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VOLUNTARY ANNOUNCEMENT

Reference is made to the Very Substantial Disposal (“VSD”) transaction
announcement on 8 June 2018 (“Announcement”) and the annual report for the year
ended 31 December 2019 published on 27 September 2020 (“Annual Report”).
Unless otherwise defined, capitalized items used herein shall have the same meaning
as defined in the Announcement and the Annual Report. The Company recently
engaged Asia Development & Investment Bank Limited (“ADIB”) in searching for
customers for the assets pledged by the Purchaser of the VSD (“Assets”). After
carrying out a preliminary due diligence process by ADIB and some potential
customers on the Assets, ADIB provided to the Company on 16 October 2020 a
purchase request from a state owned import and export trading company in the PRC
(“Buyer”). It is mainly engaged in the business of black metal, non-ferrous metals,
mineral products, hardware products, petrochemical and its products. We are in the
process of preparing the quotation together with all relevant product specification
documents to ADIB for its contract negotiation with the Buyer. Based on the market
price of the Assets and the volume requested by the Buyer, it is expected that the
receivables arising from the VSD will be substantially recovered upon execution of
the contract with the Buyer, barring any unforeseeable circumstances.
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