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NCIE- ¥

PRINCIPAL BANKERS FEERBIT
Industrial Bank co., Ltd. FERITROBR QA
China Development Bank B 2% B B R 1T

China Construction Bank Corporation FEEFZRITERODERAD A
Bank of Communications Co., Ltd. RBIBITIR D BR QA
Shanghai Pudong Development Bank Co., Ltd. FEBERERBRITRNODBRAA]
China CITIC Bank Corporation Limited FERITBRMDER QA
Ping An Bank Co., Limited FLRITROD AR QA
Agricultural Bank of China Limited FREIREBRITROABRAA
Bank of China Limited FEIRITRR D BBR A A
Industrial and Commercial Bank of China Limited FRIERITROERRAA
AUDITOR 7 4]
PricewaterhouseCoopers B KB EBA
Certified Public Accountants HMESE

22/F, Prince’s Building HEERIR

Central ANFRE2E

Hong Kong

STOCK CODE iz 12 1% 5%

6839 6839

COMPANY’S WEBSITE NGTE Rl
http://www.yunnanwater.cn http://www.yunnanwater.cn

4 YUNNAN WATER INVESTMENT CO., LIMITED EF /K542 & & {5 A PR A & INTERIM Report 2020 # #i 5 £



Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings :

MNAFERER - RXESAAEIN

“Acting in Concert Parties”

[—ETHAL]

“Articles of Association”

“associate(s)
[EE A

“Beijing OriginWater”

[ b B KR ]

“Board” or “Board of Directors”

[BEEg]

“Company”

NG

“connected person(s)

[BAEAL]

“controlling shareholder(s)

[ 42 s s 3R

“Corporate Governance Code”

(%

o

& T Al

“Director(s)

[E%]

CTIRARRABRTEE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, members of the senior management of
the Company

ARARSREBEKEZBELE BEERLTEREELRLE

the articles of association of the Company

RRARMHEBZIZAA

has the meaning ascribed to it under the Listing Rules

B EWAR BRI T &% 6 R &

Beijing OriginWater Technology Co., Ltd.* (4t REARERIFZ B AR 2 7)), a limited liability
company established in the PRC, the shares of which are listed on the Shenzhen Stock Exchange

(stock code : 300070)

ERBEKNERBEBROERAR  RPBRIKLHBRNDERAR EROGERIESFR S LT
(K& 1p R 5% - 300070)

the board of Directors of the Company

RARMEES

Yunnan Water Investment Co., Limited* (E@/KEIEERMHBBR 2 A]), a joint stock limited
liability company established in the PRC, the H Shares of which are listed on the Main Board of

the Stock Exchange (stock code : 6839)

EFEABREBRNERRAT > RPBEFEMAIOBRNER QR - EHIR AR T E R Em (R
7R 5% - 6839)

has the meaning ascribed to it under the Listing Rules
B EWA BRI T &% 8 R E
has the meaning ascribed to it under the Listing Rules
BB ETHRBIETZANRE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14 to
the Listing Rules

THRAIMSETOAENEEE RTAREERE SRS
the director(s) of our Company

RRRES
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Definitions

“Domestic Share(s)”

(A& R

“Group”or “our Group”

[ A& E ]

“H Share(s)”

[HA ]

(BB BHRELER]
“Hong Kong”

(&%)

“IPO”
[BRAREE]

“Listing Date”

[ - H 8
“Listing Rules”
[ 4R Al

“Model Code”

[15 %= Al

“PRC”

[ )
“Reporting Period”

[ ¥R & 5 ]

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are subscribed for or credited as paid up in RMB

NARERBIIMEARNARABRATERAEARK1.00THEBTEER
the Company and its subsidiaries from time to time
RRARRETEHNE QA

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are listed on the Main Board of the Stock Exchange

EBRXMERETOARARARBRAPTREEARE1.00THE EHITEBER
Hong Kong dollar(s), the lawful currency of Hong Kong
BEEEBEAET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and
Interpretations promulgated by the Hong Kong Accounting Standard Board

ERVBRELED  BEEEGHEAREEGHEAZEQHMNRE

the Hong Kong Special Administrative Region of the PRC

BB R BT R

the initial public offering of the Company’s Shares through the Stock Exchange in May 2015
—HERARRBBROBBB AR ERAFES

27 May 2015, being the date on which the H Shares were listed and from which dealings in the H
Shares of the Company commenced on the Stock Exchange

—E-hFRRA-T R BHRABXM T RAREEN RS

the Rules Governing the Listing of Securities on the Stock Exchange

N

B PR L AR Al

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules

EHRANMESE TN LT ETAESETES X IR LT

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

REARANE EXBEMS  TEEEE PEARANBRMAEITRER S E
The 6-month period from 1 January 2020 to 30 June 2020

- EF - —HRBRE-_ZT_ZFTF~A=-t+HIENEARBEHE
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"RMB”

[AR®]

"SFO”

[& % K& FBl

“Share(s)”

B 7 |
“Shareholder(s)”
[BXER |

“Stock Exchange”

[ B3t 22 FfT |

Xt

“subsidiary(ies)
[Bt &8 22 A
“Supervisor(s)”

(B %]

“Supervisory Committee”

(EEZES

“ymcl”

[Er s E]

“Yunnan Province Water”

[ % k)

“op”

(%]

* For identification purposes only

* EXaTE

Definitions

Renminbi, the lawful currency of the PRC

TEEEEEBARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEPIETNECES RBAE KD

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

AARRAFEREEAREI1.00THEBR - BIEHREANE R

holder(s) of the Share(s)

SSESEEPN

The Stock Exchange of Hong Kong Limited

ERBARXSMARRAF

has the meaning ascribed to it under the Listing Rules

BB EmHRBIETZANRE

supervisor(s) of the Company

RARMES

the supervisory committee of the Company

RARANEEEES

Yunnan Metropolitan Construction Investment Co., Ltd.* (E@ &AM M E XK EEEBFR 2 7)),
a limited liability company established in the PRC and is the sole shareholder of Yunnan Province

Water, the Company'’s controlling shareholder and one of the Undertaking Shareholders

EHENTERRESEARAR  RPERIMEREFEAFRERE KB —BER
REARAEBRBRREER —REAHBHRER

Yunnan Province Water Industry Investment Co., Ltd.* (B & KBEXEKREAR A A), a limited
liability company incorporated in the PRC

EHEAKBEEREARLAA  RPBEFMAZOEREERF
per cent

Bt
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Financial Highlights
B 75 4 2

The Board is pleased to announce the following financial highlights: EEEMAEM NIHBERE -

Six months ended 30 June

BEAA=tRHILEAEAR

2020 2019 Percentage
—E-FF —E-NF Change
RMB’'000 RMB'000 Bk
AR¥T AREFTT ey
(Unaudited) (Unaudited)

(RRBERK) (REER)

Revenue & 3,038,646 2,593,757 17.1%
Gross profit EF 618,910 738,289 (16.2)%
(Loss)/profit before income tax Fris®in (A&518), &7 (168,990) 155,914 (208.4)%
EBITDA (ote 1 RAE - BIE ER
B 55 BT A (e 686,431 814,439 (15.7)%
(Loss)/profit attributable to ordinary XA R) AR AR R4S
shareholders of the Company (1), %M (297,951) 59,306 (602.4)%
Return on shareholders’ equity BRERZERE— F£F (%)
- half year (%) (2.99%) 1.54% (293.9)%
Basic (loss)/earnings per share (RMB) BREKR(EIE),&F)
(AR¥TT) (0.250) 0.050 (600)%
Note 1: EBITDA is the profit for the Reporting Period before deduction of interests, income taxation, Mizk1: BRAE - BIE - WE REWAFEAMERF
depreciation and amortization. B FSH EREHEATZAREHAFE -
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Management Discussion and Analysis

INDUSTRY OVERVIEW

In the first half of 2020, the global economic and social activities have been
hit hard by the COVID-19 pandemic. As the second quarter started, the overall
situation of China’s environmental protection industry remained complicated
amid the increasing pressure from possible imported cases and lingering risks of
domestic resurgence of the COVID-19 pandemic. Therefore, in March, the Ministry
of Agriculture and Rural Affairs issued the Key Points of Green Development of
Agriculture and Rural Areas in 2020* ({2020 F R¥RNGEEETIEZE)), and
several ministries jointly released a notice on promoting the governance of rural
residential environment, to make the importance of rural environment governance
explicit; in April, the Law on the Prevention and Control of Environment Pollution
Caused by Solid Wastes (2020 Revision)* (B2 EY 5 RIRENAE)) was
officially adopted to further emphasize the principles of waste reduction, recycling
and harmless disposal in preventing and controlling environment pollution caused
by solid wastes, and to introduce a nationwide waste sorting system and severe
punishment for environmental violations. In June, the Ministry of Ecology and
Environment officially published the Outline of Ecological and Environmental
Monitoring Plan (2020-2035)* ({(ARERIRESRIFR B4 E (2020-2035)4F )), stating
that an innovative and modern ecological and environmental monitoring system
must be in place to comprehensively advance the monitoring of environmental
quality, pollution sources and ecological conditions.

As the environmental protection industry plays an increasingly important role
nowadays, the integration of water business continues to be on an increasing
trend. Hence, comprehensive water service providers possessing technologies
of integrated water supply, drainage and pipe network will become the most
competitive market players. With the further promotion of the idea of green
development, rural areas, where backward and inefficient wastewater treatment
facilities with an urgent need of improvement, are strongly attracting water
business investment. In recent years, intelligent water business has been flourishing
in the water business industry, which is growing more advanced and sophisticated
with the use of the internet, big data and other technologies. In light of the
intelligent water business with more new technologies, water business enterprises
are expected to enjoy enhanced competitiveness and broader market prospects.

BIEE R W ko AT

TEBE

ZEEF YT BAREBRMESEELTE
SRHEMAEEOTERE  —FEUKR - £
MBI E AR DA EINR - B E 1 5 R
BRIRRGFENEET RBERBEEEERER
SRANEREA 038 - B EENIBEEEC2020
FREEENGOBRIEEY)  ZHTHA
s ERNABRBAENBELN  HiET
HEENRERAENEEN 48  BFIED
(EBEWSABRENAE)EN BB #—
SHEEEEEYSARERABRERENL
ER{EFMES(ERA - BREBRETEER
DEHE  HEETAETREES 68 -
HREIRIF I IE R B T CERRIRIEE AR 4
£(2020-2035%F)) + B H BRI K BEEREIR
RENRERF 2EHERSERE 5H
B AR ER - RAIR T £ AR IR A
BRI ks -

EERREXEESHEAZUREEENA
B OKBITENEAHUEZ LTHABY %A
HK -~ BEKMEH - BIERM RS KB
RGE  BRAKREREIMBESF HNKBEE
¥ BMERNSCERESNE-—SHEE -
ERSKEERESFTE RIS KER
BMEZFRS  BENEKEERKRSIKEK
BITERE SR KBREOEFKBITENR
B BEEAS KBRS RIS ETE AR OK
BEE  BKBITERAERTENEAN
BHREER  ERFERMET S TE TR
B BEKBBAKBLEESRREBRNES
NMEERNTIHAR -
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Management Discussion and Analysis
ERE TR

During the COVID-19 pandemic in 2020, the government has paid much heed
to hazardous wastes and announced policies to ensure their safety disposal.
More such measures are on the horizon to fulfill the fast-growing demand for
solid waste treatment. Following the revision of PRC solid waste law and the
advancement of waste sorting policies, the demand for solid waste treatment
involving the whole industrial chain is booming, the integration of industrial chain
is gaining momentum and the need for offsite expansion is compelling. As a
result, the focus of solid waste treatment technology is shifting from “reduction
of waste” and “harmless treatment” to “waste recycling”, which is a popular
development direction of the hazardous waste treatment industry.

The harmless treatment and recycling of sludge have been a heated niche market
of environmental protection in recent years. With the introduction of China’s
sludge treatment policies and continuous technological breakthroughs, the sludge
treatment industry will usher in a promising market.

In the first half of 2020, the environmental protection industry fluctuated due
to the impact of the COVID-19 pandemic, and the environmental protection
enterprises encountered unprecedented opportunities and challenges. The Group
will continue to enhance its core competitiveness and pay close attention to the
development of the industry, and will unify the business objectives and social
responsibilities, contribute to the society in overcoming the COVID-19 pandemic,
and make unremitting efforts to ensure its steady development.

DEVELOPMENT STRATEGIES AND PROSPECT

In the first half of 2020, the policy focus of environmental protection industry did
not change significantly. Waste sorting, rural green development and intelligent
water business are still the focus of the industry. The Group pays close attention
to the industry dynamics. While promoting epidemic prevention and control
work, it actively optimizes its organizational structure, pays close attention to
the operation upgrading, innovates the industrial structure adjustment, and
comprehensively gathers the advantages of capital, technology, resources and
talents, so as to ensure the stable and healthy development of the Group.

, ERKBERERNDBR A A IM Report B R
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Management Discussion and Analysis

The outbreak of the COVID-19 pandemic this year has a great impact on the
Group's solid waste, tap water and construction and sales of equipment sectors.
Industrial and commercial water consumption has been greatly reduced, and the
lagging progress of the project has resulted in a decrease in the Group's revenue.
The rising price of raw materials and the steep increase of staff quarantine and
protection costs have led to a substantial increase in the Group’s operating
costs. On the other hand, the Group has made some achievements in financing,
investment, construction, and operation in the midst of difficulties and challenges:

Optimize the debt structure

The Group actively adopts the strategy of long and short term debt structure
adjustment which matches with the Group's business segment. It also adopts the
strategy of comprehensive cost control, compares the financing cost horizontally
and vertically and finds the optimal balance between the long-term income and
the short-term income. The Group also selects financing projects or products
based on various factors, and reduces the financial cost expenditure; In addition,
the Group adopts the strategy of financing sinking to improve the project
financing ability, focusing on cooperation with policy banks to obtain low-
cost financing. During the COVID-19 pandemic, the Group actively sought to
innovate its financing mode. The Group successfully issued “the first special PPN
for epidemic prevention and control in the water industry in China” of RMB100
million and “the first epidemic prevention and control debt related to medical
waste disposal” of RMB800 million.

Comprehensively promote the project construction

The Group attaches great importance to the construction progress of the projects
under construction. In order to accelerate the completion of the projects under
construction, the Group specially established a supervision group for projects under
construction to determine the person in charge of the projects, so as to ensure
the completion of the projects on schedule.

Pay attention to the improvement of quality and efficiency,
and speed up the resumption of work and production

In order to improve the quality and efficiency of the Group's operation, in the
first half of the year, the Group prioritized in promoting the construction of
production execution information system and intelligent environment platform,
and the project feasibility study was in good progress. The Group continuously
improves the organizational structure of the Group, further optimizes its human
management system, and implements performance management to facilitate the
Group's operation; In addition, despite the outbreak of the COVID-19, the staff
of the water supply, wastewater and solid waste projects affiliated to the Group
are still dedicated to fully guarantee the safety of water supply, emission up to
standard and standard treatment of solid waste. The projects under construction
will resume and put into construction as soon as possible in compliance with the
requirements of the PRC local government.

BIEE R W ko AT

SERENFEMAZBERNEBERE - 5K
KREBEMZEHERRIEERALE
THERKARBRY  TREEREBZBHAK
EERARD  RMEERLERE BIRE
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THIEKRE  SRERAETER  SRE
bt R BN R E B S R R R B -
AEENGAESTARRENEBEENE
BMAOTBRATL - B AEEKR
BE TTHRE - IRAEE AR  BlEHR
ERMRITAIE BBEXARE - EFTHE
BEME AEERESRAFRERN - K
BT 2BIKBITXEERIER = IEPPNM
1wwﬂilﬁmﬂﬁﬁam@f\%$
8B TT

ZHBEERBERIF
AEBSEERTEBEEERERE  BRER
ﬁﬁ&%ﬁﬁﬁl’ﬁlﬁﬁﬁiﬁéﬁﬁ
BE4E FAmBEEAEEA BWREB NS
Wo

TEREEYM MREIEE

REEASERE THERERR L5
SEHEAHDAERTEMRAERNER
REVeREKR BEEAUTHENTERIER
SETHTE=EEEARE  ANEERR
E—TEE - ETERERE  RESERLE

- BEBEFBRIE - AEEMBHKX -
VEKAIEEE IR B B T A E L E NREH
KEex ERFBRMBEEREEETIF &
BEA KRBT EEMBUFRIZRERE
TIHHRAER -
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Management Discussion and Analysis
ERE TR

Looking forward, the Group will continue to adhere to the development goal of
“based in Yunnan, covering the nation and going global, striving to be a leading
integrated environmental services provider at the municipal level”* (S 2/ * ®
MEE - ERBEE, IR AELNOSERRLSA RAE), and further improve the
operation and management standard, optimize the project expansion capability,
improve the Group’s core competitiveness in the environmental protection
industry, seize the industry opportunities, overcome various challenges, and create
greater value for its shareholders.

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the urban
environmental protection industry in China. The Group mainly adopts the Build-
Operate-Transfer (the “BOT"), Build-Own-Operate (the “BOO"), Transfer-Operate-
Transfer (the “TOT"), Transfer-Own-Operate (the “TOO"), Build and Transfer (the
“BT"), Engineering-Procurement-Construction (the “EPC"), Rehabilitate-Operate-
Transfer (the “ROT"), Operation and Maintenance (the “"O&M") and licensed
operation models to provide customized and integrated turnkey solutions for
water supply, wastewater treatment and solid waste treatment as well as system
integration services of core technologies to customers. The Group’s businesses
are carried out in China and the southeast Asian countries and mainly comprise
five major segments, namely, wastewater treatment, water supply, solid waste
treatment, construction and sales of equipment and others.

As at 30 June 2020, the Group's water related projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segments) had a total daily treatment capacity of
approximately 6,233,900 tonnes. As at 30 June 2020, the Group’s solid waste
treatment related projects (including the following solid waste treatment projects
and all solid waste treatment related projects under other business segments) had
a total annual treatment capacity of approximately 4,045,500 tonnes.

Meanwhile, the Group has been closely following the policies introduced by
the Chinese government, and actively capturing the market opportunities to
expand its footage in the municipal comprehensive environmental treatment
projects. During the Reporting Period, the Group had obtained the project of
infrastructure construction in relation to the new round of the urban and rural
wastewater treatment in Yingde City, Guangdong, the concession project of Tailan
river depression reservoir engineering in Wensu County, Aksu Region, Xinjiang
Uygur Autonomous Region, the project of facilitating construction of domestic
wastewater treatment facilities in the entire Lufeng, Shanwei City, Guangdong,
which involved wastewater treatment, the integration of water supply and solid
waste treatment and etc., all the projects are carried out by way of service
concession arrangement (e.g. BOT model). As at 30 June 2020, the Group had 32
projects in relation to the municipal comprehensive environmental treatment.
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Management Discussion and Analysis

Wastewater Treatment Projects

As at 30 June 2020, the Group had a total of 124 concession wastewater
treatment projects, including 7 BOO projects, 69 BOT projects, 2 TOO projects,
20 TOT projects, 2 ROT projects and 24 municipal comprehensive environmental
treatment projects, with a total daily treatment capacity of approximately
3,389,100 tonnes, with a reduction of 1 TOT project, an addition of 1 municipal
environment comprehensive treatment project, and an increase in the daily
wastewater treatment capacity of approximately 8,700 tonnes or a growth rate of
approximately 0.3% as compared to that as at 31 December 2019.

As at 30 June 2020, 91 concession projects with a total daily treatment capacity
of approximately 2,473,000 tonnes had commenced commercial operation
(including 1 municipal comprehensive environmental treatment project with a
total daily wastewater treatment capacity of approximately 11,000 tonnes), with
a reduction of 1 TOT project, an addition of 1 BOT project which commenced
operation, and a decrease in total daily treatment capacity of approximately
5,000 tonnes as compared to that as at 31 December 2019. During the
Reporting Period, the Group’s effective wastewater treatment utilization rate was
approximately 75.27%, and the average unit charge of wastewater treatment was
approximately RMB1.42 per tonne.

As at 30 June 2020, 33 concession projects with total daily treatment capacity
of approximately 916,100 tonnes had not commenced commercial operation
(including 23 municipal comprehensive environmental treatment projects with a
total daily treatment capacity of approximately 578,200 tonnes), with an addition
of 2 municipal comprehensive environmental treatment projects, 1 municipal
comprehensive environmental treatment project converted to EPC, 1 BOT project
under construction converted to operation as compared to that as at 31 December
2019. The daily treatment capacity of the Group increased by approximately
13,700 tonnes.
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Management Discussion and Analysis
ERE TR

Water Supply Projects

As at 30 June 2020, the Group had a total of 67 concession water supply
projects with a total daily treatment capacity of approximately 2,460,100 tonnes,
including 15 BOO projects, 36 BOT projects, 11 TOT projects and 5 municipal
comprehensive environmental treatment projects, with an addition of 1 BOT
project, and an increase in the total daily treatment capacity of approximately
15,000 tonnes as compared to that as at 31 December 2019, representing a
growth rate of approximately 0.6%.

As at 30 June 2020, 46 concession projects with a total daily capacity of
approximately 1,530,000 tonnes had commenced commercial operation
(including 1 municipal comprehensive environmental treatment project with a
total daily treatment capacity of approximately 30,000 tonnes), with an addition
of 8 BOT projects, and an increase in the total daily treatment capacity of
approximately 125,000 tonnes as compared to that as at 31 December 2019.
During the Reporting Period, the Group’s water supply for non-residential and
special industries decreased, while the effective water supply utilization rate
was approximately 63.59%, and the average unit charge of water supply was
approximately RMB2.19 per tonne.

As at 30 June 2020, 21 concession projects with a total daily treatment capacity
of approximately 930,100 tonnes had not commenced commercial operation
(including 4 municipal comprehensive environmental treatment projects with a
total daily treatment capacity of approximately 409,700 tonnes), with an addition
of 1 BOT project and 8 BOT projects under construction converted to operation as
compared to that as at 31 December 2019. The total daily treatment capacity of
the Group increased by approximately 110,000 tonnes.

Solid Waste Treatment Projects

As at 30 June 2020, the Group had 23 solid waste treatment projects with
a total annual treatment capacity of 4,045,500 tonnes, 8 of which with an
annual treatment capacity of 1,169,400 tonnes had commenced commercial
operation and 15 of them with an annual treatment capacity of 2,876,100 tonnes
were under construction (including 3 municipal comprehensive environmental
treatment projects with an annual treatment capacity of approximately 1,119,800
tonnes, with an reduction of 1 project as compared to that as at 31 December
2019, as the project was converted to BOT model). As compared to that as
at 31 December 2019, 2 additional solid waste treatment projects were under
construction and the total annual treatment capacity of the Group increased by
474,500 tonnes. During the Reporting Period, the Group’s effective solid waste
treatment utilization rate was approximately 79.36%.
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Management Discussion and Analysis

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2020, the Group had a
total of 11 BT projects, which were either under construction and/or completed,
among which the income of 10 BT projects was recognised as revenue during the
Reporting Period.

During the Reporting Period, the Group had a total of 13 EPC projects, with an
addition of 2 EPC project as compared to that as at 31 December 2019.

The Group engages in the production, sales and installation of equipment for
wastewater treatment, water supply, solid waste treatment and other infrastructure
facilities. The major category of water related equipment in the Group's
production is membrane. Most of the membrane products are produced by the
own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned
by third parties as well as provision of technical and consultancy services in
relation to environmental protection. As at 30 June 2020, the Group had 29 O&M
projects, with a reduction of 1 wastewater treatment project as compared to
that as at 31 December 2019. These projects included 28 wastewater treatment
projects with a total daily treatment capacity of approximately 379,700 tonnes
(including the capacity of wastewater treatment projects adopting O&M model
within municipal environment comprehensive treatment projects), and 1 water
supply project with daily treatment capacity of approximately 5,000 tonnes.

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded revenue of approximately
RMB3,038.6 million, representing a period-on-period increase of approximately
17.1% as compared to that for the six months ended 30 June 2019. During
the Reporting Period, the Group realized a net loss of approximately RMB193.2
million, representing a period-on-period decrease of approximately 259.7%, as
compared to that for the six months ended 30 June 2019. Loss attributable to
the ordinary shareholders of the Company was approximately RMB298.0 million,
representing a period-on-period decrease of approximately 602.5% as compared
to that for the six months ended 30 June 2019. Loss per share for the six months
ended 30 June 2020 was approximately RMB0.250.
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Management Discussion and Analysis
ERE TR

Revenue
Revenue of the Group increased from approximately RMB2,593.8 million for the
six months ended 30 June 2019 to approximately RMB3,038.6 million for the

Reporting Period, representing an increase of approximately 17.1%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment increased by approximately 80.8% from approximately
RMB973.8 million for the six months ended 30 June 2019 to approximately
RMB1,760.9 million for the Reporting Period. Revenue from the water supply
segment decreased by approximately 39.2% from approximately RMB667.1 million
for the six months ended 30 June 2019 to approximately RMB405.4 million for
the Reporting Period. Revenue from solid waste treatment business segment
decreased by approximately 3.9% from approximately RMB646.5 million for the six
months ended 30 June 2019 to approximately RMB621.5 million for the Reporting
Period. Revenue from construction and sales of equipment business segment
decreased by approximately 27.7% from approximately RMB278.2 million for
the six months ended 30 June 2019 to approximately RMB201.2 million for the
Reporting Period. Revenue from other business increased by approximately 77.1%
from approximately RMB28.0 million for the six months ended 30 June 2019 to
approximately RMB49.6 million for the Reporting Period.

The increase in revenue from the wastewater treatment business segment was
mainly attributable to the increase in construction revenue of the existing and new
wastewater treatment projects in the course of construction during the Reporting
Period.

The decrease in revenue from the water supply business segment was mainly
attributable to the decrease in construction revenue as some water supply projects
were completed during the Reporting Period.

The decrease in revenue from the solid waste treatment business segment was
mainly attributable to the severe impact of the outbreak of COVID-19 pandemic
on the environmental protection industry during the Reporting Period which
resulted in nationwide suspension of work and production which led to a decrease
in supply of the environmental protection market and a decrease in operation
revenue from existing solid waste treatment projects during the Reporting Period.

The decrease in revenue from the construction and sales of equipment business
segment was mainly attributable to the severe impact of the outbreak of
COVID-19 pandemic on the environmental protection industry which resulted in
the decrease in scale of EPC construction services and equipment sales during the
Reporting Period.

The increase in revenue from the other business segment was mainly attributable
to an increase in service revenue generated by certain new O&M projects during
the Reporting Period.
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Management Discussion and Analysis

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of approximately
RMB2,419.7 million, representing a period-on-period increase of approximately
RMB564.2 million or 30.4% as compared to approximately RMB1,855.5 million
for the six months ended 30 June 2019. The increase in cost of sales was mainly
attributable to (i) the increase in cost for construction which was in line with the
increase in construction revenue of the existing and new wastewater treatment
projects in the construction period; and (ii) the increase in goods and materials
relating to epidemic prevention and disinfection as well as a rise in labor costs
caused by the outbreak of COVID-19 pandemic during the Reporting Period
leading to an increase in operating costs of solid waste treatment projects.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
20.4%), representing a decrease of approximately 8.1% as compared to
approximately 28.5% for the six months ended 30 June 2019.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB45.4 million, representing a period-on-period increase of approximately
RMB11.1 million or an increase rate of approximately 32.4% as compared
with approximately RMB34.3 million for the six months ended 30 June 2019.
The increase in other income was mainly attributable to an increase in other
non-operating income during the Reporting Period.

Selling Expenses

During the Reporting Period, selling expenses of the Group increased to
approximately RMB23.0 million, representing a period-on-period increase of
approximately RMB2.1 million or 10.0%, from approximately RMB20.9 million for
the six months ended 30 June 2019.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group increased to
approximately RMB230.5 million, representing a period-on-period increase of
approximately RMB38.7 million or 20.2% from approximately RMB191.8 million
for the six months ended 30 June 2019. The increase in administrative expenses
was primarily due to the Group’s prudent provision for some impairment losses on
non-financial assets during the Reporting Period.

Finance Costs — net

Net finance costs increased by approximately RMB156.2 million from approximately
RMB402.7 million for the six months ended 30 June 2019 to approximately
RMB558.9 million for the Reporting Period, representing an increase of
approximately 38.8%. The increase in net finance costs was primarily due to
an increase in borrowings and increase of average borrowing rate during the
Reporting Period.
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Management Discussion and Analysis
ERE TR

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 5.36% per annum, representing a period-on-period increase
of 0.09% as compared to 5.27% for the six months ended 30 June 2019. The
increase in the average borrowing rate was primarily due to a nationwide increase
in the interest rate on financing during the Reporting Period.

(Loss)/profit Before Income Tax

As a result of the foregoing the Group recorded a loss before income tax
of approximately RMB169.0 million for the six months ended 30 June 2020,
representing a decrease of approximately 208.4% as compared to a profit before
income tax of approximately RMB155.9 million for the six months ended 30 June
2019.

Income Tax Expenses

Income tax expenses decreased by approximately RMB10.7 million from
approximately RMB34.9 million for the six months ended 30 June 2019 to
approximately RMB24.2 million for the Reporting Period, representing a decrease
of approximately 30.7%. The decrease is caused by a change in the profitability of
the Group’s subsidiaries in respective countries and regions as a result of different
corporate income tax rates being applied during the Reporting Period.

(Loss)/profit For the Reporting Period

As a result of the foregoing, (loss)/profit for the Reporting Period decreased by
approximately RMB314.2 million from a net profit of approximately RMB121.0
million for the six months ended 30 June 2019 to a net loss of approximately
RMB193.2 million for the Reporting Period, representing a decrease of
approximately 259.7%.

Receivables under Service Concession Arrangements

The Group's receivables under service concession arrangements increased by
approximately RMB47.2 million from approximately RMB5,078.3 million as at
31 December 2019 to approximately RMB5,125.5 million as at 30 June 2020,
representing an increase of approximately 0.9%.

Trade and Other Receivables and Prepayments

The Group’s trade and other receivables and prepayments decreased by
approximately RMB575.7 million from approximately RMB8,770.1 million as at
31 December 2019 to approximately RMB8,194.4 million as at 30 June 2020,
representing a decrease of approximately 6.6%. Such decrease was primarily
due to (i) the decrease in the amounts due from related parties and project
outsourcers due to the Group’s strengthened collection of receivables during
the Reporting Period; (ii) the decrease in scale of EPC construction services and
equipment sales during the Reporting Period.
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Management Discussion and Analysis

Cash and Cash Equivalents

The Group’s total cash balance decreased by approximately RMB456.7 million
from approximately RMB2,468.4 million as at 31 December 2019 to approximately
RMB2,011.7 million as at 30 June 2020, representing a decrease of approximately
18.5%. Such decrease was primarily due to the net cash used in operating and
investment activities which was partially offset by the net cash generated from
financing activities during the Reporting Period.

Trade and Other Payables

The Group’s trade and other payables decreased by approximately RMB152.1
million from approximately RMB6,968.0 million as at 31 December 2019 to
approximately RMB6,815.9 million as at 30 June 2020, representing a decrease of
approximately 2.2%. Such decrease was primarily due to (i) the payment of large
amount for equipment procurement and construction and installation during the
Reporting Period; and (ii) the decrease in dividends payable for ordinary shares and
payables for project cooperation, which was offset by the increase in the payment
for equipment procurement.

Borrowings

As at 30 June 2020, the Group had borrowings of approximately RMB26,186.5
million (31 December 2019: approximately RMB21,618.9 million). As at 30 June
2020, the Group had unsecured borrowings of approximately RMB14,779.8 million
(31 December 2019: approximately RMB12,885.1 million), and secured borrowings
of approximately RMB11,406.7 million (31 December 2019: approximately
RMB8,733.8 million).

Pledge of Assets

As at 30 June 2020, borrowings of approximately RMB11,406.7 million (31
December 2019: approximately RMB8,733.8 million) were secured by the Group's
receivables under service concession arrangements, contract assets, land use rights,
property, plant and equipment, intangible assets and the Company's investments
in subsidiaries and a joint venture.

Capital Commitments

The Group’s capital commitments increased by approximately RMB1,597.3
million from approximately RMB12,655.0 million as at 31 December 2019 to
approximately RMB14,252.3 million as at 30 June 2020, representing an increase
of approximately 12.6%. Such increase was primarily due to the Group’s increased
investments in several municipal comprehensive environmental treatment projects
during the Reporting Period.
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Management Discussion and Analysis

EIEE RS

Gearing Ratio

The Group's gearing ratio (calculated by net debt divided by total capital)
increased from approximately 69.14% as at 31 December 2019 to approximately
78.89% as at 30 June 2020, representing an increase of approximately 9.8%.

INTERIM DIVIDEND

The Board does not recommend any distribution of interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019: Nil).

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

— On 13 March 2020, the Company together with Central and Southern
China Municipal Engineering Design and Research Institute Co., Ltd.* (FRE
MR Ti2Hh BT @B R A F]) and Jiangxi Construction Engineering
Third Construction Limited Liability Company*(TRHZTE =RZEFREMLR
Al) were awarded the project of the facilitating construction in relation to
the new round of the urban and rural wastewater treatment in Yingde City,
which was granted by the People’s Government of Yingde City, Guangdong
Province by way of public tender. The total estimated investment of the
project amounted to approximately RMB626,850,500.

— On 7 April 2020, the Company entered into the property share transfer
agreement with Eastmoney Securities, pursuant to which, the Company
has agreed to acquire, and Eastmoney Securities has agreed to transfer
the equity interests (representing 79.29% of the property share in Jinan
Yuanchuang Yunteng Equity Investment Partnership (Limited Partnership)
as at the date of the announcement) at the transfer consideration of
RMB290,000,000.

— On 21 April 2020, the Company, Southern China Municipal Engineering
Design and Research Institute Co., Ltd.* (REITER TR+ mRaT 48k
BMAF]) and Jiangxi Construction Engineering Third Construction Limited
Liability Company* (IFETIE=ZEAREEAR]) entered into the JV
agreement in relation to the establishment of a joint venture company
- Yingde Yunshui Water Co., Ltd.* (EEEKKBEER QA in Yingde
City, Guangdong Province. The registered capital of the joint venture
company is RMB219,397,700, and the Company’s capital contribution is
RMB219,353,900.
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Management Discussion and Analysis

— On 22 April 2020, the Company together with YCIH No. 1 Water Resources
and Hydropower Construction Co., Ltd.* (ZFEEIEE—KFKEZEEZER
‘A 7)) and Powerchina Northwest Engineering Corporation Limited* (FEIE
EEEEIL BRI FER B R 2 &) were formally awarded the concession
project of Tailan River depression reservoir engineering in Wensu County,
which was granted by the People’s Government of Wensu County, Aksu
Region, Xinjiang Uygur Autonomous Region (324 & B /A EM T ékib @R
TE8%) by way of public tender. The total estimated investment of the project
amounted to approximately RMB1,355,183,900.

— On 14 May 2020, the Company together with Hunan No. 8 Engineering
Co., Ltd.* (B E/N\TEABRAF) and Guangzhou Public Utilities
Planning & Design Institute Co., Ltd.* (BMM AR FEERERARER
~7A]) were formally awarded the project of facilitating the construction
of domestic wastewater treatment facilities in Lufeng by the People’s
Government of Lufeng City, Shanwei City, Guangdong Province by way of
public tender. The total estimated investment of the project amounted to
approximately RMB1,592,590,000.

— On 17 June 2020, the Company entered into the capital increase agreement
with Yunnan Asset Management Co., Ltd.* (EFABEERERAAF)
("YAM") and Yunnan Yunshui Construction & Engineering Co., Ltd* (&
mEKEXTRABRAA]) (“Yunshui Construction”). Pursuant to which,
YAM has agreed to subscrlbe for certain interests of Yunshui Construction
(representing 19.38% of the registered capital of Yunshui Construction
on a fully-diluted basis as enlarged by the capital increase) at the
subscription consideration of RMB300,000,000 (comprising newly increased
registered capital of approximately RMB134,573,800 and capital reserve of
approximately RMB165,426,200).

For details of the above-mentioned significant investments and acquisitions, please
refer to the announcements published by the Company on 13 March 2020, 7
April 2020, 21 April 2020, 22 April 2020, 14 May 2020 and 17 June 2020,
respectively.
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Events After the Reporting Period

22

On 16 July 2020, the EGM held a meeting to pass the resolutions on (i) poll
results of the extraordinary general meeting; (ii) appointment of director;
(i) election of chairman; and (iv) changes in the composition of the board

committees.

On 31 July 2020, the Board has resolved to dispose of the Disposal
Interest, being the 40% equity interest held by the Company in Fujian
Dongfei Environment Group Co., Ltd.. Since the Company is a State-
owned enterprise, the Disposal Interest constitutes a State-owned asset and
the disposal of which is required to undergo the process of Public Tender
through an approved equity exchange in accordance with the relevant PRC
laws and regulations governing the disposal of State-controlled assets. The
Potential Disposal will be carried out through YNEX and the successful
bidder will enter into the Equity Transaction Agreement with the Company
according to the relevant rules and regulations of YNEX. The Minimum
Consideration, being the initial bidding price for the Disposal Interest, is
RMB374,400,000, which was determined based on the appraised value of
the Disposal Interest on 31 December 2019. The final Consideration will
depend on the final bid price of the Public Tender, but will not be less than
the Minimum Consideration in any event.

On 7 August 2020, (I) the Company, Shandong Qingzheng New Material
Industrial Park Water Treatment Co., Ltd. (“Shandong Qingzheng”) and
AVIC International Leasing Co., Ltd., (“AVIC International Leasing”)
entered into Finance Lease Agreement A, pursuant to which, AVIC
International Leasing has agreed (among others) (i) to purchase the Leased
Asset A from Shandong Qingzheng at the consideration of RMB90,000,000
and pay the consideration to Shandong Qingzheng in two installments
and (ii) to lease back the Leased Asset A to Shandong Qingzheng,
with the Lease Term of five years (60 months) and the total rent of
RMB104,724,895.00 estimated by the matching principal method, which
will be paid by Shandong Qingzheng to AVIC International Leasing in
10 installments; (Il) the Company, Shandong Binzhou Binxin Environment
Investment Co., Ltd. (“Shandong Binxin")and AVIC International Leasing
entered into Finance Lease Agreement B, pursuant to which, AVIC
International Leasing has agreed (among others) (i) to purchase the Leased
Asset B from Shandong Binxin at the consideration of RMB160,000,000 and
pay the consideration to Shandong Binxin in two installments and (ii) to
lease back the Leased Asset B to Shandong Binxin, with the Lease Term of
five years (60 months) and the total rent of RMB186,177,591.12 estimated
by the matching principal method, which will be paid by Shandong Binxin
to AVIC International Leasing in 10 installments.
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Management Discussion and Analysis

— On 20 August 2020, the Company has received the “Notice of Yunnan
Metropolitan Construction Investment Group Co., Ltd.* (Ef&AMMERRE
S£EABMRAF]) on Completion of the Industrial and Commercial Registration
of Changes for the Transfer of Equity Interests” (the “Notice”) issued by
the controlling shareholder YMCI. According to the Notice, the industrial
and commercial registration of changes for the transfer of equity interests
has been completed.

—  On 25 August 2020, the Company published the announcement in relation
to the postponement in election of board of directors and supervisory
committee for the new session, reference is made to the term of office of
the second session of the board of directors and the supervisory committee
of the Company will expire on 28 August 2020. As the nomination of
the candidates for directors of the third session of the board of directors
and the candidates for supervisors of the third session of the supervisory
committee of the Company has not been completed, in order to maintain
the continuity of the work of the board of directors and the supervisory
committee, the election of the board of directors and the supervisory
committee of the Company for the new session will be postponed, and
the term of office of members of special committees under the second
session of board of directors and senior management of the Company
will be postponed accordingly. The Company will complete the election of
the board of directors and the supervisory committee for the new session
as soon as possible and will perform the relevant information disclosure

obligation in a timely manner.

—  On 20 September 2020, HLJ Yunshui Environmental Technology Services
Co., Ltd. (“HLJ Yunshui”) entered into the Finance Lease Agreement with
Bank of Communications Financial Leasing Co., Ltd. (“BoCom Leasing”),
pursuant to which, BoCom Leasing has agreed to, among other things,
(i) acquire the Leased Assets from HLJ Yunshui at a consideration of
RMB98,000,000, which will be paid to the Lessee and (ii) lease back the
Leased Assets to HLJ Yunshui with the Lease Term for 60 months and
an estimated total lease payment of RMB114,443,086, of which the total
rentals will be paid by HLJ Yunshui to BoCom Leasing in 20 installments.

For details of the above-mentioned significant investments and acquisitions, please
refer to the announcements published by the Company on 16 July 2020, 31 July
2020, 7 August 2020, 20 August 2020, 25 August 2020 and 20 September 2020,
respectively.
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REEEmE R

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, Directors, Supervisors and chief executives of the Company

had the following interests in the shares, underlying shares and debentures of the

Company or any of its associated corporations (within the meaning of Part XV of

the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,

to be entered in the register maintained thereunder, or which were required,

pursuant to the Model Code, to be notified to the
Exchange, or held interests in the Company as follows:

Company and the Stock

pob=s]
I

%
|
oA

CARFEE &

=+
ERESITBABRAR A S E A B
B (FE&REHKBEGROEXVE)HRH
BEARDREST HEREEFRBER
Bl 55352 5 sk LA H 4t 5 B S AR R FIR B %
BXHFENECAMOER  REEZE
TEIEAMERDA LB ANEZ KB

BOARARERET :

Percentage

Percentage of of the total

the respective number of

type of Shares Shares in

Name of Director, Supervisor in issue (%) issue (%)

and chief executive Number of HE#1T HE#1T

BEE CEER Capacity Type of Shares  Shares held EHRIRGH AR M

BSTHRAB#®E 5% ROEH HEROGEHE £ B1(%) £ B1(%)

Mr. Yu Long Beneficial owner Domestic Shares  1,0820,000 (L) 1.30 0.91
FRERE ERBEEA A& IR

Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
TFiEEE BEHEBA HA&

Mr. Yang Fang Beneficial owner Domestic Shares 1,755,000 (L) 0.21 0.15
Bk E EnEAA A& KR

Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.19 0.13
B AL EREAA A& I

(L) refers to long position (L) REGFE

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2020, none of the Directors, Supervisors and chief executives of the Company had

any interests or short positions in the shares, underlying shares and debentures

of the Company or its associated corporations which were recorded in the

register required to be kept by the Company under Section 352 of the SFO, or

as otherwise required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company’s best knowledge, as at 30 June 2020, the following persons
(other than Directors or Supervisors whose interests are disclosed in the section

headed

Executives in Shares, Underlying Shares and Debentures”
short positions in the Shares, underlying Shares or debentures of the Company
which were required to be notified to the Company under Divisions 2 and 3 of
Part XV of the SFO, or had interests or short positions in 5% or more of the
respective type of share capital in issue of the Company which were recorded in

“Interests and Short Positions of Directors, Supervisors and Chief

above) had interests or

the register required to be kept by the Company under Section 336 of the SFO:

Disclosure of Interests
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE BT
Name of Shareholder Capacity Type of Shares Shares R4 10 BRen
REREZE BREH ROERN BHEROGEE £ B(%) £ B1(%)
Yunnan Province Water' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
EEE KK BEnEEA  BE—FA NE R
THEFEER
Mr. Huang Yunjian' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
mERELE ERBA HE—FA NE &
THEAFEER
Mr. Liu Xujun' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
ZIBE L& BEnEEA BE—FA NE R
THEKEER
Mr. Wang Yon' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
FEELE ERBA HE—FA NE R

THRAFKEER
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE R8T
Name of Shareholder Capacity Type of Shares Shares R4 0 B
BRRER BREH BROER BHEROGHE £ B(%) £ B1(%)
YmclI' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
TR EE NEEEE SR - HS NE R
—AATHRAFERER
Beijing Origin Water Beneficial owner Domestic Shares 286,650,000 (L) 34.56 24.02
IR EBKIR EmEAA NE R
China National Petroleum Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Corporation? corporation
B A KA R EE A S 1 B ) 4 26 R B
AR AR
CNPC Capital Company Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Limited? corporation
oA h R BB AR N E eI R £ NE K&
AR AR
CNPC Capital Limited? Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
REAHEEE AR NEEEE R E = NE R
BREMERF?
CNPC Assets Management Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Co., Ltd.2 corporation
HHEEBEBRABERAD R REZE LB ER NE MK
Ningbo Kunlun Xinyuan Equity  Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Investment Management corporation
Partnership (Limited
Partnership)?
ERERETREREER REEEE R R A& K&
aREE(ERER):?
Kunlun Trust Co. Ltd.2 Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46

corporation
REZZE LB R

NE K
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in

in issue (%) issue (%)

Number of HE BT HE#T
Name of Shareholder Capacity Type of Shares Shares R4 0 B
BRREB BR S5 RHEERN FERGHA t 6il(%) t Bil(%)
Yantai Xinzhen Tianying Equity ~ Beneficial owner Domestic Shares 124,754,169 (L) 15.04 10.46
Investment Center (Limited
Partnership)?
BEaeEaRNARERER L EmBEA A A& R
(BR&ER)?
The National Council for Social Beneficial owner H Shares 30,454,900 (L) 8.37 2.55
Security Fund of the PRC
2EMHEREESCEES EnAA HAR
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited'
YERARKEAERAR BHHEAA HER
YMCI! Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation, interests
held jointly with another
person
TREREE R REZEEENEZR B HAR
—BATHRAFBEER
Notes: BisE

refers to long position

Yunnan Province Water is wholly owned by YMCI and is the beneficial owner of 361,487,162
Domestic Shares. Caiyun International Investment Limited is wholly owned by YMCI and is the
beneficial owner of 8,449,000 H Shares. YMCI is deemed to be interested in all the Domestic
Shares held by Yunnan Province Water and H Shares held by Caiyun International Investment
Limited pursuant to the SFO which representing approximately 31.01% of total issued Shares.
By virtue of the Acting in Concert Agreement, each of Yunnan Province Water and YMCI is
deemed to be interested in all the Domestic Shares held by Huang Yunjian, Liu Xujin, Wang
Yong and each of Yunnan Province Water and YMCI in aggregate pursuant to the SFO.

Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the acting
in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014 entered into
between Yunnan Province Water, Liu Xujun, Huang Yunjian and Wang Yong, each of Liu
Xujun, Huang Yunjian and Wang Yong agreed to act in concert with Yunnan Province Water
in exercising their voting rights in the Shareholders’ meeting of the Company. Mr. Huang
is deemed to be interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the SFO.

REGR
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Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Wang Yong and himself in aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Liu Xujun and himself in aggregate pursuant to the SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity Investment
Center (Limited Partnership), holds 3.85% equity interests in Xinzhen Tianying and is the
beneficial owner of 124,754,169 Domestic Shares; Ningbo Kunlun Xinyuan is owned as to
99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC
Assets Management Co., Ltd., which in turn is wholly owned by CNPC Capital Limited; CNPC
Capital Limited is wholly owned by CNPC Capital Company Limited, which in turn is owned
as to 77.35% by China National Petroleum Corporation.

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2020, no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be
notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one non-executive Director, Mr.
Li Jialong (as chairman), and one independent non-executive Director, Mr. Ma
Shihao.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

During the Reporting Period, the Nomination Committee had convened one
meeting, to discuss the nomination of Mr. Li Jialong as the non-executive Director
candidate of the second session of the Board and to express opinion in this
regard. For details, please refer to the circular of the Company dated 12 June
2020.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of one executive Director, Mr.
Yang Fang and one independent non-executive Director, Mr. Ma Shihao.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration
for all Directors and senior management members and on the establishment
of a formal and transparent procedure for developing remuneration policy;
reviewing and approving of the remuneration proposals from the management;
making recommendations to the Board on the remuneration packages of
individual executive Directors and senior management members; and advising
Shareholders with respect to the service contracts of Directors that require
Shareholders’ approval under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). Terms of reference of the Remuneration
Committee have been published on the website of the Company.

During the Reporting Period, the Remuneration Committee had convened one
meeting, to discuss the matter in relation to establishment of the reward and
punishment measures for collection of account receivables for operating projects.
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AUDIT COMMITTEE

The Audit Committee currently consists of two independent non-executive
Directors, Mr. Liu Shuen Kong (as chairman) and Mr. Ma Shihao.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’'s independence and audit process objectively;
monitoring the integrity of the Company’s financial statements, annual report and
accounts and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit
Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened one meeting, to
discuss the annual results of 2019 of the Group, the proposed distribution of final

dividend, the re-appointment of auditor and other matters.

The Audit Committee had reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period. The Audit Committee
had also discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control matters with senior management of

the Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of two executive Directors, Mr. Yu
Long (as chairman) and Mr. Yang Fang, two independent non-executive Directors,
Mr. Liu Shuen Kong and Mr. Ma Shihao, and one Supervisor, Mr. Huang Yi.

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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INFORMATION ON DIRECTORS AND SUPERVISORS

Changes in information on Directors and Supervisors which are required to be
disclosed pursuant to Rules 13.51(2) and 13.51B(1) of the Listing Rules are as
follows:

On 10 June 2020, Mr. Yang Tao resigned as a non-executive Director, Chairman,
and chairman and member of the Nomination Committee, with effective from the
conclusion of the EGM convened on 16 July 2020.

Mr. Hu Song has tendered his resignation as an independent non-executive
Director, a member of the Audit Committee, the Nomination Committee and the
Compliance Committee, and a member and the chairman of the Remuneration
Committee with effect from 14 July 2020.

(i) at least three independent non-executive directors on the Board under Rule
3.10(1) of the Listing Rules;

(i) at least three independent non-executive directors on the Board under Rule
3.10A of the Listing Rules;

(i) the audit committee comprising only non-executive directors with a
minimum of three members under Rule 3.21 of the Listing Rules;

(iv)  the remuneration committee chaired by an independent non-executive
director and comprising a majority of independent non-executive directors
under Rule 3.25 of the Listing Rules; and

(v)  the nomination committee comprising a majority of independent non-
executive directors under code provision A.5.1 of the Corporate Governance
Code contained in Appendix 14 to the Listing Rules.

In order to comply with the Listing Rules and the terms of reference of the Audit
Committee, the Remuneration Committee and the Nomination Committee, the
Board is in the process of identifying suitable candidate(s) to fill the vacancy of
the positions of independent non-executive Director and the member of the Audit
Committee, the Remuneration Committee and the Nomination Committee and will
use its best endeavours to ensure that the suitable candidate(s) is/are appointed as
soon as possible and, in any event, within three months from the effective date
of the resignation of Mr. Hu, pursuant to Rules 3.11, 3.23 and 3.27 of the Listing
Rules.

Save as disclosed above, after having made all reasonable enquiries, the Company
is not aware of any other information which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the date of the Company’s annual
report for the year ended 31 December 2019.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate
Governance Code throughout the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transaction by Directors
of Listed Issuers set out in Appendix 10 to the Listing Rules (the “Model Code")
as the code of conduct regarding securities transactions by the Directors and
supervisors of the Company.

The Company had made specific enquiries with all of its Directors and Supervisors,
and all Directors and Supervisors had confirmed that they have fully complied
with the required standard set out in the Model Code throughout the six months
ended 30 June 2020.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2020, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this report, at least 25% of the total
issued share capital of the Company were held in public hands.

By Order of the Board

Yunnan Water Investment Co., Limited*
Li Jialong

Chairman

Kunming, the PRC

31 August 2020

*  For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RIS AR R N EMER e s

Six months ended 30 June
BEZEX~A=+HILAXHEA

2020 2019
ZE-EF —E-hF
Note RMB’000 RMB’'000
Bt 5 AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Revenue & 6 3,038,646 2,593,757
Cost of sales $H 5 AR (2,419,736) (1,855,468)
Gross profit EF 618,910 738,289
Other income H b A 7 45,395 34,326
Other gains/(losses) — net H ek (E18)F 58 2,691 (2,938)
Selling expenses HEMX (22,975) (20,905)
Administrative expenses THRAX (230,543) (191,774)
Impairment losses on financial assets TREEREESRE 8 (38,023) (13,872)
Operating profit BERF 375,455 543,126
Finance income B & Y = 22,211 22,179
Finance costs A& KA (581,095) (424,890)
Finance costs — net A& K AN F R (558,884) (402,711)
Share of profit of investments accounted for A ZREABRKEHIRE
using the equity method i 7 13 14,439 15,499
(Loss)/profit before income tax s (ER) &7 (168,990) 155,914
Income tax expense FISBimAx 10 (24,181) (34,874)
(Loss)/profit for the period (&R EF (193,171) 121,040
Other comprehensive income Hii4r & Wz
Items that may be reclassified to profit or loss A BE B X2 B an H91H B
— Currency translation differences — EkHhEEE (53,696) 33,490
Total comprehensive income for RBEEHRGERRARE
the period — net of tax (246,867) 154,530
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

FHIfAEHER REMERE WA
Six months ended 30 June
BEXA=+AHLXHEA
2020 2019
—EZEH —E-hF
Note RMB’000 RMB’'000
Bt 5 AR® TR ARBTF T
(Unaudited) (Unaudited)
(REER) (REER)
(Loss)/profit attributable to: LTALTEAG(ER)
A
— Ordinary shareholders of the Company — AAREBEBARE (297,951) 59,306
— Holders of perpetual capital instruments — KABAIEAEREAA 93,863 42,000
— Non-controlling interests —JEERER 10,917 19,734
(193,171) 121,040
Total comprehensive income attributable to: LT ATEMEEZE RE
wmE
— Ordinary shareholders of the Company — AR A EBRRARR (351,647) 92,796
— Holders of perpetual capital instruments — KAEBEATEAFEA 93,863 42,000
— Non-controlling interests — IR ESE 10,917 19,734
(246,867) 154,530
(Loss)/earnings per share for (loss)/profit APALEERRRER
attributable to ordinary shareholders of the FE 1k (5 18) % I 19
Company (expressed in RMB per share) ER(EE)BA
(UBRAR¥ETRTR)
— Basic and diluted — EARAREE 11 (0.250) 0.050

The above interim condensed consolidated statement of profit or loss and other
comprehensive income should be read in conjunction with the accompanying

notes.
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2020 2019
—E-2F —E-AF
ANA=+tH +ZA=+—H
Note RMB’000 RMB’000
Bt 5 AR TR ARBTF T
(Unaudited) (Audited)
(REER) (BER)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment LEN N 14 3,910,064 3,177,451
Investment properties REYE 24,488 24,927
Right-of-use assets FREEE 14 317,864 270,683
Receivables under service concession arrangements FRIEEHHF KL L HTH
& W R IE 15 5,052,249 5,026,423
Contract assets BHEE 6 7,815,997 6,191,854
Amounts due from customers for contract work EHNTEEWREFRIB 4,853 4,401
Intangible assets EREE 14 12,196,068 11,445,273
Investments accounted for using the equity A REARMIEE
method 13 1,150,456 1,096,017
Financial asset at fair value through other NAFEGFEEHEZES)
comprehensive income SFAEMEGE W
TREE 4,675 4,675
Trade and other receivables B 5K E bW kIE 16 37,315 43,999
Prepayments SEEN RO 16 1,216,280 1,364,449
Deferred income tax assets BEMISHEE 571,173 514,623
32,301,482 29,164,775
Current assets RENEE
Receivables under service concession arrangements FRIEEZHHF KL ZH T H
& W R IE 15 73,222 51,892
Inventories FE 122,267 103,485
Amounts due from customers for contract work EHNTEEWREFRIB 120 5,120
Contract assets EHEE 6 576,930 521,058
Trade and other receivables B 5 K& H bR FRIE 16 6,725,226 7,126,742
Prepayments TE T RIE 16 215,571 234,934
Restricted cash SRR B AR 2 202,855 192,691
Cash and cash equivalents BehBEZEEY 17 2,011,705 2,468,435
9,927,896 10,704,357
Total assets mEE 42,229,378 39,869,132

INTERIM Report 2020 # B8 %54 YUNNAN WATER INVESTMENT CO., LIMITED = Fk 3% & i 15 B R 2 7 35



Interim Condensed Consolidated Balance Sheet

FHERAeHEERER

30 June 31 December
2020 2019
—E-F2F —E-hF
AAB=+H +tZA=+—H
Note RMB’000 RMB’'000
Pt 5 AR TR ARBTF T
(Unaudited) (Audited)
(REER) (ER)
EQUITY i
Equity attributable to ordinary shareholders ERAREBRBRREGESR
of the Company
Share capital % As 1,193,213 1,193,213
Other reserves H b 2,226,892 2,280,588
Retained earnings R &F 798,582 1,275,515
4,218,687 4,749,316
Perpetual capital instruments KABARTER 18 410,000 2,610,000
Non-controlling interests T 1,839,266 1,186,669
Total equity 48 R 5 6,467,953 8,545,985
LIABILITIES a8fE
Non-current liabilities EREBEE
Borrowings R 20 20,848,324 15,199,525
Trade and other payables B KEMERMNKE 19 3,534,704 3,292,499
Lease liabilities HEBE 35,997 39,010
Deferred income iR JE Y &= 696,475 701,720
Deferred income tax liabilities BELEMSRAE 1,202,284 1,168,983
Provision & 373,461 359,123
26,691,245 20,760,860
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2020 2019
—E-F2F —E-hF
ANA=t+tH +ZA=+—H
Note RMB’000 RMB’000
B 5 AR T AREETF T
(Unaudited) (Audited)
(REER) (&%)

Current liabilities REBEE
Borrowings BN 20 5,338,209 6,419,405
Trade and other payables E 5 K& H b fE T FRIE 19 3,281,190 3,675,541
Lease liabilities HEAE 13,253 11,600
Contract liabilities aREE 6 110,731 106,676
Current income tax liabilities BNERFS R B & 326,797 349,065
9,070,180 10,562,287
Total liabilities BmasE 35,761,425 31,323,147
Total equity and liabilities EnNEEEE 42,229,378 39,869,132

The above interim condensed consolidated balance sheet should be read in Ftiath AR BA HEEBEREEMBBEMNE
conjunction with the accompanying notes. —GiRE

o
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Interim Condensed Consolidated Statement of Changes in Equity

== \ 7

FHIRAS HEmE K

Attributable to ordinary shareholders

of the Company
ARREBRBRREMN
Holders of
perpetual Non-
Share Other  Retained capital controlling Total
capital reserves earnings Total instruments interests equity
A&
BARIA FER
BA  HitfEE RERA @t HEA B mER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARBTR ARBTR AR®TR AR%UTR AR¥TR AR¥ETR
Six months ended 30 June 2020 BE-ZT-FHF
(Unaudited) AA=tHEANEAR
(REER)
Balance at 1 January 2020 R-ZE-Z25-F-HW
Een 1,193,213 2,280,588 1,275,515 4,749,316 2,610,000 1,186,669 8,545,985
Total comprehensive income HRGEUEAE
for the period
(Loss)/profit for the period A (ER),/EF - - (297,951)  (297,951) 93,863 10,917 (193,171)
Currency translation differences ERBEEE - (53,696) - (53,696) - - (53,696)
- (53,696) (297,951) (351,647) 93,863 10,917 (246,867)
Transactions with owners in HBEBANEEEASD
their capacity as owners ETNRES
Capital injection by FiERER A
non-controlling interests - - - - - 641,680 641,680
Redemption of perpetual capital KABRIAEM
instruments (note 18) (BizE18) = = - - (2,200,000) - (2,200,000)
Dividends for the year ended BE-_ZT-NE+ZRA
31 December 2019 (note 12) =+-HIEFEMKS
(ftzE12) - - (178,982) (178,982) - - (178,982)
Distribution to holders of perpetual 2R FXKAZA LA
capital instruments BEA - - - - (93,863) - (93,863)
- - (178,982) (178,982) (2,293,863) 641,680 (1,831,165)
Balance at 30 June 2020 R-ZE-E%
ANA=THNER 1,193,213 2,226,892 798,582 4,218,687 410,000 1,839,266 6,467,953
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Interim Condensed Consolidated Statement of Changes in Equity
THRAe R ERETHR

Attributable to ordinary shareholders
of the Company
NSRSl e

Holders of
perpetual Non-
Share Other Retained capital  controlling Total
capital reserves earnings Total instruments interests equity
KA
BEAXIA R
BRA HufEE REAA @t BEA i b B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETE ARETT ARBTRT ARETR ARMTT ARETR
Six months ended 30 June 2019 EHZE-Z-h &
(Unaudited) AB=TRHIEAEAR
(RBER)
Balance at 1 January 2019 R-ZE-NE-A-HW
ge 1,193,213 2,197,015 1,166,594 4,556,822 1,200,000 1,177,450 6,934,272
Total comprehensive income HRGEUEAE
for the period
Profit for the period gl - - 59,306 59,306 42,000 19,734 121,040
Currency translation differences EMREED - 33,490 - 33,490 - = 33,490
- 33,490 59,306 92,796 42,000 19,734 154,530
Transactions with owners in HEBAUEEEASH
their capacity as owners ETHRS
Capital injection FERERTE
by non-controlling interests - - - - - 15,010 15,010
Acquisition of additional interests WK EEHT B D Al A BEIMER
in subsidiaries - - - - - (6,640) (6,640)
Issuance of perpetual capital BAKABARIA
instruments (note 18) (7 18) - - - - 1,000,000 - 1,000,000
Dividends for the year ended BE-T-\E+ZA
31 December 2018 (note 12) =t+-HIEFEEMRE
(BzE12) - - (178,982)  (178,982) - - (178,982
Distribution to holders of perpetual ~ 2k TR ABERTAFEA
capital instruments - - - - (42,000) - (42,000)
Distribution to non-controlling
interests DT IR - - - = = (16,118) (16,118)
- - (178,982) (178,982) 958,000 (7,748) 771,270
Balance at 30 June 2019 R-ZE-A%E
ANA=THNER 1,193,213 2,230,505 1,046,918 4,470,636 2,200,000 1,189,436 7,860,072

The above interim condensed consolidated statement of changes in equity should

be read in conjunction with the accompanying notes.

o

R B AR A B 4 35 B R B SRR M 3
— GHBOE
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Interim Condensed Consolidated Statement of Cash Flows

FHIRBASHIRETRAER

Six months ended 30 June
BEZEX<A=+HILXHEA

2020 2019
ZE-EF —E-NF
RMB’000 RMB’'000
AR¥T R ARKEFTT
(Unaudited) (Unaudited)
(REEXR) CRE&ERZ)
Cash flows from operating activities RETBHNEERE
Cash used in operations KEFAR S (2,292,235) (1,784,399)
Income tax paid 2R ET (69,394) (76,752)
Interest paid 21 F A (642,243) (452,960)
Net cash used in operating activities KEFEESMARES )T (3,003,872) (2,314,111)
Cash flows from investing activities RETHNEERE
Payments for property, plant and equipment, M BWEREH LHERAER
right-of-use assets and intangible assets EREEMNK (313,181) (340,575)
Payment for investment in a joint venture RE-—REERANNK (40,000) (202,000)
Receipt of deposit from a potential acquirer WE—REEQABERETN
of a joint venture HE e 200,000 =
Prepayments for acquisition of subsidiaries U B B /BB & R M9 TE 1 5B = (150,000)
Payments for acquisition of subsidiaries, WHEME AR HERDRENHES
net of cash acquired - (33,200)
Proceeds from disposal of a subsidiary HE—MWBARAMBRE = 15,249
Refund of prepayments for acquisition of L B B BB A R TE A I R 3R
subsidiaries - 15,000
Interest received 2 W ALE 9,946 13,680
Others — net H i F 5 2,877 12,343
Net cash used in investing activities BEAFHMARS T (140,358) (669,503)
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Interim Condensed Consolidated Statement of Cash Flows

FHIMBAS RS RER

Six months ended 30 June
BEZEX<A=+HILXHEA

2020 2019
ZE-EF —E-hF
RMB’000 RMB’'000
AR TR ARKEFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Cash flows from financing activities REFTBNRESRE
Redemption of perpetual capital instruments KABART AR (2,200,000) =
Proceeds from issuance of perpetual capital BITRKAEBEART AMGBEIA
instruments - 1,000,000
Proceeds from borrowings &R P15 3E 9,943,230 5,912,363
Repayments of borrowings EBER (5,237,092) (3,229,488)
Distributions paid to holders of MoKABARTAREEAZNESD IR
perpetual capital instruments (135,863) (84,000)
Payments for acquisition of additional interests L B BT B 8 B ) BB AN R B0 9 K
in subsidiaries (36,925) -
Capital injections by non-controlling interests REFERERNTE 338,281 15,010
Proceeds from related party funds A5 & & 1S RIE 23,000 =
Others — net HihF5 (7,498) (2,509)
Net cash generated from financing activities MEZEMSIRE FEE 2,687,133 3,611,376
Net (decrease)/increase in cash and ReRBESEEYORD) EMFHE
cash equivalents (457,097) 627,762
Cash and cash equivalents at beginning of the B RS kBESEY
period 2,468,435 2,214,352
Exchange gains on cash and cash equivalents RekReEEWENKE 367 2,954
Cash and cash equivalents at end of the period HRASRESEEY 2,011,705 2,845,068

The above interim condensed consolidated statement of cash flows should be read

in conjunction with the accompanying notes.

e B A B R S B R AR SRR MY

o

—OtEE
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GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was incorporated
in Yunnan Province of the People’s Republic of China (the “PRC") on 21
June 2011. On 22 July 2014, the Company was converted from a limited
liability company into a joint stock limited liability company with registered
capital of RMB787,880,000. The Company’s H shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited on 27 May 2015
with the total share capital subsequently increased to RMB1,193,213,000.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in the
development, design, construction, operation and maintenance of municipal
water supply, wastewater treatment and solid waste treatment facilities. The
address of its registered office is Yunnan Water 2089 Haiyuan North Road,

Gaoxin District, Kunming, Yunnan Province, the PRC.

This interim condensed consolidated financial information for the six months
ended 30 June 2020 (the “Interim Financial Information”) is presented
in Renminbi (“RMB"”), unless otherwise stated. This Interim Financial
Information was approved by the board of directors of the Company on 31
August 2020.

The outbreak of the 2019 Novel Coronavirus (“COVID-19") had brought
unprecedented challenges and added uncertainties to the economy.
COVID-19 may affect the financial performance and position of the industry
of environmental protection including the construction of concession service
projects, sales of equipment, market demand for solid waste treatment,
allowance for expected credit losses on trade and other receivables and so
on. Since the outbreak of COVID-19, the Group kept continuous attention
on the situation of the COVID-19 and reacted actively to its impact on the
financial position and operating results of the Group.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

(a) Basis of preparation
This Interim Financial Information for the six months ended 30 June
2020 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs").
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

2. BASIS OF PREPARATION AND ACCOUNTING 2. MEEERESTBEA)
POLICIES (Continued)
(b) Accounting policies (b) BETHE
The accounting policies adopted are consistent with those of the REEMEMN ST BERERE
annual financial statements of the Group for the year ended 31 BEHEzE—_ZFT—hdF+-_A=1+—
December 2019, except for the adoption of amended standards as set BEFEMNFEMBHRREALN
out below. FETBR W EERATXAHE

EAEET EBIRR S -

(i) Amended standards adopted by the Group (i) 75 BRI ENEET
28
HKAS 1 and HKAS 8 (Amendments) Definition of Material
EEGTHERE R REBGTEAESTE (BTA) BEENER
HKFRS 3 (Amendments) Definition of a Business
BEVBREERNEIR (BFTA) (BHTEE
Conceptual Framework (Revised) Revised Conceptual Framework for Financial Reporting
BESHESR (&HERT) KETTBREMIESR
HKFRS 9, HKAS 39 and HKFRS 7 (Amendments) Interest Rate Benchmark Reform
BN BMEEREW - BEGTTERFEI5R R A E

ERUBHRELEFETH (BFIA)

The adoption of the amended standards does not have PRAN RS BT rO 7 RI 5 B B
significant impact on the Interim Financial Information. BERWEERERNLE o
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(b) Accounting policies (Continued)

2.

MAUEERSBR(A)

(b) EETBEK (&)

(ii) The following new standards and amendments
to standards have been issued but are not
effective for the financial year beginning
1 January 2020 and have not been early

adopted:

HKFRS 17

BB wEERIE 175
HKAS 1 (Amendments)
BEEGFERE 15 (BRIA)
HKFRS 3 (Amendments)
BEVBWEEREIR (BFTA)
HKAS 16 (Amendments)
EEEFHERE 165 (BFIAX)
HKAS 37 (Amendments)
EEGFERNEI7H (BFTAK)
Annual Improvements

FEBGE

HKFRS 10 and HKAS 28 (Amendment)

(i) T 5155 EAEHR=
E-—FF— A
0B B Y
24 713 7 4 12 2 AR A0
#7737 2 B R B A5
&

Insurance contract’
R&a 4
Classification of Liabilities as Current or Non-current?
BESHEARPAEERIERNEY A FE?
Reference to the Conceptual Framework?
MaERSE?
Property, Plant and Equipment Proceeds Before Intended Use?
ERRTERRANYE  BE KRR EEHIE?
Onerous Contracts — Cost of Fulfilling a Contract?
FEAHN — BAOKAR?
Annual Improvements to HKFRS Standards 2018-2020 Cycle?
BAVBRELEN - N\FE_T_ZFHRHDY
F 2 B
Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture®

BRMBHELERE 1057 R
EEGETERIE285 (BRIA)

1. Effective for annual periods beginning on or after 1 January 2021

REERABEARIEELE L MNEELEHTE®

1. RERBE=-_ZT=—%—A

originally but extended to 1 January 2023 — B3z ERBEFE S

MERBEHE_—_T =
#—H—H

2. Effective for annual periods beginning on or after 1 January 2022 2. RE-ZZ-__%—8F—H
2 1B BRIA R B A
e

3. Effective date to be determined 3. B B E

-
ESTIMATES 3. fh&h

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied
to the annual financial statements of the Group for the year ended 31
December 2019.
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

4. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

4.1

4.2

Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk and cash flow
interest rate risk), credit risk and liquidity risk.

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2019.

There have been no changes in the risk management policies since
year ended as 31 December 2019.

Liquidity risk

Cash flow forecast is performed by the operating entities of the
Group and aggregated by the Group’s finance department. The
Group's finance department monitors rolling forecasts of the Group’s
liquidity requirements to ensure that it has sufficient cash and cash
equivalents to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times
so that the Group does not breach borrowing limits or covenants
(where applicable) on any of its borrowing facilities.

The Group financial department monitors and maintains a level of
cash and cash equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of fluctuations
in cash flows. The Group expects to fund its future cash flow needs
through internally generated cash flows from operations, borrowings
and perpetual capital instruments from financial institutions.

4. BHEEARBREERERIA

4.1

4.2

MERBEER
AEBMEBAZSBYHEMR -
TIBAR (RENERR - ATE
FEEBRRASREFERR) -
EERBRRADESRR -

PHPBERE TNBREEEME
BRAENAEMBRRERE
FEEE BEERAASEEHE—
E-NF+ZA=+—BLEE
ZEEHBIRKR—HEHE -

BERMN=-_Z—-AFE+=A
=+ —HNAE RRERBRERY
EAEAEE -

REE S E R
BenB8RANHAEERLER
B8 flm BL 1R mh A 5% [ B 55 0 AR T
B -AKEHRBKIHLEEAEER
PESFRORYPIAN - AR
ErRANRERBESEEBYHTE
EERE - R EREA RS
BHEARDEBCR#AERRESR
RAGKBE UEAKETEER
HAEMERBENERRBLR
H(mER) -

FEEUBRERReRREE
BYKRY YHRERRSEFE
MEFSEEEERBEAB/ARE
EnEERHEES RRERDR
ERHRFENKT - KEEEY
BBREKERDARBELNRER
ERRESBBBENBRRKA
EATAERNERRRERES
sk o
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B EA & B §

V15 R T

FINANCIAL RISK MANAGEMENT AND 4, BIHEREEREMIA
FINANCIAL INSTRUMENTS (Continued) (%§)
4.2 Liquidity risk (Continued) REEES R (EF)
The table below analyses the Group’s non-derivative financial liabilities TROMAEBWIETES A
into relevant maturity groupings based on the remaining period at F IR BAEEN R EAER
the balance sheet date to the contractual maturity date. The amounts BEFEHZA YT EH B O FE R
disclosed in the table are the contractual undiscounted cash flows, HEETHT - RAMBENS
including interest payments computed using contractual rates, or, if HAASHNRGERRERE B
floating, based on current rates. BB HFIE (M ZEFE
BB BN EARE &) S E R A BT 5K -
Carrying
Within  Between1  Between 2 Over amount of
1year and2years and5 years 5 years Total liabilities
150/ 22 2E5% S5ELE @y EEREE
RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTE AR¥TRT ARBTR ARBTR AR%TR ARETR
Closing balance at 30 June 2020 R=-ZB=FFAXA
STENARES
Financial liabilities tREE
Borrowings &3 6,637,052 10,080,934 8,066,836 8,135,185 32,920,007 26,186,533
Trade and other payables (*) B 5 REMERDIER 3,168,595 3,534,224 113,000 4,970 6,820,789 6,703,299
Lease liabilities HEEE 14,017 9,263 17,541 47,556 88,377 49,250
9,819,664 13,624,421 8,197,377 8,187,711 39,829,173 32,939,082
Closing balance at R=ZB-N%F+=A
31 December 2019 ST-BNEBREH
Financial liabilities tRERE
Borrowings BR 7,470,505 7,579,710 6,128,832 5200439 26,379,486 21,618,930
Trade and other payables (*) B 5 REMERMNTIE 3,424,554 3,085,124 349,777 4970 6,864,425 6,717,053
Lease liabilities MEAE 13,152 10,667 19,023 50,138 92,980 50,610
10,908,211 10,675,501 6,497,632 5255547 33,336,891 28,386,593

The Group also provides guarantees to borrowings of the joint

ventures and an associate, which will have contractual cash flows only

if joint ventures and an associate default the repayment (Note 22(g)).

YUNNAN WATER INVESTMENT CO., LIMITED 2 7K #

Excluding staff welfare benefit payable and other taxes payable.
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SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general, revenue in
the second half of the year is higher than the first half. In the financial year
ended 31 December 2019, 40% of revenues accumulated in the first half of
the year, with 60% accumulating in the second half.

SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for
the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment;

(b)  Water supply;

(c)  Construction and sales of equipment;
(d)  Solid waste treatment; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segments.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is
impracticable or not meaningful in allocating to different segments.

Unallocated liabilities mainly represented certain borrowings, certain payables
and deferred income of the group entities engaging in multiple business
segments. Management considered that it is impracticable or not meaningful
in allocating to different segments.

EBHFEMH
ARBOBAGFEFHEE - FEFR
E-BBREEFRA -BE=T—N
FHA=T—BIHBEE  L¥F
2 A0%ERA T T4 F R 60%H)
WA o

7 APE R

ARBATEETRAKENERELZR
RE - EEERBARRNTEETRE
BROERERRTEENMENNREE

= L M S
ELEDE o

ARARAHNTESNESERBEEDE R
2% - AEEHARALBHH 5418
m

(@) ISKEREE

(b) oKk

(0 BRERRBHE:
(d) BEEEE: &

(e) Hfth BEELNEZERYNME
fll 75 o

ERENAERAKELZNBNE
B NHEBERD ERRBRFMEELR
Ko DEWRIVILAI MY MWEBE TR
il EAZEREDHRARENN—&

e

AARRARMITESEREHNEEERE
BESEDAETBRMRARAE R
MEAFE REEERAGEREDH
REXBHETOR °

AOPBEETZENELEEL
WEEBERNRSLRAEFEY R
HE RS - H T IR KA A T KK
R-BEERR  DEETEZ B
BERIEBEHETK

APEBBEXIREETER BTERM
RERREZEEBDBNEEERY
RiEWsS - BERERR  PEETRS
MAIOERRBEEIK -
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6. SEGMENT INFORMATION (Continued) 6. DEER (&)
Segment results for the six months ended 30 June (i) BE=—FT=-ZFFXA=+
2020 are as follows: HiEREAWNDEBEEW
T :
Six months ended 30 June 2020: BE-S-ZEEXA=1+HIAN
&8 A
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
BREE #x  REHE  EERE b 2B &it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTn ARETn ARETn ARMTn ARETn AR%¥Tx
Gross segment revenue PHkEEE 1,760,911 405,387 343,221 621,545 49,634 - 3,180,698
Inter-segment revenue 2 EE s - - (142,052) = = = (142,052)
Revenue from external customers KENBEERKA 1,760,911 405,387 201,169 621,545 49,634 - 3,038,646
Revenue from contracts with HBEPANZEA
customers
- Recognised at a point in time —RE-BHER - 291,094 29,003 - - - 320,097
- Recognised over time —RE-BRER 1,507,295 87,600 172,166 609,826 49,634 - 2,426,521
Revenue from other sources B AR
- Finance income —BERA 253,616 26,693 - 11,719 - - 292,028
Gross profit e 439,929 89,034 27,200 47,281 15,460 - 618,910
Other income HHBA 45,395
Other gains - net ol F 8 2,691
Selling expenses HERX (22,975)
Administrative expenses TRAxX (230,543)
Impairment losses on financial assets £ B EERHESE (38,023)
Finance costs - net BENKFE (558,884)
Share of profit(loss) of DEREARRER
investments accounted for RERT/(BR)
using the equity method - net 8 4521 1120 1,501 11,485 - (4,194) 14,439
Loss before income tax FERAER (168,990)
Income tax expense FEHRRX (24,181)
Loss for the period BRER (193,171)
Depreciation and amortisation FEMEH (74,365) (108,672) (6,026) (85,964) (6,749) (14,761) (296,537)
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SEGMENT INFORMATION (Continued) 6.

(i) Segment results for the six months ended 30 June
2020 are as follows: (Continued)

Six months ended 30 June 2019:

Construction

Wastewater and sales of
treatment ~ Water supply ~ equipment
BER

KRR ok RBHE
RMB'000 RMB'000 RMB'000

2 EER (F)
() B2-2-2FX A=+

Solid
waste
treatment

HERE
RMB'000

HiIEXEBHNDEEE M
T (#&)

BE-ZE—NAFEA~A=1HLRK
@A :
Others  Unallocated Total
Eit AR R
RMB'000 RMB'000 RMB'000

ARETL ARETT ARETn ARETR AR%ETn ARETn ARETR
Gross segment revenue PHNEEE 973,816 667,149 497,475 646,524 28,020 - 2812984
Inter-segment revenue 2 EE s = = (219,227) = = = (219,227)
Revenue from external customers KENBEPRBA 973,816 667,149 278,248 646,524 28,020 - 2,593,757
Revenue from contracts with BEPANMBA
customers
- Recognised at a point in time —RE-BEER - 304,335 159,342 - - = 463,677
- Recognised over time —RE-KBER 762,259 331,495 118,906 642,798 28,020 - 1883478
Revenue from other sources ElAKRE
- Finance income —BERA 211,557 31,319 - 3,726 - - 246,602
Gross profit e 367,247 112,964 117,729 132,000 8,349 - 738,289
Other income HHA 34,326
Other losses - net EhEEFE (2,938)
Selling expenses HERX (20,909)
Administrative expenses THAxX (191,774)
Impairment losses on financial assets £ B EERHESE (13.872)
Finance costs - net BENKFE (402,711)
Share of profit(loss) of DEREARRER
investments accounted for RERT/(BR)
using the equity method - net 8 4,181 1,647 2,510 14,925 - (7,764) 15,499
Profit before income tax iR B anE A 155,914
Income tax expense FEHET (34,874)
Profit for the period B R 121,040
Depreciation and amortisation NEMEH (64,764) (81,016) (5,668) (86,208) (5412) (12,746)  (255,814)
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6. SEGMENT INFORMATION (Continued) 6. PHER(F)
(ii) Segment assets and liabilities as at 30 June 2020 (ii) A=ZE=-BFXA=1+H
are as follows: WoBEEREBWT :
As at 30 June 2020: R-B-_ZF~A=1+H:

Construction Solid

Wastewater and sales of waste
treatment Water supply  equipment  treatment Others  Unallocated Total

BER

BKEE itk REHE BRRE Htb B &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTL ARETR ARETR ARETZ ARETR ARKT:R

Segment assets NHEE 17,448,185 7,129,237 5,096,290 8,096,714 898,603 2,960,349 42,229,378
Segment assets include: PHEERSE:
Investments accounted for DEREARNRE
using the equity method 240,552 47,7110 46,862 515,519 34,534 265,279 1,150,456
Segment liabilities NHEE 7,574,607 1,159,292 2,676,973 2,775,766 845,681 20,729,106 35,761,425
As at 31 December 2019: R-B—HE+=-A=+—8:
Construction Solid
Wastewater and sales of waste
treatment ~ Water supply ~ equipment treatment Others  Unallocated Total
BER
KRR ok  REEE EERE Efh AR At

RMB'000  RMB'000  RMBIOO0  RMB'000  RMB'000  RMB'O00  RMB'000
ARBTR  ARETT ARETn ARETR ARETT ARETT ARETR

Segment assets PHEE 15,619,480 1,271,522 5,508,035 7,348,612 986,814 3128669 39,869,132
Segment assets include: AHEERE
Investments accounted for R EANRNRE

using the equity method 236,025 46,590 45,361 464,034 34,534 269,473 1,096,017
Segment liabilities AEHEE 5,983,320 1,178,220 2,230,171 2,005,710 1,138,799 18,786,927 31,323,147
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SEGMENT INFORMATION (Continued) 6. DEER(F)
(iii) Breakdown of the revenue from all services and (i) BE2HRBREEERE
sales of goods is as follows: WA ZBEMAERZ
T
Six months ended 30 June
BEXA=tHLXEA
2020 2019
—E-EF —ZT-hF
RMB’000 RMB’000
AR T AREFT
Operating services EERA 829,298 877,307
Construction services 2 15 AR 7S 1,666,517 1,180,070
Finance income A& WA 292,028 246,602
Engineering-Procurement-Construction AT — KB — T ([EPCY)
("EPC") and sales of equipment LEREHE 201,169 261,758
Others H i 49,634 28,020
3,038,646 2,593,757

(iv)

Assets and liabilities related to contracts with

customers:

The Group has recognised the following assets and liabilities related

to contracts with customers:

(iv) EEFITYENHEZE

ERARE:

AEEBBEERBATEEPFL

BHRHBCEERAE

As at
i
30 June 31 December
2020 2019
—E_EF —E-NF
~NB=+tH +=-ZA=+—H
RMB’000 RMB’'000
AR¥T T AREF T
Contract assets — Non-current EHWEE —ERE
— Related to wastewater treatment services — HJ5KEERBEE @ 6,055,402 4,853,538
— Related to construction services —HEERGEH 634,052 791,226
— Related to water supply services — HEHKRTE A 570,246 547,090
— Related to solid waste treatment services — B E EEIERG A 556,297 -
7,815,997 6,191,854
Contract assets — Current ABREE —RE
— Related to construction services —HEERBE @ 315,595 253,452
— Related to wastewater treatment services — HES5KEEIE RIS A 248,437 255,588
— Related to water supply services — EEKRBEE# 12,898 12,018
576,930 521,058
8,392,927 6,712,912
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6. SEGMENT INFORMATION (Continued) 6. DHWER (&)
(iv) Assets and liabilities related to contracts with (iv) BRIV ENEE2E
customers: (Continued) EREE : (#F)
As at
30 June 31 December
2020 2019
—E-EHF —E-NF
AA=+H +-A=+-F§
RMB’000 RMB’000
ARBT T AREEF T
Contract liabilities — Current AEHEE— R
— Related to construction services —HEEREE A 75,399 70,205
— Related to water supply services — HEHEKRBEE A 31,645 26,780
— Related to solid waste treatment services — HEEEREEREEH 3,687 9,691
110,731 106,676
7. OTHER INCOME 7. HtA
Six months ended 30 June
BEANA=1THLXEA
2020 2019
—E-EHF ZE-NF
RMB'000 RMB’000
ARET T AREEFTT
Government grants I 47 B) 19,116 21,657
Value-added tax refunds BER R 11,762 11,980
Miscellaneous income HIEWE 14,517 689
45,395 34,326

8. IMPAIRMENT LOSSES ON FINANCIAL ASSETS

8. TRMEEREEFSE
Six months ended 30 June
BE~A=+HLA<EA

2020 2019
—E-EH —ZT—-hF
RMB’000 RMB’000
ARET T AREEF T
Impairment losses on UTRENRERSE
— Trade receivables — B 5 WA 36,968 12,413
— Other receivables — HthEWRRIA 1,055 1,459
38,023 13,872
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FINANCE COSTS — NET 9. MERA&FEEE

Six months ended 30 June
BEXRA=t+HLEXEA

2020 2019
—EZEF —T—hF
RMB’000 RMB’000
AR TR ARETF T
Finance income & W&
— Interest income — F Bk &= 9,946 11,995
— Net exchange gains on financing activities —REAFRDHEN NS FE 12,265 10,184
22,211 22,179
Finance costs A& B A
— Borrowing costs — BEREAR (655,155) (468,031)
Less: amounts capitalised on qualifying W AEAREAENERNLEHE
assets (note a) (Pt 5Fa) 81,436 49,189
(573,719) (418,842)
— Unwinding of provision — R (7,376) (6,048)
(581,095) (424,890)
Finance costs — net BERAFE (558,884) (402,711)
(@)  For the six months ended 30 June 2020, the Group has capitalised (@ HE_Z-_ZFRA=THLR
borrowing costs amounting to RMB31,789,000 and RMB49,647,000 BA AEEEDRIRGEED
(six months ended 30 June 2019: RMB11,324,000 and X HEHELRREUREREEER
RMB37,865,000) on qualifying property, plant and equipment and AAE & KA A A R 31,789,000
intangible assets, respectively. Borrowing costs were capitalised at the TL R AR®49,647,0007T (B % —
weighted average rate of 5.34% for the six months ended 30 June E-NFERA=ZTHLERER :
2020 (six months ended 30 June 2019: 5.16%). A B 11,324,000 T & A R #

37,865,0007T) c BE T T F
ANA=Z+THIEAER BN
TE534% (BE=T—hLF~A
=+ BIENEA 5.16%) 8 0
FHEFLERE -
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10. INCOME TAX EXPENSE

54

10. FREHB X

Six months ended 30 June
BEXRA=t+HLEXEA

2020 2019
—E-EF —T-NF
RMB’000 RMB’'000
AR TR ARETF T
Current income tax BV HA P45 3¢
— Corporate income tax —EMBH 47,430 72,169
Deferred income tax i RE FT 1S R
— Corporate income tax —EMBHR (23,249) (37,295)
24,181 34,874
(a) PRC corporate income tax () PEILEMEH
Certain subsidiaries in certain industries operating in the western B AREABMEEEETFIT
region of Mainland China can enjoy a preferential corporate income ¥HMETHEB AR ZXZ15%H
tax rate of 15%, provided their revenues generated from main BECLEMGBHRNE  FiR2E
operating activities accounted for more than 70% of their total FEEBRAREINHEHIEKA
revenues of the period. HWEEET0%A £ o
Certain subsidiaries operating wastewater and solid waste treatment e AP B K B A )5 7K I [ RS e 18
projects in Mainland China are eligible for a tax holiday of three-year BHEMNETHEBAREELEZE
full exemption followed by three-year half exemption of corporate KABEFRAIZE=FEHHER
income tax commencing from their first year generating operating BEEFREMENRTFS -
revenue.
Except for preferential treatments available to certain subsidiaries as B EXFEFHRBABANEZS
mentioned above, other subsidiaries of the Group in Mainland China BEFBI  AEBRAPE KR
are subject to corporate income tax at the statutory rate of 25% (six REMKE QR BREEHX
months ended 30 June 2019: 25%). B%BWEEFMBR(EBEEZT
—hNEANA=ZF+BILEAHEA :
25%) ©
(b) Thailand corporate income tax (b) ZELEFFMBHR
The subsidiary operating solid waste treatment project in Thailand is ERELEEFEEEEB OB
eligible for an eight-year tax holiday of full exemption from 2013 to RAAIZEHR_ZT—=FF_%F
2020. “EENFRTY -
(c) Hong Kong profits tax (c) BEARANEH

The applicable Hong Kong profits tax rate is 16.5% for the six
months ended 30 June 2020 (six months ended 30 June 2019:
16.5%).
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10. INCOME TAX EXPENSE (Continued)

(c)

(d)

Hong Kong profits tax (Continued)

No provision for Hong Kong profits tax was made as the Group did
not have any assessable profit in Hong Kong for six months ended 30
June 2020 (six months ended 30 June 2019: same).

Indonesia corporate income tax

The subsidiaries operating solid waste treatment project in Indonesia
is subject to corporate income tax at the statutory rate of 25% for
the six months ended 30 June 2020 (six months ended 30 June 2019:
25%).

11. (LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic

The basic loss per share is calculated by dividing the loss attributable
to the ordinary shareholders of the Company by the weighted average
number of ordinary shares issued during the six months ended 30
June 2020.

10. RSHBE X (&

(c) BEBRNEH(HF)
HRAEERBEE T -_TFEX
A=THLEANBEAYEEETM
ERBURF - I REHRE S F
BHREBEBEEZE-_Z—NLE~A
=+HIEAMEA - BR) -

(d EELREMSEH
HE-_Z-_ZTFA=+THILA
BAR EHRLEERERIEIER
B BB A Bl B 1R 25% ) 05 TE B X
B EmEHR(HE T -NF
NA=ZTHIEAREAR 1 25%) °

1. 8R(EE)EZR
(a) EXR
FRAARNEEZ AR R EERK
RELMEBERUNBE T _ZTF
NAZTHIEAREAEEITHYE
BRINEFHHETE -

Six months ended 30 June

BEANA=tRLEAREA

2020 2019
—E-EF —T-NF
(Loss)/profit attributable to the ordinary RNQR)EBRAR R AES (E518),
shareholders of the Company (RMB’000) BAN(ARETT) (297,951) 59,306
Weighted average numbers of ordinary ERTHETARMNETEH
shares in issue (thousands) (F 1) 1,193,213 1,193,213
Basic (loss)/earnings per share BRER(ER) /BT
(RMB per share) (BRRARBT) (0.250) 0.050

Diluted

(b) #H

Diluted loss per share is the same as basic loss per share as there
were no potential diluted ordinary shares outstanding during the six
months ended 30 June 2020 (six months ended 30 June 2019: same).

HREBEE-_Z-_ZTFEA=1H
LE7NE A I AT E SNy B 1
ELTER  WNEREBEEREAS
BREABERAR(BEZT—NLF
ANA=ZTHILAREAR R -
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12.

13.

56

i1 B & OF B 75 o 3% B 5

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General Meeting
held on 16 June 2020, the Company has declared 2019 dividends of
RMB178,982,000 (2018 dividends: RMB178,982,000). The 2019 dividends
were paid in July 2020.

No interim dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: nil) has been proposed by the Board of Directors of
the Company.

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June 2020
which, in the opinion of the directors of the Company, are material to the
Group. For those individually immaterial joint ventures and associates that
are accounted for using the equity method, amounts recognised in the
interim condensed consolidated balance sheet and the interim condensed
consolidated statement of profit or loss and other comprehensive income
are set out as below:

Amounts recognised in the interim condensed

12.

13.

BB
BEARARZZFTZFTFA+N
H%w%%%ﬂikmmﬁ%k’
RAAREER-ZZE—NFREARE
178,982,0007E(_=;—/\fﬁﬁx,§\ C AR
#178,982,0007T) - —EBE—AERED
RZZZZF+ARM -

ARBEFETRBIREBE_T_F
FARA=THIERNEAZ T HRE(#

EE-AFAA=ZTRHIERER :
&) -

LESRZEARNKRE

RZZE-ZFERA=+H AEELE
ARREBEEZRRPAEEMEBENXN
MAESDERRBERF - LUREIEA
BRMERIZFEEAG E X R E AR M
5 oORTPHEASHEERBRETH

A MBS REMARE WERER
SREHINNOT :
RAHEHEHEEEERR

consolidated balance sheet RO
As at
i
30 June 31 December
2020 2019
—E-EF —T-NF
ARAB=+H +tZA=+—H
RMB’000 RMB’000
AR® TR ARET T
Investments accounted for using the equity AR EARMIEE
method
- Joint ventures (note a) — A& ¥ (HsEa) 1,035,012 976,601
— Associates (note b) — Bt & 2|l (M 5Eb) 115,444 119,416
1,150,456 1,096,017
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13. INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (Continued)

Amounts recognised in the interim condensed
consolidated statement of profit or loss and other

comprehensive income

13. LEBZEARNKRE (F)

RPAEAE G EERE MR
BRBEREANEHE

Six months ended 30 June

BEAA=tHILEAEAR

2020 2019
—E_E2H —E-hF
RMB’000 RMB’000
AR¥T R ARBTF T
Share of net profit of associates DI AEREARNE S QR R
and a joint venture accounted for B EBERNFE
using the equity method — net
— Joint ventures (note a) — A& ¥ (MTa) 18,411 18,500
— Associates (note b) — B2 N a) (M sEb) (3,972) (3,001)
14,439 15,499

(a) Investment in joint ventures

(a) REELENRE
Six months ended 30 June

BEAA=tHILEAXER

2020 2019

—E-EF —T-NF

RMB’000 RMB’'000

AR¥ T ARETT

Opening balance at 1 January R—B—BHEBAEe 976,601 607,401

Investment in a joint venture NEELENKRE 40,000 320,000

Share of profit for the period 216 B A 18,411 18,500
Recognition of unrealised profits TR LA i HA Fl B9 AR 3R 5 A

of prior periods - 1,648

Closing balance at 30 June RANA=+HWH K& 1,035,012 947,549
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13. INVESTMENTS ACCOUNTED FOR USING THE 13. LERZARNWKRE (&)
EQUITY METHOD (Continued)
(b) Investment in associates (b) REEEQNTNKRE

Six months ended 30 June
BEXRA=t+HLEXEA

2020 2019
—s-%85% —T-AF
RMB’000 RMB’'000

ARMT T ARETTT

Opening balance at 1 January R—A— B &R 119,416 53,641
Share of loss for the period SIEEAEE (3,972) (3,001)
Recognition of unrealised profits T R DA A HA T A R 4 3R 7

of prior periods - 402
Closing balance at 30 June RAA=+HWHRE R 115,444 51,042

14. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF- 14. Y%  BERZE - FH

USE ASSETS AND INTANGIBLE ASSETS BEEREBEREE
Property,
plant and Right-of-use Intangible
equipment assets assets
W
BMERRZE FERAEEE BEEE
RMEB’000 RMB’000 RMB’000

AR T ARBTR ARBTR

Six months ended 30 June 2020 HBE—-Z-—TF~A=+1H

IEREA
Net book value IREFE
As at 1 January 2020 R-—ZE-_ZHF—-—H—H 3,177,451 270,683 11,445,273
Additions NE 839,887 59,105 932,354
Depreciation/amortisation e, (107,274) (11,904) (177,022)
Currency translation differences EXBREEE - (20) (4,537)
As at 30 June 2020 R-ZE-_ZFFA=1H 3,910,064 317,864 12,196,068
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14. PROPERTY, PLANT AND EQUIPMENT, RIGHT- 14. ¥ BERKE  FH
OF-USE ASSETS AND INTANGIBLE ASSETS REEREREE (&)
(Continued)

Property,
plant and Right-of-use Intangible
equipment assets assets

L7
B K& 5%t CRERE mEEE
RMB'000 RMB’000 RMB’000

ARET T ARBT T ARETT

Six months ended 30 June 2019 HBE-ZT—-hAFEXA=+H

IEREA

Net book value IR EFE

As at 1 January 2019 R=-ZE—-—hh&E—-—HF—H 2,622,288 209,804 10,153,155
Acquisition of subsidiaries U B FI 8 A ) 400 = 21
Additions NE 405,104 31,597 548,190
Depreciation/amortisation e/ #iH (85,879) (7,374) (162,561)
Currency translation differences EEmEERs - 51 19,508
Disposals & (241) = =
As at 30 June 2019 R=ZZFE-hFARA=1+H 2,941,672 234,078 10,558,313
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5B & 0F B 15 ¥R R BT o

15. RECEIVABLES UNDER SERVICE CONCESSION

60

ARRANGEMENTS

The following is the summarised information of the financial asset
component (receivable under service concession arrangements) with respect
to the Group's service concession arrangements:

15.

Hli?]‘%#?f#%é‘é RN

FE WK X
HEARERGEAECELRHBRANTR
BEMAKD (RBFHFFLCELIETH
FEYRIR) KB BB o T

As at
i

30 June 31 December

2020 2019

ZE-ZF —T-NF

~NB=+tH +=-—A=+—8H

RMB’000 RMB’000

ARET AR T T

Receivables under service concession Rl 765 455 BT AC & R HE T B E K

arrangements 5,125,471 5,078,315
Less: portion classified as current assets B D EAREENES (73,222) (51,892)
Non-current portion JERNER D 5,052,249 5,026,423

In respect of the Group’s receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations of Mainland China. The collection of receivables under services
concession arrangements is closely monitored in order to minimise any credit
risk associated with the receivables.

The receivables under service arrangements were billable receivables. They
were mainly due from governmental authorities in Mainland China, as
grantors in respect of the Group’s service concession arrangements.
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TRADE AND OTHER RECEIVABLES AND

16. B 5 & H fth FE W :RIB A R

PREPAYMENTS ICANE /S|
As at
i
30 June 31 December
2020 2019
—E-EF —T—NF
AA=+H +=ZA=+-—H
RMB’000 RMB’000
ARBT R AREFT
Trade receivables g 5 W IE
— Related parties (note 22) — BAE 5 (P 3E22) 2,386,590 2,891,572
— Local governments — b 5 B 1,090,317 935,935
— Third parties —E=5 1,608,732 1,835,486
Less: provision for impairment B R EEE (122,772) (85,804)
4,962,867 5,577,189
Other receivables H h g U FE
— Related parties (note 22) — BT (M sE22) 33,116 36,281
— Third parties — %=k 1,799,427 1,589,085
Less: provision for impairment B R EEE (32,869) (31,814)
1,799,674 1,593,552
Total trade and other receivables B 5 Rk E M EWRIELRE 6,762,541 7,170,741
Less: non-current portion of other receivables B H e WGRIE R FERN B EB (37,315) (43,999)
Current portion of trade and other receivables & 5 & H b Ji& Uy % 18 9 B 5 20 o 6,725,226 7,126,742
Prepayments TE T RRIE
— Related parties (note 22) — BAE 5 (fI3E22) 456,540 502,227
— Third parties —%=5 975,311 1,097,156
1,431,851 1,599,383
Less: non-current portion of prepayments B TR FKIEIERNERE 5 (1,216,280) (1,364,449)
Current portion of prepayments T8 {5 3 IE B HR 56 215,571 234,934
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16. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS(Continued)

In general, the Group grants credit periods of 90 to 180 days to its
customers. Aging analysis of gross trade receivables (including amounts due
from related parties of trading in nature) at the respective balance sheet
dates, based on the invoice dates or contractual terms, is as follows:

16. B 5 K& H {1 B ISR IE AR
BN REE)
BEBRT - AEEETEFIE80
ROEAE - REEE BIEERA SR
AW BHIFIL 6B B B IKHOB (2B
5 1 1 0 W 5SB48R

DM
As at
»
30 June 31 December
2020 2019
ZEZE2F —E-hF
AA=+H +tZA=t+—H
RMB’000 RMB’'000
ARB TR ARETF T
Within one year —F AR 1,863,727 2,433,593
Over one year —F U E 3,221,912 3,229,400
5,085,639 5,662,993
17. CASH AND CASH EQUIVALENTS 17. RERBEEEY
As at
30 June 31 December
2020 2019
—EZEF —E-hF
AB=+H +Z-A=+—H
RMB’000 RMB’'000
ARB TR ARETF T
Cash at bank and in hand RITEFHERS 1,871,705 2,458,435
Short-term bank deposits REHRITER 140,000 10,000
2,011,705 2,468,435
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18. PERPETUAL CAPITAL INSTRUMENTS 18.

The perpetual capital instruments have no maturity, and the payments
of distribution can be deferred at the discretion of the Company. When
the Company elects to declare dividends to their ordinary shareholders,
the Company shall make distribution to the holders of perpetual capital
instruments at the distribution rates as defined in the subscription

agreements.

The average annual distribution rate is about 7% for six months ended 30
June 2020 (six months ended 30 June 2019: same).

KABERXTR
KABARLELEBR - BHROL N
e AR AW T INEE - AR 7R
BRREBARREERS - AIRAAR
RBHERTZHREAKAEALA
HAEAEESRE -

BE_Z-_ZFA=1tHLEAEAN
FTHEDRENRT% (BE-_T—LF
NAZ=ZFTBIEAREA  BR)

Six months ended 30 June

BEAA=Z+THLEXRER

2020 2019
—g-®5 -T-A%
RMB’000 RMB’000

ARBTR ARKETTT

Opening balance at 1 January R—B—HWED&AR 2,610,000 1,200,000
Issues BT - 1,000,000
Redemptions & O (2,200,000) =
Profit attributable to holders of KABRIEFEE ARG SR

perpetual capital instruments 93,863 42,000
Distribution to holders of MKABARTAREEAELHDIR

perpetual capital instruments (93,863) (42,000)
Closing balance at 30 June RANA=+HWH R 410,000 2,200,000
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19. TRADE AND OTHER PAYABLES 19. ES R EMENSRIE

As at
JiS

30 June 31 December

2020 2019

—T_EHF —ET—AF

~NA=+H +=-A=+—H

RMB’'000 RMB’'000

ARMT T ARKETTT

Trade payables B 5 FIE

— Related parties (note 22) — B (fFEE22) 1,247,769 1,324,339

— Third parties —%=5 3,652,094 3,900,181

4,899,863 5,224,520

Notes payables B E7® 128,845 110,000

Other payables H b FE A5 FRIE

— Related parties (note 22) — BAE 5 (f7E22) 410,284 326,575

— Third parties — = 1,072,885 1,043,518

Staff welfare benefit payable BB IREF 13,776 53,073

Dividend payables AR E 191,422 12,440

Other taxes payable E b R TIE 98,819 197,914

6,815,894 6,968,040

Less: non-current portion B JERNEAE o (3,534,704) (3,292,499)

Current portion Bl AR B 5 3,281,190 3,675,541
Trade payables are settled in accordance with agreed terms with suppliers. EoENREBSRBREAMEREE TN
As at 30 June 2020, the aging analysis of the trade payables (including BRREEN - R _E_EFA=+
amounts due to related parties of trading in nature) based on invoice dates H BEZZEAHREOEKER  AEE
or contractual terms is as follows: MEBESENRB(REESHENEN

AR T RIE) BRI T ¢
As at
i

30 June 31 December

2020 2019

—EZEF —E-NF

ANB=tH +ZA=+—H

RMB’000 RMB’000

AR® TR AR®EF T

Within one year —F LA 2,365,430 2,410,152
Over one year —F P F 2,534,433 2,814,368

4,899,863 5,224,520
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20. BORROWINGS

i1 B8 & OF B 75 il 3% B 5

20. B
As at
i
30 June 31 December
2020 2019
—g-8& -—T-NF
~B=+tH +=-ZA=+—H
RMB’000 RMB’000

ARMT T ARKETTT

Non-current 3k BN
Long-term bank borrowings RERITER 12,569,646 10,450,837
Corporate bonds and other borrowings NAEfESF R EMER 8,278,678 4,748,688
20,848,324 15,199,525
Current BN &
Short-term bank borrowings RHERITER 1,476,016 1,290,000
Current portion of long-term bank borrowings & Hi 8 77 & 5% &9 BN EA 2F & 736,053 1,157,247
Current portion of corporate bonds and RNElfEF R EMEROEIEH S
other borrowings 3,126,140 3,972,158
5,338,209 6,419,405
26,186,533 21,618,930

The Group’s borrowings as at 30 June 2020 carried weighted average
interest rates of 5.36% per annum (31 December 2019: 5.32%).

As at 30 June 2020, borrowings of RMB11,406,746,000 (31 December
2019: RMB8,733,836,000) were secured by pledge of the Group’s
receivables under service concession arrangements, contract assets, land
use rights, property, plant and equipment and intangible assets and the
Company’s investments in subsidiaries and a joint venture.

As at 30 June 2020, borrowings of RMB21,043,000 (31 December 2019:
RMB21,369,000), RMB387,450,000 (31 December 2019: RMB387,450,000)
and RMB42,080,000 (31 December 2019: 206,179,000) were guaranteed by
a PRC local government, a related party and third parties, respectively.

RZTE-_ZTFAA=1TH AEEER
FTMi A FHFE BT F536% (=F
—hE+-_A=+—H :532%) °

RZZE-ZZTFAA=1+AH  BERARE
11,406,746,000c(ZE— N F+ = A
=+—H8: ARK%8,733,836,0007T)
REBMBRBFILCE T B EKK
B EHNEE FTREEE ¥ K
EREE EREERAATRKBA
AR —REE RN EGIFERR

73@:7*7&/\)% +E| %%’(/\E
¥ 21,043,000 L(ZZE — L &F+ = A
=+—H: AR®21,369,0007) * A
R #387,450,000c (=T — N F+=A
=+—H : AR#387,450,0007T) A &
AR ¥42,080,000(ZE— N F+=
A=+—H: AR#¥206,179,0007T) E
DRBEPREHBT B AIRE=F
BR -
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1 HA S BB & O B 15 SRR BT &

21. CAPITAL COMMITMENT

Capital expenditure contracted for but not yet incurred as of 30 June 2020

21. EREE

HE-_Z_FTFA=1+HEBHERE

is as follows: REEHEAZTEHAT :
As at
i
30 June 31 December
2020 2019
—E-EF —T-NF
ANA=+tH +ZA=+—H
RMB’000 RMB’'000
AR¥T ARETT
Property, plant and equipment, concession M WEREE FKEER

projects and construction projects KiERIEE 14,012,049 12,414,657
Equity interests EmEE 240,298 240,298
14,252,347 12,654,955

22. RELATED PARTY TRANSACTIONS

66

(a)

Name and relationship with related parties

Name

=

22. BBLERS
(a) BB A MBI RERK A

9 B 1R
Relationship
RS

Yunnan Province Water

AT

Beijing OriginWater
EREIKR

YMCI
LR EE

Caiyun International Investment Limited
(“Caiyun Investment”)

FEBBKRERRAR ( [RERE] )

Yunnan Construction and Investment Holing
Group Co., Ltd. ("YCIH")
THEAERREEREEERAR([EmEKRER])

Shareholder of the Company
PINNECIE: O &

Shareholder of the Company
ZANYNET L)) 85

Shareholder of Yunnan Province Water

EBE KRR

Fellow subsidiary

EEN NG

State-owned enterprise

AL
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22. RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions with other state-owned enterprises

22. BMARS (&
(b) BEMBEBLEETHX
Z

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2020,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipment, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.

RIBBEB ST ER 245 [ BEH 7
WE| ATBEBFERKREEE
HREERERENERBRR
BARBEOEYT o

AEEEREELEEHNLE
RETRERE REBEE_FT—
ZERAZTBIERER K&
EHEEECXETHNRSEEE
TR ELRSE - ZRRHE R
WHE  RITERRMERK -

WERXSDEREERBEERED
SIHEREREASENRAEER B
RRRAEAEEELMIERE
BRI E L BAIRTETT -
AEBERYEEEMRRBH
EERBEERMAERE -BRAEE
RESH/EREERBKER - M H
HFIRERBEER -KEE
EEAHBAENELR  ARA
EXHGEAHBERIRZINER
EHERTHPBERTORE -
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22. RELATED PARTY TRANSACTIONS (Continued) 2. BHMARS (&

(c) Significant transactions with related parties
During the six months ended 30 June 2020, the Group had the
following significant transactions with related parties which are carried
out on terms agreed with the counter parties in the ordinary course

() HBEBLETHNEARRS

REBEE-ZE-_TFA=+AHL
ANEA - ANEE B SR F
T IE S XK BE P R E R KRR

of business: ETTUTERRS
Six months ended 30 June
BEANA=THLXEA
2020 2019
ZEZEF —T-NF
RMB’000 RMB’000
AR TR ARKEFTT
Sales and purchases of goods HERBEERRRY
and services
— Purchase of construction services from —REEEREEBEERZE
YCIH R 75 1,079,183 766,424
— Sales of goods and services to YCIH — HEERMERBTEEREEK
£E 124,029 284,227
Finance costs of borrowings 1B 7% 19 & B K
— Caiyun Investment — RERE 37,108 47,626
- YMCI — EERKREE 13,309 -
Six months ended 30 June
BEXA=1+HLEXMEA
2020 2019
—E-EF —ZET—hF
RMB’000 RMB’'000
ARBT R ARETT
Borrowings from Caiyun Investment FEEEREEHN
Opening balance at 1 January R—A— B8y 1,813,189 1,783,882
Repayment BE (120,352) =
Currency translation differences EkhEESE 27,431 2,803
Closing balance at 30 June RANA=1THMERE 1,720,268 1,786,685

The borrowings granted from Caiyun Investment are denominated in
USD, unsecured, bearing interest and repayable in accordance with

agreed terms with Caiyun Investment.

68 YUNNAN WATER INVESTMENT CO., LIMITED E /K #5318 & ik {5 A R A & INTERIM Report 2020 # # 37 &

FEREBERTHMERAETH
B EER 8 LEAREY
ERENEMNGREER -



Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

22. RELATED PARTY TRANSACTIONS (Continued) 2. BMAERG (&

(c) Significant transactions with related parties (o) HEBLTETHNEARRS
(Continued) (#&)

Six months ended 30 June
BEXRA=t+HLEXEA

2020 2019
—E-EF —T-NF
RMB’000 RMB’'000
AR TR ARETT
Borrowings from YMCI B E B R E B E

Opening balance at 1 January ®—A— BrHY 4k = -
Receipt W sk 2,090,000 -

Closing balance at 30 June RN A=+ BEBEKRE S 2,090,000

ERARERR THERAAR
BatE \|ER R LAR

The borrowings granted from YMCI are denominated in RMB,
unsecured, bearing interest and repayable in accordance with agreed

terms with YMCI. BRI E B TE O IGERER -
(d) Significant outstanding balances in relation to (d) HEBEFETXZHEKE
transactions with related parties R EEL R
As at
i
30 June 31 December
2020 2019
ZEZEF —E-NF
ANB=t+tH +ZA=+—H
RMB’000 RMB’000
AR® TR AREFIT
Trade receivables for sales of goods and #ELE B REHLRELNZ 5 EK
provision of services MHE
- YCH — EHEKREHE 2,322,203 2,871,575
— Other related parties — H RS 64,387 19,997
2,386,590 2,891,572
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22. RELATED PARTY TRANSACTIONS (Continued)

(d) Significant outstanding balances in relation to

2. BEARS (&

(d) REFETIZNERE

transactions with related parties (Continued) NP EELeR(E)
As at
i
30 June 31 December
2020 2019
ZEZEF —E-hF
AA=+H +=ZA=+-—H
RMB’000 RMB’000
ARBT R AREFT
Prepayments for purchase of goods and 5 & 3 R R #7115
services
- YCIH —ZHERER 423,245 473,544
— Beijing OriginWater — L RE KR 33,295 24,841
- YMCI — EEAREER - 3,842
456,540 502,227
Trade and other payables for BEERRRENEZR
purchase of goods and services HE BT 5E
- YCIH —EEERER 1,605,547 1,631,117
— Beijing OriginWater — L RE KR 14,400 14,400
- YMCI —EERKREE 13,309 -
1,633,256 1,645,517
Less: non-current portion of trade B B 5 R E AR RIE S
and other payables FERNHAEB 5 (1,294,504) (1,285,215)
Current portion of trade and other payables & 5 & H fib f& 15 2018 79 B #3267 338,752 360,302

The balances of trade receivables from sales of goods and services are

mainly denominated in RMB, unsecured, interest free, and settled in

accordance with agreed terms with related parties.

The trade and other payables for purchase of goods and services

are denominated in RMB, unsecured, interest free, and are settled in

accordance with agreed terms with related parties.
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Notes to the Interim Condensed Consolidated Financial Statements
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22. RELATED PARTY TRANSACTIONS (Continued) 2. BB ARS (&
(e) Funds due from/to related parties (e) HEABATHNES

Six months ended 30 June

BEAA=tHILAEAR

2020 2019
—2-%F -T-h%
RMB’000 RMB’'000

ARMT T AR T

Funds due from Beijing OriginWater MU TEKFHES

Opening balance at 1 January R—RA— BRI EY & 24,311 24,316
Payment E: 754 =
Receipt & = (5)
Closing balance at 30 June RN A=+ BEERE S 25,065 24,311

Funds due from other related parties KEMBEETHEZ

Opening balance at 1 January »— A — BRI Y48 11,970 7,605
Payment 3R - 3,217
Receipt Wk (3,919) (125)
Closing balance at 30 June RANAZT+TBHHRES 8,051 10,697
Funds due to related parties HEBTHES

Opening balance at 1 January R—H— B84 2,065 1,492
Receipt & 23,000 58,268
Payment N (268) =
Closing balance at 30 June RN A =+ BB RE & 24,797 59,760

HL A 18 U R TR B I A SRR Y A R
REEBTNERRR  AAR
BatE BER RERREX

fBE o

The balances of other receivables and payables are current accounts
with related parties denominated in RMB, unsecured, interest free and
repayable on demand.
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22. RELATED PARTY TRANSACTIONS (Continued) 2. B AERZ (&
(f) Key management compensation (f) EEEBAEFHFM
Key management includes executive directors. The compensation paid EZEEAEBBEHATESE -
or payable to key management for employee services is shown below: BEIRBENIEREZEEA
BNHFMAOT

Six months ended 30 June
BEZEX<A=+HILA<EA

2020 2019
—g-®5 -T-nF
RMB’000 RMB’000

ARBTR ARETTT

Salaries and other benefits e REMET 4,995 5,514
(g) Guarantee (g) £R
As at
i
30 June 31 December
2020 2019
—E_EF —ZE-hF
ANA=+H +=ZA=+—H
RMB’000 RMB’000

AR¥T T ARETTT

Guarantee provided by YMCI in respect £ 34 #% £ B 5t 7 5 B 15 5 12 12

of the borrowings of the Group B 1 1R 387,450 387,450
As at
i
30 June 31 December
2020 2019
—E-RF —T-NF
AA=E+H +ZA=+—H
RMB’000 RMB’'000

AR¥T T ARKETTT

Guarantee provided to related parties in BEERXAGRBE X FHEF
respect of the borrowings of the joint [5] B BB O 12 1# B9 1 1R
ventures and an associate 477,558 456,629
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