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Financial Information B ¥ & ¥

The board of directors (the “Board”) of Texwinca Holdings Limited (the
“Company"”) has pleasure in presenting the unaudited consolidated
interim results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 September

2020. The interim results have been reviewed by the Company’s audit

committee.

BAEEBERABD(ARDA ) 2ESEMALM
FARREMBAR (AR AKENBE-Z2-2F
NB=ZTHIEAREA ZREERGE PHRE - b
HEBECHARAEREZESEH -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HRFESEER

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other operating expenses, net
Finance costs

Share of profit of an associate

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

Basic and diluted (HK cents)

Details of the dividends for the period are disclosed in note 8 to the

financial statements.

@ TEXWINCA Holdings Limited Interim Report 2020
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Six months ended
30 September
BEAA=THLAEA

2020 2019
nt e 523 —E-NF
(Unaudited) (Unaudited)
(REBER) (RECER)
Notes HK$'000 HK$’000
K BYFT BT T
4 3,407,293 4,197,328
(2,394,981) (2,865,905)
1,012,312 1,331,423
5 87,652 76,255
(552,200) (680,898)
(332,640) (431,571)
(5.216) (11,877)
(17,642) (34,654)
677 6,483
6 192,943 255,161
7 (52,879) (43,595)
140,064 211,566
9 10.1 15.3
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GE L ONS

Six months ended
30 September
BEAA=THLKEA

2020 2019

—EB-E2HF —E-NF

(Unaudited) (Unaudited)

(REEZ) (RECER)

HK$°000 HK$000

BEFr JBHF T

PROFIT FOR THE PERIOD ARHERE R 140,064 211,566
OTHER COMPREHENSIVE INCOME/(LOSS) B z2mEBA S (EE)

Other comprehensive income/(loss) that may HREZHBOEHREETEEN
be reclassified to profit or loss in subsequent ~ Ef2EUW A (EE) :

periods:
Exchange differences on translation of BERMEEREECEHLEE
foreign operations 136,038 (181,844)

OTHER COMPREHENSIVE INCOME/(LOSS) FOR ZAHiE 2 EWR A,/ (E5E)

THE PERIOD, NET OF TAX MBI FEE 136,038 (181,844)
TOTAL COMPREHENSIVE INCOME FOR THE BEAAREBREEMEELH

PERIOD ATTRIBUTABLE TO ORDINARY ZHEWAEE

EQUITY HOLDERS OF THE COMPANY 276,102 29,722

BXEEEERAR —ToZTHHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR E M BRI R

30 September
2020

t g 223
hB=+H

(Unaudited)
(REERK)
HK$’000
B FT

31 March
2020

e
=A=+—H
(Audited)
(RE®)
HK$000
BT T

NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BMENRE 10 1,161,499 1,144,341
Right-of-use assets EREERE 524,538 617,418
Investment properties REMHE 516,737 516,737
Construction in progress EEIR 5,646 373
Trademarks g 33,293 33,293
Investment in an associate REE AR ZRE 49,029 48,288
Prepayments AN FRE 3,335 17,220
Long term rental deposits RiffA2ES 72,647 76,149
Financial assets at fair value through RARBEHABRNEREE

profit or loss 80,849 74,776
Long term debt instruments RERCHEERANERTA

at amortised cost 86,374 99,247
Deferred tax assets EIERIEEE 14,074 23,630
Total non-current assets BIERBERE 2,548,021 2,651,472
CURRENT ASSETS RBEE
Inventories FE 2,084,204 2,102,440
Trade receivables FEUBR TR 11 951,147 712,289
Bills receivable EWEE 277,659 197,307
Prepayments, deposits and other FEARE FTER

receivables H A eI ERTX 831,485 817,045
Financial assets at fair value through BARBEFTABE

profit or loss HemEE 15,600 56,946
Debt instruments at amortised cost REBERANELETA 55,421 37,780
Derivative financial assets THEemEE 308 41
Cash and cash equivalents HERRSEEY 1,055,710 1,737,012
Total current assets BREERE 5,271,534 5,660,860
CURRENT LIABILITIES RBAEE
Trade payables FEFERTR 12 1,089,829 708,400
Bills payable EARE — 1,472
Other payables and accrued liabilities HittEJIRA R ETTERE 527,410 526,662
Lease liabilities HEERE 239,537 203,468
Derivative financial liabilities TESRmEas — 419
Interest-bearing bank borrowings M ERITER 133,520 1,229,533
Tax payable FEHIE 223,775 183,589
Total current liabilities wREas 2,214,071 2,853,543

TEXWINCA Holdings Limited Interim Report 2020




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

IGLE = S e )

NET CURRENT ASSETS

RBEEFH

TOTAL ASSETS LESS CURRENT LIABILITIES A& ERAB AR

NON-CURRENT LIABILITIES
Deposit received

Lease liabilities

Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to ordinary equity
holders of the Company

Issued capital

Reserves

Interim/final dividends

Total equity

FRBEE
BWET &
HESE
EERERE

BIERBEE

EEFE

S

BEAQAREBE#ES
A &R

SEITIRA

(G

FH S RERE

Financial Information 81 #& #

30 September 31 March
2020
et St 223
hA=+H
(Unaudited)

(RBEX) (REZ)
HK$°000 HK$000
BT T BHF T

3,057,463 2,807,317
5,605,484 5,458,789
— 2,236
288,694 426,064
99,386 100,276
388,080 528,576
5,217,404 4,930,213
69,085 69,085
5,079,234 4,861,128
69,085 —
5,217,404 4,930,213
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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Financial Information

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEERSRER

NET CASH FLOWS FROM OPERATING
ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS USED IN FINANCING
ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with
original maturity within
three months when acquired

Non-pledged time deposits with original
maturity over three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of financial position
Less: Non-pledged time deposits with
original maturity over
three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of cash flows

MBER

Six months ended
30 September
BEAA=THLKEA

2020 2019
kel 223 —ZET-NF
(Unaudited) (Unaudited)
(REEX) (REEEK)
HK$000 HK$°000
BT T JBHEF T
RERBRERANFE
563,598 502,878
REZBHRERANCRE)FHE
575,751 (95,068)
REIBHRESREFE
(1,214,954) (321,194)
ReRBReE@Y=2M (D)
TREE (75,605) 86,616
MUz ESRRESEEY
1,088,828 1,975,981
SNERE (9,098) (17,558)
HAZRERRSZEY
1,004,125 2,045,039
ReRBSEENERIN
RERIBITFER 275,115 460,109
RETBE=EAREHz
IR EBFR
729,010 1,584,930
RETZB=@ANLREZ
IR EBFR 51,585 190,536
BeRBRSEEY  MBAEBERE
Bk R &
1,055,710 2,235,575
BRI ZA=EA U LR
EIRPERER
(51,585) (190,536)
REeRBELZEY  WHNEBREE
BERER
1,004,125 2,045,039

BKEEERRAR
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Financial Information Bf 3 & #

NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed interim financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2020.

Significant Accounting Policies

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed interim financial
statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2020, except in
relation to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") (which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations) issued
by the HKICPA that affect the Group and are adopted for the
first time for the current period’s financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Amendments to HKAS 1 Definition of Material

and HKAS 8

COVID-19-Related Rent Concessions
(early adopted)

Amendment to
HKFRS 16

Other than as explained below regarding the impact of
Amendment to HKFRS 16, the adoption of the above new and
revised HKFRSs has had no significant financial effect on these
condensed interim financial statements.

TEXWINCA Holdings Limited Interim Report 2020
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2.

Significant Accounting Policies (continued)

Amendment to HKFRS 16

Amendment to HKFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
COVID-19 pandemic. The practical expedient applies only to rent
concessions occurring as a direct consequence of the COVID-19
pandemic and only if (i) the change in lease payments results
in revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in lease
payments affects only payments originally due on or before
30 June 2021; and (iii) there is no substantive change to other
terms and conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after 1 June
2020 with earlier application permitted.

During the year ended 31 March 2020 and the six months
ended 30 September 2020, certain monthly lease payments
for the leases of the Group’s retail stores have been reduced
or waived by the lessors as a result of the COVID-19 pandemic
and there are no other changes to the terms of the leases. The
Group has early adopted the amendment on 1 April 2020 and
elected not to apply lease modification accounting for all rent
concessions granted by the lessors as a result of the COVID-19
pandemic during the year ended 31 March 2020 and six months
ended 30 September 2020. Accordingly, a reduction in the lease
payments arising from the rent concessions of HK$11,089,000
and HK$8,912,000 has been accounted for as a variable lease
payment by derecognising part of the lease liabilities and
crediting to retained profits as at 1 April 2020 and profit or loss
for the six months ended 30 September 2020, respectively.

Significant Accounting Judgements and Estimates

The judgments and estimates adopted in the preparation of the
unaudited condensed interim financial statements are the same
as those used in the Group’s annual financial statements for the
year ended 31 March 2020.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

4,

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric, yarn
and garments segment;

(b) the retailing and distribution of casual apparel and
accessories segment; and

()  the "others” segment comprises, principally, the provision
of franchise services and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss) which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group's profit before tax except interest income, non-lease
related finance costs and share of profit of an associate, are
excluded from such measurement.

TEXWINCA Holdings Limited Interim Report 2020

g TE e )

4.

EEIRER
REEMS  AREREBEREHERRRBE
EBENLE  ZEVERLEIENT ¢

(@) #EH  WYRBMRZEHERERDE

(b) BEREHMzZERIHEIE &

(0 THMIPEFZEAERMEISTRERY
RHIERE -

EEEBNERARENEED EERUEL
ERDERRBFEIRE - DERBIIEE
AERBAERENAER B85S T U
o AEFAEEBRBLATIE 2 B A SR B AV BR TR AR R
WErE—2 - HEFS WA - FEERE I
B AR EIEBE R BIERIG TR AZETEA ©



Financial Information 81 #& #

NOTES TO THE FINANCIAL STATEMENTS (continued)
4. Operating Segment Information (continued) 4.
Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the

then prevailing market prices.

B SRR B B (m)

CESEER ()
SEBHERBRR S 2 SENSRETE
SEZERTRERTE -

Production, dyeing and

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue

Segment results

Reconciliation:

Interest income

Finance costs (excluding interest on lease
[iabilities)

Share of profit of an associate

Profit before tax

Income tax expense

Profit for the period

AN
EFIREF
AEEHE
EhhiA

PEER

E
HEHA
IRER(TEARRAERE)

FEREATEN

hRAER
e

REEH

sale of knitted fabric,  Retailing and distribution of

yam and garments  casual apparel and accessories Others ET Consolidated
itéh - BURAKZ

E#RER [ERREN 2 3ER A it H#

2020 2019 2020 2019 2020 2019 2020 2019 2020 219
C80%F CE3-RF C80%F R-AF C3C%F CE-0F C303E CE-Nf C308F CE-pE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(%80 (REEH)  (REEH) (REEH) (g0 (880 (REEH)

(Restated) (Restated) (Restated)
(E5)) (E5)) (&31)

HKS000  HKSOO0  HKS000  HKSO00  HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKS000
B ir B B¢ BEir BT BET B BT
2308488 2849791 1097602 1346157 1,203 1,380 - — 3407293 419738

83,795 18913 - - 3769 307 (81s64)  (21,930) - -

34,204 25,446 15,788 2814 13,558 17293 (1,363) (4159) n81 413%
2426487 2894150 111330 1348971 8530 0690 (88927 (6089 3479480 423872
06051 3/001 (172749 (130636) 34,649 14801 (6:743) - B519N

15,465 34,861
(4.407) (21379)
61 6,483
192983 25,161
(52879)  (835%)
10064 211,566
BREEEERAT —ZS-TPHHRE



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) g EEL R )
5.  Revenue, Other Income and Gains 5. WA~ HEfbl A R Uk

Six months ended
30 September
BEAA=1THLXEA
2020 2019
—ECEF —E-hEF

(Unaudited) (Unaudited)
(REEER) (REEX)
HK$000 HK$'000
EETT BT T

Revenue from contracts with customers  REEXFFT IS QMRBRA

Sales of goods HEEm 3,401,135 4,190,439
Rendering of services R 5,074 5,746
Franchise and royalty income RS E REFWA 1,084 1,143
3,407,293 4,197,328
Disaggregated revenue information DIFRAEH]
Timing of revenue recognition W ARG
At a point in time AE -5 3,401,135 4,190,439
Over time RE—IFR 6,158 6,889
3,407,293 4,197,328
Other income and gains H A K s
Interest income FIEWA 15,465 34,861
Net fair value gains on foreign exchange  #NEfT4A SR T AN A EWEELE
derivative financial instruments 1,420 1,743
Gross rental income from investment REYELLHERSWALE
property operating leases 10,020 11,323
Compensation from suppliers for R ERESHEREE
defective goods 5,058 13,213
Gain on disposal of items of property, HEWE  BERBZHBEE KGR
plant and equipment — 65
Government subsidies NLg SR RIEN 27,931 6,402
Sundry income HMIEUW A 27,758 8,648
87,652 76,255
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Financial Information 81 #& #

NOTES TO THE FINANCIAL STATEMENTS (continued) MR MIRE ()

6.  Profit Before Tax 6. BRBADEF
The Group’s profit before tax is arrived at after charging/ AEBZBRHAERSHRR (ML) :
(crediting):

Six months ended
30 September
BEAA=1THLKEA

2020 2019
—B-%FF  —T-hF
(Unaudited) (Unaudited)
(RBEX) (REEERZ)
HK$'000 HK$°000
BT BT T
Depreciation of property, plant and ME - BMENREBITE
equipment 109,545 127,566
Depreciation of right-of-use assets FHEEEITE 123,752 135,321
Write-down/(reversal of write-down) of & HUE, (=)
inventories 9,879 (4,605)
Impairment of trade receivables FEUBRFURE 1,389 8,091
Net loss/(gain) on disposal of items of HENE  BEKZREER
property, plant and equipment BBk F5E 4,913 (65)

BXEEEERAR —ToZTHHRE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

7. Income Tax Expense
Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period,
except for one subsidiary of the Group which is a qualifying
entity under the two-tiered profits tax rates regime effective
from the year of assessment 2018/2019. The first HK$2,000,000
of assessable profits of this subsidiary is taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates.

Current — Hong Kong and Mainland China: Z<Hj — &8 & B KM :

Charge for the period IRERAES
Underprovision in prior years FEERETRE
Deferred B

Total tax charge for the period BB EE

@ TEXWINCA Holdings Limited Interim Report 2020

g EEL R )

7.

Bl

FRANEH RPN E BRI 2 5T ERK
BB E165%(BEZE-—NFNLA=ZT
BLIENMEAR © 16.5%) B - HEAREE—
BMBARRN  ZARAASEREAR-Z
=N\ ZE-NRBFEEEROFIEH MRS
HERE o EXMIE A B E78%2,000,0005T Y FERR
BAB28.25% MBI RHH - 7T WERHA
FRI216.5% B RHH - EHMIBEER
MEHE - DREFKERBEL L RERE
Bz RITHRETE -

Six months ended
30 September
BEAA=1THLXEA

2020 2019
—EBBHF —E-hEF
(Unaudited) (Unaudited)
(REEER) (REEEX)
HK$000 HK$'000
BT BT T
54,399 41,773

165 —

(1,685) 1,822
52,879 43,595




Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

8.

10.

Dividends

Interim dividend AR S
Interim dividend per ordinary share BREBERPERE
(HK cents) GBHA)

Earnings Per Share Attributable to Ordinary Equity Holders of
the Company

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average number
of ordinary shares of 1,381,696,104 (six months ended 30
September 2019: 1,381,696,104) in issue during the period.

The Company had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2020 and 30
September 2019.

Property, Plant and Equipment

During the six months ended 30 September 2020, the Group
acquired items of property, plant and equipment with a cost
of HK$69,416,000 (six months ended 30 September 2019:
HK$73,484,000). Items of property, plant and equipment
with a net book value of HK$5,776,000 (six months ended 30
September 2019: HK$5,744,000) were disposed of during the six
months ended 30 September 2020.

P T EL A )

8.

10.

KRS

Six months ended
30 September
BEAA=1THLKEA

2020 2019
—E-EHF —E-hEF
(Unaudited) (Unaudited)
(REEZK) (RESER)
HK$’000 HK$000
BT T JBHF T
69,085 138,170

5.0 10.0

BEAARAEBRRESHEESRET

EASREASEDRAL AL BESFE
EEEZMANR AN BTEER
1,381,696, 104 (BZE=—F—hFENLA=+H
IERMER 1 1,381,696,1048% ) =2 MNHEF IR &
e

ARARRBE_Z-ZEFAA=THER=E
—hFEAR=THIENERRLES BITHE
RS B EMNEER -

ME - BWERZE
RBZE-_Z_ZFhLA=THLEAEAR » &
EBERBEBEABE69,416,000T(BE=-Z
—NERA=+THIEAMEA : #B%73,484,000
TIZME - BRERREEE - RBZ=-Z=
ZEAA=THLEANERR  EREFERBYE
5,776,000 C(BE=F—AFAA=THILER
{8 A : B#5,744,0007T) 2% - BMERRE
BEWHE -

BXEEEERAR —ToZTHHRE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11. Trade Receivables
An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance of HK$34,777,000 (31 March 2020: HK$33,388,000), is
as follows:

Within 90 days
Over 90 days

90E ™A
90HE £

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”.
A significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has
a policy to manage its credit risk. Since the Group’s trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

@ TEXWINCA Holdings Limited Interim Report 2020

g EEL R )
1. BERERX

RFEBAR  RREAPRIMBRERREBE
34,777,000t (ZE=ZEF=A=+—H : B
33,388,000t ) % < FEWBRF RS DT IO T -

30 September 31 March
2020 2020
—¥-¥F  -T-TF
hA=+H =HA=+-—H
(Unaudited) (Audited)
(RBER) (REZ)
HK$'000 HK$'000
BETT BT T
770,049 670,617
181,098 41,672
951,147 712,289

FEEEFERRUAIAREE I Z[HRAE
H90K | - EhEERIMDRIUEAMRERE
FETRES - AEEHEURAEER —E/K:E
EFHEUEREERE - ARAEEEUR
REERSZEF EUHTBEANEEEFEA
By o ANERE N M AR UR A SR IF A EME
ARmBEMRTERZRE  BUERSIEK

B o

SN



Financial Information 81 #& #

NOTES TO THE FINANCIAL STATEMENTS (continued)

12. Trade Payables
An ageing analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

Within 90 days
Over 90 days

90HA
908 M £

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities
(@) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

Bank guarantees given in lieu of
property rental deposits

P T EL A )
12. BEREX
RBEHK  REZAHEARIRRON

LU
30 September 31 March
2020 2020
—EBCEHF —EEHF
hB=+H =A=+—H
(Unaudited) (Audited)
(RBERK) (RE®%)
HK$’000 HK$000
B TFT BEFT
964,303 690,687
125,526 17,713
1,089,829 708,400

RIBEHR - BARRBFEMER —RBIOX

HOBRER o
13. ZHEEE
(a) MIBEHR  UTREEBRNIIER
FPBE

31 March
2020
—g-%fF

—_—

30 September
2020

ft o223
hB=+H =A=+—H
(Audited)
(REZ)
HK$000
BT T

(Unaudited)
(REEZ)
HK$’000
BT T

REERWERS ZRITER

4,646 4,892

BXEEEERAR —ToZTHHRE



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)
13. Contingent Liabilities (continued)
(b) The Hong Kong Inland Revenue Department (the “IRD")
initiated a review on the tax affairs of certain subsidiaries
of the Group for the years of assessment from 2005/2006
to 2016/2017.

Details of protective tax assessments issued by the IRD to
certain subsidiaries of the Group:

Related to the year

of assessment

EHERBFE

Protective tax assessments

PREE MBI B

Year and month of issue

BRHEORAS

2005/2006 March 2012
—EER/ZEEN —E-—F#=H8
2006/2007 March 2013
—EERZEEL —ZE-=%=A8
2007/2008 March 2014
2Tt/ ZBEN —E-NF=A
2008/2009 March 2015
—RENZEER —E-AF=A
2009/2010 March 2016
—EEN % —RF=A
2010/2011 January 2017
—F-F /2% =
2011/2012 January 2018
—F——/=%-= —Z2-N\F-A
2012/2013 April 2018 and January 2019
T —E-N\ENAR
—E-hF-A
2013/2014 April 2018 and January 2020
—E-= /2N —E-NFNAR
—E-TF-A
2014/2015 April 2018
—E2-N/=F-F —E-NFWMA
2015/2016 April 2018
—E-FH/ZF-R —ZE-N\FMA
2016/2017 April 2018
—x/=E—t —E-NFHA

WIS R M m)
13. REEEH)

(b) BEEBBR(HRE)) AAEBDHHE
AREHR-TER “EERE_T
—X/CE—LRHEENBEEES
TER o

BiJR B AN 52 [ B0 40 Fif /B 2 ) 3% BV AR BS
PR -

Amount of
tax reserve
certificates

As at 30 September 2020 and 31 March 2020
REBZEBFAA=Z+TARZZEZF=A=+—H

The directors of these subsidiaries believe that there are
valid grounds to object to the tax claimed. Subsequent to
the objections filed, the IRD agreed to hold over the tax
claimed completely subject to the purchases of tax reserve
certificates.

TEXWINCA Holdings Limited Interim Report 2020

Tax amount purchased
FEEHE ERERNS SR
HK$°000 HK$°000
BT BETT

69,125 4,500
189,000 31,500
388,878 34,000
376,200 38,000
323,648 38,000
237,600 50,000
183,745 7,090
175,049 46,069
502,200 166,320
247,460 82,500
230,400 71,710
129,628 49,808

3,052,933 619,497

ZEWBAREZHEAZNEEMRE
AHBREHRE - REHRER B
RREEEMBNHEHMRNR - ELAB
BB



Financial Information 81 #& #

NOTES TO THE FINANCIAL STATEMENTS (continued)
13. Contingent Liabilities (continued)
(b)  (continued)

In view that the tax review is still in progress, the outcome
of the case is still uncertain. Up to the date of approval of
these financial statements, the directors of the Company
consider that adequate tax provisions have been made in
these financial statements.

14. Capital Commitments
The commitments for capital expenditure of the Group at the
end of the reporting period were as follows:

In respect of property, plant and
equipment, contracted but not

BRIRERE

provided for

15. Related Party Transactions
(@) During the period, the Group had the following related

party transactions:

Rental expenses paid to related

companies

Note:

(i)

Rental expenses were paid to related companies, of which
certain directors of the Company are also the directors
and beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and Mainland China. The directors
considered that the monthly rentals were charged based
on the prevailing market rates at the dates of entering into
the tenancy agreements.

AEEARNEHEER

P T EL A )
13. JEEEME)
(b) (4#)

14.

BUE - BERRME  2FTH

15.

HRBBEERDEETT  EBHNE
RMATAM - BEXRMBRERLE
B ARRAEZIRAMBRERF 28
HRET R -

BARMEE
FEERBEBREUATEREHARE

31 March
2020

bt 22
EE=F=F
(Audited)
(FERZ)
HK$°000
BUEFT

30 September
2020
—ECEF
AA=+H

(Unaudited)
(REER)
HK$°000
BT

30,547 18,669
BREALRS
(a) REBRN FEEBETUTEHEEALR
5

Six months ended
30 September
BEAA=THLKEA

2020 2019

—EIEF —Z2-hnEF
(Unaudited) (Unaudited)

(RIBERZ) (REZER)

Note HK$°000 HK$°000
Kz BT T BT
(i) 7,283 12,231

() HZBAEXTHELRERSHE
BRAFAEZHBL A EEEE
FEPIHRIZINF L - ZERAZEE
REZREDBEIRAZHEEE - B
ERBEAZHELIREHES FIZET

B2 S EREE -
BAEEMERAT —S-THEEE Q



Financial Information Bf 3 & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

Related Party Transactions (continued)

(b)

TEXWINCA Holdings Limited

On 17 January 2020, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL"), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease Tianjin Bin Jiang Fu Shi Commercial
Building at 282-286 Bin Jiang Road, He Ping Qu, Tianjin,
China from MRL as a retail outlet for the retail and
distribution of apparel and accessories business of the
Group for a term of two years commencing from 1 April
2020 at the monthly rent of RMB1,329,900. During the
period, MRL waived the rental from 1 July 2020 to 30
September 2020, the Group paid to MRL operating lease
rentals in respect of the above property of HK$4,365,929
(six months ended 30 September 2019: HK$9,224,186).

On 17 January 2020, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property located at 22 Perkins
Road, Jardine’s Lookout, Hong Kong from Latex as a
director’s quarter of the Group for a term of two years
commencing from 1 April 2020 at the monthly rent of
HK$400,000. During the period, the Group paid to Latex
operating lease rentals in respect of the above property
of HK$2,400,000 (six months ended 30 September 2019:
HK$2,400,000).

On 17 January 2020, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder
of the Company, to lease Room 4207B, 42nd Floor,
Metroplaza Tower Il, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong and a car parking space from
WLEL as a training center of the Group for a term of two
years commencing from 1 April 2020 at the monthly rent
of HK$67,240. During the period, the Group paid to WLEL
operating lease rentals in respect of the above property
and a car parking space of HK$403,440 (six months ended
30 September 2019: HK$379,000).

On 17 January 2020, the Group entered into a lease
agreement with Sonway Enterprises Limited ("Sonway"),
a company wholly-owned by Mr. Ting Kit Chung, an
executive director of the Company to lease a property
located at 3/F, Ernest Court, 27 Ngan Mok Street, Tin Hou,
Hong Kong from Sonway as a director’s quarter of the
Group for a term of one year commencing from 1 April
2020 at the monthly rent of HK$38,000. The agreement
was early terminated on 1 July 2020. During the period,
the Group paid to Sonway operating lease rentals in
respect of the above property of HK$114,000 (Six months
ended 30 September 2019: HK$228,000).

Interim Report 2020

g TE e )
15. BEABEALXRZ (&)
(b) R=ZB-—ZTFE-—F++tRH AEEHEL

EERAERAT(TWLE D (BAQXTMN
HITESRERBRREWELEL2ER
B)FFTAY  BILUEABMNRFPERZE
M T BB TE282%5 — 28635 I K&
SIIREFEE - FAREEFEREGYZ
ZERSHEBNZTEMT A==
EEMA-BRANME  SAHESA
AER#1,329,9007T o RAEAR - ILER
G_TE_ETFLtHA-RAEZZT=-ZTFAH
B=+tHz#e ASKEHRL-AYED
IWE X EHEHES#B%4,365,9297T
(BZE=Z-hAENAA=THILEAER :
189 224, 1867T) ©

R-ZB-ZFF—-A++tH R"EFEEY
m(EB)ARLIB(ZE]) (BAQFH
TEERERBRRENELLEZERSR)
B AH  BYBEARBEMNREBEAL
HEREDRRENYE  FAXEE—F
EEEZA -BA-T-ETFMA—AE
AHME S HHELHB400,0007T °
RABR  AEER LBRYEOLIEE
&S EERSE 2,400,000 (BE
“—E-AFENAA=THLEAREAR B
2,400,0007T) °

R-ZB-ZFE—-A++H0 REFHEX
FEERMCEERAT(KEE]D (BAAT
HTEERERRFEWELLELER
BIETEN  BKERABEBHRE
BES K223 AMEEIS FE 421
A207BER —EEEN FAREEN
Flpc AT FMA— AL
AUmE SAHESABY67,2407T -
RABR  XEER LEYER —@EF
BHuEmkEREINELHERSBYE
403,440 T (BE=ZE—hEHhA=1+H
1IE7X1B A : 78%379,0005T) °
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EETHRAEAXERZERE)EITAH [
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NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

16.

Related Party Transactions (continued)
() Compensation of key management personnel of the
Group:

Short term employee benefits EHESET
Post-employment benefits BEEEER

Total compensation paid to key ~— FE&E A SHMELE
management personnel

Note:

(i) As the Group was affected by the outbreak of COVID-19,
Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon Ho
Tak voluntarily agreed to waive part of their compensation
of HK$4,006,800, HK$690,000 and HK$180,000, respectively,
for the six months ended 30 September 2020 (six month
ended 30 September 2019: Nil).

Fair Value Hierarchy of Financial Instruments

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2— based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3— based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

P T EL A )

15.

16.

BEALXS(E)
(0 FEEEIEEBEASHMH

Six months ended
30 September
BEAA=1THLKEA

2020 2019

—E-EHF —E-hEF
(Unaudited) (Unaudited)
(REEZK) (RESER)

HK$’000 HK$000

BT T BHF T

(i) 19,046 26,274
17 18

19,063 26,292

() HRFEEZ 195 T HERE
HE S EWESLLE S THRELEREE
BAEAEEENERRZ —E_FF
N A=+ A1k 18 B BIEB 6 F B 7 Bl S
7B 14,006,800 + & #690,0005T B
B#180,000T (BE-F—HENA
=FHIUNES  HE) o

EMTAZAABEER
FERRAMBEHRRAEIRENEEREE
DEREAAEFEEREMEBEANKERE
BABBEUTARBESRER

B — ERHEREEREERNERMS
HYHRME (RAETHE)

B — EREAREFEMSBEAN
TEE(EEREE) REBERA
BENGERLE

B — EREAREFEMSBEAN
TUEEREEGARBNMLE
PPz

BAEEMERAT —S-THEEE @



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)
16.

pcs B ETE )
Fair Value Hierarchy of Financial Instruments (continued) 16.
The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

EMIAZRABEERE)
AEESHTAZREER S AECRAERER
DABESEHEE ST AR EIINT -

Carrying amounts Fair values
RREE ARE
30 September 31 March 30 September 31 March
2020 2020 2020 2020
—E-EF —EB-EF —EZEH —EC-EF
hA=+H =A=+—H hB=+H =RA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (£22E1%) (RBEX) (&)
HK$°000 HK$°000 HK$°000 HK$'000
EBETFT BT T BT BT T
Financial assets SREE
Derivative financial fTEEmIA
instruments 308 41 308 41
Financial assets at fair value  RARETABEH
through profit or loss TREE 96,449 131,722 96,449 129,920
Debt instruments at REBERAN
amortised cost BB TE 141,795 137,027 134,164 119,028
238,552 268,790 230,921 248,989
Financial liabilities ==L
Derivative financial THEEmMIA
instruments — 419 — 419

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, bills receivable, financial
assets included in prepayments, deposits and other receivables,
trade payables, bills payable, an amount due to an associate,
the current portion of interest-bearing bank borrowings, and
financial liabilities included in other payables and accrued
liabilities approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group's finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

TEXWINCA Holdings Limited Interim Report 2020
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Financial Information Bf I & #

NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of financial assets at fair value through profit or
loss and debt instruments at amortised cost are estimated based
on quoted prices.

The fair values of the long term rental deposits and non-current
interest-bearing bank borrowings have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group's own non-performance risk
for interest-bearing bank borrowings as at 30 September 2020
was assessed to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates, and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

P T EL A )

16.

ERMIAZRABESERGE)
EREERBBEZAREUNZIERABERS
H(MIEREEREE)EANRZ TZARS
AR - BFMEEARBERERATIAE
RE®:

BAREFABRENEREER RS BERAR
WEHK TANDAETRREG

RPEERERMWERITERFRBINERE
REBELURN  FERRESTEHAZT
AER Az FIRERBAHARRERE UG
EEQAARE - AEER-Z-FFhA=1H
B ERTERNE S TERARBRKFEST
BEXe

FEBESEHF (TERSRMB) T LITE
ERMIE - TEEMIB(BEEHMIESH)
IR A LR E 5T R U E AR LAY (B 5T
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Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) BRI ()
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ESRMIAZARBEZERE)
The following tables illustrate the fair value measurement TRIPAEENERITAND AENEER

hierarchy of the Group's financial instruments:
Assets measured at fair value: BAAETEBHEE -

Fair value measurement as at

30 September 2020 (Unaudited)
A—E_EFAA=1+HN
ARETERACREER)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

WERME EATEE EATATHE
K R{E WEARE HBEARE

(F—#) (B=#%) (E=4#%) wEE

HK$'000 HK$'000 HK$'000 HK$'000

BETT BEF T BEF T B FT

Derivative financial assets TTESBEE — 308 — 308
Financial assets at fair value &2 AEFTAEBEDN

through profit or loss SREE 96,449 — — 96,449

96,449 308 — 96,757

Fair value measurement as at
31 March 2020 (Audited)
RZE-ZEF=A=1+—HH
ARBEFTERB (KER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERMS  EARTEHERE BATAHEE
WIRE HEARE HEARE

(BB—#%) (BE=#R%) (BE=4#R) Fok )

HK$'000 HK$'000 HK$'000 HK$'000

BHF T BHF T BHEFT BEFT

Derivative financial assets TEEmEE — 41 — 41
Financial assets at fair value A AETABREDN

through profit or loss SRMEE 129,920 — — 129,920

129,920 41 — 129,961
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NOTES TO THE FINANCIAL STATEMENTS (continued) B SRR B B (m)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. EWMIAZARBEER(E)
Liabilities measured at fair value: BALBEFENEE

Fair value measurement as at
30 September 2020 (Unaudited)
REZBZEFAAZ+HEN
ARETTERACRERER)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERME EATEE BEATITHE
WRE HNEARE OB A B
(8B—#R) (B=&) (=) B
HK$’000 HK$’000 HK$’000 HK$000
BT T BT T BT T BT T

Derivative financial liabilities #T4 ¢ @A G — — — -

Fair value measurement as at
31 March 2020 (Audited)
R-B-EE=F=+—HMN
AREHEHRA (BRER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTE EBEAAEE BATAER
HFR1E FREPNEE B A BiE

(E5—#R%) (BB=#) (B=#) #AER
HK$°000 HK$°000 HK$°000 HK$000
BT T BT T BT T JBIEF T
Derivative financial liabilities $T4 &R &R — 419 — 419
As at 30 September 2020 and 31 March 2020, the Group had no R-E-_ZEFhA=+HR=-Z_ZF=A
financial instruments measured at fair value under Level 3. =1+—8 > AEEVYEZRAABHERF=RZ
SRIA -
During the period, there were no transfers of fair value B eREERSREEYEEMAAEE
measurements between Level 1 and Level 2 and no transfers EXE-REF_RoENER  TEEE=R
into or out of Level 3 for both financial assets and financial EAREH(BEZE=E-NAEAA=TRHIEKE
liabilities (six months ended 30 September 2019: nil). B ) o
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NOTES TO THE FINANCIAL STATEMENTS (continued) g EEL R )
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ESRMIAZAREBEZER(E)
Assets for which fair values are disclosed: ERFEASLENEE -

Fair value measurement as at
30 September 2020 (Unaudited)
R-ZB-BEAA=T+AW
ARETERA(REEX)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

WERME EATEE EATATHE
K R{E WEARE HBEARE

(F—#) (E=#) (E=8) g
HK$°000 HK$°000 HK$'000 HK$°000
BT T BT T BT BT
Debt instruments at REBEAEN
amortised cost EHRITAE 134,164 — — 134,164

Fair value measurement as at
31 March 2020 (Audited)
R=B-TFE=A=+—HK
AREFERA (REZ)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERTE  EBAAEE BATAER
HYHR1E Ky A 2015 HYm A SR

(B—#R) (BB=#) (=) #%R
HK$°000 HK$’000 HK$°000 HK$°000
BT T BF T BT BEFIT
Debt instruments at REEHEK AN
amortised cost BEFIE 119,028 — — 119,028
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK5.0 cents (six months
ended 30 September 2019: HK10.0 cents) per ordinary share for the
six months ended 30 September 2020. The interim dividend will be
payable on Friday, 8 January 2021 to shareholders registered on the
Register of Members of the Company on Wednesday, 16 December
2020.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 14 December 2020 to Wednesday, 16 December 2020 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2020.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2020, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 11 December
2020.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2020, the Group’s total
turnover decreased by 18.8% to HK$3,407 million (six months
ended 30 September 2019: HK$4,197 million). Profit for the period
attributable to the ordinary equity holders of the Company amounted
to HK$140 million (six months ended 30 September 2019: HK$212
million), a drop of 34.0%. The Group’s gross profit margin was 29.7%
(six months ended 30 September 2019: 31.7%), a decrease of 2.0
percentage points from last year. The Board has recommended an
interim dividend of HK5.0 cents per ordinary share, a decrease of
50.0% compared to last interim period’s HK10.0 cents per ordinary
share.

IS &g

AR S

EEEEMRBBE-_ZT-F
ZHHREEREERBES.L(BE-Z-AFN
A=+ HIEAER : BE10.04L) - ZHPHREHR
—E--F-ANHEHA  RKETF-EBBFFZ

AT AHEM=FIAATRREMZBER -

FRAAB=TRHLEAEAR

EEREBFER

AAREBH-R-EF T _ATHRESN =22
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Management’s Discussion and Analysis

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile business

Revenue of the business decreased by 19.0% to HK$2,308 million (six
months ended 30 September 2019: HK$2,850 million). The amount was
67.7% (six months ended 30 September 2019: 67.9%) of the Group's
total turnover. Since the beginning of 2020, the outbreak of the 2019
novel coronavirus (COVID-19) has disrupted the Group’s production
at different times in China. Factory operations were suspended for
some time after the Chinese New Year in February 2020. International
lockdowns have severely impacted the global economic activities.
The Group faced the adverse market situation, resulting in delays
and cancellation of business orders. Until June 2020, the apparel
industry slowly recovered. In the period, raw materials and fuel prices
decreased moderately, resulting a more favourable cost structure. The

Group continued focusing on cost reduction to enhance operating
profitability. The average selling price decreased by 6.9% and the
gross profit margin increased to 24.0% from last year’s 23.2%. The
performance and the key financial ratios of the business were as
below:

BEEE Zmil K 5 A

EBOERARRERE®)

R

BER WA 19.0% E8H2,308FBET(BE=
Z—hEFEAA=+HIEAER : BE2850EET) °
HEEBAAREBBAEETEZ67.7% (Ezi_ T—-hE
NA=Z+BIEXNER :67.9%) HZZE_ZFHHH
1% 19 ETERES 2 RENTRGRAE T AEE
EHEZEE BREEFE-_ZS_SE_AEREHTF
BEET BB - ERZHESEREETSHTE
BEZHE A EERHTHzTHER  BHER
FEESEERECE BRI —Z-TF <A RET
¥TEIBER - B FRRMRBEREETH £
RAEBRABF o NEBEBEE TR AZSI LR
FHEEFE - FIERBEE T E6.9% » MEMEHE
F223.2%EME24.0% ° ERRBER T EHHK
HERBIIAT :

Six months Six months

ended Year ended ended Year ended Year ended
30 Sep 2020 31 Mar 2020 30 Sep 2019 31 Mar 2019 31 Mar 2018
ﬁﬁ ﬁ:zé Bz HZ Bz
(Amounts expressed in HK$’ million, “E-EE —E-FF —E-fE —E-hE —E-N\E
unless specified) AB=tRLE =ZA=1+-BiEk ANA=tRLE ZA=t+-HALk =ZA=t+-HL
(LBEEETREN  BEFZFHI) ~MEA 25 ~MER ZF 2E
Net sales HEFHE 2,308 4919 2,850 4,759 4,535
Gross profit margin (%) EFIE(%) 24.0 23.2 23.2 18.3 15.9
Operating profit (note 1) EERE(HE1) 326 540 351 354 241

EBITDA (note 1) BB EREHAAE
20 419 770 447 526 410

Return on total assets (%) BEEWEE(%)

(annualised) (note 2) (FEAE) (Hiz22) 9.5 6.9 8.8 42 1.9
Return on sales (%) (note 2) SHEWEE (%) (H1i2) 1.8 8.9 10.8 5.9 2.9
Return on equity (%) BRNEE%)

(annualised) (note 2) (FEAE) (Hiz22) 123 10.8 15.0 6.8 3.0
Capital expenditure EENES 47 76 34 160 162

Notes: iz

(1) Exclude interest income and rental income.
2) Exclude rental income.
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Management’s Discussion and Analysis

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Sales of the business dropped by 18.4% to HK$1,098 million (six
months ended 30 September 2019: HK$1,346 million). The sum
represented 32.2% (six months ended 30 September 2019: 32.1%)
of the Group’s total turnover. At the start of 2020, the COVID-19
outbreak caused the China government to announce different stages
of lockdown across the country. The retail activities in China were
seriously hurt as a consequence of the temporary or permanently
closure of stores. The Group’s retail operation was thus negatively
impacted. The retail business in Hong Kong has also weakened mainly
due to the adverse economic environment and restrictions on social
activities. The gross profit margin was 42.3%, a significant decrease
from last year’s 49.8%. The performance and the key financial ratios
of this business were as below:

(a) the business performance and the key financial ratios were as
follows:

BEEE 2w oA

EKOERARER ®)

SERDHEYR
MEBEEFERD184% E B 1,08FE t (&
BZE-AFEAA=TAILLAER : BE1,34658
)  WBEAAEBEBEEEN2%(BE-Z
—NERA=Z+TBLERER 1321%) cH=ZZ=F
FUBR  19EBRREZBRSTEBNERT
LZRZEHE TETHERIEHERRKAZEHZE
BEEE - AKBECSEXETAMBZIEEEE -
BERZEEEBNEBETEHNTAZLEBRBERT
EREPRFIFTE - EFEHL42.3% » Lk EE249.8%
KigRd o WEBZRERFBHELLRRIIAT :

() EBRBREIBUBLLRBIIMT

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2020 31 Mar 2020 30 Sep 2019 31 Mar 2019 31 Mar 2018
(Amounts expressed in HK$' ﬁ?—. ﬁz‘ HE 8z H5E
million, unless specified) —E-EfF —E_EE —E-NE —E-hE —E-N\F
(UBMEBTREN AA=t+ALE =ZA=t-ALt AA=tBALE ZA=f+-HALEk =ZA=1-
BREIZES) ~MER 2F ~MEA 2F 25
Net sales HEFH 1,098 2,709 1,346 3,448 3,989
Gross profit margin (%) EFE(%) 423 475 49.8 50.1 474
Sales growth of comparable ~ Wt EEHERRILE
shops (%) (note 1) (%)(Bt1) 213) (17.1) (15.9) (12.8) (6.9)
Operating profit/(loss) (note 2) BEFIE,/(B8) (Hz72) (173) (316) (131) (110) 14
EBITDA (note 2) 8B EREHANE
(Hiiz2) (15) 3 49 (24) 102
Return on total assets (%) BEEWEE%)

(annualised) (note 3) (FEEAE) (H3) (11.8) (11.1) (8.9) (4.3) 0.4
Return on sales (%) (note 3)  SHEWZZE(%)(f1:73) (14.7) (10.6) (8.6) (2.9) 0.2
Return on equity (%) BRKEE%)

(annualised) (note 3) (FEAE) (H3) (71.0) (53.4) (25.4) (8.8) 0.7
Capital expenditure ERMRTH 28 146 40 76 9%
Notes: Vorza

(1) Comparable shops include shops with full periodlyear operation
during the period/year and the preceding periodlyear.

2) Exclude interest income and rental income.

(3) Exclude rental income.

(1) AHEHERZR FREFN—H - FHFE
B FEEN A

(2) TEEFEUKAREZHKA -

(3) TEEHZHKA -
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT 7S[O EE N KR ERE (&)

(continued)
Retail and distribution business (continued) BERDHEER(E)
(b) the analysis of turnover by major brand was as follows: (b) BRFERBEESMUT :
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2020 31 Mar 2020 30 Sep 2019 31 Mar 2019 31 Mar 2018
“E-%E “ECEZF “E-hE “E-hE —E-N\§
(HK$'million) fAB=+ALE =ZA=+-HiE AA=t+HALE =ZA=f+-HiE =A=f+-AL
(B¥EET) ~MEA 25 ~MER 25 2E
Baleno e 1,021 2,484 1,219 3,073 3,274
Others Hit 77 225 127 375 715
Total &t 1,098 2,709 1,346 3,448 3,989
()  the development in different markets was as follows: (00 BHTHBERERBIAOT :
Mainland China & K pE
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2020 31 Mar 2020 30 Sep 2019 31 Mar 2019 31 Mar 2018
BZ B2 BZ HZ BZE
ECEE TECEF “EZ-hE “Z-HE —E-\F
AR=+RALE ZA=+-HiE AA=t+HALE =ZA=f+-HiE =ZA=f+-AL
~MEA 2 ~MEA 2 ZF
Net sales (HK$’ million) WEFREHEET) 886 2,085 1,052 2,767 3,414
Decrease in netsales (%)  SHEZBEZHL(%) (16) (25) 7 (19) )
Retail floor area (sq. ft.)* ~ SEREEE(FELK)* 1,478,918 1,690,117 1,446,033 1,626,047 1,781,314
Number of sales associates ** &=¥EHF * 3,582 3,446 4,104 4,182 4,946
Number of outlets *& PImE R * 1,838 1,838 1,985 2,183 2,499
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT X EERARERE &)
(continued)
Retail and distribution business (continued) BERDHEERE)
() the development in different markets was as follows: (continued) (¢) ®BHIBREBRAOT : (&)
Hong Kong &8
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2020 31 Mar 2020 30 Sep 2019 31 Mar 2019 31 Mar 2018
b St 23 —ZCER “E-NE “E-hE —E-N\E
AA=tALE =ZA=t+-AL HAA=t+HLE =ZA=t—HLE =A=t+-AL
~MEA i3 ~MEA 2F
Net sales (HK$’ million) HEFR(EREET) 212 624 294 681 575
Increase/(decrease) in SHEFE 2,
net sales (%) (B2 (%) (28) (8) 6 18 1
Retail floor area (sq. ft)*  BEBEEE(FHRK)* 91,194 90,281 89,074 87,752 79,822
Number of sales associates *# &¥S#H 314 288 520 571 484
Number of outlets *# PImE R+ 84 83 80 78 73
* As at the end of the reporting period * RIREEIK
# For self-managed stores # B&E
8 Including self-managed stores, consignment stores and franchise a EITEEE - BEERIGTAEEE
stores

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 2.4, HK$134 million and -0.2 (31 March 2020: 2.0,
HK$1,230 million and -0.1) respectively. Bank borrowings decreased
during the period as the Group continued to repay its bank loans with
cash inflow from its operating activities and matured time deposits.
The gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and cash equivalents, to the total equity.

BAREAR A

RBEERUBER
REBEEESRIFNMBERR - RAHR - REptE
RRTERBERERBBLRDBIR2.41% - 8
HI34ABIR-02F (2222 =/8=+—-H:20
&~ B30 BuKk-0.11F) - RERTERT K
AAEBEETREFEUCEMENRTRARIBNE
HEREBRITEN - EAREERDENREER
REZBEYNEN S EHIRUERER -
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)

During the period, the interest cover, the trade and bills receivables
to turnover and the inventories to turnover were 12 times, 66 days
and 112 days (six months ended 30 September 2019: 8 times, 47
days and 89 days) respectively. The interest cover improved as the
interest expenses dropped following the substantial repayment of
bank borrowings during the period. The trade and bills receivables
to turnover days and the inventory turnover days rose during the
period as customer demand was weakened due to the widespread
of the COVID-19 pandemic. The Group mainly satisfied its funding
requirements with cash inflow from its operating activities and bank
borrowings. At the period end, the cash and cash equivalents, the
equity attributable to ordinary equity holders of the Company and the
unutilized banking facilities were HK$1,056 million, HK$5,217 million
and HK$6,632 million (31 March 2020: HK$1,737 million, HK$4,930
million and HK$5,491 million), respectively.

Capital expenditure

The capital expenditure incurred by the Group during the period
was HK$75 million (six months ended 30 September 2019: HK$74
million). The capital expenditure incurred by the textile business for
the period was HK$47 million (six months ended 30 September 2019:
HK$34 million) mainly for the addition of plant and machinery for the
dyeing and knitting factory. For the retail and distribution business,
our capital expenditure incurred for the period amounted to HK$28
million (six months ended 30 September 2019: HK$40 million) mainly
for the addition of leasehold improvements of the retail outlets.

Pledge of assets
No significant assets were pledged as at 30 September 2020 and 31
March 2020.

Contingent Liabilities
Details of the contingent liabilities as at 30 September 2020 and 31
March 2020 have been set out in note 13 to the financial statements.

TEXWINCA Holdings Limited Interim Report 2020
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FINANCIAL CONDITION (continued)

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD, USD and RMB fixed
or floating rate borrowings with maturity due within one years (31
March 2020: within two years). At the period end, the cash and cash
equivalents, debt instruments at amortised cost and financial assets
at fair value through profit or loss were mainly denominated in HKD,
RMB and USD. The cash and cash equivalents were placed as fixed
deposits with well established financial institutions at fixed interest
rate with maturity due within one year (31 March 2020: within one
year). And, the debt instruments at amortised cost and financial
assets at fair value through profit or loss were mainly fixed interest
rate investments with maturity due within five years or at perpetuity
(31 March 2020: within six years or at perpetuity). As affected by the
widespread of COVID-19, the global economic activities are suffering
from serious slowdown. The interest rate is expected to stay at the
low level in the coming few year. The Group will continue to monitor
the interest rate risk and arrange appropriate financial instruments to
reduce its risk whenever appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB and
YEN and the Group had arranged foreign exchange forward contracts
to reduce its currency exchange risk.

HUMAN RESOURCES

At the period end, the Group had about 11,570 (31 March 2020:
11,589) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people, and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(1) Educational Fund in Dongguan City of Guangdong Province;

(2) The Community Chest of Hong Kong “Green Low Carbon Day”;
and

(3) The Hong Kong Council of Social Service “Caring Company”.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and
the government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.

OUTLOOK

At the date of this interim report, the COVID-19 pandemic is still
dynamic in many countries. The global economy and the consumer
market are expected to be highly uncertain in the near future.
Fortunately, the COVID-19 in China is under control and normal public
life is basically resumed. The Group’s retail business performance is
expected to have improvement in the second half of 2020.

Looking forward, the operating environment will be challenging. The
Group will closely monitor the market situation and the development
of the COVID-19 epidemic to apply timely business measures. The
Group will also continue to exercise stringent cash management to
maintain a solid financial position. Notwithstanding the challenges
and uncertainty ahead, the Group holds a positive attitude towards
the performance in the second half of the year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 September 2020, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules, was as follows:

Long positions in ordinary shares of the Company:

Name of director

Capacity

EEpg 514
Executive directors:
HITES
Poon Bun Chak Founder of a family trust
EWIE RIREFEZ A A
Ting Kit Chung Beneficial owner
THER BR#ER
Note:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 693,360,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders’ and other person’s
interests in shares and underlying shares" below.

Save as disclosed above, as at 30 September 2020, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other Information £

HER

EERROREBERD 2EZRAR

RZZBZZEFNA=+H  AOARB(ESRHE
RBIEEIS2{RM BEFHELM - SURE LR A%
THEZ(ETRITAESETESRZNEESAD
(FRESFRDBAARRARBIN - SEEZEARAT
R HEEEE (EE R(GE S RBERGDEXVER) KR
DRARRD ZEERARNT :

Percentage of

Number of the Company'’s
issued share
capital
LR NG|
ERITRAE
BHR

ordinary
shares held

1 693,360,104 50.2

6,100,000 0.4

1. EBWEAERSIGIETEZAIWAR B BIEE SIS
FEA 35 89693,360, 1048 R 17 89125 - BRIFHIE
BZEUT EFZREREMA LR G RIGE K 5
fEas |—AP -

BREXFIREEN  R-Z-BFAA=1TH &S
MERAXRAREEMBEEE 2RD  HERD
T EERERGE R E RS 352% T Ui
ZREERAR - WRBESETFAANS R DTRBRZ
Fir e

BXEEEERAR —ToZTHHRE
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DIRECTORS' RIGHTS TO ACQUIRE SHARES EECERER

At no time during the period were rights to acquire benefits by means ~ AERE@ERE » HEFAEERHESANRER
of the acquisition of shares in the Company granted to any directors FAREFLERZTHEBALRQATNKRO MERZNE
or their respective spouses or minor children, or were any such rights % » SR ST ZEREFR ; RAQ TR EAH
exercised by them; or was the Company or any of its subsidiaries a B2ASMEZET AL  BSESTATAMEME
party to any arrangement to enable the directors to acquire such A EEEES LR o

rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'S FERFEREMA T RKRD RAERKRHG
INTERESTS IN SHARES AND UNDERLYING SHARES EH

At 30 September 2020, the following interests of 5% or more of the WRZ-E-ZFEFEAA=+H UTEESRQATASRTR
issued share capital of the Company were recorded in the register of =~ ZAX5%D{ L 2 #E% » BIRE(HESREEH)E336
interests required to be kept by the Company pursuant to Section 336 {FIRELHNA QT BRIFWERE MR :

of the SFO:

Long positions in ordinary shares of the Company: RANTRZERZHE :

Percentage of
Number of the Company’s

ordinary issued share
Capacity shares held capital
EARAE
FEEER ERITRE
54 HE B
UBS Trustees (B.V.1.) Limited Trustee 1 693,360,104 50.2
EE TN
Poon’s Holdings Limited Through controlled corporation 1 693,360,104 50.2
BRERBRAF EXEEE
Farrow Star Limited Directly owned 1 693,360,104 50.2
HEER
Pandanus Associates Inc. Through controlled corporations 2 69,460,000 5.0
FEXEHEE
Pandanus Partners L.P. Through controlled corporations 2 69,460,000 5.0
FEXEHEE
FIL Limited Through controlled corporations 2 69,460,000 5.0
FEXEHEE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'S
INTERESTS IN SHARES AND UNDERLYING SHARES
(continued)

Notes:

1. UBS Trustees (B.V.l.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominees Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 693,360,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 693,360,104 Shares held by Farrow Star Limited.

2. Pandanus Associates Inc. has the entire control of Pandanus Partners
L.P. which in turn owns 37.01% in FIL Limited. FIL Limited is deemed
to be interested in 69,460,000 shares of the Company through a series
of subsidiaries. Therefore, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited is deemed to be interested in 69,460,000
shares of the Company.

Save as disclosed above, as at 30 September 2020, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr.
Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing.
The Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed
and discussed with the management the interim report and the
risk management and internal controls of the Group and has made
recommendations to the Board.

Other Information E B & &l

TERFERAEMEATHARG RIEERKRG
W)

pet :

1. UBS Trustees (B.V.1.) Limited (fE 8 K ik 1z iE 9 F
FEA o ZIEATHEREA LK ) EBA L EAUBS
Nominees Limited#3 B &R ZRBR A A 2505 #
THRA o BRIEIRBIR 2 a#F B Farrow Star Limited
B2 EFE /TR o Farrow Star Limited# 155
K1 693,360,104 IR 17 o FH Ut - B IELE
UBS Trustees (B.V.1.) Limited » EFE #Z KRB IR A &
R Farrow Star Limited 15 # % A # & Farrow Star
Limited i35 #9693,360, 1048 iZ 17 H9## 25 ©

2. Pandanus Associates Inc. # & Pandanus Partners
LP.HI 2 EB#2 % # » Pandanus Partners L.P. 4 i 75
BFIL Limited 37.01% #9817 ° FIL Limited & — %
Bl b7/ 2 ] 4 3R 73 1 B A 2 5]69,460,000 1% B 17 A9
#a o AU - Pandanus Associates Inc. » Pandanus
Partners L.P. R FIL Limited 15 # #1 % # & & 2 &
69,460,000/ IR 17 1917 ©
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions set out in the Corporate Governance Code (the “CG
Code"”) contained in Appendix 14 of the Listing Rules throughout
the accounting period covered by the interim report, except for the
following deviation:

Under code provision E.1.2 of the CG Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to an executive director of the
Company. The chairman considers the executive director a
suitable person for taking up such duty as the executive director
has good understanding of each operating segment of the
Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the directors.
Based on specific enquiry of the Company’s directors, they have all
complied with the required standard set out in the Model Code
throughout the accounting period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the information of directors that is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s 2020 Annual Report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors of the Company
are Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon Ho Tak; the
independent non-executive directors of the Company are Mr. Au Son
Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board
Poon Bun Chak
Executive Chairman

Hong Kong, 11 November 2020
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