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Chow Tai Fook Jewellery Group Limited (the “"Group”; SEHK stock code: 1929) was listed on the Main Board of The Stock
Exchange of Hong Kong in December 2011. The Group’s vision is to become the most trusted jewellery group in the world.

Founded in 1929, the Group's iconic brand “CHOW TAI FOOK" is widely recognised for its trustworthiness and authenticity,
and is renowned for its product design, quality and value. A long-standing commitment to innovation and craftsmanship has
contributed to the Group'’s success, along with that of its iconic retail brand, and has been embodied in its rich 90-year heritage.
Underpinning this success are our long-held core values of “Sincerity ® Eternity”

The Group's differentiation strategy continues to make inroads into diverse customer segments by catering to a bespoke
experience for different lifestyles and personalities, as well as customers’ different life stages. Offering a wide variety
of products, services and channels, the Group’s brand portfolio comprises the CHOW TAI FOOK flagship brand with curated
retail experiences, and other individual brands including HEARTS ON FIRE, ENZO, SOINLOVE and MONOLOGUE.

The Group's commitment to sustainable growth is anchored in its customercentric focus and strategies, which are in place to
promote long-term innovation in business, in people and in culture. Another asset underpinning sustainable growth is a
sophisticated and agile business model. This supports the Group by fostering excellence and extending opportunities along the
entire value chain to communities and industry partners across the world.

With an extensive retail network in Greater China, Japan, Korea, Southeast Asia and the United States, and a fast-growing
e-commerce business, the Group is implementing effective online-to-offline (“020") strategies to succeed in today’s omni-
channel retail environment.
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INTERIM RESULTS AT A GLANCE

Six months ended 30 September

BZE9A30RLAMEA

Revenue Core operating profit (" Earnings per share
fE 2.0 EBEERAO BREA

HKS$ million BE# T HK$ million BE#E T HKS &7t

24,673 4,078 0.22

w 16.5% A 15.6% A 45.6%

YoY change ELE#1t YoY change EtE#1t YoY change ELE#1t

20717 —— (.18
2018 I (.19

2016 I (.12

2016 E————— 21,526

2017 E——————— (75}

2018 EE—————————— 29,703

2019 EE———————————————————— 20,533

2020 I 24,673

2016 I 1,708

2017 E——————————————— 2,396

2018 EE———————— 2,939
2010 3,527
2020 |, 4,078
2019 ———— (.1 5

2020 |, 0.22

Interim dividend per share Net gearing ratio Net assets per share
SRPHRE FEXARLE BREEEHE
HK$ &7t HK$ 87T

0.16 43.7% 57.4% 2.9 2.7

As at 30 September 2020  As at 31 March 2020 As at 30 September 2020  As at 31 March 2020

7202059H30H 7A2020563H31H 742020598 30H 7420203 H31H
(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, (1) FELLHMN(LHEEEAEMERSERNAE)  BEMREMKENE
less selling and distribution costs, general and administrative expenses and unrealised loss (gain) OREERSEAA —RETHMAZUAERSSEENREREE (I
on gold loans, which the Company believes is useful in gaining a more complete understanding of =) AQNFEEHSEEENEEH T BASERARKOEBNER
its operational performance and the underlying trend of its core businesses B
2 Interim Results at a Glance Chow Tai Fook Jewellery Group Limited
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As at 30 September 2020
720205F9H30H

Retail network and performance

TERERRR
Mainland 4 O 09 E-commerce® 1HFY2021
China ) a 310 and 020 RSV 2EE
hE g dth POS Net openings related
TEH FEE business® A 21 . 8%
EFEHBOHE YoY change
0204HR %@ [Eilx4-X(4

3,715
CHOW TAI FOOK JEWELLERY i 5.6%
. 4.6% E-commerce

POS included®
BEBAXEHRESEH® l of respective RSV ETE%
— EAEEEEE

0/. 020 related business
10 A) 0201HBA

THFY2021 j?i 14.3%

v O ° 2% of respective retail

sales volume

SSsG e
REHEEE

and Macan 100 «s markets 44 >

§:§&:§Fﬁ POS Net closings Hitvhis POS Net closings

TEH FEAE e HEE

1THFY2021

Y,
v 65.7%

SSSG

EEHERR
(2)  ARTRIUM and JEWELRIA POS included; CTF WATCH POS excluded (2) PERAAREEZRAABEEHETES TREANEEERTEH
(3)  Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Vipshop (B) FE2FARERAARREMEES K& 22 ERE
(4) 020 distribution (i.e. routing online orders to POS for delivery service), CloudSales 365 and (4) BFEO20EZ(AEHFLATERXRETEAULHTERE) - 27365

Cloud Kiosk included LREES
Chow Tai Fook employees Chow Tai Fook membership programme
BAXEET BAXEESE
(@\ | 28,100+ L | 3,850,000
l | -| Total number of employees = Total number of members
BIAY BEEH
Number of employees by reportable segment Members’ repeat purchase as a % of respective RSV
FAE2RSMESTHETHE EEFHBEEEMTEEZEML
THFY2021
Mainland China Mainland China
81.2%  wmmu 28.1% RER
Hong Kong, Macau and other markets Hong Kong and Macau

18.8% =% mPREtws 45.1% BEBRAER
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FINANCIAL AND
OPERATIONAL HIGHLIGHTS

) = g G

2016 2017 2018 2019 2020
HK$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September HZ9A30HILAMEA BEART BHEER ER- - BEER BEAT
Revenue =E+- 21,526 24,754 29,703 29,5633 24,673
Gross profit EF 6,828 7,166 8,529 8,147 8,143
Core operating profit™® FE2LEER M 1,708 2,396 2,989 3,627 4,078
Profit for the period B 1,268 1,829 1,994 1,679 2,294
Profit attributable to shareholders 772 7% 52 14 i 7 1,222 1,779 1,936 1,533 2,232
of the Company
Earnings per share (HK$) BREF (ET) 0.12 0.18 0.19 0.15 0.22
Dividend per share (HK$) RS (BT) 0.21 0.12 0.15 0.12 0.16
Interim dividend (HKS$) FERE (BIT) 0.06 0.12 0.15 0.12 0.16
Special dividend (HK$) RIS (BT) 0.15 - - - -
Gross profit margin E R = 31.7% 28.9% 28.7% 27.6% 33.0%
Adjusted gross profit margin® RABIBEHERN XK 30.1% 28.7% 28.1% 30.7% 35.1%
Core operating profit margin® FEEERENED 7.9% 9.7% 10.1% 11.9% 16.5%
Net profit margin o AR 5.9% 7.4% 6.7% 5.3% 9.3%
Interim dividend payout ratio® FHREX® 49.2% 67.4% 77.5% 78.3% 71.7%
(1) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of (1) TERLHENRBESH R (TIERERTKRELBHE)  ERAR
adjusted gross profit and other income, less selling and distribution costs and general and BREMNREMBENETT  HEE RS HEAARU R — R RITHRAX -
administrative expenses, which the Company believes is useful in gaining a more complete ARREERSBEENEEH T RELERRARZOEBHERBSE
understanding of its operational performance and the underlying trend of its core businesses
(2)  Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised loss (gain) (2) EEBEHENE(WIFREERMEREENHNE) B TELEEN
on gold loans, which the Company believes is useful in gaining a more complete understanding of REBBB(WR)NTE  ARATEEHAEEYEERTHRARLE R
its operational performance and the underlying trend of its businesses BREBHNERIBS
(3)  Special dividend excluded (3) TEREHAIRE
31.3.2017 31.3.2018 31.3.2019 31.3.2020 30.9.2020
HK$ million ~ HK$ million  HK$ million  HK$ million  HKS$ million
HEBT HEBT BEBT BEBET BEERT
Non-current assets SERBEE 7,133 8,258 8,459 10,038 9,359
Current assets MENE E 42,269 49,312 53,778 55,205 57,015
Current liabilities B EE 15,788 20,719 27,471 35,627 33,618
Net current assets MENEEFRE 26,480 28,593 26,307 19,579 23,397
Non-current liabilities ERBEE 1,112 2,753 3,363 2,626 4,100
Net assets BAEFHE 32,502 34,098 31,403 26,991 28,657
Total assets BEMET 49,402 57,570 62,237 65,243 66,374
Inventories FE 29,259 34,929 39,486 42,538 43,410
Cash and cash equivalents® RekREEEYW 7,943 7,944 7,641 7,219 7,333
Bank borrowings RITERK 6,793 7,923 10,057 11,431 9,326
Gold loans BERER 3,216 5,335 8,012 11,280 10,540
Net debt® BIEFRE® 2,066 5,314 10,428 15,492 12,533
Net assets per share (HK$) GREEFEGET) 33 3.4 3.1 2.7 2.9
Net gearing ratio® FEKREELL KRG 6.4% 15.6% 33.2% 57.4% 43.7%
Inventory turnover period (day)” FERAEH(KEH)D 294 296 299 381 478
(4)  Bank balances and cash included (4) BIERTESRERES
(5)  Aggregate of bank borrowings and gold loans, net of cash and cash equivalents (6) HOTEFL=ESEEZHEE(NRESLESZSEY)
(6)  Aggregate of bank borrowings and gold loans, net of cash and cash equivalents, divided by (6) RITEZEESEE 2B (HNBBRERBELESEY) B AERSER
total equity
(7)  Being inventory balances, excluding packaging materials, at the end of the reporting period divided (7) BINREHRFELE£H8(TRECEDH)BABABERAR  BRLL365
by cost of goods sold for the period, multiplied by 365 or 366 (for FY) / 183 (for THFY) 5366 (M HFE)/ 183 (HHEE L¥F)
4 Financial and Operational Highlights Chow Tai Fook Jewellery Group Limited
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2016 2017 2018 2019 2020
HK$ million HK$ million HK$ million HK$ million HK$ million

Six months ended 30 September HZE9A30H1LAMEA BEBRT BEART BEART BEAT BEART

Operating cash flows before LBERAEFHRI LKL 2,525 2,869 3,124 5,643 6,207
movements in working capital BErR=E

Net cash from (used in) wEEBATS (FTA) (282) (3,183) 2,910 3,242 5,646
operating activities Re R

Net cash from (used in) BEERBHE(FTA) (443) (915) (450) (393) (303)
investing activities ReFHE

Net cash from (used in) BMEEBFE (FTA) (3,637) 1,078 (5,286) (5,272) (5,388)
financing activities REFE

Net increase (decrease) in HeRREEEY (4,362) (3,020) (2,826) (2,422) (45)
cash and cash equivalents Ol A) F 88

Capital expenditure BARRE (398) (410) (528) (444) (352)

Pro forma free cash flows® HEERIRESR® 798 (1,229) (79) 1,842 3,431

(8)  Net cash from (used in) operating activities less leases paid, purchase of jewellery collectibles,

8)

EEEDRE(FFARSFERENEE WEREDH  AARAXR

capital expenditure and net movements for gold loans HEEERE
Six months ended 30 September BZ9H30HLLAEA 2016 2017 2018 2019 2020
Mainland China ) A it

SSSG FEHEE R (19.2)% 10.3% 4.9% 1.8% (0.2)%

SSS volume growth REHEER (26.7)% 1.7% (0.8)% (11.7)% (15.4)%
Hong Kong and Macau BBRERM

SSSG FEHEE R (25.7)% 9.5% 24.4% (27.5)% (65.7)%

SSS volume growth FEHEEER (32.7)% 9.6% 13.1% (29.7)% (66.9)%
Retail sales volume (unit) HE (HFE)

Mainland China R A 5,023,000 5,688,000 6,258,000 6,272,000 6,075,000

Hong Kong, Macau and B BMR 1,304,000 1,340,000 1,543,000 1,282,000 388,000

other markets HAbmi5
31.3.2017 31.3.2018 31.3.2019 31.3.2020 30.9.2020

POS distribution® ZEYRSHO
Mainland China RS A 4 2,246 2,449 2,988 3,701 4,012
Hong Kong, China R EES 83 80 82 87 82
Macau, China AR P 19 19 19 18 18
Taiwan, China PR 22 22 22 18 18
Cambodia i - - 1 1 1
Japan H 7 - 2 3 3 1
Korea 2 5 7 9 9 8
Malaysia BRfes 2 2 4 4 4
Philippines JEEE - - - 1 1
Singapore i 1 2 4 4
Thailand =X - - - 1 1
United States ESE 3 3 3 2 2
Vietnam g - - 1 1 1
Total FEE 2,381 2,585 3,134 3,850 4,153

(9) SIS and CIS excluded
Note: The percentages calculated are subject to minor rounding differences

Interim Report 2020/2021
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CHAIRMAN'S STATEMENT

O s

Despite the challenges, the Group pressed ahead during THFY2021. The evolving COVID-19

pandemic caused disruptions to global trade and economic activities. At the same time, the

soaring international gold price hampered the retail demand for gold jewellery and products.

Nonetheless, the Group continued to adapt to the ever-changing business environment,

allowing us to mitigate risks and overcome challenges through innovations.
BE202IHHFE LHF FRESRIF M E > ZEBIKRAL BV IEE 20198 KBS HER
EEKEL  fTRRIKGENEZES - AR BERSERA ERTESEHRERNTE

DEAR SHAREHOLDERS,

The Group's revenue declined to HK$24,673 million during the first
six months of FY2021 (“1HFY2021"). Consumer sentiment gradually
improved and business activities resumed in Mainland China, while
Hong Kong, Macau and other markets was under pressure as major
border crossings remained closed. Core operating profit rose by
15.6%, benefitted from the adjusted gross profit margin
improvement as international gold price surged. Profit attributable to
shareholders of the Company increased by 45.6% to HK$2,232
million, with earnings per share of HK$0.22. The Board declares an
interim dividend of HK$0.16 per share. The payout ratio
approximates 71.7% in THFY2021.

FROM CHALLENGE TO OPPORTUNITY:
HOW WE CONTINUE TO CREATE VALUE

Challenges arising from the evolving situation of COVID-19,
escalating geopolitical uncertainty, and international trade tensions
are reshaping the global economic and trade landscape as well as
the global supply chain. Many industries are hard pressed to adjust
their business models to focus on e-commerce and online-to-
offline ("0O20") retailing. Although the jewellery industry is no
different, we still attach great importance to heritage.
Craftsmanship, the artisanal tradition, creativity, and knowledge are
the reasons our customers keep coming back to us.

Chow Tai Fook Jewellery Group's innovative streak and industry-
leading strategies never fail to win over customers because our
products and services are designed to achieve customer
satisfaction with extraordinary experience. To that end, we use a
two-pronged approach to grow the Group's business. Across all

Chairman’s Statement
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REBER2021 PREE LEFNEEFERE24,6738
BET  LEPBEAMBERFBEANRS  EBKEE
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FEAREOENEREMRE  TELEEFNAM L
F15.6% o 2N 2 7] ik 5 & 5 4 A1l 45 J145.6% = 2,232
BEAL BREF2BIL - EEEEIRFHRE
FRROIBIL 2021 M HFELF¥FREXHNES
R71.7% °

Heaid  HERIEIEE
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FEOEL  BIENTEEM BRERMBARILE
BHRHEOERE -

FEARRRIRE S B AR R 1T RS - R
MEOHNERRRBRBEZH LB ORENIELE
B TEHRSEENXS - HMALEET  SREHE
EBEE - BMEBTRARE BEERE ETH5
RO20EF A MRAEERTBERED BREYE

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



channels, including physical stores, e-commerce and 020, we
deepen our customer engagement and offer superior value
propositions. Also, we offer the human touch through bespoke
services and diverse product offerings.

Firstly, the strategies to grow our market share and further solidify
the Group's industry leadership in Mainland China are being
implemented with precision. We build upon our geographic
networks and continue to expand into lower tier and county level
cities. Brand differentiation in Tier | and Tier Il cities allow us to
cater to myriad customer needs.

Secondly, digital empowerment is critical to the future of our
business. Upgrading our O20 retailing capability with the
Consumer to Manufactory (“C2M") focus allows us to hone
exciting concepts and sales such as Cloud Kiosk, O20 sales
channel “CloudSales 365" and D-ONE platform to perfection.
These innovative, time-saving, and customer-friendly solutions
empowered by technology dovetail with our continual investments
in our retail infrastructure and talent. The digital transformation of
our business, combined with our proud cultural heritage, heralds a
new era of growth and efficiency.

Recently, the country’s new “dual circulation” strategy maps out
the contours of a future domestic economic landscape and
pinpoints high-impact growth and ever-increasing innovation
capabilities. It is believed to lead to favourable market conditions
for the Group's continual expansion and investment in Mainland
China. Undoubtedly, we are optimistic about the mid-to long-term
prospects of the jewellery market in Mainland China.

At all times, we are always reminded that our core values
"Sincerity e Eternity” form the backbone of the Group's corporate
social responsibility. Our commitments to environmental
sustainability, a safe workplace, and ethical business practices to
protect all our stakeholders translate into a business that continues
to be admired and respected around the world.

Finally, | would like to express my heartfelt gratitude to my fellow
board members for their strategic guidance. | would also like to
thank our shareholders, business partners, customers, and staff
profoundly for their strong dedication and invaluable contribution to
the great work that we have all accomplished.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 24 November 2020
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With a solid foundation that has already been built through our “Smart+ 2020” strategic

framework, we are pleased to move forward with our Dual Force Strategy. It will steer us

towards the continual expansion of footprint and digital empowerment in order to

continue to deliver exceptional customer experience that creates long-term brand

differentiation and loyalty.

72 TSmart+ 20201 RIGIEZRERZEER L HPIRARES

MARKET REVIEW
i 55 [l f#

In THFY2021, the evolving situation of COVID-19 and rising
geopolitical tensions created uncertainties in the global economy.
These uncertainties posed considerable risks and challenges in
both the industry and our business.

MAINLAND CHINA

e According to the National Bureau of Statistics of China, the total
retail sales of consumer goods decreased by 7.2% year-on-year
for the first nine months of 2020, while the retail sales of gold,
silver and jewellery also decreased by 12.5%. Yet, there have
been signs of improvement in these categories since
August 2020.

e With the "dual circulation” development pattern that is
expected to shape the country’s mid-to long-term plan,
Mainland China will focus on the domestic economy and aim to
integrate it with the global economy. This will require Mainland
China to boost domestic demand and further open up its
economies. To that end, we expect to see the robust integration
of online and offline consumption and the promotion of new and
traditional consumption channels in the future.

HONG KONG AND MACAU

e As shown in industry data, retail sales performance of jewellery
industry recorded a 56.7% decline year-on-year during April to
September 2020, while both Hong Kong and Macau recorded a
significant decrease in Mainland Chinese visitors due to the
closure of major border crossings.

e \With a more stable pandemic situation, we believe that the
domestic market has bottomed out. When the major border
crossings reopen, the visitation and retail market would
recover gradually.

Interim Report 2020/2021
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mRERENEGHH  BERERRUBALER
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OUR DUAL FORCE STRATEGY

e M 1 & B Jy o

Every challenge creates opportunities. The outbreak of COVID-19
accelerated the pace of digitalisation at all levels globally and
altered consumers’ buying habits fundamentally. We believe that
this catalyst will further speed up the omni-channel development in
the industry, especially when the practice of social distancing has
given rise to more instances of online shopping. Physical stores
and online platforms should still co-exist for greater synergy in
offering a more complete, multi-faceted experience for customers.

With a solid foundation that has already been built through our
“Smart+ 2020" strategic framework, we are pleased to move
forward with our Dual Force Strategy. On one hand, we continue
to expand our footprint in an agile way. On the other hand, we
focus on digital empowerment in order to deliver exceptional
customer experience that creates long-term brand differentiation
and loyalty.

To cater to evolving customer expectations, we reposition our
business to respond to customer needs and refine our existing
business to continually create, deliver, and capture value. As the
market leader, building a Chow Tai Fook business ecosystem
allows closer bonding and interactions with our customers and
the industry.

Managing Director’s Strategic Report
EEOLIPE IS

WRESRVEFERE - 20198 RREREE - T8
SENBBESEMR - RRRASELEED
BERZETHEENEDEE - RABE SENKE
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Chow Tai Fook Jewellery Group Limited
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CHOW TAI FOOK BUSINESS ECOSYSTEM

AXEEHEREE

SoinNlovE EN Z O
MONOLOGUE C2|V|

HEARTS ON FIRE EEnaE

Retail-driven Sector!" Digital Empowerment Sector®? Co-opetition Sector®®
TEESRR Bl aeRiR @ ARERE @
CloudSales 365 Cloud Kiosk Intellectual Property
CHow TAI FOoK E#5365 ZiEe s
Social Shopping Livestreaming Design Platform
#HRXEY S EEE ®EtES

OEM / ODM
REEEHE RRRETEE

Production, Logistics and Distribution £7& ~ ¥ ~ Bl &

Data, IT Systems and Infrastructure &% -

ERMEREREREE

Intellectual Capital and Corporate Culture & H & ARE M1k

(1) The retail-driven sector refers to the diversified product offerings and experiences that we provide
through our physical retail network

(2)  The digital empowerment sector refers to the omni-channel retailing and smart tools that could
complement our physical retail network and achieve greater synergies

(3)  The co-opetition sector refers to initiatives to redefine the jewellery industry ecosystem through
collaboration and co-creation

The three sectors of Chow Tai Fook business ecosystem, namely
retail-driven sector, digital empowerment sector and co-opetition
sector, are not complete without a stronger integration with the
physical supply chain; data, IT systems and infrastructure; as well
as our people.

Details of each sector will be discussed in the following sections of
the Managing Director’s Strategic Report.

Interim Report 2020/2021
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(1) ZEEDHRREBAERTEREMRERNSZTIERNER

(2) BHEEERBEEDH2EETENTRIS FERTEMEETE N
EREAGR K=
(3) WMARRBBEBAENREL  ENERRBETEEBLEENRE

ARBEBERBN = KR BIZEEHRA - F
FEERREESRE  WAEBETEMHER &
B BEARMBERRERRE  ARATSRIEE
MBEA - TEEBTE -

EEQEBERBEOAT S - B HERED
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Our Dual Force Strategy
AR E B N KR

11



RETAIL-DRIVEN SECTOR

To meet today's ever-changing customer expectations, our
differentiation strategy continues to make inroads into diverse
customer segments by catering to a bespoke experience for
customers of different lifestyles and personalities, as well as
customers’ different life stages which we believe is necessary to
better serve each unique consumer segment and to create long-
term brand differentiation and loyalty.

Flagship Brand
TR o A

TEEEFRE

BHMARRRSBEETHEBEENHE  FEEZR(LE
BETNRABREHNOTSRIER  XREATRLESE
REREMEENEE  REBONBEEER  BEET
RALEBENTE - RFEGE  AEEBFNBEEE
MEE S MRS AR RIANREEREMR
HE HEBEREMEE -

CHOW TAI FOOK JEWELLERY
BXiE%E

An iconic jewellery brand
renowned for its
trustworthiness and
authenticity with different
store series

REFBEMIRE Mg R EPYE
Ry BERARA/EERER

EOERE
Individual Brands
{14 &
HEARTS ON FIRE
US premium diamond
brand with exquisite ENZQ
cutting craftsmanship gc:i:::r\;epzrrw:ry
b || T
;E?ZI?; coloured gem
ABGERA jewellery brand
BB R JRAR B 1
¥ EEAmE
SOINLOVE —
MONOLOGUE

Affordable luxury
jewellery brand
for romantic ladies
HEEREREMN
WELRRE RIS

'| 2 Managing Director’s Strategic Report
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Stylish fashion
jewellery for young
generation
FE—(RAIIE

B R IR 2T B

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAQF



POS
e 4,009
o Py 3t POS

ZEH

and Macas 100
EHERIEM POS

Z2EH

Other
markets 44
Hithhis POS

ZEH
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TEH

Flagship Brand

TEAR R
CHOW TAI FOOK JEWELLERY
BAREHRE
POS
3,828 &
of which
Hep
ARTRIUM JEWELRIA CTFWATCH
BABEE BRBEE B RfEER
POS POS POS

3 zaxn 87 =zan 113 =ew
Individual Brands
SR
HEARTS ON FIRE

POS SIS/ CIS

SE 206 JEHJE TEREE
ENzO SOINLOVE MONOLOGUE

65 POS 48 POS 67 POS
ZEY ZEY ZEY

Flagship Brand
TR S

CHOW TAI FOOK JEWELLERY
BREHRE

POS
TEH

Individual Brands
{1t S

HEARTS ON FIRE
25 sis/cls
JEHRE/ EREE
SOINLOVE MONOLOGUE

POS POS
TEH TEH

Flagship Brand
TRAR SR

CHOW TAI FOOK JEWELLERY
BARBHRE

POS
35 %
Individual Brand
{1t S
HEARTS ON FIRE

POS
TEH

Our Dual Force Strategy
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New store experience
2HPUREER

Pop-up store in Shanghai, Mainland China
R E R EERRESE

Store with in-store café experience
TREGLE RUNBEEEEREIPI IS

Flagship brand - CHOW TAI FOOK JEWELLERY

e \We continue to innovate and invest in the products and .

EiEmAE — AXERE
AMEHEARERENERREREAMEMN

experience of our flagship brand.

We offer curated retail experiences under our flagship brand,
such as ARTRIUM, JEWELRIA and CTF WATCH.

In the period, we introduced new store experience where we
offer customers with fun, unique experiences through the
use of our omni-channel retailing tools that elevate shopping
journey to new heights.

In THFY2021, JEWELRIA accounted for 5.3% of the RSV of
CHOW TAI FOOK JEWELLERY™ in Mainland China. Its gem-set
ASP was around HK$9,500. Pop-up stores and stores with
lifestyle experience were also introduced in the period to enrich
our customer experience.

EEERET  RMARHSEAHEENTER
% BEAAREE  BAREEHRRAAREEE -

B #MsIA2HPIERER ARE2RETET
B REFERHEABREENEE  <BYIRE

RAZESER -

2021 BABUFE B4 - B E ARG TP BIAH B RAR
KEVZEENL3%  EARBEBEREMNOTIHE
E#49,6008TT - REEMTER  MAEHLT
BRPSJE TN A (B 1 AR BN BBV T E R -

(1) CTF WATCH excluded (1) FPERERKRER
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Products

e CTF  HUA Collection contributed to 35.6% of our gold jewellery
and products RSV in THFY2021 of our Mainland China market.

e T MARK newly launched the Snowy Bliss Collection in Mainland
China in THFY2021, which focuses on smaller carat diamonds,
allowing T MARK to fulfil the customer needs of a
different segment.

e To offer a highly consistent and truthful diamond grading
standard plus an extra natural diamond quality assurance to
customers, we will soon launch the Chow Tai Fook Al Diamond
Grading Certificate powered by state-of-the-art artificial
intelligence (“Al”) and blockchain technology. This would be
first available for the diamonds (0.30 carat or below) of T MARK
in Hong Kong market in the first half of 2021.

Em

2021 MBER LHF - AAREARIERFIHE
s ESEMHRERTEEN35.6% -

2021 E £ - T MARKZE A B A9 4 3 1
BERY - R HERBENER - SURET
FMi5 D G EENFK

BHPREGELEARHATLERRRBERMD
[ARABAIBHBLAETEE] RETRHSE
BN WENEBELTRNRE BE-TFRRX
AEANMBERE - LEEBR2021F L¥F X
FIAT MARKEVO.3 R A TR A BEE
MIGHE

T MARK Snowy Bliss Collection

T MARKES 251

Our Group's brand ambassador, Wang Kai
participated our new product launch of
The Angel of Peace Collection

SEREREE 2 REFIOFFRERS

EnEhg

Interim Report 2020/2021
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e In THFY2021, T MARK products accounted for 22.3% and 27.1%
of the RSV of our diamond products in Mainland China and Hong
Kong and Macau, respectively. Its RSV increased by 29.1% in
Mainland China, whereas it dropped by 57.9% in Hong Kong
and Macau.

e Apart from our signature collections, JEWELRIA continues to roll
out more product offerings from select international designers
and jewellery brands to cater to more sophisticated customers.

Retail network

Mainland China

e We continued to implement our two-pronged strategy to
develop Mainland China’s retail network. For Tier | and Il cities,
we continued to offer curated retail experiences through
upgrading our stores and enhancing store experiences to fulfil
the needs of more sophisticated customers. For lower tier and
county level cities, we further penetrated into the market by
leveraging our franchisees' local knowledge and access. In the
period, there were 286 net POS openings of CHOW TAI FOOK
JEWELLERY™, of which 28 net POS openings were JEWELRIA.

e |n view of the excellent performance of our watch business as
boosted by strong domestic demand, we will continue to
identify available opportunities to expand our network for high
premium watch business.

Hong Kong, Macau and other markets

e |In THFY2021, we closed a net of 4 CHOW TAI FOOK
JEWELLERY POS in touristic areas in the Hong Kong and
Macau markets as the number of Mainland China tourists
declined. POS consolidation will continue in order to improve
store productivity.

e In THFY2021, a net of 2 POS in other markets were closed as
their business operations were also affected by the pandemic.
However, we will continue to identify opportunities in Southeast
Asia and we may continue our expansion strategy when
international travel resumes.

(1) CTF WATCH POS excluded

1 6 Managing Director’s Strategic Report
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o 20218 BEE E¥F - T MARKS BIME T 1f5 £
BAH -  BEMRBRMELAERTEEN22.3% K&
27.1% - ERFPE AT EEEMN29.1% » MAE
EFAERRPBITE57.9% °

o BT —HBEEMRIN  ARBEREE SRR
ROBEE2BE 2 EBRBR R RIKE mEHN
Enu °

o P i

s HMBERIBEANMTERKR BERNEERT
BRI o —HEAMA— - ZHRBHETEHARKLE
TEERR BEROTENTERR  WEEXR
SEHATERRETNFER « AT EER R T
E?ﬁ&iﬁjifﬁ - GBI B A B R A a3 T AN GE
AR - E—FRETH0E - B BXEKRED

F R R 2861IT%¥£ EH28ETEM AR AR
EEE o

s EHREBERIAFTHIFTIRBAEHE  BfIBE
BMEmE  BEARRERRRNBLE -

& AFIRHEMTIS
s 221 BFEELYF ARPEAMKEHR
TR BN EE ROBPIRE R F 4 EE KR

KETEH - HMeRANEEREENMBERS
TER -

o HIN G HMMBZEAXBEEZZBEZEMFREM2
EZE2 - KM R SEENRE R M5 TR
HFEERREMER AJEBSHEERMNARE

HHE o

(1) TERERARERZEH
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ENZO Rainbow Bouguet Collection

ENZO fE3k %71

Individual brands

HEARTS ON FIRE

e The newly launched LORELEI REVERIE Collection broadens the
reach of LORELEI Collection. It takes the inspiration of fashion
with motifs of lace patterns.

e |n THFY2021, HEARTS ON FIRE accounted for 1.6% and 5.4%
of the RSV of our diamond products in Mainland China and
Hong Kong and Macau, respectively.

e RSV increased by 29.6% in Mainland China, whereas it dropped
by 38.8% in Hong Kong and Macau in the period.

Retail network

e To penetrate into the high-end market in Mainland China,
HEARTS ON FIRE’s expansion focuses on SIS and CIS in our
POS of JEWELRIA.

ENZO

e ENZO strives to maintain its niche position as a natural coloured
gem specialist to enrich the Group's brand portfolio. In the
period, ENZO integrated with the Group resources to promote
its brand and products in all channels.

Retail network

e |n the period, ENZO streamlined its original POS in Mainland China
and expanded in Tier | and Il cities when opportunities arise.

Interim Report 2020/2021
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HEARTS ON FIRE

LORELEI REVERIE Collection
HEARTS ON FIRE

LORELEI REVERIEZ7|

1 & b
HEARTS ON FIRE

o i HE H 8 LORELEI REVERIE %l & LORELEI %
FIRIERE - AR RN EHBE R ARFTER

° 2021 BB E E¥F - HEARTS ON FIRE % Atk
BAETEANBAREERMELERTEED
1.6% #15.4% °

o Hi - hEAMKZEELTT29.6%  MAEEER
P ZEERI N E38.8% ©

TERS
* HEARTS ON FIRE& T AR B NibA & ifm 5 -
S A AR E R JE B EAE AT -

ENZO

o ENZOBANNARAFEFZXNBEMHRELL - A
LEEENMELES HIR ENZOBA KB E
R BATRAREEREERERER

o MW ENZOB(LEATB AN TER - WILHE
RHR— BB HERES -
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SOINLOVE and MONOLOGUE SOINLOVE X MONOLOGUE
e SOINLOVE and MONOLOGUE aim to offer innovative products e SOINLOVE X MONOLOGUEZE x m £ @ 5 B 1Z

and experience to their respective target customers. We also EARBRMATERRER - RMTB O MEET
strive to enhance our digital presence on different platforms to FEFERSERT  URBERMS °

meet our customers’ needs.

e We continued to collaborate with different brands, such as e BMEBELTRMEAIE  WREFNENELL
Detective Conan and Barbie, and promoted the products S UWRBREAEREIEEHREER K KE
through pop-up stores and social media to gain an edge in RRBEHPRENMTETIS LBEEK -
Mainland China's rapidly changing retail marketplace.

Retail network TERE

e \We strive to connect more customers with our brands’ o RMAKEZHANRBEERSIELZER - H
personalities. In the period, our expansion in Mainland China A BPEFERNMAEREE . T EEPRRS
was mainly in higher tier cities, especially in Tier | cities, and will MBI - EEE—EWT - WS 20215
continue in 2HFY2021. WEE T FFFBEER -

Detective Conan X MONOLOGUE exhibition
ZIEHAE X MONOLOGUER %

SOINLOVE Fairy Star Collection
SOINLOVE {lliZ 2 %51

1 8 Managing Director’s Strategic Report Chow Tai Fook Jewellery Group Limited
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DIGITAL EMPOWERMENT SECTOR

This refers to the use of digitalisation, omni-channel retailing and

smart tools in order to complement our physical retail network,

achieve greater synergies, as well as to build up both public and

private domains. We aim to stay close to our customers
by striking an optimal balance between technology and
human touch.

E-commerce

We are continuously exploring and improving our e-commerce
business, while the sector is gradually getting more mature in
Mainland China's retail landscape.

As a complement to our physical retail network, we offered
both exclusive online products and offline seasonal products on
our e-commerce platforms in order to cope with the changing
shopping needs of online customers.

We continued our collaboration with various renowned
e-commerce platforms in Mainland China, such as Tmall,
JD.com and Vipshop, to further boost the performance of our
e-commerce business.

We were also riding on current trends, such as direct sales
via livestreaming and short videos in these third-party
marketplaces in order to expand and enhance our engagement
with customers.

Interim Report 2020/2021
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T i AE R IR

Ml is M mEEL 28 EMERTA &
ﬁﬁmiggﬁﬁ%ﬁﬁﬁ%'ﬂkLﬂgi ANER
TR E  AEE AW BRARE - LMK ER2ER
BRMAM L zHBRSHETE  EhEBRTREER
B -

EFHE

s BEEFABSETEAMTERSABKA - HM
BRI RN E B F R X -

s BMREFBIBFELHEEBRELEARRTE
FER BURERTEQEEER  WheRE
BETHEZENENEE -

e RMEBEXRE R HWREFITRATEAML
HEEBFAEE WE—FRICEFEBEEHRD
=R -

o RMFEERTEE RE=STF¥aR
RERAS  RRINEREENEE -
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Omni-channel retailing

We offer a seamless, round-the-clock shopping experience to
our consumers by leveraging our retail network distribution
and staff, as well as the omni-channel capabilities that
were developed.

CloudSales 365, a mini-programme that bridges our eShop and
customers, was launched earlier this year. It allows our staff to
communicate with and assist their customers at anytime
anywhere, offering an expedite shopping experience through
mobile devices.

Both our own staff and franchisees’ salespeople can engage
customers via CloudSales 365 by sending product promotions
to build a close connection and rapport with customers.

In THFY2021, we used CloudSales 365 to cultivate our own
private domain and the performance was outstanding. Through
this tool, we have reached over two million customers, of which
approximately 50% who made a purchase through the tool
were new customers. We also noticed that sales conversion
rate sold through the tool was generally higher than those from
e-commerce platforms.

Cloud Kiosk allowed customers to enjoy a shorter transaction
time and wider product selection. There were over 1,000
spots, primarily at our POS in Mainland China as of 30
September 2020.

Cloud Kiosk

CloudSales 365

365

Managing Director’s Strategic Report
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B S

EETE
BMEDESNTER/ESM ,E_T_ A RERE
MERERN BAEEERBEEENEZXENEY
B85 -

SEMMEL R [/ 365] BIEBF S| BRI MBS
BEENDER RETURREBELEBRDE
B HETEBLERRDY - RERENEDRER

BHMAMEILRMERMNEEXE YA BB
[ER365] IEEHREMRNE  BUHEBRETEY
ZTHBE -

2021 MM FE L F - HFIFA [E%365]
RIS EEB2008 BT KAEER BB
WTABYWETES  KN0%EHMEER -
[ER365] MHEE(LE  TREILEMEFHET

éu\i%lﬁj °

AUEBEEEZXIERENRSREERZ
B EE fn & 72 o 7020209 A30H - #i#1,0001E
WHEE TERES 20N PENMHEES -

D-ONE jewellery customisation
D-ONEZRE E
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c2M

e As customers are increasingly focused on personalised products

and exclusive experiences, we have introduced D-ONE as
one of our C2M initiatives to meet today's ever-changing
customer expectations.

It offers a unique customisation experience and once orders are
placed, products with highly-personalised features can be ready
for delivery within 24 hours.

In the period, we added this customisation function in
CloudSales 365 to allow greater exposure of D-ONE. The
good performance reflected customers’ need for
customised jewellery.

Customer engagement

e \We understand that customer relationship management

("CRM") is one of the keys to success.

Not only did we invest in branding and large-scale product
promotion, but we also leveraged the strength of Key Opinion
Leaders ("KOL") and Key Opinion Consumers ("KOC") to attract
the attention of our target customers.

Currently, CloudSales 365 is integrated with our CRM system,
so that our frontline staff are armed with timely information to
offer more targeted services to customers.

BETXEReE

HREEABEREHER BB RMAKE
7 D-ONE{ERRBE T EaLE M A —{EHEiE - M
MERSTHECHBETHE -

D-ONERH®B R E (LR MAZBEETE
% AREEAMCEENERFRN 24/ R AERE
BHE -

HIm - RPVEERES AR A [/ 365] - {Em
= D-ONEREE LR - WHISHEMKRE  RIRT
BEHEHKREEROFR -

BEELE

BPAOEEREEERRIINMEERL — -

HAFIRR TR EREMETERMABERHEREI -
BEEHEREREMNEREREEENER
e BEEELE -

Bl [EF365] EREMHBETHEERERRE
o AIRETAHEZLEERNAL  REFRH
FRAL ) IRA

Mainland China Hong Kong and Macau

hE R FERAM
As at 30 September 2020 As at 30 September 2020
420205 9A30H 7A20205F9A30H

THFY2021 1THFY2021

45.1%

Members’ repeat purchase

2,660,000

Number of members

1,190,000

Number of members

28.1%

Members’ repeat purchase

=L G as a % of respective RSV 28%HE as a % of respective RSV
BEEHBNER SEEHELAR
TEEZASL TEEZAES L
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CO-OPETITION SECTOR

Co-opetition means combining elements from both co-operation
and competition. The purpose of this sector is to enhance the value
of jewellery products and achieve greater synergy in the
jewellery industry through our strong industry knowledge and
production capabilities.

e \We started our OEM / ODM business and intellectual property
development, with which we provide our production support
to help drive profitability and strengthen jewellery
retail businesses.

e Chow Tai Fook North America, with its business hub in Boston,
United States, is one of the initiatives to develop our OEM /
ODM business. The Group's know-how and scale, combined
with the deep local knowledge and experience of our North
American team, allow us to deliver greater value to retail
jewellers in North America.

e \When it comes to intellectual property development, our vision
is to promote the concept of intellectual property in the industry
in order to enhance the value of jewellery products.
We have, therefore, engaged with different parties for
such developments.

e \We have also devoted our effort to support young jewellery
designers. Loupe, for instance, is one such initiative. Loupe
offers a shared design incubation space for talent in the
jewellery industry. As an external innovation incubator, Loupe
provides co-working and exhibition space that allows artists to
showcase their works and share their visions.

Managing Director’s Strategic Report
B EAIB RIS RS
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OPERATIONS

Digitalisation is not limited to virtual marketing. The journey is not

complete without a stronger integration with the physical supply

chain and operational support.

Production, logistics and distribution

A more flexible manufacturing process allows us to engage our

customers throughout the production process along the supply chain

from product design, manufacturing and logistics to distribution.

Multiple new initiatives or practices have been introduced
over the last three years as part of implementing the Industry
4.0 strategy.

Industry 4.0 is a new business and operational model that
supports large-scale customisation in manufacturing operations
to cater to highly personalised, made-to-order products with on-
time delivery.

Advanced equipment allows repetitive tasks to be
automated, we are able to allocate human resources to
other creative and value-added tasks.

Departments within the Group are working closely with
business partners to share data and insights for better and
quicker decision-making.

Data, IT Systems and Infrastructure

We are proceeding with our transformation and striving for
better support to the Group's Dual Force Strategy. During
THFY2021, we rolled out a number of key initiatives on the data
and IT front to upgrade our infrastructure, enhance our
competitiveness, and embrace emerging technologies.

To improve the performance of our information system
infrastructure in terms of system flexibility and scalability, the
migration of the partial on-premises infrastructure to the cloud
environment is in the works. We are also enhancing information
and cyber security and network connection capabilities as part
of our future cloud strategy.

To cope with the Group’s digital empowerment sector, we are
developing an internal application programming interface and a
consolidated data platform. We are revamping our business
intelligence platform to offer the management access to highly
usable and efficient information for business decision making.

Interim Report 2020/2021
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e We continued to explore, accelerate, and deploy new
technologies to promote the Group's core operations. We
continued our endeavours in the development and deployment
of the Smart Inventory Control System to automate the
inventory distribution processes. For internal operations, a new
procurement internal application has been built for more
efficient procure-to-pay and reimbursement processes.

Intellectual capital and corporate culture

e The Group's total number of employees reached 28,100 as of
30 September 2020.

e To leverage the intellectual capital of all employees and carry on
our tradition of intrapreneurship, the Group launched
Chow Tai Fook Global Competencies. While developing our five
core competencies, our teams achieve synergy that aims to
strengthen our omni-channel retailing.

e Chow Tai Fook Global Competencies are anchored in the
Group's vision, mission, and values. They are designed for our
development and business strategies in the coming decade.
Global perspective, user perspective, breakthrough innovation,
result ownership and shared values are derived as our global
standards for future recruitment, appraisal, rewards, promotion,
and succession planning.

e These competencies will be embedded in our annual
performance management. They offer confidence for all to build
on strengths. Through cross-functional exchange, customer-
centric retail technology development, and data analytics, we
will continue to accelerate the career development of our
people to support the Group's global business expansion.

Our employees
EFMET
81.2%

As at 30 September 2020
7A2020%F9A30H

Total number of employees REIR

HAPIFE IR - R R AR E R BUA R E R E AL
BB RPITRBERNRHABENAEEEFEERE
Ef o NERFEEEREZEEDL - EAME
EAE BARTERE SRR BEFENRRE
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Number of employees by reportable segment

R 2RSS E TR

18.8%

Mainland China

Hong Kong, Macau
and other markets

=TE &8 RPIREMT S
Number of employees by function
28 100+ HIRAERI S BB T
) 62.1% 16.3% 21.6%
| =() Jmp) T umper of employees ]
BIHA Sales Production General and
HE £E administration
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BUSINESS OUTLOOK AND STRATEGIES

X e BB R WS

As the COVID-19 pandemic is expected to be under control in the
markets where we operate, our business performance of
2HFY2021 would improve steadily.

As we expect Mainland China will continue to focus on domestic
consumption growth, we are optimistic about the prospects of the
jewellery market in Mainland China. We shall continue to
implement our market expansion strategy using the franchise
model and online-offline channel integration to take advantage of
digital trends. We shall also implement our differentiation strategy
to better serve each unique customer segment.

Though Hong Kong and Macau markets are facing multiple
challenges, with a more stable pandemic situation, we believe that
the domestic market has bottomed out. When the major border
crossings reopen, the visitation and retail market would recover
gradually. We shall continue to enhance our operational efficiency
and refine our business strategies.

We would leverage our retail network and talent, as well as our
omni-channel capabilities that we have developed in order to offer
customers a seamless shopping experience at anytime anywhere
with the optimal balance between technology and human touch.

We are delighted to report that we are steadily moving towards our
four long-term goals, namely, (1) to strengthen our market leader
position as we seek further market penetration; (2) to develop a
comprehensive jewellery ecosystem; (3) to be a tech-savvy
jewellery company by harnessing innovation and technology; and

(4) to improve operational efficiency through digital transformation.

Going forward, we believe that our Dual Force Strategy will
enable our customers to experience a blissful fulfillment
through jewellery.
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PERFORMANCE REVIEW

2 B ]

Business in Mainland China witnessed a steady recovery on the back of the easing COVID-19

situation in 2QFY2021, whereas performance in Hong Kong, Macau and other markets

remained lackluster.

FEAMEBEZ2019BRFESHBER202IMBEEE _STHEMKREMES E#

BEB VRFIREMBIZHIRFNIARKSS

OVERVIEW =
=B
Revenue —f £
Revenue by reportable segment 1RG22 EBEI5S S EEE
Six months ended 30 September HZ9H 308 1E/518 A
(HK$ million B&iBT)
35,000 YoY change
29,703 Eil=4 <14

30,000 , 29,533

24,754 24,673 v 16.5%
25,000

21,526
60.7%
20,000 b 68.5%
- 60.4%
1 , . ‘o
5000 86.0% A 4.9%
I
10,000 Mainland China Bl
I
5,000 40.3% 39.6% 39.3% 31.5% Hong Kong, Macau and
14.0% 62.9% other markets
. M BB RPIREMT S
2016 2017 2018 2019 2020

e The Group's revenue declined by 16.5% to HK$24,673 million in
THFY2021.

e Revenue from Mainland China increased by 4.9% during
THFY2021 in light of the easing COVID-19 situation. Its
contribution to the Group's revenue reached 86.0% in
THFY2021.

e |n Hong Kong, Macau and other markets, business suffered due
to the challenging macros and the closure of major border
crossings. As a result, revenue contracted 62.9% year-on-year
during the period.

Interim Report 2020/2021
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2021 ABFE LHF AEBHNEEFETK16.5%
E24673EEBIT °

BEE 2019 BB F MA B W& - BRI 2021 B
BEELFFNEEREFI9%NER - BHA
SEZEXERRMEILSE86.0% °

g RFIREMTISNEBI RBRERE LT
ERFAFMATE - At - HRLEEFERF TR
62.9% °
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Revenue by product” (excluding jewellery trading and service income from franchisees)

RESVESHNEEXE(FTEEREE S RMARBRERAN)
Six months ended 30 September HZ9H308 1L <EA
(HK$ million B&i&7t)

35,000 YoY change
Rt 2t
30,000 29,309 29,319
24,435 v 16.7%
25,000 24127 29.6% 29.1% °
21,301
5 o
20,000 o I 139, 30.1% v 14.0%
35.1% Gem-set/ Platinum /
15,000 K-gold jewellery
, 64.5% TREEE S KEE
10,000 — . 64.8% 60.9% v 21.2% —
' 62.0% Gold jewellery and products
5,000 EEHBRER
o 0 o 6.4% 9.0% a 17.0% -
6.3% 6.7% 5.6% N Watches 8%
2016 2017 2018 2019 2020
e Revenue of gold jewellery and products shrank by 21.2% during s ANERCEESAERTECEHMNTESR K &

THFY2021 as the surge in international gold price deterred retail
demand for gold jewellery. Its contribution to the Group's
revenue reduced to 60.9% during the period.

e On contrary, watches delivered a robust revenue growth of
17.0% during the period, boosted by strong domestic demand
in Mainland China amid international travel restrictions.

(1) Starting from FY2021, we re-classify our products into 3 categories namely gem-set / platinum /
k-gold jewellery, gold jewellery and products, and watches, which the Company believes is
appropriate in reflecting its performance

Management Discussion and Analysis
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SSSG FIESHEER
SSSG by major market EREEMBEIFHFEEHEER
10.5% 11.0%
o 2.3% 4
10.9% o ° 11.2%
© -6.8% °
\ -35.0%
./Q
-52.5%

-42.3% o
-49.5%

.
o 0,
650%\\75.5/0/ e

Mainland China F Bl it

10 20 30 4Q 10 20 —o—
Hong Kong and Macau &3 &8P
FY2020 FY2021

1HFY2020 1HFY2021
SSS volume
SSSG SSSG growth
FEHERR FEEHEER FEEHBIER
Mainland China R A 3, A 18% v 0.2% v 15.4%
Hong Kong and Macau BB RRM v 27.5% v 65.7% ¥ 66.9%

e In Mainland China, SSS stayed flat in THFY2021. SSS rebounded
to a positive growth of 11.0% in 2QFY2021 versus a 11.2%
decline in 1QFY2021 as business activities and consumer
sentiment revived.

e |n Hong Kong and Macau, SSS was down by 65.7% during the
period as customer traffic remained stagnant. In fact, SSS
decline narrowed in 2QFY2021 thanks to a lower base
of comparison.
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o B RMHEEHEER 2021 FHFEE EEFHEHF
B HREBIDMEERFER  REHEHR
2021 B FEE —FHB11.2% MKIE - REEZSE
“EM11.0% EEE -

o FAENAMMAEHEXNHNEZREMAKISM
TH65.7% - FE L ZERERAHRE  RAE
HENR2021 HRFEFE —FOURBAMKE °
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Profitability

Group %H
Six months ended 30 September EZ9H30H 1E751E A

35.1%
30.7%/0
28.1% °
./
18.6% 19.5% 20.0%
11.9% °
o " tes%
—
2018 2019 2020

mFIEEN

—o—
Adjusted gross profit margin" & & K EFIRM
—o—

Selling and distribution costs and general and
administrative expenses ("SG&A”) as a % to revenue

SHER D HRA UK —BRRAITHR X (MHERITHRAM )

FrihEXER DL
—.—
Core operating profit margin? £ B & & ERF@

Core operating profit? by reportable segment ZTE2HSWEI P ETEELEHF @
Six months ended 30 September E#Z9H 308 L8 A
(HK$ million B&i8T)

4,500
4,000
3,500
3,000
2,500
2,000
1,500
1,000

500

(4]

YoY change

[EItE 21t

4,050 A 425%

‘ 28 v 95.9%

2020

2,843

|685

2019

2,062

\926
0

2018

Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminates the effect of
unrealised loss (gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses
Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in
gaining a more complete understanding of its operational performance and the underlying trend of
its core businesses

Adjusted gross profit margin was lifted by 440 basis points to
35.1% in THFY2021, thanks to the improvement in like-for-like
gross profit margin of gold products resulted from the surge of
international gold price. Core operating profit benefitted from
the adjusted gross profit margin improvement with core
operating profit margin widened to 16.5% in THFY2021.

Mainland China continued to be our main profit contributor of
the Group and accounted for almost 100% of the Group's core
operating profit. Its core operating profit jumped 42.5% during
the period.

Management Discussion and Analysis
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Mainland China F Bt

Hong Kong, Macau and other markets &3& + JBFI Rk Hftb 15

(2)

BHBEOENRAAREN X LI RERMERERATE) R TE
SEEMRERBEKE)NPE  ARFEEHBEEHEERTHE
BERAREBNERES

FEEEREN RABRERN X (L IFRERMBRERAE) - HEHEER
MEMREMRREO AT - RHERTERAY - AR ABEERFBEE
AT RALERARBOLEBNERBS

HERsEIAFESEMNERN RGNS 2021
MERFE EFFREHEERN TR RS 440 E 2
THEFIE  E35.1% c TELLHNBLEAREDN
ERRBEMAMLEF 2021 P RFELIFES
LEBAEFFE16.5% ©

R NS AN EE T ZRFIOR - A AEEE
EEEREMIT100% - HEELEH NN AR
F+42.5% °
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On the other hand, Hong Kong, Macau and other markets
registered a significant decline in core operating profit by 95.9%
due to the challenging macros and the closure of major border
crossings. Yet, its profitability improved in THFY2021 versus a
loss of HK$94 million in 2HFY2020, thanks to the increase in
gold price.

Profit attributable to shareholders increased by 45.6% in
THFY2021 mainly benefitted from our like-for-like gross profit
margin improvement, one-off government subsidies and rent
concession, plus foreign exchange gain, netting off impairment
on assets.

Gross profit margin

Unrealised loss (gain)

A XEEREAEEREIZAROFERY
. FF RAKREMTSNEIELE RIS

95.9% MIFZE IR - AT - HER 2020 FET
FFHBUBEBTNER 2021 MHFE ¥
ENENENTERESELAMABRRE -

2021 ABFE L F - BREREMRRFIEHN45.6%
FEZEREMNEREFE LA - — XTI
RS ER  URERKES  BHBREERE -

EAE
KBRS (KE)

Six months ended 30 September BZ9H30HLLAREAR 2018 2019 2020
Gross profit margin E AR 28.7% 27.6% 33.0%
Unrealised loss (gain) on gold loans HEEEAREBER (W) (0.6)% 3.1% 2.1%
Adjusted gross profit margin LB EHERN X 28.1% 30.7% 35.1%

e Decrease in impact from the unrealised loss on gold loans s HNESEERERBBEOTZER L  HIBERE

during the period was due to the decrease in gold loan
borrowings which was partially offset by the 30.1% surge in
average international gold price compared to the same period
last year.

During THFY2021, fair value loss arising from settled gold loans
of HK$1,568 million was recorded, of which HK$517 million
was unrealised.

We use gold loans (short position in gold) for economic hedge
purpose to mitigate the financial impact of the gold price
fluctuations in our gold inventories (long position). While the
long-term effect of long and short positions in gold is expected
to net out each other through the sales of gold products, a loss
(gain) may arise due to a short-term timing difference between
the time when a loss (gain) on gold loans is recorded in the cost
of goods sold and the time when sales of hedged gold
inventories are recognised, when we take a snapshot position
at the end of the reporting period.

Interim Report 2020/2021
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Movements in adjusted gross profit margin

Unrealised loss (gain) for the period represents the net effect of
(i) the reversal of the loss (gain) recorded due to the timing
difference in recognising the effect of long and short position in
gold when we take a snapshot position at the end of the
previous financial year; and (i) the loss (gain) arising from such
timing difference at the end of the current financial period.

ERERMTHEEY

Six months ended 30 September HZ9H30H 1L <{BA

HIRRE B EE (Ues) 38 () B ER L —EPBFE
TREEERIAESHRERRFEZRBEMEL
g E (dE) - B RNE AT A ER - B
MR R EmELNEE (ks WFPE -

Changes in gross profit margin
by product in retail business

ZEEBREREDNERRED

Changes in product mix

36.0% . . .
1.2% 35.1% in retail business
35.0% 1 TEEBNERMLED
3:4% 0.6%
34.0% Impact from wholesale business
and jewellery trading
33.0% 0.8% HBEBRHKEEZ NS
I
32.0% Changes in Mainland China,
Hong Kong, Macau and other
31.0% 30.7% markets mix
I REIRH « B RFR
30.0% HATISAAEE
2019 2020

At group level, THFY2021 adjusted gross profit margin improved
by 440 basis points year-on-year. An improvement in gross
profit margin by product in both retail and wholesale businesses
led to an expansion of margin.

e The improvement in gross profit margin by product in wholesale

business offset the impact of a higher wholesale contribution,
lifting the adjusted gross profit margin by 60 basis points.

With business recovery in Mainland China, a more favourable
market mix led to an improvement of gross profit margin.

Management Discussion and Analysis
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London gold price ®E£E
(US$ per ounce £tE#&7)

2,100
1,900
1,700
1,500
1,300

1,100 !

London gold price

MEEE

Average of T-180 / T-300 days!"
T-180/ T-300K F15{EM

1.4.2019 1.4.2020

(1) Average of T-180 / T-300 days refers to the average gold price of previous 180 or 300 days on
rolling basis, being a proxy of the average price of our hedged inventories. As gold inventories
turnover lengthened in 1HFY2021, average of T-180 days and T-300 days was used for FY2020
and 1HFY2021, respectively

30.9.2020 / 31.3.2020
Closing price six months change

Wi {7518 A 24t
e a17.3%
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30.9.2020

(1) T-180/ T-300 K P9 {EEBHEEH 180 RHI00AMERIE - AIERE
RMEHRESHFENTHER - AR 2021 P BFELLFHNELTFE
I & 202084 R F [E ) 2021 BB E L4 95 BIE A T-180K K T-300
RFHE

1HFY2021 vs 1THFY2020
Average price YoY change

FEHERELEE

a 30.1%
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SG&A HERITHRX

SG&A by reportable segment ZT 2HF S IMEIFEIHERITHX
Six months ended 30 September EZ9H30H 1E751E A
(HK$ million B&#ET)

YoY change
El:4-£14
6,000 5517 5,750
4,928 v 14.3%
5,000
4,000 61.6% 64.8%
70.8% v 6.2%
3,000
2,000
L ____|
1,000 38.4% 35.2% Mainland China 1 EIA i
! 29.2% v 29.1% —
0 Hong Kong, Macau and other markets &8 + JBPI Rk Efb 5
2018 2019 2020

SG&A to revenue ratio SHER{THEXIGEEELE
Six months ended 30 September EZ9H 308 L8 A

- e — e
(HK$ million H&87) As a % of respective revenue Fi{L AL £ER DL

|
Staff costs and related expenses £ T 4K #8EFI 2
20.0% F—

18.6% 19'.5_%/_. YoY change Concessionaire fees EHED K
/ =
° El=%-314 —
6,000 5517 5,750 Rental expenses fi &3 X
4,928 v 14.3% s - . B "
5,000 Depreciation and amortisation (Right-of-use assets, “ROUA")
7.2% 7.8% TEREE (EAEEE)
4,000 7.9% v 14.4% —
Depreciation and amortisation (Property, plant and equipment)
2000 | 25 f29% TER M (% - BEREE)
0.4% 3.2% v 85% —
2000 2.6% 3.7% 0.4% v 22.2% Advertising and promotion expenses &% & SERI %
I 1.42;0 4.3% v 0.6% —
1.1% 0.9% 0.6% v 42.5% Packaging materials &2 ¥%
1,000 0.50;0 1.0% s.8% 3T 322 o
3.0% 2.8% U 9 " /=
0 2% Y Z4%  Other SGRAY HABNERATIRBIRO
2018 2019 2020
(1) Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty (1) HMEERTHEYXTIEAREESHISEEANRTTES HERE
fees for the sales of licensed products, certificate expenses and utilities ERNENER ZEBRKEE

e SG&A expenses decreased by 14.3% to HK$4,928 million in e 2021 FABUFE FHF - SHE RITHAX T 14.3%

1HFY2021 while SG&A ratio increased by 50 basis points to F4,928BF BB MEERITHRASZ LRI ER®
20.0% due to operating deleverage. CEBIEIRWE E A 50 E2EF5E20.0% °

e Analyses of the major SG&A components, including staff costs e HHAMERITHAZTEMENEE (BFEIHAK

and related expenses, concessionaire fees and lease-related MABAY  BEEIREAEHEBERSZ) oM
expenses are provided on pages 38 and 47 of this report. MAREEIGRELTE ©
34 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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Revenue = |
Revenue by operation model {ZEZEHER B FAIZLEE
Six months ended 30 September HZ9H308 1L < {EA
(HK$ million B&%t)
YoY change
25,000 2217
20224 21,216 a 49%
20,000 18,022
14,944
15,000 12,851 68.1% 63.7% v 1.8%
72.7%
10,000
79.0% 76.9%
I
5,000 31.9% 36.3% a 19.2% Retail Bt
0% 23.1% 27.3% wr
210 Wholesale #t 3%
2016 2017 2018 2019 2020

e |n Mainland China, our retail revenue represents sales from self-
operated POS, e-commerce and other direct channels, while
wholesale revenue represents sales to franchisees and
provision of services to franchisees.

e Revenue in Mainland China increased by 4.9% to HK$21,216
million in THFY2021. On a constant exchange rate basis,
revenue expanded by 7.7% during the period.

e Growth in wholesale revenue rose by 19.2% during the period,
supported by new openings in lower tier and county level cities.
Its revenue contribution increased by 440 basis points to 36.3%
in the period.

e Franchised CHOW TAI FOOK JEWELLERY POS in county level
cities are mainly operated under sell-in model where sales is
recognised when products are delivered to our franchisees. For
the remaining franchised POS in Mainland China, which making
up the majority, we retain inventory ownership until sales
transactions are completed with retail consumers, upon which
wholesale revenue is recognised.

e As at 30 September 2020, we had 2,267 franchised
CHOW TAI FOOK JEWELLERY POS, of which 38.1% were
operated under the sell-in model and these POS contributed
approximately 33.5% of the wholesale revenue in
Mainland China.

Interim Report 2020/2021
2020/2021 AR

s RHEAM  HAfNTELXBERBEELETE
BHoOETHBLAMEERENHEER  Miksx
EEBAERMENHEES S MAMNEEREHRR
BHIUA -

o 2021HIEREFE E¥F - PEAMA)EETEIE ML 9%
£21216 BB - IRHRERGE - BAEETE
BRTT% e

o TEHUNMIM MG BN LTSRS - it
B AT N 4818 19.2% IS E o HIHE B 7%
B R IE NN 440 (B2 T £ 36.3% °

e REMWBENBARNBHRENBZTES - KZ UL
BEEREAEE BERINTRMOMERE
BEERAHEELH EXRTARINETEAHD
ARBARENETES  SHETEHBETKEE
R BRIREGERERE  EXHTHES
AU BB

e R2020F9HA30H - Hf¥EF 2,267 EEAKREKE
MBETER  Eh38 1% R EFERALE -
ZETEMETEAMAL L XL 33.5% o
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SSSG FEHEER
SSSG of major products TEESFEHEER
14.7%
. - Same Store ASP FEFHEE
3.0% 2.5% o THFY2021
b _30.9% Lo 25%
3000/ -6.6% Gem-set jewellery Gold jewellery and products
N > BRI E A HLEMRESR
@
11.7% HK$ HK$
L ]
6,400 | 4700
) )
[ 49-2% (1HFY2020; HK$6,200) (1HFY20201": HK$4,000)
o,
)
-51.0% —o—
Gem-set / Platinum / K-gold jewellery BRET 8/ 8%/ KE B &
10 20 30 40 10 20 .
FY2020 FY2021 Gold jewellery and products E& H &R Em
1HFY2021
SSS volume
SSSG growth
EEHERR FEEHEER
Gem-set / Platinum / K-gold jewellery KREER/ A/ K EE v 1.9% v 7.7%
Gold jewellery and products ESEHMRER v 7.2% v 19.9%
Watches B4k A 47.3% 0.0%
Overall ®eg v 0.2% v 15.4%

(4]

Same Store ASP on 1HFY2021 Same Store basis

In Mainland China, Same Store ASP exhibited a favourable trend
across all the product categories in THFY2021.

A surge in average international gold price of 30.1% year-on-
year hindered the retail demand for gold jewellery and products
especially during 1QFY2021, hence, SSS of gold jewellery and
products was down by 7.2% in THFY2021. Yet, ASP of gold
jewellery and products expanded from HK$4,000 in THFY2020
to HK$4,700 in THFY2021.

SSSG of gem-set / platinum / k-gold jewellery was down by 1.9%
in THFY2021, whereas its ASP was lifted slightly from HK$6,200
in THFY2020 to HK$6,400 during the period.

On the other hand, watches recorded a robust SSSG of 47.3% in
THFY2021, driven by a strong domestic demand.

Management Discussion and Analysis

S EER R SR

(1

FIEFHEBIA 2021 RFE L FOREFERLE

2021 M E EHF - REIAMAMAEERERN
RIETFHEEHER LABY -

BERFHSERFABEINN  ER THES
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—FHRASERR Bt 2021 HFE LFF
ECEMRERNREHEE T&T7.2%  Af - =
CHENERNTFHEEH 20200 BHFE LY F
794,000 o1 £ 2021 B BUF E £ FH4,700
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KEER/ He/ KeEHMNREHEEE RN 2021
HHFEE EEXETE1.9%  mMEFHEEDH
2020 L B ¥ F 16,2008 LEM EFEHA
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S—HE - A S ER 2021 HRER F
EEIRIS47.3% BT - LT BRBAENS
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Profitability BFEN

Mainland China =E i
Six months ended 30 September EZ9H30H 1E751E A

34.6%
31.91/0’_’/ °
207%
°
—o—
Adjusted gross profit margin & ENEFR=E
18.9% 18.4% 19.1% o
¢ o SG&A as a % to revenue
14:% 16.5% HERTHRAXIGEXERIL

11.4_0/3’,,/ —e—
[ ]

Core operating profit margin £ E4&&HEFR R

2018 2019 2020

e Adjusted gross profit margin expanded by 270 basis points in o HR2021MHFEE E¥FHEMEMNERZIRIRFIE

1HFY2021 as like-for-like gross profit margin improved year-on- R EHABENOEMNE EA270EEF - MEE R
year, while SG&A ratio also improved by 190 basis points due THAXLEERTAFEHE RITHRRAZERR - K
to relief received on major SG&A items, cost savings and AR A A e R B R M 8RS 190 B F A= -

operating leverage.

e As a result, core operating profit margin was lifted by 500 basis o At 2021 MBFELFFHEITELEGNEER

points to 19.1% in THFY2021. 500 A FZ£19.1% °
SG&A HERITHRX

SG&A to revenue ratio SHER{THEXIEEEEILE
Six months ended 30 September EZ9H 308 LL<1E A
. N ——
(HKS million H&ETT) As a % of respective revenue Fi{L L £EA L

|
Staff costs and related expenses 8 T < & #8R5I
18.9% 18.4%

° ——
- . . =
QN;:,% Concessionaire fees EHED K
(] |
YoY change Rental expenses A&
B4 X4
4,000 3,724 e o
3,398 3,491 v 6.2% Depreciation and amortisation (Right-of-use assets, "ROUA")
EREE (ERAEEE)
3,000 7.3% —
7.2% 6.6% v ATR Depreciation and amortisation (Property, plant and equipment)
p g T 2
ITE RS (W - BEKERE)
2,000 4.3% , . —
4.7% o 3.7% v 85% Advertising and promotion expenses &% R S/EH %
0.9% 4% 0.2% v 54.0%
2.1% o ) —
1,000 ]?22 I 0.8% %Eof; = %Z%o?ﬁ Packaging materials B4}
0.6% 1.3% 1.0% v 20.1% —
. 2.7% 2.3% 2.1% v 6.4% Other SGRA" EALELE R /T IEIS0
2018 2019 2020
(1) Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty (1) EHEMEERTHAYIEORMEERIGEEELNRITTEE  HERE
fees for the sales of licensed products, certificate expenses and utilities ERNENER ZZ2BRKEE
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Staff costs and related expenses BT RAREREMR

Si
H

1,500 1,476

x months ended 30 September Z9A30H L <@ A
K$ million B&87T)

7.2% 7.3%

*—— 0
\6% YoY change
° El=%-114

1,408 v 4.7%
1,303
36.2%
32.8% 41.9% a 10.4%
1,000

500 63.5% 60.6% 54.7% v 13.8%
o 3.6% 3.3% 3.4% v 1.6%

2018 2019 2020

)
)

=

Employees in production function excluded
Other staff related expenses mainly included staff messing, medical care, educational expenses,
etc.

Staff costs and related expenses were down by 4.7% in
THFY2021.

Fixed costs decreased by 13.8% during the period as there was
government relief on the social insurance contribution amounted
to HK$30 million due to the COVID-19 situation. In addition, the
calculation basis of employer contribution on the social
insurance was also adjusted down by the government as
compared to the same period last year.

Concessionaire fees HEiES
Six months ended 30 September B Z9H 308 L/~ fEA

(H

1,

K$ million B&#&7t)

8.6% 8.7%
[
[ Nz%
° YoY change
000 El:%-2(4
853 865
792 v 85%
500
0
2018 2019 2020

In Mainland China, concessionaire fees decreased by 8.5%
during the period. The concessionaire fees ratio edged lower to
8.2% mainly due to the rate reduction from the shopping malls
or department stores.

Management Discussion and Analysis

S EER R SR

THFY2021
@g% :Z();3:7() w3.0%
| -| -l -| Average number of YoY change
employees!” El=4-114
FHETHED

o
As a % of respective revenue Fi{L AL £ER L
|

Variable staff costs 2 &) 8 T4

|

Fixed staff costs EE& T4

|

Other staff related expenses®? Hfth & TiHEIRI @

(1) TEELESFIHET
(2) EMETHBRXIZEESETIRERPY BEENHSKES

e 2021 EFELLHFMNEIRARMBEARE T
[&4.7% °

o HRBFEE2019ERmERRIFRMAIES
B REHENFEER  BER TRARS
MR 13.8% ° oM - ML EFRE - BUFRA R
ERETEULSRBABENTEE -

o
As a % of respective revenue FHL L EER DL

|
Concessionaire fees EAESD B

o RPEAM  EESKRHARNTIE85% - BRI
HEREHTEE8.2% » W HEEARBEYFOHE
ERATHAKERE -

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



POS network

TEEAS

POS movement by store brand " — Mainland China ZE# SRS ST ELEEH — PEHM

During THFY2021

31.3.2019  31.3.2020 2021 B E ¥ EF 30.9.2020
Total Total Addition Reduction Net Total
As at IS Fob Fohy #hn L FHRE Fob
CHOW TAI FOOK JEWELLERY® BAXBERE @ 2,807 3,429 388 (102) 286 3,715
HEARTS ON FIRE HEARTS ON FIRE 3 1 - - - 1
ENZO ENZO - 59 10 (4) 6 65
SOINLOVE SOINLOVE 27 43 9 (4) 5 48
MONOLOGUE MONOLOGUE 38 51 20 (4) 16 67
(1) SIS and CIS excluded (1) TBEEREREANEE
(2 ARTRIUM and JEWELRIA POS included; CTF WATCH POS excluded (2 BERABEEXRAARGETEY  TOEAARERTEY
RSV analysis TEESH
RSV by product REZESHEEE
7.8%
‘ RSV YoY change
1HFY2020 1HFY2021 TEERL#L
32.7%
| ] | ] Gem-set / Platinum / K-gold jewellery A 12.9%
KREZER/ A/ KSEH
| Gold jewellery and products = < & £ & 2= A 53%
[ | Watches & A 521%
Overall #8 A 10.4%
RSV by channel ZHEREISWTEE
4.6%
8.7% - RSV YoY change
’ 1HFY2020 1HFY2021 TEERLL#E
|| | ] CHOW TAI FOOK JEWELLERY B AEBILE A 75%
[ | Other store brands™ H {th J& & fa & 0 A 53.6%
[ | E-commerce®? & F R % @ A 82%
Overall #£ &8 A 10.4%

86.7%

(1) CTF WATCH, HEARTS ON FIRE, ENZO, SOINLOVE and MONOLOGUE included

(2)  Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Vipshop; 020 distribution (i.e.

routing online orders to POS for delivery service), CloudSales 365 and Cloud Kiosk excluded

Interim Report 2020/2021
2020/2021 AR

(1) B¥EEAMEESE - HEARTS ON FIRE * ENZO * SOINLOVE J: MONOLOGUE
(2 FBFABERANEMMEERS X RE - Eaw-
Fosx (BDAR ERTE X SR E MU R T RIRE) -

S 365 REES
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The following analyses focus on CHOW TAI FOOK JEWELLERY

POS which contributed approximately 90% of the RSV in WEPRZER :
Mainland China:
CHOW TAI FOOK JEWELLERY POS BAXEHETELN
RSV and POS by tier of cities!" TR REITHTEERTEI
16.4% 16.8% 1HFY2021
% of POS % of RSV RSV YoY change Net POS movement
121% ZEMEE ZEEMGL ZEERLRL TENEEY
[ | [ | Tier | cities —4R3k ™ A77% A 38
[ | Tier Il cities — &3 4 5.6% a 103
[ | Tier Il cities = £R ¥ T A 8.0% a75
18.0% | ] Tier IV cities and others A 125% A 70
POARI T & Aty

(1) As an initiative to better reflect the economic development and strategic significance of cities in
Mainland China, we adopt the city-tier ranking published by Yicai Global. New first-tier cities were
grouped under Tier |l cities in our analysis. Please refer to the ranking released on 29 May 2020

e During THFY2021, we continued our expansion strategy in
Mainland China and opened a net of 286 CHOW TAI FOOK
JEWELLERY POS, among which approximately 51% were
located in Tier Ill, IV and other cities.

e RSV growth in Tier I, IV and other cities outpaced Tier | and Il
cities during the period, largely attributable to the new openings.

Management Discussion and Analysis

S EER R SR

REAEBRRFE AR T OEEFRMNEUEEE - RARB(E—0
EOBMOBMTERIER o F— AT REMIN DT BD R M -
H2 820204 5 429 B AWK PR

2021 B S £ FHAR - BAPIR A B A 4 4B 4
TIRRER  BAR26ERAAGREZEY &
FAOBES1% MR - MR EMET -

=R mOREkEMETOHTEEERENNEY
BEZBET TERMETERTY -

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



RSV and POS by operation model

48.5%

REERXASMTEERTEN

THFY2021

% of POS % of RSV RSV YoY change Net POS movement
- BELEL BEEEL TEERLR TELFLD
[ | [ | Self-operated H & ¥ 6.0% v 45
[ | Franchised AN A 26.7% a 331
39.0%
51.5%
e By operation model, all net openings in THFY2021 were in o WEIEBNED  FTA2021 RFE LEFHFR

franchised format. Out of these franchised openings, about
67% of them were under sell-in model. As at 30 September
2020, 61.0% of our POS in Mainland China were in

franchised format.

e Franchised POS outperformed self-operated POS in RSV growth e
during THFY2021, largely supported by new openings over the
past few years and a slightly better SSSG.

e Yet, sales per store of franchised POS was generally lower than °
that of self-operated POS located in the same city tier during

the period.

Interim Report 2020/2021
2020/2021 AR

EHAMBEE Hbde7w Mt BFHER - B
2020F9 A30H ' BZMFBERNMNTEREE61.0%

MBTERN 2021 BRFE LV FOHTEEERE
RELZTEH TZORNBERFHFETEHNR
RE $HH 1R R R IDBEPTE -

AW EHA NETERNEEHEEE - RRA
BTN EETEMNR -
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RSV and POS by store format RIEFHEREFTHTEERTES

11.9%
1HFY2021
% of POS % of RSV RSV YoY change Net POS movement
TEHGE TEEMGR ZEERLE TEHFEE
[ ] [ | Shopping mall f& #7170y A 16.7% A 118
[ | Department store & & /A &) v 4.7% a4
[ | Others E At A 36.5% A 124

41.9%

e In 1HFY2021, standalone stores and POS at shopping malls o 2021IBFELYF  EEEMEDTLNTER

delivered a more resilient RSV growth, while POS at department EREBETTEEEE  MEERARNZTE KRR
stores were under pressure. i
E-commerce!” and 020 related business®? EFEEVEO020 HRAERE @

RSV by product REREISHTEE

0.7%
RSV YoY change
1HFY2020 1HFY2021 TEERLRZ(L
| | Gem-set / Platinum / K-gold jewellery A 22.9%
WHEER/ AT/ KEEH
[ | Gold jewellery and products & & & &fi & = & A 20.9%
[ ] Watches $#§& A 79.3%
Overall 288 A 21.8%
72.4%
(1) Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Vipshop ) FETFLRERAARRGEES X 78 KL
(2) 020 distribution (i.e. routing online orders to POS to delivery service), CloudSales 365 and (2) BEO0FE (GG LFiERRETELURHTERE) - 27365
Cloud Kiosk included REES
42 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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E-commerce and 020 related business performance EF@#5H 020 HEAEFHRIR
THFY2021

— o
o L

/NS

o A
“—fonel) AR
RSV £ &(E 5.6% ‘I 4.3% ASP EHE[FE

HKS
21.8%
N o o of respective RSV of respective retail 1 70 O
Yo change 1GHEHASEE sales volume )
Btt# L (1HFY2020: 5.1%) 1H1ERAHE

(1HFY2020: 14.3%) (1THFY2020: HK$1,300)

E-commerce platforms
BIHBEE
HK$

1,600

E-commerce platforms 020 related platforms
EFEBTES O20#HFAFE &
020 related platforms
4.6% 1.0% O20#8FAE &

HK$

2,500

e RSV of our e-commerce and 020 related business surged by o FEFAEBEO20EMEBNZTEEN 2021 B B F

21.8% in THFY2021, thanks to our efforts in 020 retailing EEXFARIEEFA21.8% I IZ BN FFREHRHE
which generally had a higher average selling price as benefitted FHO20TE  HhEEMTFHEE—RES  BE
from a closer connection between our sales representatives and XERERBBLEEHEEYERRNEE - B
customers through private domain marketing tools. During the A BMTERSR EEE KRR - MRk R
period, we also leveraged livestreaming and short videos to EWEE -

enhance our engagement with customers.

e Contribution of the e-commerce and 020 related business to o FEFMBHEO20HMEBEFERNMNTEETR
the RSV in Mainland China edged up to 5.6% during the period. REINEAZES6% - BLIHEME - AN EAME
In terms of retail sales volume, its share to Mainland China's B EE3E14.3% ©
operations amounted to 14.3%.

Interim Report 2020/2021 Performance Review 43
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HONG KONG, MACAU AND OTHER MARKETS

Revenue

Revenue by operation model

REERBFHERE

Six months ended 30 September HZ9H308 1L < {EA

(HK$ million B&i&7t)

FE - R RHEMTIS

14,000 YoY change
Atk
12,000 11,681
9,810
10,000 9,309
8,675
8,000
6,000 94.8%
94.7% 3% 94.6%
4,000 ) 3,457 v 62.9%
I
2,000 91.4% v 64.1% Retail $&
|
5.3% 8.7% 5.2% 5.4% 8.6% v 41.1% Wholesale #it 2
2016 2017 2018 2019 2020

e |n Hong Kong, Macau and other markets, our retail revenue
represents sales from self-operated POS, e-commerce and
other direct channels, while wholesale revenue represents
sales to franchisees, sales to retailers and sales from

jewellery trading.

e Retail revenue plummeted 64.1% during the period as business
environment stayed challenging.

Management Discussion and Analysis

S EER R SR

o EFB RFALHEMTE RANTEZXEER
LTREH EFRBREMERRENHEEE M
HELXBABERANEARHEEER ATEHHEE
EmMREREEHOHEERE -

s HRNEBMRBEATMUE - MATEZXEAR
T64.1% ©

Chow Tai Fook Jewellery Group Limited
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SSSG

SSSG of major products TEELFEEHEER

FEHEER

Same Store ASP RIEEHEE

THFY2021
-11.6%
B Gem-set jewellery Gold jewellery and products
15.2% -26.8% BRI SRR E A HEHMRESR
-37.1% ° -37.0% HKS HKS
. )
13,400 5,800
o ° -66.2% | -65.7%, -64.5% ) )
.< ./. (1HFY2020'": HK$11,000) (1HFY2020"": HK$6,700)
-66.8%
\.
-82.9%
—o—
Gem-set / Platinum / K-gold jewellery BRE it/ $1 €/ KE & &
10 20 30 4Q 10 20 ol
FY2020 FY2021 Gold jewellery and products E& B &i R ER
1HFY2021
SSS volume
SSSG growth
BEHEEERE F/EHEEER
Gem-set / Platinum / K-gold jewellery KREEGR/ S/ KEEH v 53.9% v 58.6%
Gold jewellery and products ESEHMREM v 75.1% v 71.2%
Watches $EER v 41.7% v 53.5%
Overall 2Ee v 65.7% ¥ 66.9%

(1) Same Store ASP on 1HFY2021 Same Store basis

e |In 1THFY2021, SSS performance of all product categories in
Hong Kong and Macau remained under pressure.

e \With a relatively weak demand, SSS of gold jewellery and

products slipped 75.1% during the period. ASP of gold jewellery
and products reduced from HK$6,700 in THFY2020 to HK$5,800
in THFY2021, which was essentially due to a shift of sales mix

towards lower ASP gold products.

e SSS of gem-set / platinum / k-gold jewellery was down by
53.9% during THFY2021. Yet, ASP of gem-set jewellery
recorded a notable increase of 21.2% to HK$13,400.

Interim Report 2020/2021
2020/2021 AR

(1) FEFHEEA2021 BMBEFE EFFOREFEELE

o 2021 MFE LY F - BEREPIFAAEMERIH
RIEHERERE

o HRHEIRNFREEMAES EcEtiNERNR
JEHETE75.1% B EMRERNFEHERESR
2020 8 B F [Z ¥ 4F 96,700 78 JT IR = 2021 BF IR
FEEF¥FM5800F L LYBHREEHEEM
FHEERENESERME -

o REHH/ S/ K EMMFIEHE RN 20218
FEEEFTHE3.9% - A HKEEREHHNF
HEBBFERLIN21.2% 2 13,4008 7T °
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Profitability

Hong Kong, Macau and other markets & + iR IR H b5
Six months ended 30 September EZ9H30H 1E751E A

41.6%
®
o
38.1%
28.1%
25.5% o
L]
18. 1:%/-0
[ 21.8%
7.9% 7.4%
\8%
°
2018 2019 2020

e Adjusted gross profit margin improved significantly by 1,000

basis points to 38.1%, driven largely by the surge in gold price

and some improvement in gross profit margin of our jewellery

trading business.

e SG&A ratio increased substantially from 21.8% to 41.6% due to
operating deleverage.

e Core operating profit dropped significantly by 95.9% in THFY2021.
Yet, core operating profit margin stayed positive at 0.8% in
THFY2021 (2HFY2020: a negative margin of 1.4%), benefitted
from the government subsidies received which were recorded as

other income.

SG&A

SG&A to revenue ratio $HERITHHAZGEE£HEILE
Six months ended 30 September EZ9H 308 LL<1E A
(HK$ million B&iBT)

2,500

2,000

1,500

1,000

500

41.6%
{ ]
18.1% 21-8%}/
._/.
YoY change
El%-2(4
2119 2,026
9
7% 8.8% 1,437 v 29.1%
fl0.1% 00
5.2% 0.4% 16.0% v 32.1%
19 T
0.89 o 6% a 372%
0% 039 2.7% v 121%
0:2% : 1.3% v 63.1%
3.4% 3.9% 0:3% v 70.7%
5.8% v 45.4%
2018 2019 2020

(1) Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty
fees for the sales of licensed products, certificate expenses and utilities

Management Discussion and Analysis

S EER R SR

mFIEEN

—o—
Adjusted gross profit margin & ENEFR=E
——

SG&A as a % to revenue
HERTHRAXIGEXERIL

——

Core operating profit margin B4 & ER=

o XEBEANKEEFEBEMNRNZMEY &
AR EREEE FFH1,000 B2 FE38.1% °

o HWERMTHMAZILEALEBEEWEMH21.8%
KIEEFFE41.6% °

o FELLHENNR 202 FHHFE LEFAEBTEK
95.9% ° i - BN 50 R H b U A R 89 BUS 48
B FEEERFEROAZ 2021 WREE F¥FH
0.8% (2020 M ERFETHF : B81.4%) °

HERITHRX

o
As a % of respective revenue Fi{L AL £ER L
|

Staff costs and related expenses 8 T A< &% #8RBI %
|

Concessionaire fees EHED K

|

Rental expenses A&

00000008

Depreciation and amortisation (Right-of-use assets, “ROUA")
EREE (EAREE)

——

Depreciation and amortisation (Property, plant and equipment)
ERIEE (W - BERRE)

—

Advertising and promotion expenses & Kk SE5 %

——

Packaging materials &394

|
Other SG&A" E {48 K 1THBAZ™M

(1) HEERTBRRXIZEHEXIBHELAORTFAR  HEKE
ERNENER ERERKER

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



Hong Kong and Macau

Staff costs and related expenses BT RAREREMX

Six months ended 30 September EiZZ9A30H L <@ A
(HK$ million BE&E#E )

16.0%
o
6.7% 8.4%/
e
L
1,000
725 719
39.5% 39.6% 489
500
28.3%
4.0 6%
54.0% 53.6% 65.0%
0 6.5% 6.8% 6.6%
2018 2019 2020

(1) Employees in production function excluded

YoY change
El>4-314

v 32.0%

v 51.4%

v 17.4%

v 33.5%

(2)  Other staff related expenses mainly included staff messing, medical care, educational

expenses, etc.

e |n Hong Kong and Macau, staff costs and related expenses
decreased by 32.0% during the period. The variable staff costs
shrank by 51.4% year-on-year, largely in line with the drop

in revenue.

e Fixed staff costs also declined by 17.4% due to attrition and

reduction on overtime allowance.

e During THFY2021, we received HK$107 million from Employment

Support Scheme which was recognised in other income.

Lease-related expenses!" FHE#HEARZ ™
Six months ended 30 September HZ9H308 It EA
(HK$ million E&%8t)

13.6%
{ ]
5.2% 6-2%/
./.
1,000
575 561
7.0%
500 440
10.2%
100.0% 89.2%
86.4%
. 3.8% 3.4%
2018 2019 2020

YoY change
[Eil:4-X(4

v 21.5%

(1) Under IFRS 16 — leases, depreciation and amortisation (ROUA) and finance costs on leases
replace the majority of rental expenses and therefore we combined these three elements for the

analysis of lease-related expenses in Hong Kong and Macau

Interim Report 2020/2021
2020/2021 AR

FERIRM

THFY2021
g@ .3,1:3() v 4.3%
| -| _l -| Average number of YoY change
employees El=2-114
FHETHAN

o
As a % of respective revenue FiEBBIE 2B S LL

Variable staff costs Z&) 8 T A48

Fixed staff costs EE & T4

Other staff related expenses® Hfth & TiARER @

(1)
(2)

TERELENFINET
HETHMMXTZEER IR BERNHSERS

AR BBNREMNE TKARBREFRD
32.0% ° FEE IR AIZFRD51.4% « HEER
SRR R BAETT -

BN E TR MIDER D - BE B TRAT

E A 17.4% o

2021 AR B A - P TIRBEZE ] SHEBIZ
107BEET  SECHEIB/EMBUA -

o
As a % of respective revenue Fi{EBEIE 2B S LL

Rental expenses &R %

Depreciation and amortisation (ROUA)
TEREE (ERAEEE)

Finance costs on leases A& RBIE A

(1)

REEEMBEREENFE 165 — HE  TEREH(CAREE) MEE
BMARARMRARHHASHFAL - KM K =ERE A UETEER
RPIRR SRR 2D
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e | ease-related expenses fell by 21.5% due to consolidation of
POS and rental renewal reduction. Yet lease-related expenses
ratio expanded by 740 basis points to 13.6% in THFY2021. The
average reduction on lease renewal during THFY2021 relative to

the last leases was 45%.

e During THFY2021, COVID-19-related rent concession of HK$76

million was recognised in other gains.

POS network

e HRTEREAREMMS A  HEMEBAIR
A21.5% o P - HEMEBEFRZ LR 2021 BT E
B EHF EFH740E2FE13.6% ° 122021 BB
Er+FERcER L —@ERALOZ FHEKIE

745% °

o 2021 MBERE E¥F  2019BRASHAENHES
EERICASET  RCHEIB/E MU -

TEEAS

POS movement by store brand " — Hong Kong, Macau and other markets %58 SMEI ST ELEEH ) — i  BFAREMTHIS

During 1HFY2021

31.3.2019  31.3.2020 2021 B E LR EF 30.9.2020
Total Total Addition  Reduction Net Total
As at iy Foby Foby #n L TFHR Fobr
CHOW TAI FOOK JEWELLERY® AXREH®RE @ 131 138 2 (8) (6) 132
Hong Kong, China FEREEE 81 83 1 (5) (4) 79
Macau, China Fh B B Y 19 18 - - - 18
Other markets H A% 31 37 1 (3) (2) 35
HEARTS ON FIRE HEARTS ON FIRE 15 10 - (1) (1) 9
SOINLOVE SOINLOVE - 1 - - - 1
MONOLOGUE MONOLOGUE - 2 - - - 2
(1) SIS and CIS excluded (1) FTBEERERENSE
(2)  ARTRIUM POS included (2) BEAAREZTEZ
RSV analysis TEESWT
Hong Kong, Macau and other markets & AFRHEMTHIS
RSV by product ZEREIFHTEE
10.5%
RSV YoY change
’ 31.0% 1HFY2020 1HFY2021 TEERL2L
71%
| | Gem-set / Platinum / K-gold jewellery v 52.7%
e/ HE/ KSEE
[ | Gold jewellery and products & & & &fi [ = G ¥ 66.5%
[ | Watches §E8k v 43.0%
Overall 58 v 61.3%

Management Discussion and Analysis
4
EREF W RN
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RSV and POS by geography ZEZSHTEERTER

1HFY2021
% of POS % of RSV RSV YoY change Net POS movement
TEHMGE ZTEEMGE ZEEBL2L ZEHERY
[ | [ | Hong Kong &% ¥ 56.5% v5
[ | Macau &9 ¥ 86.7% -
[ ] Other markets H 135 v 44.2% v2

RSV recorded a steep decline in Hong Kong, Macau and other
markets in THFY2021 as the protracted pandemic continued
to weigh on international travel and tourist related consumption.

Customer traffic at POS in Hong Kong and Macau dropped by
53.9% year-on-year during the period. Whereas the percentage
of RSV settled by China UnionPay, Alipay, WeChat Pay or RMB
to the total RSV of Hong Kong and Macau market dropped to
12.1% in THFY2021 from 39.7% in the same period last year.

Macau recorded a relatively more significant RSV decline of
86.7% during the period as it had a higher reliance on tourism.

In Hong Kong, we underwent store consolidation and closed a
net of 5 POS in THFY2021, mainly in touristic areas such as
Tsim Sha Tsui and Causeway Bay.

In other markets, we closed a net of 2 CHOW TAI FOOK
JEWELLERY POS in Japan and Korea during the period.

Interim Report 2020/2021
2020/2021 AR

EREFEFE BRRELREFHEBEEXE
HUtEE - BPIREMTISR 2021 MRFE L F
NEEEFRETE °

BRTEHZRENHRIEF TIKE3.9%  ARH
SR BRE INE  MEIXNIARBLEE
TEEWGLBAEFREAN39.7% [ ZE2021 8 K
FEL¥FHI121% °

HA - RPITEEH1586.7% MBRELKIE - Uk
PORPIH IR R IKFEIEE RS PR

R0V HFEEFF - ROAHFENTEHK
ETRE FHHASETEN  TBEUNRLPER

EEAMTS  HARBAERARFERS IOFEEH
2EARBARESTEE -
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OTHER FINANCIAL REVIEW
H At f 5 (0] j

Other income, other gains and losses HA » Hilrsm REBEURE MR
and other expenses
2018 2019 2020
HK$ million HK$ million HK$ million YoY change
Six months ended 30 September BZE9HA30RLAMEA BEBT BEET BEET [B1:4:-X(4
Other income H A 167 213 347 A 62.7%
Other gains and losses H bz R ES1E (334) (142) 190 N/ATEHR
Other expenses Hipa s (28) (52) (296) A 467.0%

e Other income mainly arose from the government grants o HMWAZTZHEREFEANDREBNBRTHE

received in Mainland China and Hong Kong, commission E 40 A~ 2R B Hn BR T Y B A A K B A B K
income, other income received from franchisees and other A0V ERE EF¥FOHHEMBPAED - 4
interest income. In THFY2021, approximately 47.0% of other 47.0% B — KX -

income were one-off in nature.

e Other gains and losses mainly represented a net foreign o HibmkBIEFEREAREBABEMELENER

exchange gain of HK$127 million (1HFY2020: loss HK$142 FEE 127 A BE T (2020 MEE L¥F : BHE
million) due to the appreciation of RMB and COVID-19-related 142B8BL) k20198 RESHEENESESR
rent concession of HK$76 million. T6EEABTT °

e Other expenses mainly represented the assets impairment e HMWMZETEZALERBE(REVE BERXME
(including property, plant and equipment and ROUA) of HK$270 REREARE)270 A&%E T - LAY Hearts On
million and the amortisation of other intangible assets of HK$20 FireE4d At EE#IE 2088 BT -
million arising from the acquisition of Hearts On Fire.

Interest income, finance costs and taxation FIBUWA - AERAERHIE
2018 2019 2020
HK$ million HK$ million HK$ million YoY change
Six months ended 30 September HBZ9A30HILAEA BEBAET BEET BEER El>4:-2(4
Interest income from banks ERITF B A 49 37 31 v 15.7%
Other interest income EF S A 10 - - N/ATEA
Finance costs on bank borrowings SRITERBE KA (94) (131) (84) v 35.8%
Finance costs on gold loans HEEERERK (60) (91) (94) A 2.6%
Finance costs on leases liabilities FEaBERERAE N/A 7 A (33) (26) v 21.7%
Taxation g (728) (620) (989) 4 59.5%

¢ Finance costs on bank borrowings decreased by 35.8%, mainly o 2021 HFE L¥F  FEHRNEHEHRENFHIER
due to a relatively lower average bank borrowing interest rate TERFE - WIRITERRER AR D 35.8% ©
during THFY2021.

e [Effective tax rate increased from 28.2% in THFY2020 to 30.1% e HNABEAM D IR 2021 B FE EFFHERH

in THFY2021 as the contribution of Mainland China segment on Al g A 89 B BR 27 - # B R B % B 2020 B Bu

profit before taxation increased in 1THFY2021. & £ ¥ F 282%F £20218 B F E ¥ F
#30.1% °

Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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Inventory balances and turnover period
RESISHEERZRY

Inventory balances by product!
As at R
(HK$ million BE&#ET)

30.9.2020/31.3.2020

Six months change

NME A EE
45,000 42,323 42,343 43146 4 1.9%
40,000
35,000
53.4% 2.4%
30,000 58.0% 55.8% ° v o
25,000
20,000
15,000
10,000 38.3% 40.3% 42.8% A 81%
5,000
o 3.8% 3.9% 3.8% A 0.2%
30.9.2019 31.3.2020 30.9.2020
(1) Packaging materials excluded
Inventory turnover period by category? RIERIEISHEEEEH@
(Day X #) 30.9.2020 / 31.3.2020
Six months change
NME A EE
500 478 A 97 days X
450
381
400 362
350
300 370 a 73 days X
250 - 297
200
150
100
50 . 84 108 4 24 days X
0
1HFY2020 FY2020 1HFY2021
202001 L F 20208 BUF & 2021 FE
b g

(2)  Being inventory balances, excluding packaging materials, at the end of the reporting period divided

by cost of goods sold for the period, multiplied by 366 (for FY) / 183 (for THFY)

¢ |nventory balances, excluding packaging materials, increased by

1.9% to HK$43,146 million as at 30 September 2020.

e |nventory turnover period prolonged by 97 days when compared

to that of FY2020 mainly due to the weak demand in Hong

Kong, Macau and other markets.

Interim Report 2020/2021
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FHEERR AR

I

Gem-set / Platinum / K-gold jewellery
KREER S KEEHH

|

Gold jewellery and products ZE£ E&i & E R

|
Watches 8k

(1 TEREBEWH

L ____|
Finished goods &AM

L
Raw materials FE#1#

(2) BBEHRFEER(TLERLRYEDRIARRHERE - BRA366(H
IR E) /183 GREFIRF [ L+ 5F)

e M2020F9A30F FEAMK(TEEREDH)
EF19% £43,146B&EB T °

o TEMRER RMREMTSFERRS  FEA
EHR2020 I RMFELRIT K »
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As at 30 September 2020, approximately HK$7,500 million or
17.3% of our total inventory balances were held by franchised
POS (31 March 2020: approximately HK$5,440 million or 12.8%
were held by franchised POS).

If the inventory balances held by franchisees were excluded,
inventory turnover period in THFY2021 would reduce to 395
days (THFY2020: 313 days).

Capital structure

20209 A30H  MBETEHBERMEFS
EEAH)7 500 A BB T 17.3% (202053 4318 ¢
BT ELEENG 440BEBTH12.8%) o

WEEMEREIS AT EAH 2021 WRFE L+F
WEFEESHE THREIB R (2020 RFE ¥
F:813K) -

BEXRE

Increase
% to total % to total  (decrease)
31.3.2020 equity  30.9.2020 equity M (E4) Denominated Interest rate
HKS$ million {5#z#% HKS$ million {G#ZAE HKS million currency” structure®
As at S BEAT EPild BEBAET AL BEET FEEKO FIREEO
Non-current assets ERBEE 10,038 37.2% 9,359 32.7% (679) N/A A5 A N/ANiE
Inventories FE 42,538 157.6% 43,410 151.5% 872 N/A N N/A 7 i A
Cash and cash B RESLEEY? 7.219 26.7% 7,333 25.6% 114 Mainly HKD, Mainly
equivalents®? RMB and variable
usb interest rate
FERET FER
ARBRZET FEF X
Total borrowings® wmEH 22,711 84.1% 19,866 69.3% (2,845)
Bank borrowings RITER 11,431 42.3% 9,326 32.5% (2,105) HKD 77T Variable
interest rate
FBHIE
Gold loans HEEE 11,280 41.8% 10,540 36.8% (740) RMB and Fixed
usb interest rate
AR¥RZET & 7E A %
Net debt® BB FEE@ 15,492 57.4% 12,533 43.7% (2,959) N/A N8 N/ATNE
Working capital® BEES® 19,579 72.5% 23,397 81.6% 3,818 N/A i A N/A 7N A
Total equity W iERE 26,991 100.0% 28,657 100.0% 1,666 N/A 8 A N/ATNE R
(1) Information about denominated currency and interest rate structure related to the condition as at (1) AEFEEERAEEBHERR2020F9 A30 BMIER
30 September 2020
(2)  Bank balances and cash equivalents included (2) BEETESRERESESEYD
(3)  As at 30 September 2020, bank borrowings amounted to HK$6,929 million and all the gold loans (3) 20205 9HA30H 6,929 EEETHRITERERMEECEEBR
would be matured within 12 months while bank borrowings amounted to HK$2,097 million would 12 AREE - M2,097 BEATHRTEFTERBRIFEATZR2
be matured in more than 1 year but not exceeding 2 years and HK$300 million would be mature in FREFRIVEEATRITERBRBB2FRTLREFAREIH
more than 2 years but not exceeding five years (4) RITER - FEEEZLBEHNRASRBLEEY)
(4)  Aggregate of bank borrowings, gold loans, net of cash and cash equivalents (5) MEVEEFHE
(5)  Being net current assets

Management Discussion and Analysis
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e We principally meet our working capital and other liquidity e RMEEFZMBREKLERENE  RITEFLES

requirements through a combination of capital contributions, BEMERARRENEELESREMRDESR
including cash flows from operations, bank borrowings and gold Ko BEEENMAELERKRENUREBAEES
loans. Gold loans are also used for economic hedge purpose to SHFEBRESNTBEE -

mitigate the financial impact of the price fluctuations in the
Group’s gold inventories.

e The Group's daily operation was mainly financed by operating e AEEBERABEKTESCTERABLERESRE

cash flows, and mainly relied on short-term borrowings to satisfy NEeEXTEURHESRRETENEEESE R
inventory financing needs during peak seasons, working capital ARFERABTFELEES MBI 2T - &
for future expansion plans and unexpected needs. The Group has SENEEERS BB TR -

not experienced any difficulties in repaying its borrowings.

e The Group's income and expenditure were mostly denominated o REBEZHARAZFEUABSTRARKEE M

in HKD and RMB, while its assets and liabilities were mostly EELRBEUNEZUNETT ARERERETE - H
denominated in HKD, RMB and USD. No hedging instrument is REMPBEANMA EEFEEENREIRZUARE
deployed against RMB fluctuation as most of the daily receipts HE - HBEMNEBSTEEXNERNEERER -
and payments for our Mainland operations are both made in MABHEARKESEAEMEHF LA -

RMB, which do not pose a substantive currency exposure to
our business.

e |tis our treasury policy to maintain high liquidity in response to e FMMEXKBREEREESNADES  LAEM

the requirement of operating cash flows; and to upkeep financial LERSRENE R, ABBETEENTEHE
prudence by not engaging in highly leveraged or speculative WY REEERRBETEER °

derivative products.

Effect of RMB fluctuation ARBRESHHZE
e As part of our business operation was in Mainland China, the e HMAREMBHSDEBERENMELE  ARKERE
fluctuation in RMB would post some impact on our performance. BEBMORBEERETHE -

e Transactions entered by the Hong Kong entities but denominated o BAERNANARBIENR S (B HEF B R

in RMB, including the inter-group transactions with the Mainland BRAETHNEEHR ) EREXFIERNREE
China subsidiaries, are converted into HKD, the functional EHMAEIT  BIASEMNNEEE  MAEED
currency of the Group, initially using the spot rate at the date of RBESUNTERREERKRE - HEEREIR
transaction and the unsettled transactions are retranslated at MEXNELWRKEERERETRR  MAR
closing exchange rate at the balance sheet date. Such translation BEREGHRMOENNEXEETE -

differences between the spot rate and closing exchange rate are
recognised in profit or loss, negatively affecting our profit for the
year when RMB depreciated.

Interim Report 2020/2021 Other Financial Review 53
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e Exchange difference also arises when i) incomes and expenses o SN EHERIRRNI) B A D I iR T

of the Mainland China segment are translated into HKD, the EEREAET  AEBEE27EE  MERHNE
presentation currency of the Group, at the average exchange ERBEREMERRE Ki)FHEAHS 6 E
rate, while the corresponding assets and liabilities are translated EFERAVBRFEENKRTERS EEGRFESN
at closing exchange rate and ii) change in closing exchange WhmEXEMEE - FREENEETHNRERE
rates at the current financial year of the net assets of the NHERBARR

Mainland China segment from the closing rates at the previous
financial year. Such differences are recognised in the translation
reserve in equity.

e The table below illustrates the fluctuation of RMB and the e TERDHIRTARE RS AR HEHHMIFE

impact on our financial performance: RHTE:
30.9.2020 / 31.3.2020 1HFY2021 vs 1HFY2020
Closing exchange rate six months change Average exchange rate YoY change
W EEZR B A 21L EHEEEF L1

i a 4.0% v 2.6%

2019 2020

Constant Constant

exchange exchange

As reported rate basis As reported rate basis

Six months ended 30 September HZ9H30HIEAMEA 2% RERERTH 2 RERERIHE

Revenue YoY change EERER v 0.6% ~26% ¥ 16.5% v 14.5%

Core operating profit YoY change FEEERFRLL S - 18.0% 2 22.4% a 15.6% A 18.7%

Changes in inventory balances GFEHEHEL 2 77% 2 10.6% A 2.0% v 0.3%
(30 September vs 31 March) (9A30HE3 A31HAELL)

Changes in cash and cash equivalents 4 NIE &S EWEL v 32.6% v 30.9% v 28.6% v 31.2%
(30 September vs 31 March) (9A30HE3 A31HAELL)

Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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Cash flows and others

Cash flows

ReERERHEAM
RaRE

2018 2019 2020
HK$ million HK$ million HK$ million
Six months ended 30 September HZE9H30RLIEAMEA BEBT BEBT ER- -7
Operating cash flows before movements CEESEHINZLERERE 3,124 5,543 6,207
in working capital

Leases paid™ BEREED - (621) (642)
Net cash used in inventories? FEMARSFEEE? (2,992) (3,342) (2,379)
Net cash from other operating activities Hi & & EBM5IR e /55 317 706 597
Capital expenditure AR (528) (444) (352)
Pro forma free cash flows HEZEHBELSRE (79) 1,842 3,431
Net change in bank borrowings RITERFE 1,860 1,023 (2,106)
Dividends paid BEfRRE (4,561) (5,038) (1,235)
Other movements H fth (333) (317) 24
Net increase (decrease) in cash and ReRASEEWEMORD ) FHE (3,113) (2,490) 114

cash equivalents

Major cash flows items for THFY2021 2021 MABEE L¥(FXERSHKRIER

(HK$ million B&#E )

Pro forma free cash flows {EZEHABLHRE
a3,431
15,000 ‘ !
6,207
12,500 A T
597
‘ .
10,000 2379 352 ‘
24
7500 7219 2,106 24 7,333
1,235
5,000
2,500
0
As at A As at
31.3.2020 30.9.2020

(1) With adoption of IFRS 16, leases paid was included in financing activities
(2)  Net cash used in inventories included net change in inventories, gold loans raised and repayment

of gold loans

Interim Report 2020/2021
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Operating cash flows before movements in working capital

EEESRUACKERSRE

Leases paid" B fFFHE®

Net cash used in inventories? 175 ff IR & F 5

Net cash from other operating activities

HA S R BASR &R

Capital expenditure E4 B2

Net decrease in bank borrowings R1T&

Dividends paid BAJIRE

Other movements Efth & &)

hE Sy

FOFR

(1) ROBEPHBREELE 16 571%  CNEEFTAREED
(2) FEFARSFEEEFHEFED EEEHESEERMEZSHER

Other Financial Review
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Capital expenditure

e The Group's capital expenditure incurred during THFY2021
amounted to HK$352 million (1THFY2020: HK$444 million).

Capital expenditure by nature RH¥EEFHERFAZ
Six months ended 30 September EZ9H 308 L8 A
(HK$ million B&iBT)

600
528
444
400
63.3% 352
85.1%
200 84.1%
28.0%
., 11.0% 8.8%
. 8.7% 3.9% 7.1%
2018 2019 2020

Capital expenditure by function ZIEEEISHEARZ
Six months ended 30 September HZ9H 308 1E18 A
(HK$ million B&i&t)

600
528
20.6% 44
J 7.9%
400 352
10.0%
56.6% 72.5%
- 74.3%
8.9%
% 10.9% 2.9
. 13.8% 8.7% 6.8%
2018 2019 2020

Contingent liabilities

e The Group did not have any material contingent liabilities as at
30 September and 31 March 2020.

Capital commitments

e Details of the Group's capital commitment as at 30 September
and 31 March 2020 are set out in note 21 to the condensed
consolidated financial statements.

Management Discussion and Analysis
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BEFFHX
o AEMHN2021 B BF E ¥ F A AR K B 352
BRI (2020 A L4 - 444 EHAT) -

—

Furniture, fixtures and equipment and leasehold improvements
Bk - RERRENHEMERE

-

Land and buildings and construction in progress

T REFNERIR

-

Plant and machinery and motor vehicles

TN Er et

—
Projects JHE

-

POS T2

-

Productions 4 &

|
Offices AZE

HARE
o AKEN2020F9H30A K3 A3 AL HEFE
AKABE -

BEAXRIE
o AEEN2020F9A30H M3 A 31 BHE AR
FERRBREA M REN T2 -

Chow Tai Fook Jewellery Group Limited
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

vh 307 B % RE A B W S

_E
pwc

To the Board of Directors of
Chow Tai Fook Jewellery Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 59 to 88, which comprises the condensed consolidated
statement of financial position of Chow Tai Fook Jewellery Group
Limited (the “Company”) and its subsidiaries (together, the
“Group"”) as at 30 September 2020 and the condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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2020/2021 AR

8

O

BBAAREHREEBERARNESS
(REEFHSEMA LB ERA )

518

AAZEED (CAT AR [ ) EEHAIHNFEE9E88
BT HMBER PV BENBERERARERE
SEERAR(TERADMENBAR(AHEIEEE])
M 202049 A30 AWM AHZE M RAREEHEZA
EAREASMENERGeEaREMembiaR  §
RAGEaR RSP RNEAREHERER  UAREE
BRTERERMEMEMHERE BEERERSMAR
ARES EMRRRE  AH MM BERRRORE
WATT A A LR BB R RA R BER &5t ERIF 34
FIRHFBHREl - BERAREEAEAREERS
FHERIFE 345 [ BH B HE | RE NI HZEH
BHER - HRPNEERRERMOFHEZETH
B RS B RHE A R - MR IR EAPI 197 E # SE 75 40 € {5
R BEAE(ERER) RERMAER - R A
ABEFEEME W - KA TERAREN AT RIE
R A L8 ESAREEMES -
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

24 November 2020

Report on Review of Interim Financial Information
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& BEXETHMUBERESERTEAAREBEK
SETERIE 345 [P M BRE | HH -

EERKEEAEEM
HE B AN
B

202011 A 24 R

Chow Tai Fook Jewellery Group Limited

ARBHREEEFRAA



CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

fli W &% & oH fa B FL Ml 4 v O g R

For the six months ended 30 September 2020 #;Z= 202049 A30H /XA A

Six months ended 30 September

BE9IA30HLKEAR
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
Notes BEBT BEERT
P EE (REER) (REBER)
Revenue £ 8 24,673.4 29,533.2
Cost of goods sold SHER A (16,530.8) (21,386.7)
Gross profit EF 8,142.6 8,146.5
Other income H g A 4 346.5 213.0
Selling and distribution costs PHE MDA (3,643.0) (4,318.4)
General and administrative expenses — R RITHE X (1,284.9) (1,431.1)
Other gains and losses H bl s & E518 5 189.5 (142.0)
Other expenses HAunpA 6 (296.0) (52.2)
Share of profits of an associate DR —KEEE R T 2 m A 1.3 2.0
Interest income F B A 31.2 37.0
Finance costs b & R A (203.4) (255.1)
Profit before taxation [ % BT V4 A 7 3,283.8 2,199.7
Taxation A 8 (989.4) (620.3)
Profit for the period BN A 2,294.4 1,5679.4
Other comprehensive income / (expense) Hivzmbkzs/ (FAX)
Item that may be reclassified BETERA[REE ERT DR E
subsequently to profit or loss: BmiyEE -
Exchange differences arising on MEEINETSFIEE 2 613.6 (798.0)
translation of foreign operations PEH Z5
Other comprehensive income / (expense) A HM P E W/ (FAX) 613.6 (798.0)
for the period
Total comprehensive income HANZHEN A5 2,908.0 781.4
for the period
Profit for the period attributable to: AR &7 E(RER A& F
Shareholders of the Company /NG 321 2,232.0 1,532.6
Non-controlling interests eI R 2 62.4 46.8
2,294.4 1,579.4
Total comprehensive income for the AR & A EAEBARE
period attributable to: W Es4AEE -
Shareholders of the Company VNG 3 2,819.5 766.7
Non-controlling interests AR M 885 14.7
2,908.0 781.4
Earnings per share — Basic and Diluted FRAF — EAREE 9 HK22.3 cents 1l  HK15.3 cents Al

Interim Report 2020/2021
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

fli B &% & W Bk P &

At 30 September 2020 # 202049 30 H

At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
7202059 H30H R202063H31H
Notes BEBAET BEET
B & (REERZ) (RRE®)
Non-current assets EMEBEE
Property, plant and equipment ME - BEKRER 11 4,557.9 4,641.3
Right-of-use assets EREEE 12 1,924.5 2,288.0
Investment properties REYE 217.9 225.4
Goodwill e 231.5 231.5
Other intangible assets EMEEEE 182.8 207.6
Jewellery collectibles KEELE 1,520.1 1,520.1
Prepayment and deposits A FEREMIES 214.7 248.3
Financial assets at fair value through BRARBEFFABRZ 21.8 21.0
profit or loss S REE

Investments in associates REEERRZE 19.7 11.7
Amounts due from associates JE LA B 2 N B FRIE 53.0 578
Loan receivables EUWE R 15.7 15.6
Deferred tax assets BEHIAEE 13 399.5 570.1
9,359.1 10,038.1

Current assets mENE E
Inventories =78 14 43,409.7 42,538.4
Trade and other receivables B 5 K& H h e W k1A 15 6,101.5 5,340.8
Loan receivables UL E X 8.1 7.9
Amount due from an associate FE U — Rk R R FRIE 4.2 -
Taxation recoverable A 2 [e] 74 18 159.1 99.0
Cash and cash equivalents HeRREEEY 16 7,332.7 7.219.2
57,015.3 55,205.3

Current liabilities e E
Trade and other payables E 5 RE M ERFRIE 17 14,556.5 12,430.0
Amounts due to non-controlling FETBY B A RIFEEAR 69.1 97.9

shareholders of subsidiaries % R A

Taxation payable FE TR IR 7221 388.6
Bank borrowings RITER 18 6,928.6 10,5633.0
Gold loans "eEE 19 10,539.7 11,280.4
Lease liabilities HEBE 12 802.3 896.8
33,618.3 35,626.7
Net current assets MENEE TR 23,397.0 19,678.6
Total assets less current liabilities BEERIDERE 32,756.1 29,616.7

60 Condensed Consolidated Statement of Financial Position
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At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
72020695308 R2020463H31H
Notes BEBT BEET
Bt 5 (REER) (BER)

Non-current liabilities FmBERE
Bank borrowings RITER 18 2,397.0 897.5
Lease liabilities HEARE 12 831.2 900.3
Retirement benefit obligations RIRE T ASE 255.5 260.2
Deferred tax liabilities EERIEA & 13 552.7 505.1
Other liabilities HEMmBaE 63.1 62.8
4,099.5 2,625.9
Net assets BEFH 28,656.6 26,990.8
Share capital &N 20 10,000.0 10,000.0
Reserves R 17,962.8 16,343.3
Equity attributable to shareholders of RNA TR FE(G RS 27,962.8 26,343.3

the Company

Non-controlling interests FEFE AR A 693.8 647.5
28,656.6 26,990.8

BEEEMN2020F 11 B24 BHEN ZRETIREHNE
59ZE88H v ML AT HmE  WHINTREES !

The condensed consolidated financial statements on pages 59 to
88 were approved and authorised for issue by the Board of
Directors on 24 November 2020 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry Mr. Wong Siu-Kee, Kent Mr. Cheng Ping-Hei, Hamilton

BRAE HRELXE ERRER S 4
DIRECTOR DIRECTOR DIRECTOR
E2F EE E2F
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

fiy B & & HE 4 32 @) R

For the six months ended 30 September 2020 #; %= 20204 9 A 30 B 17518 A

Attributable to shareholders of the Company

ARERRER
Statutory Non-
Share Share Special surplus Translation Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS$ million HKS million
(note 20) (note a) (note b)
BA REEE RRIRE EERHREES BERE REEA a8 FRRER [ 3t
BEET BEER BEET BEER BEET BEER BEET BEER BEET
(t&E20) (ita) (HzEb)
At 1 April 2020 202054718 10,000.0 5,498.7 2,499.5 1,385.2 (1,009.7) 7,969.6 26,343.3 647.5 26,990.8
Profit for the period B - - - - - 22320 22320 624  2,294.4
Other comprehensive income B3R E {12 E Mz - - - - 587.5 - 587.5 26.1 613.6
for the period
Total comprehensive income SN2 ARz A5 - - - - 5875  2,2320 2,8195 885  2,908.0
for the period
Capital contribution from a —RHBAREARRRLE - - - - - - - 34 3.4
non-controlling shareholder
of a subsidiary
Deregistration of subsidiaries  F#EMB A - - - (2.3) - 2.3 - (10.1) (10.1)
Dividends & - - - - - (1,200.0) (1,200.0) (35.5) (1,235.5)
At 30 September 2020 2020%9A308 (k8% 10,0000 54987 24995  1,382.9 (422.2) 9,003.9 27,962.8 693.8 28,656.6
(unaudited)
At 1 April 2019, as previously 20194 A1H 10,000.0 5,498.7 2,499.5 1,271.2 (66.0) 11,547.3 30,750.7 652.3 31,403.0
presented (ZmB25)
Effect on adoption of IFRS 16 SR BB RS20 = = - = = (144.6) (144.6) - (144.6)
F165mz e
At 1 April 2019, as adjusted 201954518 (BHFE) 10,000.0 5,498.7 2,499.5 1,271.2 (66.0) 11,402.7 30,606.1 652.3 31,258.4
Profitfor the period B = = = = - 15326 15326 46.8  1,579.4
Other comprehensive expense  EINEM2E R % - = - - (765.9) = (765.9) (32.1) (798.0)
for the period
Total comprehensive (expense) / SR 2 (%) Wz a5 - - - - (765.9)  1,532.6 766.7 14.7 781.4
income for the period
Capital contribution from a —FHBATERRRREE - - - - - - - 8.0 8.0
non-controlling shareholder
of a subsidiary
Deregistration of subsidiaries M B A - - - (0.9) (3.8) 4.7 - (8.0) (8.0)
Transfers & - - - 2.4 - (2.4) - - -
Dividends RE = = = = - (5,000.00 (5,000.0) (38.1)  (5,038.1)
At 30 September 2019 2019594308 (X&%#%) 10,000.0 5,498.7 2,499.5 1,272.7 (835.7) 7,937.6 26,372.8 628.9 27,001.7
(unaudited)
Notes: Bt -
(a)  Special reserve represents (i) the accumulated contribution from the Macau jewellery business (@) FERIEAEIR ()VRPIZRE 215 2 25t BB R (i) D AR B L R R 6 T & M B

and (ii) the difference between the nominal value of the shares of various subsidiaries under
common control, and cash consideration payable arising from acquisition of these subsidiaries

under common control pursuant to the group reorganisation in 2011.

(b)  As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland (b)
China, the Company'’s subsidiaries in Mainland China are required to maintain a statutory surplus
reserve fund. Appropriation to such reserve is made out of net profit after taxation as reflected in
the statutory financial statements of the subsidiaries in Mainland China in accordance with the
relevant laws and regulations applicable to enterprises in Mainland China. The statutory surplus
reserve fund can be used to make up prior year losses, if any, and can be applied in conversion
into capital by means of capitalisation issue.

Condensed Consolidated Statement of Changes in Equity
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

fif W) &% & Bl & 2 &

For the six months ended 30 September 2020 #; %= 20204 9 A 30 B 17518 A

Six months ended 30 September

BE9IA30HLKEAR
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
BEAET BEERT
(REER) (REBER)
Operating activities RS
Profit before taxation B 5 AT v A 3,283.8 2,199.7
Adjustments for: BRPSIB LA
Interest income F B U A (61.7) (58.6)
Interest expenses F B 203.4 255.1
Loss allowance written back on trade and B 5 N H A fE U R IB B 1B B 2 B [B) (9.6) (5.9)
other receivables
Recognition / (utilisation) of allowance FERERER (ER) 1.2 (45.9)
on inventories
Write off of inventories FEEX% 11.6 5.1
Fair value change of gold loans HeEENAAEZE) 1,465.0 1,944.1
Depreciation of property, plant and equipment Y BEREETE 525.4 473.1
Depreciation of right-of-use assets FREEERE 582.7 642.7
Depreciation of investment properties BEYENE 8.1 5.5
Amortisation of other intangible assets Hib & E#H 24.8 24.7
Share of profits of an associate DIE—REE R R 25 F (1.3) (2.0)
Impairment of amount due from an associate JE R — KB N B FRIE 2 R(E - 4.8
Impairment of goodwill AERE - 26.3
Impairment of property, plant and equipment Y BE REERE 29.6 =
Impairment of right-of-use assets EREEERE 240.1 -
Loss on disposal of property, plant PEWE - BERZEHERE 8.5 0.2
and equipment
Net exchange difference [ R ZFEFHE (104.3) 73.9
Operating cash flows before movements in CEESHPRN KERERE 6,207.3 5,642.8
working capital
Increase in inventories FEEM (1,159.1) (3,007.4)
(Increase) / decrease in deposits and trade and ReME 5 & H W FRIE (505.7) 188.8
other receivables (&) / mo
Increase in trade and other payables B 5 K H i fE A FRIEIE N 1,603.1 1,869.2
Defined benefits paid B EFEEREF (4.7) (4.6)
Cash generated from operations KRBTSR S 6,140.9 4,588.8
Interest received B HF S 295 20.9
Income tax paid: BB
— Hong Kong Profits Tax — BBAEH (60.3) (440.6)
— Enterprise Income Tax and withholding tax — PR A ERTSE R FEE (433.6) (901.1)
in Mainland China
— Macau complementary tax — RPIFRB AR (28.3) (256.7)
— Taxation in other jurisdictions — Hip A A E 2 BiIA (2.6) =
Net cash generated from operating activities LESEB TSR & /F 58 5,645.6 3,242.3

Interim Report 2020/2021
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Six months ended 30 September

BE9IA30HLKEAR
2020 2019
HKS$ million HK$ million
(unaudited) (unaudited)
E%&n HEBT
RICER) (REERZ)
Investing activities REES
Interest received B A 325 38.3
Purchase of property, plant and equipment BEW  BRER&H (334.4) (376.8)
Prepayment for acquisition of property, BEYE  BERLEEMKE (18.0) (67.6)
plant and equipment
Proceeds from disposal of property, HEME - BERREMBRE 23.0 19.5
plant and equipment
Receipts of loan receivables B WA FE I B R - 4.0
Repayment from associates BENAER 0.9 9.9
Acquisition of financial assets at fair value WEBIZ A BT ABER (0.7) (10.0)
through profit or loss TREE
Acquisition of an associate I — REEE A A (9.9) (10.0)
Dividend received from an associate B —REEE A AR S 4.0 -
Net cash used in investing activities KB TSRS F5E (302.6) (392.7)
Financing activities MEEH
Interest paid BRFE (170.9) (222.4)
Bank borrowings raised BEERITER 694.0 3,312.5
Repayment of bank borrowings BRETER (2,800.0) (2,289.5)
Repayment of gold loans EBEEELEE (1,220.2) (334.6)
Payment of principal portion of lease liabilities Y NHREREAS I D (616.6) (654.0)
Capital contribution from a non-controlling —RWB AR FEIEREREE 3.4 -
shareholder of a subsidiary
Repayment of capital to a non-controlling M B B 2 B FEAE AR AR R M B R K (10.1) =
shareholder of subsidiaries
Repayment to non-controlling B8 T M B A Al JEFE AR AR R (31.8) (45.9)
shareholders of subsidiaries EOEEN
Dividends paid BERRE (1,235.5) (5,038.1)
Net cash used in financing activities BB RS AIRS REE (5,387.7) (5,272.0)
Net decrease in cash and cash equivalents ReMREEEBEMRDFE (44.7) (2,422.4)
Cash and cash equivalents at the beginning of HYNIER S RIS EEBY 7,219.2 7,640.6
the period
Effect of foreign exchange rate changes fEREBH R E 158.2 (67.2)
Cash and cash equivalents at the end of HARNIBE SNBSS EBY 7,332.7 5,151.0
the period
64 Condensed Consolidated Statement of Cash Flows Chow Tai Fook Jewellery Group Limited
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

fii B & & W B R ok T Gk

For the six months ended 30 September 2020 &% 202049 B 30 H 1/~ A

GENERAL

Chow Tai Fook Jewellery Group Limited (the “Company”,
and its subsidiaries collectively referred to as the “Group”)
was incorporated as an exempted company in the Cayman
Islands with limited liability under the Companies Law of the
Cayman lIslands on 20 July 2011. Its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) since 15 December 2011. Its
immediate holding company, and ultimate holding company
is Chow Tai Fook Capital Limited, a company incorporated in
the British Virgin Islands.

The Company acts as an investment holding company. The
Group’s core business is manufacturing and selling of high-
end luxury, mass luxury and youth line jewellery products
(including gem-set / platinum / karat gold jewellery and gold
jewellery and products), and distributing watches of various
brands. The address of registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is
33 / F, New World Tower, 16-18 Queen's Road Central,
Hong Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company and has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with International Accounting Standards (“IAS")
34 “Interim financial reporting”.
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SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that certain
financial instruments and liabilities, which are measured at
fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs").

The accounting policies adopted are consistent with those
set out in the Group's annual consolidated financial
statements for the year ended 31 March 2020. A number of
amendments to standards have been issued and are
effective from 1 April 2020. The Group applies these
amendments for the first time in the current period, but do
not have a material impact on the interim financial
statements of the Group.

REVENUE AND SEGMENT
INFORMATION

Revenue represents the net amounts received and receivable
for goods sold and services provided less returns and net of
trade discounts.

For the purposes of resource allocation and performance
assessment, information reported to the chief operating
decision maker (the “CODM"), which comprises executive
directors of the Company, mainly focuses on the location of
management. Revenue derived from each location of
management is further analysed into those from retail and
wholesale markets when reviewed by CODM. The Group’s
reportable and operating segments for the six months ended
30 September 2020 and 2019 included two segments,
namely (i) business in the Mainland China and (ii) business in
Hong Kong, Macau and other markets.

Notes to the Condensed Consolidated Financial Statements
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3. REVENUE AND SEGMENT
INFORMATION (continued)

(a) Analysis of the Group’s revenue and (a)
results by reportable segment

For the six months ended 30 September (unaudited)

3. EXHERIBEH®

RO 2RDBEITHEAEEZE
HEREEDWH
HZE9A30H IENEAR (REEZ)

Hong Kong, Macau

Mainland China and other markets Total
HER M B RPREMTE act
2020 2019 2020 2019 2020 2019
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEET HEET HEET HEET HEET HEET
Revenue BEE
External sales INRIHE
— Retail —ZE 13,516.0 13,765.4 3,159.6 8,803.8 16,675.6 22,569.2
— Wholesale (note i) — BE(KIEEi) 7,700.0 6,458.7 297.8 505.3 7,997.8 6,964.0
Segment / group revenue NE B 21,216.0 20,2241 3,457.4 9,309.1 24,673.4 29,533.2
Inter-segment sales (note i) HEPEH & (PR EE D) - - 591.9 1,506.8 591.9 1,506.8
21,216.0 20,2241 4,049.3 10,815.9 25,265.3 31,040.0
Adjusted gross profit EHEER (MsEa) 7,343.4 6,444.6 949.1 2,610.7 8,292.5 9,055.3
(before elimination)
Inter-segment eliminations 7> P 85 - - 367.0 8.4 367.0 8.4
Adjusted gross profit SHREER 7.343.4 6,444.6 1,316.1 2,619.1 8,659.5 9,063.7
Other income HAA 197.2 121.4 149.3 91.6 346.5 213.0
Selling and distribution costs SHE R HRARE (3,490.8) (3,723.5) (1,437.1) (2,026.0) (4,927.9) (5,749.5)
and general and administrative —REITHR Y
expenses
Core operating profit FELERER 4,049.8 2,842.5 28.3 684.7 4,078.1 3,5627.2
(segment result) (DEpEE)
Unrealised loss on gold BeAEHER (516.9) (917.2)
(note iii) (Pi&Eiii)
Others (note iv) EHoh (Pt iv) (105.2) (192.2)
Interest income FEWA 31.2 37.0
Finance costs B R A (203.4) (255.1)
Profit before taxation R Ft AT A 3,283.8 2,199.7
Other segment information ATAEELZ G
included in measurement of (DHBERE)TER
core operating profit HibDEER -
(segment result):
Concessionaire fees EESK 791.6 865.0 0.1 0.7 791.7 865.7
Operating lease rentals in FHEYELE 35.3 76.8 56.4 41.1 91.7 117.9
respect of rented premises HEMRS
Staff costs 8 TAA 1,407.5 1,476.3 553.0 814.6 1,960.5 2,290.9
Depreciation and amortisation e R 518.8 452.5 622.2 693.5 1,141.0 1,146.0

Interim Report 2020/2021
2020/2021 AR

Notes to the Condensed Consolidated Financial Statements

fH B4R & B A5 3R MY o



3. REVENUE AND SEGMENT 3. BEERDEBEE @
INFORMATION (continued)

(a) Analysis of the Group’s revenue and (a) ROUERSBESTHEAEEELE
results by reportable segment (continued) BEREEDT @

Notes: B 5

() Wholesale revenue represents revenue from jewellery trading, sales to () HMHLEEBEREES HETNEBROEENLEE
franchisees and retailers and provision of services to franchisees. BREERE T INBEOKA -

(i) Inter-segment sales are charged at a price mutually agreed by both parties. (i) DEEHEEREHHEZBERZH -

(i) A fair value loss arising from gold loans of HK$1,465.0 million (2019: (i) WHFE7HE AFSEENAREEEEE1,465.0
HK$1,944.1 million) was recorded, as disclosed in note 7 of which HK$516.9 BEHBL(2019F : 1,944 1BA8BBx) E+51698
million (2019: HK$917.2 million) has not yet been realised due to timing BHET(2019F (91728 88T AREREEE Y
difference in the recognition of the impact of changes in gold price between BB (HEAR) eSS (S FA)NTEZR
gold loans (short position) and gold inventories (long position). ARMEMDAREE -

(iv)  Others represent other gains and losses, other expenses and share of profits of (iv) HthiEHMKSERES  HthHX RO E—REEAR
an associate. A e

Adjusted gross profit represents the gross profit KRABREFEERSBES ARZ R EIEA
generated from each segment without allocation of EDEFEEMNER - EBLERBHIEE
unrealised loss on gold. Core operating profit Ao ESAEHREE  EMlREkE
represents the profit generated from each segment B EMmAX 2 —FXBELERF Z2E
without allocation of unrealised loss on gold, other A FEWA KR E KA S DB ATEE
gains and losses, other expenses, share of profits of an B A o AR EELERKTEEBRIAE
associate, interest income and finance costs. This is BEAMEREF(GHTEEE

the measure reported to the CODM for the purposes
of resource allocation and performance assessment.

(b) Analysis of the Group’s assets and (b) IR ERNIEISHAEBESE
liabilities by reportable segment REESH
Segment assets NEPEE

Hong Kong, Macau

Mainland China and other markets Total

HEIR Bt AFRHEMETE -y
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
42020 #2020 F #2020 F #2020 F #2020 F #2020 F
9A30H 3A31H 9A30H 3A31H 9A30H 3A31H
HEBT HEBT HEBT HEET BEET HEET
(REER (REZ) (REER) (E&E®) (RBER) (REZ)
Property, plant and equipment YE - B NMK 3,479.4 3,437.8 1,078.5 1,203.5 4,557.9 4,641.3
Right-of-use assets ERERE 585.5 589.5 1,339.0 1,698.5 1,924.5 2,288.0
Investment properties BEME 15.3 17.2 202.6 208.2 2179 225.4
Goodwill [EES 193.3 193.3 38.2 38.2 231.5 2315
Other intangible assets HiEREE 127.3 142.8 424 47.6 169.7 190.4
Jewellery collectibles KRELH - - 1,520.1 1,520.1 1,520.1 1,520.1
Prepayment and deposits BFEREMES 98.4 96.5 116.3 151.8 214.7 248.3
Inventories FE 26,432.8 24,547.8 16,976.9 17,990.6 43,409.7 42,538.4
Trade and other receivables e A 5,376.4 4,698.2 725.1 642.6 6,101.5 5,340.8
Taxation recoverable AT Y B A 18 - - 159.1 99.0 159.1 99.0
Total segment assets BOEBE 36,308.4 33,723.1 22,198.2 23,600.1 58,506.6 57,323.2
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3. REVENUE AND SEGMENT
INFORMATION (continued)

(b) Analysis of the Group’s assets and
liabilities by reportable segment

(Continued)

Segment liabilities

3. EXHERIBEH®

(b) ZRUTZWSBPEITHEAREEE

REBED @

SEARE

Hong Kong, Macau and

Mainland China other markets Total
HER B R REMTE st
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020
HK$ million HK$ million HKS$ million HKS$ million HKS$ million HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
#2020 F #2020 F 42020 F #2020 #2020 F #2020 F
9H30H 3A31H 9830H 3A31H 9A30H 3A31H
HEETT BEETT BEET HEER HEET BEETT
(REER) (RERZ) (RBER) (REX) (R&ER) (RERZ)
Trade and other payables B 5 R E AR (13,191.0) (11,338.5) (1,365.5) (1,091.5) (14,556.5) (12,430.0)
Taxation payables FEfT i (512.2) (227.9) (209.9) (160.7) (722.1) (388.6)
Lease liabilities HEBRE (453.3) (472.3) (1,180.2) (1,324.8) (1,633.5) (1,797.1)
Total segment liabilities moHaE (14,156.5) (12,038.7) (2,755.6) (2,577.0) (16,912.1) (14,615.7)

(c) Analysis of the Group’s assets by
geographical area
The Group's non-current assets, excluding loan
receivables, deposits, amounts due from associates,
financial assets at fair value through profit or loss and

(c)
S

B EE DN ANEEIERDEE (T
BEEKRENR BNRE  BEBZERF
IR RAREHABENEREERE

BB SWEREEE

deferred tax assets, by geographical areas are ERIBEE) DT -
as follows:

At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
20205595308  R2020463A31H
HEET HEBT
(RIEEZ) (&)
Mainland China AR B A b 4,875.8 4,853.9
Hong Kong, Macau and other markets BB ORI REAM TS 3,839.7 4,331.4
8,715.5 9,185.3
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3. REVENUE AND SEGMENT

INFORMATION (continued)

(d) Disaggregation of revenue from

contracts with customers

The Group derives revenue from the transfer of goods
and services at a point in time and over time in the

following major product categories:

At a point in time

Retail sales of
— Gem-set / Platinum / K-gold jewellery
— Gold jewellery and products
— Watches

Wholesale to franchisees / retailers
Jewellery trading

Over time
Service income from franchisees

3.
RE B
ZTEHE
— WKEHRR/HE/ K EH
— RS HMNER
— $#&

FANEER/ o Ht 3
KEES

R—BREEA
PRERIE-L=N:0) 0T PN

Notes to the Condensed Consolidated Financial Statements
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(d) BEFEHEXFEAS
AEERBEEQRBHRE—HERR
—BEMARITANEEE TEERN
BT :

Six months ended 30 September

BZE9IA30HLKEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
HEET BEET
(REER) (REEFRZ)
5,069.5 6,592.4
9,414.6 14,104.9
2,191.5 1,871.9
16,675.6 22,569.2
7,759.1 6,750.2
92.7 102.7
146.0 1111
24,673.4 29,633.2

Chow Tai Fook Jewellery Group Limited
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4. OTHER INCOME 4. HftlgA

Six months ended 30 September

BZE9A30HIEAMEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
BEART BEET
(REEER) (RIEEXK)
Commission income EIET PN 26.4 61.8
Government grants (note) BURF i A6 (F3E) 226.8 421
Other income from franchises REMBEAE U A 27.0 19.9
Rental income WA 16.9 19.1
Interest income from trade receivables B 5 REWGERN M B WA 295 20.9
Interest income from loan receivables FEWE R TS A 1.0 0.7
Others Hith 18.9 48.5
346.5 213.0
Note: B EE -
Under Anti-Epidemic Fund launched by the Hong Kong SAR government, wage subsidies of REBSEBFHLENHENEES | - HZE20205F98308 1E5EA -
HK$106.7 million related to the Employment Support Scheme and subsidies of HK$3.2 million PIRMENE ] ERNTEMBAI1067EEAT R—AKITE
related to the one-off Retail Sector Subsidy Scheme were recognised in the six months ended ¥E B8 MANEMRI2BEEBT °
30 September 2020.
Government subsidies of HK$113.7 million (30 September 2019: HK$42.1 million) granted to HZE2020F9 A30H (E/AAA - BHERE T4 B A H T E A [ 8 BT
subsidiaries in Mainland China and government subsidies of HK$3.2 million granted MAE113.7 B BB (20199 A30R 21 BEBT) URETFHM
to subsidiaries in other jurisdictions were recognised in the six months ended 30 AEME KB A RN B 3.2 A BT -

September 2020.

5. OTHER GAINS AND LOSSES 5. HthWra=KE5HE

Six months ended 30 September
BZ9H30RALAEA

2020 2019
HKS$ million HK$ million
(unaudited) (unaudited)
BEET BEET
(REER) (RIBEXK)
Net foreign exchange gain / (loss) & 5 Was/ (E518) 7# 58 126.5 (141.6)
Loss on disposal of property, plant HEWE  BEKERENERE (8.5) (0.2)
and equipment

COVID-19-related rent concession 2019k mEmEENESES 75.8 —
Others Hi (4.3) (0.2)
189.5 (142.0)
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6. OTHER EXPENSES

Donation

Amortisation of other intangible assets
Impairment of goodwill

Impairment of property, plant and equipment
Impairment of right-of-use assets

7. PROFIT BEFORE TAXATION

Profit before taxation has been arrived
at after charging / (crediting):

Staff costs
Concessionaire fees
Operating lease rentals in respect of
rented premises
Depreciation of property, plant and equipment
Depreciation of investment properties
Depreciation of right-of-use assets
Amortisation of other intangible assets
Impairment of goodwill
(included in other expenses)
Impairment of amount due from an associate
Recognition / (utilisation) of allowances on
inventories (included in cost of goods sold)
Write off of inventories (included in cost
of goods sold)
Loss allowance written back on trade and
other receivables
Fair value loss arising from gold loans
(included in cost of goods sold)

6.

B

Ho Aty B B 5
BERE
ERAEEERE

7.

BB EDE M E R/ (GEA)

BIRA
HIES B
AMYELCLEHEERS

W - BB RERETE
REMFENE
EREAENE

H At S 1A B 5
EERE (FF AR A)

JE U — SR Bt i R B RRIR 2 RUE

FREEHER/ (ER)
(FREASHERAR)

FEER GIAHERER)

B 5 Kk E b R FR
R R 2 B

BEBENAAEESE
(FREASHERAR)
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Six months ended 30 September

BZ9A30HLLKEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
BEART BEAT
(REEER) (RIEEXK)
6.4 6.0
19.9 19.9
- 26.3
29.6 -
240.1 -
296.0 52.2

PRI AT

Six months ended 30 September

BZE9IA30HLKEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
HEET BEET
(RESER) (RISFK)
1,960.5 2,290.9
791.7 865.7
91.7 117.9
525.4 473.1
8.1 2.5
582.7 642.7
24.8 24.7
- 26.3
- 4.8
1.2 (45.9)
11.6 5.1
(9.6) (5.9)
1,465.0 1,944.1

Chow Tai Fook Jewellery Group Limited
ARBHRESEBRAA



8. TAXATION 8.

AL

Six months ended 30 September
BZE9H30HLAMEA

The taxation charge comprises: MIBRXZ BE -
Current tax: BUEAFRIE
Enterprise Income Tax (“EIT") in B A SRS
Mainland China
Hong Kong Profits Tax BRFEE
Macau complementary tax AR VIEEE )
Taxation in other jurisdictions HinmlE MR 2 T8
Under / (over) provision in prior years: BAEFERGIR/ (BEEE)
EIT in Mainland China A SR
Taxation in other jurisdictions Hith Bl E M R 2 F 18
Deferred tax charged / (credited) (note 13) RERIBRAY/ (Ee) (HE13)
Withholding tax™ SEEE A

(1) Withholding tax mainly represents withholding tax on intra-group licence income and
interest income from Mainland China subsidiaries.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Enterprise Income Tax Law (the “EIT Law") of the
People’s Republic of China (“PRC") and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
Mainland China is 25.0% for both periods.

For certain subsidiaries of the Company in Mainland China,
they are entitled to the tax incentives in connection with the
development of the western part of Mainland China. The
applicable tax rate is 15.0% for both periods.

Macau complementary tax is calculated at the maximum
progressive rate of 12.0% on the estimated assessable profit
for both periods.

2020 2019

HK$ million HK$ million
(unaudited) (unaudited)
BEART BEAT
(REEER) (REER)
607.6 520.1
20.1 65.6

- 19.5

1.2 0.8

628.9 606.0
411 (9.5)

3.4 -

445 (9.5)
266.7 (27.4)
49.3 51.2
989.4 620.3

(1) FEMBEE R E A A AR R KA R B R A 710
SWAREMB -

F 7S F B 5 T 4= ™ {E 2 A 1 5 FE RR BOE A iR
16.5% T RT & -

REPEARLKME ([HE]) BEMEHER
HERAA - o B 8 2 w0 e {18 A P 0 A
%19/525.0% ©

ARAETHETERLNEARZETEARM
PRl AR AR R IREE - MIEREAER R
%19/315.0%

JELPT P 1548 FE A 0 4% v M8 HA R &) ik 54 PR AR B0 A
BEERERE12.0% 5 -
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TAXATION (Continued)

8. ME®W

Taxation charge for the period can be reconciled to the profit BRI TR S [ AT B RS RR 4R & 18 e R M BR TR AT ) )
before taxation per the condensed consolidated statement of BROOE ¢

profit or loss as follows:

both periods.

Notes to the Condensed Consolidated Financial Statements
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Six months ended 30 September

HBZ9H30RILAEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
BHEART BAEBT
(REEER) (RIEER)
Profit before taxation W B BT s A 3,283.8 2,199.7
Tax at the applicable income tax rate: B AR SRR E/EIE ¢ 850.5 464.2
(Mainland China: 25%; Hong Kong: (RE AL, : 25% : B/ : 16.5% :
16.5%; Macau: 12%) SRS 0 12%)
Tax effect of expenses not deductible for RR]FOFA B S R A 2 56.1 7.1
tax purposes
Tax effect of income not taxable for BEZRHBRANT IS E (48.9) (83.1)
tax purposes
Tax effect of tax losses not recognised KR IBE RS2 11.8 26.9
Utilisation of tax losses previously AT ARFER AT IBE R (22.2) (4.9)
not recognised
Tax effect of tax exemptions and incentives & T B A1} & A R Fi B EA % K% (22.9) (12.1)
granted to certain subsidiaries in BENFIETE
Mainland China
Withholding tax on undistributed profits of — F B A3t 8 2 7178 2 K % K FE 0 731 181.4
subsidiaries in Mainland China
Under / (over) provision in prior years BAFEEETR/ (BEEEE) 445 (9.5)
Withholding tax TR 493 51.2
Others Hitb (1.9) (0.9)
Taxation charge for the period BRI IE S 989.4 620.3
9. EARNINGS PER SHARE 9. ERERN
The calculation of the basic earnings per share for the period HREREARBTEERARRRFRELEBNLGRE
is based on the consolidated profit attributable to wAl - AR HRE #17A% 15 10,000,000,000 A% (&
shareholders of the Company for the period and on the 201959 A30H IE7}f&A : 10,000,000,000/%)
10,000,000,000 (six months ended 30 September 2019: FHE -
10,000,000,000) shares in issue during the period.
Diluted earnings per share is the same as basic earnings per F A 18] B el I 48 A B A U - S E AR
share as there was no potential ordinary share dilution during HERNEGRERRRER

Chow Tai Fook Jewellery Group Limited
AXREHREEEERAF



10. DIVIDENDS

Dividends paid and recognised as
distribution during the period:

For prior year:
— Final dividends
— Special dividends

EFE:

RAPREE N RERE
DIRZBE

— REIEE
— KRR

On 24 November 2020, the directors of the Company have
determined to declare an interim dividend of HK16.0 cents
per share, totalling HK$1,600.0 million for the six months
ended 30 September 2020.

11.

Cost

At 1 April 2020
Currency realignment
Additions

Transfer

Disposals

At 30 September 2020 (unaudited)

Accumulated depreciation

and impairment
At 1 April 2020
Currency realignment
Depreciation provided for the period
Impairment provided for the period
Eliminated on disposals

At 30 September 2020 (unaudited)

Carrying values
At 30 September 2020 (unaudited)

At 31 March 2020 (audited)

Interim Report 2020/2021
2020/2021 AR

R
1202064718
EREE

AE

L3

&

8202049 A30 B (RE&EZ)
R ERAE
1202064 A1R
BARERE

MR ERE

e

8202049 A30 B (RE&EZ)

SREE
8202049 A30 B (RE&EZ)

R202043 31 B (E%H%)

PROPERTY, PLANT AND EQUIPMENT

10. &2

Six months ended 30 September

BZ9H30RHLLAMEA
2020 2019
HK cents HK cents
per share HK$ million per share
SRR BEET SRR A
12.0 1,200.0 20.0
- - 30.0
1,200.0

HK$ million
BEEBET

2,000.0
3,000.0

5,000.0

2020511 A24H - AAREFRTES KE
£ 202059 A30H IEAEAHHREEA16.0
Bl - £4£1,600.0 5 &EBTT ©

1. 9% « BER=RE

Furniture, Leasehold
Land and Plant and fixtures and improve- Motor
building hinery Juif ments vehicles
BHh - HE

THhRER T RHEs LEBRRME nERE "E
HK$ million HK$ million HK$ million HKS million HK$ million
BEATL BEAET BEAT BEATL BEAETR
3,874.2 463.3 2,868.0 2,975.2 54.8
135.9 18.9 41.8 1m.8 15
12.8 23.2 154.4 143.8 1.7

- 35 9.7 05 -
- (2.3) (96.3) (45.6) (1.9)
4,022.9 506.6 2,983.6 3,185.7 56.1
1,030.2 178.9 2,030.6 2,343.3 40.7
394 1.6 28.0 90.1 12
971 24.4 214.6 186.4 29

- - 29.2 0.4 -
- (0.4) (77.9) (34.7) (1.6)
1,166.7 2105 2,2245 2,585.5 43.2
2,856.2 296.1 759.1 600.2 12.9
2,844.0 284.4 837.4 631.9 141

Construction
in progress

EEIR

HK$ million
BEAT

29.5

1.2
16.4
(13.7)

334

334

295

Total

act
HK$ million
BEET

10,265.0
3171
3623

(146.1)

10,788.3

5,623.7
166.3
525.4

29.6
(114.6)

6,230.4

4,557.9

4,641.3

Notes to the Condensed Consolidated Financial Statements
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12. RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES

The condensed consolidated statement of financial position

shows the following amounts relating to leases:

Right-of-use assets
EREEE

At 1 April 2020

Currency realignment

Additions

Depreciation provided for the period (note ii)
Impairment provided for the period (note iii)

At 30 September 2020
(unaudited)

Lease liabilities

HERE

At 1 April 2020

Currency realignment
Lease payment
Interest expenses
Additions

At 30 September 2020 (unaudited)

Lease liabilities
Current
Non-current

Notes:

#R2020F4 818

wwAE
NE

AP 6 8 M )
A L 8 Y )

7202059 A30H
CREEER)

12. FRAEEEREERAR

BRGAMBRARBTEEAEFTANEE

202044 A1 H

3

o]

oo
Xt o g

\

N
A

o B
B tnom o

202049 A 30 H (REEZ)

HESE
i)
FRE

(i)

(i)

The Group has land lease arrangement with Mainland China government and leasehold
land in Hong Kong.

The amount was charged to selling and distribution cost and general and

LU
Leasehold
land / land
use rights Office
(note i) warehouse
LM/ and others
THFEA®E  Retail stores BWAZ - A Total
(PEET) ZEE REM st
HK$ million HK$ million HK$ million HK$ million
BEET BEET HEET BEET
592.4 1,592.3 103.3 2,288.0
6.0 17.4 1.0 24.4
- 414.0 20.9 434.9
(12.1) (543.6) (27.0) (582.7)
- (240.1) - (240.1)
586.3 1,240.0 98.2 1,924.5
HK$ million
BEET
1,797 .1
18.9
(642.2)
25.6
4341
1,633.5
At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
#2020F9 A30H #R2020F3 A31H
BEET BEAETT
(REER) (RER)
802.3 896.8
831.2 900.3
1,633.5 1,797.1

P & -

()  AE@ESBNBBTIE T RER - REEREEE L -
(i) SBERHAHERADHRALE—BRRITHAX

administrative expenses.

(iii) ~ The amount was charged to other expenses.

76 B4R & B 75 3R R P =E
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13. DEFERRED TAXATION 13. {EIEIRIA

The following are the major deferred tax (assets) / liabilities UTAREBERAHEERNEZRETERE
recognised by the Group and movements thereon during (BE) aErRE@RE
the period:
Withholding Unrealised
tax on fair value
undistributed Amortisation  Amortisation change
profits of and and of gold
ies in Unrealised  depreciati lepreciati loans in Others Others
Mainland profiton  (deferred tax  (deferred tax Mainland (deferred  (deferred tax
China inventories assets) liabilities) China Tax losses tax assets) liabilities) Total
FERBHE BERFE  BARFE PEAMES At it
RERDRER] FE2 (BEBE (EEBE HEZRER (BEBE (BEHE
ZRME REREF ) &) DAESD BEER 4E) &%) @t

HKS$ million HK$ million HK$ million HKS million HKS$ million HK$ million HK$ million HKS million HKS$ million
BB BEERT BEER BB BB BEERL BEER BB BEAR

At 1 April 2020 120204718 3895 (246.7) (75.7) 115.6 (150.9) (7.2) (89.6) - (65.0)
Currency realignment EHEE 160 (4.) (0.1) 45 (3.3) - (34) 0.3 99
Charged/ (credited) to profit M/ G A) B 73.1% 106.4 4.6) (0.2) 90.7 (17.3) 6.3 123 266.7
or loss (note 8) (F3ts)
Utilised during the period BREHA (658.4) - - - - - - - (58.4)
At 30 September 2020 1202069 A30H 420.2 (144.4) (80.4) 1199 (63.5) (24.5) (86.7) 126 1632
(unaudited) (REER)
*  Under the EIT Law of PRC, a 10% withholding tax is imposed on dividends declared to 2 RIBPECEMEHE - B2008%F1 A1 8 - AP EMHE
foreign investors in respect of profits earned by PRC subsidiaries from 1 January 2008 onwards. A TIHREADE R FIRIMEEE SRR S - HBBUR10% 2 B -
Pursuant to approvals from the relevant PRC government obtained by certain RBRAEEETHERRRETEEEBFNILEREHRES
subsidiaries of the Group and reassessment of dividend distribution plan, certain of these IRET B - B TR EHIE A R EA AR R 5% BAIRMA RS
subsidiaries should be entitled to a withholding tax at the rate of 5% for dividend payments. 2w -
The following is the analysis of the deferred tax balances for LATR % Bt 81 7% 3R & FB & B 4F R RE R 1B 4 AR
financial reporting purposes: D
At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
R20205F9830H  R202063A31H
BEETT BEET
(REER) (BER)
Deferred tax assets RIETRIRE & (399.5) (570.1)
Deferred tax liabilities BREFIBAE 552.7 505.1
153.2 (65.0)
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14. INVENTORIES 14. 78

At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
A20209H30E 2020638310
B8 BEAT
(REEER) (RER)
Raw materials for: EEATE MM EME
Gem-set / Platinum / K-gold jewellery KREZHR/ He/ K EH 7,700.9 7,252.3
Gold jewellery and products BeH i RER 2,095.4 2,114.6
9,796.3 9,366.9
Finished goods: Sk -
Gem-set / Platinum / K-gold jewellery KEER/ IS/ KEHE 15,350.3 16,374.2
Gold jewellery and products HEHMRESR 16,357.7 14,963.6
Watches k7 1,642.0 1,638.7
33,350.0 32,976.5
Packaging materials BRI 263.4 195.0
43,409.7 42,538.4
Write-downs of inventories to net realisable value amounted FE#MBI.2EEETE A #RFME (201949
to HK$1.2 million (30 September 2019: utilised HK$45.9 A30R : FA4598EB L) » WHHEZE 2020
million). These were recognised as an expense during the FOASALHMZEHEAEBRERAERE
period ended 30 September 2020 and included in ‘cost of BERRETATHEKZE] A o
goods sold’ in the condensed consolidated statement of
profit or loss.
78 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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15. TRADE AND OTHER RECEIVABLES 15. E5 R HthEWERIE

At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
M20206F9530H 72020438310
BEET BEEET
(REER) (RRE)
Trade receivables B 5 W FIE 3,657.5 2,744.8
Less: Loss allowance B B (53.6) (61.0)
3,603.9 2,683.8
Prepayments to suppliers ) L 8 7 ) TE 45 B 0B 2775 515.9)
Deposits b 279.1 285.2
Other tax recoverables Hth A [m] Y B 38 1,800.2 1,911.3
Others Hith 140.8 104.6
6,101.5 5,340.8
The Group's sales to retail customers are mainly cash sales AREBUHTEBRMNIEENESEEREH RN
and credit card sales. Sales to certain customers are on EAT  MAETEIOEENURERR =
credit with credit period up to 6 months. For sales through EHSZA6EA  c BREBHNNEMS  ~A&8FH
concessionaire counters, the Group usually allows 30 days — R EEWIAS T30 A EEH] o
credit period to these receivables.
The following is an aging analysis of trade receivables UTABREBREHHZY|  RBEHRNZESE
presented based on the invoice dates at the end of the WA KBRS DT
reporting period:
At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
7202059 H30H R202063A31H
BHEAT BEET
(CREER) (RREZ)
0 to 30 days 0Z30H 3,354.7 2,206.8
31 to 90 days 31&290H 56.8 382.4
91 to 180 days 91&180H 120.4 54.2
Over 180 days 180 B M E 72.0 40.4
3,603.9 2,683.8
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15. TRADE AND OTHER RECEIVABLES 15. 85 R EthFEUFRIE @)

(Continued)
As at 30 September 2020, included in the trade receivable R2020F9A30H - EHBUABERE S
balances were receivables of HK$550.8 million (31 March 550.8 B BB T (202043 831H : 682.3H &
2020: HK$682.3 million) carrying a fixed interest rate of 7.4% BT MR FIE WHENT7.4%29.4%
10 9.4% (31 March 2020: 7.4% to 9.4%) per annum. (202043 A31H : 7.4% £9.4%) § B & F
Fls o
The Group applies the IFRS 9 simplified approach to measure 7 5% B B PR B B 75 R S 2R U B O SR A AL 77 R R
expected credit losses which uses a lifetime expected loss ERMEREER  AAAESENFTAERAEH
allowance for all trade receivables. BB B -
In determining the recoverability of the trade receivables, the RETE B 5 EYGIARN A K ERZFR - AREE
Group monitors change in the credit quality of the trade REFLEEREERE B AME S BETIAR
receivables since the credit was granted and up to the BERNEY -
reporting date
During the period ended 30 September 2020, a loss B £2020F9A30R L MM 96E BB T
allowance of HK$9.6 million is written back (30 September (2019498 30R : 5.9B BB L) Wk 18 &
2019: HK$5.9 million) based on expected credit loss DIRBSEHTBE —FROEBRRAEIES T
determined by reference to past default experience of 1 year & E B EEEEm AR -
of the counterparty and a forward looking analysis.
Movement in the loss allowance EER R 2 88
At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
R202059H30H R202063H31H
BEBAET BEET
(REER) (fRE®)
Opening RERH 61.0 68.4
Currency realignment B 2.2 (4.2)
Loss allowance written back EsiafE 2 BEl (9.6) (3.2)
At period end RHEIR 53.6 61.0
80 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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16. CASH AND CASH EQUIVALENTS

During the six months ended 30 September 2020, the bank
deposits carried interest at the prevailing market rate ranging
from 0.01% to 4.00% (31 March 2020: 0.01% to 5.50%)
per annum.

As at 30 September 2020, the Group's cash and cash
equivalents denominated in Renminbi (“RMB") were
HK$4,518.1 million (31 March 2020: HK$3,271.8 million) in
which HK$385.7 million (31 March 2020: HK$1,192.0 million)
were held by entities in Hong Kong. The RMB is not freely
convertible into other currencies, however, under the PRC’s
Foreign Exchange Control Regulations in Mainland China and
the Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through authorised

16. HERHEEEEY

BE202059 AB0 A LLREA - RITEFHRE
IR T 3% F Kl R 97 F490.01% = 4.00% (2020 4F
3HA31H : NF0.01% £5.50%) 2 °

M2020F9A30R » "EERARKIENER
e RBE2EEWRL518.1BEBIT(202043
A31H:3271.8E& &) EH38.788
P& C (202063 A31H :1,192.08 &% 7t) A
EREREE ARBIAEHEBAEME
B AR - AR AP B A3 O AR B S G EE AR 1D
LiEE SERMEEESRE ASEELEESR
FRFIRITETINERTS - BARBELIBABINE -

banks to conduct business in foreign currency.

17. TRADE AND OTHER PAYABLES

17. BB R HMEMRIA

At 30 September At 31 March

2020 2020

HKS$ million HK$ million

(unaudited) (audited)

M20209HA30H 202043 H31H

HEBT HEBT

(REER) (FB&%)

Trade payables 2 5 e A 796.2 253.4

Contract liabilities EHBE 1,524.0 1,245.5

Deposits received from franchisees ERNEREPS Rk 10,847.4 9,475.4
and customers

Accruals EstE A 420.4 644.0

Accrued staff costs FEETE TR 403.4 411.3

Other tax payables Hith e B 1E 361.8 192.7

Interest payables FEREF & 43.9 12.5

Others Hfb 159.4 195.2

14,556.5 12,430.0

Interim Report 2020/2021
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17. TRADE AND OTHER PAYABLES (continued)

The Group normally receives credit terms of 7 to 180 days
from its suppliers. The following is an aging analysis of trade
payables presented based on invoice date at the end of each

reporting period.

0 to 30 days
31 to 90 days
91 to 180 days
Over 180 days

The Group has recognised the following liabilities related to
contracts with customers:

Contract liabilities:
Customer loyalty programme
Receipts in advance

Total contract liabilities

0=30H

31£90H
91£180H
180 HIA k£

>
25

S0 2
s I

,
A
\mm..

aBXBEERRE

Notes to the Condensed Consolidated Financial Statements
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17. B 5 R H {thFE R TE

)

AEBE-RAERERRGHNEERAR/NFIAE
180 A E - U T ARBEZAMEIINERE
HIREE B BN TR IRE DT

At 30 September
2020

HK$ million
(unaudited)
202059 530 H
BEBAT
(REER)

575.4
180.9
35.8
4.1

796.2

At 31 March

2020

HK$ million
(audited)
72020563 A31H
BEET

(FE®)

200.7
36.9
12.6

3.2

253.4

AEEBER T ABRBETEANNAE :

At 30 September
2020

HK$ million
(unaudited)

7" 202059 H30H
BEAET
(REER)

178.2
1,345.8

1,524.0

At 31 March

2020

HK$ million
(audited)
7202043 A31H
BHEET

(RRER)

174.0
1,071.5

1,245.5

Chow Tai Fook Jewellery Group Limited
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18. BANK BORROWINGS

Unsecured bank loans EIKFRITER
The carrying amounts are repayable": FREERATHRERY
Within one year —FR

More than one year, but not exceeding —F L BTHBBRE
two years
More than two years, but not exceeding MEMNE  BTHBBRF

five years

(1)  The amounts due are based on scheduled repayment dates set out in the
loan agreements.

As at 30 September 2020, bank borrowings carried variable
interest rates ranging from 0.6% to 0.9% (31 March 2020:
0.6% to 0.9%) over the Hong Kong Interbank Offered Rate
("HIBOR") per annum.

As at 30 September 2020, the range of interest rate on bank
borrowings was 0.8% to 1.4% (31 March 2020: 1.8% to
3.9%) per annum.

Interim Report 2020/2021
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18. $R1TE

=
A

At 30 September
2020

HK$ million
(unaudited)
7#2020F9 A30H
R 7
(REER)

6,928.6
2,097.1

299.9

9,325.6

(1) BIERCRT AR K IRHE AR BIE R

7202049 A30H © IRITEFIRF B F M E5t
B FHNXRB/BFBRITEAEXRENNF0.6% =
0.

At 31 March

2020

HK$ million
(audited)
R2020F3 A31H
BEBT

(BER)

10,633.0
597.6

2808

11,430.5

H BRI -

9% (20203 HA31H :06% £0.9%) °

7202049 30 H B MRITE R F R EAN
F0.8% %1.4% (202063 A31H :1.8%

%£3.9%) °
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19. GOLD LOANS

Gold loans are borrowed to reduce the impact of fluctuations
in gold prices on gold inventories. The amounts represent
borrowings from banks and the amounts payable are pegged

to gold prices.

Financial liability at fair value through
profit or loss
Gold loans to be repaid by cash

Liability at fair value through profit or loss
Gold loans to be repaid by physical gold

As at 30 September 2020, the gold loans carried fixed
interest rates of 0.8% to 2.2% (31 March 2020: 0.7% to
2.3%) per annum, with original maturity of 2 to 5 months (31
March 2020: 1 to 6 months) from date of inception.

20. SHARE CAPITAL

Authorised:
At 1 April 2019, 31 March 2020,
and 30 September 2020

Issued and fully paid:
At 1 April 2019, 31 March 2020,
and 30 September 2020

84 B4R & B 75 3R R P =E

19.

BAARBEGABENEREE

HUREEENHESER

BARBESABENES
HAEBRSEENERSEE

20. g%
Nominal value
H{E
HK$
BT
SEE
M2019F4 18 - 1.0
2020463 A31 H R
202049 A30H
EEITRER
M2019F4 18 - 1.0

20203 A31 B &
20209 H30H

Notes to the Condensed Consolidated Financial Statements

REEE

ERELEEENERAEE LT EEEM/A
BBHTE -
S & (B A M -

ZHRBTIERITER - MERNFHIA

At 30 September At 31 March
2020 2020

HK$ million HK$ million
(unaudited) (audited)
7A202059 A30H 7A2020563A31H
BEAT BEET
(CREER) (fRE®)
2,881.1 3,067.7

7,658.6 8,212.7
10,539.7 11,280.4

7202069 A30H &2 A EREEF A X
0.8% %2.2% (20203 HA31H :0.7% =
23%) B R
(202043 A31H

A ARE BE2E5EA
1Z=6EA) -

Amount

&8

Number of shares HK$ million
REEE BEAT
50,000,000,000 50,000.0
10,000,000,000 10,000.0

Chow Tai Fook Jewellery Group Limited
AXREHREEEERAF



21. CAPITAL COMMITMENTS

21. BAKIE

Capital expenditure contracted but not MKEDE BMELREEETLH

provided for the acquisition of property, BREBHENEARFAS
plant and equipment

22. FAIR VALUE MEASUREMENTS

(a) Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
IFRS 13, Fair value measurement. The level into which
a fair value measurement is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

e |evel 1: inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2: inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e |evel 3: inputs are unobservable inputs for the asset
or liability.

Interim Report 2020/2021
2020/2021 AR

At 30 September At 31 March
2020 2020

HK$ million HK$ million
(unaudited) (audited)
7#2020F9 A30H #2020F3 A31H
R 7 BEBT
(REER) (RRE)

180.2 173.2

22. pofEstE

(a)

AREFR
TRIRTARENSRTAREHER
ERBERRABOAAME  WAREE

BREBSBRELENE IR EHE]
PIRAEN=EAREERDE - RAEE
ENERDBREZE T ERMHE
RBAERNABRERERERE
FEHY :

s E—H BABEDEBNGERNE
SR ABREHRANEERREZAR
SEEIRE

o B BABEDE R ZHREIN -
ARBEEEKFAREREERBERS
HZBARE : &

o F=A: BARBDNYFARBEEE
EXREMSHZBARE -

Notes to the Condensed Consolidated Financial Statements

FBRAR A B IS AR P =E
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22. FAIR VALUE MEASUREMENTS (continued)

(a)

At 30 September 2020 (unaudited)

Fair value hierarchy (continued)

7420209 A30 A (KREEXK)

Asset BE

Financial assets at fair value RARBEFAEED
through profit or loss CREE

Liabilities =R

Gold loans to be repaid by cash BUEcEENESEE

Gold loans to be repaid by BUBERESEEN
physical gold =eEE

At 31 March 2020 (audited)

Asset

Financial assets at fair value Ei-UN

A 202043 A 318 (BER)

BE
ARBERABRNEREE

through profit or loss

Liabilities afE

Gold loans to be repaid by cash BUEcEENESEE

Gold loans to be repaid by BUABRESEEN
physical gold =eEE

(b)

During the period ended 30 September 2020, there
were no transfers between Level 1 and Level 2, and no
transfers into or out of Level 3 (30 September
2019: nil).

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Valuation techniques used to
determined level 2 fair values

The fair value of gold loans is determined using
discounted cash flow valuation techniques reference to
quoted market bid price of gold traded in active liquid
markets as a key input.

Notes to the Condensed Consolidated Financial Statements
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22. AREE @

(a)

Level 1
E1R

HK$ million
BHEAET

(b)

AREFR @
Level 2 Level 3 Total
H2M HE3/ B
HK$ million HK$ million HK$ million
BEET HEET BHEET
- 21.8 21.8
2,881.1 - 2,881.1
7,658.6 - 7,658.6
- 21.0 21.0
3,067.7 = 3,067.7
8,212.7 = 8,212.7
B E2020F9A30H ILHIfE - F—H K
F_REAREEER - R GEANE

HE=KRIER(2019F9 8301 : &) -

FEENBRERRE ARBERLR
R HOBASER -

NEE

|—‘-|ﬁ'lr—

REEEFE R ENHER

FAAIRER @ REEE
BREAMBEEZE=S

Chow Tai Fook Jewellery Group Limited
ARBHRESEBRAA



22. FAIR VALUE MEASUREMENTS (continued)

(c)

Unlisted equity securities I EHIRERE S

Opening REAA

Currency realignment BEHRAR

Acquisitions / transfer Wb/ 8 A

Net unrealised gains or losses recognised in BN B s R R
profit or loss during the period B85

At period end RHEIR

(d)

Fair value measurement using
significant unobservable input (Level 3)
The following table presents the changes in level 3
items for the periods ended 30 September and 31
March 2020 for fair value measurements:

The fair value of financial assets that are grouped under
level 3 is determined using valuation technique
including discounted cash flow analysis. In determining
fair value, specific valuation techniques are used with
reference to inputs such as profit forecast, dividend
stream and other specific input relevant to those
particular financial assets.

Financial instruments that are not
measured at fair value

The fair value of other financial assets and financial
liabilities is determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their
fair values.

Interim Report 2020/2021
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22. AREE @

(c)

B

(d)

BERAEXFITREHABIRZA
REFE(E=R)
TRBFMAIEAR B EAORE 202099
HA30H%2020F3 A31 HILHREE=4&
HREE :

At 30 September At 31 March
2020 2020
HK$ million HK$ million
(unaudited) (audited)
202059 H30H MR202063A31H
HEET BEET
(CREER) (RRERZ)
21.0 11.2
0.1 (0.3)
0.7 10.1
21.8 21.0

RE=FACHETREEARBEEAMGKE
RIO(BRURBSRENNTETE - BEE
’Aﬁﬁﬂ?f AR EMERD 2R E N
&) E'J T //lb—%ﬁﬁu)\%(ﬁ&ﬁ\m“nz—%?a
mﬁmﬂﬁ?@ﬁ%ﬁﬁ’ﬂ%mﬁm]\%ﬂfa @

EHEUAREFEHEMTE

HtemEERSRA
BReREBAMERE B AR
EEE e

B AR ERER
EBHEE

ARBEZERE  REPRGAPBERRE
BERAARNEREERERABEZE
EEEENAERE

Notes to the Condensed Consolidated Financial Statements
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23. RELATED PARTY TRANSACTIONS 23. MBBERX%

Other than the transactions and balances disclosed MREGAGAE M BERRAE it T IRENR S K&
elsewhere in the condensed consolidated financial BN NEBEREIANEIS NYBEE AR S

statements, the Group had entered into the following related
party transactions during the period:

Six months ended 30 September

88

BE9IA30HLKEA
2020 2019
HK$ million HK$ million
(unaudited) (unaudited)
Relationship Nature of transactions BEAET BEET
2kES REME (REER) (REBERK)
Entities in which certain directors!" Advertising expenses 2.2 3.4
of the Company have BERX
beneficial interests Concessionaire fees in 21.8 30.3
ARalETES"VHEEXTENERS department stores
BERARIZEESRK
Addition of right-of-use assets 186.2 80.7
ARECREEE
Non-controlling shareholders of subsidiaries Concessionaire fees in 19 3.1
Bt BB R Rl FEE AR AR R department stores
AEAREESK
Franchise sales 26.5 9.1
INERSHE
Entities in which a close family Engineering services fee 3.4 2.5
member of certain directors!” TR &
of the Company has control Lease payments - 13.0
ARElETESVREHREKE MEL
HEEGIENER Marking Fee 6.4 28.7
ZEER

(1) The directors also have beneficial interests in the Company.

Notes to the Condensed Consolidated Financial Statements
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(1) ERERTERARRANZ DR

Chow Tai Fook Jewellery Group Limited
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ADDITIONAL INFORMATION
At ¥ R}

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.16
per share, amounting to approximately HK$1,600 million, to
shareholders whose names appear on the register of members of
the Company on Wednesday, 9 December 2020. The interim
dividend is expected to be paid on or around Wednesday, 23
December 2020.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2020 and discussed the financial
related matters with the management. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2020 have been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2020, the Company
was in full compliance with all applicable principles and code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code").
Having made specific enquiry with all directors, the directors
confirmed that they had complied with the required standard set
out in the Model Code and the Company's code of conduct during
the six months ended 30 September 2020.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2020, the Group had a total of approximately
28,100 employees (31 March 2020: approximately 29,700) in
Mainland China, Hong Kong, Macau and other markets.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the
performance of the Group and individual staff (including directors).
The remuneration policy and remuneration packages of the
executive directors and members of the senior management of the
Group are reviewed by the Remuneration Committee.

Interim Report 2020/2021
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PR S

EEGHRORMAMN2020F12 A9 (EH=) BIAR
AIRRABMHRRE RER0.16ETHHHRE - &
$##91,600 BEE T - AT 2020512 A 23 H (£
=) RATRIRN PR S -

BERPHES

ERLZE D FEHMBEZE 20209 A30 B LR EARLE
ERERGAVBRRNDHARE  YEREEEH
RN M BEEER - REEHZ=202059 A30A 1
NMEAREERBRLERA M B HRREEAR B REE
KB RN S FTIR R EIRR B4R RIS 2410 5%
(HEBNBIZBMATHRMBEREN ] ET
=6 -

EXERER
HE2020F9 B30 AILAEAMR - ARA—ERE
o7 ERAIRIE 14 FTRLG AT I TR B R
LSS &

EFETHESFRS
ARARREFRITES RS FMEHTER LT
AUMISR 10FTH E R TA B BRTES X HIZET
AI(TEETR ) HRTFA - ARARZBEE R
ABEME - EERREE202049 A 30 A <A
BB QT RETRAARFRT T HORT
e

{E 8 M & B E SR

K2020F9 A30H  AEBEEFRAM - HE - B
REMTISEA £49528,1004%E S (202043 8318 :
#4929,7004) °

AEBOFHEERLEARER  DRAKEEE
ARET (REES) RBME R - AEEHTE
FNERERABOFHEEANTHESL A FHES
iR -
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
six months ended 30 September 2020.

SHARE OPTION SCHEME

A share option scheme (the “Scheme") was adopted pursuant to a
shareholders’ written resolution of the Company passed on 17
November 2011. No options have been granted, exercised or
cancelled under the Scheme since its adoption up to the date of
this interim report.

DIRECTORS’ INTERESTS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange
pursuant to the Model Code set out in Appendix 10 to the Listing
Rules were as follows:

Long position in shares

Personal
interests
EARERE
The Company (ordinary shares 72 &) (SR EE
of HK$1 each) 1ETHEBRR)
Mr. Wong Siu-Kee, Kent HIBE A 12,000
Dr. Cheng Chi-Kong, Adrian B 18+
Mr. Cheng Ping-Hei, Hamilton ERRER % A& 4,800
Mr. Chan Sai-Cheong PRiEE 12,000
Mr. Suen Chi-Keung, Peter b e 3,600
Mr. Chan Hiu-Sang, Albert PREEAE STAE 12,000
Mr. Liu Chun-Wai, Bobby BiRA%E

(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-
Kong, Adrian

Additional Information

H A&kt

fE - HENEE LhEsF

AN AR E AT KT B R R = 202049 A 30 A LB
BASESEREE HERBERAQANEMLED

s s
A °©

fafe et El

RIFE2011EF11 A17BARRBRR BB —HEE R
F o ADRBRMT —EBRERT S ([ZEH8)) o &t
ZERMEEATHREAE  BERLE - 17EE
SHAEARAE -

|

BRI - ARG NGRS

M202059 A30H ' AAREZMNHEEITERABRA
AREAEAEEE (EERESFRIAEEAEXVE) 8
B HERMMERITR  BEREBEIZESFRBAEK
BISEXVIEBE 7 RE8H IBE ME AR 7 M3 ATy 2
mAUAR - ARIEE FH K& HIE 1651 58 352 {5 1 € rd 8%
RETHFENZECLMANERNAR - SBRE EmH
BI Bt 65 10 B 12 4E <F Rl Z8 50 & 728 1 R A Bk 22 BT A 4 2 AN
KEIT :

RigheFe
Number of shares
R #E
Spouse Corporate Approximate %
interests interests Total of shareholding
(AL 5 EERERE At BREIYESL
12,000 0.0%
20,000 20,000 0.0%
4,800 0.0%
12,000 0.0%
3,600 0.0%
12,000 0.0%
12,000 12,000 0.0%

(1) ZERGESSAET2EAREN—RARNERES

Chow Tai Fook Jewellery Group Limited
AXREHREEEERAF



SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 September 2020, the following persons (not being directors
or chief executives of the Company) had the following interests or
short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO:

Long position in shares

Beneficial
Name interests
=L HEER

Cheng Yu Tung Family (Holdings) Limited
Cheng Yu Tung Family (Holdings II) Limited

Chow Tai Fook Capital Limited 7,239,320,185

Cheng Yu Wai EJ#41& 506,541,354
Yueford Corporation 506,541,354

Note:  As at 30 September 2020, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung

Family (Holdings II) Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook
Capital Limited respectively and accordingly each of Cheng Yu Tung Family (Holdings) Limited
and Cheng Yu Tung Family (Holdings II) Limited is deemed to have an interest in the shares of
the Company held by Chow Tai Fook Capital Limited under the SFO. Chow Tai Fook Capital
Limited held 7,239,320,185 shares of the Company directly as at 30 September 2020.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s
Annual Report 2020 are set out below:

Dr. Or Ching-Fai, Raymond has been re-designated from executive
chairman and an executive director of Esprit Holdings Limited to
non-executive chairman and a non-executive director of the same
company with effect from 24 June 2020.

Mr. Kwong Che-Keung, Gordon has been appointed as an
independent non-executive director of COSCO Shipping
International (Hong Kong) Co., Ltd with effect from 9 July 2020.

Dr. Fung Kwok-King, Victor has been appointed as a non-official
member of the Governance Committee of Hong Kong Growth
Portfolio with effect from 1 October 2020.

Ms. Cheng Chi-Man, Sonia was appointed as an independent non-
executive director of The Hongkong and Shanghai Banking
Corporation Limited in November 2020.

Interim Report 2020/2021
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FERRNESNER
720209 A30H + RIEFEFH KB E 1555 336 15
BEFENELMATEENATAL(FIERAFTES

ABETHAR) A AR ARG RARRIR (5t
HAABIT ¢

RGBT E

Number of shares

REG#E
Corporate Approximate %
interests Total of shareholding
EEER ast BRENEI
7.239,320,185  7,239,320,185 72.4%
7,239,320,185 7,239,320,185 72.4%
7,239,320,185 72.4%
506,541,354 5.1%
506,541,354 5.1%

7202049 A30H * Cheng Yu Tung Family (Holdings) Limited &
Cheng Yu Tung Family (Holdings Il) Limited & Chow Tai Fook
Capital Limited % B35 #749.0% 71 46.7% ## - BB EE AR
E1&BI - Cheng Yu Tung Family (Holdings) Limited % Cheng Yu Tung
Family (Holdings ) Limited 4% /&% Chow Tai Fook Capital Limited
BT 5 AN A B & 15 o # B # 25 + M Chow Tai Fook Capital Limited 7
20204F 9 A 30 B AIE &R A AR A]7,239,320,185 ARAR 1 °

EREMNEN
BiE FWHAEIZLIB)K EEBRBAARA T
2020 FF 3R AR EBEHOT ¢

B IR i BERIER AR A RRITER KRTT
BEE AEAZARNATEERIFATESE 7
202046 424 HARAR °

BERELEEZERTEBERR(FE)ARAASE
SIIEHITESE - 52020F7 AOBHBAER -

HERETEZELSBTBEREAERE
B8 - 8202010 A1 B4R »

mo
8

FEA

\

BERZLN2020F 11 FEZEREE LBELR
TERARBUIEAITES -
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INFORMATION FOR INVESTORS

B & & & all

INVESTOR CALENDAR

wEEHF

FY2021 interim results announcement
24 November 2020

Closure of register of members
9 December 2020

Payment of interim dividend
on or about 23 December 2020

2021 A EEPHIELE N

2020411 A 24 H

SEREkRBRE
2020412 A9R

IJ&%EEFHHHIIL‘\
20204 12 A 23 HEk A&

RFE

SHARE INFORMATION iR E
Company name AT ZE
Chow Tai Fook Jewellery Group Limited BAREREEEGRAR
Listing i

Hong Kong Stock Exchange BB P
Stock code B% 13 1 5%

1929 1929

Listing date LW EE

15 December 2011 2011412 A15H
Board lot size BFEEEN
200 shares 200 fi%

Issued share capital as at 30 September 2020
10,000,000,000 shares

Index constituent

Hang Seng Composite Index

Hang Seng Composite LargeCap Index

Hang Seng China (Hong Kong-listed) 100 Index

Hang Seng Stock Connect Greater Bay Area Composite Index
Hang Seng High Dividend Yield Index

Hang Seng Corporate Sustainability Benchmark Index

Hang Seng ESG 50 Index

Information for Investors

RAEAH

220209 A30 HE#TIRAE

10,000,000,000 A&

&

5 Bz

ARAEE

fRa AT BAE B

B (F®B LM) 100455

ERARBBANEBRIEAEH

i%’%% KIE8
AREERAFEEEER

E'E ESG50 f5 &1

H-?H-TI-I-?

E’l @ @ [m (@ (o]

Chow Tai Fook Jewellery Group Limited
ARBHRESEBRAA



SHAREHOLDER SERVICES

For matters relating to your shareholding such as transfer of
shares, change of name or address, and loss of share certificates,
please write to our Hong Kong Branch Share Registrar:

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

Tel: (852) 2980-1333

Fax: (852) 2810-8185

Shareholders can obtain the annual / interim report of the Company
by writing to our Hong Kong Branch Registrar, or access the
electronic version from our Group website.

INVESTOR RELATIONS

For more information about the Group, please visit
www.ctfjewellerygroup.com

or contact our Investor Relations and Corporate Communications at
38/ F, New World Tower

16-18 Queen's Road Central, Hong Kong

Tel: (852) 2524-3166

Fax: (852) 2526-9178

e-mail: ir@chowtaifook.com

GENERAL INFORMATION

Headquarters and principal place of business
in Hong Kong

33 /F, New World Tower

16-18 Queen's Road Central, Hong Kong

Registered office

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P. O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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BERBLFELERARA
B

EEKBER 1835

AR L5412

55 . (852) 2980-1333
{25 : (852) 2810-8185

FAREETXBARMNETERN B

RERAEBE®ND ABKRMANTERDBEELD
BRABBRARBNER/ PHRE IR RMANEE

RIEHBETIR -
REERME

BRANEEFS  FRE
www.ctfjewellerygroup.com

HE A PIRE ERR R DR EREBLA
BEERAET 16-185%

R KNE 381

EiE o (852) 2524-3166
B8 : (852) 2526-9178
FBE :  ir@chowtaifook.com

— R E
R EEEEZEME

FEERAET 16-185%
T SRAE 3318

ot i} 3% 38 B2

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
P. O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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Chow Tai Fook Jewellery Group Website
FRIBIRE S E A

Corporate Presentation

B1= 3

Corporate Video

hEER

Our History
EEESE

Our Brands
T API & o b

Our Sustainability Report
A REEERE
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GLOSSARY

il Bt

THFY
MHER L F

2HFY
FHERE THF

Articles
40 Al

ASP
FHEE

Board
-

CIS
&R EE

Company / Chow Tai Fook
RRATE/ BAKRE

Directors
5%

FY
BB FE

Gem-set jewellery

IR S A 5

Gold jewellery and products
= HHREM

Group
£E/ REE

High-end luxury jewellery

BERE

Karat gold / K-gold
K&

Listing Rules
AR Al

Mainland China
AR B A,

Interim Report 2020/2021
2020/2021 AR

the first half of the financial year, six months ending 30 September

MREELFEFE  BHEIAS0ALNEA

the second half of the financial year, six months ending 31 March

MREETHE BE3A31HALAREA

the articles of association of the Company (as amended or supplemented from time to time)
RARBBERBA (BTEHERT KT

average selling price
T HE B

the board of directors of the Company
RAREEE

counter-in-shop in POS
REERARENEE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
AREHRBEEEAR AR (BRMHMRSE - 1929)

directors of the Company
RARES

financial year, 1 April of a year to 31 March of the following year
BERER  #H4A1BEZF3A31H

jewellery products made with diamonds and gemstones
BEEEBEARBANEHER

gold jewellery and products sold by weight or at fixed price
RESEYEEEELENECEMRESD

the Company and its subsidiaries
RABREMERA R

jewellery products with a retail price of above HK$100,000 per piece
SHTEBI0BATU ENKEER

jewellery products made from gold alloy
IAE B E M E M@

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
BEABMER AR ARES LEA

the mainland of the People’'s Republic of China
I A R A E A i

Glossary
==
il

2k5)



Mass luxury jewellery
ERARE

POS
TEH

Retail Sales Value / RSV
TEE

Same Store

(R &

Same Store Sales / SSS
BJE &

Same Store Sales Growth / SSSG
BEHEE R

SFO
&7 KB (&)

SIS
JE 5

Stock Exchange
B 22 AT

Tier I, 11, 1ll, IV and other cities

—8 > T8 =R DORREMET

Glossary
Bk

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BHZEEN T2 TATZ10BATNKREER

points of sale

EmTEH

the sales at the ending price (VAT inclusive, if any), in respective functional currencies, of
products sold to customers in the POS network and other channels
REERBERNEMREABRENEEETERBSHEERNERTEE(AFEEER - 1F)
stE

self-operated POS existing as at the end of the relevant financial period and which have
been operating since the beginning of the prior financial year

BA—EAMBRFENCKEYNEEMBBRRDRAEFNELTER

“Same Store Sales” for THFY2021 is the RSV from the self-operated POS of CHOW TAI
FOOK JEWELLERY existing as at 30 September 2020 and which have been opened prior to
1 April 2019. RSV from franchised POS and other channels are not included

2021 B FE EHF [R/EHSE ] FE2REN 2019F 4 A1 HATH WM 20204F 9 A 30 HINAE
FHARBHRBEEAZTENNTEE  ETEFEMBERIMRENTERE

a comparison between Same Store Sales of a particular period and sales from comparable
POS in the corresponding period in the previous financial year, measured at constant
exchange rates

AR R FE L B E B M RS E B E— MR FE RSB T ERIHE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BRERIE 571 EEH R EEEA

shop-in-shop in POS
REEHAKEFE

The Stock Exchange of Hong Kong Limited, unless otherwise specified
HRIESEER  BRHEEEHAIIMERQA

for the list of cities, please refer to the city-tier ranking published by Yicai Global. New first-
tier cities were grouped under Tier |l cities in our analysis. Please refer to the ranking
released on 29 May 2020
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Chow Tai Fook Jewellery Group Limited
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