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CHAIRMAN'S STATEMENT
ER®E

On behalf of the Board of Directors,
results of Suga International Holdings Limited (the “Company”) and
its subsidiaries (“SUGA" or the “Group”) for the six months ended 30
September 2020.

| hereby present the interim

FINANCIAL PERFORMANCE

During the period under review, the outbreak of COVID-19 pandemic
("COVID-19") has brought tough challenges to the business
environment worldwide. However, in every crisis, there is opportunity.
The pandemic outbreak has led to various stay-at-home demand, thus
benefitting some products of the Group and in turn bringing overall
business back on the right track. Owing to SUGA's diverse product
mix and its persisting effort in developing new products amid the
pandemic as well as the setting up of its production base in Vietnam,
the Group managed to overcome these challenges with flexibility.
Consequently, its turnover increased slightly year-on-year during the
period, and rose even more significantly when compared with the
second half of the last financial year.

Turnover grew by 3.0% against the last corresponding period to
HK$906.0 million (1H2019/20: HK$879.8 million). Gross profit
rose by 3.5% to HK$122.4 million (1H2019/20: HK$118.3 million).
Gross profit margin was 13.5% (1H2019/20: 13.4%). The rebound
of gross profit margin was mainly attributable to cost effectiveness
achieved by the Group due to its revenue growth, production
capacity expansion in Vietnam and effective cost control measures.
Profit attributable to shareholders was HK$29.1 million (1H2019/20:
HK$27.5 million). Net profit margin was 3.2% (1H2019/20: 3.1%).
Basic earnings per share were HK10.25 cents (1H2019/20: HK9.68
cents).

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK6.0 cents
per share (1H2019/20: interim dividend HK6.0 cents per share) for
the six months ended 30 September 2020 payable to shareholders
whose names appear on the Company'’s register of shareholders on
14 December 2020. The proposed interim dividend is to be paid on or
before 23 December 2020.
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BUSINESS REVIEW

Electronic products

As the Group’s core business, the electronic products business
continuously generated stable revenue during the period under
review. Sales amounted to HK$722.6 million during the period
(1H2019/20: HK$740.3 million), representing a year-on-year decrease
of 2.4% and accounting for 79.8% of total sales.

COVID-19 has started the trend of remote working and learning
from home that has benefitted the sales of the Group’s professional
audio equipment, with a particular surge in orders of wireless
microphones. During the pandemic, consumers spent more time at
home than in the past, resulting in significant growth in the demand
for professional audio equipment for entertainment. As the trend
is expected to continue, demand for the related electronic products
will rise. In addition, the clientele of professional audio equipment
includes a number of its business partners. The Group believes that
this will enable it to build a healthier revenue mix.

With regard to other products, as its customers have gradually coped
with the new normal amid the pandemic, the orders, which were
postponed earlier, have resumed. Some of the product orders were
still postponed due to the pandemic, but part of the orders were
planned to be delivered in the second half of the year, which could
lead to better business performance again.

Pet business

During the period, the pet business recorded sales of HK$183.4
million (1H2019/20: HK$139.5 million),
growth of 31.5% and accounting for 20.2% of total sales. Revenue

representing year-on-year

growth of this segment was mainly due to sustaining sales growth
from its pet training equipment customers despite the pandemic and
replenishing of its stocks in the first half of the financial year to meet
a hike in demand for pet-related products.

With regard to pet food, as the Group’s own brand Brabanconne pet
food made in Belgium has resumed its import to China at the end of
2019 and the Group has flexibly arranged online marketing activities
to raise the recognition of its own brand pet food, the pet food
business reported growth in both Mainland China and Hong Kong.

CHAIRMAN'S STATEMENT
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CHAIRMAN'S STATEMENT
ER®E

AWARDS

Dr Ng Man Cheuk, Alfred, Executive Director, Chief Technology
Officer and Chief Executive Officer of Electronics Manufacturing
Services (EMS) of the Group, has won the “Young Industrialist Awards
of Hong Kong 2020" in recognition of his outstanding contribution
to Hong Kong's industrial sector and the society. In October, Dr
Ng was appointed as a Director of Hong Kong Applied Science
and Technology Research Institute Company Limited. He, together
with other directors, will work together and continue to assist
in the development of technology-based industries by innovative
and application technologies in order to boost Hong Kong's
competitiveness. He will also steer SUGA's team to pursue continuous
innovation and advancement, thereby contributing to the electronics
industry and the community of Hong Kong.

PROSPECTS

2021 is on the doorstep. Although the pandemic is not fully under
control and global economies have to face different challenges,
the markets have gradually adapted to the new normal amid the
pandemic. Customers have started to diversify their regional markets
and production layouts for risk aversion after COVID-19. Capitalising
on SUGA's diverse business development strategy and the layout
of production facilities across different regions, the Group will be
able to battle against strong headwinds, maintain stable business
development and seize new opportunities emerging after the
pandemic.

Currently, part of the orders and cooperation projects have been
delayed due to the pandemic, but some of them are already
scheduled to commence in the second half, which is set to get
business growth back on track. To meet the rebound demand for
new products from customers when the economy revives, the Group
continues to develop innovative products amid the pandemic. It is
encouraging to see that such efforts have started bearing fruits.
The number of R&D projects has remarkably increased amid the
pandemic, and won the hearts of customers, including professional
audio equipment and new hair styling products developed for a smart
personal care product customer. This will strengthen the profitability
of the Group, a testament to our correct move of transforming into a
solution provider.
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Across various markets, China is the first to get COVID-19 under
control with a rapid economic recovery. The Group is optimistic about
the market potential there. During the past half year, it strengthened
the expansion and secured more orders from the mainland market
so as to mitigate the impact on business from the pandemic, expand
its clientele and market layout to a healthier mix, and enhance its
resilience against risks.

In light of keen demand for more cost-effective production in Vietnam
from US business partners affected by Sino-US trade war, as well
as other existing and new customers, the Group is building a new
factory of over 30,000 sq.m. in Que Vo Ill Industrial Zone at Que Tan
Commune, Que Vo District, Bac Ninh Province, Vietnam, which is
After
the completion of the construction of its new factory, the Group can

expected to commence highly automated production in 2021.

further capitalise and cut down on production costs. After moving
part of the production to Vietnam, the capacity saved at Dongguan
factory will be used to support the Group’s business expansion
plan in Mainland China, so as to tap the opportunities emerging
from internal circulation policy. At the same time, the Group will
strengthen the operating efficiency in China and Vietnam to further
enhance effectiveness.

Regarding our pet business, to seize enormous business opportunities
in the mainland pet food and product market, the Group’s domestic
pet food brand “TeenyTiny” was launched on the largest e-commerce
platform in China at the beginning of November, which was also the
first “Double 11"
an overwhelming response, showing that the mainland market has

shopping festival after the pandemic. It received
strong demand for quality pet food. In the future, the Group will
strengthen the exposure of this new brand by organising more online
promotions. People working-from-home will have more time with
pets and stimulate demand for pet products, so this trend is expected
to benefit the Group's pet business.
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CHAIRMAN'S STATEMENT
ER®E

The Huizhou property project jointly developed with Guangdong
Fuchuan Investment Co., Ltd. was slightly behind schedule in February
and March 2020 due to the pandemic, but it has returned to
normal now with smooth progress of foundation works. The Group
will update its progress in due course. The management believes
opportunities can be found among challenges, so we are optimistic
that the business performance will soon return to pre-epidemic level.
We will lead the Group to tap business opportunities from the “new
normal after COVID-19", bring the Group towards new heights, and
create long-term value for our customers and shareholders.

APPRECIATION

On behalf of the Group, | would like to thank our business partners
and shareholders for their support, and wish to express my heartfelt
appreciation to our staff for their contributions.

Chairman
NG Chi Ho

Hong Kong,
26 November 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Group's revenue for the six months ended 30 September 2020
increased by 3.0% to HK$906.0 million (1H 2019/20: HK$879.8
million) compared with corresponding period last year. The increase
in revenue was mainly attributable to the strong demand from the
pet electronic equipment and professional audio equipment during
the period under review, which was partly setoff by the decrease in
revenue generated from electronic payment products, personal care
appliances and telephones for the hearing-impaired, which were
affected by the market environment. However, these products are
resuming production in the second half of this financial year.

Geographically, for the six months ended 30 September 2020,
revenue generated from the top 3 countries/regions of destination,
the United States of America, Taiwan and Japan, accounted for
74.5% of the Group's total sales (1H 2019/2020: 67.8%).

Gross profit for the period ended 30 September 2020 was HK$122.4
million, representing an increase of HK$4.1 million or 3.5% compared
to the HK$118.3 million recorded in the corresponding period
in previous financial year. Gross profit margin for the period was
13.5% (1H 2019/20: 13.4%). The resiling of gross profit margin was
attributable by the capacity expansion of the Vietnam production
plant, coupled with effective control measurement implemented
during the period under review.

Operating profit for the period under review was HK$37.4 million, an
increase of HK$5.3 million or 16.4% compared to the corresponding
period last year. The increase was mainly due to the increase in
revenue generated and improvement of gross profit margin, and
effective cost control measurement. Also, there was an one-off
expense in setting up of the SUGA research laboratory in Poly U in
last review period. Total operating expenses were HK$86.1 million,
a decrease of HK$7.2 million as compared to corresponding period
last year. Distribution and selling expenses decreased by HK$0.2
million mainly due to the decrease in promotion expenses of the
Group's pet related products, which was party offset by the increase
in sales commission and carriage outward expenses.
and administrative expenses decreased by HK$7.0 million mainly
attributable to the one-off expense for setting up of SUGA research

General

laboratory in last review period.

For the six months ended 30 September 2020, the Group has
recorded a net finance costs of HK$0.2 million (1H 2019/2020:
HK$1.5 million). The change was mainly due to lower in average bank
interest rate for borrowing during the six months period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERBWESH

Profit for the period was HK$29.3 million (1H 2019/20: HK$27.3
million), representing an increase of HK$2.0 million or 7.3%
comparing to last corresponding period. Basic earnings per share for
the six months ended 30 September 2020 were HK10.25 cents as

compared to HK9.68 cents in the last corresponding period.

BUSINESS REVIEW

The chief operation decision-maker has been identified as the
“CODM") that
make strategic decisions. The CODM reviews the internal reporting

Executive Directors (collectively referred to as the

of the Group in order to assess performance and allocate resources
and makes relevant decisions based on the entity-wide financial
information.

There are two reportable segments of the Group:

Electronic products - Develop, manufacture and sales of

electronic products

Manufacture and distribution of pet-related
products

Pet-related products -

Electronic products

Revenue from electronic products segment recorded approximately
HK$722.6 million (1H 2019/2020: HK$740.3 million),
79.8% of the Group’s total revenue. Revenue from this segment

representing

was decreased by 2.4% as compared to corresponding period last
year. Among all products, professional audio equipment recorded
significant growth during the period, but other products such
as electronic payment products, personal care appliances and
telephones for the hearing-impaired, have been affected by the
market environment. In particular, some business partners postponing
their orders since last quarter FY2019/20 which was affected by
the COVID-19 pandemic. However, these products are resuming

production in the second half of this financial year.

Major products of this segment are: i) professional audio equipment;
i) asset tracker with loT technology; iii) telephones for the hearing-
impaired; iv) telecommunication products; v) general household

consumer appliances; vi) electronic payment products; and vii)

personal care appliances.
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MANAGEMENT DISCUSSION AND ANALYSIS

Pet related products

Revenue from pet related products segment recorded approximately
HK$183.4 million (1H 2019/2020: HK$139.5 million),
20.2% of the Group's total revenue and an increase of HK$44.0

representing

million or 31.5% as compared to previous review period. The increase
was mainly due to the significant increase in sales of pet training
equipment during the six months period.

The other products of this segment are the Group’s own brand
Brabanconne pet food made in Belgium. With the end of the avian
influenza outbreak in Belgium, the Group has resumed import this
brand pet food into China at the end of 2019. Pet food business
recorded growth in both mainland China and Hong Kong during the
review period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the current assets and current liabilities
of the Group were approximately HK$811.7 million (31 March 2020:
HK$630.8 million) and approximately HK$452.7 million (31 March
2020: HK$287.6 million) respectively. The liquidity ratio, which is
calculated as current assets over current liabilities, was 1.79 times as
at 30 September 2020, as compared to that of 2.19 times as at 31
March 2020.

The Group generally finances its operations by internally generated
resources and banking facilities provided by its principal bankers in
Hong Kong. Banking facilities used by the Group include revolving
loans, overdrafts and term loans, which are primarily on floating
interest rates basis. As at 30 September 2020, the Group maintained
cash and bank balances at approximately HK$137.1 million (31
March 2020: HK$128.5 million),
balances was mainly due to addition of new long-term bank loans

the increase in cash and bank

for the development of Vietnam production facilities. The Group’s
bank borrowings were HK$100.2 million as at 30 September 2020
(31 March 2020: HK$67.8 million).
percentage of total bank borrowings over total equity, was 13.8%
(31 March 2020: 9.6%). The Group was able to maintain a net cash
balance, which is calculated by total cash and bank balances less total
bank borrowings, of HK$36.9 million as at 30 September 2020 (31
March 2020: HK$60.7 million).

Gearing ratio, expressed as a

FTHREAMR S W

RYHEEER
REEVHBER>PBENRZHBH
183,400,000 L (ZE—h =TT F I
# 4 :139,500,0008 L) hAE B B UMK =
20.2% - ¥ £ — {E [ B8 HA 3% /144,000,000 7T
H31.5%  ZEMDEEHRAEAHRMAZ
EYIEIIE M E R E LT B

o EEMERAAEERLAREENAR
Gh k& [BrabanconneZ G g | EMER BB E L
FHBEZERREBER AEEEN=Z
—NFFRREZMERYRERED TR -5
MEREBREESHANEFBE N REBHE
BHEE-

nDEERMBEER
RZEZEFNA=ZTH AEBRBHEEK
mBBEED B4 A811,700,0008 T (—F =
THE=A=+—H 630,800,000/ 7T) K& A
452700000,%71(_?_7¢ A=+—8:
287600000,%%575) ZEFRA=F
’ //lu@éitb?‘_ (Tﬁ/ﬁ@)ﬁ? J%//lu@ﬁ1fu+
)z%1.79f4 MRZEZEF=A=+—HA
2.191% -

AEE—MUABEEERREEEXEMAR
RITRECRITEEREBRLEREHRESL K
SEMHARTEEREBRER BXRT
HER FERIFPINEHE - R_T_TF
NA=ZTH AEBE#FRe RBITEHRRD
137,100,000 T (ZE=TF=A=+—H:
128,500,000 L) - Re RBITHEHKEMES
HRERBUMAEEREOINERARITERR
H-RZTEZTEFALA=TH AEEBETHE
B4100,200,0008 0 (ZE=-FEF=A=+—
H:67,800,0008 ) -EEBFEL X (FRRTT
BERERINBEZZASLERT) B13.8%
ZEZFTF=A=F—H:96%) RZE=
TFENA=ZTH AEBEEHEF RS ERTFE
(Efﬂ/i\&ﬁiﬁﬁﬁ%,ﬁ@gﬁfﬁzzfﬁiﬂﬁlé,ﬁ@%ﬁﬁ
&) 536,900,000 L (ZE-FEF=A=+—
A :60,700,000/8 7T ) °

EEERBEBEAR AT 2020210 kS 11



MANAGEMENT DISCUSSION AND ANALYSIS
ERBWESH

The Group's total assets and total liabilities as at 30 September 2020
amounted to approximately HK$1,185.4 million (31 March 2020:
HK$998.0 million) and HK$456.9 million (31 March 2020: HK$293.1
million) respectively. The debt ratio, which is calculated based on total
liabilities over total assets, was approximately 0.39 times as at 30
September 2020, as compared to that of approximately 0.29 times as
at 31 March 2020.

The net asset value of the Group increased from HK$704.8 million as
at 31 March 2020 to HK$728.5 million as at 30 September 2020, the
increase is mainly attributable by the profit for the period.

As at 30 September 2020, the Group had aggregate banking facilities
of approximately HK$812.4 million (31 March 2020: HK$785.8
million) from its principal bankers for overdrafts, loans and trade
financing, with unused facilities of HK$694.3 million (31 March 2020:
HK$693.8 million).

CAPITAL EXPENDITURES

The Group’s total capital expenditures for the year under review were
HK$38.5 million. The capital expenditures were mainly for the sub-
lease of land parcel in Vietnam and additions of machineries and
equipment for PRC and Vietnam production plants.

FOREIGN EXCHANGE EXPOSURE

The Group is not subject to material foreign currency exposure since
its operations are mainly denominated in Renminbi, Hong Kong
dollars, United States dollars and Vietnamese Dong. As Hong Kong
dollars is pegged against United States dollars, the Group mainly
exposed to foreign currency risk with respect to Renminbi and
Vietnamese Dong. The Group monitors foreign currency exchange
exposure and will use forward foreign exchange contracts as
appropriate to hedge the foreign exchange risk in the ordinary course

of business.

As at 30 September 2020, the Group has not used any financial
instruments to hedge against foreign currency risk. It is the Group's
policy not to enter into derivative transactions for speculative
purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

The Group has no pledge of assets as at 30 September 2020 and
31 March 2020. And the Group did not pledge any of its assets as
securities for the banking facilities granted to the Group.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2020, the Group had a capital commitment of
HK$5.7 million for property, plant and equipment (31 March 2020:
HK$5.7 million).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2020 amounted to
HK$100.2 million (31 March 2020: HK$67.8 million) and the Group
did not have any significant contingent liability.

HUMAN RESOURCES

As at 30 September 2020 the Group has approximately 2,720
employees, of which 92 were based in Hong Kong and Macao while
the rest were mainly in Mainland China and Vietnam. Remuneration
policy was reviewed regularly, making reference to current legislation,
market condition and both the individual and company performance.
In addition to salaries and other usual benefits like annual leave,
medical insurance and various mandatory pension schemes, the
Group also provides educational sponsorship subsidies, discretionary
performance bonus and share options.
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OTHER INFORMATION
HthEH

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK6.0 cents
per share for the six months ended 30 September 2020 (2019: HK6.0
cents) payable to shareholders whose names appear on the Register
of Shareholders of the Company on 14 December 2020. The interim
dividend will be paid on or before 23 December 2020.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the shareholders
to receive the interim dividend, the Register of Shareholders of the
Company will be closed on 14 December 2020 during which date
no transfer of shares in the Company will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates and transfer forms must be
lodged with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at shops 1712
- 1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong for registration not later than 4:30 p.m. on Friday, 11
December 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s shares during the period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with the code provisions as set out
in the Appendix 14 “Corporate Governance Code” to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the "Code")
throughout the period, except the deviation from the code provision
A.2.1. According to the code provision A.2.1 of the Code, the roles
of Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual. Up to the date of
this interim report, the Company does not have a separate Chairman
and Chief Executive Officer and Dr. Ng Chi Ho currently holds both
positions. The Board believes that vesting the roles of Chairman and
Chief Executive Officer in the same person provides the Group with
strong and consistent leadership in the development and execution
of long—term business strategies. Going forward, the Group will
periodically review the effectiveness of this arrangement and consider
appointing an individual as Chief Executive Officer when it thinks
appropriate.

14 SUGA INTERNATIONAL HOLDINGS LIMITED  Interim Report 2020/21

PR B
EXECARAN_ZT_TFT _AtHBESA
FIRRRBRREMcBERERBE T _TF
NA=Z+ALEAREARZH KRS FR6.0EA
(ZE-NF:6.08M) FHEREENR_-_FT—
EET A+ =BHZANKN-

SEFERERMHEBRER
BEEBRERNPHBE ZEF  AARHBR
CECEFT AT HBEERERMBFRE
RFE ZBBTERBEARRTARMHBL
FEEH-ANTEEREZTHARE FTBERNB
PXHERMBEAREREERE ETERZ
TEF+ZAT—R(ESHRA) TFER=T
DERARBZERERDBEERDER S
PRAEBESELARAG WU AETEEBTER
RBEHEI8IFH A MALI7HE1712-171657 4 -
VA% 38 B 5 o

ME -HEXRO LTHES

ARABHZEEMAHBERRANPAMEREE &
[l 3 H & AN 2 RE A AR 1 -

BFRERELTAH

BrEISPAMR X EA2. 1B FTREESN KRR AR
EEHEA—BEETEEBERSMERAA
(TBERPrl)REZ EmAR (T EMRA]) 8%
+mThEERTA ([57R1))Fr#z < AlE
o RIBSTRIZ ST RNESCE A2 16 £/ ETT
BefizAaeAERy BT EHEE — AEE-
BEATHREAN A2RAYERSTFER
THARHESE REMIRERELIRWB-E
ZEeRE AR-AREEZRERITREH 2B
NAERAGEZBBEE ERENTRE
EBRE -AEEENBREDR BRI U LER
BERX URERBEAEREEZTMENAL
EETHER-



COMPLIANCE WITH THE MODEL CODE OF
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors as set out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by the directors
of the Company (the “Model Code”). Having made specific enquiry
of all directors, the directors have confirmed compliance with the
required standard set out in the Model Code during the six months
ended 30 September 2020.

PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, as at the date of this
report, there was sufficient public float of not less than 25% of the
Company's issued shares as required under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group
and discussed, among other things, internal audit and the risk
management and financial reporting matters, including the review of
the unaudited condensed consolidated interim financial information
for the six months ended 30 September 2020.

DIRECTORS' INTERESTS IN SHARES

As at 30 September 2020, the interests and the short positions of
the directors of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which are required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange
were as follows:
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OTHER INFORMATION

Htt&#EH

DIRECTORS' INTERESTS IN SHARES (CONTINUED)

Long position

Interests in shares and underlying shares of the

Company

(a) Interests in shares of the Company

He

EERkinzED ()

RELFRGRIEMRGZ B2

@) RARBRGZ #a

Number of ordinary shares of HK$0.1 each

BREEIETZEERYE

Percentage of

Number of
underlying shares

Number of issued ordinary  held under equity
Name of Director Capacity shares Total interests shares derivatives
BRTEER RAfTEIAET
EEpg 5t REGEE BEAE BAlt FREBROHE
(Note 1)
(firzE1)
Dr. Ng Chi Ho Beneficial owner 6,930,000(L) 170,528,000(L) 60.15%(L) -
REFEL ERBEA
Interests of controlled corporation 53,598,000(L) - - -
XEzEER (Note 2)
(M)
Founder of a discretionary trust 110,000,000(L) - - -
PREEANE (Note 3)
(HE3)
Mr. Ma Fung On Beneficial owner 4,323,000(L) 14,223,000(L) 5.02%(L) 1,000,000
SEREE ERBEEA
Interests of controlled corporation 9,900,000(L) - - =
REEEER (Note 4)
(Hizta)
Dr. Ng Man Cheuk Beneficial owner 1,000,000(L) 111,000,000(L) 39.15%(L) 2,800,000
REEAT EREBA
Beneficiary of a discretionary trust 110,000,000(L) - - -
PRERREA (Note 3)
(HE3)
Mr. Lee Kam Hung Beneficial owner 200,000(L) 1,257,800(L) 0.44%(L) -
FRIELE ERBEEA
Interests of controlled corporation 1,057,800(L)
REEEER (Note 5)
(Hzts)
Prof. Luk Wing Ching Beneficial owner S = = -
Bk EHE EREBA
Mr. Leung Yu Ming, Steven Beneficial owner 530,000(L) 530,000(L) 0.19%(L) -
RRHEE ExfEBA
Mr. Chan Kit Wang Beneficial owner 200,000(L) 200,000(L) 0.07%(L) -
RAERRE ERBEEA
Dr. Cheung Nim Kwan Beneficial owner - - - 300,000
RahEL ERBEA
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DIRECTORS' INTERESTS IN SHARES (CONTINUED)
Long position (Continued)

Interests in shares and underlying shares of the
Company (Continued)

(a) Interests in shares of the Company (Continued)

Notes:

These represent the interests in underlying shares in respect of the share
options granted by the Company, the details of which are set out in the

sub-section “Share Option Scheme”.

53,598,000 shares are held by Billion Linkage Limited, the entire issued
shares of which is held by Dr. Ng Chi Ho and his spouse in equal share.

110,000,000 shares are held by Superior View Inc., the entire issued shares
of which is ultimately held by Fidelitycorp Limited as the trustee of the
C.H. Family Trust, the beneficiaries of which are the family members of Dr.
Ng Chi Ho.

9,900,000 shares are held by Global Class Enterprises Limited, the entire

issued shares of which is held by Mr. Ma Fung On.

1,057,800 shares are held by Quick Fit Enterprises Ltd, the ultimate

shareholder is Mr. Lee Kam Hung.

(L) — Long Position.

(b) Interests in shares of the Company’s associated
corporation
Non-voting deferred shares of HK$1.00 each in Suga Electronics

Limited, a wholly owned subsidiary of the Company:
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#%53,598,000/% /%15 i Billion Linkage Limited
BE MZARE2BERTRONBRERE
TEHARBER—F-

#%110,000,0000% % 7 E5 Superior View Inc. ¥
B MZARARHEETROBIERCHRIERE
FE52 3T A ZFidelitycorp Limited R & H » %12
AZEXBRARREZHELZRE-
#%9,900,000/% A% 7 i Global Class Enterprises
Limited¥ A5 - MZ A2 HMEHTRMHAES
BREERE-

#%1,057,8000% P& 15 B Quick Fit Enterprises
LtdF A R EERZ AR RKRRR -

L—Fa&-

RA R Al tGBX B IR (. # i

REARBIZEMBRABGEEETARAF
FREE1.008 T2 BRERELTKND

Number of
Non-voting

deferred Percentage of

Name of Director Capacity shares issued shares

BREBELZ HEBRITRG

EEnR g7 KR4 BE Bok
(Note 1)
(BzE1)

Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REFEL R EEER (Note 2)
(KaE2)

Mr. Ma Fung On Interests of controlled corporation 240,000 6%
HEREE R EEES (Note 2)
(B=E2)
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OTHER INFORMATION
HthEH

DIRECTORS' INTERESTS IN SHARES (CONTINUED)

Long position (Continued)

Interests in shares and underlying shares of the

Company (Continued)

(b) Interests in shares of the Company’s associated
corporation (Continued)

Notes:

1. These non-voting deferred shares have no voting rights, are not entitled to
dividends, and are not entitled to any distributions upon winding up unless
a sum of HK$10,000,000,000 per ordinary share has been distributed to
the holders of ordinary shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics Limited are
held as to 80% by Essential Mix Enterprises Limited and 20% by Broadway
Business Limited. Dr. Ng Chi Ho and Mr. Ma Fung On hold 92% and
6% interests in each of Essential Mix Enterprises Limited and Broadway
Business Limited respectively.

Save as disclosed above and under the “Share Option Scheme”, none
of the above Directors of the Company have any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations as defined in the SFO as at
30 September 2020.

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its broadened
basis of participation, will enable the Group to reward the employees,
Directors and other selected participants for their contributions to the
Group and will also assist the Group in its recruitment and retention
of high caliber professionals, executives and employees who are
instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August 2012, the
Company's share option scheme adopted on 17 September 2002 (the
“Old Share Option Scheme"”) was terminated and ceased to have any
further effect except that the Old Share Option Scheme will remain
in force to the extent necessary to give effect to the exercise of the
options granted thereunder prior to termination thereof. A new share
option scheme (the “New Share Option Scheme"”) was adopted which
will remain in force for a period of 10 years from adoption of the New
Share Option Scheme and will expire on 5 August 2022.
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INFORMATION OF SHARE OPTION SCHEME

For details of the principal terms of the New Share Option Scheme,
please refer to the circular of the Company dated 5 July 2012.

Details of the shares option movements during the period ended 30
September 2020 under the Old Share Option Scheme and New Share
Option Scheme are as follows:

Number of share options

OTHER INFORMATION
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FREREsIZEH
BRMBRES B EERRZFE L
MARARAHA-S——F+ARAZAX

W EZ_TFNAA=ZTHILHE EBERE
B BERE A TERECESFHM

T

BREZA
Lapsed/
Granted Exercised expired Outstanding at
Outstanding during the during the during the 30 September
at 1 April 2020 period period period 2020  Exercise price  Date of grant Exercisable period
i Jmte 23 it e 22
A-H AAZ+A
WRATE BRRH BRTE BAXR/ER HRTE e KiHeH T8
(HKS)
(%7)
Mr. Ma Fung On 1,000,000 - - - 1,000,000 2190 30June 2016 30 June 2016-29 June 2021
TETRE —E-"E~R=tH “E-R"E~A=1AZE
ZZZ-5”AZthA
Dr. Ng Man Cheuk 2,000,000 = = = 2,000,000 2.190 30 June 2016 30 June 2016-29 June 2021
REEBT —E-~ESA=TH “B-RERAZTHE
ZE--5XAZThA
800,000 - - - 800,000 2.090 30 August 2018 30 August 2018- 29 August 2023
ZZ-NFNA=TA “Z-N\ENA=+RZ
“EZZE\AZtAH
Dr. Cheung Nim Kwan 300,000 - - - 300,000 2190 30June 2016 30 June 2016-29 June 2021
RaWET ZE-R¥7~A=1H —-~ERAZTHE
—T- EHH +HE
Continuous Contract Employees 1,700,000 - - 1,700,000 - 2.260 10 July 2015 10 July 2015-9 July 2020
BEANER “Z-RftATH “Z-REtATAE
“E-ZELANA
Continuous Contract Employees 650,000 - - - 650,000 2.142 7 January 2016 7 January 2017-6 January 2021
BEANER “E-R"¥-AtH “Z-t+5-AtHE
T -%-ARA
Continuous Contract Employees 3,300,000 - - - 3,300,000 2.090 30 August 2018 30 August 2018- 29 August 2023
BEANES “Z-N\ENA=TH —2-N\E\A=tRZE
ZEZZEN\AZTAE
Continuous Contract Employees 1,300,000 - - - 1,300,000 1810 10July 2019 10 July 2019-9 July 2024
HEANEER “E-NELATH “E-NELATRE
“Z-MELANR
11,050,000 - - 1,700,000 9,350,000
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2020, the following persons (not being a director
or chief executive of the Company) had interests or short position in
the shares and underlying shares of the Company which disclosure to
the Company was required under the provisions of Divisions 2 and 3
Part XV of the SFO and which record had been entered in the register
kept by the Company pursuant to the section 336 of the SFO.

FERE

RIZE-ZFAA=+H TIAL (LIERR

RIEERFTETRAB)RARRZKG XA

BIRDT  BEERBEES R EREXVIBE

QREINEZ B NREARALRAEE KB

RARARRBREFSMBEKAFEIZ6CKTE
Tz ERRKE-

Number of Percentage of

Name Capacity shares issued shares
HEBITRAS
HE LB 5% &g 2 4= ERale
Superior View Inc. (Note 1) Beneficial owner 110,000,000(L) 38.80%(L)
Superior View Inc. (FHf#E1) EmEA A
Billion Linkage Limited (Note 2) Beneficial owner 53,598,000(L) 18.91%(L)
Billion Linkage Limited (it 5E2) BEREA A
Lee Wai Fun (Note 3) Interest of spouse 116,930,000(L) 41.25%(L)
TES (:E3) B 428 4 2
Interest of controlled corporation 53,598,000(L) 18.91%(L)

REAE RS
Notes:

1. The entire issued share capital of Superior View Inc. is ultimately held by
Fidelitycorp Limited as trustee of the C.H. Family Trust, the beneficiaries of which
are the family members of Dr. Ng Chi Ho.

2. The entire issued share capital of Billion Linkage Limited is held by Dr. Ng Chi
Ho and his spouse in equal shares and, as such, Dr. Ng Chi Ho is deemed to be
interested in all the shares held by Billion Linkage Limited under the SFO.

3. Madam Lee Wai Fun is deemed to be interested in 116,930,000 shares held by her
spouse, Dr. Ng Chi Ho, a director of the Company.

4. (L) - Long Position.

Save as disclosed above, as far as is known to the Directors, there
is no person, other than the Directors and chief executives of the
Company, who has an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to
the Company under the provision 2 and 3 of Part XV of the SFO as at
30 September 2020.

20 SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2020/21

fi i

1. Superior View Inc. #ZE Z1TRABIEACH Rik(ES
S5 A Z Fidelitycorp Limited &858  ZfEr 22w A
ARAZBLIZRE-

2. Billion Linkage Limited® S B TR AR R B RiG- 6
HEBSE—¥ WBRBEEHFRBEKA REaxREL
W18 A% B Billion Linkage Limited B35 A 2 SRR 1) 2 4

Z5o
m

3. TEF LI RARERBRARE L (ARAES)
55 #9116,930,0004% A& 10 #E B #E 2

4. (L)—4F & -

BREXFHEBEEN RZT_TFNA=+H"
REFMA BRARREZERERITHRAESIN
MEBEMALTRARF R RBERET &
BEMAREERZ BB HROIFEXVIEE2RF 3K
REAMARBRBEZEZIRR -



CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
EBRHESPFHEERRSR

AS AT 30 SEPTEMBER 2020 R—=F—F# A H=+A
As at As at
30 September 31 March
2020 2020
i »
—E-ZHF —ET_TF
hRA=+H =A=+—H
Note HK$'000 HK$'000
iokz3 FEx FiE T
(Unaudited) (Audited)
(REER) (#5=%z)
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment M BERH&E 7 220,776 225,266
Right-of-use assets FREEE 8 96,987 76,458
Goodwill Bk 3,949 3,949
Interests in associates REERA 2= 9 25,823 25,311
Interest in a joint venture R—HEEELEIER 10 6,919 6,919
Financial assets at fair value through EAFELAHEMEZERE 2
other comprehensive income B EE 11 5,620 5,266
Loans receivable BRI EIR 14 = 266
Amount due from an associate FE U — B & A B RUR 9 7,800 8,500
Deferred income tax assets BRIEFEHEE 1,271 1,314
Non-current prepayments, EMENTENFRIB L& R
deposits and other receivables H b fE U FR 8 13 4,603 13,897
373,748 367,146
Current assets REBEE
Inventories "E 284,772 259,708
Trade and other receivables FEUNE 5 BR 3 & E b FE UL R IR 13 389,128 240,221
Financial assets at fair value through BRATELABRZ
profit or loss WBEE 12 123 43
Loans receivable B e W EOR 4 = 1,800
Amount due from an associate FE U — B & A B RUR 9 585 585
Cash and cash equivalents BeREZEY 137,051 128,459
811,659 630,816
Total assets EEHE 1,185,407 997,962

EEEREEER QA
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
EHRESPHEERRSR

AS AT 30 SEPTEMBER 2020 R=ZF-FF L H=+H

As at As at
30 September 31 March
2020 2020
)i mn
—EZRF —T-THF
hRA=+H =A=+—H
Note HK$’000 HK$'000
B &t FExT BT
(Unaudited) (Audited)
(REEZ) (&%)
LIABILITIES afE
Non-current liabilities kRBERF
Lease liabilities MEAaE 8 3,834 5,112
Deferred income tax liabilities BEMSHEE 410 426
4,244 5,538
Current liabilities REBEE
Trade and other payables FETE 5 IR S H th FE - R IE 15 319,187 186,779
Contract liabilities BREE 16,003 19,360
Income tax payable FE PRI HE 11,831 7,889
Lease liabilities HEBE 8 5,519 5,805
Bank borrowings RITEE 16 100,150 67,750
452,690 287,583
Total liabilities BEAH 456,934 293,121
EQUITY S
Equity attributable to owners of EEREARABBEREAZES
the Company
Share capital &N 17 28,349 28,349
Other reserves H b 84,097 84,810
Retained earnings REE & A 614,912 590,830
727,358 703,989
Non-controlling interests FEFE T 1,115 852
Total equity EZBEHE 728,473 704,841
Total equity and liabilities EakEEBHEHE 1,185,407 997,962

The notes on pages 29 to 72 form an integral part of this condensed  $29&F 728 7 Kit¥ BARERLGA R HFHER 2
consolidated interim financial information. — &5 o
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

HHEaRHkaER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 #Z —F —FF /L A=+ HiF 1A

Six months ended
30 September
BEAA=+HLXEAR

2020 2019
—E_THF —E-NF
Note HK$'000 HK$'000
k=3 FiE T FAT
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Revenue g 6 906,039 879,773
Cost of sales $H & AR 19 (783,610) (761,456)
Gross profit EF 122,429 118,317
Other income E U A 4,676 1,693
Other (losses)/gains — net Hith (B18) M= —F58 18 (3,597) 5,770
Distribution and selling expenses DENMEEBA 19 (28,857) (29,112)
General and administrative expenses —BEITHREERER 19 (57,283) (64,273)
Net impairment losses on financial assets B 75 & & (B /B 18 /% 58 - (296)
Operating profit rEHER 37,368 32,099
Finance income B WA 20 978 1,195
Finance costs R E AR 20 (1,195) (2,694)
Finance costs — net BEEKA —F8E 20 (217) (1,499)
Share of losses of associates b NG =] 9 (2,988) =
Profit before income tax B BT 15 754 51 4 A 34,163 30,600
Income tax expense FriS8 & 2 21 (4,838) (3,267)
Profit for the period HA A 3 F 29,325 27,333
Profit attributable to: B

Owners of the Company ViN/NETE P =N 29,062 27,452
Non-controlling interests JEPE I M 263 (119)
29,325 27,333

Earnings per share for profit attributable HiIRGEBRA QX BHEA AL

to owners of the Company during s F B R &
the period

— Basic (HK cents) —FZH AR B 22 10.25 9.68
- Diluted (HK cents) —858 (B) 22 10.25 9.68

The notes on pages 29 to 72 form an integral part of this condensed

consolidated interim financial information.

— 85 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

BHGShHEZERR R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 #Z—-F —FF N H=+HI1E~1EA

Six months ended
30 September
BERA=+HILEAEA

2020 2019
—E-EF —NhF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REHER) (REEEZ)
Profit for the period R ER 29,325 27,333
Other comprehensive income/(loss) Htt2mEmbzs (EHE)
Item that may be reclassified R E 7 HE B B -
subsequently to profit or loss:
Exchange differences on translation of foreign  #E G NI BB A A FTE A [E 5 =58
subsidiaries (377) (4,086)
Item that will not be reclassified subsequently ~— BEEZ#ST @ EH 7B E 180 2 FHH -
to profit or loss:
Fair value gains/(losses) on equity REAVFEZARMEARREZE 2
investments at fair value through other BiERE 2 N FERE (EE)
comprehensive income 354 (904)
Other comprehensive loss for the period HRHEHME2EER (23) (4,990)
Total comprehensive income for the period HAZEWRATE 29,302 22,343
Total comprehensive income/(loss) 2EWE (BR)BEEER:
attributable to:
Owners of the Company VN/NSIEZ ZS N 29,039 22,462
Non-controlling interests FE TR I 1 A 2 263 (119)
29,302 22,343
The notes on pages 29 to 72 form an integral part of this condensed 55,9z 728 it AAREHERLE A R BB E R >

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
EBHRESFHERERR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 #Z —F —FF /L A=+ HiF 1A

Unaudited
FEER
Attributable to owners of the Company
ENE 2PN 1

Financial assets

at fair value

through other

comprehensive

income  Share-based Property Non-

Share Share Capital fair value compensation  revaluation Exchange Other Retained  controlling Total
capital premium reserve reserve reserve reserve reserve reserves earnings interests equity

RATE

RARBRE

Wi 2B % BAKK
BA R EE EAffE EELTERE BMEE NEERRRE EiGRE Hibff REBR FEHEES REAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FiET FEL TiEn FiEL FiET FEL FiEn FiET FiEL T
As at 1 April 2020 RZE-F4MA-B 28,349 88,841 10,591 (161) 2,451 6,790 (20,203) (3.499) 590,830 852 704,841
Profit for the period BRRF - - - - - - - - 29,062 263 29,325
Exchange differences arising R EEINHE AR

on translation of foreign FMEEELESR

subsidiaries - - - - - - (377) - - - (377)
Fair value gains on equity BATEDZALMEEMRE

investments at fair CREREDTENRE

value through other

comprehensive income - - - 354 - - - - - - 354
Total comprehensive income  HZ-F-TFAA=1A

for the period ended IBE 2 ERREE

30 September 2020 - - - 354 - - (377) - 29,062 263 29,302
Transactions with owners: AEFAZENRS:

Employee share option scheme: & B RE Mk #atEl:

Options lapsed and expired BAMRSH 2 Bk - - - - (690) - - - 690 - -
Dividends paid BHRE - - - - - - - - (5,670) - (5,670)
As at 30 September 2020 R-Z-ZFAA=1A 28,349 88,841 10,591 193 1,761 6,790 (20,580) (3,499) 614,912 1,115 728,473

EEBEKREEBRDA 202021F RS 25



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
HHESFHERERR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 #Z_=F—/LFNHA=+Hi1E 1A

Unaudited
KEEY
Attributable to owners of the Company
NG 2O 3
Financial assets
at fair value
through other
comprehensive
income  Share-based Property Non-
Share Share Capital fairvalue  compensation revaluation Exchange Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserves earnings interests equity
ROTE
RAEMBEE
Wgs 2 B [N
e B EE ERGE EELTERE BHER NEERER EXHE Efb i RERF  FEHtES BHRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FiET FhEL FhL FiEL FiEL FhEL FhL FiET FiEL FhL
As at 1 April 2019 RZE-hnEMA-B 28,349 88,841 10,591 (277) 5117 6,790 (7,989) (3,499) 595,063 1,019 724,605
Profit/(loss) for the period BRER/ (BR) - - - - - - - - 27,452 (119 27,333
Exchange differences arising R EINHE AR
on translation of foreign FEEELESR
subsidiaries - - - - - - (4,086) - - - (4,086)
Fair value losses on equity BATERAEMEEREZ
investments at fair REREATEEE
value through other
comprehensive income - - - (904) - - - - - - (904)
Total comprehensive (loss)/income #Z=F—AFNA=1A
for the period ended 30 Lz 2E (F8)/
September 2019 WAEE = = - (904) S S (4,086) S 27,452 (119) 22,343
Transactions with owners: REEAZBNRS:
Employee share option scheme:  |E 2 Bt E:T 2l :
Valuation of employee services (B S BR%5 2 EE - - - - 167 - - - - S 167
Options lapsed and expired BRMRE 2 Bk - - - - (2,095) - - - 2,095 S =
Dividends paid BRRE - - - - - - - - (17,009) - (17,009)
As at 30 September 2019 RZZ-NEhA=1+A 28,349 88,841 10,591 (1,181) 3,789 6,790 (12,075 (3,499) 607,601 900 730,106

FQEVAZHFEAANBRES PR BHERZ

—#5

The notes on pages 29 to 72 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
EHRESFHASRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 #Z —F —FF /L A=+ HiF 1A

Six months ended
30 September
BERA=1+HLEAEAR

2020 2019
—E-FF —ZET-NEF
Note HK$'000 HK$'000
B &t F&T FHET
(Unaudited) (Unaudited)
(REERZ) (RegEZ)
Cash flows from operating activities EZZFZEHZREHRE
Cash generated from operations CEEREE RS 24(a) 12,361 85,552
Interest paid EAFE (1,195) (2,694)
Hong Kong profits tax paid EBEBFER (336) (693)
Net cash generated from BEFHEEZREFHE
operating activities 10,830 82,165
Cash flows from investing activities REZBH2HESRE
Purchases of property, plant and equipment® B %) % 5= & & & (9,390) (10,247)
Prepayments for property, Wk BENRRFEZ
plant and equipment TR FRIB - (614)
Proceeds from disposal of property, HEME - KEREZEHEZ
plant and equipment Fr{§ 3018 24(b) 5 45
Increase in interest in an associate R— B E R E 2 SN - (1,305)
Increase in amounts due from associates [ Y Bk <& A T ZR I8 1L N 9 (2,800) (3,620)
Increase in interest in a joint venture R—HEEErEZEREM - (990)
Advance of shareholder’s loan to mM—HEeErERN
a joint venture R R E R = (51,129)
Repayments of loans receivable BEE R E WA 14 2,066 280
Interest received B WCRE 978 1,195
Increase in pledged bank deposits B IR IT 7 g 0N = 115
Net cash used in investing activities KREFSFAZREFE (9,141) (66,270)
Cash flows from financing activities BEZTH2HESHKE
Proceeds from bank borrowings RITEEMBNRIEA 96,800 184,000
Repayments of bank borrowings ERETEE (64,400) (164,356)
Principal elements of lease payments HENR A (20,639) (1,206)
Dividends paid AT B (5,670) (17,009)
Net cash generated from BMEESELE RS FE
financing activities 24(c) 6,091 1,429
EEBRBEEREGR AT 2020214 HRE 27



CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
HHESFHRAeRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 #Z—-F —FF N H=+HI1E~1EA

Six months ended
30 September

BZhAA=ZTRHIEAEAR

2020 2019

—g=8f& ~T-AF

Note HK$'000 HK$'000
(F3 FHT TR

(Unaudited) (Unaudited)
(RBER) (REFEZ)

Net increase in cash and cash equivalents IR & IR &S BV IFEE 7,780 17,324
Effect of changes in foreign fEREH s &

exchange rates 812 5,234
Cash and cash equivalents, RekBFEY B

beginning of the period 128,459 127,826
Cash and cash equivalents, ReRReEEY HK

end of the period 137,051 150,384

The notes on pages 29 to 72 form an integral part of this condensed  229Z728 2 Kl sk AANERR4R & R I B E R 2
consolidated interim financial information. — &b e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged
in the research and development, manufacturing and sales of
electronic products, pet food and other pet-related products.
The Group has operations mainly in Hong Kong, Mainland
China, Macao and Vietnam.

The Company was incorporated as an exempted company with
limited liability in Bermuda on 28 September 2001. The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company’s shares have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 18 September 2002.

This condensed consolidated interim financial information is
presented in Hong Kong dollars ("HK$"), unless otherwise
stated and was approved for issue on 26 November 2020.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”. This condensed consolidated interim financial
information should be read in conjunction with the annual
consolidated financial statements for the year ended 31 March
2020, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

B R & ok HA Bt 35 58 H B

-RE#H

EERBRERERLAR ([ARF])RHE
MEAR (GHIAEE])TEREET
Em EVERREMEMEBREN
MERME RERFHEXH AKEE
EREE TEAM BRFAMBEEER
75 o

ARRAR=—ZETE-—FNLAZ-+tNBESR
REAMKN I REREER AT - HiE
P E AL Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda °

ARARBEMBE-_ZTZE_FAA+N\BESE
BBMAEXSMARAR ([BRMH]) TR
Ee

BRREHRAEIN NEREEPHUBEE
BTRET(TETZ AER-F
—EF+-AZ T NAERETE-

AEREATHYHEEREHREEZ

mARRE

AREEZGREE P RMBERIRE
ER e ER (BB ER])E345%
[P BHRE | R ABRAKZE T R
BENEERBEEMBHREENN ([F
BUHBERELENDGRBE_FT_F
FZA=ZT - BULFEZFEFRAVBR
x—HEE-

FEEEBREBEAER QA 2020214 HHRE 29



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B % & P R M 85 1 P aE

30

ACCOUNTING POLICIES 3

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31
March 2020 as described in those annual consolidated financial
statements except that taxes on income in the interim periods
are accrued using the tax rate that would be applicable to
expected total annual earnings and the adoption of new and
amended standards as set out below.

(a) Amendments to existing standards and
revised framework adopted by the Group
The following amendments to existing standards and
revised framework are mandatory for the first time for
the financial year beginning 1 April 2020 and currently

Ert B E
ERZETBREREABE_T_TF=A
St BULEFEZFEGAMBHRRAE
RE(BNZEFESAMBRERMA)
—BCETHBARMNAEHRIERERR
ERFREANEBEINERFAMERATX
P82 37 R] AR B AT R AR Sh

(a) FREBFMZRAFENZERT
ERAEBITESR
ATHRBEERZETAREEITIE
RIHIR-B-_ZTFMA-BRAKZ
MERFEBRBHNT BAAE

relevant to the Group: REBE -

Amendments to HKFRS 3 Definition of a business

BBV B HRE L EIR (BTA) X EE

Conceptual framework for Revised conceptual framework for financial reporting
Financial Reporting 2018

R \FHBRERIER S 2 RIERT R ESR

Amendments to HKAS 1 and HKAS 8 Definition of material

ER e ERE IR NREBGHERESH (BFIAR) ERZESE

Amendments to HKAS 39, Interest rate benchmark reform

HKFRS 7 and HKFRS 9

BREGFERFEIN - BEMBHRELENETRE  FREERE

BRNBMELERFEIR (BFTA)
The adoption of these amendments to existing standards

and revised framework has no material effect on the
preparation of the Group’s accounting policies.

SUGA INTERNATIONAL HOLDINGS LIMITED  Interim Report 2020/21
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ACCOUNTING POLICIES (CONTINUED)

(b) New and amended standards not yet adopted
The following new accounting standards and
amendments to existing standards have been issued but
are not effective for the financial year beginning 1 April
2020 and have not been early adopted by the Group:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B R & ok HA Bt 35 58 H B

3

AR BE (#)

(b) WRFMZHITRESITER
O A B RIR B R 2
AAER-F-FFNA—AMK
B B T 4F [ A4 1L 14 oK A 3 LR
ARk B R AR

Effective for
annual periods
beginning on

or after
RT5 A z2%
R FERBER

Amendments to HKFRS 16
BEVBREERF 165 (BFTR)
Amendments to HKAS 16

intended use
BAEGEERIFE 165 (BETA)
Amendments to HKAS 37
EA SR ERAEI7TIR (BFTR)
Amendments to HKFRS 3
BB G MEEBIZEINR (BETA)

Amendments to Annual

S UR o (22 S

Improvements Project
FREBEERER (BEFTAR)
Amendments to HKAS 1

current
EREFHERIE 19 (BETA)
HKFRS 17
ERMBHRELERFE1T5H
Amendments to HKFRS 10 and

HKAS 28
ERM B HRELERF105 &

R G ERIFE28%% (EFTA)

ala=R)

BREEHEABER
BEHEIIA

None of the above new standards and amendments
to existing standards is expected to have a significant
effect on the condensed consolidated interim financial
information of the Group.

Covid-19 related rent concessions
Covid-19/8FE & B &

Property, plant and equipment: proceeds before

ME BB KERE: BERSERZERIEA
Onerous contracts — cost of fulfilling a contract
BEASHN-BITEOZKAE

Reference to the conceptual framework

Annual improvements 2018-2020 cycle

—E-)\FE_Z_TFBRHzFENE

Classification of liabilities as current or non-

BESEARBIIFFRD

Insurance contracts

Sale or contribution of assets between an

1 June 2020
—E_FTFRXHA—H
1 January 2022

—E-_—_%—H—H
1 January 2022
—_E__%—H—H
1 January 2022
—E-—%—H—H
1 January 2022

—E-—%—H—H
1 January 2023

—E-=F—AF—H
1 January 2023
—ET=%—H—H

To be determined

investor and its associate or joint venture

ClE

45
el

R EREZHE

B LT ER R AEA 2B
AT EHAKE ZERESP
M BAEMERERTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B % & P R M 85 1 P aE

4

32

ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation and uncertainty are the same as those that
applied to the annual financial statements for the year ended
31 March 2020.

FINANCIAL RISK MANAGEMENT

5.1 Financialrisk factors
The Group's activities expose it to a variety of financial
risks: foreign exchange risk, cash flow and fair value
interest rate risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
March 2020. There have been no significant changes in
the risk management policies since the year end.

5.2 Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

(i) Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities.

(i)  Level 2: inputs other than quoted prices included
within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly
(that is, derived from prices).

(iii)  Level 3: inputs for the asset or liability that are
not based on observable market data (that is,
unobservable inputs).

SUGA INTERNATIONAL HOLDINGS LIMITED  Interim Report 2020/21
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B 7 & R B 85 1 P aE

5 FINANCIAL RISK MANAGEMENT 5 MERKBERE (&)
(CONTINUED)
5.2 Fair value estimation (Continued) 5.2 NFEMAF (8)

TR2IAEENR =T -BFNA
=+tBR=Z2-FF=A=+—H
RAFEHEZMBEERAE:

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 30
September 2020 and 31 March 2020:

Level 1 Level 2 Level 3 Total
£-& EZR £=R @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
At 30 September 2020 R-ZEZEF (Unaudited) (Unaudited) (Unaudited) (Unaudited)
NB=+AH (REER) (REER) (REBER) (REER)
Assets: EE:
Financial assets at fair value through BRATELZAEGEZE
other comprehensive income W HBEE - - 5,620 5,620
Financial assets at fair value through BRTERZA
profit or loss Ba/HBEE 123 = = 123
123 - 5,620 5,743
Level 1 Level 2 Level 3 Total
£—5 E-R E=8 Mt
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET THL FHET
At 31 March 2020 R-ZBE-EE (Audited) (Audited) (Audited) (Audited)
ZA=t+-H (B&ER) (BE%) (EB%) (EE17)
Assets: BE:
Financial assets at fair value through BRATEZAEMZE
other comprehensive income WameHBEE - - 5,266 5,266
Financial assets at fair value through BRATELZA
profit or loss BasHBEE 43 = = 43
43 - 5,266 5,309
There were no transfers between level 1, 2 and 3 during MR- F— ZR=F 2 HEIWEEM

the period.

B

EEBREEEARRQT 2020215 HHE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B % & P R M 85 1 P aE

5 FINANCIAL RISK MANAGEMENT 5 MBERBEE(HE)
(CONTINUED)
5.2 Fair value estimation (Continued) 52 NFEMGE (&)
The following table presents the changes in level 3 TREREFE=ZHRIEARBE_T_
instruments for the period ended 30 September 2020. ZEFNA=ZTHILBEZEH-
Financial
assets at
fair value

through other
comprehensive
income
RAFERZA
Hitt2EIKE 2
MBEEE
HK$°000

THET
(Unaudited)
(RREZ)

At 1 April WP A—A 5,266
Net fair value gain credited to equity AR 2 A EWNRFE 354

At 30 September RAA=+H 5,620
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B 7 & R B 85 1 P aE

5 FINANCIAL RISK MANAGEMENT 5 MBERBREE(HE)
(CONTINUED)
5.2 Fair value estimation (Continued) 52 NFEMGE (&)
The following table presents the changes in level 3 TREBREF-RIERBE_Z
instruments for the period ended 30 September 2019. —hERLA=TAHILHHMZEF-
Financial
assets
at fair value Financial
through assets
other at fair value
comprehensive through
income profit or loss Total
BRTE
TAEAM /NS ]
ZHKEZ LAB®EZ
BB AE BBEE st
HK$'000 HK$'000 HK$'000
FHET TET THET
(Unaudited) (Unaudited) (Unaudited)

(REEZ) (REER) (REEZ)

At 1 April RUA—H 6,910 26,863 33,773
Transfer to investment in an associate 8 AR —fEE&E R E]Z

RE - (1,287) (1,287)
Net fair value loss charged to equity ~ RIEZ K 2 AFE

EEFE (904) - (904)
At 30 September RALA=+H8 6,006 25,576 31,582
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36

FINANCIAL RISK MANAGEMENT
(CONTINUED)
5.2 Fair value estimation (Continued)

(a)

(b)

(c)

Financial instruments in level 1

The fair values of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
guoted market price used for the listed equity
instruments held by the Group is the current bid
price. These instruments are included in level 1.
Instruments included in level 1 classified as trading
securities comprise primarily equity investments
listed on the National Association of Securities
Dealers Automated Quotations (the “NASDAQ").

Financial instruments in level 2

The fair values of financial instruments that are not
traded in an active market are determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant inputs
required to assess the fair value of an instrument
are observable, the instrument is included in
level 2. The Group does not have level 2 financial
instruments.

Financial instruments in level 3

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. As at 30 September 2020,
the Group’s financial assets measured at fair value
through other comprehensive income are level 3
financial assets.

The fair values of the Group's financial assets at
fair value through other comprehensive income are
determined based on the net asset values of the
funds calculated with reference to the quoted prices
in active markets of underlying investments of the
funds.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.3 Group's valuation processes
The Group's finance department reviews the valuations
of financial assets at fair value and involves independent
valuers to perform the valuations that are required
for financial reporting purposes, including Level 3 fair
values. These valuation results are then reported to the
chief financial officer and group senior management for
discussions in relation to the valuation processes and
results at least once every twelve months.

The carrying amounts of the trade and other receivables,
amounts due from associates, cash and cash equivalents
and trade and other payables as at 30 September 2020
approximate their fair values.

The carrying amounts of bank borrowings as at 30
September 2020 approximate their fair values as they
bear interest at floating rates that are market dependent.

6 REVENUE AND SEGMENT INFORMATION
The chief operating decision-maker has been identified as the
Executive Directors (collectively referred to as the “CODM")
that make strategic decisions. The CODM reviews the internal
reporting of the Group in order to assess performance and
allocate resources and makes relevant decisions based on the
entity-wide financial information.

There are two reportable segments for the Group:

B R & ok HA Bt 35 58 H B

MERREEE ()

53 xKEzGEBE

AEBZHHHBERZAFETE
ZHBEEZHE AZBBEIMA
ERMETHERBAMRE 2518
BREE=ZRARFE HEEREEE
LET_EARNEEYBRAERE
BeREBABRE - R-HES
ETHARLERRRER W

R-ZZFE-_TFAA=TH RKE
2 8RR H b e R IR - R U
REFE RERBESEFEEYAR
F& 28 55 Bl B I EL L B N BRIR 2 Bk
EEEAEAFERE-

RZTE_TFENA=1+H H1TEE
CEEEEEANFEMRE BERA
HIRBUARME 2 28 F R B -

B aksAAEH

TRLERRABRERFHRBORE 2
HITEF (RWIETELERRAI X
BEERRABHAEE A MRS A
REAMD EERLENE R ERHEL

MHERK -

AEBBEMBEATZHDE:

Electronic products - Develop, manufacture and sale of electronic products
BEfEm - R SENHEETEM
Pet-related products - Manufacture and distribution of pet-related products
EVHEBE®M - SUE R D HEYEBE SR

EEBREEEARRQT 2020215 HHE

37



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
i BA R S o A M 3 8 H B R

38

REVENUE AND SEGMENT INFORMATION 6

(CONTINUED)

The segment information provided to the CODM for the

reportable segments for the six months ended 30 September

2020 is as follows:

BaraAEHE (&)

BE_T_F

=

FAA=THIEREAZRZ

BOBRRATELERRARBZOBEH

mF -

Six months ended 30 September 2020
BE_E_ZFNA=TRHILAER

Electronic  Pet-related
products products Elimination Total
ETER BEVHEEER EIf| st
HK$'000 HK$’'000 HK$'000 HK$'000
FEx FER FET FEx
(Unalidited) (Unatidited) (Unalidited) (Unalidited)
(REER) (RBER) (KRELER) (REBER)
Revenue Yo zs
Revenue from external customers VR E P U 2R 722,615 183,424 = 906,039
Inter-segment revenue DR 120,751 83,449 (204,200) =
843,366 266,873 (204,200) 906,039
Segment results DEEE 32,617 12,187 44,804
A reconciliation of segment results to 7> £8 3 45 &2 53 0 3%
profit for the period is as follows: HERWT:
Segment results DEEE 44,804
Unallocated expenses — net RAOBRX— 8 (8,515)
Other income H A 4,676
Other losses — net HiEE—F58 (3,597)
Operating profit 18 A 37,368
Finance income BB A 978
Finance costs B AR (1,195)
Share of losses of associates FER B2 AR & 1B (2,988)
Profit before income tax BR PTSEE AR A 34,163
Income tax expense S B (4,838)
Profit for the period HA A% A 29,325
Electronic  Pet-related
products products Unallocated Total
ETER EVHEEER KB Foy
HK$'000 HK$'000 HKS$'000 HK$'000
TR TR TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (KEER) (XBBR) (KREER)
Other segment information Hpn E|E R
Depreciation of property, plant and ~ #% - BERRETE
equipment 15,435 167 849 16,451
Depreciation of right-of-use assets FCREEENE 2,674 346 1,089 4,109
Additions to non-current assets RNEFRBEE (REZ
(other than interests in associates RNAIR—HEELEL
and a joint venture, financial assets ~ ## BIKEER
and deferred tax assets) EXERIBEERIN) 34,657 83 3,760 38,500

SUGA INTERNATIONAL HOLDINGS LIMITED

Interim Report 2020/21



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B 7 & R B 85 1 P aE

6 REVENUE AND SEGMENT INFORMATION 6 WBRSHEH (K)
(CONTINUED)
The segment information provided to the CODM for the HE_Z-AFAA=THLEREAHKZ
reportable segments for the six months ended 30 September WOBEMEELEERRARBZDEER
2019 is as follows: T

Six months ended 30 September 2019
BE_Z-NAEAA=THIERER

Electronic Pet-related

roducts products  Elimination Total
ETEM EMHEREMR i s
HK$'000 HK$'000 HK$'000 HK$'000

FAT FAT FAT FAT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEE) (REEZ) (CREEZR) (REEZ)

Revenue W zs )
Revenue from external customers SARE P Y sk 740,302 139,471 - 879,773
Inter-segment revenue DHEBERE 91,215 51,326 (142,541) =
831,517 190,797 (142,541) 879,773
Segment results DEEE 36,864 9,910 46,774
A reconciliation of segment results to %> 48 3 45 &2 53 0 3%
profit for the period is as follows: BRI
Segment results NEEE 46,774
Unallocated expenses — net RAOBRFHY —F8E (22,138)
Other income HlA 1,693
Other gains - net E bl — 558 5,770
Operating profit e m 32,099
Finance income BEWA 1,195
Finance costs A& AR (2,694)
Profit before income tax B P 15 1 A 4t 7 30,600
Income tax expense FTiSfif = (3,267)
Profit for the period HA A% A 27,333
Electronic Pet-related
products products  Unallocated Total
BEYER EVHEBER RAEE Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RigEZ) (CREER) (REER) (REER)
Other segment information Hth o BER N
Depreciation of property, plantand % BE K& EITE
equipment N 15,214 427 388 16,029
Depreciation of right-of-use assets EREEENE 1,525 174 472 2,171
Amortisation of intangible assets EREERY S - 631 631
Additions to non-current assets REEMBEE (R
(other than interests in associates DAk -—HAEREL
and a joint venture, financial assets 1z B EE R
and deferred tax assets) EERIAEERIN) 20,937 1,912 3,277 26,126
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REVENUE AND SEGMENT INFORMATION 6 BZKAERHE (&)
(CONTINUED)
The segment assets and segment liabilities as at 30 September N ZEFAA=THEHRZZEZEF=

2020 and 31 March 2020 and the reconciliation to the total
assets and total liabilities are as follows:

T -
A=+ —BMnBEERSBABNRE
BEMRERABRBENYHERENT

As at 30 September 2020
R-ZBZZEFHNAZ=+H

Electronic Pet-related

products products Total

BETER BYHEBER st

HK$'000 HK$'000 HK$'000

FET FH&T FHExT

(Unaudited) (Unaudited) (Unaudited)

(REEER) (REER) (REEER)

Segment assets DEEE 947,490 107,132 1,054,622

Unallocated: KRB

Property, plant and equipment ME  WE REE 24,623

Right-of-use assets ﬁﬁﬁ’fiéﬁ? 46,724

Interests in associates NN 25,823

Interest in a joint venture B/\\ MeghEofn 6,919

Deferred income tax assets LLFﬁﬁmé{F 1,271

Amounts due from associates JE i BS & A B 5RIR 8,385

Income tax recoverable AT E G %RIE 126

Other investments H & 5,743

Cash and cash equivalents ReERBEEEEY 3,828

Other unallocated assets Hth RDBEE 7,343
Total assets per condensed HHRsahHEERE

consolidated interim balance sheet KR EERE 1,185,407

Segment liabilities SEEE 291,569 46,235 337,804

Unallocated: ROBEC:

Bank borrowings RITEE 100,150

Lease liabilities HEAE 1,620

Deferred income tax liabilities BIEFEHEBE 410

Income tax payable FETFT1SHE 11,831

Other unallocated liabilities EtARnEBE 5,119
Total liabilities per condensed HRGEaPHEERE

consolidated interim balance sheet KRB ERE 456,934
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REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The segment assets and segment liabilities as at 30 September
2020 and 31 March 2020 and the reconciliation to the total

assets and total liabilities are as follows (Continued):

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B R & ok HA Bt 35 58 H B

6 BRRFWEH (&)

R-B_FFNA=THR-F-FF=
A=+ B BEERSBABNURE
EERENABRENERET (B):

As at 31 March 2020
RZE-ZFEF=HA=+—H

Electronic Pet-related
products products Total
EFEMm RUHEBER @t
HK$'000 HK$'000 HK$'000
FET FHET FiE T
(Audited) (Audited) (Audited)
(K Ez) (= z) (f&=z)
Segment assets SEREE 808,629 30,695 839,324
Unallocated: ROM:
Property, plant and equipment RN 25,945
Right-of-use assets FHEEE 47,825
Interests in associates A RN I - 25,311
Interest in a joint venture R—HEeEhE R 6,919
Deferred income tax assets "Ekﬁﬁﬁﬁﬁg 1,314
Amounts due from associates fHﬁZH@?%@ B 9,085
Loans receivable B FE U R 2,066
Income tax recoverable Al E TS %RIE 620
Other investments Hpig& 5,309
Cash and cash equivalents BekReZEY 24,319
Other unallocated assets HEMADEEE 9,925
Total assets per consolidated balance #r& EE & &R
sheet BEME 997,962
Segment liabilities pal H=R 161,231 2,794 164,025
Unallocated: ROM:
Bank borrowings RITEE 67,750
Lease liabilities HEaE 2,314
Deferred income tax liabilities RIEFTEHBE 426
Trade payables FERTE 5 BRI 31,603
Income tax payable AN 7,889
Other unallocated liabilities HEtADEEEE 19,114
Total liabilities per consolidated REEBEEARBRMY
balance sheet BEBE 293,121
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6 REVENUE AND SEGMENT INFORMATION 6 WRRIHEH (&)
(CONTINUED)
An analysis of the Group’s revenue from external customers AEBBE_Z_ZTER-ZZT-NAFAA
by country or region of destination for the period ended 30 =T HIEMREZENERSMES S 2
September 2020 and 2019 is as follows: INREPW ST

Six months ended
30 September
BEAA=+AHLXMER

2020 2019
—EZEHF —E-NF
HK$'000 HK$'000
THET FAET

(Unaudited) (Unaudited)
(RBER) (REEEZ)

The United States of America (the “USA") EFBRERE ([ERH]) 477,113 435,920
Taiwan = 113,701 63,703
Japan SN 84,396 91,306

People’s Republic of China (the “PRC", mEAREME ([FE] -
including Hong Kong) BEER) 71,220 66,108
Germany = 49,593 31,613
Australia B 40,319 56,369
United Kingdom W 34,100 43,023
France & 23,098 69,194
Others Efb 12,499 22,537
906,039 879,773
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REVENUE AND SEGMENT INFORMATION Baka¥EEH (])
(CONTINUED)
An analysis of the Group's non-current assets, excluding REBZRWEE D2 IERBDEE (T8 %

deferred income tax assets, interests in and amount due from
associates and interest in a joint venture, by geographical

EEFBHREE REERR 2EDE R
LGN EJAIELA&EG*FEJA%TE%Z%

locations is as follows: =)D
As at As at
30 September 31 March
2020 2020
R=B-ZF R_T_ZTF
hB=+H =A=+—H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (feEZ)
Hong Kong aBE 56,766 67,539
Mainland China R B A 235,937 242,649
Vietnam i 39,189 14,083
Others Hh, 43 111
331,935 324,382

For the six months ended 30 September 2020, external revenue

BE_ZT_TFAA=THLEANEA"

of approximately HK$261,784,000 (2019: HK$223,056,000) HNEBUR 25 #9261,784,0008 L (ZF— A,
was generated from two (2019: two) major customers, who % :223,056,0008 L) REMB (ZZ
accounted for more than 10% (2019: 10%) of the Group's *jli : ﬁﬁ%)}%%ﬂf RN EIN
revenue. No other customers individually accounted for more 10% —NFE10%)AE-BEZ
777¢&7T NENA=THIEAE
ABEEMEF ARG AREBUE10% A

Fo

than 10% of the Group's revenue for the six months ended 30
September 2020 and 2019.
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7

44

CAPITAL EXPENDITURE 7 BERHAX
Property,
plant and
equipment
M BER
B4
HK$'000
FHET
(Unaudited)
(REER)
For the six months ended 30 September 2020 BE-_Z-_ZFhA=+HLXEA
Opening net book amount at 1 April 2020 RZZEZZEFOMA—-—AZ
R EFE 225,266
Additions NE 11,714
Disposals HE (5)
Depreciation e (16,451)
Exchange differences N =& 252
Closing net book amount at 30 September 2020 RZZEZEFNA=1+HZ
B BR T SHE 220,776
Property,
Intangible plant and
assets equipment Total
EN =
mEE B @t
HK$"000 HK$'000 HK$'000
FHET FHETT FHET
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEFEZ)
For the six months ended BE-Z-hNEhA
30 September 2019 =+HIEXREA
Opening net book amount at 1 R_E—-hFHA—H
April 2019 Z B REFE 2,681 240,809 243,490
Additions NE - 10,247 10,247
Disposals & - (53) (53)
Amortisation/depreciation e e (631) (16,029) (16,660)
Exchange differences fE =% = (8,336) (8,336)
Closing net book amount at RZE—-h%F
30 September 2019 hWA=+HZ
HRBREHE 2,050 226,638 228,688

The Group's intangible assets mainly included product
development costs, which have been fully amortised and

impaired as at 31 March 2020.

SUGA INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B 7 & R B 85 1 P aE

8 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES
(a) Balances recognised in the condensed

ERESERHEAR

(a) REREEPHREARER

consolidated interim balance sheet Y
As at As at
30 September 31 March
2020 2020
R-Z2E-Z2F R-_T_TF
hBA=+H =A=+-—H
HK$'000 HK$'000
THET FAET
(Unaudited) (Audited)
(REBER) (EZ)
Right-of-use assets FEHEEE
Properties ES 8,089 10,742
Leasehold land HELH 19,706 20,061
Land use rights =+ Hb {55 A3 A 69,192 45,655
96,987 76,458
Lease liabilities HEAE
Current portion mENER 5,519 5,805
Non-current portion JFERENE D 3,834 5,112
9,353 10,917

HEz_Z-_ZFNA=+HLME
AREBEF RA#EEEL24,934,000%
ToREAEENUEERN—E
T BHIZOF LR —BEHEE
B E (MaE27) °

Additions to the right-of-use assets during the six
months ended 30 September 2020 were approximately
HK$24,934,000, including a piece of land subleased by
the Group in Vietnam for a term of 39 years for setting
up a new manufacturing plant (Note 27).
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8 RIGHT-OF-USE ASSETS AND LEASE 8 HHREERIEEAR (&)
LIABILITIES (CONTINUED)
(b) Amounts recognised in the condensed (b) REHGERHERRERZ
consolidated interim income statement k4]

Six months ended
30 September
BEAA=tAZA<MER

2020 2019
—EZEHF —E-NF
HK$’000 HK$'000
FExT FAET

(Unaudited) (Unaudited)
(REBER) (RIEEZ)

Depreciation of right-of-use assets EREEEINE
Properties LIES 2,980 1,268
Leasehold land ME L 355 355
Land use rights T b fE AR 774 548
4,109 2,171
Interests on lease liabilities HEA/EZHE 270 148
Expenses relating to short-term leases HEHERR  RX 501 2,172
The total cash outflow of leases for the six months ended Bz -_ZTFNAA=F+HIEN
30 September 2020 was approximately HK$21,385,000 WA HENRSREEBNSE
(2019: HK$3,378,000). 21,385,000 L (Z T — L F:
3,378,000 7T) °

(c) The Group's leasing activities and how these (c) EEWHETHRESHE
are accounted for I
The Group leases various offices premises, warehouses NEBHEZBHAZYE -BEENL
and factories. Rental contracts are typically made for fixed ME - HEALNNETERE —#& A1
period of 1 to 3 years. Lease terms are negotiated on an E3F -BHAEHANBEEKRTHEE
individual basis and contain a wide range of different EE BEEERBITRNIEREIE
terms and conditions. The lease arrangements do not o FHE LY i INER 2 - AN
impose any covenants. The Group also has leasehold land EFEIIRESHEAHEE L W
in Hong Kong and land lease arrangements with the local FEEEEE BT EST S 0
government agencies in the PRC and Vietnam. MEZHE-
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9

INTERESTS IN ASSOCIATES AND AMOUNTS

B R & ok HA Bt 35 58 H B

9 MBELFRZHRZEEBREBEL

DUE FROM ASSOCIATES

R MR

As at As at
30 September 31 March
2020 2020
R-ZZB-ZF R-ZT_FTHF
hBA=+H =A=+—H
HK$'000 HK$'000
THE T FET
(Unaudited) (Audited)
(REERZ) (T Z)
Share of net assets B EEFE 25,823 25,311
Amounts due from associates JFE L B o B FIR
- Non-current portion —JEREIB 7.800 8,500
— Current portion —mEBBH 585 585
8,385 9,085
(a) Interests in associates (a) WEEAFIZHESRS
Six months ended
30 September
BERA=1+HLEXREA
2020 2019
—EZEHF —E-NF
HK$'000 HK$'000
THET FAET
(Unaudited) (Unaudited)
(REBERZ) (REEFEZ)
At 1 April WP A—A 25,311 -
Additions (Note) RNE (M) 3,500 2,592
Share of losses of associates JE(H B & N R E 1R (2,988) =
At 30 September BLA=+8 25,823 2,592

Note:

Growgreen Limited (“Growgreen”) is principally engaged in development
and distribution of hydroponic equipment and relevant products. During
the six months ended 30 September 2020, existing shareholders of
Growgreen including the Group made further capital injection totaling
HK$7,682,000 to Growgreen (see Note 24(d)). Upon the completion of the
above mentioned transactions, the Group’s equity interest in Growgreen
increased from 44.44% to 45.07%.

In the opinion of the directors, the recoverable amounts from respective
associates are not less than the carrying values of the Group’s investments
in those associates.

Biat

SHARAR ([F85])) T BREKERERA
HERRERIH - BE_T_ZFAA=T
HIEREA EHREBRR(BEAEE) M
T —FTE 557,682,0008 T (R
24(d)) * R ERZ H KR AEBREH 2K
REH44.44%15 )1 Z45.07% ©

EEZRR RAZBERAZAK@EETD
RARERZEHEQAAKREZREE.
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9 INTERESTS IN ASSOCIATES AND AMOUNTS 9 RESATICHESF EIRELN

DUE FROM ASSOCIATES (CONTINUED) BIRRIR (&)

(b) The particulars of the Group's interests in (b) FEER-ZS-SFNLA=T
associates as at 30 September 2020 are as ARBEAFRRZHFRM
follows: TF:

Particulars of issued/ Country of incorporation
Name paid-in capital and type of legal entity Equity interest held
A B R K
28 BRI/ BMRRAFE EARBER HRER
As at As at
30 September 31 March
2020 2020

RZB-T& H-_Z_ZF
hAB=+H =A=t+—H

Concept Infinity Limited Ordinary shares HK$8,510,000 Hong Kong, limited 24.38% 24.38%
("CIL") (31 March 2020: Same) liability company
EREEERRA LEMS,510,0008 L (ZE=8F &E ARAQHA
(I2288]) ZRA=+t—H:HR)
Growgreen Ordinary shares HK$13,681,833 Hong Kong, limited 45.07% 44.44%
(31 March 2020: HK$6,000,000) liability company
585 EER13,681833BL (2T FE BRAA
F£=R=1—H :6,000,000/#
7T)
Infinity Network Limited Ordinary shares US$50,000 British Virgin Islands, 50% 50%
("INL") (31 March 2020: Same) limited liability company
Infinity Network Limited ERBR50,000E T (ZE-FF EBERUHE BRAF
(TINL]) ZA=+—B:8ERA)
Dott Ordinary shares HK$8,507,951 Hong Kong, limited 33.25% 33.25%
(31 March 2020: Same) liability company
Dott LAk 507,951 (Z2=8F &H BRAA
ZA=+—H:#ER)
Mobilogix, Inc. Ordinary shares US$2,813,346 United States, limited 22% 22%
(“Mobilogix”) (31 March 2020: Same) liability company
Mobilogix, Inc. LEAR2,813,346ET (ZE-FE EH BBRAF
(T Mobilogix | ) ZA=+—H:#R)
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9

INTERESTS IN ASSOCIATES AND AMOUNTS 9
DUE FROM ASSOCIATES (CONTINUED)
(c) Amounts due from associates

REBEAFRICHREBRBEL

FIRRIA (#8)

(c) BBELFRIAF

As at As at
30 September 31 March
2020 2020
R-ZZB-ZF R-ZZT_FTHF
hB=+H =A=+—H
HK$°000 HK$'000
THET FET
(Unaudited) (Audited)
(REER) (#e5%)
CIL (Note) 2REE (M) 1,250 1,250
INL INL 585 585
Growgreen 5 7,800 8,500
9,635 10,335
Less: Loss allowance for CIL (Note) B BBAIE T BIERE
(Kizz) (1,250) (1,250)
Amounts due from associates, net FE W B 4% N B FR TR RE 8,385 9,085
Representing: Bl
— Non-current portion —JEmEEB D 7,800 8,500
— Current portion mENE 585 585
8,385 9,085
Note: B
As at 30 September 2020 and 31 March 2020, balances due from CIL of RZBEZZTFNA=+BEBER=ZZT=_ZFF=A

HK$1,250,000 were fully impaired.

=+—B - REZH8E
BB EHME-

EEBREEEARRQT 2020215 HHE
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10 INVESTMENT IN AJOINT VENTURE 10 R—HREELRZHRE

As at As at

30 September 31 March

2020 2020

R=-B-ZHF RN_ZT_TF

hB=+H =A=+—H

HK$'000 HK$'000

FHET FAET

(Unaudited) (Audited)

(REEZ) (&%)

Share of net assets DIEEEFE 6,919 6,919

(a) Investmentin a joint venture (a) R—HEBLEZHRSE

As at As at

30 September 31 March

2020 2020

R=-B-FF R_ZT_TF

hB=+H =A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZ) (&%)

At 1 April REOA—A 6,919 -

Additions NE - 9,790
Elimination of gain from HIE TR S8 W

downstream transaction - (2,871)

At 30 September RALA=+H 6,919 6,919
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10 INVESTMENT IN AJOINT VENTURE
(CONTINUED)
(b) The particulars of the Group's interest in a
joint venture as at 30 September 2020 are as

10 R—HSELEZHRE (&)

(b) *EEMRA_S_SFELA=T+
BR—HESELRERZHN

follows: mFE:
Particulars of issued/ Country of incorporation
Name paid-in capital and type of legal entity Equity interest held
HMELERR
£ BT/ BREROFE EABRESR BEER
As at As at
30 September 31 March
2020 2020
R-ZZ-%HF “Z-%F
hA=tH _H =+-H
Huizhou Jiayifu Real Estate  Ordinary shares RMB1,800,000 Mainland China, limited 50% 50%
Development Co., Ltd (31 March 2020: same) liability company
("Huizhou Jiayifu")
BMEEERLE AR A K%1,800,0007T PEAM ERAT
HEBRLA (ZZEZZF=A=1—H:
([BEMEEE]) 1am)
As at 30 September 2020 and 31 March 2020, there are no RZE_ZTFAAZTHRZZE_TF=
significant contingent liabilities and capital commitment relating A=+—H HEEBRAAEER—HEeE
to the Group's interest in a joint venture. PEIBREIERNIABBERERKE-
In the opinion of the directors, the recoverable amount from the EERAE mEeECEZAKESE T
joint venture is not less than the carrying value of the Group's REAEERZEELEREACEEE:.

investment in such joint venture.

EEBREEEARRQT 2020215 HHE
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11

52

FINANCIAL ASSETS AT FAIR VALUE THROUGH 11

BRAFEHEZARMEZEKEZ M

OTHER COMPREHENSIVE INCOME HEE
As at As at
30 September 31 March
2020 2020
R=Z=FF N_T_TF
hA=+H =A=+—H
HK$'000 HK$'000
TERT FHET
(Unaudited) (Audited)
(RBEX) (&%)
Unlisted equity funds FEETRAES 5,620 5,266

Movements of the Group's financial assets at fair value through
other comprehensive income for the six months ended 30
September 2020 and 2019 are as follows:

AEBRBE_ZT_ZTFR-_FT-NAFh
A=ZTHERNEAZRZAFERARMEE
MR M EEZEIT

Six months ended
30 September
BZEhRA=1+HILAHEA

2020 2019

—E-EH E— LA

HKS$’000 HK$'000

TET FET

(Unaudited) (Unaudited)

(REEXK) (REEZ)

At 1 April RImA—HA 5,266 6,910
Net fair value gain/(loss) charged to equity ARz AFERE

(B518) =3 354 (904)

At 30 September RARA=+H8 5,620 6,006

As at 30 September 2020, the Group's financial assets at fair
value through other comprehensive income comprised 700 (31
March 2020: 700) non-voting and redeemable shares in the
unlisted equity funds. These equity funds are denominated in
United States dollars, with fair values being determined based
on the carrying value of the funds calculated with reference to
the quoted market prices of the underlying investments.

The fair values of such financial assets are within level 3 of the
fair value hierarchy.
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12 FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

12 BAFERARBZMERE

As at As at

30 September 31 March

2020 2020

R=Z=FF N_T_TF

hA=+H =A=+—H

HK$'000 HK$°000

FERT FET

(Unaudited) (Audited)

(RBEX) (&&= =%)

Listed equity instruments rThERITA 123 43

As at 30 September 2020 and 31 March 2020, the Group's
listed equity instruments represented 9,774 (31 March 2020:
9,774) common stocks of Boxlight Corporation, a company

incorporated in the United States, whose shares were listed on

NASDAQ.

As at 30 September 2020 and 31 March 2020, the fair value
of such listed equity instruments were determined based on its

current bid price. The fair values are within level 1 of the fair

value hierarchy.

RZE_ZEFNA=Z+TBEBRZZZT-ZF
A=+ —H - AEEMLTRESIA
#5Boxlight Corporation ( —RI R EBE 7=
A SZ 8y & &) H AR 5 ANASDAQ E )
E’]9774Hx(f7f7¢ A=+—8:
9,774f%) & i@

—EEAASTAR-FE-TE=
— B ABLTHEETIAZATE
HENEABERT ATFEBRA
Bk ey —

A
ﬁ—k%

(=i

NP
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B R & ok HA Bt 35 55 F B

13 TRADE AND OTHER RECEIVABLES

13 ElRZIRRRHAMERKRIET

As at As at
30 September 31 March
2020 2020
R=-B-TF R_ZT_TF
AA=+H =A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (fEEZ)
Trade receivables JEUE SRR 365,908 192,005
Less: Loss allowance B ERE (7,125) (8,698)
Trade receivables, net FEWE 5 R FUF R 358,783 183,307
Prepayments to vendors TERTE 77 BUIE 11,138 38,262
Prepayments for plant and equipment BB K aR 1 58 1,852 4,177
Other prepayments E b FE RE 2,014 4,869
Deposit for right-of-use assets EREEERS - 6,970
Rental and other deposits HekEMEe 2,976 3,042
Value added tax receivables JE Wi 32 (B FR 6,269 3,778
Income tax recoverable AT Y B FRr 1S 8118 126 620
Other receivables H th & Y 3B 10,573 9,093
393,731 254,118
Less: Non-current prepayments, W ERBNTEAT FIA -

deposits and other receivables e & HEMEKFIE (4,603) (13,897)

Current portion of trade and FE U B 5 Bk 3R M EL A FE LR
other receivables KR REE S 389,128 240,221

REEZEWE Z KRR M EAMRUKRIAZ
FREEEEAFERS-

The carrying values of the Group's trade and other receivables
approximate their fair values.
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B R & ok HA Bt 35 58 H B

All trade receivables are either repayable within one year or on

demand.

The Group generally grants credit terms of 30 days to its

customers.

13 TRADE AND OTHER RECEIVABLES 13 BREZERREMEWRRIR

(CONTINUED) (#)
The ageing analysis of net trade receivables based on invoice EWE ZRFFHEREZABMZRER ST

date is as follows: N

As at As at

30 September 31 March

2020 2020

R=B-ZF R_T_ZTF

hB=+H =A=+—H

HK$'000 HK$'000

THET TFHET

(Unaudited) (Audited)

(REBER) (EZ)

0 to 30 days 0% 30H 333,751 146,921

31 to 60 days 31260H 15,011 24,193

61 to 90 days 612900 3,602 8,849

91 to 180 days 91%180H 4,664 6,463

Over 180 days #B38180H 8,880 5,579

365,908 192,005

Less: Loss allowance B S IE R (7.,125) (8,698)

Trade receivables, net JEWE BT 358,783 183,307

IERKEZRNBER —FARIRERE

;\%a

AEB-—RETHEFPIOBZEER-

EEBREEEARRQT 2020215 HHE
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14 LOANS RECEIVABLE

14 EREWRER

As at As at

30 September 31 March

2020 2020

R=F-2F N-ZT_FF

hA=+B =ARA=+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REEZ) (&%)

Loans receivable B Wk IE

- Non-current portion —JERBBA - 266

— Current portion — e - 1,800

- 2,066
As at 31 March 2020, the balance of HK$2,066,000 R_E_ZTF=ZA=+—B #&#&
represented loans receivable from the major shareholder of CIL 2,066 OOO/%STETEPK BERAEFERR
which were unsecured and interest bearing at 6% per annum. LEREWHRIE ZEEFRARBERARRE
Such loans were fully settled by the borrower during the six Eﬂr6%a+ B-ZEEREREBE-ZT

months ended 30 September 2020.

15 TRADE AND OTHER PAYABLES

BEFENA= +E|Jt/\1 ABEBRATH

EZH

15 Ef R BRRRHAMESRT

As at As at
30 September 31 March
2020 2020
R-B-FHF Eé:%@:gi

AA=+B =RA=+—
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (&%)
Trade payables BNEFER 284,539 154,346
Salaries and staff welfare payable R FHe kB ITET 15,953 12,540
Accrued expenses EEtER 1,670 5,071
Others Hh, 17,025 14,822
Total #Et 319,187 186,779
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16

15 TRADE AND OTHER PAYABLES (CONTINUED) 15 B # SRR HtE G REA
(#)
The ageing analysis of trade payables based on invoice date is ENESRFEEZAHCERI TN
as follows: T
As at As at
30 September 31 March
2020 2020
R=ZZF-FHF P T
AA=+H =7 + H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(RBEZ) (&%)
0 to 30 days 0%30H 265,491 105,280
31 to 60 days 31260H 15,534 28,330
61 to 90 days 61290H 1,123 11,520
91 to 180 days 91%180H 1,482 7,423
Over 180 days @180 H 909 1,793
Total trade payables FENE SRR BTE 284,539 154,346
BANK BORROWINGS 16 MITEE
As at As at
30 September 31 March
2020 2020
R-FB-F RKN_T_TF
AA=+H =A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (fEEZ)
Current mE
Bank borrowings RITEE 100,150 67,750
As at 30 September 2020 and 31 March 2020, the Group's RZEZZEFNA=+HERZZEZ-ZEF
borrowings are repayable on demand. ZRA=+—HB FAEEZEEEREKE
Eo

EEBREEEARRQT 2020215 HHE
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16 BANK BORROWINGS (CONTINUED) 16 SBITHEE (F)
As at 30 September 2020 and 31 March 2020, the Group's RZZBZZEFNA=THRZZE_ZF=
borrowings repayable based on the scheduled date are as A=+—8 Xx&BZRBETHHPAETEE
follows: ZIEEWT:
As at As at
30 September 31 March
2020 2020
R=-ZB-F RKR_T_ZTF
hA=+H =A=+—A”
HK$000 HK$'000
THER FHT
(Unaudited) (Audited)
(REEX) (feE=Z)
Within one year —FA 82,650 67,750
Between one and two years —EmF 17,500 -
100,150 67,750
The exposure of the Group’s borrowings to interest rate AEBEBEEEH 2 AEEFGRERREHE
changes and the contractual repricing dates were as follows: FEEBHNT
As at As at
30 September 31 March
2020 2020
R=2-F R_T_TF
hA=+H =A=+—A”
HK$000 HK$'000
THERT FHT
(Unaudited) (Audited)
(REEXK) (fe&EZ)
6 months or less ANEAS AT 100,150 67,750
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16 BANK BORROWINGS (CONTINUED)

At 30 September 2020, the Group had aggregate banking
facilities of approximately HK$812,350,000 (31 March 2020:
HK$785,800,000) for overdrafts,
Unused facilities at the same date amounted to approximately
HK$694,282,327 (31 March 2020: HK$693,811,045),
were secured by corporate guarantees provided by the

loans and trade financing.

which

Company and certain of its subsidiaries (31 March 2020: Same).

In addition to the above, the Group was required to comply
with certain restrictive financial covenants imposed by the
banks.

17 SHARE CAPITAL

30 September 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B R & ok HA Bt 35 58 H B

16

17

|MITEE (&)
R-T-FEHEAA=TH AKER

B BERRESRMEBRTEERRE
#49812,350,0008 L (ZE T F = ﬂ
=+—H :785,800,000/7T) - A A Z Xk
FAEEXA694,282,3278 L (T =
TE=ZA=1+—H:693,811,04587T) °
HARAREARTHBARIRMEK Z R AE
RIEER(ZZTE_TEF=A=+—H:#
@) e

B bt & o REBIRA
F TR I 75 R o

BFIRITHEIN Z

Bx &

31 March 2020

—E-EFNA=TH —E-TFZA=+—8H
Number of Number of
shares shares
(thousands) HK$'000 (thousands) HK$'000
KA B8 E
(FH&) TET (Fh) FHET
(Unaudited) (Unaudited) (Audited) (Audited)
(REEXK) (REER) (RERZ) (REZ)
Authorised: JETE
Ordinary shares of HK$0.1 each &R E{EO.1/E 7T
Z BB 2,000,000 200,000 2,000,000 200,000
Number of
shares Share capital
ROEE [
(thousands) HK$'000
(F) FHET
Balance as at 31 March, 1 April and RZE_EF=A=+—8"
30 September 2020 MA—BEILA=TH
Z KRR 283,490 28,349
EERKREEBRAR 202021 F KRS
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18  OTHER (LOSSES)/GAINS - NET 18 Hfth(§5E) w2 -—FH

Six months ended
30 September
BEAA=1+HILAEA

2020 2019
—E-EF —E-hF
HK$'000 HK$'000
FTHET FHT

(Unaudited) (Unaudited)
(REEZ) (REEZ)

Gain on disposal of a land use right mM—EeE R AFHE—E
to a joint venture TP R 2 N Es - 3,828
Net fair value gains on financial assets BRAFEZAEBZ T
at fair value through profit or loss BEZANFERZFE 80 -
Net foreign currency exchange (loss)/gain B (E18) W F 5 (3.677) 1,942
Total other (losses)/gains — net Hito (B18) =8
—HE (3.597) 5,770
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19 EXPENSES BY NATURE

Expenses included in cost of sales, distribution and selling
expenses and general and administrative expenses are analysed

as follows:

19 BHEHSZAX

Six months ended
30 September
BERA=1THLEXEA

SAAHERA - DHRHEERANAR —K
RITREBRBRBZAXAONBAT :

2020 2019

—E-EF —E-NF

HK$'000 HK$'000

FHERT FHET

(Unaudited) (Unaudited)

(REER) (RigEZ)

Cost of inventories FEKA 676,985 654,761

Depreciation of property, plant and equipment %% - ME R R #EITE

(Note 7) (B15t7) 16,451 16,029

Depreciation of right-of-use assets (Note 8) FREEENE (Hits8) 4,109 2,171

Amortisation of intangible assets A E N - 631
Employee benefit expense BIRMAX (BEEEM

(including directors’ emoluments) ®) 103,445 127,246

Other expenses H S 68,760 54,003
Total cost of sales, distribution and HEMAR DHNEHEER
selling expenses and general and AR —MERITHRERE A

administrative expenses 4B RE 869,750 854,841
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20 FINANCE INCOME AND FINANCE COSTS

62

20 MBEBARBEREE

Six months ended

30 September
BERA=+HLEXEAR

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FExT FAET
(Unaudited) (Unaudited)
(RBER) (REEZ)

Interest income from: RKETHEHZFBHA
— bank deposits —RITIFR 35 175
— overdue interests received from customers — B &P W EE B B 892 537
— others —Hfb 51 483
Finance income & WA 978 1,195
Interest expenses on bank borrowings RITEE 2RISR (925) (2,546)
Unwinding of interests on lease liabilities HEABRCERN S#H (270) (148)
Finance costs R E AR (1,195) (2,694)
Finance costs — net RE KA —F58 (217) (1,499)
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21 FisREAX
EBNEFRUAFEE16.5% (ZEE—hE:
16.5% ) BLEA N AT E R BLE FI B % - 8
INEFZ RIEREAEEEERNERRIET
REBPARGAERESFAE-

21 INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profits for the
period. Taxation on overseas profits has been calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Six months ended
30 September
BEABR=1THLAEA

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Current income tax EHMEH
— Hong Kong profits tax —EBBMEN 4,811 2,425
Deferred income tax relating to EERBEERERE
the origination and reversal of B ZBEERSH
temporary differences 27 842
4,838 3,267
22 EARNINGS PER SHARE 22 BERET
(a) Basic (a) EF

BIRERRFIT AR AR A AR
16558 B LA B0 9 L B8 47 2 AR 2 7
TR -

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the period.

Six months ended
30 September
BEAAR=1THLAEA

2020 2019
—EEF —E-NF
(Unaudited) (Unaudited)
(RBER) (REEFEZ)
Profit attributable to owners of KRRIEEAR AEGGF

the Company (HK$'000) (F%&mT) 29,062 27,452

Weighted average number of BT E @R 2 T MRS
ordinary shares in issue (‘000) (Fr) 283,490 283,490
Basic earnings per share (HK cents) FRRERZEFR GBI 10.25 9.68
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22 EARNINGS PER SHARE (CONTINUED)

64

(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive
potential ordinary shares which is the share options
granted to employees. For the share options, a calculation
is done to determine the number of shares that could
have been acquired at fair value (determined as the
average market price of the Company’s shares) based on
the monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options.

22 BRAH (])

(b) #%
EREFEANINBRRAABETH
BERRCEBRNBERTEBRAR
BATHESNE B 2 I 7 15 B BGET
B-ARmA—REEHEEER
BNIA B B 1% 2 B8 A b - A BB A i
mE BEAEDERITERRE
FRBEE S REBARET T
RFE(AERRB R FETER
BIBAZRMDEAB - A LA
B2BRMBB S EERBREET
EYEHRTZIEROBMBLE-

Six months ended
30 September
BZEZABA=1+HIAEA

2020 2019
—E-EF —E-hF
Profit attributable to owners of RAE R AEL T
the Company (HK$'000) (FA&7T) 29,062 27,452
Weighted average number of BREERT 2L BR
ordinary shares for diluted T MRS (FR)
earnings per share ('000) 283,490 283,490
Diluted earnings per share (HK cents) FREERF OBW) 10.25 9.68
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23 DIVIDENDS 23 BIRR
Six months ended
30 September
BEALA=+tHLAEA
2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Interim dividend, declared, of HK6.0 cents BEEIRFEIRR BEF&
(2019: HK6.0 cents) per ordinary share B AR6.075
—E-hF:6.08) 17,009 17,009

Dividend of HK$5,670,000 (2019: HK$17,009,000) that relates
to the period to 31 March 2020 was paid on 25 August 2020.

On 26 November 2020, the board of directors resolved to
declare an interim dividend of HK6.0 cents per share (2019:
HK6.0 cents per share), which is payable on or before 23
December 2020 to shareholders whose names appear on the
Company’s register of shareholders on 14 December 2020.
This interim dividend, amounting to HK$17,009,000 (2019:
HK$17,009,000), has not been recognised as a liability in this
condensed consolidated interim financial information.

ERBE-_T=_EF=-A=+t—HZH
2 I 85,670,000 T (— T — HL &
17,009,000 L) ER T _ZFF N\ A
—t+RBIERR-

R-_E_ZTF+—F -+ B &EF¢
EBAERFPHRETROBW(ZF
—NF FR6.0BW) TAEAR-_ZT=F
F+_A-+=ZHEZAERNFR=_Z=
TZFE+ZATEARINARFRREAMMZ
B 5 o AR HR A% B A 17,009,000 7T (=
T — A4 17,009,000/ 7T ) 5 R R A A5
PIRETRHUBEERNERA—HAE-
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24 NOTESTO THE CONDENSED CONSOLIDATED
INTERIM CASH FLOW STATEMENT
(a) Cash generated from operations
Reconciliation of profit for the period to cash generated
from operations as follows:

24 EARSPABR®NERME

(a) MEXBEEZH 2
HPHF RS EEE SRS YR
m :

Six months ended
30 September
BERA=+tHLEKER

2020 2019
—E_EHF —E-NF
HK$’000 HK$'000
FExT FAET

(Unaudited) (Unaudited)
(REER) (RIEEZ)

Profit for the period HA 935 A 29,325 27,333
Adjustments for: PE
— Income tax expense — TSR X 4,838 3,267
— Finance income —RE WA (978) (1,195)
— Finance cost — BB R AR 1,195 2,694
— Depreciation of property, —ME WMEREZHEITE
plant and equipment 16,451 16,029
— Depreciation of right-of-use assets —EREEENE 4,109 2,171
— Amortisation of intangible assets —EEEME - 631
— Loss on disposals of property, —HEVE BERRE
plant and equipment (Note (b)) Z BB (MFE®D)) - 8
— Share based compensation expenses — B A9 17 SRR 2 - 167
— Net fair value gains on financial assets —ERAFERAERZ
at fair value through profit or loss MBEEZATE
Wz 5 58 (80) S
— Net impairment losses on financial assets — B 7 & & i (E B 18 /% 58 - 296
— Gain on disposal of a land use right —HE—IBTEAE
Wz - (3,828)
— Share of losses of associates — DR E R REE 2,988 =
57,848 47,573
Changes in working capital: EEZESE:
— Inventories -5 (25,064) 36,069
— Trade and other receivables - EWESERR
H b R W R IR (149,474) (79,916)
— Trade and other payables and — BN E SRR LA
contract liabilities ENRBREHEE 129,051 81,826
Cash generated from operations MEEBEE RS 12,361 85,552

66 SUGA INTERNATIONAL HOLDINGS LIMITED  Interim Report 2020/21




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B 7 & R B 85 1 P aE

24 NOTES TO THE CONDENSED CONSOLIDATED 24 BHAFEESPHREERERME

INTERIM CASH FLOW STATEMENT (%)

(CONTINUED)

(b) Proceeds from disposals of property, plant (b) HEMEX BWERRBZHRE
and equipment RIE

Six months ended
30 September
BZEAA=1+HIAEA

2020 2019
—E-EF —E-hF
HK$'000 HK$'000
FTHET FAT

(Unaudited) (Unaudited)
(REER) (REEZ)

Net book value (Note 7) BREEE (Mat7) 5 53
Loss on disposals of property, HEMHE - BEREE

plant and equipment 18 = (8)
Proceeds from disposals of property, HEWME BERZEZ

plant and equipment Fr 5 518 5 45
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24 NOTES TO THE CONDENSED CONSOLIDATED 24 BHRFEESPHRERERME

INTERIM CASH FLOW STATEMENT (%)
(CONTINUED)
(c) Net cash reconciliation (c) BHREHIR
This section sets out an analysis of net cash and the REHINEATARANFREE S
movements in net cash for each of the periods presented. MEFRESES-
Six months ended
30 September
BEAA=+AHILAXER
2020 2019
—E-EF —ZE-NF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash and cash equivalents BekREZEY 137,051 150,384
Bank borrowings RITEE (100,150) (89,181)
Lease liabilities HEAE (9,353) (7,964)
Net cash FIRE 27,548 53,239
Cash and cash equivalents HehkBRLEEY 137,051 150,384
Gross debt — variable interest rates BETE— 2B F R (100,150) (89,181)
Gross debt — fixed interest rates RER— BT F = (9,353) (7,964)
Net cash FIRE 27,548 53,239
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24 NOTES TO THE CONDENSED CONSOLIDATED 24 BHAFEESPHREERERME

INTERIM CASH FLOW STATEMENT (%)
(CONTINUED)
(c) Net cash reconciliation (Continued) (c) BHREYHIR (1)
Other assets Liabilities from financing activities
HitEE RETBHNEE
Cash
and cash Bank Lease
equivalents Dividends  borrowings liabilities Total
ek
ReZEY RE BITEE HELE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FTER TR TR THT

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiggR)  (REER) (REER)  (REER)  (REER)

Net cash as at 1 April 2020 RZZE-ZFWA—AK

FRe 128,459 - (67,750) (10,917) 49,792
Non cash - dividend declared *RE-BEERBE = 5,670 = = 5,670
Cash flows Reng 7,780 (5,670) (32,400) 20,639 (9,651)
Acquisition - leases YE-HE - = = (19,075) (19,075)
Foreign exchange adjustments SNEE B 812 - - - 812

Net cash as at 30 September 2020 RZZZTF

NA=Z+EMFRE 137,051 - (100,150) (9,353) 27,548
Net cash as at 1 April 2019 RZE-NFHA—RK

FHRE 127,826 - (69,537) (4,075) 54,214
Non cash - dividend declared FRE-EERRE = 17,009 = = 17,009
Cash flows Bene 17,324 (17,009) (19,644) 1,206 (18,123)
Acquisitions — leases YE-HE - = = (5,095) (5,095)
Foreign exchange adjustments SNE B 5,234 = = = 5,234

Net cash as at 30 September 2019 RZE-—NF

NA=TEMERS 150,384 S (89,181) (7,964) 53,239
(d) Major non-cash transactions (d) ERIREXH
During the six months ended 30 September 2020, the HE-ZE-_ZTFANA=THIL~E
Group had the following major non-cash transaction: A AEBBEUTFEIR SRS
()  Amount due from an associate of HK$3,500,000 iy FEYW —MEE 28 RE
was transferred to interest in an associate. 3,500,000 TE BHEEN —

DE A NCIPR: ¥
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24 NOTESTO THE CONDENSED CONSOLIDATED
INTERIM CASH FLOW STATEMENT
(CONTINUED)

(d) Major non-cash transactions (Continued)
During the six months ended 30 September 2019, the
Group had the following major non-cash transactions:

(i)

(i)

Financial assets at fair value through profit or loss of
HK$1,287,000, representing the Group’s investment
in future equity of interests of Dott, was transferred
to investment in an associate.

Proceeds on disposal of the industrial use right of
the land to Huizhou lJiayifu of HK$8,800,000 have
not yet been received as at 30 September 2019 and
such balance was included in “interest in a joint

venture” as at 30 September 2019.

25 CAPITAL COMMITMENTS
At 30 September 2020 and 31 March 2020, the Group had the
following capital commitments:

24 RS PABR®NERMEE

(#&)

(d) £EEFREXH (W)
BE-Z-NAFNAZ+HLAM
A AEBAEATEIBEHRERS:

(i) BRAFETABRZZUBEE
1,287,000 7T E AR B
DottZ iR AR 2R E B
BAR—HBEARZEE -

RZE—hAFELA=+THMH
KB MEMNEEEHEL
Mo THEFERAEZMERIE
8,800,000/ 7T - i A B 4 &4
RZE—hFhLA=+HE
FATR—BeaELEZE
=

(if)

25 BEEIE
R-F-FFAA=+ER-F-TF=
A=+—B AREATHIARRE:

As at As at
30 September 31 March
2020 2020
R-B-ZF R_ZT_TF
AA=+H =A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (fE&EZ)

Contracted but not provided for: BRI #B R B
— Property, plant and equipment —ME--HWEREE 1,156 1,159
— Investment in Huizhou Jiayifu —-REMNEEETZRE 4,510 4,510
5,666 5,669

Authorised but not contracted for: BEEEBRTL:
- Right-of-use assets —ERAEEE = 19,330
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26 RELATED PARTY TRANSACTIONS

As at 30 September 2020, 38.99% (2019: 38.99%) of the total
issued shares of the Company is owned by Superior View Inc., a
company incorporated in the British Virgin Islands, and 15.42%
(2019: 15.42%) of the total issued shares of the Company is
owned by Billion Linkage Limited, a company incorporated in
the British Virgin Islands. The ultimate controlling parties of the
group are Dr. Ng Chi Ho, a director of the Company, and Ms.
Lee Wai Fun, the wife of Dr. Ng Chi Ho, respectively.

Saved as disclosed elsewhere in this condensed consolidated
interim financial information, the Group had the following
related party transactions during the period:

(a) Key management compensation
The aggregate remuneration of key personal management,
including amounts paid to the Company's directors and
certain of the highest paid employees is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B R & ok HA Bt 35 58 H B

26

FREAELES
R_ZE-_ZFAA=+H £A2aE%
TRMHBE238.99% (ZE—NLF:
38.99% ) THARBR XA S ML
Z A @lSuperior View Inc.#EA AR
AEBITRNAEZ215.42% (ZT— 1
F:15.42% ) IHERBRE LS EMK
3 Z A AlBillion Linkage Limited# & ° A~
EERKREBRATIDNAARAESER
BB EkFTEFLET (REXELZE
F)oe

BRSPS E R b EE AT

BEIN HAXEEBUTEBREALR
5
(a) EEEEHE RN

TEEEEABZHFMEREREE
NARBEERETHESHERZ
PR #EHMT

Six months ended
30 September
BEAA=+tRHLXER

2020 2019
—EC_EF —F-NF
HK$000 HK$'000
FHERT FHT
(Unaudited) (Audited)
(REER) (feE=Z)

Salaries and other short-term FehEMEHEESRT
employee benefits 7,026 7,555
Post-employment benefits BEIR IR A 407 450
7,433 8,005

EEBREEEARRQT 2020215 HHE
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26 RELATED PARTY TRANSACTIONS

(CONTINUED)
(b) Period-end balances with related parties

26 FRAEALRS (IR)

(b) RBREANLTZRIRER

As at As at
30 September 31 March
2020 2020

RZB-FFE R_ZT_ZTF
hA=+H =A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (fE&EZ)

Amounts due from associates JFE L5 B 2 X B FRIB 8,385 9,085

27 EVENT OCCURRING AFTER THE REPORTING

72

PERIOD

In October 2020, Suga International (Vietnam) Company
Limited (“SIV"), a wholly owned subsidiary of the Group,
entered into an agreement with the contractor for construction
of a new manufacturing plant in Vietnam at consideration
of approximately VND108,400,000,000 (equivalent to
approximately HK$35,772,000). The agreement is effective from
15 October 2020. There is no financial impact on the unaudited
condensed consolidated interim financial information for the six
months ended 30 September 2020.
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27 BERMESER

RZZZEF+R - AEE2EWBAA
Suga International (Vietnam) Company
Limited ([SIVI) SR BB ER — B
SERFEREEABFIIZLBE REL
#108,400,000,0008 @ /& (FHE R L
35,772,000 7T) - ZmEBE T _TF
TAThBRAR HBERE_ZT_ZTFAN
A=TRHIEXNEAZREEZEGREZE P
MM BEAN T BB E-
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