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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income” - S

EHHAEEERAMEERARSR

For the six months ended 30 June 2020
BE T _FFNA=FHINEA

The board (the “Board”) of directors (the “Directors”) of CABBEERERAR([ARAT DES([E
Rentian Technology Holdings Limited (the “Company”) reports Ehe(EEg)EERA A LEN
the unaudited condensed consolidated financial statements of BRA(HAEAEEDNBEE_ZT_ZTF A
the Company and its subsidiaries (collectively referred to as the =+ BIEAEA 2 REEZG ALK E VB ®R
“Group”) for the six months ended 30 June 2020, together with RER - NEFERBHZLLEEFLOT
the comparative figures for the corresponding period in 2019, as
follows:
Unaudited
REER
Six months ended 30 June
BZEXA=THLEAEAR
2020 2019
t et 52 —T-hF
Notes HK$'000 HK$'000
BiE TERT TAT
Revenue Y =5 3 306,355 (312,450)
Cost of sales SHE R A (219,367) (307,828)
Gross profit (loss) EFR () 86,988 (620,278)
Other income E A A 4 13,081 15,085
Selling and distribution expenses HE ko HR X (45,092) (53,167)
General and administrative expenses —#% }&2 77 B f8 5% (86,381) (186,749)
Changes in fair value of financial ~ WB&RIRE A FEERIE
assets at fair value through (TABZEEAFEERE])
profit or loss (“FVPL") 2B EE s ATEE 16 (32,048) (129,712)
Loss from operation REEE (63,452) (974,821)
Finance costs %N 5(a) (112,809) (94,859)
Share of result of associates JEMhE R N T 2 A (13) —
Loss before taxation BB A 5 1B 5 (176,274) (1,069,680)
Taxation fiia 6 (780) 496
Loss for the period HREE (177,054) (1,069,184)
Other comprehensive loss: Hih2MEEE -
Item that will not be reclassified to T2 E# 7 IEE
profit or loss: BamlRZHE -
Changes in fair value of financial ~ #EFEREME2ER AL A
assets designated at fair value FEEE([REMETEY
through other comprehensive ABRAFERE|) 2075
income (“FVOCI”) BEZNTEZES (57,498) (1,045)
Items that are or may be reclassified &8¢ AJfEE# 7 H %
to profit or loss: Bl AA -
Exchange differences arising from A EGINEFREFTESL 2
translation of foreign operations E 4 =% (10,323) (763)
Other comprehensive loss for HRHEMEEER
the period (67,821) (1,808)

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive: L&@\e

BHGSAEREMLZARARSE

For the six months ended 30 June 2020
#HEr=

?—g‘&_/\ﬁ +Elﬁ/\/@ﬁ

Unaudited
RBER
Six months ended 30 June
BEZAA=1tHILEAMEA
2020 2019
—EZEF —E-NEF
Notes HK$'000 HK$'000
BizE TET FHT
Total comprehensive loss for HRAZHEEEARE
the period (244,875) (1,070,992)
Loss attributable to: THELEE
Owners of the Company NAREF A (160,499) (1,039,204)
Non-controlling interests FEPE AR M (16,555) (29,980)
(177,054) (1,069,184)
Total comprehensive loss THIEEEHERARE
attributable to: -
Owners of the Company VIN/NEIETZEDN (225,551) (1,041,096)
Non-controlling interests FEPE R M (19,324) (29,896)
(244,875) (1,070,992)
HK cents HK cents
AL gl
Basic and diluted loss per share SREAXAR#EEE 8 (1.46) (9.43)
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Condensed Consolidated Statement of Financial Position
= A N et g
& A& & B & AR R 5k
As at 30 June 2020
R-CFE-_ZFNF=1+H
30 June 31 December
2020 2019
—ECEF —ET-NEF
~NA=+HB +=-A=+—H
(Unaudited) (Audited)
(REEZX) (B8%)
Notes HK$'000 HK$'000
B FEx FHET
Non-current assets kRBEE
Property, plant and equipment Yz - BB L& 10 44,492 51,886
Right-of-use assets EREEE 11 36,973 35,595
Intangible assets mEE 12 50,506 52,102
Goodwill RS 13 123,982 123,982
Interests in associates REEE N B R 14 3,608 3,692
Financial assets designated FEEREAMEEIAZ
at FVOClI NP ERECHEEE 15 161,468 218,966
Pledged bank deposits EERRITER 4,176 2,950
Deferred tax assets FRIETRIAE E 3,471 3,567
428,676 492,740
Current assets REEE
Inventories FE 206,784 217,780
Financial assets RIBHIRIZAFEREZ
at FVPL M EE 16 135,383 165,559
Loan receivables eI E TR 17 5,000 —
Trade and other receivables B 5 N E b U GRIE 18 372,071 371,227
Income tax receivables FEUFTIS TR 1,616 1,648
Pledged bank deposits EERRITER 532 4,553
Bank balances and cash RITEFEMRE 102,115 225,912
823,501 986,679
Current liabilities REBEE
Trade and other payables B NhEMERRIE 19 370,202 424,939
Lease liabilities HEEaRE 1M 9,194 9,608
Income tax payables FEBFTISH 40,770 41,787
Interest-bearing borrowings SEEE 20 449,934 445,067
Promissory notes A 21 489,249 475,928
Convertible bonds AR ES 22 724,623 696,646
2,083,972 2,093,975
Net current liabilities REBEFE (1,260,471) (1,107,296)
Total assets less current EEHABERABEE
liabilities (831,795) (614,556)

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT

=
S
SS
IS
S
N

(/,/"/; /



B0 A B

As at 30 June 2020

RoFEDZEFN Ao RE

30 June 31 December
2020 2019
—ECEF —ET-NEF
~NB=TH SE= B ==—TF
(Unaudited) (Audited)
(REEEZX) (BFE=Z)
Notes HK$'000 HK$'000
B 5T FExT FHT
Non-current liabilities kRBERE
Lease liabilities HEAE 11 17,234 14,783
Deferred tax liabilities EERIA BB 3,863 4,088
21,097 18,871
NET LIABILITIES EEFE (852,892) (633,427)
Capital and reserves R #E
Share capital &7 23 11,022 11,022
Reserves i (891,468) (679,150)
Equity attributable to owners of RRAREE ANEIGRE
the Company (880,446) (668,128)
Non-controlling interests I 27,554 34,701
TOTAL DEFICIT ES A48 KA (852,892) (633,427)
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Condensed Consolidated Statement of Changes in E

ERREREZDR

For the six months ended 30 June 2020
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Condensed Consolidated Statement of Cash Flows = -
HHGEEERER

For the six months ended 30 June 2020
BE T _FFNA=FHINEA

Unaudited
RIRER

Six months ended 30 June
BEANA=1THILXEAR

2020 2019
e —FNF
HK$’000 HK$'000
FTER FHET
Net cash (used in) generated from KEEK(FTR)MBRE&EZE
operating activities (137,094) 994,333
Net cash used in investing activities BREZBHFARESEE (2,182) (6,105)
Net cash generated from (used in) RMETHRES (A REFH
financing activities 19,708 (1,199,662)
Net decrease in cash and cash RERASEEYRLDFHE
equivalents (119,568) (211,434)
Cash and cash equivalents at HUOzEEeRESEEY
beginning of period 225,912 335,913
Effect on exchange rate changes on cash [EXREHEUHIR S LB L EBY 2
and cash equivalents S (4,229) (566)
Cash and cash equivalents at end HMEZASREASEEY - URIT
of period, represented by bank HERES R
balances and cash 102,115 123,913

10 RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT



Notes to the Condensed Consolidated Financiéﬂ;State% nts

GENERAL INFORMATION

Rentian Technology Holdings Limited was incorporated in the
Cayman Islands as an exempted company with limited liability
and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The functional currency of the Group is Hong Kong dollars
("HK$") except for those subsidiaries established in the
People’s Republic of China (the “PRC"), which Renminbi
("RMB") is the functional currency.

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The preparation of unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

These unaudited condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements and should be read in
conjunction with the Group’s audited consolidated financial
statements for the year ended 31 December 2019. They
have been prepared on the historical cost basis, except for
financial assets at FVPL and financial assets designated as at
FVOCI, which are measured at fair value.

z1

A\

B B A & B IS 3R K B A

Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

—REH

CRBEEZERAR A BER 2B S M
ML REHRRBERAT - EROREE
BAXSMARIR([BRA])ERL

.

m o

AEBEZEEE RET(BR]) - I
EHREARKNRA(HE )KL ZHE
REZNEEB/ARE(TARE]) -

EHIRAREFTBER

RAREEZE PER A B 75 R TR IR
RPrEH LR ETRAD K
TAZERBEBERENREBGTMAE
((BEBEHMAE)EMZEBETE
AI(EBERER |)E 345/ FHYF
T [mEL o

RENT BB G ENE MR ZAKE
REREAMERRFRZEEREELH
B B R RER - MARHE - 5tk
BREFESTBRRZERABRAURE
E-BE WARAXFNES ZHR
T - ERERTEBINGAET -

AAKEZEARAGEEVBREALTE
REEMBREMBEZEZHERRE
B EEAEEHE_ZT—NF+A
=T —HIEFEZLEREEWHEHRE
— OB - RARKEZLG AL S I 150
RIEBERARELERE  RRIERIRIE
ARTEREBMBEEREBENHEME
ARARAFEREZUEEE  #F
BAFEFE -
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Notes to the Condensed Consolidated Financial Statements

BRIk

Six months ended 30 June 2020
é:é:t 7—7¢/\ﬁ +Elﬁ/\/@ﬁ

2. STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (Continued)

2.1.

Going concern basis

During the six months ended 30 June 2020, the
Group recorded a loss of HK$177,054,000 (six
months ended 30 June 2019: HK$1,069,184,000).
As at 30 June 2020, the Group had net current
liabilities of HK$1,260,471,000 (31 December
2019: HK$1,107,296,000) and net liabilities
of HK$852,892,000 (31 2019:
HK$633,427,000). There is a material uncertainty
related to these conditions that may cast significant

December

doubt on the Group’s ability to continue as a going
concern and therefore, the Group may be unable
to realise its assets and discharge its liabilities in the
normal course of business.

Management has prepared cash flow projections which
cover a period of fifteen months from 30 June 2020
and are updated for the latest circumstances of the
latest practicable date. The Directors have reviewed
The Directors
closely monitor the Group’s liquidity position and

the Group’s cash flow projections.

financial performance and have initiated measures
to improve the Group’s cash flows. These measures
include obtaining additional financing from certain
financial institutions. The Group has obtained letters
of undertakings from the controlling shareholder of
the Company and certain companies controlled by the
controlling shareholder of the Company confirming
that they will provide financial support to the Group to
meet its present and future financial obligations as they
fall due in the next fifteen months.

In the opinion of the Directors, in light of the above,
the Group will have sufficient working capital to fulfill
its financial obligations as and when they fall due in the
coming fifteen months from 30 June 2020. Accordingly,
the Directors are satisfied that it is appropriate to
prepare the unaudited condensed consolidated financial
statements on a going concern basis.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT
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Notes to the Condensed Consolidated Financiéﬂ;State% nts:

2. STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (Continued)

2.1.

2.2.

Going concern basis (Continued)

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts
and to provide for any further liabilities which might
arise. The effect of these adjustments has not been
reflected in the unaudited condensed consolidated
financial statements.

Changes in accounting policies and disclosures

The accounting policies used in preparing these
unaudited condensed consolidated financial statements
are consistent with those used in the Group’s audited
consolidated financial statements for the year ended
31 December 2019, except for the adoption of the
new/revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA which are relevant to
the Group’s operation and are effective for the Group’s
financial year beginning on 1 January 2020 as described
below.

Amendment to HKFRS 16, COVID-19-Related Rent
Concessions

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate whether
certain qualifying rent concessions occurring as a direct
consequence of the COVID-19 pandemic (“COVID-19-
related rent concessions”) are lease modifications
and, instead, account for those rent concessions as if
they were not lease modifications.

The adoption of the amendment does not have
any significant impact on the unaudited condensed
consolidated financial statements.

As at the date of authorisation of these unaudited
condensed consolidated financial statements, the
HKICPA has issued a number of new/revised HKFRSs
that are not yet effective for the current period, which
the Group has not early adopted. The Group is in the
process of assessing the possible impact on the future
adoption of these new/revised HKFRSs but it is not yet
in a position to reasonably estimate the impact on the
Group’s unaudited condensed consolidated financial
statements.
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Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

2. EPIBARETHEE)

2.1.

2.2.

RERE(E)
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EY BN REELERRE R
R AR

B ERRRREZ2E
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—EF-A-BRRZAEEMK
FEER I RETBRR
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WARBERZ ST BOR AR KB
E_T-NFrZA=T—HLHF
ERECHEEVBHRRMEAEER
B

BEBEEREIH 55T &
COVID-19 15 £ E £

ZERT IR —EHAITRE A
A EARAARETHEEER
COVID-19RBEMELEZETARE
S E R (B CoVID-19 18k =
HeBR|RGAMEBE M2
BZEHeEARIEFEREETA
ﬁp; o

BEAERT 2 SR P 0 8 3 R AR B A% B
RERHHRREBNEATE -

RAREEZ AR A M BRI
RETNBREXR  BEGHAEE
MR 2 TEN AN ERRE (M AR AR 2 #TRT
SRERTBBM RS ER - K&
BRI R RN ZE R
BRI BB BRE LR AIEL Z
FE B AR RS E MR
HAKBREEZERES MR
RIFE -
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Notes to the Condensed Consolidated Financial Statements

BRIk

Six months ended 30 June 2020

Bz

3.

E-FFNA=FHIEA

REVENUE AND SEGMENT INFORMATION

The chief operating decision maker (the “CODM"), who
is the executive Director, has evaluated the performance
of operating segments and to allocate resources to those
segments based on the Group’s internal reporting in respect
of these segments. The Group’s operating segments are
structured and managed separately according to the nature

of their businesses.

During the six months ended 30 June 2019 and 2020, there
were four reportable and operating segments as follows:

(a) Integrated smart internet-of-things solutions (“loT
solution”)

(b)  Human-machine interactive devices (“HMID")

(c) Intelligent documentation service (“IDS")

(d) Securities and other investment (“Investing”)

The Group’s other operating segments do not meet any of
the quantitative thresholds for determining as reportable
segments. The information of these other operating

segments are included in the “Unallocated” column.

Segment results represent the results from each reportable
segment without allocation of finance costs. The following
analysis is the measure reported to the executive Director,
being the CODM, for the purposes of resources allocation
and assessment of segment performance.

For the purpose of monitoring segment performance and
allocating resources between segments, all direct segment
assets and liabilities are grouped under respective reportable
segments and the remaining assets and liabilities are grouped
as unallocated corporate assets and liabilities.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT
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Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA
REVENUE AND SEGMENT INFORMATION

3. WERSEER(E)
(Continued)

Notes to the Condensed Consolidated Financial Statems

By business segments

BREBSE
An analysis of the Group’s revenue and results by reportable
segment is set out below:

NEBWRE M EEIRATRED B2
AT -

Six months ended 30 June 2020 (Unaudited)
HE-E-ZEXRA=TALEAER(REER)

loT
solution HMID IDS  Investing Unallocated Total
A BRER
BRER AREE FR A% RE& REAE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THER THER THER
Revenue K
Sale of products, at a point in time RE-BEHEER 21,852 153,686 — — 175,538
Rendering of services, over time BERE IR (RS 53,973 1,149 75,546 — — 130,668
Interest income from loan receivables  [EWE 2 FI2MA — - - - 149 149
Total revenue Al 75,825 154,835 75,546 - 149 306,355
Operating results Rexs
Segment results PEEE (42,645) 1,741 5,636 (32,200) 4,003 (63,465)
Finance costs BEMA (112,809)
Loss before taxation BHAIEE

(176,274)
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Six months ended 30 June 2020
ééi 7—7¢/\ﬁ +Elﬁ/\/@ﬁ

3. REVENUE AND SEGMENT INFORMATION 3. WEERDEERE)
(Continued)
By business segments (Continued) BREXRDE(E)

Six months ended 30 June 2019 (Unaudited)
HE-Z-NFARZTHIEAEA(REER)

loT
solution HMID IDS Investing  Unallocated Total
L BRER
BATE  ARE® TR RE  KEOR @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAL TAL TAL TAL TAL TAL

Revenue K&
Sale of products, at a point in time RE-BYHEER 28,522 275,543 — — — 304,065
Rendering of services, over time BERS R IR IR 34,158 5,200 94,975 — — 134,333
Net realised loss on disposal of HERERREATE
financial assets at FvPL’ REZHBEELE
gHEEEE — — — (767,383) — (767,383)
Interest income from financial assets ~ RMERIERATERE
at FVPL LHBEEZHE
KA - - - 12,572 - 12,572
Interest income from loan receivables  JEUE Zt2 F E A — — — — 3,963 3,963
Total revenue el 62,680 280,743 94,975 (754,811) 3,963 (312,450)
Operating results Rexs
Segment results NEEE (86,238) 19,210 15,929 (886,348) (37,374) (974,821)
Finance costs BEKR (94,859)
Loss before taxation BREAIER (1,069,680)
i Represented the proceeds from the sale of investments at fair value ! EBHERBERREATEREZREZAE
through profit or loss of HK$1,362,333,000 less relevant costs and I 1,362,333,000 B TR MR A R E &
carrying value of the investments sold of HK$2,129,716,000. #%& 2 IREE 2,129,716,000 47T °

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT




/////////'

////,///,Z-/ il
il

Notes to the Condensed Consolidated Financial State ients:
EESAREREWE

Six months ended 30 June 2020
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REVENUE AND SEGMENT INFORMATION 3. WERSEEHE)
(Continued)

By business segments (Continued) BRERDLE(EZ)

An analysis of the Group’s assets and liabilities by reportable REBEERBBRUBREDBZOM
segment is set out below: T -

As at 30 June 2020 (Unaudited)
RIBZEEXRA=TH(REER)

loT
solution HMID IDS  Investing Unallocated Total
nHR BRER
BAGTE  AREB R RE  REIE At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiER FiER TiER TiER TiER TiER

Segment assets PHEE 335,067 535,978 82,437 296,529 2,166 1,252,177

Segment liabilities PEEE (141,761)  (139,273) (42,194)  (1,502,626)  (279,215)  (2,105,069)

As at 31 December 2019 (Audited)
RZE-NE+-A=+-H(EHH%)

loT
solution HMID IDS Investing  Unallocated Total
L BRER
BARR N 1L fR#% RE AEDE @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TR T T T

Segment assets PEEE 376,488 626,682 82,694 391,451 2,104 1,479,419

Segment liabilities PEaRE (157,485) (217,774) (55,072)  (1,494,061) (188,454)  (2,112,846)
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Notes to the Condensed Consolidated Financial Statements

BRIk

Six months ended 30 June 2020
é:é:t 7—7¢/\ﬁ +Elﬁ/\/@ﬁ

4. OTHER INCOME

Hl A

Unaudited

REER

Six months ended 30 June

BEAA=tBHLAEAR

2020 2019
—ECoBF —E-hF
HK$'000 HK$'000
FET FABT
Amortisation of deferred day-one gain  #EZE & B U258
(Note 21) (BtEE21) 2,504 4,981
Exchange gain, net HNE I a0 F 5B 4,817 1,645
Government grants T4 B 1,682 4,320
Interest income from financial KRBT 2
institutions FEWA 321 1,241
Reversal of allowance on loan FEW B Rz
receivables 3,000 —
Others HAh 757 2,898
13,081 15,085

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT




5.

LOSS BEFORE TAXATION

Loss before taxation is stated after charging (crediting):

%

Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

BRI AT B 1B
FREEATES B (T A) T 7S IHZ T
1=

Unaudited
RSB
Six months ended 30 June

BEAA=tHLLAEAR

2020 2019
—EIEF —ZT—hEF
HK$'000 HK$'000
FET FHET
(a) Finance costs (a) BERAK
Interest on convertible bonds AR ESHFE
(Note 22) (Pi3E22) 57.763 36,074
Interest on interest-bearing SFEEEFA
borrowings 23,638 28,616
Interest on promissory notes A EE T B
(Note 21) (PiFEE21) 30,886 29,572
Interest on lease liabilities HEBRGEMNE 522 594
Finance charges on obligations MEMHEERF 2
under finance leases BLE B = 3
Total borrowing costs AE BRI 112,809 94,859
(b) Other items (b) HhEH
Amortisation of intangible assets A EEE
(Note 12) (FFzE12) 2,397 3,173
Loss allowance on trade 2 5 W GRIA B 1B EE
receivables 2,862 332
(Reversal of) loss allowance on e E R (FHEEE ) EE
loan receivables B (3,000) 15,860
Loss allowance on other H At FEYGRIE 2 E5 18
receivables B 1,827 50,393
Cost of inventories (Note) FERAMWE) 126,599 224,356
Depreciation of property, plant Wz - BEREHEITE
and equipment 10,633 14,282
Depreciation of right-of-use FREEENE
assets (Note 11) (BFsE11) 5,988 6,743
Lease payment on short term SHAIRE 2 HENK
lease 4,498 —
Loss on disposal of property, HEWE - BER&E
plant and equipment 218 1,105 363
Operating lease charges on MELCEHRERZ (RIE
premises under HKAS 17 BAEGFTERIE175%) — 4,985
Research and development costs 9t I F B AR 4,728 7,909
Staff cost and related expenses 8 T KRR R 2 82,805 109,530
— includes reversal of share- — BREEEERE I
based payment in respect B9 A 2 FRIE R B
of share options = (839)

INTERIM REPORT 2020 F %
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Notes to the Condensed Consolidated Financial Statements ~ -

BRIk

Six months ended 30 June 2020
BE T _FFNA=FHINEA

5.

LOSS BEFORE TAXATION (Continued)

Note: Cost of inventories included HK$11,191,000 (six months ended 30
June 2019: HK$15,233,000) relating to staff costs, depreciation and
operating lease charges, which are also included in the respective
total amounts disclosed separately above for each of these types of

expenses.

TAXATION

Hong Kong Profits Tax had not been provided as the Group'’s
entities either had no assessable profit or incurred a loss for
taxation purposes for the periods ended 30 June 2020 and
2019.

The applicable PRC Enterprises Income Tax ("EIT”) for the
PRC subsidiaries is at the statutory rate of 25% (six months
ended 30 June 2019: 25%) based on their taxable profit,
unless otherwise specified below.

Six (six months ended 30 June 2019: seven) PRC subsidiaries
of the Company have been officially designated by the local
tax authority as “High and New Technology Enterprises”. A
reduced tax rate of 15% (six months ended 30 June 2019:
15%) for the period of three years was granted as long
as those PRC subsidiaries meet the high-tech enterprise
qualification.

In 2017, a PRC subsidiary of the Company was qualified as a
software enterprise and granted a tax holiday of two-year tax
exemption followed by three-year 50% tax reduction (subject
to annual review), starting from the first profit making
year from the PRC tax perspective under the effective tax
regulations. This PRC subsidiary made the first-year profit in
2016. As a result, it is subject to EIT at 12.5% from 2018 to
2020 and at 25% from 2021 onwards.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT

5.

BRELATEE (&)

fi FEAAREREIRA  FERGEHE
# 51 3% 48 .2 11,191,000 T (# 2= = F
—NFRA=THIEREAR ¢ 15,233,000
%) AMEANERERTMAFALX
BRI 5B 2 AR B -

BiIE
HRASEZERBRNBE_T_TFR
“E-AFARAZTHLEHEYEER
Bl MBS M 5 E LR R - S
FHEBRBNIGHER -

BIETXAEHER  BRHEMERA
ZERBRBEEEMAESH( R EEER
BB R IE E R BOE N % 25% (B
EZZ-NAFRA=ZTHIEREA:
25%) ZEEMREEHE ©

AR AHEEZZE-—NLFE~A=T
BiEREA - £E) R BB AR E
FRBHEERRE R & EME
| - ZERBEMBARRFERIX
MEEER CHEATEZE =FH15%
(BHz2ZZ—hAFNA=ZTHILEAAE
A i 15%) ZBBRBIE -

R-T—+F ARF—HPEMBER
ARE BRI RE  AIREBEERZH
BERBEEENFEEGIPEREE
HME)EFERBMFERAZIRGE
B BER=ZFAMR50%HACAELE
BFERE) WPENBRARZ & EE
NMEER-ZT—RF - Hit - ZMBR
ARZE-N\FEZZT_TFIRI125%
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Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

TAXATION (Continued) 6. BE(E)
Unaudited
RIEEX
Six months ended 30 June
BEAA=1tHILAEAR
2020 2019
—EEF ZE—NAF
HK$'000 HK$'000
THET FHETT
Current tax AHAT IE
PRC EIT AT R PTIS
Current period 7 A 293 3,167
Under (Over) provision in prior BEHRBETR
period (ERREEE) 709 (3,096)
1,002 71
Deferred tax IEFER 18 (222) (567)
Tax expenses (income) for the period BARRIER S (WA) 780 (496)
DIVIDEND 7. KA
The Directors resolved not to declare any interim dividend for EEFRTRBE_TE_EFA=1
the six months ended 30 June 2020 and 30 June 2019. AN FAAA=Z+HIEAEAE
IR ERR S -
LOSS PER SHARE 8. BREE

The calculation of the basic and diluted loss per share is
based on the loss for the six months ended 30 June 2020
attributable to owners of the Company of approximately
HK$160,499,000 (six months ended 30 June 2019:
HK$1,039,204,000), and the weighted average number of
ordinary shares in issue during the six months ended 30 June
2020 of 11,018,550,000 (six months ended 30 June 2019:
11,018,583,000) shares.

BEREAREEEBEDERKRARHE
EAEBGEBEEZE-_ZT-_ZEZFA=1+H
1E 7N 8 A 2~ & 18 %9 160,499,000 7 JT
(BHzZZ—hhFNA=ZFTHLEAHE
H :1,039,204,0008 L) hEh 2 =&
ZEFANA=ZtTHLEANBERAEBITE
% N #& 19 £011,018,550,000 (&
E-ET-NAEXNAZTHLERMEA:
11,018,583,000) &5t E -
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Notes to the Condensed Consolidated Financial Statements = -

BRIk

Six months ended 30 June 2020
BE T _FFNA=FHINEA

8. LOSS PER SHARE (Continued)

Other dilutive potential ordinary shares were excluded from

the calculation of diluted loss per share as their inclusion

would have been anti-dilutive or the specific conditions were

not met.

9. RELATED PARTY TRANSACTIONS 9.

In addition to information disclosed elsewhere in these

unaudited condensed consolidated financial statements, the

Group had the following significant related party transactions
during the six months ended 30 June 2020:

i

%,

0
\
\

BREBR(E)
IR AR B S R B
BEER BEAHARSLTERES
RS B T R -

BEEALRS
BARGEZEREAMHERREMME
DIABRBZERI  AEERBE-F
TEFRA=ZTHIEREAETZER
FEALRZWT -

Unaudited
RISEZX
Six months ended 30 June

BEAA=THLAEA

2020 2019
—EIEF —E-NF
Related party relationship Nature of transaction HK$’000 HK$'000
BEALBEE XEHE TERT TAT
Key management personnel, Salaries and other allowances
i.e. the directors e M EMERL 664 1,674
FTEEEAB(AIES) Contributions to defined
contribution plans
FIE BT SR — 17
Total compensation
H ez 664 1,691
Related companies” Operating lease charges on
Ep=NEI premises under HKAS 17
MELLHERX
(RIEFBGTEIE1757) — 1,963
Repayment of lease liabilities
and interest on lease
liabilities
BREAEEENMNHERENR 2,028 —
Purchases of products
BEEmM 386 1,878
A The related companies were controlled by the controlling shareholder A ZEMEARBARE 2RI ES -

of the Company.
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10. PROPERTY, PLANT AND EQUIPMENT

11.

Notes to the Condensed Consolidated Financial Statements:

During the six months ended 30 June 2020, the Group's
addition to property, plant and equipment amounting
to HK$5,298,000 (six months ended 30 June 2019:
HK$4,347,000). The Group disposed of certain property,
plant and equipment with carrying amount of HK$1,105,000
(six months ended 30 June 2019: HK$385,000) without
proceeds (six months ended 30 June 2019: HK$22,000),
resulting in loss on disposal of HK$1,105,000 during the
six months ended 30 June 2020 (six months ended 30 June

2019: HK$363,000).

i

7

B B A & B IS 3R K B A

Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

10. Y% - BERRXE

REZE_Z_FTFHA=THLENE
A & % B &5,298,0007% Jo(#H
E-E-AENAZTBHIEANEA:
4,347,000870) 2% - BB REHE °
REE-_ZE-_ZTFXA=Z1THILNE
A AEBUZEMSRBBEZ_Z
—NFRA=THIEREA : 22,000 %
L) ESR TIRE S5 &1,105,000%8
LEEZZ—ALFNA=ZTHLEAE
A :385,0008L)2ME - BE K&
5 ELHEE 181,105,000 T(E
ECE-AENAZ+THIEAEAR
363,000787T) °

LEASES 11. &
The Group as lessee AEBEREBEA
Right-of-use assets RARESE
Motor
Properties vehicles Buildings Total
LS RE BF “et
HK$’000 HK$’000 HK$’000 HK$’000
T FHExT FET T
Six months ended BE-_Z_ZF
30 June 2020 NAB=THILE
(Unaudited) NER (REFER)
Carrying amount IRESEE
At 1 January 2020 RZZEZTF
—H—H 24,121 — 11,474 35,595
Additions NE 8,067 — — 8,067
Depreciation e (5,701) — (287) (5,988)
Exchange differences PEH =% (482) — (219) (701)
At 30 June 2020 R-B-EHE
NB=t+H 26,005 — 10,968 36,973
Cost AR 43,014 763 12,929 56,706
Accumulated 25 E
depreciation (17,009) (763) (1,961) (19,733)
Net carrying amount REFEE 26,005 — 10,968 36,973
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Notes to the Condensed Consolidated Financial Statements,\,\w\\\\\\_;...s

BRIk

Six months ended 30 June 2020
BE T _FFNA=FHINEA

7

%

0

i e

11. LEASES (Continued) 1. HE(E)
The Group as lessee (Continued) TEBEREBAGE)
Lease liabilities HEEE
30 June 31 December
2020 2019
i —T-NF
~NA=TH +=-—A=+—H
(Unaudited) (Audited)
(REEEZX) (5= =Z)
HK$’000 HK$'000
F&T FET
Current portion BNHAER > 9,194 9,608
Non-current portion JERNERER 17,234 14,783
26,428 24,391
12. INTANGIBLE ASSETS 12. B EE
Computer
software Customer Customer Software
copyright contracts  relationships patents Trademark Total
ERE AR EEEH EFBE BUEH [ -
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TEL TR TR T TR TEx
Six months ended BHE_Z-ZEXA
30 June 2020 =t+HIEAER
(Unaudited) (REBER)
Carryingamountasat ~ M-E-FFE—F
1 January 2020 —AZRELE - - 3,992 9,949 38,161 52,102
Additions NE — - - 1,283 — 1,283
Amortisation (Note 5(b)  ## (5 5(h)) - — (1,497) (900) = (2,397)
Exchange realignments  [E 3 5% - - - (194) (288) (482)
As at 30 June 2020 R=BZBERA
=+H — — 2,495 10,138 37,873 50,506
Cost KA 2,961 2,976 136,677 27,139 39,240 208,993
Accumulated EHE§i-
amortisation (1,737) (2,976) (75,987) (4,714) — (85,414)
Accumulated impairment  23H(E (1,224) - (58,195) (12,287) (1,367) (73,073)
— — 2,495 10,138 37,873 50,506
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HREAEHERRME
Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

13. GOODWILL 13. &8

30 June 31 December

2020 2019

—E-EF —E-NF

AA=+RA +=ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

FTER FABT

Reconciliation of carrying amount IR E % BE IR

At beginning of reporting period RS EAY) 123,982 244,092
Impairment losses RIEBE = (120,110)
At end of reporting period REREER 123,982 123,982
Cost DN 1,341,467 1,341,467
Accumulated impairment losses Z2ETREREE (1,217,485) (1,217,485)
123,982 123,982
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Six months ended 30 June 2020
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13. GOODWILL (Continued)

The carrying amount of goodwill was allocated to the

. BB(E)

BEREEBOEEAKEEA S

R

Group's cash generated units identified as follows: SEEBLAT
30 June 31 December
2020 2019
—E-EHE —NF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FTERT FHAT
HMID business segment AEBEKSE
Fujian Start Computer Equipment BREEEEMZHEARAF
Company Limited* and its REWE AT
subsidiaries 114,786 114,786
loT solution business segment YMBRBMATRELSE
Shenzhen CNEOP Technology AT RERRER QA
Company Limited* (“CNEOP") ([FRE]) 3,792 3,792
Guangzhou Wealth-Depot Logistics &M AE T ¥ & EHRE LD
Technology Company Limited* 2,009 2,009
Hangzhou Lepei Telecommunication  #/HZ4f @ E R A A
Company Limited* 3,395 3,395
123,982 123,982
* The official names are in Chinese and English names are translated for * BEAHBBAR AL HXFEATEESHS

identification purpose only. AlZA -
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Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

14. INTERESTS IN ASSOCIATES 14. REBEE QT2 #ES
The interests in associates are set out below: REtE N a2 =S
30 June 31 December
2020 2019
up et 3.2 —FNEF
AA=+tH +=ZA=+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$'000 HK$'000
THET FET
Cost of investment TERA 341 367
Share of post-acquisition results JEIE W B2 348 (13) (26)
Amount due from an associate FEU— & R B FIE 3,285 3,356
Exchange difference M H =58 (5) (5)
3,608 3,692
Notes: BSE
(a) The amount due from associate is unsecured, interest-free and the (a) FEWNB L AT RIELAERE 28 REAR
settlement of which is neither planned nor likely to occur in the W S fE st B TR ] B AE S o

foreseeable future.
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Notes to the Condensed Consolidated Financial Staf@ments \\\\\\\\\\\
ERGRE M ®mRME .

Six months ended 30 June 2020
éé:? jf—fi/\/? +Elﬁ/\/@ﬁ

14. INTERESTS IN ASSOCIATES (Continued) 14. RBBERT2ER(E)
Notes: (Continued) sk : (48)
(b) Details of the associates at the end of the reporting period are as (b) RBEHARBABE AT ZHBOT :
follows:

Proportion of

value of
issued/
registered
Place of Particulars of issued capital held
incorporation and paid up by the
Name of associates and operation share capital Company Principal activities
KARFEE
BT/
AR S R &R
BENEEE BEI R ERTRARZKREFE ZEELE EEEK
Directly
HE
Shenzhen Zhi Lian Yi Da Software The PRC Registered and paid-up 40%  Provision of integrate
Technology Company Limited capital of RMB500,000 business software
ORYITTE B S E BRI BR AR solution
RIS S E TR B R AR i A R RIRAARE AR A EBEAAR
500,000 7T ES
Qing Nong Integrated of Things Technology ~ The PRC Registered and paid- 30% Provision of integrate
Research (Luoyang) Company Limited up capital of business software
("Qing Nong") (/& =B A RHR AT Itk RMB1,000,000 solution
(&) BRAA
BEYE AR (85 BR AR H M RS RAEARE RS EBRMIM R
(IE.l) 1,000,000 7T R
* The official names are in Chinese and English names are * BABRAR AL EXEELE
translated for identification purpose only. EHER A -
As at 30 June 2020 and 31 December 2019, all of the above associates RZB_ZTFA=THERZZ-NF+=
are accounted for using the equity method in these unaudited A=+—H  LilfiEBMERARHHAER
condensed consolidated financial statements. ERAREEZERES M B RERP AR
(c) Fair value of associates (c) BEARZAFE
As at 30 June 2020 and 31 December 2019, all of Group's associates RZZE-_FEXA=+tRAE-_ZE—NE+=
are private companies and there is no quoted market price available. A=Z+—8  AEEMEHEARHATLA

AR WA AR TISRE

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT



Notes to the Condensed Consolidated Financiéﬂ;State% nts

15. FINANCIAL ASSETS DESIGNATED AT FAIR

/////////

A\
B4R & B 7% 3R & M &
Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

15. EERHEMEZEBRAZAIFER

VALUE THROUGH OTHER COMPREHENSIVE BrMKEEE
INCOME
30 June 31 December
2020 2019
—EEF —E-NF
AA=+HA +=ZA=+—H
(Unaudited) (Audited)
(REER) (&EZ)
HK$'000 HK$'000
FET FHT
Unlisted equity securities in a private A& EIBINTMAL 2
limited company incorporated FABRAT ZIEETRA
outside Hong Kong & 55 161,468 218,966

The balance represents the Group’s equity interests in
Co-Lead Holdings Limited (“Co-Lead”), a company
incorporated in the British Virgin Islands (“BVI"”) with limited
liability. As at 30 June 2020 and 31 December 2019, the
Group held 8.58% equity interests in Co-Lead. The principal
activity of Co-Lead is investment holding.

During the six months ended 30 June 2020, a decrease in
fair value of HK$57,498,000 (six months ended 30 June
2019: HK$1,045,000) was recognised in fair value reserve
(non-recycling). The fair value of Co-Lead was determined by
Valplus Consulting Limited (“Valplus”) (31 December 2019:
Access Partner Consultancy & Appraisals Limited (“Access
Partner”)), an independent valuer, which was based on the
price-to-net book value (“P/B”) ratios of the comparable
companies and adjusted by minority discounts at end of the
reporting period and is categorised within level 3 of the fair
value hierarchy.

No investment in financial assets designated at FVOCI has
been disposed of during the period. There was no transfer
of any cumulative gain or loss arising from financial assets
designated at FVOCI within equity during the current period.

2 45 #5238 7~ & B 72 Co-Lead Holdings
Limited ([ Co-Lead] + —f R & B E K
HE(RBEZES DaEM v 28R
RN ZBRAEEZE - RZEZTF A
=tRARZZE-AF+ZA=+—8"
N £ E # A Co-Lead 2 8.58% % 7% 4
# o Co-lead Z EBEE /W E TR -

REE-_Z-_ZTFA=+THILE~HE
A+ Co-Lead z 2 ¥ &R 4> 57,498,000
BLTEHEZZE-NFNA=ZTHLER
& A : 1,045,000 ) B A FEFH
BT AT EE ) P HER © Co-Lead 2 A F
ERBLGHEMENERARAR(E
#wH(ZFE—NAEFE+=—A=+—H: %
mEER R EBERAAN([ERE])
EE - WRBEAI B LB A AN REH
ERAzZMIRR([HIRE]) - WHIE
BEITRIELARME  HEH2BAR
FEEBRA=FE -

AHESELEABEENE 2K
ABERVHEREBZVBHEE - AHRE
SmATEREMEEBARAFERE
ZHBEEMELE ZER R RERE
BEE -
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Notes to the Condensed Consolidated Financial Stafém;entsm\\\\-\\\\\\\\\
LR R "

Six months ended 30 June 2020
BE T _FFNA=FHINEA

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. RERREZEATEEE2HKE

PROFIT OR LOSS E
30 June 31 December
2020 2019
bt 222 —E-NEF
ARA=tHR +Z-HA=+—H
(Unaudited) (Audited)
(RBER) (&%)
Notes HK$’000 HK$'000
b FTER FAT
Held for trading BIEEE
Equity securities listed in BB LTRAES
Hong Kong (a) 14,020 6,243
Others mandatorily measured at H b H R B mRIR A FE
FVPL BRIBGHE
Wealth management products, MEEEER FLm
unlisted (b) 4,509 12,863
Unlisted equity securities in REBIBINEMA L2 B
a private limited company ABRARZIE LTI
incorporated outside Hong KEH
Kong (c) 107,771 121,790
Unlisted equity securities in REBEME L2 FAR
a private limited company FRAaEZIE MR
incorporated in Hong Kong EE (d) 9,083 24,663
135,383 165,559
Analysed as: Paxilv=1
Current portion mENEED 135,383 165,559
Non-current portion FEmE D = —
135,383 165,559
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G S

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(a)

The fair value of listed equity securities is based on quoted market
prices in active markets at end of the reporting period.

During the six months ended 30 June 2020, the fair value loss on listed
equity securities of HK$2,449,000 (six months ended 30 June 2019:
HK$50,358,000) was recognised in profit or loss.

As at 30 June 2020, the unlisted wealth management products
comprise of financial products (31 December 2019: unlisted funds and
financial products).

As at 30 June 2020 and 31 December 2019, these unlisted wealth
management products were subscribed from certain banks in the PRC.
These products were redeemable at the discretion of the Group from
time to time and the intention of holding them was for short-term
investment. These products were denominated in RMB (31 December
2019: the same).

The fair values of these products were reported and provided by the
fund managers and the banks. During the six months ended 30 June
2020, no change in fair value on these products (six months ended 30
June 2019: fair value loss of HK$6,494,000) was recognised in profit or

loss.

The balance represents the Group’s equity interests in Satinu Resources
Group Limited (“Satinu”), a company incorporated in the BVI with
limited liability. As at 30 June 2020 and 31 December 2019, the Group
held 1.76% equity interests in Satinu. The principal activities of Satinu
are provision of integrated financial services, securities brokerage
services, money lending, securities and other direct investments.

During the six months ended 30 June 2020, the fair value loss of
HK$14,019,000 (six months ended 30 June 2019: HK$58,061,000) in
respect of the investments in Satinu was recognised in profit or loss.
The fair value of the equity interests in Satinu was determined by
Valplus (31 December 2019: Access Partner), which was based on the
P/B approach and adjusted by minority discounts at end of the reporting
period and is categorised within level 3 of the fair value hierarchy.

_
7

1€

Bt 75 3R % MY &
Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

16. RERRBR AT EREBEZHKE
E (/“5

MeE

(a)

ETRARS 2 ATFEDERRERERE
BTG R TR -

REBEE-T-TF A=+BLANEA R
BRREERLETRAZBAZATFEER
2,449,000 B L(BE T —NFARA=1TH
1E7<f@A : 50,358,000/87T) °

R-ZB-_TFEXA=ZTH RLHHE
iiéu“u\l%ﬂﬁ%éuu(::—;—hiJr:ﬂ
=t—H: FLmESEIBER)

i RNAZ+HEER-ZE-NF+=
A= CRERETHEEEERTD
AARBEETRITRE ZEFERUYBAKE
T~

BEEELE SEFARBRERS -
ZEEGUARBHE(CZEZ—AET=A
=+—08:#R) -

FZEEMZR 1@m§%zs%£¥&fﬁfw HR
Rt REE-_T_TFARA=+THILARMAE
A tERIEE mEEE%;ZZEWZ NEEZ
HEE_ZT-NFAA=ZFTHIERNEAR :
AF(EE 18 6,494,000/57T) °

ZEBEAREER BN EBE LM
B2 BRABIPEERERERAR(H
Bz fER - R-ZE-EFXA=1H
RZZ2-NAF+ZRA=+—8 KTEER+
A 1.76% B R - MEZEREHA
RUBSMBRYT  EFELRE  EFE -
EHRREMEERE -

REBEEZZT_TFA=ZFTHLEANEARA A&
E‘ﬁfi“@f’ﬂx’ﬁz FEE 18 14,019,000 7

E(@i jli/\ﬂ ‘f’EUJ:/\ .)E]
58,061 ooo/%rc)EWa SRR o R
BAERZ AFERERNCE—AFT=

A=+—HB: RRE)EFE - LIHRENR
EHERBERAMIRERTE YO BER
FRIEHARME HESBERARTHEREE
WRI=E -
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ot %5 R 2R MY &

Six months ended 30 June 2020

Bz

E-FFNA=FHIEA

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. RIEJRIREQAFEREZMER

PROFIT OR LOSS (Continued) E(E

Notes: (Continued) ek - ()

(d)  The balance represents the Group’s equity interests in Simagi Finance (d) ZEHEAEER -—RHREBZEMKLZ
Company Limited (“Simagi”), a company incorporated in Hong Kong HPBRA ] Simagi Finance Company Limited
with limited liabilities. As at 30 June 2020 and 31 December 2019, the (Isimagil) 2 EA#EzD - RZZT_ZTF <A
Group held 10.07% equity interests in Simagi. Simagi is engaging in =+TERZE-AF+TZA=+—RH K&
money lending business. [E 7 Simagi £ 6 10.07% X AN #E & © Simagi

WEEEES -
During the six months ended 30 June 2020, the fair value loss of REBEZZ-_ZFA=+tHIL~ER B
HK$15,580,000 (six months ended 30 June 2019: fair value gain of Eﬁﬁfx\&magﬁiéz F {E E548 15,580,000
HK$5,419,000) in respect of the investments in Simagi was recognised /§ T(EHEZZT-NAFAAA=Z1THILESRRE
in profit or loss. The fair value of the equity interests in Simagi was AN {EWES5,419,0008 ) EREE
determined by Valplus (31 December 2019: Access Partner), which was ﬂlﬁqﬂ R o SimagiR A w2 A FEBE
based on the P/B approach and adjusted by minority discounts at end H(—ZE—NF+-_A=+—8:  LxEE
of the reporting period and is categorised within level 3 of the fair E W IBERRERERARAMIRRS
value hierarchy. A WHAOHERTTRELAZERE - EB
DRBATFERBRRI=E -
17. LOAN RECEIVABLES 17. BRER

Loans granted to borrowers are repayable according to EBERANERERBRBEREERE

repayment schedules. The balance comprises loan receivables B ABAEKRBERN TIISEZ EK

from: B

30 June 31 December

2020 2019

—s-25 Y

ANA=t+H +=—A=+—H

(Unaudited) (Audited)

(REEZX) (&%)

Notes HK$’000 HK$'000

B 7E FHET TET

Loan receivables from third parties  EWE=F2EX (a) 171,933 169,933
Loan receivables from a related i el o) - NC

company B (b) 5,900 5,900

Less: Loss allowance B BRI (c (172,833) (175,833)

5,000 —
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17. LOAN RECEIVABLES (Continued)

Notes:

(a)

At end of the reporting period, (1) loan receivables of HK$16,958,000
were unsecured, carried at fixed interest rate of 15% per annum
(31 December 2019: HK$19,958,000 were unsecured, carried at
fixed interest rate of 15% per annum) and overdue as at 30 June
2020 (31 December 2019: due in May 2020); (2) loan receivables of
HK$149,975,000 were unsecured, carried at fixed interest rate of
ranging from 5% to 18% per annum (31 December 2019: the same)
and overdue as at 30 June 2020 and 31 December 2019; and (3)
remaining loan receivables of HK$5,000,000 were unsecured, carried at
fixed interest rate of 10% per annum and within its maturity date (31
December 2019: Nil).

The loan from a related company was unsecured, carried fixed interest
rate at 8% and overdue as at 30 June 2020 (31 December 2019: due in
February 2020).

During the six months ended 30 June 2020, a reversal of loss allowance
on loan receivables of HK$3,000,000 (six months ended 30 June 2019:
loss allowance of HK$15,860,000) was recognised in profit or loss.

The total gross amount of loan receivables of HK$133,007,000 (31
December 2019: HK$131,007,000) and HK$44,826,000 (31 December
2019: the same) were denominated in HK$ and RMB respectively.

17. EWWEFR

BEE -

(a)

EHRE ﬂ%iﬁ < M

Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

k(&)

RMERIAARA - (1) 16,958,000 7 7T 2 fE
WERAEER - Fﬁlmiﬂﬂshﬁr@
—T—NFE+ZA=+—H 19,958,000
Bz B ERREER  REEFEFE 15
EitB)RR-_T-TFXA=+HEH(=
*n¢+:ﬂ5+*ﬁrm:?:%¢£
AEIE) 149,975,000 7 7T 2 FEUL & 3%
REER &lmiﬂ N FSEE18E
B(ZZE-NAF+ZA=+—8 HRUK
RIE_EFERAZ+BEER_Z—NF+=
A=+—8@ : &(3) 5,000,000 T2 %
TRERKEERSEER  ZEEFFE10E
ARkt EA(—ZE-—NE+_A=+—
B e

%E*Fﬁﬁ?ﬁﬁﬁ@ﬂz LR REE
FRIEgEHE TECEFERAZ=T
Eﬁﬁﬁ(_ﬁfﬂiJr AR=+—H:R®=
T_FFE_RAIM) -

BE-T-TFEXASTALAEA ER
18 2 B 7R FE LU B XS 9B 1 4K 78 (1 3,000,000
BLTEEZZE-NFAA=ZTHILEAME
F : B8 15,860,000 7T) °

FE UL & X 48 & %8133,007,000%8 (= F
—AFE+=A=+—H:131,007,000%
JT) % 44,826,000 t(ZE—NLF+ A
=+—8 : BR D RIABTRAREIIE
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Notes to the Condensed Consolidated Financial Statements ~ ~
9 5 A B0 3R % M BT >

Six months ended 30 June 2020
BE T _FFNA=FHINEA

18. TRADE AND OTHER RECEIVABLES 18. E5 R H M EYIKIE

30 June 31 December
2020 2019
—ECEHF —E-NF
~NA=+H +-A=+—H
(Unaudited) (Audited)
(REEX) (&8;%)
Notes HK$’000 HK$'000
M FET FET
Trade receivables B2 ERWHIE
Trade receivables 5 W FIE 275,050 324,744
Less: Loss allowance B BEER (c) (106,950) (104,088)
(a) 168,100 220,656
Bills receivables i EE 1,407 1,377
Other receivables H fih pE R FRIE
Prepayments to suppliers, net of A EmTER 2 508
impairment (B EE) (b) 74,799 85,667
Prepayments SEUNE 2,230 2,262
Deposits and other debtors, net of &% K& H b fE W IR
loss allowance (k& EEHIER) (c) 125,535 61,265
202,564 149,194
372,071 371,227
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Notes to the Condensed Consolidated Financic/ﬂ"Stat

18. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(a)

My,

GRS EE & Fﬁ*_%

Six months ended 30 June 2020
HBE T _FFNHA=+HIL @A

18. EZRHEHMEWFIEE)

B EE
The ageing analysis of trade receivables, net of loss allowance, based (@) EZRRFEBHBREEEE)REREHZ
on the invoice date, is as follows: IREDITAT :
30 June 31 December
2020 2019
et St 223 —E-NF
AA=+H +=ZA=+—8
(Unaudited) (Audited)
(REEK) (&%)
HK$'000 HK$'000
FET FAET
Within 90 days 90 KA 108,556 162,561
91-180 days 91 £ 180K 10,615 19,411
181-365 days 181 365K 23,784 17,916
Over 365 days 365 KA E 25,145 20,768
168,100 220,656
The Group allows a credit period of 30-90 days (31 December 2019: AEBLFEEEI0EOR(ZE—NE
30-90 days) to its customers. +=ZA=+—H:30890K)2zEH -
These prepayments to suppliers are unsecured, interest free and will be (b) ZEIENMHER B AEIKE AR E
used to offset against future purchases from suppliers. BRI R At EREE Y% -
During the six months ended 30 June 2020, a loss allowance on trade (c) HE-_ZT-_ZFXXA=+HINEA  ER

receivables and other receivables of HK$2,862,000 (six months ended
30 June 2019: HK$332,000) and HK$1,827,000 (six months ended
30 June 2019: HK$50,393,000) were recognised in profit or loss
respectively.

BRIRHERE 5 EUGRIE K& fh & IE &
BEEDBA2,862,000/8 7T (HE=T—H
Eﬁﬂ:+5¢ﬁMHrwzwmﬁa&
1,827,000/ 8 T(HEZE-Z—-NFA=1H
LEREA - 50,393,000/%7z) 8
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Notes to the Condensed Consolidated Financial Statements * ~
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Six months ended 30 June 2020
BE T _FFNA=FHINEA

19. TRADE AND OTHER PAYABLES 19. EZRHMEMKIE

30 June 31 December

2020 2019

—g-%% e

~NA=+tH +=-A=+—H

(Unaudited) (Audited)

(REEEZX) (EE=Z)

Notes HK$’000 HK$'000

M FExT FET

Trade payables B S EIIE (a) 132,684 189,224

Bills payables EARE 4,275 15,304
Other payables H it e+ 7RIE

Accrued charges JEFTE A 58,050 88,266

Interest payables FERTRE 99,547 48,822

Other creditors H At FE IR K (b) 51,754 45,743

Trade deposits received BWE Fine 23,892 37,580

233,243 220,411

370,202 424,939
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Notes to the Condensed Consolidated Financial Statements’ s
MEGAMEREME

Six months ended 30 June 2020
%:é_—t 7—7¢/\ﬁ +E./.t/\/@ﬁ

19. TRADE AND OTHER PAYABLES (Continued) 19. ESREHMENSRE(E

Notes: Bsr -

(@)  The credit period of trade payables is normally within 90 days (31 (a) BOERMNREZEEH —MKAIOKRZ
December 2019: 90 days). The ageing analysis of trade payables, based —hWE+ZA=+—RHB :90R)AN - BHE
on the invoice date, is as follows: NFIBEREZ A ZIRERDITAT ¢

30 June 31 December

2020 2019

ZEC-EF —E-NF

AA=+H +=—A=+—8

(Unaudited) (Audited)

(REEEZ) (fe&z)

HK$'000 HK$'000

FET FAET

Within 90 days 90 KM 85,005 145,979
91-180 days 91E 180K 13,405 10,364
181-365 days 181 E 365K 4,868 9,405
Over 365 days 365 KA E 29,406 23,476
132,684 189,224

The balance included amounts due to a selling shareholder of CNEOP
(the “Selling Shareholder”) of HK$33,360,000 (31 December 2019:

HK$33,360,000).

(b)y ZEHBEERNPXEERBRR(ERR
R |) Z 7 1E33,360,0008 T( =& —

+=H=+—H : 33,360,000 T) °

INTERIM REPORT 2020 F %

hE

37



Notes to the Condensed Consolidated Financial Statements\\\\\\\\\\\\\\\f
EHRREHBHRRME

Six months ended 30 June 2020

é:é_'t 7—?¢/\ﬁ +Elﬁ/\/@ﬁ
20. INTEREST-BEARING BORROWINGS 20. ;FEEBE
30 June 31 December
2020 2019
—EDERF —ZT-NEF
NA=TH +=-—A=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000
Bt aE FTER FAT
Bank borrowings, unsecured and RITEHE - BERRBER
guaranteed (a) 7,255 7,830
Bank borrowings, secured and RITEE - BEARBER
guaranteed (b) 185,485 180,000
Bank borrowings, unsecured and RITEE - BERREER
unguaranteed (c) 2,194 2,237
Loans from a third party, unsecured HRBE—ZE=H 7&K
and unguaranteed SR R IER (d) 5,000 5,000
Loans from financial institutions, REMBHEZER B
secured and guaranteed AR N B R (e) 250,000 250,000
449,934 445,067
Analysed as: DR
Current portion meEnE o 449,934 445,067
Non-current portion FERBEL S = —
449,934 445,067
Notes: Mtz :
(a) Bank borrowings, unsecured and guaranteed (a) WMIEE BEFREER

38

The bank borrowings were denominated in RMB (31 December 2019:
the same) and carried interest at the prevailing interest rate of loan
prime rate plus 0.2% per annum (31 December 2019: the same). At
end of the reporting period, (i) bank borrowings of HK$2,966,000 were
guaranteed by a subsidiary, (i) bank borrowings of HK$2,095,000 were
guaranteed by a non-controlling shareholder and a third party, and (iii)
the remaining bank borrowings of HK$2,194,000 were guaranteed by
a third party (31 December 2019: (i) bank borrowings of HK$2,237,000
were guaranteed by non-controlling shareholders of a subsidiary; (ii)
bank borrowings of HK$3,356,000 were guaranteed by a subsidiary,
and (iii) the remaining bank borrowings of HK$2,237,000 were
guaranteed by a non-controlling shareholder and a third party). The

bank borrowings are wholly repayable within one year.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT

ZERITEEUARB(ZEZ—NE+=A
=+—8:ER)E BFERBTRES
BEHRFEEF02% A8 (ZE—hE+ =
AZ+—R8:BR) - RBEBHEK - ()IRTT
166 2,966,000 8 7T B3 — [T 2 RIHEAR -
(i) RITEE 2,095,000 7 7T B — & I AR AR
RR—BE=ZFER - Ri)FBRBRITEER
2,194,000 B TH—EE=FER(ZZ—AN
FH+ZA=+—H: () #RIT1EE 2,237,000
BT — M E R AR IR IR AR R AR ¢ (i)
$R1T1EE 3,356,000 8 L — M & A A&
& R (i) F #2 8R 17 16 £ 2,237,000 7T &5
—REEBRBRE—BE=FER) -
RITIEEER —FNEBEIE
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Notes to the Condensed Consolidated Fmanuff’r%State;
GRS

20. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(b)

(c)

(d)

(e)

Bank borrowings, secured and guaranteed

The bank borrowings of HK$180,000,000 was denominated in
HK$ and carried interest at The Hong Kong Interbank Offered Rate
(“HIBOR") plus 5.6% per annum (31 December 2019: the same). The
bank borrowings were secured by the charges over the entire issued
share capital in certain subsidiaries of the Company and guaranteed by
the controlling shareholder of the Company (31 December 2019: the
same). The bank borrowings are overdue and classified as on demand
as at 30 June 2020 and 31 December 2019.

The remaining bank borrowings of HK$5,485,000 were denominated
in RMB and carried interest at the prevailing interest rate of loan
prime rate plus 2.35% per annum (31 December 2019: Nil). The
bank borrowings were secured and guaranteed by non-controlling
shareholders of a subsidiary and a third party (31 December 2019: Nil).

The bank borrowings are wholly repayable within one year.

Bank borrowings, unsecured and unguaranteed

The bank borrowings were denominated in RMB (31 December 2019:
RMB) and carried interest at the prevailing interest rate of loan prime
rate plus 10% per annum (31 December 2019: loan prime rate plus
15% per annum). The bank borrowings are wholly repayable within

one year.

Loan from a third party, unsecured and unguaranteed

The loan due to an independent third party is carried interest rate of
9% per annum (31 December 2019: the same) and is repayable within

one year.

Loans from financial institutions, secured and guaranteed

The loans due to financial institutions of HK$250,000,000 (31
December 2019: the same) is secured by 203,854,292 shares
of Enterprise Development Holdings Limited (“Enterprise
Development”), guaranteed by the controlling shareholder of the
Company and carried interest rate at The Bank of China (Hong Kong)
Limited (“BOCHK")'s HK$ prime rate plus 2% per annum (31 December
2019: the same). The loans are overdue and classified as on demand as
at 30 June 2020 and 31 December 2019.

20.

(c)

(d)

(e)

7

I

Bt A5 3R & MHEE
Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

ARER(E)

BEE -

(%)

RITEE  FEAREER

ZZR1THEE 180,000,000 7T JY A S TT AT
B REBRITAEFRE(EBBRITEAER
BEMEFMES6E B (ZE—NFE+=
A=+—8:#RA) ZZRITEEUERR
RIETHEBARZIE BITRA Z R IE
i ARARERBRRER(ZZT—NAF
F+ZA=+—8: MR RZTZTFRX
A=+tAR=ZZT—NAE+ZA=+—H8" %
SHRITEEDBY - WHRRIRERESR -

Tl 4 4R 778 £5,485,00078 7T A A R ¥ 51
B BFRBITSESERFEM2.35F:t
B(ZZE—NF+ZA=+—8 %) %%F
RITEEAFEF - H—ENEARNIES
BBRER—EE=ZHER(ZT-—AF+=
A=+—8:%) 2SHRITEEEAN—F
RBBIEIE o

RITEE > BEARERER
ZERITEENARBIFECCZZT—F
TZA=+—R: AR%) BRATRER
BERFMELF10%18(ZE-NF+=
A=+—8: iﬁﬂﬁrﬁﬁﬁmiﬂﬁiﬁ
15%) ° ZERITIEEAR —FRNBHRE

RE-—EF=FZEN  BEARERR
KE—RBUE=TZ2ERRFNEIE

Z-AF+-A=+—H: 8BRS
WAR—FREER

REMBREZENR  FEARBER

JE 3 Bt % # 1 2 & 250,000,000 JT
(ZZ2—NAF+ZA=+—H: BRI
203,854,292 Rt BIERER AR ])

ROEEIR  BARARZIERBEER
RABRT(ER)BRAR(HERT(E
iﬁ)ﬁﬁaﬂﬂj)iﬁﬁﬁﬂégi%@ﬂuzE‘?r
/%\(:%—nﬁﬂ—*)%:wL—El =D
—E-TFEXAZ +E|& —hFE+= ﬁ
=+—H ZEEXRCAH - jt’\*ﬁﬁﬁﬁ%
kB -
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Notes to the Condensed Consolidated Financial Statements
RS ES B RRME

Six months ended 30 June 2020
é:é:t 7—7¢/\ﬁ +Elﬁ/\/@ﬁ

21. PROMISSORY NOTES 21. AREE
Deferred
Debt day-one
component gain Total
EEZEEA
e S st
HK$'000 HK$'000 HK$'000
THT THET TET
At 1 January 2019 RZE-hF—A—H 723,221 13,416 736,637
Interest charged for the year FRFBXH 42,782 — 42,782
Interest payable on promissory notes included 5t A E A E{HFIE 2
in other payables AHEZREMNTE (29,291) — (29,291)
Amortisation of deferred day-one gain EEE AR — (8,922) (8,922)
Settlement ®E (265,278) — (265,278)
At 31 December 2019 (Audited) and at —NE+= H =t-
1 January 2020 (2«%@&7 T-TF-H—H 471,434 4,494 475,928
Interest charged for the period BRNFI B
(Note 5(a)) (Fi5E 5(a)) 30,886 — 30,886
Interest payable on promissory notes included 5t A E A B FIE 2
in other payables AR EEREMNTE (15,061) — (15,061)
Amortisation of deferred day-one gain BIE s B s
(Note 4) GETY) = (2,504) (2,504)
At 30 June 2020 (Unaudited) R-ZE-ZFXA=1+H
(REBERK) 487,259 1,990 489,249
30 June 31 December
2020 2019
—B-2F —E-NF
ANA=tHR +=-H=1+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FAT
Analysed as: Paxilv =1
Current portion mENE S 489,249 475,928
Non-current portion ERBE S = —
489,249 475,928

40 RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT



21. PROMISSORY NOTES (Continued)

Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes |

In prior years, the Group issued several promissory
notes (“Promissory Notes A", "Promissory Notes F”,
“Promissory Notes G”, “Promissory Notes H"” and
“Promissory Notes 1”) of HK$80,000,000, HK$8,000,000,
HK$1,500,000, HK$5,000,000 and HK$450,000,000, at
5% interest rate per annum with 7 years of maturity, at
6% interest rate per annum with 4 years of maturity, at
6% interest rate per annum with 5 years of maturity, at
6% interest rate per annum with 7 years of maturity and at
6% interest rate per annum with 2 years of maturity from
the date of issue respectively, to several independent third
parties. Due to the breach of certain terms of the promissory
notes, Promissory Notes A, F, G and H with maturity in 2021,
2021, 2022 and 2024 respectively have been reclassified as
on demand as at 30 June 2020 and 31 December 2019. Part
of the Promissory Notes | of HK$250,000,000 was settled
during the year ended 31 December 2019 and the remaining
amount of HK$200,000,000 was overdue and reclassified as
on demand as at 30 June 2020 and 31 December 2019.

21.

GRS R &

Notes to the Condensed Consolidated Financi%ﬂ;Stater\(K S

N

B &
Six months ended 30 June 2020
BEZ_FT_FFNA=FHIE~EA

RARE(E)
AAEEA RAEEF ALEEG
AREBHRARERI
RBTFE - ANEEE175 580,000,000
77T~ 8,000,000 T + 1,500,000 7 7T *
5,000,000% 7t } 450,000,0007%8 7T 2 %
MELEBR(ERLEBA]  [REERE
Fl [RREEG] [ARFEEEHIRIK
ZRID)FHABIE=  AHEE
AREFESEEIT REBEITHAR
IR FERIE  ANLERFEFR X
[E217 - AT AR R FE R
B ARLEBRGRFEMNECERT B
METEHRIm AT ARLE
BHIEFEMEeE T MA%ETAE
BEbMEFRIE  MALERIRSF
FEeEHIT  MEETAE MM
FRRE AR ERANZENS TIE
FoPRN—E—F B —F -
TR R T NFRHME R
BA ARHEEEF AL ERGRAR
EEHR - -_ZTFA=ZFTHE=ZE
—hWF+—A=+—BoEAKREKXKE
# - B%250,000,000 7 JT HY & 0 & 3
ERIEREBE_TE-—NFTA=1—
HIEFERN4)E % £ 200,000,000
TRZZEZFEFAAA=Z+AKZZ—AN
F+-A=Z+—HEAH  IHEAER

E5KA

= o
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BRIk

Six months ended 30 June 2020

Bz

21.

E-FFNA=FHIEA

PROMISSORY NOTES (Continued)

Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes |
(Continued)

During the six months ended 30 June 2020, interest expenses
on Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes | of
HK$5,814,000, HK$238,000, HK$45,000, HK$149,000
and HK$9,806,000 (six months ended 30 June 2019:
HK$5,252,000, HK$238,000, HK$45,000, HK$149,000 and
HK$14,687,000); and amortisation of deferred day-one gain
on Promissory Notes A of HK$2,504,000 (six months ended
30 June 2019: Promissory Notes A and Promissory Notes | of
HK$2,504,000 and HK$2,477,000) were recognised in profit
or loss respectively.

Promissory Notes J and Promissory Notes K

In connection with the acquisition of financial assets at FVPL
in August 2018, the Group issued two promissory notes
("Promissory Notes J” and “Promissory Notes K”) of
HK$175,000,000 and HK$50,000,000 to Satinu and Simagi
respectively as subscription consideration. Promissory Notes
J and Promissory Notes K were both issued at 6.5% interest
rate per annum with 1 year of maturity from the date of
issue. Promissory Notes J and Promissory Notes K are overdue
and classified as on demand as at 30 June 2020 and 31
December 2019.

During the six months ended 30 June 2020, interest
expenses on Promissory Notes J and Promissory Notes K
of HK$12,528,000 and HK$2,306,000 (six months ended
30 June 2019: HK$6,920,000 and HK$2,281,000) were

recognised in profit or loss respectively.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT

21. &

i

’%

///

REEE)
EEREA  ARREF RARAG
FAREHRELER ()

BE-_Z-_ZFA=F+HIMEA
%Rﬁ%A‘%R%EFW%RﬁEG‘

AHEBHREAAZERISA2HNERX
5,814,000 7T ~ 238,000/ 7T ~ 45,000
77T~ 149,000 7T K% 9,806,000 7% 7T
(BEZZ—NFXA=1+HLAEA :
5,252,000 7 7T ~ 238,00078 7T * 45,000
P57T 149,000 % 7T & 14,687,000 48 7T)
UEREAREBEAZIELE S B I B
2,504,000 BIL(BE_Z—NLFRA
=+HIEANEAR  AEERAMELE
1€ B8 22,504,000 Tk 2,477,000
BIT) B DRI BERIRHER -

AARBIREAAZREK
BER T N\FNARBRERRR

/Aﬂ?@ﬁi@z,ﬂﬁ%éﬁé C REE SR M
# R K& Simagi %17 175,000,000 7% 7T &
50,000,000 7T 2 M 7 74 H 2= & ([ &
REBIRAREEK])  (EARE
RE - ZABBRIREARLZEKEEF
K6S5EEIT RETHHEH —FR
o AR EBINALZEBKRZE
ZEFRNAZTHEZZE-NF+ZA
=t+t—HE@H UHBEAKRENRE
2 o

b_/\étj: 7-7@5/\H +E¢/\1.ﬁ
A R ) R ZEK 2 R B
12,528,000 7T & 2,306,0007%8 7T (&

—E—NAFNA=ZTHIEANEA:
6,920,000 78 7t % 2,281,000 70 ) B &
BIRB TR ©

mnm'm.. )
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Notes to the Condensed Consolidated Fmanuéf’r%Stat
G S

22. CONVERTIBLE BONDS

The

movement of liability component at amortised costs of

the convertible bonds is as follows:

R Bﬁ*:“E

Six months ended 30 June 2020
%é_—t ?—7‘&_/\/? +Elﬁ/\/@ﬁ

22. AIRARES

ATHRAR (8 S R R R 2 B E RS 28
mF

2016
Convertible
Bonds
—E-XF
AR ES
(Note a)
(FfzEa)
HK$'000
FET

At 31 December 2019 (Audited) and RZZE—NFTZA=+T—REER) R
1 January 2020 —E-EF—H—H 696,646
Interest charged for the period (Note 5(a)) BRF) B (P 5E 5(a)) 57,763

Interest payable on convertible bonds included &1 AE fth fE 1 I8 2 AJ R IR & 5 FE S 71 B

in other payables (26,293)
Exchange realignments ME H B (3,493)
27,977
At 30 June 2020 (Unaudited) RZZEZZTFARNA=Z+THCGREEZR) 724,623

Notes:

On 9 September 2016, the Company, as issuer, entered into a placing
agreement with a lead manager, pursuant to which the Company
conditionally agreed to issue, and the lead manager conditionally
agreed to procure (a) the first round investors to subscribe for the
initial convertible bonds in the principal amount of US$80,000,000 (the
“"2016 Convertible Bonds 1”); and (b) the second round investors to
subscribe for, the additional convertible bonds in the principal amount
of US$30,000,000 (the “2016 Convertible Bonds 11”), at the initial
conversion price of HK$0.586 per share (collectively referred to the
“2016 Convertible Bonds”) based on the agreed exchange rate of
US$1 = HK$7.755.

On 23 September 2016, the Company issued 2016 Convertible
Bonds | of US$80,000,000 to two investors which is convertible into
1,058,703,070 conversion shares at maximum. The 2016 Convertible
Bonds | are secured, interest-bearing at 5.5% per annum and have a
term of 3 years. The 2016 Convertible Bonds | of US$80,000,000 were
matured in September 2019. None of the principal amount of the 2016
Convertible Bonds | has been converted into conversion shares before
the lapse of conversion period. The 2016 Convertible Bonds | were
classified as on demand as at 30 June 2020 and 31 December 2019.

GERR

(a)

RZZE—XFEALANB  ARR(WEAET
A)Eﬁ%?ﬁiﬁﬂ#/\ﬁi—ﬁﬂﬂimm’?J%

RABIEHREET - MESELD
/\ﬁllﬁwﬁm“ﬁﬁ EWRREERES
Al (E % - 7K 4 %8 480,000,000 3 JT
([Z2-XRETRREHI]): RbOF=
HIREERBEBEIINTLRES  A¢EA
30,000,000 E ([ =B —AFTRRES
W) ¥MFEHRERER0S86H T(HRE
[ZE-AEWERES])  RHEEX
EJLH 7.755 8 TR E -

RZZE—A"FNAZ+=R AARAME
1% & # ¥£1780,000,000 € Lz =T — X fF
AR ES | (&% A1 41,058,703,070
RREIRMRD) - T —AEABRRES AE
TR BFFRSSEABRFHAE=F -
80,000,000k L2 —E—NEF A R EFHI
ERZZTE—NFENATE - REIREER A
- AFURRERI 2 A AR EER
BEBRRH  R-_E-_TEEXNA=+EAEC
T-hEF+-_A=+—8 ' —T—AFA#K
IREHIE DB AIRERERE -
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BRIk

Six months ended 30 June 2020
é:é:t 7—7¢/\ﬁ +Elﬁ/\/@ﬁ

23. SHARE CAPTIAL AND TREASURY SHARES

i

=

23. RXAREFR K

30 June 2020 (Unaudited) 31 December 2019 (Audited)
ZECEERAZTH ZE-NETZA=T-H
(REE#) (#&0)
No. of shares  Share capital  Treasury shares No. of shares Share capital  Treasury shares
‘000 HKS$'000 HK$'000 '000 HK$000 HK$'000
RH%E k& ErRH Rh#E fhes Bk
78 Fax 47 i i i
Authorised: R
Atbeginning of the reporting ~ REEENRNRE
period and at end of the LS
reporting period
Ordinary shares of HK$0.001 BIREE0.001%
each T EER 5,000,000,000 5,000,000 — 5,000,000,000 5,000,000 —
Issued and fully paid: ERTRER:
At beginning of the reporting RBEHY
period
Ordinary shares of HK$0.001 BREBE0.0015
each T EER 11,018,820 11,022 () 11,018,820 11,022 (4)
Shares repurchased (Note (3)) BEEBRH (3 @) (210) = = (270) — -
Atend of the reporting period A& HL
Ordinary shares of HK$0.001 BREE0.001%
each TLERR 11,018,550 11,022 () 11,018,550 11,022 (4)
Shares repurchased butnot ~ BEEEHKTHEZ
cancelled kit
Number of shares (Note (b)) RA#A (3 (b)) 4,030 4,030

Total 3t 11,022,580 11,022,580

Note: B EE -

(a) During the year ended 31 December 2019, pursuant to the general (a) REBEE=_E—NF+-_A=+—RHLFE
mandate given to the Directors, the Company repurchased a total of BRBERTFEEZ —RIFE  ARRIRERE
270,000 of its shares on the Stock Exchange at a total consideration of 6,000 75 T HA B 22 BT & £ B8 [51 270,000 A% A%
HK$6,000, in which no shares were cancelled. The repurchased shares fp EhIWERMDEE - WEFTHZERD
which were not cancelled do not reduce the number of the Company’s B0 I MDA R R B EITRASRE REE
issued share capital and the nominal value of the repurchased shares. [B1f% 5 2 T {E ° 4,030,000 i1 2 EEE
The nominal value of 4,030,000 shares was recognised as treasury RIZE-_ZFA=+HE - Z—NFE+=
shares as at 30 June 2020 and 31 December 2019. A=+—H®RREFRNG -

The total consideration paid to repurchase these shares has been RBEZERGZARBEXRARAEGA
deducted from equity attributable to the owners of the Company. FEAR AR R HIRL ©

(b)  As at 30 June 2020, there are repurchased shares that were not (b) MZZEZZTFA=+H 4,030,000 %K=

cancelled of 4,030,000 shares (31 December 2019: 4,030,000 shares).

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT
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Notes to the Condensed Consolidated Flnancwr’r Statem

24. MARGIN FACILITIES

25.

As at 30 June 2020, the Group has no margin facilities (31
December 2019: HK$150,000,000 from certain regulated
securities dealers were granted to the Group under which
financials assets at FVPL of HK$6,243,000 and 17,182,000
shares of Enterprise Development were treated as collateral
for the facilities granted, none of these facilities were utilised
as at 31 December 2019).

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
unaudited condensed consolidated financial statements
on recurring basis at 30 June 2020 across the three levels
of the fair value hierarchy defined in HKFRS 13, Fair Value
Measurement, with the fair value measurement categorised
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

o Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

o Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly;

. Level 3 (lowest level): unobservable inputs for the assets
or liabilities.

24. fFR®

25.

GRS

Six months ended 30 June 2020

%é_‘t ?—7?/\H 7,—5_[.&/\/@@
Eﬂﬁ

ﬁ%ﬁ@ﬁﬂéﬁ(_;—ﬂiﬂ—_ﬁ :"1'—

B EATXREESFLLAAEER

i f & B2 & 150,000,000/ 7T - # It -
RERKRERAFEREBEZMBEE
6,243,000 7T & 17,182,000 i 1t & %
M SERBE 2 EFmEEE - R
E-NE+-A=1t—RH FAEEYLE
@JﬁﬁuA—rF‘ﬂlé)

MBIAZA¥E
TXEINZEZEFA=THEA
FEFEHNARAREEZERALGEE I
BMERPIELCEHEERBEE BN E®
FREAUNF 13K A FEFEIMRELF
BEEE-ERNEEATFECEERE
B ERRRUEHATEIFEEERXR
TEZHEBMABEBRNNGEELTE
FFESE - RRIFAEMT

o BH—(&EERR)  EARFER
HI RSB RS R BB 5 LES
HEMEEEHBBERECRER

)

o ARBIZ : BRI FORERE AN -
EESKEAEBRC EEREER
ANEHE

o ARI=(HERR) :
SBEHAEE -

TAMERAE
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Notes to the Condensed Consolidated Financial Statements
RGeS BRRNE A
Six months ended 30 June 2020
BE—E_FTFNA=FHIEANEA
25. FAIR VALUE OF FINANCIAL INSTRUMENTS 25. I TEZAFREE)
(Continued)
a) Recurring fair value measurement a) REMARETE
30 June
2020 Level 1 Level 2 Level 3
—E-EF
RA=tA mE— A= A=
HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TERT TERT
(Unaudited)
(REER)
Assets measured at fair BRAFEITTERZ
value BE
Financial assets at FVOCI REM2EBARLF
ERBECHEEE
— Unlisted equity securities ~— — REBIBINTIAR
in a private limited SZFABRA
company incorporated Bl I EmRA
outside Hong Kong BH 161,468 — — 161,468
Financial assets at FVPL RERKRZATERE
ZEBERE
— Listed equity securities — EmRAES 14,020 14,020 - -
— Wealth management — U EEEER
products, unlisted syl 4,509 — = 4,509
— Unlisted equity securities ~— — REBIEINFAR
in a private limited MZFABRA
company incorporated Bl L TRRAR
outside Hong Kong ek 107,771 — — 107,771
— Unlisted equity securities ~— — REBFEMKTZ
in a private limited MABRARZ
company incorporated I ETRAES
in Hong Kong 9,083 — = 9,083
296,851 14,020 — 282,831
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Notes to the Condensed Consolidated Financial Statements
55 4 71 35 5 A B

25. FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

a) Recurring fair value measurement (Continued)

31 December

Six months ended 30 June 2020
%:é_—t 7—7¢/\ﬁ +E./.t/\/@ﬁ

MBETRZAVEGE)
a) MEREATEEAE)

2019 Level 1 Level 2 Level 3
—T-NEF
+-A=+-H &Al— &A= &A=
HK$'000 HK$'000 HK$'000 HK$'000
THEL TEX TR THET
(Audited)
(& Z)
Assets measured at fair BATEIEZEE
value
Financial assets at FVOCl ~ REMZERAZ L FE
RECHKEE
— Unlisted equity — REBFIGERK
securities in a private VZRABRA
limited company A2k LTRA
incorporated outside EH
Hong Kong 218,966 — — 218,966
Financial assets at FVPL RERREAFEEEZ
MKEE
— Listed equity securities — FRAEA 6,243 6,243 — —
— Wealth management — UEEEEM  ¥*
products, unlisted W 12,863 — — 12,863
— Unlisted equity — REBEBFINEAL
securities in a private VZRABRA
limited company Al 3 LR
incorporated outside E5
Hong Kong 121,790 — — 121,790
— Unlisted equity — REBEBEMAZZ
securities in a private MABRAFZ
limited company I EMBRAES
incorporated in Hong
Kong 24,663 — — 24,663
384,525 6,243 — 378,282
During the six months ended 30 June 2020 and the REBEEZT_ZTFA=1THI
year ended 31 December 2019, there was no transfer NEAREE-—ZE—NhEFE+ A
between Level 1 and Level 2 fair value measurements =+—HIEFE  WEARTER
and no transfers into and out of Level 3 fair value SRR R = BEITE R
measurements. ANFEFAERAN=TNEE A Ko

H oo
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Six months ended 30 June 2020
%@% 7—7&/\/? —/_Elt/\@ﬁ

25. FAIR VALUE OF FINANCIAL INSTRUMENTS METEREZAFEE)

(Continued)

a) Recurring fair value measurement (Continued) a) REMAFEABRE
The details of the movements of the recurring fair value DEARNTFEEBERA =2 &
measurements categorised as Level 3 of the fair value ANTEFEZEBFBEOT :

hierarchy are as follows:

Movements in Level 3 fair value measurements

Six months ended 30 June 2020 (Unaudited)

RFEGTERE=Z2E
BE_Z_ZFXA=1+HIEAHE
B (REEZ)

Financial assets  Financial assets
at Fvocl -

Unlisted equity

at FVPL-  Financial assets at
Unlisted equity FVPL -

securities in a securitiesina  Unlisted equity Financial

private limited ~private limited ~ securitiesina assets at

company company private limited  FVPL - Wealth

incorporated incorporated company management

outside outside  incorporated in products,
Hong Kong Hong Kong Hong Kong unlisted Total

REB2ERA HE&E RERR
BAVERE?  BAVEREY:  BOVEREYZ

HBEE-NER UBEE-NER HBEE- NER MBER

SERAL.  RAERALZ itz RAVEREZ

MAERARZ  MABRARZ  HABRARZ HBEE-HE
Description i FrofaEs  FLORARS  FLTBRARS  BEER Fin &3t
HKS'000 HKS'000 HK$000 HKS000 HKS'000
ThR Tin Thn Thn Tin
At 1 January 2020 NZF2FE-R-A 218,966 121,190 24,663 12,863 378,282
Iniial recogition Mg - - - 11,038 11,038
Disposal during the period HntE - - - (19.193) (19.193)
Fair value changes ATERY (57,498) (14,019) (15,580) = (87,097)
Exchange realignments Efa% - - - (199) (199)
At 30 June 2020 H-2-2F7A=t1H 161,468 107, 9,083 4,509 282,831
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Notes to the Condensed Consolidated Financiéﬂ;State% nts:

25. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

a)

Recurring fair value measurement (Continued)

Movements in Level 3 fair value measurements
(continued)

The above fair value changes are reported as “changes
in fair value of financial assets at FVPL/fair value of
financial assets designated at FVOCI” in the unaudited
condensed consolidated statement of profit or loss and
other comprehensive income.

Description of the valuation techniques and inputs
used in Level 3 fair value measurement

The Group recognises the fair values of unlisted equity
securities in private limited companies incorporated
outside Hong Kong and unlisted equity securities
in a private limited company incorporated in Hong
Kong at end of each reporting period and fair values
were determined by adopting P/B and P/E approach
respectively and adjusted by minority discounts.

The unlisted wealth management products’ investment
portfolio mainly comprises investment in debentures,
bank debentures, bank saving, corporate bonds, listed
securities and other investments in the PRC and global
market with high credit rating (the “Investment”)
and the fair value of the Investment is reported by the
financial institutions and external fund manager.

Valuation processes of the Group

The Group reviews estimation of fair values of the
unlisted wealth management products, unlisted equity
securities in a private limited company incorporated
outside Hong Kong and unlisted equity securities in a
private limited company incorporated in Hong Kong
which are categorised into Level 3 of the fair value
hierarchy. Reports with estimation of fair value are
prepared by the financial institutions and external fund
managers on a monthly basis and independent valuers
on a semi-annually basis. Discussion of the valuation
process and results with those charged with governance
is held twice a year, to coincide with the reporting
dates.

z1

A\

RS B R M

Six months ended 30 June 2020
BE_FT_FFNNA=FHIE~EA

25. BT ECAFEE)

a)

REMQITEREE)
RFPEFERE=EE(E)

B A HEZEHRARER XGRS
fHEakAEMEERABRBRAZS
RIMBRRE R FERE 2815
BE/TREREM2HBRARATF
BREZVHEE N HEES] -

RFPEFBRE=IRAEZ G EF T
KB AIRE it
AEESRANTBRINEMAIL
ZIANBRABZIF LEHBEAES
KR EBFMRIZLZ AAABR AR
ZIEEMIRABH RS IR E A
BZRE - MxFAFEDRIE
AmREEmBRGEIEE - I
RO BESEITEELFE

LM EEEERNEAEEE
BEREREE  RITEES - /1T
BE - RRES - LTBEZERE
URRPEEEHETSASEERF
MzEMBEE(RE])  MEKEE
ZAFERHHERINIEDKE
BIE o

EEEZ G EERE

AEBESEMOB/ATFERER
=<V EEERER NEER
SNEMBZ Z MABR A B Z3EE
AR AR 8 75 R i & B R A L 2
ABRARZIFLEMRARST 2 A
FEMF - MHEERINFEDE
BEegAREMEATFEMRZER
& MBLAEMAEGFFRE—
R ERANBERAREAHESF
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Six months ended 30 June 2020
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25. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

b) Assets and liabilities with fair value disclosure, but
not measured at fair value

All other financial assets and liabilities including loan
receivables, trade and other receivables, trade and
other payables and interest-bearing borrowings are
carried at amounts not materially different from their
fair values as at 30 June 2020 and 31 December 2019.

26. EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in these unaudited
condensed consolidated financial statements, a summary of
events transacted after end of the reporting period is set out
below:

(a) Master Agreement entered into between the
Company and Fujian Start

On 21 July 2020, the Company entered into the master
agreement (the “"Master Agreement”) with Fujian
Start Group Company Limited* (iR EEZEERMNHE
R/ ®]) (“Fujian Start”, together with its subsidiaries
and associates, the “Fujian Start Group”) in relation
to the leasing of six levels of a commercial building
with an aggregate gross floor area of approximately
5,371 square meters situated in Fuzhou, the PRC for
commercial purposes, and the purchase of certain
products and services by the Company, its subsidiaries
and associates (excluding Enterprise Development, its
subsidiaries and associates) from the Fujian Start Group,
for a term of one year commencing from 1 January
2020 up to including 31 December 2020.

* The official name is in Chinese and the English name is

translated for identification purpose only.
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26. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(a)

(b)

Master Agreement entered into between the
Company and Fujian Start (Continued)

As at the date of the Master Agreement, Mr. King Pak
Fu (“Mr. King"”), the controlling shareholder of the
Company, is interested in 4,536,700,000 shares of the
Company, representing approximately 41.16% of the
issued share capital of the Company, and interested
in approximately 38.92% of the equity interest in
Fujian Start. As such, the Fujian Start Group is an
associate of Mr. King, and therefore a connected
person of the Company. Accordingly, the transactions
contemplated under the Master Agreement constitute
continuing connected transactions of the Company
under Chapter 14A of the Listing Rules which is subject
to the reporting, annual review and announcement
requirements but are exempted from the circular
(including independent financial advice) and the
independent shareholders’ approval requirements under
Rule 14A.76(2) of the Listing Rules.

For details, please refer to the announcement of the
Company dated 21 July 2020.

Winding Up Petition

On 19 March 2020, the Company received a winding
up petition from the High Court of The Hong Kong
Special Administrative Region (the “High Court”)
(Companies Winding-up Proceedings No. 63 of
2020) (the "Petition”) in respect of certain alleged
indebtedness in the sum of approximately HK$195
million owed to certain individual bondholders. The
Petition listed to be heard before the High Court was
adjourned by the High Court.

Details of the Petition were set out in the
announcements of the Company dated 20 March 2020,
31 March 2020, 8 June 2020, 19 June 2020, 17 July
2020 and 3 August 2020.
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FINANCIAL REVIEW
Material uncertainty relating to going concern

As detailed in the annual report of the Company for the year
ended 31 December 2019, the auditor has raised concern on the
Group’s ability to continue as going concern, the management has
taken and will take the plans and measures as outlined in note
2.1 to the unaudited condensed consolidated financial statements
to improve the Group's financial position. These measures include
obtaining additional financing from certain financial institutions.
The Group has obtained letters of undertakings from the
controlling shareholder of the Company and certain companies
controlled by the controlling shareholder of the Company
confirming that they will provide financial support to the Group to
meet its present and future financial obligations as they fall due in
the next fifteen months.

Based on the above, the management of the Company is of
the opinion that, the Group will have sufficient working capital
to fulfill its financial obligations as and when they fall due in
the coming fifteen months from 30 June 2020. Accordingly,
the Directors are satisfied that it is appropriate to prepare the
unaudited condensed consolidated financial statements on a going
concern basis. Should the Group be unable to continue as a going
concern, adjustments would have to be made to write down the
value of assets to their recoverable amounts and to provide for any
further liabilities which might arise. The effect of these adjustments
has not been reflected in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2020.

Results for the Period

The revenue of Rentian Technology for the six months ended 30
June 2020 (the “Period”) increased by 198.05% to approximately
HK$306.4 million as compared to the corresponding period of
2019 (six months ended 30 June 2019: approximately HK$(312.5)
million). The increase was mainly due to the Group had no net
realised loss on disposal of financial assets at fair value through
profit or loss during the Period (six months ended 30 June 2019:
net realised loss on disposal of financial assets at fair value through
profit or loss of approximately HK$767.4 million). By excluding
the above-mentioned effect, the Group recorded a decrease in
revenue of approximately HK$148.5 million as compared to the
corresponding period of 2019.
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The Group recorded a loss before taxation of approximately
HK$176.3 million (six months ended 30 June 2019: approximately
HK$1,069.7 million). The loss before taxation was mainly
attributable to (i) segment loss incurred by loT solution and
investing segment in aggregate of approximately HK$74.9 million
(six months ended 30 June 2019: in aggregate of approximately
HK$972.6 million); (ii) the finance costs of approximately
HK$112.8 million (six months ended 30 June 2019: approximately
HK$94.9 million); and (iii) offsetting with segment gain from the
HMID, IDS and unallocated segment in aggregate of approximately
HK$11.4 million (six months ended 30 June 2019: segment gain
from the HMID and IDS segment in aggregate of approximately
HK$35.1 million and segment loss incurred by unallocated segment
in aggregate of approximately HK$37.4 million). Loss attributable
to the owners of the Company for the Period was approximately
HK$160.5 million (six months ended 30 June 2019: approximately
HK$1,039.2 million). Loss for the Period was approximately
HK$177.1 million (six months ended 30 June 2019: approximately
HK$1,069.2 million).

BUSINESS REVIEW

The Group has the following major business activities during the
Period:

loT Business

The major business activities of the Group covers cloud computing
and data processing and analysis, telecommunication infrastructure
and technologies and terminal computing for corporate Integrated
Smart loT systems.
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The Group’s loT business can be further divided into 3 segments,
namely (i) 1oT solution; (ii) HMID; and (iii) IDS. During the Period,
the Group’s segment loss in loT solution business amounted to
approximately HK$42.6 million and segment gain in HMID and IDS
amounted to approximately HK$1.7 million and HK$5.6 million
respectively.

Securities Investment Business

The Group invested in various financial instruments as both short-
term and long-term investments. During the Period, the Group
recorded segment loss of approximately HK$32.2 million which
mainly arising from the fair value loss on financial assets through
profit or loss of approximately HK$32.1 million (six months ended
30 June 2019: segment loss of approximately HK$886.3 million
which mainly arising from the net realised loss on disposal of
financial assets at fair value through profit or loss of approximately
HK$767.4 million and fair value loss of financial assets at fair value
through profit or loss of approximately HK$129.7 million, net of
dividend and interest income from financial assets at fair value
through profit or loss of approximately HK$12.6 million).

The Group's significant investments (i.e. investment with carrying
mount exceeding 5% of the total assets of the Group) held as at
30 June 2020 are as follows:

The Group has equity interests in Co-Lead, a company
incorporated in the BVI with limited liability. The investment cost
of Co-Lead was HK$247,500,000. As at 30 June 2020, the Group
held 900 shares of Co-Lead, representing 8.58% (31 December
2019: 8.58%) equity interests in Co-Lead with fair value of
HK$161,468,000 (31 December 2019: HK$218,966,000). During
the six months ended 30 June 2020, a decrease in fair value of
approximately HK$57,498,000 (six months ended 30 June 2019:
HK$1,045,000) in Co-Lead was recognised in fair value reserve
(non-recycling). As at 30 June 2020, the fair value of the equity
interests in Co-Lead was determined by Valplus, an independent
valuer (31 December 2019: Access Partner) which was based on
the P/B approach and adjusted by minority discounts at end of the
reporting period. The principal activity of Co-Lead is investment
holding. The investment in Co-Lead with carrying amount
represents 12.9% of the total assets of the Group held as at 30
June 2020 (31 December 2019: 14.8%).
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The Group has equity interest in Satinu, a company incorporated
in the BVI with limited liability. The investment cost of Satinu was
HK$175,000,000. As at 30 June 2020, the Group held 21,875,000
shares of Satinu, representing 1.76% (31 December 2019: 1.76%)
equity interests in Satinu with fair value of HK$107,771,000
(31 December 2019: HK$121,790,000) which was classified as
financial assets at fair value through profit or loss. During the six
months ended 30 June 2020, a fair value loss of approximately
HK$14,019,000 (six months ended 30 June 2019: HK$58,061,000)
in respect of the investments in Satinu was recognised in profit
or loss. As at 30 June 2020, the fair value of the equity interests
in Satinu was determined by Valplus (31 December 2019: Access
Partner), which was based on the P/B approach and adjusted by
minority discount at end of the reporting period). The principal
activities of Satinu are provision of integrated financial services,
securities brokerage services, money lending, securities and other
direct investments. The investment in Satinu with carrying amount
represents 8.6% of the total assets of the Group held as at 30
June 2020 (31 December 2019: 8.2%).

The Group maintained a prudent investment strategy for the
significant investments in Co-Lead and Satinu to mitigate the
risks in its price fluctuations and potential losses with respect to
the financial products. As the Group’s recent strategic planning
is mainly to improve the Company’s operating performance and
to reduce the Company’s debt ratio, save for the significant
investments in Co-Lead and Satinu, the Company has no plan for
other significant investments in near future.

Money Lending Business

The Group provided short-term loans to various borrowers. During
the Period, the money lending business contributed a loan interest
income of approximately HK$0.1 million to the Group (six months
ended 30 June 2019: approximately HK$4.0 million).
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OUTLOOK B
loT Business VIR E ETE

The trade war between China and the United States was not
resolved until the two sides reached an agreement in early 2020.
Affected by the growing concerns over the COVID-19, economic
situation of China and Hong Kong are expected to be uncertain.

Additionally, the severe competition in the information technology
industry in China is expected to adversely affect the financial
performance of the Group’s loT solutions business and related
businesses. In coming years, the operation of the loT business
is expected to remain challenging. The Group will endeavour to
expand customer base in coming years to improve the financial
performance of this segment. The Group’s management will
continue to pay close attention to the prospect of profitable
business segments and to maximize the interests of shareholders
of the Company.

Looking forward, Rentian Technology will adopt a proactive
attitude in the Chinese loT sector and focus the capital and
management resources on the core and major business activities
by integrating the existing resources, promoting “loT +” and
optimizing the business portfolio.

A brief discussion and analysis of the operations of the Group is as
follows.

Integrated Smart IoT Solutions Business

The Group has entered into the car loan risk control field with
its smart loT tracking technologies at the end of 2018. In the
coming year, the Group will focus on developing solutions for the
construction of smart communities and the car loan risk control
solution business.

The Group continued to pursue loT telecommunication
development. In addition to EoC telecommunication equipment
and fibre-optic telecommunication equipment for the existing
telecommunication operators, the Group will continue to
enlarge its share in the telecommunication operator market
with the development and sale of auxiliary telecommunication
products. New products such as homeplug has been successfully
commercialised and applied by telecommunication operators.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT

B - -_ZEFVEHFEX B

Yl
HE SEA S LARRR - (R Y COVID-19 By #E
EEEALNTE  PERMMANLCERRE
HERBES -

BESN - R EE B RMIT R B F AR B
¥T$§,€E’\J%Hﬁp@ﬁm)&ﬁ%%%&ﬁﬁﬂ%ﬁ
MM BREEETHEE - WBEXHENE
B RREFDH T MAB - NEEHE
AREBFAMNDBEATPER  HEZDE
MMIERE - AEBEEREREET VT
MERENEBIENIS  $ARFRRE
B S ERAAE o

BERF  CRBHBHEEER - £ EY
HBANEAREER  EYHE] B
CEBEL  BEELRERERBEERED
THEBE -

ATt S A S BELETHRENRMOMN -

BEEBYBEBERG REK
AEEE-_ZT- \FRERYBAEE 2 EH
RITEAZFNEERREZAS - KF -
AEESFHERERNERLRERBRATR
KEERBREEITEBERTT RO

AEBEBEVHEBMAZED  KRE
EFELBNAHMEEBRERENLHBE
RSN AEBBEBRBMEHESHB
FEMGRAEEELRELPTS  BRED
HENNHMERCKINEAEEELHNR
XER -




Management Discussion and Anal

The Group offers smart logistic bin products to renowned domestic
and overseas logistic, e-commerce, retailing and catering brands.
The Group expects that further enhancement will be seen in the
coming year.

HMID Business

The Group focuses on commercial HMID and develops terminal
hardware, software and service applications for treasury, taxation,
finance, education and other key industries. It offers smart and
mobile-internet corporate solutions including but not limited to
industry-specific integrated or self-service systems, smart payment
devices, printing devices and all-in-one cloud-based systems. Apart
from the traditional banking sectors, the Group will continue to
explore the national treasury and taxation and other sectors, in
respect of the research and development of new products.

IDS Business

The Group provides specialised services to accelerate document-
driven business processes to over 40 companies in the property
insurance and life insurance industry in the PRC. The entire
service process is supported by high level of confidentiality, data
accuracy and processing velocity. The Group is also engaged in the
development and sale of software products and technology and
provision of IT services and operations in combination with various
industry applications leveraging its technological expertise in the
insurance sector.

The Group will continue to focus on developing its existing
business as well as expanding into new innovative solutions with
high growth potential.

Securities Investment Business

Triggered by the epidemic outbreak of COVID-19 in early 2020
and growing concerns and uncertainty over the Sino-United States
trade, economic situation of China and Hong Kong are expected
to be uncertain. The global stock market, including PRC and Hong
Kong, suffered a severe blow due to the uncertainty of global
business market. Given the unstable financial and investment
environment, the Group will adopt a more prudent approach in
securities investment that the Group will scale down its investment
segment and put more resources and concentration in other
operating segments.
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LIQUIDITY, FINANCIAL RESOURCES, BORROWING
AND GEARING RATIO

The Group financed its operation largely through internal cash
resources, interest-bearing borrowings and placing of promissory
notes. As at 30 June 2020, the Group maintained its cash and
bank balances (including pledged bank deposits) at approximately
HK$106.8 million (31 December 2019: approximately HK$233.4
million). The decrease in cash and bank balances was mainly due to
the cash used in operating activities during the Period. The Group's
gearing ratio, expressed as a percentage of total borrowings and
long-term debts (including promissory notes) over total deficit and
borrowings and long-term debts (including promissory notes), was
stated at 201.9% (31 December 2019: 162.8%). The increase
in gearing ratio was mainly due to the loss for the Period of
approximately HK$177.1 million. As at 30 June 2020, the Group's
net liabilities amounted to approximately HK$852.9 million (as
at 31 December 2019: net liabilities of HK$633.4 million) with
total assets amounted to approximately HK$1,252.2 million (as
at 31 December 2019: HK$1,479.4 million). Current assets and
current liabilities of the Group were approximately HK$823.5
million (as at 31 December 2019: approximately HK$986.7 million)
and approximately HK$2,084.0 million (as at 31 December 2019:
approximately HK$2,094.0 million) respectively. The liquidity ratio,
which is calculated as current assets over current liabilities, was
approximately 0.40 times (as at 31 December 2019: 0.47 times).

CAPITAL STRUCTURE

There was no change in the Company’s capital structure during
the Period. As at 30 June 2020, the issued share capital of the
Company amounted to HK$11,022,580.53 and the number of
issued ordinary shares was 11,022,580,530 with nominal value of
HK$0.001 each.
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Management Discussion and Anal

FOREIGN CURRENCY EXPOSURE

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in
Hong Kong dollars and United States dollars and the Group’s
revenue and operating costs in the PRC are denominated in the
functional currency of the Group’s entity making the sales or
incurring the costs. The Group considers there is no significant
exposure to foreign exchange fluctuations for United States
dollars as long as the Hong Kong-United States dollar exchange
rate remains pegged. Accordingly, the Directors consider that the
currency risk is not significant. As such, no hedging instrument is
considered necessary by the Board during the Period. The Directors
will monitor the Group’s exposure on an ongoing basis and will
consider hedging the currency risk should the need arise.

PLEDGE OF ASSETS

As at 30 June 2020, bank and other borrowings of the Group
amounted to HK$430.0 million (31 December 2019: HK$430.0
million) from financial institutions and a bank, among which (i)
the bank borrowing of HK$180.0 million (2019: HK$180.0 million)
was guaranteed by Mr. King, the controlling shareholder of the
Company and secured by the charges over the entire issued share
capital in certain subsidiaries of the Company; and (ii) the bank
borrowing of HK$250.0 million was guaranteed by Mr. King and
was secured by 203,854,292 shares of Enterprise Development, a
non-wholly owned subsidiary of the Company.

As at 30 June 2020, the convertible bonds of US$80 million with
an outstanding principal balance of approximately HK$724.6
million (31 December 2019: approximately HK$696.6 million) were
guaranteed by Mr. King and secured by the entire issued shares
of the Group’s subsidiaries, Elite Dynamic Enterprises Limited and
Best Elite Enterprises Limited. As at 30 June 2020, bank deposits of
approximately HK$4.7 million (31 December 2019: approximately
HK$7.5 million) were pledged to secure trade finance facilities and
banking facilities granted to the Group.

The Group had no pledged property, plant and equipment as at
30 June 2020 and 31 December 2019.
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Management Discussion and Analysis
BEEENWR DM

The Directors closely monitor the Group’s liquidity position and
financial performance and have initiated measures to improve the
Group's cash flows. In the opinion of the Directors, the Group
will have sufficient working capital to meet in full its financial
obligations as and when they fall due for the next fifteen months
from the end of the reporting period. These measures include
obtaining additional financing from certain financial institutions.
The Group has obtained letters of undertakings from the
controlling shareholder and certain companies controlled by the
controlling shareholder of the Company confirming that they will
provide financial support to the Group to meet its present and
future financial obligations as they fall due in the next fifteen
months. Accordingly, the Directors are of the opinion that it is
appropriate to prepare the unaudited condensed consolidated
financial statements on a going concern basis.

MATERIAL ACQUISITIONS AND DISPOSALS

Deemed Disposal

On 4 February 2020, Enterprise Development (Stock Code: 1808),
a non-wholly owned subsidiary of the Company whose shares
are listed on the Stock Exchange, completed its placing of new
shares under the general mandate. A total of 105,301,796 placing
shares of Enterprise Development were allotted and issued to not
less than six placees at the placing price of HK$0.249 per placing
share.

Upon completion of the placing, the issued shares of Enterprise
Development increased from 526,508,982 to 631,810,778 and
the shareholding interest in Enterprise Development owned
by Company and Mr. King, the controlling shareholder of the
Company, decreased from approximately 38.71% to approximately
32.27% and from approximately 14.43% to approximately
12.03% respectively. As Mr. King undertook to act in concert
with the Company, the aggregated shareholding interest in
Enterprise Development decreased from approximately 53.14%
to approximately 44.30%. Upon completion of the placing, the
Company still has de facto control over Enterprise Development
and the financial results of Enterprise Development is continue to
be consolidated in that of the Company.

The placing constitutes a deemed disposal of the Company
under Chapter 14 of the Listing Rules. Details of the placing
of new shares of Enterprise Development were set out in the
announcements of the Company dated 21 January 2020, 29
January 2020 and 10 February 2020.
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Management Discussion and Anal

Save as disclosed above, the Group did not have any material
acquisition or disposal of subsidiaries, associates and joint ventures
during the Period.

SIGNIFICANT INVESTMENTS

Save as disclosed in the paragraph headed “Securities Investment
Business” below, the Group did not have any significant
investment held as at 30 June 2020 nor any plans for material
investments and capital assets.

NEGOTIATIONS ON ACQUISITION OF BUSINESSES
AND DISPOSAL OF SUBSIDIARIES

Negotiation on acquisition of businesses

The Company is endeavouring to negotiate with a potential
vendor for the acquisition of a company engaged in investment
management and consultation and financial technology business
in the mainland China (the “Target Company”). The principal
businesses of the Target Company include (1) investment
management and investment consultation; and (2) financial
technology business focusing on Al-assisted investment advisory,
big data platform and cloud service.

Negotiations on disposal of subsidiaries

The Company is negotiating with certain potential purchasers in
respect of the disposal of equity interests in certain subsidiaries
of the Company, namely Qingdao Jiashengtai Technology Services
Co. Ltd* (BEEBEEERFTEHERBEERAT), CNEOP, Beijing Weein
Software Technology Company Limited* (dt i EE R B R A
7]) and Shenzhen Hexicom Technologies Company Limited* (3|

M EEFRARAR).

However, in light of the outbreak of the COVID-19, the
abovementioned asset restructuring has been delayed. As at the
date of this report, no binding agreements in relation to the above
possible acquisition of businesses and disposal of subsidiaries has
been entered into between the parties.

For details, please refer to five respective announcements of the
Company all dated 26 February 2020 and the announcement of
the Company dated 31 March 2020.
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Management Discussion and Analysis
BEEENWR DM

EVENTS AFTER THE REPORTING PERIOD

Master Agreement entered into between the Company and
Fujian Start

On 21 July 2020, the Company entered into the Master
Agreement with Fujian Start in relation to the leasing of six levels
of a commercial building with an aggregate gross floor area of
approximately 5,371 square meters situated in Fuzhou, the PRC for
commercial purposes, and the purchase of certain products and
services by the Company, its subsidiaries and associates (excluding
Enterprise Development, its subsidiaries and associates) from the
Fujian Start Group, for a term of one year commencing from 1
January 2020 up to and including 31 December 2020.

As at the date of the Master Agreement, Mr. King was interested
in 4,536,700,000 shares of the Company, representing
approximately 41.16% of the issued share capital of the Company,
and interested in approximately 38.92% of the equity interest
in Fujian Start. As such, the Fujian Start Group is an associate of
Mr. King, and therefore a connected person of the Company.
Accordingly, the transactions contemplated under the Master
Agreement constitute continuing connected transactions of the
Company under Chapter 14A of the Listing Rules which is subject
to the reporting, annual review and announcement requirements
but are exempted from the circular (including independent
financial advice) and the independent shareholders’ approval
requirements under Rule 14A.76(2) of the Listing Rules.

For details, please refer to the announcement of the Company
dated 21 July 2020.

Winding Up Petition

On 19 March 2020, the Company received the Petition from
the High Court in respect of certain alleged indebtedness in the
sum of approximately HK$195 million owed to certain individual
bondholders. The Petition listed to be heard before the High Court
was adjourned by the High Court.

Details of the status of the Petition were set out in the
announcements of the Company dated 20 March 2020, 31 March
2020, 8 June 2020, 19 June 2020, 17 July 2020 and 3 August
2020.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have material contingent
liabilities (31 December 2019: Nil).
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INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019:
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2020, none of the Directors, chief executives of the
Company or their associates had any interests or short positions
in any shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO")) as recorded in the register to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 to the Listing Rules.

EMPLOYEES, REMUNERATION POLICY AND
RETIREMENT BENEFIT SCHEME

As at 30 June 2020, the Group had 1,449 employees including
Directors in Hong Kong and in the PRC. Total employee benefits
(including Directors’ remuneration) were approximately HK$82.8
million for the Period. Employee remuneration, bonus, share option
scheme and training policies are commensurate with individual
performance and experience and comparable to the market rate.
The Group contributes to a Mandatory Provident Fund under the
Hong Kong Mandatory Provident Fund Schemes Ordinance for
all qualifying employees in Hong Kong. Other employee benefits
include insurance and medical cover, subsidised educational and
training programmes as well as a share option scheme.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.
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Other Information

SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 2 June
2017, the shareholders of the Company (the “Shareholders”)
approved the adoption of a new share option scheme (the
"Existing Share Option Scheme”) and the termination of the
share option scheme which was adopted by the Company on 6
August 2007 (the "Old Share Option Scheme”).

The purpose of the Existing Share Option Scheme is to provide
an opportunity for employees of the Group to acquire an equity
participation in the Company and to encourage them to work
towards enhancing the value of the Company and its shares for
the benefit of the Company and its Shareholders as a whole.

No share option has been granted under the Existing Share Option
Scheme since its adoption.

Following the termination of the Old Share Option Scheme, no
options shall be granted under the Old Share Option Scheme.
However, options granted prior to such termination will continue
to be valid and exercisable in accordance with the rules of the Old
Share Option Scheme.

Details of movement in the share options granted under the Old
Share Option Scheme during the Period are as follows:
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Number of Share Options

EhEsE
Outstanding Outstanding
Exercise as at Granted Cancelled Lapsed Exercised as at
price per 1 January during during during during 30 June
Category of participant Date of grant share option  Exercise period 2020 the Period the Period the Period the Period 2020
idmt ut 3 imt k2.3
-A-8 AB=1A
SEE5H RiHEH SHBRECARE 7RE AR BaRi B BA%H BHTE WA
Employees in aggregate 30 March 2015 HK$0.247  From 1 April 2017 to 86,500,000 - - - - 86,500,000
Eam R-REZAZTH 0TET 29 March 2025 (Note 1)
ZE-tEmA-BE
“ECRECACTAR(MEY)
14 July 2016 HK$0.52  From 14 July 2018 to 106,200,000 - — — - 106,200,000
ZE-ECATEA 0527 13 July 2026 (Note 2)
2 )\ELATRRE
CEORECAT=R(IED)
192,700,000 - - - - 192,700,000
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Notes:

1. The holders of the share options may only exercise their share options in the
following manner, subject to the satisfaction of certain specific conditions:

— 50% of the share options granted are exercisable during the period
from 1 April 2017 to 29 March 2025; and

— the remaining 50% of the share options granted are exercisable during
the period from 1 April 2018 to 29 March 2025.

2. The holders of the share options may only exercise their share options in the
following manner, subject to the satisfaction of certain specific conditions:

— 50% of the share options granted are exercisable during the period
from 14 July 2018 to 13 July 2026; and

— the remaining 50% of the share options granted are exercisable during
the period from 14 July 2019 to 13 July 2026.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2020, the following person (other than the Directors
and chief executives of the Company) had interests or short
positions in the shares and underlying shares of the Company,
being 5% or more of the Company’s issued share capital, which
would fall to be disclosed to the Company pursuant to provision
of divisions 2 and 3 of Part XV of the SFO, or as known to the
Company or recorded in the register required to be kept under
section 336 of the SFO and in accordance with information
received by the Company.
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Number of shares/
underlying shares
interested in/ Approximate
deemed to be percentage of interest
interested in the Company
Name of Shareholders Capacity/Nature of interest (Long position) (Long position) Notes
REER/BER
RERGZZRG,/ ERARERZ
HERHGEE BREA
BRE®EE/ B8 B/ ERME (##8) (#8) Bitax
Mr. King Interest in controlled corporation 4,209,150,000 38.19% 1
REE REEGEE 2w
Beneficial owner 327,550,000 2.97%
ExBEA
Mystery Idea Limited Beneficial owner 2,701,170,000 2451%
("Mystery Idea”) ERBEA
Ever Success Ventures Limited Beneficial owner 9,000,000 0.08% 1
("Ever Success”) ERERA
Better Joint Venture Limited Interest in controlled corporation 1,455,660,000 13.21% 2
("Better Joint Venture”) REEGEE 2R
Beneficial owner 43,320,000 0.39% 2
ERBBA
Carnival Group International Holdings Interest in controlled corporation 1,455,660,000 13.21% 3
Limited ("Carnival”)
FFEEARZRAERLA(EFE]) RIBHEEER
Swift Fortune Investments Limited Beneficial owner 1,455,660,000 13.21% 3
("Swift Fortune”)
BRREERAR(EE]) ExBEA
Mr. Wang Xu Interest in controlled corporation 1,201,600,000 10.90% 4
FREE RREHEE 2 B
State Frontier Limited Beneficial owner 1,201,600,000 10.90% 4
("State Frontier”)
BEERAR(HE]D ERMBA
Mr. Zhao Zhen Zhong Interest in controlled corporation 592,941,176 5.38% 5
BEPEE REEGEE 2 R
Superb Fortune Limited Beneficial owner 592,941,176 5.38% 5
("Superb Fortune”) EREBA
Guangzhou Yuexiu Holdings Limited ~ Security interest 1,000,000,000 9.07% 6
BMBARBEERAA FeBax: 3
Ministry of Finance of the PRC Interest in controlled corporation 589,751,535 5.35% 7
Hh B B T REEEER g
China Huarong Asset Interest in controlled corporation 589,751,535 5.35% 7
Management Co., Ltd.
HEEREEERRHEB AT REIEHEE 2
China Huarong Overseas Investment  Interest in controlled corporation 589,751,535 5.35% 7

Holdings Co., Limited
hEERSIMETRER R

REEDEE 2 B
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Number of shares/
underlying shares
interested in/
deemed to be

Approximate
percentage of interest

interested in the Company
Name of Shareholders Capacity/Nature of interest (Long position) (Long position) Notes
RERSBRB
RERZZRY EAARER 2
HERGHE BAEDL
BREgE,/ 28 5/ BEtE (#8) (#8) Bzt
Guangdong linfeng Group Co., Ltd. Interest in controlled corporation 589,751,535 5.35% 7
ERFEEEERAR REBHER 2 8
Huarong Zhiyuan Investment Interest in controlled corporation 589,751,535 5.35% 7
Management Co., Ltd.
ERRRRAEREREMLA R EE 2 R
Huarong Huagiao Asset Management Interest in controlled corporation 589,751,535 5.35% 7
Co., Ltd.
iﬁmﬂﬁiiﬁﬁ?aﬁﬁﬂ ARR REAEHER
Mr. Sun Siu Kit Interest in controlled corporation 589,751,535 5.35% 7
BOREAE IR AR i
Notes: MFzE -
(1) Based on the notice of disclosure of interests of Mr. King filed with the (1 BESREERZZT-NAFNAT=ZHRBEIME
Stock Exchange on 13 June 2019, Mr. King is deemed to be interested in R REm R &éL%ﬂ UREBEHRBE KD - =&

(i) 43,320,000 shares of the Company held through Better Joint Venture;
(i) 2,701,170,000 shares of the Company held through Mystery Idea;
9,000,000 shares of the Company held through Ever Success; and (iv) B 22,701,170,000 f% 7 A &) B 1 ¢ (iii) i #8 Ever
1,455,660,000 shares of the Company held through Swift Fortune under the
SFO. Each of Better Joint Venture, Mystery Idea and Ever Success is wholly-

owned by Mr. King. Swift Fortune is wholly-owned by Carnival, which in turn

is indirectly owned as to approximately 31.12% by Mr. King.

(2) Based on the notice of disclosure of interests of Better Joint Venture filed with (2)
the Stock Exchange on 20 March 2019, Better Joint Venture held 43,320,000
shares of the Company, and is deemed to be interested in 1,455,660,000
shares of the Company held through Swift Fortune under the SFO. Swift

Fortune is wholly-owned by Carnival.

(3) Based on the notice of disclosure of interests of Better Joint Venture filed with (3)
the Stock Exchange on 20 March 2019, Carnival is deemed to be interested in
1,455,660,000 shares of the Company held through Swift Fortune under the

SFO. Swift Fortune is wholly-owned by Carnival.

A B 15 A ()1 i@ Better Joint VenturedF A 2
(iif) 43,320,000 AR BIRAD ¢ (i) 738 Mystery |dea

Success £ 2 9,000,000 f& A 22 A AR 15 K (iv) i i
A 2 1,455,660,000 R AR AR MR HEH
1% © Better Joint Venture * Mystery Idea } Ever
SuccessBRERREELZERR - FEMRFELE
e MEFERREEREERLN31.12% 5 -

1B 1% Better Joint Venture A —T—hAEFE=A -+
HRABRAMEX 2 BB BERAARES REEK
| - Better Joint Venture #5785 4~ A ] 43,320,000 f%
f&fn - WHAR SR FE BT FEE 2 1,455,660,000
BRARRBRDPEEEZ - FEARFELARE
7@ °

18 {&Better Joint Venturei®® — T — L F£ = A
_+Hﬁmxﬁmx2%ﬁﬁ%ﬁﬂM&ﬁ
REEGD  RFERRAREBEERAZ
1,455,660,000 [ R A AR () h A #E s » BB
RFEEDEHRA -
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Based on the notice of disclosure of interests of Mr. Wang Xu filed with the
Stock Exchange on 25 July 2017, Mr. Wang Xu is deemed to be interested in
1,201,600,000 shares of the Company held through State Frontier under the
SFO. State Frontier is wholly-owned by Mr. Wang Xu.

Based on the notice of disclosure of interests of Mr. Zhao Zhen Zhong filed
with the Stock Exchange on 7 April 2016, Mr. Zhao Zhen Zhong is deemed
to be interested in 592,941,176 shares of the Company held through Superb
Fortune under the SFO. Superb Fortune is wholly-owned by Mr. Zhao Zhen
Zhong.

Based on the notice of disclosure of interests of Guangzhou Yuexiu Holdings
Limited filed with the Stock Exchange on 14 July 2017, these security interests
are held by Yue Xiu Investment Consultants Limited, which is in turn wholly-
owned by Yue Xiu Securities Holdings Limited, which is in turn wholly-
owned by Yue Xiu Exterprises (Holdings) Limited, which is wholly-owned by
Guangzhou Yuexiu Holdings Limited.

Based on the notice of disclosure of interests on each of China Huarong Asset
Management Co., Ltd. (“Huarong AM"), China Huarong Overseas Investment
Holdings Co., Limited (“Huarong Overseas”), Ministry of Finance of the
PRC (the “MOF"), Mr. Sun Siu Kit (“Mr. Sun”), Huarong Zhiyuan Investment
Management Co., Ltd. (“Huarong Zhiyuan”), Huarong Huagiao Asset
Management Co., Ltd. (“Huarong Huagiao”) and Guangdong Jinfeng Group
Co., Ltd. (“Guangdong Jinfeng"”) on 6 January 2017, Brilliant Nexus Limited
(“Brilliant Nexus"”) is interested in (i) 60,400,000 shares of the Company;
and (i) 529,351,535 underlying shares of the Company held by Kingdom
Harvest Limited (“Kingdom Harvest”). Brilliant Nexus is wholly-owned by
Huarong Overseas. The 529,351,535 underlying shares represent a maximum
of 529,351,535 new shares that may be issued upon full conversion of the
convertible bonds which are owned by Kingdom Harvest. Kingdom Harvest is
wholly-owned by Huarong Overseas. Huarong Overseas is wholly-owned by
Huarong Huagiao. Huarong Huagiao is owned as to 51% by Huarong Zhiyuan
and as to 40% by Guangdong Jinfeng. Huarong Zhiyuan is wholly-owned by
Huarong AM, the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 02799). Huarong AM is owned as to approximately
67.75% by the MOF. Guangdong lJinfeng is wholly-owned by Hong Kong
Jinfeng Group Co., Ltd. (“Hong Kong Jinfeng”), which is in turn wholly-
owned by Mr. Sun. Each of Huarong Overseas, Huarong Huagiao, Huarong
Zhiyuan, Guangdong Jinfeng, Huarong AM, the MOF, Hong Kong Jinfeng and
Mr. Sun is deemed to be interested in the shares or underlying shares of the
Company in which Brilliant Nexus and Kingdom Harvest are interested in under
the SFO.

Save as disclosed above, as at 30 June 2020, the Directors were
not aware of any person or corporation (other than the Director
or chief executives of the Company) who had, or was deemed or
taken to have, any interests or short positions in any shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provision of divisions 2 and 3 of Part
XV of the SFO and has recorded in the register required to be kept

BEFBEER-_T—+tFLA=-TEBABERA
ERZHEZHBEBRNURELFRAEEN - T8k
ERRANFERABERAF 2 1,201,600,000 R
R PR S - BERTBEEREHRE -

REMERFEER-T—AFEACAREZAT
ERXZEZFERNURELRBEEM - &
ik B %5 £ 4 R B R 35 B Superb Fortuned¥ B 2
592,941,176 B AN 22 ] AR 19 7 # /5 # 5 © Superb
Fortune BIRF X EEEHE ©

REFNEEEMERATN -t F LA +m
ARBRFTE R 2 B BB - %5 B
BERARWARANRS - BFREHWERD
ARBAEAERERATLERS - BAEAE
BARATREELE(RE)ERATLEHA -
0% (EH) AR A FAGEN 85 EEAR
AR B -

REPEEREETERNMARAA(EREE
EE|) PREEREGIIMNCEERAERAF(TER
BH]) - PEMBSBIHES]) BOARE
([BREE]) ZRUEREEEERETAA
([ZEBMHE)) FREBEESEROGARDA
((ZMEF ) ERBEEELERAAER
e )EAR S +tF A NBZEZEER
A0 - Brilliant Nexus Limited ([Brilliant Nexus]))
(i) 60,400,000 A 2 & B 1 K K (i)
Kingdom Harvest Limited ([Kingdom Harvest])
F$H 2529351535 R AR R EEAKRNHFESR
T %5 o Brilliant Nexus HER BN EHE - &
529,351,535 % 48 @ B% 15 € Kingdom Harvest Fit
BAREZAARESEEFHERRARETIES
529,351,535 f% # A% {3 ° Kingdom Harvest i1 % &b
EINRERS - ERBINHEREFLEER - &
BEERERBRBAS1 % ESRHERBERES
40% tEz - ERBUR A ERE ET IR (HRH M
RFFEREM - BRI : 02799) 2 EHA - FE&
BESRHAVRIHEEX67.75% s - ERIBIE
HESHREEEFRAR([EERIE)2EHES -
MBESRERREEL2ERS - BEESHFRBEK
Bl - FEROGIN - ERMERD - ERBUE - BRBE
EREEETR  VEN BEBRERALESEW
18 A1 Brilliant Nexus & Kingdom Harvest A # #5
ZARRNRRM AR R EE S o

B EXFIHEEIN R _ZEF A=

=B

ARBEFATABEMALIOEE B

ARRBEZEHHZSTHABI)RARFEM
B HEERDPHREXERIEEREGR

BE

HREERAIEXVIBE2REIDEZ

BEXBERARRREY B CHEN AR ARE
BHLBEGIIE 36 IFAFEZELM2E

by the Company pursuant to section 336 of the SFO. RGOk R o
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
had purchased, redeemed or sold any of the Company’s listed

securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board has adopted its own code on corporate governance
practices which incorporate all the code provision in the Corporate
Governance Code (the “"CG Code”) as set out in Appendix 14
to the Listing Rules. The Company will continue to enhance
the corporate governance standards throughout the Group and
ensure further standards be put in place by reference to the
recommended best practices whenever suitable and appropriate.
Save as disclosed below, in the opinion of the Directors, the
Company has complied with all code provisions set out in the CG
Code during the Period.

Code provision A.2.1 stipulated that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual.
appointed any individual to take up the position of the chairman
of the Board (the “Chairman”) and the chief executive officer
of the Company (the “Chief Executive Officer”) and role and
functions of Chairman and the Chief Executive Officer have been
performed by the executive Director. The Board will continually
review its current structure and the need of appointment of a
suitable person(s) to perform the role of the Chairman and the
Chief Executive Officer.

The Company had not

Code provision A.4.1 stipulated that non-executive Directors
should be appointed for a specific term and be subject to re-
election. Mr. Chin Hon Siang, an independent non-executive
Huang Xin and Mr. Leung Ka Tin,
being former independent non-executive Directors resigned on
5 February 2020 and 16 March 2020 respectively, were not
appointed for specific term. However, all non-executive Directors
are subject to retirement by rotation and re-election at the annual
general meeting of the Company pursuant to article 116 of the

articles of association of the Company.

Director, and each of Mr.

BE - HEFEEAQAF LHES

MRAEEA - RNAF SH AR B A =&
BE BESHERREMEA ETES °

TEERAERT

EFRCRMBFICEERERTA  &T

AIINA LR R S+ S 2 D EEIEST

Al(E%EEFA D) Z2ME TG - AR

AREERITASERBZOEETARRE

BARRAEMEEZH2ERZREFTRE
RE—FZRE -

GRS -
HEANEETREER
&3 -

ERR - ARARA
STRIFTEL Z 2 B < R

#

STRMESC A2 VIRRT A EFEITREHN AR
EERD - X AEH— ARERE - NAA
ZEEMALTREEFSIETERD
RARNFTITHAS((THRAR]) > MEF R
THAESNACRBECHATESERET
EXeRRERITERTRBRZEAEA
BETIEMTBRERBEZTE -

RGN EALVGRRIAERTTERT 2R
EEHETEMES  WARXEE - BIIFERIT
EERBAELRERABIIENITESTEMSE
ERRRMAEE (DN _ZE_FTF_AAH
MZZEZTF=R+NBEFT) 2ETLERE
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RS RIESEE -

INTERIM REPORT 2020 F %

um""’!!'.. )

1]

%WW
Ul Iy

(///’

69



70

Other Information
H & ¥

Code provision D.1.4 stipulated that directors should clearly
understand delegation arrangements in place, and therefore the
company should have formal letters of appointment for directors
setting out the key terms and conditions of their appointment.
There are neither service contract nor letter of appointment of (1)
Mr. Chin Hon Siang, and (2) Mr. Huang Xin and Mr. Leung Ka Tin,
being former independent non-executive Directors resigned on 5
February 2020 and 16 March 2020 respectively. The Board will
nevertheless review the need to have the formal letter and service
contract from time to time.

Code provision F.1.2 stipulated that the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment
of the current company secretary was dealt with by a written
resolution on 10 March 2020. The Board considers that, prior to
the execution of the written resolution to appoint the current
company secretary, all Directors were consulted on the matter
without any dissenting opinion and the Directors consider that it is
appropriate to deal with the matter by way of written resolution.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct for dealing in securities of the Company by the
Directors. All Directors confirmed that they have complied with the
required standards as set out in the Model Code throughout the
Period.

NON-COMPLIANCE WITH RULES 3.10(1), 3.21 AND
3.25 OF THE LISTING RULES

Following the resignation of Mr. Huang Xin as independent non-
executive Director on 5 February 2020, the Company only had
two independent non-executive Directors, thus the number of
the independent non-executive Directors fell below the minimum
number required under Rule 3.10(1) of the Listing Rules. As a
result of the insufficient number of independent non-executive
Directors, the Company had also failed to comply with the
requirements set out in Rule 3.21 of the Listing Rules with regard
to the minimum number of members and the composition of the
audit committee of the Company (the “Audit Committee”) and
Rule 3.25 of the Listing Rules with regard to the composition
requirement of the remuneration committee of the Company (the
“Remuneration Committee”).

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kAR IZRERAT
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Following the appointment of Mr. Su Jiang as independent non-
executive Director on 29 April 2020, the number of independent
non-executive Directors had satisfied the minimum number
required under Rule 3.10(1) of the Listing Rules. The Company also
met the requirements set out in Rules 3.21 and 3.25 of the Listing
Rules with regard to the composition of the Audit Committee and
the Remuneration Committee respectively.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of the Directors subsequent to the date of the annual
report of the Company for the year ended 31 December 2019 are
set out below:

— Mr.
executive director of Pine Capital Group Limited, a company

Chin Hon Siang resigned as an independent non-
listed on the Catalist Board of the Singapore Exchange (stock

code: ADJ.SI) with effect from 30 June 2020; and

— Mr.
executive director of Hong Kong Finance Investment Holding

Chan Tsang Mo resigned as an independent non-

Group Limited (stock code: 7), shares of which are listed on
the Main Board of the Stock Exchange, with effect from 25
May 2020.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Company has established the Audit Committee with written
terms of reference in compliance with the CG Code. The principal
duties of the Audit Committee include the review and supervision
of the Group’s financial reporting process, risk management and
internal control systems, and review of the Group’s financial
information. The Audit Committee currently comprises three
independent non-executive Directors, namely Mr. Chin Hon Siang
(as committee chairman), Mr. Chan Tsang Mo and Mr. Su Jiang.

The unaudited interim financial statements of the Group for the
Period have been reviewed by the Audit Committee.
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APPRECIATION

On behalf of the Board, | would like to extend our gratitude and
sincere appreciation to all management and staff members for
their diligence and dedication, and the continuing support of our
business partners, customers and the Shareholders.

By Order of the Board

Rentian Technology Holdings Limited
Li Xiaoguang

Executive Director

Hong Kong, 28 August 2020

*  For identification purpose only
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