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Corporate Profile

NGIE P

The Company is an investment holding company principally engaged
in the investment and management of global energy assets and the
mobility services businesses. The financial statements of the Company
is reported by consolidating the financial results of its controlled
portfolio companies, whereas the Company's interests in other non-
controlling portfolio companies are mostly recognised as financial
assets at fair value through profit or loss in the Company’s financial
statements.

As at 30 September 2020, the Company has invested in various energy
portfolio companies in China and abroad, which mainly include
Hongbo Mining, Stonehold, JOVO, GNL Quebec, LNGL, and JUSDA
Energy, etc., covering investments in upstream crude oil assets and
strategic investments throughout LNG value chain. To capture new
investment opportunities, the Company has also set foot in the
mobility services industry by investing in Weipin, a company that
operates a mobility services platform in China, in late 2019.

o Xilin Gol League Hongbo Mining Development Company
Limited* (5 M B $ B R 1E & ¥ 5 % F R 2 7)) ("Hongbo
Mining”) is a wholly-owned portfolio company acquired by the
Company in 2016. It is an operating company engaged in
exploration, development, production and sales of crude oil in
China with its gross sales volume of approximately 175,311
barrels, and gross revenue from sales of approximately HK$54.3
million for the six months ended 30 September 2020. The
Company holds 100% equity interest in Hongbo Mining and
therefore its financial figures are fully consolidated to the
Company’s financial statements.

o Stonehold Energy Corporation (“Stonehold”), a portfolio
company in the upstream oil sector invested by the Company in
2017, owns a world-class shale oil block in Eagle Ford, Texas of
the United States (the “U.S.”). The total net production and the
revenue of Stonehold for the first six months of 2020 had reached
approximately 314,000 boe and US$8.4 million, respectively. The
Company invested in Stonehold through the provision of a term
loan, with a fixed annual interest rate of 8%. In addition, the
Company is also entitled to an amount equivalent to 92.5% of the
net disposal proceeds upon disposal of its underlying assets. The
investment in Stonehold (the “Stonehold investment”) is
recognised as a financial asset at fair value through profit or loss
in the Company's financial statements.

e Jiangxi Jovo Energy Company Limited* (LFA L EEERA R AF])
("JOVO"), an LNG sector portfolio company invested by the
Company in 2017, is principally engaged in clean energy
businesses, including importing, processing and selling of
liquefied natural gas ("LNG") and liquefied petroleum gas
("LPG") in China. JOVO is the first private LNG receiving terminal
operator in China and one of the internationally recognised
players in the LNG market. The Company holds minority interest
in JOVO and recognises this investment as a financial asset at fair
value through profit or loss in the Company's financial
statements.
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Corporate Profile

NGIE P

Note:

LNG Quebec Limited Partnership (“GNL Quebec”) is another
portfolio company in LNG value chain invested by the Company.
GNL Quebec owns and operates one of the largest Canadian
LNG export terminals under development with a planned
capacity of 11 mmtpa. The Company holds minority interest in
GNL Quebec and recognizes this investment as a financial asset
at fair value through profit or loss in the Company’s financial
statements.

Liquefied Natural Gas Limited ("LNGL"), a company listed on the
Australian Securities Exchange (ASX code: LNG), is a portfolio
company that the Company invested in 2018. LNGL is an
independent LNG project developer which operates primarily in
North America. As of 30 September 2020, the Company held a
9.8% equity interest in LNGL. This investment is recognised as a
financial asset at fair value through profit or loss in the Company’s
financial statements.

JUSDA Energy Technology (Shanghai) Co. Ltd.* (ZERF:ZBEIRTEHE
(EB)BR2ATF]) ("JUSDA Energy”), an investment in LNG value
chain made by the Company in 2018, is engaged in LNG logistics
services using LNG ISO container model. JUSDA Energy started
its business in 2019, and has been providing stable logistics
services to its customers helping them to distribute LNG from
domestic LNG receiving terminals or source LNG to the overseas
markets by using ISO containers. The Company will hold a 39%
equity interest upon completion of all capital contribution in
JUSDA Energy and recognizes this investment as interest in an
associate in the Company'’s financial statements.

Weipin (“"Weipin”), a mobility sector portfolio company acquired
by the Company in 2019, is principally engaged in the online
ride-hailing services business in China. The Company effectively
holds 35.5% of the equity share of Weipin and has the majority
voting right of the board of directors with all the decision-making
power over the activities of Weipin. Therefore, the Company has
consolidated the financial results of Weipin into its financial
statements upon completion of the acquisition.

Terms used in this section have the same meanings as those defined in the
subsequent sections of this interim report.

*  For identification purposes only

MEE -

LNG Quebec Limited Partnership ([ GNL
Quebec]) B AR F R INGEEHE E&
BB —FRKEHE AT * GNL Quebec
FEREBEENMEZEABRRAERBEAESR
AMINGHE Rtz —  REIEGEATF
11,000,000 1 » AN~ &% A GNL Quebec
BB RE - WA AR B B K A&
HEERRABBEBRIEALBEYE
FEREE -

Liquefied Natural Gas Limited ([LNGL)
REARBIR _ZE-N\FREN—RKE
HERA ER—RNBEMNELZSH
FHEHRAE CRMNEZZFRZ 5RO KR
LNG) ° INGLRE BRI X B LN E L
INGEEFRER BE_T-_TFNA
=+H  AREFFELNGL9.8%HBHE -
ZRENARNAMERRERRBEBRIE
RAIRANBEIENSREE -

R ERERM R (LE) BRAR ([ ER
BEER ) RARAR T~ \FRLNG
EBE# MBI E  ZREEMALNG
ISOREMEX L EINGY IR R - %
REZERN _T-NFREEXE
ERISORKMERERTPIREREND
MRS - LAB B B B A LNG 3% Yk
FRING 7 X 7% s A /B S h I R B
LNG » RFTA B AN H B ERIEA R B
Fr G R E LR 39% K B - AR AIBE
BHRAKZARERR SN —EBER
AIRHE LS °

Weipin ([Weipinl) AR A TR ZF— 1
FRBHOLTTEN —RKEEHAE R
Al AR EFERNFREREEOERE
X7 o RN R E BB Weipin 35.5% i
K BB WeipnZEZSEMNEZHERE
REEBZBOFABRERE At K&
N A A UEE TE K 18 1 Weipin 8 B 75 25
BEO R EMBmE -

AEFFRAAREATHRERESHAERELR
HARE

* EHRES

IDG#EIRIREBR AR / F ## & 2020 5




Financial Summary

P HE

Six months ended

Revenue from sales and services

— Revenue from sales of crude oil (Note 1)
— Revenue from rendering of mobility services

(Note 2)
Investment income (Note 3)

Total (loss)/income from principal business

activities, net of cost (Note 4)
EBITDA
(Loss)/profit before taxation (Note 5)

(Loss)/profit for the period attributable to

equity shareholders of the Company (Note 5)
Basic (loss)/earnings per share (HK$ per share)
Diluted (loss)/earnings per share (HK$ per share)

HHE R IRTFEA
— RmHERA (M)
— REHITRABA (KEE2)

AW (1R 3)

TEERERDE(BR), M
ERAA (M5 4)

EBITDA

BRELAT (B51R),/Fi8 (MRES5)

AN R SR EERRN (BE),/
A (M EES)

BRAK(BR) /BN (SERET)

SEE (BR) BN (§REBT)

30 September

BEANA=TRHLAEAR
2020 2019
= —T-NF
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REER) CREEZ)
334,868 86,075
43,236 86,075
291,632 -
11,300 5,466
(5,966) 43,486
13,691 35,583
(59.822) 5176
(25,613) 4,337

(0.388 cent #Alll) 0.066 cent Bl
(0.388 cent #flll) 0.066 cent Il

As at As at

30 September 31 March

2020 2020

R-EB-ZEF NZEZTF

hB=+H _H =+—H

HK$'000 HK$'000

F#&x FHET

(Unaudited) (Audited)

(REER) (Fe&:%)

Non-current assets EMBNEE 2,734,615 2,734,099

Current assets TRENEE 1,094,368 1,179,910

Total assets BERBE 3,828,983 3,914,009

Current liabilities mEAaE 219,430 277,114

Non-current liabilities JEREaE 227,697 230,107

Total liabilities ABEEE 447,127 507,221

Net assets BEFE 3,381,856 3,406,788
Total equity attributable to equity RABIERI R (R AR5

shareholders of the Company 3,224,384 3,229,711

6 IDG Energy Investment Limited / INTERIM REPORT 2020



Financial Summary

PR

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

The revenue from sales of crude oil represents the revenue generated from the
net sales of crude oil produced by Hongbo Mining, a wholly-owned subsidiary of
the Company.

The revenue from rendering of mobility services represents the revenue from the
online ride-hailing services provided by Weipin, a 35.5% owned subsidiary of the
Company.

According to accounting policy, the investment income stated here mainly
includes (i) the returns from one of the investments regarding upstream oil and
gas assets, primarily in the form of interest income (interest at the rate of 8% per
annum) and other fair value changes from the term loan granted to Stonehold (the
“Term Loan"), which holds the unconventional shale oil and gas assets in the
Eagle Ford core region in the U.S. and (i) the net of investment income and losses
in the form of fair value gain or loss from other projects.

The total (loss)/income from principal business activities, net of cost represents the
above-mentioned revenue from sales of crude oil, revenue from rendering of
mobility services and investment income, net of the cost of sales of crude oil and
cost of rendering of mobility services. The negative figure for the six month ended
30 September 2020 (the “"Reporting Period”) was mainly due to the amortization
of certain intangible assets in an amount of HK$41.4 million during the Reporting
Period. These intangible assets include the online ride-hailing license, drivers lists,
and business relationship, which were recognised in the acquisition of Weipin on
15 November 2019.

The loss for the Reporting Period is primarily attributable to (i) the narrow-down of
profit from Hongbo Mining due to the decrease of crude oil price which was
adversely affected by the COVID-19 pandemic and the imbalanced oil supply and
demand during the Reporting Period; and (ii) the non-cash impact from Weipin
stated in Note 4.
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Operating Summary

) 1) A
SEME
Six months ended
30 September
BERA=+HLAEA
2020 2019
—E-BE —T—NE
HK$'000 HK$'000
FERT FAT
GLOBAL ENERGY Upstream oil and gas business KB R EEEN it
INVESTMENT from Hongbo Mining SHRER
2HREERRE Gross production volume mEE () (M)
(barrels) (Note 1) 169,827 219,342
Gross sales volume (barrels) @ine () (1)
(Note 1) 175,311 214,487
Net sales volume (barrels) FiHE () 140,248 171,590
Average unit selling price T B EE (BRET)
(HK$ per barrel) (Note 1) (BE&E") 310 502
Average daily gross production  FIEH4EES (1§)
volume (barrels) 943 1,219
Average unit production cost RETI & R ER 9B
before depreciation and HERA (BRETT)
amortisation (HK$ per barrel) (K5E1)
(Note 1) 83 103
Average unit production cost B A ER A
(HKS per barrel) (Note 1) (&) (1) 226 219
Wells drilled during the period BRI SE R B
— Dry holes (unit) — & H(O) = -
— Oil producers (unit) (Note 2)  — EJh#F () (F7E2) = 12
Fracturing workover during BB 45 (D)
the period (unit) - 3
Key investment income/(loss)  FEHREWHE (EE)
Stonehold investment (Note 4) Stonehold & & (B3t 4) 22,613 51,878
LNGL investment (Note 4) LNGLIZ & (KfFE4) (12,713) (67.677)
MOBILITY SERVICES Mobility services businesses Weipin Z 117 IR 5 £ 75
BUSINESSES from Weipin
HITIRE £ Total orders (Orders) HEF:E{ED)
(Note 3, 4 and 5) (Mf3£E3~4K%5) 10,157,569 -
Average daily order(s) FH BRI E#E
(Note 3, 4 and 5) (KIzE3 - 4K%5) 55,506 -
Average revenue per order FHFBERAGETT)
(HK$) (Note 3, 4 and 5) (BfIEE3 - 4%5) 29 -

8 IDG Energy Investment Limited / INTERIM REPORT 2020



Operating Summary

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Hongbo Mining is a subsidiary of the Company engaged in exploration,
development, production and sale of crude oil in China. Hongbo Mining's gross
production volume, which includes 20% of crude oil production volume as the
entitlement of Shaanxi Yanchang Petroleum (Group) Company Limited (Yanchang
Oil Mineral Administrative Bureau* (PREGIER A)f (£E) BREFER R (ERHE
EI2/B)) ("Yanchang”) was used in the calculation of average unit production cost
and average unit production cost before depreciation and amortisation. The
average unit selling price was calculated using the net sales amount and net sales
volume which exclude Yanchang's 20% entitlement. Gross sales volume equals to
the net sales volume plus Yanchang's 20% entitlement.

During the Reporting Period, Hongbo Mining had halted all well-drilling activities
in response to the adverse effect of the COVID-19 pandemic and the imbalance of
the oil supply-demand.

Weipin, a subsidiary of the Company, is engaged in the online car-hailing mobility
business which has commenced its operations since 2019. Due to the COVID-19
pandemic, Weipin had not reached full potential in both revenue and daily order
volume generated from the mobility services during the Reporting Period.
Nevertheless, China has shown great improvement on the containment of the
COVID-19 pandemic and people’s enthusiasm, and frequency for travelling have
been restored significantly. Furthermore, with the expansion of new cities covered
by Weipin, the mobility services business has been improved with the average
daily order volume reaching 79,149 orders in September 2020.

Average revenue per order is calculated with reference to the total revenue
generated from the mobility services businesses and the total number of orders
during the Reporting Period.

Please refer to note 4 to the unaudited interim financial information and the
section headed “Business Review” in this interim report for further information.

*  For identification purposes only
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Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW

The principal activities of the Company and its subsidiaries

The Company is an investment holding company principally engaged
in the investment and management of global energy assets and the
mobility services businesses. The principal activities of its subsidiaries

and invested portfolio companies consist of mobility services platform,

upstream oil and gas business, LNG liquefaction and exporting, LNG

importing, processing and selling, and LNG logistics services, energy

investment fund management as well as investment in energy-related

and other industries and businesses.

Summary of key investment portfolios
1.  Investment in global energy sector

1.1

10

Investment in upstream crude oil assets

The Company had made an acquisition of an upstream
crude oil asset in 2016 at favourable costs and completed
the investment in another upstream shale oil project in
2017.

The global oil market has been largely disrupted by the
COVID-19 pandemic in 2020. The global economic recovery
has been dramatically uneven and fragile with China
leading the way, while the rest of the world lags behind.
The uncertainty created by COVID-19 shows little sign of
abating. On the supply side, global supply is falling as
OPEC+ countries improved their compliance rate with the
production reduction agreement. Also, the maintenance
season is coming and there will be some curtailment of the
output, but it is expected that the oil production from Libya
will be increasing. As a result, the market is still very fragile.
It is very difficult to predict how the situation will turn out in
the near future but the Company will continue to pay close
attention to the market and will try to preserve value for its
assets financially and operationally.

IDG Energy Investment Limited / INTERIM REPORT 2020
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Management Discussion and Analysis

BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.1 Hongbo Mining Investment

Hongbo Mining, one of the upstream portfolio
companies, is the Company’s wholly-owned subsidiary
and is engaged in exploration, development,
production and sale of crude oil in China. The
Company completed the acquisition of Hongbo
Mining in July 2016 at the consideration of RMB558.88
million (equivalent to approximately HK$652 million)
(the "Hongbo Mining Acquisition”).

Under the exploration and production cooperation
contract (the "EPCC") entered into between Hongbo
Mining (as the operator) and Yanchang (as the mineral
right owner), the two parties agreed to cooperate and
explore for crude oil in Block 212 and Block 378 which
together cover a region of 591 km2 in Inner Mongolia;
and Hongbo Mining and Yanchang are entitled to
80% and 20% of the sale proceeds (net of any sales
related taxes), respectively. Block 212 had obtained
from the Ministry of Land and Resources of the
People’s Republic of China a 15-year valid production
permit mainly covering Unit 2, Unit 19 and Unit 9 in
Block 212 in May 2017. Furthermore, Block 212 and
Block 378 are entitled to exploration permit which are
renewable for a term of two years after expiration.
The current exploration permit for Block 212 will
expire on 3 April 2022, whereas the exploration permit
for Block 378 had expired on 9 November 2019 and
the application for a renewal permit is being
processed. The EPCC has expired and is currently
being negotiated for renewal. According to the
communication between the Company and Yanchang,
the EPCC is expected to be renewed in the near
future.
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1. EZRERREEE(E)

1.1

R ERRmEENKE (B)
1.1.1 ZIFEFKE
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Management Discussion and Analysis

BEEENWR DN

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)

1.

12

Investment in global energy sector (Continued)
Investment in upstream crude oil assets (Continued)
1.1.1 Hongbo Mining Investment (Continued)

The average Brent oil price in the first two months of
2020 continued the trend of 2019 and remained
above US$60/barrel. However, due to the global
spread of the COVID-19 pandemic in mid-to-late
March 2020, Russia’s decision not to join the oil
production cut in early March 2020, and Saudi
Arabia’s announcement to increase production in
April 2020, all these factors had further exacerbated
the imbalance of the oil market that created a massive
glut and drove oil price to a historic low, as the
average oil price for the second quarter of 2020 hit
US$30/barrel. At the beginning of May 2020, the oil
price dropped to a minimum of US$22/barrel. The
adoption of OPEC+'s significant production reduction
measures and the slow recovery of domestic
transportation demand in various countries improved
the fundamentals of oil supply and demand. The
average oil price in the third quarter of 2020 bounced
back to US$44/barrel.

In response to the adverse effect of the COVID-19
pandemic and the imbalance of the oil supply/
demand, Hongbo Mining has quickly adjusted its
production target by actively controlling production
volume, reducing capital expenditures, and
implementing various measures for cost reduction
and efficiency improvement. Accordingly, Hongbo
Mining had halted all its well drilling activities during
the Reporting Period to reserve the production
capacity for more favorable pricing in the future.
Besides, Hongbo Mining had actively negotiated with
its major buyer on a monthly basis, and successfully
obtained a favorable oil selling price during the
Reporting Period. As of 30 September 2020, all the
production wells, reserves and resources estimated by
Hongbo Mining were located in Block 212.
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Management Discussion and Analysis

BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.1 Hongbo Mining Investment (Continued)

As a result, during the Reporting Period, Hongbo
Mining's oil production volume decreased by
approximately 22.6% to 169,827 barrels; its gross and
net oil sales volume decreased by approximately
18.3% to 175,311 barrels and 140,248 barrels,
respectively. Its gross revenue (equals to the net
revenue from the sale of crude oil plus the 20% crude
oil entitlement for Yanchang) and net revenue from
sales of crude oil decreased by approximately 49.5%
to approximately HK$54.3 million and HK$43.2 million,
respectively, as compared with the corresponding
period of last year.

The average unit production cost before depreciation
and amortization decreased by HK$20 per barrel, or
approximately 19.5%, from HK$103 per barrel
(equivalent to US$13.2 per barrel) for the six months
ended 30 September 2019 to HK$83 per barrel
(equivalent to US$10.7 per barrel) for the Reporting
Period. However, the amortization of oil and gas
assets did not decrease significantly along with the
decrease of production volume. As a result, the
average unit production cost increased slightly by
HK$7 per barrel, or approximately 3.3%, from HK$219
per barrel (equivalent to US$28.0 per barrel) for the six
months ended 30 September 2019 to HK$226 per
barrel (equivalent to US$29.2 per barrel) for the
Reporting Period.
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Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.1 Hongbo Mining Investment (Continued)
The following table provides a recap of Hongbo
Mining's key operational metrics and product prices
for the periods indicated.
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Six months ended

30 September
BENA=THILEAER
2020 2019
— —E-NF
Average daily gross production FEEGHAES ()
volume (barrels) 943 1,219
Average daily gross sales volume B HAHE (18)
(barrels) 974 1,192
Average unit production cost before T8 K& # f5 55 B8 (1
depreciation and amortisation EEKA (BRETT)
(HKS$ per barrel) 83 103
Average unit production cost FIBMAERA (BRBT)
(HKS$ per barrel) 226 219
Average unit selling price FHEMEE(BRAET)
(HKS per barrel) 310 502
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Management Discussion and Analysis

BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.1 Hongbo Mining Investment (Continued)
The summary of Hongbo Mining’s exploration and
development expenditures incurred is as follows:
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1.1.1

LEERERE ()
RIBREEPTEL R HRRF
LRMEHIINT

Summary of expenditures incurred
for six months ended 30 September

BENA=TRILEABAFEL ZHAZHE

2020 2019
—ECEF —Z-NF
Number Cost Number Cost
HE %N HE DN
HK$'000 HK$'000
(F#x) (FAT)
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
Wells drilled during the 3R 45 5 RS 88 4% #9 5 A
Reporting Period
Oil producers Bl - 31 12 50,117
Total HEt - 31 12 50,117
Fracturing workover B Sr = = 3 2,136
Geological and geophysical 8 K b BR 32 A K
costs - 806 - 884
1.1.2 Stonehold Investment 1.1.2 Stonehold & &

The Company had widened its global footprint in the
upstream oil sector by successfully completing the
investment in Stonehold in September 2017.

Stonehold holds certain world-class unconventional
shale oil and gas assets (the “Target Assets”),
covering approximately 24,082 gross acres (9,121 net
acres) across Dimmit and La Salle counties in the
Eagle Ford region of South Texas of the U.S.. The
area of the target assets is liquid-rich, and the majority
of the reserves are crude oil and natural gas liquid.
Based on the information provided by Stonehold, the
Target Assets consist of 210 producing wells currently,
and the total net production and revenue of the
Target Assets for the first half of 2020 were
approximately 314,000 boeN°te and US$8.4 million,
respectively.

ARABRZE—+FEHAK
I e ¥ Stonehold FIR &
AR EFARITENZIX
EIE

Stonehold #8 #& Tt FRAF3E
BRELABAEE(BESE
El) BExXEERENE
AR JE 8 (Eagle Ford) Hh & 2 5K
5 8% (Dimmit) J i 5% 7 5% (La
Salle) #724,082 #& w1 (9,121 /%
B b o BIZE ERTE R
BEekEYE - B XIS
EAEBRERATENTR
1R 1% Stonehold 2RI E RS -
BREEBAMES2100 4
Ef T -ZTF F¥EFH
EEEMRFEENLRAD
R4 A 314,000 8 E M= K&
8,400,000 3T °
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Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.2 Stonehold Investment (Continued)

On 14 August 2017 (local time in Houston, Texas, the
U.S.), the Company and Think Excel Investments
Limited (“Think Excel”), a wholly-owned subsidiary of
the Company, entered into the credit agreement (the
“Credit Agreement”) with Stonehold, pursuant to
which, the Company and Think Excel have
conditionally agreed to grant the Term Loan to
Stonehold for the purpose of financing the acquisition
of the Target Assets and the subsequent operations
of such assets by Stonehold. Stonehold is a company
wholly owned and solely controlled by Breyer Capital
L.L.C.. The principal amount of the Term Loan shall
not exceed (i) the initial payment with an amount of
US$165.0 million (approximately HK$1,291.1 million)
on 26 September 2017; (ii) thereafter, US$10 million
(approximately HK$78.3 million); and (iii) any
guarantee payment made by the Company and Think
Excel to Stonehold in respect of the senior debt to be
obtained from commercial bank(s). The unpaid
principal amount from time to time shall bear interest
at the rate of 8% per annum (after the making of or
the allocation of any applicable withholding tax), with
an additional interest of an amount equal to 92.5% of
the disposal proceeds received or recovered by
Stonehold in respect of disposal of the Target Assets
after deducting outstanding principals and interests
as well as relevant fees and expenses. The Term Loan
shall be payable to the Company and Think Excel in
full on the maturity date, which falls 10 years after 26
September 2017.
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BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.2 Stonehold Investment (Continued)

On the same date of the Credit Agreement,
Stonehold entered into an acquisition agreement (the
“Acquisition Agreement”) with Stonegate
Production Company, LLC (“Stonegate”), pursuant to
which, Stonegate has conditionally agreed to sell and
Stonehold has conditionally agreed to purchase the
Target Assets. All Target Assets are non-operated oil
and gas assets of Stonegate (the “Stonegate
Acquisition”).

On 26 September 2017 (local time in Houston, Texas,
the U.S.), the initial payment of the Term Loan with an
amount of US$165.0 million (approximately
HK$1,291.1 million) under the Credit Agreement was
released to Stonehold and the acquisition of the
Target Assets by Stonehold from Stonegate was
consummated in accordance with the terms of the
Acquisition Agreement, and a subsequent payment
of the Term Loan with an amount of US$5.0 million
(approximately HK$39.0 million) has been released to
Stonehold on 22 November 2017.

¥EFEOE e

TEREAEGHEE)
1. ERERREEE(E)

1.1

REBRRREENIZE (&)
1.1.2 Stonehold & (#)

REEMmEEEE B
Stonehold E& Stonegate
Production Company, LLC
([Stonegate |) 57 32 W i 153
a(WBHE] Bt
Stonegate H &R EHE K
Stonehold BRI EEE B
REE-AEEBREELR
Stonegate K FFB &R A &=
([Stonegate WIBEE |) -

RZE—+FLHAZ=+XH
(EREEREATNRETEZ b
B THERNEEMNK
165,000,000% t( %
1,291,100,000 % 7T ) E R #E(E
E 1% 1T Stonehold *
Stonehold B4R & Y i 17 7 15
K I 1 Stonegate U i B
EEE BETHERNEE
& #5,000,000% JT( 4
39,000,000 L) E R =&
—tF+—A=-+=-B%K
T Stonehold ©

IDGREIRIREBR AR / F ## & 2020 17




Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.1 Investment in upstream crude oil assets (Continued)
1.1.2 Stonehold Investment (Continued)

Due to the impact of low oil price, Stonehold and its
operators have carried out a curtailment plan for its
oil production between April and July 2020. The plan
helped Stonehold to maintain required cashflow in its
asset and also reserved the production capacity for
better pricing later on. Moreover, Stonehold has
actively worked with the operators to postpone
drilling and completion activities until a later date
when oil price rallies. Given that the oil price has
improved in the past few months, crude oil
production recovered in July 2020, and the Company
recorded a gain in the fair value of the Stonehold
investment amounting to US$3 million during the
Reporting Period. The Company maintains its faith in
the future oil price and market, and believes that any
increase in the reserve and valuation of the Target
Assets may increase the expected returns for its
shareholders upon disposal of the Target Assets by
Stonehold in the future as an amount equivalent to
92.5% of any net disposal proceeds will go to the
Company under the Credit Agreement.

For details of the Term Loan and the Credit
Agreement, please refer to the announcements of the
Company dated 15 August 2017, 27 September 2017
and 28 February 2018, and the circular of the
Company dated 29 September 2017 published on the
website of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) (http://www.hkexnews.hk/).

Note: The barrel of oil equivalent, an energy unit based on the level
of energy released by one barrel of crude oil.
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BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)

1.2

Investment regarding LNG business along the value chain
The Company, through its subsidiaries, has also made
reasonable expansion of the energy related business
portfolio and business model in order to capture the energy
market opportunities and dynamics.

Although the global economic activities have been slowing
down so far this year, the natural gas market in China has
recorded a growth. For the first half of 2020, the total
consumption of China grew by 4% to 155.6 billion cubic
meters, which was in line with the Company’s estimate. In
addition, with low JKM LNG price, the natural gas market in
coastal regions will see great development on the demand
side, especially in the power sector. The Company believes
that some of its portfolio companies will benefit from
current market situation.

1.2.1 JOVO Investment
On 28 July 2017, Valuevale Investment Limited, a
wholly-owned subsidiary of the Company, completed
the subscription of the shares allotted and issued by
JOVO, which is principally engaged in clean energy
businesses, including importing, processing and sale
of LNG and LPG in China, at the consideration of
RMB100 million (equivalent to approximately
HK$115.2 million).

The sweeping overseas outbreak of the COVID-19
pandemic in the second quarter of 2020 had led to
the sharp drop of the international LNG spot price to
less than RMB1,000/ton, while the recovery of
domestic economic activities was rapid, and the
domestic LNG price remained at the level of
RMB2,500 to RMB3,000/ton, so JOVO could make full
use of the price differential between domestic and
foreign markets to increase its profitability.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)

1.2

20

Investment regarding LNG business along the value chain

(Continued)

1.2.1 JOVO Investment (Continued)
JOVO had filed its initial public offering (the “IPO") in
China and is in the review process. The Company
believes that the IPO will help JOVO to expand in size
and improve its profitability and liquidity by tapping
into the capital market. JOVO plans to use proceeds
from the IPO to purchase two state-of-art mid-size
LNG vessels. This will further expand its LNG business
in terms of volume and coverage area and will
position JOVO in a very competitive place in a more
flexible LNG trading world. The Company strongly
believes that JOVO's performance is in line with its
expectation and the high demand of gas supply in
China will keep JOVO growing at a fast speed. Also,
being internationally recognised, JOVO is expanding
its business to South East Asian region and trying to
apply its successful business model over there.

1.2.2 GNL Quebec Investment

On 30 November 2017, the Company, through its
subsidiary, entered into an agreement of purchase
and sale with an investment fund for purchasing its
interests in GNL Quebec at the purchase price of
US$3.15 million (equivalent to approximately
HK$24,633,000). On 26 July 2018, the Company made
a subsequent investment of US$1 million (equivalent
to approximately HK$7,800,000) to support the
project’s ongoing development. The Company holds
minority interest in GNL Quebec as at 30 September
2020.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.2 Investment regarding LNG business along the value chain
(Continued)
1.2.2 GNL Quebec Investment (Continued)

According to the information provided by GNL
Quebec, GNL Quebec, through its wholly-owned
subsidiary, is developing a state-of-the-art and low-
carbon-emission LNG exporting terminal (the
"Terminal”) project with a maximum nameplate
liquefaction capacity of up to 11 million tons per
annum, which is one of the largest Canadian LNG
export terminals under development, and a 750-km
natural gas pipeline (the “Pipeline”) to connect the
Terminal to TransCanada’s Canadian Mainline in
Eastern Ontario (together the “Project”). The
Terminal is designed to receive, liquefy and export up
to 1.55 billion standard cubic feet of natural gas per
day (equivalent to approximately 15.4 billion cubic
meters per year) from gas supply sources in North
America and is well-located to deliver cost-
competitive LNG to Asia, Europe and South America,
etc.

GNL Quebec remains on-track to develop the
Terminal and Pipeline. In respect to the natural gas
supply, the Canadian current natural gas market
conditions and forecast, together with gas
transportation cost, are moving in favour of increasing
the cost competitiveness of the Project. GNL Quebec
is also very active in marketing their products in
Europe and Asia, since the Project is uniquely located
in the east coast of Canada, which attracts interested
buyers from Europe. GNL Quebec is carefully
evaluating different pricing models in order to meet
customers’ needs while securing good return for
investors.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.2 Investment regarding LNG business along the value chain
(Continued)
1.2.3 LNGL Investment

22

On 13 June 2018, the Company, through its
subsidiary, completed the subscription for 56,444,500
shares allotted and issued by LNGL, a company
principally engaged in developing LNG export
terminal projects in North America, at an aggregate
subscription price of A$28.2 million (equivalent to
approximately HK$166.8 million). As of 30 September
2020, the Company held a 9.8% equity interest in
LNGL.

During the Reporting Period, LNGL had evaluated
potential corporate and asset transactions to provide
liquidity and value for its shareholders. Being affected
by the adverse dynamics in the general global
economy and the oil and gas market, and other
factors, LNGL's cash reserves were insufficient to
sustain its operations in the long run. To raise
additional funding for its operations, LNGL sold its
equity interests in subsidiaries that own and operate
the Magnolia LNG project, which is situated in
Louisiana. U.S., in late May 2020. LNGL and the
purchaser had agreed to work together (on a non-
exclusive basis) on a potential recapitalisation
proposal for LNGL. The Bear Head LNG project,
which is situated in Nova Scotia, Canada, remains
owned by entities controlled by LNGL.
PricewaterhouseCoopers Australia, having been
appointed as joint and several voluntary
administrators of LNGL, is still working on the best
options for LNGL in order to deliver better returns for
its shareholders.
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BEREF WD

BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.2 Investment regarding LNG business along the value chain
(Continued)
1.2.3 LNGL Investment (Continued)
The Company is closely monitoring the situation of
LNGL, including the development of the potential
recapitalisation proposal, and evaluating its options
with respect to the investment, including but not
limited to, taking any actions it considers appropriate
and necessary to preserve value and mitigate risk.

1.2.4 JUSDA Energy Investment

On 25 September 2018, the Company, through one of
its wholly-owned subsidiaries, has entered into an
agreement for a joint venture (the "JV Agreement”)
with JUSDA Supply Chain Management International
CO,LTD* (R EBEKEHEREEFR QA )
("JUSDA") and the management team (the
“Management”), in relation to the formation of
JUSDA Energy, to be engaged in the provision of
LNG logistics services. The Company made
contribution of HK$43,937,000 to JUSDA Energy
pursuant to the JV Agreement and the completion of
such investment took place on 21 December 2018. On
8 January 2020, the Company made a subsequent
investment of HK$17,462,200 to JUSDA Energy
pursuant to the JV Agreement. The Company will
hold a 39% equity interest upon completion of all
capital contribution in JUSDA Energy.
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Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)
1.2 Investment regarding LNG business along the value chain
(Continued)
1.2.4 JUSDA Energy Investment (Continued)
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JUSDA Energy has been making progress in
developing new business in and outside of China in
2020. JUSDA Energy has established business
relationship with multiple Chinese companies, and
has signed a favourable long-term contract with an
important gas company to help distribute its LNG in
China. In addition, JUSDA Energy has signed a
memorandum of understanding with a Japanese
company to utilize Japanese partner’s LNG receiving
terminal to transfer and distribute LNG. The Company
believes that JUSDA Energy’s unique business model
targets a specialized market; together with its
operational ability, JUSDA Energy will extend its
business to different regions.

The COVID-19 pandemic has impacted and disrupted
the production in the global LNG market, and in turn,
the project operation nodes of JUSDA Energy has
been postponed. Nevertheless, JUSDA continues to
seek for new business opportunities.

JUSDA Energy will continue to benefit from the
extensive network of natural gas resources of the
Company, which gives its customers access to LNG
resources in the North America and the Asia Pacific
Region. JUSDA, as the sole logistics chain
management platform designated under Foxconn
Technology Group, has a wide container
transportation network and strong bargain power
among the industry, which provides strong support to
JUSDA Energy in improving its LNG logistics services
and reducing relevant costs.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
1. Investment in global energy sector (Continued)

1.2

Investment regarding LNG business along the value chain
(Continued)

Although the global LNG market is in a sluggish state at the
moment, the Company believes that the low-price
environment will help the market to grow. The Company
will continue to look for opportunities to invest in natural
gas projects with an emphasis on downstream sector.

For details of the above transactions, please refer to the
Company'’s voluntary announcements dated 17 July 2017,
31 July 2017, 8 February 2018, 4 June 2018, 13 June 2018,
25 September 2018 and 24 December 2018 published on
the website of the Stock Exchange (http://www.hkexnews.
hk).

2. Investment in mobility services businesses

2.1

Weipin Investment

The Company has set foot in new mobility industry to
diversify income stream and maximise returns for its
shareholders in late 2019. On 15 November 2019, Triple
Talents Limited (“Triple Talents”), a wholly-owned
subsidiary of the Company, entered into a series of
agreements with Weipin and its affiliates, pursuant to which
Triple Talents has agreed to subscribe for certain shares in
Weipin. Upon completion of this transaction with a total
investment of approximately RMB200 million, the Company
effectively holds 35.5% of the equity share of Weipin, but
has the majority voting right of the board of directors with
all the decision-making power over the activities of Weipin.
Weipin is the holding company of the mobility services
platform business. For more details of the Company’s
investment in Weipin, please refer to the voluntary
announcement of the Company dated 25 November 2019
published on the website of the Stock Exchange (http://
www.hkexnews.hk).
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)

2. Investment in mobility services businesses (Continued)

2.1

26

Weipin Investment (Continued)

Weipin, through its operation subsidiaries (the “Mobility
OPCOs"), is committed to creating a fast and standardized
mobility services system, connecting all participants in the
mobility market, tapping into the market traffic through the
traffic platform in an aggregation mode, and generating
synergies by optimizing vehicle energy costs. The
aggregation mode has become the current trend of online
car-hailing operations in China. The Mobility OPCOs, as
transportation service providers, access large traffic in the
aggregation platform and meet the needs of passengers
through the division of labor between the upstream and
downstream of the industry chain. Under the aggregation
mode, the online car-hailing services consist of the
passenger demand providers represented by “Didi” and
"Gaode Map"” which generate online traffic of passengers,
and drivers and vehicle providers represented by the
Mobility OPCOs, which are responsible for executing the
orders of passengers. The Mobility OPCOs rely on a high-
quality driver management system and refined operating
cost control to ensure that the online car-hailing orders
imported through the aggregation traffic platforms are
perfectly executed.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
2. Investment in mobility services businesses (Continued)

2.1

Weipin Investment (Continued)

The Mobility OPCOs have signed information service
cooperation agreements with the two major aggregation
traffic platforms on the mobility market, namely “Gaode
Map” and “Didi”. The Mobility OPCOs take full advantage
of the scale, traffic and reputation of “Gaode Map” and
"Didi"” on the customer-end, participate in the operation on
the business-end in a light-weight asset manner, and
complete the orders from passengers with high quality. In
the cooperation between the Mobility OPCOs and the
aggregation traffic platforms, full fares paid by passengers
are collected by the Mobility OPCOs. The aggregation
traffic platforms collect a certain percentage of the platform
charges from the Mobility OPCOs, and the remaining fares
are controlled and allocated by the Mobility OPCOs. The
software system of the Mobility OPCOs sets certain
operating parameters to automatically calculate the
proportion of fares payable to drivers, which include a fixed
percentage of drivers’ fees and the rules for determining
drivers’ incentives. Drivers can collect their confirmed
payment on the driver application run by the Mobility
OPCOs one week after an order is completed.

Weipin, through the Mobility OPCOs, has been operating
in 27 major cities of China, such as Guangzhou, Hangzhou
and Chengdu, with a total of approximately 280,000
registered car drivers. Due to the COVID-19 pandemic, the
expected revenue and the daily order volume generated
from the mobility services had been unable to reach full
potential during the Reporting Period. Since the second
half of 2020, people’s enthusiasm and frequency for travel
services have been restored significantly, and the demand
for online car-hailing services has continued to grow. As of
30 September 2020, the average daily order volume in
September 2020 was 79,149 orders. Weipin's daily average
order volume continues to grow due to its expansion into
other cities covered within the country.
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Summary of key investment portfolios (Continued)
2. Investment in mobility services businesses (Continued)
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28

Update on Contractual Arrangements

The Company and its subsidiaries operate the mobility
services platform through contractual arrangements. For
details, please refer to the announcements of the Company
dated 26 June 2020, 22 September 2020 and 25 September
2020 (the “VIE Announcements”), and the 2020 annual
report of the Company. Unless otherwise defined, terms
used in this section shall have the same meaning as those
defined in the VIE Announcements and the 2020 annual
report of the Company.

During the Reporting Period, after careful consideration,
the Company has replaced Guangzhou Hongyun (the
"Original Registered Shareholder 2”) with two PRC
nationals as the registered shareholders of the Onshore
Holdco 2 (the “New Registered Shareholders 2", together
with the Registered Shareholders 1, collectively referred to
as the "Registered Shareholders”). The New Registered
Shareholders 2 have entered into the same agreements
under the Contractual Arrangements with the WFOE and
the Onshore Holdco 2, as previously entered into by the
Original Registered Shareholder 2, with their respective
spouse signing a spousal consent letter (collectively, the
“Onshore Holdco 2 Structured Contracts”). The relevant
agreements under the Contractual Arrangements entered
into among the Original Registered Shareholder 2, the
WFOE and the Onshore Holdco 2 have been terminated
concurrently. Pursuant to the Contractual Arrangements (as
amended), Weipin obtained effective control over, and
received all the economic benefits generated by, the
business operated by the Consolidated Affiliated Entities.
Accordingly, through the Contractual Arrangements (as
amended), the Consolidated Affiliated Entities’ results of
operations, assets and liabilities, and cash flows are
consolidated into the Company’s financial statements.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
2. Investment in mobility services businesses (Continued)
2.2 Update on Contractual Arrangements (Continued)
The following simplified diagram illustrates the flow of
economic benefits from the Consolidated Affiliated Entities
to the Company stipulated under the Contractual
Arrangements (as amended):
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to exercise all shareholders’ rights in the Onshore Holdcos, (ii)
exclusive options to acquire all or part of the equity interests in the
Onshore Holdcos, (iii) exclusive options to acquire all or part of the
assets used in business operation of the Onshore Holdcos, and (iv)
equity pledges over the equity interests in the Onshore Holdcos.

4) Registered Shareholders 1 refer to the registered shareholders of the
Onshore Holdco 1, namely, (i) Hangzhou Juezi, a PRC company which
holds 35% of the equity interests of Onshore Holdco 1; and (i) Ms.
Gao Fang, a PRC national who holds 65% of the equity interests of
Onshore Holdco 1.
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BUSINESS REVIEW (Continued)

Summary of key investment portfolios (Continued)
2. Investment in mobility services businesses (Continued)

2.2 Update on Contractual Arrangements (Continued)
Notes: (Continued)

(5) Hanghozu Juezi is directly owned as to 70% and 30% respectively by
Mr. Wang Gang (the “Beneficial Owner 1”) and Ms. Sun Xiachong
(the “Beneficial Owner 2"). Beneficial Owner 1 is an individual who
holds 35% of equity interests in Weipin through investment vehicles
controlled by him. Beneficial Owner 1 is a director and a substantial
shareholder of Weipin, and Beneficial Owner 2 is his spouse. Thus,
each of Beneficial Owner 1 and Beneficial Owner 2 constitutes a
connected person of the Company at the subsidiary level.

(6) New Registered Shareholders 2 refer to the registered shareholders
of the Onshore Holdco 2, i.e., two PRC nationals, Mr. Wang Tao and
Mr. Zhou Changjiang, who each holds 60% and 40% of the equity
interests of Onshore Holdco 2, respectively. Mr. Wang Tao is a
supervisor of a subsidiary of the Onshore Holdco 2, and Mr. Zhou
Changjiang is the legal representative of a branch of the Onshore
Holdco 2. Neither of the New Registered Shareholders 2 is a
connected person of the Company.

(7) In terms of business operation, Onshore Holdco 1 and its subsidiaries,
and Onshore Holdco 2 and its subsidiaries, each focus on working
with a different major partner which provides passenger demand for
the mobility service platform. The Registered Shareholders have also
been determined for the convenience of business operations of the
Onshore Holdcos and their subsidiaries.

(8) The Company indirectly holds 35% of equity interests in Weipin
through a subsidiary and effectively controls 35.5% of Weipin's shares
from an accounting perspective.

The Registered Shareholders 1 are connected persons of
the Company at the subsidiary level in the following
manners:

(i) Hangzhou Juezi is an associate of Beneficial Owner 1,

who is a director and a substantial shareholder of
Weipin holding 35% equity interest of Weipin; and

(i) Ms. Gao Fang is a director of the Onshore Holdco 1.
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2. Investment in mobility services businesses (Continued)
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Update on Contractual Arrangements (Continued)

Each of the Registered Shareholders 1 constitutes a
connected person of the Company at the subsidiary level,
so the transactions contemplated under those agreements
entered into by the Registered Shareholders 1 under the
Contractual Arrangements (as amended) (the “Onshore
Holdco 1 Structured Contracts”) constitute continuing
connected transactions of the Company under Chapter 14A
of the Listing Rules. Although the highest applicable
percentage ratio in respect of such transactions is more
than 5%, given that such transactions are (1) on normal
commercial terms or better, (2) approved by the Board, and
(3) confirmed by the independent non-executive Directors
to be fair and reasonable, on normal commercial terms or
better and in the interests of the Company and the
Shareholders as a whole, pursuant to Rule 14A.101 of the
Listing Rules, such transactions are exempt from the
circular, independent financial advice and shareholders’
approval requirements, and subject to the reporting,

announcement and annual review requirements.

As disclosed in the notes to the diagram of the Contractual
Arrangements (as amended) above, neither of the New
Registered Shareholders 2 is a connected person of the
Company pursuant to Chapter 14A of the Listing Rules, and
therefore the transactions contemplated under the Onshore
Holdco 2 Structured Contracts do not constitute continuing
connected transactions of the Company.
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Summary of key investment portfolios (Continued)

2. Investment in mobility services businesses (Continued)

Grant of Waiver

In respect of the continuing connected transactions

2.3

32

contemplated under the Onshore Holdco 1 Structured

Contracts, the Stock Exchange granted the Company a

waiver from strict compliance with: (i) the requirement of

limiting the term of the relevant agreements to three years
or less under Rule 14A.52 of the Listing Rules and (ii) the
requirement of setting an annual cap under Rule 14A.53 of

the Listing Rules, for so long as the shares of the Company

are listed on the Stock Exchange, subject to the conditions

set out below:

No change without independent non-executive
Directors’ approval;

No material change without independent
shareholders’ approval;

The Onshore Holdco 1 Structured Contracts shall
continue to enable the Company and its subsidiaries
to receive the economic benefits derived by the
relevant Consolidated Affiliated Entities;

The Onshore Holdco 1 Structured Contracts may be
renewed and/or reproduce (i) upon expiry or (ii) in
relation to any existing, newly established or acquired
wholly foreign-owned enterprise or operating
company (including a branch company), engaging in
the same business as that of the Company and its
subsidiaries, without obtaining Shareholders’
approval, on substantially the same terms and
conditions as the Onshore Holdco 1 Structured
Contracts; and

The Company will disclose details relating to the
Onshore Holdco 1 Structured Contracts on an
ongoing basis.
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BUSINESS REVIEW (Continued)

Use of proceeds from the Subscription

On 29 July 2016, the Company completed the reverse takeover
transaction (the “RTO"), as defined in the circular of the Company
dated 29 June 2016 (the "RTO Circular”) which involved, among
others, a subscription of certain ordinary shares and preferred shares of
the Company by Titan Gas Technology Investment Limited and other
subscribers (the “Subscription”).

As at 30 September 2020, all of the proceeds from the Subscription
were fully utilized pursuant to the intended use of proceeds (after the
change as announced on 8 March 2017 and the further change as
announced on 27 September 2017) and relevant arrangements for the
use of proceeds. For details, please refer to the 2020 annual report of
the Company which was published on the website of the Stock
Exchange (http://www.hkexnews.hk/).

Use of proceeds from the Foxconn Subscription

On 22 January 2018, the Company received an aggregate subscription
price of HK$1,485 million from Foxconn Technology Pte. Ltd., High
Tempo International Limited, World Trade Trading Limited, Q-Run
Holdings Limited, and Q-Run Far East Corporation (collectively known
as the "Foxconn Subscribers”) and issued to each of the Foxconn
Subscribers 297,000,000 subscription shares at the subscription price of
HK$1.00 per subscription share totaling 1,485,000,000 subscription
shares in accordance with the terms and conditions of the subscription
agreement (the “Foxconn Subscription”).

For details of the Foxconn Subscription, please refer to the
announcements of Company dated 13 December 2017 and 22
January 2018 and the circular of the Company dated 23
December 2017 published on the website of the Stock Exchange
(http://www.hkexnews.hk/).

The gross proceeds from the Foxconn Subscription are HK$1,485
million. The net proceeds from the Foxconn Subscription (the “Net
Proceeds”) (after deducting the expenses incurred in the Foxconn
Subscription) are approximately HK$1,483 million.
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BUSINESS REVIEW (Continued)

Use of proceeds from the Foxconn Subscription (Continued)
On 24 June 2020, the Board resolved to change the intended use of
unutilized Net Proceeds (the “Change in Use of Proceeds”) by
allocating the unutilized Net Proceeds of HK$200 million from
investment or acquisition of targets in the natural gas industry in China
and North America to general working capital as the Company requires
funds for general working capital purposes.

The following table summarizes the intended use of proceeds and the
actual use of proceeds as at 30 September 2020.

¥ BB ()

ETERBEEMSRENAE (BE)

RZZEZZTFAA-+NHA  E2EEREE
MABAMEREFEZBEAR ((EXHRE
REMAR]) - BRESWEF B RIEERAR
TEMBEMBZABAMBREFE
200,000,000 Tl A— R EEES AN
RAIEBECHAE—REBESHAR -

TERBAB BRI HER T RZEMF
RER-_Z_TFAA=THZERASE -

Investment or acquisition of targets REAKMEFEAREERAR 1,100,000
in natural gas industry in China and T£MEE
in North America

Investment in up-stream shale gas and/or & EFEER N/ HEEH 300,000
shale oil assets or projects overseas BESBINEE

Other investments for future development  KRERM A (KR E 83,000

General working capital —REEED -

900,000 399,000 501,000
300,000 - 300,000
83,000 83,000 -
200,000 22,000 178,000
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BUSINESS REVIEW (Continued)

Use of proceeds from the Foxconn Subscription (Continued)
As at 30 September 2020, an aggregate amount of HK$504 million had
been utilized pursuant to the revised intended use, and the unutilized
net proceeds of HK$979 million are expected to be utilized in
accordance with the revised intended use by 31 December 2023. The
expected timeline for the revised intended use of unutilized Net
Proceeds, which is subject to future adjustments, if required, is based
on the best estimation of the Company taking into account, among
others, the prevailing and future market conditions and business
developments and need.

The outbreak of COVID-19 coupled with the adverse dynamics of the
global economy disrupted the natural gas market, and the Company
considers that any assessment of the business and financial prospects
of potential acquisition targets would involve a high degree of
uncertainties. Therefore, the Company decides to take a prudent
attitude in the investment or acquisition of natural gas assets in the
near future to lower potential investment risks, and believes that the
Change in Use of Proceeds will not impair the general business plan to
identify investment or acquisition opportunities of targets in natural
gas industry.

The Board believes that the Change in Use of Proceeds will not have
any material adverse effect on the existing business and operation of
the Company and its subsidiaries, and is in the best interests of the
Company and its shareholders as a whole. The Board will, from time to
time, assess and evaluate the business need of the Company and its
subsidiaries and the optimal plan for allocation and deployment of the
Company’s financial resources to strengthen the efficiency and
effectiveness of the use of the Net Proceeds.

Looking forward, the priority of the Company is to protect investment
principal and to enhance the Shareholders’ value. The Change in Use
of Proceeds will enable the Company to optimize the allocation of its
resources and to ensure the commercial development and sound
financial performance of its businesses.

For details, please refer to the announcement of Company dated
24 June 2020 published on the website of the Stock Exchange
(http://www.hkexnews.hk/).
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OUTLOOK

The Company is committed to achieving superior risk-adjusted returns,
through privately negotiated investments in the energy and mobility
service sector. For investments in the energy sector, the Company has
a team of dedicated investment professionals focusing exclusively on
energy as well as analysing opportunities across sub-sectors,
geographies, and the capital structure. The Company strives to
leverage its expertise to build differentiated businesses in the energy
value chain where it believes to be valuable. The Company's current
energy investment portfolios are primarily the upstream crude oil
assets and LNG business in the energy industry. With the deep layout
of the energy industry chain, the Company had expanded its
investment territory to the mobility service sector to diversify income
stream and maximise returns for its shareholders. In addition, the
mobility services platform is expected to enjoy synergies with the
existing businesses of its shareholders, including but not limited to fuel
cost optimization.

The oil price was very depressed in early 2020 but has slowly stabilized
to about US$40 per barrel in recent months. The latest data shows that
the global oil demand from January to July 2020 was approximately
90.4 million barrels per day, which was lower than last year's level. As
national lockdown in China began to ease, there was an initial sharp
recovery in demand led by gasoline, but the curve gradually flattened
out. It is becoming increasingly likely that COVID-19 will stay for some
time. According to the International Energy Agency (IEA)'s latest oil
market report, with global output increasing overall and IEA’s
downwardly revised demand data, the estimated implied stock draws
for the second half of 2020 is calculated to be at about 3.4 mb/d, which
is about 1 mb/d less than that of estimated in the previous report.
Stock draws suggest firmer prices, but the magnitude is smaller. This
suggests a sign of weakness in the coming months. Stocks might be
drawing over time, but OECD data showed an increase in stocks in July
2020, taking them back to record levels. In addition, the crude oil
purchase from China — which provided strong support to the crude oil
market since April 2020 — dropped sharply for September and
October 2020 deliveries leaving unsold barrels piling up. All these data
suggested that the oil market has been in a very fragile situation, and
the Company needs to be prepared for any possibilities.
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OUTLOOK (Continued)

As for the global LNG market, although the worldwide LNG price stays
in the low range, the LNG production volume continues to grow. The
Company believes that this low-price environment will help LNG
market to grow even faster than in 2019, especially in the regions with
high fuel and power price. As for the investment in JOVO, the overseas
spread of COVID-19 has led to a sharp drop in the international LNG
spot price to less than RMB1,000/ton, whereas the domestic LNG price
remained at the level of RMB2,500 to RMB3,000/ton due to the prompt
recovery of the domestic economic activities in China. JOVO could
make full use of the price differential between domestic and foreign
markets to increase its profitability.

The Company’s performance has been negatively affected by the
macro environment. Still, as stated above, the crude oil price has
recovered considerably to a level of the US$40 range, and the business
in the energy sector is starting to pick up significantly. It's worth
reflecting on the Company'’s longer-term performance, as the energy
industry has faced an incredibly tumultuous time in recent times, with
highly volatile commodity prices and dynamic geopolitical
environment. The Company’s investment strategy has allowed the
Company to exploit opportunities arising from the industry’s distress.
The Company will continue to focus on improving shareholder value in
the following two ways, which are (1) to continuously drive operational
improvement and seek attractive growth opportunities for its upstream
portfolio investments, and (2) to pay close attention to the market
environment in order to seize opportunities for exiting and realizing its
investments for profitable returns.
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OUTLOOK (Continued)

In addition, the Company has gradually shifted its focus to the mobility
services platform business before the outbreak of the COVID-19. The
mobility services sector is one of the focal businesses to develop for
the Company, and the Company expects to closely engage in the
operation and supervision of this new business to ensure its
commercial development and sound financial performance. The
Chinese mobility service market has returned to growth since China is
the first major economy to recover from COVID-19 pandemic.
According to the data published by a third-party research firm and
leading mobility service company, the peak daily bookings of ride-
hailing in China surpassed 30 million during the third quarter of 2020.
However, the 2020 annual transaction volume of the ridesharing market
in China will remain at the 2019 level of RMB300 billion due to the
extremely low demand during the first quarter of 2020. The Company
believes that the new mobility industry will continue to grow at a rapid
pace in the next few years, benefiting from the “dual-circulation
strategy” which will boost the domestic consumption, to reach RMB500
billion before year end of 2023. The Company is actively engaged in
the cooperation with all leading ridesharing platforms under
aggregation mode, providing cross-platform supply to greatly improve
the matchmaking efficiency and driver’'s income per hour. The
improvement in efficiency allow the Company together with its
platform partners to launch an "express saver” product, which is 10—
20% cheaper than the standard express service, to drive the growth of
the entire ridesharing market. The Company believes that the new
mobility industry represents a fast growing and underpenetrated
market opportunity.

Going forward, the top priority of the Company is to navigate choppy
waters and adhering to the Company's investment principal, by helping
investment portfolios tap into their respective internal value and
improve operation efficiency. And the Company will continue to look
for more investment opportunities with a more prudent attitude as the
economy enters into a new period of considerable uncertainty for 2020.
The Company will endeavour to present unique investment
opportunities for its Shareholders to gain exposure to a diversified,
top-quality asset portfolio and strive for substantial returns.
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FINANCIAL RESULTS REVIEW

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019

R 3 qE1) ]

BE-_SZ-_FFAA=THLAERES
EZE-AEAAZTHELEAEAZHE

Revenue from sales and services

Revenue from sales and services includes revenue from sales of goods

approximately HK$43.2 million and revenue from rendering of mobility

services approximately HK$291.6 million:

M

Revenue from sales of goods

The revenue from sales of goods represents the crude oil net
sales from Hongbo Mining, a wholly-owned subsidiary of the
Company. It decreased by HK$42.9 million, or 49.5%, from
HK$86.1 million for the six months ended 30 September 2019 to
HK$43.2 million for the Reporting Period.

The decrease was mainly due to the comprehensive effect from
the decrease in crude oil average selling prices and the net sales
volume. Hongbo Mining’s crude oil is priced mainly with
reference to Brent Crude oil prices. The average Brent Crude oil
price for the Reporting Period decreased to approximately
HK$287 per barrel as compared to approximately HK$510 per
barrel for the six months ended 30 September 2019. On one
hand, the average unit selling price of Hongbo Mining'’s crude oil
decreased to approximately HK$310 per barrel for the Reporting
Period from HK$502 per barrel for the six months ended 30
September 2019, which was consistent with the trend of global oil
prices, and even slightly better than Brent Crude oil prices since
Hongbo Mining had actively negotiated with the buyer on a
monthly basis and successfully obtained a favorable oil selling
price during the Reporting Period to guarantee the interests of
its shareholder. On the other hand, Hongbo Mining’s net sales
volume decreased to 140,248 barrels for the Reporting Period
from 171,590 barrels for the six months ended 30 September
2019, which was mainly due to the active controlling production
plan when facing the effect of low oil price market. For further
details on the decrease of the production volume, please refer to
"Business Review — Hongbo Mining Investment”.
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FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

Revenue from sales and services (Continued)

@

Revenue from mobility services

The revenue from rendering of mobility services represents the
online ride-hailing services provided by Weipin, a subsidiary of
the Company acquired in November 2019. The amount of
revenue from rendering of mobility services represents the value
of full fares paid by passengers, net of value added tax and the
surcharge. During the Reporting Period, Weipin recorded
10,157,569 orders and a total revenue of HK$291.6 million from
the operation of mobility services, with an average revenue per
order of HK$29.

Cost of sales and services

Cost of sales and services includes cost of sales of goods of HK$38.4

million and cost of rendering of mobility services of HK$313.7 million:

M

40

Cost of sales of goods

Cost of sales of goods represents the cost of sales of crude oll
from Hongbo Mining, which decreased by HK$9.6 million, or
approximately 20.1%, from HK$48.1 million during the six months
ended 30 September 2019 to HK$38.4 million during the
Reporting Period.

In response to the adverse effects of the COVID-19 pandemic
and the imbalanced oil supply and demand in the first quarter of
2020, Hongbo Mining has quickly adjusted its production target
by actively controlling production volume, reducing capital
expenditures, and taking various measures for cost reduction and
efficiency improvement. As a result, the average unit production
cost before depreciation and amortization decreased by HK$20
per barrel, or approximately 19.5%, from HK$103 per barrel
(equivalent to US$13.2 per barrel) for the six months ended 30
September 2019 to HK$83 per barrel (equivalent to US$10.7 per
barrel) for the Reporting Period. However, the amortization of oil
and gas assets did not decrease significantly along with the
decrease of production volume. As a result, the average unit
production cost increased slightly by HK$7 per barrel, or
approximately 3.3%, from HK$219 per barrel (equivalent to
US$28.0 per barrel) for the six months ended 30 September 2019
to HK$226 per barrel (equivalent to US$29.2 per barrel) for the
Reporting Period.
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FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

Cost of sales and services (Continued)

(2)  Cost of rendering of mobility services

The cost of rendering of mobility services represents the cost of

operating the online ride-hailing services by Weipin, which mainly

includes the following:

i)

(i)

(iv)

Earnings to drivers amounting to approximately HK$224.2
million, which is the cumulative payments to the drivers;

Amortization of intangible assets of approximately HK$41.3
million, which includes the online ride-hailing license,
drivers lists, and business relationship. For further details of
the intangible assets, please refer to note 9 to the
unaudited interim financial information of this interim
report;

Platforms charges amounting to approximately HK$37.0
million, which is the service fee paid to aggregation traffic
platforms;

Driver incentives and referrals amounting to approximately
HK$6.8 million, which is the payments distributed to drivers
as reward of achieving certain operational targets; and

Referral fees to other driver source providers amounting to
approximately HK$3.3 million and driver management and
carrier liability insurance amounting to approximately
HK$1.1 million.

B EER R (@)

Eﬁ:t—v—-«fﬁjlﬁ +HJJ:/\{.H§E§
EZE-NFAAZTHLERNEAZER

(&)

HERBRBERAE (B)

2 RERITREAA
PR 1T AR TS AL AN 8 Weipin £ & 8 40 &
RIGHRA - TEBBIETIIRIEA

(i)

(iv)

JEAS AU A %) 224,200,00078 7T
BT EIME 2EHF R

2 & B # 85 4941,300,000 8 7T
BRERANOERR AR ERER
iRk BRABETLEENE —DF
16 B2HATRREREEZD
MM ERRE :

& U E 4937,000,000% 7T + AR
Ba)

#)
MEFENNREE

A #HEE) & & 5| B B 496,800,000
BT ERERE THE B IZaiE
B | AR AR K

EmFiRER#E RN BEELY
3,300,000 7% 7T & &) 1 & 12 K # 8
AEER#1,100,000 7T °

IDG e RIRERR AR / FHIHE 2020 41




Management Discussion and Analysis

BEEENWR DN

FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

Investment income
Investment income mainly includes the following:

(i) the fair value gain from the Stonehold investment of HK$22.6
million. The profit of fair value change from the Stonehold
Investment mainly resulted from the slight rise in the short term
oil price forecast at the end of the Reporting Period, as the global
crude oil market was moving to a rebalance as a result of
production reduction and demand recovery during the Reporting
Period; and

(i) the fair value loss resulting from the stock price changes of
HK$12.7 million from the LNGL investment.

Administrative expenses

Administrative expenses increased by HK$13.5 million, or
approximately 35.9%, from HK$37.5 million for the six months ended
30 September 2019 to HK$51.0 million for the Reporting Period. The
increase in administrative expenses was primarily due to the
consolidation of Weipin since 15 November 2019. The administrative
expenses incurred in Weipin of HK$27.8 million mainly include the
payroll to staffs.

Taxes other than income tax

Taxes other than income tax decreased by HK$3.6 million, or
approximately 51.2%, from HK$6.9 million for the six months ended 30
September 2019 to HK$3.3 million for the Reporting Period, which was
mainly due to the decrease in resources tax levied on the sale of crude
oil attributable to the revenue decrease of Hongbo Mining.

Exploration expenses, including dry holes

The exploration expense decreased by HK$0.1 million, or
approximately 8.8%, from HK$0.9 million for the six months ended 30
September 2019 to HK$0.8 million for the Reporting Period, which was
mainly due to the decrease of exploration activities.

Net finance income

The Company and its subsidiaries recorded net finance income of
HK$7.0 million and HK$1.2 million for the six months ended 30
September 2019 and the Reporting Period respectively. The decrease
of approximately 82.5% was primarily due to the lower deposit interest
rate during the Reporting Period.
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FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

(Loss)/profit before taxation

(Loss)/profit before taxation decreased by HK$65.0 million from a profit
of HK$5.2 million for the six months ended 30 September 2019 to a
loss of HK$59.8 million for the Reporting Period, which was primarily
due to the cumulative effects of factors as discussed above in this
section.

Income tax

Income tax consists of deferred tax expense and current tax expense,
which changed from a deferred tax expense of HK$0.8 million for the
six months ended 30 September 2019 to deferred tax credit of HK$10.5
million and current tax expense of HK$2.2 million for the Reporting
Period.

The deferred tax credit for the Reporting Period consists of (1) deferred
tax liability arising from Weipin's intangible assets recognised at the
acquisition date of approximately HK$10.2 million; (2) deferred tax
asset arising from the unused tax losses from Weipin of approximately
HK$0.2 million; and (3) other changes on deferred tax assets and
liabilities arising from the temporary differences of the provision for
abandonment, depreciation of oil and gas properties of Hongbo
Mining of approximately HK$0.5 million.

(Loss)/profit for the period attributable to equity shareholders of
the Company

(Loss)/profit for the period attributable to equity shareholders of the
Company decreased by HK$29.9 million from a profit of HK$4.3 million
for the six months ended 30 September 2019 to a loss of HK$25.6
million for the Reporting Period which was primarily due to the
cumulative effects of factors as discussed above in this section.
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FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

EBITDA

The management of the Company prepared a reconciliation of EBITDA
to profit/loss before taxation, its most directly comparable financial
performance measures calculated and presented in accordance with
financial reporting standards and interpretations issued by the Hong
Kong Institute of Certified Public Accountants. EBITDA refers to
earnings before interest expenses, income tax, depreciation and
amortisation.

The management of the Company believes that EBITDA is a financial
measure commonly used as supplemental financial measures by the
management of the Company and by investors, research analysts,
bankers and others to assess the operating performance, cash flow,
return on capital and the ability to take on financing of the Company
and its subsidiaries as compared to those of other companies.
However, EBITDA should not be considered in isolation or construed
as alternatives to profit from operations or any other measure of
performance or as an indicator of the operating performance or
profitability of the Company and its subsidiaries. EBITDA fails to
account for income tax, interest expenses, depreciation and
amortisation.

The following table presents a reconciliation of EBITDA to (loss)/profit
before taxation for the periods indicated.

B £ 4ECIEE ()

BE-_Z-EFhA=1+HLEANEAER
ZEZE-NFEAA=THLEAREAZHR
(#)

EBITDA

KR FEEEC R EEBITDALE Bk F AT F
B BENEER  ZERALARRRESSS
AR A S EMME FREER RBREFERE
NN GZEENATALRT B RRITE -
EBITDAREKRFI B - FTEH - 3T & i

B -

NAGEIEER S EBITDA AN B %t
2 ARAIEEE - REE - HERINAD - R
TREEMALEEEABRMIETE  UT
EARRRENB R REREMM AR AL ER
B RemE  EARODRUALEAERRE /L
77 o A1 » EBITDA TN B J8 37 7Y 48 455 F sk T
MEMKRRFEFTUERE  HTAARBALE
mASAEMEMKRBAENENRIER B2k
BANRREKBARSERIRKEBFGEHD
512 - EBITDARGESE FTIS T - FIB RS « I
EREH R -

T & 2 %) 7 Fr ~ 28 M EBITDA B2 & %4 A (165
18),/ FIEAEER o

Six months ended

30 September

BEAA=1+HLEXREA
2020 2019
—B-EF —ZE-hF
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(RBER) (REEEZR)
(Loss)/profit before taxation MEiEl (EE) FE (59,822) 5,176
Add: Interest expenses s FERX 3,744 3,154
Add: Depreciation and amortisation oo YTE N 69,769 27,253
EBITDA EBITDA 13,691 35,583

44 IDG Energy Investment Limited / INTERIM REPORT 2020



Management Discussion and Analysis

BEREF WD

FINANCIAL RESULTS REVIEW (Continued)

Comparing six months ended 30 September 2020 to six
months ended 30 September 2019 (Continued)

EBITDA (Continued)

The EBITDA changed from a profit of HK$35.6 million for the six
months ended 30 September 2019 to HK$13.7 million for the Reporting
Period. The decrease of EBITDA is primarily attributable to (1) the
narrow-down of profit from Hongbo Mining due to the decrease of
crude oil price which was adversely affected by the COVID-19
pandemic and the imbalanced oil supply and demand during the
Reporting Period; (2) the slight loss from Weipin, a subsidiary of the
Company acquired in November 2019. This is because that the
business of Weipin just started. It is at the early stage of operation, and
is unable to reach its full potential due to the adverse effect of
COVID-19 pandemic. The Company believes that with stable
operation, Weipin's cost is expected to decrease, and it gradually
generates profit.

SEGMENT INFORMATION

The Company and its subsidiaries manage its businesses by divisions,
which are organised by a mixture of both business lines (products and
services). In a manner consistent with the way in which information is
reported internally to the Company and its subsidiaries’ most senior
executive management for the purposes of resource allocation and
performance assessment, the Company and its subsidiaries have
presented the following two reportable segments:

J Global energy investment: this segment constructs and operates
upstream oil and gas business, LNG business, and generates
income from processing of oil and gas and LNG, as well as
investing and managing of energy- related industries and
businesses.

J Mobility services businesses: this segment manages and operates
the drivers and vehicles for rendering of online ride-hailing
services to the passengers through aggregation traffic platforms
and generates income from rendering of mobility services.
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SEGMENT INFORMATION (Continued) DEBER (@)
Global energy Mobility services
investment businesses Total
EREREE TR E st
2020 2019 2020 2019 2020 2019

:‘§:§$ :ﬁ_j-l.,i :§:§£F :?—jlﬁ :g:g¢ :@_ni
HKS'000  HKS000  HK§'000  HKS000  HK$'000  HK$000
THR TR TER TR TAR  TEx

For the six months ended BEAA=THLRAER

30 September
Revenue from sales and services 5% K RFEUA 43,236 86,075 291,632 - 334,868 86,075
Investment income REWER 11,300 5,466 - - 11,300 5,466

Reportable segment profit/(loss) A 2H2 W58,/ (FE)

(adjusted EBITDA) (Note) (& FHZEBITDA) (i&E) 20,876 35,583 (6,975) - 13,901 35,583
Depreciation and amortisation TEREH (26,809) (27,253) (42,960) - (69,769) (27,253)
Interest income M BUA 7,018 13,331 27 - 7,045 13,331
Interest expense FEEY (3,638) (3,154) (316) - (3,954) (3,154)

As at 30 September/31 March 2020 R—Z_FENA=1H/

=RA=+-H
Reportable segment assets TERIBEE 3,344,714 3413165 = 493244 509500 3,837,958 3,922,665
Reportable segment liabilites ~ T2 {2 BEE (287,671)  (351,209)  (57,277)  (47,382)  (344,948)  (398591)
Note: The measure used for reporting segment profit/loss is “adjusted EBITDA” i.e. MiE: ARERSHFE BEZFEFTAREHE
"adjusted earnings before interest, taxes, depreciation and amortisation”. EBITDA] » BD [H0BRA 8 - BHIR - 38 RE AT
BEF -

For details of segment information of the Company and its subsidiaries, BREARARENBARDHBER 215 @ &
please refer to Note 4(b) to the unaudited interim financial information ~ 2 A ik 2 REFEZ T BB ER M
of this interim report. 4(b) °
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LIQUIDITY AND FINANCIAL RESOURCES

The Company and its subsidiaries finance their operations primarily
through a combination of bank and other borrowings and proceeds
from the Foxconn Subscription. For further details of use of proceeds
from the Foxconn Subscription, please refer to “Business Review —
Use of proceeds from the Foxconn Subscription” in this interim report.

The cash and cash equivalents are mostly denominated in US$, HK$
and RMB. As at 30 September 2020, the Company and its subsidiaries
had unpledged cash and bank deposits of HK$1,005.2 million (31
March 2020: HK$1,114.2 million).

As at 30 September 2020, the Company and its subsidiaries had
outstanding loans of HK$15.9 million (31 March 2020: HK$77.5 million).

As at 30 September 2020, the Company had Convertible Bond (as
defined in the RTO Circular) with carrying amount of approximately
HK$52.4 million (31 March 2020: HK$50.0 million). The aggregate
principal amount of the Convertible Bond is HK$60.0 million, with
maturity date of 30 April 2022 and payable at an interest rate of 1% per

annum.

Save as the information disclosed above or otherwise in this interim
report, the Company and its subsidiaries had no outstanding
mortgage, pledge, debentures or other loan capital issued or agreed
to be issued, bank overdrafts, borrowings, liabilities under acceptance
or other similar liabilities, hire purchase and finance lease
commitments, or any guarantees or other material contingent liabilities
as at 30 September 2020.

The Company and its subsidiaries have not used any financial
instrument to hedge potential fluctuation in interest rates and
exchange rates.

As at 30 September 2020, the gearing ratio (ratio of the sum of total
bank and other borrowings, Convertible Bond to the total assets) was
approximately 1.8% (31 March 2020: 3.2%).
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MAJOR RISK MANAGEMENT

The market risk exposures of the Company in its businesses primarily
consist of oil price risk, currency risk, liquidity risk, interest rate risk and
driver management risk.

Oil price risk

The principal activities of the Company’s subsidiaries and invested
portfolios in the “global energy investment” segment consist of
upstream oil and gas business, LNG liquefaction and exporting, LNG
importing, processing and sales, and LNG logistics services. Hongbo
Mining, a wholly-owned subsidiary of the Company, is engaged in
petroleum-related activities in the PRC. The Company also has the
Term Loan granted to Stonehold, which is engaged in petroleum-
related activities as well. Prices of crude oil are affected by a wide
range of global and domestic political, economic and military factors
which are beyond the control of the Company. A decrease in such
prices could adversely affect the financial result and financial position
of the Company and its subsidiaries.

During the Reporting Period, the Company had not purchased any put
options for part of the production of Hongbo Mining, However,
Hongbo Mining had actively negotiated with the buyer, and
successfully reached a floor oil selling price starting from April 2020 to
guarantee the interests of its shareholder. As at 30 September 2020,
the Company did not hold any put options.

Currency risk

The Company and its subsidiaries are exposed to currency risk
primarily through overseas investment which gives rise to other
receivables and cash balances that are denominated in a foreign
currency, i.e., a currency other than the functional currency of the
operations to which the transactions relate. The currencies giving rise
to this risk are primarily HK$, US$, A$ and RMB.

The Company and its subsidiaries currently do not engage in hedging
activities designed or intended to manage foreign exchange rate risk.
The Company and its subsidiaries will continue to monitor foreign
exchange changes to best preserve the cash value.
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MAJOR RISK MANAGEMENT (Continued)

Liquidity risk

The Company and its individual operating entities are responsible for
their own cash management, including the short-term investment of
cash surpluses and the raising of loans to cover expected cash
demands, subject to approval by the parent company’s board when
the borrowings exceed certain predetermined levels of authority. The
policy of the Company and its subsidiaries is to regularly monitor its
liquidity requirements and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines of funding from
major financial institutions to meet its liquidity requirements in the
short and longer term.

Interest rate risk

The interest rate risk of the Company and its subsidiaries arises
primarily from interest-bearing borrowings. The Company and its
subsidiaries regularly review and monitor the mix of fixed and variable
rate bank and other borrowings in order to manage the interest rate
risks.

Driver management risk in the mobility services platform
Maintaining a team of competitive drivers is a key to the success of the
mobility services platform. If Weipin is unable to attract or maintain a
critical mass of drivers, its business will become less appealing to
business partners, and the financial results of the Company would be
adversely affected.

To continue to retain and attract drivers to Weipin's platform, Weipin
will increase the drivers’ earning by increasing the fixed fees payable to
drivers for a given trip and its incentives to drivers. Further, Weipin has
indicated to continue to provide more resources and access to larger
driver pools in the future.
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MAJOR RISK MANAGEMENT (Continued)

Driver management risk in the mobility services platform
(Continued)

In addition, Weipin will continue to invest in the development of new
driver service system that provides additional value for drivers, which
differentiates it from its competitors. Specific measures include: (1)
Outstanding full-time drivers will be rewarded with the services of
exclusive service managers, as well as tea breaks and other services at
service stations; (2) Weipin will integrate the resources of the
automobile service industry, cooperate with other companies in
relevant industries, and provide core drivers with services such as
charging, vehicle insurance, vehicle maintenance, and traffic violation
handling; and (3) Weipin will select high-performance drivers on a
regular basis and reward them with a certificate or a medal, giving
them a strong sense of honor and enhancing their loyalty to Weipin's
platform.

SIGNIFICANT INVESTMENTS

At 30 September 2020, the Company and its subsidiary held Stonehold
Investment as financial assets at fair value through profit or loss. Details
of the Stonehold Investment is as follows:
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Stonehold Investment 22,613

1,287,464 33.6% 1,264,851
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SIGNIFICANT INVESTMENTS (Continued)

The Board acknowledges that the performance of the Stonehold
investment may be affected by the degree of volatility in the oil and
gas market and is susceptible to other external factors that may affect
its values. Accordingly, in order to mitigate possible financial risks
related to the equities, the Board maintains a diversified investment
portfolio across various segments of the market and also closely
monitors the performance of its investment portfolio.

For details of the Stonehold investment during the Reporting Period,
please refer to the section “Stonehold investment” in the “Business
Review”. Except the Stonehold investment, as at 30 September 2020,
there was no investment held by the Company and its subsidiaries the
value of which was more than 5% of the total assets of the Company
and its subsidiaries.

MAJOR ACQUISITIONS AND DISPOSALS

During the Reporting Period, there was no major acquisition or
disposal by the Company and its subsidiaries.

CHARGES ON ASSETS OF THE COMPANY AND
ITS SUBSIDIARIES

As at 30 September 2020, Hongbo Mining's land, buildings, machinery
and equipment amounting to approximately HK$91.3 million had been
pledged as the security to secure financing facilities granted to
Hongbo Mining (31 March 2020: Nil).

CONTINGENT LIABILITIES

So far as known to the Directors, as at 30 September 2020, there had
been no litigation, arbitration or claim of material importance in which
the Company or its respective subsidiaries was engaged or pending or
which as threatened against the Company or its respective subsidiaries.

CAPITAL COMMITMENTS

As at 30 September 2020, the Company and its subsidiaries had capital
commitments of HK$0.3 million (31 March 2020: HK$0.5 million)
contracted but not provided for the acquisition of property, plant and
equipment.

TERREER®
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Management Discussion and Analysis

BEREFN WD

INTERIM DIVIDENDS

The Directors do not recommend the payment of an interim dividend
for the Reporting Period (31 March 2020: Nil).

MANAGEMENT CONTRACT

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the Reporting Period.

EMPLOYEES

As at 30 September 2020, the Company and its subsidiaries had 265 (31
March 2020: 265) employees in Hong Kong and Mainland China.
During the Reporting Period, the total staff costs (including the
directors’ emoluments) amounted to HK$29.9 million (Six months
ended 30 September 2019: HK$17.8 million). The increase in staff costs
was primarily due to the consolidation of Weipin. Employees’
remuneration package was reviewed periodically and determined with
reference to the performance of the individual and the prevailing
market practices. Employees’ remuneration package includes basic
salary, year-end bonus, medical and contributory provident fund.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Company and its subsidiaries did not have any other future plans
for material investments or capital assets as at 30 September 2020.
However, the Company will continue to seek new investment
opportunities to broaden its revenue base and profit potential and
maximise shareholder’ value in the long term.
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Management Discussion and Analysis

BEEENWE DN

AUDIT COMMITTEE AND REVIEW OF RESULTS

The audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with Rule 3.21
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). The primary duties of the
Audit Committee, among other things, are to oversee the Company’s
financial report system, risk management and internal control
procedures, provide advice and comments to the Board, and monitor
the independence and objective of the external auditor. As at 30
September 2020, the Audit Committee of the Company comprises two
independent non-executive Directors, namely Mr. Chau Shing Yim
David (Chairman) and Mr. Shi Cen, and one non-executive Director,
namely Mr. Lin Dongliang.

The Audit Committee has reviewed with management of the Company
the accounting principles and practices adopted by the Company and
discussed the risk management and internal controls and financial
reporting matters, including a review of the unaudited interim financial
information for the Reporting Period.

CHANGE IN INFORMATION OF DIRECTORS

The changes in certain information of Directors subsequent to the date
of the 2020 annual report of the Company are set out below pursuant
to Rule 13.51B(1) of the Listing Rules:

Mr. Shong Hugo, a non-executive Director of the Company, resigned
as non-executive director of Mei Ah Entertainment Group Ltd., a
company listed on the Main Board of Stock Exchange (stock code: 391)
with effect from 17 June 2020.

Save as disclosed above, there is no other change in information of the
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

SUBSEQUENT EVENT

There are no material subsequent events undertaken by the Company
and its subsidiaries after 30 September 2020 and up to the date of the
interim report.
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General Information

—REHR

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

At 30 September 2020, the interests and short positions of the
Directors in the shares and underlying shares of the Company (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code"), were as follows:

(A) Long positions in Ordinary Shares:

EERROREBERODER &
BmMRE

RIZE-ZFAA=1TH EFRAQAZK
o KB D (EERESRPE G (&S
RG] EXVED) - BHEALENAR
AIRBES KGR E 2GR EFEZE
i - IRBE ETRITAEFTETESFIHH
RESTA([REFA ) BTG AR R
R ZEEPRRIAT

(A) BBERZERE:

Percentage of
the Company'’s

Number of issued Ordinary

Name of Director Nature of interest Ordinary Shares Shares

AR AT BT

EEME EEtE ZERHE LERADLE

Wang Jingbo Interest of controlled 2,538,766,246 38.50%
corporations (Note 1)

FEIK RELE R 2,538,766,246 38.50%
(MF3E1)

Shong Hugo Interest of controlled 2,538,766,246 38.50%
corporations (Notes 1 and 2)

RRRZE A5 R E D 2,538,766,246 38.50%
(31 % 2)

Lin Dongliang Interest of controlled 2,538,766,246 38.50%

corporations

MERZR RpnEE S 2,538,766,246 38.50%

Beneficial owner 12,910,000 0.20%
(Notes 1 and 3)

BREAA 12,910,000 0.20%
(MH3E1 R 3)
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—REHR

DIRECTORS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

EENROREBRODEE 2E
ERRE )

(A) Long positions in Ordinary Shares: (Continued) (A) EEBRZ2HEE: (8
Note 1: These shares are held by Titan Gas, a company which is controlled as to MEET - % ZEM D H Titan Gas#sA » H & Titan Gas
75.73% by Titan Gas Holdings, which is in turn owned as to 35.13% by Holdings 1 75.73% ##%5 + % % e Standard
Standard Gas Capital Limited (“Standard Gas"), 49.14% by IDG-Accel Gas Capital Limited ([ Standard Gas]) # &
China Capital Il L.P. ("IDG-Accel Capital Il L.P.”) and IDG-Accel China 35.13% * IDG-Accel China Capital Il L.
Capital Il Investors L.P. ("IDG-Accel Investors Il L.P.") (collectively, “IDG P.([IDG-Accel Capital Il L.P.]) [ IDG-
Funds”), 8.05% by Mr. Wang Jingbo ("Mr. Wang”) and 6.87% by Kingsbury Accel China Capital Il Investors L.P. ([IDG-
International Holdings Co., Ltd* (& B R E IR IR B R 2 7)) Accel Investors Il L.P.]) (518 % [IDGE
(“Kingsbury”), 0.73% by Zhang Weiwei and 0.08% by Bryce Wayne Lee. ENHEAA914% - Tt ((EL£ED
Under the SFO, Titan Gas Holdings, Standard Gas and IDG Funds are HAE805% et EREIERERMDBERA
deemed to have interest in the Ordinary Shares in which Titan Gas has Al ([&tHE]) %5 6.87% - Zhang Weiwei
beneficial interest. #750.73% K Bryce Wayne Lee#50.08% °
R EZE L H E & P Titan Gas
Holdings * Standard Gas }2 IDG £ & # 18
R Titan Gas EB EmEm ) B BR D E
il -
Standard Gas, Mr. Wang and Kingsbury have entered into an acting in Standard Gas * T A L& HED ®HITE
concert arrangement for the purpose of facilitating a more efficient %51 Titan Gas Holdings Z IR R AEFFT 2
decision-making process in connection with the exercise of their —BITEIRHE - UERER B ZRERIE ©
shareholders’ rights in Titan Gas Holdings pursuant to which, Standard IR % L HF » Standard Gas * & KE T
Gas, Kingsbury and Mr. Wang agree to align with each other in respect of S &R E A 5k Titan Gas Holdings #7552 *
the voting of major actions in respect of Titan Gas Holdings’ business and BIHRIRFEG K — B i Standard
each of Standard Gas, Mr. Wang and Kingsbury will consult with each other Gas * THAANRSHESABRESESAIT
and reach agreement on material matters of Titan Gas Holdings before it/ {8 P Titan Gas Holdings 2 #& 5 # A 5t
he exercises its/his respective voting rights in Titan Gas Holdings, provided Titan Gas Holdings 2 & A FIEAE G 157 K&
that Mr. Wang will have a casting vote and will have the final decision R ek - MEE St 4% 4 Standard Gas
making power in the event that a consensus cannot be reached among ThRERSHERER KSR — =k
Standard Gas, Mr. Wang and Kingsbury. Under the SFO, Mr. Wang is EMREZRED R RERTERE - BIEE
deemed to have interest in the Ordinary Shares in which Titan Gas has A REAE SR - F R EHE AR Titan Gas
interest. BAEREGNEBRFEEER -
Note 2: All the issued voting shares in Standard Gas are held by Blazing Success M2 : Standard GasB ZE 1T ZER N 2 H H
Limited (“Blazing Success”) which in turn is wholly owned by Mr. Liu Blazing Success Limited ([ Blazing
Zhihai. Blazing Success has granted a power of attorney to the board of Success]) {5 - MiEEMEIFELELE
directors of Standard Gas which comprise Mr. Wang, Lin Dongliang and # A ° Blazing Success B & N E T E
Shong Hugo. Under the SFO, Shong Hugo is deemed to have interest in F Standard GasZ EE &€ (KB BIET %
the shares in which Standard Gas has interest. & MIRRRARBES) © IRIBESF R EK
Bll - REMBE 5 4 A% /3 7 Standard Gas #E & 12
mHRM T AR
Note 3: All the issued voting shares in Standard Gas are held by Blazing Success Mi7E3 : Standard GasB ZE 1T EER N 2 H H

which in turn is wholly owned by Mr. Liu Zhihai. Blazing Success has
granted a power of attorney to the board of directors of Standard Gas
which comprise Mr. Wang, Lin Dongliang and Shong Hugo. Under the
SFO, Lin Dongliang is deemed to have interest in the shares in which
Standard Gas has interest.

12,910,000 Ordinary Shares are beneficially held by Lin Dongliang.

Blazing Success# A * M & M EI AT %L
£ 2 &YW A ° Blazing Success B ¥ H % 12
ZtE T Standard Gas 2 E 2 g (HE B
FRAE - HIRR KAL) - RIFFHF N
&G - PRI R AR 7 Standard Gas
BrRERANBRO P EEER -

12,910,000 R E @A A MR R E 2R ©
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DIRECTORS’ INTERESTS AND SHORT POSITIONS EERRBREORHEERBROPEE Z#E
IN SHARES AND UNDERLYING SHARES (Continued) 2@ R & (&)

(B) Long positions in the Convertible Bond: (B) AHEREFZHFAE

Number of
Name of Director Nature of interest underlying shares
EEME FESME HEEROE A
Wang Jingbo Interest of controlled corporations 892,857,142 (Note 1)
IER TEE R 892,857,142 (MizE1)
Shong Hugo Interest of controlled corporations 892,857,142 (Notes 1 and 2)
REBERS HEEER 892,857,142 (MizE 1 % 2)
Lin Dongliang Interest of controlled corporations 892,857,142 (Notes 1 and 3)
MERZR R EEER 892,857,142 (K51 &% 3)

Note 1: The 892,857,142 underlying shares represented the new Ordinary Shares to
be issued upon full conversion of Convertible Bond with an aggregate
principal amount of HK$60,000,000 held by Titan Gas at a conversion price
of HK$0.0672 per Ordinary Shares issued by the Company. As explained in
Note 1 of Section (A) above, under the SFO, Mr. Wang is deemed to have
interests in the convertible bond in which Titan Gas has interest.

Note 2: As explained in Notes 1 and 2 of Section (A) above, under the SFO, Shong
Hugo is deemed to have interest in the shares in which Standard Gas has
interest.

Note 3: As explained in Notes 1 and 3 of Section (A) above, under the SFO, Lin
Dongliang is deemed to have interest in the shares in which Standard Gas
has interest.

Save as disclosed above, as at 30 September 2020, none of the
Directors or chief executives of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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General Information

—REHR

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ Interests and Short
Positions in Shares and Underlying Shares” above, at no time during
the Reporting Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age,
or were any such rights exercised by them; or was the Company, its
holding company, or any of its fellow subsidiaries or subsidiaries a
party to any arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSON'’S INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2020, the following interests in the issued share
capital and underlying shares of the Company were recorded in the
register of interests required to be kept by the Company under Section
336 of the SFO:

EEBAROHES ZEF

R EX TEERB ARG F A 2 S
ExkR] —smBEEI  RWEHEEARE
B BMECAEFAREFEE ZEMBA8ER
T8 FREREAEREARNRRRMD KES
s 2 ) - HETEEMZFERN > MA
NSIES A NS B RS DIDES - PNSIE i)
BARMEFEREMRZE RTESAAEM
Hi)x ABRESZFER -

FERRRHEMALTRAERTRE
KRB IR AD z R

RZZ-ZZFFAA=1TH  RAQFZHITK
ARERARG 2 A TR ARBREEFES M
HIERGIE 3B IRMERFE 2 m B

Number of

Ordinary Shares or Percentage of

underlying the Company'’s

Ordinary Shares  issued Ordinary

Name Capacity/Nature of interest (Note 1)  Shares (Note 2)

ZERNERE AR ARSRT

ZER#AR EERBEDL

£ B EmE (BfF&E1) (P &E 2)

Tanisca Investments Limited Beneficial owner 344,754,077 (L) 5.23%
(Note 3) (Note 3)

Tanisca Investments Limited EnEAA 344,754,077 (L) 5.23%
(MF3E3) (MF3E3)

MO Tian Quan (Note 3) Interest of controlled corporations 379,507,486 (L) 5.76%
(Note 3)

RR2 (FEE3) HEEE R 379,507,486 (L) 5.76%
(HF3E3)

Aquarius Growth Investment Beneficial owner 343,369,176 (L) 5.21%
Limited (Note 5) (Note 4)

Aquarius Growth Investment BEnEA A 343,369,176 (L) 5.21%
Limited (Fff5E5) (PfF5E4)

ZHAQO Ming (Note 5) Interest of a controlled corporation 343,369,176 (L) 5.21%
(Note 4)

AR (FEE5) RpnEE S 343,369,176 (L) 5.21%
(MF3x4)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON'S INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

Number of

Ordinary Shares or

FERRREMALTREQATRE
REERG 2R @)

Percentage of

underlying the Company'’s
Ordinary Shares  issued Ordinary
Name Capacity/Nature of interest (Note 1) Shares (Note 2)
ZERNEE R ARSRT
ZEREAR ZERBESL
=18 51 RmtE (BffEE1) (P &E 2)
Titan Gas Technology Investment  Beneficial owner 3,431,623,388 (L) 52.04%
Limited (Notes 6, 7) (Notes 6, 7)
Titan Gas Technology Investment  E A A 3,431,623,388 (L) 52.04%
Limited (Fii5E6 ~ 7) (fizE6 -~ 7)
Titan Gas Technology Holdings Interest of a controlled corporation 3,431,623,388 (L) 52.04%
Limited (Note 6) (Notes 6, 7)
Titan Gas Technology Holdings RIEEERER 3,431,623,388 (L) 52.04%
Limited (F§5F6) (Mi5E6 - 7)
Standard Gas Capital Limited Interest of controlled corporations 3,431,623,388 (L) 52.04%
(Notes 6, 7) (Notes 6, 7)
Standard Gas Capital Limited SR B 3,431,623,388 (L) 52.04%
(fF5E6 ~7) (fF5E6 ~7)
Kingsbury International Holdings  Interest of controlled corporations 3,431,623,388 (L) 52.04%
Co., Ltd. (& BRI IE R A% (D (Notes 6, 7)
AR A7) (Notes 6, 7)
T WHEFIZER RN BR AR R AR 3,431,623,388 (L) 52.04%
(M3x6+7) (H3%6+7)
IDG-Accel China Capital GP II Interest of controlled corporations 3,431,623,388 (L) 52.04%
Associates Ltd. (Note 8) (Notes 6, 8)
IDG-Accel China Capital GP Il A ERER 3,431,623,388 (L) 52.04%
Associates Ltd. (Ff5F 8) (f¥3T6 - 8)
IDG-Accel China Capital Il Interest of controlled corporations 3,431,623,388 (L) 52.04%
Associates L.P. (Note 9) (Notes 6, 9)
IDG-Accel China Capital Il A ERER 3,431,623,388 (L) 52.04%
Associates L.P. (3£ 9) (fizxs6~9)
IDG-Accel China Capital Il L.P. Interest of controlled corporations 3,431,623,388 (L) 52.04%
(Note 9) (Notes 6, 9)
IDG-Accel China Capital Il L.P. e EB 3,431,623,388 (L) 52.04%
(H7E9) (H3%6 - 9)
HO Chi Sing (Note 10) Interest of controlled corporations 3,443,123,388 (L) 52.22%
(Notes 6, 8, 10)
fa] A (FEE10) EE R 3,443,123,388 (L) 52.22%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRREMALTREQATRE
PERSON'S INTERESTS IN SHARES AND LiEER G 2R )
UNDERLYING SHARES OF THE COMPANY

(Continued)

ZHOU Quan (Note 10) Interest of controlled corporations 3,443,123,388 (L) 52.22%
(Notes 6, 8, 10)

&% (M5 10) R EE S 3,443,123,388 (L) 52.22%
(Mg5E6 - 8+ 10)

LUO Yuping Interest of controlled corporations 3,431,623,388 (L) 52.04%
(Notes 6,7, 11)

HEET Ry EEER 3,431,623,388 (L) 52.04%
(BiIzES6 -7~ 11)

Foxconn Technology Co., Ltd Interest of controlled corporations 1,485,000,000 (L) 22.52%
(Note 12)

TBEEREE T RN BRAR SR U 1,485,000,000 (L) 22.52%
(fF5E12)

Q-Run Holding Ltd. Interest of controlled corporations 1,188,000,000 (L) 18.02%
(Note 12)

Q-Run Holding Ltd. R AE R 1,188,000,000 (L) 18.02%
(FfF3E12)

Beneficial owner 297,000,000 (L) 4.50%
(Note 12)

EmfEA A 297,000,000 (L) 4.50%
(BEzE12)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON'S INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

Notes:

60

In the above table, the information on the companies in which the interests are held,
the capacity/nature of such interests and the number of Ordinary Shares or
underlying Ordinary Shares is based on information available on the website of the
Stock Exchange (http://www.hkexnews.hk/). The percentage of such Ordinary Shares
or underlying Ordinary Shares in the issued Ordinary Shares is calculated with
reference to the number of issued Ordinary Shares of the Company as at 30
September 2020 and is for reference only.

The letter “L" represents the individual’s long position in the Ordinary Shares or
underlying Ordinary Shares. These interests in the underlying Ordinary Shares
represent the derivative interests under the Convertible Bond.

Mr. Mo Tianquan (“Mr. Mo") has control over 100% interests of Tanisca and Upsky
Enterprises Limited. Upsky Enterprises Limited has interest in 34,753,409 Ordinary
Shares of the Company. Under the SFO, Mr. Mo is deemed to have interest in the
Ordinary Shares in which Tanisca and Upsky Enterprises Limited have interest.

Aquarius Investment has interests in respect of 343,369,176 Ordinary Shares.

Aquarius Investment is controlled as to 91% by Zhao Ming and as to 9% by Mr.
Wang, who is the sole director of Aquarius Investment. Under the SFO, Zhao Ming
is deemed to have interest in the underlying Ordinary Shares in which Aquarius
Investment has interest.

Titan Gas is controlled as to 75.73% by Titan Gas Holdings, which is in turn
controlled as to 35.13% by Standard Gas, 49.14% by the IDG Funds, 8.05% by Mr.
Wang and 6.87% by Kingsbury, 0.73% by Zhang Weiwei and 0.08% by Bryce Wayne
Lee. Under the SFO, Titan Gas Holdings, Standard Gas, IDG Funds are deemed to
have interest in 3,431,623,388 Ordinary Shares in which Titan Gas has beneficial
interest. Interest in such Ordinary Shares include interest in 892,857,142 underlying
Ordinary Shares through derivative interests in the Convertible Bond in the principal
amount of HK$60,000,000 at a conversion price of HK$0.0672 per share. As at 30
September 2020, Mr. Wang, Lin Dongliang and Shong Hugo are directors of Titan
Gas Holdings.
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2. FEILHEAREBRIIAEERBNTA - 3
IR BIR  HE TR ERE T 2074
s -

AN

3. B XR2%E( 8% &£ ] I Tanisca & Upsky
Enterprises Limited 2 100%# % © Upsky Enterprises
Limited 7278 722 7] 34,753,409 f& & Ak h E B #E &5 o
REE S R E GG - Bk LR AN Tanisca &
Upsky Enterprises Limited B # i 80 Z @A PR
e e

4. Aquarius Investment % /5 343,369,176 % & 8 I% &0 42
= e

5. Aquarius Investment 91% # # F i BR1Z 1 [ 9% #E 2
i £ % 4 (Aquarius Investment Z M —E %) 24l ©
R EF R BEKRM - %R B R Aquarius
Investment & #z AU IER EiBAh A L

6. Titan Gas F Titan Gas Holdings % 11 75.73% ## %
fﬁfé% H Standard Gas 2 #135.13% # % - F1IDG &
FEH49.14% HE %S~ B E AR 8.05% 5 K B
fﬁEﬁT #16.87%# % + FAZhang Weiwei {£0.73%
125 & A Bryce Wayne Lee#2#0.08% #E25 IR IEFE
% R B E &1 - Titan Gas Holdings * Standard Gas
KIDGE & #H R AR Titan GasE B Em = M
3,431,623 388 L BAL B A Mg o MR EH B
2 R B RSB R AR E 7 (AR £ %77 60,000,000 78
JC - EIRERBR0.0672IT) B NMTEREZFEE N
892,857,142 [R MBI LB - R-F_FTHFNA
=+H &4 MER RS ATitan Gas
Holdings FjE = -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON'S INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

Notes: (Continued)

10.

11.

12.

Standard Gas, Mr. Wang and Kingsbury have entered into an acting in concert
arrangement for the purpose of facilitating a more efficient decision making process
in connection with the exercise of their shareholders’ rights in Titan Gas Holdings
pursuant to which, Standard Gas, Kingsbury and Mr. Wang agree to align with each
other in respect of the voting of major actions in respect of Titan Gas Holdings'
business and each of Standard Gas, Mr. Wang and Kingsbury will consult with each
other and reach agreement on material matters of Titan Gas Holdings before it/he
exercises its/his respective voting rights in Titan Gas Holdings, provided that Mr.
Wang will have a casting vote and will have the final decision making power in the
event that a consensus cannot be reached among Standard Gas, Mr. Wang and
Kingsbury. The Ordinary Shares and underlying Ordinary Shares in which Mr. Wang
has interest comprise 3,431,623,388 Ordinary Shares in which Titan Gas has
beneficial interest (including derivative interest in 892,857,142 underlying Ordinary
Shares).

The IDG Funds is under the control of its ultimate general partner, IDG-Accel China
Capital GP Il Associates Ltd. (“IDG-Accel Ultimate GP"). Under the SFO, IDG-Accel
Ultimate GP is deemed to have interest in the Ordinary Shares and the underlying
Ordinary Shares in which the IDG Funds have interest.

IDG-Accel China Capital Il Associates L.P. has control over IDG-Accel Capital Il L.P..
Under the SFO, IDG-Accel China Capital Il Associates L.P. is deemed to have
interest in the Ordinary Shares and the underlying Ordinary Shares in which IDG-
Accel Capital Il L.P. has beneficial interest.

Ho Chi Sing and Zhou Quan are directors of IDG-Accel Ultimate GP and are
responsible for decision-making matters relating to the IDG Funds and their
investments, and hence control the exercise of voting rights to the shares that the
IDG Funds hold in Titan Gas Holdings. Therefore they are deemed to have interest
in the Ordinary Shares and the underlying Ordinary Shares in which IDG-Accel
Ultimate GP has interest.

Kingsbury is controlled as to 74.8% by Luo Yuping. By virtue of the acting in concert
arrangement referred to in Note 7, Luo Yuping is deemed to have interest in the
Ordinary Shares and the underlying Ordinary Shares in which Titan Gas Holdings
has interest.

Foxconn Technology Co., Ltd. has control over Q-Run Holding Ltd., which in turn
has direct and indirect controls of 297,000,000 Ordinary Shares and 1,188,000,000
Ordinary Shares of the Company, respectively. Under the SFO, Foxconn Technology
Co., Ltd. is deemed to have all the interest in the Ordinary Shares of the Company
in which Q-Run Holding Ltd. has interest.

Save as disclosed above, as at 30 September 2020, no person, other

than the Directors or chief executives of the Company, whose interests

are set out in the section “Directors’ Interests and Short Positions in

Shares and Underlying Shares” above, had registered an interest or

short position in the shares or underlying shares of the Company that

was required to be recorded pursuant to Section 336 of the SFO.

FERRREMALTREQATRE
REERG 2R @)

fsE - ()

7. Standard Gas * T A E RS HEERITEEER
Titan Gas Holdings 2 IR R AEFFT 2 — B TEN =2 HF
NEBE AR REMRIZ - RIBZLHE - Standard
Gas * @t} & F 5t 4 R B 3 Titan Gas Holdings
¥R 2 EBTHFRARIELER B M Standard
Gas TARARSHESEBRESTETBETER
CEREEBENEE B REKRGE  EETREBE
Standard Gas * EE RSt ETEEEK HBRFA
—RARAEMREEVEEEREATERE - TAEH
AREHERREAEBERRBIETitan GasEBE
= Iz B 3,431,623,388 i i@ A% (24574 892,857,142
fRIERE S mAR P EOT A MR ) ©

8. IDGE & ¥ H & # & i A& % AIDG-Accel China
Capital GP Il Associates Ltd. ([IDG-Accel Ultimate
GP)) £ #l o R IR & % & 1 & (% f - IDG-Accel
Ultimate GP 158 /870 IDG & & H 6 # i BB K&
MER A h A AR

9. IDG-Accel China Capital Il Associates L.P.#% | IDG-
Accel Capital Il L.P. o 18 1% 7% % & 81 & {5 6 - IDG-
Accel China Capital Il Associates L.P. #1% &5 IDG-
Accel Capital Il L.P. B #5251 & AR [ BRI &
BRPERER -

10. fAEKNEAZ AIDG-Accel Ultimate GPHIEZE KL &
EAHIDGES RHEREMNRESE - utizdl
IDG £ & B # Titan Gas Holdings i 10 1% = #E 8 1T
& o FH It HEWR AR IDG-Accel Ultimate GP #E
BRENT AR REBLTBRPERER

1. SUEAEERTIEH74.8% 5 o AN 7 FTile)
—BITERHE - &L TR AR Titan Gas Holdings
BAREGNEBERIAEYBRPEEER -

12. BER T LXK M B R 2 A2 H Q-Run Holding
Ltd. + &3 5 Bl B # K& 8 # 45 & 2K 2 7] 297,000,000
[i% }2.1,188,000,000% & i@k o iRIEFEH KEFEED] -
IRAERE T T MR B R A AR A Q-Run Holding
Ltd. A RS M AR R LB A 2 EEs -

BREXHEEEN RZBE_ZEFALA=F
B BARRIZESHEBRTRAR (A
R EXTESRRD - HERO P HEE 2

KRB —f) 5N BEEAALTRARR
Z B0 SAE B AR 00 7R BB ZE IR IR RE 5 S A B 16k
5155 336 IRARTE FLER Z T SR B ©
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SHARE CAPITAL AND CONVERTIBLE BOND

(A) Summary of outstanding Convertible Bond

62

On 28 March 2008, the Company issued the Convertible Bond in
the principal amount of HK$120,000,000 to Tanisca Investments
Limited (“Tanisca”), pursuant to the subscription agreement
dated 29 October 2007 (as amended on 28 March 2013, 3 June
2014 and 15 August 2017 (the last amendment between the
Company and Titan Gas only), respectively). Tanisca later
transferred to Titan Gas the Convertible Bond in the principal
amount of HK$96,832,526, pursuant to a conditional sell and
purchase agreement dated 22 June 2015 (as amended on 27
October 2015, 20 November 2015, 28 January 2016, 23 March
2016 and 28 June 2016 respectively). Upon completion of the
transfer, on 29 July 2016, Tanisca held the Convertible Bond in
the principal amount of HK$23,167,474.

On 25 September 2017, Tanisca converted all the Convertible
Bond it held with a principal amount of HK$23,167,474 into
344,754,077 Ordinary Shares at the conversion price of HK$0.0672
per conversion share in accordance with the terms and conditions
of the Convertible Bond.

On 22 August 2018, Titan Gas transferred the Convertible Bond
in the principal amount of HK$16,832,526 to three entities.

On 18 October 2018, certain holders converted the Convertible
Bond in the principal amount of HK$18,432,526 into 274,293,540
Ordinary Shares at the conversion price of HK$0.0672 per
conversion share in accordance with the terms and conditions of
the Convertible Bond.

On 17 December 2018, certain holders converted the Convertible
Bond in the principal amount of HK$18,400,000 into 273,809,523
Ordinary Shares at the conversion price of HK$0.0672 per
conversion share in accordance with the terms and conditions of
the Convertible Bond.
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BARATREES
(A) RERTRRESZHE

RZZEZENF=ZA=Z+N\H  XQAR
BEHBA_TT+F+AZTLHMR
BHz(olRE—=F=A=+N
H —E2—MOF A=Ak —+F
NBT+HBEE (&RE—XRIETERAR
Al B Titan Gas 2 M #77)) * M Tanisca
Investments Limited ([ Tanisca]) % 17 Zx
% %8 /4 120,000,000 7 T By Al R (B 55 o
TaniscafE 2 IRIE R AT —AF A
Tt HMNEBRGHEERE (DR T
—EF+A-t+H - ZE—HE+—
A-+H -Z&2—X"E—A=+N\H"
TE-RFZAZTZHEZZE—XRHF
ANAZTNREBE) BASEA
96,832526 B T AT AR E 5 EE T
Titan Gas ° #iZT K - RZT—RF
t A+ NHE TaniscaBEAARLHEA
23,167 A74 B TR AR E S o

RZZBE—+FNA=-+AB  TaniscalR
BB ESF G R AET  RER(E
FREHRI0.0672BTT  BHAFEAN
ZEARRIE S (KRS58 523,167,474 7%
7T ) B ¥ 5 344,754,077 IR AT o

R-ZZE—N\FENB=-+=H - Titan Gas
#5 7K 4 %8 /516,832,526 78 7T 6 A # f% (&
AEZET-RERE -

RZZE—N\F+A+N\H BEFEFEEFA
RIR AT IR AR & 5 W R I G - iR sgin
BERER0.0672E T HAEEA
18,432,526 T A R E 5 8 1 &
274,293,540 A% & 3@A% o

R_Z—NFE+-_A++tH EFTHE
ABRBEA R EFGER RAGY - 2
BREERERL0.0672/E T - BERLER
418,400,000 T AT IR E S EIR A
273,809,523 A% & 3@A% ©
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SHARE CAPITAL AND CONVERTIBLE BOND

(Continued)

(A) Summary of outstanding Convertible Bond (Continued)

(B)

For details of the issuance, the amendments and the transfer of
the Convertible Bond, please refer to (i) the announcement dated
31 October 2007 and the circular dated 21 November 2007; (ii)
the announcement dated 28 March 2013 and the circular dated
30 April 2013, the announcement dated 3 June 2014 and the
circular dated 13 June 2014, and the announcement dated 15
August 2017 and the circular dated 16 August 2017; and (iii) the
announcements dated 27 October 2015, 20 November 2015, 28
January 2016, 23 March 2016, 28 June 2016 and 29 July 2016, and
the RTO Circular of the Company published on the website of
the Stock Exchange (http://www.hkexnews.hk/).

Dilutive impact of the Convertible Bond on the issued
Ordinary Shares

As at 30 September 2020, the outstanding principal amount of
the Convertible Bond was HK$60,000,000. Based on the
conversion price of HK$0.0672 per Ordinary Share for the
Convertible Bond, the maximum number of Ordinary Shares
issuable by the Company upon full conversion of the Convertible
Bond (the “Conversion”) will be 892,857,142 Ordinary Shares.

BARATBRBRES @

(A) REMNTRRESBE(E)

(B)

B MRES 2 %17 - BF] REES
1B B2 AR R T E B Z Fr 48 uh
(http://www.hkexnews.hk/) (i) B 8§ & —
ZE+F+A=Z+—BZRAERHEEA
“ETEF+—AZ+—BZBE (i)
BHA-—ZT—=F=ZA-t+N NB2Z2RE
FHBA-_ZE—ZHFNA=ZFTHZA
- BEIR—ZT—MFA=B2Z2R %
FABAE-_T—NUFA+=ZB28
B ANMBEHA-Z—+FNA+HHA
ZAENBBA-ZT—+FENA+H
ZBE: RMEAHPR-ZZT-—RF+A
—++tA - —Z—RF+—A=+H8"
—E-RFE-AZ+N\B ZE—RF
—AZ+=8 - ZE—XREXA=Z+AN
AM—FE—RFLtAZ+NLBAZRAER
RTOE K ©

THRRESHORITEARNE S
2

MRZZE_ZTEAA=1TH  A#HKES
B 7R {8 38 N & 8 /% 60,000,000 7T © £
A IR (E 5 B AR @ A% 0.0672 7 T HY
BRE  RERERIRERESR((E
BREE]) AR ETHNERREE
&% 1% 75892,857,142 i 3@ A% o
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SHARE CAPITAL AND CONVERTIBLE BOND

(Continued)

(B)

64

Dilutive impact of the Convertible Bond on the issued
Ordinary Shares (Continued)
The following table sets out the shareholding structure in terms

of Ordinary Shares upon Conversion with reference to the

shareholding structure of the Company as at 30 September 2020

and assuming no further issuance of Ordinary Shares by the
Company:

As at the 30 September 2020

BARATBRBRES @

(B)

TRBREFHCRTEBERNVEE
L2 169

TRESIMRERE REBRED OB
R (EBERRTN B FFNA
= BB R R RS A D A
—HHTEBR) -

Immediately following the Conversion

RZBZBEAA=1H ZREERFAL
Percentage of Percentage of
Numbers of total issued Numbers of total issued
Ordinary Shares  Ordinary Shares  Ordinary Shares  Ordinary Shares
HERTEER HERTEER
Name of shareholders e EERYE AYMEIL EERYA aIWEIL
Titan Gas Titan Gas 2,538,766,246 38.50 2,538,766,246 3391
Holder of the Convertible Bond ~ m[#k{EXEE A - - 892,857,142 1193
(i.e., Titan Gas) (BN Titan Gas) (Note 1) (MfzE1)
Foxconn Subscribers (Note 2) EIRABA(ME2) 1,485,000,000 2252 1,485,000,000 19.83
Lin Dongliang (Note 3) R (B3 3) 12,910,000 0.20 12,910,000 0.17
Public shareholders INAES 2,559,230,668 38.81 2,559,230,668 34.18
Total Bt 6,594,090,914 100.00 7,486,948,056 100.00
Note 1: Titan Gas will hold 892,857,142 Ordinary Shares converted by the MisE1 . EFEEIREIRE - Titan Gas K FFH B AT
Convertible Bond immediately following the Conversion, representing IR B 585110 892,857,142 IR L@k » (R E
11.93% of the then total issued Ordinary Shares. Therefore, upon the BHEFITEBRMEEN11.93% Bt »
Conversion, Titan Gas will hold an aggregate of 3,431,623,388 Ordinary I FEIH % Titan Gas#§ B & H
Shares, representing 45.84% of the then total issued Ordinary Shares. 3431,623388 R LA - (HEFR D EITE
SRR 45.84% ©
Note 2: The Foxconn Subscribers are Foxconn Technology Pte. Ltd., High Tempo MiEE2 : & LB A 9 Bll#E Foxconn Technology
International Limited, World Trade Trading Limited, Q-Run Holdings Pte. Ltd. * High Tempo International
Limited, and Q-Run Far East Corporation respectively. Each of the Foxconn Limited * World Trade Trading Limited »
Subscribers holds 297,000,000 Ordinary Shares. Q-Run Holdings Limited }2 Q-Run Far East
Corporation & E T R R B AF A
297,000,000 & & iE sk o
Note 3: As at 30 September 2020, Mr. Lin Dongliang, a non-executive Director M3 RZZ_ZFAA=Z+H FERTEEMN
(being a core connected person of the Company as defined under the RREE(REFRAUEEZARARAF 20
Listing Rules), held 12,910,000 Ordinary Shares, which are not counted as BEE A T)#H 12,910,000 f% E@A% - 25
Ordinary Shares held by public shareholders. DT ARBIRERIFE 2 E Ak
Note 4: The above percentage figures are subject to rounding adjustments. Miztd: MBS LLBFTEELE - Bt B

Accordingly, figures shown as totals may not be the arithmetic aggregation
of the figures preceding them.
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SHARE CAPITAL AND CONVERTIBLE BOND

(Continued)

An analysis of the impact on the diluted earning/(loss) per share is set
out in note 7 to the unaudited condensed consolidated financial
statements of this interim report.

Save as disclosed in this interim report, no other Convertible Bond had
been converted during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

In March 2020 and April 2020, the Company repurchased a total of
1,816,000 ordinary shares of the Company on the Stock Exchange, with
an aggregate consideration paid amounting to HK$1,334,973.60. All
the shares repurchased by the Company were subsequently cancelled
in May 2020 and the issued share capital of the Company was reduced
thereon. The repurchase was effected by the Board for the
enhancement of shareholder value in the long term. Details of the
shares repurchased are as follows:

BARATBRBRES @

HEREERN,(BR) NZED RN AH
HIREREELERRE W HERERMET -

BRI E AR EE D -
B AR AR E S -

gﬁ‘ﬁﬁﬁﬁﬁﬁﬂﬁZtﬁﬁ

756_7_7¢ ﬂ&_?_?imﬂ ZIS

BT P R4 11,816,000 AN A 7 & 38 Hx‘
E1M@1%Eﬁ1,334,973 607 TT ° rﬁ%?é:ﬂ&@ Al
FEBRRMNHER - EFAATHEAR
I ARRARIHMBEEITRAT D - EEEHEITH
BEERRREREEME -BEROFBLD
T

REREERE - B

Repurchase price per share

BRBEE
Aggregate
No. of shares Highest Lowest  consideration
repurchased paid price paid price paid
Month of repurchase BEAf BeE 2 2 2
RO E BSE RIEE BAE
HKD HKD HKD
BT BT BT
March 2020 :giigii A 1,040,000 0.68 0.58 679,952.00
April 2020 ZE-TFOA 776,000 0.89 0.80 655,021.60
Total 5t 1,816,000 1,334,973.60
Save as disclosed above, neither the Company nor any of its B EXFIHEEEIN REE-_ZE=-_ZFFNA

subsidiaries purchased, redeemed or sold any of the Company's listed
shares in the six months ended 30 September 2020.

=t HLIEAREAR - Aam S EARN B AT
EREE  BESHEARREEM LD o
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CORPORATE GOVERNANCE

Compliance with the Model Code for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules to regulate the Directors’ securities
transactions.

Having made specific enquiries by the Company, all Directors have
confirmed that they have complied with the required standard set out
in the Model Code throughout the Reporting Period.

Compliance with Corporate Governance Code

The Company is committed to achieving high standards of corporate
governance and has always recognised the importance of
accountability, transparency and protection of Shareholders’ interest in
general. The Company has adopted the code provisions of the
Corporate Governance Code and Corporate Governance Report (the
"CG Code”) set out in Appendix 14 of the Listing Rules as its own
corporate governance policy, subject to amendments from time to
time.

In the opinion of the Board, the Company had complied with the code
provisions of the CG Code throughout the Reporting Period, except
for the CG Code provision A.2.1, which stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. During the Reporting Period, Mr.
Wang Jingbo was both the chairman of the Board and the chief
executive officer of the Company. The Board is of the opinion that such
arrangement does not result in undue concentration of power and is
conducive to the efficient formulation and implementation of the
Company's strategies thus allowing the Company to develop its
business more effectively.

66 IDG Energy Investment Limited / INTERIM REPORT 2020
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NON-COMPETITION DEED

As disclosed in the RTO Circular, each of the Controlling Shareholders
(as defined in the RTO Circular) and Lin Dongliang (together, the
“Covenantors”) have entered into a Non-Competition Deed (as
defined in the RTO Circular) in favour of the Company (for itself and for
the benefit of its subsidiaries). With reference to the RTO Circular, the
Company organised a working meeting with the Covenantors in which
the Company reviewed their business portfolios and considered that
there was no opportunity to operate a Restricted Business (as defined
in the RTO Circular).

The Company has received confirmations from each of the
Covenantors on full compliance with the Non-Competition Deed for
the Reporting Period. The independent non-executive Directors have
reviewed the confirmations provided by the Covenantors, and
concluded that each of the Covenantors complied with the relevant
terms of the Non-Competition Deed for the Reporting Period.

THRFELE

FIARTOBEKATIEEE - AR AR R (E& R RTO
) MR (A [BHEADSHEUAR
AR ABHEEBRAENBARNIR) AR
AFIMN T HFRBE(EERRTOBE) - BIF
RTOBH  ARRIEHMRFEARITILIESZE -
SR LARNRBERENERMEESG  RET
BCEZRAER (TR ARTOREK) IR -

AR YR %225 A AR L - ARER
RENREHR T2 ET IR FRIE - BIUIE
WITESCENZEmAZ LR R - XEH
ERABRBEBARREREG BT IHFR
IRHIARRA K -
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Consolidated Statement of Profit or Loss

mEEEK

For the six months ended 30 September 2020 — unaudited BHZZZT=TFNA=1THIEXEA — KEEZ
(Expressed in Hong Kong dollars) (A 7T5I7R)

Six months ended 30 September
BEAA=ZTHLEREA

2020 2019
—E_ZH —E-NF
Note HK$'000 HK$'000
ih=s TEx FET
Revenue from sales and services HE MRS A 334,868 86,075
Cost of sales and services HE N ARG AR X (352,134) (48,055)
(17,266) 38,020
Investment income B 11,300 5,466
Total (loss)/income from principal FEEBKTEME (FE) W
business activities, net of cost KR 2 4 (5,966) 43,486
Other net gains H i FU s 60 -
Administrative expenses THX (50,982) (37,524)
Taxes other than income tax Br TSR A SN B 1B (3,347) (6,859)
Exploration expenses, including BRFAx - BiEeH
dry holes (806) (884)
Loss before net finance income HBRBME WA EERHIERNEE
andtaxation e (GUOEN (.781)
Finance income & WA 7,412 13,780
Finance costs BhE i AN (6,193) (6,823)
Netfinanceincome ~~~ HEEKRAFE Sa) 1219 6,957
(Loss)/profit before taxation BB AT (B518) FE 5 (59,822) 5,176
Income tax 55 6 8,265 (839)
(Loss)/profit for the period iR (&518), /R (51,557) 4,337
Attributable to: FE1h -
Equity shareholders of the Company RABERIEER (25,613) 4,337
Non-controlling interests VTR e (25,944) -
(Loss)/profit for the period B (E5E) FE (51,557) 4,337
(Loss)/earnings per share Sk (58) BF 7
Basic HIR HK$(0.388 cent) HK$0.066 cent
(0.388 781l1) 0.066 711
Diluted B HK$(0.388 cent) HK$0.066 cent
(0.388 #ll) 0.066 7L

The notes on pages 75 to 108 form part of this interim financial report.

FISAEF 108 A ZMERAT M B HRE 2 — 8D -
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Consolidated Statement of Profit or Loss and Other Comprehensive
Income

RERaREMEEKER

For the six months ended 30 September 2020 — unaudited BHZEZZT=TFNA=1THIEXEA — KEEZ
(Expressed in Hong Kong dollars) (LA 7TI7R)

Six months ended 30 September
BERA=+HLAEA

2020 2019
—EC-BE —E-NF
HK$'000 HK$'000
FHET FHBT
(Loss)/profit for the period M (E8), FE (51,557) 4,337
Other comprehensive income for the M HEb2ERE (RBER
period (after tax and reclassification EFDERAERE)
adjustments):
Items that will not be reclassified to TEEHEZEm s HA -
profit or loss:
Equity investments at FVOCI — net BAEAMPERRR AR BETR
movement in fair value reserve W$Em?x,\ DR BEFE
,,,,, (on-recycling) . BEBTEEARS) 6372 G229
Items that may be reclassified subsequently to FJRERAE EF P ZEan 2 HE -
profit or loss:
Exchange differences on translation of: MEIE N =5
— financial statements of overseas — BN B AT R — & AR
subsidiaries and an associate Z I ®ER 33,652 (27,082)
Other comprehensive income for the period MWRMZEYE . 27280 (81,310
Total comprehensive income for the period HiAZMEUKZHEHELE (24,277) (26,973)
Attributable to: FEAL -
Equity shareholders of the Company KRR AR (4,672) (26,973)
Non-controlling interests FEPERRHE (19,605) -
Total comprehensive income for the period HIAZERZFHELE (24,277) (26,973)

The notes on pages 75 to 108 form part of this interim financial report.
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Consolidated Statement of Financial Position

e IR R

At 30 September 2020 — unaudited RZZ=ZZTFNA=+H — KREHFZ

(Expressed in Hong Kong dollars) (A 7T5I7R)

At At
30 September 31 March
2020 2020
7 I
—E-F e
hB=+H =A=+—H
Note HK$'000 HK$'000
BaE F#&xT FHET
Non-current assets FRBEE
Property, plant and equipment ME - W= NMEE 8 571,786 571,992
Construction in progress EEIR 16,276 15,623
Intangible assets B EE 9 362,144 384,276
Gooduwill Bk 112,837 112,837
Right-of-use assets FHEEE 20,384 22,798
Interest in an associate R QR R R 49,998 50,086
Financial assets at fair value through FRBHZALEETYR
profit or loss HEmEE 10 1,559,671 1,506,377
Financial assets at fair value through FEREMEEKSIEALEE
other comprehensive income TR SR EE = 36,476
Other non-current assets Hu3En#&EE 11 39,114 31,161
Deferred tax assets FEERIAE E 2,405 2,473
2,734,615 2,734,099
Current assets REEE
Inventories FE 4,880 6,492
Trade receivables JEUBR FX 12 9,934 10,825
Bills receivable e ZE g 12 3,414 -
Other receivables Hih e s I8 12 35,381 31,393
Financial assets at fair value through ERBHZALEETIER
profit or loss HEREE 10 35,532 16,999
Time deposits with maturities over SR R=EA LA E—FLRN
three months but within one year KT BfE R 232,500 -
Cash and cash equivalents RERRSESED 13 772,727 1,114,201
1,094,368 1,179,910
Current liabilities REARE
Trade and other payables FESBR 0 R E A FE S R 14 197,875 193,275
Contract liabilities AREE = 1,087
Bank and other borrowings RIT R HMER 15 15,932 77,543
Lease liabilities HEAaE 5,623 5,209
219,430 277,114
Net current assets REEEFE 874,938 902,796
Total assets less current liabilities BEERARBAEE 3,609,553 3,636,895

The notes on pages 75 to 108 form part of this interim financial report.
FI5SEEF 108 EZMERATHMERE 2 —&D
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Consolidated Statement of Financial Position

mEMBRRE

At 30 September 2020 — unaudited

RN_TB_ZBFAA=1+H — REEX

(Expressed in Hong Kong dollars) (LA 7TI7R)

Non-current liabilities kRBES

Convertible bond AR E S 16 50,018
Lease liabilities HEAE 8,458
Deferred tax liabilities FEERIAAE 119,759
Provisions P 17 51,872

230,107

NET ASSETS EEFE 3,406,788
CAPITAL AND RESERVES EARHEE

Share capital [N 18(b 65,959
Treasury shares EEFF AR (% 18( (680)
Reserves #E 3,164,432
Total equity attributable to equity AARERRRELERERE

shareholders of the Company 3,229,711

Non-controlling interests TR ES 177,077
TOTAL EQUITY BT 3,406,788

The notes on pages 75 to 108 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
REEREER

For the six months ended 30 September 2020 — unaudited BHZZZT=TFNA=1THIEXEA — KEEZ
(Expressed in Hong Kong dollars) (A 7T5I7R)

Balanceat 1 April 2019 W=2-AEMA-R
24 65959 - 4,235,186 1291 1517 (13458) (114,800) (638,268) 3543413 - 3543413

Changes in equity for BE-E-0E
the six months ended AAZTRLEREAR
30 September 2019: ZER2E:

Profit for the period HRFIE - - - - - - - 4331 4331 - 4337
Other comprehensive income 240 2 Elli - - - - (27,082) (4.228) - - (31,310) - (31,310)
Total comprehensive income 2T 5 - - - - (27,082) (4,228 - 4331 (26,973) - (26973)

Appropriation of safety REREERS

production fund - - - 509 - - - (509) - - -
Utilisation of safety FRZ2EERS
production fund - - - (19) - - - 1% - - -

Balance at 30 September ~ R=R-NE
2019 and 1 October 2019 AB=+ARK
“E-nETA-A
53 65959 - 4235186 7610 (25,565 (17,686) (114,800) (634,264) 3516440 - 3,516,440

Changes in equity for BE-2o%%

the six months ended ZA=t-AL

31 March 2020: ~MAAZRESE

Loss for the period HREiE - - - - - - - (281,127) (281,127) (19.939) (301,062

Other comprehensive income £t 2EH - - - - 8310) 3,388 - - (4922 (3751) 8673
Total comprehensive income 2 E i858 - - - - (8,310) 3,388 - (281,127) (286,049) (23,686) (309,735)
Appropriation of safety HRE2EEES

production fund - - - 550 - - - (550) - - -
Utilisation of safety FRZ24EES

production fund - - - (1,39) - - - 1353 - - -
Purchase of own shares al==E - (680) - - - - - - (680) - (680)
Disposal of financial assets at  HEEBE RN

fair value through other RAABESIRY

comprehensive income SREE - - - - - 750 - (750) - - -
Acquisition of Weipin U Weipin - - - - - - - - - 200763 200,763
Balance at 31 March 2020 A=2=%&

ZA=t-AfH 65959 (680) 4,235,186 6,807 (33,875) (13,548) (114,800) (915,338) 329111 177017 3,406,788

The notes on pages 75 to 108 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
REEREER

For the six months ended 30 September 2020 — unaudited BZZZT=TFNA=FTHIEXEA — KEEZ
(Expressed in Hong Kong dollars) (LA 7TI7R)

Balance at 1 April 2020

R-2-8FMA-A
&%

Changes in equity for the ~~ HZ-F-%%F
six months ended ABZTBLRER
30 September 2020: ZRE28:

Loss for the period BREE
Other comprehensive income 2 2EE

Total comprehensive income ~ 2EREAE

Appropriation of safety ARRRLERS

production fund
Utlisation of safety FRR2EEES
production fund
Purchase of own shares EEE v 186)

Disposal of financial assets L EEBE M2 ARG
atfairvalue through other &7t EEFIRA)
comprehensive income SHEE

Balance at 30 September 20204 =2 =F5NA=1H
]

The notes on pages 75 to 108 form part of this interim financial report.
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Condensed consolidated cash flow statement

BHRGEHRERE

For the six months ended 30 September 2020 — unaudited BZEZZT=ZTFNA=+HIENEA — REFZ
(Expressed in Hong Kong dollars) (A 7T5I7R)

Six months ended 30 September
BEAA=THLEREAR

2020 2019
—BoRE —FB-NE
Note HK$'000 HK$'000
Liks3 TET FAT
Operating activities RETER
Cash generated from operations KEESEECRE 22,204 37,981
Net cash generated from operating RETHEEZHASFH
activities 22,204 37,981
Investing activities REZH
Payment for the purchase of property, BEVE  BERRBRIRX
plant and equipment (25,391) (42,748)
Payment for the purchase of BEEBMEENK
intangible assets (5,384) -
Payment for other investments H A &R (304,349) (197,410)
Proceeds from sales of property, HEME - HFE RRED
plant and equipment PG RIE 30 -
Proceeds from interest generated from  Stonehold & P 4 ) &,
the Stonehold investment 2 F1S5IE = 70,961
Dividend received 2R E 892 4,276
Proceeds from sales of other investments & E 1% & FT{S 508 271,087 191,807
Increase in time deposits with maturities  ZB|/HIH A={EA A - —F AR
over three months but within one year /) E BRTE R g N (232,500) -
Net cash (used in)/from investing BEFE(FER) BE2
activities HEeFEE (295,615) 26,886
Financing activities RESER
Proceeds from advances and borrowings 7K B #\ 3% X (& T 15 508 15,932 78,413
Repayments for advances and borrowings €38 43k & {8 3¢ (77,543) -
Purchase of own shares BlfE B & x5 (655) -
Capital element of lease rentals paid ERNHESEHSNERBD (2,674) (711
Interest element of lease rentals paid ENHEERSNFI S (279) (142)
Interest paid EARFE (1,036) (682)
Other cash flow arising from METHEEZEMRESRE
financing activities = (1,560)
Net cash (used in)/from financing BEEE (ER), EE
activities REFE (66,255) 75,318
Net (decrease)/increase in cash and ReERBEEEEY
cash equivalents (R2) g (339,666) 140,185
Cash and cash equivalents at the REPHIzRERBESEEY
beginning of the reporting period 1,114,201 1,191,534
Effect of foreign exchanges HNEERBE 2 FE
rates changes (1,808) 15
Cash and cash equivalents at REMRZRERESEEY
the end of the reporting period 13 772,727 1,331,734

The notes on pages 75 to 108 form part of this interim financial report.
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - B TYIR)

GENERAL INFORMATION

IDG Energy Investment Limited (the “Company”) is an investment
holding company, which was incorporated in Bermuda as an
exempted company with limited liability and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The Company's registered office is
located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda and its head office and principal place of business is
located at Unit 5507, 55/F., The Center, 99 Queen’s Road Central,
Hong Kong.

During the six months ended 30 September 2020, the Company
was principally engaged in the investment and management of
global energy assets and mobility services businesses. The
principal activities of its subsidiaries and invested portfolio
companies consist of mobility services platform, upstream oil and
gas business, LNG liquefaction and exporting, LNG importing,
processing and sales, and LNG logistics services, energy
investment fund management as well as investment in energy-
related and other industries and businesses.

At 30 September 2020, the directors consider the immediate
parent of the Group to be Titan Gas Technology Investment
Limited (“Titan Gas") , incorporated in the British Virgin Islands,
which is 75.73% held by Titan Gas Technology Holdings Limited.
Titan Gas Technology Holdings Limited is owned as to 35.13% by
Standard Gas Capital Limited, 49.14% by IDG-Accel China Capital
Il L.P. and IDG-Accel China Capital Il Investors L.P., 8.05% by Mr.
Wang Jingbo and 6.87% by Kingsbury International Holdings Co.,
Ltd., 0.73% by Zhang Weiwei and 0.08% by Bryce Wayne Lee.

—REH

IDGRERIREBRARI([ARA]) B—
MIREZERAR  REREZMKLA
B#HEEREMTAR  ERONEBH
ERGMAERAAIERAM]) £k £
m o ARaE]Z F M EEAR Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda ' MEBRREFE R FEE?
B R EBRERERIFFIRF L
555507 = ©

HE_Z-_ZTFNA=1+HIEAREAR "
RAREEWRERIEIREERTITR
EEBNRENRER - EWNBE QAR KA
HEMNKREBRERAFINETEER T
ERITREFES - EHRRER - LNG
BAERED INGED - T EHEER
INGYI AR - BERIEEESEE - U
N HAgE AR R E 1T R EHHIRE -

RZZEZTFNA=+H EFRAAXN
EECEESRARANEBR LS T
fit BX < ZTitan Gas Technology
Investment Limited ([ Titan Gas]) (
Titan Gas Technology Holdings Limited
¥ B7573%% zm ) Titan Gas
Technology Holdings Limited &
Standard Gas Capital Limited# &
35.13% ## + IDG-Accel China Capital I
L.P. % IDG-Accel China Capital Il
Investors L.P. 5 49.14% # & ~ T 8K
% H VB B 8.05% 1 a1 N H & B R 42
MR tn BIR A BIHE 6.87% %4 » Zhang
Weiwei # 5 0.73% 1 # & Bryce Wayne
Lee 75 0.08% 2 °
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

2

76

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange, including
compliance with Hong Kong Accounting Standard (HKAS) 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for issue
on 27 November 2020.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the annual financial
statements for the year ended 31 March 2020, except for the
accounting policy changes that are expected to be reflected in
annual financial statements for the year ending 31 March 2021.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Company and its subsidiaries
since the annual financial statements for the year ended 31 March
2020. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required
for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").

IDG Energy Investment Limited / INTERIM REPORT 2020
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

3

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

. Amendments to HKFRS 3, Definition of a Business

° Amendments to HKFRS 9, HKAS 39 and HKFRS 7, Interest
Rate Benchmark Reform

. Amendments to HKAS 1 and HKAS 8, Definition of Material

None of these developments have had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in this interim financial
information. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.

(Br =B X5

3

BIAEITTIIR)

B BREH

BERMASERM TIRNAEER
SR ERERZ B EMBRE LR
ZIERTA

e FEAMBHRREEANFIR(EF
) EHEE

s FAUBHREENFEIR TEE
FHEREIR R EBMBREE
B 73R ERTAR) - FIERZLENE

s FAGHAEAB1RLBEGIE
AIFE 8 (BFTA) » EAMEE

ZEHREANE BN AR EER
RAEK2INZERSCGEBEREZIEER
MBARL BEATE - AEEALER
AR E A& 5 HAR ) R A A (T 3 5T
R AR -

IDGREIRIREBR AR / F ## & 2020 77




Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - BB TYIR)

4 TOTAL (LOSS)/INCOME FROM PRINCIPAL 4 FTEEXEBITHA(ER) K
BUSINESS ACTIVITIES, NET OF COST AND @ HIBR AR 2 PR E
SEGMENT REPORTING
(a) Total (loss)/income from principal business (@) FEEXBTHA(ERER) K

activities, net of cost % 0 HIBRR A

Six months ended 30 September
BERA=+HLAEA

2020 2019
—E-EF —T—NnF
HK$'000 HK$'000
FHExT T
Revenue from contracts with customers Z& 78 B #5285 1557
and recognised at point in time BEANZEEHWA -
within the scope of HKFRS 15 7 78 3 — B ) B FE AR
— sales of crude oil (note (i)) — FAHE (W) 43,236 86,075
— rendering of mobility services — R TT RS (B i)
(note (i) 291,632 -
Cost of sales and services SHE KRB A
— sales of crude ol — RmiEE (38,410) (48,055)
— rendering of mobility services — REEITRS (313,724) -
(17,266) 38,020
Investment income (note (iii)) & WS (B FE Gil)) 11,300 5,466
Total (loss)/income from principal TEERTEE (BB, W
business activities, net of cost HIBRAL AR (5,966) 43,486
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - B TYIR)
4 TOTAL (LOSS)/INCOME FROM PRINCIPAL 4

BUSINESS ACTIVITIES, NET OF COST AND
SEGMENT REPORTING (Continued)

FTEEXEREEHAE(ER) K
= IR AR 2K E (4)

(a) Total (loss)/income from principal business (@) FEXBITHA(ER) K

activities, net of cost (Continued)

Notes:

(0]

(ii)

Revenue from sales of crude oil is generated by Xilin Gol League
Hongbo Mining Development Company Limited 5 #R28 #) B2 72 & &
¥ 7 % B IR 2 & ("Hongbo Mining”). Hongbo Mining, one of the
Company’s wholly-owned subsidiaries, entered into an exploration
and production cooperation contract ("EPCC") with Shaanxi
Yanchang Petroleum (Group) Company Limited (Yanchang Oil
Mineral Administrative Bureau) (FREGE R A (£E) BEREE A A
(& R 5 B8 B ), "Yanchang”) in July 2010. The EPCC gives
Hongbo Mining the right to explore, develop, produce and sell the
crude oil extracted from the two blocks (Block 212 and Block 378)
located at Xilin Gol League, Inner Mongolia and shared between
Hongbo Mining and Yanchang in the proportion of 80% and 20%
respectively. Hongbo Mining commenced production in Block 212 in
2010. The EPCC was renewed in June 2018 and was expired on 30
June 2020. According to the communication between the Company
and Yanchang, the EPCC is expected to be extended in the near
future. Yanchang had obtained from the Ministry of Land and
Resources of PRC a 15-year valid production permit mainly covering
Unite 2, Unit 19 and Unit 9 in Block 212 in May 2017. Besides, Block
212 and Block 378 are entitled to exploration permit which are
renewable for a term of two years after expiration. The current
exploration permit in respect of Block 212 will expire on 3 April 2022,
whereas the current exploration of Block 378 had expired on 9
November 2019 with a new exploration being in the process of
application preparation. The amount represents the sales value of
crude oil supplied to the customers, net of value added tax. There is
one major customer with whom transactions have exceeded 10% of
the revenue from sales of crude oil.

Revenue from rendering of mobility services is generated from
rendering of online ride-hailing services to the passengers through
Gaode platform and Didi platform. Passengers send requests for
mobility service through these two platforms, and the system
automatically matches the requests with the registered drivers. The
amount of revenue recognised from rendering of mobility services
represents the value of full fares paid by the passengers, net of value
added tax and surcharge.

a0 HIBRAR A ()

(i)

(i)

8k ON S= Y Sl PN T
¥HABERAF(REEED - AR
RIZEMBAREBRER-T T
Fr AHEECRAH(EE)BRE
FRAR(ERREEER) [E&A
@D RIS A ER R ([ & 1ER R
D) o AERRBHEE T REEEY
A% AERDEARS G HMED
%) B8 R {E [ 5% (212 B8 N2 378 [& B8)
FRAB S OB AR » R R R 5
R AH 2 5 BIIE 80% K 20% KL
BIETHE - EHBEENR T —TF
FIBR212EBBEITEE - A1EFER
BEERZT— N\FNATKRERS
WHAZEZTFA=FTHEH R
BAQRHEERAHAER  EHE
EFRE RS S NIBER - ERAH
ER-_E—+ERAETEE+ER
EEEE R A 1S EMRR A E(E
DEE22EMBE L2 ELI9KE
JL9) o L AN 212% BB & 378 [& B HY
BRI ES AR B E R B E -
22EMHBBMRTAIBFBER =T
ZZFMA=HE® Mm378@ B
BREHFEHFIEER =S —NEF+—
BhBER - B3EIRT A& AL
BEETR ZSEEUETELNE
SRR ER BN SE - -
LEERFPHRSHBBRMEERA
10% °

RELTREEAREEBRETA
RWRTaRRERMALITER
%o REBBZMETEEEHITR
Bk MELE BB EREEMN
BIMAETTICR R IT RGO E i
RRASRERTEXNZ22HE=E
MR BETERNERO S -
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - BB TYIR)

4 TOTAL (LOSS)/INCOME FROM PRINCIPAL 4 FTEEKTEHHE(E ( B),/ K
BUSINESS ACTIVITIES, NET OF COST AND = HIBRE AR 2 2B E (@)
SEGMENT REPORTING (Continued)

(a) Total (loss)/income from principal business (@) FEXBITHA(ER) K
activities, net of cost (Continued) = 0 HIBRARAS (48)
Notes: (Continued) faE - (&)
(iii)  Investment income (iiiy BEWE

Six months ended 30 September
BENA=+THLAKEAR

2020 2019

=t et 223 == e
HK$'000 HK$'000
FET FHT

Stonehold investment (note (1)) Stonehold % & (M £ (1)) 22,613 51,878

JOVO investment (note (1)) NEIRE (MEE()) 6,222 (98)

GNL Quebec investment (note (1)) GNL Quebec & (MizE (1)) (2,211) 25,199

Trading securities listed in the U.S. RERMER EmH

and France (note (1)) R5EH (MFEW)) 1,158 (3,283)

LNGL investment (note (1)) LNGL&E (M (1) (12,713) (67,677)

Fund investment (note (1)) EeRE (M) (2,480) -

Dividend income (note (2)) f& 2 A (F7E(2) 892 1,585

Net realised and unrealised losses on TTHEERMIARERR

derivative financial instruments (note (3)) P EEEEJ%}%%E(W? )) - 143
Share of losses of an associate (note (4)) R — R R e s E (ME4) (2,189) (2,865)
Others Hith 8 584

11,300 5,466

Notes: B E

(1) These amounts represent fair value changes on the Stonehold (1) WERBAHE_T_TFAN
investment, JOVO investment, GNL Quebec investment, )EJ =+ B8 1t TI A
trading securities listed in the U.S. and France, LNGL Stonehold#% & + NEH &
investment and Fund investment during the six months ended GNL Quebeci% & + HEEI &
30 September 2020. Such assets are measured at FVTPL (see EEETHRSES  INGL
note 10), any interest income arising from such assets is KERESKRENAREBES
included in fair value changes. B WEEERBERIBAN

BEYIR(RMFE10) - HEE
& EEENTAR BB AE R
ARABEES -

2) The amount represents the dividend income from equity 2) ZPBEETAZBEMER
investment designated as FVOCI and trading securities listed esiR A n EBEYRORER
inthe U.S.. BRRERETHZZESFH

AR BHA ©

(3) The amount represents net changes in the fair value of crude (3) ZRIBEAEBERITEEN
oil price option contracts held for risk management purpose. FOHRERBESHNARER
The derivative financial instruments are measured at FVTPL. HEFE o TESRTIASER

BRBEALEBIE -

(4 The amount represents share of an associate’s profit or loss (4) ZARE R AR AT AR

by using equity method. 1 —FEE & R AR -
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - B TYIR)

4 TOTAL (LOSS)/INCOME FROM PRINCIPAL 4 FEEXIHHE(EE) K
BUSINESS ACTIVITIES, NET OF COST AND i HIBRR AR 23| E (@)
SEGMENT REPORTING (Continued)

(b) Segment reporting (b)y EBHE
The Company and its subsidiaries manage its businesses by AARIREMBATIES I EREE
divisions, which are organised by a mixture of both business 2% DUBEMEEBRSR(ERR
lines (products and services). In a manner consistent with fR7%) LEHEK - BFTFERERD
the way in which information is reported internally to the fit & R IR A EH RSB m A7) K E
Company and its subsidiaries’ most senior executive %QEZ%%?"}E&%@/\E%#&Q
management for the purposes of resource allocation and ey ZIS’AET&E WHEA
performance assessment, the Company and its subsidiaries 25 TH|RER] 23D 50 o $
have presented the following two reportable segments. NEMB AT 28| D A FEE ZZD
Details of the Company and its subsidiaries’ reportable N

segments are as follows:

] Global energy investment: this segment constructs . EIREERINE - WD FBET
and operates upstream oil and gas business, LNG W4 & ERmRET - LNG
business, and generates income from processing of 2% WBEMIHRMLNG
oil and gas and LNG, as well as investing and REEREREIRMEET
managing of energy-related industries and ENCEEEREE -
businesses.

o Mobility services businesses: this segment manages o HITRIGER : ko 3E
and operates the drivers and vehicles for rendering of Fag & e K B J//Uéiﬂ
online ride-hailing services to the passengers through BEREFAMERREHRR
aggregation traffic platform and generates income EITEREIY 8 RERTR
from rendering of mobility services. TEEAEWES -
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AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

4 TOTAL (LOSS)/INCOME FROM PRINCIPAL
BUSINESS ACTIVITIES, NET OF COST AND
SEGMENT REPORTING (Continued)

82

(b)

Segment reporting (Continued)

(i)

Information about profit or loss, assets and
liabilities

Disaggregation of revenue from contracts with
customers, as well as information regarding the
Company and its subsidiaries’ reportable segments as
provided to the Company and its subsidiaries’ most
senior executive management for the purposes of
resource allocation and assessment of segment
performance for the reporting period is set out below.

(Br =B XS

BIAETTIIR)

4 FEEKITHHA(ER) K
= IR AR 2K E (4)

(b) ZEHE (H)

(i) FAHEZ BERAGEZE
#
BEFAHWRAMD - AR
FHARARRERENE A
AERITHREREASRMIMA
EITHEEREFED B
EMERARRREREBA
AR 2HmOMERTIFMT -

For the six months ended
30 September Global energy investment ~ Mobility services businesses Total
BEAA=THLEXER 2RERRE HATHTRBEBRBES @t
2020 2019 2020 2019 2020 2019
—B-Bf —T-NF ZB-Bf C—T-NF ZB-BF C"T-NF
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TET TET THET AT
Revenue from sales and services  $4%5 R ARFSUA (F5E (1))

(note (1)) 43,236 86,075 291,632 - 334,868 86,075
Investment income BEW S 11,300 5,466 - - 11,300 5,466
Reportable segment profit/(loss) T 2% 8758,/ (F8)

(adjusted EBITDA) (S FWEEBITDA) 20,876 35,583 (6,975) - 13,901 35,583
Depreciation and amortisation HE R (26,809) (27,253) (42,960) - (69,769) (27,253)
Interest income MEWA 7,018 13,331 27 - 7,045 13,331
Interest expense MERL (3,638) (3,154) (316) - (3,954) (3,154)
As at 30 September/31 March 2020 R=T-ZFNA=+H,/

e e =!
Reportable segment assets 2RI BEE 3,344,714 3,413,165 493,244 509,500 3,837,958 3,922,665
Reportable segment liabilites ~ T2HHBEE (287,671) (351,209) (57,277) (47,382) (344,948) (398,591)
Notes: B E
(1) Revenue from sales and services reported above represents (1) EXATRWM HE RREUA

reportable segment revenue generated from external
customers. There was no inter-segment revenue during both
the current and prior periods.

2 The measure used for reporting segment profit/(loss) is

"adjusted EBITDA" i.e. "adjusted earnings before interest,
taxes, depreciation and amortization”.
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bx BAFEAIN - B TYIR)

4 TOTAL (LOSS)/INCOME FROM PRINCIPAL 4 FEERTBHHE(ER )/LBI
BUSINESS ACTIVITIES, NET OF COST AND = I}I%EZZF&/-\:L HwE @
SEGMENT REPORTING (Continued)

(b) Segment reporting (Continued) (b) ZEWSE (&)
(i) Reconciliations of reportable segment profit or (i) TFE2{IBERZEHE
loss

Six months ended 30 September
BERA=+HLKEA

(Loss)/profit 2020 2019
(E18),FE —E-EH —E-hF
HK$'000 HK$'000
THERT FHET
Reportable segment profit Al 2w EAE

(adjusted EBITDA) (K2 EBITDA) 13,901 35,583
Elimination of inter-segment profits 53 B & 113 & £ (210) -
Depreciation and amortisation YT Y (69,769) (27,253)
Interest expense FE R (3,744) (3,154)

Consolidated (loss)/profit BRERIARE (B518),/FE
before taxation (59,822) 5,176
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AR AE B R A B A e B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BHB#ERASN + BB LHIR)

5 (LOSS)/PROFIT BEFORE TAXATION 5. BRBiAT(&1E) FIE
(Loss)/profit before taxation is arrived at after crediting: BE A (E518), FIB& A -
(a) Net finance income (a) REWAFHE

Interest income MBI A
Net gain on bank financing products RT3 B & (i R W 25
Foreign exchange loss, net BE 5 B HRF R

Interest on bank and other borrowings 817 & B {E 3k 2 FI| 5
Interest expenses on convertible bond A& {E % 2 F 25X

Interest on lease liabilities HEBBZHNE
Accretion expenses RIS
Others HAth
(b) Other items (by HMEB

Amortisation B

Depreciation e
— property, plant and equipment — W% - BB K&
— right-of-use assets —(FRAEEE
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AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

6

INCOME TAX

(Br =B X5

BIAEITTIIR)

Frig®

Six months ended 30 September
BERA=+HLKEA

2020 2019
—E-EH —E-hF
HK$'000 HK$'000
FET FHET
Current tax BNEAT I8
— Hong Kong Profits Tax — BHBNEW - -
— PRC Corporate Income Tax — PRI EMEN 2,247 -
Deferred tax RIETIE
— Origination and reversal of temporary — EhFEREAES K EE
differences (10,512) 839
(8,265) 839

Pursuant to the rules and regulations of Cayman, Bermuda and
the British Virgin Islands (the “BVI”), the Company and its
subsidiaries are not subject to any income tax in Cayman,
Bermuda and the BVI.

No provision for Hong Kong profits tax has been made as the
Company and its subsidiaries’ operations in Hong Kong had no
assessable profits for both current and prior periods. The
provision for Hong Kong profits tax is calculated at 16.5% (2019:
16.5%) of the estimated assessable profits.

The provision for PRC current income tax is based on a statutory
rate of 25% (2019: 25%) of the assessable profit as determined in
accordance with the relevant income tax rules and regulations of
the PRC.

REFAE BRENRBREIAEE (X
BRZEE] ZHRARBRE - ARFIR
HfB AR BALRNE BRENKE
BREESBMNERFSH

H A 7R AR K2 3B 13 HA R AR A 7] K2 H B
BRARANESNEEHEELEEREA
W MUY AREENSHIELEE - &
BHNEHBENIRGHERBEABEZ
16.5% (ZZE—NF : 16.5%) 15 -

FERESHERIZERTAEZ
25% (ZZT— 5 : 25%) ZEREBHE (IR
EHPBIARRMERA R RROIEE) &

sty
H o
FT
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

7 (LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

(B =B - HIABTTIIR)

7 BRUER)EF

(a)

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the
Company of HK$25,613,000 (six months ended 30
September 2019: profit HK$4,337,000) and the weighted
average of 6,594,095,000 ordinary shares (six months ended
30 September 2019: 6,595,907,000 shares) in issue during

the interim period.

(b)

Diluted (loss)/earnings per share

(b)

No adjustment has been made to the basic (loss)/earnings

per share amounts presented for the six months ended 30
September 2020 and 2019 in respect of a dilution as the
impact of the convertible bond had an anti-dilutive effect

on the basic (loss)/earnings per share amounts presented.
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Notes to the unaudited interim financial report

AR A P P 7S R B

(Br =B X5

(Expressed in Hong Kong dollars unless otherwise indicated)

8 PROPERTY, PLANT AND EQUIPMENT

BIAEITTIIR)

8 WX BMERRE

Buildings  Machinery
and and Motor Oil and gas
structures  equipment vehicle properties Others Total
BEREE BERRE RE HREE Hit “@Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET FHET
Cost: A

At 1 April 2020 RZZ=TFWA—H 103,057 79,573 10,049 890,087 21,990 1,104,756
Additions NE - - - - 218 218
Reassessment of provision BEER - - - 1,016 - 1,016
Disposals HeE - (395) - - (140) (535)
Exchange adjustments & 5 A% 4,103 3,156 400 35,460 879 43,998
At 30 September 2020 RZZE_TFAA=TH 107,160 82,334 10,449 926,563 22,947 1,149,453

Accumulated depreciation: BiHifE -
At 1 April 2020 RZZEZZTFMA—H (21,356) (45,266) (8,010) (437,662) (20,470) (532,764)
Charge for the period RES (1,326) (2,544) (391) (18,859) (493) (23,613)
Written back on disposals E g - 376 - - 133 509
Exchange adjustments LS (887) (1,862) (308) (17,939) (803) (21,799)
At 30 September 2020 RZZEZZFNA=1H (23,569) (49,296) (8,709) (474,460) (21,633) (577,667)

Net book value: BRTERME :
At 1 April 2020 RZE-ZZTEFEWA—H 81,701 34,307 2,039 452,425 1,520 571,992
At 30 September 2020 RZE_TFNA=TH 83,591 33,038 1,740 452,103 1,314 571,786

At 30 September 2020, property, plant and equipment of the
Group with carrying value of HK$91,346,000 (31 March 2020: Nil)
have been pledged as collateral for the Group’s bank and other

borrowings (see Note 15).

RZBE-ZTEAA=+H AEEEER
2 591,346,000 T ( ZZE 4 = A
=+—8:8)NDE  BELIEEE
HIEARNEBRIT R EME RN
(RPBIFE15) »
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AR AE B R A B A e B

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BHB#ERASN + BB LHIR)

9 INTANGIBLE ASSETS 9 HEIEEE

Cost: RS

At 1 April 2020 R-ZE-ZFMA—H 32,834 3,869 19,851 363,731 3,685 423,970
Additions NE - 1,111 - - 4,273 5,384
Exchange adjustments [E AR 1,307 210 790 14,479 264 17,050
At 30 September 2020 RZZEZTFNA=1H 34,141 5,190 20,641 378,210 8,222 446,404
Accumulated amortisation: E-: f N

At 1 April 2020 R-ZE-ZFMA—H (2,160) (325) (1,489) (28,716) 4) (39,694)
Charge for the period AREAS (447) (589) (2,009) (38,749) (20) (41,814)
Exchange adjustments A% (377) (55) (114) (2,205) ) (2,752)
At 30 September 2020 R-ZE-_ZTFHA=+H (9,984) (969) (3,612) (69,670) (25) (84,260)
Net book value: BRTERE :

At 1 April 2020 RZZE=—TFMWA—H 23,674 3,544 18,362 335,015 3,681 384,276
At 30 September 2020 RZZE-ZFNA=TH 24,157 4,221 17,029 308,540 8,197 362,144
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AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

10 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

(Br =B X5

BIAEITTIIR)

10 ZBEEROABEIKZE

MEE

At At
30 September 31 March
2020 2020
R=B-BF R_T_TF
NBA=+H =A=+—H
HK$'000 HK$'000
FET FHET
Non-current assets FEREBEE
Stonehold investment (note (a)) Stonehold % & (M (a)) 1,287,464 1,264,851
JOVO investment (note (b)) NEE (MIFE (b)) 146,543 140,321
GNL Quebec investment (note (c)) GNL Quebec & (K3E(c)) 72,850 75,061
LNGL investment (note (d)) LNGL#EE (Fff 5 (d)) 13,431 26,144
ssLNG solution investment (note (e)) ssLNG gk 5 =18 E (KI5t (e) 23,253 -
Fund investment HEE®RE 16,130 -
1,559,671 1,506,377
Current assets REEE
Trading securities listed in the U.S. and REBER FTHR5FS
France 1,391 3,661
Bank financing products IRITIEEIZE m 34,141 13,338
35,532 16,999

Notes:

On 14 August 2017 (local time in Houston, Texas, the U.S.), the Company
and Think Excel Investments Limited (“Think Excel”), a wholly-owned
subsidiary of the Company, entered into a credit agreement (the “Credit
Agreement”) with Stonehold Energy Corporation (“Stonehold”), pursuant to
which, the Company and Think Excel have conditionally agreed to grant a
Term Loan to Stonehold (the “Stonehold investment”) for the purpose of
financing the acquisition of certain oil and gas related assets (the “Target
Assets”) and the subsequent operations of such assets by Stonehold. On the
same date Stonehold entered into an acquisition agreement (the
"Acquisition Agreement”) with Stonegate Production Company, LLC (the
“Stonegate”), pursuant to which, Stonegate has conditionally agreed to sell
and Stonehold has conditionally agreed to purchase the Target Assets. All
Target Assets are oil and gas assets owned by Stonegate as a non-operator.

Wi

(a) RZZE—tFENATHA (ERERERM
RETEEHIRE) « AR RARFZENE
‘A5 Think Excel Investments Limited ([ Think
Excel]) £2Stonehold Energy Corporation
(I'Stonehold ) FT 2B i ([ EWH#E]) -
Bt - A2 E) K Think Excel BB iR E M
Stonehold# ! & 1 & 3 ([Stonehold %
&) A Stonehold W #EE Tl mAHR & &=
(TEREEDURERELZSEERHEE
% o [ H  Stoneholdf Stonegate
Production Company, LLC ([ Stonegate ]) ]
SR ([WBE aE ) - Bt - Stonegate
BB & FEE H & & Stonehold B B &4 A
EREEEREE - MBEREEYAA
Stonegate AFE{EEE F N HEAHIBREE ©
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AR A P P 7S R B

(B =B - HIABTTIIR)

(Expressed in Hong Kong dollars unless otherwise indicated)

10 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

10 ZBRESZRAANEBEIEZS
MEE @

Notes: (Continued) MIsE - ()

90

(a)

(Continued)

On 26 September 2017 (local time in Houston, Texas, the U.S.), the initial
payment of the Term Loan with an amount of US$165.0 million
(approximately HK$1,291.1 million) under the Credit Agreement has been
released to Stonehold and the acquisition of the Target Assets by Stonehold
from Stonegate has also been consummated in accordance with the terms of
the Acquisition Agreement, and a subsequent payment of the Term Loan
with an amount of US$5.0 million (approximately HK$39.0 million) has been
released to Stonehold on 22 November 2017. Under the Credit agreement,
the Company and Think Excel are entitled to interest on the principal
amount of the Stonehold investment at a rate of 8% per annum (after the
making of or the allocation of any applicable withholding tax), provided that
an amount equal to 92.5% of the remainder cash proceeds received or
recovered by Stonehold in respect of any disposal of the Target Assets after
deducting outstanding principals and interests pursuant to the Credit
Agreement, as well as fees, costs and expenses reasonably incurred by
Stonehold with respect to such disposal, if applicable, be distributed to the
Company and Think Excel, as additional interest to the Stonehold
investment. The maturity date of Stonehold investment is 10 years after the
initial payment of the Stonehold investment.

Stonehold holds the unconventional shale oil and gas assets in the Eagle
Ford core region in the U.S.

On 14 July 2017, Valuevale Investment Limited (“Valuevale”), a wholly-owned
subsidiary of the Company, entered into a subscription agreement with
Jiangxi Jovo Energy Company Limited ("JOVO"), pursuant to which
Valuevale has conditionally agreed to subscribe for, and JOVO has
conditionally agreed to allot and issue, shares of JOVO at a consideration of
RMB100 million (equivalent to approximately HK$115.2 million). The
completion of the subscription took place on 28 July 2017.

JOVO is a limited liability company incorporated in the PRC which engages
in clean energy businesses, including importing, processing and sale of LNG
and LPG.

On 30 November 2017, Golden Libra Investment Limited (“Golden Libra”), a
wholly-owned subsidiary of the Company, entered into an agreement of
purchase and sale with an investment fund for purchasing its interests in LNG
Quebec Limited Partnership (the “GNL Quebec”) at the purchase price of
US$3.15 million (equivalent to approximately HK$24,633,000). The
completion of the acquisition took place on 7 February 2018.

On 26 July 2018, Golden Libra invested another US$1 million (equivalent to
approximately HK$7,800,000) in GNL Quebec to support ongoing
development. On 30 December 2018, Golden Libra has transferred GNL
Quebec investment to Valuevale.

GNL Quebec, through its wholly-owned subsidiary GNL Quebec Inc., is
developing a state-of-the-art and low-carbon-emission LNG exporting
terminal with a maximum nameplate liquefaction capacity of up to eleven
million tons per annum.
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(a)

()

REZT—tEFAAZ B (EEERER
MAKETIE R - FEHERNEEMNK
165,000,000 % 7T (£71,291,100,000 %5 7T ) B4R
EAZE £ 2T Stonehold * ifl Stonehold
71 B AR 75 U BB 175 3 16 3R 5T X # Stonegate B
BEENKE BBER_ZT—+tF1+—A
—+=H + 5,000,0003 7T.(4739,000,000/5 7T.)
7 7E HAE 3R E B BT Stonehold » RIEEE
&% + A2 B & Think Excel 1% &F #) R 8% %
A Stonehold & B A& 58 2 F.8 (A EH 3 Bl
BEMBEAENRE) i BEEER
# ' AStoneholdHE B EEE - HIBRKE
EARE KT B M K Stonehold L HE R H & &=
EHMEREBR RARRAZ(WER) % -
Stonehold F& # W B 3k Y [B] &Y 5 64 3R & P15
KIE92.5%H) 5K 1B H B F 7R 2~ & K Think
Excel © {E & Stoneholdi%& & H)EE 4N F B o
Stonehold#% & &) £ HA A & 2 1+ Stonehold #&
BAEENREMIOFEH -

Stonehold B EEEEZ LR HIEER
BEHRRAE -

RZZE—tFtA+EA  ARE2EWE
A A Valuevale Investment Limited
([Valuevale]) B)T P N EaeRBR AR ([ 1L
) EIS— D RIEWHE - L - Valuevale B
EREREZERE  MAEEEERERERE
REIT GG - KR ER AR 100,000,000
7 (FEE 749 115,200,000 47T) ° RAEF B
ZE—+FLAZFTNBEK

NER—MRPBEEMRZZARRF - #
FERERET REED - BERIFEE
LNG K LPG °

RZF—tF+—A=1+8 " ARA2&H
B 72 7)Golden Libra Investment Limited
([Golden Libra]) E—IER EEEF L EE
13+ LA 3,150,000 25 7T (1B & 74 49 24,633,000
BB EEREZESRLNG Quebec
Limited Partnership ([ GNL Quebec]) 1 #)4#
o WHEER_Z—-\F_ALBHZK °

RZZT—\FtA=+7XH " Golden Libra
M GNL Quebec & /% & 1,000,000 3 7t (18
B 7 #497,800,000 8 7T ) A FIE B H9H5 B B
B-RZZT—/\F+=ZA=+H" Golden
LibraB #GNL Quebec® & 8 & T
Valuevale °

GNL QuebeciF i i@ & %2 & Wi B 2 7IGNL
Quebec Inc. {8 %t i R AK B HE AT LNG
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AR A P P 7S R B

(Expressed in Hong Kong dollars unless otherwise indicated) (

10 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

11

Notes: (Continued)

(C)

On 2 June 2018, the Company entered into a subscription agreement with
Liquefied Natural Gas Limited ("LNGL"), which is listed in Australia, pursuant
to which the Company has agreed to subscribe for, and LNGL has agreed to
issue, 56,444,500 ordinary shares of LNGL at an aggregate subscription price
of A$28.2 million (equivalent to approximately HK$166.8 million). As of 30
September 2020, the Company held a 9.8% equity interest in LNGL.

LNGL is an independent LNG developer with its primary operations in North
America.

On 15 July 2020, the Company entered into a subscription agreement with a
small scale LNG solution provider (“ssLNG solution investment”) at an
aggregate subscription price of US$3 million (approximately HK$23.2
million). LNG solution provider aims to solve defining challenges in strategy,
operation, sustainability and new business development for LNG industry
clients across Asian Market.

OTHER NON-CURRENT ASSETS

B =B R

10 ZBRBEFRA

BIAEITTIIR)

REEIRZE

MEE @

GEX

(d)

(&)

RZB—NEAAZH  KANATERMN T
‘AFlLiquefied Natural Gas Limited(FLNGLJ)
RN RERE - B ARFIEERE M
LNGL[F] & % 77 56,444,500 % LNGL % 38 % -

4 R B 8 /28,200,000 st 8 & W 4

166,800,000 7T ) °

HE-_ZT-_ZTFhA

=+H - KREFEA LNGL 9.8% I -

INGLA—RBIYMINGHZER  EXE28

EHEAIRIEEM -

AT -_ZTFLA+HEB > ARARE—F/)

ALNGHE R 7 &

R B

B W

([ssSLNGEE R A REE]) BRBER

3,000,000 3% 7t (4923,200,0007 7t ) ©

LNG f##

5)&7?%1%%%5&% LNGTEFP BRI E
N5 B B © AIEE AN RO T R

@EF@@JE’\]?%E’IEMQ

HERBEE

At At

30 September 31 March

2020 2020

R=-B-2F R-_ZT_FTF

hB=+H =A=+—H

HK$’000 HK$'000

T TET

Prepayments for construction in progress  fEZ T 12 Z BT 5,443 4,108
Performance deposit due from Yanchang EYGER A MMENIL S 6,208 5,970
Expenditures on public facilities AR HER 5 X 13,631 12,810
Prepayment for mobility service TR 2 TR 1,339 1,673
Loans to employees g SRR E R 7,100 6,600
Loans to a third party mM—BE=FIREER 5,000 -
Others EHAth 393 -
39,114 31,161
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BHB#ERASN + BB LHIR)

12 TRADE AND OTHER RECEIVABLES 12 FEWARFR N H ft B R IE
All of the trade and other receivables are expected to be FIT /8 & U BR 31 N E b fE W FR I8 T8 B IS A
recovered or recognised as expense within one year. —FRREHEREFT °
As of the end of the reporting period, the ageing analysis of HERSEHR  BEZEEHH(SERK
trade receivables, based on the invoice date (or date of revenue =HE - WER) MK RERBENEL
recognition, if earlier) and net of allowance for doubtful debts, is BRIBREC DT -
as follows:

Within 1 month 1MEAR 9,934 10,825
Trade receivables, net of allowance bR RERFEE A 2 EUWIRK

for doubtful debts 9,934 10,825
Bills receivable FEU % 3,414 -
Other receivables H b fE U IE 14,313 8,691
Prepayment to suppliers () (e P 1 Hh 2 TR 3K 21,068 22,702

48,729 42,218

As at 30 September 2020, the Group provided allowance RZZB_ZBFAA=1TH  AEEFIRE
amounting to HK$1,865,000 for doubtful debts due from a BB EZEBEX -—BEFNRERB
customer of Hongbo Mining. The remaining trade receivables are 1,8650008 7L - A TR AR E E 8
mainly related to external companies or individual that do not Weipin & £ {a] [ 52 32 £ 5c 8% 2 SNED A 7]
have any historical default record with Weipin. S EBHR
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R AE B R A B A e B

(Expressed in Hong Kong dollars unless otherwise indicated) (BkSH#ERASN - HAETLHIR)

13 CASH AND CASH EQUIVALENTS 13 BehBESEEY

IRITER 738,714

Deposit with banks

Cash at bank and on hand RITRFERE 375,487
1,114,201
14 TRADE AND OTHER PAYABLES 14 BRI EENRKIE
All of the trade and other payables are expected to be settled FT A FE AT BR 3R % B fh B T SR IB TR HR P —
within one year or are repayable on demand. FAEENARERER -
As of the end of the reporting period, the ageing analysis of BEREHR  REXZQH(HEAE
trade payables, based on the invoice date (or date of recognition, B WER) EREREFERRSNOT -

if earlier), is as follows:

Within 1 year —FR
Over 1 year but within 2 years —F EEMFEA

Over 2 years but within 3 years MENLEE=FR

Over 3 years =FHUE

Trade payables &R

Taxes other than income tax payable K ET 1S8R LA SN FE (- B 7B
Income tax payable FERTERS R

Payable due to Yanchang FERTRE R A 2 FIE
Interest payable FERT S

Others Hh

193,275
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(Expressed in Hong Kong dollars unless otherwise indicated)  (B%

15

16

94

BANK AND OTHER BORROWINGS

On 28 August 2020, Hongbo Mining entered into a mortgage
loan contract with a financial institution in Dongwuzhumugin
banner (“Loan Contract”), persuade to which, Hongbo Mining, as
the borrower, obtained a credit amount of RMB20.0 million
(approximately HK$22.2 million), which was secured by land and
buildings with an aggregate carrying value of HK$91,346,000. On
14 September 2020, the first drawdown with an amount of
RMB14.0 million (approximately HK$16.0 million) was made by
Hongbo Mining under the Loan Contract, with interest rate at
floating rate of Loan Prime Rate ("LPR") 3.85% +2.03% per
annum, repayable within one year.

CONVERTIBLE BOND

ABERI

BIAETTIIR)

15 BITREMMER

m_7_?¢ﬂﬂ +N\B - EiEEE

— AR REESHEBIEN S BT
ﬁﬁ%ﬁﬁéﬁﬁﬁﬁémﬁ eyl
LEBREEAEBERADESEESEAR
# 20,000,000 7T ( 922,200,000 7T) * M
B8R T 4218 /5 91,346,000 7T 2 + it } 18
FERF R _TFHLA+WA -
LEBRERBEERSOEXNRERESEA
R 14,000,000 7T (49 16,000,000 8 7T) -
REFGHEEFE([ERKREZRFE])
3.85% INEFF 2.03% H))ZE)FIKETE - 78
R—EREE -

16 TTHERESH

Liability Equity
component component Total
=) D st
HK$'000 HK$'000 HK$'000
FHET FHET FET
At 1 April 2020 R-ZE-ZEFMA—H 50,018 86,119 136,137
Interest expenses (note 5(a)) B (M5E5()) 2,728 - 2,728
Interest payable FERTAILE (299) - (299)
At 30 September 2020 R-_Z_ZFAA=1A 52,447 86,119 138,566

As at 29 July 2016, the convertible bonds originally had total
nominal value of HK$120,000,000 and interest at 1 % per annum
which were payable half year in arrears. The convertible bonds
were convertible into the Company’s ordinary shares at a
conversion price of HK$0.0672 per share at any time before 30
April 2018.

The convertible bonds have been accounted for as compound
financial instruments containing an equity component and a
liability component. The liability component was initially
measured at fair value of HK$114,208,000 at discount rate of
4.12% per annum and carried at amortised cost.

On 15 August 2017, the Company entered into a deed of
amendment with Titan Gas, one holder of the convertible bond,
to further extend the maturity date of the convertible bond with
nominal value of HK$96,832,526 from 30 April 2018 to 30 April
2022, and to remove certain adjustment events to the conversion
price.
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BRI - LAE— 5B R 96,832,526
BRI BRRESHEBHBR TN
FOMA=+tHERZ-_Z-__FMIA
=+ B UHEEHBRKRENS THAES
o
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(Expressed in Hong Kong dollars unless otherwise indicated)

16

17

CONVERTIBLE BOND (Continued)

The modification resulted in the extinguishment of the financial
liability of the convertible bond and the recognition of new
financial liability and equity component. The fair value of the new
financial liability regarding the convertible bond revised portion
immediately following the modification was approximately
HK$63,421,000. The fair value of the liability component was
determined by discounted cash flows over the remaining terms
of the convertible bonds at an effective interest rate of 10.88%
per annum.

On 25 September 2017, Tanisca Investments Limited, another
holder of the convertible bond, exercised the conversion rights
to convert all the convertible bond held with the nominal value of
HK$23,167,474 into 344,754,077 ordinary shares.

On 18 October 2018 and 17 December 2018, convertible bond
holders exercised the conversion rights to convert their
convertible bond with the nominal value of HK$18,432,526 and
HK$18,400,000, into 274,293,540 and 273,809,523 ordinary shares
respectively. At 30 September 2020, the remaining convertible
bond with nominal value of HK$60,000,000 (31 March 2020:
HK$60,000,000) was solely held by Titan Gas.

(Br =B X5

BIAEITTIIR)

16 TTHBRRESR @)

BEIEHARkEF EMBEZEE
WHERTERHBERERZIBD - gtk
REFLETDHME  FEHEEER
BEIZE] 18 2 A BB 5 63,421,000/%8
Lo BEPDZANBENIRBRAIER
% 18 25 360 82 2R s LA 5 47 10.88% B B I &
HBRIREREET °

NZZE—+FNAZ+HB B—%7A]
# B% & %5 ¥ B A Tanisca Investments
Limited 1T 8 I0E - BATRBEEAR
23,167,474 LRI FT B Al AR & H 8 in
/5344,754,077 R E @AY o

RZE-N\F+AF+NBR=ZZ—N\F
+=ZA+t8 ARBRESFBEATE
a8 2O (B 5 18,432,52678 T &
18,400,000 7T &) A 2 A% (& % 5 Bl #2482
55274,293 540 i% K 273,809,523 1% & i@
e RZE-_FEFNA=F+H HE
60,000,000 T(ZE_FEF=A=+—
B : 60,000,000 7 7T ) #) & 84 7] 2 IR (& 5
220 Titan Gas## A °

PROVISIONS Bt
The amount represents provision for future dismantlement costs ZAIETE I RE B R RIFBRAC A B o
of oil and gas properties. Movements of provision during the WG AR B EEESHFIINT
reporting period are set out as follows:
Assets
retirement
obligations
EERERE
HK$'000
FET
At 1 April 2020 R=-Z-ZFMA—H 51,872
Reassessment ELr 1,016
Accretion expense EIEHET 1,259
Exchange adjustments HE 5 38 2,127
At 30 September 2020 R-BZEFNAA=+H 56,274
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BHB#ERASN + BB LHIR)

18 CAPITAL, RESERVES AND DIVIDENDS 18 EX - EERRE
(a) Dividends (@) BE
No dividends were paid, declared or proposed during the BE-_Z-_ZFN_FT—NFhA
six months ended 30 September 2020 and 2019. =+H JJ:/\1I)EJ ,BEQF'EEJ ' ﬁﬁﬁﬁ .

BIRSEFHIRBS

(b) Share capital (b)y B#&

96

Shares of HK$0.01 each BREME0.01 BT ZRE
Authorised: BIE
At 1 April 2019, 31 March 2020 _l:,f NERA—H

and 30 September 2020 —T-% $ A=t+—H

—E-ZFAA=TAH 11,000,000 110,000 5,000,000 50,000 16,000,000 160,000

Issued, paid or payable: BRT BAREN:
At 1 April 2019 and RIB-AFOA-AR

30 September 2019 “E-NFAAR=TH 6,595,907 65,959 - - 6,595,907 65,959
Purchase of own shares (Note) 18 &5 SR () (1,040) - - - (1,040) -
At 31 March 2020 RZZ-FF=A=1+—H 6,594,867 65,959 - - 6,594,867 65,959
Purchase of own shares (Note) 1% & 5 (7 (Hi3E) (776) (18) - - (776) (18)
At 30 September 2020 RZZ-ZTFNA=+H 6,594,091 65,941 - - 6,594,091 65,941
Note: Pt -
During the six months ended 30 September 2020, the Company repurchased HE—Z-TFNA=FAIAER AR
its own shares on the Stock Exchange as follows: ﬂﬁéﬁﬁ*?&ﬁﬁ%@ﬁ BERHAT :

April 2020 —E-THFNA 776,000 0.89 0.80 655
All the 1,816,000 repurchased shares were subsequently cancelled by the WZZ-TFHA ARFIEHEIEAE
Company in May 2020, and the issued share capital of the Company was BB EIRR () 1,816,000 © MARE D E#HITHR
reduced by the nominal value of these shares accordingly. The premium AEMEEEDRZER DA EE o BERMDE
payable on the repurchase was charged against the share premium account. 2 wEE RGO R ERMNE -
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19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 €@ TEAZAAREEE
INSTRUMENTS

(a) Financial assets and liabilities measured at fair (a) BAAEBEFEZSMEER
value =N
(i)  Fair value hierarchy () 2AREEER
The following table presents the fair value of the TREFN A AR E AR LAE
Group's financial instruments measured at the end of REGFENAEESRITA
the reporting period on a recurring basis, categorised ZAREBE  BREEUBR
into the three-level fair value hierarchy as defined in EEBEI3RALEEE
HKFRS 13, Fair value measurement. The level into FIRENAARBEERDHE
which a fair value measurement is classified is B=ELR - AR EEFE
determined with reference to the observability and ZRAD IR EEBER A
significance of the inputs used in the valuation RAESNEAZBNATBRRE
technique as follows: NMEBUBETEWT
e Level 1 valuations: Fair value measured using o FE—HMHE:EFERSE
only Level 1 inputs i.e. unadjusted quoted prices —RBABBAENR
in active markets for identical assets or liabilities AEE - BIRFrERK
at the measurement date RiHEREESEENE

BTIZHREABRE

. Level 2 valuations: Fair value measured using o FoHME: FREC
Level 2 inputs i.e. observable inputs which fail to B ABBETENAR
meet Level 1, and not using significant fBE - AR B E A
unobservable inputs. Unobservable inputs are g AREMEE—
inputs for which market data are not available TEESR - B RFER

BANAIERA A
1% o NRAIER B A BUR
RETIS BRI AR
7

o Level 3 valuations: Fair value measured using D FMEHEE FAEK
significant unobservable inputs T BRBABBEE

R EE
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19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 eI AZAAREBETE @
INSTRUMENTS (Continued)

98

(a)

Financial assets and liabilities measured at fair (a) BAAEBEFEZSHMEER
value (Continued) aEE)
(i)  Fair value hierarchy (Continued) iy 2AREEEBHKE)

Recurring fair value BRANEENE
measurements

Assets: BE:

— Stonehold investment ~ — Stonehold & &

— JOVO investment —hEEKE

— GNL Quebec investment — GNL QuebeciZ &

— LNGL investment —LNGL#% &

— Trading securities listed ~ — AR ETAY
inthe U.S. R5E5H

— Bank financing products  — $R{TIEHESR
— ssLNG solution investment — ssLNG 3R 5 EH &
— Fund investment —HERE

IDG Energy Investment Limited / INTERIM REPORT 2020
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(Expressed in Hong Kong dollars unless otherwise indicated)

19 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair

value (Continued)
Fair value hierarchy (Continued)

(i)

(= BRI - JLABTTIIR)

19 EMIBEZAREEFE®

BRAREBEEFEZESHEER
8EE)

(i)

DPRBEEER(E)

Recurring fair value
measurements

Assets:

— Stonehold investment

— JOVO investment

BERAAEENE

BE
— Stonehold & &
— NgxE

— GNL Quebec investment — GNL Quebec& &

— Equity investment
designate as FVOCI
— listed in HK

— LNGL investment
— Trading securities listed
in the U.S. and France

— Bank financing products

—EERBBEM
EERGER
RAEEYIER
MR E
—REBLM

— LNGLE &

— REBEE LT
#1325 & 75

— RITIEMEm

1,264,851
140,321
75,061

36,476
26,144

3,661
13,338

36,476
26,144

3,661

- 1,264,851
- 140,321
75,061 -

13,338 -

During the six months ended 30 September 2020,
there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3 (six months ended
30 September 2019: nil). The Company and its
subsidiaries’ policy is to recognise transfers between

levels of fair value hierarchy as at the end of the

reporting period in which they occur.

BE_Z-_ZFAA=1H
ERER F—HREFE &K
2RI EEH - EEAR
“RHBEE=AEL(HE=
T-NAFAA=+THIERE
A |&) AR REME A
AlZBBRA/NELBHRZ R
EHRERA A BEERRE
2 o
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B =B

19 FAIR VALUE MEASUREMENT OF FINANCIAL 19

INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair

value (Continued)

(i)  Valuation techniques and inputs used in Level 2

fair value measurements

The fair value of GNL Quebec investment in Level 2 is

measured determined using market approach by

reference to the price of a recent transaction carried

out by other investors involving similar instruments

with adjustment made to reflect the specific factor to

the shares held by Valuevale.

(iii) Information about Level 3 fair value measurements

BIAETTIIR)

EMIECAREEE®

(a) BAREBEFEZEREER
BEE)
(il ARE-_RAAEEFER
HETERE AEE
B ® Z & 5F 8 ZGNL
Quebec B EH QA EBEK S
ERRBUTAEMNEMIEE
HEITHIDBEZZNER
I E H FH 2 LA R B Valuevale
BEHNROEENEZE -
FERAMHTEERE °

(i) BEAFE=AAAEETFERZ

B8
Significant
Valuation techniques unobservable inputs Range
fhER* EXTABRGARE €E
JOVO investment Discounted cash flow Discount rate 16%
(31 March 2020: 16%)
NEERE RBRAERE BRR% 16%

ssLNG solution investment

sSINGEER FRIEE
Stonehold investment

Stonehold & &

100

Discounted cash flow

MRALRE

Discounted cash flow

HBERTRE

IDG Energy Investment Limited / INTERIM REPORT 2020

Discount rate

BhRE
Discount rate

AR K

Oil price

B

Proved reserves

]
Jmt
=
fln

(ZEZZF=A=+—H:16%)

70%

9.0%

(31 March 2020: 9.1%)

9.0%
(Z2ZZF=A=+—H:91%)

USD42.5-93.8/bbl.

(31 March 2020: USD35.0-93.8/bbl.)

425-938%7T,/ 18
(ZE=ZF=R=+—8:
35.0-938%7T,/ 1)

15,072.4MBOE
(31 March 2020: 15,525.4MBOE)
150724 FhE =
(ZEZTF=A=1+—H:
155254 FiEHEE)
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(Expressed in Hong Kong dollars unless otherwise indicated)  (B%

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair
value (Continued)

(iii)

Information about Level 3 fair value measurements
(Continued)

The fair value of the JOVO investment measured at
FVTPL is based on the Discounted Cash Flow Model.
The cost of equity is determined based on the Capital
Asset Pricing Model with additional risk premium built
in to reflect the risks specific to JOVO. The discount
rate is then estimated by using the debt/equity
weights of JOVO. As at 30 September 2020, it is
estimated that with all other variables held constant, a
decrease/increase in discount rate by 1% would have
increased/decreased the profit after tax (and
decreased/increased accumulated losses) by
HK$8,983,000 and HK$7,780,000 respectively (31
March 2020: HK$9,806,000 and HK$8,483,000
respectively).

The fair value of the ssLNG solution investment
measured at FVTPL is based on the Discounted Cash
Flow Model. The cost of equity is determined based
on the Capital Asset Pricing Model with additional risk
premium built in to reflect the risks specific to ssLNG
solution. The discount rate is then estimated by using
the debt/equity weights of ssLNG solution. As at 30
September 2020, it is estimated that with all other
variables held constant, a decrease/increase in
discount rate by 5% would have increased/decreased
the profit after tax (and decreased/increased
accumulated losses) by HK$488,000 and HK$412,000
respectively.

SHEERIN

19 €T AEZRN

BIAEITTIIR)

REEFE®

(a) BAAEBENEZSHEER
=LAE))

(iii)

IDG e RIRERR AR / FHIHE 2020

ERE=HLAAEEFER
ER (&)
EEBEBEREAREBENE
an&éEﬁwL%‘ifﬁﬂg
H\QEEEIE{_E/}|LE$§§”°¢gé
RATIRIBEEREETEEIE
RIS - 0P DN EE AN R BR s
BEURBNEFENRR -
ﬁﬁﬁ*ﬁ”é?‘%ﬁﬁﬂ%ﬁ@%
%/E SHEEEITMET -
ZFENA=+H" 1E
(ARG TE
BRIRETE EF1%E D7
B0, SRR R E R (ROR
bR ST EIE) 8,983,000
7 7T 127,780,000/ o ( — =&
—EF=ZA=1+—H: 55
9,806,0007% 7T & 8,483,000 7
JT) °

777

REREBRBEAAEERE
ZssLNGRRRTRIEEH R
AEEDERMRRERAE
A o A TIIRIEE AR
BETEEAET - WH N
B8 N &L B i {8 LA R R ssLNG
AT REBHER - BHR
%ﬁ?ﬁﬁéﬁéﬁﬁ ssLNG fif 7R 75 2
WER, g E®ETE
qu RZEZTFNLA=T
fhEH (T A A B SRS
“)EEEETTM/LHS%
eHREM RO BB ES
MR EMRETER)
488,000/ 7T % 412,000 7T °
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair
value (Continued)

(iii)

102

Information about Level 3 fair value measurements
(Continued)

Given the extent of the Company and its subsidiaries’
exposure to the fluctuation in the value of the
underlying assets held by Stonehold, as at 30
September 2020 the fair value of the Stonehold
investment is measured using a Discounted Cash
Flow Model. The discount rate is estimated by using
the debt/equity weights of Stonehold, with
Stonehold'’s cost of equity being determined based
on the Capital Asset Pricing Model with additional risk
premium built in to reflect the risks specific to
Stonehold. The oil prices are forecasted with
reference to WTI crude oil price forecast made by an
independent valuer adjusted by pricing differentials
applied to account for transportation charges,
geographical differentials, and quality adjustments.
The proved reserves of Stonehold are estimated by
an independent valuer.

As at 30 September 2020, it is estimated that with all
other variables held constant, (i) a decrease/increase
in discount rate by 1% would have increased/
decreased the profit after tax (and decreased/
increased accumulated losses) by HK$62,001,000 and
HK$54,250,000 respectively; (i) an increase/decrease
in oil price by 10% would have increased/decreased
the profit after tax (and decreased/increased
accumulated losses) by HK$162,751,000 and
HK$162,750,000 respectively; (iii) an increase/decrease
in the proved reserves by 5% would have increased/
decreased the profit after tax (and decreased/
increased accumulated losses) by HK$100,751,000 and
HK$93,000,000 respectively.

IDG Energy Investment Limited / INTERIM REPORT 2020

(Br =B XS

BIAETTIIR)

19 SRTEAZAAREBEFE®)

(a) BRARBENEZERMEER
8EM®E

(iii)

ERE=HLAAEEFER
EH(4E)
ERARQE R EK B A R &
% Stonehold FT 5 10 8 & &
BEEEDRERNEE K=
T -_ZEFNLA=ZF B
Stonehold & BRI A BERK
AARREREEIGE -
85 38 =& {5 A Stonehold K 1&
%R E TR
Stonehold )4 & pX AN R & &
REETEEAET W
INEE SN R B i B DA R e
Stonehold %A K[ o HE
Th 2 E B E A E
WTI R i (B 48 T8 8 M 3 17 78
Al W EARGPER S
A HEZELKEsRAEW
StoneholdWE B EFE MR
SR EHBDEE o

RZE-EFAA=F+HB A
SR EREZTE)()
BERERTRR, 1% e H Rlig
m R B R %R R R
LR EE) 62,001,000
# 7T 54,250,000 7T : (i) i
BLH/TEKI0%E 5 5l
m/ A B B & R R RO
D/ RETE1E)162,751,000
7 7T % 162,750,000 7T : (iii)

FERHEEM B 5%ED
BB RABR &SR (R
L /R E518)100,751,000
7T % 93,000,000 5 7T, ©
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19 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(a)

value (Continued)

(iii)

Financial assets and liabilities measured at fair

(a)

(B =B - HIABTTIIR)

19 SRTEAZAAREBEFE®)

BAREBEMEZEREER
=L {E))

Information about Level 3 fair value measurements (i) BEEAF=HKAAEBEFEZ
(Continued) B (48)
The movements during the period in the balance of HNZEF=R A1 EBEME
Level 3 fair value measurements is as follows: E7BEBEEHHNT :
At At
30 September 30 September
2020 2019
R-B-ZTF RNZZT—IF
NB=+H NA=+H
HK$'000 HK$'000
FET T
JOVO investment: hERE
At the beginning of the RERE B
reporting period 140,321 138,154
Net gains/(losses) recognised in HA R B R
profit or loss during the period Wz, (K518) 558 6,222 (98)
At the end of the reporting period  FAFREEIR 146,543 138,056
Total gains/(losses) for the period RIREBARBZEZEE
included in profit or loss for EIABREAZ
assets held at the end of RS (E18) @5
the reporting period 6,222 (98)

IDGREIRIREBR AR / F ## & 2020
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19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 eI AZAAREBETE @
INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair (a) BOAABENEZESRMEER
value (Continued) B8EE)
(iii) Information about Level 3 fair value measurements (i) BEEFE=RAAEEFEZ
(Continued) BH(E)

ssLNG solution investment: ssLNG R S RIRE ¢
At the beginning of the reporting period AR E BR4T -
Payment for purchases XA ERIEFRIA 23,263
Net losses recognised in profit or loss HRR B ERR BB TR

during the period (10)
At the end of the reporting period Rk EER 23,253

Total losses for the period included in profit ~ REEAKIEA 2 EEC A
or loss for assets held at the end BREN RNEELTE
of the reporting period (10)
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19 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Notes to the unaudited interim financial report

AR A P P 7S R B

HAEFERIN - BAETTIIR)

19 €T AEZRN

REEFE®

(a) Financial assets and liabilities measured at fair (a) BMAABEFEZEHEER
value (Continued) BE(E)
(iii) Information about Level 3 fair value measurements (i) BEEAF=HKAAEBEFEZ
(Continued) B (48)
At At
30 September 30 September
2020 2019
R-ZBZEF RZZT—NF
NB=+H NA=+H
HK$'000 HK$'000
T FHET
Stonehold investment: Stonehold %% :
At the beginning of the e e R
reporting period 1,264,851 1,510,062
Net gains recognised in profit or HA 7 18 a3 B SR B0 W 2 VR B
loss during the period 22,613 51,878
Interests received BRI E = (70,961)
At the end of the reporting period ~ RA¥RE BIR 1,287,464 1,490,979
Total gains for the period included  RA#{EFRIFEZEEDIIA
in profit or loss for assets held at BmRAZ iR 85
the end of the reporting period 22,613 51,878
(b) Financial assets and liabilities measured at other by UAAEBEUNTEZEHE
than fair value EREE
The directors of the Company consider that the carrying RAREFRRFA M BEHRRAR
amounts of financial assets and financial liabilities recorded BHEKAARZCREERSREA

at amortised cost in the consolidated financial statements
approximate their fair values.

BZREERE QAR EERES -
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20 COMMITMENTS

Capital commitments outstanding not provided for in the interim
financial report are as follows:

Contracted, but not provide for: SHEEIDE ST
— property, plant and equipment b E RS

(Expressed in Hong Kong dollars unless otherwise indicated) (B& 5 &7ERAS) -

Notes to the unaudited interim financial report

BB TTIIR)

20 7EiE

R ERERNT RBEEORENE
AAEYEWNT ¢

21 MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration
Remuneration for key management personnel, including
amounts paid to directors and certain of the highest paid
employees, is as follows:

Short-term employee benefits REEERF
Post-employment benefits BB 12 12 A

21 EXBBMERS

(a)

* 106 IDG Energy Investment Limited / INTERIM REPORT 2020
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(Expressed in Hong Kong dollars unless otherwise indicated) (BkSH#ERASN - HAETLHIR)

21 MATERIAL RELATED PARTY TRANSACTIONS 21 EXBEAIRS (&)

(Continued)

(b) Financing arrangements (b) MEZHE

Loans to members of MI2EREET
key management personnel REEER

(c) Transactions with other related parties () EHMEBINXS
Apart from the transactions disclosed elsewhere in this MR HR BT S B R Bt B 5 PR B8
interim financial information, there were following material MRS RS R RES B
transactions with related parties during the reporting LATERRZS -
period.

With the immediate holding company B2 E#Ef% A )

— increase in interest payable on — AR ES 2 BTSN
convertible bond (Note) (M%)

— interest paid on the convertible bond — A # & {& % 51| 5 57
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(Expressed in Hong Kong dollars unless otherwise indicated) (B& 5 &7ERAS) -

21 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(c) Transactions with other related parties (Continued)
Note:

Interest on the convertible bond was payable to Titan Gas at 1% per annum.
As at 30 September 2020, Titan Gas held the Company'’s convertible bond
with principal amount of HK$60,000,000. Details of the transaction and the
terms of the convertible bond were disclosed in note 16.

The outstanding balances with related parties are as follows:

BB TTIIR)

21 EXRBEEARS (&)

(c)

SEMBABINRS (4)
B -

FEft Titan Gas 2 AR &% 2 FI| SR F | F
1% 8 - RZZE-_FTFNLA=+H " Titan
GasHBAARBIZABBRES A& h
60,000,000 7T © X S 518 R A AR B F 15
AT 16 EE o

SRFHE T MR BRSBTS

Trade and other payables JE < BR K % L A JE A RRIE
— immediate holding company — BEERAR
Convertible bond (liability component) AR EHF (BESD)
— immediate holding company — BEERAF

342 341

52,447 50,018
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