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CHAIRMAN'S STATEMENT
B8

Dear Shareholders,

On behalf of the board of directors (the “Board”) of Pine Care Group Limited
(the “Company”), | am pleased to present this interim report of the Company
and its subsidiaries (the “Group” or “Pine Care Group”) for the six months
ended 30 September 2020.

HALF YEAR IN REVIEW

While 2020 has been a very difficult year across many industries including
ours, | am pleased to report that our core business remains as strong as ever,
with an average occupancy rate of 94.7% compared to 93.5% for the same
period from last year. Excluding the effect of adoption of HKFRS 16, our core
EBITDA®N® for the six-month period ended 30 September 2020 was HK$28.2
million, representing a period-on-period growth of approximately 38.9%, which
was mainly driven by the increase in revenue of Pine Care Place, our luxury
residential care home for the elderly (“RCHE”) in Yoho Mall, Yuen Long.

We are making great strides with our high-end segment. After two years of
operations, having endured the social events of 2019 and COVID-19, Pine
Care Place has not only reached profitability, but has also solidified its
reputation in the luxury segment. With this track record, we are confident in
ramping up the occupancy at Pine Care Point, our luxury RCHE specialising in
dementia care, in an even shorter timeframe. We believe that the demand for
quality dementia care is seriously underserved in Hong Kong and that we are
perfectly positioned to capitalise on this opportunity.

| am also pleased to report that we are gaining considerable momentum with
our daycare services. In June 2020, we launched our first daycare service at
Pine Care Place with great success. Our 20 daycare places in Pine Care Place
were quickly filled. Our second daycare launch will take place at the end of
2020 at Pine Care Point with 35 places.

Notes:
“EBITDA” represents earnings before interest, tax, depreciation and amortisation.

“Core EBITDA” represents EBITDA before other income and gains, share of loss of a joint
venture and non-recurring government grant for Employment Support Scheme.
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CHAIRMAN'S STATEMENT
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BUSINESS OUTLOOK

This year was one of innovation and transformation for Pine Care Group, with
the introduction of investors as well as new board members who have
profound experience, expertise and extensive network in the property
management, human resources management and housing sectors. | look
forward to working with the Board and management to build a future based
on innovation, leveraging on our resources to create long term shared value to
our shareholders and promoting the development of the industry. Our aim is
not only to achieve a higher level of service quality for the elderly, but also to
alleviate the shortage of elderly care places as a result of the aging population
of Hong Kong.

Going forward, we will be exploring a new business model of leveraging our
brand and expertise to provide management services to external parties,
including property owners. This asset light model will enable us to replicate our
business for various market segments at a faster pace, including the Greater
Bay Area. At the same time, we will continue to explore opportunities for
horizontal expansion in Hong Kong.

We are also in the process of developing Pine Care College, our training
school for nursing care and health care, in order to strategically strengthen our
manpower pipeline for upcoming developments. We will also redouble our
efforts on learning and development for our senior operations team in
anticipation of all the upcoming expansion opportunities. In addition to talent
cultivation, Pine Care College also helps in standardisation of our professional
nursing care and health care practices which in turn strengthens and escalates
the level of services of the Group and the elderly care industry as a whole.

APPRECIATION

On behalf of the Board, | would like to thank our shareholders, customers,
bankers and business partners for their continued trust and support. Once
again, | would like to express my sincere gratitude to our staff members for
their professional dedication, diligence and contribution to the Group, all of
which lay the foundation for the Group’s future success. We are pleased with
our execution of the expansion strategy, and we are excited about the
opportunities that lie ahead.

Tang Yiu Sing
Chairman and executive director

24 November 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Please refer to the section headed “Chairman’s Statement” for a discussion of
the core business of the Group for the six-month period ended 30 September
2020 and the prospects of new projects and market segments of the Group.

An analysis of the revenue and operating segment information for the six-
month period ended 30 September 2020 is set out in note 4 and note 3 to the
condensed consolidated interim financial information, respectively.

FINANCIAL REVIEW

Revenue

The Group’s revenue was generated from (i) rendering elderly home care
services including the provision of residence, professional nursing and care
taking services, nutritional management, medical services, psychological and
social care, and individual care plans; (i) sale of elderly home related goods;
and (iii) provision of health care services, in Hong Kong.

Revenue increased by approximately 13.4% to HK$120.9 million for the six-
month period ended 30 September 2020 from HK$106.6 million for the same
period last year. The increase was mainly contributed by the combined effects
of (i) ramp-up in the occupancy rate of Pine Care Place; (i) commencement of
operation of Pine Care Point; and (i) an increase in average monthly residential
fee of our eight EA1 care and attention homes.

Amortisation

Amortisation represents amortisation charges for our intangible assets that
were recognised upon completion of acquisition of a subsidiary in April 2017.
The amortisation charges remained stable at HK$1.5 million for the six-month
period ended 30 September 2020 as compared with HK$1.5 million for the
same period last year.

Depreciation

Depreciation represents depreciation charges for the Group’s property, plant
and equipment which comprise land and buildings, right-of-use assets,
leasehold improvements, furniture, fixtures and other equipment. Depreciation
increased by approximately 55.1% to HK$25.6 million for the six-month period
ended 30 September 2020 from HK$16.5 million for the same period last
year. The increase in depreciation was primarily due to the depreciation charge
on Pine Care Point which has commenced its operation during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Staff costs

Staff costs remained to be the largest component of our operating expenses.
Our staff costs include wages, salaries, bonuses, retirement benefit costs, and
other allowances and benefits payable to all employees of the Group. Our
gross staff costs, before netting off with government grants of HK$5.9 million
for hiring specialised professionals for our elderly residents with dementia or
infirmacy and HK$10.9 million granted under Employment Support Scheme
for the six-month period ended 30 September 2020 compared to HK$5.6
million for the same period last year for hiring specialised professionals for our
elderly residents with dementia or infirmary, increased by approximately 9.7 %
to HK$58.3 million for the six-month period ended 30 September 2020 from
HK$53.1 million for the same period last year. The increase was primarily
contributed by an increase in the average headcounts with the
commencement of operation of Pine Care Point, and a general salary
increment.

Property related expenses

Our property related expenses primarily represent government rent and rates
and management fees in respect of our leased properties. Property related
expenses increased by approximately 10.3% to HK$3.1 million for the six-
month period ended 30 September 2020 from HK$2.8 million for the same
period last year. The increase was primarily contributed by government rent
and rates and management fees upon commencement of operation of Pine
Care Point.

Food and beverage costs

Our food and beverage costs represent costs of all food ingredients and
beverages used for the provision of meals to our residents. The costs
increased by approximately 12.1% to HK$4.7 million for the six-month period
ended 30 September 2020 from HK$4.2 million for the same period last year.
The increase in food and beverage costs was mainly contributed by the
increase in occupancy rate of Pine Care Place and commencement of

operation of Pine Care Point.

Utility expenses

Our utility expenses represent costs of water and electricity for our care and
attention homes and office. The costs decreased by approximately 9.1% to
HK$4.0 million for the six-month period ended 30 September 2020 from
HK$4.4 million for the same period last year. The decrease in utility expenses
was mainly contributed by the concessions on electricity charges during the
period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Supplies and consumables

Our supplies and consumables represent costs of medical consumable
materials used for our operation. The costs increased by approximately 22.2%
to HK$4.1 million for the six-month period ended 30 September 2020 from
HK$3.3 million for the same period last year. The increase in supplies and
consumables was mainly contributed by the commencement of operation of
Pine Care Point and more procurement of medical consumables and
sanitation products to safeguard our care and attention homes against the
novel coronavirus.

Repair and maintenance

Our repair and maintenance expenses are incurred for daily repair and
maintenance works in our care and attention homes to ensure the quality and
safety of the premises and facilities. The expenses decreased by
approximately 31.0% to HK$1.3 million for the six-month period ended 30
September 2020 from HK$1.9 million for the same period last year. The
decrease in repair and maintenance expenses was primarily due to several
initiatives for improving facilities of our care and attention homes being
completed in the reporting period.

Other operating expenses

Our other operating expenses primarily consist of (i) medical and professional
fees incurred for engaging external visiting medical officers, dietitians and
pharmacists, and additional manpower of physiotherapists, care workers and
health workers through employment agencies; (i) insurance policies for all of
our care and attention homes; (iii) cleaning expenses for our care and attention
homes; (iv) legal and professional fees; (v) advertising and marketing expenses;
(vi) corporate expenses; and (vii) various operating expenses.

The expenses remained stable at HK$11.6 million for the six-month period
ended 30 September 2020 compared with HK$11.8 million for the same
period last year.

The share of loss of a joint venture represents the share of operating loss of
Patina Wellness Limited, a joint venture that the Group indirectly holds 51% of
the equity interest. Whilst gaining momentum for being the first integrated
senior wellness hub in private sector, management team of Patina Wellness is
exploring to fine tune its business model and to leverage the established brand
and expertise of Patina for providing management services to external parties,
including property owners in Hong Kong and the Greater Bay Area.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs

Our finance costs mainly represent interest expenses on bank loans. The
finance costs increased by approximately 224.4% to HK$7.7 million for the
six-month period ended 30 September 2020 from HK$2.4 million for the same
period last year. The increase in finance costs was primarily driven by the
interest expenses on bank loans that are directly attributable for the
development of Pine Care Point, which were no longer capitalised upon
commencement of operation during the period under review.

Income tax expense

Our income tax expense represents Hong Kong profits tax of 16.5% on
estimated assessable profits arising in Hong Kong. The income tax expense
increased by approximately 53.7% to HK$2.4 million for the six-month period
ended 30 September 2020 from HK$1.6 million for the same period last year.
The increase in income tax expense was primarily attributable to the increased
current tax due to the increased assessable profits.

Profit for the period attributable to equity holders of the
Company

Profit for the period attributable to equity holders of the Company increased
by approximately 43.2% to HK$12.8 million for the six-month period ended 30
September 2020 from HK$9.0 million for the same period last year. The
increase was primarily due to the increase in EBITDA of HK$18.4 million during
the period under review, which is partially offset by (i) the increase in
depreciation charge of HK$9.1 million; and (i) increase in interest expenses on
bank loans of HK$5.3 million for the six-month period ended 30 September
2020.

LIQUIDITY AND FINANCIAL RESOURCES

Our net assets amounted to HK$206.7 million and HK$212.4 million as at 31
March 2020 and 30 September 2020 respectively. The increase in net assets
was primarily due to the combined effects of profitable operation for the six-
month period ended 30 September 2020 and the payment of final dividend for
the year ended 31 March 2020 in October 2020.

As at 30 September 2020, our cash and bank balances amounted to
approximately HK$43.6 million (31 March 2020: approximately HK$27.8
million) and were denominated in Hong Kong dollars; and our net current
liabilities were approximately HK$356.6 million (31 March 2020: approximately
HK$409.5 million). Excluding the current portion of lease liabilities upon
adoption of HKFRS 16; and based on the maturity terms of the bank
borrowings, assuming the debt covenants had been compiled with as of 12
October 2020 as mentioned in note 2.1 of the condensed consolidated interim
financial information, our net current liabilities were approximately HK$5.2
million (31 March 2020: approximately HK$44.4 million); and our current ratio,
being current assets over current liabilities before current portion of lease
liabilities, was approximately 0.74 time as at 30 September 2020 (31 March
2020: approximately 0.42 time).
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 September 2020, our interest-bearing bank borrowings amounted to
approximately HK$611.8 million (31 March 2020: approximately HK$599.3
million), among which HK$66.7 million, HK$49.7 million, HK$146.9 million,
and HK$348.5 million were repayable within one year or on demand, in the
second vyear, in the third to fifth years (both years inclusive), and beyond five
years respectively, based on the maturity terms of the bank borrowings and
assuming the debt covenants had been compiled with (31 March 2020:
HK$64.4 million, HK$50.2 million, HK$438.4 million, and HK$46.3 million
respectively). As at 31 March 2020 and 30 September 2020, all of our interest-
bearing bank borrowings were denominated in Hong Kong dollars and the
majority of our interest-bearing bank borrowings were secured by the land and
buildings of the Group.

Gearing ratio is measured by the net debt (representing interest-bearing bank
borrowings net of cash and cash equivalents) over total assets. As at 30
September 2020, our gearing ratio was 60.4% as compared with the gearing
ratio of 60.6% as at 31 March 2020.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Company during the
period under review. The capital of the Company comprises ordinary shares
and other reserves.

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2020, the Group did not have any significant investments
held.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition or disposal of subsidiaries, associates and
joint ventures undertaken by the Group during the period under review.

EMPLOYEE AND REMUNERATION POLICY

As at 30 September 2020, the Group had a total of 461 full-time and part-time
employees (31 March 2020: 457 employees). Our staff costs (excluding
government grants and grants from Employment Support Scheme) for the six-
month period ended 30 September 2020 were HK$58.3 million (six-month
period ended 30 September 2019: HK$53.1 million).

The Group ensures that the pay levels of its employees are competitive, and
employees are rewarded on a performance-related basis, together with
reference to the profitability of the Group, prevailing remuneration benchmarks
in the industry, and market conditions within the general framework of the
Group’s remuneration system.
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MANAGEMENT DISCUSSION AND ANALYSIS

B BILE W i L T

In addition, the Group also adopted a share option scheme (the “Share Option
Scheme”) for the purpose of motivating eligible participants to optimise their
performance efficiency for the benefit of the Group and to attract and retain or
otherwise maintain an on-going business relationship with such eligible
participants whose contributions are or will be beneficial to the long-term
growth of the Group.

The remuneration of the directors are reviewed by the Remuneration
Committee and approved by the Board, according to the relevant director’s
experience, responsibility and workload, the time devoted to the Group, the
Group’s operating results and comparable market statistics.

PLEDGE OF ASSETS

As at 30 September 2020, land and buildings and construction in progress
with an aggregate carrying amount of HK$645.5 million (31 March 2020:
HK$657.1 million), and financial assets at fair value through profit or loss with
carrying amount of HK$3.2 million (31 March 2020: HK$3.1 million) were
pledged to secure general banking facilities granted to the Group. Save for the
above, the Group had no other pledge of assets as at 30 September 2020.

FOREIGN EXCHANGE EXPOSURE

The Group has no significant exposure to foreign currency risk, and hence the
Group does not have a foreign currency hedging policy.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the business projects disclosed under the section headed
“Chairman’s Statement”, the Group did not have any specific future plan for
material investments or capital assets as at 30 September 2020. The Group
will fund the said business projects through internally generated funds and
available banking facilities.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30 September
2020 and 31 March 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

B3R B i S HALE R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions of the directors of
the Company in the shares, underlying shares and debentures of the
Company or associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), which were required, pursuant
to Section 352 of the SFO, to be entered in the register maintained by the
Company referred to therein, or which were required, pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (the “Model
Code”), to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) were as follows:

Interest in ordinary shares of the Company:

EERETBITHRAERRKRS - HEK
N REEFRNER LR

202069 A30 A8 © AR RIESZHAR B KA
B(EEREFHFALBEGO(ESRBEER]E
XVER) B A7 - AR REEER - BEEREFE
# & B GBI 352 (& Bre AR IGFTil B AR BTF
EMERMANERRAR  RELEMEITAE
FRITEF R HHFETR (FESFA]) AR
RARBBHAER AR AR (BT =
RORBIT :

AR TR RS

il

Approximate
percentage*
of shareholding

Name of director Capacity/nature of interest Number of shares in the Company
hA R B REEM
EEHA 51 RmttE K7 E R S s
Mr. Tang Yiu Sing Interest held by controlled corporations 272,496,000 (L) 30.18%
BRA ek R EERFAE N ER (Note 2) (FifzE2)
Beneficial owner 177,160,000 (L) 19.62%
BEEAA
449,656,000 (L) 49.80%
Mr. Yim Billy Pui Kei® Interest held by controlled corporations 135,304,000 (L) 14.99%
oiE=% e R EERANER (Note 3) (FffzE3)
Beneficial owner 320,000 (L) 0.08%
ERlAA
135,624,000 (L) 15.02%
Mr. Chan Yip Keung Beneficial owner 1,888,000 (L) 0.21%
BRE R EE BEHERAA
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Interest in the physical settled equity derivatives of the
Company:

Name of director Capacity/nature of interest

RABEMEERANITETANESR !

Approximate
percentage*
Number of of shareholding

equity derivatives in the Company

IE A R IRAERY
EEpE B, RenitE BRA{TETA#E BHOBED
Mr. Tang Yiu Sing Beneficial owner 63,216,000 (L) 7.00%
iy oS e BEREAA (Note 4) (FizE4)
Mr. Yim Billy Pui Kei Interest held by controlled corporations 63,216,000 (S) 7.00%

BomE A R EERFANER
Notes:
1. The letter “L” represents the director’s long position in the shares/equity

derivatives of the Company, whereas letter “S” represents the director’s short
position in the equity derivatives of the Company.

2. These shares were held by Starcorp Limited (for 224,176,000 shares) and
Smartbase Investments Limited (for 48,320,000 shares), corporations wholly
owned and controlled by Mr. Tang Yiu Sing.

3. These shares are held by Pine Active Care Limited (“Pine Active Care”), which is
owned as to 90% by Silverage Pine Care Limited (“Silverage Pine Care”) and 10%
by Silverage Pillar Limited (“Silverage Pillar”). Silverage Pine Care is in turn owned
as to an aggregate of 74.25% by Mr. Yim Ting Kwok, Ms. Cho Wing Yin (spouse
of Mr. Yim Ting Kwok), Mr. Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty (spouse of
Mr. Ng Kwok Fu Alex), Mr. Yim Billy Pui Kei, Mr. Yim Edwin Pui Hin (senior
management of the Company) and Ms. Chu Lai King (senior management of the
Company); whereas Silverage Pillar is in turn owned as to an aggregate of 93.58%
by Mr. Yim Ting Kwok and Mr. Ng Kwok Fu Alex. Therefore, Mr. Yim Billy Pui Kei
together with Silverage Pine Care, Silverage Pillar, Mr. Yim Ting Kwok, Ms. Cho
Wing Yin, Mr. Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty, Mr. Yim Edwin Pui Hin
and Ms. Chu Lai King are deemed to be interested in the shares of the Company
held by Pine Active Care pursuant to Part XV of the SFO.

4. Mr. Tang Yiu Sing and Pine Active Care entered into a call option deed, pursuant
to which the call options was granted and given to Mr. Tang (or his nominee(s))
the right to require Pine Active Care to transfer to him up to 63,216,000 shares.
Based on the relations set out in note 3 above, Mr. Yim Billy Pui Kei was deemed
to have the short position which Pine Active Care has pursuant to Part XV of the

SFO.

T On 19 October 2020, Mr. Yim Billy Pui Kei resigned as an executive director of the
Company.

* The percentage represents the number of ordinary shares/equity derivatives
involved divided by the number of the Company’s issued shares as at 30
September 2020.

(Note 4) (FizE4)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

RFAFIR BRI T

Save as disclosed above, as at 30 September 2020, none of the directors or
chief executive of the Company had registered an interest or a short position
in the shares or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required, pursuant to Section 352 of the SFO, to be entered in the
register maintained by the Company referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2020, the following parties (other than the directors or
chief executive of the Company) have interests or short positions in the shares
or underlying shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO, and
as the Company is aware:

B EXXEEIN 0 72020949 A30H - HEADQR]
EFNEBITHRABNAR B SEARMBEEEE
FERBHREEEGIEXVER) 8% 15 kA8 BB R 15 3k
EREET  BEREIHFREEAEI21EER
AZIGFT AR R BB S MAMERSSAR -
AR B ARAE ST R 78 NS AN A &) S B A2 AT A 4 2 oA

PN
y=E

E%Hﬁ%%ﬂﬁfﬁ&*ﬁ%@ﬁﬁﬁﬁ@%%ﬁ&

=

M2020F9 A30H  EAARAEFTA » AT & T (K
NAIZEFHEBITHABBRIN RAR R S AEH
BOPHEBLDHERARARERESFRBAEKE
336 IEATFEMES B CMAMmERS AR

Number of shares (L) Approximate

BROHA(WL) Equity percentage*

Beneficial Corporate Family Concert  derivatives (S) Total  of shareholding

Name of shareholder owner interest interest party (Note 8) interest  in the Company

BA

FIETE(S) RN TRAEN

RREE/ B8 ERERA ARER FhERE  -HOBAL (FizE8) BREE BROEDL*

Smartbase Investments Limited 48,320,000 - - - - 48,320,000 (1) 5.35%
(Note 2) (Fi7F2)

Starcorp Limited 224,176,000 - - - - 224,176,000 (1) 24.83%
(Note 2) (Fi7E2)

Century Fortress Limited 130,800,000 - - - - 130,800,000 (L) 14.49%
(Note 3) (Fi7E3)

Great Canton Investments Limited 71,184,000 - - - - 71,184,000 (1) 7.88%
(Note 3) (FiH£3)

Tang Shing-bor - 201,984,000 - - - 201,984,000 (1) 22.37%

B0k (Note 3) (F3£3)

Pine Active Care Limited 135,304,000 - - - 63,216,000 135,304,000 (L) 14.99%

(Note 4) (Bif3E4) 63,216,000 () 7.00%

Silverage Pillar Limited - 135,304,000 - - 63,216,000 135,304,000 () 14.99%

(Note 4) (£ 4) 63,216,000 () 7.00%
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Number of shares (L)

Approximate
RGHEWL) Equity percentage*
Beneficial Corporate Family Concert  derivatives (S) Total  of shareholding
Name of shareholder owner interest interest party (Note 8) interest  in the Company
R
FTETA(S) fEARDFRAER
RREE/EH BEREFA AEER RiEE  —RTBAL (GiED) BHEAH BREAL*
Silverage Pine Care Limited - 135,304,000 - - 63,216,000 135,304,000 () 14.99%
(Note 4) (Ff5£4) 63,216,000 () 7.00%
Yim Ting Kwok 4,568,000 135,304,000 - - 63,216,000 139,872,000 (L) 15.49%
EEE (Note 5) (Fii3E5)  (Note 4) (BzE4) 63,216,000 () 7.00%
Cho Wing Yin - 135,304,000 - 4,568,000 63,216,000 139,872,000 (L) 15.49%
Bkt (Note 4) (P 4) (Note 5) (Fif35) 63,216,000 () 7.00%
Ng Kwok Fu Alex - 135,304,000 - 4,568,000 63,216,000 139,872,000 (L) 15.49%
REE (Note 4)(izE4) (Note 5) (FfiEE5) 63,216,000 (S) 7.00%
Suen Mi Lai Betty - 135,304,000 - - 63,216,000 135,304,000 (L) 14.99%
BEE (Note 4) (Fii5E4) 63,216,000 () 7.00%
Yim Edwin Pui Hin - 135,304,000 - - 63,216,000 135,304,000 (L) 14.99%
BObE (Note 4) (3£ 4) 63,216,000 () 7.00%
Lock Hiu Yan Crystal - - 135,304,000 - 63,216,000 135,304,000 (L) 14.99%
RER (Note 6) (Pfizt6) (Note 6) (Fifit6) 63,216,000 (9) 7.00%
Cheung Sui Wa Scarlett - - 135,624,000 - 63,216,000 135,624,000 (L) 15.02%
R (Note 7) (B3 T7) (Note 7) (Mizt7) 63,216,000 (9) 7.00%
Chu Lai King - 135,304,000 - - 63,216,000 135,304,000 (L) 14.99%
RER (Note 4) (PiiEE4) 63,216,000 () 7.00%

l B 2 AR AR A | 15
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Notes:

— 16

The letter “L” represents the substantial shareholder’s long position in the shares
of the Company, whereas letter “S” represents the substantial shareholder’s short
position in the equity derivatives of the Company.

The above interests of Smartbase Investments Limited and Starcorp Limited were
also disclosed as the interests of Mr. Tang Yiu Sing in the above section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”.

Century Fortress Limited and Great Canton Investments Limited are corporations
wholly-owned and controlled by Mr. Tang Shing-bor. Accordingly, Mr. Tang
Shing-bor was deemed to be interested in these shares held by Century Fortress
Limited and Great Canton Investments Limited.

These shares are held by Pine Active Care, which is owned as to 90% by
Silverage Pine Care and 10% by Silverage Pillar. Silverage Pine Care is in turn
owned as to an aggregate of 74.25% by Mr. Yim Ting Kwok, Ms. Cho Wing Yin
(spouse of Mr. Yim Ting Kwok), Mr. Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty
(spouse of Mr. Ng Kwok Fu Alex), Mr. Yim Billy Pui Kei, Mr. Yim Edwin Pui Hin
(senior management of the Company) and Ms. Chu Lai King (senior management
of the Company); whereas Silverage Pillar is in turn owned as to an aggregate of
98.58% by Mr. Yim Ting Kwok and Mr. Ng Kwok Fu Alex. Therefore, Silverage
Pine Care, Silverage Pillar, Mr. Yim Ting Kwok, Ms. Cho Wing Yin, Mr. Ng Kwok
Fu Alex, Ms. Suen Mi Lai Betty, Mr. Yim Edwin Pui Hin and Ms. Chu Lai King are
deemed to be interested in the shares of the Company held by Pine Active Care
pursuant to Part XV of the SFO.

Mr. Yim Ting Kwok, Mr. Ng Kwok Fu Alex and Ms. Cho Wing Yin entered into the
Acting In Concert Confirmation And Undertaking on 7 September 2016, pursuant
to which they would vote as a group (by themselves and/or through companies
controlled by them) at the shareholder and/or board levels. Accordingly, Mr. Ng
Kwok Fu Alex and Ms. Cho Wing Yin are deemed to be interested in these shares
held by Mr. Yim Ting Kwok, based on the said acting-in-concert relationship
pursuant to Part XV of the SFO.

Ms. Lock Hiu Yan Crystal is deemed to be interested in these shares/equity
derivatives of the Company through the interest of her spouse, Mr. Yim Edwin Pui
Hin.

Ms. Cheung Sui Wa Scarlett is deemed to be interested in these shares/equity
derivatives of the Company through the interest of her spouse, Mr. Yim Billy Pui
Kei. The relevant interest of Mr. Yim Billy Pui Kei was also disclosed in the above
section headed “Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures”.

Pine Active Care and Mr. Tang Yiu Sing entered into a call option deed, pursuant
to which Pine Active Care has granted to Mr. Tang Yiu Sing the call options right
to require Pine Active Care to transfer to him up to 63,216,000 shares. Based on
the relations set out in note 4 above, these substantial shareholders were deemed
to have the short position which Pine Active Care has pursuant to Part XV of the
SFO.

The percentage represents the number of ordinary shares/equity derivatives
involved divided by the number of the Company’s issued shares as at 30
September 2020.

-
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DA BRI T R

Save as disclosed above, as at 30 September 2020, no person, other than
the directors whose interests are set out in the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, had registered an interest or a short position in the
shares or underlying shares of the Company as recorded in the register of
interests required to be kept pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 23 January 2017. The
purpose of the Share Option Scheme is to enable the Group to grant options
to the eligible participants to recruit and retain high-caliber employees and
attract human resources that are valuable to the Group.

No share options have been granted by the Company under the Share Option
Scheme since the adoption of the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six-month period ended 30
September 2020.

CORPORATE GOVERNANCE

The Company recognises the importance of corporate governance for
enhancing the management of the Company as well as preserving the
interests of its shareholders as a whole. The Board is of the view that the
Company has met the code provisions set out in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) during the six months
ended 30 September 2020, except for code provision A.4.1 which stipulates
that non-executive directors shall be appointed for a specific term.

The existing non-executive director, namely Dr. Tang Yiu Pong, and the
existing independent non-executive directors, namely Mr. Yuen Tak Tim
Anthony, Mr. Lam Cheung Wai, Mr. Wong Kam Pui and Mr. Wong Kit Loong,
are not appointed for a specific term, but they are subject to retirement and
re-election by shareholders at the annual general meeting pursuant to the
Company’s Articles of Association. Accordingly, the Board considers that
such a requirement is sufficient to meet the underlying objective of the said
code provision A.4.1.

B EXHEESN  R2020F0 A30H BEE(H
BaBR EX[EEREZITHRABRRD - 8H
BD REEBENEREAR ] —&) I BETEA
THRARR AR LARRAIR D P B SRR AR FIR
BES MK FEIIKAETENERELHMA
iR AR -

RS &
RAEIR2017F 1 A 23 BIRMAEARERT £ - BEARAE
FFEIEERAEENAG AR EER HBRENE
BREEeSEERE  UWRRSIHAEEmMEHE
EMANER

B SRR RIS - AR R W ERER B
BIR MR -

BE HEIBEARRFINLHES

HZE2020F 9 A30H LE/ 8 A BB - AN QR SEAE
B ARMERE  HEXKBERIMNAQEMNE

TEER
RARFAHACEE AR MERNA RN EIE REEH
BREBRAEEZH - EHERAE  BHE2020F
9AB0RIEANEA ARRIBETHRMESLT
AN LR A ) 8% 14 2B A ST RI ATk 2 s7 8
130 MESFRMESC A4 EIREIENITEF LR
BIETETHIRRA

BEERTEEBRABTL - RBREBIIENTE
EEAEE  MEREE  BRPEERFHE
FAEMNZELEEEEMEY  EBERBARFNAR
ERAMNERBEFASE LREREIBERER -
Bt - EEER BB MBAERIAER LT AEX
EAATEMIEHER -

l B 2 AR AR A | 17

2020 HHA IR =

li



-

CORPORATE GOVERNANCE AND OTHER INFORMATION

RFAFIR BRI T

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code, as set out in Appendix 10 to the
Listing Rules, as its code of conduct regarding directors’ securities
transactions in relation to the Company’s securities. Having made specific
enquiry to all the directors of the Company, all of them confirmed that they
had complied with the Model Code throughout the six-month period ended 30
September 2020.

WRITTEN GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT EMPLOYEES
OF THE COMPANY

The Company has established written guidelines on no less exacting terms
than the Model Code (the “Employees Written Guidelines”), governing
securities transactions by employees who are likely to possess inside
information of the Company and/or its securities. No incident of non-
compliance of the Employees Written Guidelines by relevant employees was
noted by the Company for the period under review.

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDER

On 28 October 2019, Pine Care Elderly Home Development Limited (“Pine
Care EHD”, an indirect wholly owned subsidiary of the Company) and certain
subsidiaries of the Company as borrowers entered into a facilities agreement
(the “Facilities Agreement”) with Hang Seng Bank Limited as lender, pursuant
to which certain loan facilities, comprising a term loan in an aggregate amount
of HK$350,000,000 have been granted to Pine Care EHD (in which
approximately 97.2% and 2.8% of the loan amount will be matured on 28
January and 28 February 2025, respectively).

The Facilities Agreement together with a revising banking facility letter issued
by the lender in June 2020 has, among other things, imposed a specific
performance covenant on Mr. Tang Yiu Sing to maintain as the largest single
shareholder of the Group as well as maintain control over the management
and business of the Group. Failure to comply with the aforesaid covenant by
Mr. Tang Yiu Sing will constitute an event of default, and the lender shall have
the right to declare the term loan has become immediately due and payable,
and any undrawn balance of the term loan shall automatically be cancelled
and no longer be available to Pine Care EHD to be cancelled and/or all or part
of outstanding amounts under this term loan, together with accrued interest
and all other sums payable to be immediately due and payable.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

36 B i S HARE R

AUDIT COMMITTEE

The audit committee of the Company (comprising the existing independent
non-executive directors of the Company, namely Mr. Yuen Tak Tim Anthony,
Mr. Lam Cheung Wai, Mr. Wong Kam Pui and Mr. Wong Kit Loong) has
reviewed with the management the accounting standards and practices that
the Group adopted, and discussed matters related to risk management,
internal control and financial reporting. The audit committee has discussed
and reviewed with the management the Company’s unaudited condensed
consolidated financial statements for the six-month period ended 30
September 2020 and is of the opinion that such statements complied with the
applicable accounting standards and requirements, and that adequate
disclosures have been made.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any interim dividend for
the six moths ended 30 September 2020 (2019: HKO.78 cent).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed minimum public float as required under the Listing
Rules.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

57 W & dR R

For the six-month period ended 30 September 2020 & 2202049430 A 17~ 16 A 22

REVENUE

Other income and gains
Depreciation

Amortisation

Staff costs

Property related expenses
Food and beverage costs
Utility expenses

Supplies and consumables
Repair and maintenance
Other operating expenses
Share of loss of a joint venture
Finance costs

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

Basic and diluted
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For the six-month
period ended 30 September

BZ9H30HILAEAHM

2020 2019

(Unaudited) (Unaudited)

(REEEXR) (REeER)

Notes HK$’000 HK$'000
k=3 FHExT FHET
4 120,887 106,629
4 251 251
(25,628) (16,524)
(1,546) (1,546)
(41,417) (47,513)
(3,094) (2,806)
(4,708) (4,200)
(3,988) (4,387)
(4,054) (3,317)
(1,328) (1,926)
(11,570) (11,750)

(1,551) -
6 (7,733) (2,384)
5 14,521 10,5627
7 (2,401) (1,562)
12,120 8,965

12,842 8,966

(722) (1)

12,120 8,965

HK1.42 cents &1l

HK0.99 cent &1Ll




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

7 VA 28 2 v L i

For the six-month period ended 30 September 2020 & Z=20204F 9430 A 11-7~ 16 A Hf2

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive income/(loss) that will not be

reclassified to profit or loss in subsequent periods:

Actuarial gains/(losses) on retirement benefit
obligation

Other comprehensive loss that may be reclassified
to profit or loss in subsequent periods:
Exchange differences on translation of

foreign operations

OTHER COMPREHENSIVE LOSS
FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

For the six-month

period ended 30 September

HZ9HA30HILAEREE
2020 2019
(Unaudited) (Unaudited)
(REER) (REsEZ)
HK$’000 HK$'000
FHE T FHET
AEEF 12,120 8,965
Ht2EBA(Ei8)
BrEREARFREN > BEZERN
HihzmU A (EE)
RINEFEENBEEN R (E8)
903 (146)
AIEER E i B E R D R B
Eﬁiﬁiﬁﬂiﬂa :
REBINEBEENERZHE
(1,183) (765)
HEHM2EER
(280) 911)
HE2EB AR
11,840 8,054
AT &L
ISYNEIE/ PN 13,142 8,055
FEFERR M (1,302) 1)
11,840 8,054

l B 2 AR AR A
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
{3 W 4 B 5 IR Dt

30 September 2020 2020469 H30H

30 September 31 March
2020 2020
2020 & 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REEERZ) (Fe2=z)
Notes HK$’000 HK$'000
s FHET FHET
NON-CURRENT ASSETS kREBEE
Property, plant and equipment ME - WENEE 10 790,645 819,278
Intangible assets mR AR 4,639 6,185
Investment in a joint venture R—EEEDENRE 19,852 21,403
Prepayments, other receivables and other assets  TE{ 3018 - H fib JE U358
NEHMEE 6,808 6,808
Goodwiill [EES 33,833 33,833
Financial assets at fair value through profit or loss 1Z AR BT AIBEH S REE 13 3,202 3,143
Deferred tax assets FEEFRIBEE 6,070 6,200
Total non-current assets SERBEERE 865,049 896,850
CURRENT ASSETS REBEE
Due from a joint venture U —FEE &R ERIE 22,046 8,921
Trade receivables B 5 WA 12 5,901 5,521
Tax recoverable AU el F 18 1,324 1,389
Prepayments, other receivables and TERRIE - EMEKEIE
other assets REAMEE 3,507 2,930
Cash and cash equivalents ReMRESEEY 43,581 27,767
Total current assets MBEERE 76,359 46,528
CURRENT LIABILITIES RBaE
Trade payables B SN RIE 14 2,070 2,029
Other payables and accruals E ith B~ 5IE R JEEHE A 11,413 18,977
Interest-bearing bank and other borrowings AT BIRTT R E M AR 15 395,834 408,574
Lease liabilities HEBRE 11 22,248 20,877
Tax payable e IE 1,435 5,521
Total current liabilities MEBERE 433,000 455,978
NET CURRENT LIABILITIES REBREFE (356,641) (409,450)
TOTAL ASSETS LESS CURRENT LIABILITIES ~ ¥E&AEBRRBEE 508,408 487,400
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
P W 17 SR SR DL (38)

30 September 2020 20204695 30H

30 September 31 March
2020 2020
2020 F 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (FeE%)
Notes HK$’000 HK$’000
MIsE FET FAT
NON-CURRENT LIABILITIES FRBEAE
Interest-bearing bank and other borrowings FHEIRIT R HALER 15 216,014 190,677
Lease liabilities HEAE 11 60,250 70,817
Provision for long service payments IR & E 5,285 5,044
Deferred tax liabilities ELRIBAE 14,508 14,211
Total non-current liabilities FERBEEERE 296,057 280,749
Net assets EEFE 212,351 206,651
EQUITY ER
Equity attributable to equity holders RAElEEFEE AEGER
of the Company
Issued capital BEITRA 16 9,029 9,029
Reserves i 198,226 191,224
207,255 200,253
Non-controlling interests JEIE R 5,096 6,398
Total equity WHxsiesE 212,351 206,651

| B EEEEAERAF
! 2020 mﬁlﬁﬁ%' 23
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

57 WA 4% 5 HE i 5 B

For the six-month period ended 30 September 2020

(Unaudited)
At 1 April 2020

Profit/{loss) for the period
Other comprehensive loss
for the period:
Actuarial gains on retirement
benefit obligation
Exchange differences on
translation of foreign
operations

Total comprehensive income/
(loss) for the period

Final dividend

At 30 September 2020

*

Note
i

(REER)
R202054R18

BRER/ (58
HHARZEABE -

RVBRIBLEN
RERa

RERNEBELH
EXZR

fRzERA/(BR)
ok

RERE 8

2020698308

£ 2 20204E9 H 30 H 17518 A AifET

Attributable to owners of the parent

BAREEAESR
Share-
Share based Exchange Non-
Issued  premium Merger  payment Other fluctuation  Retained controlling Total
capital  account reserve reserve reserve reserve profits Total interests equity
WRe
B&fT K RERMX EXRE FER
Bx  BEE AORE  KEF  HtRG @ REE 5t BE RR4E
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TR TER TET TET T  TEn TR TER
(Note 16)
(R 16)
9,029 148,770 33,798 1,691 41 (486) 6,710 200,253 6,398 206,651
- - - - - - 12,842 12,842 (722) 12,120
- - - - 903 - - 903 - 903
- - - - - (603) - (603) (580) (1,183)
- - - - 903 (603) 12,842 13,142 (1,302) 11,840
_ - - - o - (6,140)  (6,140) - (6,140)
9029  148770* 33,798 1,691* 1,644*  (1,089)* 134124 207,255 5006 212,351

These reserve accounts comprise the consolidated reserves of HK$198,226,000

(81 March 2020: HK$191,224,000) in the condensed consolidated statement of
financial position as at 30 September 2020.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)
75 W 5 R 5 B R ()

For the six-month period ended 30 September 2020 ;2202049430 H 17~ A 57

Attributable to owners of the parent

BRAEEAELE
Share-
Share based Exchange Non-
Issued  premium Merger  payment Other  fluctuation ~ Retained controling Total
capital account reserve reserve reserve reserve profits Total interests equity
WRH
BE7T & RERNT EXgH HBR
R HER  AURE MiEE  HtEe fE  REER 5t Ba RERSE
Note  HK§000  HK§000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$000  HK$000  HK$'000
st TR TR TR TR TR TR TR TR TR TR
(Note 16)
(B3t 16)
(Unaudited) (Rigz7)
At1 April 2019 #2019%4 A1H 9029 148770 33,798 1,691 (100) (190) 7210 200208 6873 207,081
Profit{loss) for the period HEER/(B8) - - - - - - 8,966 8,966 ) 8,965
Other comprehensive loss HEEZEEE:
for the period:
Actuarial losses on retirement  BAREFIE TR
benefit obligation REFR - - - - (146) - - (146) - (146)
Exchange differences on BERNEREEN
tranglation of foreign ERER
operations - - - - - (765) - (765) - (765)
Totel comprehensive income/ B2 AU/ (EiE)

(loss) for the period ot - - - - (146) (765) 8974 8,055 ] 8,054
Finel dividend AERS - - - - - - 704 (704 - (7,042
At 30 September 2019 7201949308 9,029 148770 33,798 1,691 (246) (955) 9134 201,221 6872 208,093
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
P i Bl B R

For the six-month period ended 30 September 2020 & 2202049430 A 17~ 16 A 22

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Depreciation
Amortisation
Fair value gain on financial assets at fair value
through profit or loss
Provision for long service payments, net
Share of loss a joint venture

Increase in trade receivables

(Increase)/decrease in prepayments,
other receivables and other assets

Increase in trade payables

Decrease in other payables and accruals

Cash generated from operations
Hong Kong profits tax paid
Interest received

Interest paid

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant
and equipment

Increase in an amount due from a joint venture

Net cash flows used in investing activities
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For the six-month
period ended 30 September

BHZ9HA30HILAEREE

2020 2019

(Unaudited) (Unaudited)

(REEX) (REeER)

Notes HK$’000 HK$'000
i FHET FAET
14,521 10,527

6 7,733 2,384
4 - 2
25,628 16,524

1,546 1,546
5 (59) (52)
1,144 227

1,551 -

52,064 31,154
(380) (1,608)

(577) 541

41 64
(7,564) (499)

43,584 29,652
(5,995) (1,604)

- 2
(6,864) (9,515)

30,725 18,5635
(570) (15,362)
(13,125) (7,601)
(13,695) (22,969)




CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)
157 O & B s A ()

For the six-month period ended 30 September 2020 & Z=20204F 9430 A 11-7~ 16 A Hf2

CASH FLOWS FROM FINANCING ACTIVITIES
New bank loans

Repayment of bank loans

Principal portion of lease payments

Dividends paid

Net cash flows used in financing activities

NET INCREASE/(DECREASE) IN

CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

METHMERERE
MIRITER
EERIRITER
HENTHEARES
BRRE

BELDMARSRE SR

RERAEEEY
Bm/ (Rd) FE
Hﬁ%ﬂiﬁé&ﬁé%{%%

I SR 2 Bl ) S 28

MARRERREEEY

For the six-month

period ended 30 September

HBHZ9H30HIELAEREE
2020 2019
(Unaudited) (Unaudited)
(REER) (REeER)
HK$’000 HK$'000
FHE T FHET
20,000 43,340
(7,403) (40,790)
(11,539) (10,587)
(6,140) (7,042)
(5,082) (15,079)
11,948 (19,507)
27,767 50,879
3,866 (792)
43,581 30,580
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
57 PR 4 5 o B B 5 R

30 September 2020 2020F9-30H

2.1

28

CORPORATE AND GROUP INFORMATION

Pine Care Group Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal place of business of
the Company is located at G/F, 1 Koon Wah Lane, 68-72 Yuk Wah
Street, Tsz Wan Shan, Kowloon, Hong Kong.

The Company is an investment holding company. During the period, the
Company and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of elderly home care services.

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 15 February
2017.

In the opinion of the directors of the Company (the “Directors”), Mr.
Tang Yiu Sing is considered as the controlling shareholder of the
Company.

BASIS OF PRESENTATION

As at 30 September 2020, the Group’s current liabilities exceeded its
current assets by HK$356,641,000.

In April 2020, the Group failed to comply with the covenant and
undertaking concerning the suspension of trading in the shares of the
Company for no more than 14 consecutive trading days in respect of a
term loan carrying amount of HK$343,164,000 (secured by a property
of the Group). The covenant was waived by the lending bank up to 13
October 2020. As such, the aforesaid term loan was classified as a
current liability as at 30 September 2020 as it is repayable within 12
months from the date of reporting period. Subsequent to the reporting
period, on 12 October 2020, with the resumption of trading in the
shares of the Company, the covenant is no longer breach.

| PINE CARE GROUP LIMITED I
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B B 5 R i ()

30 September 2020 202095 30H

21

2.2

BASIS OF PRESENTATION (cContinued)

The condensed interim financial information was prepared based on the
assumption that the Group can be operated as a going concern and
the Directors are of the view that the Group will have sufficient working
capital to finance its operations in the next twelve months from 30
September 2020, after taking into consideration the following:

(i) the available unutilised credit facilities of the Group;

(ii) the resumption of trading in the shares of the Company on 12
October 2020 and the aforesaid term loan would become
repayable within twelve months as to HK$14,000,000 and
beyond twelve months as to the remaining outstanding balance;
and

(i) the estimated cash flows of the Group for the next twelve months
from the end of the reporting period.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
The condensed consolidated interim financial information (the “interim
financial information”) for the six-month period ended 30 September
2020 has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The interim financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31
March 2020. The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 March 2020, except for the following revised Hong
Kong Financial Reporting Standards (the “HKFRSs”, which include all
HKFRSs, HKASs and Interpretations issued by the HKICPA), that have
been adopted by the Group for the first time in 2020 for the current
period’s interim financial information:

Amendments to HKFRS 3
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Definition of a Business
Interest Rate Benchmark Reform

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Amendments to HKAS 1
and HKAS 8

Definition of Material
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B0 B 5 R i ()

30 September 2020 2020F9-30H

2.2 BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

The nature and impact of revised HKFRSs are described below:

— 30

Amendments to HKFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that for
an integrated set of activities and assets to be considered a
business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including all
of the inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on goods or
services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired set
of activities and assets is not a business. The Group has applied
the amendments prospectively to transactions or other events
that occurred on or after 1 April 2020. The amendments did not
have any impact on the financial position and performance of the

Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address the
effects of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty before
the replacement of an existing interest rate benchmark. In
addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
The amendments did not have any impact on the financial

position and performance of the Group.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B B 5 R i ()

30 September 2020 202095 30H

2.2 BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(©

Amendment to HKFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the covid-19
pandemic. The practical expedient applies only to rent
concessions occurring as a direct consequence of the covid-19
pandemic and only if (i) the change in lease payments results in
revised consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change; (i) any reduction in lease payments affects
only payments originally due on or before 30 September 2021;
and (iii) there is no substantive change to other terms and
conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after 1 June
2020 with earlier application permitted. The amendments did not
have any impact on the financial position and performance of the
Group.

Amendments to HKAS 1 and HKAS 8 provide a new definition of
material. The new definition states that information is material if
omitting, misstating or obscuring it could reasonably be expected
to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. The amendments clarify that materiality will depend
on the nature or magnitude of information. The amendments did
not have any impact on the Group’s interim condensed

consolidated financial information.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable

operating segment, which is the provision of elderly home care services.
Since this is the only operating segment of the Group, no further

operating segment analysis thereof is presented.

The Group’s revenue was derived solely from its operations in Hong

Kong during the period and the non-current assets of the Group were

mainly located in Hong Kong as at 30 September 2020 and 31 March

2020.

Information about a major customer

Revenue of approximately HK$53,708,000 (six-month period ended 30
September 2019: HK$49,189,000) was derived from the Hong Kong
Government under the Enhanced Bought Place Scheme, which

amounted to more than 10% of the Group’s revenue.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B0 B 5 R i ()

30 September 2020 2020F9-30H

4. REVENUE, OTHER INCOME AND GAINS 4,

An analysis of revenue is as follows:

Revenue from contracts with customers
Rendering of elderly home care services
Sale of elderly home related goods
Provision of health care services

EP A M
TRzl & R
HERERBHEEM
R ERE RS

Revenue from contracts with customers

Disaggregated revenue information

Timing of revenue recognition:
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with customers

Other income
Interest income
Rental income

Gains
Fair value gain on financial assets at
fair value through profit or loss
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For the six-month
period ended 30 September

HZE9A30HLAEAHME
2020 2019
(Unaudited) (Unaudited)
(REER) (REeERZ)
HK$’000 HK$'000
FHET FHET
102,582 88,737
10,949 10,729
7,356 7,163
120,887 106,629

)5 =] n/] I‘I&ﬁ
IS E R

For the six-month
period ended 30 September

BZE9HAS0HIEAEAHBE
2020 2019
(Unaudited) (Unaudited)
(REEZ) (RiesEz)
HK$’000 HK$ 000
THET TET
10,949 10,729
109,938 95,900
120,887 106,629
- 2
192 197
192 199
59 52
251 251




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B B 5 R i ()

30 September 2020 202095 30H

5.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold

Depreciation and amortisation
Less: amount capitalised

Fair value gain on financial assets at fair value
through profit or loss*

Bank interest income*

Government grants*/*

consolidated statement of profit or loss.

*k

statement of profit or loss.

elderly in the Group’s elderly home care centres and Employment Support
Scheme under the Anti-epidemic Fund. There are no unfulfiled conditions

or contingencies relating to these grants.

Included in “Other income and gains” on the face of the condensed

Included in “Staff costs” on the face of the condensed consolidated =

Various government grants have been received for the welfare of the #

5. BRBiADGZF

$§1€lﬁ%%ﬁﬁﬂmﬁﬂﬁ%@ﬂﬁﬁ/(ﬁ)\) AT %

TRTRIER
For the six-month
period ended 30 September

BZE9HS0HIEAEAHBE
2020 2019
(Unaudited) (Unaudited)
(RBEZ) (REeE=Z)
HK$’000 HK$'000
FTHERT THET
BEEFERAR 8,762 7,517
e R 28,554 26,038
W BENMEETE (1,380) (7,968)
27,174 18,070

BAREFABENEREER

N ERE (59) (52)
WITFEMA = @
BBy = (16,840) (5,612)

* AR S

MAEREA

BaEKR[BIRAE]

| B 2 AR AR A
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
57 WA 4 o B0 B 5 R i ()

30 September 2020 2020F9-30H

6. FINANCE COSTS

An analysis of finance costs is as follows:

Interest on interest-bearing bank borrowings
Interest on lease liabilities

Total interest expense

Less: Interest capitalised

7. INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (six-
month period ended 30 September 2019: 16.5%) on the estimated

FRIRITERAE
HEAGME

A SR 4

o BEEAMERE

assessable profits arising in Hong Kong during the period.

Current — Hong Kong
Charge for the period
Deferred

Total tax charge for the period

B — &B
HMkx

HINTRIAR X 425

6.

LUE IS
MBRASHTIT -

For the six-month

period ended 30 September

HBHZ9H30HIELAEREE
2020 2019
(Unaudited) (Unaudited)
(RBEX) (RfeERZ)
HK$’000 HK$'000
FHET FAT
6,864 9,515
1,272 1,259
8,136 10,774
(403) (8,390)
7,733 2,384

ﬁ S5

165%(@§2m9¢9ﬂ305¢ydlﬁ%ﬁ-

16.5%) T EEHEB B FIE

For the six-month

period ended 30 September

BZ9H30RA L NEARH

2020 2019
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$’000 HK$’000
FET FAT
1,974 1,681
427 (119)

2,401 1,562
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
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30 September 2020 202095 30H

8.

DIVIDENDS BB
For the six-month
period ended 30 September
BZ9AH30RHILAEAHME
2020 2019
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
THET FHET
Final dividend — HKO0.68 cent REARR B — IR MAR0.68 /1L
(2019: HKO.78 cent) per ordinary share (20194 : 0.78781l1) 6,140 7,042
Interim dividend — Nil REIRE — &
(2019: HK0.78 cent per ordinary share) (20194 : AR E WA 0.78 ML) - 7,042

On 26 June 2020, the directors resolved to declare a final dividend of
HKO0.68 cent per ordinary share for the year ended 31 March 2020.

No interim dividend in respect of the six months ended 30 September
2020 (six months ended 30 September 2019: HKO0.78 cent per ordinary
share) was proposed by the board of directors of the Company.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts is based on
the profit for the period attributable to the ordinary equity holders of the
Company of HK$12,842,000 (2019: HK$8,966,000), and the weighted
average number of ordinary shares of 902,880,000 (six-month period
ended 30 September 2019: 902,880,000) in issue during the period.

No adjustment has been made to the basic earnings per share amounts
presented for the six-month periods ended 30 September 2020 and
2019 as the Group had no potentially dilutive ordinary shares in issue
during these periods.

202096 A26 H © EHEZABEE 2020F
3AB BIEFETIRREAREER L MAL0.68

Al -

ARREFSWAEDIKEEE2020F9 A
S0HIEAMAMFEHBKE (HE2019%F9A
308 1EXAAR : BRRE@AZ0.7881) ©

AAREBREEFEABGER
=il

BREARBFNSENRARR LT BESR
A A FE1h 4 #12,842,0007% 76 (2019 4 -
8,966,000 7T ) [ HA N B 8 17 & i AR N4
¥91902,880,000 i (B £ 201949 A30 H Ik
7~1E A B8RS : 902,880,000 %) 51 & »

M A AN & B A & £ 2020 4F K 201949 A 30
BN A BT BRI T B S L @R
R EHNZEHRZINEREART S
BIEHAE -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

57 VR 8 15 v U1 S 265 S R e ()

30 September 2020 2020F9-30H

10. PROPERTY, PLANT AND EQUIPMENT 10.

During the six-month period ended 30 September 2020, the Group
acquired property, plant and equipment of HK$570,000 (six-month
period ended 30 September 2019: HK$33,614,000).

At 30 September 2020, the Group’s land and buildings with a total
carrying amount of HK$645,469,000 (31 March 2020:
HK$657,134,000) was pledged to secure general banking facilities
granted to the Group (note 15).

11. LEASES 11.

The amounts payable of the lease liabilities are analysed as follows:

Lease liabilities: HEAE
Within one year —FR
In the second year FE_F
In the third to fifth years, inclusive FoEhF(REEERT)
Beyond five years BRAF
Portion classified as current liabilities NEARDEENLD
Non-current portion IERENEB S

M - BEREE
HZE2020F9A30H L NEAERE - A&EHE
Wi iE /570,000 7T (B2 2019F 9 A 30 H
1E7 18 A HARS - 33,614,00078 70) ¥ % ~ IR
B -

R2020F9A30H AEBEBEAEA
645,469,000% 7t (202043 A 318 :
657,134,000 7T ) K +#h R EFE FHE I -
AR FASEN —RIRTTEE (H3E15) -

HE
HEBENENRIESTOT -
30 September 31 March
2020 2020
2020 F 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REERZ) (Feg=z)
HK$’000 HK$'000
THET FAT
22,248 20,877
20,949 22,289
28,793 38,010
10,508 10,518
82,498 91,694
(22,248) (20,877)
60,250 70,817
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12. TRADE RECEIVABLES

Trade receivables B 5 W RIE

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally one month. Each customer has
a maximum credit limit. The Group seeks to maintain strict control over
its outstanding receivables. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. Trade
receivables are non-interest-bearing. They are stated net of provision.

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,

is as follows:

Within one month —(EAA
One to two months —ZMmEA
Two to three months ME=1EA
Over three months HBimd=1EA

B 5 B

30 September 31 March
2020 2020

2020 F 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REERZ) (e ER)
HK$’000 HK$'000
FHET FHET

5,901 5,521

FAEEAEEFPNESEREIZRLE E
MEP-RABENK - GEH KRR —E

H-B2EPRBEELR -AEEHEK
Ui [0 ¢ FE U SRR M BRAR BR 4R - IS AR AR
BREREE MR - ER LlE R AREE
%ﬁ%ﬁ%ﬁ”&%ﬁﬁ%&ﬁ%T\ﬁ?ﬂﬁ CMUEER
BRI IEEAEF - BHEUGRE BT E
WHFNER BRI -

R|EMR - BHRKFRRERE B H R
BRERRENRESTNT

30 September 31 March
2020 2020

2020 F 2020 F
9HS30H 3H31H
(Unaudited) (Audited)
(RBEX) (e ER)
HK$’000 HK$'000
FHET THETT
3,820 2,792

1,347 2,337

258 290

476 102

5,901 5,621
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
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30 September 2020 2020F9-30H

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Insurance asset REE
Notes:
(@) The Group entered into a life insurance policy with an insurance company

to insure an executive director. Under the policy, the Group is the
beneficiary and the policy holder. The above insurance asset was, upon
initial recognition, designated by the Group as a financial asset at fair value
through profit or loss. The fair value of the insurance asset is determined
based on the account value less the surrender charge at the end of each
reporting period.

(b) The Group’s financial assets at fair value through profit or loss with a
carrying amount of HK$3,202,000 (31 March 2020: HK$3,143,000) was
pledged as security for the Group’s bank loans as at 30 September 2020,
as further detailed in note 15 to the interim financial information.

14. TRADE PAYABLES
An ageing analysis of the trade payables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as
follows:

Within one month —EAA

The trade payables are non-interest-bearing and generally have
payment terms of 30 days.

38 | PINE CARE GROUP LIMITED I

13.

14.

B

R

REFABENEHEE

30 September 31 March
2020 2020

2020 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(RBEZ) (fER)
HK$’000 HK$'000
FTERT THET

3,202 3,143

FAEBE-THRRBRAFTTLERRE  UR
BE—ZWTEER - REZRE  AEEART
BARRERFAA - LR EER N L&
RERAEERERBAABEFABRZNS
BMEE - RBREENAABENREREHR
FREERRRERERE

MR2020F9A30H " A& E ik EE A
3,202,000/ 7T (202043 A 31 H : 3,143,000
BIL)MRAA BT ABENESREED R
EAREBIBITERNER  ELZHBEHNF
B E R 15

B2 ENRE
RIBEHK - BSEAFBRERE AR
BERRBORRATET

30 September 31 March
2020 2020

2020 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REBEZ) (&%)
HK$’000 HK$ 000
FTHET FHET

2,070 2,029

BHRNFIBTNE - ERKE—A&R30

H e
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
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30 September 2020 202095 30H

15.

INTEREST-BEARING BANK AND OTHER 15. 5T B4R HAE R
BORROWINGS
30 September 2020 31 March 2020
2020694 30H 202053A31H
(Unaudited) (Audited)
(REEHR) (HEH)
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
BIAIE (%) ] Ti#n HBFIE ) el T
Current bk ] On demand/2021 On demand/2020
Bank borrowings — secured  $R{TIEH — BAEA 113275 RER/2021 5 395,834 200-405  BEL/2000% 408,574
Non-current E ik
Bank borrowings — secured RTER — HEA 1.13-2.31 2022-2035 216,014 2.00-3.80 2021-2035 190,677
611,848 599,251
Notes BE -
(a) The Group’s bank borrowings are denominated in Hong Kong dollars. (@) REEREITIEFTIABTTAHE ©
(o) Certain of the Group’s bank borrowings are secured by a mortgage over (o) AREEE T RITEFAREAEN 202059
the Group’s land and buildings, which had an aggregate carrying amount HAB0H #) A&645,469,0007% JT (202043 A
as at 30 September 2020 of approximately HK$645,469,000 (31 March 31 H : 657,133,000 7T) K AN £ @ + it K 1E
2020: HK$657,133,000) (note 10). FAEEM (M5E10) ©
(0) Certain of the Group’s bank borrowings are secured by a pledge over the () NEEE TRITERAREER 2020569 A
Group’s financial assets at fair value through profit or loss with a carrying 30 H 43,202,000 7T (20203 A31H :
amount as at 30 September 2020 of HK$3,202,000 (31 March 2020: 3,143,000/ 70) AL BIZ QAL EFF AB R
HK$3,143,000) (note 13). B & BB E R (PH3E13) ©
(d) Certain of the Group’s bank borrowings are jointly guaranteed by certain (d) AEBETHRTEZRBRARAE THEQR

subsidiaries of the Company.

As at 31 March 2020 and 30 September 2020, the Group failed to comply
with certain covenants in respect of a term loan with a carrying amount of
HK$346,500,000 and HK$343,164,000, respectively, which was classified
as a current liability as at 31 March 2020 and 30 September 2020 as it is
repayable within 12 months from the date of reporting period. As at 30
September 2020, the lending bank waived the strict compliance on the
covenant up to 13 October 2020. Subsequent to the reporting period, on
12 October 2020, with the resumption of trading in the shares of the
Company, the covenant is no longer breach and the aforesaid term loan
would become repayable within twelve months as to HK$14,000,000 and
beyond twelve month as to the remaining outstanding balance.

KRR

H20209F 3 A31 H %2020 9HA30H » &
= B 5K 88 8 <F IR {8 9 51| /& 346,500,000 7%
7L K%.343,164,000 B T F HHE R M A T &
o ZEHE F 202043 A 31 A 2020
FOAIH»EARBAERE  AHEERSE
%Faﬁﬁ%@tmflﬂﬁw%‘ﬁ R 20209 A
30R ERRITHEBEBETHZEFES
2020¢1OH13E| o R HA%R - R 20204 10
R12B ' ARARBIRHIREES - E&Tﬁ
EBR#ZHE  MEATEHERBERT=

A A& 14,000,0008 T A+ =18 A féfé
EBHRTREELES -
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15. INTEREST-BEARING BANK AND OTHER 15.

BORROWINGS (Continued)

Notes: (Continued)

) The amounts payable of the bank borrowings are analysed as follows:
Bank borrowings: RITIEN
Within one year or on demand —FRYIRERER
In the second year FF
In the third to fifth years, inclusive E=ERAF(REEEMT)
Beyond five years BRAF

The amounts payable based on the maturity terms of the bank borrowings,
assuming the debt covenants complied, are analysed as follows:

Bank borrowings: RITER
Within one year or on demand —ERNPIREREER
In the second year FEF
In the third to fifth years, inclusive E=ZRF (REEREMF)
Beyond five years BBRE

Under the Pre-approved Principal Payment Holiday Scheme granted by
Hong Kong Monetary Authority, certain of loan principal payments
between 1 May 2020 to April 2021 will be pre-approved for deferment.

40 | PINE CARE GROUP LIMITED I

B4R HiER 2
MIEE : (88)

) SRITERNENFKEINET

30 September 31 March
2020 2020

2020 F 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FERT FET
395,834 408,574
35,686 138,244
104,944 48,373
75,384 4,060
611,848 599,251

IRIRIRTT 18 3R W B IR 0 e A FUR (&8
SMEBRE) AT

30 September 31 March
2020 2020

2020 F 2020 4F
9H30H 3H31H
(Unaudited) (Audited)
(REEEZ) (FE=)
HK$’000 HK$’000
FET FA&T
66,669 64,361
49,686 50,212
146,944 438,421
348,549 46,257
611,848 599,251
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30 September 2020 202095 30H

16. SHARE CAPITAL 16. BRA
30 September 31 March
2020 2020
2020 & 2020 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (Fezz)
HK$’000 HK$'000
FHET FHET
Authorised: JETE
5,000,000,000 ordinary shares 5,000,000,000 A% Z AR E{E 0.01 BT
of HK$0.01 each V& A 50,000 50,000
Issued and fully paid: BEITRAR
902,880,000 ordinary shares 902,880,000 i &A% EI1E 0.01 7T
of HK$0.01 each I 9,029 9,029
17. CONTINGENT LIABILITIES 17. RAREE
The Group had no significant contingent liabilities at the end of the RRER  AEBVESASIAEE -
reporting period.
18. COMMITMENTS 18. &I
The Group did not have capital commitments at the end of the reporting RI|EHR - AL B I #EE A AR (7R 2020
period (as at 31 March 2020: nil) F3A31H &)

|7fé§ﬁ“ﬁ%%@ﬁl‘ﬁ’\7
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30 September 2020 2020F9-30H

19. RELATED PARTY TRANSACTIONS
(@) In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions
with related parties during the period:

Rental income from a company KE—FERARREH
controlled by one of the — B RERIEHIF A FHY
shareholders of the Company AU A

Note:

(i) The rentals were determined at rates mutually agreed.

(b) Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind e RMREMER

Pension scheme contributions BRIREFTEIH R
Total compensation paid to key YRFFEEEAEN
management personnel Erdi ek

BB TR 5
@  BA BT A R E A S AR 3
SN HIPIA R B BB AT T 5

5
For the six-month
period ended 30 September
BZ9830RLAEAHHE
2020 2019
(Unaudited) (Unaudited)
(RBEZ) (REeEZz)
Note HK$’000 HK$ 000
FisE FET FHET
(i) 162 162
B3

0] e ABENLEET

(o) AEBETXEEEASHNHDB

For the six-month
period ended 30 September

HZ9H30HIEAEREE
2020 2019
(Unaudited) (Unaudited)
(RBEZ) (REeE=Z)
HK$’000 HK$'000
FTHERT TET
1,249 840
28 29
1,277 869
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. eRTENAABERARBER
FINANCIAL INSTRUMENTS
The following tables illustrate the fair value measurement hierarchy of TRIRAEERSRITIEN AL B EEL -

the Group’s financial instruments:

Asset measured at fair value: BRARBEFTENEE :
As at 30 September 2020: A2020FE9 8301 :
(Unaudited) Fair value measurement using
(REER) BRAANETEZSE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EATEER EXFTAEE
EETSRE BARE WAE
(£-R) (=) (B=R) @t
HK$°000 HK$'000 HK$000 HK$'000
TR THERT THET THET
Financial asset at fair value BRAAEFABER
through profit or loss SHEAE - - 3,202 3,202
As at 31 March 2020: M202053H31H :
(Audited) Fair value measurement using
(E&%) RAREGFEZ2H
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BRABER BRIIER
EERMSRE BARE BAHE
(B—H) (B=f) (=) fast
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FET
Financial assets at fair value BRARBEAERZN
through profit or loss SREE - - 3,143 3,143
| A Ll A

2020 FHIHR &
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. TRMITENLIABERAAESR
FINANCIAL INSTRUMENTS (Continued) (48)
The fair value of the insurance asset measured at fair value through BARBABREORBREEZ ARERS
profit or loss is based on the cash surrender value less the surrender WMEBRBLHSRRER QG E RREAR
charge calculated and provided by the insurance company at the end RERFTE AEERAZREHTHER

21.

— 44

of each reporting period. The Group paid an upfront premium for the
policy and may surrender the policy at any time by making a request in
written form to the insurance company and receive cash based on the
then surrender value less the surrender charge of the policy. In the
opinion of the Directors, the surrender value less the surrender charge
of the policy provided by the insurance company is the best
approximation of the fair value, which is categorised as level 3.

During the period, there was no transfer of fair value measurements
between level 1 and level 2 and no transfer into or out of level 3 for both
financial assets and financial liabilities (six-month period ended 30
September 2019: Nil).

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim financial information was approved and authorised for issue
by the board of directors on 24 November 2020.

21.

& AR R AR A RRHE @ E K
BBRRE  TRERNBEOSERRERR
BAE - EFRR - BOSRKRR AR REHR
MERERBRBANBENREDLE  HHH
RE=H -

HA - ReREERSREENS  F—R
HME—LAZENARBNETEES - Tk
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