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1.1

1.2

1.3

1.4

IMPORTANT NOTICE

The board of directors (the “Board”), the supervisory committee, directors, supervisors and
senior management of the Company undertake that the information in this quarterly report
is true, accurate and complete and contains no false record, misleading statement or material
omission, and assume joint and several liabilities to the information in this report.

All directors of the Company attended the Board meeting to review and consider this quarterly
report.

HUO Da, the officer in charge of the Company, ZHAO Bin, the officer in charge of accounting
matters of the Company, and HE Min, the officer in charge of the accounting office of the
Company (head of accounting department), hereby warrant that the financial statements
contained in this quarterly report are true, accurate and complete.

This third quarterly report of the Company is unaudited.



II.

BASIC INFORMATION OF THE COMPANY

2.1 Key financial data

Unit and Currency: RMB

Increase/decrease
Asat the end of the As at the end of last year for the .end of Fhe
Revortine Period Reporting Period
eportig Ferio over the end of last
After adjustment Before adjustment year (%)
Total assets 479,123,775,949.59 | 381,771,888,128.44 | 381,771,888,128.44 25.50
Netasets atibutaletotheshareholders of |y 601 psonags | 850830010800 | 8504832010810 2545
the Company
From the beginning L
oftheyear to the From the beginning of last year to the end Increase/
end ofthe Reparting of last year’s Reporting Period (January - decrease over the
Period (January - September) corresponding period
September) After adjustment Before adjustment ofast year (%)
Netcsh s genertd fom opeating OIAIBTILSL | 12867437708 | 11,286,744 37704 36026
activities
From the beginni
rom the begln'i From the beginning of last year to the end Increase/
of the year to the . .
. of last year’s Reporting Period (January - decrease over the
end of the Reporting . .
Period (January - September) corresponding period
September) After adjustment Before adjustment oflast year (%)
Operating revenue 17,903,113,002.85 12,899,419,147.10 12,899,419,147.10 38.79
Nt profiairbuabl ot sharoldes of TLIGIAAI6 | ASTSOA06L09 | 482359406109 5074
the Company
Net profit attributable to the shareholders of
the Company after deducting non-recurring 7,266,081,520.20 4.834,343,319.79 4.834,343,319.79 50.30
profit or loss
Weighted average return on net assets (%) §.71 6.27 6.27 Iereasd by 2.'44
percentage points
Basic earnings per share (RMB per share) 0.83 0.3 0.63 55.35
Diluted earnings per share (RMB per share) 0.83 0.53 0.63 55.35

Note: In July and August 2020, the Company’s A share and H share rights issue completed respectively. The
Company allotted 3 shares for every 10 shares to its existing shareholders, and the total share capital
increased from 6,699,409,329 to 8,696,526,806. Pursuant to Accounting Standards for Business Enterprises
No. 34 — Earnings per Share and the Application Guidance for Accounting Standards for Business
Enterprises No. 34 — Earnings per Share, in consideration of the bonus shares involved in the rights issue,
the weighted average number of ordinary shares outstanding for each period presented in the above table has
been adjusted when calculating the earnings per share.
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Non-recurring profit or loss items and amounts

Unit and Currency: RMB

Amount from

Amount in the the beginning of
. . the year to the end
Items Reporting Period .
(July - September) of the Reporting
y=oep Period (January -
September)
Profit or loss from disposal of non-current assets 147,827.30 233,353.14
Government grants recognized in profit or loss of the current period,
excluding those closely related to the normal operation of the Company
and granted on an ongoing basis in fixed amount or fixed quota in
accordance with government policies and regulations 3,235,485.90 10,422,639.01
Non-operating income and expense other than the above items 760,509.19 -3,403,897.35
Effects of income tax -1,057,039.12 -2,172,400.84
Total 3,086,783.27 5,079,693.96




2.2

Total number of shareholders and shareholdings of the top ten shareholders and the
top ten holders of tradable shares (or holders of unrestricted shares) as at the end of the
Reporting Period

Unit: Share
Total number of shareholders 154,855
Shareholdings of the top ten shareholders
Pledged or locked-u
) Noumber of shares Percentage |  Number of i P Nature of
Name of shareholder (in full name) held as at the end of q iricted sh harehold
the Reporting Perod (%) restricted shares | geoc | Number | Shareholder
China Merchants Finance Investment Sute-owned
Holdings Co., Ltd. 2,047,900,517 23.55 - | Nil | ecal nesson
G RAERARAT) i
Shenzhen Jisheng Investment Sute-owned
Development Co., Ltd. 1,703,934,870 19.59 - | Nl | eeal person
(RIS BARAT) =
HKSCC Nominees Limited L4I52809 | 1465 - | Nl _ | Orersas egal
person
China Ocean Shipping Company Limited e | State-owned
(TEEFERARA) ELA 26 N legal person
Hebei Port Group Co., Ltd. ) State-owned
(L £ BA R AR BT 33 - N | legal person
China Communications Construction Sute-owned
Company Ltd. 272,219,361 3.13 - | N | fexal nerson
(R ARAR) o
China Securities Finance Corporation
Limited 260,406,933 2.99 - | Nil - | Unknown
(PEEFERERERA)
COSCO Shipping (Guangzhou) Co., Ltd. , State-owned
s 109,199, 126 - | Nil -
(PEBE (BN) ARAR) PP 1 legal person
Central Huijin Asset Management Ltd. . State-owned
(TS EEERAREEA) 100427080 L3 - N | legal person
Hong Kong Securities Clearing
Company Limited 99,337,332 114 ~ Nl : Oevrzgfas lgal
@RS HARAT) '




Shareholdings of the top ten holders of unrestricted shares

Number of tradable (lass and number of shares
Name of shareholder shares held not subject
to selling restrictions Class Number
China Merchants Finance Investment Holdings Co., Ltd. .
TR RAR) 2,047.900,517 | RMB ordinary shares 2,047,900,517
Shenzhen Jisheng Investment Development Co., Ltd. .
(I ERREERARAR) 1,703,934,870 | RMB ordinary shares 1,703,934,870
HKSCC Nominees Limited . .
BDREE (REA) HRAR) 1,274,152,809 | Overseas listed foreign shares 1,274,152,809
China Ocean Shipping Company Limited .
ChEE R TAR) 544,632,418 | RMB ordinary shares 544,632,418
Hebei Port Group Co., Ltd. ,
(T B RAR) 343,282,732 | RMB ordinary shares 343,282,132
China Communications Construction Company Ltd. ,
272,219,361 | RMB h 272,219,361
R A AR 72,219,36 ordinary shares 72,219,36
China Securities Finance Corporation Limited .
CHEBEARRHERAT) 260,406,933 | RMB ordinary shares 260,406,933
COSCO Shipping (Guangzhou) Co., Ltd. .
(EF?i WE (N AR A) 109,199,899 | RMB ordinary shares 109,199,899
Central Huijin Asset Management Ltd. .
(L AEEEREREL AF) 100,427,080 | RMB ordinary shares 100,427,080
HO“%%";%E‘e:f%"’S;{e%ﬂng Company Linited 99337332 | RMB ordinary shares 09,337,332
Among the above-mentioned top ten shareholders,
1. China Merchants Finance Investment Holdings Co., Ltd. and Shenzhen Jisheng
Description of the connected relationships or concerted Investment Development Co., Ltd. are subsidiaries of China Merchants Group Limited,
actions among the aforesaid shareholders the controlling shareholder of the Company;
2. China Ocean Shipping Company Limited and COSCO Shipping (Guangzhou) Co., Ltd.
are subsidiaries of China COSCO Shipping Corporation Limited.

Notes:

1. HKSCC Nominees Limited is the nominee holder of the shares held by the non-registered H shareholders of
the Company;

2. Hong Kong Securities Clearing Company Limited is the nominee holder of the shares of the Company under
the Shanghai Connect;

3. Given the fact that the shares of the Company are margin financing and securities lending targeted
securities, the number of shares held by the shareholders is calculated based on the aggregate number of
shares and equities in their ordinary securities accounts and credit securities accounts.



III. SIGNIFICANT EVENTS

indicators of the Company

3.1 Details and reasons for material changes in the major accounting items and financial

Unit and Currency: RMB

As at the end of the

As at the end of last

Increase/

ftems Reporting Period year decrease (%) Major reason for change

Clearing setfement funds 1952693886457 | 1247161567200 s6.57 | Inereas n cttlement funds from
customers

Advances to customers 84,498,501,068.31 55,224.,619,148.40 53.01 | Increase in advances to customers

Deposits 'Wlth.exc'han.ges.andnon- 7.008,027.360.22 4780890,141.37 4658 Increase1n'dep0's1ts.w1t'he?(changes and

bank financial institutions non-bank financial institutions

Accouns receivables 3.737,300985.35 763,703.285.76 339,37 | Inerease imaccounts and sftlemens
receivable

Held-for-trading financial assets 183,977,946,108.04 138,146,067,589.35 33.18 | Increase in bonds investment

Deferted income tx assets 1253820.233.30 826,872488.40 51,63 | Morease in deductibe temporary
difference

Other assets 1,953,754,547.30 3,447579,111.33 -43.33 | Decrease in other receivables

Shor-lerm borrowings 35810413598 | 310367268557 | 265,96 | ercuse inshortterm borrowingsof
Hong Kong subsidiaries

Pla'cerr'lent's from banks and other 1,556.580,083.3 7013.198.555.57 780 Decregse}nglacements from banks and

institutions other institutions

Held-for-trading financial liabilities 16,004,581,604.72 10,076,386,273.63 59.43 | Increase in the scale of bonds sold

Funds payable to securities issuers 200,538,905.00 - - f?;&:ﬁ:e infunds payable to securites
Increase in personal income tax payable

Tax payable 804,911,890.85 468,848,992.65 71.68 on the transter of resiricted shaes

Bills payable 2,151,400,000.00 615,000,000.00 249.82 | Increase in bills payable

Bonds payable 87,207,208,061.81 65,991,501,508 46 32.15 | Increase in corporate bonds issued

Deferred income tax liabilities 697,915,448.68 485,282,411.69 43.82 | Increase in taxable temporary difference

Capital reserve 0IL000327 | 275393048704 46,59 | Completon of the A+H share righs issue
of the Company
Transfer of treasury shares to the

Treasury shares - 663,954,452.56 -100.00 | employee stock ownership scheme of the
Company

Other comprehensiv income WSIBONS | R4S | ey | Chaneedn e of other debt
1nvestments

Reained proits DSRUAITISI | 19,056085,699.79 a4 | nereuse imnet profitofthe yearof the

Company




The beginning of the

Items year to the end of the The. corresponding Increase Major reason for change
, . period of last year | decrease (%)
Reporting Period
Netinterestincome 2057053119 | 147475569730 4937 | Increase n nerest incom from clf
owned funds and clients’ funds
Net fee and commission income T83STI3U0 | 545517435142 8.5 ;‘:f;if:s i ncome from brokcrage
Investment gains (*-” indicating 173083318477 3376.300366.50 0w Increase in gains from investment in
losses) e T = | financial instruments
0 . Increase in fee income from withholding
ther gains 39,102,273.06 7,849,180.39 398.17 o
and remitting
Ga1Bs”ffon} ch;mges in fair value 04.208.848.95 L4I4755.09767 36,09 Changes in fair value of financial
(- indicating losses) instruments
Foreign exchange gains 16,142,738.53 10,945,140.19 4749 | Changes in exchange rates
g g
(“-” indicating losses)
Other operating income 2,203,496,101.55 1,159,619,113.63 90.02 | Income from commodity business
Increase in city maintenance and
Tax and surcharges 99,440,279.81 68,993,684.66 44.13 | construction tax and education
supplemental tax
G Provision for expected credit losses of
Credit impairment losses 127,571,961.10 68,568,758.14 86.05 | . . .
financing business
Other operating costs 2,164,459,603.26 1,134,072,235.15 90.86 | Expenses of commodity business
Non-operating expense 4,659,617.25 30,226,078.70 4458 | Decrease in non-operating expensc of
Hong Kong subsidiaries
Income tax expenses 1,582,335,768.86 1,047,182,803.41 S1.10 | Increase in income tax payable
Other comprehensive income after Changes in fair value of other debt
s, et -516,290,723.31 311,972,880.84 -265.49 vestments
Net cash ﬂows gepgrated from 2937490371151 11,286.744.377.04 36026 Increase in net outflows from advances
operating activities to customers
Net cash flows generated from 7205.536.771.43 368105101941 | Increase in net cash inflows from other
investing activities e R debt investments
Net cash flows generated from 4487757201813 8.936.793.706.55 100,05 Increase in cash received from issuance

financing activities

of bonds and the A+H share rights issue




3.2 Analysis and description of the progress of significant events and their effects and
solutions

1.

Change of session of the Board and the supervisory committee of the Company

The sixth session of the Board and the sixth session of the supervisory committee of the
Company were established on May 26, 2017, and have reached the term of three years.
Pursuant to the articles of association of the Company, an election for the new session
of the Board and the supervisory committee is required. On September 28, 2020, at
the 37th meeting of the sixth session of the Board of the Company, the “Resolution on
the Nomination of Candidates for Non-Independent Directors of the Seventh Session
of the Board of Directors of the Company” and the “Resolution on the Nomination of
Candidates for Independent Directors of the Seventh Session of the Board of Directors of
the Company” have been considered and approved; and at the 22nd meeting of the sixth
session of the supervisory committee of the Company, the “Resolution on the Nomination
of Candidates for Shareholder Representative Supervisors of the Seventh Session of
the Supervisory Committee of the Company” was considered and approved. The above
resolutions will be submitted to the 2020 second extraordinary general meeting of the
Company to be held on October 30, 2020 for consideration.

For details, please refer to the relevant announcements of the Company published on the
website of the Hong Kong Stock Exchange dated September 28 and October 13, 2020.

Completion of the A+H share rights issue of the Company

As approved under CSRC Approval [2020] No. 723 and [2019] No. 1946, the Company
has successfully completed the A share and H share rights issue (the “Rights Issue”)
on July 20 and August 20, 2020, respectively. In the Rights Issue, 1,702,997,123 RMB
ordinary shares have been issued to the existing A shareholders and 294,120,354 H shares
have been issued to the existing H shareholders. Upon the issuance, the total share capital
of the Company increased from 6,699,409,329 to 8,696,526,806, of which, the A share
capital increased from 5,719,008,149 to 7,422,005,272, and the H share capital increased
from 980,401,180 to 1,274,521,534. The A shares and H shares of the Company issued
under the Rights Issue have been listed and traded on the Shanghai Stock Exchange and
the Hong Kong Stock Exchange on July 31 and August 20, 2020, respectively. The total
proceeds raised from the A share rights issue and the H share rights issue amounted
to RMB12.704 billion and HK$2.407 billion (equivalent to approximately RMB2.194
billion), respectively.

For details, please refer to the relevant announcements of the Company published on the
website of the Hong Kong Stock Exchange dated July 19, July 27 and August 18, 2020.

3.3 Investor relation activities from the beginning of the year to the end of the Reporting
Period

From the beginning of the year to the end of the Reporting Period, the Company communicated
with 484 domestic and foreign analysts and institutional investors on 44 occasions and 856
other investors through shareholders’ general meetings, online performance and cash dividend
briefing sessions, investment strategy meetings, SSE E-Interaction, telephone hotlines, email
and Weixin. The Company has improved investors’ in-depth understanding of the Company’s
development strategy, operating conditions, A+H share rights issue and important issues, and
achieved impressive results.

Name of the Company | China Merchants Securities Co., Ltd.

Legal representative HUO Da
Date October 29, 2020
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IV. APPENDIX

4.1 Financial statements

CONSOLIDATED BALANCE SHEET
September 30, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB Type of audit: Unaudited
Items September 30, 2020 December 31, 2019

Assets:

Cash and bank balances

79,001,132,932.24

61,927,739,281.18

Of which: Deposits from customers 62,984,708,337.31 53,040,322,678.76
Clearing settlement funds 19,526,938,864.57 12,471,615,672.00
Of which: Settlement funds from customers 13,583,786,541.71 8,125,251,787.68
Advances to customers 84,498,501,068.31 55,224,619,148.40

Derivative financial assets

2,294,023,350.64

1,805,818,795.53

Deposits with exchanges and

non-bank financial institutions 7,008,027,360.22 4,780,890,141.37
Accounts receivables 3,737,300,985.35 763,703,283.76
Financial assets held under resale agreements 35,066,303,191.04 35,679,824,625.09

Financial investments:

Held-for-trading financial assets

183,977,946,108.04

138,146,067,589.35

Debt investments 1,512,021,209.35 1,894,635,258.43

Other debt investments 39,880,714,204.04 45,734,306,885.10

Investments in other equity instruments 7,082,564,893.79 7,057,809,335.29
Long-term equity investments 9,227,761,089.01 8,833,586,050.37
Fixed assets 1,420,536,143.42 1,474,162,061.81
Construction in progress 59,031,854.02 66,583,575.56
Right-of-use assets 1,186,480,186.02 1,189,838,712.56
Intangible assets 427,247,123.38 436,565,507.36
Goodwill 9,670,605.55 9,670,605.55
Deferred income tax assets 1,253,820,233.30 826,872,488.40
Other assets 1,953,754,547.30 3,447,579,111.33

Total assets

479,123,775,949.59

381,771,888,128.44
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Items September 30, 2020 December 31, 2019
Liabilities:
Short-term borrowings 11,358,104,135.98 3,103,672,685.57
Short-term debt instruments 36,584,008,032.43 33,098,616,429.20
Placements from banks and other institutions 1,556,580,083.33 7,013,198,555.57
Held-for-trading financial liabilities 16,064,581,664.72 10,076,386,273.63
Derivative financial liabilities 2,419,998,736.94 2,183,222,423.64
Financial assets sold under repurchase agreements 121,245,394,415.12 97,706,685,534.22

Accounts payable to brokerage clients

77,311,262,191.43

61,724,219,803.61

Funds payable to securities issuers

200,538,905.00

Accrued staff cost

6,094,378,126.29

5,567,916,991.96

Tax payable 804,911,890.85 468,848,992.65
Accounts payable 4,921,317,920.32 4,937,060,039.16
Long-term borrowings 1,385,819,625.80 1,413,614,692.95

Bonds payable 87,207,208,061.81 65,991,501,508.46
Lease liabilities 1,247,811,954.41 1,252,147,381.94
Deferred income tax liabilities 697,915,448.68 485,282,411.69
Other liabilities 3,242,314,345.67 1,621,664,576.95
Total liabilities 372,342,205,538.78 296,644,038,301.20
Owners’ equity (or equity of shareholders):

Paid-up capital (or share capital) 8,696,526,806.00 6,699,409,329.00
Other equity instruments 15,000,000,000.00 15,000,000,000.00
Perpetual bonds 15,000,000,000.00 15,000,000,000.00

Capital reserve 40,361,022,253.27 27,533,939,437.04
Less: Treasury shares - 063,954,452.56
Other comprehensive income 305,123,935.56 821,414,658.87

Surplus reserve

5,236,148,007.81

5,236,148,007.81

General risk reserve

11,248,387,813.93

11,165,277,428.15

Retained profits

25,844,217,158.31

19,256,085,699.79

Total owners’ equity (or equity of shareholders)

attributable to the parent company 106,691,425,974.88 85,048,320,108.10
Non-controlling interests 90,144,435.93 79,529,719.14
Total owners’ equity (or equity of shareholders) 106,781,570,410.81 85,127,849,827.24

Total liabilities and owners’ equity (or equity of
shareholders)

479,123,775,949.59

381,771,888,128.44

Legal representative:
HUO Da (&%) ZHAO Bin (#%)
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Officer in charge of accounting:

Head of accounting department:

HE Min ({7 50)




BALANCE SHEET OF THE PARENT COMPANY

September 30, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB Type of audit: Unaudited

Items September 30, 2020 December 31, 2019
Assets:
Cash and bank balances 61,422,781,600.12 48,609,703,236.74
Of which: Deposits from customers 50,981,863,975.01 42,843,742,210.86
Clearing settlement funds 19,389,954,990.76 11,959,758,031.94
Of which: Settlement funds from customers 13,350,858,815.60 7,967,974,609.21
Advances to customers 71,479,720,389.48 51,318,914,985.30

Derivative financial assets

1,333,632,375.01

648,870,093.14

Deposits with exchanges and non-bank financial

institutions 3,727,902,006.69 2,244,259,924.14
Accounts receivables 885,894,842.17 501,270,517.88
Financial assets held under resale agreements 35,066,303,191.04 35,679,824,625.09

Financial investments:

Held-for-trading financial assets

163,306,823,113.21

119,471,255,078.00

Debt investments

1,362,993,149.90

1,800,034,149.58

Other debt investments 37,584,310,804.00 44.816,397,438.12

Investments in other equity instruments 7,082,564,893.79 7,057,809,335.29
Long-term equity investments 22,131,641,299.79 16,610,888,158.61
Fixed assets 1,365,096,546.64 1,404,373,257.83
Construction in progress 34,235,328.73 41,630,871.77
Right-of-use assets 1,031,579,610.54 1,020,049,836.00
Intangible assets 415,479,069.72 423,710,359.38

Deferred income tax assets

1,150,770,855.77

752,102,861.73

Other assets

2,139,600,178.00

2,170,647,102.24

Total assets 430,911,284,245.36 346,531,499,862.78
Liabilities:
Short-term debt instruments 36,584,008,032.43 33,098,616,429.20
Placements from banks and other institutions 1,556,580,083.33 7,013,198,555.57
Held-for-trading financial liabilities 12,127,176,360.00 6,945,433,690.00
Derivative financial liabilities 1,333,060,071.49 1,048,823,498.57
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Items

September 30, 2020

December 31, 2019

Financial assets sold under repurchase agreements

118,100,461,907.43

94,035,284,996.70

Accounts payable to brokerage clients

63,132,748,410.58

49,827,012,509.14

Funds payable to securities issuers 200,538,905.00 -
Accrued staff cost 5,909,999,517.44 5,253,821,623.89
Tax payable 666,467,925.20 285,023,081.38
Accounts payable 2,923,521,910.65 2,481,127,444.48
Bonds payable 87,205,816,827.25 65,991,501,508.46
Lease liabilities 1,091,681,099.29 1,071,621,719.59
Deferred income tax liabilities 481,052,550.47 394,322,385.69
Other liabilities 915,569,343.79 895,587,506.48
Total liabilities 332,228,742,944.35 268,341,374,949.15
Owners’ equity (or equity of shareholders):

Paid-up capital (or share capital) 8,696,526,806.00 6,699,409,329.00
Other equity instruments 15,000,000,000.00 15,000,000,000.00
Perpetual bonds 15,000,000,000.00 15,000,000,000.00

Capital reserve 40,247,125,198.17 27,460,042,381.94
Less: Treasury shares - 663,954,452.56

Other comprehensive income 116,668,403.71 541,685,772.44
Surplus reserve 5,236,148,007.81 5,236,148,007.81
General risk reserve 10,343,483,009.06 10,343,483,009.06
Retained profits 19,042,589,876.26 13,573,310,865.94

Total owners’ equity (or equity of shareholders)

98,682,541,301.01

78,190,124,913.63

Total liabilities and owners’ equity
(or equity of shareholders)

430,911,284,245.36

346,531,499,862.78

Legal representative:

HUO Da (& #)

ZHAO Bin (#xR)
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Officer in charge of accounting:

Head of accounting department:

HE Min ({7 #0)




CONSOLIDATED INCOME STATEMENT

January — September, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB Type of audit: Unaudited

The third quarter The third quarter Th:elslrrtsetrZh(:f(e ¢ Thifrrtitr;h;‘fe ¢
Items of 202 of 2019 ! ;
(July - September) (July - September) 2020 January - 2019 January -
v y=o8 September) September)

L. Total operating income 6,404,375,064.41 4,359,014,632.89 17,903,113,002.85 12,899.419,147.10
Net interest income 804,167,912.63 460,416,208.09 2,205,752,531.719 1,474,755,697.30
Of which: Interest income 2,572,070,016.72 2,149,940,272.05 7,119,703,110.84 6,082,203,169.04

Interest expense 1,767,902,104.09 1,689,524,063.96 4,913,950,579.05 4,607,447 471.74
Net fee and commission income 3,281,651,106.85 1,862,200,721.28 7,803,577,324.20 5,455,174,351.42
Of which: Net fee income from brokerage
business 2,197,286,532.79 950,539,493.63 5,109,933,019.12 3,120,886,998.65
Net fee income from investment
banking business 634,495,014.27 513,933,302.81 1,412,945,210.69 1,165,922,560.70
Net fee income from asset
management business 250,633,429.55 239,055,105.54 776,135,313.10 745,825,740.54
Investment gains (- indicating losses) 1,527,439,837.16 805,878,261.20 4,730,833,184.77 3,376,320,366.50
Of which: Gains from investments in
associates and joint ventures 270,950,629.49 225,392,287.50 737,036,671.40 687,355,790.24
Other gains 20,007,694.56 221544148 39,102,273.06 7,849,180.39
Gains from changes in fair value (*-”
indicating losses) 543,371,584.71 522,996,231.41 904,208,348.95 1,414,755,297.67
Foreign exchange gains (“-” indicating
losses) 19,425,801.00 -3,305,932.54 16,142,738.53 10,945,140.19
Other operating income 208,251,127.50 708,607,701.97 2,203,496,101.55 1,159,619,113.63
Gains on disposal of assets (“-” indicating
losses) - - - _

I1. Total operating expenses 2,856,770,784.22 2,802,562,478.12 9,046,253,397.84 6,992,970,917.61
Tax and surcharges 39,827,261.52 23,543,708.15 99,440,279 81 68,993,684.66
Business and administrative expenses 2,588,483,743.72 1,981,646,229.23 6,653,904,185.98 5,720,522,564.55
Credit impairment losses 47451,422.40 99,609,633.68 127,571,961.10 08,568,758.14
Other asset impairment losses -17,166.64 10,226.94 877,367.69 813,675.11
Other operating costs 181,025,523.22 697,752,680.12 2,164,439,603.26 1,134,072,235.15
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The third quarter The third quarter Thfl:lrrts:rzhor: ¢ Thifrrtitrzh;‘fe ¢
Ttems of 2020 of 2019 ! d
(July - September) (July - September) 2020 January - 2019 January -
v y=o8 September) September)

II1. Operating profit (“-” indicating losses) 3,547,604,280.19 1,556,452,154.77 §,856,859,605.01 5,906,448,229.49
Add: Non-operating income 446543731 3,397,056.21 11,911,712.05 9,801,391.09
Less: Non-operating expense 321,614.92 748,747.39 4,659,617.25 30,226,078.70

IV. Total profit (“-” indicating total losses) 3,951,748,102.58 1,559,100,463.59 §,864,111,699.81 5,886,023,541.88
Less: Income tax expenses 609,992,055.89 234,636,848.78 1,582,335,768.86 1,047,182,803.41

V. Net profit (“-” indicating net loss) 2,941,756,046.69 1,324,463,614.81 7,281,775,930.95 4,838,840,738.47
(I) Classified by the continuity of

operations
1. Net profit from continuing
operations (“-” indicating net loss) 2,941,756,046.69 1,324,463,014.81 7,281,775,930.95 4.338,840,738.47
2. Net profit from discontinued
operations (“-” indicating net loss) - - - -
(IT) Classified by ownership
I Net profit attributable to the
shareholders of the parent company
(*-” indicating net loss) 2,937,326,822.30 1,320,834,663.76 7,271,161,214.16 4,823,594,061.09
2. Profit or loss of non-controlling
interests (“-” indicating net loss) 442922439 3,628,951.03 10,614,716.79 15,246,677.38

V1. Other comprehensive income
after tax, net -290,741,961.25 60,899,084.55 -516,290,723.31 311,972,880.84
Other comprehensive income after tax

attributable to the owners of the parent
company, net -290,741,961.25 60,899,084.55 -516,290,723.31 311,972,880.84
(I) Other comprehensive income that shall
not be reclassified to profit or loss 175,021,920.70 -71,121,729.03 18,566,668.88 277,.949,114.95
|. Re-measurement of change in
defined benefit scheme - - - -
2. Other comprehensive income that
shall not be reclassified to profit or
loss under equity method - - - -
3. Change in fair value of other equity
instrument investments 175,021,920.70 -11,121,729.03 18,566,008.88 277,949,114.95

4. Change in fair value of the
enterprise’s own credit risk
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The third quarter The third quarter Thfl:lrrts:rzhg ¢ Thf}:;rtitrzhgfe ¢
Ttems of 2020 of 2019 | d
(July - September) (July - September) 2020 (January - 2019 (January -
v y=o8 September) September)
(II) Other comprehensive income that will
be reclassified to profit or loss -465,763,881.95 132,020,813.58 -534,857,392.19 34,023,765.89
1. Other comprehensive income that
will be reclassified to profit or loss
under equity method -10,054,659.79 5,475,047.58 -4,529,266.04 10,590,867.95
2. Change in fair value of other debt
investment -255,955,839.69 2,218,060.24 -443715,975.64 -117,591,609.17
3. Amount of financial assets
reclassified to other comprehensive
income - - - -
4. Expected credit losses for other
debt investments -1,107,348.12 345,087.39 14,517,028.11 536,202.95
5. Hedge reserve from cash flows - - - -
6. Exchange difference arising from
foreign currency translation -199,046,034.35 123,982,618.37 -101,129,178.62 140,488,304.16
7. Others - - - -
Other comprehensive income after tax
attributable to non-controlling interests,
net . - . -
VIL. Total comprehensive income 2,651,014,085.44 1,385,362,699.36 6,765,485,207.64 5,150,813,619.31
Total comprehensive income attributable
to owners of the parent company 2,646,584,861.0 1,381,733,748.31 6,754,870,490.85 5,135,560,941.93
Total comprehensive income attributable
to non-controlling interests 4,429,224.39 3,628,951.05 10,614,716.79 15,246,677.38
VIIL Earnings per share:
(I) Basic (RMB per share) 0.33 0.14* 0.83 0.53*
(IT) Diluted (RMB per share) 0.33 (.14 0.83 0.53*

* Note:

In July and August 2020, the Company’s A share and H share rights issue completed respectively.

The Company allotted 3 shares for every 10 shares to its existing shareholders, and the total share
capital increased from 6,699,409,329 to 8,696,526,806. Pursuant to Accounting Standards for Business
Enterprises No. 34 — Earnings per Share and the Application Guidance for Accounting Standards for
Business Enterprises No. 34 — Earnings per Share, in consideration of the bonus shares involved in the
rights issue, the weighted average number of ordinary shares outstanding for each period presented in the

above table has been adjusted when calculating the earnings per share.

Legal representative:
HUO Da (E#%)

Officer in charge of accounting:
ZHAO Bin (#5#)
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HE Min ({i]#{)

Head of accounting department:




INCOME STATEMENT OF THE PARENT COMPANY
January — September, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB  Type of audit: Unaudited

The third quarter The third quarter The first three The first three
Items of 2020 of 2019 quarters of 2020 quarters of 2019
(July - September) | (July - September) | (January - September) | (January - September)
1. Total operating income 5,292,430,496.21 3,173,039,089.99 13,515,198,199.92 9,741,256,929.92
Net interest income 675,977,637.11 374,398,464.66 1,899,401,721.94 1,216,567,551.15
Of which: Interest income 2,374,654,710.32 1,987,380,244.11 6,607,771,076.46 5,609,285,907.50
Interest expense 1,698,677,073.21 1,612,981,779.45 4708,369,354.52 4,452,718,356.35
Net fee and commission income 2,871,061,714.59 1,504,971,026.86 6,647,831,938.82 4,385,887,709.01
Of which: Net fee income from brokerage business 2,006,967 449.44 854,226,043.55 4,780,058,886.82 2,877,257,111.44
Net fee income from investment banking
business 607,964,341.02 495,690,835.87 1,370,698,595.11 1,096,698,469.28
Net fee income from asset management
business - - - -
Investment gains (*-” indicating losses) 1,362,630,105.48 1,230,970,194.44 3,979,312,272.03 3,318,314,364.40
Of which: Gains from investments in associates
and joint ventures 264,248, 244.79 210,675,495.74 710,312,407.22 652,330,275.24
Other gains 2,947924.37 2,063,661.13 19,765,332.10 7,697,400.04
Gains from changes in fair value
(" indicating losses) 334.235,715.05 43,630,025.01 907,571,462.68 778,587,636.32
Foreign exchange gains (“-” indicating losses) 21,213,105.80 6,376,323.97 2,054,860.22 8,145,429.30
Other operating income 24.364,293.81 10,629,393.92 59,260,612.13 26,056,839.70
Gains on disposal of assets (“-” indicating losses) - - - -
I1.Total operating expenses 2,447.716,567.03 1,934,583,600.96 6,250,889,520.85 5,290,133,751.73
Tax and surcharges 36,536,339.83 21,144,928.61 90,376,817.60 62,003,460.01
Business and administrative expenses 2,363,433,773.31 1,810,746,795.25 6,047,815,262.11 5,149,310,004.18
Credit impairment losses 47,746,453.89 102,691,877.10 112,697441.14 78,760,287.54
Other asset impairment losses - - - -
Other operating costs - - - -
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The third quarter The third quarter The first three The first three
Items of 2020 of 2019 quarters of 2020 quarters of 2019
(July - September) (July - September) | (January - September) | (January - September)
II.Operating profit (“-” indicating losses) 2,844.713,929.18 1,238,455,489.03 7,264,308,679.07 4451,123,178.19
Add: Non-operating income 3,388,163.57 3,141,526.84 10,751,134.73 9,235,387.81
Less: Non-operating expense 72,367.18 368,597.49 428,162.83 858,119.07
IV. Total profit (“-” indicating total losses) 2,848,029,725.57 1,241,228 418.38 7,274,631,650.97 4,459,500,446.93
Less: Income tax expenses 462,447 023.27 166,019,935.52 1,205,433,270.79 718,316,647.97
V. Net profit (“-” indicating net loss) 2,385,582,702.30 1,075,208,482.86 6,069,198,380.18 3,741,183,798.96
(I)Net profit from continuing operations
(*-” indicating net loss) 2,385,582,702.30 1,075,208 482.86 6,009,198,380.18 3,741,183,798.96
()Nt profit from discontinued operations
(““” indicating net loss) - - - -
VL. Other comprehensive income after tax, net -82,722,532.17 -63,357,167.19 -425,017,368.73 171,298,730.74
(I) Other comprehensive income that shall not be
reclassified to profit or loss 175,021,920.70 -71,121,729.03 18,566,608.88 277,949,114.95
1. Re-measurement of change in defined
benefit scheme - - - _
2. Other comprehensive income that shall not
be reclassified to profit or loss under equity
method - - - -
3. Change in fair value of other equity instrument
investments 175,021,920.70 -11,121,729.03 18,566,008.88 277,949,114.95

4. Change in fair value of the enterprise’s own
credit risk
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Items

The third quarter
of 2020
(July - September)

The third quarter
of 2019
(July - September)

The first three
quarters of 2020
(January - September)

The first three
quarters of 2019
(January - September)

(IT) Other comprehensive income that will be
reclassified to profit or loss

-257,744 452.87

7,764,561.84

-443,584,037.61

-106,650,384.21

1. Other comprehensive income that will be
reclassified to profit or loss under equity
method

-10,054,659.79

5,475,047.58

-4,529,266.04

10,590,867.95

2. Change in fair value of other debt investment

-246,897,202.59

1,944,426.87

-437,484,892.29

117,777, 435.11

3. Amount of financial assets reclassified to
other comprehensive income

4. Expected credit losses for other debt
investments

-792,590.49

345,087.39

-1,569,879.28

536,202.95

5. Hedge reserve from cash flows

6. Exchange difference arising from foreign
currency translation

7. Others

VIL Total comprehensive income

2,302,860,170.13

1,011,851,315.67

5,644,181,011.45

3,912,482,529.70

VIII.Earnings per share:

(I)Basic (RMB per share)

(I) Diluted (RMB per share)

Legal representative:
HUO Da (F#)

Officer in charge of accounting:
ZHAO Bin (i)
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HE Min (i)

Head of accounting department:




CONSOLIDATED STATEMENT OF CASH FLOWS
January — September, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB Type of audit: Unaudited

Items

The first three quarters
of 2020
(January - September)

The first three quarters
of 2019
(January - September)

I. Cash flows from operating activities:

Net increase in disposal of held-for-trading financial assets

Cash received from interests, fees and commissions

15,196,149,191.81

11,565,807,384.05

Net increase in borrowings from other financial institutions

Net increase in cash from repurchase business

24,113,783,804.78

34,136,059,656.94

Net decrease in advances to customers

Net cash received from accounts payables to brokerage clients

15,870,734,451.84

13,455,799,103.24

Cash received from other operating activities

4,375,111,748.82

4,633,548,937.74

Subtotal of cash inflows from operating activities

59,555,779,197.25

63,791,215,081.97

Net decrease in acquisition of held-for-trading financial assets

35,745,170,480.56

29,454,403,759.51

Net decrease in borrowings from other financial institutions

5,450,000,000.00

3,000,000,000.00

Net decrease in cash from repurchase business

Net increase in advances to customers

29,517,098,190.35

8,200,201,691.25

Net cash paid for accounts payables to brokerage clients

Cash paid for interests, fees and commissions 3,716,210,316.80 2,912,096,002.16
Cash paid to accrued staff costs 4,732,807,978.21 3,576,820,417.11
Taxes paid 2,734,950,739.80 2,208,008,362.87
Cash paid for other operating activities 7,034,445,203.04 3,152,940,472.03
Subtotal of cash outflows from operating activities 88,930,682,908.76 52,504,470,704.93
Net cash flows from operating activities -29,374,903,711.51 11,286,744,377.04
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Items

The first three quarters
of 2020
(January - September)

The first three quarters
of 2019
(January - September)

I1. Cash flows from investing activities:

Cash received from disposal of investment

5,971,993,861.31

Cash received from investment gains

1,467,669,867.77

1,307,903,923.15

Net cash received from disposal of fixed assets, intangible assets
and other long-term assets

Cash received from other investing activities 818,851.33 1,063,009.79
Subtotal of cash inflows from investing activities 7,440,482,580.41 1,308,966,932.94
Cash paid for investments - 4,863,864,949.36
Cash paid for purchase of fixed assets, intangible assets and other
long-term assets 144,945,808.98 126,153,002.99
Net cash paid for acquisition of subsidiaries and other business
units - _
Cash paid for other investing activities - -
Subtotal of cash outflows from investing activities 144,945,808.98 4,990,017,952.35

Net cash flows from investing activities

7,295,536,771.43

-3,681,051,019.41

I11. Cash flows from financing activities:

Proceeds from investments 14,824,200,293.23 -
Of which: Cash contribution from non-controlling interest to
subsidiaries - -
Proceeds from borrowings 8,347,830,793.02 100,173,504.58
Proceeds from issuance of bonds 124,050,890,000.00 75,812,140,000.00
Cash received from other financing activities 663,954,452.56 -
Subtotal of cash inflows from financing activities 147,886,875,538.81 75,912,313,504.58
Cash repayment of borrowings 08,933,957,290.74 60,955,215,129.61
Cash paid for dividends, profits or interests 4,075,346,229.94 6,018,304,668.42
Of which: Dividends and profits paid to non-controlling interest
by subsidiaries - _
Cash paid for other financing activities - -
Subtotal of cash outflows from financing activities 103,009,303,520.68 66,973,519,798.03
Net cash flows from financing activities 44.877,572,018.13 8,938,793,706.55
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Items

The first three quarters
of 2020
(January - September)

The first three quarters
of 2019
(January - September)

equivalents

IV.Effect of foreign exchange rate changes on cash and cash

-208,633,264.94

238,617,020.52

V.Net increase in cash and cash equivalents

22,589,571,813.11

16,783,104,084.70

period

Add: Balance of cash and cash equivalents at the beginning of the

74,339,314,719.30

61,170,650,431.63

VI.Balance of cash and cash equivalents at the end of the period

96,928,886,532.41

77,953,754,516.33

Legal representative:

HUO Da (%)

Officer in charge of accounting:
ZHAO Bin (k)
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Head of accounting department:

HE Min (fi[4)




CASH FLOW STATEMENT OF THE PARENT COMPANY
January — September, 2020

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB Type of audit: Unaudited

The first three quarters | The first three quarters
Items of 2020 of 2019
(January -September) | (January - September)

L. Cash flows from operating activities:

Net increase in disposal of held-for-trading financial assets

Cash received from interests, fees and commissions 13,299,892,012.33 9,687,498,929.57
Net increase in borrowings from other financial institutions - -
Net increase in cash from repurchase business 24,588,182,160.12 31,086,736,943.55
Net decrease in advances to customers - -
Net cash received from accounts payables to brokerage clients 13,494,893,945.49 12,492,206,044.56
Cash received from other operating activities 1,608,005,133.29 1,071,981,070.71

Subtotal of cash inflows from operating activities 52,990,973,251.23 54,338,422,988.39
Net decrease in acquisition of held-for-trading financial assets 35,420,574,706.71 25,436,164,606.69
Net decrease in borrowings from other financial institutions 5,450,000,000.00 3,000,000,000.00
Net decrease in cash from repurchase business - -
Net increase in advances to customers 20,241,457,718.62 8,830,805,251.09
Net cash paid for accounts payables to brokerage clients - -
Cash paid for interests, fees and commissions 3,363,924,202.87 2,631,186,588.28

Cash paid to accrued staff costs

4,199,240,092.81

3,054,279,476.30

Taxes paid

1,885,920,329.89

1,336,103,490.15

Cash paid for other operating activities

2,380,290,170.68

1,645,083,781.22

Subtotal of cash outflows from operating activities

72,941,407,221.58

45,933,623,193.73

Net cash flows from operating activities

-19,950,433,970.35

8,404,799,794.66
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Items

The first three quarters
of 2020
(January -September)

The first three quarters
of 2019
(January - September)

I1. Cash flows from investing activities:

Cash received from disposal of investment

7,386,328,571.50

Cash received from investment gains 1,458,767,501.05 1,307,903,923.15
Net cash received from disposal of fixed assets, intangible assets

and other long-term assets
Cash received from other investing activities 696,976.58 937,137.50

Subtotal of cash inflows from investing activities

8,845,793,049.13

1,308,841,060.65

Cash paid for investments

5,130,000,000.00

4,003,191,850.68

Cash paid for purchase of fixed assets, intangible assets and other

long-term assets 134,481,180.86 115,642,424.79
Cash paid for other investing activities - -
Subtotal of cash outflows from investing activities 5,264,481,180.86 4,118,834,275.47
Net cash flows from investing activities 3,581,311,868.27 -2,809,993,214.82

I11. Cash flows from financing activities:

Proceeds from investments 14,784,200,293.23 -
Proceeds from borrowings - -
Proceeds from issuance of bonds 124,050,890,000.00 75,812,140,000.00
Cash received from other financing activities 663,954,452.56 -
Subtotal of cash inflows from financing activities 139,499,044,745.79 75,812,140,000.00
Cash repayment of borrowings 98,901,872,886.10 60,930,349,513.09
Cash paid for dividends, profits or interests 3,993,134,496.77 5,930,050,072.85
Cash paid for other financing activities - -
Subtotal of cash outflows from financing activities 102,895,007,382.87 66,860,399,585.94
Net cash flows from financing activities 36,604,037,362.92 8,951,740,414.06
IV.fjf:;ita ;):nft(;reign exchange rate changes on cash and cash 43.335.139.78 8.145.429.30
V.Net increase in cash and cash equivalents 20,191,580,121.06 14,554,692,423.20

Add: Balance of cash and cash equivalents at the beginning of the
period

60,569,031,627.38

46,547,571,868.52

VI.Balance of cash and cash equivalents at the end of the period

80,760,611,748.44

61,102,264,291.72

Legal representative:

HUO Da (%) ZHAO Bin (#%)
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Officer in charge of accounting:

Head of accounting department:

HE Min ({i] &)




