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FINANCIAL HIGHLIGHTS
MBRE

Results
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Revenue
Gross Profit
EBITDA

Profit/(loss) Attributable to

Equity Holders of the Company
Basic earnings/(loss) per Share (HK cents) G EAZF,/(E18) GEL)
Interim Dividend per Share (HK cent)

Financial Position

FAHEAR

Total Assets

Net Assets

Net Cash Balance
Total Equity Attributable to
Equity Holders of the Company
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Six months ended 30 September
BEhA=+tHLEAEAR

2020 2019
—E2C%F ZE-NF
HK$’000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REBEX) (REgEZ)
219,744 233,975
55,605 52,504
17,552 5,932
7,344 (3,981)
3.7 (2.0
0.5 0.5
At At
30 September 31 March
2020 2020
R=Z==F i
NB=+H —A=+—8H
HK$’000 HK$’000
FTHET FET
(Unaudited) (Audited)
(REEEZ) (f&E%)
312,823 306,355
154,995 141,484
(35,446) (38,756)
116,288 106,284

195.9
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REPORT OF THE DIRECTORS
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The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2020 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 27 November 2020 (Friday), the Board had
resolved to declare an interim dividend of HK$0.005 per ordinary share for
the six months ended 30 September 2020 (2019: HK$0.005 per ordinary
share). The interim dividend will be payable on 6 January 2021 (Wednesday)
to shareholders whose names appear on the Register of Members of the
Company as at 24 December 2020 (Thursday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 22 December
2020 (Tuesday) to 24 December 2020 (Thursday), both dates inclusive,
during which period no transfer of shares will be effected. In order to qualify
for the interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong for registration not later than 4:30 p.m. on 21 December 2020 (Monday).

BRASEEERAF

BERAEEERAR (AR DEEE([EF
SMAZNARBREMBRA(AER DR
—EoRFAA=ZTBERBEZALEANEARE
HifE ) 2 REBZERFEMHRE - ERAH
HASR &S P L BB I MR P B o

RHEIRE

ESeEN T _ZTF+—HA=-+tH(ZH
A)BBZESTRER  BRERBE=-Z=
TFENA=ZTHLERNBAAZTRHRESRER
B%0.0058 T (Z T — L : FREBAX0.005%
J0) c REIRE R T —F—AXH(EH=Z)
KNFHR—_BE-_ZF+_A=-+mWB(EHM)Z
B RN R R A 2 AR AR -

HERERMDBSETTFE
ARRBR=_E_ZEF+-_A=-F+=-H(EHD)
E-T-THFE+-_A-F+MWAEHN)(2FEE
EMB) AT EHERMBEELFE M
B ETERRGBEER - AFAEKBEIKR
FHIRRE  TBERGBEXTERBBEREAT
BR-_E-_ZF+-A-+—H(EH—) TFm
B=1+28  REARRZEBRMOBEERD
BEEEBAFERERARZHER Ut AEB
B 2R REBR183FAE A NL17E1712-1716
= AWIRELFE -

THBE-E-F "% 5



REPORT OF THE DIRECTORS
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2020, the interests and short positions of each Director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

ESRFETHRABRRERERE S 2

R-ZE-_TFENA=FH AR EERTE
THRABIA R HBE A TAARA T K EBE LR
(EERFHRAEGMN([EFH RAAEEN])E
XVER) 2 &5~ BERkD REFT R B LHER
RATRIEFES RAEKIIEIS2GFE 2 F 0
Mz ERRAR @ KERIBEES RS EHEXV
HETRSDBE L MBEITAESETESLFISHH
ZAF R ([HZ2EFA) ) BITMS AR E KBS
ERGIBRAR([HRFT]) 2 S RARIT ¢

Ordinary shares of HK$0.10 each in the Company ANAFEREHEOIOGETZEER
Number of shares
BRHHE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEng BRE/KE BARER AT ERE R ADL
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
et A (Note (a))

(FftE(a)
Ms. Yeung Man Yi, Beryl Long 90,000,000 90,000,000 45%
BEEZ LT e (Note (a))

(KfiE(a)
Mr. Hung Ying Fung Long 26,990,000 = 26,990,000 13.50%
HREEL A
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
BRI E [S=) (Note (b))

(Ki&E b))
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Notes:

(@)  These shares are held by M2B Holding Limited, a company owned as to 50% by
Dr. Hung Kim Fung, Measure and the remaining 50% by his wife, Ms. Yeung Man
Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were deemed to be interested in 90,000,000 shares of the Company under the
SFO. The interests of Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were in respect of the same interest and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company owned as to
50% by Mr. Yeung Kwok Leung, Allix and the remaining 50% by his wife, Ms. Wan
Lam Keng. Accordingly, Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng
were deemed to be interested in 30,000,000 shares of the Company under the
SFO. The interests of Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng were
in respect of the same interest and duplicated each other.

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2020,
none of the Directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
Directors’ transactions in securities of the Company (the “Code of Conduct”)
on terms no less exacting than the required standard set out in the Model
Code under Appendix 10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”). Having made all
reasonable enquiries with the Directors of the Company, the Company was
of the view that the Directors had complied with the said Code of Conduct
throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in Note 19 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or
its subsidiaries was a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2020, so far as is known to the Directors of the Company,
the following persons (other than a Director or the chief executive of the
Company) had an interest or short position in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

FTERRRAMALTRARBREDEHES 2EH

ﬁéfjfjihﬂ +8  BARREZEZMA

C FIAL(PBEBEARRESHEEZTHA
)EA$ AR R ABRARR (S R A AR IR B 5 & AP
BB EXVEBE2 R3D B 2 G X BRI AN F) 5
fo%é\ FIRA

*\I]]]Dr

Number of shares

ROEE
Long/short Beneficial Family
Name position owner interests Percentage
£ BR/RE BEREAA RikfEz Aot
M2B Holding Limited Long 90,000,000 - 45%
R (Note (a))
(FftE(a)
Bestmark Management Limited Long 30,000,000 = 15%
A (Note (o))
(K% (b))
Ms. Wan Lam Keng Long = 30,000,000 15%
EMIEL L 55) (Note (b))
(Mt E(o)

Notes:

(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2020, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

8 MOBICON GROUP LIMITED INTERIM REPORT 2020/2021

@ F2HEERIBTRAERBARERESZ
g | —EPM () ©

) FH2HIEFEREIETHRABRBREARBEBIESRZ
ez | — &b EE(o) ©

BEXEEEN R-ZE-_TFAA=+H &
RRBIRBEESFLAEGIIFEIBERATFELZ
BEELMATCE  SETAALTRARRRN
HARBER D B IR R 5 N B R BISEXVER S
2] 353 B Z SR AN R B ER 2 (R s sk

E °



REPORT OF THE DIRECTORS
EEEHRE

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2020. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2020.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

According to the code provision A.4.1 of the Code, non-executive Directors
should be appointed for a specific term, subject to re-election. None of
the independent non-executive Directors of the Company was appointed
for specific term but all of them are subject to retirement by rotation and
re-election at the annual general meeting of the Company in accordance
with the provisions of the Company’s Bye-laws. Pursuant to the code
provision A.4.2 of the Code, every Director, including those appointed for a
specific term, should be subject to retirement by rotation at least once every
three years. According to the Bye-laws of the Company, the Chairman and
Managing Director are not subject to retirement by rotation or be taken into
account in determining the number of Directors to retire, which deviated
from code provision A.4.2 of the Code. As continuation is a key factor to
the successful implementation of any long term business plans, the Board
believes that the present arrangement is most beneficial to the Company and
its shareholders as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group. It has also discussed with the
Directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2020. The
Audit Committee comprises three independent non-executive Directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and
Mr. Ku Wing Hong, Eric.
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REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all Directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive Directors
and senior management and make recommendations to the Board on the
remuneration of non-executive Directors. The remuneration committee
comprises two independent non-executive Directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive Director, who currently is Ms. Yeung Man Yi, Beryl.

NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment
of Directors and Board succession. The nomination committee comprises
one executive Director, who currently is Dr. Hung Kim Fung, Measure
(Chairman), and two independent non-executive Directors, who currently are
Mr. Charles E. Chapman and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive Directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
Directors.

APPRECIATION

I would like to take this opportunity to express my gratitude to my fellow
Directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 27 November 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$220 million during the
Period, representing a decrease of approximately 6% as compared with the
revenue of approximately HK$234 million recorded in the six months ended 30
September 2019 (the “Corresponding Period”).

During the Period, the Group’s gross profit increased from approximately
HK$53 million recorded in the Corresponding Period by approximately 5.7%
to approximately HK$56 million and the gross profit margin increased to
approximately 25.3% (Corresponding Period: approximately 22.4%). In terms
of the three core business operations of the Group, gross profit margin of the
distribution business of electronic components, automation parts and
equipment under the brand of B (the “Electronic Trading Business”), the
computer business under the brand of L3VideoCom (the “Computer Business”)
and the cosmetic and online retail business mainly under the brand of wshh'
(the “Cosmetic and Online Retail Business”) were approximately 26.5%,
22.1% and 25.8% respectively (Corresponding Period: approximately 22.8%,
20.7% and 23%) respectively. The Group recorded other income of
approximately HK$7.3 million (Corresponding Period: approximately HK$1.2
million). Other income recorded during the Period was mainly attributed to the
recognition of government grants of approximately HK$6 million. The Group
recorded operating profit of approximately HK$12.2 million as compared with
that of profit of HK$2.2 million in the Corresponding Period. The total
operating expenses for the Period remained at HK$51 million (Corresponding
Period: approximately HK$51 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The distribution and selling expenses of the Group for the Period were
approximately HK$17 million, representing a decrease of approximately 5.6%
from those recorded in the Corresponding Period of approximately HK$18
million. The general and administrative expenses increased by about 1.5% or
approximately HK$0.5 million to approximately HK$34.2 million for the Period
from approximately HK$33.7 million recorded in the Corresponding Period.
Finance costs for the Period were approximately HK$1.4 million, representing
a decrease of approximately 17.6% (Corresponding Period: approximately
HK$1.7 million).

Accordingly, the profit attributable to the equity holders of the Company was
approximately HK$7.3 million (Corresponding Period: loss of approximately
HKS$4 million), representing basic earnings per share of HK$0.037
(Corresponding Period: basic loss per share of HK$0.02). The Board has
resolved to declare an interim dividend of HKO.5 cent per ordinary share (the
Corresponding Period: HKO.5 cent per ordinary share) for the six months
period ended 30 September 2020, totaling HK$1 million.

modest.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DN

BUSINESS REVIEW

During the Period, the Group operated in three core business operations,
namely: (1) the Electronic Trading Business; (2) the Computer Business which
includes (i) the retail sales of computer products and smartphone accessories
under the brand of [-3VideoCom (the “Computer Retail Business”); and (i) the
distribution of computer products and consumer products under the brand of

Retail Business under the brand of Wiﬁhh!, accounted for approximately
60.1%, 28.9% and 16% of the Group’s total revenue respectively for the
Period.

The outbreak of the COVID-19 pandemic brought much of the economic
activities to a halt in the year 2020. To cope with the challenging situation,
governments around the world provided financial reliefs to businesses and
individual. In Hong Kong and Singapore, generous government subsidies
were granted to lessen the Group’s financial burden. While in South Africa,
the COVID-19 Term Loans were provided to our subsidiaries at concessionary
interest rate.

Electronic Trading Business

Hong Kong

Electronic Trading Business remains the primary contributor to the Group’s
revenue during the Period. It contributed revenue of approximately HK$132
million as compared with approximately HK$152 million recorded in the
Corresponding Period. The worldwide outbreak of the COVID-19 has seriously
impacted Electronic Trading Business in Hong Kong. Demands of electronic
components were inevitably reduced as commercial activities were disrupted.
In particular, purchase orders of customers from toy industries remarkably
decreased.

Overseas

The aggregate revenue of all of the Group’s overseas subsidiaries
were approximately HK$58 million, representing an overall decrease of
approximately 14.7% as compared with that of approximately HK$68 million
recorded in the Corresponding Period.

The Group’s subsidiaries in South Africa recorded a revenue of approximately
HK$45 million (Corresponding Period: approximately HK$51 million),
representing a decrease of approximately 11.8%. During the period under
review, South Africa implemented one of the world’s most stringent lockdown
for around 50 days. One of our main subsidiaries in South Africa, was only able
to operate at limited capacity during the lockdown. On the other hand, Swan
Electrical (Pty) Limited and Switch Technique KZN Proprietary Limited, our
subsidiaries engaging in electrical products distribution, which are considered
as essential business, were exempted from the lockdown. Revenue from
electrical products distribution recorded growth during the period under
review despite overall revenue from South Africa decreased due to the
lockdown.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DM

In terms of geographical segments, revenue from Hong Kong, the Asia Pacific
region (other than Hong Kong), South Africa, and other regions accounted
for 59.2%, 18%, 20.5% and 2.3% respectively of the Group’s total revenue
during the Period.

Computer Business

The revenue of the Computer Retail Business for the Period was
approximately HK$14 million (Corresponding Period: approximately HK$10
million), representing an increase of approximately 40%. The revenue of
the Computer Distribution Business recorded approximately HK$38 million
(Corresponding Period: approximately HK$36 million), representing an
increase of approximately 5.6%. While the Period was challenging for other
segments, the Computer Business recorded growth. Sales of computer
products and accessories increased unexpectedly, attributed to the surge
in demands as a result of the work-from-home arrangements and remote
learning.

Cosmetic and Online Retail Business

The revenue of the Cosmetic and Online Retail Business dropped to
approximately HK$35 million or about 2.8% during the Period (Corresponding
Period: approximately HK$36 million). The Group has completed the
restructuring and redeployed resources from physical retail stores to online
retail stores. During the Period, the Group continued to closely co-operate
with one of the leading online shopping platform selling wide range of
products. The COVID-19 accelerated the growth of e-commerce. Revenue
from Online Retail Business increased notably. On the contrary, revenue from
physical retail stores was hit by the COVID-19. Overall, the segment recorded
slight decrease in revenue as the loss of physical retail stores was partially
offset by the growth of online stores.

MOBICON GROUP LIMITED INTERIM REPORT 2020/2021
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DN

OUTLOOK

Given the outbreak of COVID-19, a series of precautionary and control
measures have been implemented, the economic activities have been
seriously affected but gradually resuming in most countries. The Group will
continue to closely monitor the development of COVID-19 and review our
strategy to minimize the impact on the business. As the economic activities
in South Africa are resuming, the Group is optimistic about the electronic
business in South Africa. It is expected that the performance of South Africa
subsidiaries will improve in the second half of the financial year.

Regarding the Computer Business, as the COVID-19 became under control,
the precautionary measures and social distance restrictions are gradually
loosening. The Group expects that the demand of computer products and
accessories will return to normal condition. Nevertheless, the Group will
continue to improve its marketing strategies to increase its market presence
through social media network.

The Group is optimistic about the Cosmetic and Online Retail Business in the
second half of the year ending 31 March 2021. The Group expects that the
adverse impact of COVID-19 will be lessened and the consumer sentiment will
gradually recover. In addition, with increasing popularity of online shopping,
the Group will keep inputting resources in social media marketing for driving
the sales.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group’s cash and cash equivalents
amounted to approximately HK$34 million and the net current assets were
approximately HK$117 million. As at 30 September 2020, the current ratio
increased to approximately 1.8 (as at 31 March 2020: approximately 1.6).
Out of the Group’s cash and cash equivalents, about 42.2% and 7.8% were
denominated in Hong Kong dollars and Chinese Renminbi respectively. The
balance of approximately 13.5%, 23.6%, 5.4%, 1.5%, 4.2% and 1.8% of its
total cash and cash equivalents was denominated in United States dollars,
South African Rand, Malaysia Ringgit, Singaporean dollars, Euro and other
currencies respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DM

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks. As at 30 September 2020, the
Group had banking facilities for overdrafts, loans and trade finance from banks
totaling approximately HK$109 million (as at 31 March 2020: approximately
HK$104 million), with an unused balance of approximately HK$40 million (as at
31 March 2020: approximately HK$36 million). During the Period, the Group’s
borrowings bore interest at rates ranging from 2.2% to 7.25% per annum (as
at 31 March 2020: ranging from 3.1% to 5.5% per annum). The Directors
believe that the Group’s existing financial resources are sufficient to fulfill its
current commitments and working capital requirements.

Compared with the audited balances as at 31 March 2020, the Group’s
trade receivables decreased by about 2% to approximately HK$50 million
and the Group’s trade payables decreased by about 6.5% to approximately
HK$29 million. In the meantime, the Group’s inventories increased by
about 3% to approximately HK$171 million. The debtors turnover days,
the creditors days and the inventory days for the Period were 42 days,
33 days and 188 days respectively (as at 31 March 2020: 39 days, 30
days and 169 days respectively). The Group recorded net operating cash
inflow of approximately HK$11 million and increased in bank borrowings of
approximately HK$2 million for the Period, compared with the net operating
cash inflow of approximately HK$3 million and decreased in bank borrowings
of approximately HK$0.5 million for the Corresponding Period.

CAPITAL STRUCTURE

As at 30 September 2020, the Group’s gross borrowing repayable within
one year, amounted to approximately HK$97 million (as at 31 March 2020:
approximately HK$100 million). After deducting cash and cash equivalents
of approximately HK$34 million, the Group’s net borrowings amounted to
approximately HK$63 million (as at 31 March 2020: approximately HK$71
million). The total equity as at 30 September 2020 was approximately HK$155
million (as at 31 March 2020: approximately HK$141 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, decreased
10 40.6% (as at 31 March 2020: 50.4%).

MOBICON GROUP LIMITED INTERIM REPORT 2020/2021
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DN

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Chinese Renminbi and United States dollars. Given that the exchange rate
of Hong Kong dollars against Chinese Renminbi has been and is likely to be
under control and that the Hong Kong Government’s policy of linking the
Hong Kong dollars to the United States dollars remains in effect, the Directors
consider that the risk facing by the Group on foreign exchange will remain
minimal and no hedging or other alternative measures have been undertaken
by the Group. As at 30 September 2020, the Group had no significant risk
exposure pertaining to foreign exchange contracts, interest rates, currency
swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2020, the properties with carrying value of approximately
HK$14 million have been pledged to secure the general banking facilities
granted to the Group’s subsidiaries in Singapore and Portugal.

CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 30 September 2020.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2020, the Group had a total of 388 full-time employees
inclusive of its staff in Hong Kong and overseas subsidiaries. The Group
has developed its human resources policies and procedures based on the
performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
BLER=LEE kT

For the six months ended 30 September 2020
B oE_TFAA=FHIEANEA

Six months ended

30 September
BEhAA=+HIEAEAR
2020 2019
—ECEE —T-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note HK$’000 HK$’'000
BisE FEx FET
Revenue U 25 6 219,744 233,975
Cost of sales SHER A (164,139) (181,471)
Gross profit ESl 55,605 52,504
Other income — net HEAYA —F5E 7,339 1,192
Selling and distribution expenses SHENMDHER (16,541) (17,771)
General and administrative expenses —BEITHREREA (34,248) (33,690)
Operating profit eyl 7 12,155 2,235
Finance costs REYE RN 8 (1,369) (1,675)
Profit before income tax BrETIS T AR A 10,786 560
Income tax expenses SR 9 (1,270) (2,344)
Profit/(loss) for the period HWaF (518) 9,516 (1,784)
Profit/(loss) attributable to: FEAEER, (8)
Equity holders of the Company RATIEEREA 7,344 (3,981)
Non-controlling interests SRR RS 2,172 2,197
9,516 (1,784)
Earnings/(loss) per share attributable to equity ~ HINZAR A BlfESEH A
holders of the Company for the period FEiEERaT/(&ER)
- Basic and diluted (HK cents) — BEARREEGEN) 11 3.7 (2.0)

Details of dividends are disclosed in Note 10 to the condensed consolidated % S EE ISR AL A R EAR B RIMT 31035 -
interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

ERGRE PR E KSR

For the six months ended 30 September 2020
B2 —FE—FTFNA=1HINEA

Profit/(loss) for the period

Other comprehensive income/(expense):

Item that may be reclassified subsequently to
profit or loss

Currency translation differences:
— Subsidiaries

Other comprehensive income/(expense)
for the period

Total comprehensive income/(expense)
for the period

Total comprehensive income/(expense)
attributable to:

Equity holders of the Company
Non-controlling interests

HrEs, (B1)
Hit2EBA(BIX) :
HE R EN DB LR 2 HE

BB

—MBAR

HAEMmEEEA(FX)

MREEBA(AX) 85

FEEZEWA,(BIX) 4%

RARESFHAA
FEFER R

BRASEEERAF

Six months ended

30 September
BEhA=+tHLEAEAR
2020 2019
—E-EF ZT-NF
(Unaudited) (Unaudited)
(REER) (RigE%)
HK$’000 HK$’000
FTET FHET
9,516 (1,784)
5,195 (2,908)
5,195 (2,908)
14,711 (4,692)
11,004 (5,220)
3,707 528
14,711 (4,692)

PHRE—T-F —F - —
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

A% S P M IR 3R

As at 30 September 2020
R-E—FFAH=1TH

Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Investment properties
Goodwill
Other receivables

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and cash equivalents

Total assets

Current liabilities
Trade payables
Other payables and accruals

Contract liabilities

Loan from a shareholder
Lease liabilities

Short-term bank loans
Current income tax liabilities

Net current assets
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Note
BaE

13
13
13
13
13

14

15

16
17

As at As at

30 September 31 March
2020 2020
REZBZZF RZT_TF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEEZ) (&)
HK$’000 HK$'000
FET FAT
28,164 27,314
9,254 11,755

55 63

4,704 4,518

182 171

3,024 3,360
45,383 47,181
171,024 166,032
49,727 51,227
12,609 12,974

91 111

33,989 28,830
267,440 259,174
312,823 306,355
29,401 31,331
15,096 15,140
2,832 3,338
28,000 32,000
4,302 7,796
69,435 67,586
1,605 1,192
150,671 158,383
116,769 100,791




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION (CONTINUED)

R AR S B B FIR R 2k ()

As at 30 September 2020
R-BE-_FFAA=+H

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net assets

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity

FRBEE

BEENIERE
HERE

BEERE

KARERFEA
IR EA R E R

B
G

FFIER R

ERAE

Note
BaE

BERERRBAE
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As at As at

30 September 31 March
2020 2020
REZBZZF MZTE_TF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEEZ) (&)
HK$’000 HK$'000
FET FAT
162,152 147,972
1,946 2,279

5,211 4,209

7,157 6,488
154,995 141,484
20,000 20,000
96,288 86,284
116,288 106,284
38,707 35,200
154,995 141,484
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

EREE P ERE R

For the six months ended 30 September 2020

2 E—FF S A=+ HIFNEA

Balance at 1 April 2020 R-E-ZEMA-A
LA
Total comprehensive income for  BR2EMAEE
the period

Dividends paid to non-controling £ T e RiER 2 B &
interests
Dividends ke

Balance at 30 September 2020 R=E-FFHA=1H
2
Balance at 1 April 2019 R-Z-hFNA-H
pd =3
Total comprehensive (expense)/  HIR2E(ER) /WA LE
income for the period

Acauisition of a subsidiary I
Dividends i

Balance at 30 September 2019 R=E-AEAA=1H
L

22 MOBICON GROUP LIMITED

Attributable to equity holders of the Company

KRARERA AR
Reserves
ki
Non-
Share Share Capital Translation Revaluation  Retained Total controlling Total
capital  premium reserve reserve reserve profits  reserves interests equity
Bx  ROBE REGE RERGE  EREG  SFER  RESE FERRE  RESE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REBR) (AEBR) (REER) (REFR) (REER) (RESR) (REEHR) (REER)
HK§'000  HK$'000  HKS'000  HK§'000  HKE000  HK$'000  HK$'000  HK$'000  HKS$'000
TAL ThL T TAL ThL TAR TAL TAR TAL
20,000 16,706 800 (24,442) 4,995 88,225 86,284 35,200 141,484
- - - 3,660 - 7,344 11,004 3,707 14,711
- - - - - - - (200) (200)
- - - - - (1,000) (1,000) - (1,000)
20,000 16,706 800 (20,782) 4,995 94,569 96,288 38,707 154,995
20,000 16,706 800 (13,910) 4,954 95,900 104,450 34,638 159,088
- - - (1,239) - (3,981) (5,220) 528 (4,692)
- - - - - - - 3,515 3,515
- - - - - (1,000) (1,000) - (1,000)
20,000 16,706 800 (15,149) 4,954 90,919 98,230 38,681 156,911
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEEPHREERER

For the six months ended 30 September 2020
B _FFAA=FHIEANEA

Net cash generated from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at end of the period

Analysis of balances of cash and
cash equivalents:

Cash at bank and in hand

REEBES 2 IREFH
RERPEA 2 IREHH
BERPHA 2 IREHH

RekBReESEMEM
OB ) %8R

W2 RE LR EHFED

HRZBRE LR EEHED

RERRESENERDI

RITRFHERS

BRASEEERAF

Six months ended
30 September
BEAA=1THLAEA

2020 2019
—ECEF —E-hEF
(Unaudited) (Unaudited)
(REER) (RigER)
HK$’000 HK$’000
FTET FHET
10,837 3,195
(174) (7,557)
(9,876) (2,672)
787 (7,034)
28,830 31,733
4,372 (1,958)
33,989 22,741
33,989 22,741

PHRE—T =%

=
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS B B A R

24

GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment and computer products,
mobile accessories and trading of cosmetic products.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 27 November 2020.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2020 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The unaudited condensed
consolidated interim financial information should be read in conjunction
with the annual financial statements for the year ended 31 March 2020,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2020, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

3. ACCOUNTING POLICIES (Continued)

(a)

New and amended standards adopted by the Group

The following new standards, amendments to existing standards
and interpretation are mandatory for adoption for the financial year
beginning 1 April 2020 for the Group:

Amendments to HKAS 1 and HKAS 8 Definition of Material

Amendments to HKFRS 3 (Revised) Definition of a Business

Amendments to HKAS 39, HKFRS 7 and
HKFRS 9

Hedge Accounting

Conceptual Framework for Financial
Reporting 2018

Revised Conceptual Framework for
Financial Reporting

The adoption of the above standards and interpretation did not
result in any substantial changes to the Group’s accounting policies
and had no material financial impact on the unaudited condensed
consolidated interim financial information.

The Group’s accounting policy in relation to government grant is as
follows:

Grants from the government are recognized at their fair value where
there is a reasonable assurance that the grant will be received and
the group will comply with all attached conditions.

Government grants relating to costs are deferred and recognized in

the profit or loss over the period necessary to match them with the
costs that they are intended to compensate.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B 25 B R B = (4R

3.

26

ACCOUNTING POLICIES (Continued)

(b) Standards, amendments to standards and interpretations
which are not yet effective
The Group has not early applied the following new standards,
amendments and improvements to existing standards and
interpretations that have been issued but are not yet effective.

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current®

Amendments to HKAS 16 Property, plant and equipment — Proceeds
Before Intended Use?

Amendments to HKAS 37 Onerous contracts — Cost of Fulfiling a
Contract?

Amendments to HKFRS 3 Reference to the Conceptual Framework?

Amendments to HKFRS 10 Sales or Contribution of Assets between an
and HKAS 28 Investor and its Associate or Joint Venture*

Amendments to HKFRS 16 COVID-19-Related Rent Concessions'

Annual Improvements Annual Improvements 2018-2020 cycle?
Project
HKFRS 17 Insurance Contracts®

‘ Effective for annual periods beginning on or after 1 June 2020.

2 Effective for annual periods beginning on or after 1 January 2022.

8 Effective for annual periods beginning on or after 1 January 2023.

y Effective for annual periods beginning on or after a date to be
determined.

The Group is in the process of assessing the potential impact of
the above new HKFRSs upon initial application but is not yet in
a position to state whether the above new HKFRSs will have a
significant impact on the Group’s and the Company’s results of
operations and financial position.

ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2020.

There have been no changes in the risk management policy of the
Group since the year ended 31 March 2020.

Fair value estimation

The table below analyzes financial instruments and investment
properties carried at fair value, by valuation method. The different
levels have been defined as follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

During the period, there was no transfer between levels of the
fair value hierarchy used in measuring the fair value of financial
instruments.

During the period, there were no significant changes in the
business or economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. During the period,
there were no reclassifications of financial assets.

5. HMEBERERE

5.1

5.2

BRASEEERAF

B EREE
AEEEBSASERHSEM R
% misER(BEINERR - AFE
MEERE  ReRENEEAR KBRS
R - FERBRERBESER -

BRGETHMBEENLTEBREFE
MBBRAELMEVBRRERE
MEEE TREAEESRE_T—
TEZRA=t-HZHEEMBHRER—
DFBIAE

BEEE-_ZT-_TF=-A=+—HLHF
ELATR - REE 2 R E EER &
e o

AT
TREGEEFEITAR AR
TRTANKREME - RFRATW
T

s HRAEEXREBAEREMSZ®
BOREHE)(F—R)

o BRE—MBEZREN TTEHEE
(BMZ (B ) B (AR ERST
EVBRABzEEXAER AR
(=) -

o WIHMKIBEBIERMBMEHEZE
EXRBERAEBIFBEMEE
ANBE)(E=ZR) -

A TEAESRIAQFEMRR
RFERRN 2 FHEE -

HA - YEEUFEXASESREE
REBABEAFEZEREBRER
REZH BN UECHEERS

HoosE e

THRE B "B 27



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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5.

28

FINANCIAL RISK MANAGEMENT (Continued) &
5.2 Fair value estimation (Continued)
The following tables present the Group’s investment properties that

are measured at fair value:

As at 30 September 2020
(unaudited)

Investment properties
- Properties held outside Hong Kong

As at 31 March 2020 (audited)

Investment properties
- Properties held outside Hong Kong

B R R ()

5.2

DREMLE ()
TREJIAEBRAFEFEZRE
LE

Level 1 Level 2 Level 3 Total

e E-R F= @st

R-E-EEAA=TH HK$’000 HK$’000 HK$’000 HK$°000

(REER) TERT TERT THERT FTHET
REME

—EEBRINFAEZME - 4,704 = 4,704

Level 1 Level 2 Level 3 Total

E£—& FH E=H b

R-ZE-_ZF=A=+—H HK$'000 HK$'000 HK$'000 HK$'000

(&E%) FET FBT TBT FHET
BEME

—EEBRINGEZME - 4,518 - 4,518

The Group measures its investment properties at fair value.
Valuations were performed to determine the fair value for the
Group’s investment properties as at 31 March 2020. The directors
are of the view that valuations of these investment properties as
at 30 September 2020 approximate their fair value as at 31 March

2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P M B E R ()

6. REVENUE AND SEGMENT INFORMATION

6. WEkoHEH

Revenue recognized during the period is as follows:

HIRMER 2 s T

Six months ended

30 September
BZEhRA=1THLAREA
2020 2019
—E-RE —T-NF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’'000
FET FAT
Revenue Wz
Sales of electronic components, SHEB T - BB bAEN
automation parts and equipment JS&= 132,022 152,176
Sales of computer products and mobile HE B ME DR FRE
accessories and related service income LA K2 A8 B8 AR 75 A 52,485 46,127
Sales of cosmetic products SHE LA 35,237 35,672
219,744 233,975

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments: (i)
Electronic Trading Business — Distribution of electronic components,
automation parts and equipment; (i) Computer Business — Retail sales
of computer products, mobile accessories, distribution of computer
products and provision of IT outsourcing and solution services; and (i)
Cosmetic and Online Retail Business — Retail and distribution of cosmetic
products through retail shops and online channels.

The Executive Directors have assessed the performance of the operating
segments based on segment results before corporate expenses and
finance costs.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B 25 B R B = (4R

6.

30

REVENUE AND SEGMENT INFORMATION (Continued)

The segment results for the six months ended 30 September 2020 are

6. WHEKDIEFR (H)
BHE_Z_TFAA=FTRHIEANEAZHE

as follows: BT
Six months ended 30 September 2020
(Unaudited)
BE_Z_ZFNA=THLAER
(REER)
Electronic Cosmetic and
Trading Computer Online Retail
Business Business Business Unallocated Group
et
Ef RBE
BEER BER TEXHR xAE r&EE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET TR TET THT TET
Revenue g 132,022 52,485 35,237 - 219,744
Time of revenue recognition Yo RER A
- At a point in time -NE-FE 132,022 51,416 35,237 - 218,675
- Over time - R—EBERRA - 1,069 - - 1,069
132,022 52,485 35,237 - 219,744
Segment results before finance costs ~ BEIE R AR Z D EPELE 5,880 3,733 2,543 (1) 12,155
Finance costs BERA (1,037) (137) (195) - (1,369)
Profit before income tax BRETEH AR 10,786
Income tax expenses (Note 9) FIERE Y (M) (1,270)
Profit for the period HREF

MOBICON GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued)
The segment results for the six months ended 30 September 2019 are

as follows:

Revenue

Time of revenue recognition
- At a point in time
- Over time

Segment results before finance costs
Finance costs

Profit before income tax
Income tax expenses (Note 9)

Loss for the period

g
W R A

- NEBE
- R—BERER

BERERAR 2D EBEE
RERA

B Fir 55 AT A
FrSHR s (AEE9)

MAER

6. WHRDIBER(H)
HE—_Z-NAENA=+THIEAERZHE
ES NN

Six months ended 30 September 2019

(Unaudited)
BE-T-NENA=TRHIL~ER

(REER)

Electronic Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

bt

BF R E
BERH  EMEH  TEXD ke *%8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THER THT TR THT
152,176 46,127 35,672 - 233,975
152,176 44,841 35,672 - 232,689
- 1,286 - - 1,286
152,176 46,127 35,672 - 233,975
3,580 270 (1,612) 3) 2,235
(1,305) (30) (340) - (1,675)
560
(2,344)
(1,784)
ERBEEERAT PHRE-ZT=-FT —FT=— 31



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B 25 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6.
The segment assets and liabilities as at 30 September 2020 and
additions to non-current assets for the period then ended are as follows:

Wi K 2 RPE R ()
R-ZB-_ZFANA=THZOHEEREE
NRBEZBIFREZREIERDEEN

I

Electronic Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

et

Ef kL
BEXH ERER ZEXHK AR XEE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REER) (REER)
HK$°000 HK$°000 HK$000 HK$°000 HK$°000
TR TET THER THERT TET
Assets BE 252,341 31,578 24,824 4,080 312,823
Liabilities BfE 121,715 16,927 15,098 4,088 157,828
Additions to non-current assets REFRDEE 590 1,470 62 - 2,122

The segment assets and liabilities as at 31 March 2020 and additions to

R-B-FF=A=+—A2HWEERE

)

non-current assets for the year then ended are as follows: BUAREBEZBIEFEZAEERBEED
T
Electronic Cosmetic and
Trading Computer  Online Retail
Business Business Business  Unallocated Group
et
Ea k&Lt
BEXH BREH TEEH AE AEH
(Audited) (Audited) (Audited) (Audited) (Audited)
(BER) (&%) (BER) (&%) (BER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FHT FET THL THL
Assets EE 246,071 28,716 27,452 4,116 306,355
Liabilities afE 128,102 14,186 18,495 4,088 164,871
Additions to non-current assets REFRDEE 1,952 2,713 4,018 A 8,683
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P M B E R ()

6. REVENUE AND SEGMENT INFORMATION (Continued)
The Group’s revenue is generated mainly within Hong Kong, Asia Pacific,

South Africa and Europe.

Revenue

Hong Kong (country of domicile)

Asia Pacific
South Africa
Europe

Other countries

e
EBGIMER)
TR

i

B

HAER

Revenue is allocated based on the country in which the customer is

located.

BRASEEERAF

Wik Rk 5 #RE R ()
AEEZWHFERES  DAME - B3
REONESE -
Six months ended
30 September
BEAA=THLKEAR
2020 2019
—B-%F “E-NF
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$’000 HK$’000
FHET FET
129,979 131,274
39,569 46,415
45,123 51,384
4,089 3,709
984 1,193
219,744 233,975

Wi B FAEBERDE -

PHRE—T-F —F - —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

A% S T R B S B R R ()

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WaRIBERE)
(a) Contract liabilities (a) GHEE
The Group has recognized the following liabilities related to AEBEERTIEEFEHNE@N
contracts with customers: afE:
As at As at
30 September 31 March
2020 2020
R=Z==F i
NBA=+H =A=+—H
(Unaudited) (Audited)
(REEER) (fg&%)
HK$’000 HK$’'000
FEx FAT
Contract liabilities related to sales of ERSHE T FITiE -
electronic components, automation parts EEH S EISE =
and equipment FHENEHNAERE 1,094 1,063
Contract liabilities related to sales of B B B EE R
computer products, mobile accessories FHEAL DA K2 B R AR 75
and service income WABBENEHNEE 1,543 1,739
Contract liabilities related to sales of HIHE(bhmB AR
cosmetic products EHEE 195 536
2,832 3,338
(b) Revenue recognized in relation to contract liabilities (b) MENEBRIZWE
Revenue of approximately HK$2,301,000 is recognized in relation BEE_E-_EFNA=F+HIAR
to contract liabilities for the six months ended 30 September 2020 AzeRaE(PER_ZE-FFMA
related to carried forward contract liabilities as at 1 April 2020. —BEEBZENER)ERZKEED

2,301,000/ 7T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

7. EXPENSES BY NATURE 7. SEEA
Six months ended
30 September
BEAA=1THLA<EAR
2020 2019
—E-FE —E-NF
(Unaudited) (Unaudited)
(REBEX) (RE&EEZ)
HK$’000 HK$’'000
FET FAT
Cost of inventories expensed HFERARE 164,139 181,471
Employee benefits expense (Note 12) B BEFIRXZ (H:E12) 25,838 25,317
Amortization of intangible assets B EEBH 16 -
Depreciation of right-of-use assets FREEETNE 4,568 2,928
Depreciation of owned property, plant and BEYE  BELRETE
equipment 813 774
Provision for slow-moving inventories BT B
(included in cost of sales) (BEETAHERKA) 584 329
Expenses related to short-term leases RHEEERERY 3,903 8,593
Provision for impairment of trade receivables FEWE R FURE R
(included in general and administrative expenses) (Bt A—RRITHR
EEER) 232 36
Reversal of provision for impairment of trade FEUN B SRR B B R
receivables (included in general and administrative (B 5F A— MR R ITI
expenses) EEEBA) (877) (237)
Net foreign exchange (gain)/loss (included in general &, (Uzs), /B8 F 28
and administrative expenses) (BEtA—® R
THERER) (286) 278
(Gain)/loss on disposal of property, plant and HEME - BEKEE
equipment (included in general and administrative (), BHE(E AR
expenses) FITHRERER) (1) 33
8. FINANCE COSTS 8. mERAK
Six months ended
30 September
BZhA=1THILAEA
2020 2019
—E-TF —E-hF
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$’000 HK$’'000
FET FHT
Interest expense on short-term bank loans RHRITERZFIBRE 1,172 1,537
Interest expense on lease liabilities HEBBZFEMXZ 197 138
1,369 1,675
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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10.

36

INCOME TAX EXPENSES

Hong Kong Profits Tax has been provided at the rate of 16.5% (2019:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the six months ended 30 September 2020. Taxation on
overseas profit has been calculated on the estimated assessable profit
for the periods at the rates of taxation prevailing in the countries in which
the Group operates.

The amount of taxation charged/(credited) to the condensed
consolidated interim statement of profit or loss represents:

Current income tax BIHEARTIS L

- Hong Kong Profits Tax —BBNEH

— Overseas taxation —BINRIE
Deferred income tax EEFTIRH

— Overseas taxation —BINELIR
Income tax expenses FTiSBi X

The Company is exempted from taxation in Bermuda until 2035.

DIVIDENDS

At a meeting held on 27 November 2020, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2019:
HK$0.005 per ordinary share) for the six months ended 30 September
2020. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 6 January 2021
to shareholders whose names appear on the Register of Members of the
Company as at 24 December 2020.
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Six months ended

30 September

BEAA=1THLAEAR
2020 2019
FoRF —NEF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$’000
THET FET
172 89
1,564 2,255
1,736 2,344
(466) -
1,270 2,344
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

11.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share for the six months ended 30
September 2020 is based on the Group’s profit attributable to the equity
holders of the Company of approximately HK$7,344,000 (2019: loss of
approximately HK$3,981,000) and on the weighted average number of
200,000,000 ordinary shares (2019: 200,000,000 ordinary shares) in
issue during the period.

No diluted earnings/(loss) per share is presented as there were no
potential dilutive ordinary shares in issue during the six months ended 30
September 2020 and 2019.

12. EMPLOYEE BENEFITS EXPENSE

Salaries, wages and other benefits

Pension costs — defined contribution plans RIRES A —

Total employee benefits expense
(including directors’ remuneration)

BRASEEERAF

¥ TENMHMER
TR

RERNFX AR
(BREEH)

11. SREF(&H#E)
HE T TZFNA=F+HIt~NEARZE
RXE AR BT IR AR BB AEGER
EEHEF47,344,0008TT(—T—LE : 5
18#473,981,000% 7T) R AN E #1TL @R 2
Hn#E S 5 2200,000,000 0% ( —F — SL4F ¢
200,000,0000% L 3@A% ) 5T H o

HRBE—_T_TFR_T—NFNLAZ=T
BiENEA T ETABERTREEEEYE
ZEBK MITEZYEREEEF(E
) -

12. EEEAMAX

Six months ended

30 September

BEAA=1THLAEAR
2020 2019
—ECoEF —E-hF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
THET FAET
24,274 23,703
1,564 1,614
25,838 25,317

THRE B "B 37



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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13. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE

38

ASSETS

Movement of property, plant and equipment, right-of-use assets,
investment properties, goodwill and intangible assets for the six months

ended 30 September 2020:

Net book amount as
at 1 April 2020
Additions
Amortization
Disposals
Depreciation
Exchange differences

Net book amount as
at 30 September 2020
(unaudited)

13. M1¥ BERRE ERAEEE REW
¥ HEREVEE

HE_Z-_ZFNA=THILAERZY
X BEL&E ERAEEE  REDE -

EERELEEZSNT
Property,
plant and Right-of-use Investment Intangible
equipment assets properties Goodwill assets
L E
Kk#E SERAREE REWE BE BREE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
THET THET TR THET TR
RZZE-_ZTFNA—AZ
RESE 27,314 11,755 4,518 171 63
NE 213 1,905 - - 4
By = = = = (16)
HE (1) - - - -
neE (813) (4,568) - -
PEH =% 1,451 162 186 11
RZZEZEFNA=+HZ
RHEECREER)
28,164 9,254 4,704 182 55
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

14.

TRADE RECEIVABLES 14.

The Group normally grants to its customers credit periods for sales
of goods ranging from 7 to 90 days. The ageing analysis of trade
receivables, net of provision of impairment, presented based on due
dates:

0 to 60 days T ZE60H
61 to 120 days 61£2120H
121 to 180 days 121£E180H
181 to 365 days 181£365H

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. There is no concentration of credit risk
with respect to trade receivables as the Group has a large number of
customers. The Group does not hold any collateral as security in respect
of its trade receivables.

FEWK B 5 BR K
AEE-RETEPZEEEEMATAE
RTE - AWM AFH 2 2 B E ZER
K(CMERBERE) R OITT

As at As at

30 September 31 March
2020 2020
R=Z==F RZEEF
hB=+H EFST—E
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
FTHET FHET
47,643 47,762

1,493 2,944

387 263

204 258

49,727 51,227

RERBAAZZREEERRAEKE
SEFZREE - REKBESEFME &
RAKERFEAERS BT EEEESD
R - AEELEREEYE ZERFHE
R qa E A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B 25 B R B = (4R

15. TRADE PAYABLES

The ageing analysis of trade payables is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

16. LEASE LIABILITIES

Current lease liabilities
Non-current lease liabilities

TZ60H
612120H
1212180H
1812365H

BIfMEERE
FERNEIRE BME

The Group leases various retail outlets, offices and warehouses under

lease agreements.

During the six months ended 30 September 2020, the Group’s operating
lease rental payments relating to short-term leases of approximately
HK$3,903,000 (2019: approximately HK$8,593,000) have been
recognized as expenses and included in “expenses related to short-term

leases” (Note 7).

40 MOBICON GROUP LIMITED
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15. ENEZERR
BB SRR ZREDITIT ¢

As at As at
30 September 31 March
2020 2020
R=Z==F R-ZEEF
hA=+H EfF=E—FE
(Unaudited) (Audited)
(REEEZ) (f&&1%)
HK$’000 HK$’000
FTHET FET
27,229 29,892
735 276
169 262
1,268 901
29,401 31,331
16. HESE
As at As at
30 September 31 March
2020 2020
R=Z==F RZZEZ=E
hA=+H SIS
(Unaudited) (Audited)
(REEEZ) (Fz=z)
HK$’000 HK$’000
FHET FET
4,302 7,796
5,211 4,209
9,513 12,005
AEEREEEGAAESHIEES B
RERKE -
REBEZ_ZT_TFAA=THIAREAR - K

SHEEHEHEEENKCEHER AN
3,903,000/ 7L (=& — LF : 498,593,000
BT B ERARST - WETATE
HATE EMERER S J(PRET) ©



17. BORROWINGS

Short-term bank loans REERRITER

REME

Total Borrowings

All short-term bank loans are due within one year and denominated in
Hong Kong dollars, United States dollars, South African Rand, Euro and
Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 2.20% to 7.25% (as at 31 March 2020:
3.14% to 5.46%)

The Group’s banking facilities are secured by corporate guarantees
issued by the Company.

As at 30 September 2020, investment properties and certain assets
included in “property, plant and equipment” with an aggregate carrying
amount of approximately HK$13,643,000 (as at 31 March 2020:
approximately HK$13,011,000) were pledged as security for certain of
the Group’s bank borrowings.

BRA

EEERAT FHRE-Z-T —T-—

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

17. B8
As at As at
30 September 31 March
2020 2020
R-B-FF RZZT-TF
hB=+H EF=ET—E
(Unaudited) (Audited)
(REER) (= Z)
HK$’000 HK$’000
FET FAT
69,435 67,586
69,435 67,586
FrERHRTERER —FAR B RAE
JC R - FIEMEF - BUT RETNE TS
& o
PGB - RARTERZEBRRENF

#492.20%E7.25% (N E-_FF=ZA=+—
B : 3.14%%5.46%) °

REBZRITEERARRRZE LB A RE
RIEHELR -

R-ZB-_TFAA=ZTH  FATUE B
B K545 | BRRE (B A %913,643,000%8 7T (7R
—E-THEZA=+—H: #13,011,000/8
TIZREMERETEECERIF BB
AEBEFRITEEZ KRR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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18. SHARE CAPITAL

42

Authorized:
2,000,000,000 ordinary shares of HK$0.10 each

Issued and fully paid:
200,000,000 ordinary shares of HK$0.10 each

18. AR
As at As at
30 September 31 March
2020 2020
R=Z==F N_E_TF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&#1%)
HK$’000 HK$’000
FTHET FET
VETE
HFREE0A0BIL e Tl
2,000,000,000/% 200,000 200,000
BEITRAR
FREECA0E L BB
200,000,000/% 20,000 20,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R Bt = (4R

19. RELATED PARTY TRANSACTIONS 19. BEBALIRSZ
Save as disclosed in these financial report, the Group had the following MRS BREFEESEI - REBRER
significant related party transactions during the period: BUTEREBMALRS :
(@) Particulars of significant transactions between the Group and (a) AEEEEBATHETZEAR S
related parties are summarized below: Bt T
Six months ended
30 September
BEAA=THLAKEAR
2020 2019
—ECEF —E-NEF
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Note HK$’000 HK$’000
PiEE FET FAT
Rentals paid/payable to B XS M-Bar
M-Bar Limited Limited.2 & (i) 1,392 1,107
Purchases from PC Supply Limited ~ #tEB4EER AT &
and its subsidiaries HWB AR EEBMEEE])
(“PC Supply Group”) BE (ii) 561 2,054
Sales to PC Supply Group HETEERERE (ii) 132 81
Commission income received from B UENE BNEE 2 AL U A
PC Supply Group (iii) 2 4
Service fee paid to PC Supply Group D XNESHEEER Y RS E (iv) 39 36
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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19. RELATED PARTY TRANSACTIONS (Continued)
Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

44

(a)

(b)

(c)

Notes:

)

(i)

(i)

()

M-Bar Limited is a company beneficially owned by Dr. Hung Kim
Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung
Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors
and substantial shareholders of the Company. The lease agreements
with M-Bar Limited were entered into at terms agreed between the
contracting parties.

PC Supply Limited is owned as to 99.99% and 0.01% by A Plus
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from PC Supply Group were conducted in the normal course of
business at terms as agreed between the contracting parties.

Commission income received from PC Supply Group was conducted
in the normal course of business at terms as agreed between the
contracting parties.

Services fee paid to PC Supply Group were conducted in the normal
course of business at terms as agreed between the contracting
parties.

Included in other receivables of the Group as at 30 September
2020 were rental deposits paid to M-Bar Limited of approximately
HK$464,000 (as at 31 March 2020: approximately HK$464,000).

Key management compensation

Short-term employee benefits EHEEET
Post-employment benefits BEER 1B AT

MOBICON GROUP LIMITED

INTERIM REPORT 2020/2021

19. BBALR S (M)

(a)

(b)

(c)

$’§léﬁi?§ﬂ”}\ii&ﬁZEK§%?
BT - (&)

()  M-Bar Limited A AR ESBREE
RS R 218 1+ (30%) - HBEEL L
(30%) ~ HEIE 2 ST A (20%) R G BIR 5
£ (R0%)Em kA o EEM-Bar LimitedzT
S MEBEIRITNE B E 2 1&
REIL °

(ii) é%%ﬁﬁ&@ DRREEEMES
RAR([EBEME ] REHELL
HEA99.99% % 0.01%KE% - BH B
EHAARESHREZREESEE
1(30%) * 15 HEZL(B0%) iz
P HE (20%) K 45 B BR 50 4 (20%) B 5 7
- HEBREEBBTIIHERKE
REGR—REBBEFPIRITNES
WHIE Z AGFRHEST ©

(i) DWREBREEZMSKATIN—
ﬁx%ﬁ%i@%ﬂj AT TT e Z K
UZER

vy BEXNEER/EBZRBEETIR—K
E¥BBRPIETNS A MEZ BRI
i e

N—ZE-ZTFENA=+H AEEH
b & U 2118 B FE B & ffM-Bar Limited
2SR EH464,000/8T(N T
TE=ZA=1+—H : £9464,00087T) °

FEEE A SR
Six months ended
30 September
BEAA=1THLAAEAR
2020 2019
ZECERF —E-NEF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$’000
FHET FAT
- 400
- 15
- 415
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