills receivables,

REZBEAHINMAEBREZER

based on the bills receipt dates as at each reporting EHMABHMBRRDT
date is as follows:

30 June 31 December
2020 2019
220204 20194
6A30H 12H31H
uss’ooo US$'000
FETT FET
(Unaudited) (Audited)
(R E T ) (&%)
1-30 days 1-30% — 411
31-90 days 31-90% 161 700
91-120 days 91-120K 34 41
Over 120 days 120K 5 183
200 1,335
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B BA & & o HA B 5 40 3R Mt ot

12. Pledged Bank Deposits and Cash and 12. EEiRRITHENHER & K IR

Cash Equivalents

At 30 June 2020, the cash and bank balances
of the Group denominated in RMB amounted to
approximately US$1,054,000 (31 December 2019:
US$214,000). The RMB is not freely convertible
into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign
exchange business.

Cash at banks earned interest at floating rates
based on daily bank deposit rates. The bank
balances were deposited with creditworthy banks
with no recent history of default.

At 30 June 2020, the Group’s pledged bank
deposits of US$1,244,000 (31 December 2019:
US$1,229,000) pledged to secure the bills payables
(note 13).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o B B 5 4R R Mt o

13. Trade and Bills Payables 3. BSEAREREFERE

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

Uss$'o00o US$'000

FET FET

(Unaudited) (Audited)

(REEZ) (REZ)

Trade payables 5 R RIE 7,614 10,115
Bills payables e R & 19,719 13,096
27,333 23,211

Ageing analysis of trade payables, based on invoice

RBERR  BHRNRBRERA

dates, as at the end of reporting period is shown as HIFTERREC D AT ZA D -
follow:

30 June 31 December
2020 2019
22020 20194
6A30H 12H31H
uss’ooo USs$'000
FETT FET
(Unaudited) (Audited)
(R ET) (&%)
1-30 days 1230k 6,040 8,256
31-90 days 31290k 1,555 1,843
91-120 days 91E120K 4 2
Over 120 days B #B120K 15 14
7,614 10,115

MR2019412 A31H K& 202056 A30H -
FrEREMNEEYREZERE(HE10)
FEWIRRITFEREE12) (BT -

At 31 December 2019 and 30 June 2020, all bills
payables were secured by an assignment over the
Policy (note 10) and pledged bank deposits (note
12).
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B &R & oh A A 75 4R 3R P =

14. Bank Borrowings

14. SRITIE =X

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
uss’ooo USs$'000
FETT FETT
(Unaudited) (Audited)
(K ET|=Z) (48 2/ %)
Current B A
Bank borrowings — secured MITER — BEMA
(note (a)) (H1 i (a) 1,182 390
Discounted bills with recourse A& X BLIH Z &
(note (b)) (K1 & (b)) 179 1,011
1,361 1,401
Notes: B i -

(a) At 30 June 2020, bank borrowings with carrying amount
of approximately US$1,182,000 (31 December 2019:
US$390,000) were secured by an assignment over the
Policy (note 10). Interest was charged in the range from
4.2% to 5.0% per annum as at 31 December 2019 and 30
June 2020, respectively.

(b) At 30 June 2020, all borrowings from discounting of bills

with recourse were secured by certain bills receivables

of the Group with carrying amount of approximately

US$179,000 (31 December 2019: US$1,011,000),

respectively (note 11). Interest is charged in the range

from 3.6% to 4.5% per annum during the periods.
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(a)
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R 20204 6 A30H AR E{E491,182,0003 T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEAZE S PR R RMEE
15. Share Capital 15. lg &
Number of shares Share capital
k8 k&
30 June 31 December 30 June 31 December
2020 2019 2020 2019
20205 20194 20205 20194
6A30H 12A318 6A30H 124318
‘000 000 ‘000 000
FET FET FET FET

(Unaudited) (Audited)  (Unaudited) (Audited)
(RESE%) (BERZ)  (REER) (BEZ)

Issued and full paid BRIREHR 800,000 800,000 1,032 1,032
16. Related Party Disclosures 16. A Bt 5 4% 58
The Group had the following transactions with REERARERE A EBEH T LAT
related parties during the Period: R :
(a) Balances with related parties (a) FAEER HER
30 June 31 December
2020 2019
122020 20194
6H30H 12H31H
Notes Us$’000 US$'000
Ht &t FET FET
(Unaudited) (Audited)
(R EEZ%) (&%)

Balances at the end of Hi "X & 8%
the period/year

Advances to related R NG
companies {E B 2 5k (i), (ii) 12 12

Notes: B &F -

(i) P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the (i) P. Grand (BVI) Ltd. & Kingtech
related companies controlled by Mr. Lam Keung and (BVI) Ltd. 7 Bl A%k £ R B
Feng Tao, the spouse of Mr. Qing, respectively. T - R % A A B 4B 2 I A R

NI

(i)  Amounts due were unsecured, non-interest bearing (i) EAXREBEER  THERA

and repayable on demand. AIRERKEE -
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A% & P HI B B R R M o

16. Related Party Disclosures (continued)
(b) Compensation of key management

16. BA B F i 28 (o)
(b) EEETEAE NN

personnel
Six months ended
BETHAEMILESER
30 June 2020 30 June 2019
20204 20194
6A30H 6H30H
Us$’ooo USs$'000
FETT FET
(Unaudited) (Unaudited)
(K E B %) (R EZ)
Short-term employee EHEE®RN
benefits 100 122
Pension scheme RIREFH IR
contributions 4 12
Total compensation paid SHTFEEEBRAEN
to key management N a5
personnel 104 134

17. #tEP R B8] R

17. Approval of the Interim Financial
Statements

R EA BT A 3R R A 20208 A28 A K &
EedENEERZE -

The interim financial statements were approved and
authorised for issue by the board of directors on 28
August 2020.
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