PEIZR=EZ SR
CHINA NT PHARMA GROUP

(Incorporated in the Cayman Islands with limited liability)
(REISRBEMA ZHBR D R)
Stock Code &7 %5% : 01011



24

36

38

39

41

42

43

CONTENTS B #

Board of Directors and Board Committees
EEEeREFELES

Corporate Information

NGIE-§

Financial Highlights

VBmE

Management Discussion and Analysis
EREwm IO

Other Information

Hth & R}

Condensed Consolidated Income Statement
R e W&

Condensed Consolidated Statement of Comprehensive Income
HEASZE 2 ERE T

Condensed Consolidated Statement of Financial Position

B ARG AR A&

Condensed Consolidated Statement of Changes in Equity
HRASKEEREFHE

Condensed Consolidated Statement of Cash Flow
HHRGZEHEERER

Notes to the Condensed Consolidated Interim Financial Statements

B S P HPBRR M T



Board of Directors and Board Committees

ESEREEEES

BOARD OF DIRECTORS
EES
Executive Directors

HiITEE

Non-executive Director

FPITEF

Independent Non-executive Directors

BIIIHRNTEE

Mr. NG Tit (Chairman and Chief Executive Officer)
REFHE (FERTHAAZ)

Ms. CHIN Yu

BERZ L

Mr. WU Weizhong

Dr. QIAN Wei
BB

Mr. YU Tze Shan Hailson

REELEE

Dr. ZHAO Yubiao

HEREL

Mr. PAN Fei (appointed on 20 March 2020)

SBRAAE (R20209F3H20H #Z (F)
Dr. YAN Hong (resigned on 20 March 2020)

BRoAE 1 (R2020F3 5208 B (F)

China NT Pharma Group Company Limited ® Interim Report 2020



Board of Directors and Board Committees (Continued)

EEERESEES (H)

BOARD COMMITTEES
EEZET
Audit Committee Mr. PAN Fei (Chairman) (appointed on 20 March 2020)
FERZE® B E (EF) (R20209F3720H #Z ()
Mr. YU Tze Shan Hailson
R AL
Dr. ZHAO Yubiao (appointed on 20 March 2020)
M ERIE LT (R2020F3H20H #ZF)
Dr. YAN Hong (resigned on 20 March 2020)
BB+ (R20209F3 A20H B E)

Remuneration Committee Mr. YU Tze Shan Hailson (Chairman)
FHES & REFWAEE (EE)

Mr. NG Tit

REEAE

Dr. ZHAO Yubiao

HEHEEL

Nomination Committee Mr. NG Tit (Chairman)
IEEZEE REE(FE)
Mr. YU Tze Shan Hailson

REFWLEAE
Dr. ZHAO Yubiao

HWEREL

REIZRE B EEFE AR AT « FHIFRE 2020



Corporate Information
NGIE-§ S

COMPANY SECRETARY
Ms. LAl Siu Kuen

AUDITOR
Crowe (HK) CPA Limited

Certified Public Accountants

LEGAL ADVISOR AS TO HONG KONG LAWS

Jun He Law Offices

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

28th Floor, The Wellington

198 Wellington Street

Sheung Wan

Hong Kong

PRINCIPAL PLACE OF BUSINESS AND
HEADQUARTERS IN CHINA

17/F, Tower B, Yifang Building

359 Dongchangzhi Road, Hongkou District
Shanghai, PRC

REGISTERED OFFICE
Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

DEME
RoELE

¥ B4 B

DEEE (EH) BHPEBHERAA

eSS4y

BEEREENEERA
A GMEHHR

ERETELEME
BB

IR

B BT AT1985%

HEEAE281E

PREETEE XM RAR

FELEEN

4T A & R KR B 35998
—H KIEBIE17#
T ER

Cricket Square, Hutchins Drive
PO Box 2681
Grand Cayman, KY1-1111

Cayman Islands

EEROBFERTE

BEBFELARAA
B
ERANBER1835

& A 0541E

China NT Pharma Group Company Limited ® Interim Report 2020



Corporate Information (Continued)

NEER (&)

CAYMAN ISLANDS PRINCIPAL SHARE

REGISTRAR AND TRANSFER OFFICE
Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

PRINCIPAL BANKERS
Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Co., Limited
China Merchants Bank Co., Limited
Shanghai Pudong Development Bank Co., Limited

INVESTOR RELATIONS
Tel: (852) 2808 1606
Fax: (852) 2508 9459

Email: ir@ntpharma.com

COMPANY'S WEBSITE

http://www.ntpharma.com

STOCK CODE
1011

FERERNEFETHARE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

EEAERRT
RERTT(EB) BRAT

A B R AR AR T () RIDBR A A
BEBITRGERAT
EERRERRTERAA

BREEBR
%% ¢ (852) 2808 1606
{85 : (852) 2508 9459

EH : ir@ntpharma.com

NGIE Bl

http://www.ntpharma.com

B 42X 5%

1011

REIZRE B EEFE AR AT « FHIFRE 2020



Financial Highlights
MBRE

A summary of the main financial data of China NT Pharma H £2020F6 8308 1L/ @ A ([ E
Bl TERREZBEESEERAF ([HF
EEE N [AATF]) LERB AR (5HE

[A&EE )OI BEERAZ5/0T -

Group Company Limited (“NT Pharma” or the “Company”),
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2020 (the “Period Under Review") is
set out below:

For the six months ended 30 June

BE6H30BLLXEA
2020 2019 Change
20204 20194 3 R
RMB’000 RMB’000
ARBTRT ARBTET
(Unaudited) (Unaudited)
(REEZ) CREER)
(Restated)
(FeE5)
Revenue W = 89,436 94,023 (4.9)%
Gross profit EF 56,698 61,237 (7.4)%
Loss from operations LR e (21,452) (22,300) 3.8%
Loss for the period HA B 18 (48,499) (44,477) (9.00%
Loss attributable to equity RATIERFTEA
holders of the Company arises {4 3K B 158 & &
from continuing operations EERER (46,745) (43,426) (7.6)%
(Loss)/earnings per share from K EFERL LKL
continuing and discontinued ERIEEEEZBN TR
operations (RMB cents) (BB BFN(ARES)
Basic 2N (4.37) 0.28  (1,660.7)%
Diluted &8 (4.37) 0.28  (1,660.7)%
Loss per share from RERFELE
continuing operations XM EREER
(RMB cents) (AR¥S)
Basic R (2.45) (2.60) 5.8%
Diluted 8 (2.45) (2.60) 5.8%

The board (the “Board”) of directors (the “Directors”) of
the Company did not recommend the payment of an interim
dividend for the six months ended 30 June 2020.

AprEE (B 2([EEE]) T2
HIRAEZE2020F6 8308 (X B 2
AR B o
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Management Discussion and Analysis

BEEENWN DT

OVERVIEW

NT Pharma is a technology-based pharmaceutical company
integrated with research and development (“R&D"),
manufacturing and sales of its own products. With its products
covering therapeutic areas including central nervous system
("CNS"), oncology and hematology. NT Pharma owns two
new National Class 1 drugs, one well-known international
innovative brand-name drug and a number of generic
drugs. The Group conducts its drug manufacturing through
three subsidiaries, namely Suzhou First Pharmaceutical Co.,
Ltd.* (“Suzhou First”), Jiangsu NT Biopharma Co., Ltd.*
("Jiangsu Biopharma”) and NT Pharma (Changsha) Co., Ltd.*
(“Changsha Pharma”). The Group owns several sales and
distribution companies with around 1,000 sales professionals
and R&D specialists. It also has an extensive sales network in
the People’s Republic of China (“China” or “PRC"), covering
nearly 10,000 hospitals.

In the first half of 2020, the Group devoted much effort to the
adjustment and restructuring of its sales model, tightening of
cost control and improvement of its financial condition. During
the Period Under Review, Shusi’s sales volume dropped due to
the pressure from the volume-based procurement arising from
the centralised tender procurement program. In addition, the
Group adjusted its sales model and sales channels according
to the industrial policies. The overall revenue of the Group
from continuing operations for the Period Under Review
decreased by RMB4.6 million to RMB89.4 million, as compared
with RMB94.0 million for the corresponding period in 2019.
Operating loss from continuing operations for the Period Under
Review increased by RMBO0.8 million to RMB21.5 million, as
compared with an operating loss of RMB22.3 million for the
corresponding period in 2019. The Group recorded a net loss
of RMB48.5 million for the Period Under Review, as compared
with a net loss of RMB44.5 million for the corresponding period

in 2019, representing a year-on-year increase of 9.0%.

* for identification only
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AEENEEHARGESERFEARE
48 5SEBE T  HE2019FRMRIABEF
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Management Discussion and Analysis (Continued)

EEE W R ()

BUSINESS REVIEW

In early 2020, the outbreak of novel coronavirus pneumonia
("COVID-19") epidemic had a significant impact on the
economy, and the Chinese government implemented strict
pandemic prevention and control measures to contain the
spread of the disease, with the pharmaceutical industry being
more affected from March 2020 to May 2020, as outpatient
and ward numbers fell sharply, resulting in a sudden drop in
sales. As a result, China’s economic growth contracted for the
first time since 1992, shrinking by 6.8% in the first quarter of
2020. Despite the tremendous downward pressure on China’s
economic growth, the pharmaceutical industry was able to
maintain its growth momentum under the guidance of the
Outline of the 13th Five-Year Plan for the National Economic
and Social Development of the PRC “The thirteen Five-Year
Plan” (2016-2020) and the “Healthy China 2030" Planning
Outline, and the benefits of growing market demand and
the government’s increased investment in the pharmaceutical
industry, which is evolving in the direction of high-quality and
innovation-driven development. Following last year’'s major
institutional reform to streamline the regulatory framework
for drugs, the Chinese government has intensified its reform
efforts by amending the Drug Administration Law, effective
from 1 December 2019, with the aim of improving health
legislation, strengthening drug administration and increasing
penalties for non-compliance. The legislative reform and the
continuous introduction of extended policies, including the
promotion of consistency evaluation on quality and generic
drugs, the adjustment of the reimbursement drug catalogue,
the release of a major drug-monitoring list and the expansion
of the centralised drug procurement program to more provinces
and cities, have posed significant opportunities and challenges

to the pharmaceutical market and the Group.

¥ E R
2020 #) - FEVE AR = M A ([ 5778 b
%) FBBRE  KEIITERANTE

BB A8 RIS EEE RIS HEIR
EiEfEE  HPBETRE2020938 %

2020F5 A ER A - BRFIZNRES
FRIE M EREHEERE &R 8
1992 4F AR A B B )X H 3R A B 3 R U4
20205 E —FEE4E6.8% c BEH
EREANEEISR TR  BEFRE
ARANBEHRRQEMEEERSE =1
HERBME(T+=5])(20165EF2020
F) AR ERB2030 ] B EIME ) K35
BT SaRmBERRTEER  WAK
FMAHEEITENRENE - HBHH
ERENEIESNERES MEE - B
TEBURBEREE -BEFHETEK
BMEREARHEREEEEER F
BB MARENE - BT EMEREL
B2019F 12 A1 BBER  EEREHE
NE IR EEFEIRIA M NAERE S
[E o SRR DA R IE K B 2 BUR AT
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Management Discussion and Analysis (Continued)

BEBE W R D ()

Challenging economic conditions and the accelerated
implementation of regulatory changes have further intensified
competition in all aspects of the pharmaceutical industry,
putting tremendous pressure on the Group's results. For the
Period Under Review, the revenue of the Group was RMB89.4
million, representing a decrease of approximately 4.9% as
compared to RMB94.0 million recorded for the corresponding
period in 2019. The decrease was mainly attributable to: (i)
the change in industry policies, change in sales model and
decrease in price; (i) the sales hindered by the outbreak of
COVID-19 epidemic; and (iii) a decline in sales volume of Xi Di
Ke and Songzhi Wan due to the lack of ability to intensify the

marketing efforts under the context of tight resources.

Shusi (generic name: quetiapine fumarate tablets) is the
Group’s major product in the area of CNS. It is the first
proprietary product which is researched and developed,
manufactured and sold by the Group. Shusi is mainly used
for the treatment of schizophrenia and maniacalis insultus
as a result of bipolar affective disorder, which is an atypical
antipsychotic first-tier drug. Shusi has been in the market for
more than 15 years since its debut in 2003. It has developed
a strong brand image which is widely recognised by clinical
practitioners and the market. During the Period Under Review,
the Group has completed all the tasks involving consistency
evaluations in pharmaceutical development, production
transfers and clinical bioequivalence. On 2 January 2020, the
Group received a certification of consistency evaluation for
the generic drug quetiapine fumarate tablets (Shusi) from the
National Medical Products Administration. The completion
of the consistency evaluation does not only represent the
recognition of Shusi’s drug quality and therapeutic effect, but
also facilitates the acceptance of Shusi in the field of clinical
psychiatry, posing a positive effect on expanding the market

share of quetiapine.

75 v Pk B A 457 R R A e BS B A
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Management Discussion and Analysis (Continued)
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The Group’s main product in the area of oncology and

hematology is Xi Di Ke (generic name: uroacitides injection).

Xi Di Ke, a national class 1 new drug, has been approved by the
National Medical Products Administration for the treatment of
non-small cell lung cancer and terminal breast cancer. During
the Period Under Review, the Group pushed forward the work
of clinical trials on Xi Di Ke in new Myelodysplastic Syndrome
(the "MDS") indications. Due to the high pressure on liquidity,
the Group was unable to put a lot of resources in marketing
promotions and medical forums, and as such the product did
not generated a new source of revenue for the Group during

the Period Under Review.
OPERATING RESULTS

The Group’s business is currently composed of one major
operating segment, i.e. manufacturing and sales of proprietary
products.

The Group’s proprietary products include Shusi, Zhuo'ao, Xi
Di Ke and other drugs. For the six months ended 30 June
2020, the total revenue from manufacturing and sales of
proprietary products decreased by RMB4.6 million or 4.9% to
RMB89.4 million, as compared with RMB94.0 million for the
corresponding period in 2019. Revenue of Shusi decreased
by RMB4.2 million or 5.7% to RMB69.6 million for the Period
Under Review, as compared with RMB73.8 million for the
corresponding period in 2019. The slightly decreased sales
amount of Shusi was attributable to the negative impact
brought by Shusi’'s sales volume which was affected by the
COVID-19 epidemic in the first half of the year and the
temporary implementation of the third round of national
centralised procurement policy during the Period Under Review.
For the Period Under Review, revenue of Zhuo'ao decreased
by RMBO0.9 million or 7.1% to RMB11.7 million, as compared
with RMB12.6 million for the corresponding period in 2019.
The decrease in sales amount of Zhuo’ao was mainly due to
the negative impact brought by the outbreak of COVID-19
epidemic during the Period Under Review.
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2020, the Group had 348 full-time employees
(30 June 2019: 426 employees). For the six months ended 30
June 2020, the Group's total costs on remuneration, welfare
and social security amounted to RMB25.0 million (for the six
months ended 30 June 2019: RMB49.7 million). The Group
maintains good relationships with its employees and certain
policies have been carried out to ensure that the employees
are receiving competitive remuneration, good welfare and

continuous professional training.

The remuneration structure of the Group is based on employee
performance, local consumption levels and prevailing conditions
in the human resources market. Directors’ remunerations are
determined with reference to individual Director’s experience,
responsibilities and prevailing market standards. On top of
basic salaries, bonuses may be paid according to the Group’s
performance as well as individual's performance. Other staff
benefits include contributions to the Mandatory Provident
Fund retirement benefits scheme in Hong Kong and various
retirement benefits schemes including the provision of
pension funds, medical insurance, unemployment insurance
and other relevant insurance for employees of the Group
pursuant to the PRC rules and regulations and the prevailing
regulatory requirements of the PRC. The salaries and benefits
of the Group’s employees are kept at a competitive level
and employees are rewarded according to their individual
performances within the framework of the Group’s salary and
bonus system, which is being reviewed annually. The Group
also has a share option scheme adopted by the Company on
22 September 2014, and a share award scheme (the “Share
Award Scheme”) adopted on 4 September 2015, where
options to subscribe for Shares and Share awards may be

granted to the Directors and employees of the Group.

ABEIR
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Management Discussion and Analysis (Continued)
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OUTLOOK

Despite signs of a gradual recovery following the easing of
lockdown restrictions imposed to contain the outbreak of
COVID-19 epidemic, widespread uncertainty about the second
wave of infection and diplomatic disagreements between
China and the United States have clouded the outlook on
global economic growth. In the face of the global economic
slowdown and domestic headwinds, the Chinese government
has introduced strong fiscal and monetary policies to support
businesses, stimulate domestic demand and maintain
employment in order to tide over the difficult times.

Although China’s growth rate is slowing down, the government
is expected to continue to invest in healthcare reform in the
last year of the “The thirteen Five-Year Plan”. Despite the
implementation of a series of regulatory reforms to rationalize
drug prices, improve access to new drugs, stricter control over
drug quality and safety, promote innovation and enhance
market competition, the Group remains optimistic about the
tremendous opportunities in the pharmaceutical market as
demand will continue to increase due to the rapidly aging
population, increasing living standards and rising health
awareness as a result of recent COVID-19 epidemic outbreaks.

Going forward, the economic and operating environment
is expected to be more complex and volatile. The outbreak
of COVID-19 epidemic and the sweeping changes in the
regulatory landscape of the industry have caused disruptions
to the market and the entire industry chain, thus posing
significant challenges to the production and operations of
the Group's business segments operating in the PRC. As the
positive progress of the Group’s manufacturing segment
reflects the effectiveness of the strategic initiatives taken, the
management is committed to pursuing these strategic initiatives
and believes that the Group will lay a stronger foundation for
sustainable growth in revenue and profitability in the long run.

In view of the uncertainty of the breadth and depth of the
impact of the COVID-19 epidemic on the global and PRC
economies, the management will continue to strive to adopt
flexible strategies to respond to market changes and remain
vigilant in controlling operating costs in order to enhance
operational efficiency and maintain the Group’s financial
flexibility. With the Group’s improving financial position, the
Group believes that it is capable to cope with unexpected
events and challenges and maintain its development path for a
bright future.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW - CONTINUING
OPERATIONS

Revenue

MBEE-SEEERER

Wz

For the six months ended 30 June

2020 2020 2020
Sales Unit Sales
volume price  amount
20205 2020F 20205
HER Ef HER
'000 RMB  RMB'000

T AR% ARETR

Proprietary products ~ BHEEREERHE
production and sales

BZ6A30R L ~MEA
2019 2019 2019
2020 Sales Unit Sales 2019

Proportion volume price amount  Proportion

2020% ‘ 2019F 2019% 20195

fhkt HEE Eff HER (4

(%) : RMB  RMB'000 (%)
ARE ARETT

Shusi e 2,417 288 69,640 71.9% 2,532 291 73,71 78.5%
Zhuo'ao =5 5151 23 11,651 13.0% 6,195 2.0 12,551 13.3%
Others Hih 5,399 1.5 8,146 9.1% 8,114 0.9 1,701 8.2%
Total azt 89,436 100.0% 94,023 100.0%

Revenue from manufacturing and sales of proprietary products
decreased by RMB4.6 million to RMB89.4 million, as compared
with RMB94.0 million in the corresponding period in 2019.
The decrease in revenue from manufacturing and sales of
proprietary products was due to the negative impact on
proprietary products Shusi and Zhuo'ao brought by the policy
of national centralised procurement and the outbreak of
COVID-19 epidemic during the Period Under Review.

BREEMEEREENKRZRDARE
AEEBLEARKSIABE L B
20195 AERAIRARK94.08&8 T BF
EmEERMEENREESRD  2HRN
ElEE AR A - B 5K &R A BRSO & 3 S B
REBRE  HEFEMTERSERER
EETE-

REIZRE B EEFE AR AT « FHIFRE 2020



Management Discussion and Analysis (Continued)
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Cost of Sales

For the six months ended 30 June 2020, cost of sales decreased
by RMBO.1 million to RMB32.7 million, as compared with
RMB32.8 million for the corresponding period in 2019. The
decrease in cost of sales was mainly due to the decrease in cost

of sales of Shusi and Zhuo'ao during the Period Under Review.

Gross Profit

85 & X R
HZE20205F6 A30R 1L XA A - SHEKA
BMOAREOIBETZEARKE3278E
7T ME2019FRBAIRARK32.888
T SHERANR DT EREZEEBHMEA
FERERNEEXLKRTRE -

E

For the six months ended 30 June
BE6H30BLLXEA
2020 2020 2019 2019
Gross Gross Gross Gross
Profit Profit Profit Profit
Margin Margin
20204 20205 20194 20194
Products ER ER=E EH EH =
RMB’000 RMB’000
ARBTR AR T T
Proprietary products BEEEREERHE
production and sales
Shusi & 2 52,424 75.3% 56,860 77.1%
Zhuo'ao LCh: 7,041 60.4% 7,378 58.8%
Others H Al (2,767) (34.00% (3,001) (39.0)%
Total et 56,698 63.4% 61,237 65.1%

Gross profit decreased by RMB9.5 million or to RMB56.7 million
for the six months ended 30 June 2020, as compared with
RMB61.2 million in the corresponding period in 2019. Gross
profit margin decreased by 1.7 percentage points to 63.4% for
the six months ended 30 June 2020, as compared with 65.1%
for the corresponding period in 2019. The decrease in gross
profit margin was mainly due to the increase in Shusi’s unit cost

after passing the consistency evaluation.

REZ202056A308 LA - EFIR
DPARBISEBTHEARYK 56788
7T ML2019FEHAI R ARK61.2EE
JC ° B E2020F6 A30R (L5 1E A IR -
EMETREI7EE 9B E63.4% AL
2019F R AR A65.1%  EFEM THEE
ERHNET BB BT ERBLKA
EFAEE -
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Management Discussion and Analysis (Continued)
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Reportable Segments Operating Profit

The operating expenses of the Group increased by RMB17.3
million or 35.4% to RMB66.2 million for the six months
ended 30 June 2020, as compared with RMB48.9 million for
the corresponding period in 2019. The Group recorded an
operating loss of RMB9.5 million for the six months ended 30
June 2020, as compared with RMB12.4 million profit for the
corresponding period in 2019. The following table sets forth
a breakdown of the Group’s operating profit by reportable

segments for the six months ended 30 June 2020:

A] 2 ¥ BB A% & 5 A
HZE2020F6A30H 1L NAA - AEER
AT MMARKE17.358L%K35.4%
ZARM66.2A&T - HL2019F R EAA
RARK48 9B E T - NEIE2020 F6A
30ALEAEA - REEHGLEBEAR
%958 &+ HE20194 A H B &% F
ARM12488 T - TREIAEEBHE
202096 A30H L XA A RAIZ2WmH HH
T B 45 & i 7 BR AR -

For the six months ended 30 June

B ZE6H308 L<EA

2020 2020 2019 2019
Operating Operating Operating  Operating
Profit profit Profit profit
margin margin
20205 20204 2019%F 20194
Products ReEnd KEBAE KEHRMN LERMNE

RMB’000 RMB’'000

ARBT ARET T

Proprietary products BEEEREERSEE
production and sales (9,497) (10.6)% 12,373 13.2%
Finance Costs A& pA

The Group’s finance costs consist of interest on bank and
other borrowings and bank charges. Finance costs increased
by RMB4.9 million or 22.2% to RMB27.0 million for the six
months ended 30 June 2020, as compared to RMB22.1 million
for the corresponding period in 2019. The increase in finance
costs was mainly due to an increase in financing rates as

compared with the corresponding period in 2019.

AEBHMEKRBFRITREMEER
FERIRITER - B E2020F6H30H 1k
NER BEKKEMAREKIOBET
%222%ZEAREK27.088 7T - HEEZE
2019FRIBAIAARK 22 1BET - @&
AR EAFEHREE FIEE2019F R H
o
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Management Discussion and Analysis (Continued)
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There was no income tax expense for the six months ended 30
June 2020 as compared to an income tax expense of RMB0.05

million for the corresponding period in 2019.

Loss attributable to equity holders of the Company for the six
months ended 30 June 2020 was RMB83.2 million as compared
to a net profit of RMB4.8 million for the corresponding
period in 2019. Core loss attributable to equity holders of the
Company for the six months ended 30 June 2020 was RMB82.0
million as compared to a core profit of RMB7.3 million for the

corresponding period in 2019.

The basic earnings per Share and basic core earnings per Share
are calculated by dividing the profit attributable to equity
holders of the Company and the core profit attributable to
equity holders of the Company, respectively, by the weighted
average number of ordinary Shares of the Company in issue
during the six months ended 30 June 2020. The diluted
earnings per Share and diluted core earnings per Share are
calculated by dividing the profit attributable to equity holders
of the Company and the core profit attributable to equity
holders of the Company, respectively, by the weighted average
number of ordinary Shares of the Company in issue during the
six months ended 30 June 2020 (with adjustments made for all

potential dilution effect of the ordinary Shares).

H E2020F6 A308 (F/~E A ERER
s ML EE2019F R EA BRI A
BARKOOSEETT °

HZE2020F6A30R 1L AEAA - AREHE
mREAEAREBEBEBAARKESI2AEET
M E2019F R BRI RN ARK48EHE
JL o RELE2020F6 8308 XA A - A
RAERBFEABRGROEBAARYE
82.0B &7 * MHE2019F RHRRI Az dva
MARBIZEET -

BREARRF RERERZOBFTIH 5
AR R R FEE ARG A Az 0 7
B AB 2202096 A30H IE/SE A HAfE A
RABBEITEBR 2 NETFHEEE -
MR8 B R & G AR E O B T 5 BIA
AR A FA ARG R RO 5 B
LA#Z=2020F6 308 IE/AE A BEAR
AIEBTEARZIMETHE (ER LB
B BEETSREXEIERARE)HE -
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Management Discussion and Analysis (Continued)
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As at 30 June
M6A30H

2020 2019
20204 20194

(Loss)/profit attributable to equity holders ZNA RI#EZEIF A A JE(L (E1E)

of the Company (RMB’000) SR (ARE T L) (83,207) 4,751
Plus: share of gain/(loss) of an associate A : ok — Bt & A F 2 Wz~
(RMB’000) (B58) (ARETFT) 133 3)
Plus: net exchange loss (RMB’000) on o bE N B IR R R
(AR®FT) 1,062 2,552
Core (loss)/profit attributable to equity AR TRz IHFE AEEZ D
holders of the Company (RMB’000) (BB/),/#Ff(ARETIT) (82,012) 7,300
Less: Fair value gain on financial liabilities 5 : AJ 2% (&5 1) % &t
of convertible bond (RMB’000) BEMNARBERE
(AR®TT) (1,062) =
Diluted core (loss)/profit attributable AAREmiEE ABLES
to equity holders of the Company Zi (B8) /& T
(RMB’000) (AR¥TIT) (83,074) 7,300
Weighted average number of ordinary ~ B 1T @R 2 IIEFHH
Shares in issue (Thousand Shares) (F %) 1,904,635 1,668,682
Weighted average number of ordinary EET R AR EEITE
Shares in issue after taking into the BIIRO 2 EKZE
effect of Shares issued upon exercise BT E R 2 e S 8
of share options (Thousand Shares) (F%) 1,904,635 1,668,682
Basic (loss)/earning per Share FRERN(EE) BFH
(RMB cent per Share) (ERARED) (4.37) 0.28
Diluted (loss)/earnings per Share SGREE (B18) &
(RMB cent per Share) (BRARKES) (4.37) 0.28

Basic core (loss)/earnings per Share (RMB &R E A0 (E18) /& F|
cent per Share) (BERARESD) (4.31) 0.44

Diluted core (loss)/earnings per Share SREEZL (B1R) &F
(RMB cent per Share) (BRAR®S) (4.31) 0.44

The core (loss)/profit attributable to equity holders of the RATIREREFEAEEZL (B8) %5
Company is the (loss)/profit attributable to equity holders of TIARN TR EAENS (B1E) 5% -
the Company excluding share of loss of an associate and net BESM—EBME AT ZEERENER

exchange loss. JHEE ©
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Management Discussion and Analysis (Continued)
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Total capital expenditure decreased by RMB31.9 million or
91.9% to RMB2.8 million for the six months ended 30 June
2020, as compared with RMB34.7 million for the corresponding
period in 2019. The capital expenditure was mainly used for

acquiring fixed assets of a Suzhou factory.
LIQUIDITY AND FINANCIAL RESOURCES

The primary objective of the Group’s capital management is to
maintain its ability to continue as a going concern so that the
Group can constantly provide returns for shareholders of the
Company and benefits for other stakeholders by implementing
proper product pricing and securing access to financing at
reasonable costs. The Group actively and regularly reviews
and manages its capital structure and makes adjustments by
taking into consideration the changes in economic conditions,
its future capital requirements, prevailing and projected
profitability and operating cash flows, projected capital
expenditures and projected strategic investment opportunities.
The Group closely monitors its gearing ratio, which is defined

as total borrowings divided by total assets.

The Group is exposed to currency risks primarily through sales
made by the Group’s Hong Kong and PRC subsidiaries, certain
bank deposits and bank loans which are denominated in Hong
Kong dollars. A net exchange profit of RMB0.6 million was
recorded for the six months ended 30 June 2020, while the
net exchange loss of the Group for the corresponding period
in 2019 was RMB1.9 million. Currently, the Group does not
employ any financial instruments to hedge foreign exchange

risk.

HZE2020F6 A30H 1L NAA - EAMX
BERDOARBI19BEILKIIO% EA
R¥28B &7 ' L2019 F RERI A A
R¥347TEET - EARIZETZEAREE
BN THETEEE -

RBEERUBER

AEBEAEENTEAERERHE
KE N BOASEETEENERT
WAEEKARGHME - BEERKRQF]
HX%TET/\@#ﬁ&ﬁﬁ@ﬂﬁ*ﬁ%@%%ﬁﬁ\
BA - REBESRE AR REBEERE
B UWRERKERLES  AEESH
ke BRIREHOENEIREERESR
B BEHEARX REREREEKESMN
ELRE - AEEEYEIEHEEARAL
E(AMERBERAEERME) -

AEEHBENIINERBRFERERNEED
BEBERPENE QR HEEES RS
TEHEME TRITERRRITER - #HE
202096 A30H IL/N1A A AE X I 55
AR®BO6E&E T MMN2019FFAH - A
EEESXERFEAARKIOBRET
BAT - NEEIWERA TSR T A
HNE BB
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Management Discussion and Analysis (Continued)
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Interest Rate Exposure

The Group's interest rate risk arises primarily from bank
loans, unsecured debenture and bank balances. Borrowings at
variable rates expose the Group to cash flow interest rate risk.

Currently, the Group does not employ any financial instruments

to hedge against interest rate risk.

) 2 2
AEENMNERBREZREVITER £
BEREZRRTES  ERERSAEE
AR ERAERER - B AT AEELE
KREFRE®RIAS PR ERRR -

As at As at

30 June 31 December

2020 2019

120205 20194

6H30H 12A31H

RMB’000 RMB’000

AR®T AR T T

(Unaudited) (Audited)

(REEZ) (18 &EZ)
Total debt BHRE (1,435,696) (1,475,667)

Pledged bank deposits, cash and EEARTER R R

cash equivalents REEEY 78,787 112,988
Net debt L] (1,356,909)  (1,362,679)

The maturity profile of the Group’s borrowings is set out as

follows:

AR T 5 HAREERE -

Repayable in the following periods:

AEBEEEZERBOT :

As at

30 June
2020
120204
6HA30H

As at

31 December
2019
20194
12H31H
RMB’000
ARET T
(Audited)
(& &EZ)

RMB’000
AR® T
(Unaudited)
(REERZ)

Within 1 year or on demand —FERPIFEK 896,106 791,675
After 1 year but within 2 years —FRERRER 25,665 171,073
After 2 years but within 5 years MEELBEBRAER 55,500 59,706

977,271 1,022,454

REIZRE B EEFE AR AT « FHIFRE 2020
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Management Discussion and Analysis (Continued)
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The Group’s bank borrowings as at 30 June 2020 were
approximately RMB745.4 million (31 December 2019:
RMB791.5 million), out of which approximately RMB573.5
million were loans from banks in the PRC (31 December 2019:
RMB598.1 million) with fixed interest rates ranging from 4.3%

to 6.5% per annum.

As at 30 June 2020, the Group’s other borrowings amounted
to RMB231.9 million in aggregate (2019: RMB230.9 million)
with fixed interest rates ranging from 5.40% to 14.04% per

annum.

Gearing Ratio
To ensure its solvency and its ability to continue as a going

concern, the Group closely monitors its gearing ratio to

optimize its capital structure.

REBRITEEMR202066 A30BH A A
R¥745.48 87T (2019F12A318 © A
R¥791.5887w) - EHHFBEZRITE
& AR #573.58 &t (2019612 A31
H: AR¥598.18&T) BEMEAEE
F43%%E6.5% °

720206308 - AEEBEZHEMEEL
BAARK231.98E 7T (20195 : AR
230988 ) F BENERTF5.40% %
14.04% °

BERERLE
AEETEREEERBHL R AE(LE

BAGHE  MERASENENEN LR

BREREN -

As at As at

30 June 31 December

2020 AONES)

20204 20195

6H30H 12H31H

RMB’000 RMB’000

AR®BT T AR T T

(Unaudited) (Audited)

(RBEZ) (& &EZ)

Total debt (a) B HEE (a) 1,435,696 1,475,667
Total assets (b) BEE (b) 752,404 1,798,274

Gearing ratio (a/b) BEBENE (ab) 190.8% 82.1%

Charges on the Group's Assets REEBEEEM

As at 30 June 2020, the Group has no bank deposits (31 20206 A30H ' ANEBMEFRITFERK
December 2019: RMB40.0 million) were pledged to the banks (2019F12A31H : AR¥40.068&E L)
to secure certain bank loans and bills payable. As at 30 June W TIRTT T ERAEERSETRTE

2020, certain banking facilities of the Group were secured by
the Group's fixed assets, which amounted to RMB274.1 million
(31 December 2019: RMB271.1 million).

TN ENZEE - A2020F6 A30H » A&
EETHRITHETHASEEARE274.1
A& (2019F12A318 : AR#271.1
BEL)METEEFEERT -
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Management Discussion and Analysis (Continued)
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The Group is the lessee of a number of properties under
operating leases. The leases typically run for an initial period
of one to three years. None of the leases includes contingent
rentals.

Except for investments in its subsidiaries, the Group did not
hold any significant investment in equity interest in any other
company for the six months ended 30 June 2020.

References are made to the announcements of the Company
dated 27 April 2020, 20 May 2020, 5 June 2020 and 24 June
2020 and the circular of the Company dated 5 June 2020
(the “Circular”) in relation to, among others, (i) the proposed
disposal of the entire allotted and issued share capital of
NT Pharma International Company Limited ("NT Pharma
International”) by NT Pharma (Overseas) Holding Co., Ltd
("NT Pharma Overseas”) to Beijing Kangchen Biological
Technology Co., Ltd. (“Kangchen”), pursuant to the terms
and conditions of the sale and purchase agreement dated 21
April 2020 entered into between Kangchen, the Company, NT
Pharma International, and NT Pharma Overseas; (ii) the transfer,
assignment and novation by the Company of all its rights and
benefits under the agreement dated 18 April 2018 entered into
between the Company and Pfenex Inc. (“Pfenex”), pursuant
to which the Company was granted an exclusive distribution
right to distribute PF708 in the PRC, Hong Kong, Thailand,
Singapore and Malaysia and any ancillary documents as
amended and supplemented from time to time, to NT Pharma
International upon signing of the assignment and transfer
documentations dated 21 April 2020 entered into between
Pfenex, the Company and Kangchen; and (iii) the proposed
subscription by NT Pharma Pacific Company Limited for 40%
equity interests in Kangchen (the “Proposed Transactions”).
The Shareholders have approved the Proposed Transactions
during the extraordinary general meeting of the Company held
on 24 June 2020. The Proposed Transactions shall complete
upon satisfaction of the conditions set out in the Circular. As at
the date of this report, the First Payment Conditions (as defined
in the Circular) have been satisfied. The Company currently
expects that the Second Payment Conditions (as defined in the
Circular) are to be satisfied soon.

AEBARELZHETHERZEYE
MAEBEA - BEERE-—RVIFZSH—E=
FrAEXTBEXAER -

BRITEEWB ARSI - NEBMREZE2020
F6H308 LEAEATRAEREMAF]
ZHREEPEHEIMEARE -

ZRM AR A E B HR2020564H278
20204 5H208 ~ 20206 A58 %2020
F6RH24B8 M A E AR A B E A2020
FOoASHMBH([BE]) r NABH(H
REE)WVREBE(EINERBERAF
((REBEBMN) TEBBEILRRERE
MBEEERAT (BRI - AAF - %
BEEFERARAR([REBHEEAKR]) &
ZTEBEEINET Y HEIA2020F4821H
WEEWZE 2GR EGEE  MREREESR
EBHERE 2R R EITRA ; (i)
% Zpfenex Inc. ([Pfenex]) - ZNA &) BB
[RI2020F4 A21HAT A 2 i R EE X
H%  AREMFELEFEEE R - HE
N E # =) EiPfenexs] 32 H Hi 5201844
A18BMBE - Bt - ARARERTER
DIEREARFRE - BE - FE - FNE K
5 2R PG a8 95 $5PF708 » A Ko T 1a] B B S 5
(ETRHERT RFAF) BT 2B #EF & H)
o R(iZE B EE (M) BRRA R ATEER
FERER 2 40% [ ([ATREETMRZ ) »
B B B 7202046 A24 B #1789 A A A
RERAE EREFTREHEITHR S - 1] 4L
EITHR SR MEBEHE N IETR A
BT o RARE BH - E—£FIEKM
(EERBK) DEERK - N2 7 B AITEH
FERERH(ERRBE) BHEE
;ﬁ o
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Management Discussion and Analysis (Continued)
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The Group did not have other plans for material investments

and capital assets as at the date of this report.

As at 30 June 2020, the Group had no material contingent

liabilities.

PLACING OF BONDS

Reference is made to the announcement of the Company
dated 29 April 2020 (the “Announcement”) in relation to the
Placing Agreement. Capitalised terms used in this paragraph
shall have the same meanings as those defined in the
Announcement. On 29 April 2020, the Company, the Placing
Agent and the Guarantor entered into the Placing Agreement,
pursuant to which the Placing Agent has conditionally agreed
to, on a best effort basis, procure Placee(s) to subscribe for the
Bonds in an aggregate principal amount of up to HK$100.0
million in up to two tranches at the issue price equal to 100%
of the principal amount of the Bonds within the Placing
Periods. The Board considered that the Placing provides
a suitable opportunity to raise capital for the Group and
strengthen the Company’s financial position. The net proceeds
from the issue of the Bonds are intended to be used for general
working capital, repayment of existing debts and for business
development. Please refer to the Announcement for details of

the Placing.

The Company raised net proceeds of approximately HK$11.0
million from the issue of the Bonds, of which 20% has been
applied to general working capital, 80% has been applied to
repayment of existing debts during the Period Under Review.
In this regard, the said net proceeds have been applied in
accordance with the intended uses as previously disclosed in
the Announcement. All net proceeds have been utilized for the

above purposes as at 30 June 2020.

AEBRABREARLBEARERENR
&

R2020F6 A30H ' AEBE W EE KNS H
=X

BREES

WIRMA AT AEA2020F4829AM A
E([Z2E])  REABEBEREHE - AR
EFTAAREZAEA TS AGHERE
# o R2020648298 * AR A - BER
BRERAGIVESHZ B BER
BE G REES N EEREREARER
EHANREENBELF AL TE100%HFEIT
B HZ7oMHRERSRERZ100.0
BEALZES EFERREESTER
FEECEEEEHRE  MALREARQF
Mg R - BITESF 2 AERIBF
BEAE-—REEES EERRAEBR
EBERE REFEFABHEL2HZAS -

ARRBRTESFESHMBREFELY
11088 - REIEHME - HP20%E
BE—MEEES S0%CAEEERAE
B - LTS - EAMATERIBFREDR
ZAERABRENREREHA - 72020
F6A30R IR FEERHIZ Lt
Rz -
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REDEEMABLE CONVERTIBLE PREFERENCE
SHARES (“CPS")

Pursuant to the placing agreement (the ”“CPS Placing
Agreement”) dated 19 April 2017 entered into between the
Company and Shenwan Hongyuan Securities (H.K.) Limited as
the placing agent (the “CPS Placing Agent”), the Company
agreed to issue and the CPS Placing Agent agreed to place, on
a best effort basis, up to an aggregate of 325,000,000 CPSs to
not less than six placees at a price of HK$1.83 per CPS. Each of
the CPSs is convertible into one ordinary share of the Company.
The issue price of HK$1.83 per CPS represents a premium
of approximately 6.40% to the closing price of HK$1.72 per
share as quoted on the Stock Exchange on the date of the CPS

Placing Agreement.

The CPS Placing was completed on 13 June 2017. 294,659,500
CPSs have been issued under the specific mandate which was
granted to the Directors at the extraordinary general meeting
held on 5 June 2017, and successfully placed by the CPS
Placing Agent to not less than six placees (who are independent
professional, institutional or other investors) at the price of
HK$1.83 per CPS pursuant to the terms and conditions of the
CPS Placing Agreement. The aggregate nominal value of the
CPS is approximately US$23.57.

During the six months ended 30 June 2020, no CPS was

converted into ordinary share of the Company.

The net proceeds from the issue of the CPS were fully used
for general working capital, repayment of existing debts and

business development of the Group.

AEEATRRELER ([TRR
BER]D
BERAAFEBPERRES (BA)BER
ARl (ERRENRE) ((TRKREXRE
ERE])N2017F48198 ] L L& #
Z(TRBREBEEREEHGR])  ~AQFA
AEFTMIRREAREERERE
RIBMEEUGRITERELR.838 T
MERATVRANZEARARERZA H®
325,000,000% 7] #2 A% & £ A% - — R AT 2
REERERA—RARAEBR - 817
BERTRRELR SIBTRBKMHRA
AR B S AR B ik B BRE R S AT AT SR K
METKR1.72E TR E46.40% °

AR (B K IR ACE FIEMN2017F6 A13H
SERK ° 294,659,5008% AT # f% 8 %&£ IR B iR
BE2017F6 ASH RITHRRFR R E
FRTFESNRERRERET  WKBET
AR B ST AR L & IR AR I8 AT #2 AR 4B 25 AR B
& 15 B IR R G A B AR AT IR AR B 2 R
1.83B T EBRAN DR ABEREA (BE
RBUEE  WHESHMIEEE)BLE - 7]
BMREB S RABEE RHI23.57FETT °

#H 2202068308 [E/5 @ A HAMR - Wi
AIMRELEREERARNRAR LB -

BT RRETRNABRBEFEE 2
REAEEN—REEES EERAR
BREBERR -
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Other Information
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PRE-IPO SHARE OPTION SCHEME
The Company adopted a share option scheme (the “Pre-IPO
Share Option Scheme”) on 7 April 2011. Under the Pre-
IPO Share Option Scheme, the Company granted 50,027,881
options before the listing of the Company. Each option gives
the holder the right to subscribe for one ordinary share in the
Company. As of 30 June 2020, no further options have been
granted under the Pre-IPO Share Option Scheme. A summary of
the principal terms and conditions of the Pre-IPO Share Option
Scheme is set out in the section headed “Pre-IPO Share Option
Scheme” in Appendix VIII of the Prospectus of the Company.

1,516,666 shares were lapsed during the six months ended 30
June 2020.

As at 30 June 2020, options to subscribe for an aggregate of
300,000 shares of the Company were outstanding under the
Pre-IPO Share Option Scheme and these options relate to the

options granted to the following grantees:

BRAAHRBEABRES
RN BF2011F4R78 F 4y — A BB I
EI((BER MBS BRESED -
BEERAFEEABERESTE - AQF]
fEH FHATRH50,027,88117 FE AL -
DERER THE AEFRE—RAA A
TimAk o B 2202056 H30H 1F - #EEAR
BERARESABRESSIEIMNE BT
I BERR#E - BR AR ERERER 2K
FERARGEHEREER AR AERER
e NTERAREEABRETE]—
i o B 220206 A30R8 (L/<1E A IR -
1,516,666 H% 13 K3

7202066 H308 - REBEERAFREER
& AR RE 5T E1 AT 3R B8 K 2 B4 £300,000%
R B0 B AR A 1 R T T8 - T sk F R AR
TIBET TIIER AN BRE
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Other Information (Continued)
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Employees of the Company Working under
Continuous Contracts other than the Directors

Exercise  Balance as

Date of grant Option period price at 1/1/2020
120205

1818

RHAH BRERE (K3 WeER

Employees 28/1/2010 28/1/2010 US$0.20 216,620
EE 2010417288 - 28/1/2020 0.20% 7T
2010F1A280 2
2020%1728H
1/9/2010 1/9/2010 US$0.20 300,000
2010F9A1H -1/9/2020 0.20% T
20106978182
202099A1H
Notes:

(1) The options are vested in three tranches in the proportion of
1/3, 1/3 and 1/3 on 28/1/2011, 28/1/2012 and 28/1/2013,
respectively. As at the end of the Period Under Review, all of
these options had lapsed.

(2)  The options are vested in three tranches in the proportion of 1/3,
1/3 and 1/3 on 1/9/2011, 1/9/2012 and 1/9/2013, respectively.

E ST
=k

Number of

BEANXBENARRES (B
)

share options

BREHE

Exercised
during the
period

BRETE

Mt

)

2)

Lapsed/ Approximate
cancelled percentage

during the Balance as at to the issued
period 30/6/2020 share capital
20205 HERT

e 6A308  RAHHL
XY/ EH B Rl

(216,620) - 0.00%
(Note 1)
(1)

- 300,000 0.02%
(Note 2)
Wit2)

ZEBRENERABZD ZBLBA1/3
13 %13 LB RBIF201141 H288
201291 828H &2013%1 A28 B EB1T
FRE - ROEHEER  ZSEBRETH
E )

ZEEBRENEBRABZS ZHLL/3
1/3%1/38 L5l 5 B 7201159818 »
201249818 K20134E9 A1 B EBTE
1 o
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Other Information (Continued)
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Long position in share options of the Company

Balance
Name of Exercise as at
Director Date of grant  Option period price  1/1/2020
i
2020%
1A1H
ESfE Bt B BRERE ke o]
Wu Weizhong  28/1/2010 28/1/2010 - Us$0.2 1,300,046
RRB 201018288 28/1/2020 0.2%7T
2010614280 %
2020%1H28H

NEW SHARE OPTION SCHEME

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 22 September 2014. Under the
New Share Option Scheme, the Company granted 6,300,000
options to certain senior management staff of the Company
with an exercise price of HK$1.25 per share on 10 November
2014 (the "2014 Options”), and granted 41,500,000 options
to certain individuals with an exercise price of HK$1.23 per
share on 15 January 2015 (the “2015 Options”), respectively.
Each option gives the holder the right to subscribe for one

ordinary share in the Company.

A summary of the principal terms of the New Share Option
Scheme is set out in Appendix | of the circular of the
Company dated 4 September 2014. For further details of
the 2014 Options and the 2015 Options, please refer to the
announcements of the Company dated 10 November 2014 and
15 January 2015, respectively. As of 30 June 2020, no further
options have been granted under New Share Option Scheme.
No shares were lapsed nor cancelled nor exercised during the
six months ended 30 June 2020.

RARNRBERENIT R

Number of share options
BREYR
Lapsed/

Approximate

Exercised  cancelled Balance percentage
during the during as at to the issued
period the period  30/6/2020 share capital
R20208  MAEEfT
Mg 6A30H RAL
MRBTE A%/ Z# ke o3 BAlt
- (1,300,046) - 0.00%

B R g 8

ARAFF20145F9 A22 B 40 B ILE T
Z(THBRESTE]) - REBFERES
g AQFDPR2014F11A10B A A
RAElETEREEABRT6,300,0001%
BAiE (1TEEAER1.25% L) (2014
FERE]) RP2015FE1A15BRFET
&l A41,500,00017 B Az 4 (1T B A E IR
1.23%7) (12015 BRE]) - BHER
B THREARE-—RAQRTEBER
RER| o

SR E ZEZBRFMEHNAQT]
M2014F9 A48 i ok 2 fii g — - B RS
2014FEBERTHE K 201 SEEBERRIE 2 i — S5
15 B2EARRBEHSRA2014F11 7
108 M20155F1 158 22 » HE2020
F6A30H IE - B AR IR 3 IE AR At Sl
— R BRI - Bl Z=2020F6H300 1t
SE A EAR - SRR R Skt S ok
fiF o

ENUEN
1 /l
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As at 30 June 2020, options to subscribe for an aggregate of
20,200,000 shares of the Company were outstanding under

the New Share Option Scheme.

SHARE AWARD SCHEME

With effect from 6 March 2014, the share award scheme
(the “Share Award Scheme”) of the Company, which was
adopted on 11 January 2012, was terminated. No shares had
been granted nor held by the trustee under the Share Award

Scheme since its adoption.

The Company adopted the new share award scheme (the
“New Share Award Scheme”) on 4 September 2015. The
purposes of the New Share Award Scheme are to recognise
the contribution made by certain employees of the Group
and to provide eligible employees with incentives in order to
retain them for the continual operation and development of
the Group and attract suitable personnel for the growth and

further development of the Group.

As at 30 June 2020, the trustee of the Share Award Scheme
held a total of 17,759,336 shares (30 June 2019: 28,407,847)
and no shares (2019: 12,280,866) were granted under the New

Share Award Scheme.

R2020F6 A30H @ HTEBEREAZI S R
A] R 8E & £20,200,0000% 4 A 7] j& 10 2 B
[ M R ETTfE -

A% 47 52 B =t &l

H2014F3H6R & - " A RIN201241 A
TTBIRM A& B &) ([ R4 =Bt
BOHwKRIE - BERDERGETEAZ
HE - BEERRIR AR 52 E) 5 813 AT AR
7 BEXFEARFBEMEMBRD -

AN A B 20159 A48 49 57 I 10 22 B
STEI(TH R R B &) o D 22/ =T
EMEMNREASEE T REMELE
B WHEAEERES  UBREZHED
AEBERFBELERER  URRSIEEA
TRREENRRRE-SERRS -

7202066 H308 - IR EEIFTEIRFEA
A H+5517,759,3360% (2019F6 A300 :
28,407,847/%) AR A - LA R 4 £ AR BR 27
M R TR B 2 RH (20194 ¢
12,280,866%) °
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Other Information (Continued)

HtpEw ()

DIRECTORS’" AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")), as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) under the Model
Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”), were as follows:

Long Positions in the Ordinary Shares and
Underlying Shares of the Company

EERBRETHRAERAEARQT
FEABEATNRE - HEAKR
DREFNEZERXR

M2020F6 H30H » ARAEZREZE®IT
BAEBRARATZEBBH AR (EERE
BEPIESTEZSFRAEGRL ((EFHER
HE RG] EXVER) Mk ~ ARG &
BEHF  FEREFS LB KA E352
BEREAFSARRATFEMNZLMAR
mRKE  HRBRB(BEEBRERIMER
AR ((BRF]) FHLEMRAD(TLHR
Bl e+ FTE I E T AESET
BERSHMIRETR) ([EEFA ) AN
SARNFIRBRANERRABWT

AR B 5E RN AE B A0 B 4F

mp 7

Number of shares of the Company

ERARBEE

Personal ETNTY

Name of Director interests interests

EEns HAESR RikER
Ng Tit 500,000 4,000,000
RE (Note 1) (Note 1)
(Briz1) (Hiz1)
Chin Yu 4,500,000 -
BR (Note 1)
(BriE1)
Wu Weizhong 1,066,858 -
RAER

Yu Tze Shan Hailson

RIFL

150,000 =

Approximate

percentage of

Corporate Other interest in the

interests interests Company

(Note 3)

ERA RS

ARRE HitEE  BOESM

(Bt7E3)

402,892,000 - 21.39%
(Note 2)
(Hit2)

402,892,000 - 21.39%
(Note 2)
(Hit2)

- - 0.06%

- - 0.01%
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Notes:

(1) Mr. Ng Tit and his spouse, Ms. Chin Yu jointly own
500,000 shares of the Company. 4,000,000 share options
were granted to Ms. Chin Yu on 15 January 2015 under
the New Share Option Scheme.

(2)  An aggregate of 402,892,000 shares of the Company are
beneficially owned by Golden Base Investment Limited
("Golden Base”). Mr. Ng Tit and Ms. Chin Yu are the
controlling shareholders of Golden Base.

(3)  As at 30 June 2020, the total number of issued shares of
the Company are 1,904,635,472 Shares.

Save as disclosed above, as at 30 June 2020, none of the
Directors nor the chief executive of the Company or their
associates (including their spouses and children under 18
years of age) had any interests or short positions in the
shares, underlying shares or debentures of the Company
or its associated corporations, as recorded in the register
required to be kept under Section 352 of the SFO or
required to be notified to the Company and the Stock
Exchange under the Model Code contained in Appendix

10 to the Listing Rules.

Btaz

(1) REGERHEEBERZLIEREF
A500,00008 A& 2 AIAE (A » FA2015
F1A158 ' ERBEFBERETE

6] $% A & 1+ % 114,000,000 B %
1 o

(2)  Golden Base Investment Limited
([Golden Base]) Bz A & £
402,892,000/ R A A IR 15 « R
S kR Z £ AGolden BaseH)
PERRARER o

(3) F2020%6A30H * AARIZ B3
TR H B A1,904,635,4720% »

Br bR ER & ON - 7202046
308 EERARAEZERITHAER
FEENHMEA (BIEHLRBR185%
AT E)F 22) B R AN A B ok H AR B
NEHRG HARNDKESFF
RAREBESF KB RO E352155R
EAGFENECMA LN T ME
mEOK B - SRR £ AR BIKT 8+
FEl e iR <7 RIZB &0 & AN 1 7] R B
RETH R ERIRE o

[ ZR B EEE AR AT » FHIHRE 2020



Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of
the Company

As at 30 June 2020, the interests and short positions of the
substantial shareholders of the Company (other than the
Directors and chief executive of the Company) in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of Part

XV of the SFO were as follows:

FERR
TERRN AR AR AD M AR R IR
VR KR A

202066 H30H - ARARIEFERR (F
ERARBmEITERABRIN RARQF]
BRR D RABRARR G - B RIRE F KA
E1RPIEXVEB3361&8 EEBHARR AT
BTz RABWT

Number of shares of the Company (long positions) Approximate

ANRARGBEE (FR)
Interests of
Beneficial controlled

owner corporation

ZEH

TEER

Golden Base 402,892,000 -
Annie Investment Co., Ltd. (Note 1) 220,279,000 -

Annie Investment Co., Ltd. (#5%7)

Shum Ning (Notes 1 & 2) - 220,279,000
AE(HF1K2)

leong Chong Mang (Note 3) 527,381,500 =
i (f1i23)

percentage of

interest in

Family Other  the Company
interests interests (Note 4)
RN R ER

BREDL

(Hizt4)

- - 21.15%
= = 11.57%
527,381,500 = 39.25%
220,279,000 = 39.25%
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Other Information (Continued)

Hith &R (&)
Notes:

(1) These Shares are held by Annie Investment Co., Ltd., which is
held as to 100% by Ms. Shum Ning.

(2)  Ms. Shum Ning is the spouse of Mr. leong Chong Mang. Under
the SFO, Ms. Shum Ning is deemed to be interested in all the
shares in which Mr. leong Chong Mang is interested.

(3)  Mr. leong Chong Mang is the spouse of Ms. Shum Ning. Under
the SFO, Mr. leong Chong Mang is deemed to be interested in all
the shares in which Ms. Shum Ning is interested.

(4) As at 30 June 2020, the total number of issued shares of the
Company are 1,904,635,472 shares.

Save as disclosed above, as at 30 June 2020, the Company had
not been notified by any other parties (other than the Directors
and chief executive of the Company) who had any interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of Part XV of the SFO.

wiat -

(4)

Z Z W15 B Annie Investment Co., Ltd#:
A -+ fMAnnie Investment Co., Ltdf L 28
ZEHE100%EE -

MEZRLRBRATENRLRE - REE
HZRHEGHE TBEZXETRERNGR
mEE AR AR h AR -

BRAESERLBELLNES - REF
HFEMEERD - BRELEERERIL
Bt AR ARD h AR -

M2020F6 A30H AR A Z B #ITHK
5 48 £ 51,904,635,472% °

Br EXXCPTiREEE SN - 1202066 4300 -
AARETNEBEBEEMEMAL(EER
KRABIESITBRABRIN RARQRRG
AR P IFERBEFSF RS KOS
XVEBE 3366 R ERABARABFENE
M AT SRR AR -

REIZRE B EEFE AR AT « FHIFRE 2020
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CHANGES IN THE BOARD AND THE
INFORMATION OF DIRECTORS AND CHIEF
EXECUTIVE

The changes in the Board and the information of the Directors
since the date of the Company’s 2019 annual report are set out

below:

Mr. Pan Fei has been appointed as an independent
non-executive Director of the Company and the chairman
of the audit committee of the Company (the “Audit
Committee”) with effect from 20 March 2020.

Mr. Zhao Yubiao has been appointed as a member of the Audit
Committee with effect from 20 March 2020.

Save as disclosed in this report, there was no change in
the information of Directors and the chief executive of the
Company required to be disclosed under Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company during
the six months ended 30 June 2020.

EZERESHEHESTHRAE
ERBE

EARRTR019FFREABUUAR  EFE R
EEEREHINT

BRAECERITAARRRBIYIENITE
ERARAERZES ([BREE]] =
& 202053 820H B4R -

HERBIOEZRTAERLZEEKE -
202043 208 4%k -

FRABEMEREES  BHERE TR
FI351B(NRATARENEERARRF]
ERITRABREHEZS -

BE HEIBRELELTES
#H Z=2020F6 8308 IENE A HAMRE - A A

AIREEANBARMERE  LELE
BRI AR EHRES °
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to ensuring high standards of
corporate governance and has adopted the code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules and certain
recommended best practices. The Company has complied with
all the applicable code provisions in the CG Code throughout
the six months ended 30 June 2020, save as disclosed below.

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate
and should not be performed by the same individual. Mr. Ng
Tit (“Mr. Ng"”) assumes both the roles of chairman and chief
executive officer of the Company. Nevertheless, the division
of responsibilities between the two roles is clearly defined.
On the whole, the role of chairman is that of monitoring the
duties and performance of the Board, whereas the role of chief
executive officer is that of managing the Company’s business.
The Board believes that at the current stage of development
of the Company, vesting the roles of both chairman and chief
executive officer in the same person provides the Company
with a strong and consistent leadership and allows for effective
and efficient planning and implementation of business
decisions and strategies.

Mr. Ng is the main founder of the Group and he is responsible
for the overall strategic planning and management of
the Group. He has played an important role during the
Group’s expansion. Mr. Ng has extensive experience in
the pharmaceutical industry, having been engaged in the
pharmaceutical business for over 20 years. At present, the
Board believes that it is beneficial to the management and
development of the Group’s businesses for Mr. Ng to be both
the chairman and chief executive officer as it helps to facilitate
the Board's decision-making.

BFhEERTA

RARHNEEREKEHNLEER - LB
KALMHAUMSE OO EEERTAH
([EERFA]) AEASTAR - AR
ETRESRETR - N#EE202066H30
HIEREABEMSRE - ARFE &P
ERFRIZ 2 EASFRIES - T X FTH
BEBRIN -

EEERTRTRIRXFEA 2 1ETAE
FRITRESZNAGRERY - L TEH
—ARRRE - REEE(TREE]) AR
SEARBMEFERITRAE  AMAE
BENSIDC TEMWATE - BEME © =
FHAEREREEERAE LK - M7
BREZNACRARERARRNEE - &

R RARRERMNERER @ H
Al — AFREEFEMITRERERANRRE
KBEM—BNEE  BPRARKLSH
A WTT RS BRORK -

IIF

RELERAKENTIEAMALBEARE
EHNEREBRANERE REAEED
BRTEZEZAR REENFERE
BE205  ABETXEEEEER - B
Al EEQRE BRELEHEEFERT
BEHSANREEEERE  HAEE
MERBEEMBERAR -
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The Board currently comprises three executive Directors, one
non-executive Director and three independent non-executive
Directors, with the independent non-executive Directors
representing more than one-third of the Board members. Such
percentage of independent non-executive Directors on the
Board can ensure their views carry significant weight and reflect

the independence of the Board.

Following the resignation of Mr. Patrick Sun on 31 December
2019, the Company had no independent non-executive
Director who has the appropriate professional qualifications
or accounting or related financial management expertise
and had only two members in the Audit Committee with a
chairman vacancy, as such, the Company failed to meet (i) the
requirement set out in Rule 3.10(2) of the Listing Rules that at
least one of the independent non-executive Directors must have
appropriate professional qualifications or accounting or related
financial management expertise; and (i) the requirements set
out in Rule 3.21 of the Listing Rules that the Audit Committee
must comprise a minimum of three members and must be

chaired by an independent non-executive Director.

On 20 March 2020, the Board appointed Mr. Pan Fei to fill
the vacancy of the position of an independent non-executive
Director who has the appropriate professional qualifications or
accounting or related financial management expertise within
three months from the effective date of the resignation of Mr.
Patrick Sun and the chairman of the Audit Committee. The
Board also appointed Dr. Zhao Yubiao as a member of the
Audit Committee. Since then, the Company has complied with
Rules 3.10(2) and 3.21 of the Listing Rules.

EX0HMBER-2NTES — BN
TEER=2BIIFRTESE  MBUF
HOTESHEFEATB =2 EF
BN A D LB IFRITE SRR
BENBRBRRE  URREZTGHIE
S

FEESLAEN2019F12A318 BT 1%
RARWEBIFNTEFAFBHENSE
REE  FEEBENGHIEBOIB
EEERNEAEMEERZEGNE
BEmz=E - At ARRAFEOLT
HRAIFEINOQKFTERBRE B —EB
UHMITERVEARBENEEARY
S AN BEEEEMNG R LT
RANEI2URFIBNHRE  BZREZEGY

ARRD =K EHEKR RV BBB IR
TEEHEERE -

M2020F3A200  EFENFERELL
BEEBBRE=ZMEARNEEERTE(H
BEEEENEXERISHXBANBE
BEEMB)  NEBBUIFNTESEN
BREESIRNBALEH -EFENE
THERETABEZZEGEXKE - Bt
ARARIBET EMRAUEINODRESE
321§ -
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code as its code of
conduct regarding Directors’ securities transactions on terms
no less exacting than the required standard set out in the
Model Code. Having made specific enquiry by the Company,
all Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2020. The Company continues and
will continue to ensure the compliance with the corresponding

provisions set out in the Model Code.

DIVIDENDS

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (2019: nil).

REVIEW OF INTERIM REPORT BY AUDIT
COMMITTEE

The Audit Committee comprises Mr. Pan Fei (Chairman), Mr. Yu
Tze Shan Hailson and Dr. Zhao Yubiao, who are all independent
non-executive Directors. The Audit Committee has reviewed
the unaudited interim results of the Group for the six months
ended 30 June 2020 and has recommended its adoption by the
Board. The Audit Committee is of the opinion that the financial

statements comply with the applicable accounting standards.

EVENTS AFTER THE REPORTING PERIOD

As of the date of this report, there is no significant event after
the Period Under Review that is required to be disclosed by the
Group.

BT EHRTARSETRS
3% 5 WA

ARRBRAZETAEREERERA
EEHTESFRINTATE - BERR
BNMZAEST A E DI AR ELER] o &LARQF]
LB EEHRE  2REFCERANREE
20206 A30H8 IE/NE AR EHME &
SRETRIFTE SR TR - RAREE
Ko o & 4 4 e (R 38 <RI E ST BI 51 O 4B FE
{53~

R E
EEe T EBERNEZE2020F6H308 1-
NE A R HARE S (20194 - &) -

ERZESHTHBRENER

ERZECHREREE (ERE)  REW
EERBERBIER 239 RBIIE
WITEE - BEZZESCDEMAEEEE
20206 A30H LN A A 2 Ris&Eiz+ &
RE WEHEREZEHREMN BEREEY
REMBREFEBEREFER -

BEHERBR
BEAREAN - AEEREEHE%YL
mEMBEEREEATURE -
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Condensed Consolidated Income Statement

4 e = 3R

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

Six months ended 30 June

EZ6A30RLLAMEA
2020 2019
2020 2019%F
Notes RMB’000 RMB'000
Wi ARBT T AREBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(GESEIED))
(&= &%)
Continuing operations FEREER
Revenue W & 89,436 94,023
Cost of sales SHER A (32,738) (32,786)
Gross profit ER 56,698 61,237
Other revenue/(loss) Hilzs(EE) 4 2,467 (2,613)
Other net gain/(loss) Hihzs,/ (E18) F58 5 551 (1,909)
Selling and distribution expenses HEMDHEAY (38,426) (41,048)
Administrative expenses TERAX (44,403) (37,981)
Fair value change on financial liabilities &2 £ EFIAEZ 2
at fair value through profit or loss CRMEBELARELZY 1,794 11
Share of (loss)/gain of an associate DE—FEE 2N E (E518),/
L& (133) 3
Loss from operations BEER (21,452) (22,300)
Finance costs AKX (27,047) (22,127)
Loss before taxation BR¥ AT B 18 6 (48,499) (44,427)
Income tax expense FTS#x 7 - (50)

Loss for the period from continuing HAREFELELBNERE
operations (48,499) (44,477)
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Condensed Consolidated Income Statement (Continued)
fEBERGselER (&)
For the six months ended 30 June 2020 & 2202046 /430H 17~ 18 A

Six months ended 30 June

EZ6H30R 1L AMEA
2020 2019
2020F 20194
Notes RMB’000 RMB'000
Hiaz AR TR ARBTF T
(Unaudited) (Unaudited)
(REER) (REERZ)
((ESENED))
(=51)
Discontinued operation ERIEREEE
(Loss)/profit for the period from HARBERIEEEEEN
discontinued operation (&#8),&F 8 (36,462) 48,177
(Loss)/profit for the period BR(ER) EH (84,961) 3,700
Attributable to: BUT & IE AL
Equity holders of the Company ARAERFEA (83,207) 4,751
Non-controlling interests IR = (1,754) (1,051)
(Loss)/profit for the period B (B8R &R (84,961) 3,700

(Loss)/profit attributable to equity AAFERFEAEBEREN
holders of the Company arises from: T&EH (FE), HEF :

Continuing operations SIS L T (46,745) (43,426)
Discontinued operation BRI EER (36,462) 48,177
(83,207) 4,751

(Loss)/earnings per Share R (BB BF
From continuing and discontinued REFELEEBR

operations BERIERERT
Basic HAR (4.37) cent? 0.28 cent®
Diluted #E (4.37) cent? 0.28 cent®
Loss per Share BRER

From continuing operations
Basic

RERBLEER
HEK

(2.45) cent?

(2.60) cent?

Diluted

e

(2.45) cent?

(2.60) cent?

REIZRE B EEFE AR AT « FHIFRE 2020
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Condensed Consolidated Statement of Comprehensive Income

BRGesEERER

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

Six months ended 30 June

HZE6H30H 1L ~EA
2020 2019
20204 2019%F
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
(GESEEC))
(&&E5)

(Loss)/profit for the period MR (EE) BE (84,961) 3,700
Other comprehensive income for HR H 2 W &

the period
Exchange differences on translation of BB E B2 B TS IR &

financial statements of entities outside  HREFTE A HIE K =48

the PRC 32,754 22,913
Total comprehensive (loss)/income HRz2E (B8 WEes

for the period (52,207) 26,613
Attributable to: R ZIEE
Equity holders of the Company ZANYNEIE: ERES TS DN (50,453) 27,664
Non-controlling interests FEoE AR (1,754) (1,051)
Total comprehensive (loss)/income 2w (HE) WS eE

for the period (52,207) 26,613
Total comprehensive (loss)/income ARREBEAEBERBUT

for the period attributable to ZENPREZME(EE),

owners of the Company arise from: Uz # %5 :
Continuing operations REBELEXED (46,745) (47,126)
Discontinued operation BRI T (3.708) 74,790

(50,453) 27,664
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Condensed Consolidated Statement of Financial Position

I RA 4R 5

As at 30 June 2020 /7\2020$6ﬁ305

B B AR R

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H8
Notes RMB'000 RMB’000
KiaE ARET T ARET T
(Unaudited) (Audited)
(RBERX) (T %)
Non-current assets ERBEE
Fixed assets BEEE
— Property, plant and equipment —4@]% 5 fe =% s 10 270,000 265,412
— Interests in leasehold land held for — & & EE N 1EE A
own use under operating leases ZHE LR 39,459 40,003
309,459 305,415
Intangible assets mEE 172,725 1,148,477
Interest in an associate, net R—EBE R F 2 Em
ikl 16,757 16,891
Prepayment for acquisition of WS & B 2 TAE N RKIE
intangible asset 17,576 17,576
Financial asset at fair value BRARBEIAEBZEZ
through profit or loss TREE 582 571
517,099 1,488,930
Current assets REEE
Inventories T8 11 33,625 34,461
Trade and other receivables B 5 K& EH b fE W FRIE 12 122,893 161,895
Time deposits EHTF K 13 45,670 44,790
Pledged bank deposits BRI - 40,000
Cash and cash equivalents HeERREEEY 33,117 28,198
235,305 309,344
Assets associated with disposal DEABELECHE
group classified as held for sales HEZHBEE 8 1,010,602 =
1,245,907 309,344

A e FEFERE 2020
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Condensed Consolidated
GRS B AR R & (58)

As at 30 June 2020 202046 /530H

Statement of Financial Position (Continued)

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
Notes RMB’000 RMB'000
i aF AR®T T AREFIT
(Unaudited) (Audited)
(REERZ) (B E%)
Current liabilities REBEE
Contract liabilities EHBEE 16,786 16,022
Trade and other payables B 5 Kk E A FE FRIB 14 226,017 183,583
Bank and other borrowings RITREMEER 15 915,065 957,748
Financial liabilities at fair value BAREIAERZ
through profit or loss EHBE 443,431 445,219
Lease liabilities HEARE 3,179 1,866
Current taxation REAR IR 20,927 21,079
1,625,405 1,625,517
Liabilities associated with disposal S EAFBEHE 2 HE
group classified as held for sale HazHBEaE 8 14,334 -
1,639,739 1,625,517
_Net current liabilities ~~~~ #“B&fEF® 000000 | (393,832) (1,316,173)
Total assets WEE 1,763,006 1,798,274
Total assets less current liabilities #EERREBERS 123,267 172,757
Non-current liabilities FREBEE
Bank and other borrowings RTREMES 15 62,206 64,706
Financial liabilities at fair value BERARBEIABZEZ
through profit or loss EHEE 2,842 2,842
Lease liabilities HEAE 8,973 3,286
74,021 70,834
NET ASSETS BEEFE 49,246 101,923
CAPITAL AND RESERVES AR
Share capital % s 1 1
Reserves i 54,335 105,257
Total equity attributable to AATEREEAEMN
equity holders of the Company fEz#%E 54,336 105,258
Non-controlling interests R E R (5,090) (3,335)
TOTAL EQUITY A 49,246 101,923
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Condensed Consolidated Statement of Changes in Equity
BRFAEEREE K

mom

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

Attributable to owners of the Company

KLARAAEE
Non-
Share  Preferred Share  Exchange  Statutory Merger Other Capital ~ Accumulated controlling Total
apitl share  premium  reseve  resee reseve reseve reserve losses interests equity
FER
& Bik  RGEE  EIRE  GERE  GBRE  HBBE  EAEE  ZiEE BE  REEE
RMB'000  RMB'000  RMB'000  RMB'000 RMB‘000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB000
ARBTn  ARMTR ARMTR ARRTR ARMTR ARMTR  ARMTR ARMTR  ARBTR ARBTL  ARKTR
Balance at 1 January 2019 HOOEI AR NER
(Audited) (825 1 6,131 156233 56,553 88,206 8256 281,800 10245 (1,794.232) 4899 221 491,569
Changes in equity for 2019: 019 £HEERE:
Loss for the year ERER - = = - - - - - (587590 (587.590) (5612)  (593,200)
Other comprehensive income Eb3ENE
Exchange differences on transation of ~ REERERNET ERMEH
financial statements of entites RRBERELNENZE
within the Group outside the PRC - - - 369 - - - - - 369 - 369
Total comprehensive loss 2EEELE - - - 369 - - - - [0 s (5612 (59283
Lapse of share options ERiERR - - - - - - - (1911) 191 - = =
Equitysetted share-based transactions M\ EREEUNRAAERNRS - - - - - - - 7462 - 7462 - 7462
Shares purchased for share RERALEEEARR
award scheme - - - - - - - (1,046) - (1,046) - (1,046)
Issue of new shares upon conversion of - REATAREFTEHR
convertible bonds - - 196,771 - - - - - - 196,711 - 196,771
Balance at 31 December 2019 HO19ENENANER
(Audited) (825 1 6,131 1,759,103 56,922 88,206 8256 281,800 14750 (2319911) 105,258 (3339 101923
Balance at 1 January 2020 RONEEIRNES
(Audited) (855 1 6131 1759103 56,922 88,206 825 281,800 14750 (2,37991) 105,258 (3339) 101,923
Changes in equity for 2020: N EHEERT
Loss for the period HhEE = = = = = - - - 8677 83677 0758 @80
Other comprehensive income Eb2ENE
Eichange differences on translation of ~ AEFREEINETERNEH
financial statements of entes RRESHELNELZE
within the Group outside the PRC - - - 3,754 - - - - - 3754 - 3,754
Total comprehensive loss 2AFkReE - - - 3075 - - - - 8677 (093 1758 (2677)
Balance at 30 June 2020 H0E6ANANER
(Unaudited) (kE8#%) 1 16131 1,759,103 89,676 88,206 8,256 281,800 14750 (2,463,588) 54,335 (5,089) 49,246
PEREBEEEBR AT o HAFRE 2020
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Condensed Consolidated Statement of Cash Flow

Fﬁ Eﬂ = IE’@/)“JE%

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

Six months ended 30 June
EZ6H30R 1L~ EA

2020

20204

RMB’000
ARB TR
(Unaudited)
(REERZ)

Net cash generated/(used in) from

REFBRE/ (FA)

2019
20194
RMB'000
ARETT
(Unaudited)
(REEZ)

operating activities B FE 28,138 (81,838)
Investing activities REEH
Payment for purchases of property, plant BEWE  BE KRBT RA

and equipment (2,723) (30,166)
Payment for purchase of intangible assets BEEWEEMNHE (52) (4,572)
Proceeds from disposal of property, plant and HE%% - FE &

equipment R EATERE - 2,191
Interest received B U EF & 1,000 1,837
Increase in pledged bank deposits BHEBRITFZOE M 40,000 7,990
Refund of deposit received for proposed R E — BB 2 B FTUER

disposal of a subsidiary B EK - (70,000)
Net cash generated/(used in) RETHME (MR BLFHE

investing activities 38,225 (92,720)
Financing activities MEER
Proceeds from new bank loans MERTERMERIE 542,000 529,000
Repayment of bank loans Eﬁﬂﬁgﬁy& (585,000) (548,086)
Proceeds from new other borrowings e EtEEMEHRE 5,250 24,969
Repayment of other borrowings 1 BEMEE (7,500) (59,902)
Proceeds from insurance of convertible bonds %17 A] #2 f% (& 25 F7 15 70 18 - 227,750
Interest paid BEAF A (29,664) (29,991)
Shares purchase for the Share Award 1B 15 A% 17 22 B =+ 21 88 AR 19

Scheme - (282)
Proceeds from issuance of corporate bond BT RBIES SR 10,084 =
Costs of issuing corporate bond paid BRAZETARESRENKAR (605) -
Repayment of corporate bond BEARES (8,709) -
Repayment of lease liabilities BEEEAE (489) -
Net cash (used in)/generated from METEH (A FERLFHE

financing activities (74,633) 143,458
Net decrease in cash and BeRESEEURD

cash equivalents FE (8,270) (31,100)
Cash and cash equivalents at 1 January MM1B1ENBRERBSEEY 28,198 87,793
Effect of foreign exchange rate changes EZZFHNE 13,286 19,912
Cash and cash equivalents at 30 June R6A30EMA SRR EEY 33,214 76,605
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Notes to the Condensed Consolidated Interim Financial Statements

8 B 4R 5 A 5 B S R R BT R

For the six months ended 30 June 2020 & 2202046 A30H 1 7~ 1EA

1.

PRINCIPAL ACTIVITIES OF REPORTING
ENTITY

The Group is principally engaged in research and
development, manufacturing, sales and distribution of
pharmaceutical products and the provision of marketing
and promotion services to suppliers in the People’s
Republic of China (“PRC").

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim

Financial Reporting”.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the condensed
consolidated financial statements for the six months
ended 30 June 2020 are consistent with those followed in
the preparation of the Company’s consolidated financial

statements for the year ended 31 December 2019.

The Hong Kong Institute of Certified Public Accountants
("HKICPA") has issue a number of amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") that are
first effective for the current accounting period of the

Group as follows:

Amendments to Hong Kong Definition of Material
Accounting Standards
("HKASs") 1 and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Interest Rate Benchmark

Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

1.

RHRERCEERER

AEBETERHPEARKAMBE ([H
B REMEERE £E HE
RoHEEER ARMHEEER
HHEHERENRS ERY -

AREZZERARAPHREIIR
BEAMARZMERRAAES L
mARA(TERRR]) 8+ R 28
RHWBEREREB G ERE345%
[FHMBEHRE IR -

FESTHE

RE ZE2020F6A308 EA@A 2
RS M B RRARBO G K
FEBEHE2019F12A318 14
& 2 "R RER G B IS R R AT R A
FE—H o

FEEMAG((ERETMD
EDERMENANEEARG R
BRERNZRE B REER
(IERMBHREERDETMOT

FREGH RN ((BRENE EANZEE
ADEERERGHER

652 53]
ERNBALRNEIG Y EEITE
3]

EANBMSRAEY . AFERXE

EEREEIEEE I
BB RELENETR
ZEF]

FEBEEEAFR AR o FAHITRE 2020

43



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

Fﬁ Eﬂ =] I:FI

BB R ME ()

For the six months ended 30 June 2020 # £20204%6 530H 1~ 16 A

2.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

None of the developments have had a material effect on
how the Group’s results and financial position for the
current period or prior periods have been prepared or
presented in this interim financial report. The Group has
not applied any new standard or interpretation that is not

effective for the current accounting period.

SEGMENT REPORTING

The Group manages its businesses by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has presented the

following one reportable segment:

- Proprietary products production and sales: revenue
from production and sales of NT Pharma branded

products and generic drugs.

For the purposes of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitors the results attributable to each reportable

segment on the following bases:

- Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses

incurred specifically by those segments.

- The measure used for reporting segment
operating profit is “operating profit” which
is the profit from operations adjusted for
items not specifically attributed to individual
segments, such as other revenue, other
net income/(loss), head office or corporate

administration expenses.

FESFEER (&)

148 2 R 3 R 5 B AN o B B 7 R
ERRAEKEINN AR IEEDR
FMOEERPBRRABEERTE -
A E Y EEAR A HIEE R
AR AT RIS R i

D EE
AEEEEBETHEER - KE
E25 T3 —Erm2HE - 3
885 RE R BT A5 R R M A AL
ERERTHEERARNBREE
TR AR -

- BRAEREENMHEE: WmXK
BEERHERABEREE
R IEBH B o

RTEEDERIE Ko D &
ZHER  AEBEZKSRITH
EBABRATEREZERA
2WMDEEEL -

- RESEBLEENARA
MITEREEEN]
B EEEREN - A
AT B E R 2 B IA
B (W E b s ﬁﬁﬂﬁl
AN (BR)F8E 2%
EJZ’L\ETTTEZEFJSEWEHT%

B o
=
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSPI R ERMEE ()
For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A
3. SEGMENT REPORTING (Continued)

(@) Segment results (Continued)

Information regarding the Group’s reportable

segments as provided to the Group’s most senior

executive management for the purposes of

resources allocation and assessment of segment

performance for the six months ended 30 June 2020

and 2019 is set out below.

Continuing Operations

5
# £20204F K&2019F6A30H
IERER RETFTASEER
BITHEBAEBUDEERK
TENHRRNBEEREEA
BOMHIEREFINNTX o

e

o

Ho

Proprietary products

production and sales

BEEmEERME
Six months ended 30 June
BZEZ6HA30RLX<MEA
2020 2019
20205 20194
RMB’'000 RMB’000
AR T ARBTTT
(Unaudited) (Unaudited)
(REEEXK) (REEZ)
(Restated)
(&%)
Reportable segment revenue 2K Bl 89,436 94,023
Cost of sales $HE A (32,738) (32,786)
Reportable segment gross profit A 25 #HER 56,698 61,237
Reportable segment operating A2 e &
(loss)/profit (B8) 54 (9,497) 12,373

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

RS P I BERKR T (F)
For the six months ended 30 June 2020 ;%2020 6 30 H 1~ 18 A
3. SEGMENT REPORTING (Continued) 3. 2EEHmE (H)
(b) Reconciliations of reportable segment (b) T 235 JBU e B g Fl)
revenue and profit Rk
Continuing Operations
HEREER
Six months ended 30 June
BE6H30R1LA<EA
2020 PAONES)
2020F 20194
RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Restated)
(&&E7)
Revenue g
Reportable segment revenue and Al 2®m o S &
consolidated revenue A U 89,436 94,023
(Loss)/profit (Eﬂﬁ)/)‘iﬁﬂ
Reportable segment operating SN FgE
(loss)/profit (JEETE!)/?E%'J (9.497) 12,373
Unallocated head office and Ko A4 E &
corporate expenses NG (16,634) (30,165)
Other revenue/(loss) Hib Wz, (E518) 2,467 (2,613)
Fair value change on financial EARBEIAEZZ
liabilities at fair value through EMEEZ
profit or loss RREEE) 1,794 11
Other net gain/(loss) Hilzs,~ (&E)
R 551 (1,909)
Finance costs B & KA (27,047) (22,127)
Share of (loss)/gain of an associate % # — fE B & A A
(&518) /Was (133) 3
Consolidated loss before taxation Bt pi4R & EiE (48,499) (44,427)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

4. OTHER REVENUE/(LOSS) 4. Httzm (F5E)
Continuing Operations
Six months ended 30 June
BZ6A30RL<MEA
2020 2019
2020F 20194
RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REEX) (REEER)
(GESEIER))
(re&:751)
Bank interest income RITH B A 1,000 1,837
Other income/(loss) Hib W A~ (E518) 1,467 (4,450)
2,467 (2,613)
5. OTHER NET GAIN/(LOSS) 5. Hihkz (E#E) S5
Continuing Operations
Six months ended 30 June
BZ6A30RL<MEA
2020 2019
2020F 20194
RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REEX) (REEER)
(GESEIER))
(re&:751)
Net exchange gain/(loss) bE 3 Wz, (E518) JF 8 551 (1,909)
551 (1,909)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSP H M ERRMEE (B)
For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A
6. LOSS BEFORE TAXATION 6.

Loss before taxation is arrived at after charging:

Depreciation of property, plant and ME - BEMREZITE

equipment

Amortisation of interests in leasehold &M EE NEEEA AN
land held for own use under HE s 2 B
operating leases

Amortisation of intangible assets BV EECHEIE

Asset impairment losses: BERBEEIE :
— inventories -FE
— trade debtors — B 5 RWERK

Operating lease charges in respect M=z KEHEER

of properties

Cost of inventories sold EEFSEKAE

Reversal of impairment for inventories 7% & Ji (& # [0

Reversal of impairment for trade B 5 RBRFCRERR
debtors

BR Bt A &5 18

BATEED B TR IE

Continuing Operations
Six months ended 30 June
B EZ6H30H L <EA

2020
2020%F

RMB’000
AR®ET R
(Unaudited)
(REER)

9,919

1,480
273

158
762

32,738
(502)

(6,815)

2019
20194
RMB’000
ARBTTT
(Unaudited)
(REEZ)
(GES EEC))
(fe&51)

8,190

457

405

79
10,928

6,719
32,786

(340)

(5,237)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R AR & P HA B A dR R Y A ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

7. INCOME TAX EXPENSE 7. FIBHAX
Continuing Operations
BEREEL
Six months ended 30 June
BZ6A30RL<MEA
2020 AONES)
20205 20194
RMB’000 RMB’'000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
(GESEIER))
(#E5)
Current tax — PRC Income Tax AHHE - PEFAEH
Provision for the period HRBE - 50
Deferred tax EEBE
Origination and reversal of TRMEEEERED
temporary differences - -
Income tax expense Fris®if X = 50
Notes: H1aT -

(i) Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands and
BVI.

(i)  The Company’s subsidiaries in the Hong Kong Special
Administrative Region are subject to Hong Kong profits
tax at tax rate of 16.5% (2019: 16.5%). No income tax
provision is made for the Hong Kong subsidiaries for the
six months ended 30 June 2020, as these subsidiaries
either derived no income subject to Hong Kong profits tax
or sustained losses for Hong Kong profits tax purpose.

For the six months ended 30 June 2020, the Company’s
subsidiaries in PRC are subject to a statutory income
tax rate of 25% (2019: 25%), except that Suzhou First
Pharmaceutical Co., Ltd. is subject to income tax rate of
15% (2019: 15%).

iy REASHBNABRLAHSE (%
BELZEER]) WRAEMRD - K&
BERESHEREBRELESER
BNERPREH -

(i AARRBEBHEINTHEZWE
ARZEIR16.5% (20195 : 16.5%)
RN E SR FH - 8 E2020
F6A30BIENMEA  BRZEH
BARTEKREERESNEHZ
WMASHBEAFNESEMEELS
1B MY ERBEMNBRFRR
SRR -

B ZE2020F6A30H LN A - &
NEERE M E R EAEE25%
(2019%F : 25%) B E BN EE P15
B mEsMNEETREFRAR A
BHEA15% (20194 : 15%) °

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP H M ERRMEE (B)

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

8. DISCONTINUED OPERATION AND 8. BRIERKEXEBRSES
DISPOSAL GROUP CLASSIFIED AS HELD BEHENLEAS
FOR SALE
(@) The loss for the periods ended 30 June (@) ERIEREXZHERSR

20204 2201946 A30
B 1FH A & 18 5 AT 40

2020 and 2019 from discontinued

operation is analysed as follows:

T

Six months ended 30 June

BZ6H308L<EA

2020 2019

20205 20194

RMB’000 RMB’000

ARB TR ARBTFIT

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

(Restated)

(&&E7)

Revenue W s 64,375 92,032

Cost of sales SHE KA (13,920) (19,394)

Gross profit EF 50,455 72,638

Other gains, net H by 250 58 1,613 643

Selling and distribution expenses  $4& & 7 #4552 (76,321) (13,019)

Administrative expenses THAX (5,148) (2,935)
(Loss)/profit from discontinued BRI EE R (E8)

operation Vvl (29,401) 57,327

Finance costs & AR (7,061) (9,150)

(Loss)/profit before taxation BrBiAT (E518) i F (36,462) 48,177

Income tax FriS %t - _

(Loss)/profit for the period from — EiPYE 4% || 48 & 2 7%
discontinued operation (B18) =7 (36,462) 48,177

50

China NT Pharma Group Company Limited ® Interim Report 2020



Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

8. DISCONTINUED OPERATION AND 8. BRIEKEXEBRSES
DISPOSAL GROUP CLASSIFIED AS HELD BEHENLEAS (&)
FOR SALE (Continued)

(b) The major classes of assets and (b) M2020F6H30H * H#A
liabilities of the disposal group ARBELENLHEARS
classified as held for sale as at 30 June BENBBENETESS
2020 (2019: nil) are as follows: (20194 : &)WOT -

30 June
2020
20205
6H30H
RMB’000
AR® T
Assets BE
Intangible assets EBREE 1,002,823
Trade and other receivables E 5 & H b fE W FRIE 7,682
Cash at banks and in hand RITRFHRIRS 97
Assets associated with the disposal group PERFELECHEAEZ
classified as held for sales HEEE 1,010,602
Liabilities =i
Trade and other payables B 5 K E b JE 1 5RIB 14,334

Liabilities associated with the disposal group D AFIEHEZ HEHE 2

classified as held for sales HEaE 14,334
9. (LOSS)/EARNINGS PER SHARE 9. BR(EBE) &R
(a) Basic loss per Share (a) BREXREIE
The calculation of basic earnings per share is based BREABMNFEDIREBERZE
on the loss attributable to the equity holders of the 20206 A30H 1L/ 18 A KA
Company for the six months ended 30 June 2020 RAEZFHAEARBEEEREA
of RMB83,207,000 (2019: profit of RMB4,751,000) R #£83,207,0007T (20194 :
and the weighted average number of 1,904,635,472 i A AR #4,751,0007T) K& BB
(2019: 1,668,682,310) ordinary Shares in issue A B 1T R E AR A H0 A S
during the period. #1,904,635,4720% (20194 :

1,668,682,3100%)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

I BAAR & P HA B I R Ak B & (48

For the six months ended 30 June 2020 & 2202046 /30H 17~ 187

9. (LOSS)/EARNINGS PER SHARE
(Continued)

(b) Diluted loss per Share
The calculation of fully diluted earnings per Share
is based on loss for the six months ended 30
June 2020 of RMB83,207,000 (2019: profit of
RMB4,751,000) and the weighted average number
of 1,904,635,472 (2019: 1,668,682,310) ordinary
Shares in issue after adjusting for the effect of all

dilutive potential ordinary Shares.

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2020, the Group
acquired buildings under construction and land use
rights with total net book value of RMB2,723,000
(2019: RMB21,536,000) and incurred RMB52,000 (2019:

RMB92,000) on acquiring machineries and equipment.

11. INVENTORIES

9. BR(EE) &R (&)

(b) TREFEE
HEEBECERAEMNT
ERE E2020F6A30H 1L~
&l A &5 8 A R %83,207,000
7T (2019 : m A AR
4,751,0007) R B #I1TE @
fi% A0 4 19 801,904,635,472
f% (20194 : 1,668,682,310
BR) - WE AT AT AL B E @
Mo HBIEHRE -

10. ¥ - BERRZE

B E2020F6 H308 1L /<A A -
AEBREEREALFEAARYE
2,723,000 (2019F : AR ¥
21,536,0007T) Z FEREEF & T3 (E
At URERE#ERRE T
EEARES2,0007T (20196 : AR
#92,0007T) °

11. 78

As at As at

30 June 31 December

2020 2019

120205 20194

6H30H 12H31H

RMB’000 RMB’000

AR¥ TR ARET T

(Unaudited) (Audited)

(REEZ) (& EZ)

Raw materials R %} 9,491 7,735
Finished goods 2IEK 24,134 26,726
33,625 34,461
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSPI R ERMEE ()
For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A
12. TRADE AND OTHER RECEIVABLES

12. ESZREMERFIE

As at As at

30 June 31 December

2020 2019

120205 F20194

6H30H 12H31H

RMB’000 RMB’'000

ARET AR T T

(Unaudited) (Audited)

(RE&EZ) (&%)

Trade debtors and bills receivable Z 5 W IR R I PR R 4 647,790 683,953
Less: Allowance for doubtful debts B REREE (620,508) (620,373)
27,282 63,580

Deposits, prepayments and other e BNFIEREM

receivables JE W kI8 95,611 98,315
122,893 161,895

As at 30 June 2020, RMB4,604,000 (31 December 2019:
RMB797,000) of the Group's trade and other receivables

were used for securing certain banking facilities.

202068308 - AEBERE T
RITAHMENREBNE H R H A fE
kB A R #4,604,0007T (20194F
12A318 : AR¥797,0007T) {E3K
"o

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BECESE i B

For the six months ended 30 June 2020 ;%2020 6 30 H 1~ 18 A

12. TRADE AND OTHER RECEIVABLES
(Continued)
Trade debtors are normally due within 30 to 240 days
from the date of billing. Included in trade and other
receivables are trade debtors and bills receivable (net of
allowance for doubtful debts) with the following ageing

analysis, based on the billing date of invoice, as at the

date of the statement of financial position:

12.

B 5 K& H i B WK E ()

B 5 RWERR — MR ILRER30
AZE2408 B H M - RMBMRE
R ESREMEKFEBESR
5 PR TR S FE M R IR (AE N BR R R
) mB R A B2 MRk a0
T

As at As at

30 June 31 December

2020 AONES)

120205 20194

6H30H 12H31H

RMB’000 RMB’'000

AR® T ARET T

(Unaudited) (Audited)

(REBER) (&%)

Within 3 months =@AN 20,903 61,502
More than 3 months but within 6 BB =EAERNEAR

months 3,948 1,689

More than 6 months but within 1 year #Bi@7<{E A BN —E R 2,236 389

More than 1 year but within 2 years  #338 —F BRI F R 195 -

27,282 63,580

13. PLEDGED BANK DEPOSITS 13. SHEFRITIFER

As at 30 June 2020, none of the Group’s bank deposits
(31 December 2019: RMB40.0 million) were pledged to

banks mainly to secure certain bank loans.

2020566 308 « A& B #f iR
T3 (2019F12 8318 : ARM
40.0BB) WERARRIT X EH
ERECE TIRITERK -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

14. TRADE AND OTHER PAYABLES

All the trade and other payables are expected to be

settled within one year or are repayable on demand.

14. B 5 R H A P& 7R
AT A H 5 R E A SRR —

FARNALBERER -

As at As at

30 June 31 December

2020 2019

120205 720194

6H30H 12H31H

RMB’000 RMB’'000

AR TR ARET T

(Unaudited) (Audited)

(REER) (EE=Z)

Trade creditors B 5 ERMRIE 13,132 27,727

Bills payable R EE 7,010 7,010
Total trade creditors and bills payable 2 5 &~ 2018 &

e RiBEEE 20,142 34,737

Accrued staff costs FE B TRk 2,279 2,714

Construction cost payable FES B AN 20,105 20,105

Considerations payable FERHR(E 6,000 6,000

Other payables and accruals H e RIE R ERTE B 177,491 120,027

226,017 183,583

FEBEEEAFR AR o FAHITRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP H M ERRMEE (B)

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

14. TRADE AND OTHER PAYABLES 14. B 5 K H o & 4 FOR (8)
(Continued)
Included in trade and other payables are trade creditors REBRAKAH BHREME
and bills payable with the following ageing analysis, NFBEEEESENRIBRENE
based on the date of invoice, as at the date of the BEREZBHNKRERSTET :

statement of financial position:

As at As at

30 June 31 December

2020 2019

20204 720194

6H30H 12A31H

RMB’000 RMB’000

AR TR ARBTTT

(Unaudited) (Audited)

(REEZ) (&%)

Within 3 months =@AR 15,320 25,612
More than 3 months but within Bim =16 A ERSEA R

6 months 43 1,069

More than 6 months but within 1 year #Bi@7<{E A ER —4E R 473 5,180

More than 1 year il —F 4,306 2,876

20,142 34,737
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

15. BANK AND OTHER BORROWINGS 15. RITRHMEE
As at 30 June 2020, the bank and other borrowings R2020F6A308  RITREME
comprised: B8

As at As at

30 June 31 December

2020 2019

720204 20194

6H30H 12A31H

RMB’000 RMB'000

AR¥ T ARET T

(Unaudited) (Audited)

(REEZ) (T %)

Bank borrowings RITEE 745,397 791,545
Other borrowings HmEE 231,874 230,909
977,271 1,022,454

Secured AHEA 813,460 753,999
Unsecured 4 41K 3 163,811 268,455
977,271 1,022,454
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

AR & P HA B A dR R Y A ()

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A
15. BANK AND OTHER BORROWINGS

(Continued)
As at 30 June 2020, the banking facilities were secured by

certain assets of the Group as follows:

15. RITRHEAMEE ()

MN202056A308 @ RITRE UK
EEETEEENTER:

As at As at

30 June 31 December

2020 2019

20205 F20194F

6H30H 12A31H

RMB’000 RMB’000

ARBT R ARBT T

(Unaudited) (Audited)

(REEZ) (EZ)

Fixed assets ElE & & 269,500 270,271
Trade receivables g 5 rEWIRIE 4,604 797
Pledged bank deposits EEBRITER - 40,000
274,104 311,068

16. CAPITAL, RESERVES AND DIVIDENDS
(@) Movements in components of equity

The reconciliation between the opening and
closing balances of each component of the Group’s
consolidated equity is set out in the condensed

consolidated statement of changes in equity.

(b) Dividend
No dividend was declared or paid by the Company
during the six months ended 30 June 2020.

16. BRA& - EEERRE

(a) ERIBLOMOEDH
£ [ 15 55 A B R
) 75 HA o 4 #4100 B T U
A R BER -

B 22020F6A30H 1F < 1E
A ARRMES IR K

B o

o
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

16. CAPITAL, RESERVES AND DIVIDENDS 16. K&~ FERKE ()
(CONTINUED)
(c) Share capital () RxA
A summary of movements in the Company’s issued #H E2020F6 H308 (L H3 F -
share capital during the period ended 30 June 2020 RARIB BT BB a0
is as follows: I

No. of shares Amount

RH#E £

"000 RMB’000
TR AR®T

Ordinary shares, issued and EER BRITRAR:

fully paid:
At 1 January 2020 (audited) 720201 H1H

(i) (i) (iii) & (iv) (RRZ ) ()i)(iii) J (iv) 1,904,636 1
Issue of ordinary shares upon = ] A IS (8 A B

conversion of convertible bonds BT E R - =
At 30 June 2020 (unaudited) 720206 A30H

(REEZ) 1,904,636 1

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

SLERS

o 5 B 75 ¥ 2R B R (48)

For the six months ended 30 June 2020 & 2202046 A30H 1 7~ 1EA
16. CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)
(c) Share capital (continued)
Notes:

(i)

(i)

(iii)

(vi)

The Company was incorporated on 1 March 2010
with an authorised share capital of US$50,100
divided into 626,250,000 shares of US$0.00000008
each and one share was issued at par upon
incorporation.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at general meetings of
the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

On 14 January 2015, the Company issued
216,391,300 new shares with a nominal value of
US$0.00000008, at a price of HK$1.050 per share.
Net proceeds from share issue, after deduction of
issuing expenses, amounted to RMB176,188,000.

On 1 July 2015, the Company issued 259,650,000
new shares with a nominal value of US$0.00000008,
at a price of HK$1.860 per share. Net proceeds from
share issue, after deduction of issuing expenses,
amounted to RMB377,060,000.

During the six months ended 30 June 2017, share
options to subscribe for 329,166 shares were
exercised, for which RMBO0.18 was credited to share
capital and the balance of RMB336,000 was credited
to the share premium account.

On 13 June 2017, upon completion of a placing
pursuant to a placing agreement dated 19 April
2017 entered into between the Company and
Shenwan Hongyuan Securities (H.K.) Limited as the
placing agent, the Company issued 294,659,500
redeemable convertible preference shares with a
nominal value of US$0.00000008, at a price of
HK$1.83 per share. Net proceeds from the share
issue, after deduction of issuing expenses, amounted
to RMB468,006,000.

16. BA& ~ EERKRE (&)

(c)

(i)

(i)

(iii)

(vi)

(43
(A8 )

NABIR2010F3 A1 8 =M
B AL - HUATE RS /A50,100
FEJT ' 9 £626,250,000%
& /%0.00000008% 7T Z & 15
LA B — B B& 19 7R 5 110 B 2 s
REEET -

R A A G R RERAE
ERZBREAREERARRA
ARRARE LFHA KA
B—F-MEETAREARR
B TEEZERSMHA -

MR2015F 18148 » AR
A LAE#& & IR1.0507% T 2
77216,391,300 & & @ &
0.00000008ZE L HIFT %1 °
BOBFITABREFE (K
MBRHETHEI) BARE
176,188,0007T °

20157818 » AR A
LA (B 1% 5 I%1.860i8 7T 2 17
259,650,000 & & @ (&
0.000000083 L HIFT %15 °
D BEITATERIBEFEE (K
MBRETHI) BARE
377,060,0007T °

H=2017F6A308 £~ @
A - R 329,166 B 5 2
BRESETE w5
ZEBRREBARK0AS
TLEFARAE - merE AR
336,0007CET AR = ERR

2017968138 » FRE
AARHEBERRES (B
B)ARRAA (EAERER
) R2017F4819H 5T 32
WEEEWETKES FE
% KARIAEM1.838 T
9 (& 1% 2 97294,659,5000%
& % F1E0.000000083 7T
/AT BB [0 A] #A AR B ST AR o
BRDBEITHBREFE (K
MBRETHI) BARK
468,006,0007T °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
R4 & P HA B R SRR B A (48)

For the six months ended 30 June 2020 & 2202046 A30H 1 7~ 1EA

17.

EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

NT Pharma Holdings Company Limited (“NT Holdings”)
operated a share option scheme which was adopted on
18 September 2009 (“2009 Share Option Scheme”).
Under the scheme, certain employees of the Group may
be granted share options to acquire the shares in NT
Holdings. The options vest after one to three years from
the date of grant and are exercisable within ten years
after the date of grant. Each option gives the holder the

right to subscribe for one ordinary share in NT Holdings.

On 7 April 2011, the directors of NT Holdings terminated
the 2009 Share Option Scheme and the directors of the
Company adopted the Pre-IPO Share Option Scheme
under which each option gives the holder the right to
subscribe for one ordinary share in the Company. Under
the Pre-IPO Share Option Scheme, each grantee of
options under the 2009 Share Option Scheme exchanged
his/her options under the 2009 Share Option Scheme for
options under the Pre-IPO Share Option Scheme on a 2
for 1 basis. The exercise price payable by the grantees
for each option granted under the Pre-IPO Share Option
Scheme is double the exercise price payable by the
grantees for their respective options granted under the
2009 Share Option Scheme (save for those options which
have an exercise price of 70% of the price at which the
Company offered its shares for subscription in the public
offering on 20 April 2011 (the “Offer Price”)). All other
terms of the Pre-IPO Share Option Scheme are identical
to the 2009 Share Option Scheme. The exchange of the
share options was considered a modification to the 2009
Share Option Scheme. As the modification did not result
in a material change in the value of the outstanding
options at the date of modification, the modification had
no impact on the profit or loss of the Group for the year
ended 31 December 2011.

17.

UEREEYIURGAE
BIXATHRSH

NT Pharma Holdings Company
Limited ([NT Holdings ) #77—1&
200959 A 180 R #h 2 8 A # &t
2 ([20095F B IR ESHE]) - BIEHX
e AEEETEEERBRE
RENT Holdingsit1n - Blk#EE &
BREBHE—Z=F%&EE IR
ROz BESTFRATFITE-
DB TR A ARNRE K
NT Holdings i@ % -

7201154878 * NT Holdings#)
EERIE2009F BRESTE - A
RABERHRMER AR EAE
RiEETE - Bt BHOBRENS
EABERE-—RAQALERK -
BEBEERAARBEENBRETS -
20094 B8 AR #E 5t 118 T &Y 8 iR #E
BRAE & B AH2009F B IR T2
ETHBEREREMRHBR —HE
BEEB/MERAREESATERE
EETHBERE FARARBES
RARBENBRESZIEENE
HIERERNITEERARARRK
FIRB2009F AR B R B
BRIERMNITEBNME (TTEERN
RNAER2011F4R20H BT AR
EFREBREEROUHARENE
1% ([REE]) 70% B BAAERR M) -
BRAARAEEABRETSINME
H b 1§ SR E2009F BE AR AT &) —
B o A BN AR 7 4 AR 7820094 B X
REETEIMBE] - AR ZIEET AL RE
BEARITEBERENBAENSI 2
HHBEEKREE  RETEARER
EEEHZE2011FE128318IEFEEH
w AN B REK AR -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

ARSI R R M T (&)

For the six months ended 30 June 2020 & 22020964 30H 17~ 1A

17. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)
The Company adopted a share award scheme (the
“Share Award Scheme”) on 11 January 2012 which was

subsequently terminated on 6 March 2014.

A new share option scheme was approved and adopted
by the shareholders of the Company pursuant to an
ordinary resolution passed on 22 September 2014 (2014
Share Option Scheme”). The 2014 Share Option Scheme
was set up for the purpose to provide rewards and
incentives to eligible participants for their contribution
to the Group. The exercise price is to be determined by
the Board and shall not be less than the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant of
such a share option; (ii) the average closing price of the
Shares as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately
preceding to the day of offer of such a share option;
and (iii) the nominal value of the Shares. A nominal
consideration of HK$1 is payable on acceptance of the
share option within 21 days from the date of making such

offer.

The maximum number of shares in respect of which
options may be granted under the 2014 Share Option
Scheme and any other share option schemes of the
Company may not exceed 10% of the issued share capital
of the Company at the date of approval of the 2014
Share Option Scheme. The options under the 2014 Share
Option Scheme vest immediately and after one to three
years from the date of grant and are exercisable for a

period of ten years following the date of grant.

17. UERE&ES URGEE

BTN F (&)
ANABH2012F1 A 118 R H 8% H
BEEE((RORBEE]) - Hig
B R2014F3 868 £ 1k -

RIE2014F9A22B BBA 2 T @R
BRADFREIERKA—IA
BB AR ME AT 8 ([ 20144 B8 R R ot
Bl - 20145 R EF SR B
BRAMEGERSEENAEEEL
ZERMIBHEERER - 1THEEH
ETeET BTFBERTIES
(R ZBRER T B HAR B
RS AMEEMRZWTE : (i)
BROMREEZEREX LB ®HATR
BAEXEBRBIAMEBEREEMT
ZFEHWRTEE - RGiDRGD 2 EE -
REMBRERARBRERDB
HE21 BN RBARE ST -

RIE2014F BT B R AR FME
o] L fth 6 AR 4 5+ 81 1% L BB AR A AR R
ZROBEHZZTIBBAERARR
2014F B AR MBS 88 B AR 34T
P& Z210% ° RIK20144F B8 Bg #E &1
B BREAR KRR L A%
E-FANER WA AELA %
TERNITHE -

China NT Pharma Group Company Limited ® Interim Report 2020



Notes to the Condensed Consolidated Interim Financial Statements (Continued)
R4 & P HA B R SRR B A (48)

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. U ER G EXUROGBE
TRANSACTIONS (CONTINUED) BRXENRZ (&)
On 10 November 2014, the Company granted 2,800,000 2014118108 » A2 R R E
share options to employees under the 2014 Share Option 2014F R EFE R EE K B
Scheme. Each share option entitles the holder to subscribe 2,800,0001n BE IR 1 - T 15 BB AR 4
for one share of US$0.00000008 of the Company at an AFEEREABRUITERE25
exercise price of HK$1.25. BTRB - RAQXAESREAE

0.000000083 JTHZ 17 °

(a) The terms and conditions of the grants (a) BEBGREES (EF
(after modification) %)

Number of
options Vesting conditions Exercise period

BRERE BRERKA TR

Options granted to directors:

RPEFMEMRE :
-0n 1July 2010 3,227,325 Exercisable in 3 equal tranches On or prior to
—1201067AR1R from 1 July each year 30 June 2020

from 2011 t0 2013

B0 EF20135 72020564308
BETMB DMERHBIE A
- 0On 15 January 2015 8,000,000 Vesting of the option is conditional On or prior to
—R201561A15H upon the performance of the 14 January 2025

participant. Options granted

are vested in 3 equal

tranches from 15 January

each year from 2016 to 2018
BRELFBAZAERAME - R2025F1A14R
BTz BRER20165220185 - A

BE1A18 - AMEREEGE

11,227,325

REIZRE B EEFE AR AT « FHIFRE 2020



Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP H M ERRMEE (B)

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. UEREE L URAAE
TRANSACTIONS (CONTINUED) BIXANRS (E)
(a) The terms and conditions of the grants (a) W HIER KIGEH (EFT
(after modification) (continued) %) (%)

Number of
options Vesting conditions Exercise period

BRESE BRERH R3]

Options granted to employees:

BTEEMERE:

-0n 1 July 2010 1,522,675 Exercisable in 3 equal tranches On or prior to

—1201067AR1R from 1 July each year 30 June 2020
from 2011 t0 2013

B201146 220135 - 202066 H30H

SE7R18 MM EREAENE Hz

- On 1 September 2010 800,000 Exercisable in 3 equal tranches On or prior to

~R20106F9A1H from 1 September each year 31 August 2020
from 2011 t0 2013

H201146 E20135 - 202068 4311

§F9R1H MM BREAENHFE k2

- On 1 November 2010 1,000,000 Exercisable in 3 equal tranches On or prior to

—R2010F11A1A from 1 November each year 31 October 2020
from 2011 t0 2013

H201146 E20135 #®2020510A31H

SENAB  AMERHETE oz

- On 17 December 2010 600,000 Exercisable in 3 equal tranches On or prior to

—12010612R178 from 17 December each year 16 December 2020
from 2011 t0 2013

H201146 F20135 - #®2020%12A16H

BENA1TE  AMERHEE KA

- On 10 November 2014 487,500 Immediate from the On or prior to

—12014£115108 date of grant 9 November 2024

ZRRLAH R2024511A9H

2 Al

- On 10 November 2014 1,462,500 Exercisable in 3 equal tranches On or prior to

— 120145115108 from 10 November each year 9 November 2024
from 2015 to 2017

H20156 220175 - R2024511A9H

GE1MAI108 - D3R ARAETE A
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BERGRE P EAR B RR M EF (F)

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. LEREELURGH/E
TRANSACTIONS (CONTINUED) BXANREZ (&)
(a) The terms and conditions of the grants (a) B IEIEHEIEH (1BF]
(after modification) (continued) %) (5&)
Number of
options Vesting conditions Exercise period
BREHA SRS TEH
- On 10 November 2014 850,000 Vesting of the options is On or prior to
—R2014511 5108 conditional upon the 9 November 2024

performance of the participants.
Options granted are vested

in 3 equal tranches from

10 November each year

from 2015 to 2017
BREGEE2AE 2024511 A9A
RREME o K it BRE .2 Al
M20156 220175
FE1MA108 MRS REE
- On 15 January 2015 1,200,000 Vesting of the option is On or prior to
— 12015514158 conditional upon the 14 January 2025

performance of the participants

BREZFBR2EEREME 12025418148

KA
1,922,675
Options granted to consultants:
RF R MERE
- 0On 15 January 2015 9,000,000 Vesting of the option is conditional On or prior to
—R201561A15H upon the performance of the 14 January 2025
participants
BRECEBRZEERAME R2025F1 414A
A
28,150,000

REIZRE B EEFE AR AT « FHIFRE 2020



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSP H M ERRMEE (B)
For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A
17. EQUITY-SETTLED SHARE-BASED

TRANSACTIONS (CONTINUED)
(b) The number and weighted average

17. UERE&ES URGEE
BRXFHWRSZ (F&)
(b) HBRARESE K ntEFH1T

exercise prices of share options ER]
At 30 June 2020 At 31 December 2019
120206 330R 20195128318
Weighted Weighted Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
NELH Ehe METS
%8 NEHE 1t
Outstanding at the beginning of the year — EAIH KT US50.16 22,016,666 US$0.17 24,015,740
01657 017
Lapsed during the period/year #/ERER - - U5$0.20 (1,999,074)
Qutstanding at the end of the periodiyear 8 /ERHAITE US$0.16 22,016,666 U5$0.16 22,016,666
0.16%7 0.16%7T
Exercisable at the end of the period/year 8/ ERA T US$0.16 22,016,666 U$0.16 22,016,666
0.16% 7 0.16%T

The share options outstanding at 30 June 2020
under the Pre-IPO Share option Scheme and 2015
Share Option Scheme had exercise price of US$0.20
(2019: US$0.20) and ranged from US$0.16 to
US$0.20 (2019: ranged from US$0.16 to US$0.20)
respectively and weighted average remaining
contractual life of 0.5 years (2019: 1 year) and 3.5
years (2019: 4.5 years), respectively.

202056 A308 F REHE
RARMBERBRESE X
2015 RE IR RE AT &I M R 1T
fEARIE 2 1T B 9 5l /80.203%
JC (20194 : 0.20% L) BN
F0.163% 7- £0.20% 7T (2019
F N TF0.16ETLE0.20%
7o) MMNEFAFBRELEF
H15 Bl /R0.55F (20194 : 14F)
§3.5% (20194 : 454 )
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BERGRE P EAR B RR M EF (F)

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. U ER G EXUROGBE

TRANSACTIONS (CONTINUED) BRXENRZ (&)

(c) Fair value of share options and (o EBEREAAELRRE
assumptions
The fair value of services received in return for share REBREMESRENAA
options granted is measured by reference to the fair BEN2RERENAREE
value of share options. The estimate of the fair value EoREBRENARERE
of the share options granted is measured based on ZIEA R EE N EITEE B
a Binomial lattice model. The contractual life of the & HE & 4 BABR AR 1E R E A Et
share option is used as an input into this model. B8 - - BHRFTENER
Expectations of early exercise shall be incorporated HEFEET A B A BhfEE L -

into the Binomial lattice model.

Options Options Options Options Options Options Options Options Options
Fair value of grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  granted on
share options 18 September 28 January I Tluly 1September  1November 17 December 10 November 15 January
and assumptions 2009 2010 2010 2010 2010 2010 2010 2014 2015

R00sE  H00E  R0NE O H0NE  RONE O HONE  RONE HOME  RunsE
9A18E  1AA 3R1 1R1H 9818 MAIR nNAMA 1ANA  1A15
BREAAERRR RENRRE RUMMER RLWEER REMRER RENERR RUNERE RUNBRE RENBRR ROORBR

Fair value at measurement date Us90.14 15$0.16 Uss0.14 Us$0.22 Uss0.22 1580.16 U550.18 HK$0.87 HK$0.67

IERSNALE 0MET 06RT 0BT 0NET 0NET MI6Em 08kT 08TERm 06TER
Share price 55024 US$0.28 US§0.24 50,34 US§0.34 550,34 USS034  HKSI4 HKS120
RE 0UET  08ET 0MER OMET 03MET 0MEm 0MET 1MER 10T
Becise price /55020 550,20 550,20 50,20 US$0.20 50,20 HKS318 HKS12S Hk$1.23
i3 00T 00T 0NET 00ET 00Fm 0NFET 38T 15Em BB

(70% of the

(Offer Price)

(BEEZ10%)

Expected volaiity 58.46% 58.3% 58.00% 59.51% 58.94% 53.10% 57.19% 61.66% T490%
SN
Option ife 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years
ERErY 105 10F 106 10F 10F 10F 10F 0% 10F
Expected dividend yield 0% 0% 0% 0% 0% 0% 0% 0% 0%
BERENGE
Risk-free interest rate 4297% 4378% 4293% 4072% 3415% 3.201% 3858% 1.83% 1.49%
BRRHX
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

5B 4r & R HR

BB R ME ()

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A
17. EQUITY-SETTLED SHARE-BASED

TRANSACTIONS (CONTINUED)

(0)

Fair value of share options and
assumptions (continued)

The expected volatility is based on the historical
volatility of listed companies in similar industries
(calculated based on the weighted average
remaining life of the share options), adjusted for
any expected changes to future volatility based on
publicly available information. Expected dividends
are based on historical dividends. Changes in
subjective assumptions could materially affect the

fair value estimate.

Share options were granted under a service
condition. This condition has not been taken into
account in the grant date fair value measurement
of the services received. There were no market
conditions associated with the share options

granted.

17. UERE&ES URGEE

(@)

BIAHRS (&)

Bl ERERE ()
T8 B B T 12 B AR O hn A
HRIBFHTENBEUTE L
MABELRE AELE - Wit
RARASEMGTENTERA
BIRE R E D .ﬂ% o 78 HAAR
BhERELKREFE - 8K
FEBCAIREH DA R EEFE
EEATE

FEARRE THAR IR IR IS IR MR IR A ©
LR RETEFESRERE
HEHNARERTETE
A o X H B AR M 0 A B A5 T 35
Rt o
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSPI R ERMEE ()

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

18. COMMITMENTS 18. A&
(a) Capital commitments outstanding at (a) TF#FHFIMN202056F6H30
30 June 2020 not provided for in the HR4RE BBk N &
consolidated financial statements were BBHRBEEARRIE:
as follows:

The Group
rEE
As at As at
30 June 31 December
2020 2019
720205 720194

6H30H 12 A31H
RMB’000 RMB’000
AR¥T AR T T
(Unaudited) (Audited)
(REEX) (& EZ)

Contracted but not provided for B ET#4118 K&

— investment in an associate —R—MREBE R F 2
®E 20,000 20,000
— intangible assets: Teriparatide —EmEE  BLIAK - 156,965

20,000 176,965

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI M R ER M ()

For the six months ended 30 June 2020 # 2202046 530H (|- 7~ 18 A

18. COMMITMENTS (CONTINUED) 18. & IE (&)

(b) At 30 June 2020, the Group had total (b) 202096 H30H » K&
future minimum lease payments under EN AR &= HE R
non-cancellable operating leases as THREREBEENKE
follows: CER NN

The Group
rEH
As at As at
30 June 31 December
2020 AONES)
20204 20195
6H30H 12H31H
RMB’000 RMB’'000
AR T ARBEF T
(Unaudited) (Audited)
(REEEX) (g EZ)
Within 1 year —F AR 585 2,877
585 2,877
The Group is the lessee in respect of a number of AEERBRBEREHERRZ
properties held under operating leases. The leases EMEREBA - BRHEE—
typically run for an initial period of one year. None R A —F B TEFE
of the leases includes contingent rentals. HAMEE -

China NT Pharma Group Company Limited ® Interim Report 2020



Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BERGRE P EAR B RR M EF (F)

For the six months ended 30 June 2020 Z 2202046 530H (|- 7~ 18 A

19. CONTINGENT LIABILITIES 19. ABEERE
The Group has no outstanding litigations or contingent AEBEEABREDBPIWEKRT 4
liabilities up to the date of this report. FAKHIBFEE -

20. MATERIAL RELATED PARTY 20 TERELXRSB
TRANSACTIONS
During the six months ended 30 June 2020, transactions B Z=2020F6A30H L@ A - &
with the following parties were considered to be related NTEANZIERBEETRS

party transactions:

Name of related party Relationship with the Group

MESHESE &8 HASENER

Mr. Ng Tit and Ms. Chin Yu Directors of the Company, beneficial holders of the Company’s
RGFEHEBRELT 21.15% equity interest

ARAIESE  KAAR2IS%REZ E2IFEA

NT Holdings Holding company of the Group prior to the Reorganisation
REARAEREENIERA A

REIZRE B EEFE AR AT « FHIFRE 2020
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

I BAAR & P HA B I R Ak B & (48

For the six months ended 30 June 2020 & 2202046 /30H 17~ 187

20. MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

Key management personnel remuneration

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s
directors and certain of the highest paid employees, is as

follows:

Short-term employee benefits CHESER

20. T EFEFRS (E)

TREE A S
TREIAEBEEZEEARNT
B BRENARREERETR
e R

Six months ended 30 June
HZ6A30HIL~EA

2020 2019
20204 20194

RMB’000 RMB’'000
ARETR ARET T
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)

1,950 11,864

1,950 11,864

21. NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD
The Group had no significant non-adjusting events
subsequent to 30 June 2020.

21. HEMBRIFBREEHR

AEBEN2020F6 8308 % I & &
RIEFAEETE o
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