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MANAGEMENT DISCUSSION AND ANALYSIS

ERENwWE DN

BUSINESS REVIEW AND MARKET PROSPECT

Ready System Engineering Limited (“Ready System (Macau)”) was
founded in 2006. We are a renowned and well-established electrical
and mechanical (“E&M”) engineering works contractor in Macau with
our focus on providing electrical-related E&M engineering works. The
scope of our E&M engineering works mainly consisted of supply,
installation and maintenance of electrical system, for new and existing
buildings in the projects of commercial and residential development,
hotel and casino development and renovation in Macau. Upon group
reorganisation in 2015, Ready System (Macau) become a wholly
owned subsidiary of SEM Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”).

The Group has marked a major milestone in the year of 2020 with
its listing (the “Listing”) on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 14 February 2020
(the “Listing Date”), undoubtedly providing an effective platform for
the Group’s further development in the market. The additional capital
raised and a broader capital base as a result of Listing reinforce
our determination to the future growth in the electrical-related E&M
engineering works in Macau and promote our Group as a well-
organised enterprise to the public.

Due to COVID-19 epidemic and the subsequent quarantine measures
imposed by the Macau Government which had a negative impact
on the operation of the Group, the total revenue of the Group has
declined to approximately MOP44.9 million for the six months
ended 30 June 2020 (the “Period 2020”), as compared to MOP88.0
million for the six months ended 30 June 2019 (the “Period 2019”).
Considering the effectiveness of the quarantine measures and the
gradual recovery from the epidemic, the management believes that
the business operation of the Group will be soon back to normal.

Furthermore, the Macau Government has promoted the construction
of Smart City, ranging from hospitality facilities, transportation
management to telecommunications and 5G network. The sustained
renovations in urban renewal and upgrade on the E&M engineering
of buildings will be expected, meaning that the potential of the E&M
market in Macau will be enhanced in future coming years. Hence, the
management is optimistic about the E&M market in Macau after the
recovery from the epidemic and will strive for capturing the new trend
of rising renovation needs.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

FINANCIAL REVIEW
Revenue

The Group’s revenue decreased by 49.0%, from MOP88.0 million
for the Period 2019 to MOP44.9 million for the Period 2020. Such
decrease was mainly due to the outbreak of the COVID-19 epidemic
since the latter half of January 2020, which has endangered the
health of many people all over the world. The Group’s workforce in the
construction site has been reduced due to the quarantine measures
in Macau which substantially affected the business operation and
the construction progress. Even though the contract works of some
construction sites have been resumed, the progress was relatively
slow. As a result, the Group’s revenue has been reduced for the
Period 2020 and a net loss has been incurred. Nevertheless, the
Group has a strong net cash position with no bank borrowing and
the board (the “Board”) of directors (the “Directors”) of the Company
believes that the financial position of the Group remains solid.
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Six months ended 30 June (unaudited)

BEAA=THLERER (REFXK)

2020 2019
—ECEH —E-NF
MOP million % MOP million %
BERMT % BHE®RMT %
Hotels and Casinos B B N IR 2435 42.5 94.7% 57.4 65.2%
Residential properties FEME 0.2 0.3% 6.6 7.5%
Commercial properties ERYE 1.2 2.7% 22.0 25.0%
Others Efth 1.0 2.3% 2.0 2.3%
44.9 88.0
Supply and installation HERZE 43.0 95.8% 66.8 75.9%
Maintenance RE 1.2 2.7% 9.5 10.8%
Supply, installation and g ZRRRE
maintenance 0.7 1.5% 1.7 13.3%

44.9 88.0
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

FINANCIAL REVIEW (continueq)
Cost of sales

The Group’s cost of sales amounted to approximately MOP34.3
million for the Period 2020, representing a decrease of 45.4% from
approximately MOP62.8 million for the Period 2019. Cost of sales
mainly comprised of costs of materials and subcontracting costs,
which accounted for approximately 41.6% and 30.3% respectively of
the Group’s total cost of sales for the Period 2020 (the Period 2019:
approximately 19.1% and 55.8% respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit for our provision of E&M engineering
works were of approximately MOP10.6 million for the Period 2020
and approximately MOP25.2 million for the Period 2019. The gross
profit margin decreased from approximately 28.7% for the Period
2019 to approximately 23.7% for the Period 2020.

The decrease was mainly attributable to the projects for the Period
2019 of relatively higher gross profit margin due to (i) the variation
works as a result of the alteration of the construction plan; and (i)
maintenance projects of a relatively higher profit margin. Those
projects, with relatively larger gross profit contribution, were at their
latter stage and approaching practical completion in the Period 2019.

Despite the drop in margin, the Directors consider that the gross
profit margin has been maintained at a healthy position as such gross
profit margin is similar with previous years’ margin which ranged from
approximately 24% to 31%.

Other income

Other income mainly included income from interest income from
banks, government subsidy and sundry income. For the Period 2020,
the Group’s other income amounted to approximately MOP0.3 million
(the Period 2019: approximately MOP36,000). Such increase was
attributable to the one-off epidemic prevention subsidies from the
Macau Government for the Period 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

FINANCIAL REVIEW continued)
Administrative expenses

The Group’s administrative expenses increased from approximately
MOP5.2 million for the Period 2019 to approximately MOP9.2
million for the Period 2020. Such increase was mainly due to (i) the
increase in our total staff costs as a result of the staff number and
salary increment for our management and administrative staff; and (i)
the legal and professional fee for the secretarial, public relation and
compliance advisor services after the Listing.

Taxation

The Group’s income tax expense decreased by approximately
77.0% from approximately MOP2.8 million for the Period 2019 to
approximately MOPO.6 million for the Period 2020. Despite the loss
before tax for the period 2020, there would be assessable profits in
Macau because certain administrative and listing expenses incurred
by the headquarters in Hong Kong during the Period 2020 were not
deductible for tax purpose by the main operating Macau subsidiary.

Net profit and adjusted net profit

The Group reported a net loss for the Period 2020 of approximately
MOPB6.5 million, as compared with a net profit of approximately
MOP6.4 million generated for the Period 2019. If the non-recurring
listing expenses were excluded, the Group’s adjusted net profit
for the Period 2020 would be approximately MOP0.9 million and
approximately MOP17.0 million for the Period 2019.

The basic loss per share for the Period 2020 would be approximately
MOPOQ.34 cents (the Period 2019: earnings per share approximately
MOPO0.43 cents). The adjusted (excluding listing expenses) basic
earnings per share for the Period 2020 would be approximately
MOPO.05 cents (the Period 2019: approximately MOP1.13 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2020 (the Period 2019: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash
inflows from operating activities. As at 30 June 2020, the Group had
cash and cash equivalents of approximately MOP19.7 million (31
December 2019: approximately MOP33.6 million). Furthermore, the
Group also had time deposit of approximately MOP112.5 million as at
30 June 2020 (31 December 2019 : approximately MOP7.1 million).

As at 30 June 2020, the working capital (current assets less current
liabilities) of the Group was approximately MOP233.6 million (31
December 2019: approximately MOP136.0 million) and the net asset
value was approximately MOP249.6 million (31 December 2019:
approximately MOP151.4 million).

Gearing ratio (total debt excluding the trade and other payables and
contract liabilities/total equity) as at 30 June 2020 was approximately
4.3% (31 December 2019: approximately 6.7%). Such decrease was
mainly due to the increase in the equity after the Listing in the Period
2020.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities, can meet its funding requirements and other
commitments at all time.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in the functional currencies of the relevant group entities.
Although the proceeds from Listing and a portion of administrative
expenses were dominated in HKD, there is no significant currency
risk, as the exchange rate is stable between HKD and MOP. As such,
the Group currently does not have any foreign currency hedging
policy in respect of foreign currency transactions and assets and
liabilities as the Group’s risk in foreign exchange is insignificant.
However, the Group will continue to monitor closely its exposure to
currency movement and take proactive measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of
rate changes on interest bearing financial assets, mainly interest-
bearing bank balances. The interest rates of these bank deposits are
determined by reference to the respective bank offer rates. The Group
currently does not have any interest rate hedging policy. However, the
management of the Group will consider hedging significant interest
rate risk should the need arises.

PRINCIPAL RISK AND UNCERTAINTY

The Group’s business operations are conducted in Macau providing
the electrical-related E&M engineering works and our engagements
with customers were on a project basis and non-recurring in nature
that we did not enter into any long-term agreement or master service
agreement with them. We have to undergo the competitive bidding
process for every new project. In the event that we are unable to
attract new customers or secure new projects from our existing
customers, there may be a significant decrease in our revenue. Our
operations and financial results would hence be adversely affected.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc..

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal controls
system.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSALS

There were no significant investments held, nor any material
acquisitions or disposals of subsidiaries and associated companies
by the Group during the Period 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

PLEDGE OF ASSETS

Pledged bank deposits as at 31 December 2019 and 30 June 2020
are pledged to secure the performance bonds granted to the Group.
The Group had no other material pledge of assets as at 31 December
2019 and 30 June 2020.

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report and in the prospectus of the
Company dated 31 January 2020 (the “Prospectus”), the Group does
not have other plans for material investments and capital assets as at
30 June 2020 and up to the date of this report.

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2020
(81 December 2019: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2020 (31
December 2019: Nil).

EVENTS AFTER THE REPORTING PERIOD

The outbreak of COVID-19 and the subsequent quarantine measures
imposed by the Macau Government as well as the travel restrictions
imposed by other countries in early 2020 have had an impact on
the operations of the Group, as most of the Group’s operations are
located in Macau.

As the situation remains fluid as at the date of this report, the
Directors considered that the financial effects of the COVID-19 on
the Group’s consolidated financial statements cannot be reasonably
estimated and will closely monitor the Group’s exposure to the risks
and uncertainties in connection with the COVID-19 epidemic.

The import of labours have been improved due to the certain extent
of relief of the quarantine measures since July 2020 which definitely is
a positive signal to the business operations of the Group.

Save as disclosed above, there have been no other material events
occurring after the Period 2020 and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

EMPLOYEES AND REMUNERATION POLICY

The Group had 33 employees including executive and non-executive
Directors as at 30 June 2020 (31 December 2019: 23), among which
13 and 20 were stationed in Macau and Hong Kong, respectively.
The total staff costs (including fees, salaries and other allowance,
and retirement benefit scheme contributions) for the Period 2020
was approximately MOP6.3 million (the Period 2019: approximately
MOP3.9 million). The remuneration policy and package of the Group’s
employees were periodically reviewed. Apart from retirement benefit
scheme contributions, salaries increment and discretionary bonuses
may be awarded to employees according to the assessment of
individual and company performance. The remuneration policy in
place as at 30 June 2020 was in line with the current legislation in the
relevant jurisdictions, market conditions and performance of the staff
and the Group.

USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) have been listed on the
Stock Exchange on 14 February 2020. Net proceeds from the Listing
were approximately MOP73.2 million (after deducting the underwriting
commission and other listing expenses in connection to the Listing).
As at 30 June 2020, the net proceeds had been utilised as follows:
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Unutilised
Net proceed Actual usage amounts as at
from the  up to 30 June 30 June
Listing 2020 2020
EFXF-F-2F RNZTZEF
RS RIE A~A=+H AA=+HZ
BEE Z2ERMAR RXBHELEHE
MOP million MOP million MOP million
BERMAIT BHERMT BEBRMT
Payment of the upfront cost for R IRIE B A HA R AN B9 15 5K
our future projects 22.9 0.3 22.6
Payment of the performance bonds 7k 218 B & #91% ok H - 3&
for our future projects 22.9 16.9 6.0
Establishing E&M Maintenance B S HE B R BPPY
Department 153 - 53
Strengthening manpower EIMAF 7.2 - 7.2
Strengthening manpower for EIMEEREIFOAF
(E&M Maintenance Department) 4.4 0.1 4.3
General working capital REEESD 0.5 0.5 -
73.2 17.8 55.4

Same as disclosed in the Prospectus, the Group targets to complete
the use of proceeds within one year after the Listing, which will be the
first quarter of 2021.

The unutilised portion of the net proceeds of HKD55.4 million were
placed in licensed banks in the Hong Kong.

ERREEMBEREERAR  AEERRERLETR

—FR(BR-F-—FE—FH) RRERH
B3 -
FERIEE R ADANS 554 BEBTTER

FBFBIRTT
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12 SEM Holdings Limited JEIEZIGR A

DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EERTBTBRAESRKRG - tHEH
RIGREEEFZ2EZRAR

RZZE_ZFFA=Z+H EFZRARAEETT
HABRARRREBEEE (F&RES K
E1&0([FFRBEERA]D) kG - HEERHD
NERFFEEGREE S RAEGROIEXVEET
RESHIBAMG R AT RELZ AN ER RRE
(’\ﬂ]%ﬁ ERBA BRSO EFRRIEERNE
mMRE)  HARIEE %%&H B 571 % 3521&
ERNALS FﬁL ey s MOR A - SARRER A2
P8 %ﬂ:m%ﬁﬁu(Fim%ﬁﬁllj)ﬁﬁ%ﬁtﬁ?‘ﬁ}\ﬁ
FETEFRH2RESFRI(FETRL - AX
BARRR LB FANERIARDAT

REBRZIFE

Total number of Approximate

Shares and percentage

underlying of issued

Name of Directors Capacity/Nature of interests Shares held (L) share capital

FrisiRia & BRITRAN

EEnR 51 #ESHE THEARR R B (L) BAEStE
(Note 1)
(BtzE1)

Mr. Wan Man Keung Interest in a controlled corporation (Note 2) 1,500,000,000 75%

(“Mr. MK Wan”)
FREAEE REESEE R R (Hi72)
([FR@&ED
Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. SEM Enterprises Limited (“SEM Enterprises”) is owned as to 74.08%,
23.04% and 2.88% by Mr. MK Wan, Mr. Wun Chi Wai (“Mr. CW Wun”)
and Mr. Yu Chi Kwan (“Mr. Yu”) respectively. Hence, Mr. MK Wan is
deemed to be interested in all the Shares held by SEM Enterprises under
the SFO.

Biat -

R R ] (ERRLESF R

ZANTRZER

Hﬁ“bw PIEEXVER) e

pu

2. SEM Enterprises Limited ([ SEM Enterprises |)
FRBEE FEREE(FEREED RGIE
Bk ([a15EE]) 2 R H 74.08% - 23.04% K
2.88% R ME - AL - IREBEBHRBEKS  FR
38 9t A 148 5 1 SEM Enterprises 15 & &) B A B (D
REEE R o



DISCLOSURE OF INTERESTS
R E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continueq)

Long positions in the ordinary shares of associated
corporations of the Company

EERTBTBRAESRKRG - tHEH
RIGREEEFZEBERAR =

RAELTHEBZEBNERBR 272

Approximate

Name of percentage
Capacity/Nature associated Total number of of issued
Name of Directors of Interests corporations shares held (L) share capital
BRITIRAN
EEnR 513 HEEHE HEEBERE FrisiR {488 (L) BB S
(Note 1)
(Hfat1)
Mr. MK Wan Beneficial owner, interest in a SEM Enterprises 7,408 74.08%
controlled corporation, interest
held jointly with others
FRETE ERMAA  RIEHEE 2
B BAMBHEREZ
i
Mr. CW Wun Beneficial owner, interest held SEM Enterprises 2,304 23.04%
jointly with others
FERTE BERlEAA - EEMT HFR
BZRER
Mr. Yu Beneficial owner, interest held SEM Enterprises 288 2.88%
jointly with others
B A EREAA - EHEMG LFR
B s
Note: it

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such shares.

Save as disclosed above, as at 30 June 2020, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. [LIBZAIRZERONFRI(EBERESFR

BEXRIEREEN RZE_EFEA=+0H"
BMEARABEERFETHRAERARGIHER
BOEE (ER RBESFLEEERDIEXVER) 2 -
HEROSKEREFEPHEE I RIEREREREE
%%&Hﬂ Mfﬁﬂ%3521|ﬁﬁm§%ﬁgz?iuaﬂ%ﬁﬁ

Bi o RIBEESTRENE R AT BRI
*’E SSORE ©
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14 SEM Holdings Limited JEIEZIGR A

DISCLOSURE OF INTERESTS
EmEE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares

ERRRNIRG KRG 2 s
RiRkE

R-Z-_TFEXA=1THE BEFMRM KE
EXARREETHRABSI AT AL S
MR B RIRRE 7 K B E 5] 58 336 165

as recorded in the register required to be kept by the Company under EARFIBFE 2 EMAracit 2 msXAe
section 336 of the SFO were as follows: T
Long positions in the Shares BB 2ziFR
Total number of Approximate
Shares and percentage
Capacity/Nature underlying of issued
Name of Directors of Interests Shares held (L) share capital
FrsiRia & BRITIRAMN
EENA 270 $:3:31 HHEIRRD AL BHESs
(Note 1)
(Bt7E1)
SEM Enterprises Beneficial interest (Note 2) 1,500,000,000 75%
Emn (Hit2)
Ms. Lam Yin Interest of spouse (Note 2) 1,500,000,000 75%
MIELZ L fe B (Hit2)
Notes: Biat -

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested
in the Shares which are interested by Mr. MK Wan under the SFO.

Save as disclosed herein, as at 30 June 2020, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

1. TLIEZAIRZERONFE] (EERESFR

HI B IR PIE XV #B)

2. MELTAFREBELENET BESHRBE
%o BEHEARFRALEREFEZNRY
BB -

BAREFRBEEN N-B-BFAA=TE
FEYTABETAL (AAAEEREETH
A BRI 15 B BEAR 15 oh B A RIE B B R
BEEHIE O RN ER IR AR AAFE 2B
S R R -



CORPORATE GOVERNANCE AND OTHER INFORMATION

It\\

ERKREMER

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the
“CG code”) contained in Appendix 14 to the Listing Rules. As the
Shares were not listed on the Main Board of the Stock Exchange until
14 February 2020, the CG code provisions were not applicable to
the Company before the Listing Date. To the best of the knowledge
of the Board, the Company has complied with the CG code for the
period from the Listing Date to 30 June 2020 and up to the date of
this report. The Directors will periodically review on the Company’s
corporate governance policies and will propose any amendment, if
necessary, to ensure compliance with the code provisions from time
to time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having made specific
enquiries of the Directors, all the Directors have confirmed that they
have complied with the requirements of the Model Code for the
period from the Listing Date to 30 June 2020 and up to the date of
this report.

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2020.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Period
2020 and up to the date of this report.

J2N

¥ =
FEEEATH

ARREHRM TR 14 B EERTRI(THR
EERSTAID e R A R P B BT RIMRSC -
HRERNEE-_ZT_TF A +HARBRME
REM - R ETRER - ARERTAEXTE
ARARAE - REFEMAMN B LWAMES
—ECTFERAZTHYRAREEARERY
ARBICETEEELTH - BEFHTHBHALN
NALEEABRLBNEFTERELEET - LA
FERTT & TR 2 <7 RIS »

B>
e o

vk
4}

)

EFETERFXZZ2BRETEH

AL S A AR BB SR AT AL P A
ERARTEBETEARHNTATA - &1
EFELABSNG PREBHEARSCA
FHASRE-E-EFAA=+EHMRES
A% B BT EETAZRE -

BE BEOsiHEXQAT EHES

“ZFEHRE - ARRREEAMELQ
CHEXBREMARF ETHRES

i, Gk

EBREE
RADRMIBE
REARBAHABSEMMEESEMA  EXE
EEum RZZE_ZTEHMRAMEEARERH - K

RAACHELTHRARERERDERFEHAR

R E o
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16 SEM Holdings Limited JEIEZIGR A

CORPORATE-GOVERNANCE AND OTHER INFORMATION

PpRma

HibEH

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

Audit Committee

The interim financial results of the Group for the Period 2020 are
unaudited but have been reviewed and approved by the audit
committee of the Company, which was of the opinion that the
preparation of such results complied with the applicable accounting
standards and requirements as well as the Listing Rules and that
adequate disclosures have been made.

Hitt &
BERR At 2
AARER-E-TF— A+ BRABAE

& ([ERERTE)) - (FR B EREE Hekal
REAKEELERZAER2EE - BEREST
FMETERRRNBREREMSEADEER —KRE
Ft—D. RS 8 — BBt

BRANRNBEARE BE - BREFTSET
PR RTTE B AR AR - IR B (0] i BEORE AR 4 i RO #E
FEIRE  AER 1T EHRRM -

AN T _TEHENT M ERERER

BEEHRARREZZRESRMALME - T%
R REEBERECDETERSFER
AN EmRRY EELFTDWE -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBRERGEER R EMEE NG R

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

Six months ended 30 June

BEARA=+tHLKEAR

2020 2019

—E2-EE —T-hEF

NOTES MOP’000 MOP’000

B 5E TRMT TR 7T

(unaudited) (unaudited)

(REBFX) (REER)

Revenue U = 4 44,881 88,022

Cost of sales $H & AR (34,257) (62,784)

Gross profit EA 10,624 25,238

Other income H A 5 282 36

Impairment losses WIEEE (60) (216)

Administrative expenses TR (9,221) (5,212)

Interest on lease liabilities HEAREFE (58) (38)

Listing expenses FWRX (7,390) (10,575)

(Loss) profit before taxation BrEiRT (E518) )& 7 6 (5,823) 9,233

Taxation I8 7 (640) (2,786)
(Loss) profit and total comprehensive BN (BB &M ka2 (FAX)

(expense) income for the period e 4258 (6,463) 6,447

(Loss) earnings per share (MOP cent) FR% (F518) &2 F CRPIL)
Basic AR 9 (0.34) 0.43

Interim Report /Bl &5 2020 17



18 SEM Holdings Limited Bz ¢ AR A 7]

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREBEXRERE S HBEMRRR

At 30 June 2020 R—E-EFNA=+H

As at
i
30 June 31 December
2020 2019
—EEH —E-NEF
ARA=+H +-A=+—8H
NOTES MOP’000 MOP’000
B 5 FRFT TFIRPIT
(unaudited) (audited)
(REEZ) (&&= =%)
Non-current assets REBEE
Property, plant and equipment % WE k&G 10 16,225 15,665
Current assets MENEE
Trade and other receivables FEME 5 BR 3R N H A JE UK
IR 11 37,111 46,924
Contract assets BREE 12 88,151 68,425
Amount due from a director B — R EEFHIA - 1,016
Amount due from immediate FEUR B B AR A B ZOE
holding company - 586
Amount due from a related company FEU — I B & A R 3IE 4 —
Pledged bank deposits BHEEIRITER 21,518 34,110
Time deposit 7EHA1F K 112,524 7,055
Bank balances and cash IRITHEB MRS 19,661 33,552
278,969 191,668
Current liabilities RENEE
Trade and other payables FE B 5 BR 3 B R A
IR 13 33,485 45714
Contract liabilities aHak 12 1,444 63
Lease liabilities HEAE 1,234 1,101
Amount due to a director B —REEHIE 153 367
Taxation payables e R IE 9,095 8,456
45,411 55,701
Net current assets mBMEERE 233,558 135,967
Total assets less current liabilities A EERTHEE 249,783 151,632




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARELERERS P BRI R

At 30 June 2020 R—E-ZEFxA=+H

As at
i
30 June 31 December
2020 2019
—ECEH —F—NF
AA=+H +—F=+—8H
NOTES MOP’000 MOP’000
B e FRFT TR
(unaudited) (audited)
(REEZ) (BEZ%)
Non-current liabilities nHEaE
Lease liabilities HEARE 164 225
249,619 151,407
Capital and reserves BEARN#E
Share capital [E&N 14 20,630 464
Reserves 15%1% 228,989 1 50,943
249,619 151,407

Interim Report 1 #35R 4 2020
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SEM Holdings Limited Bz ¢ AR A 7]

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

xR

RECERREEREH X

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

Attributable to owners of the Company

. UNGiE 2PN 3
Share Share Legal Retained
capital premium reserve earnings Total
B i E EEMRE RERF ok
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
FRMT FRMT FRMT FRMT FRMT
(Note)
(Hiit)
At 1 January 2019 (audited) RZZE—-NF—HA—H
(8ER) 464 - 13 130,663 131,140
Profit and total comprehensive ~ HAREFI R 2 E iz 25
income for the period - - - 6,447 6,447
At 30 June 2019 (unaudited) RZZE-NE~A=1H
(REER) 464 - 13 137,110 137,587
At 1 January 2020 (audited) R-E-_FTF—[—H
(=) 464 - 13 150,930 151,407
Loss and total comprehensive ~ HAREE R 2 EH S A
expense for the period - - - (6,463) (6,463)
Issue of shares (Note 14 RN BT (M7t 14) 20,166 84,509 - - 104,675
At 30 June 2020 (unaudited) RZZZZTE,A=1H
(REEZ) 20,630 84,509 13 144,467 249,619

Note:

In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region of the People’s Republic of China
(“Macau”), the company registered in Macau is required to transfer part
of its profits of each accounting period of not less than 25% to legal
reserve, until the amount reaches half of its share capital.

Hfat - REBC(hEARLRBIRP S ITTHR R (DR )
BORH) B 377 F - WRPIEMM AR AR EE
=t HA R 8 A A 0 EL A BB 0 B 25% 4 0E T
- BEEAERESHEEREBRANFERL -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AREBLERGESRERER

For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

Six months ended 30 June

BEAA=1THIEAEA

2020 2019
—ECEE —TE-NE
MOP’000 MOP’000
TR TR T
(unaudited) (unaudited)
(RBHEX) (REEEZ)
NET CASH (USED IN) GENERATED REFH(FAA)EHRLRE
FROM OPERATING ACTIVITIES (30,844) 10,662
INVESTING ACTIVITIES REZE
Withdrawal of pledged bank deposits B R RITER 29,481 =
Withdrawal of time deposit TREUE B 2K 7,055 7,371
Repayment from a director —BEEEN 1,016 =
Repayment from immediate holding HEERARER
company 586 =
Interest income received B R S A 132 34
Placement of time deposit TFEHE Bi7FE R (112,524) (7,041)
Placement of pledged bank deposits FHEERRITER (16,889) (345)
Purchase of property, plant and equipment B E Y% - BiE &R E (780) (288)
Advance to a related company m—REEERRBRK 4) -
Repayment from related companies FAERNRER - 213
Advance to a director M—RESBK - (11)
Net cash used in investing activities WEEBFTAE S FH (91,927) 67)
FINANCING ACTIVITIES REEE
Issue of shares IR #&1T 128,938 =
Advance from a director —REFBN 153 =
Issue costs paid BT (18,766) -
Repayment of principal on lease liabilities BEHERELR2 (1,020) (670)
Repayment to a director M—BEZEN (367) (360)
Repayment of interest on lease liabilities BEEHAEAENE (58) (38)
Deferred issue costs paid B IREEITR A - (3,073)
Repayment to related companies MEFERFER - (164)
Net cash generated from (used in) financing RS & /EENFTS (FTH) 3R & F5E
activities 108,880 (4,305)
NET (DECREASE) INCREASEINCASH HR&RRESZEBWCGRL) EMFEEE
AND CASH EQUIVALENTS (13,891) 6,290
CASH AND CASH EQUIVALENTS AT BURERREFEY
BEGINNING OF THE PERIOD 33,552 26,951
CASH AND CASH EQUIVALENTS AT BRRERFAEFEY
END OF THE PERIOD 19,661 33,241
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SEM Holdings Limited Bz ¢ AR A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

xR

REZERARS MR RRHME

For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

1.

GENERAL

SEM Holdings Limited was incorporated and registered as
an exempted company with limited liability in the Cayman
Islands under the Companies Law Chapter 22 of the Cayman
Islands on 6 November 2015 and its shares were listed on the
Main Board of The Stock Exchange Hong Kong Limited (the
“Stock Exchange”) on 14 February 2020. The addresses of
the registered office and the principal place of business of the
Company are disclosed in the corporate information section
to the interim report. The immediate holding company of the
Company is SEM Enterprises Limited, which was incorporated
in the British Virgin Islands.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in provision of electrical and
mechanical engineering services.

The unaudited condensed consolidated financial statements
are presented in Macau Pataca (“MOP”), which is the functional
currency of the Company.

The outbreak of COVID-19 and the subsequent quarantine
measures as well as the travel restrictions imposed by many
countries have had negative impacts to the global economy,
business environment and directly and indirectly affect the
operations of the Group. The Group’s workforce in the
construction site has been reduced due to the quarantine
measures in Macau in an effort to contain the spread of the
pandemic which substantially affected the business operation
and the construction progress. Even though the contract works
of some construction sites have been resumed, the progress
was relatively slow. On the other hand, the Macau Governments
have announced some financial measures and supports for
corporates to overcome the negative impact arising from the
pandemic. As such, the consolidated financial positions and
performance of the Group were affected in different aspects,
including reduction of revenue, increase government subsidies
in relation to the pandemic.

1.

—REIR

BMEERBERAANR-_Z-—HF+T AR
FEFEREREFNENERREFLE
MK R B RERRERAR - EBMD
R-ZB_ZEF_ATHBEERBBRARS
PIBERAR (BT TR EM - ARAEH
A EE A & = B X B T H
BRENARER—BRE - ARAIHNERE
B » B) /5 2 8 B X BY S RE A 32 /9 SEM

Enterprises Limited °

ARABR—HREZERABDREWNEB QA
TERERHEN B IIERS

AR EZERRE M BRER TR T (R
FT) 2% ERARBZYEER -

18 B & (COVID-19) By & 3% b R % Bl K BE 18
TR AN B A R HE 1 DA R B AT IR I 2 B 2 3R
RE BEREENABZEYER AR
MR EREBENER - ARORFIBNESIR
FEENRREGEREZEXHTLENE
THE AEERZETHNESS R -
BEMORETHMNAOTIEERE - B
RIEHEE -S—HH RFABNEEME
THRERAXBFTEEEHRBERD
BEYE - Bt NEBEZRA MBI R
RAXITRTHENTE  SEKERD
B 5 BB R BE R A0 o



For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

2.

REORGANISATION AND BASIS OF
PREPARATION

Historically, the business operation of the Group was carried out
by Ready System Engineering Limited (“Ready System (Macau)”).
Upon group reorganisation in 2015, Ready System (Macau)
become a wholly owned subsidiary of the Company, more fully
explained in the section headed “History, Reorganisation and
Group Structure” in the prospectus dated 31 January 2020 (the
“Prospectus”).

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair values,
as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (the “HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2020 are
the same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2019.

In the current interim period, the Group has applied the
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatory effective for the annual period
beginning on or after 1 January 2020 for the preparation of the
Group’s unaudited condensed consolidated financial statements.
The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s consolidated
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these unaudited
condensed consolidated financial statements.

2.

EHENREREE

AEBEZXBLEBTHRERGIREAR
RE([2ZRGCRM) DRAE -R_FT—5
FETEEBEAR  2EFRG RPD KA
ARBz2EMBAR  EEZERNAEH
R_E_TE-—A=+—RzZBERER(H
RERDIESL BHEEEERE ]| —&FFd -

ARBEZERARAVHERRERBEBTAEES
fiag ((BEGMAG) R 2ELES
HERE 4 (BB ST ERFE 345 ) [+
HRBA IS 3R 5 | DA BB 32 P8 75 T AR R P 8%
TARZERBEERTERE

EREHR
BETEBTARAFEEWER) S
REBZHRREMBERDRELKE
AR -

REEAEEIREEMBREER ([FE
PGS YER ) W E A M INE 2 F RSN
BE_Z_ZFRA=THIERNEAZR
REZGRESWBEREARAZEK
REFEFTABAKSERHEBEE—_FT N
FH_A=ZT " HALFEZFEREWHK
WRARAE B -

RARBHE  AEECERERAEES
ARASEMR T _TF-—A B2k’
FIA FEPE R ERNEEITEEY
BEEER - iR R A S EAREEZ GRS
BMBHRR RNAPEEARETEENE
HERAUAKERNAHRLAEEHBZ
HAMBRARRAR HAZEREER
BRRAVBBRRAB I HBELBEEATE -
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24 SEM Holdings Limited Bz ¢ AR A 7]

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. REVENUE AND SEGMENT INFORMATION 4, WK S EBE#

Revenue represents the fair value of amounts received and W tE RS E MmN PR A E h R T
receivable from the provision of electrical and mechanical BERBE R RERZIENAFEE  BRRA
engineering services by the Group to external customers which SRS I RERERRAINAEEREL
is recognised over time as the Group’s contract work enhances RIRAIN R Pl EE - AEE RIS
an asset that the external customers control as the Group RERERNIEBPIIRMEE ) R TR ©

performed. The Group’s revenue is derived from provision of
electrical and mechanical engineering services in Macau during

the year.
Six months ended 30 June
BEASA=+HL-<EA
2020 2019
ot et 23 —E-NE
MOP’000 MOP’000
THEMT FIRFT
(unaudited) (unaudited)
(RBEX) (CREEEZ)
Provision of electrical and mechanical REE ) R T2 RS
engineering services 44,881 88,022
The customers of the Group are mainly main contractors and AEENEPEEZRAEMNEEAEY RS
subcontractors in Macau. Contracts with the Group’s customers B AAKERFHNENEEREEER

are mainly fixed-price contracts, except for the variation orders. REH - HITIZEFE BRI o



For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. REVENUE AND SEGMENT INFORMATION 4, WERDEBER =)

(Continueq)
Disaggregation of revenue L E= 3|
Six months ended 30 June
BEASA=1+HL-<EA
2020 2019
—2-EF —E-NF
MOP’000 MOP’000
THEMT FIRFT
(unaudited) (unaudited)
(RBEX) (REgEER)
By property type BYEERES
Hotels and Casinos B JE R IR %S5 42,463 57,372
Residential properties FEWHE 151 6,601
Commercial properties [EEXZES 1,220 22,004
Others =i} 1,047 2,045
44,881 88,022
The Group is engaged in a single operating segment focusing on AREBREE —KEDE - FENIRES
the provision of electrical and mechanical engineering services. MW T IER - LD EIIRBAIE
This operating segment has been identified on the basis of BHRERTE  ZHREHARAES (AEE
internal management reports that are regularly reviewed by the BUERRE) THIER  UAEEESEELE
directors of the Company, being the chief operating decision HEE - At - B 2585 LME R E—
makers, for the purpose of result allocation and performance F DT °
assessment. Therefore, no further analysis of segment
information is presented.
Geographical information HEE#
The Group’s revenue is all derived from operation in Macau and REBMHRE2EHREERMAMLE - AR
the Group’s non-current assets are all located in Macau. EEMIEREEEHMARM o
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For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

5. OTHER INCOME 5. Hittlgk A

Six months ended 30 June

BEAA=1THIEAEA

2020 2019
—¥=8F -—z-n%F
MOP’000 MOP’000
FiRMT FRFT
(unaudited) (unaudited)

(REFR) (REEEZ)

Other income Hithug A

Government subsidy (Note) AT R Bh (A7 aE) 150 =

Bank interest income RITH B U A 132 34

Others HAh - 2

282 36
Note: The Macau Government authority has granted one-off epidemic Biat - SRPIEF R BRT B R AN 5 B he 4 B 3 5 Al A
prevention subsidy to the Group amounting to MOP150,000 (COVID-19) & [#8 #y — & 1% B % #8 B 150,000
(2019: nil) in relation to the COVID-19 which was recognised in BT (ZZE—NF: E)  ZEERK

the profit or loss in the period which they received. BRI R NAER ©
6. (LOSS) PROFIT BEFORE TAXATION 6. BRBiAT () %A

Six months ended 30 June
HZSA=1+HLIEREA

2020 2019

i et 32 —E-NEF
MOP’000 MOP’000
THEMT FIEFT
(unaudited) (unaudited)

(REE&) (REFEZ)

(Loss) profit before taxation has been arrived B& 5t Al (E518) % A 2 B B8

at after charging (crediting) to profit and Bk (Gt Az BES :
loss:
Depreciation of property, Y - BB R EREITE
plant and equipment 1,312 953

Listing expenses X 7,390 10,575




For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

7. TAXATION 7. A
Six months ended 30 June

HEANA=1+HIEAEA
2020 2019
—ECEF —ZT—hF
MOP’000 MOP’000
FRMT TR T
(unaudited) (unaudited)
(REBER) (REE=EZ)

Macau Complementary Tax B FER

Current tax BN ERF 1H 940 2,786
Overprovision in prior years BT EBERE (300) =
640 2,786

Macau Complementary Tax is calculated at 12% (six months
ended 30 June 2019: 12%) of the estimated assessable profits
exceeding MOP600,000 for the periods.

Hong Kong Profits Tax is calculated at 16.5% (six months ended
30 June 2019: 16.5%) on the estimated assessable profit for the
periods. No provision for Hong Kong Profit Tax was made in the
unaudited condensed consolidated financial statements for both
periods as the subsidiaries operating in Hong Kong have no
assessable profits for both periods.

DIVIDENDS

No dividend was paid or declared for ordinary shareholders of
the Company during the period ended 30 June 2020, nor has
any dividend been proposed since the end of the reporting
period (six months ended 30 June 2019: nil).

R ERA - B P9 7l 78 Fi 42 8 48 600,000 8 9 7T
BT R FOE R B 12% (BE -2 — N5
ANA=ZTHIEARMEA - 12%) & -

E 7S TS T To 5k Bl N 2 7 5T FE SR B v AR
BE165% (BE-_ZE—NENA=1THIE
ANER 165%) it E - RN BB EIEN
B /8 A =) A i {IE BR AL A FE ER B s 1 Bl
BN REBZERSRE VM BHRRELES
PSR -

Ra
REBE-_ZE_ZTFNA=1+HILHB  WE
MADQ R ERBEIRMSHEIRES - 8RS
HIR AR INVEE E 3R ERRE (BE=
B—HENA=THIEAEA : &) -
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For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

9. (LOSS) EARNINGS PER SHARE 9. B (EE)ER
The calculation of the basic (loss) earnings per share attributable AAREAEAEBGERER (B8) &H )
to the owners of the Company is based on the following data: LA TEBEE -

Six months ended 30 June
HZSBA=1+HIEAEA

2020 2019

ot et 23 —E-NE
MOP’000 MOP’000
THEMT FIEFT
(unaudited) (unaudited)

(REFR) (REFEZ)

(Loss) earnings: (E518) & F
(Loss) profit for the period attributable to RAUETEESRER (BE) BF K
owners of the Company for the purposes ~ ANA Al#EA A FEMEHIA (E1E)
of basic (loss) earnings per share i ) (6,463) 6,447

Six months ended 30 June

BEAA=1THIEAMEA

2020 2019
—EBCEE —E-NEF
’000 ‘000
Tig F i
Number of shares: RO EE :
Weighted average number of ordinary shares FIRFT & SRR E A (F1E) BF &
for the purpose of calculating basic (loss) T AR ke 9
earnings per share 1,879,121 1,500,000
The weighted average number of shares for the purpose of ARFTESRERZF ARG INEFHEH
calculating basis earnings per share has been determined on ERNBRBRERIRA] — &Pl A& AR
the assumption that the capitalisation issue as described in the {EETERZZE—NF—A—BERMETE °
section headed “Share Capital” in the Prospectus have been
effective on 1 January 2019.
No diluted earnings per share for both periods was presented ARMESRRALEBEEZHTEER i
as there were no potential ordinary shares in issue during both W25 GREERA -

periods.



10. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with an aggregate amount of MOP780,000
(six months ended 30 June 2019: MOP288,000).

During the current interim period, the Group entered into several
new lease agreements for the use of offices and warehouses for
1 to 2 years (six months ended 30 June 2019: the use of offices
and warehouses for 1 to 2 years). The Group is required to make
fixed monthly payments. On lease commencement, the Group
recognised MOP1,308,000 (six months ended 30 June 2019:
MOP1,539,000) of right-of-use asset (included in the property,
plant and equipment) and lease liability.

In addition, during the current interim period, the Group had
early terminated a lease agreement for the use of offices (six
months ended 30 June 2019: nil). The Group derecognised
MOP216,000 of right-of-use asset (included in the property,
plant and equipment) and MOP228,000 of lease liability.

For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

10. ¥1% - MENRRE

RAFEERE  AEB S EWEME  BE
R 780,00008F T (BHE=_F —NLFE AN
A=+HI1E/NEA : 288,0002F7T) °

RAFRHEE  ANEERERRAZERRE
AVETAE 1Z20MHHE RS (HE
—E-AFANA=ZTHIEANEA  FREA
ENEE AH1E2F) - AEBARAX
NFIE - REERIRE - NEEREREAE
BE(BEYS  WEKFZE) 1,308,0002
P (BEZZE—NFAAA=ZTHLEREA :
1,539,000/8FT) A RFEEEE -

BEAN - AN BREAR c AEEBRER IS
RAEmHERZ (BE=F—NLFA
=FTHIEAREA:E) ANEEK RS
A#EEE (BEWZ - BE kX #E) 216,000
SRPI T R E & (5228,000089 7T ©

11. TRADE RECEIVABLES 11. BEIRE SRR
As at
i

30 June 31 December

2020 2019

—ECZEF —E-NF

~A=+H +—A=+—H

MOP’000 MOP’000

TR TR T

(unaudited) (audited)

(REBER) (B=E%)

Trade receivables JEUE 5 BR 3K 32,870 40,308
Less: allowance for credit losses B EEEERE (184) (485)
32,686 39,823

Other receivables H b W 518 4,425 7,101
37,111 46,924
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For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

11. TRADE RECEIVABLES (continued) 1M1 ERESRMR =
The Group usually allows a credit period of 30 to 60 days AEBBAFRAEEFEL ABI0RAE60H
to its customers. The following is an aging analysis of trade NEEH  -RNEREHR  EBWE SRR (A
receivables net of allowance for credit losses, based on the REEBERE) RRIMNHEEZAHE
invoice dates, at the end of the reporting period: I
As at
iy

30 June 31 December

2020 2019

t et 32 —T—NEF

AA=+H +t-—A=+—8

MOP’000 MOP’000

TR TR T

(unaudited) (audited)

(REEZ) (&&EZ)

Within 30 days 30 B 1,563 18,016

31-60 days 31£260H 993 14,748

61-90 days 61290 H 9,597 2,838

Over 90 days #3890 H 20,533 4,221

32,686 39,823
The other receivables mainly consist of purchase deposits and HERZIEETEREREELe NEERRD
prepayments of retainer services. As at 31 December 2019, on RFBTENFKIB - RZE—NETZA=+—
top of these, there were also some deferred listing costs which H - B EMRIBEIN THEERZZZTFN

all have been realised as at 30 June 2020. A=+HB2IHE2HRNETELELTRA -



For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

12. CONTRACT ASSETS AND CONTRACT 12. BNEBEENREGHEAR
LIABILITIES
As at
iy

30 June 31 December

2020 2019

kS 3.2 —T-AF

RA=+H +-A=+—H

MOP’000 MOP’000

TEMT TP

(unaudited) (audited)

(REBEFX) (&%)

Contract assets SHEE
Provision of electrical and mechanical IR E N R TR RS
Engineering services 88,151 68,425
Contract liabilities EHEaE
Provision of electrical and mechanical AL E ) MR TR AR 75

Engineering services 1,444 63
The contract assets primarily relate to the Group’s right to BHEEETEHARE BB % T ARG
consideration for work completed and not billed because the TR ENEREE  EAHEBEFR
rights are conditioned on quantity surveyors’ or customers’ TATHASMKEENERAIKE - &4
inspection. The contract assets are transferred to trade BENEFKAREGHREREWE SRR -

receivables when the rights become unconditional.

Typical payment terms which impact on the amount of contract FEEBRENEESTENEEZMNRIER
assets recognised are as follows: R

The Group’s construction contracts include payment schedules AEBNERGVBRELZZLZS AL
which require stage payments over the construction period with ETHNIEFAERNEENEARBENRK
reference to surveys of work performed to date. The Group B G Bl o BRI R EEGR - A&
typically transfers the contract assets to trade receivables when BEBANEEERERINE R -

the rights become unconditional.
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For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

12. CONTRACT ASSETS AND CONTRACT 12. RHNBERGHERE»

LIABILITIES (continuec)

The Group also typically agrees to a defect liability period of 1
year from the date of the practical completion of the construction
for 5% to 10% of the contract sum. This amount of retention
money is included in contract assets until the end of the defect
liability period as the Group’s entitlement to this final payment is
conditional on completion of defect liability period. The defect
liability period serves as an assurance that the construction
services performed comply with agreed-upon specifications and
such assurance cannot be purchased separately. The Group
classifies these contract assets as current because the Group
expects to realise them in its normal operating cycle.

Retention money is unsecured, interest-free and recoverable at
the end of the defect liability period of 1 year from the date of
the completion of respective projects.

The following is an aging analysis of retention money which is to
be settled, based on the expiry of defect liability period, at the
end of the reporting period.

AREBRFNAEAERZERT AR
AFRANEBREN E10% T ERERE
BEEH - ZREBESBEAAGHNEE BE
REEEEHMERB L AAARERERZ R
AT TR RE R T PABR B B HI R0 SRR R 1R
- BREE B TH R E R EBETTRERE
WRERBRFRIENIEBEE - AEEK
RZEANEENBRRY ARAKEES
RERZEBMGHER -

FEENREEEH(BZHEBTK 2 BRE
A1 F)BERESEER 28 RAKE -

AT BERESHREDH - SR |RERIR
EREEERERMAEE

As at
S

30 June 31 December
2020 2019
i et 23 —T—hF
ANA=+H +—A=+—A”
MOP’000 MOP’000
TRFMT FRFT
(unaudited) (audited)
(REEXR) (&%)
Within one year R—FRN 22,206 20,442

The amount of receipt in advance from a customer is netted
off against retention money on a particular contract basis and
presented as contract liabilities.

BUEFHRBERBEANEENGRE S
YE2HNBEHEE-



For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

13. B EZ R R E MM RE

13. TRADE AND OTHER PAYABLES

As at
i

30 June 31 December
2020 2019
t et 32 —E-NF
AA=+H t-—A=+—A
MOP’000 MOP’000
TR TR T
(unaudited) (audited)
(REBEFX) (K& EZ)
Trade payables FETE 5 BR 5K 28,544 34,060
Other payables L FE S FRIE 4,941 11,654
33,485 45,714

The credit period of trade payables is ranging from 30 to 90
days. The following is an aging analysis of the trade payables

ENEZERNEEHANFI0E08 - R
BEHR - BAEZRIR

DT IR

based on the invoice date at the end of the reporting period: HEIZZAT :
As at
®
30 June 31 December
2020 2019
—ECEE —E-NE
AA=+H +t—A=+—A”
MOP’000 MOP’000
THEMT FIRFIT
(unaudited) (audited)
(RBEX) (&%)
0-30 days 02 30H 16,466 27,900
31-60 days 31 £60H 7,857 1,009
61-90 days 61290 H 2,688 5,058
Over 90 days B3890 H 1,533 93
28,544 34,060

The other payables mainly consist of retention payables and

accrued listing expenses.

HMENKBAETEZBRBEMNRE & KER

EWRX -
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For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

14. SHARE CAPITAL 14. Ig A
Details of the movement in the Company’s shares are disclosed ARBNBRHOEBFHERBELOT ¢
as follows:
Number of
shares Amount
R EE ok
MOP$
RPTT
Ordinary shares of HK$0.01 each FREEOT B TR
Authorised VETE
At 1 January and 30 June 2019, and RZZE-—NF—A—HBK
1 January and 30 June 2020 NAZTAEURZZT=FF
—A—BKR~<B=1+H 5,000,000,000 51,500
Issued and fully paid BETRER
At 1 January and 30 June 2019, and RZZE—NF—A—BK
1 January 2020 NAZTHEUER=ZZE=FF
—H—H 45,000,000 464
Capitalisation issue (Note (j)) BRI EELT (H1EZE() 1,455,000,000 15,008
Issue of shares (Note (i) AR 81T (BT (i) 500,000,000 5,158
At 30 June 2020 R-ZE-_FF,A=1+H 2,000,000,000 20,630
Notes: Biat -
()  Pursuant to written resolutions of the Company’s shareholders () WBEARABRER-_Z_FTF—A=+=

(i)

passed on 22 January 2020, the Company allotted and issued a
total of 1,455,000,000 shares, by way of capitalisation of the sum
of approximately MOP15,008,000 standing to the credit of the
share premium account of the Company, credited as fully paid at
par to the shareholders as appearing on the register of members

of the Company.

On 14 February 2020, the Company issued 500,000,000 new

(i)

Shares at HK$0.25 each by initial public offering and then the
Company’s shares have been listed on the Stock Exchange.

HRBAMNEMARE  ARARBERETE
#£1,455,000,000 & & 15+ A X A A A &
O A% 1 Y25 18 B 4 BR 8 49 15,008,000 38 P9 7T #
TERE  REBEARSABHIGFE5
KRB R A MAI IR

RZE_ZTF_A+WABA ARQAARA
BERARBERTEREMEO025BITH
500,000,000 & # f& f7 + H 1% 2K 1~ 8 /9 IR
B AT £ o



For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

15. RELATED PARTY TRANSACTIONS 15.FEF XS
During the period, in addition to the transactions and balances RHER - BRARKEZ B AR S Ik A
disclosed elsewhere in the unaudited condensed consolidated EEHBEAR S KGRI REBEFTZAT
financial statements, the Group entered into the following related FERRS

party transactions:

Compensation of key management personnel FTEEEAEMS
The remuneration of directors of the Company and other ARREERTEEERBEMKNERATE
members of key management during the year was as follows: ErEMmT

Six months ended 30 June

BEAA=+tHLKEAR

2020 2019

—ECEH —E—hNF

MOP’000 MOP’000

TR TR T

(unaudited) (audited)

(REBEZR) (TEz)

Salaries and other allowance Fre M H =R, 2,364 1,609
Retirement benefit scheme contributions RIREFIF 2R 46 37
2,410 1,646
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For the six months ended 30 June 2020 2 —E-ZF NA=+HIENEA

16. EVENTS AFTER THE REPORTING PERIOD 16. HHHERSEE

Save as disclosed elsewhere in the unaudited condensed
consolidated financial statements, subsequent events of the
Group are detailed as below.

Impact of Coronavirus Outbreak

As of the date of the unaudited condensed consolidated financial
statements being authorised to issue, business operations of the
Group have been impacted by the outbreak of the COVID-19
since the latter half of January 2020, which has endangered the
health of many people. The outbreak of COVID-19 had been
a significant negative impact brought to the Macau’s economy
which may have an adverse effect on our business.

As the situation remains fluid as date of this report, the Directors
considered that the financial effects of the COVID-19 on the
Group’s consolidated financial statements cannot be reasonably
estimated and will closely monitor the Group’s exposure to
the risks and uncertainties in connection with the coronavirus
pneumonia epidemic.

BRAEEZEREAMBRREMEMFT
BEEN  ARENHREERFBAT

FERESRBNRE

HERACEZERRAM B REERET
BAM ASRENEKEEEXI-_T=F
F— AT BE R A (COVID-19) &) &
&, I (COVID-19) B ERLEMRE -
FT 7 B & (COVID-19) 8 3% B 48 P #8781
REABEFE  MmaldRMNERE
ENFIFE -

HRRARE B ENATE  HEER
B FE A (COVID-19) H A& B4R & BT 75
BRENM B EBE LS EMAALE TR
VAN ER B 513 S B R AE FT E R A R B M
TR -
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