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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

XINHUA NEWS MEDIA HOLDINGS LIMITED
新華通訊頻媒控股有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 309)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

RESULTS

The board (the “Board”) of directors (the “Directors”) of Xinhua News Media Holdings Limited 
(the “Company”) announces the unaudited condensed consolidated interim results of the 
Company and its subsidiaries (collectively referred to as the “Group”) for the six months ended 
30 September 2020. These condensed consolidated interim financial statements have not been 
audited, but have been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
For the six months ended 30 September 2020

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)
Notes HK$’000 HK$’000

Revenue 5 121,967 183,788

Other income and gains 6 32,207 11,427
Staff costs (89,923) (129,395)
Depreciation and amortisation 7 (2,713) (6,215)
Other operating expenses (38,407) (57,949)
Finance costs 8 (144) (217)
Share option expenses (7,237) (911)
Fair value gain on an investment property – 795  

Profit before income tax 7 15,750 1,323
Income tax expenses 9 – (433)  

Profit for the period 15,750 890
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For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)
Notes HK$’000 HK$’000

Other comprehensive income/(loss), net of tax
Item that may be reclassified subsequently to  

profit or loss:
Exchange differences on translation of 

foreign operations:
Exchange differences arising during the period 1,632 (3,101)
Exchange difference reclassified to profit or  

loss upon disposal of a subsidiary (973) –  

Total comprehensive profit/(loss) for the period 16,409 (2,211)  

Profit/(loss) for the period attributable to:
Owners of the Company 15,961 2,574
Non-controlling interests (211) (1,684)  

15,750 890  

Total comprehensive profit/(loss) attributable to:
Owners of the Company 16,646 (62)
Non-controlling interests (237) (2,149)  

16,409 (2,211)  

Earnings per share attributable to  
the owners of the Company 10
Basic and diluted HK$0.0094 HK$0.0015  
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 September 2020

30 September 31 March
2020 2020

(Unaudited) (Audited)
Notes HK$’000 HK$’000

ASSETS
Non-current assets

Property, plant and equipment 12,599 12,571
Investment properties 11 6,452 6,169
Right-of-use assets 501 2,440
Deferred tax assets 3,023 480  

Total non-current assets 22,575 21,660  

Current assets
Inventories 138 277
Trade receivables 12 46,684 53,013
Prepayments, deposits and other receivables 13 18,485 12,790
Pledged time deposits 14 2,071 2,066
Cash and cash equivalents 93,670 52,294
Current tax assets 505 505  

161,553 120,945

Non-current assets classified as held for sale 5,400 21,475  

Total current assets 166,953 142,420  

Total assets 189,528 164,080  

LIABILITIES
Current liabilities

Trade payables 15 9,068 9,654
Other payables and accrued liabilities 16 37,449 39,398
Amount due to a related company 1,055 1,055
Lease liabilities 1,427 1,742
Loans from a director 6,102 5,834
Promissory notes payable 17 3,000 –  

58,101 57,683
Liabilities associated with assets  

classified as held for sale – 10,625  

Total current liabilities 58,101 68,308  
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30 September 31 March
2020 2020

(Unaudited) (Audited)
Notes HK$’000 HK$’000

Net current assets 108,852 74,112  

Total assets less current liabilities 131,427 95,772  
Non-current liabilities

Lease liabilities 1,695 736  

Total non-current liabilities 1,695 736  

Net assets 129,732 95,036  

EQUITY
Equity attributable to owners of the Company

Share capital 18,049 16,759
Reserves 111,092 77,449  

129,141 94,208
Non-controlling interests 591 828  

Total equity 129,732 95,036  
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N O T E S T O T H E C O N D E N S E D C O N S O L I D A T E D I N T E R I M F I N A N C I A L 
STATEMENTS
For the six months ended 30 September 2020

1.	 CORPORATE INFORMATION

The Company is a limited liability company incorporated in the Cayman Islands. The registered office 

address of the Company is P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands. The 

principal place of business of the Company is located at Unit 407, Fu Hang Industrial Building, 1 Hok Yuen 

Street East, Hunghom, Kowloon, Hong Kong. The Company’s shares are listed on the Main Board of The 

Stock Exchange of Hong Kong Limited.

During the interim period, the Group was principally engaged in the provision of cleaning and related 

services, the provision of waste treatment service and the provision of advertising media service.

The condensed consolidated financial statements are presented in Hong Kong dollars (“HK$”) and all 

values are rounded to the nearest thousand (“HK$’000”), unless otherwise stated.

2.	 BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements (“Interim Financial Statement”) have 

been prepared in accordance with Hong Kong Accounting Standards 34 (“Interim Financial Reporting”) 

issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”) and the applicable 

disclosures requirements sets out in Appendix 16 of the Rules Governing the Listing of Securities on The 

Stock Exchange of Hong Kong Limited (the “Main Board Listing Rules”).

The Interim Financial Statements do not included all the information and disclosures required a full set of 

financial statements, and should be read in conjunction with the Group’s 2020 annual consolidated financial 

statements for the year ended 31 March 2020 (“2020 Annual Report”). The accounting policies and methods 

of computation used in the preparation of the Interim Financial Statements are consistent with those used in 

2020 Annual Report.
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3.	 ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 

In the current interim period, the Group has adopted all the new and revised Hong Kong Financial Reporting 

Standards (“HKFRSs”) issued by the HKICPA that are relevant to its operations and effective for its 

accounting year beginning on 1 April 2020. HKFRSs comprise Hong Kong Financial Reporting Standards   

(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and Interpretations. The adoption of these new 

and revised HKFRSs did not result in significant changes to the Group accounting policies, presentation of 

the Group’s financial statements and amounts reported for the current interim period and prior years.

4.	 OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services 

and has three reportable operating segments as follows:

(a)	 the cleaning and related services segment engages in the provision of cleaning and related services 

for office buildings, public areas and residential areas;

(b)	 the advertising media business segment engages in the provision of media strategy, planning 

and management, product launching and selling, brand building, event marketing as well as the 

development and operations of advertising media;

(c)	 the medical waste treatment business segment engages in the provision of non-incineration medical 

waste handling services for hospitals-disposed during the year ended 31 March 2020; and

(d)	 the waste treatment business segment engages in the provision of organic waste treatment and sale of 

the by-products produced.

Management monitors the results of the Group’s operating segments separately for the purpose of making 

decisions about resources allocation and performance assessment. Segment performance is evaluated 

based on reportable segment result, which is a measure of adjusted profit before income tax. The adjusted 

profit before income tax is measured consistently with the Group’s profit before income tax except that 

unallocated other income, interest income, gain on bargain purchase, finance costs, share option expense 

and unallocated head office and corporate expenses are excluded from such measurement.

There are no inter-segment sales and transfers between the segments.
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The following is an analysis of the Group’s revenue and results by reportable segments:

For the six months ended 30 September 2020
Cleaning 

and related 
services

Advertising 
media 

business
Waste 

treatment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:
Service income from external customers 121,950 – 17 121,967
Other income and gains 43 161 – 204    

Total 121,993 161 17 122,171    

Segment results 2,661 (2,382) (714) (435)   

Reconciliation:
Unallocated other income 32,003
Share option expenses (7,237)
Unallocated expenses (8,437)
Finance costs (144) 

Profit before income tax 15,750
Income tax expenses – 

Profit for the period 15,750 
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For the six months ended 30 September 2019

Cleaning 

and related 

services

Advertising 

media 

business

Medical 

waste 

treatment

Waste 

treatment

Hotel

business Total

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:
Service income from external customers 167,006 5,043 10,595 108 1,036 183,788

Other income and gains 118 65 183 – – 366      

Total 167,124 5,108 10,778 108 1,036 184,154      

Segment results 7,711 (7,531) 6,719 (907) (129) 5,863     

Reconciliation:
Interest income 120

Gain on bargain purchase 10,941

Share option expenses (911)

Unallocated expenses (14,473)

Finance costs (217) 

Profit before income tax 1,323

Income tax expenses (433) 

Profit for the period 890 



– 9 –

5.	 REVENUE

Group’s revenue represents the net invoiced value of services rendered. An analysis of the Group’s revenue 

is as follows:

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)

HK$’000 HK$’000

Cleaning and related service fee income 121,950 167,006

Advertising media related service fee income – 5,043

Medical waste treatment income – 10,595

Waste treatment income 17 108

Hotel hospitality income – 1,036  

121,967 183,788  

During the six months ended 30 September 2020, no variable consideration from advertising media business 

is recognised (six months ended 30 September 2019: HK$3,544,000).

Disaggregation of revenue from contracts with customers:

For the six months ended 30 September 2020

Segments

Cleaning 
and related 

services
Waste 

treatment Total
(Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000

Geographical markets
Hong Kong 121,950 – 121,950
The People’s Republic of China (“PRC”) – 17 17   

Total 121,950 17 121,967   

Timing of revenue recognition
Over time 121,950 17 121,967   

Total 121,950 17 121,967   
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For the six months ended 30 September 2019

Segments

Cleaning 

and related 

services

Advertising 

media

business

Medical 

waste 

treatment

Waste 

treatment

Hotel 

business Total

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Geographical markets
Hong Kong 167,006 – – – – 167,006

PRC – 5,043 10,595 108 1,036 16,782      

Total 167,006 5,043 10,595 108 1,036 183,788      

Timing of revenue recognition
At a point in time – 4,092 – – – 4,092

Over time 167,006 951 10,595 108 1,036 179,696      

Total 167,006 5,043 10,595 108 1,036 183,788      

6.	 OTHER INCOME AND GAINS

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)

HK$’000 HK$’000

Interest income 143 120

Amortisation of deferred income* – 151

Management fee received 30 30

Gain on bargain purchase – 10,941

Government subsidies** 31,860 –

Sundry income 174 185  

32,207 11,427  

*	 Various government grants have been received for purchase of property, plant and equipment for 

medical waste treatment. There are no unfulfilled conditions or contingencies relating to these 

subsidies.

**	 This mainly represented subsidies receivable by the Group from the Hong Kong Government under 

the Employment Support Scheme and the One-off Subsidy for Transport Trade under the Anti-

epidemic Fund.
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7.	 PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after charging/(crediting):

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)
HK$’000 HK$’000

Cost of services rendered 108,452 155,021
Depreciation of property, plant and equipment 1,299 1,897
Depreciation for right-of-use assets 1,414 3,866
Net gain on disposals of property, plant and equipment (1) (15)
Amortisation of intangible assets – 452
Loss on written off of property, plant and equipment 39 20
Share option expenses 7,237 911
Gain on disposal of a subsidiary 1,223 –  

8.	 FINANCE COSTS

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)
HK$’000 HK$’000

Leases interest 80 217
Interest on promissory notes 64 –  

144 217  

9.	 INCOME TAX EXPENSES

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions 
in which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and the British Virgin Islands, the Group is not 
subject to any income tax in the Cayman Islands or the British Virgin Islands.

Macau Complementary Tax is calculated at a progressive rate from 9% to 12% on the estimated assessable 
profit for the six months ended 30 September 2020. No provision for Macau Complementary Tax is required 
as the Company’s subsidiary in Macau incurred tax losses for the six months ended 30 September 2020.

Pursuant to the relevant tax law of the Hong Kong Special Administrative Region, Hong Kong profits tax 
has to be provided at the rate of 16.5% (six months ended 30 September 2019: 16.5%) on the estimated 
assessable profits arising in Hong Kong during the current interim period.
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Pursuant to the approval of the tax bureau, in accordance with the Enterprise Income Tax Law of the PRC 

(中華人民共和國企業所得稅法 ), one subsidiary of the Group is subject to the PRC Enterprise Income Tax 

at a rate of 15% for being engaged in the encouraged industries in a designated area. Other subsidiaries of 

the Group located in the PRC are subject to the PRC Enterprise Income Tax at a rate of 25% (six months 

ended 30 September 2019: 25%) on their assessable profits.

For the six months ended 
30 September
2020 2019

(Unaudited) (Unaudited)

HK$’000 HK$’000

Current tax
Hong Kong – over-provision in prior year – (126)

The PRC – 366  

– 240  

Deferred tax liability – 193  

– 433  

10.	 EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

Basic and diluted earnings per share

The calculation of the basic and diluted earnings per share amounts is based on the profit for the interim 

period attributable to owners of the Company of approximately HK$15,961,000 (six months ended 30 

September 2019: approximately of HK$2,574,000), and the weighted average number of ordinary shares of 

1,697,017,337 (six months ended 30 September 2019: 1,675,869,796) in issue during the interim period.

The diluted earnings per share is the same as the basic earnings per share for the six months ended 30 

September 2020 and 2019 because the Company’s share options outstanding during these period were 

anti-dilutive.
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11.	 INVESTMENT PROPERTY

2020
HK$’000

At 1 April 2020 (Audited) 6,169
Exchange realignment 283 

At 30 September 2020 (Unaudited) 6,452 

12.	 TRADE RECEIVABLES

An aged analysis of the trade receivables as at the end of the reporting period, based on the invoice date and 

net of provisions, is as follows:

30 September 
2020

31 March 

2020

(Unaudited) (Audited)

HK$’000 HK$’000

Within 30 days 36,904 21,579

31 to 60 days 631 21,322

61 to 90 days 7,017 4,823

91 to 120 days 1,484 5,205

Over 120 days 648 84  

46,684 53,013  

13.	 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

30 September 
2020

31 March 

2020

(Unaudited) (Audited)

HK$’000 HK$’000

Prepayments 2,800 2,444

Deposits 1,693 3,079

Other receivables 26,436 19,644

Amount due from a related company 6,937 7,004

Less: Impairment loss recognised on other receivables (19,381) (19,381)  

18,485 12,790  
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14.	 PLEDGED TIME DEPOSITS

At the end of the reporting period, the Group’s banking facilities were secured by the pledge of certain of 

the Group’s time deposits amounting to approximately HK$2,071,000 (31 March 2020: HK$2,066,000), and 

a property owned by of a related company which is controlled by a director of the Company.

15.	 TRADE PAYABLES

At the end of the reporting period, the aged analysis of trade payables, based on invoice date, is as follows:

30 September 
2020

31 March 

2020

(Unaudited) (Audited)

HK$’000 HK$’000

Within 30 days 4,295 4,982

31 to 60 days 4,202 4,175

Over 90 days 571 497  

9,068 9,654  

16.	 OTHER PAYABLES AND ACCRUALS

30 September 
2020

31 March 

2020

(Unaudited) (Audited)

HK$’000 HK$’000

Other payables 10,248 10,462

Accrued liabilities (Note) 27,201 28,936  

37,449 39,398  

Note:	 Accrued liabilities mainly represent the staff cost and benefit incurred in the Group.
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17.	 PROMISSORY NOTES PAYABLE

During the interim period, the Company issued three promissory notes in the aggregate principal sum of 

HK$3,000,000, bearing interest at 8% per annum and repayable on 3 June 2021, 29 June 2021 and 8 July 

2021, respectively.

18.	 NOTES TO THE CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Disposal of a subsidiary

On 7 July 2020, the Group completed the disposal of the entire equity interest in Sichuan Chuang Fu Hai 

Cultural Limited, an indirect wholly owned subsidiary at a consideration of HK$5,700,000. A gain on 

disposal of approximately HK$1,223,000 was recognised during the six months ended 30 September 2020, 

and is calculated as follows:

HK$’000

Net assets/(liabilities) of a subsidiary at the date of disposal were as follows:

Assets of a disposal group classified as held for sale 16,075
Liabilities directly associated with non-current assets held for sale (10,625) 

Net assets disposed of 5,450
Release of foreign currency translation reserve (973)
Gain on disposal of subsidiaries 1,223 

Total consideration 5,700 

Net cash inflow arising on disposal:

Cash consideration received 5,700 

5,700 

19.	 DIVIDEND

No dividends were paid, declared, or proposed during the interim period. The directors of the Company have 

determined that no dividend will be paid in respect of the interim period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operating Results

The Group’s revenue for the six months ended 30 September 2020 amounted to approximately 

HK$121,967,000 (30 September 2019: HK$183,788,000) represented a 33.6% decrease as 

compared to the corresponding period in 2019. The profit of the Group for the six months ended 

30 September 2020 was approximately HK$15,750,000 (30 September 2019: HK$890,000). 

Cleaning and related services business made a profit of approximately HK$2,661,000, the 

advertising media business made a loss of approximately HK$2,382,000, and the waste 

treatment business made a loss of approximately HK$714,000.

Revenue dropped by 33.6 % because one of the major clients of the Group, which is in the 

aviation related business which was badly hit by the COVID-19 pandemic, had its business 

substantially curtailed due to the decline in international travel, which in turn resulted in a 

significant decrease in demand for services from our Group.

Other income of approximately HK$32,207,000 mainly consisted of subsidies receivable by 

the Group from the Hong Kong Government under the Employment Support Scheme and the 

One-off Subsidy for Transport Trade under the Anti-epidemic Fund, bank interest income and 

management fee income (30 September 2019: Other income of approximately HK$11,427,000 

mainly consisted of the gain on bargain purchase).

Other operating expenses, which amounted to approximately HK$38,407,000 (30 September 

2019: HK$57,949,000), represented a period-to-period 33.7% decrease. Such expenses mainly 

included the costs of services rendered under cleaning and related service business and wastes 

treatment business, which accounted for 75% of other operating expenses in the current period. 

The drop in cost of services rendered was in line with the drop in revenue.

Financial Review

As at 30 September 2020, the Group’s cash and cash equivalents and pledged time deposits 

were approximately HK$95,741,000 (31 March 2020: HK$54,360,000) and its current ratio was 

2.9 (31 March 2020: 2.1).
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The Group’s net assets as of 30 September 2020 were approximately HK$129,732,000 (31 
March 2020: HK$95,036,000).

As at 30 September 2020, the Group did not have any bank borrowings but the Group had 
lease liabilities and loans from a director of approximately HK$1,427,000 and HK$6,102,000 
respectively (31 March 2020: HK$1,742,000 and HK$5,834,000). The Group’s shareholders’ 
equity amounted to approximately HK$129,732,000 as at 30 September 2020 (31 March 2020: 
HK$95,036,000).

The Group takes a prudent approach to cash management and risk control. Its revenues, 
expenses and capital expenditures in relation to cleaning and related services business is 
transacted in Hong Kong dollars, whereas those of the waste treatment business are transacted 
in Renminbi (“RMB”). The Group’s cash and bank balances are primarily denominated in HK$, 
RMB and United States dollars.

As at 30 September 2020, the Group’s banking facilities were secured by the pledge of certain 
of the Group’s time deposits amounting to approximately HK$2,071,000 (31 March 2020: 
HK$2,066,000), and a property of a related company which is controlled by a director of the 
Company.

Business Review

Advertising media business

Due to the COVID-19 outbreak, the Group’s advertising media business had temporarily ceased 
to operate and meanwhile, the management will continue to streamline the operation and to 
adopt stringent cost control measures so as to strengthen the competitiveness of the business.

Cleaning and Related Business

The reporting period was shadowed by the unprecedented adversities brought about by waves 
of the COVID-19 pandemic, recession and pessimistic economic outlook.

The impact on the economy has been more severe and enduring than estimated at the outset. 
The outbreak since January 2020 has taken a heavy toll on a wide range of businesses, but in 
particular on the retail, catering, entertainment, tourism and aviation sectors. The lockdowns 
and other harsh measures have been credited with the containment of virus spread on the 
one hand but have also implicated enormous social and economic costs on the other. Indeed, 
employers had gained short-term breathing room by the Employment Support Scheme rolled 
out by the Hong Kong Government, yet many of them have still to attempt every way and means 
to reduce cost in a bid to stay afloat during these tricky times.
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Our frontline personnel have to face the public while performing their duties, therefore, we 

have been supplying them with necessary protective gears, such as face masks, goggles, gloves 

and sanitizers etc. to protect them from the virus infection. When the public panicked and 

peaked during February and March 2020 people were stockpiling protective gears and the 

racks in the stores and in supermarkets were emptied. During such times, we had to search for 

the procurements overseas in order to satisfy our own needs and sometimes, the needs of our 

customers too. In some instances, we also granted paid leave to our employees for a virus test, 

if that would put them at ease, though they had no symptoms. This attracted an extra burden 

but one thing has been held constant by us: the health and safety at work of our employees is an 

integral part of our business performance and an absolute pre-requisite which must be upheld 

with no compromise.

Since the outbreak of COVID-19, the business of one of our major customers, which is in the 

flight kitchens business in Hong Kong, was severely affected due to the fact that the airline 

businesses began cutting back on their flights as a result of the country lockdowns globally and 

the off-the-cliff drop in travel demand. The consequence was that our requirement for providing 

services to this customer was at the same time much reduced.

As a professional cleaning service provider, we play a major role in safeguarding the hygiene of 

our customers’ properties contracted to us. One of our objectives during this pandemic period 

is to treat the properties with effective disinfectant for killing viruses and bacteria and curbing 

the transmission, on top of stepping up the cleaning. These measures will be continued until the 

pandemic ends.

On the positive side, the Group was able to obtain, through strong competition, a 3-year 

contract from a membership club for the provision of cleaning their kitchens, pantries and 

buffet stations. Needless to say, these areas, which are for food production and sales of food 

and beverages, call for hygiene of the highest degree. The job, to be carried out only during 

overnight hours, has been started by teams of our workers with experience in cleaning of 

catering facilities.

Another contract acquired during the reporting period was for the restoration of marble 

finishing of 15 townhouses on the peak, wholly-owned by a listed real estate developer.

Contracts of two large-scale housing estates, of which we had been the cleaning contractor for 

several years, one in Lantau Island and the other in Kowloon Bay, were renewed for a term of 

three years at revised charges.

Several other contracts, including that for a 28-storey office building in Island East were 

renewed ranging from one to two years.
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Waste Treatment Business

The Group is continuing to look for suitable options in respect of this investment.

Prospects

Cleaning and Related Service

As to when the virus will subside and when Hong Kong will be able to step out of the woes 

and recession giving rise to a near-term rebound of economy is too early to tell. The hope that 

the virus would vanish when the weather became hot and humid turned out to be an unrealistic 

expectation. At the end of the day, the fundamental solution of this health crisis is an effective 

vaccine that can be ready for distribution.

Given our long and established association with our customers, some of them have already had 

business with us for years or decades, we are confident to be able to continue our services for 

them in the spirit of good faith and reciprocity at contract rates adapting to the market climate 

and to join hands with our customers to tide over these difficult times.

On the other hand, we believe that our standing and professionalism in the integrated cleaning 

and related services established over the past decades consolidate our strength and help us grow 

our business when the economy regains its momentum.

Business Prospect and Looking Forward

Looking ahead, the global economic environment remains complicated and volatile. In the light 

of lingering uncertainties over geopolitics and the COVID-19 outbreak at the beginning of 2020 

has interrupted the daily life of all walk of lives around the world. To prevent the spread of the 

COVID-19 outbreak, many countries have imposed measures to restrict social activities and 

adopted policies to different extent to control entry into the territory which adversely affected 

the global economies. However, we believe that rebound of market demand and reactivation of 

business activities will be seen after the end of the epidemic. The Group will closely monitor 

market volatility and adjust its business operation appropriately.
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Interim Dividend

The Board does not recommend the payment of an interim dividend to the shareholders of the 
Company (the “Shareholders”) for the six months ended 30 September 2020 (30 September 
2019: Nil).

Use of the Placing Proceeds

During the six months ended 30 September 2020, the Group completed the placing of 

129,000,000 new shares of the Company under the general mandate. The net proceeds from 

the placing was approximately HK$11,050,000 after deduction of the placing commission and 

other related expenses. Details of which are set out as follows:

Date of 
Completion

Description of placing 
activities

Intended use of 
placing proceeds

Actual use of placing 
proceeds as at 30 
September 2020

1 September 2020 Issued 129,000,000 

new shares of the 

Company under the 

general mandate. 

The net proceeds 

from the placing 

was approximately 

HK$11,050,000

General working 

capital of the Group.

Approximately 

HK$5,776,000 was used 

for general working 

capital. As at

30 September 2020, 

the unutilized 

proceeds from placing, 

approximately 

HK$5,274,000 is still 

allocated for the same 

intentions.

Save for the aforesaid placing, the Company has not conducted any fund raising activities in the 

past 6 months immediately preceding the date of this announcement.
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Contingent Liabilities

At the end of the reporting period, the Group had contingent liabilities as follows:

(a)	 The Group has executed performance guarantees to the extent of an aggregate amount of 

approximately HK$14,672,000 (31 March 2020: HK$16,362,000) in respect of certain 

services provided to various customers by the Group.

(b)	 During the ordinary course of its business, the Group may from time to time be involved 

in litigation concerning personal injuries sustained by its employees or third party 

claimants. The Group maintains insurance cover and, in the opinion of the Directors, 

based on current evidence, any such existing claims should be adequately covered by the 

insurance as at 30 September 2020 and 31 March 2020.

As at the date of this announcement, there are no other known material contingent liabilities 

of the Group not disclosed and there are no legal, administrative or other proceedings pending 

which would materially affect the Group’s financial condition.

Event Subsequent to the Reporting Period

On 4 November 2020, the claim against the Group for legal costs by Brave Venture Limited 

arising from litigation back in September 2017 was concluded with the court handed down a 

judgement in which, a sum of HK$916,167, was finalised. As at the date of this announcement, 

the Group has fully settled the whole amount owing pursuant to the judgement order.

Employees and Remuneration Policies

The total number of employees of the Group as at 30 September 2020 was 1,193 (31 March 

2020: 1,354). Total staff costs, including directors’ emoluments and net pension contributions, 

for the reporting period amounted to approximately HK$89,923,000 (30 September 2019: 

approximately HK$129,395,000). The Group provides employees with training programmes to 

equip them with the latest skills and also provide other benefits including share option scheme 

(which later defined as the Share Option Scheme).

Remunerations are commensurate with individual job nature, work experience and market 

conditions, and performance-related bonuses are granted to employees on discretionary basis.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the 
Company’s listed securities during the six months ended 30 September 2020.

Share Options

The share option scheme of the Company was approved and adopted by the Shareholders in 
the annual general meeting of the Company held on 25 September 2015 (the “Share Option 
Scheme”) and shall be valid and effective for a period of 10 years up to 24 September 2025.

The maximum number of shares which may be issued upon exercise of all options which may 
be granted at any time under this Share Option Scheme together with options which may be 
granted under any other share option schemes for the time being of the Company shall not 
exceed 10% of the issued share capital of the Company as at the date of approval of the Share 
Option Scheme (“Scheme Mandate Limit”). The Scheme Mandate Limit may be refreshed by 
the shareholders in general meeting in accordance with the rules of the Share Option Scheme.

The Scheme Mandate Limit was refreshed by the shareholders at the annual general meeting of 
the Company held on 25 September 2020. The maximum number of shares which can be issued 
upon the exercise of all the share options to be granted under the refreshed Scheme Mandate 
Limit shall be 167,586,979 shares, representing 10% of a total of 1,675,869,796 shares in issue 
as at the date of approval of the refreshment of Scheme Mandate Limit. For details, please refer 
to the circular to the annual general meeting of the Company dated 30 July 2020.

On 1 September 2020, the Group completed the placing of 129,000,000 new shares of the 
Company and as from 7 October 2020 the total number of shares which the Company may issue 
under the Share Option Scheme is 180,486,979 shares.

CORPORATE GOVERNANCE PRACTICES

Corporate Governance Practices

The Board is committed to maintaining high standards of corporate governance best suited to 
the needs and interests of the Group, as it believes that effective corporate governance practices 
are fundamental to safeguarding the interests of the Shareholders and enhancing accountability 
and transparency.

Corporate governance practices would be reviewed from time to time to ensure compliance with 
the regulatory requirements and to meet the rising expectations of Shareholders and investors 
relating to transparency and accountability.
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Compliance with Corporate Governance Code of the Listing Rules

During the six months ended 30 September 2020, the Directors consider that the Company has 

complied with the code provisions set out in the Corporate Governance Code (the “CG Code”) 

contained in Appendix 14 of the Listing Rules throughout the reporting period, save for the 

deviation as set out below: 

CG Codes provision A.2.1 stipulates that the role of chairman and chief executive should be 

separate and should not be performed by the same person. As at 1 April 2020, the roles of the 

chairman of the Board and the chief executive of the Company was not separated as Mr. Chan 

Chun Wo acted as both the Co-Chairman of the Board and Co-Chief Executive Officer of the 

Company. On 27 April 2020, subsequent to the removal of Mr. Chan Chun Wo as the Co-

Chairman of the Board, Co-Chief Executive Officer and an executive Director of the Company, 

the Co-Chairman of the Board, Mr. Lo Kou Hong and the Co-Chief Executive Officer of the 

Company, Mr. Tsui Kwok Hing, took over the roles of the Chairman of the Board and the 

Chief Executive Officer of the Company respectively. On 31 May 2020, Mr. Tsui Kwok Hing 

resigned the role of Chief Executive Officer of the Company. On 14 August 2020, Mr. Fu Jun, 

an executive Director of the Company, was appointed as the Chief Executive Officer of the 

Company.

To the knowledge of the Board, the Company had fully complied with the code provisions in 

the CG Code from 14 August 2020 after the appointment of Mr. Fu Jun as the Chief Executive 

Officer of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct governing Directors’ dealings in the 

Company’s securities (the “Own Code”) on terms no less exacting than the Model Code as set 

out in Appendix 10 to the Listing Rules as its code of conduct regarding securities transactions 

by the Directors. Specific enquiry has been made to all Directors and all of them have 

confirmed that they have complied with the Own Code and the Model Code throughout the six 

months ended 30 September 2020.

The Company also has established written guidelines on no less exacting terms than the Model 

Code (the “Employees Written Guidelines”) for governing the securities transactions by 

employees who are likely to be in possession of unpublished price-sensitive information of the 

Company or its securities. No incident of non-compliance of the Employees Written Guidelines 

by the employees was noted by the Company.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises three independent 
non-executive Directors and is responsible for reviewing the Group’s financial information and 
overseeing of the Group’s financial reporting system and internal control procedures. The Audit 
Committee is also responsible for reviewing the interim and final results of the Group prior 
to recommending them to the Board for approval. In performing its duties, it has unrestricted 
access to personnel, records, and external auditors and senior management.

The unaudited condensed consolidated interim financial statements for the six months ended 
30 September 2020 have been reviewed by the Audit Committee, which was of the opinion that 
such financial statements complied with the applicable accounting standards and that adequate 
disclosures have been made.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND DESPATCH OF 
INTERIM REPORT

The interim results announcement is published on the websites of The Hong Kong Exchanges 
and Clearing Limited at (www.hkexnews.hk) and the Company at (www.XHNmedia.com). 
The 2020 interim report containing all the information required by the Listing Rules will be 
despatched to the Shareholders and will be published on the above websites in due course.

By Order of the Board
Xinhua News Media Holdings Limited

Tsui Kwok Hing
Executive Director

Hong Kong, 30 November 2020

As at the date of this announcement, the Board comprises four executive Directors, namely, 
Mr. Lo Kou Hong, Mr. Fu Jun, Mr. Tsui Kwok Hing and Mr. Leung Cheung Hang; and three 
independent non-executive Directors, namely, Mr. Wang Qi, Mr. Tsang Chi Hon and Mr. Wong 
Hon Kit.


