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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARSI FIRIRE

The board of directors (the “Board”) of Extrawell
Pharmaceutical Holdings Limited (the “Company”)
announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2020 together with the
comparative figures as follows:

FREEXEZERAERAA(TEXA
AhEEe((EEE)NEM K~
NEAIREMBAR(XAESR]) &
22 -_FTFAA=FTHIEARAE
R ARBEREEXERERLR
BFME

At At
30 September 31 March
2020 2020
RZBZEF R_Z_ZTF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (& &%)
Notes HK$°000 HK$'000
B 7 THET FHET
Non-current assets ERBEE
Investment properties KEYE 1,289 1,319
Property, plant and equipment ¥ ¥ - B & & & 123,721 126,070
Right-of-use assets FHEEE 12,929 14,005
Intangible assets mEE 1,807 1,807
Financial assets at fair value 1A F{EE A%
through profit or loss ZEmEBE 652,406 571,065
Financial assets at fair value 22 F(E&H A E A
through other rHERZE SR
comprehensive income BE — —
Interest in an associate R—EEEQF 2
R 326,356 326,897
Loan to an associate BRFT—EBERQA 15,752 15,383
Deferred tax assets EIERIEEE 69 69
1,134,329 1,056,615
Current assets REBEE
Inventories FE 6,822 5,865
Trade and bills receivables B EWET R
EREE 10,353 10,484
Deposits, prepayments and 4~ Faft 7%’\15\&
other receivables H fth & U 5k IE 3,706 4,787
Amount due from an associate & U — & B 4 A 7]
FIE 41,947 38,377
Financial assets at fair value QA FE{EF ABZE
through profit or loss ZERMEE 1,652 1,652
Pledged bank deposits BEFRITER 21,636 21,493
Cash and bank balances B& MIBTTE 125,918 126,437
212,034 209,095
Total assets mEE 1,346,363 1,265,710
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
IR LR S MBS AR IR & (8])

At At
30 September 31 March
2020 2020
R=2=-2F R-_T_ZF
hA=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
B 7 TET FAET
Equity FE =
Share capital J% A 23,900 23,900
Reserves = 1,193,587 1,118,595
Equity attributable to owners A2 Bl B A &G
of the Company B 1,217,487 1,142,495
Non-controlling interests IR (1,691) (2,647)
Total equity A 1,215,796 1,139,848
Non-current liabilities FRBEE
Convertible bonds AR & 5 64,244 58,950
Lease liabilities HEBE 3,019 3,894
Deferred income on BN 2 RE
government grants A 4,627 4,686
71,890 67,530
Current liabilities REAE
Trade and bills payables BEZREMAERK
FEfRTEE 6 5,520 6,239
Accruals, other payables and  TE12 & 3 - H fth
contract liabilities FERTRIBERE K 7
=N 35,890 36,052
Lease liabilities HEAE 1,731 1,692
Deferred income on HIFmE 2 BT
government grants A 117 117
Tax payable FEI IR 15,419 14,232
58,677 58,332
Total equity and liabilities #EX KR & & 1,346,363 1,265,710
Net current assets RBEEZFE 153,357 150,763
Total assets less current HWEERABER
liabilities 1,287,686 1,207,378
REEEERARAR

AR 2020 /2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

AGReEaRHithR U E

For the six months ended
30 September
BEhAA=+HLXEA

2020 2019
g —E-NF
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Notes HK$°000 HK$'000
Bt 5 FHET FHE T
Revenue U =5 8 36,745 40,695
Cost of sales HEXR (16,457) (17,281)
Gross profit EH 20,288 23,414
Other income EAb A 9 5,366 6,400
Other gains and losses, net Hihz M EEFEE 10 81,776 27,629
Selling and distribution HERDIHER
expenses (13,035) (10,972)
Administrative expenses THEA (11,310) (13,338)
Share of results of an B — B2 AR
associate E¥ (541) (419)
Finance cost B 75 BR A 1M (5,409) (4,457)
Profit before income tax R P45 B A A A 12 77,135 28,257
Income tax gt 13 (1,187) (1,740)
Profit for the period H R F 75,948 26,517
Other comprehensive Hith 2wk E
income/(expense) (FAx%)
Item that may be reclassified EH & JaEEF H &
subsequently to profit or loss  ZE 185 HIIE B
— Exchange differences —BREGINETS
on translation of BN EE
foreign operations — (7,250)
Total comprehensive HRAZ2EKBRARE
income for the period 75,948 19,267

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (CONTINUED)
ARG REEREMZEWRE X (B)

For the six months ended
30 September
BEAB=1THLXER
2020 2019
ZEEF —T-NF
(Unaudited) (Unaudited)
(RE&EEZX) (REER)

Notes HK$'000 HK$'000
H 5 TER FH& T
Profit for the period LTATEAHRA
attributable to Y Fl
Owners of the Company RABHEAA 74,992 25,043
Non-controlling interests JEIE AR A = 956 1,474
75,948 26,517
Total comprehensive LT ATEMAER
income for the period ZHKREHAE
attributable to
Owners of the Company KARIER A 74,992 17,641
Non-controlling interests IR 956 1,626
75,948 19,267

(Unaudited) (Unaudited)
(REER) (REsEZ)

HK cents HK cents
Al &Il
Earnings per share for KATEE AEWL
profit attributable to BRAZEBREF
owners of the Company 15
— Basic — BN 3.14 1.05
— Diluted —8E 2.44 0.90
BEEXERERAT

AR 2020 /2021
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HIlGaRARNE

Attributable to owners of the Company

KRAREAEL
Foreign Convertible Fair value
currency bonds  through other Non-
Share  Share  Capital Contributed lati equity prehensive  Retained controlling
capital premium  reserve surplus  reserve reserve income reserve earnings Total interests Total

RAYE

ABER TREES HARMEE
BE BGER RAGE AARH B RERS hifih RERY A FERER At
HK$'000  HKS'000 HKS'000  HKS'000  HKS'000  HK$'000 HKS'000 HKS'000  HKS'000  HK$'000  HK$'000
Thr TErT TET  TET TR TER TET TER TER TR TER

At 1 April 2019 (Audited) R =Z-1%E

mA-R

(BER) 23900 191738 6542 4839 27945 512359 (83,086) 382415 1,066,652 (5081) 1,061,571
Profit for the period BREw
(Unaudited) (REER) - - - - - - — 25043 25043 1474 26517

Exchange differences on A E SN £752
translation of foreign ERER
operations - — — - (7,402) - - - (7,402) 152 (7.250)

Total comprehensive 2EME/(FX)
income/(expense) B - - - - (7,402) — — 25043 17,641 1,626 19,267

At30 September 2019 RZE-AF
(Unaudited) AA=1A
(RiEzR) 23900 191,738 6,542 4,839 20,543 512,359 (83,086) 407,458 1,084,293 (3,455) 1,080,838

At1 April 2020 (Audited) #-B-FF

mA—-R
(&%) 23900 191,738 6,542 4839 20,508 512,359 (83,086) 465,695 1,142,495 (2,647) 1,139,848
Profit for the period BREw
(Unaudited) (RiEgR) - - - - - - — 7499 74,992 956 75,948

Exchange differenceson BB EHK 2
translation of foreign ERZR
operations - - — - - - — — — — —

Total comprehensive 2 FHz/(B%)
income/(expense) B - - - - — - — 74992 74,992 956 75,948

At 30 September 2020
(Unaudited)

(REEER) 23900 191738 6,542 4,839 20,508 512,359 (83,086) 540,687 1,217,487 (1,691) 1,215,796

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
INTERIM REPORT 2020 / 2021
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
SIGERERER

For the six months ended
30 September
BEAA=+HLEXREA

2020 2019
“R-FF | —EZENF
(Unaudited) (Unaudited)
(R EZX) (REER)
HK$'000 HK$'000
FERT FHET
Net cash generated from/(used in) #& & E8EALS, (EH)
operating activities e FHE 496 (7,799)
Net cash used in BMEFEBERZ
financing activities e TR (951) —
Net cash used in KEEBEBERZ
investing activities e TR (64) (8,453)
Net decrease in cash and cash RekBHeEEER
equivalents WA EEE (519) (16,252)
Effect on foreign exchange rate INEEXFFH I B
changes — (1,216)
Cash and cash equivalents at MYz ReRBELEE
beginning of the period IEH 126,437 148,902
Cash and cash equivalents at HrrsRekBReEE
end of the period 15 B
— represented by cash and bank ~ — AR & & R 17 & 84
balances Fl 125,918 131,434
BEEXERERAT

AR 2020 /2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(5]

1.

e M R &R 51

General Information

The Company is a limited liability company
incorporated in Bermuda whose shares are listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11,
Bermuda. The address of its principal place of
business is Suites 2206-08, 22/F, Devon House,
Taikoo Place, 979 King's Road, Quarry Bay, Hong
Kong.

This unaudited condensed consolidated interim
financial information of the Group (the “Interim
Financial Information”) was approved for issue
by the Board on 27 November 2020.

Basis of Preparation and Changes
in Accounting Policies

The Interim Financial Information has been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange, and the
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA").

—RER
RATDRAFEEZMK L
ZERRA EHRMHRUES
ARG BRAF (R
Rl ERLET - Eaxftdis
B #b 1iE i 74 Clarendon House,
2 Church Street, Hamilton HM
11, Bermuda ° £ & Z & ¥ i
BNRERARBRER
979 K H i B R KNE 2218
2206-08 F °

MES S LS £ 24 L
i 45 o ML 5 R (o SR
BENDR-T-TE -
A-+tREEEE AT
% o

FOLE T B R

# B

THI AR B R R A
ErEmAATEWRAD
e+ RZERRERER
ERegtAg((EBEF
MAg)BMANEEEE
AN((EREERN]) E345
[ BRE MRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Basis of Preparation and Changes
in Accounting Policies (Continued)

This Interim Financial Information should be read
in conjunction with the Group's audited financial
statements for the year ended 31 March 2020 (the
“2020 Audited Financial Statements”) as
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”). Other than
changes as described below, the accounting
policies adopted in this Interim Financial
Information are consistent with the 2020 Audited
Financial Statements.

The Group has adopted the new and amended
standards to HKFRSs as issued by the HKICPA that
are first effective for the current interim period
and considered that there was no significant
impact on the Group’s results and financial
position:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material

and HKAS 8

Amendments to HKFRS 9, Interest Rate Benchmark

HKAS 39 and HKFRS 7 Reform

The Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

BEEZRRERAT
AR 2020 /2021
9

2.

& 0R 45 S R 75 & 81 Bl 2 (48)

EHEEERFITRE
HE (&)

It AP BR B 7 R R B AR SR
RBREBUGREENTE
BHBEREEANDRREZH
E-E-_TF=ZA=+—H
IFFEEERHBERE (=
E_EFERERMBEHRE])
—{FEIE o B T XX RTaL &
BN AR B A RHRA
M REER_ZT_TFL
BV B®RE e

REBERMBEBSMA
ERMZIBEW B REE
AR 3T AT AR BT E R - &%
FEAN A M ERE
Mo AEER/ZEEANY

AN SR B 2R A I B T AR A
ELXBATE:
EEMBIRE EBIEE
AR E 35

CHES

BREE EBEAZER
FIRRER

G EAIE 8

CHES

BRMBERE  MEREERE

AR5
BB G ER
BIFEREB
B R 45 £ A
ENEACEHFN)

7N 5% B3 4 R R AR T E A
Gt IR S R ERZ ] E
Alskrake -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

L

3.

&% G Rl 7% & BB 5T (4])

Qualified Opinion — 2020 Audited
Financial Statements

In the 2020 Audited Financial Statements, a
qualified opinion was expressed in the
Independent Auditor’s Report in relation to prior
year's audit scope limitation affecting opening
balance of comparative figures for the Group's
interest in an associate, Smart Ascent Limited
(2020 Qualified Opinion”), which is now
extracted as below:

“The auditor’'s report on the consolidated
financial statements of the Group for the year
ended 31 March 2019 (“2019 Financial
Statements”) contained a qualified opinion on
the limitation of audit scope in relation to the
opening balance on the Group's interest in an
associate. Details of which had been set out in
the auditor’s report dated 28 June 2019.

As the 2019 Financial Statements formed the
basis for the comparative figures presented in the
current year's consolidated financial statements,
any adjustments found to be necessary in respect
of the opening balance (i.e. 1 April 2018) on the
Group's interest in an associate would have a
significant effect on the results of the year ended
31 March 2019 and the related disclosures
thereof for the comparative figures for the year
ended 31 March 2020.

RESR—Z-2F

RERFBEHRER

NR_ZT_TFERERDH
WP BB R B RS
FHEAEERR —HEER
AICEEERAR) 2w
EBRBFOBRNLEHRZ £
—FEEEZER B G R
HER(ZZ-2FRKRER
R BEHMT

st BEEEHE TN
FZAZT-HIEFEZR
EHMBHRER(=ZB-NFH

BERD cRBMBE D
Huigt SEENEEE

DA Z BN G SR E
ZHEEREER -BHFRE
HRAABA-_ZT—AENA
ZH AR ZEEERE

AR -ZZE-NEFHBEREE
RAFEHREVBREME
Wb mHEF 2 AW - B
SER—HEBEAT 2ER
MEMEHR (B2 — \F
MA—H)®RZEMMEBEE
B RABREHEBEE=_T—N
FZA=t+—HIEFEZH
BREERESFEREE
TZEF=ZA=+—HItF

EZHBHFERENY
e

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Qualified Opinion — 2020 Audited
Financial Statements (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs") issued
by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We
are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance
with the Code. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified
opinion.”

Management’s and Audit Committee’s
Views on 2020 Qualified Opinion

Based on the discussion with the Auditor, the
management was given to understand and
considered that the 2020 Qualified Opinion was a
result of the opening balance that related to the
2019 Financial Statements, and the 2019
Financial Statements has formed the basis for the
comparative figures of the 2020 Financial
Statements. The management expects that the
2020 Qualified Opinion will be removed in the
next financial year as the 2020 Financial
Statements containing no audit scope limitations
will be presented as the corresponding figures for
the consolidated financial statements of the
Group for the year ending 31 March 2021 (“FY
2021").

BEEZRRERAT
AR 2020 /2021
1

& 0R 45 S R 75 & 81 Bl 2 (48)

REBEZER——T-FF
REZTHEERER (E)

EEEREBSSHAE
Bz BAERTEA(E B
BN ENDETEZR -BS
EZESEA TN ZEAEEAR
HWERHEMAEZGEA Y
BHREEABZEMR] -
FiEE— SRl - RIBEFEE
?%“@%%Zﬁiﬁﬁ%
B~ A(T=FA) -

IR BEE- HE@##
AETEMBEET -BS
BEMERZBZEFERR
B HEEMWAETSZRE
ERIBHER

EEEHERZE®
H_ZE_ZFREER
Rz&%
BREEXBMNTH &8
BTRIRBRAE-_T-ZER
BEARNE-T—AE
B 765 3R % 4 B 0 A ) 4 8 T
—E-NFHBRRER -
ToTEGRBRERZLEH
FrEBR RN T -TF
PFHRRTERXBERS
B2H AAEEEE

——FZA=+—AIEE
([ZB=—BFEDEAHS
REMEERT TBREE
HOCE-TERBERE
RT—BBEEBR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S Bt 75 & 1 bl 5F (48)

3.

Qualified Opinion — 2020 Audited
Financial Statements (Continued)

Management's and Audit Committee’s
Views on 2020 Qualified Opinion
(Continued)

Based on the discussion with the Auditor, the
audit committee of the Company concurred with
the view of management as set out above and its
expectation to remove the audit qualification for
the corresponding figures for the consolidated
financial statements of the Group for FY 2021.

Additional information regarding the 2020
Qualified Opinion was set out in the “Management
section of the 2020
annual report of the Company.

Discussion and Analysis”

Property, Plant and Equipment

In the period under review, there were no
material additions and disposals, and the net
change mainly related to depreciation and
amortisation.

Trade and Bills Receivables

The Group's trading terms with its customers are
mainly based on credit, except for new customers,
where payment in advance is normally required.
The credit period is generally ranging from 120 to
180 days, extending up to one year for some
major customers.

3.

REBEZER——T-FF
REZTHEERER (E)

EEEHERZE®
H_ZE_ZFREXR
R &% (&)
BERZBHOTH - AQ
FEXEEERE FXHMH#
EEBNEEREEIBR
BEBEAEE_—T - —SERK
BB REBERT 2 B%
REBEBR

EH_T_F iﬁ?‘”ﬁiz
HiEHBERAR
%iii&f%ﬁﬁ%ﬁﬁ&ﬁ
Il ZE e

ME- BERRHE

REEHA HESARE
L& MESHFREITEAR
BTE R -

B 5 RWRE
=B

REEBHRAXPFP 2B S
REZRRE MEHEP—
BHREELMAR  —BBR
T B AR AEE120H
Z10HZEEH  mET
FERFPAEHERS —

F o

R K BB UK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (_:ONTINUED?
AR S M 7R & W M 5 (4]

5. Trade and Bills Receivables 5. ESEWERERRENR
(Continued) R (&)
The aging analysis of trade and bills receivables (net B 5 U BR K e W = R
of provision of impairment loss on trade (0B B 5 e IR FUR B &
receivables), based on invoice dates are as BEFHENBEZRH K
follows: BOaT :
At
30 September
2020
R-ZB=ZF
hLB=+H
(Unaudited)
(REEEZX)
HK$'000
FERT
Within 90 days 90BN 7,035 3,707
91-180 days 912180 H 2,183 4,238
181-365 days 181 & 365 H 1,135 2,539

10,353 10,484




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

& 0R 45 S Bt 75 & 1 bl 5F (48)

6.

Trade and Bills Payables 6. BESEMSERIAREN
Eg
Trade payables are non-interest bearing and the B HENER AT R
normal trade credit terms granted to the Group NEBER —HBE5=ZE
range from two to three months from the date of HNFREQHETmE=
invoice. @A -
The aging analysis of trade and bills payables, WWIEREAHE S EMNE
based on invoice dates are as follows: TR ENEE ZERS TN
T
At At
30 September 31 March
2020 2020
R-ZBZBF RZTZTF
hB=+H =A=+—H
(Unaudited) (Audited)
(RBEZ) (T EZ)
HK$’000 HK$'000
TR FHET
Within 90 days 90H A 3,925 3,255
91-180 days 91£180H 875 981
181-365 days 181 & 365H 73 3
1-2 years 12246 164 1,517
Over 2 years 2F LA E 483 483
5,520 6,239

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED

INTERIM REPORT 2020 / 2021
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7.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Accruals, Other Payables and

& 0R 45 S R 75 & 81 Bl 2 (48)

7. RIEEA -H@EM

Contract Liabilities REREHERE
At At
30 September 31 March
2020 2020
RZZBE-2F RZT-THF
hB=+B =ZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FER FAxT
Accruals (note i) ERE A (WD 10,678 13,117
Other payables (note ii) H b &~ 3R IE
(B 5Eii) 20,822 19,134
Contract liabilities (note iii) & %9 & & (M Eiii) 4,390 3,801
35,890 36,052
Notes: T
(i) Mainly included marketing and promotion (i) TERIELEHLRKES

expenses of about HK$8,376,000 (31 March

2020: HK$9,915,000).

(ii) Mainly included payables for acquisition of

property, plant and equipment of about
HK$5,638,000 (31 March 2020: HK$5,638,000),
payables for marketing and promotion expenses
of about HK$5,447,000 (31 March 2020:
HK$4,480,000) and other tax payables of about
HK$4,605,000 (31 March 2020: HK$4,473,000).

BREERZRERATE

AR 2020 /2021
15

(ii)

498,376,000/ T (==
“EF=ZHA=+—8:
9,915,000 JT) °

FTEREREDE - W
BREHENEMSRELD
5,638,000/ L ( =T =%
F=H=+—H:5,638,000
WIT) c BT &
& & F #95,447,0007% T
(ZE=ZTF=A=1+—
H : 4,480,000 7T) & &
fth, FE 15 ¢ 3K 494,605,000
BR(ZE-_ZTHE=A
=+ — H 4,473,000/
TT) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S Bt 75 & 1 bl 5F (48)

ARRER HtEN
REREHNEEE)

7. Accruals, Other Payables and 7.
Contract Liabilities (Continued)

No

(iii)

tes: (Continued)

Revenue recognised in the six months ended 30
September 2020 that was included in the
contract liabilities balance at 1 April 2020 of
HK$3,801,000 (1 April 2019: HK$1,565,000)
amounted to HK$532,000 (six months ended 30
September 2019: HK$1,319,000).

P& (88
(iii)
=EtTHIEREA RZ
TZTFWA-—BHHA
& #) 8 & # #23,801,000
Br(ZE—NAFMNA—
H : 1,565,000 L) 2 B

i 78 I %5 & FE /532,000
BT(BE-_ZT—hLF
NA=+HIERMEA:
1,319,000 7T) °

= &2 BE R
AEE Y W BEN TS

8. Revenue and Segment Information 8.

The Group's revenue comprises the following:

For the six months ended

30 September
BEAA=1+HLKEA
2020 2019
—EZEF —T-NEF
(Unaudited) (Unaudited)
(REERK) (R#gE=%)
HK$'000 HK$'000
FTET FHET
Manufacturing of Bl G
pharmaceutical products 36,745 40,695
Trading of pharmaceutical %3 % 5
products — —
36,745 40,695

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
INTERIM REPORT 2020 / 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Revenue and Segment Information
(Continued)

The Group's operating businesses are structured
and managed separately, according to the nature
of their operations and the products they provide.
Each of the Group’s operating segments
represents a strategic business unit that offers
products which are subject to risks and returns
that are different from those of the other
business segments. Summarised details of the
reportable and operating segments are as follows:

(@  the manufacturing segment engages in the
development, manufacture and sales of
pharmaceutical products (“Manufacturing”);

(b)  the trading segment engages in the
marketing and distribution of imported
pharmaceutical products (“Trading”);

(©)  the gene development segment engages
in the commercial exploitation and
development of genome-related technology
(“Gene Development”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRGESHKE

8.

i34 5E (48)

Revenue and Segment Information 8,

(Continued)

The following is an analysis of the Group's
revenue and results from operation by reportable

UTRAREBE—
FHAA=ZTHIEAREAZA

W ko BER (&)

E-F

=z —=

and operating segment for the six months ended 2R SR ;u 3 hm
30 September 2020: W REEZ
Unaudited — For the six months ended 30 September
FEER—HEAAZTALAMEA
Manufacturing Trading Gene Development Total
2 €3 ERFR @it
2020 2019 2020 2019 2020 2019 2020 2019
ZRC%EF “TNF -B-RF “R-NF CR-%F “TNF -B-BFf T NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR FhEL ThR THL ThR FHT Thx THET
Revenue [ig:3
Sales to external customers  EANEZF #HE 36,745 40,695 - — - — 36,745 40,695
Segment results PRER 3,908 7,003 (3,954) (6,285) (38) (37 (84) 681
Unallocated other income K2 2 £ 4 It A 5,366 6,400
Unallocated other gains and % 7 & 2 £ 4 M 25
losses, net REREE 81,341 30,436
Corporate expenses PERT (3,653) (4,384)
Effective interest expense on ] 1k % 2 B
convertible bonds HeEx (5.294) (4,457)
Share of results of an ElE—EHEAT
associate E4 (541) (419)
Profit before income tax B T T A& F| 77,135 28,257
Income tax s (1,187) (1,740)
Profit for the period BmiaF 75,948 26517
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION CONTINUED?
AR S M 7R & W M 5 (4]

9. Other Income 9. Hi A

2020

—E-EF
(Unaudited)
(RBER)
HK$'000
FTHET

Bank interest income RITF B WA 619 1,954
Government grants I8 46 B 808 61
Imputed interest income  fEUZ — R EE & A A

from amount due from REZHEFE

an associate A 3,570 4,195
Loan interest income from 3 Q —HBERAZ
an associate EXRF B WA 369 190

5,366 6,400




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S Bt 75 & 1 bl 5F (48)

10. Other Gains and Losses, Net 10. EtWBZ REBFEEHE

For the six months ended
30 September
BEAA=+HLXEA
2020 2019
—E-EF ZT—NF
(Unaudited) (Unaudited)
(ReER) (REER)

HK$°000 HK$'000
FET FAT
Reversal of/(Provision for) & ENRER
impairment loss on deposits, £ {1 & Y 7% B R (&
prepayments and other EiEsm (B )
receivables 452 (510)
Provision for impairment loss on & 5 f& Ut B 5 2 R &
trade receivables, net EERBEHFE (39) (2,323)
Change in fair value on financial #% 2 F{E 5t A B2
assets at fair value through ([BAFEFTA
profit or loss (“FVTPL") BREDzZemEE
— investments in convertible A {E & B
bonds —RREFKE 81,341 30,436
Change in fair value on financial & A FET AEZZ
assets at FVTPL — shortterm £ @& &E 2 A V&
investment HFEg—REKE 22 26
81,776 27,629
11. Finance Cost 1. BBERAE
For the six months ended
30 September
BEAA=+HLAREA
2020 2019

—B-BE —ZAF
(Unaudited) (Unaudited)
(ReER) (REER)

HK$'000 HK$'000

FTHET FHT

Interest on convertible bonds A # j% (& % Fl| & 5,294 4,457
Interest on lease liabilities HEBEMNB 115 —
5,409 4,457
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S R 75 & 81 Bl 2 (48)

12. Profit before Income Tax 12. RETEHAIEF
The Group's profit before income tax has been AKEBZBRAEHAIEFE
arrived at after charging: B AT&IE

For the six months ended
30 September
BEAA=1+HLKEA
2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$'000
THET FHET
Depreciation of right-of-use { FA# & E T &
assets 1,076 113
Depreciation of investment 1% & #) % 37 &
properties 30 30
Depreciation of property, ¥ - E L&
plant and equipment e 2,821 2,930
Cost of inventories BREEBRZGFE
recognised as expenses AR 16,457 17,281
Operating lease chargesin B R i RIEF 2~
respect of land and KEREER
buildings — 913
Staff costs (including BIRAN(BIEES
directors’ emoluments) M)
Salaries, bonus and A AW ==
allowances 9,405 10,073
Retirement benefits R RAE NG &I R
scheme contributions 298 1,190
BEEXERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S Bt 75 & 1 bl 5F (48)

13. Income tax 13. FTB#

For the six months ended
30 September
BEAB=1+THLEKXEA
2020 2019
—B-%% T NF
(Unaudited) (Unaudited)
(REER) (CRfgE=%)

HK$'000 HK$'000
FTET FAET
Current tax: BIHARR 18 -
Hong Kong BB — _
PRC Enterprise Income Tax A B (b2 FT{5FH 1,187 1,818
1,187 1,818
Overprovision: Ti1g 2 RE AR
Hong Kong BB — (38)
PRC Enterprise Income Tax A B (P25 — (40)
— (78)
Income tax expenses Frigii = 1,187 1,740
Under the two-tiered profits tax rates regime, the BIEMBFESHRHEEGE
first HK$2 million of assessable profits of a AERTENERB G &
qualifying corporation will be taxed at 8.25%, 2,000,000 7T #% #28.25% K
and assessable profits above HK$2 million will T @75 - M 48 52,000,000
continue to be taxed at 16.5%. Hong Kong BILH R Ba g g SR
Profits Tax of the qualified entity of the group 16.5% K T ML B &= =
company is calculated in accordance with the E_EFER_FTE—NAFh
two-tiered profits tax rates regime for the periods A=+HILEE 6&KE
ended 30 September 2020 and 2019. ERBRARNBENERD
1R 15 A A R 45 B 0 o Il 2 51
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13.

14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Income tax (Continued)

Under the Law of the People’s Republic of China
(the “PRC" or “China”) on Enterprise Income Tax
(the “EIT") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

Interim Dividends

The directors do not recommend the payment of
an interim dividend in respect of the six months
ended 30 September 2020 (six months ended 30
September 2019: HK$ Nil).

Earnings Per Share

The calculation of the basic earnings per share is
based on the profit attributable to owners of the
Company of HK$74,992,000 (2019: HK$25,043,000)
and 2,390,000,000 ordinary shares in issue.

The calculation of the diluted earnings per share
is based on adjusted profit of HK$80,286,000
(2019: HK$29,500,000) for effective interest
expense on convertible bonds of HK$5,294,000
(2019: HK$4,457,000) and the weighted average
number of 3,290,000,000 ordinary shares
outstanding.
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BR OB ITE @A o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

& 0R 45 S Bt 75 & 1 bl 5F (48)

16. Related Party Disclosures 16.

Save as disclosed elsewhere in this Interim
Financial Information, the Group had the
following transactions with its related parties
during the period ended 30 September 2020:

(a) Transactions with related parties

BARE T IR B

N R - R U
DIEEEN RBEE-ZF
—ZEAA=+THILAB
AEBBREBEHRIAUATR
5

() ABAETXS

For the six months ended

30 September

BERAA=THIAEA

2020 2019

—2-%% —TAF
(Unaudited) (Unaudited)
(ReER) (REER)

HK$'000 HK$'000

FEx F& T
(i) Consultancy fee iy ENENBRE
expense paid to Dr. T(EEL))
Mao Yumin (“Dr. (KRARKEE)

Mao"), a shareholder AR & (

of the Company (Note) ) 306 —
(i) Loan interestincome (i) B 3% T — R84
receivable from loan ENRLZ B

to an associate B A B A 369 190

675 190

Note: Since 8 October 2019, Dr. Mao has been
interested in the entire convertible bonds
of the Company. Dr. Mao is a related
person of the Company.

ME:- B =T —-h&E+
ANB#  EFL
WA QA 2 E A
BRESTHES
Bz EBLRAAR
RAZEBAL -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
& 0R 45 S R 75 & 81 Bl 2 (48)

16. Related Party Disclosures (Continued) 16. BEAEf 5 # & (&)

(b) Compensation for key (b) TEEBABEZ
management personnel, HEMBEEODERAD
including amounts paid to the AEEXfZR
Company'’s directors 15)

For the six months ended
30 September
HBEAA=THLEAXMEA
2020 2019

—E-2F —_TNF
(Unaudited) (Unaudited)
(ReER) (REER)

HK$'000 HK$'000
FH&T FET

Salaries, fees and other Fe HmEREM
benefits 2 F 2,885 2,912

Retirement benefit scheme iR fRk 7@ F| 5 2 £ 3%
contributions 18 18
2,903 2,930

BEEEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

& 0R 45 S Bt 75 & 1 bl 5F (48)

17. Fair Value Measurement of
Financial Instruments

There was no transfer between different levels of
the fair value hierarchy during the period ended
30 September 2020, and there was no change in
valuation techniques for the following Group's
financial assets that are measured at fair value on
a recurring basis at the end of the reporting
period:

17.

ERMIEZRAFER

=28

HE-_ZT-_ZTFhLA=+H
IEEIfE - TRATFEERER
Bz B AT ER - R R
HFEHR A TREBELEMHE
ERNFEFEZAEER
A& B 2 (b E B IR
B :

As at 30 September 2020 (Unaudited)
R-ZB-_ZFAA=1+HCREER)
Level 1
E—®
HK$'000
FHET

Level 2 Level 3 Total

E-R E=H e

HK$'000 HK$'000 HK$'000

THETL TET TAT

Financial assets at fair A FE AH
value through other 2 T W

comprehensive (MEAFEFA
income (“FVTOCI") Hih2mEkE])
LERMEE
Financial assets at FVTPL 1% A F{E:t A48

1,652 652,406 654,058

1,652 652,406 654,058
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17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

Fair Value Measurement of
Financial Instruments (Continued)

The financial assets at FVTOCI in Level 2 hierarchy
include unlisted investment fund and shares, and
the fair values of which are determined by the net
asset value (“NAV") of the investment fund with
reference to observable quoted prices of
underlying investment portfolio in active markets
with certain adjustments made to reflect the
interest of the fund holder and the NAV of the
PRC entity respectively. As to the short-term
highly liquid investments placed in a PRC state-
owned financial institution included in Level 2
hierarchy that is measured at FVTPL, the fair value
is based on a non-determinable return rate.

The investments in convertible bonds in Level 3
hierarchy is measured at FVTPL. The fair value is
determined based on the valuation conducted by
an independent qualified valuer using the
binomial option pricing model and the significant
unobservable input used in the fair value
measurement is the expected volatility. The fair
value measurement is positively correlated to the
share price of the issuer and its expected volatility,
in which an increase in share price and expected
volatility will result in the increase in fair value
measurement and vice versa.

The movements in fair value of investments in
convertible bonds during the period are as
follows:

17.

& 0R 45 S R 75 & 81 Bl 2 (48)

ETRMIAZAFER
E (&)

FEMMIE R F AT AEAM
2EREHNEREEREIE
EHREESFRG  EQ
TEIAREEESHFTE
EB(RFEEE]) (ELg2
EHBAREAAERERM
B ERRE  WIELRE
?ﬂﬁu&%%%%EA%
H)MPREENFEE
ﬁ#m ERMAE ZHH
BEATFEFABEFENR
FEEESREENEHS
MEBMERE  ZAFERBE
TAEEZEHRERETE

FE=RMABERESKRET
i AFESAREE -
FZRFEREBILSERMG
B —ERAEEERE
ETMEEEE  BAFE
SERBERET  BEAMEKXR
TR B R A BUR AT
WE) e AFEFEHRETA
R B 1R K E TR HR IR Eh K
IEAHREE - AR ER LR

HR R B 18I0 78 H B A S E R
BN RZIA -

HABREESRENQF
BEEHFIIWT

HK$'000
FHET
At 1 April 2020 (Audited) RZZE_ZTFHA—H

(,@%&) 571,065

Fair value change recognised in REE NEEZE
profit or loss 81,341

At 30 September 2020 (Unaudited) RZZE_ZTFNA=1H
(RRER) 652,406

AEREERERL
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

Overall Performance

In the period under review, the ongoing novel
coronavirus pneumonia (“COVID-19") pandemic had
brought a significant impact on global commercial
activities when many countries implemented lockdown
measures to stem the spread of COVID-19 pandemic.
The disruptive effects of lockdowns dragged the pace of
global recovery, particularly in the second quarter of
2020, and with gradual easing of restrictive measures,
mitigated in the third quarter of 2020 against the
backdrop of continued improvement of the pandemic
conditions. Facing the pandemic and downward
pressure from weak global demand, China has built up
a relatively quick recovery through proactive and decisive
measures, including stringent lockdown at the outset of
the pandemic, nationwide population testing and
tracking campaigns to prevent further outbreaks as well
as supportive government stimulus policies to stabilise
employment and promote orderly resumption of work
and production. As a result, China’s economy turned
around after its historic contraction of 6.8% in the first
quarter of 2020 and reported 3.2% and 4.9% economic
growth in the second and the third quarter of 2020
respectively. Although the outbreak of COVID-19 had
seen to impact the overall growth of China’s
pharmaceutical industry in the short term, its growth
trend in the longer term will not be fundamentally
changed because of growing market demands of aging
population, accelerating urbanisation and the people’s
rising living standards as well as continuing supports and
investments by the Chinese government in pursuit of
Healthy China. Notwithstanding the pandemic and
challenging economic environments, alongside the
deepening healthcare reforms policies, including further

EEENWRD M

E 3 01

HRERE

REBEBEA - AT RES A
((HFERSMELDEBRHE B
EHREETHERBTRATE &
ZERETT HEB R DI
BREMAXZBEREE  ZHH
BEOBREEFETE T (LHR
TR -TEE_FE)REEN
SR BERBERAFESRE
BEEEETHRGZ —S25F
E-FELUZZEBURE - A
HEBREHREREBNTITE
HomBEERT - R EER R
MG RERESARRKE &
BEZBEBESREEMITHE
METEEAREARERR
BUREBE—FSBE URK
HY AT BK 55 M A8 O RS BUR DA B
EREREHIEREESF K
B-AYN FRLEELE_Z
—EEE-FE68%MNELIEIW
FEAMREA R T _FF
E_FTERE=FTENNERT
32% R49% M EEE R - REH
BREMAEBEEHANYRH
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optimisation of the national essential drug list, speeding
up consistency evaluation of quality and efficacy of
generic drugs, launching batches of centralised volume-
based drug procurement, which have created significant
challenges to the industry and the Group, research and
development of innovative drugs are facilitated by the
reform policies in order to fill unmet medical demand
and the industry is undergoing transformation and
upgrading.

During the six months period ended 30 September 2020
(the “2020 Interim Period”), affected by the pandemic
containment measures that caused slowdown in patient
flows and drug sales, the Group's revenue and gross
profit that were contributed by the manufacturing
segment, decreased to about HK$36.7 million and
HK$20.3 million, representing decreases of about
HK$4.0 million and HK$3.1 million respectively when
compared to revenue of about HK$40.7 million and
gross profit of about HK$23.4 million as reported in the
six months period ended 30 September 2019 (the “2019
Interim Period”). Gross margin slightly dropped from
57.5% to 55.2%, primarily due to sales mix.

The Group's profit for the period was about HK$75.9
million in the 2020 Interim Period, representing an
increase of about HK$49.4 million when compared to
the profit of about HK$26.5 million in the 2019 Interim
Period. Such increase was mainly due to an increase in a
gain of about HK$51.0 million arising from the fair value
change of the financial assets at fair value through profit
or loss i.e. the Group's investments in convertible bonds,
while the overall results of the Group’s operating
segments were maintained relatively stable when
compared to the 2019 Interim Period.
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Revenue and Operating Results

Manufactured Pharmaceutical Sector

In the 2020 Interim Period, segment revenue decreased
to about HK$36.7 million, representing a decrease of
about HK$4.0 million or 9.7% when compared to
revenue of about HK$40.7 million in the 2019 Interim
Period. Such decrease was mainly due to a decrease in
sales of the Group’s products with better margin which
were distributed to hospitals where the operational
activities were disrupted by the pandemic leading to
slowdown in patient flows. As a result, gross margin
decreased from 57.5% to 55.2%, and gross profit
decreased by about HK$3.1 million or 13.4% to
HK$20.3 million when compared to HK$23.4 million in
the 2019 Interim Period.

Despite the negative impacts of pandemic and increase
in regulatory healthcare reforms policies, segment
results slightly improved by about HK$0.6 million or
18.2% to HK$3.9 million when compared to the results
of about HK$3.3 million in the 2019 Interim Period after
excluding the write-back of prior year’s provision for
marketing and promotion expenses of about HK$3.7
million. The improvement was the result of reduction in
administrative, selling and marketing expenses in
aggregate of about HK$3.6 million as well as the
decrease in impairment provision for trade and other
receivables in total of about HK$1.3 million that largely
set off the impact of decrease in gross profit of about
HK$3.1

development expenses of about HK$1.2 million to

million and an increase in research and

enhance the quality and efficacy of the Group’s
products.
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The positive segment results reflect the solid foundation
laid after two years’ full devotion by the Group in
executing the strategic initiatives to strengthen the
competitive position by securing market share,
improving production efficiency and reducing operating
costs, and notwithstanding this positive progress, the
segment still faces significant challenges in the near
term despite easing of the pandemic in China and signs
for continued economic recovery, as the operating
environments of the industry remain highly competitive
in term of high quality, low cost and steady supply. The
Group will continue its relentless efforts to enhance its
production efficiency and to strengthen its
competitiveness for sustainable development in the long
term.

Imported Pharmaceutical Sector

Faced with significant challenges as the issues, including
the backlog in application for the renewal of import
license and temporary sales suspension of the Group's
imported skin treatment products as reported since
2019, that have remained unresolved and the work to
rectify the issues was disrupted and delayed as
authorities around the world implemented lockdown
measures to fight the pandemic, the segment generated
no revenue in the 2020 Interim Period. Although
management had taken decisive cost control initiatives
to reduce the staff and overhead costs, the loss in
revenue outweighed the benefits of cost savings. The
segment recorded a loss of about HK$3.9 million, a
reduction of about HK$0.5 million when compared to
loss of HK$4.4 million before the impairment provision
for trade and other receivables of about HK$1.9 million
made in the 2019 Interim Period. Such decrease was
primarily the result of foreign exchange gain and
reduction in staff cost and operating expenses.
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While the management has been agile in responding to
the extremely difficult situations by working closely with
business partners, deploying resources to overcome the
challenges associated with those issues, exploring other
market opportunities by developing new sales platform
and taking steps to cost reduction, management is alert
that it will take some time to demonstrate progress in
order to restore the performance and profitability of the
segment. Given that the segment will continue to be
affected by the aforesaid unresolved issues in the near
future, management will further manage and control its
operating costs in an effort to minimise segment loss.

Gene Development Sector
In the 2020 Interim Period, gene development remained
inactive and no revenue was recorded.

Interest in an Associate

As stated in the 2020 annual report, the COVID-19
pandemic caused disruptions to the process of selection
and enrolment of patients for the ongoing clinical trial,
which was temporarily suspended pending the
pandemic situation, and subject to the pandemic
situation improving, the expected timeline for
commercialisation of the Product was reassessed to be
in around the fourth quarter of 2022. As the COVID-19
pandemic situation in China has gradually improved,
during the third quarter of 2020, the enrolment of
patients has commenced and the process is still ongoing.
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The directors of the Company have performed
impairment assessment on the carrying amount of the
interest in the associate as at 30 September 2020.
Having considered the progress of the In-process R&D,
the prevailing market conditions and reasonableness of
assumptions used for the cash flow projections for the
purpose of impairment assessment, the directors of the
Company do not identify any indication on the carrying
amount of interest in the associate as at 30 September
2020 that may need to be impaired. Accordingly, no
impairment is considered necessary as at 30 September
2020.

Other Income and Gains and Losses, Net

Other income and gains and losses, net were in total a
gain of about HK$87.1 million, which increased by
about HK$53.1 million as compared to HK$34.0 million
in the 2019 Interim Period. The increase was mainly the
result of (i) increase in a gain of a non-cash item by
about HK$51.0 million arising from fair value change of
the Group's investments in convertible bonds, (ii)
decrease in bank interest income of about HK$1.3
million, and (iii) decrease in impairment provision for
trade and other receivables of about HK$2.3 million and
HK$1.0 million respectively.

Selling and Distribution Expenses

Selling and distribution expenses decreased by about
HK$1.7 million to HK$13.0 million as compared to the
figure of HK$14.7 million in the 2019 Interim Period
after excluding the write-back of provision for marketing
and promotion expenses of about HK$3.7 million. The
decrease was mainly the results of decrease in expenses
for selling, promotion and symposium activities of about
HK$2.9 million as a result of the pandemic, which was
partially offset by an increase in R&D expenses of about
HK$1.2 million to enhance the quality and efficacy of
the Group's products.
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Administrative Expenses

Administrative expenses decreased by about HK$2.0
million or 15.2% from HK$13.3 million in the 2019
Interim Period to about HK$11.3 million in the 2020
Interim Period. Such decrease was primarily due to (i)
lowering the staff costs and operating expenses in the
manufacturing segment as a result of a wide range of
policy measures implemented by the Chinese
government to waive administrative fees, reduce taxes
and social security contributions, (i) decrease in non-
recurring legal and professional expenses, and (iii)
increase in exchange gains.

Seasonal or Cyclical Factors

The Group's business operations were not significantly
affected by any seasonal and cyclical factors, except
extended statutory holidays in the PRC that may lead to
lower Group's revenue and profit for the months in
which these holidays are declared. There is no seasonal
and cyclical factor for its borrowing requirements.

Financial Review

The Group generally finances its operations with
internally generated cash flow and facilities granted by
its principal banker in Hong Kong, Industrial and
Commercial Bank of China (Asia) Limited. As at 30
September 2020, the Group had total cash and bank
balances (excluding pledged bank deposits of HK$21.6
million) of HK$125.9 million (31 March 2020: HK$126.4
million), representing a decrease by approximately
HK$0.5 million or 0.4%. Such decrease was mainly the
result of net cash generated from operating activities of
about HK$0.5 million, receipt of bank interest income of
HK$0.5 million, and the cash utilisations for purchase of
property, plant and equipment of about HK$0.5 million,
payment of lease interests and liabilities in total of about
HK$1.0 million.
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The Group did not have bank borrowings as at 30
September 2020 (31 March 2020: HK$ Nil) but had
banking facilities on trade finance, which were
supported by the pledge of the Group’s fixed deposits
of about HK$21.6 million (31 March 2020: HK$21.5
million) and corporate guarantees from the Company
and certain subsidiaries of the Company. In general,
there is no significant seasonality fluctuation on trade
finance requirement of the Group.

The Group's total borrowing over total assets ratio as at
30 September 2020 was 0.051 (31 March 2020: 0.051),
calculated based on the Group’s total assets of
HK$1,346.4 million (31 March 2020: HK$1,265.7
million) and total debts of about HK$69.0 million (31
March 2020: HK$64.5 million), comprising convertible
bonds of about HK$64.2 million (31 March 2020:
HK$59.0 million) and lease liabilities of about HK$4.8
million (31 March 2020: HK$5.6 million).

Foreign Exchange Exposure

Save for certain purchases are denominated in Euros,
the Group’s business transactions, assets and liabilities
are principally denominated in Hong Kong dollars,
United States dollars and Renminbi. The Group manages
the foreign currency exposure by closely monitoring the
foreign currency movements and may purchase foreign
currencies at spot rate, when and where appropriate for
meeting its payment obligation. No hedge on foreign
currencies was made during the 2020 Interim Period but
the Group will use financial instruments for hedging
purpose when considered appropriate.
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Outlook

The global economy has been hit hard by the ongoing
COVID-19 pandemic. Despite the recent good news for
promising development of new vaccines to prevent the
COVID-19, the global economic recovery from the
pandemic is fragile and uncertain as escalating tensions
between the US and China have also clouded the
outlook of recovery. Facing the pandemic and economic
headwinds, the Chinese government has stepped up the
building of the new development pattern of “dual
circulation” featuring domestic and international dual
circulations that complement each other, aiming at
achieving sustained and healthy economic development
in the next five years with a focus on higher quality
growth. Although China’s economic growth has been
slowing down, it is expected that the Chinese
government will continue to invest in healthcare reforms
for the building of a high-standard market system in the
upcoming Fourteenth Five-Year Plan (2021-2025) upon
the end of the Thirteenth Five-Year Plan under its
overarching goal of building a moderately prosperous
society in all aspects. China’s pharmaceutical industry
will continue to develop in a sustainable, quality-
oriented growth direction and pharmaceutical
enterprises will embrace both challenges and
opportunities in the years to come.

Amid the more complex and volatile economic and
operating environment under the influence of the
pandemic and sweeping regulatory healthcare reforms
policies, the Group has been well-positioned to face the
challenges as the positive progress of its manufacturing
segment reflects the effectiveness of the strategic
initiatives on enhancing its core competitiveness. The
Group will remain resilience on executing the strategic
initiatives to cope with market challenges and is
cautiously optimistic that it will provide a solid
foundation for sustainable development, revenue
growth and improved profitability for the future.
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The Group believes that it has maintained prudent cash
management to preserve a sound financial position,
which remains stable, and will stay vigilant in managing
its business under the tough market environment and
be proactive in responding to these challenges so as to
capture opportunities when the circumstances turn to
be favourable.

Employment and Remuneration Policy

As at 30 September 2020,
employees (30 September 2019:

the Group had 170
176). Staff costs
(including directors’ emoluments) for the six months
ended 30 September 2020 amounted to approximately
HK$9.7 million (six months ended 30 September 2019:
approximately HK$11.3 million). The decrease was
mainly due to the reduction in headcount and social

security contributions in the manufacturing segment.

The Group remunerates its employees based on industry
practices. Its staff benefits, welfare and statutory
contributions, if any, are made in accordance with
prevailing labour laws of its operating entities.

On 24 August 2012, shareholders of the Company had
approved the adoption of a share option scheme (the
"Scheme”), which became effective on 29 August
2012 after obtaining approval from the Listing
Committee of The Stock Exchange of Hong Kong
Limited and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

The Scheme will enable the Group to reward the
employees, the directors and other selected participants
for their contribution to the Group and will also assist
the Group in its recruitment and retention of high
caliber professionals, executives and employees who are
instrumental to the growth of the Group.
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During the 2020 Interim Period, no share option has
been granted under the Scheme.

Corporate Governance

The Group recognises the importance of achieving and
monitoring the high standard of corporate governance
consistent with the need and requirements of its
business and the best interest of all its shareholders. The
Group is fully committed to doing so.

In the opinion of the directors, the Company has
complied with the code provisions of the Corporate
Governance Code and Corporate Governance Report
("Code Provisions”) as set out in Appendix 14 of the
Listing Rules throughout the 2020 Interim Period, except
for certain deviations from Code Provisions (i) A.1.3 and
A.7.1 (notice, agenda as well as accompanying board
papers should be given to directors in a timely manner
for committee’s and board’s meeting), (i) A.2.1 (the
roles of chairman and chief executive officer should be
separate and should not be performed by the same
person), (iii) A.4.1 (non-executive directors should be
appointed for a specific term), (iv) A.4.2 (all directors
should be subject to retirement by rotation at least once
every three years, and directors appointed to fill a casual
vacancy be subject to election at the first general
meeting after appointment, (v) E.1.5 (no dividend policy
has been established), and (vi) E.1.2 (the Chairman of
the Board should attend the annual general meeting of
the Company ("AGM"), Dr. Xie Yi was unable to attend
the AGM held on 28 August 2020 due to other
important engagement. Ms. Wong Sau Kuen, an
executive director of the Company took the chair of the
AGM in accordance with the provisions of the
Company’s bye-laws and answered questions from
shareholders of the Company). Details of deviations as
set forth in (i) to (v) and the considered reasons in
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relation thereof have been duly set out in the corporate
governance report contained in the 2020 annual report
of the Company published in July 2020.

The Company will continue to review and monitor the
situation as stated above, and to improve the practices
as and when the circumstances demand.

Changes in Information of Directors

Subsequent to the date of the Company’s 2020 annual
report, with effect from the conclusion of its AGM held
on 28 August 2020, Mr. Lu Zhigiang retired as executive
director of the Company in accordance with the
Company'’s bye-laws.

There have been no changes in the information of the
current directors required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Model Code for Securities Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on
specific enquiry of the Company’s directors, the
directors have complied with the required standards set
out in the Model Code throughout the 2020 Interim
Period.
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Directors’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures

At 30 September 2020, the interests and short positions
of the directors in the shares, underlying shares or
debentures of the Company or its associated corporations
within the meaning of Part XV of the Securities and
“SFO"), as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code
were as follows:

Futures Ordinance (the

Long positions in the ordinary shares of
the Company
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Notes:

These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, United
Gene International Holdings Group Limited (“UG
International”) upon exercise in full of the conversion
rights by UG International, at conversion price of
HK$0.6413 per share under the Company's 20-year zero
coupon convertible bonds issued on 16 July 2013 with
principal amount of HK$577,170,000 outstanding. The
entire issued share capital of UG International is owned
by INJ Investments Ltd which is wholly owned by
Biowindow Gene Development (Hong Kong) Limited (“HK
Biowindow"), and the entire issued share capital of HK
Biowindow is owned by United Gene Group Ltd (a
company incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is owned
as to 33% by Ease Gold Investments Limited, which is
wholly owned by Dr. Xie Yi.

At 30 September 2020, there was a total of
2,390,000,000 shares issued by the Company, and
assuming the exercise in full of the conversion rights
attaching to the Company’s convertible bonds, UG
International will hold approximately 27.36% of the

enlarged share capital of the Company.

1,060,000 shares and 139,700,000 shares of the
Company’s shares in issue are respectively held by
Merchandise Holdings Limited and United Gene Industry
Group Limited, both are companies incorporated in the
British Virgin Islands and are wholly owned by Mr.
Cheng Yong.
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Save as disclosed above, as at 30 September 2020, none
of the directors had registered an interest or short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares and
Debentures

At no time during the 2020 Interim Period were rights
to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate granted to any directors or their respective
spouses or minor children, or were any such rights
exercised by them, or was the Company or any of its
subsidiaries a party to any arrangement to enable the
directors, their respective spouses or minor children to
acquire such rights in any other body corporate.
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures

At 30 September 2020, the following interests and short
positions of 5% or more of the shares and underlying
shares of the Company were recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO:
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Note:

(a) These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, United
Gene International Holdings Group Limited (“UG
International”) upon exercise in full of the conversion
rights by UG International, at conversion price of
HK$0.6413 per share under the Company's 20-year zero
coupon convertible bonds issued on 16 July 2013 with
principal amount of HK$577,170,000 outstanding. The
entire issued share capital of UG International is owned
by JNJ Investments Ltd which is wholly owned by
Biowindow Gene Development (Hong Kong) Limited (“HK
Biowindow"), and the entire issued share capital of HK
Biowindow is owned by United Gene Group Ltd (a
company incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is owned
as to 33% by United Gene Holdings Limited, which is
wholly owned by Dr. Mao Yumin.

Save as disclosed above, as at 30 September 2020, no
person, other than certain directors of the Company,
whose interests are set out in the section “Directors’
interests and short positions in shares, underlying shares
and debentures” above, had registered an interest or
short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to
Section 336 of the SFO.

Purchase, Redemption or Sale of Listed
Securities

During the 2020 Interim Period, the Company and its
subsidiaries did not purchase, redeem or sell any of the
Company's listed securities.
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Audit Committee

The Audit Committee, which comprises three
independent non-executive directors (“INEDs”) with
terms of reference in compliance with Code Provision
C.3.3, has reviewed the unaudited condensed
consolidated interim financial information of the Group
for the six months ended 30 September 2020, and was
content that the accounting principles and practices
adopted by the Group were in conformity with the
current practices in Hong Kong.

Remuneration Committee

The Remuneration Committee, which comprises three
INEDs and Dr. Xie Yi, was formed with terms of
reference in compliance with Code Provision B.1.2 to
oversee the remuneration policies of the Group during
the 2020 Interim Period.

Nomination Committee

The Nomination Committee consists of four members
including Dr. Xie Yi, Chairman of the Board and Chief
Executive Officer and three INEDs, which was formed
with terms of reference in compliance with Code
Provision A.5.2 to formulate and implement the policy
for nominating candidates for election by shareholders,
and to assess the independence of non-executive
directors.

By Order of the Board
Extrawell Pharmaceutical Holdings Limited
Xie Yi
Chairman

Hong Kong, 27 November 2020
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CORPORATE INFORMATION
naEn

Board of Directors

(As at the date of this interim report on
27 November 2020)

Executive Directors

Dr. XIE Yi (Chairman and Chief Executive Officer)
Mr. CHENG Yong (Deputy Chief Executive Officer)
Dr. LOU Yi

Ms. WONG Sau Kuen

Mr. LIU Kwok Wah

Independent Non-executive Directors

Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

Audit Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun
Ms. JIN Song

Remuneration Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun

Ms. JIN Song

Dr. XIE Yi

Nomination Committee

Dr. XIE Yi (Chairman)
Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song
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CORPORATE INFORMATION (CONTINUED)
/

Joint Company Secretaries

Mr. LIU Kwok Wah
Ms. WONG Sau Kuen

Hong Kong Legal Advisers

Chiu & Partners Solicitors

Independent Auditor

Elite Partners CPA Limited
Certified Public Accountants

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of
Business in Hong Kong

Suites 2206-08, 22/F

Devon House, Taikoo Place
979 King's Road, Quarry Bay
Hong Kong

Principal Bankers

Industrial and Commercial Bank of China (Asia) Limited
The Bank of East Asia, Limited

Principal Share Registrar and Transfer
Office

Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda
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CORPORATE INFORMATION (CONTINUED)
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Hong Kong Branch Share Registrar and
Transfer Office

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

Website

http:/Avww.extrawell.com.hk

Stock Code

The Stock Exchange of Hong Kong Limited: 00858
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