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DISCLOSEABLE TRANSACTION
DISPOSAL OF UNDERLYING ASSETS

THE DISPOSAL

The Board is pleased to announce that, on 9 November 2020, the Vendor, an indirect wholly-
owned subsidiary of the Company, and the Purchaser entered into the Assets Disposal Agreement
pursuant to which, among other things, the Vendor has conditionally agreed to sell and the
Purchaser has conditionally agreed to acquire the Underlying Assets at the Consideration of
RMB6,400,000 (equivalent to approximately HK$7.3 million).

LISTING RULES IMPLICATIONS

As one or more applicable percentage ratios (as defined in Rule 14.07 of the Listing Rules) in
respect of the Disposal is more than 5% but less than 25%, the Disposal constitutes a discloseable
transaction for the Company under Chapter 14 of the Listing Rules and is therefore subject to the
reporting and announcement requirements under the Listing Rules.

The Board is pleased to announce that, on 9 November 2020, the Vendor, an indirect wholly-owned
subsidiary of the Company, and the Purchaser entered into the Assets Disposal Agreement pursuant
to which, among other things, the Vendor has conditionally agreed to sell and the Purchaser has
conditionally agreed to acquire the Underlying Assets at the Consideration of RMB6,400,000
(equivalent to approximately HK$7.3 million).



ASSETS DISPOSAL AGREEMENT
Date:

9 November 2020

Parties:

Vendor: Rongzhong International Financial Leasing Co., Ltd. (P A I B A A TR
F]) , a limited liability company incorporated in the PRC and an indirect wholly-
owned subsidiary of the Company

Purchaser: PGB ERIEHREGE A (AR EH) (Ping Yang Hong Zi Venture Capital
Partnership (Limited Partnership), English name for identification purpose only), so
far as the Company is aware, the ultimate beneficial owners of the Purchaser are %%
# (Xu Zhe, English name for identification purpose only), an individual holding 90%
direct interest and 1.1% indirect interest of the Purchaser and £& M » # SCHi > ZE R
B BEIREE > B WA BREE > 888 5% and # M (Qian Xiao Cao, Lai Wen
Yu, Ye Chang Chun, Qian Zhen Feng, Qian Da Fang, Pan Li Ming, Chen Yong, Qian
Xiao Guang and Dong Xiang Hao, English names for identification purpose only),
individuals holding 1.1%, 1%, 1%, 1%, 1.1%, 1.6%, 1.1%, 0.5% and 0.5% indirect
interest of the Purchaser respectively.

As at the date of this announcement, to the best of the Directors’ knowledge, information and
belief, having made all reasonable enquiries, the Purchaser and its ultimate beneficial owners are
Independent Third Parties.

Underlying Assets to be disposed of:

The Underlying Assets represents the rights and interests of the Vendor pursuant to the underlying
Finance Leases as at the Record Date including, among other things, the rights and benefits derived
or may be derived from the underlying Finance Leases, all of the account receivables due or not
yet due accrued from the underlying Finance Leases, the proceeds from recovery, sale or otherwise
disposal of the underlying Finance Leases, and the right to request, sue, recover or receive
payments in relation to the underlying Finance Leases.

As at the Record Date, the carrying value of the Underlying Assets, being the book value of lease
receivables less any allowance for impairment and deposits from finance lease customers, was nil.

Consideration:

The Consideration payable by the Purchaser to the Vendor for the Disposal of the Underlying
Assets shall be RMB6,400,000 (equivalent to approximately HK$7.3 million). The Consideration
shall be paid in full at the signing date of the Assets Disposal Agreement. As at the date of this
announcement, the Consideration had been fully settled.

Upon full payment of the Consideration, the Company will cease to have any rights or interest in
the Underlying Assets at the date of full payment of the Consideration. The Purchaser will acquire
all the rights and interest, and will assume all risks, in relation to the Underlying Assets at the date
of full payment of the Consideration.



The Vendor and the Purchaser agreed that all taxes and expenses in relation to the Disposal and
other costs and expenses arising from the negotiation, signing and performance of the Assets
Disposal Agreement by the Vendor and the Purchaser shall be borne by the Vendor and the
Purchaser respectively.

The Consideration was determined after arm’s length negotiations between the Vendor and
the Purchaser after having taken into account the factors of (1) the expected return rate on the
Underlying Assets, (2) the expected timing of collection on the Underlying Assets and (3) the
expected costs associated with collection efforts on the Underlying Assets. The Consideration for
the Disposal represents:

(a) a premium of approximately RMB6.4 million (equivalent to approximately HK$7.3 million) to
the carrying value of the Underlying Assets, being the book value of lease receivables less any
allowance for impairment and deposits from finance lease customers; and

(b) a discount of approximately RMB9.6 million (equivalent to approximately HK$10.9 million)
to the outstanding aggregate amount of principals, less any deposits from finance lease
customers, in relation to the Underlying Assets after taking into consideration the associated
credit risks relating to the Underlying Assets.

FINANCIAL INFORMATION ON THE UNDERLYING ASSETS

The net profits/losses (both before and after taxation) attributable to the Underlying Assets for the
two years ended 31 March 2019 and 2020, which were prepared in accordance with Hong Kong
Financial Reporting Standards, were as follows:

Year ended Year ended
31 March 2019 31 March 2020
(HK$: million) (HKS$: million)

Net (loss)/profit before taxation 0.2 -
Net (loss)/profit after taxation - —

FINANCIAL IMPACT AND USE OF PROCEEDS FROM THE DISPOSAL

Immediately upon full payment of the Consideration, the Vendor will cease to have rights and
interests in the Underlying Assets. As a result of the Disposal, it is anticipated that upon completion
of the Disposal, the Group would realise a net profit of approximately HK$7.3 million, which
represents the difference between the net proceeds from this Disposal and the unaudited carrying
value of the Underlying Assets as at the signing date of the Assets Disposal Agreement. The
proceeds received from the Disposal will be applied as general working capital.



INFORMATION OF THE COMPANY AND THE VENDOR

The Company together with its subsidiaries is engaged in the provision of financial leasing services
in Hubei Province in the PRC, with the longest operating history amongst Hubei-based financial
leasing companies.

The Vendor, an indirect wholly-owned subsidiary of the Company, is a limited liability company
incorporated in the PRC on 5 May 2008. The Vendor mainly engages in financial leasing business
in Hubei Province in the PRC.

INFORMATION OF THE PURCHASER

The Purchaser is ‘TP ERIEHRE A B ¥ (FRAE¥) (Ping Yang Hong Zi Venture Capital
Partnership (Limited Partnership), English name for identification purpose only), which was
incorporated in the PRC on 12 December 2019. The Purchaser is mainly engaged in venture capital,
private equity investment, financial management and consulting, consulting services for corporate
asset restructuring, transfer, acquisition and merger, private equity investment fund management,
corporate management services, corporate management consulting, marketing planning, economic
information consultation, business information consultation and exhibition service.

REASONS FOR AND BENEFITS OF THE DISPOSAL

The Group is principally engaged in the provision of financial leasing services in the PRC. Based
on the audited consolidated financial statements of the Company, as at 31 March 2020, finance
lease receivables of approximately HK$871.0 million was past due. The Group remains committed
to place strong emphasis on the recovery of past due finance lease receivables.

After the Disposal, the Group can replenish liquidity and strength the Group’s working capital
position and enable the Group to capture any potential business opportunities to diversify its
business risk.

In view of the above, the Directors consider that the terms of the Assets Disposal Agreement are
on normal commercial terms and are fair and reasonable and the Disposal is in the interests of the
Company and the shareholders of the Company as a whole.

LISTING RULES IMPLICATIONS

As one or more applicable percentage ratios (as defined in Rule 14.07 of the Listing Rules) in
respect of the Disposal is more than 5% but less than 25%, the Disposal constitutes a discloseable
transaction for the Company under Chapter 14 of the Listing Rules and is therefore subject to the
reporting and announcement requirements under the Listing Rules.



DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall have the

following meanings:

“Assets Disposal
Agreement”

“Board”

“Company”

“connected person(s)”

“Consideration”

“Director(s)”

“Disposal”

“Finance Leases”

“Group”

“Independent Third
Party(ies)”

“Listing Rules”

“PRC”

“Purchaser”

“Record Date”

the assets disposal agreement dated 9 November 2020 entered into
by the Vendor and the Purchaser in relation to the Disposal of the
Underlying Assets

the board of Directors of the Company

China Rongzhong Financial Holdings Company Limited, a
company incorporated in the Cayman Islands with limited liability
and listed on the Main Board of the Stock Exchange

has the meaning ascribed to it under the Listing Rules

the sum of RMB6,400,000, being the aggregate consideration for
the Disposal of the Underlying Assets under the Assets Disposal
Agreement

the directors of the Company

the disposal of the Underlying Assets pursuant to the Assets
Disposal Agreement

the 2 finance leases, which were past due as at the signing date
of the Assets Disposal Agreement, entered into by the Vendor (as
lessor) and the relevant lessees

the Company and its subsidiaries

the independent third party(ies) who is/are, to the best knowledge
of the Directors’ knowledge, information and belief having made
all reasonable enquiries, independent of and not connected with
the Company and the connected person(s) of the Company

the Rules Governing the Listing of Securities on the Stock
Exchange

the People’s Republic of China

PRI ERIERE A B (ARE¥) (Ping Yang Hong Zi
Venture Capital Partnership (Limited Partnership), English name
for identification purpose only), a limited partnership incorporated
in the PRC

12 August 2020



“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Underlying Assets” the Underlying Assets represents the rights and interests of the
Vendor pursuant to the underlying Finance Leases as at the Record
Date

“Vendor” Rongzhong International Financial Leasing Co., Ltd. ( fll A% B [

Rl & B A B/~ F) , alimited liability company incorporated in
the PRC and an indirect wholly-owned subsidiary of the Company

Unless otherwise defined, for the purpose of this announcement and for the purpose of illustration
only, HK$ amounts have been translated using the following exchange rate:

HK$1: RMBO0.88

Such translations should not be construed as a representation that the amounts in question have
been, could have been or could be converted at any particular rate at all.

By Order of the Board
China Rongzhong Financial Holdings Company Limited
Wong Emilie Hoi Yan
Executive Director

Hong Kong, 9 November 2020

As at the date of this announcement, the executive Director of the Company is Ms. Wong Emilie
Hoi Yan; the non-executive Directors of the Company are Mr. Chen Shuai, Ms. Wong Jacqueline
Yue Yee, Ms. Wong Michelle Yatyee and Mr. Wong Ming Bun David; and the independent non-
executive Directors of the Company are Mr. Lie Chi Wing, Mr. Ng Wing Chung Vincent and Mr. Yu
Yang.



