N

J 4 x

®
SURIET

RRBTERZERER LT
CHRISTINE INTERNATIONAL HOLDINGS LIMITED

(RESHSIMALZHRAH)
(Incorporated in the Cayman Islands with limited liability)

295 Stock Code: 1210

7Y r 4




B & CONTENTS

NEER

ERE RN
BHAZEaEER
Hfth 2 WA RE
BB BN K
B EREER

BRRARERER
B E M RAM

H i Bt

Corporate Information

Management Discussion and Analysis

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Other Information




DA EH
CORPORATE INFORMATION

£
EERTE
AL ST
HITES

MRER T4
EEARE
BEMEE

FHTES

HBB L
SREBEE

BUFHTES

EBEEHL
EMAELrE
[SF g

s

BEREES

EBEERL (E)
B+
(elid hogem

FHNEES

BRI (/)
TRAEW R A
EmAELE
R+

REZES

EMErE (TE)
KRB E
REW Sk E
EEEEL
[EF R g

FARIAASTERERABR AT Christine International Holdings Limited

BOARD OF DIRECTORS

Chairman of the Board

Mr. Chun Bin Xu

Executive Directors

Mr. Chun Bin Xu
Mr. Yong Ning Zhu
Mr. Ming-Tien Lin
Mr. I-Sheng Chan
Mr. Chien-Li Tseng

Non-executive Directors

Mr. Dun-Ching Hung
Mr. Chi-Ming Chou

Independent Non-executive Directors

Dr. Yong Jun Tang
Mr. Hang Sheng Ye
Ms. Hong Xue

Ms. Xiao Yan Xu

AUDIT COMMITTEE

Dr. Yong Jung Tang (Chairman)
Ms. Hong Xue
Ms. Xiao Yan Xu

REMUNERATION COMMITTEE

Ms. Hong Xue (Chairladly)
Mr. Chun Bin Xu

Mr. Yong Ning Zhu

Mr. Hang Sheng Ye

Ms. Xiao Yan Xu

NOMINATION COMMITTEE

Mr. Hang Sheng Ye (Chairman)
Mr. Yong Ning Zhu

Mr. Chun Bin Xu

Dr. Yong Jun Tang

Ms. Hong Xue

ZT-TFFRHWRE Interim Report 2020



~HEER

CORPORATE INFORMATION

BERREEES

RKBERE (FE)
M H L
EmALE
RS L

DNEME
BRish e 25 (815 BT 226D
RREAR

fRAg e
PR3 5 A

RS

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HNBRERTEER MR,

REARLME ([HE])
!

L fp

S YT BR335%

B 45 © 200062

BERTEEXMH

BB

& §83B895%
TIE R L —
24182413AF

STRATEGY AND INVESTMENT COMMITTEE

Mr. Yong Ning Zhu (Chairman)
Mr. Chun Bin Xu

Mr. Ming-Tien Lin

Mr. I-Sheng Chan

Ms. Xiao Yan Xu

COMPANY SECRETARY
Mr. Kun Chen (Solicitor of HKSAR)
AUTHORISED REPRESENTATIVES

Mr. Chun Bin Xu
Mr. Kun Chen

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

No. 33 Jinshajiang Road

Putuo District

Shanghai 200062

The People’s Republic of China (the “PRC")

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 2413A, 24/F

Tower One, Lippo Centre
89 Queensway
Admiralty

Hong Kong

- ZFEREME Interim Report 2020 RFASTEIBZIRBMRAE Christine International Holdings Limited



4

~EER

CORPORATE INFORMATION

FERNBFETE

MEXERRITET (HE)ERQF

HEHS
AFHEBBRHH B K245
ERRITAEAME

(E#RKY1-1110)

EERODBFETLTITE

EERELFETERAR
&5

it A

ERIE 148552118
2103BZ

BRERERZEEER

E 5 EANEISET
BB

& $E B8R
NEFL—EE
24182413AF

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman

KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Boardroom Share Registrars (HK) Limited
Room 2103B

21/F, 148 Electric Road

North Point

Hong Kong

LEGAL ADVISOR AS TO THE LAWS OF
HONG KONG

Jimmie K.S. Wong & Partners
Unit 2413A, 24/F

Tower One, Lippo Centre

89 Queensway

Admiralty

Hong Kong

FARIAASTERER AR AT Christine International Holdings Limited =T =ZFHFFHi5RE Interim Report 2020



BEEENWR DN

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Revenue

An analysis of the revenue and gross profit of Christine
International Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) by product types for the
six months ended 30 June 2020 and 2019 is set out as follows:

BZXA=1tHLXHEA
For the six months ended 30 June

—E-EF ZT—hF
2020 2019

WA EF A EH
Revenue Gross Profit Revenue Gross Profit
AR¥EFT AR TFTT AREFT AREFIT
RMB’000 RMB’000 RMB’000 RMB’000
e R E Bread and cakes 149,547 57,903 200,836 72,703
B Pastries 27,832 17,149 33,878 22,157
Hith Others 14,766 8,770 23,437 16,076
192,145 83,822 258,151 110,936

%3%:1: ?_75/\)51 +H¢/\1.H(($%Fﬁj)$%@
WA K B AR #192,145,00000 R =T — AL FRHH K AL
AR #258,151,0007C 7 L #925.6% - MBS ERRIE &5 - 17
ERFHUBAEELFRMAGREL & EA—IHITH
KA-RREBNEINERE A5EBERZEEEFE R
B BARCOVID-195AEMFTE  AEBELEEETEH TG
E S NS Nl N

RGNS

For the six months ended 30 June 2020 (the “Period”),
the Group's revenue was approximately RMB192,145,000,
representing a decrease of approximately 25.6% as compared
with approximately RMB258,151,000 for the corresponding
period in 2019. Due to the high homogeneity of bakery
products and fierce industry competition, the Group’s market
share experienced continuous decline in recent years. As a
measure of cost-control to increase profitability, the Group
closed down a number of loss-making stores; at the same
time, the Group's declining business operation performance
due to, among other, COVID-19, leading to a decrease in the
overall revenue of the Group during the Period.

Interim Report 2020 SEFI#ASTEIBZIRBPRA T Christine International Holdings Limited
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ABREBE NEHENERAETME LER=TE e
2R RS IORERRZ L HBEREE M5
HEE T NAFXNAREBR BMIB-E_ZTFL¥F
K398 - R EEEAFIE135KR - FEABIFIE F - 60RAMI A E
IR - 29RM AT ER MR - AR A I & o

AEBWBAERF
%&T¥¢%%%%'

MR RNFE AR PIKER A B
BERTHENHERGLLFFR-

D@ ot EBEEEE S S F LEFRALY
70.8% B _E— NFRBPHSTII%LELA NAREE
WAEBEERTR - NEBMELBHEMIESHRARE -
fﬁum%$“ﬂzgwkmﬁ’ﬁﬁﬁi%%ﬁ%%ﬁ%

BMEFBRGE T _TF L4 F AEERAMEPE
%tgﬁﬁiﬁﬁ @E%m%ﬁjsmwﬁ:%—ni
BEAR407% —E_EF LEFLEEHRIKAR-ZZ—N
FRIER D4 ARE11,926,0007T 5 D18 FZ 498.1% ° /T &
BERNMIAZZ_SF LEFRADRR - —NERH
B %) AR #30,711,0007T & 49 A R #23,369,0007T * 3 1@
2 Bl 545.3%K55.1% °

To reduce loss, a number of stores were additionally closed
down in the Period. After evaluation, these stores were
closed down for factors such as poor revenue performance,
drastic rise on rent, difficult recovery from refurbishment and
renovation. The number of stores fell from 533 at the end of
June 2019 to 398 at the end of the first half of 2020, of which
135 stores were closed down. Among these closed down
stores, 60 stores were from the Shanghai area, 29 stores were
from the Jiangsu area, and 46 stores were from the Zhejiang
area.

The Group’s revenue is usually subject to seasonal factors. As
the sales of mooncakes for the Mid-Autumn Festival and the
cold climate occurs in the second half of the year, the sales in
the second half of the year generally exceeds that of the first
half of the year.

In terms of geographical location, revenue from the Shanghai
area accounted for approximately 70.8% of the Group's
revenue in the first half of 2020, which increased from 57.3%
for the corresponding period in 2019, yet it remained the main
contribution source of the Group's revenue. The Shanghai
area has been the main source of the Group’s revenue as it
has the densest distribution of stores in the Shanghai area,
and was impacted by the intense competition from peers
operating under diversified business models in recent years at
the same time. During the first half of 2020, the number of
the Group’s stores that have ceased operation in this region
was the highest in terms of total number of closed down
stores, which reached 58.5%, as compared with 40.7% during
the corresponding period in 2019. Revenue from the Shanghai
area in the first half of 2020 decreased by approximately
RMB11,926,000 as compared with the corresponding period
in 2019, representing a decrease of approximately 8.1%.
Jiangsu Province and Zhejiang Province recorded a decrease in
revenue of approximately RMB30,711,000 and approximately
RMB23,369,000 in the first half of 2020, respectively,
representing decreases of 45.3% and 55.1%, respectively, as
compared with the corresponding period in 2019.

SRIATERIERAR AT Christine International Holdings Limited ~—Z =T3R4 Interim Report 2020
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NERMNT —E_TFLEFERBURAR-_ZT—AF
FHFEEARS EFEBRERBRARIOARE
51,289,0007T * &l I8 4925.5% : &2 B FB U AR D 49 A R 8
6,046,0007T * B 18 4917.9% : E b 58U A BIJRE A 49 A R &
8,671,0007T ' i@ 4937.0% °

D/(S'ZHI,E:’W)T'$‘§IE’J%’§§E§J?EAF?)EZTE%(&E
TRIMEE BH(RENRNLBR BE_S 22
A=FTHLERNMEARE (RRITR)E éﬁé%aﬁ@/\&%
118,616,0007T {5 A2 SHEREAI61.7%  EH - T — N F R A
AR #151,085,0007C & #I58. 5% G tb Z BT Ko R B EI
AREK AREBHE S -_SFNA=ZTHIENEANES
(RIEMR) ABREMBERAN A ART3,529,0007T - 145
BB TE38.3%  R-_T— N F R AREE107,066,0007T
K441 5%8 BT T b& o

£F

BHE T -_FTFNAZTHLEANBAANENOAEARE
83,822,000t BREEZE T —NFNA=ZTHLEASNEALA
R #110,936,0007T 8 2> £924.4% © LAZE dn B 9 47 : 48 B %
Emsa K AES - EFER - —NFRBALEA425% : &
ifgfgfﬁ/\ﬂ—ﬂ’ﬂlt/\flﬂ EZES&EWE%.?%
ETE EMNESHIR-ZF—NFEREAMFIKL3.8%K9.2% °
R AR EER AR BEBENELNRIZ6% &
ZE-NFRH43.0%M EFEBRDRIFIZE

RGNS

In terms of product categories, in the first half of 2020,
revenue from all categories decreased as compared with that
in the first half of 2019. In particular, revenue generated from
bread and cakes decreased by approximately RMB51,289,000
or 25.5%; revenue generated from pastries decreased
by approximately RMB6,046,000 or 17.9%; and revenue
generated from other products decreased by approximately
RMB8,671,000 or 37.0%.

In terms of payment methods, the Group's sales revenue in
stores was settled either in cash (and bank cards) or through
redemption of coupons (and prepaid cards). For the six months
ended 30 June 2020, sales revenue settled by cash (and
bank cards) amounted to approximately RMB118,616,000,
accounting for 61.7% of the total sales revenue, which is
close to RMB151,085,000 and approximately 58.5% for the
corresponding period in 2019. As the overall revenue has
decreased, the Group’s sales revenue through redemption of
coupons (and prepaid cards) for the six months ended 30 June
2020 amounted to approximately RMB73,529,000, accounting
for 38.3% of the total sales revenue, which has decreased
from RMB107,066,000, accounting for approximately 41.5%
for the corresponding period in 2019.

Gross Profit

The gross profit was approximately RMB83,822,000 for the
six months ended 30 June 2020, representing a decrease
of approximately 24.4% as compared with approximately
RMB110,936,000 for the six months ended 30 June 2019. By
product categories, gross profit margin of bread and cakes
increased by approximately 2.5% as compared with that
for the corresponding period of 2019 due to enhanced cost
control; gross profit margin of pastries and other products
for the six months ended 30 June 2020 decreased by
approximately 3.8% and 9.2% respectively as compared with
that for the same period in 2019 due to declining output and
sales volume. To sum up, despite a decline in sales volume in
the Period, the overall gross profit margin was approximately
43.6% which remained stable as compared with the gross
profit margin recorded for the corresponding period in 2019
being 43.0%.

Interim Report 2020 SEFI#ASTEIBZIRBPRA T Christine International Holdings Limited
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HitlA - Wz (B518)

BE_Z-ZFNAZ+THLEANEA mEBHEMUKRA UK
%/ (E18)#H A ARY7,080,00070 &8 —E— LERBLH
AR #7,537,0005T i D 49 AR #457,0000 T B R AR
ZE-NFEREBARBNEE D iE WE i

K& F B RYIZEBH A REG,685,0007T » M A HA B £ 1t 45
PN

HERDHAX
HE-_ZT-_ZTEXAZ1+TBHLEANBEA HERDHAX

%’UZ%/\EMQOBG0,000TE'ﬁff—ﬂilﬂ?ﬁ%’?/\ﬁ
#185,363,0007T ' ik 2 49 A R #64,403,0007T - B& 18 49
34.7% o H A BT E YL R IEHE S5 EL A RS,408,000
TR EREFEHFEBER TR AR24,579,0007T M
KEBRBEBRI M2 THELHAR3356,0005T kA
R#2,686,0007T B AR BT EEHRB2HELE
WERD FTER DK ARK9,074,0007T

THR

BE-_Z-_ZFA=Z1TBHULEANER THHEXHAARE
27,276,0007T * B =T — N F [ HiX) A R #36,078,0007T * &
%’Mﬁmsoz 0007T5k24.4% ° TSR K R E 2 A
HEREPE RS FEEAR DL ARY,649,0007T
AN A FREETE RITRGIREENER BRI HARE
1,685,0007T * iE IR ER AN & [ A5 A AR E A E

FARIAASTERERABR AT Christine International Holdings Limited

Other Income, Gains/(Losses)

For the six months ended 30 June 2020, other income, gains/
(losses) of the Group decreased by approximately RMB457,000
from approximately RMB7,537,000 for the corresponding
period in 2019 to approximately RMB7,080,000, primarily
attributable to the recognition of fruits of approximately
RMB6,685,000 from the recovery of the interests on the
principal of the land deposit as a result of the cancellation of
the previous land acquisition plan from the government in
2019, but there was no such recovery in the Period.

Selling and Distribution Expenses

The selling and distribution expenses decreased by
approximately RMB64,403,000 or 34.7% from approximately
RMB185,363,000 for the corresponding period in 2019 to
approximately RMB120,960,000 for the six months ended
30 June 2020. In particular, the rental expenses reduced by
approximately RMB5,408,000 due to closure of retail outlets,
the annual salary expenses decreased by approximately
RMB24,579,000 due to staff downsizing, and the utilities and
packaging expenses also lowered accordingly by approximately
RMB3,356,000 and RMB2,686,000, respectively. In addition,
the depreciation decreased by approximately RMB9,074,000
due to a decrease in depreciation of the leased assets which
related to closure of retail outlets.

Administrative Expenses

Administrative expenses decreased by approximately
RMB8,802,000 or 24.4% from approximately RMB36,078,000
for the corresponding period in 2019 to approximately
RMB27,276,000 for the six months ended 30 June 2020.
The decrease was due to the reduction of approximately
RMB1,649,000 in the salary expenses as a result of the scale-
down of administrative department during the current period.
In addition, the consultancy fee paid to designers and IT service
providers reduced by approximately RMB1,685,000 which
related to downsizing of the Group.

ZZ-TFERHHE Interim Report 2020
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BMERA

BE-T-TFAA=TRLEANEARERANR/ARRE
8,782,0007C ' ® = F — N R H# 49 A K #4,381,0007T 38
IN#I AR #4,401,0007T3100.5% TEARBEERENF
BEMEM-

FEHER

T T LYFHERBAN T -NAFLEFHOA
R¥214,0007Ck8 BZE - £ 22 N HIfE 0 48 FE SR B0 7

AREHEBARMEER

AR EMRRE ARABEEARGBEREE_Z—NLFA~
A=+HIEANEAHEBELNARE107,563,0007T % 2 2 &
B AR¥66,116,0007T - & 18 49 & A R ¥41,447,0007T °
BEBANEEEZHARAEERIBEREGEPESKAE
Bl BHEERDHEAYA T - FRENHNARE
185,363,0007T A & 5 > 2= 2N BA I #9 A R #6120,960,0007T
MITHAS A =T — N FRENARY36,078,000LH P =
AERR A R #527,276,0000T ©

Finance Costs

Finance costs increased by approximately RMB4,401,000
or 100.5% from approximately RMB4,381,000 for the
corresponding period in 2019 to approximately RMB8,782,000
for the six months ended 30 June 2020. The increase was
primarily attributable to an increase in interest expenses on
lease liabilities.

Income Tax Expense

Income tax expense changed from approximately RMB214,000
for the first half of 2019 to nil for the first half of 2020, mainly
due to no assessable profit in the Period.

Loss attributable to owners of the Company

As a result of foregoing, the loss attributable to owners of
the Company decreased by approximately RMB41,447,000
from the loss of approximately RMB107,563,000 during six
months ended 30 June 2019 to the loss of approximately
RMB66,116,000. The improvement was mainly due to the
Group's cost-control measures such as closure of loss-making
retail outlets which led to a significant decrease in selling
and distribution expenses to RMB120,960,000 during the
Period from RMB185,363,000 during the corresponding
period in 2019, and the decrease of administrative expenses
to RMB27,276,000 during the Period from RMB36,078,000
during corresponding period in 2019.

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited

9



10

BEEENWR DN

MANAGEMENT DISCUSSION AND ANALYSIS

BRI DA
FEAGEY

TRHEIEE_ZFT_FTF A

A=ZtBLEREARBE=F
—NET-A=T—LLFE FE&

S AERE:

ANALYSIS OF FINANCIAL POSITION

Inventory Turnover Days

The following table sets forth the inventory turnover days for
the six months ended 30 June 2020 and for the year ended
31 December 2019:

—E-EF —E-NF

NA=+H +=ZA=+—8

30 June 31 December

2020 2019

GFERASXE (M) Inventory turnover days (Note) 40 32

i FERASRBDEFEEH FUNRE/FRERERTHER
NEBBRZHEKRA  BRARSHANREGESE -

TEEFERRREMBREX R BREEASHPIERE
mHERRE BEZFT_FFA=ZTHIEANER TEE
AR KRB 4256% BE-TE-_EFA=1+HI1
ANEAMGERERHA AR aRBET—NLF+=
A=+—HIFEMNNK TERAHMEHSTE A

EO Y LEREIGLPS

TREYEE_T_FTFAAZTHILEANEAARARER

Note: Inventory turnover days are calculated based on the arithmetic
mean of the balance of inventories at the opening and closing of
the period/year divided by cost of sales for the relevant period and
multiplied by the days within the reporting period.

The Group's inventories consist of raw materials and finished
goods. Due to the strategy of closure of certain stores
and decreased demand for products, the Group's revenue
decreased by approximately 25.6% for the six months ended
30 June 2020 as compared with that as of the end of the
previous period. The inventory turnover days increased from 32
days for the year ended 31 December 2019 to 40 days for the
six months ended 30 June 2020, mainly due to the decrease in
the output and sales amount in the Period.

Trade Receivables Turnover Days

The following table sets forth the trade receivables turnover

—NEFE+ZA=Z+—HILFE BIEKS IEHE?E%( days for the six months ended 30 June 2020 and for the year
ended 31 December 2019:
—E-ZF —E—-NF
AA=+B FTZA=+—H
30 June 31 December
2020 2019
2 5 FE YR I8 8 K B (B ET) Trade receivables turnover days (Note) 10 9

B B EER B R 5 R ORE F  RE
#.2 B10 T4 (R B R 2 S R A - B TR BASR S S 0 K
B EEH -

Note: Trade receivables turnover days are calculated based on the arithmetic
mean of the balance of trade receivables at the opening and closing
of the period/year divided by the sales revenue for the relevant period
and multiplied by the days within the reporting period.

SRIATERIERAR AT Christine International Holdings Limited ~—Z =T3R4 Interim Report 2020
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E%FEW%\E\IEEIIMiﬁ%W)\FE’ngﬂlﬂﬁﬂiqﬁl@ﬂ'ﬂ
FIE-HZE ZEXNA=ZTHLEAEAREZE—ZT—N
i‘f’_ﬂz‘f’—ﬁﬂzif;‘E%FEH%AEE%%%ﬂﬁﬁHE"

Trade receivables mainly represent the outstanding receivables
arising from revenue generated from principal businesses. For
the six months ended 30 June 2020 and for the year ended
31 December 2019, trade receivables turnover days slightly
increased by one day.

B 5 BWHE 2 iRl Aging of Trade Receivables
TEREHFRBEARFE S EUGRIE 2 RERDT: The following table sets forth an aging analysis of the trade
receivables of the Company as at the dates indicated:
—ECEF —ET-NEF
ARA=+H +TZA=t+—H
30 June 31 December
2020 2019
ARHFT ARBFr
RMB’000 RMB’000
ARl Aging
0Z30K 0 to 30 days 7,217 13,383
31E260K 31 to 60 days 29 94
61290K 61 to 90 days 177 165
91£180K 91 to 180 days 11 -
180K Over 180 days 17 14
7,451 13,656

AEBEHEFERURERBTL ABRSEE  MEWERD
MR BIEFEEEMBSRES HEBMHFR (F) ABEEHE
EENBEANRBBNGBRE BE_ZE-_SFA=1H
EREARAPEESR REZ2_T—NAF+_A=+—H
L TEURBR AR BE B #) AR #66,205,0007T - FE AL BRE T

BERRNKBSMNETE RESHHERFBERUAE
EEERE  MN30E60KNERE FAEER-

RGNS

The Group's sales were mainly settled either in cash or through
redemption of coupons by customers. Its receivables consist
of cash from sales in stores, sales of prepaid cards (coupons),
outstanding sales balance of store counters as at the
statement date. During the six months ended 30 June 2020,
the number of stores reduced by 78, representing a decrease
of approximately R\MB6,205,000 of balance of receivables as
compared with that as at 31 December 2019. For the Group’s
retail stores located in department stores or supermarkets,
lessors who provide those sites usually collect the sales revenue
on the Group's behalf and pay the same back to the Group
within 30 to 60 days thereafter.

Interim Report 2020 SEFI#ASTEIBZIRBPRA T Christine International Holdings Limited
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BEZREARERABREY Trade Payables Turnover Days

TRENBE-_Z_TEFAA=ZTHLENEAAREZ=-Z The following table sets forth the trade payables turnover days
—NE+ZAZ+—BLFE BIEMFIERHERE: for the six months ended 30 June 2020 and for the year ended
31 December 2019:

—E-ZF —T—NF

AA=+HB +-H=+—-H

30 June 31 December

2020 2019

B 5 FE R IE 8 R 8 (FEE) Trade payables turnover days (Note) 110 61

Mi: BHRNRERASRENIZAMESRNTIENS, FORE,F Note: Trade payables turnover days are calculated based on the arithmetic
REGRZEMTHERAGBEBEAZHEERN  BRUAREHRR mean of the balance of trade payables at the opening and closing of
RRBETERBL - period/year divided by the cost of sales for the relevant period and

multiplied by the days within the reporting period.

8 5 EATEZ Rk Aging of Trade Payables
—E-EF —ZE-NF
AA=+HA FTZA=t+—H
30 June 31 December
2020 2019
AR¥FT ARMTFT
RMB’000 RMB’000
BREQ Aging
0F 45K 0 to 45 days 24,786 46,797
46Z 60K 46 to 60 days 11,632 6,460
61E290K 61 to 90 days 23,089 1,829
91E 180K 91 to 180 days 7,292 456
HiB180K Over 180 days 7,932 1,993
74,731 57,535
TEBEHHERNE ZNRIEHBERI0E0K The credit terms for trade payables due to suppliers of the

Group generally range from 30 to 60 days.

12 SRIATERIERAR AT Christine International Holdings Limited ~—Z =T3R4 Interim Report 2020
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BRERE

ENAETERHEPRENBNRAEFR AREBE_F
“EERNAZTHALEANAARGRBEINGERE 208

BR-_Z—AE+_A=+—HBREL THARE30,618,000
7750
FIBEARKRE

BE_Z_ZFAA=ZTH AKELENEFEMRFN
Hx%*%ﬁ&ﬂijﬁxéf

AREAREREXEE S

RIE-ZFRA=ZTAREATHREEH AEEHER
MEBAREXEAREER S -

R ERBE

AEESHEYBERRRRERENGBER T —HE
ﬁTW FRAKEES REREFREE Z—TH HIFEER
RITMERE WERKESRE RAETHZF -HEERA
FEEBEEEHRRIT RTER - URBUERBLEEE-

EABBRHE

AEERAHEY EBEAEARBRLENBLR] BEQ
AREELER - AEEEEIHE—RURERNYWE-F
MBS F2HRRA T _TF \A-_tHNRE-

Contract liabilities

Contract liabilities mainly include payments received from
customers for prepaid cards and coupons. Since the balance
of outstanding coupons reduced for the six months ended
30 June 2020, contract liabilities decreased by approximately
RMB30,618,000 as compared with that as at 31 December
2019.

Significant Investments Held

As at 30 June 2020, the Group did not hold any significant
investment in equity interest in any other company.

Future Plans for Material Investments and Capital Assets

The Group did not have other plans for material investments or
capital assets as at 30 June 2020 and the date of this interim
report.

Financial and Treasury Policy

The Group will adopt a more prudent financial management
approach towards its financial policies. On one hand, it will
internally collect its funds and reserve secured assets, and
on the other hand, externally develop financing channels
for banks to sustain capital turnover for emergency needs.
Currently, the Group deposits its daily operating funds in banks
to gain interests in a conservative way with liquidity preferred.

Material Acquisitions and Disposals

During the Period, the Group did not have any material
acquisition or disposal of subsidiaries, associates and joint
ventures. The Group is contemplating sale of a property in
Nanjing. For details, please refer to the announcement dated
21 August 2020.

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited
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FARIAASTERERABR AT Christine International Holdings Limited

LIQUIDITY AND FINANCIAL RESOURCES

As of 30 June 2020, bank and cash balances amounted to
approximately RMB29,966,000, representing a decrease
of approximately RMB44,965,000 as compared with
approximately RMB74,931,000 as of 31 December 2019,
which was mainly attributable to the net cash outflow of
approximately RMB48,467,000 from financing activities
resulted from rental expenses and repayment of bank
borrowings.

The Group’s bank and cash balances will be used to fund its
operations and capital expenditures. The Group's bank and

cash balances are mainly denominated in Renminbi.

The current ratio as of 30 June 2020 was 20.3%, which was
lower than 22.4% as of 31 December 2019.

LIABILITIES

Bank Borrowings
As at 30 June 2020, the Group had bank borrowings of

RMB26,000,000 at an interest rate adopted for general lending
in the financial sector.

Debentures

As of 30 June 2020, the Group had not issued any debentures.

ZZ-TFERHHE Interim Report 2020
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Contingent Liabilities

As of 30 June 2020, the Group had no material contingent
liabilities.

Capital Commitments

As at 30 June 2020, the contract amount of the Group's
capital expenditure in relation to the acquisition of property,
plant and equipment not included in the condensed
consolidated financial statements amounted to approximately
RMB9,497,000.

Right-of-use Asset and Lease Liability

As at 30 June 2020, the Group's right-of-use asset
amounted to RMB178,133,000 (as at 31 December
2019: RMB207,518,000), and the lease liability amounted
to RMB104,205,000 (as at 31 December 2019:
RMB125,204,000). For the six months ended 30 June
2020, the depreciation expense of the right-of-use asset
was RMB37,996,000 (six months ended 30 June 2019:
RMB42,552,000), while the interest expense of the lease
liability was RMB7,810,000 (six months ended 30 June 2019:
RMB4,381,000) in total.

Pledged Assets

As at 30 June 2020, the Group provided certain self-owned
commercial properties with a carrying amount of approximately
RMB18,809,000 (as at 31 December 2019: RMB20,114,000)
as collateral for bank borrowings.

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited
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FARIAASTERERABR AT Christine International Holdings Limited

Capital Structure

As at 30 June 2020, the Group had pledged bank loans
of RMB26,000,000 and lease liabilities of approximately
RMB104,205,000. Total equity amounted to approximately
RMB8,343,000, representing a decrease of approximately
88.8% as compared with the year ended 31 December 2019.
As at 30 June 2020, the capital structure of the Company
comprised 1,010,188,000 ordinary shares of HK$0.00001 each
(the “Shares”).

Gearing Ratio

As at 30 June 2020 and 31 December 2019, the Group's
gearing ratio, calculated by dividing total liabilities by total
assets, was approximately 98.6% and 89.5%, respectively. The
decrease in revenue, decrease in sales revenue of prepaid cards
and coupons during the period ended 30 June 2020 resulted in
the decrease in bank and cash balances, accelerated decrease
in assets and increase in the gearing ratio.

Foreign Exchange and Interest Rate Exposure

As the Group conducts business transactions principally in
Renminbi and its offshore capital was mainly deposited in
foreign banks as offshore Renminbi, the management of
the Group considered the exchange rate risk at the Group's
operational level to be not significant. Accordingly, the Group
had not used any financial instruments for hedging purposes
as of 30 June 2020.
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BARZH CAPITAL EXPENDITURES

AEBEBE_ZE_EFAAZ+THLEANEREARSTHIT Capital expenditures of the Group for the six months ended
30 June 2020 were as follows:

1HE AR¥FT
Items RMB’000
tHE B AR BE AR ERGEE
Developing the sales network Purchases, new fitting-out and repairs 240
Operation equipment 89
It
Subtotal 329
ERLER FERE
Expanding production capacity Production equipment 38
It
Subtotal 38
EAXRX A
Total capital expenditures 367

AEER-_ZE_ZTFLIFEHERRARARBREME Capital expenditure decreased from developing the sales

SN BN E AR IR o network operated by the Group in the first half of 2020, as
well as the external and internal maintenance of the existing
outlets.

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited 17
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RAFERAABRERGITIRNER

AATEAR -—ZE——F_A-+=B([LtHdHHHES
BEHERXIFAERAR(BRA) EMER=ZT—ZF
AT AR REERERTTRMASREFESR
356,800,000 T Z X BEICZBAARBH AT
—ZF-ATANERER([BRER]) [RKRE R
BRIERAZ] —HiMSNBRTEREER -FBREREBM
UNNE

USE OF PROCEEDS FROM THE COMPANY'S
INITIAL PUBLIC OFFERING

The net proceeds from the Company’s issue of new Shares
at the time of its listing on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 23 February
2012 (the “Listing Date”) and pursuant to the exercise
of the over-allotment option on 16 March 2012 amounted
to HK$356,800,000. Such net proceeds are intended to
be or have been applied in accordance with the proposed
applications as set out in the section headed “Future Plans
and Use of Proceeds” in the prospectus of the Company dated
10 February 2012 (the “Prospectus”). A summary of the use
of proceeds are set out below:

BEHAHZE
“ECEE
~A=1H
BLHAME  HENFE
ZECIEF MERE
AAZTAMN BERRE
FrEREFE  Actual use of FEHE
TEIRA®  net proceeds ABA FEET
Planned use of during the Frig %A R#&
net proceeds  period from B8 Intended
EREHA from the the Listing Net use of
@FEAML Listing Date to Date to proceeds the net
Percentage 30 June 2020 30 June 2020 unused proceeds  FEHEBEE
Business objective as of total net AT BT AT BT Expected
BRERTFAAEKEE  stated in the Prospectus proceeds HKS HKS HKS HKS timeline
RSN TEME Opening new retail outlets 41% 146,288,000 146,288,000 0 EANA TERNA
ERER Expanding production capacity 39% 139,152,000 142,662,000 (3,510,000) TEANA TEANA
MERMEREBRITZS  Addition and improvement of
RHERER the information technology
systems and the R&D of 021FR
new products 10% 35,680,000 26,670,000 9,010,000 5,500,000 The end of 2021
—REERS General working capital 10%  35680,000 35,680,000 0 TERNA TEANA
@t Total 100% 356,800,000 351,300,000 5,500,000 5,500,000 NEANA
B 5T Note:
1. WA BRERAEE (A5t ET TS RIEFE (KR AR AR 1. As disclosed in the Prospectus, the estimated net proceeds from

XN EHERRASEK)HAR4SSAZEL AREERH
EWRFSFIRFELR356.8A BT - AR RRRBRERR -
NEFERNREES RN OIS ERERQOREETHE
ERIARTERE

FARIAASTERERABR AT Christine International Holdings Limited

the listing, after deduction of the underwriting fees and expenses
paid by the Company in connection therewith, were approximately
HK$415.8 million. The actual net proceeds received by the Company
were approximately HK$356.8 million. The Company intends to
adjust the difference of approximately HK$59 million to each
business strategies in the same proportion as the original funds
applied as shown in the Prospectus.
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As at 30 June 2020, the balance of unutilised net proceeds
amounted to approximately HK$5,500,000. Unless it is
necessary to remit the proceeds to PRC for use, the balance
is temporarily placed as short-term deposits with licensed
institutions in Hong Kong.

HUMAN RESOURCES

The Group had a total of 2,883 employees as at 30 June
2020, representing a decrease of 26.1% as compared with the
corresponding period of 2019, and a majority of whom are still
sales and marketing executives, which accounted for 66% of
the total number of staff. Production staff and management
personnel accounted for approximately 29.7% and
approximately 4.3% of the total number of staff, respectively.
Total payroll of the Group during the Period amounted to
approximately RMB101,244,000, accounted for 52.7% of the
operating revenue and represented a decrease of 0.8% as
compared with 53.5% in the corresponding period in 2019.

The remuneration of the Group's senior management members
and other employees is determined based on their experience,
level of responsibility and general market conditions, and the
remuneration of the members of the board of directors of
the Company (the “Board”) is determined according to their
respective duties undertaken. Any discretionary bonus and
other incentive payments are linked up with the operating
performance of the Group, the individual performance of
the directors of the Company (the “Directors”), the senior
management members and other employees of the Group.
The human resources-related expenses decreased slightly
during the Period as compared with that in the same period of
2019, as the number of sales and production staff decreased
for the Period due to the continuous downsizing of stores
of the Group. Despite the aforementioned decrease in
human resources-related expenses, the overall remuneration
proportion in the Period is still higher than that of the previous
years. Hence, the recent key objective of the human resources
department of the Company is to review the manpower of the
Group, to streamline the organization structure and formulate
multi-tasking roles for the employees.

The Group also encourages self-development of its employees
and provides on-the-job training where appropriate.

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited
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FARIAASTERERABR AT Christine International Holdings Limited

FUTURE PROSPECTS

MARKET OUTLOOK

As impacted by the COVID-19 pandemic, the economy was
declining as a whole in the first half of the year, which in
turn affected the bakery consumption market. As a result,
the industry size contracted as compared with the previous
years. Nevertheless, the management of the Group remains
optimistic to the booming trend of the bakery industry in the
PRC, mainly due to the following reasons, including: (i) the
economy is expected to maintain its continuous growth trend
while the consumption power will be consistently enhanced
in the long run; (i) the relatively low entry barrier and the
increasing injection of investment capital and manpower; and
(iii) the enlarging customer base that is expanding from first
and second-tier cities to third and fourth-tier cities.

RESEARCH AND DEVELOPMENT
PROSPECTS

In the second half of 2020, the research and development
department of the Group plans to focus on improving products
and optimizing the mass production technology, including (1)
increasing efforts to develop various new bread, cakes and
desserts; (2) improving the taste of the existing bread and
cakes and enhancing the softness of bread; and (3) adding a
variety of themed cakes to cater for various festivals.

Looking forward, the management of the Group will continue
to optimize its strategies, further enhance the brand image and
product awareness, and actively develop the market orienting
toward young consumer groups, so as to provide healthier,
fashionable and high-quality bakery products.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 21 to the condensed consolidated
financial statements, there are no other material events
occurred or undertaken by the Company or by the Group
subsequent to 30 June 2020 and up to the date of this interim
report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

Six months ended 30 June
BZA<A=1THILAKEA

—E-ZF —E-NF
2020 2019
NOTES AR® T ARBTIT
B 5 RMB’000 RMB'000
(KAEEFEH) (RAEEFZ)
(unaudited) (unaudiited)
Wz Revenue 5 192,145 258,151
HEM A Cost of sales (108,323) (147,215)
EX Gross profit 83,822 110,936
Hapg A - dkzs,/ (E5E) Other income, gains/(losses) 6 7,080 7,537
HERDHERAY Selling and distribution expenses (120,960) (185,363)
1THAX Administrative expenses (27,276) (36,078)
REEE Loss from operations (57,334) (102,968)
& Bk X Finance costs 7 (8,782) (4,381)
BREAIEE Loss before taxation (66,116) (107,349)
FriSfif X Income tax expense 9 = (214)
EAREE AEWN Loss and total comprehensive income
HABER for the period attributable to owners
2HEHBRALE of the Company 8 (66,116) (107,563)
BREE Loss per share
—EARREE (L) — Basic and diluted (cents) 11 (6.5) (10.6)

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZEZTFA=1+H At30June 2020

—E-EF —E-NEF
~A=1H +Z-—A=+—H
30/06/2020 31/12/2019
BT AR¥EFTT ARETFr
NOTES RMB’000 RMB’000
(KRAEEFR) (4 &%)
(unaudited) (audited)
BE ASSETS
kRBEE Non-current assets
Y BB KR Property, plant and equipment 12 304,644 362,174
FREEE Right-of-use assets 13 178,133 207,518
EES Goodwill — _
mEEE Intangible assets 3,075 3,747
i Deposits 8,678 9,811
BEERDEENES Deposits for purchases of
non-current assets 954 954
495,484 584,204
REBEE Current assets
T8 Inventories 20,545 27,233
B 5 & E bR FRTE Trade and other receivables 15 16,306 24,722
FE U 78 N R FRIE Amounts due from related companies 20 250 890
RITRIR S 8k Bank and cash balances 29,966 74,931
67,067 127,776
PEABELHEEE Assets classified as held for sale 14 45,869 =
mBEEARE Total current assets 112,936 127,776
BEME TOTAL ASSETS 608,420 711,980
EERERE EQUITY AND LIABILITIES
[N Share capital 17 8 8
1 Reserves 8,335 74,451
B Total equity 8,343 74,459

FARIAASTERERABR AT Christine International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ_ZTF/XA=+H At30June 2020

—E-BHF —E-NEF
~A=TH +=-—A=+—H
30/06/2020 31/12/2019
BT ARB¥TTT AR Fr
NOTES RMB’000 RMB’000
(KRAEEFR) (#E &%)
(unaudited) (audited)
=L LIABILITIES
kRBEME Non-current liabilities
PEEU A Deferred revenue 314 548
HEESE Lease liabilities 42,244 65,469
42,558 66,017
RBEE Current liabilities
AHEaE Contract liabilities 317,917 348,535
RITIEK Bank borrowings 26,000 35,950
HEEE Lease liabilities 61,961 59,735
B 5 R E b ENFE Trade and other payables 16 142,785 120,328
FERTEAE R RIFRIA Amounts due to related companies 20 2,426 429
FET IR B Dividend payable 4,708 4,708
BEAFIE B & Current tax liabilities 1,722 1,819
REBAEAE Total current liabilities 557,519 571,504
EERABAER TOTAL EQUITY AND LIABILITIES 608,420 711,980
BB EFEE NET CURRENT LIABILITIES 444,583 443,728

ZE-TFEREIRE Interim Report 2020 RARIASTEIFIZARABRAE Christine International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

RAREE AL
Attributable to owners of the Company
i
Reserves

EE
BA  RGEE  BHEE  EtRE  BHEE  2HEB Mt ERAE

Statutory
Share Share Special Other surplus  Accumulated Total
capital premium reserve reserve reserve losses Subtotal equity
ANREFT ANRETT ARETT ARETT AREFT AREFT AREFT AREFT
RMB000 RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB000

(Mzta)  (Fiztb) (Hizkc)

(Note a) (Note b) (Note ¢)
RZZ-NE-A—-RZ&EH (EEK) Balance at 1 January 2019 (audited) 8 311,833 235,868 3,687 112,192 (364,832) 298,748 298,756

HREERZAKALE Loss and total comprehensive
income for the period - - - - - (107,563) (107,563) (107,563)
RIZB-NERAZTHZER (REER) Balance at 30 June 2019 (unaudited) 8 311,833 235,868 3,687 12192 (472395 191,185 191,193
RZF-ZE-A—-Az&EH (BF%) Balance at 1 January 2020 (audited) 8 311,833 235,868 3,687 112323 (589,260) 74,451 74,459
HREERZAKALE Loss and total comprehensive

income for the period - - - - - (66,116) (66,116) (66,116)
RZZZZE A-THZEH (REER) Balance at 30 June 2020 (unaudited) 8 311,833 235,868 3,687 112,323 (655,376) 8335 8,343

FARIAASTERERABR AT Christine International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

ZEBRERLERFAKTRAERAR ([ LERFAHKT R =
ZTNFEFERERKE LSS TRRABRA RN EHS%E
BmRk EBRAAT LBEMESERARRERRAMTRA
ERABDESRARBEMELLNEHRAATRHRERER
RE([EDFDBEORELABARXSMERART LHMETZ
SESATREERRERIRE G-

Hitb RN GBI AR LR RR O MW RTTEBRE R E
Sl REH DA EE-

RIFFHEABAXCENERARIOER RPBEEMZzEEN
MOMBEEBREEREMBIEZCRAKFER ERBERER
EERARZ50%E  REBRBFREME - THR ORERMRHE
HBURARNBERBEFEZEE (MF) YA ARABEARETH
IR AR AR o AT - 7O A B Y S A R SE R AR A R R G AR AR
ARBERAZ FEBRETSEREETEMNBERRZMERZ
25% °

—T-TFHEIRE Interim Report 2020

Notes:

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of
the remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co.,
Ltd. from non-controlling interest in 2008 and the recognition of
the paid-in capital and reserves of Shanghai Christine, Shanghai
Shuanghong Bakery Co., Ltd and Nanjing Christine Foodstuff Co.,
Ltd. as special reserve upon completion of the group reorganisaton
in preparation for the Listing of shares of Christine International
Holding Limited’s (“the Company”) on The Stock Exchange of Hong
Kong Limited.

Other reserve represents fair values of outstanding share options
and employee share awards recognised as expense over their vesting
periods on a straight-line basis.

Pursuant to the relevant laws and regulations for business enterprises
in the PRC, a portion of the profits of the entities which are
registered in the PRC has been transferred to the statutory reserve
which is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further appropriation
is optional. The statutory surplus reserve can be used to make up
for prior year losses, if any, and can be applied in conversion into
capital by means of a capitalisation issue. However, when converting
the statutory surplus reserve of the PRC subsidiaries into capital, the
remaining balance of such reserve must not be less than 25% of the
registered capital of the relevant PRC subsidiaries.

FRIEASTERERABMR AT Christine International Holdings Limited
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HHRGERERNER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

Six months ended 30 June
BZA<A=1THILAXEA

—E-EF ZT—hF
2020 2019
AR¥T ARBET T
RMB’000 RMB’000
(FAEEZ) (RAEEFEZ)
(unaudited) (unaudiited)
KESER OPERATING ACTIVITIES
WEEBRE, (FrA) Net cash generated from/(used in)

ReF operating activities 3,662 (46,665)
REEE INVESTING ACTIVITIES
2 W E Interest received 202 807
HEME BEK Proceeds from disposal of property,

BREIESE S plant and equipment 5 174
BEME BE K& Purchase of property, plant and equipment (367) (9,937)
REBEERDEEN Proceeds from refund of deposits

EEF1EIE for purchase of non-current assets - 219
"EEESFTABR TR Net cash used in investing activities (160) (8,737)
AESEE FINANCING ACTIVITIES
HENRAEE D Principal elements of lease payments (37,545) (48,608)
BEIRITER Repayment of bank borrowings (9,950) _
EARFLE Interest paid (972) _
BEREMARS FE Net cash used in financing activities (48,467) (48,608)
RERREZEYHDF NET DECREASE IN CASH AND

CASH EQUIVALENTS (44,965) (104,010)
R—A—HZEER CASH AND CASH EQUIVALENTS

ReZEEY AT 1 JANUARY 74,931 182,132
RARA=Z+THRZEER CASH AND CASH EQUIVALENTS

ReZEEY AT 30 JUNE

(FBRITRRESE#H) represented by bank and cash balances 29,966 78,122

FARIAASTERERABR AT Christine International Holdings Limited

ZZ-TFERHHE Interim Report 2020



ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

—REHR

RARBDR_ZBENF=ZAT-—HRERSHESTM
R ZXHRERERAR -ERONR T ——F_ A4
TH=RAEBRMAERLET (TEW]) AR E ZFEM
82 B i A Cricket Square, Hutchins Drive, PO. Box
2681, Grand Cayman, KY1-1111, Cayman Islands °

ARRATI—HREZER AR - ERPERILZHBA
AETENEHBEREERKE-

IRBEE

BB BRRDBEFTEGHMAS ([EEBEF
MAE]) BN BB GERFE34A [P M BER
EIRBEEMERIMERARAES LTRA(TEW
BRAUDZEREERERE -

AEBRBE_E_ZEFNAZTHILBHELEEE
FELHARYE6,116,0000 MRZZE=_ZF A=+
B RAEERRBBEFELN A ARE444,583,0007T ©
ERSERRBEAES R A4 AR26,000,0007T
B ANR®E1,961,000 MEBRESRRLEBYWE
AH AR #29,966,0007T ©

GENERAL

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the Main
Board of the Stock Exchange on 23 February 2012 (the
“Listing”). The address of the registered office of the
Company is Cricket Square, Hutchins Drive, PO. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. Its
subsidiaries established in the PRC are primarily engaged
in the production and sales of bakery products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"”) and the applicable
disclosure required by to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Group incurred a net loss of approximately
RMB66,116,000 during the period ended 30 June
2020, and as of 30 June 2020, the Group had net
current liabilities of approximately RMB444,583,000.
Its current borrowings and lease liabilities amounted
to approximately RMB26,000,000 and approximately
RMB61,961,000 respectively while its cash and cash
equivalents amounted to approximately RMB29,966,000
only.
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

IRBLELYE (45)

ZERAB TR FEERTEERNE AT ERHAE
SERLERNELESREE - FL Kl ggfEn
AREGERTERAEENRREAGE -BE WL
ARG M BHRRDIZFELEEERE AR
EXCREZEAKEENNEMRRRBESHF
€ WiEM:

a) KERWTHEXR AEERSET_EATTRE
ERRHELER ST RIEERRITZRITH
&

() FRINIREETER BRETRRERE
BSMRITRIE

(i) BEFTHRBHEBRARITERERGBE
TR UBERIPELER—F &R
BRITBMELER—F-

(b) AKEBEES T HEM N E R TR
NET  mFREEBERBE LKL E ISR
RV EHE &

(@ AKEKENEELET S IAEBINARREE
RARER T MEABITHRR M ARREE M
MITBERREREERKKE FREERR
MEEKBERAEBEBRNTEME -

BASIS OF PREPARATION (Continued)

These conditions indicate the existence of a material
uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern,
therefore, it may be unable to realise its assets
and discharge its liabilities in the normal course of
business. Notwithstanding the above, the condensed
consolidated financial statements have been prepared
on a going concern basis as the directors have given
careful consideration to the impact of the current and
anticipated future liquidity of the Group and are satisfied
that:

(@  The banking facilities from the Group’s bankers
for its working capital requirements for the next
twelve months will be available as and when
required, having regard to the following:

(i) Negotiation for external financing, including
but not limited to, obtain further bank
facilities.

(i)  Negotiation with the banks for the
restructure of repayment schedules of the
existing bank borrowings so as to extend
the repayment due date for one year and
extend the existing bank facilities for one
more year.

(b)  The Group will be able to complete the disposal
of land use right and buildings in Nanjing, which
requires executing a definitive agreement with
the potential buyers and obtaining the necessary
approvals from the shareholders; and

(©)  The Group will be able to implement operational
plans to control costs and generate sufficient
operating cash flows to meet its current and
future obligations. Relevant actions include
collection of outstanding receivables, utilisation of
the capacity of the production plants, and closure
of loss-making retail outlets.
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ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

IRBLELYE (45)

EFECEHEEERAENAEBEBE T _FF A
=tHEAMORTZEARENRESRERN K
BLulizt3I NEm EFER R FAEEBEEREN
LEESRHEEERHESRETEBREA MBI
MERABRARR T —EAANN R M BEEE-Ek
BARAMBERRDIZFELEELERE -

A ARBEEERSER D8I RERFES
ATEEAR - ARERFBELLENENIURRES B
BERNATHEELRABERKERSRE:

(@ HBUTEEERITERKY : VESREIMRITR
B R(EATEER AR+ — @AM BBNRE
RITERNERINPELER —F RERART
MELER—F:

() EREREBEBERBZYEABEBEWRILTKLE
IR B R Lo R RAET - R BRFA]
TR BRI SRS R
BEETHENEERRE URATXRZM
BUSIRER A B YA

BASIS OF PREPARATION (Continued)

The directors have reviewed the Group’s cash flow
projections prepared by the management that covered
a period of not less than twelve months from 30 June
2020. Having taken into account the above-mentioned
plans and measures, the directors are of the opinion that
the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as
and when they fall due within the next twelve months
from the date of the condensed consolidated statement
of financial position. Accordingly, the condensed
consolidated financial statements have been prepared on
a going concern basis.

However, significant uncertainties exist as to whether
management of the Company will be able to achieve
its plans and measures as described above. The Group’s
ability to continue as a going concern depends on the
generation of adequate financing and operating cash
flows through the successful fulfillment of the following
plans:

(@ negotiating with the banks successfully for
(i) obtaining additional bank facilities; and (ii)
extending the repayment due date of the existing
bank borrowings that might become overdue in
next twelve-month period for one year and extend
the existing bank facilities for one more year;

(b) timely executing a formal sale and purchase
agreement with the potential buyers and
completing the disposal of land use right and
buildings located in Nanjing. The successful
completion would entail entering into a definitive
agreement that sets out the details and completion
conditions of the transaction, including the
assets to be disposed and the consideration and
also obtaining the necessary approvals from the
shareholders in order to complete the transaction;
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

2

IRELELYE (&) 2. BASIS OF PREPARATION (Continued)

(0 EEEBEEFEAZEHRAREERTEHL () timely implementing operational plans to control
EHeRE EMBTEARKIRKREME - A costs and generate sufficient operating cash
TEBREREARERE BRI  FAEERED flows to meet its current and future obligations.
ErkERAEENTEE- Relevant actions include collection of outstanding

receivables, utilisation of the capacity of the
production plants, and closure of loss-making
retail outlets.

A SEEREEER Dt 8 R AT A RE Should the Group fail to achieve the above-mentioned

g W/AVEH TR DA B B A BR T (B MO = H AT e plans and measures, it may be unable to continue as a

B BAEEENTWNE - T AGBETREE U going concern, and adjustments would have to be made

L ERBEERBES RV EARBDEEREE: to write down the carrying value of the assets to their

ZEBCRABR IV ERBEREREMERERA R - recoverable amounts, to provide for any further liabilities

which might arise and to classify non-current assets and
liabilities as current assets and liabilities respectively. The
effects of these potential adjustments have not been
reflected in these condensed consolidated financial
statements.

BRARFTR] RARMER] < BB 2R 3. ADOPTION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS

RABHEA NEBERMNMELREASSHMASE In the current period, the Group has adopted all

RN EEEEHEBEN T _TF—A—BRH% the new and revised Hong Kong Financial Reporting

ZEBEFEER I RIS BB B mEER ([F Standards (“HKFRSs") issued by the HKICPA that are

BUBREER]) -FEVBRELENBRETEHH relevant to its operations and effective for its accounting

WEEN ([BEMBREEL]) BESHEN([FH year beginning on 1 January 2020. HKFRSs comprise

BETER] RRE-ASEYEREEHRMEB/ME Hong Kong Financial Reporting Standards (“HKFRS");

MR AR E 2R - RS E] - Hong Kong Accounting Standards (“HKAS"); and

Interpretations. The Group has not early adopted any
other standard, interpretation or amendment that has
been issued but is not yet effective.

I E RS E VB MERFTERN ST BEEREER The accounting policies applied in these condensed

ZE-NFT+ZA=T—HBREEZHLFENGE consolidated financial statements are the same as those

M mEMEAERR - ZIEMT RSB LR B = applied in the Group’s consolidated financial statements

ToEF-A—HRER BHAEBMNEREE Y as at and for the year ended 31 December 2019. A

BMERIESEATE- number of new or amended standards are effective

from 1 January 2020 but they do not have a material
effect on the Group’s condensed consolidated financial
statements.
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ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

4,

DEBER

TELERRE ([T EEERRE ) SERBHER
AEENBER - ATELERRELROANFREE
BRARRERERE D ZWENIT ML ERER
DERREFEREECHBEN Bt AKREAL

E2JELENEER-

SEGMENT INFORMATION

The chief operating decision maker (“CODM") reviews
the Group as a whole and internal reports reported to
the CODM included only revenue analysis by product
types and no other discretionary information is prepared
for resource allocation and performance assessment.
Therefore, no operating segment information is
presented.

BZA<A=1THILAKEA
Six months ended 30 June

—E-EF —E-NE
2020 2019
AREFT ARMFT
RMB’000 RMB’000
(FAEFEZ) (KRAEFZ)
(unaudited) (unaudiited)

EmES Types of goods
B R ER Bread and cakes 149,547 200,836
o Pastries 27,832 33,878
HAth Others 14,766 23,437
B&F Total 192,145 258,151

AEEmENRSE BHEABER EERBEORE K
RIA AR B - A 3 8 2 513 8 B Y o

All of the Group's revenue, loss before taxation, assets
and liabilities were derived from or located in the PRC,
and therefore no geographical information is presented.
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

5 Wz

HARTEEMRENNEPLANRENIFRIT :

REVENUE

Disaggregation of revenue from contracts with
customers by major products line for the period is as
follow:

BZXA=1THILAXEA
Six months ended 30 June

—BoERH —ZE-NF
2020 2019
ARMFT ARBFT
RMB’000 RMB’'000
(RAEFZ) (Rix&i)
(unaudited) (unaudited)
EBVKBREERNBISHHEERZ Revenue from contracts with
EFEEHWE: customers within the scope of
HKFRS 15:
—HEMEER — Sales of bakery products 192,145 258,151
R Timing of revenue recognition
RE—REMEZNESR Products transferred at a point in time 192,145 258,151

TRRERBREREETFA

W BHRUFAREHNE

The following table provides information about trade

BERE R receivables and contract liabilities from contracts with
customers:
—E-EF ZT—hF
~B=+H +-—A=+—H
30/06/2020 31/12/2019
AR FT AREFIT
RMB’000 RMB’000
(FAEEZ) (A F %)
(unaudited) (audited)
& 5 EWFRIE Trade receivables 7,451 13,656
anafs Contract liabilities (317,917) (348,535)

EAREATRNERIN FTEFPAMEDREEIZSH
BREEREEARMNANRHEENS QR E  BIHEME
EnEENANAERNERPBRXAEECWERNRE
RS ) B R — B BBt R SR MR

FARIAASTERERABR AT Christine International Holdings Limited

The contract liabilities relating to coupon and pre-
paid cards are recognised when the Group typically
receives a full payment of deposit before the goods are
delivered to customers. Contract liabilities relating to
sales of bakery products are the obligations to transfer
goods to customers for which the Group has received
consideration, for which revenue is recognised at a point
in time.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE

ZEZZTHFNA=FHIEAMEA For the six months ended 30 June 2020

Wz (48)

HINE RN EETERE
ERRAREE

#) AR ™71,609,0007T 5 IA
ZEFTFRA= +E|_|J:/\1.H2”5-(/\°

Hib A - tezs,~ (B518)

REVENUE (Continued)

The amount of approximately RMB71,609,000
recognised in contract liabilities at the beginning of
the period has been recognised as revenue for the six
months ended 30 June 2020.

OTHER INCOME, GAINS/(LOSSES)

BEANA=tHILAEA

Six months ended 30 June

—EC-BEF —E-NF
2020 2019
ARKFT ARMTFT
RMB’000 RMB’000
(RAEFZ) (Rix&i)
(unaudited) (unaudiited)
IRITERFBHA Interest income on bank deposits 202 807
me 2 mEFFEHRA Imputed interest income on deposits 157 =
B LB B IES ZF B A Interest income on deposits paid for
a potential acquisition of a land - 6,685
B A 4258 Total interest income 359 7,492
B B (PR &E) Government grants (Note) 5,394 619
R BB ER M BB Release of asset-related government grants 234 234
GEER PN Rental income 905 =
mBRHEaRE Release of lease liabilities 1,495 =
I REEE Written off of the right-of-use assets (1,650) =
ZHEME BERREER Loss on written off of property,
plant and equipment (15) (367)
HEWE BEREE2EE Loss on disposal of property,
plant and equipment (51) (13)
BE 5 e (E518) Exchange gain/(loss) 893 (618)
B R E AR 2 Gain/(loss) on disposal of scrap
Wz, (&E) and other materials 60 (152)
Hith Others (544) 342
7,080 7,537
B 5 - Note:

BE-Z-_ZSFXA=TRHLEXNEAR AEEH B HBIIR

During the six months ended 30 June 2020, the Group recognised

) COVID-1948 8 i B) 7 52 BUIT 4 B) A R #54,660,0007T © Lt Hh +
ANEEEMR T BT HPIREIHARE734,000T (BHE=ZZF—A
FEXRA=ZTHIEAEA  ARM619,0007T) BT B - B ASE
A BE SRR FHET - UL TE M B R AR -

government grants of RMB4,660,000 in respect of COVID-19
related subsidies provided by local government authorities, Besides,
government grants of approximately RMB734,000 (six months ended
30 June 2019: RMB619,000) were received from local government
authorities for encouraging production and improving technology, of
which the entitlement was unconditional.
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

7. BAERA 7. FINANCE COSTS

BEAA=1TRIEAEA

Six months ended 30 June

—E-EF —EB-hF
2020 2019
AR¥FT ARBFIT
RMB’000 RMB'000
(FRAEFZ) (Rix&i)
(unaudited) (unaudited)
HEABMNBERX Interest expenses on lease liabilities 7,810 4,381
RITIEFF B Interest expenses on bank borrowings 972 =
8,782 4,381
8. HAE#E 8. LOSS FOR THE PERIOD
REBOBHABEBEE R THIER - The Group's loss for the period is arrived at after
charging:
BEANA=+HLXMEA
Six months ended 30 June
ZECZEF —T-hF
2020 2019
AR¥FT ARBFr
RMB’000 RMB’000
(RAZFZ) (KRAEEEZ)
(unaudited) (unaudited)
BTINA (BREEEFHM) Staff costs (Included directors’ remuneration)
— ¥ & - fE4L KRR — Salaries, bonuses and allowances 95,239 123,947
—RIREAFT B R — Retirement benefits scheme contributions 6,005 14,132
101,244 138,079
E BEREETE Depreciation of property, plant and equipment 11,957 13,797
FRAEEERE Depreciation of right-of-use assets 37,996 42,552
M B EEE Amortisation of intangible assets 672 649
ZEME - BER&EEE Loss on written off of property,
plant and equipment 15 367
HEWME BRERREZ B Loss on disposal of property,
plant and equipment 51 13
EEFEKRA Cost of inventories sold 108,323 147,215
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ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

9.

FREBiR 9. INCOME TAX EXPENSE
BEXA=tHLAEA
Six months ended 30 June
—E-EF —EB-hF
2020 2019
ARMFT AT
RMB’000 RMB'000
(KRAEFRZ) (RAEEFZ)
(unaudited) (unaudited)
BVERR 1R Current tax
BEFERETR Underprovision in respect of prior year = 214
FTiSFif = 4258 Total income tax expense - 214

HRAEEREEZE T _ZEFER_ZT—NAEA=ZT
AIEAEATEERFEF HEARESBFEHT
RS-

PEMEREHRIIRHEER5% (BHE - —AEXA
=+ BIEREA 25% ) sHE RS -

RETBECEMBRE IELEL_FTTNF—H
—AZERREOMBARIRERS  BEIIERESE
B 0% TR FASH -

Hipth @ ERVGEM I HECDREARBERLHMER
RZBITMERKBRIT AR BB REHFHE-

—T-TFHEIRE Interim Report 2020

No provision for Hong Kong Profits Tax is required since
the Group has no assessable profit for the six months
ended 30 June 2020 and 2019.

PRC Enterprise Income Tax has been provided at a rate
of 25% (six months ended 30 June 2019: 25%).

Pursuant to the PRC law on Corporate Income Tax,
10% withholding income tax will be levied on foreign
investors for dividend distribution from foreign invested
enterprises’ profit earned after 1 January 2008.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

FRIEASTERERABMR AT Christine International Holdings Limited
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

10.

1.

12.

13.

FARIAASTERERABR AT Christine International Holdings Limited

Hﬁ /%\

A SR R Bk R H K ERBRR A
REAEERE  TERAP AR HERRS

BREE

BREABRIVZIARNRREE ABEBEREE
ZECETFNA=ZFHIENEAZ21,010,188,0000% 2
BITRG (BE_Z—ALFA=ZTHLEAEA:B
1TA%191,010,188,0000% ) 51 & o

HREBREE AR ALEHARITE 2 BRE WEBE
TECEFERCFE-NAFRA=ZTHLEREAR 8K
BEERRSRELNERAR -

Y% - BN R

R EERE  AEEEE L ARE127,00070 A F
WK RBEUNKENPARE THAARE
240,000 TR A ZEMYE R B IEE -

RZZEZZFNA=1H" HAR18,809,0007T (=
T—NFE+-A=+—H8: AR¥20,114,0007T) 9%
¥ BEREECEIFEAREBRITEROER-

EAEEE

RAFREHE AEBET VAN T _ERFNHHE
EZHUMHTEMEFR AESERBESHHHENE
EfRBREAXNEERE KRBT E K RE
ERBN ASEERRAFERAEEERAEREAR
#10,261,0007T °

10.

11.

12.

13.

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2020 (six months ended 30 June
2019: 1,010,188,000 issued shares).

The diluted loss per share is the same as basic loss per
share for the six months ended 30 June 2020 and 2019
as the share options have lapsed and there are no share
options outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent
approximately RMB127,000 on acquisition of machinery,
motor vehicles and fixtures and office equipment in the
PRC and RMB240,000 on the improvement of retail
outlets and manufactory.

At 30 June 2020, property, plant and equipment of
approximately RMB18,809,000 (At 31 December 2019:
RMB20,114,000) was pledged as security for the
Group's bank borrowings.

RIGHT-OF-USE ASSETS

During the current interim period, the Group entered
into new lease arrangements for the use of retail outlets
ranged from 2 to 5 years. The Group makes fixed
monthly payments and additional variable payments
depending on the usage of the assets during the
contracts period. On lease commencement, the Group
recognised right-of-use asset and lease liability of
RMB10,261,000.
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ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

14.

15.

TERFFEHEERE

B 2@ AEEESKHEEME W E
Bz EEBERBALSEBRAMBRERZHREHE
—FREK AR BEESBHEZVENR A EER B
ERAEEREEEENREE RS- F A
=+ 8 RAEEAARKAL5869,000TNIEFEFS
HARELGEERBEE-

B 5 REMEWRE

14. ASSETS CLASSIFIED AS HELD FOR SALE

As described in note 21(a), the Group is seeking to
dispose of its property and anticipates that the disposal
will be completed within 1 year after the reporting
period of these condensed consolidated financial
statements. The directors of the Company expect that
the fair value less costs to sell of the property will be
higher than the carrying amount of the related assets.
At 30 June 2020, a building with a carrying amount of
RMB45,869,000 was reclassified as non-current assets
held for sale.

15. TRADE AND OTHER RECEIVABLES

—E-FF ZT—hF

ANA=+H +ZA=+—8H

30/06/2020 31/12/2019

AR FT ARKFIT

RMB’000 RMB’000

(FAEEZ) (A F %)

(unaudited) (audited)

B 5 e GRIE Trade receivables 7,845 14,050
R (B B 18 B Allowance for impairment losses (394) (394)
7,451 13,656

E b Uk 3k 18 Other receivables 7,607 6,293
TEMEZENEERIEA Prepaid lease payments for retail outlets 2,179 2,306
TEfT A Prepayments 1,609 5,007

Hh & UK IE R (B B 1E B Allowance for impairment losses of

other receivables (2,540) (2,540)

8,855 11,066

B 5 RHA BRI B Total trade and other receivables 16,306 24,722
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HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

15.

FARIAASTERERABR AT Christine International Holdings Limited

B 5 REMBWREOR ()

RBRZAHPRY 2L F R (FNBREE) 2 RE D
W

15. TRADE AND OTHER RECEIVABLES

(Continued)

The aging analysis of trade receivables based on the
invoice date, and net of allowance, is as follows:

—E-EF —ZE-NF

AA=+H TZA=+—H

30/06/2020 31/12/2019

ARMFT ARBETT

RMB’000 RMB’000

(FRAEF#) (#&Fk)

(unaudited) (audited)

0&30K 0 to 30 days 7,217 13,383
31£260K 31 to 60 days 29 94
61290k 61 to 90 days 177 165
91£180K 91 to 180 days 1 -
BB 180K Over 180 days 17 14
7,451 13,656

AEE—RETEERERBHHFHEERN F30
F6OKR R HERBTEANTFHEEMRIR30K-
BEREFPHERSEERE - TP BEAXNEN
R ANEEBRINBEEEREENERFTR-EF
R B eR

The Group generally allows an average credit period
ranged from 30 to 60 days for department stores and
supermarkets, and 30 days for cash consumer card
issuers. Each customer has a maximum credit limit.
For new customers, payment in advance is normally
required. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are
reviewed regularly by the directors.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

16. EZ R EHMENIE

16. TRADE AND OTHER PAYABLES

—E-EF —EB-hEF

AA=t+H +ZA=+-H

30/06/2020 31/12/2019

AR FT AREFIT

RMB’000 RMB’000

(RAEFEZ) (#&&)

(unaudited) (audited)

B S RE Trade payables 74,731 57,535

et & Accruals 16,197 11,619

ERIERER Payroll and welfare payables 14,413 15,489

H b R IE Other tax payables 8,497 5,868
UGBE 2 BB MR s 2 B FIE  Payables for acquisition of property,

plant and equipment 12,195 15,486

o fE S RIE Other payables 16,752 14,331

142,785 120,328

HER — R TAEE0EOREEH - REFBH
2INZEFRNRBZREAITAT :

The Group is normally allowed a credit term of 30 to 60
days by its suppliers. The aging analysis of trade payables

based on the invoice date, is as follows:

S E L

AA=+HB +-H=+—H

30/06/2020 31/12/2019

AR¥T T AREFIT

RMB’000 RMB'000

(RAEFZ) (&%)

(unaudited) (audited)

0Z45Kk 0 to 45 days 24,786 46,797
46E60K 46 to 60 days 11,632 6,460
61Z290K 61 to 90 days 23,089 1,829
91E 180K 91 to 180 days 7,292 456
FBiR180K Over 180 days 7,932 1,993
74,731 57,535
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

17. B 17. SHARE CAPITAL

BB

Number of shares
—E-BHF
RA=+HK
—E-NE
+=-A=+—H
30/06/2020 &
31/12/2019

FHE

‘000

VERE Authorised:
WA FREAR FR At beginning and end of period/year at HK$0.00001
120.000017% 7T 10,000,000

ROEE ;N

Number of shares Share capital
—BC-RF g g 32
AA=+AH <A=+AH
R=F-h#F R=—FB-h#F
+=—A=+—H +=—A=+-—H

30/06/2020 & 30/06/2020 &
31/12/2019 31/12/2019
Fhg AEETFT
‘000 RMB’000
BREITRHRE: Issued and fully paid:
RERR, FEMRER FR At beginning and end of period/year at
1% & [1%0.000017 7T HK$0.00001 each 1,010,188 8
18. HAREE 18. CONTINGENT LIABILITIES
RZTEZFFAA=ZTH AEETEEMNERNEA The Group did not have any significant contingent
BE(RZZE—NF+ZA=+—H: &) liabilities at 30 June 2020 (At 31 December 2019: RMB

Nil).
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ERGE M HRRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

19. BEAEIE 19. CAPITAL COMMITMENTS
—E-EF —EB-hEF
AA=t+H +ZA=+-H
30/06/2020 31/12/2019
AR FT ARBFT
RMB’000 RMB’000
(RAEFEZ) (#&&)
(unaudited) (audited)
EETAV{E i R B Contracted but not provided for:
BEWE WFELEB Purchase of property, plant and equipment 9,497 11,552
2. BEEALIRS 20. RELATED PARTY TRANSACTIONS
(@ KERGKEUBERREMIBOMRENZEH (@) In addition to those related party transactions and
BATR SRR balances disclosed elsewhere in the condensed

consolidated financial statements.

() ZAEERIAAGEEREATHETATR (i)  The Group had the following transactions
Z: with its related parties during the period:

BEAA=1THILXEA
Six months ended 30 June

—Bo2F —ZE-hF
2020 2019
Bt 5% ARKFT AREFIT
Note RMB’000 RMB’'000
(FRAEEZ) (KRAEFZ)
(unaudited) (unaudiited)
MEEARFEENES KL Goods and raw materials
R4 purchased from related
companies
—FBEZEFBEMRAR - Shanghai Meixin Trade
(I=&1) Co., Ltd. ("Meixin") (@) 767 246
—ABE S (L8)ERAF - Gu Mei Trade (Shanghai)
([&%®]) Co., Ltd. ("Gu Mei") @) 860 =
YT —REERER Processing fee paid to
nI%E a related company
—EB—MERMARZAA - Shanghai Yi Pin Xuan
([—mE]) Foodstuff Co., Ltd.
("Yi Pin Xuan") (b) - 4,092
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

20. BEALRS (&) 20. RELATED PARTY TRANSACTIONS
(Continued)
@@  (#) (@) (Continued)
(i) AKRERBE FRNEEBEALBUTLE (i)  The Group had the following balances with
o its related parties during the period/year:
s —E-NF
ANA=+RH +=ZA=+—H
30 June 31 December
2020 2019
B 5E AR¥T T AREFIT
Note RMB’000 RMB’000
(KRAEEFERZ) (#ZF )
(unaudited) (audited)
FEUR BRiE N R FRIE | Amounts due from related
companies: 250 890
——m#f - Yi Pin Xuan (b) 22,920 22,920
—ABRERNBIFEIET — Jurong Nanda Innovation (0)
HERBR AT and Entrepreneurship Park
Co., Ltd. - 640
— Christine Princess Co., — Christine Princess Co., (d)
(PTC) Ltd. (PTC) Ltd. 250 250
REBERE Allowance for impairment
losses (22,920) (22,920)
ENBAEQARNES Trade payables due to
JE AT RIR related companies: 2,426 429
—XRE ~ Meixin (@) 943 382
— A5 - Gu Mei (a) 1,483 =
—RIIEEBEEM — Wujiang Shangpu Packaging (e)
BRAF Products Co., Ltd. - 47
B 5 - Notes:
() ERMRBREYHEENRERIEGIRE- (@ A director, Mr. Hung Dun Ching, has control
over the related companies.
b) FZHAEAFEFEEFZERFEBLEEZ (b)  The related company was controlled by
IMHRERF RIS Ms. Huang Lo Ching-Ying, who is a close
member of the family of Mr. Lo Tien-An, a
substantial shareholder of the Group.
(© ERRKEREHZEENRERIEGIE- (© A director, Mr. Zhu Yong Ning, has control
over the related company.
(d) ZBEEQNRA—RETAR UEFAEXE (d)  The related company was a trust company
EREREFANRARME- holding equity interest in the Company
on trust for the benefit of management
employees.
(e) ERTRAEERERGRYZEEARES (e) A director, Mr. Chou Chi Ming and his family

FARIAASTERERABR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_ZFXA=1THI/MEA For the six months ended 30 June 2020

20. BEALRS (B) 20. RELATED PARTY TRANSACTIONS
(Continued)
by HAN EEREMTEEBEXNE 2HFMMOT: (b)  The remuneration of directors and other members
of key management during the period was as
follows:
BEXNA=THLAEA
Six months ended 30 June
—E-ZF —T-NF
2020 2019
AR¥FT AREFr
RMB’000 RMB'000
(FRAEFRZ) (RAEHFZ)
(unaudited) (unaudited)
EHARE A Short-term benefits 1,055 1,023
RIRTEFIFTEIME K Retirement benefits scheme contributions 55 93
1,110 1,116
21. REHREIE 21. EVENTS AFTER THE REPORTING

(@

RZBEZZEFNAZ+—H  ARRIEHRS KK
R EHERIIVIEXNEERZE Bt L8RA
BT (RRRZ2ENBAT)EREERREA
R #£80,000,0007T (& — BRI 5 - s W AL A
BEEATMERERYERI3 ISHOEER.
THEAEAI978F T OK - B EEE 2,301 F
KoRAERSEEREAVEHRER A - REE
FIH M R TTK ©

ERLEVEZE—PHFBINLARFBEHA
—ECEFENAZ+T—HHRAER-

—T-TFHEIRE Interim Report 2020

PERIOD

(a)

On 21 August 2020, the Company has proposed
to seek shareholders’ approval for entering into
a formal sale and purchase agreement with the
purchasers, pursuant to which Shanghai Christine,
a wholly-owned subsidiary of the Company
agreed to dispose a property at a consideration
of RMB80,000,000. The property is located at the
commercial land located at Nos. 13 and 15, Chao
Ku Street, Qinghuai District, Nanjing, the PRC with
land area of approximately 978 square meters
with total gross area of approximately 2,301
square meters. The disposal has not yet completed
as at the date of approval of these condensed
consolidated financial statements.

Further details of the disposal of a property are set

out in the announcement of the Company dated
21 August 2020.

FRIEASTERERABMR AT Christine International Holdings Limited
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EAGE M RRMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-ZFXA=FHIE/EA For the six months ended 30 June 2020

21. |EHESBE(B)

(b)

FARIAASTERERABR AT Christine International Holdings Limited

R-ITE-_TFEYRBECOVID- 198 E%R 2K
BRI A BT i — R TER R B E  A
EBEEZYIRBECOVID-19ORBHERE R E YA
¥ REEEEBRIERE - WA H Y AN E B Sk
e REREEFEENTE - ERCOVID-19
HIEBREREHESC R SEREGEEME
WMEAERBHEEH @A EBAHEEAEE
AR BeneRCEEENTE-

21. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(b)

After the COVID-19 outbreak in early 2020, a
series of precautionary and control measures have
been and continued to be implemented across
the globe. The Group is paying close attention
to the development of, and the disruption to
business and economic activities caused by, the
COVID-19 outbreak and evaluate its impact on
the financial position, cash flows and operating
results of the Group. Given the dynamic nature
of the COVID-19 outbreak, it is not practicable
to provide a reasonable estimate of its impacts
on the Group’s financial position, cash flows
and operating results at the date on which these
condensed consolidated financial statements are
authorised for issue.
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EERBRSTBRAERKRG - HERORE
FHERRKRR

TECRERAZTH ARAEZERESTRAERAK
REHEEFMABEE (ERREFRPEHRI ([BHR
BRG] ) EXVER) 2 B0 SRR REH P HEARIERE
HRHBEERMEXVEBETRF8D MR EAME RN R A R B
Rz ERIXR (BREFREIESRMERD 2ZE 5K
NREEHRBER I ERARKE) REBERLARRRIRIE
EHELBMEGROIEI2GBEREZECMZEEIRE X
RIBMIMES MR (WA M+ AEZ L™
BOANERETREFRXGZBRETA([RETR ) ANE
RRB R Z ERIORBIT

77

B2/

ERTRABHSA 5/ EEME
Name of Directors/ Capacity/nature
chief executive of interest

HEBLED

Mr. Dun-Ching Hung™
KB ED

Mr. Yong Ning Zhu®

e
Interest in a controlled corporation
e

Interest in a controlled corporation

(1) ZERMDBIENITEFZUE 5t £ 5% #Sparkling Light Corporation
$58 + Sparkling Light Corporationfi BB L E =B A -

2 TFTHEEEARERBREARATNBRKELELERA RIFE
FRAEGPEXVE  RKEREWRR BN T HELERERE

AAERRABRFENRMD P HEEELR -

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests or short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to
be notified to the Company and the Stock Exchange, were as
follows:

LY N

EERYA B ERITREASY
Percentage

Number of of the Company'’s

ordinary shares Position issued share capital

68,571,303 & 6.79%
Long

119,790,227 A 11.86%
Long

Notes:

(1) These Shares are held by Mr. Dun-Ching Hung, who is a non-executive
Director, through Sparkling Light Corporation, which is wholly-owned by
Mr. Dun-Ching Hung.

(2) China Huaneng Foundation Construction Investment Limited is
wholly owned by Mr. Yong Ning Zhu. Pursuant to Part XV of the
SFO, Mr. Yong Ning Zhu is deemed to be interested in the Shares

held by China Huaneng Foundation Construction Investment Limited.
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BREXHEBEEEN R_E_FTFA=1TH HELQF
EEFRFBTBRAERARASEEABEEEE (&R E
FRBEGROIFEXVER) 2 iy - MR D RESF T HEERE
B R ERPIEXVEEETR BN MR ERME AR AR
Bz ERIAR (BRESREESLMEGRI2ZE
GXWEFRRRER I EDZIAR) HBALARRFIR
BESMEEIEI2HEARE < ERMZRETXE
FRBEETRAMNERNARRBZ A2 EEIRE -

FTERRNESZRAR

BARREZHESTRABRRMM R_T_TF A=t
B RAR BB HAABBRD P HARIEES KRB GIFE
XVERE2 M E3DEREAMARRIRE 2 S IORE  HA
RARRBEREFEZ R E G E336GAHREZERMZ
BEIAR ZBER (ARAREFLAHZRITRABRINGAT

TERRAROZFR

BRE®

Name of Shareholders
Sino Century Universal Corporation”
Goyen Investments Ltd."

BHEREEO

Lo Tien-An®

TERZ LY

Ms. Jo-Hsien Chiang®

Add Fortune Ventures Limited @

Lucky Creation Group Limited?

FELL®

Ms. Hao Wang @

HEELEERERREBRAR®

China Huaneng Foundation
Construction Investment Limited

FARIAASTERERABR AT Christine International Holdings Limited

a6/ E#tE

Capacity/nature of intrest

EnlBA

Beneficial owner

XA RS

Interest in a controlled corporation
REFEEER

Interest in a controlled corporation
e B #E 2a

Interest of spouse

EmiAA

Beneficial owner

REFEEER

Intrest in a controlled corporation
XA RS

Intrest in a controlled corporation
EmiAA

Beneficial owner

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2020, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30 June 2020, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO were
as follows:

Long Positions of Substantial Shareholders in the shares

EELT
BERTRAEIL

Percentage of

EERHE Bfu

Number of the Company's

ordinary shares Position issued shares

184,212,244 ay) 18.24%
Long

184,212,244 TE 18.24%
Long

184,212,244 [59e) 18.24%
Long

184,212,244 ay) 18.24%
Long

121,500,000 TE 12.03%
Long

121,500,000 [59e) 12.03%
Long

121,500,000 ay) 12.03%
Long

119,790,227 TE 11.86%
Long
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RRE®

Name of Shareholders

RAKELED

Mr. Yong Ning Zhu®
RERH(RI)ERRA
Oriental Petroleum (Yangtze) Limited®
ERCEBERRA

Matheson Enterprises Limited®
E—lgw

Yifeng Zhou®

FHEY

Mingxiang Wang®

Christine Princess Co. (PTC) Ltd.®

Sparkling Light Corporation®

BB RO
Mr. Dun-Ching Hung®

5/ BENE

Capacity/nature of intrest

XA RS

Intrest in a controlled corporation
ExnlEA

Beneficial Owner
XA RS

Intrest in a controlled corporation
XA RS

Intrest in a controlled corporation
REFEEER

Intrest in a controlled corporation
EFEA

Trustee

EniAA

Beneficial owner
REHEEER

Intrest in a controlled corporation

(1) Sino Century Universal Corporationf ## i % 5L £ 38 )
iBGoyen Investments Ltd. 2 B A - RIEEH M H
BRG] - 7 H % 5 £ AR B Sino Century Universal
Corporationfs B AIB R B Em o ) LW+
REFEZEB - RIEZSLHAEBRIEXVE I
THRRARERALEEEEERNROPEEER -

(2) Add Fortune Ventures Limitedi T £ % £ i Lucky )
Creation Group Limited® & B - BIEFH LB EF
Bl £ 23R AKAdd Fortune Ventures Limited$ 5 #J
FRB D R B R -

) FHEELEMERREFRABBRKELLEZER 3)
B-REFHFMAEMSRPIBEXVE RKELEERER
RABEEERERREBRARFENRDTHES

e

fEa o

@ REOHR(RDARAFNHSHREEARAAEZE 4)
BE-SHREXARARBEA - BRIREDRESR
35% K 65%HE s - IR IERE 7 R B IRG] > A — g R E#
FHRARRELSD (RI)BRARFE ARG
hEB R

ZZ T HRE Interim Report 2020

AR

EBEREAE B ERTREAANL

Percentage of

Number of the Company's

ordinary shares Position issued shares

119,790,227 ase) 11.86%
Long

100,780,798 HeE 9.98%
Long

100,780,798 & 9.98%
Long

100,780,798 1@ 9.98%
Long

100,780,798 HeE 9.98%
Long

750,000,000 A& 7.42%
Long

68,571,303  #fE 6.79%
Long

68,571,303 & 6.79%
Long

Sino Century Universal Corporation is wholly owned
by Mr. Tien-An Lo through Goyen Investments Ltd.
Mr. Tien-An Lo is deemed to be interested in all the
Shares held by Sino Century Universal Corporation
pursuant to the SFO. Ms. Jo-Hsien Chiang is Mr. Lo’s
spouse. Ms. Chiang was deemed to be interested in the
Shares in which Mr. Tien-An Lo was interested within the
meaning of Part XV of the SFO.

Add Fortune Ventures Limited is wholly owned by
Ms. Hao Wang through Lucky Creation Group Limited.
Hao Wang is deemed to be interested in all the Shares
held by Add Fortune Ventures Limited pursuant to the
SFO.

China Huaneng Foundation Construction Investment
Limited is wholly-owned by Mr. Yong Ning Zhu. Pursuant
to Part XV of the SFO, Mr. Yong Ning Zhu is deemed
to be interested in the Shares held by China Huaneng
Foundation Construction Investment Limited.

Oriental Petroleum (Yangtze) Limited is wholly
owned by Matheson Enterprises Limited. Matheson
Enterprises Limited is owned by Yifeng Zhou as to 35%
and Mingxiang Wang as to 65%. Yifeng Zhou and
Mingxiang Wang are deemed to be interested in all the
Shares held by Oriental Petroleum (Yangtze) Limited
pursuant to the SFO.
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(5)  Christine Princess Co. (PTC) Ltd. B— KR EBR L HE
TMRIHETEAT HUEHEFRA AT EBRES
BARNAMHE-

—~

6) ZERMDHBIEMITESHLIUSE %K EFEBSparkling Light
Corporation#¥ /& * Sparkling Light Corporation 3t 20E
EEREHR-

%Kﬁﬁ%%%&ﬁﬁ@&ﬁmﬁﬁ%%m
i

RNRZZE——FF+ZA=++tH  ZRAREChristine Princess
Co. (PTC) Ltd BRAA R AR 17 B2 5T &) R IR T 2] ([ 58
RAESTE]) (418 [5T81)) 51804 R Christine Princess Co.
(PTC) Ld. I AR ZEAERNEZETHEZEERS
HE - AQRRTERABETHR TTEREARAFES
BREAAERE B8 T E EMBAETEEZRES
CBETREBE -EBRAEIE THRM R & AERRE
MEERERE A RE AN GAEOEVBRRELEY
Z o REBEERENIRENROBETARL AR AH
SEMZER BIREAZN - —AFEDH 5T 2 IE R
DORNBRERM S D EMER] —4&1e

RBE_Z-Z2FXA=THILRER HEREBERET
B BE R ARITE 2 A -

ERARERGERTEELEZRD ST NEER
5438 -

BE HEFEEARAQAF zELHES

BE_Z_ZFRNA=THILABEAAR K2R KR EH
BRAMERE HESERARREM LHES-

FARIAASTERERABR AT Christine International Holdings Limited

(5)  Christine Princess Co. (PTC) Ltd. is a trust company
incorporated in the British Virgin Islands, which holds its
equity interest in the Company on trust for the benefit
of management employees.

(6) These Shares are held by Mr. Dun-Ching Hung, who
is a non-executive Director, through Sparkling Light
Corporation, which is wholly-owned by Mr. Dun-Ching
Hung.

PRE-IPO SHARE AWARD AND PRE-IPO
SHARE OPTIONS

On 27 December 2011, Christine Princess Co. (PTC) Ltd., being
the then Shareholder, adopted the share award scheme and
the share option scheme of the Company (the “Share Option
Scheme”) (collectively named as the “Schemes”). The Schemes
involve the transfer of existing shares held by Christine Princess
Co. (PTC) Ltd. in the Company to eligible participants under the
Schemes. No new shares will be issued by the Company for the
purposes of the Schemes, nor will there be any grant of options
over new securities of the Company and accordingly, the
Schemes do not fall within the ambit of, and are not subject
to, the regulations under Chapter 17 of the Listing Rules. The
Directors consider the grant of the share award and the share
options under the Schemes to have an impact on the financial
statements since the date of grant and the subsequent financial
periods. The shares granted under the Share Option Scheme
are subject to a lock-up period of three years commencing from
the date of grant, and the Share Option Scheme was expired in
year 2015. A summary of the terms of the Schemes has been
set out in Appendix VI to the Prospectus under the section
headed “D. OTHER INFORMATION".

During the six months ended 30 June 2020, no share options
had been granted but remained outstanding under the Share
Option Scheme.

For shares awarded under the Share Award Scheme, please
refer to page 43 of the 2019 Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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EFTRBLBEBE S _TFRA=THILERERZSP
HEs (BE-Z—NAFANA=THILREA: &) -

EER

EERR B-F-FF-A-ARE-P-BFAA=T
AR A REEA LT RAN ST WA B EERE
FA([EEEATA)) 2 FAREETEEEA TS
ZEATF AN - A TR )

RIECEERTRTABRIEA2 G TFEEFEATE
(BFEITEDNACEERD TEH - ARKRE-&E
FEERFANELESREERUTE R -EFER R
ERRANEELENERER  RANW K £ R AR BT
BEFRATERB -BENWN EXTHAEFSIFETRE
HITEMNACRESEBY  URRENNEES M
THRENETR—UALT - EFEEBEYEABAER
ERATEATEREBERZR UHERELAS-

REERELRTHNTABRIEAS K EXTREEES
AHEFEIRIBIUNNTESREIEIR KEXZER
BUFRITEF REBEE_T_TFA=TAHL EAH
Ml EXRAZESEANTESRKELLMEAN B8
NALFEESIENREERTIRE Rt RBEE_F
“EERNAZTALERER REZEQUIFHAEFTELIR
B FFATESFREETR BREE T -_TFRA=F
BIEREA REZEENERSHAIFBUIERATES-
mEERZEE AT TRMBREASIMENBERER T -F
FLA=ZHBUAMUE-

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

CORPORATE GOVERNANCE

The Directors consider that the Company has applied the
principles of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules and complied with
the applicable code provisions set out in the CG Code during
the period from 1 January 2020 to 30 June 2020, except for
the following deviations:

Pursuant to code provision A.2.1 of the CG Code, the
responsibility between the chairman and the chief executive
officer (the “CEOQ") should be separate and should not be
performed by the same individual. Mr. Chun Bin Xu, the
Chairman of the Board, is currently the acting CEQ. The Board
considers that Mr. Chun Bin Xu is competent to serve as the
CEO concurrently given his extensive management experience.
Nevertheless, the Board understands that the roles of Chairman
of the Board and CEO shall be independent from each other
to ensure balanced distribution of power and authorization,
without facing the situation that power is concentrated in one
person. The Board is endeavoring to identify suitable person(s)
to fill the vacancy as soon as practicable, and will make the
announcement(s) as and when appropriate.

Pursuant to code provision A.5.1 of the CG Code, the
nomination committee of the Board shall be chaired by the
chairman of the Board or an independent non-executive
Director and comprises a majority of independent non-
executive Directors. During six months ended 30 June 2020,
the nomination committee of the Board has comprised only
Mr. Yong Ning Zhu, an executive Director, and was chaired
by Mr. Zhu who was not the chairman during the period.
As a result, the Nomination Committee is not chaired by
the chairman of the Board or an INED during the six months
ended 30 June 2020, and the Nomination Committee did not
comprise a majority of INEDs during the six months ended
30 June 2020. The deviation from code provision A.5.1 of the
CG Code has been rectified on 3 July 2020.
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ETARAUNEI2NGRE EREZEGVARRI=EKEMA
BB ED—BKE REE TR AE3 1026 R E
BEEEERA ST XAV B EEREZENZ ([EBH
BIYFNTES AEZZESLBARBYFRTESELT
ITR-NR-_BEF-A-HE_Z_TFELA_BHRH"

BEREZEEMNERTHEEI21E - ARRIRERE TR
AIZE3.2316RE R =88 RAHIEES. 211’II§TE’J7FA%E$
BE-AEABR_Z_ZFLA-AREZEREREETY

B DR ZEER

ETRBIEI 2GR E TN EE S BMB Y IERITESIE
AEFE KEBABYFRATESERZHE - R_ZFF
—A—BE_Z-_ZTF+A_AHKH FHZEeNHEKT
e LMBE - RNAFIREEIRIE LR AIZE3. 271K Eﬁ%ﬁm%
“RARMESEIDMGETHIERETE - AEAER
—EF L A-HEZAATINEE KB ERM TR -

RAE ETRRISE3 1005 (K \L%)?‘ﬂ/\bzﬁéﬁzd\i
EBUFNTESZ RN _T_TFE=-A+=AE_ZT_ZTF
“A=THHEARR T -_TFRA= +Ej: 7g¢
tAZBHR BYFATEETNARTTAFE3I0E A
BABR _Z_ZFLA-PRBZERBIUIFRNTERN
HER-

BIE ETRAISE310A K BITAMZEAMNBILIERNTES
NEEEEEREBABEL =92 RZBE_TF—A
—BE-ZC TE A=+HHME RR=_Z=_ZFAHA
—+-RAE_E-_TFLtA B BUEHRTEENA
EXT\?'TE\im%E/JJ%3.1OAM°E@Apﬁé‘f?f%ﬁﬁ’tﬂ
—HEZAABIUIFNTESUERFT

Rule 3.21 of the Listing Rules stipulates that the audit
committee must comprise a minimum of three members, at
least one of whom is an independent non-executive director
with appropriate professional qualifications or accounting or
related financial management expertise as required under
rule 3.10(2) of the Listing Rules (the "Qualification”) and the
audit committee must be chaired by an independent non-
executive director. The composition of the audit committee
was not in compliance with rule 3.21 during the period
between 1 January 2020 and 2 July 2020. The Company has
failed to rectify the non-compliances under rules 3.21 within
three months as required under rules 3.23 of the Listing
Rules. Suitable candidates were appointed as audit committee
members to fill the vacancies on 3 July 2020.

Rule 3.25 of the Listing Rules also requires a remuneration
committee to be chaired by an independent non-executive
director and comprising a majority of independent
non-executive directors. The composition of the remuneration
committee was not in compliance with the aforesaid
requirements during the period between 1 January 2020
and 2 July 2020. The Company has failed to rectify the
non-compliances under rules 3.25 within three months as
required under 3.27 of the Listing Rules. Suitable candidates
were appointed as remuneration committee members to fill
the vacancies on 3 July 2020.

According to rule 3.10 of the Listing Rules, among others, an
issuer must appoint at least three independent non-executive
directors. The composition of independent non-executive
Directors was not in compliance with rule 3.10 during the
period between 13 March 2020 and 30 March 2020, and
the period between 30 June 2020 and 2 July 2020. Suitable
candidates were appointed as independent non-executive
Directors to fill the vacancies on 3 July 2020.

According to rule 3.10A of the Listing Rules, an issuer must
appoint independent non-executive directors representing at
least one-third of the board. The composition of independent
non-executive Directors was not in compliance with rule 3.10A
of the Listing Rules during 1 January 2020 and 30 March 2020,
and during 22 May 2020 and 2 July 2020. Suitable candidates
were appointed as independent non-executive Directors to fill
the vacancies on 3 July 2020.
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CHANGE OF DIRECTORS

The change in the Directors of the Company since
31 December 2019 is set out below:

1. Mr. Huai Jiang and Ms. Ming Hua Chen have been
appointed as an independent non-executive Director
on 31 March 2020 but ceased to be director upon
conclusion of AGM on 30 June 2020.

2. Mr. Chun Bin Xu has temporarily acted as the CEO
with effect from 30 June 2020, and at the same time,
Mr. Jiansheng Huang stepped down as the CEO on the
same date.

3. According to the poll results of the AGM, Ms. Jo-Hsien
Chiang, Ms. Wanwen Su, Mr. Huai Jiang and Ms. Ming
Hua Chen ceased to be Directors with effect from
30 June 2020. Accordingly, Ms. Wanwen Su ceased to
be a member of each of the audit committee and the
remuneration committee with effect from 30 June 2020.

4. Mr. Chun Bin Xu has been re-designated from an
independent non-executive Director to an executive
Director and ceased to be a member of the audit
committee with effect from 3 July 2020.

5. Dr. Yong Jun Tang, Mr. Hang Sheng Ye, Ms. Hong
Xue and Ms. Xiao Yan Xu have been appointed as
independent non-executive Directors with effect from
3 July 2020. Dr. Yong Jun Tang, Ms. Hong Xue and
Ms. Xiao Yan Xu have been appointed as the members
of the audit committee with effect from 3 July 2020.

6. Mr. Weiguang Shi has resigned as a non-executive
Director of the Company with effect from 15 August
2020.

Audit Modifications

The then auditor of the Company, being RSM Hong
Kong (“RSM”) issued a disclaimer of opinion (the "Audit
Modification(s)”) on the 2019 Annual Report in relation to:
(1) material uncertainties relating to going concern; and (2)
opening balances and corresponding figures. The Company
is implementing measures to remove such modifications. For
details, please refer to the announcement dated 18 September
2020.
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Change of Auditors

RSM Hong Kong (“RSM"”) is appointed as the auditor of the
Company to fill the casual vacancy following the resignation
of Deloitte and to hold office from 28 February 2020. At the
annual general meeting of the Company held on 30 June
2020, the resolution proposed for the re-appointment of RSM
as Auditors was not approved. Since then, the Board has been
in discussions with several accounting firms in Hong Kong
for their engagement as the auditors of the Group. However,
up to the date hereof, the Board has not yet confirmed such
appointment. It is the target of the Board to appoint the
Auditors by end of November 2020.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations
under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

MODEL CODE FOR DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the required standards
for securities transactions conducted by Directors. Specific
enquiries have been made to all the Directors, and all the
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2020.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENT

The audit committee of the Board has reviewed with the
management of the Company the accounting principles and
practices adopted by the Group and discussed auditing, risk
management, internal control and financial reporting matters,
including the review of the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 30 June 2020 and this interim report and considered
that the Company had complied with all relevant accounting
standards and requirements and made adequate disclosures.

By Order of the Board

Christine International Holdings Limited
Chun Bin Xu

Chairman

Shanghai, the PRC, 28 August 2020
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