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Revenue was approximately HK$39.5 million for the
six months ended 30 September 2020 (the “Period”),
representing a decrease of approximately 59.7% as
compared with the same for the six months ended 30
September 2019.

Gross profit was approximately HK$3.1 million for the
six months ended 30 September 2020, representing a
decrease of approximately 38.7% as compared with the
same for the six months ended 30 September 2019.

Gross profit margin increased to approximately 7.7%
for the six months ended 30 September 2020, as
compared with approximately 5.1% for the six months
ended 30 September 2019.

For the six months ended 30 September 2020, Hifood
Group Holdings Co., Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) recorded a
consolidated loss attributable to the owners of the
parent of approximately HK$89.9 million, compared
with consolidated losses of approximately HK$37.8
million for the corresponding period of 2019.

Basic and diluted losses per share amounted to
approximately HK$0.52 for the six months ended 30
September 2020, compared with the basic and diluted
losses per share of approximately HK$0.22 for the six
months ended 30 September 2019.

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30
September 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

BUSINESS OVERVIEW

Being an integrated fine jewellery provider and an
original design manufacturer with a well-established
operating history in Hong Kong, the Group is primarily
engaged in designing, manufacturing and exporting fine
jewelleries to jewellery wholesalers and retailers mainly
in Hong Kong, Mainland China, the Americas and
Europe (including Russia). The Group has been
offering a wide range of fine jewellery products in karat
gold encompassing rings, earrings, pendants, necklaces,
bracelets, bangles, cufflinks, brooches and anklets that
are generally targeted at the mass to middle segment,
the lowest among the three tiers of the fine jewellery
market segments in terms of retail prices. At the same
time, in order to enrich the product range, the Group
also provides gold products and watches. The Group’s
customers are mainly wholesalers and retailers of
jewellery products.

During the Period, global economic situation remained
difficult. The uncertainties caused by the escalated trade
conflict between China and the U.S. as well as the U.S.
presidential election, all weighted on the global risk
sentiment. Coupled with the fact that the COVID-19
pandemic has not been effectively controlled, the
continuous quarantine measures implemented for
slowing down the spread has brought significant
challenges to the jewellery industry, which has further
severely and adversely affected the Group’s sales
performance in all regions. Due to the business travel
restrictions and the fact that many large-scale
international jewelry fairs have been cancelled or
postponed, there had been significant reductions in
orders, shipments and production during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Mainland China market continued to experience a
challenging operating environment with the protracted
COVID-19 pandemic. The Mainland China has been
able to control the pandemic to certain extent, however,
the consumer’s demand for gold and jewellery has not
shown any sign of recovery in the short term. Also, the
escalation of Sino-US trade conflict and the U.S.
presidential election, as well as the uncertainty over the
policies towards China of the new U.S. president, were
dampening the business sentiment and significantly
curbing consumer confidence and expenditure. In light
of this situation, for the six months ended 30 September
2020, revenue generated from sales to the Mainland
China market registered a decrease of approximately
92% to approximately HK$793,000 as compared with
the same period last year. U.S. announced to end the
preferential economic treatment for Hong Kong and
imposed sanctions on certain Hong Kong officials, such
actions has severely and adversely affected Hong Kong
market, and therefore, the revenue generated from
Hong Kong market decreased by approximately 94% to
approximately HK$5.2 million.

The Americas market, which was severely plagued by
the pandemic, has also begun to sce signs that its
COVID-19 hospitalizations may be slowing down.
Coupled with the fact that the U.S. Federal Reserve has
taken positive actions to boost the economy, the
number of Americans seeking unemployment benefits
fell slightly recently, and the US stock market index hit
record high. Therefore, for the six months ended 30
September 2020, revenue generated from sales in the
Americas market increased by 431% to approximately
HK$21.2 million. However, the Group remains
conservative and prudent about the Americas market
outlook, primarily due to the U.S. presidential election
and the uncertainty over the policies towards China of
the new U.S. president, and taking into account that
the business environment has not improved, which
increased the potential risk of the Group’s business in
Americas market.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

In Europe (including Russia), the spread of COVID-19
pandemic has slowed down for a while, the restriction
measures and border closure implemented by many
countries had also been relieved. Coupled with the
rebound of international crude oil prices, the declining
European countries (including Russia) economy were
temporarily rejuvenated despite the COVID-19 crisis,
which stimulated the Group’s sales to rise. For the six
months ended 30 September 2020, revenue generated
from sales to the Europe (including Russia) market
increased 1,143% to approximately HK$12.3 million.
However, with another wave of COVID-19 infections
spread in Europe (including Russia) market, many
countries have re-implemented lockdown measures to
combat the spread of coronavirus. It is expected that the
economic plight of Europe (including Russia) market
will be exacerbated and the road to recovery is
hampered.

To better adapt to uncertain market outlook, the Group
has relentlessly applied stringent controls over capital
expenditures. For the six months ended 30 September
2020, the Group’s administrative expenses were
approximately HK$12.1 million, which were
approximately 17.5% lower than that of the
corresponding period of last year, while selling expenses
increased by approximately 22.9% to approximately
HKS$2.8 million, which was mainly because the
provision for samples and consignments used for
exhibition.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Looking ahead, under the influence of uncertain factors
such as the Sino-U.S. trade conflict, the uncertainty
over the policies towards China of the new U.S.
president and the global spread of COVID-19, the
downward pressure on the global economy is obvious,
the Group reckons that the global economy will
continue to experience several stages of adjustments and
is cautiously prudent about the outlook for 2021.

In Europe (including Russia), the economy was
temporarily rejuvenated with the containment of
COVID-19 pandemic and the rebound of international
crude oil prices. However, with the second wave of
COVID-19 infections, many countries have re-
implemented lockdown measures to combat the spread
of coronavirus. There are many uncertainties in those
countries, leading to the questions about when and how
their economies will restart.

The U.S. has the most serious outbreak of COVID-19.
The continuous fermentation of the epidemic and the
large-scale “pause” of the economy have continued,
resulting in serious economic losses. At the same time,
the uncertainty over the policies towards China of the
new president and the continuing Sino-U.S. trade
conflict may hinder China’s economic growth.

In addition, COVID-19 will promote the rapid
enhancement of science and technology, including the
next generation of remote working technology, digital
transformation and upgrading as well as contactless
business models. Consumption habits will also change,
and the traditional jewellery industry will face a new
business and technological environment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

In order to cope with the probable uncertainties and
adverse market environment in the future, the
management of the Group will continue to actively
optimise resource allocation, improve operating
efficiency and seek new business growth areas.

BUSINESS STRATEGIES

With continued political, economic and market
uncertainties, the existing business of the Group in
manufacturing and sale of jewellery products has a decrease
in both revenue and gross profit. In light of the operations
and financial position of the Group, the Group intends to
explore other possible business opportunities both locally
and abroad while staying on with its jewellery business.

Concurrently, the Group remains committed to maintain
its status as a top fine jewellery manufacturer and exporter
in Hong Kong by strengthening its sales and marketing
force, solidifying its presence in existing markets and
reinforcing market recognition of its brand name globally.

The Group continues to explore opportunities where it
believes would benefit the integrated services it is offering,
i.e. providing a wider range of styles and designs tailored
for individual markets and adjusting its production
resources and capacity to better cater for the varied product
lead time, consumer preferences and festive shopping
practices. The Group will also draw on strength of its
established corporate brand name and proven design
capabilities to increase resources in a bid to further attract
jewellery wholesalers or chain stores in the trade. The
Group will spend its sales and marketing resources on
promoting its brand and products, participating in selected
trade exhibitions, and allocate sufficient design and product
development resources to offer a wider range of designs that
are favourable to consumers in different markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

BB B o
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Six months ended 30 September

#®FE9H 30 HILAMEA

2020 2019

2020 4 2019 4

(unaudited) (unaudited)

(REHFE) (REFER)

Revenue (HKS$000) ¥t (Fa#T) 39,520 98,001
Gross profit (HK$°000) EH (F#T) 3,054 4,980
Gross profit margin (%) EAE (%) 7.7 5.1

Loss attributable to the owners BN F A A AL 5 1R

of the parent (HK$°000) (FH#T) (89,882) (37,767)

REVENUE

The Group’s revenue during the Period was
approximately HK$39.5 million, representing a
decrease of approximately HK$58.5 million or 59.7%
over the corresponding period in 2019. The decrease in
Group’s revenue was mainly due to a substantial
decrease of approximately HK$77.8 million in sales in
the Hong Kong market. The significant decrease in the
Hong Kong market was due to the revocation of the
special trade status granted to Hong Kong by the U.S.
and related sanctions imposed by the U.S. The sales in
the Mainland China decreased by approximately
HK$8.9 million, which was negatively affected by the
trade conflict between China and the U.S. With the
normalisation of the COVID-19, the U.S. Federal
Reserve continued to take positive actions to boost the
economy, and the revenue from sales in the Americas
market increased by approximately HK$17.2 million.
In Europe (including Russia), the COVID-19 had
slowed down for a period, and epidemic controlling
measures had been relaxed. The revenue generated from
sales in Europe (including Russia) increased by
approximately HK$11.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

GROSS PROFIT AND GROSS PROFIT
MARGIN

The Group’s gross profit for the Period was
approximately HK$3.1 million, representing a decrease
of approximately HK$1.9 million or 38.7% over the
corresponding period in 2019. Gross profit margin
increased to approximately 7.7% from approximately
5.1%, which was mainly due to the increase in sales of
jewellery business with higher gross profit.

SELLING EXPENSES

The Group’s selling expenses increased by
approximately HK$0.5 million or 22.9%, to
approximately HK$2.8 million for the Period from
approximately HK$2.3 million for the six months
ended 30 September 2019. The increase was primarily
due to the expansion of new markets and the
consolidation of new businesses causing an increase in
the cost by approximately HK$1.2 million, which was
partially offset by the cost reduction of business
adjustment and optimisation of resource allocation by
approximately HK$0.7 million.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses decreased by
approximately HK$2.6 million or 17.5%, to
approximately HK$12.1 million for the Period from
approximately HK$14.7 million for the six months
ended 30 September 2019. The decrease was primarily
due to the combined effects of (i) the adjustment of
business operation resulted in a decrease of expenses of
approximately HK$1.6 million; (ii) reasonable
allocation of resources, promotion of energy
conservation and environmental protection, and
continuous implementation of cost control measures to
reduce the utility costs in office by approximately
HK$0.5 million; and (iii) the decrease in the loan
charges by approximately HK$0.3 million during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCE COSTS

The Group’s finance costs decreased by approximately
HKS$0.2 million or 36.5% from approximately HK$0.5
million for the six months ended 30 September 2019 to
approximately HK$0.3 million for the Period. The
decrease was primarily due to the decrease in average
borrowing balance as compared with the corresponding
period in 2019.

LOSS ATTRIBUTABLE TO THE
OWNERS OF THE PARENT

During the Period, the Group recorded a consolidated
loss (the “Loss”) attributable to the owners of the parent
of approximately HK$89.9 million, compared with a
consolidated loss of approximately HK$37.8 million for
the corresponding period of 2019. The loss was mainly
attributable to a decline in the Group’s revenue by
approximately HK$58.5 million or 59.7% and gross
profit by approximately HK$1.9 million or 38.7% for
the Period, as compared to the corresponding period in
2019.

The net Loss for the Period was deteriorated further by
the impact of capital market fluctuations in Hong
Kong. Certain financial assets, mainly the shares of
China Automobile New Retail (Holdings) Limited
(stock code: 526) and China U-Ton Future Space
Industrial Group Holdings Limited (stock code: 6168),
at fair value held by the Group demonstrated a decrease
in valuation, which in turn led to a significant
unrealised loss in fair value changes. The net loss arising
in change in fair value of financial assets at fair value
through profit or loss was approximately HK$77.7
million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2020, the Group had current assets
of approximately HK$125.6 million (31 March 2020:
approximately HK$286.9 million) which comprised
cash and bank balances of approximately HK$56.2
million (31 March 2020: approximately HK$27.9
million). As at 30 September 2020, the Group had non-
current liabilities of approximately HK$1.0 million (31
March 2020: HK$1.1 million), and its current liabilities
amounted to approximately HK$32.2 million (31
March 2020: approximately HK$30.0 million),
consisting mainly of payables arising in the normal
course of operation and short-term loan. Accordingly,
the current ratio, being the ratio of current assets to
current liabilities, was approximately 3.9 at 30
September 2020 (31 March 2020: approximately 9.5).

GEARING RATIO

The gearing ratio of the Group as at 30 September
2020 was not applicable as cash and bank balances
exceeded interest-bearing bank and other borrowings
and obligations under finance lease.

TREASURY POLICIES

The Group has adopted a prudent financial
management approach towards its treasury policies and
maintained a healthy liquidity position throughout the
Period. The Group strives to reduce exposure to credit
risk by buying credit insurance on certain customers’
receivables, performing ongoing credit assessments and
evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

For the Period, the Group had monetary assets and
monetary liabilities denominated in foreign currencies,
i.e. currency other than the functional currency of the
respective Group entities, which are mainly trade
receivables, other receivables, cash and bank balance,
trade and other payables. Consequently, the Group had
foreign exchange risk exposure from conversion of
amount denominated in foreign currencies as at 30
September 2020. Since HKS$ is pegged to US$, the
Group does not expect any significant movements in
HK$/US$ exchange rate. We are exposed to foreign
exchange risk primarily with respect to Renminbi
(“RMB”). If HK$ as at 30 September 2020 had
strengthened/weakened by 5% against RMB with all
other variables held constant, the loss for the period
attributable to the owners of the parent would have
been increased/decreased by approximately HK$5,000
for the Period (30 September 2019: loss for the period
attributable to the owners of the parent would have
been increased/decreased by approximately HK$6,000).

The Group does not engage in any derivatives activities
and does not commit to any financial instruments to
hedge its exposure to foreign currency risk.

CAPITAL STRUCTURE

There was no change in the capital structure of the
Group as at 30 September 2020 as compared with that
as at 31 March 2020.

CAPITAL COMMITMENTS

As at 30 September 2020, the Group had no capital
commitments (31 March 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2020, the Group had 26 employees
(31 March 2020: 31), including the executive Directors.
Remuneration is determined with reference to market
conditions and individual employees’ performance,
qualification and experience.

Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong
employees) or social insurance fund (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses and employee share options are
also awarded to employees according to the Group’s
performance as well as assessment of individual
performance. Since the adoption of the share option
scheme on 10 February 2015 and up to 30 September
2020, no options had been granted by the Company.

The Directors believe that the salaries and benefits of
the Group’s employees are kept at a competitive level
and employees are rewarded on a performance-related
basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually.

w0 i 8
R T AR MR AT

B o
B

& B &k

202049 H 30 B » A £ [ 4264
18 B (202043 F 318 1314 ) &
HEHTEE - FWM 24 THKMAE
BB Z KB - B RIS -

P A 4 5T B (R 3 58 )0 A BT 4 5t
BRIyt X B F kBB % L) R
RS (AT EREBRLH
B~ TH&RBRKEFTRR) I AN
A EAERMAFKMBEAE L%
BT mERB R ELALKREE
MR HE - B 201542 F 10 B 3R A ik
FeHE s #) R £20205F9A30H - K
UNEIR X1y ¥ &

FERXL ARERAEZF LKA
MEHFELRFHNNKT  EAE
REBHFERLLHNE (FHEETHR
HOWBBERTHAAEELR -

16 Hifood Group Holdings Co., Limited i # & £ [ #5¢ /it 5 B 2 7




MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

The Company has adopted the share option scheme on
10 February 2015 (the “Scheme”) under which certain
selected classes of participants (including, among others,
Directors and full-time employees) may be granted
options to subscribe for the shares. Unless otherwise
cancelled or amended, the scheme will remain in force
for 10 years from that date. No share option had ever
been granted under the Scheme since its adoption.

SIGNIFICANT INVESTMENTS HELD

During the period, the Group held the following
significant investments in equity interest of other

companies:
Number of
acquired
shares
HK asat
Place of stock Date of 30 September
Name incorporation  code acquisitions 2020
20204
9H30H
Eidl il [Stie
A R B JREIRSE WA R g H
China Automobile New ~ Bermuda 0526 11and 16 July 86,672,000
Retail (Holdings) Limited 2019
(the former name is “Lisi
Group (Holdings)
Limited”) (“Lisi Group”)
TEAERRE BRE 0526 2019%7A 86,672,000
(BB AR ERIGE
(A [HHER
(B HRAE )
(T#I% %@ )

BB B o

Ji P HE T )

AE B 201542 7 10 B 3R A R
MR E (T a)) bk T2
EHANMSRYE (B (LPaE) £
ERAWAE B) T AE A7 8E R R DL R
et - BRIELHp 7 KRBT -
FEAZERFIOFERNT AR - B
HBEMUR S EREA B L
17 B IR AR -

FHZEREE
RAMM AW T
EAMBEEWT

Proportion of
acquired
shares
in the total
issued
share capital
of investee Cost HK$
asat  (exclusive of
30 September  transaction
2020 costs) Principal activities
Tl
i 20204
9H30H
[53:9/B ¥ N T
CH#A (Rl
AR RARA) R
Approximately  Approximately  Provision of car trading platform related
1.08% 68,789,000 services, trading of imported cars,
manufacturing and trading of
household products, operation of
supermarkets, wholesale of wine and
electrical appliances and investments
holding
H108% 468789000 EERERAFHHERY  EF

ENRE - ZABZHERY
5o BERRTS BRREE
HEUREFLR
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ki e 3 H

Name

(1

China U-Ton Holdings
Limited
(“China U-Ton")

sERALR
BRAT
(T4 AEE)

Xiezhong International
Holdings Limited
(“Xiezhong
International”)

1R AR
HRA A
(HRER)

Place of

incorporation

Gl
L B

Cayman Islands

RE#s

Cayman Islands

#

g

z

e

HK

stock Date of

code acquisitions

il

BeiRE  ERM

6168 11 July and
14 August
2019

6168 W019%57 A
1EX
8148

3663 11 July and
14 August
2019

3663 201957 A
18R
8F 148

costs) Principal activities

Proportion of

acquired

shares

in the total

Number of issued

acquired  share capital
shares of investee Cost HK$
asat asat  (exclusive of

30 September 30 Septemb i

2020 2020

Ol b

i 2020

#2020%  9H30H
9H30R  BfREY RAdR
Ol CBmRA (Rl
Bb®H  AEEERE RARE)
200,540,000 Approximately  Approximately
7.01% 69,658,000
200,540,000 A7.01%  #69,658,000
19,296,000  Approximately  Approximately
241% 36,390,000
19,296,000 #2.41%  #36390,000
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FIEH

Provision of design, deployment and
maintenance of optical fibers services,
the provision of other
communication networks services,
the provision of environmentally
intelligent technical products and
services and the money lending
services

REBER  HHREERE
RELBARELRY  RER
18 f 40 B & RS DL R A AR
fk#

(i) Design, production and sale of
automotive heating, ventilation and
cooling systems and a range of
automotive HVAC components and
rendering of services; and (ii) 45
dealership business

()het - AERBEERERR &
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MANAGEMENT DISCUSSION AND ANALYSIS

For further information, please refer to (i) the
announcement dated 17 July 2019 in relation to
acquisitions of the shares of Lisi Group; (ii) the
announcements dated 16 August and 19 August 2019
in relation to acquisitions of the shares of China U-Ton
and Xiezhong International; and (iii) the circular dated
19 September 2019 in relation to acquisitions of the
shares of China U-Ton.

FUTURE PLAN FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

There was no definite future plan for material
investments and acquisition of material capital assets as
at 30 September 2020.

MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Save as disclosed in the paragraph headed “Significant
Investment Held” in this report, the Group did not
have any material acquisition and disposal of
subsidiaries and affiliated companies during the Period.

CHARGE OF ASSETS

The Group did not have any charge of assets as at 30
September 2020 (31 March 2020: the Group’s other
borrowings were secured by its trade receivables of
approximately HK$9.9 million).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at
30 September 2020 (31 March 2020: nil).

BB B o
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CORPORATE GOVERNANCE
EEER

CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognised standards of
corporate governance principles and practices has always
been one of the top priorities of the Company. The
Board believes that good corporate governance is one of
the areas that lead to the success of the Company and in
balancing the interests of shareholders, customers and
employees, and the Board is devoted to ongoing
enhancements of the efficiency and effectiveness of such
principles and practices.

For the Period, the Company had complied with the
code provisions (“Code Provisions”) set out in the
Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the
Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
securities transaction by Directors of the Company.
Having made specific enquiries to all the Directors, the
Directors confirmed that they had complied with the
required standard as set out in the Model Code during
the Period.

DISCLOSURE OF DIRECTORS’
INFORMATION PURSUANT TO RULES
13.51(2) AND 13.51B OF THE LISTING
RULES

For the six months ended 30 September 2020, Mr. Li
Neng has resigned as the chairman of the Board (the
“Chairman”) and an executive Director, and no longer
served as the chairman of the nomination committee of
the Company (the “Nomination Committee”) and a
member of the remuneration committee of the
Company (the “Remuneration Committee”) with effect
from 16 September 2020.

EEARTI
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For the six months ended 30 September 2020, Mr.
Zhao Minhao has resigned as an executive Director and
the chief executive officer of the Company (the “Chief
Executive Officer”), and no longer served as a member
of the Nomination Committee and the Remuneration
Committee and an authorised representative with effect
from 16 September 2020.

For the six months ended 30 September 2020, Mr.
Zhao Yeyong has resigned as an executive Director with
effect from 16 September 2020.

For the six months ended 30 September 2020, Mr. Su
Zhiyi has been appointed as the Chairman and an
executive Director, the chairman of the Nomination
Committee and a member of the Remuneration
Committee with effect from 16 September 2020.

For the six months ended 30 September 2020, Mr.
Xiong Cong has been appointed as an executive
Director and the Chief Executive Officer, a member of
the Nomination Committee and Remuneration
Committee and an authorised representative with effect
from 16 September 2020.

For the six months ended 30 September 2020, Mr. Cai
Si has been appointed as an executive Director with
effect from 16 September 2020.

Details of the above changes of Directors and their
resumes have been disclosed in the announcement dated
16 September 2020.

CORPORATE GOVERNANCE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
87 W ot 7 4 il B B At 4 1 WAL 4

For the six months ended 30 September 2020

# Z 20204 9 1 30 B 1E 518 A

Six months ended

30 September
wEIH30 HILAMWA

2020 2019

20204F 2019 4

Notes HK$’000 HK$000

it & Tt T

(unaudited) (unaudited)

(R #%) (REBEH)

Revenue & 4 39,520 98,001
Cost of sales #ERA (36,466) (93,021)
Gross profit E A 3,054 4,980
Other income H AN 459 233
Selling expenses HERX (2,828) (2,301)
Administrative expenses T X (12,136) (14,715)
Operating loss B (11,451) (11,803)
Other losses, net HERFE 5 (78,109) (25,417)
Finance costs B AR 6 (317) (499)
Share of loss of a joint venture Fefh& 8k (5) )
Loss before tax s % i M 4B 7 (89,882) (37,724)
Income tax expense ke 8 - (43)

Loss for the Period attributable BEA vl e N EAS

to the owners of the parent 7% 391 ) 4R (89,882) (37,767)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
81 W) 4 7 4 6 B LA 2 vl WL 4 %6

For the six months ended 30 September 2020
# %2020 9 A 30 H £ < E A

Six months ended

30 September
wEIH30 HILAMWA
2020 2019
20204F 2019 4
Notes HK$°000 HK$ 000
it & Tt T T
(unaudited) (unaudited)

(REHR) (KBEH)

Other comprehensive A 1% 31 % 3 EB

income/(loss) to be reclassified Vig EEi Ry )

to profit or loss in subsequent Hpth 2w

periods, net of tax Weas,(E8)

MERBLIE

Exchange differences on translation BHBENEBEAEN

of foreign operations EXEH 1,005 (1,139)
Other comprehensive B At 2 2R

income/(loss) for the period, (E38) - mbx Bl

net of tax 1,005 (1,139)
Total comprehensive loss for B vl A N EAS

the period attributable to 91 4 i 1R AR AR

the owners of the parent (88,877) (38,906)
Losses per share attributable to BE 2% ) 3% 28 I B A

ordinary equity FiA NG 5t

holders of the parent: JE i
Basic and diluted EXE ¥ 10 HK$(0.52) HK$(0.22)

(0.52) #E (0.22) & T
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

8 WA &6t 45 A 5 R D

At 30 September 2020
7202049 A 30 H

At At
30 September 31 March
2020 2020
i 2020 4 72020 4F
9H30H 3H31H
Notes HK$’000 HK$’000
g T#t T# T
(unaudited) (audited)
(REBHE) (B F )
Non-current assets B E
Property, plant and equipment 47 ¥ -~ B 7% K 3% i 11 3,612 4,721
Intangible assets B EE 1,317 -
Right-of-use assets i i HE & E 896 1,009
Investment in a joint venture A& & AN Z % & 99 105
Financial asset at fair value HARETNE R 2
through profit or loss bR EE 12 91,181 16,720
Total non-current assets B K E A 97,105 22,555
Current assets B B
Inventories Fa 13 33,220 18,664
Trade receivables g 5 R %R 14 29,754 78,910
Prepayments, deposits and BARE  #HEK
other receivables b g %R 15 6,412 9,222
Financial asset at fair value HWARETANEE
through profit or loss ewEE 12 - 152,201
Cash and bank balances B4 KSRAT & 56,225 27,915
Total current assets LB & E A 125,611 286,912
Total assets HE WA 222,716 309,467
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
8 W ot 45 B B IR L 2

At 30 September 2020
7202049 F1 30 H

At At
30 September 31 March
2020 2020
i 2020 4 72020 4F
9H30H 3H31H
Notes HK$’000 HK$’000
g T#t T# T
(unaudited) (audited)
(REBHE) (B F )
Current liabilities B £
Trade and other payables Ao REMEFHE 16 31,798 19,725
Lease liabilities Fiil = 237 254
Interest-bearing other iR A B
borrowings 17 - 9,924
Tax payable JE 1T #LE 210 145
Total current liabilities REAHEE 32,245 30,048
Non-current liabilities I B £ f
Lease liabilities iR 743 814
Deferred tax liabilities RERE G R 299 299
Total non-current liabilities FRB B HAH 1,042 1,113
Total liabilities A HE 33,287 31,161
Equity HE £
Equity attributable to owners B & #EH A
of parent JEAE FE 2
Share capital &N 18 863 863
Reserves 1ok e 188,566 277,443
Total equity HE % HH 189,429 278,306
Total equity and liabilities L E VSR T 222,716 309,467
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
8 W 4o 45 4 58 B %

For the six months ended 30 September 2020
# E 202049 A 30 B 1k 7~ A

Attributable to the owners of the parent (unaudited)

R T A AHERS CRE %)

Statutory Exchange
Share Share  surplus  Merger  Capital fluctuation ~ Warrant  Retained Total
capital  premium  reserve  reserve  surplus  reserve  reserve  profits equity
HER B Hff A MENE ARER & H g
Bk Refris 1] 1] Bl il 1] Al it
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$000 HKS$'000 HKS$'000 HKS$000
T TEx  T#x  TEx  TEx  T#x TEx T#x T#x
At April 2020 R2020%4A 18 863 122,787 7,946 1,940 105,366 (4,878) - 44,282 278,306
Loss for the period HhER - - - - - - - (89,882)  (89,882)
Other Comprehensiveloss M £ 2 HEEH -
for the period:
Exchange differences on BEENERELY
translation of foreign ELER
operations - - - - - 1,005 - - 1,005
Total comprehensive loss HRrEERAE
for the period - - - - - 1,005 - - 1,005
Transfer from retained profics % £ % # 12 7| - - - - - - - - -
At30 September 2020 720209 A 308 863 122787 7946"  1940' 105366 (3873)" - (45600 189429

These reserve accounts comprise the consolidated ~ *
reserves of approximately HK$188,566,000 (31

March 2020: approximately HK$277,443,000) in
the condensed consolidated statement of financial

position.

S A R R B AR A S R
I3k Y A R £ 188,566,000 7
J6 (202043 A 31 B+ #1277,443,000

o) o
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
8 W 4o 45 O 45 58 B %

For the six months ended 30 September 2020
# %2020 9 A 30 H £ < E A

Autributable to the owners of the parent (unaudited)

BARBAARL (REER)

Statutory Exchange
Share Share  surplus  Merger  Capital  flucwation  Warrant  Retained Totl
capital  premium reserve reserve - surplus reserve reserve profits equity
EERAH &1 ik MERE AREE #4 3
fA& RAER LL B Bk LL B #Al a5
HK$000 HKS$000  HK$000 HKS000 HK$000 HKS000 HKS000 HKS$000  HKS$'000
Tér Thx TEx T TR TEx TEr TEr TER
Ac 1 April 2019 H1954A 118 863 122787 7842 19401 105366 (3367 24701 109610 347511
Loss for the period HhER - - - - - - - (37,767)  (37,767)
Other Comprehensive loss BNEHAERR:
for the period:
Exchange differences on BEENERELY
translation of foreign ELER
operations - - - - - (1,139) - - (1,139)
Total comprehensive loss HHEEERAE
for the period - - - - - (1,139) - - (1,139)
Transfer from retained profics €% £ % # 12 7| - - - - - - (2,470) 2470 -
At30 September 2019 *2019£9 308 863 122,787 7,842 1,940 105,366 (4,506)* - 74313 308,605
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
W& 5 Bl %

For the six months ended 30 September 2020
# % 20204 9 A 30 B 1k <A

Six months ended 30 September

HEIOH30HIEAMMA

2020 2019

2020 4F 2019 4
HK$°000 HKS$’000
Tt THTT
(unaudited) (unaudited)

(REEFER) (REFH)

NET CASH FLOWS FROM/ mEWwBpS (i)

(USED IN) OPERATING Bl OB A

ACTIVITIES 37,216 (44,835)
CASH FLOWS FROM B BB A i R

INVESTING ACTIVITIES
Interest received Bk A B 19 26
Dividend received B A& 434 -
Purchases of items of property, BEME - BE X

plant and equipment R HEE (70) (2,698)
Proceeds from disposal of items of WEME - BEX

property, plant and equipment ESE RN ¢ - 316
Purchase of financial assets at BEEARETNERZ

fair value through profit or loss bBEE - (198,763)
Net cash flows from/(used in) wEEsEE(FA)

investing activities HEREFHE 383 (201,119)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
W & 5 Bl E R

For the six months ended 30 September 2020

# Z 20204 9 F1 30 B £ 518 A

Six months ended 30 September

HEIOH30HIEAMMA

2020 2019
2020 4F 2019 4
HK$’000 HKS$’000
Tt THTT
(unaudited) (unaudited)
(REHZ) (R & F M)
CASH FLOWS FROM il 2 4% BB B < A
FINANCING ACTIVITIES
Proceeds from bank and SR AT B St B O 5 R
other borrowings - 10,710
Repayment of bank and 18 18 SRAT ROt H AR
other borrowings (9,924) -
Repayment of lease liabilities HEAE A% (123) (46)
Net cash flows (used in)/from BmEEY PR, FE
financing activities HAEeKEFH (10,047) 10,664
Net increase/(decrease) in cash and B RREEEN
cash equivalents ¥, (WD) 3B 27,552 (235,290)
Cash and cash equivalents at HuReRRAEFEN
beginning of period 27,915 270,808
Effect of foreign exchange rate SNEE BB R BB
changes, net YEFE 758 75
Cash and cash equivalents at WMEBERBAEEED
the end of period 56,225 35,593
Analysis of balances of cash and HAERBRALSEEY
cash equivalents RN
Cash and bank balances as stated in G ERE A 3 S
the condensed consolidated 5 8 3 e K
statement of financial position SRAT 4 4 56,225 35,593
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

1. CORPORATE AND GROUP 1. AR REEE R

INFORMATION

Hifood Group Holdings Co., Limited (the
“Company”) was incorporated as an exempted
company with limited liability in the Cayman
Islands on 6 June 2014. The registered office of the
Company is located at Clifton House, 75 Fort
Street, Grand Cayman KY1-1108, Cayman Islands.

During the period, the Company and its
subsidiaries (collectively the “Group”) were
principally involved in the manufacture and sale of
jewellery and related products, and trading of
watches.

In the opinion of the directors, the holding
company of the Company is HNA Aviation
Investment Holding Company Ltd., which was
incorporated in Cayman Islands. The ultimate
controlling company is HNA Group Co., Ltd.

The Shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 11 March 2015
(the “Listing”).

HAREE B R ([ AN
1) #2014 6HA6E EH 2B
GREMARLABBEARAF -
AN F) B i # R R Clifton
House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman
Islands ©

W AR s EEME A (]
mIAER]D) T E/RERT M
MERWHERME REETF
.

FERR - RNE HERAE R
B R BB R R T B HNA
Aviation Investment Holding
Company Lid. » 7 3 & & 42 i
B 7 ¥ AL S B AT IR E] -

ANE A 201543 A 11 B &
HFhBAER ARG (B
rl) EREF (T EFD -
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NOTES TO CONDENSED CONSOLIDATED

2. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

2.1 Basis of preparation

The unaudited condensed consolidated interim
financial statements for the Period have been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The condensed consolidated interim financial
statements have not been audited by the
Company’s independent auditors but have
been reviewed by the Company’s audit
committee.

The unaudited condensed consolidated interim
financial statements have been prepared under
the historical cost convention except for
financial asset at fair value through profit or
loss, which has been measured at fair values.

Other than changes in accounting policies
resulting from application of new and
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations), the
significant accounting policies and basis of
preparation adopted in the preparation of the
unaudited condensed consolidated interim
financial statements are consistent with those
used in the Group’s audited consolidated
financial statements for the year ended 31
March 2020.

FINANCIAL STATEMENTS

81 WA ot 45 S 5 A2 B

2. B RBEE RO RHEOR

2.1 Bk U

AR R EA Y RS
THHBHERETIREEA G
AR - a - A
& 1) B A E R G A R R
([ & &R ]) #3455 +
BB HE | BB R E R
AR BT B AR ) MR
AL E ik %V

i 91 A7 & o B0 B R R
Ay E A O E AL TR
EEANAERZREEMN -

ABEVMNGEE T HHEH
WRTTGIE = AT
WA REFNE G LB
REUNRE ERS -

TR &R BT H A MG BE £
A B # ok B B 4 2 Bl 4E ST
K FdHHEEL]
TEHEFAGTEN KRR
EANEHRELHIN &
HABEVEAES P
HHRERRAZERNEFK
KRGARERGHARER
# E 202043 H 31 H 1k F &
2R E A WK T A
H—F
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
87 W k5 B 85 i B
2. BASIS OF PREPARATION AND 2. B BALHE S HOK G HHBOR
SIGNIFICANT ACCOUNTING (%)
POLICIES (CONTINUED)
2.2 Changes in accounting policies and 2.2 FEFBOR K k88 2 5 8)
disclosures
New amendments to standards and L PR A0 18 B Y ) A B Y 1
interpretations already adopted HES
The Group has adopted the following new REE T B202044HA18
standards, new interpretations and B 46 09 BE R AE K 3R A DA
amendments to standards and interpretations THTER - FeT B RE
for the first time since the financial year B Fo gk BT A -

beginning 1 April 2020.

Amendments to Definition of Material FREFENZ1Y EEMNER
HKAS 1 and REREHED
HKAS 8 F8% (B AR)

Amendments to Definition of a Business ThUBHEEDN E(HHRE
HKFRS 3 £3% (BT R)

Amendments to Interest Rate Benchmark Reform FARBREEN HELEYE
HKFRS 9, 9% Bt
HKAS 39 and BUFERER
HKFRS 7 HHHRE R

TR (B3%)
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

2. BASIS OF PREPARATION AND 2. HWEIEYE R HOK G EBUOR

SIGNIFICANT ACCOUNTING (%)

POLICIES (CONTINUED)

2.2 Changes in accounting policies and 2.2 7 G BSR K B EE B )
disclosures (Continued) (%)
New amendments to standards and R 40 8 e B fn 2 B
interpretations already adopted (Continued) BTAS (4)
Except as described below, the application of M T TRk 2 4h - A H R
the amendments to HKFRSs in the current JE A & o B o B 15
period has had no material impact on the BT A A 48 3 A R KB 1
Group’s financial positions and performance By A B R IR R B

for the current and prior periods and/or on the
disclosures set out in these condensed
consolidated financial statements.

Impacts of application on Amendments to
HKAS 1 and HKAS 8 “Definition of
Material”

The amendments provide a new definition of
material that states “information is material if
omitting, misstating or obscuring it could
reasonably be expected to influence decisions
that the primary users of general purpose
financial statements make on the basis of those
financial statements, which provide financial
information about a specific reporting entity.”
The amendments also clarify that materiality
depends on the nature or magnitude of
information, cither individually or in
combination with other information, in the
context of the financial statements taken as a
whole.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application
of the amendments, if any, will be reflected on
the consolidated financial statements for the
year ending 31 March 2021.

BB T o B H
KR BROPFEEREADE -

JRE i A 3 17w AR 1 BR
A 6wk S 5E 8 % 15 5T A
[HRMER] ZBE
ZEGT AR E RN T
FoOPIA R R E R
SRR R R T & E
WewE —MARMB R
FEEAEERAERES
MR s TR HE AR
oM TR R R
ARBBEKR] - ZFBITX
TEEEAASTRFEHRMN
PR RE R R
Fob L EER A
EFE -

HARABMHMERAZEBTAH
ARG RELEDY
Lo oRAZEBETARYHE Z T
REENLE (wA) KRR
F2021F3F31H EFEZ
HEMBHR &P R -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

3. OPERATING SEGMENT 3. &5 R

INFORMATION

The Group is primarily engaged in the manufacture
and sale of jewellery products, and trading of
watches. Management has determined the operating
segments based on the reports reviewed by the chief
operating decision makers, who have been
identified as the executive Directors of the
Company. Information reported to the Group’s
chief operating decision makers, for the purpose of
resources allocation and performance assessment,
focuses on the operating results of the Group as a
whole as the Group’s resources are integrated.
Accordingly, the Group has identified one
reportable operating segment, i.e. manufacture and
sale of jewellery products, and trading of watches,
and no further analysis thereof is presented.

Geographical information

Information about the Group’s revenue by
geographical locations is presented based on the
area or country in which external customers are
operated.

AEEEER/RFRTERNRE
FHE RARF&XH  HH
BeRETFEERSH (LR
ERAHANAMPATESR) FH
Wl ERETRELH - RE R
BEFBTEaAREREREE
hARERENERZERARED
BREEER REALERALZHE
WERCDES -BA AEHD
R -EARELESH OB K
HERNRERHE KERF
% HUIEEZINAWE—F 2
P o

b 3 R

A T K A B R OR D AR R
NHEFREXG T ENE HE
ZEF -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
12 W &% 6 B 5 Rk R P
3. OPERATING SEGMENT 3. REmuEr ()
INFORMATION (CONTINUED)
Geographical information (Continued) s & B (4)
(a) Revenue from external customers (a) APFR% PR £
Six months ended 30 September
#®wE9H30HILATEA
2020 2019
2020 4 2019 4
HK$’000 HK$’000
Tt TH T
(unaudited) (unaudited)
(REEZ) (REFER)
Americas E) 21,212 3,991
Europe (including Russia) BN (635 # 5% ) 12,253 985
Hong Kong F ik 5,178 82,997
Mainland China o B Py My 793 9,698
Other countries Hf B K 84 330
39,520 98,001
Information about the Group’s non-current AEBEERBEE(HBE
assets, excluding financial asset at fair value AR EANEREZ L BE
through profit or loss, is presented based on the E) AR RE A E &
locations of the assets. HWE 27 -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

3. OPERATING SEGMENT

INFORMATION (CONTINUED)

Geographical information (Continued)

(b) Non-current assets

. B EE R ()

b5 R (1)
(b) JET B &

At At

30 September 31 March

2020 2020

it 2020 4 72020 4F

9H30H 3A31H

HK$°000 HK$000

T TH T

(unaudited) (audited)

(REHH) (B HE )

Hong Kong ik 4,683 4,377
Mainland China o B H 1,241 1,458
5,924 5,835

The Company is domiciled in the Cayman
Islands while the Group operates its business in
Hong Kong and Mainland China. During the
Period, no revenue was generated from any

customer in the Cayman Islands and no assets

were located in the Cayman Islands.

AR E R MR R R R
B WMAKREREFAERTHE
WA E X EXH . RAM
Bl TEETREMNRZAHS
FrolaE s B EAAE
ERLnrHEss -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
£ W) 5 B 5 st 3 B e
. REVENUE 4. Wk
Revenue represents the net amounts received and KEHRADHBEHRTERLE
receivable arising from sales of jewellery products, BF&EAN DR EERFE
and trading of watches during the Period. FHE -

Six months ended 30 September

BE9H30HIEAMA
2020 2019
2020 4F 2019 4
HK$’000 HK$’000
T#t T# T
(unaudited) (unaudited)

(CREFR) (REEZ)

Revenue recognised at a point 4 FF [ 5 £ 22 6y 4K 35

in time
— Sales of jewellery products*  — # €& 2k ¥ & & * 39,520 92,319
— Trading of watches —EBEET#% - 5,682
39,520 98,001
*  Among the sales of jewellery products, no OEHERTERY  MEmMT
products (2019: HK$71,000) were sold to any B B o7 8 EE R (20194 ¢
related party. 71,000 # TT) -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

8 WA 4o 5 A 5 S B

5. OTHER LOSSES, NET

An analysis of other losses, net, is as follows:

5. FoAth e
AP ELH T

Six months ended 30 September

BEIA30 A ILATA
2020 2019
2020 4 2019 %
HK$°000 HK$’000
T THT
(unaudited) (unaudited)
CREEH ) (REBHEH)
Net gains on disposal of subsidiary i € [ft B2 & K41 % - Bz
and items of property, plant and B E ki #H
equipment, net - 210
Foreign exchange differences, net NEZEZFH (369) (439)
Fair value losses on financial assets 3%/ 116 & N 48 41 #) 4 B
at fair value through profit or loss % 7 # /* 7, {8 &5 18 (77,740) (25,243)
Gains on disposal of raw materials,  J& & & 41 ¥} 8y 4k 2 1% 5
net - 55
(78,109) (25,417)
6. FINANCE COSTS 6. WBmA
An analysis of finance cost is as follows: R B N i N

Six months ended 30 September

BEIOH 30 HILAMEA

2020 2019

20204 2019 %

HK$’000 HK$’000

T THT

(unaudited) (unaudited)

(REER) (kB EH)

Interest on other borrowings Hp e g 276 369
Interest on factoring of g5 KRB RER R

trade receivables - 101

Interest on lease liabilities REEHEAR 41 29

317 499
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7. LOSS BEFORE TAX

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

The Group’s loss before tax is arrived at after

charging/(crediting):
Cost of inventories sold* B AR
Depreciation I &
Write-down/(write-back) of Wow, (e HEZE
inventories to net realisable EE ER:Ei:
value

7. BRBEA R

ALEORAMEE SR G

N

Minimum lease payments under 48 & 1 % % fif 7 & 2 R

operating lease

) FFI&E
Six months ended 30 September
BwEIH30HILAMA
2020 2019
2020 4 2019 4
HK$’000 HK$’000
Tkt T T
(unaudited) (unaudited)
(RBHFE) CREFER)
31,727 90,116
1,189 1,376
1,250 (88)
75 392

*

These items are included in “Cost of sales” on the
face of the condensed consolidated statement of
profit or loss and other comprehensive income.

*

ZEREFAMAG GBS R

&

HpewkaE Ll E kK]
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

8 WA 4o 5 A 5 S B

8. INCOME TAX EXPENSE

The statutory income tax rates for Hong Kong and
Mainland China are 16.5% and 25.0%,
respectively. A subsidiary of the Group enjoyed a

lower profit tax rate during the Period as further
explained below. The profit tax of the Group has

been provided at the applicable tax rates on

estimated assessable profits arising in Hong Kong
and Mainland China during the Period.

8. Finf3 Bt pd 3

bk HL R B Y B BT AR B R
A Bl K5 16.5% B 25.0% © # T
XA AR E — KR E
AME ZABRMAGEHE - RAE
B AR E A B E
o Ao o B M A O BT R AR AL
i A R AL B R

Six months ended 30 September

BEIH30HIEARA
2020 2019
2020 4 2019 %
HK$°000 HK$°000
Tt TH T

(unaudited) (unaudited)

(CRE#FR) (REEHR)

Current — Hong Kong B — F

Charge for the period s - -
Current — Mainland China B — o B

Charge for the period N - 43
Deferred i 5E - -
Total tax charge for the period  Hi Wy % %8 & i 44 % - 43
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

8. INCOME TAX EXPENSE 8. FrfsBiba s (4)

(CONTINUED)

In relation to the Departmental Interpretation and
Practice Notes No. 21 (Revised) (apportionment
under a 50:50 basis) of the Inland Revenue
Department Hong Kong, a portion of profits from
KTL Jewellery Trading Limited (“KTL Trading”),
a wholly-owned subsidiary of the Company, is
considered neither arisen in, nor derived from
Hong Kong. Accordingly, that portion of KTL
Trading’s profit is not subject to Hong Kong
Profits Tax. Further, in the opinion of the Directors
that portion of KTL Trading’s profit is not subject
to taxation in any other jurisdiction in which KTL
Trading operates during the Period.

. INTERIM DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the Period (six months
ended 30 September 2019: nil).

AE BB B OB R 6L R K
PTG F219) (BT
5050k EH )T E - ALH
AEMBARZMHREEZAR
AEA((Z%FEE S H 25
HEAARFEERTEGEF
Ao B ZMKEE G NI
DR H RS EANGR - W
o EEDE AWM =M%k E
G50 i A B A = Ak
HYHEE TN A &
HE B S A B -

H S0 A8

F BT AR AR R AT

B (& ZE2019F9 A 308 1k~
H o &) -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

10.LOSSES PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calculation of the basic losses per share
amounts is based on the loss for the Period
attributable to ordinary equity holders of the parent
of approximately HK$89,882,000 (2019: losses of
approximately HK$37,767,000), and the weighted
average number of ordinary shares in issue of
172,600,000 (2019: 172,600,000). The Group has
no potentially dilutive ordinary shares in issue
during the periods ended 30 September 2020 and

10. B 23 W) % 30 JBOHE 43 #5745 N\

A 4 I s 18

FREREESE I REFNF
L HE 5 A A AR AR R
18 #1 89,882,000 # G (2019 4F : 5
18 #37,767,000 % 70) K B BATE
i i # Am HE 7 34 80172,600,000 A&
(2019 45 : 172,600,000 ) & & -
# E 20204 % 201949 A 30 B 1t
EHE ALY EEABER
AT B BATE A -

Six months ended 30 September

2019.

Losses i 48

Losses attributable to ordinary &t 3 4 i 25 4% i 18 B
equity holders of the parent R RE AR i d

used in the basic losses per share 1 35 #% A A JE A5 §5 48

calculation

EE9H30HILAMA

2020 2019

2020 4F 2019 4F
HK$°000 HK$°000
AR P T T
(unaudited) (unaudited)

(REEE) (REFEHR)
(89,882) (37,767)
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10.

11.

NOTES TO CONDENSED CONSOLIDATED

LOSSES PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT (CONTINUED)

FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

10. B 2y W) % 30 JBOHE 45 #5745 N\
i 45 J s 1R (48

Number of shares

et B H
Six months ended 30 September
BEIH 30 HILAMA
2020 2019
2020 4 2019 4
(unaudited) (unaudited)
(CREFR) (REEHR)
Shares &
Weighted average number of BES:3.E 2 Fik
ordinary shares in issue during 1 Jl & #1 iy
the period used in the basic BB AT ¥ K
losses per share calculation 172,600,000 172,600,000
PROPERTY, PLANT AND 11 W03 ~ s Bt i
EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment with an aggregate
cost of approximately HK$70,000 (six months
ended 30 September 2019: approximately
HK$2,698,000). During the Period, no items of
property, plant and equipment were disposed by
the Group (six months ended 30 September 2019:
an aggregate carrying amount of approximately
HK$636,000 were disposed).

PAME AEBERBELE - K
FEREHMEEZRASEY
70,000 # TG ( # % 201949 F 30
Boab o5 B A #2,698,000 #
) o RAME KEE AL E
¥ - G R FEMEEE (&
E2019F9F30H EAMEA B
& B T 42 49 636,000 % TT) -
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

12.FINANCIAL ASSET AT FAIR VALUE 12. %A Rfa Rt AN B 2 &

THROUGH PROFIT OR LOSS I3
(i) Classification of financial assets at fair () =24 ARAE A B AR
value through profit or loss BEESH
The Group classifies the following financial AEEA LT 8L EQSH
assets at FVPL: AN REFNER
e debt instruments that do not qualify for o AWM R KRB
measurement at either amortised cost or at A E EEON H A A T K
FVOCL; EHENRH IR
* equity investments that are held for e HUEBEFTWRAHE .
trading; and 4
*  equity investments for which the entity has e ERIEZEZHAAM
not elected to recognise fair value gains or A g A R K
losses through other comprehensive B E R RAREE -
income.
Financial assets mandatorily measured at FVPL B A NE A E
include the following: HemEEMENTAEE
At At
30 September 31 March
2020 2020
J# 2020 4F 72020 4
9H30H 3H31H
HK$°000 HK$’000
T THT
(unaudited) (audited)

(CREH %) (BEH)

Included in non-current assets: ' A JE i B) & & :

Life insurance policy (a) ANFFRIRRE ) 17,020 16,720
Hong Kong listed equity itk b R S (b)

securities (b) 74,161 -
Included in current assets: FEARENE E
Hong Kong listed equity o LW RAEE S (b)

securities (b) - 152,201

91,181 168,921
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

12.FINANCIAL ASSET AT FAIR VALUE 12. %A Rfa st AR 2 &
THROUGH PROFIT OR LOSS 7 (#)
(CONTINUED)

() 2 R AE w5 45 B 4 Rl
% oy (4
(@ REAFRBERE (=

(i) Classification of financial assets at fair
value through profit or loss (Continued)

() Under the life insurance policy (the

“Policy”), the beneficiary and policy holder
is KTL Trading and the total insured sum
is approximately US$6,500,000
(approximately HK$50,375,000). The
Group paid an upfront premium for the
Policy of approximately US$2,325,000
(approximately HK$18,020,000) and may
surrender any time by filing a written
request and receive cash based on the
surrender value of the Policy at the date of
withdrawal, which is calculated by the
insurer. In the opinion of the directors, the
surrender value of the Policy provided by
the insurance company is the best
approximation of its fair value, which is
categorised within Level 3 of the fair value
hierarchy.

RE]) ZHARRE
HENBZMHKEL S
HA KB AEKHA
6,500,000 % T ( #
50,375,000 % T ) © A &
BAZREBAMTHRELY
2,325,000 % m( #
18,020,000 7% 76 ) & 7
7% iR R EWFE KM
R AR AR ZMRER
E B BB R RE M (E
ABRANGE) KBB4 -
EERAA KIBRAEAR
EH ik BEEREMER
HArMEE HBEA
ARAERENE IR -

The movements in fair value measurement HA AR EEIF (A
within Level 3 (life insurance policy) FRBEARE)NEHW
during the period are as follows: T
At At
30 September 30 September
2020 2019
#2020 4 72019 4
9H30H 9H30H
HK$’000 HK$’000
Tt THT
(unaudited) (unaudited)
(RBFW) (REEH)
At the beginning of the period 7 #1 7 16,720 16,189
Change in fair value NRAEE 300 187
At the end of the period H R 17,020 16,376
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

8 WA 4o 5 A 5 S B

12. FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

(CONTINUED)

(i) Classification of financial assets at fair
value through profit or loss (Continued)

(b) The fair values of Hong Kong listed equity

securities are determined based on the

quoted market closing prices available on
the Stock Exchange at the end of the

reporting period.

(ii) Amounts recognised in profit or loss

During the period, the following (losses)/gains

were recognised in profit or loss:

12. 485 il it AR 4R 2 S E

7 (#)

() 2 R AEEH A IH 45 Y 5 Rl
e o (4

(b) A EHK  Fh LW

T AE BE N B A%

6 28 BT BT O T R R -

(id) 7 18 i e 2 Y <
W THUER)KEE
o AR

At At
30 September 30 September
2020 2019
#2020 4 72019 4
9H30H 9 30H
HK$’000 HK$’000
T THT
(unaudited) (unaudited)
(REHE) (REEH)
Fair value (losses)/gains on 3% 2 7. 18 5F N\ 48 35 0
financial assets at FVPL o BEE NN
U)W 2
— Life insurance policy — AFRBERE 300 187
— Hong Kong listed — FH bR
equity securities (78,040) (25,430)
(77,740) (25,243)
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 BA &% 1 B 7% e 3% B e
13.INVENTORIES 13. 78
At At
30 September 31 March
2020 2020
#2020 4 2020 4
9H30H 3F31H
HK$°000 HK$°000
Tt T T
(unaudited) (audited)

(REHF) (B EZ)

Raw materials AR 17,625 10,812
Work in progress by 5,875 3,550
Finished goods Bk 9,720 4,302
33,220 18,664

14. TRADE RECEIVABLES 14. ¥ 5 MWk |
At At
30 September 31 March
2020 2020
Ji* 2020 4% 72020 4
9H30H 3A31H
HK$°000 HK$ 000
Tt T T
(unaudited) (audited)

(REHF) (B EZ)

Trade receivables g 5 R %A 33,152 82,269
Less: Allowance for doubtful debts & : & ik # 4 (3,398) (3,359)
29,754 78,910
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

8 WA 4o 5 A 5 S B

14. TRADE RECEIVABLES (CONTINUED)

14. B 5 MOk IR (1)

The Group’s trading terms with its customers are
mainly on credit, except for new customers. Before
accepting any new customer, the Group will apply
an internal credit assessment policy to assess the
potential customer’s credit quality and define credit
limits by customer. The credit period is generally
for a period of 90 to 120 days for major customers.
Each customer has a maximum credit limit. The
Group secks to maintain strict control over its
outstanding receivables and has a treasury
department to minimise the credit risk. Overdue
balances are reviewed regularly by senior
management. Trade receivables are non-interest-
bearing.

An aged analysis of the trade receivables at the end
of the reporting period, based on the invoice date
and net of provisions, is as follows:

AEARAEFPWEGRAEE
HEE EHEF BRI - AE
EMHFEF 20 AEEKKEA
WEHAGE BT ERRUTHBER
FREREELHTEP hER
B -FBEPHNERHN A
EIKR - BLE P HEAK
EREEEE - AEER AW
18 ek 7B AT AR - IR
o B Bk AR BRI o
Kb aReEREENER -4
5 JEWL 3 B A5 FLE -

RRERRKEBEEHES R
WA E 5 RE KO B R
Hram T e

At At

30 September 31 March

2020 2020

Wi 2020 4F 72020 4F

9H30H 3FH31H

HK$°000 HK$000

Tt THT

(unaudited) (audited)

(REER) (B HE )

Within 1 month —EAN 14,942 15,782
1 to 2 months —ZWMEA 4,061 6,991
2 to 3 months WZE=Z18A 5,880 3,778
Over 3 months i =8 A 8,269 55,718
33,152 82,269
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
12 W &% 6 B 5 Rk R P
15.PREPAYMENT, DEPOSIT AND 15. FEAT SR IE ~ 4245 B M At Wit
OTHER RECEIVABLES X IH
At At
30 September 31 March
2020 2020
i 2020 4F 72020 4F
9H30H 3H31H
HK$°000 HK$000
T TH T
(unaudited) (audited)
(REH%) (BB FE )
Deposits %4 1,665 6,292
Prepayment 3R 645 875
Other receivables ek % 4,102 2,055
6,412 9,222
16. TRADE AND OTHER PAYABLES 16. ¥ 5 B oAt JE Ak JH
At At
30 September 31 March
2020 2020
it 2020 4 72020 4
9H30H 3FH31H
HK$’000 HK$ 000
Tt T ¥ 70
(unaudited) (audited)
(AR (B F )
Trade payables Y 5 et % E 21,636 6,358
Other payables: H i JE T AROR
Salaries and bonus payables e HF 4 R iLa 5,579 6,307
Other taxes payables H A LR 2,399 2,399
Auditor’s remuneration A7 B B 4 1,567 1,475
Interest payable FE AT A & - 740
Others HA 617 2,446

31,798 19,725
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

16.TRADE AND OTHER PAYABLES
(CONTINUED)

An aged analysis of the trade payables as at the end

16. B 5 B 3Lt HE £+ sk 3 (4])

RBREHAGEREAOHEINNE
2 FEAT ARy B AT A T

of the reporting period, based on the invoice date,
is as follows:

At At

30 September 31 March
2020 2020

2020 4 #2020 4
9H30H 3H31H
HK$°000 HK$000
T TH T
(unaudited) (audited)

(REHZ) (BFH)

Within 1 month —BHAN 15,154 2,252
1 to 2 months —ZWMEA 2,502 957
2 to 3 months WE=MAH 781 647
Over 3 months il =18 A 3,199 2,502

21,636 6,358

GG M HAT A B AR
fFEEHNT30%180 Kk - b &
HHREI LT ELTHMRAE—
EZHHA  AEECEHEH A
M & B o DLk TR A E T A
B e EHE A

The trade payables are non-interest-bearing and the
credit period of purchases ranges from 30 to 180
days. Other payables are non-interest-bearing and
have an average term of one to three months. The
Group has financial risk management policies in
place to ensure that all payables are paid within the
credit timeframe.
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NOTES TO CONDENSED CONSOLIDATED

17.BORROWINGS

B K37 18 B

Secured borrowings

FINANCIAL STATEMENTS

81 WA ot 45 S 5 A2 B

17. 168

At At

30 September 31 March
2020 2020

i 2020 4 #2020 4
9H30H 3A31H8
HK$°000 HK$000
Tkt T # 70
(unaudited) (audited)
(REHF) (B FH)
- 9,924

In June 2018, the Group entered into three loan
facilities agreements with a financial institution,
which provided for a revolving facility amount in
the sum of HK$60 million. The borrowings under
the facility agreements bear an interest rate of
HIBOR plus 6% per annum, and are due for
repayment in one calendar year after drawdown of
such borrowings. The borrowings shall be secured
by the pledge of the Group’s trade receivables with
the same amount as that of the outstanding
borrowings. As at 31 March 2020, the borrowings
outstanding under the facility agreements
amounted to HK$9,924,000. The borrowings were
fully repaid by the Group as at the period ended 30
September 2020.

H20184F6H - AEBEHE K4
BB IO ERBEW
A REFEERESL TS LG
BEAL BEMEETHES
% A A SR AT B E A & R 6%
R EABEERIE B AT
—BHEFENETHEE - HWE
HEUAEEYE W KEE
WoHMBREAERAEEMLE
A BAE - R2020453H 318 -
TREMAE TR EEEES
9,924,000 % L - AE B BN & E
202049 A 30 B - MR E PR A
& -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

8 WA 4o 5 A 5 S B

18.SHARE CAPITAL 18. AR
At At
30 September 31 March
2020 2020
#2020 4 2020 4
9H30H 3A31H
HK$000 HK$°000
Tt T T
(unaudited) (audited)
(REE) (B FH)
Authorised: *E
2,000,000,000 (31 March 2020: 2,000,000,000 &
2,000,000,000) ordinary shares (2020 43 fl 31 H :
of HK$0.005 each 2,000,000,000 fx)
(31 March 2020: 4 )X W 18 0.005 # 0
HKS$0.005 cach) (202043 A 31 8 :
4 % T 18.0.005 # 0)
R lie 10,000 10,000
Issued and fully paid: EBAT RBUR
172,600,000 (31 March 2020: 172,600,000 f&
172,600,000) ordinary shares (20204 3 A 31 H :
of HK$0.005 each 172,600,000 %)
(31 March 2020: ) T 18 0.005 # 6
HK$0.005 each) (202043 A 31 8 :
4 % T 14.0.005 # 0)
#y L 863 863
19. COMMITMENTS 19. 7 ¥
At 30 September 2020, the Group had no capital 202049 A1 30 B - AR E B

commitments.

FARKYE -
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NOTES TO CONDENSED CONSOLIDATED

20.RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed

elsewhere in the unaudited condensed

consolidated interim financial statements, the

Group had the following material related

parties transactions during the six months
ended 30 September 2020:

©)

(i)

During the six months ended 30
September 2020, total service fees of
approximately HK$175,000 were paid to
Guarantee Travel Limited, an entity
controlled by a close family member of a
director of subsidiary of the Company, for
provision of reservation services for tickets
and hotel accommodation etc. to a
subsidiary of the Group. The service
charges were based on the terms and
conditions mutually agreed between both
parties.

During the Period, no products were sold
to Dynamic Tactics (Hong Kong) Limited,
a joint venture of the Group (2019:
approximately HK$71,000, the sales were
based on the terms and conditions
mutually agreed between both parties).

FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B

20. B2 5
(@ RZKREEMMHA A F N
HEHEAFARNZ Z I P
# F 202049 F 30 H 1 < fH
H XEBAUT EZWH
FERG

Q) #» #& £202049H30H
W ANBEH BB ERAE
%8 #175,000 % 6 B X AT
FRB R BEABRAF
— F b A F AR A
AEFHAEREFNE
#oEMmABEAREE—
W B LA REHRER
BIERTREE - MG
TI W& EE W EMN
ek BB E -

(i) 7 A& - &K E B E
WA K E A AR E
Dynamic Tactics (Hong
Kong) Limited 8% €& & &
(20194 © #171,000% 70
AW E T RE & T
B E ek Kotk
)
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
£ B &5 6 B 25 ik B R
20.RELATED PARTY TRANSACTIONS 20. B 5 22 5 (4])
(CONTINUED)
(b) Compensation of key management personnel b AEEFELHEAERWNHK
of the Group: w
Six months ended 30 September
BAEIH 30 HILAMEA
2020 2019
20204 2019 4
HK$’000 HK$000
Tkt T T
(unaudited) (unaudited)
(RBHFE) (REFER)
Short-term employee benefits 45 #1 & & 12 Fl 6,898 3,916
Pension scheme contributions 38 & 4 & & f#t 2 9 9

Total compensation paidto ~ X ff 7 X EEE A R
key management personnel  #y 3 Bl 42 %1 6,907 3,925
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
81 W 4% 5 S B e 8 MY
21.FAIR VALUE AND FAIR VALUE 21. < i T HL 23 Su i M 2y Sudf T
HIERARCHY OF FINANCIAL &
INSTRUMENTS
The carrying amount and fair value of the Group’s AEBAL-BEIANKREMERLA
financial instruments, other than those with B (B W 15 B 0 (E 4 2 A 5
carrying amounts that reasonably approximate to A m T HKRAN) 5l T
fair values, are as follows:
Carrying amount Fair value
MK ARl
At At At At
30 September 31 March 30 September 31 March
2020 2020 2020 2020

Financial asset
Hong Kong listed equity
securities (i)

Life insurance policy (ii)

20204 A2020%F 20204 A2020%
9H30H 3318 9H30H 3H31H
HK$°000 HK$'000 HKS$000 HK$'000

T T T T
(unaudited) (audited)  (unaudited) (audited)
(REHEY) (BEH)  (REER) (EEH)

SR
Fik L

JBHE & 4 (i) 74,161 152,201 74,161 152,201
AN EFE AR E (i) 17,020 16,720 17,020 16,720

91,181 168,921 91,181 168,921
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 WA 4o 5 A 5 S B

21.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

(i) The fair value of Hong Kong listed equity
securities is based on the quoted market closing
prices available on the stock exchange at the
end of the reporting period. These instruments
are included in Level 1 of the fair value
hierarchy.

(ii) The fair value of the Policy is estimated at the
surrender value of the Policy as disclosed in
Note 12 as at the end of reporting period. As
there is no active market to demonstrate the
fair value of FVPL, and the potential exit price
in a hypothetical transfer of the life insurance
policy to another market participant cannot be
reliably estimated, the directors believe that the
estimated fair value resulting from the
surrender value is reasonable and is the most
appropriate value at the end of the reporting
period. This instrument is included in Level 3
of the fair value hierarchy.

Management has assessed that the fair values of
cash and bank balances, trade receivables, financial
assets included in other receivables, trade payables
and financial liabilities included in other payables
approximate to their carrying amounts largely due
to the short term maturities of these instruments.

21. b T H 2 fufl Jo oy Ui g
# (4)

() &F&LTHRAEFRGLR
AR 3R R 3 AR B 2P
Br # b 5 R TR -
FTAGFNE —RONMERE

() #AMHE 2 HE  RRE
WAZREZ A LECRE
ARENEREEET - @
RABERT G RTEAR
R ANBEHEZEBEENL
A - HEE T 5 A TR
BEMARRBRAREERT S
—E G S E N E
B EETAMREERM
A ELHNESARER S
BooW AR ERARE
FHEME - WTRAFANE =
BRI -

FHERE LRSI RATHER
RN Y& C PN XY €
AHERATE  EARAHEK
BTN B AT KOOR e R AR B
NREEREEMESE  EEER
BETAREHNNEY -

56 Hifood Group Holdings Co., Limited i i 7 42 M ¥ Jit 45 it 43 7]




NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
81 WA ot 45 S 5 A2 B
21.FAIR VALUE AND FAIR VALUE 21. G T2y Su B 24 e e
HIERARCHY OF FINANCIAL B (#)
INSTRUMENTS (CONTINUED)
Fair value hierarchy 2 Fudt g %
The following table illustrates the fair value TRWAEE S & d T HHN
measurement hierarchy of the Group’s financial RAEFH BB A F 202049 A 30
instruments: As at 30 September 2020, the financial B oo AR B0 AR A E I
assets measured at fair value are as followings: T

Fair value measurement using
RNARERE
Quoted prices  Significant  Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

WEWS P ERTEE EXATBIE

il AR LN ¢
(51%) (52%) (53%) it
HK$’000 HK$’000 HK$’000 HK$’000
T T T T
(unaudited)  (unaudited)  (unaudited)  (unaudited)

(RE#FER)  (REFR) (REFK)  (REFR)

Asat 30 September 2020 7202049 F 30 B
Hong Kong listed equity & v £ 7 9 i &

securities #FHk 74,161 - - 74,161
Life insurance policy ANERBRE - - 17,020 17,020
As at 31 March 2020 20205331 8
Hong Kong listed A EN

equity securities EH# 152,201 - - 152,201
Life insurance policy AERBRE - - 16,720 16,720
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

£ W) o 1 B 5 e 2 B

21.FAIR VALUE AND FAIR VALUE 214 THA R R A e
HIERARCHY OF FINANCIAL # (%)
INSTRUMENTS (CONTINUED)
The Group did not have any financial liabilities AR [ £ 2020 4 9 F1 30 B & 2020
measured at fair value as at 30 September 2020 and 3 F 31 B i & E AT 4% 0 o A
31 March 2020. (=R E S SR
During the Period, there were no transfers of fair RN BeREERASB AR
value measurements between Level 1 and Level 2 ME F1FAE2HE L AMHE
and no transfers into or out of Level 3 for both SFEZMIGEEY LI EENSE
financial assets and financial liabilities. IPREEIREY -

22.APPROVAL OF INTERIM FINANCIAL  22. Ht ¥ o 3 B 7% 5 4%
REPORT

The interim financial report was approved and FFE D A2020F11H23H #t
authorised for issue by the Board on 23 November BERFRANBR MM G HE -
2020.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES AND INTEREST IN
ASSOCIATED CORPORATION

As at 30 September 2020, none of the Directors, chief
executives of the Company nor their respective
associates had any interests or short positions in any
shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code of
the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND/ OR
SHORT POSITION IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2020, so far as was known to the
Directors, the following persons/entities (other than the
Directors or chief executive of the Company) had, or
were deemed to have, interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO

were as follows:

OTHER INFORMATION
oAty BB

R BTN BB -
B Je A7 B A 5 v 2 W 4 B ¢
R B AU 2 T 2 i i

202049 A 308 » AN E I EF
ECEEABRABRBEESLH W
BAGYARNE R AL E (F & A
TR RO B XV ) 2 A T
w0~ AE B B R PR AT AR
BEHEINEGRAEXVHET RS
2B e AN B BB AT BT 2 M %%
BARE(BEREFLERMEGOA
X e ERBREER S
RRE) BREEREKMEGOE
352 R BN Z KT8 Z IR 4 =
M B K A BARE LA B
Z B B B dm AN B RO A B
ZAERBEKE -

BB B oA N R A ]
e A7y B A Bl e A v 2 i
B,/ SR

202049 A 30 H « 3t # B ko
UTAL HB(FEIALAAZE
THN B BR AN B A 8 2348 B
Btk - R RS A AR E
FEBMEGGEXVEE2LRE3 S
BN SE EEUNEE§ Sk XA
£ R LENREE F R K kG
F336HhARNEAHFE N KR L BN
HAE A K AR
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OTHER INFORMATION

HAth & Bt
Capacity/
Name of Shareholder nature of interest
Ji& 3R 44 B4 RERHE
HNA Aviation Investment Beneficial owner
Holding Company Ltd. HEREAA
(Note 1)
(Ft# 1)

HNA Aviation (Hong Kong)  Interest of a controlled
Holdings Co., Limited

BAUALE () B
IR

corporation

Z AW kAR

HNA Tourism (International) Interest of a controlled
Investment Group Co., Ltd.  corporation
AR E (B R) B & B E 8% AR
H R E

HNA Tourism International ~ Interest of a controlled

(Hong Kong) Co., Limited corporation
AR K BB () Z A5 ]k [ A a2
H R E

HNA Tourism Group Limited Interest of a controlled
VAR 2 S A IR

corporation

XAk AR A

Number of

shares

Bt B H

129,372,494
(long position)
129,372,494 i
(F£)

129,372,494
(long position)
129,372,494 fi
(#F£)

129,372,494
(long position)
129,372,494 I
(5 £)

129,372,494
(long position)
129,372,494 /&
(55 £)

129,372,494
(long position)
129,372,494 &
(F£)
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Approximately
percentage of
shareholding in
our Company

A A 2 ] B B

BEZIE o ke

74.96%

74.96%

74.96%

74.96%

74.96%




Name of Shareholder
Ji& 3R 44

HNA Group Co., Ltd.
A WA IR F

Hainan Traffic Administration
Holding Co. Ltd.
HEREERARAE

Tang Dynasty Development
(Yangpu) Company Limited
B E B () A IR E

Hainan Province Cihang
Foundation

BEHAEM R LS

China Huarong Asset
Management Co., Ltd.
(Note 2)

B Rk E RN
AR E (M EE2)

Capacity/

nature of interest
B4 RERHE

Interest of a controlled
corporation

XAk AR A

Interest of a controlled
corporation

Wk E AR R

Interest of a controlled
corporation

Z 45 ik A A

Interest of a controlled
corporation

F A B

Security interest

AT £

OTHER INFORMATION
oAty BB

Approximately
percentage of
Number of  shareholding in

shares our Company

A 2 ) Bt HE 1y

&0 8 H MEAIH 4 L

129,372,494 74.96%
(long position)
129,372,494 fi
(F£)

129,372,494 74.96%
(long position)
129,372,494 f&
(F£)

129,372,494 74.96%

(long position)
129,372,494 i
(55 £)

129,372,494 74.96%
(long position)
129,372,494 fit
(F£)

129,372,494 74.96%
(long position)
129,372,494 &
(#F£)
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OTHER INFORMATION
Fo At R

Notes:

HNA Aviation Investment Holding Company Ltd.
is a wholly owned subsidiary of HNA Aviation
(Hong Kong) Holdings Co., Limited which is
owned as to 51.28% by HNA Tourism
(International) Investment Group Co., Limited.
HNA Tourism (International) Investment Group
Co., Limited is a wholly owned subsidiary of HNA
Tourism International (Hong Kong) Co., Limited.
HNA Tourism International (Hong Kong) Co.,
Limited is a wholly owned subsidiary of HNA
Tourism Group Limited (“ # AT K 2 % [H 4 [k 2
& ”). HNA Group Co., Ltd. owns 69.96% of HNA
Tourism Group Limited (“ ¥ fit ik # % B & IR 2
& ”). HNA Group Co., Ltd. is owned as to 70% by
Hainan Traffic Administration Holding Co. Ltd..
Hainan Traffic Administration Holding Co. Ltd. is
owned as to 50% by Tang Dynasty Development
(Yangpu) Company Limited. Tang Dynasty
Development (Yangpu) Company Limited is owned
as to 65% by Hainan Province Cihang Foundation.

To the best of the Directors’ knowledge,
information and belief, after 31 August 2018,
Cihang Sino-Western Cultural and Educational
Exchange Foundation Limited directly held 100%
shareholdings of Pan-American Aviation Holding
Company. Pan-American Aviation Holding
Company directly held 98% shareholdings of Tang
Dynasty Development Company Limited which in
turn directly held 35% shareholdings of Tang

Dynasty Development (Yangpu) Company
Limited* (B 48 () A RRARD) .

&k

HNA Aviation Investment Holding
Company Lid. % % fit it = (& %)
LERABRANT —R2EWB A
B AR AR K (BT
ST AR B A 51.28% 1 47
AR 3 (BIRR) 4 % % T8 A R4
8] A i AR K B IR (B ) A IR A
AMAEEMEANE - BMKER
W () A IR 8 B i ALK i &
EHRASNELERBAE - i
A S AT TR B 4 AT AL IR U SR
A R E 69.96% % 4 - L&
A IR 3] i A A R R
NEFAT0%AE S - R R E
BJE (T ) AT IR 2 B # A 50% HE
o TR ER R () AR

MEHAEMAGELERHA
65% HE % -
HhEEN A R KR R

20184F 8 F 31 EH 4% + # AL R 4
X#HREELEARAAEER
# Pan-American Aviation Holding
Company 2 100% & 1 - T Pan-
American Aviation Holding Company
HEERARERREARLE X
98% fic Ak - T R JE B R A IR E
R B R BB R () AR
N7 Z35% JhAE o
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According to the disclosure of interest notice filed
by China Huarong Asset Management Co., Ltd. on
26 February 2020 (“CHAM Notice”), Option Best
Holdings Limited (“Option Best”) held direct
interest in 129,372,494 underlying Shares and is a
wholly-owned subsidiary of Linewear Assets Limited
(“Linewear Assets”). Linewear Assets is a wholly-
owned subsidiary of Huarong International
Financial Holdings Limited (“HIFH”). HIFH is
owned as to 51% by Camellia Pacific Investment
Holding Limited (“CPIH”). CPIH is a wholly-
owned subsidiary of China Huarong International
Holdings Limited (“CHIH”). CHIH is held as to
11.90% by Huarong Zhiyuan Investment &
Management Co., Ltd. (“HZIM”) and as to 88.10%
by Huarong Real Estate Co., Ltd. (‘HRE”). Each of
HZIM and HRE is a wholly-owned subsidiary of
China Huarong Asset Management Co., Ltd..
Accordingly, Linewear Assets, HIFH, CPIH,
CHIH, HZIM, HRE and China Huarong Asset
Management Co., Ltd. are deemed to be interested
in the underlying Shares held by Option Best by
virtue of the provisions of the SFO.

OTHER INFORMATION

A 5 )

RETEEREELTERGAR
/N E 202042 F 26 H AR 2 AR
T e ([ B R )

Option Best Holdings Limited
([ Option Best|) ¥ # 129,372,494 J&
MWk EERE A
Linewear Assets Limited ([ Linewear
Assets|) 2 & & [t B 2~ 8 © Linewear
Assets B Huarong International
Financial Holdings Limited ([ HIFH )
Z &% W B A E - T HIFH E
Camellia Pacific Investment Holding
Limited ([ CPIH ) # & 51% 1 4

CPIH %4 China Huarong International
Holdings Limited ((CHIH ) % & %
fff J& -~ # o CHIH i Huarong
Zhiyuan Investment & Management
Co., Lid. (THZIM ) R ¥ & % H
MEALE(EBEE]D 28 #H
# 11.90% % 88.10% 1 % - HZIM
FE¥EBELXLOATHEREE
TERBAERNEZ2EME L
oo B o AR R R RO A
Z % X - Linewear Assets * HIFH -

CPIH - CHIH - HZIM ~ ¥ & ¥
B [ 3 A TR IR A IR
& # & 7t Option Best 3 # 2 #H
B FBc o o AT HE A -

Save as disclosed above, as at 30 September 2020, the B £ X Br # % # 4 - 7202049 A
Directors were not aware of any other persons/entities 30 B - % 3 ib 7 fn & A (£ 17 £ ftt A
(other than the Directors and chief executive of the 4+ " H# (KA A #FFEK T ETKA
Company) who had interests and short positions in the 8 Fr 4h) # A& & Bt o 248 Bk 10 6
shares or underlying shares of the Company which  # AR 4% 3% 2 & #1 & fk ] % XV #H & 2
would fall to be disclosed to the Company under the & 3 7 #5 78 6] A /> 3] 4 % 2 HE 25 Bk
provisions of Divisions 2 and 3 of Part XV of the SFO £ - s AR % & 4 K 8 & % ] & 336 &
or which were recorded in the register required to be @A AN F K EFEH K RAL M2
kept by the Company under Section 336 of the SFO. Wi BOR A
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OTHER INFORMATION
Fo At R

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Save as disclosed in this report, during the Period,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises three
executive Directors, namely Mr. Su Zhiyi (Chairman),
Mr. Xiong Cong and Mr. Cai Si and three independent
non-executive Directors, namely Mr. Ting Tit Cheung,
Mr. Chan Chi Kuen and Mr. Lo Chun Pong. Changes
in the composition of the Board during the Period is
disclosed in the Corporate Governance section.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-
executive Directors, namely Mr. Chan Chi Kuen
(Chairman of the Audit Committee), Mr. Ting Tit
Cheung and Mr. Lo Chun Pong.

The Audit Committee has reviewed the Company’s
unaudited interim report (containing the unaudited
condensed consolidated interim financial statements)
for the Period, including the accounting principles and
practices adopted by the Group, and discussed with
management regarding internal control and financial
reporting matters.

By order of the Board
Su Zhiyi

Chairman and Executive Director

Hong Kong, 23 November 2020

I e T N7 L
T %

PR TS RAE
ApaARAEAMB LA L EEER -
B SR B AR B AT LR

HHE

RARERH  EFFEH =4 NAT
FEONKRLI—RE(ER) BRE
SEREMEE S URZ 4B
PATES B THAEE REHE
S REAR B Ak o AARER
AHEFEARAMRZS  DREX
TiREMH T HE -

wMZRG
ANEAHELERC(EHMERE)
M4 B LFRTEFAR WK
FREE(ERZREER) - T4
A KRR LA -

BHUEZARETOFEMALARANE
W R EEL MRS (R REEH
fliAGe T M BEHRE)  BFEAE
B RAE &t R A RER 3 RE
B A NN E SRR
FH o

AREF G
EHERBITES

Bk

& 2020511 H23H
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