rRBBEREZBEEEMARD

Hao Tian International Construction Investment Group Limited
(Incorporated in the Cayman Islands with limited liability) (B S SFMAZMAERLQ )
(Stock Code BABRER : 1341)

2020/21

Interim Report =

(st r2: 1000000,,7,",
e fpereseesss s, %,

e fersre00ss 0",
Veaeet (e00000000,,,
eees #2000000,,
rsste 1000000000,,,
Ghiosere)0000005445",

) N

s 9910000,
) A 0800100000 04,,
L fHaseeee00000544,4,,,

/’,’,,/nnnn:::-oop.,,‘
(0000000000000 ,,
/////”,,r,uunwucoog,,,

,//’/’/,,,,uu' 00000000,
1000000000

//””,,uuuuu

.
000,
L

//‘,,,NIA "
! renan
10000000
i




19

25

26

29

30

31

CONTENTS
B s

Corporate Information

RAEER

Management Discussion and Analysis

ERETwEOIT

Corporate Governance and Other Information

TEREBRREMER

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
WG ER R EMEERER

Condensed Consolidated Statement of Financial Position

BREZEAMBEHRER

Condensed Consolidated Statement of Changes in Equity
WG EREEHR

Condensed Consolidated Statement of Cash Flows
AR e RER

Notes to the Condensed Consolidated Financial Statements

BERER A M IR M T




CORPORATE INFORMATION
DNEER
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Mr. Fok Chi Tak (appointed as co-chief executive officer
on 1 May 2020 and re-designated as chief executive officer
on 30 June 2020)
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Mr. Tang Yiu Chi James
Dr. Zhiliang Ou, J.P. (Australia)
Mr. Zhang Sheng (Vice chairman)
(resigned on 28 August 2020)
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Independent Non-executive Directors
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AUDIT COMMITTEE

Mr. Lee Chi Hwa Joshua (Chairman)

Mr. Mak Yiu Tong

Mr. Li Chi Keung Eliot

Mr. Shek Lai Him Abraham (appointed on 15 October 2020)
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Mr. Mak Yiu Tong (Chairman)
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Mr. Lee Chi Hwa Joshua

Mr. Li Chi Keung Eliot
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PRINCIPAL PLACE OF BUSINESS

DNREH

Rooms 2510-2518, 25/F
Shui On Centre

6-8 Harbour Road, Wanchai
Hong Kong

STOCK CODE
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www.haotianint.com.hk
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Hao Tian International Construction Investment Group Limite

MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Hao Tian
International Construction Investment Group Limited (the
“Company”) is pleased to present the shareholders of the
Company (the “Shareholders”) the interim report of the Company
and its subsidiaries (the “Group”) for the six months ended on 30
September 2020 (the “Period”).

BUSINESS REVIEW

During the Period, the Group continues to pursue a long-term
business strategy of diversifying into financial services business,
along with the construction machinery business. During the Period,
the Group is principally engaged in the construction machinery
business, serving primarily the construction sector and financial
services in Hong Kong. The Group’s principal activities include (i)
rental of construction machinery, such as crawler cranes, aerial
platforms and foundation equipment, and provision of repair and
maintenance services; (ii) trading of construction machinery, spare
parts and construction materials; (iii) provision of transportation
services; and (iv) provision of commodities, futures, securities

brokerage and financial services and related advisory services.

The Group offered crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its
construction machinery rental fleet. The Group procured these
construction machinery mainly through the manufacturers of
construction machinery located in developed countries in Western
Europe and Northern Asia as well as traders of used construction
machinery around the world. The Group has maintained over 220
units of construction machinery in the rental fleet during the Period.
In order to maintain a modern fleet of construction machinery with
a greater variety of models, the Group has been replacing portions
of its fleet of construction machinery from time to time. The Board
will continue to monitor the daily operations and review the
expansion plan of the rental fleet and the capital requirements of
the Group regularly. The Group may reschedule such expansion
plan according to the operation and needs, the preference of the
target customers and prevailing market conditions if necessary. The
Group entered into several dealership arrangements with
construction machinery manufacturers in Europe, Japan and Korea.
To satisfy customers’ needs, the Group also sold spare parts for

maintenance purposes or upon request.
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nstruction Investment Group Limited ® %7

MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWE DM

BUSINESS REVIEW (continued)

The Group holds (i) SFC licences for conducting type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance; (ii) an insurance broker
company licenced to carry on regulated activities under the

Insurance Ordinance; and (iii) a money lender licence.

The Group provides a wide range of financial services. The Group
believes that with the regional advantages of Hong Kong as an
international financial center, provide financial services will bring
various business opportunities and long-term stable income and

steady growth to the Group.
Smart New City Development Project

On 4 September 2020, the Group entered into a sale and purchase
agreement in relation to an investment in urban complex
development project pursuant to which the Company will acquire
22% equity interest in a company incorporated in Cambodia (the
"Project Company”) through the acquisition of the entire equity
interest in the target company. Under the sub-decree 122/2019 on
the establishment of CESIZ Special Economic Zone granted by the
Council of Ministers, the Council of Ministers approved the Project
Company, with sole and exclusive rights, to establish a special
economic zone (the “Special Economic Zone") with a size of
17,252,519 square meters at Koh Kong Province, Cambodia. The
Special Economic Zone shall be developed for residential, industrial
and commercial development purposes and such development will
be freehold properties which allow enterprises, commercial and
residential investors to invest in the area to have a long-term secure
investment plan. As at the date of this report, the acquisition has

not yet been completed.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$90 million for
the Period (2019: approximately HK$7 million). Such loss was mainly
attributable to the recognition of expected credit losses on loan
receivables; share of loss from an investment fund; and interest
accretion for convertible note payable, which were issued in
January 2020.

Revenue

During the Period, the total revenue increased by approximately
HK$45 million, or approximately 61%. Such increase was mainly
attributable to the increase in revenue generated from the sales of
construction machinery and spare parts, and money lending, asset
management, securities brokerage, commodities, futures and other

financial services.
Sales of construction machinery and spare parts

During the Period, the revenue from sales of construction
machinery and spare parts increased by approximately HK$24
million, or 1,200%. Such increase was mainly attributable to the
increased demand for replacement with brand new and

environmentally friendly construction machinery.

Money lending, asset management, securities brokerage,
commodities, futures and other financial services

During the Period, the revenue from money lending, asset
management, securities brokerage, commodities, futures and other
financial services increased by HK$21 million, or 117%. Such
increase was mainly attributable to the increase in revenue from

money lending business.
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BEEFNWE DM

FINANCIAL REVIEW (continued)

Fair value loss on financial assets at fair value through

profit or loss (FVTPL)

The details of the Group's securities investments and the fair value

MANAGEMENT DISCUSSION AND ANALYSIS

MR (S

UAFEFEERESET AR ( AQFER
EEHSLFABE ) 2eREEZAVES
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AEBEZEFEBHFRERNAHREER

VA FEREF

loss recognised for the Period are set out as follows: FEYAT
Number of ~ Percentage of Number of ~ Percentage of
sharesheld at ~ shareholdingsat ~ sharesheldat ~ shareholdings at Fair value at Fair value at Fair value
31 March 31March 30 September 30 September 31 March 30 September (loss)/gain
2020 2020 2020 2020 2020 2020 for the Period
R-%-8%F  R-BCBF RCBC®F 0 WCRCEE WCBIEE ROBCER REHE
ZA=1-A ZA=1-A hAZTR hAZTR ZA=1-A RAZTH AFE
FERA%A ZERESY  FERGEE ZERBDY ZAYE ZAYE (E8)/ i
Notes (note 1) HKS'million HKS'million HKS'million
i3 (&) BEET BEET BEET
Name/(Stock Code) 28/ (BBER%)
China Shandong Hi-Speed hEEERARER
Financial Group Limited (412) ~ BRAF(412) 26,058,000 0.11% 6,000 0.00% 10 - -
CA Cultural Technology EENHEEE
Group Limited (156¢) BRAF(1566) 2 35,890,000 390% 16,290,000 169% 108 Iy (18)
China Evergrande Group (3333)  REIBASE (3333 3 - - 1,114,000 0.01% - 2 o
Unlisted debt nstrurnent FLHEHTIA NATBR NAT R NAT R NAT R 12 9 ]
Futures i NIARER NIARER NIARER NIARER - - 3
130 72 22
8 Interim Report FRHi8R4 2020/21



FINANCIAL REVIEW (continued)

Fair value loss on financial assets at fair value through

profi

Notes:

t or loss (FVTPL) (continued)

The percentage of shareholdings is calculated with reference to the
monthly return of equity issuer on movements in securities for the month
ended 30 September 2020 of the issuers publicly available on the website
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

CA Cultural Technology Group Limited (“CA Cultural”) and its
subsidiaries (collectively “CA Cultural Group”) were principally engaged
in the trading of animation derivative products, establishment and
operation of indoor theme parks and multimedia animation
entertainment.

Pursuant to CA Cultural Group's annual report for the year ended 31
March 2020, CA Cultural Group recorded revenue of approximately
HK$392 million and total comprehensive income of approximately HK$75
million.

The Group disposed approximately 20 million shares of CA Cultural
during the Period.

China Evergrande Group (“China Evergrande”) and its subsidiaries
(collectively “China Evergrande Group”) were principally engaged in
property development, property investment, property management, new
energy vehicle business, hotel operations, finance business, internet
business and health industry business in the People’s Republic of China
(the “PRC").

Pursuant to China Evergrande Group's interim report for the six months
ended 30 June 2020, China Evergrande Group recorded revenue of
approximately RMB266,631 million and total comprehensive income of
approximately RMB14,934 million.

The Group acquired approximately 1 million shares of China Evergrande
during the Period.

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWE DM

FINANCIAL REVIEW (continued)
Other losses, net

During the Period, other losses, net were approximately HK$40
million (2019: other gains, net of approximately HK$18 million).
Such change was mainly attributable to the loss on early
redemption of convertible note payable of approximately HK$19
million and change in fair value of financial assets at FVTPL of
approximately HK$22 million (2019: approximately HK$14 million)
during the Period. In addition, a one-off gain of approximately
HK$32 million recognised on disposal of subsidiary in the prior

period was no longer applicable in the Period.
Administrative expenses

During the Period, the administrative expenses were approximately
HK$24 million (2019: approximately HK$28 million), representing a
decrease of approximately HK$4 million or 14% as compared with
the corresponding period last year. The decrease was mainly

attributable to effective implementation in cost-saving plan.
Share of results of associates

A gain of approximately HK$31 million was recognised in relation
to the bargain purchase arising from the acquisition of an associate

which owns intellectual properties in the PRC.
Finance costs

During the Period, the finance costs were approximately HK$24
million (2019: approximately HK$4 million), representing an increase
of approximately HK$20 million or 500% as compared with the
corresponding period last year. The increase was mainly
attributable to interest accretion for convertible note payable,

which were issued in January 2020.
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MANAGEMENT DISCUSSION AND ANALY

BEENWE DN

=]

FINANCIAL REVIEW (continued) P
Fair value gains on financial assets at FVTOCI UAREFEEHB A AEMZEAKREZSE
MEEZAFEKE
The details of the listed securities investments and the fair value  EW@ZARE RN AHBEER QA FE RS F B
gains recognised during the Period are set out below: NN
Percentage of
Percentage of ~ Percentage of total assets of
shareholdings at ~ shareholdings at Fair value at Fair value at the Group at
31 March 30 September 31 March 30 September  Fair value gains 30 September
2020 2020 2020 2020 for the Period 2020
R=B=%%
hA=tH
RZZ-FE  RZF-TE WNZZ-FE 0 RCOBCEE tAEE
=ZA=t-H AB=tH =B=t-H hA=tA REHE EEAE
LEREMY ZERESL ZIREE ZDTE AHERE ZAS
Note HK$'million HK$'million HK$'million
i BBAT BEAT BBAT
Name 28
Oshidori International
Holdings Limited BEEERERAT a - 3.07% - 163 kY) 10.07%

Note a. Oshidori International Holdings Limited (“Oshidori”) principally engages
in investment holdings, trading and investment in securities, and the
provisions of (i) securities brokerage services, (ii) placing and
underwriting services, (iii) corporate finance advisory services, (iv) money
lending services, (v) investment advisory and asset management services,
and (vi) margin financing services.

Pursuant to Oshidori’s interim report for the six-months ended 30 June
2020, Oshidori recorded revenue of approximately HK$68 million and
total comprehensive income of approximately HK$247 million.

e BEEZRARAR((REE]) ZBENFRELER
EERRERS  UTRHEOEFELCRT  (IERER
BHER - (i) DEBREEBRY - (VHRERS - VK
AEMREETERDY R V) FRBERY

BEREEBRE T -_TFA=THIEAEANR
Hifs  BEEHSRANSEEATRE2E KGR
B 247EBBETT -
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BEEFNWE DM

FINANCIAL REVIEW (continued)
Liquidity, financial resources and capital structure

As at 30 September 2020, the Group's current assets and current
liabilities were approximately HK$755 million (31 March 2020:
approximately HK$815 million) and HK$240 million (31 March 2020:
approximately HK$250 million) respectively.

The Group has established a treasury policy with the objective of
lowering cost of funds. Therefore, funding for all its operations have
been centrally reviewed and monitored at the Group level. To
manage the Group's exposure to fluctuations in interest rates on
project, appropriate funding policies will be applied including the
use of bank and other borrowings, placing of new shares. The
management will continue its efforts in obtaining the most

privileged rates and favourable terms to the Group for its financing.

12  interim Report #8254 2020/21
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MANAGEMENT DIS

FINANCIAL REVIEW (continued)
Gearing ratio and indebtedness

The Group monitors its capital structure based on the gearing ratio.
This ratio is calculated as net debts divided by total capital. Total
capital is calculated as "equity” as shown in the condensed
consolidated statement of financial position plus net debts.

The capital structure (including its gearing ratio) as at 30 September
2020 was as follows:

BEENWE DN

MR (S
EESELERREY
AEBNBEABL R AREEE A ENER - %

R ERFERNERBREFE - EXRERIRY
BB M ISR KR P IR [ IINERF R E -

RIB-ZFAA=THENEREE (BIEHEESR
EEE) T

30 September 31 March
2020 2020
—ECEF —T-F

AA=+R =A=+—H

HKS$'million HK$'million

BEER EX- 3%

(unaudited) (audited)

(REEEX) (E=Z)

Bank and other borrowings RITREMEE 257
Convertible note payable FES AT IRAR R IR 132
Total borrowings EE®EE 383
Less: cash and cash equivalents B ReRBeEED (220)
pledged bank deposits EHERRITER (5)

Net debts BEXFE 158
Total equity WS 4RTE 988
Total capital BIN4ERE 1,146
Gearing ratio EEBELE 14%

Except for the borrowings with aggregate amounts of
approximately HK$233 million which were carried at fixed interest
rates, the remaining borrowings of the Group bore floating interest

rates.

BEBmA233 BB THRETIREEN KT B
AEBNEMEEGRFBMEGTE -
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MANAGEMENT DISCUSSIO
EEENWE T

FINANCIAL REVIEW (continued) B 7SO EE (&)
Gearing ratio and indebtedness (continued) EEABEHLERREH(E)

As at 30 September 2020, cash and cash equivalents were WRZZ-ZFNA=+H RERRESEYAT

denominated in the following currencies: 5| EHEHE
HK$'million
BEER
RMB ARE
HK$ i
Us$ ETT
JPY H
EURO BT

As at 30 September 2020, the maturity and currency profile forthe R-Z-_ZFNA=+H AEERTLEMGEE
Group's bank and other borrowings and convertible note payable — REMAI#EZERE 2 FIHA R EEALEHIWT
are set out as follows:

Within 1 year 2nd year 3-5 years Total
—FR ETF =EHE HE
HK$'million HK$'million HK$'million HK$'million
BHEET BEET BEET BEAET
HK$ B _
Charges on Group's assets rEBEERT

As at 30 September 2020, approximately 75% of the Group's R-Z-_ZTFAA=1H AEKEH7%2EER
borrowings and other borrowings are secured by (1) leasehold land ~ EMEETIA(NEEL M REF : QRITFER : (3)
and building; (2) bank deposits; (3) machinery and motor vehicles. MR B R BRI o
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Hao Tian Inte

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Interest rate risk

The Group's pledged bank deposits and finance lease receivables
bear fixed interest rates. The Group's cash at bank balances bear
floating interest rates. The Group also has borrowings, obligation
under finance leases and loan from a director which bear interests
at fixed and floating interest rates. Exposure to interest rate risk
exists on those balances subject to floating interest rate when there
are unexpected adverse interest rate movements. The Group’s
policy is to manage its interest rate risk, working within an agreed
framework, to ensure that there are no undue exposures to
significant interest rate movements and rates are appropriately

fixed when necessary.
Currency risk

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in Hong Kong dollars,
Japanese Yen ("JPY") and Euro Dollar ("EURO"). The Group's
exposure to foreign currency risk primarily arises from certain
financial instruments including trade receivables, bank balances
and cash, trade payables, borrowings and obligation under finance
leases which are denominated in JPY, EURO and United States
Dollars. The Group does not adopt any hedging strategy in the
long run but the management continuously monitors the foreign
exchange risk exposure and might enter into foreign exchange
forward contracts on a case-by-case basis. The Group has not used

any hedging contracts to engage in speculative activities.
Credit risk and liquidity risk

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding

requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWE DM

FINANCIAL REVIEW (continued)
Contingent liabilities

As at 30 September 2020 and 31 March 2020, the Group had no
material contingent liabilities.

Employees and remuneration policy

As at 30 September 2020, the Group had 125 staff (31 March 2020:
128).

The Group generally recruits its employees from the open market
or by referral and enters into service contracts with its employees.
The Group offers attractive remuneration packages to the
employees. In addition to salaries, the employees would be entitled
to bonuses subject to Company’s and employees’ performance.
The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for
the eligible employees. The Group also adopted a share award

scheme.

The operation staff consists of experienced machinery operators
and mechanics. While such employees are highly demanded in the
market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees are required to attend induction courses
to ensure that they are equipped with the necessary skills and
knowledge to perform their duties. In order to promote overall
efficiency, the Group also offers technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required
to attend external trainings which are conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENW®R DM

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend to Shareholders for the Period (six months ended 30
September 2019: Nil).

EQUITY FUND RAISING ACTIVITIES

Details of equity fund raising activities during the Period and the

actual use of proceeds are as follows:

FHIR S

RAHM - EER FRBARFRSRRARE (BE
“E-AFNAZTBLAMER &) -
BAREEH

PR BAEERSZFBENEREZER
BT :

Date of Intended use of Actual use of proceeds as at
announcement  Events Net proceeds net proceeds the date of this report
AERH ES REHEFE FEREREZRERE RARE BBz EREER AR
7 September 2020 Placing of a total of Approximately —  approximately HK$33,220,244 will be used for All the proceeds have been used as
234,296,000 new shares of ~ HK$66,440,488 general working capital of the Group; and intended
the Company (the
"Shares”) at the placing —  approximately HK$33,220,244 will be used to
price of HK$0.285 each support the development of the existing
financial business of the Group, including
securities brokerage, asset management and
securities investments.
i S fit &4 £ 234,296,000 1% #166,440,488 7T — ABRMETEARAEE-REEES k. MAMGIERRREREHA -
NAtA KRR ([ ]) -
EEERER0285ET — ABRMETEBRIEASEREN S

BREESEL AREELESRE -

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, except for the acquisition of 49% equity interests
in an associate which owns intellectual properties in the PRC, the
Group had not made any material acquisitions and disposal of

subsidiaries and associated companies.

ERBBRHE

RAHE - BREBR T EHE MBEENEE QR
49% BAESN - AKEW EAETEMNERRBFEEAR
HEHRBRRREE AR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWE DM

BUSINESS PROSPECTS

The past six months were full of opportunities and challenges. The
COVID-19 epidemic and Sino-US trade war are affecting the pace
of global economic recovery. They also add uncertainties to the
financial market. However, the Group grasped the new
opportunities arising from the ”“Belt and Road” to diversify its

business development.

On 12 October 2020, China and Cambodia formally signed the Free
Trade Agreement (FTA) between the Government of the People’s
Republic of China and the Government of the Kingdom of
Cambodia ((# 2 A R HFE KT AR ZE T BB B B E 5 HiE))
during a video conference. This is the first free trade agreement
signed by China after the outbreak of the pandemic. At the same
time, it is also the first free trade agreement to establish a separate
chapter for the “Belt and Road” cooperation initiative, which
demonstrates the tremendous vitality of the “Belt and Road”
initiative and fits the all-round friendly relations between China and
Cambodia. In this context, investment in Cambodia is bound to be

promising.

Located in the Indo-China Peninsula, Cambodia is an important
stop on the ancient Maritime Silk Road and an important location
for China to promote the “Belt and Road” construction in the 21st
century. The annual GDP growth rate of Cambodia has been
increasing rapidly and its economic growth rate has ranked among
the top six in the world. Now Cambodia is also preparing an
economic transformation, with many business opportunities
emerging. Meanwhile, Cambodia has a decent investment
environment and the market is highly liberalized and
internationalized, attracting the attention and input of global

capital.

This year, the Group participated in a smart new city project with a
core location advantage in Cambodia. This will transform the local
area into an urban integrated project comprising residential,
industrial and commercial spaces. While taking part in the
development of the smart new city project, the Group is also
exploring more business opportunities to invest in more business
sectors in Cambodia and to share the development dividend of this

high growing emerging market in the future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and
maintaining high standards of corporate governance as the Board
believes that effective and efficient corporate governance practices
are fundamental in enhancing the shareholder value and
safeguarding the interests of the Shareholders and other
stakeholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasise a quality Board,
effective internal control, stringent disclosure practices and
transparency and accountability to all Shareholders.

Throughout the Period, the Company has fully complied with the
code provisions set out in the Corporate Governance Code (the
“"CG Code") contained in Appendix 14 of the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), except for the
deviations as described below.

Under CG Code provision A.2.1, the roles of chairman and chief
executive should be separate and should not be performed by the
same individual in order to ensure that there is clear division of
responsibilities between the chairman of the Board and the chief
executive of the Company. On 28 August 2020, Mr. Zhang Sheng
("Mr. Zhang") has resigned as the vice chairman of the Board and
executive Director. Mr. Zheng Li has resigned as co-chief executive
officer of the Company on 30 June 2020 while at the same time Mr.
Fok Chi Tak (“Mr. Fok") who was appointed as co-chief executive
officer on 1 May 2020 was redesignated as chief executive officer.
After Mr. Zhang's resignation, the Company has not appointed the
chairman and the Board provides leadership for the Company.
Having considered the business operation of the Group at the
material time, it is believed that the Board, which consists of
experienced professionals, can function effectively as a whole, while
the executive Directors along with other members of senior
management of the Company are effective in overseeing the day-
to-day management of the Group under the strong corporate
governance structure in place; and Mr. Fok is responsible for
operating the business of the Group and implement the Group's
strategies effectively.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ transactions of the listed
securities of the Company. The Company has made specific enquiry
with all Directors, and all Directors have confirmed that they had
complied with the Model Code and its code of conduct during the
Period.

The Group commits to continuously improve its corporate
governance practices by periodic review to ensure that the Group
continues to meet the requirements of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October
2015 with written terms of reference in compliance with code
provision C.3 of the CG Code. As at 30 September 2020, the Audit
Committee comprises three independent non-executive Directors,
namely Mr. Lee Chi Hwa Joshua, Mr. Mak Yiu Tong and Mr. Li Chi
Keung Eliot. Mr. Shek Lai Him Abraham was appointed as a
member of the Audit Committee on 15 October 2020. Mr. Lee Chi
Hwa Joshua is the chairman of the Audit Committee. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process and internal control
system of the Group. It also acts as an important link between the
Board and the Company’s auditor in matters within the scope of

the group audit. Meetings shall be held at least twice a year.

The unaudited interim results and financial report of the Group for

the Period have been reviewed by the Audit Committee.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, none of the Directors or chief executive
of the Company had registered an interest or short position in the
Shares or underlying Shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the "SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under provision of the SFO) or were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, so far as is known to the Directors or
chief executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning
of Part XV of the SFO which were required to be disclosed pursuant
to the provision of Divisions 2 and 3 of Part XV of the SFO, orwhich
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein, were as follows:

Number of
Number of underlying
Name of shareholder Shares held Shares held
FriiaEs
RRMEE BB BREE RAEE
(Note 1)
(FzE1)
Asia Link Capital Investment Holdings Limited 3,164,504,688 382,857,143
("Asia Link") (Note 2)
THAEERERAR (3] (HE2)
Aceso Life Science Group Limited 3,164,504,688 382,857,143
(formerly known as Hao Tian Development
Group Limited) (“ALS") (Note 2)
EREDHEEIARAR
(AIBEXAEREBARAE)([E8]) (HE2)
Li Shao Yu (Note 2) 3,164,504,688 382,857,143
ZhF (M5 2)
China Construction Bank Corporation 2,526,444.688 -

("CCBC") (Note 3)
FERZRTRNERAR ([HERT])(HE3)

Soaring Wealth Ventures Limited 500,000,000 500,000,000
("Soaring Wealth") (Note 4)

Soaring Wealth Ventures Limited
([Soaring Wealth |) (%fzE4)

Lin Yuan (Note 4) 500,000,000 500,000,000
gLt (H5E4)
Kenson Investment Limited (Note 5) 625,000,000 -

Kenson Investment Limited (FfizE5)

Oshidori International Holdings Limited (“Oshidori”) 625,000,000 -
(Note 5)
BEEERERAR ([REZE]) (ME5)

Opulent Elite Investments Limited 275,862,069 -
WERERRRE

Chen Tingjia 275,862,069 -
BR =i

TEREAREMWER

%gﬂﬁi%ﬂﬁfﬁ CHEROREEETN

R-Z-BENA=TA  HEERADATERA
HFH - FHAL(EERARATRAHBI) B
ART RIS EE (T8 R ES RS EHIEXVE)
BB - ABRAAR 1 Rk (B 3B o B IR IR AR 5 R
EEOIZXVEE 2 & 35 X TR BB IR R
5 T2 5355 1 336 R A BRI i B iR M e
HRABT :

Capacity/ Percentage of

Nature of interest Total interest  shareholding

st/ BEME B e REEDL

Interest of controlled 3,547,361,831 67.08%
corporation

R EE RS

Interests of controlled 3,547,361,831 67.08%
corporation

TG EE R

Interests of controlled 3,547,361,831 67.08%
B corporation

R EEER

Security interest 2,526,444.,688 47.78%
EiRER

Beneficial owner 1,000,000,000 18.91%

EalAA

i

Jul

Interests of controlled 1,000,000,000 18.91%
corporation

XEHEE RS
Beneficial owner 625,000,000 11.82%
EmEEA

Interests of controlled 625,000,000 11.82%
~_corporation
I EEER

Beneficial owner 275,862,069 5.22%

ExEAA

Interests of controlled 275,862,069 5.22%
corporation

REtlEEER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERARHE

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)
Notes:

All interests stated are long positions. The percentage of shareholding is
calculated on the basis of 5,287,954,561 Shares in issue as at 30 September
2020.

Ms. Li Shao Yu is beneficially interested in a total of 3,547,361,831 Shares
through Asia Link, which is wholly owned by Ms. Li. Asia Link’s interest in
3,547,361,831 Shares are held through ALS, which is 47.23% owned by Asia Link.
Among ALS's interest in 3,547,361,831 Shares, (i) 2,388,944,688 Shares are held
through its wholly-owned subsidiaries, Win Team Investments Limited and Hao
Tian Management (China) Limited; (i) 775,560,000 Shares through its wholly-
owned subsidiary, Win Team Investments Limited, and its non-wholly owned
subsidiary, Hao Tian Management (Hong Kong) Limited; and (iii) 382,857,143
convertible bonds through its wholly-owned subsidiaries Guo Guang Limited
and Hao Tian Finance Company Limited.

CCBC, through Cheer Hope Holdings Limited, which is its indirectly
wholly-owned subsidiary, held the security interest in those 2,526,444,688
Shares.

Ms. Lin Yuan is beneficially interested in 1,000,000,000 Shares through
Soaring Wealth, which is wholly owned by Ms. Lin. Soaring Wealth is
interested in (i) 500,000,000 Shares which shall be issued by the Company
upon the completion of an acquisition of a Cambodian company by the
Company from Soaring Wealth; and (ii) 500,000,000 underlying Shares
which are issuable under a convertible bond to be issued by the
Company.

Oshidori is beneficially interested in 625,000,000 Shares through Kenson

Investment Limited which an indirectly wholly owned by Oshidori.

Ms. Chen Tingjia is beneficially interested in 275,862,069 Shares through
Opulent Elite Investments Limited which is wholly owned by Ms. Chen.

Save as disclosed above, as at 30 September 2020, the Company

had not been notified by any persons (other than Directors or chief

executive of the Company) who had interests or short positions in

the

Shares or underlying Shares or debentures of the Company

which would fall to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were

required, pursuant to Section 336 of the SFO, to be recorded in the

register referred to therein.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company's share option scheme was adopted pursuant to a
resolution passed on 23 October 2015. As at 30 September 2020,

no share option under the share option scheme had been granted.
SHARE AWARD SCHEME

The Company has adopted the share award scheme on 24 April
2020, being an incentive measure to (a) recognise the contributions
by the selected participants and to provide them with incentives in
order to retain them; and (b) attract the right talents for promoting

the future development and expansion of the Group.

During the Period, the Board has resolved to grant (i) a total of
196,274,929 award Shares to selected grantees who are not
connected with the Company (the “Non-connected Grantee(s)")
on 24 April 2020; and (ii) a total of 65,475,610 award Shares to
selected grantees who are connected with the Company on 29
June 2020. The award Shares granted under the scheme are subject
to a vesting scale in three equal tranches. A total of 774,929 award
Shares had been issued to a Non-connected Grantee pursuant to
his grant in September 2020. As at 30 September 2020, a total of
90,975,610 award Shares remain outstanding.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPETING BUSINESS

During the Period, none of the Directors and their respective
associates had any interests in a business, apart from the business
of the Group, which competes or may compete with the business
of the Group or has any other conflict of interest with the Group
which would be required to be disclosed under Rule 8.10 of the
Listing Rules.

Hao Tian International Construction Investment Group Limite
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TEERREMESR

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event which has taken
place after the end of the Period and up to the date of this report.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all Shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the Group

for their continuous support.

On behalf of the Board

Fok Chi Tak
Hao Tian International Construction Investment Group Limited
Executive Director

Hong Kong, 25 November 2020
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CONDENSED CONSOLIDATED STATEMENT OF PR

ERGEEEREMEEKER

For the six months ended 30 September 2020 &2 =Z=ZF h A=+ A1/ EA

Revenue A

Cost of revenue NP

Gross profit E A

Other income HAw g A

Other (losses)/gains, net Hith (B518) WS F 58

Administrative expenses THFX

Allowance for expected credit losson & EVEE 2 FBEZ B 1B RS
financial assets

Share of results of associates DG E AR EE

Share of results of joint ventures DEEELEER

Finance costs BE KA

Loss before taxation MRELATEE

Income tax (expense)/credit FTis® () %

Loss for the period HAEE

Other comprehensive income HAth 2 E WS

Items that will not be reclassified to
profit or loss:

Fair value gains on investments in
equity instruments at fair value
through other comprehensive
income ("FVTOCI")

TEEH T BEERRZ
EH -
AAFEFERESEA
Hib 2 Yas ([ AR P&
FFEEESEST AR
2EHWE]) 2 s T A
BE 2 N ERE

Other comprehensive income
for the period, net of tax

HIRE M2 E S - BRIER

Total comprehensive expense HRN2HERAS 25
for the period

Loss for the period attributable to: FEIEERRE TS -
Owners of the Company VNN ZS N
Non-controlling interests FEVERR AR

Total comprehensive expense
for the period attributable to:

FEIEHIN 2R AR ER

Owners of the Company VNN ZS DN

Non-controlling interests FEVERR A
Loss per share BREE

Basic (HK cents) AR GE)

Diluted (HK cents) 58 OBl

Six months ended
30 September

BERA=+HLAEA
2020 2019
—2-%F —T-NF
HK$'million HK$'million
BEABT BAEET
(unaudited) (unaudited)
(REER) (REEEZ)
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R B AR & B HE R L 3R

NSED CONSOLIDATED

As at 30 September 2020 R=ZT=ZFHLHA=+H

Notes

Non-current assets IRBEE
Property, plant and equipment W - BB MR 10
Intangible assets mAE
Goodwill [GES
Investments in associates REFE RN R 2 E
Investments in joint ventures REELEZKRE
Finance lease receivables A& T E R RIE
Loan receivables FEWRER 14
Financial assets at FVTOCI AT EFEBEE(LEA
Hit 2EWE 2 S REE 11
Deferred tax assets BETHIBEE
Pledged bank deposits EHEMRITFR
Other non-current assets Hin3EmB & E 13
Total non-current assets ERBDEELT
Current assets REBEE
Inventories &
Trade receivables B 5 W IR 12
Other receivables, deposits and HAbEUWRIE « ke RIER
prepayments B 13
Finance lease receivables RUE S U A
Loan receivables EWRER 14
Financial assets at fair value through AT EREBEE(LEA
profit or loss (“FVTPL") Bz ((UAEEFER
Hebst A Bz 2
TREE 15
Trust and segregated bank accounts  {S5E B IRITERF
Cash and cash equivalents RekBReEEY
Total current assets RENEEARHE
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As at As at
30 September 31 March
2020 2020

R-ZBE-EHF RIZT-ZTF
hBA=+B =A=+—H

HK$'million HK$'million
BEAET BEET
(unaudited) (audited)
(RBER) (F&&Ez)

269

130
20
220

815



CONDENSED CONSOLIDATED

RS BN

As at 30 September 2020 ®=Z=ZFh A=+H

Notes

B &

As at As at
30 September 31 March
2020 2020

R-ZBE-EF RIZT-ZTF
hBA=+B =A=+—H

HK$'million HK$'million

BEAET BEET
(unaudited) (audited)
(REEEX) (& Z)

Current liabilities RBEE
Trade payables B S RENFIE 16 37
Other payables, deposits received, HMERNFIA - BWIES -
accruals and contract liabilities EErERNMEYIEE 17
Bank and other borrowings RITREMEE 17 178
Lease liabilities HEBE 12
Income tax payable FERTFTRHE 6
Total current liabilities BB EAE 250
Net current assets REBEETE 565
Total assets less current liabilities HEERRBERS 1,247
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CONDENSED CONSOLIDATED
SRS M IER R &R

As at 30 September 2020 R=ZT=ZFHLHA=+H

As at

30 September

2020

R-ZB-ZF
hB=+H

Notes HK$'million
Bt s BEAET
(unaudited)

(RBERK)

Non-current liabilities FREBEME
Bank and other borrowings RITREMEE 17
Convertible note payable JE AT AR E
Lease liabilities HEAE
Deferred tax liabilities BIERRIBAE
Total non-current liabilities FRBEEEE
Net assets EEFE
Equity R
Share capital [N 18
Reserves G
Equity attributable to owners of the RRFHEE NEIEE R
Company
Non-controlling interests IR R
Total equity BRER
28  Interim Report th R4 2020/21

As at

31 March
2020
R-E_ZF
=A=+—H”
HK$'million
BEATT
(audited)
(& Z)

73
132
28
26

259

988

44
944

988

988



]
For the six months ended 30 September 2020 &2 =Z=ZF h A=+HIE/EA

Attributable to owners of the Company

KRR AR
Fair value
through
other
comprehensive  Convertible
Share Share Capital income note  Accumulated
capital  premium reserve reserve reserve profits Others  Sub-total
NATEHE
BEBIA
E2EKE  TRREE
& ROEE  E4RG B 1 E5yi] it gt
HkSmilion ~ HK§'million ~ HK§'milion ~ HKS'milion ~ HKS'milion ~ HK$'millon ~ HKS'millon  HK$'million
BEET BEET  BEER BEET BEET  BEET  BEET  BEED
(Note 18)
(Kt 18)

At April 2020 (audited)

RZF-ZFMA-A
(@%R)

Loss and total comprehensive expense BREER2ERXEE
for the period
Other comprehensive income ArEkE
Total comprehensive expense for the period B2 AR 4458
Issue of Shares (Note 18): B (1)
— swap shares — R
— award shares — &R
— subscription shares — R

At 30 September 2020 (unaudited)

RZZ-ZENA=1H
(REZR)

At 1 April 2019 (audited)

RZZ-NEMA-A

Non-
controlling

interests Total

FERER &3t
HKS'million ~ HK$'million
BEET  BEER

(BEH) I 53% % - - 134 1 766 - 766
Loss and total comprehensive expense BrFER2ERREE
for the period - - - - - Ul - Ul - Ul
Issue of consideration shares BIRERD 3 8 - - - - - 8 - 87
Issue of emolument shares BMakh - 1 B - - - - 1 = 1
At 30 September 2019 (unaudited) RZE-AENA=1H
(REER) n 60 5 - : 1 w & - 8
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CONDENSED CONSOLIDAT

EAGERERER

For the six months ended 30 September 2020 &2 =2 =ZF h A=+AHI-/EHA

Six months ended

30 September
BERA=+HLAEA
2020 2019
—EZEF —E-NEF
HKS$'million HK$'million
BEAET BEATT
(unaudited) (unaudited)
(REEEX) (R EZ)
Net cash used in operating activities W ETEET AR ¢ F5 (67)
Net cash (used in)/generated from WEES (FrR) /EIRE T
investing activities 85
Net cash used in financing activities mEERETRIR S F58 @
Net (decrease)/increase in cash and BeRIBEEBYWORD), AN FaE
cash equivalents 16
Cash and cash equivalents at HyRe kIReEEY
beginning of the period 129
Cash and cash equivalents at end HREENMREEED
145

of the period
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GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (the "Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under
the Companies Law, Cap. 22 (Laws 3 of 1961, as consolidated
and revised) of the Cayman Islands and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company’s immediate and ultimate holding company is
Hao Tian Management (China) Limited and Asia Link Capital
Investment Holdings Limited, which are incorporated in Hong
Kong and the British Virgin Islands, respectively, and the
ultimate controlling shareholder is Ms. Li Shao Yu.

The Company is an investment holding company and the
Group is principally engaged in rental of construction
machinery, trading of construction machinery, spare parts and
construction materials, provision of machinery transportation,
repair and maintenance services and provision of money
lending, asset management, securities brokerage,
commodities, futures and other financial services mainly in

Hong Kong.

The condensed consolidated financial statements have not
been audited.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“"HK$"), which is the
functional currency of the Company. All values are rounded to

the nearest millions except when otherwise indicated.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M B MR M A

—REH

ERERERREEEARAR(FAR DR
BRSRSRRESE2E(—NR—FEM=
BB RIEF]) ERSHEEMK LSRR R
ERAR - EBRONEEBAXZAERAR
(B3R )) EAR LT ©

ARRZEENGERER AR REREXEE
(FEDARARMEHAEZERARAR - 2
ANEEREBHEBARESEMAL - RE&K
BERBRRBFLFLL -

ARBR/—HREZERDR - MAEELIER
FENERERWMEE - BEKW - BRTMH
RZEMFHE  RERRES  BERRE
MR~ U RIEHRE BEEE - EFLRL -
A BB REA SRR

ERAR S MR R AR T

BRGAVBREARRR 2N ERE AT
(M) 2% - BEERRPIN AESRHD
BAAZREAONAEN -
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o

onstruction Investment Group Limited £ XEE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M B R R M EE

2.

32

BASIS OF PREPARATION AND KEY EVENTS

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain of
financial instruments, which are measured at fair values, as

appropriate.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, "Interim Financial Reporting”
by the Hong Kong Institute of Certified Public Accountants
(the “"HKICPA") as well as with the applicable disclosure

issued

requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. The condensed consolidated financial statements
should be read in conjunction with the Group’s annual
financial statements as at 31 March 2020, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (the "HKFRSs") issued by the HKICPA.

Except as changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 September 2020 are the same as those
followed in the preparation of the Group's annual financial
statements for the year ended 31 March 2020.

Application of new and amendments to HKFRSs

In the current period, the Company has adopted all the new
and revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 April 2020. The adoption of these new and
revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group
financial statements and amounts reported for the current

period and prior years.

Interim Report A 8325 2020/21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hao Tian Inte

BASIS OF PREPARATION AND KEY EVENTS

(continued)

Application of new and amendments to HKFRSs
(continued)

The Group has adopted the following revised HKFRSs for the

first time for the current period'’s financial information:

Amendments to HKAS 1 and

Definition of Material

HKAS 8

Amendments to HKAS 39,

Interest Rate Benchmark Reform

HKFRS 7 and HKFRS 9

Amendments to HKFRS 3
Conceptual Framework for
Financial Reporting (Revised)

Definition of a Business
Revised Conceptual Framework
for Financial Reporting

Key events during the six months ended 30
September 2020

)

In April 2020, the Company completed a share swap
with Oshidori International Holdings Limited
("Oshidori”), a company incorporated in Bermuda, the
shares of which are listed on the Main Board of the
Stock Exchange (stock code: 622), an independent third
party, where the Company issued and allotted 625
million subscription shares in exchange for the

approximately 188 million shares in Oshidori.

In September 2020, the Group has entered into a sales
and purchase agreement to acquire 100% equity
interests in a target company which holds 22% equity
interest in a project company incorporated in the
Kingdom of Cambodia. The total consideration was
HK$1,125 million, which shall be settled upon
completion of the acquisition as to (i) HK$125 million by
the allotment and issue of the 500 million shares of the
Company at the issue price of HK$0.25 per share; (ii)
HK$850 million by the issue of notes; and (iii) HK$150
million by the issue of the convertible bonds at the
conversion price of HK$0.30 per share. This acquisition
is subject to the approval of shareholders of the

Company at extraordinary general meeting.

RS M B MR M A

RREERFTESH(E)

ERFAEEAMBHREREEAREBITR
(&)

AEECDRARE B BEERERRA TR
BRI B BMRELEA -
BEGRAF 1R EAZEE
BRGIEARSRZER]
BRGRENEVR  BRNY FRELEHE

EEAETRLBERG

EEBF R 2 1B3T
BEMBREEANEIR 2B BT
RETHBRE 2 BESER MRS 2T

BSER

BE-_Z-_FEFAA=tHLEA~NMEAZE
HEEIE

(N RZZTZTFWMA - ARFE—-FEHT
E-FHEERERERARA(EEE]D
(—KRBREFMEIHRE - ERG
TEE X P AR L7 (R R5R : 622)) 58
PBRIRAR - EHRARAREITREEESEE
REREERR ) - AZTIREEEIEX) 188 B B IR
s

Q2 RZZEZZFNA AEBFLEER
FUWE B IZAR100% M E(ZEZA
ARERTHETEAMKAZMER A
FI22% M) - MRER1125BEET
HpRAREBERE 125588 8Ti5Es
R EITE S R0.2578 T i 8 & ¥ 17500
BEBRARRBMGER  (i)850 A &/E T
1B BBEITRIEEN  Ri)1508 &8
TOH i R AR AR (B B 1R 0.30 8 ST B AT Al
BREFEN - WREBEAFAQRR
RRRRFRIAEHER - FEEE -
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RS M B R R M EE

34

BASIS OF PREPARATION AND KEY EVENTS
(continued)

Key events during the six months ended 30
September 2020 (continued)

(3)  In September 2020, the Company entered into a placing
agreement with a placing agent to conditionally issue
approximately 234 million share at HK$0.285 per placing
share. The transaction was completed within the same
month. The net proceeds from the share placing was

approximately HK$66 million.

(4) In September 2020, the Group acquired 49% of the
equity interests in a company which holds intellectual
properties in the People’s Republic of China. The total

consideration for the transaction was HK$49 million.
USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to annual financial statements for the year
ended 31 March 2020.

Interim Report #f i3z 4&5 2020/21

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.
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REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer, being the
chief operating decision maker ("CODM"), for the purposes
of resource allocation and assessment of segment

performance focuses on the nature of the operations of the

4,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M B MR M A

WA R 7 EE#

o BCE IR KA 2 BRR IR A 1T B &L (BD
IBEERRA(EZEEEREAN]D) 2R
ERETEAEEZXBEBIE -

Group.

Specifically, the Group's reportable and operating segments

under HKFRS 8 are as follows:

Sales of construction machinery and spare parts

BERWMMERZTHHEE

Rental of construction machinery

EERREE

Provision of transportation and other services

REER M EAMRY

Provision of money lending, asset management,
securities brokerage, commodities, futures and
other financial services

RENE BEERE EFLEL Bm- HEREM

BEms  RESSVHHELERFESH &
EFEZ A HREREEDIBMT ¢

sale of crawler cranes, aerial platforms, foundation

equipment and construction materials

BEmi - THERIES  MERBIEEMHHEE

rent of cranes, aerial platforms and foundation
equipment and provision of repair and maintenance
service for the machinery rented

HEME - FHE TS R ERE Lt SR 4t
e RIRE IR

provision of transportation service including local
container delivery, site construction delivery and
heavy machinery delivery

REERRY  PEAMEEERRS  HRZEE
B RS K BRI B AR TS

provision of commodities, futures, securities
brokerage service and property mortgage loans,

machinery loans and personal loans services

RHEm - BB EFKLERBEODERBER - #

& B AR WE K AEA B RARES

These operating divisions are the basis of internal reports HZERENMDIAEBEEIH D NEBHE 2 &
about components of the Group that are regularly reviewed . FTELERRAGTERER  UDEER
by the CODM in order to allocate resources to segments and EXDRLFES D A2 KA ©

to assess their performance.

No segment assets and liabilities are presented as the CODM HRETELERRALETHREM DB EER

does not regularly review segment assets and liabilities.

AR RUERIDHEERARE -

Interim Report /B B3 & 2020/21 35



RS M B R R M EE

NOTES TO THE CONDENSED CO

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER(E)

(continued)

Revenue and Segment Information

WA KD EBEHR

Six months ended
30 September
BZEAA=1THIEAEA

2020
—EIEF
HKS$'million
BEER
(unaudited)
(REEEX)
Revenue from contract with customers: BEEHZIWA
Sales of construction machinery and IHEEERW R ERTMH
spare parts
Transportation and other service income & & E Ath iR F U A
Commission income generated from BEBE BFHEKL BLE
asset management, securities HEEE RS WAUR
brokerage, commodities and futures Hih o g% 2 WA
and income from other financial
services
Revenue from other sources: E AR 2 WA -
Rental income generated from REMMES 2 BE A

construction machinery
Interest income generated from money
lending

Interest income from margin financing

MEEEZFBWA

RiE S RE 2 FBUA

36 Interim Report B EIER 2020/21

2019
—T-NEF
HK$'million

BEABT
(unaudited)
(REEEZ)

65

74



REVENUE AND SEGMENT INFORMATION

(continued)

Revenue and Segment Information (continued)

a.

Disaggregated revenue information

For the six months ended 30 September 2020

(unaudited)

Type of goods or services
Sales of machinery and spare parts
Sales of rental machinery
Transportation service income
Repair and maintenance service
income

Commission income generated from EEEE « EHLL -

iR R ER

HERMRERTM
HEREHN
EBRBRA
BERRERBEA

asset management, securities HRRAEELL
brokerage, commodities and BERANREM
futures and income from other £ o AL UN
financial services
Geographical markets BEDH
Hong Kong BE
Macau P
Timing of revenue recognition BABRAEE

At a point in time
Over time

RE BRI
BERT

4. WARDBER(E)

WAR D BER ()

a. SDHEUAEZH
HE—T-_TFNA=1HIF~EA K
aERZ)

Provision of
asset
management,
securities
brokerage,
Sales of Provision of  commodities,
construction  transportation futures and
machinery and and other  other financial
spare parts services services Total
Rt
BEEE-
BHLL -
BERM RUER Bm 8
k&R REf REf
BHHE % SRERH st
HK$’million HK$'million HK$'million HK$'million
BEAT AEER BEER BEER

Interim Report /1 83z #5 2020/21
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RS M B R R M EE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN

4. REVENUE AND SEGMENT INFORMATION 4. WARSBER(E)
(continued)
Revenue and Segment Information (continued) WAR D BER ()
a. Disaggregated revenue information (continued) a. DEUAEHE)
For the six months ended 30 September 2019 BE_T—NFAH=1HINEA (R
(unaudited) AEEZ)
Provision of
asset
management,
securities
brokerage,
Sales of Provisionof ~ commodities,
construction  transportation futures and
machinery and andother  other financial
spare parts services services Total
feft
BEER
BHLGE
RS et w5
kiR Eak R
THEE E it R TRRH @zt
HK$'million HK$'million HK$'million HK$'million
BEBT BEET BEET BEET
Type of goods or services R B
Sales of machinery and spare parts ~ $HEEH REFZ 1+ 2 - - 2
Repair and maintenance service B RARERBUWA
income - 4 - 4
Commission income generated from BEEE « EH44L -
asset management, securities ERRBEEL RS
brokerage, commodities, futures WA BA R B A B AR
and income from other financial ZWA
services - - 3 3
2 4 3 9
Geographical markets HEHH
Hong Kong 5 2 4 3 9
2 4 3 9
Timing of revenue recognition WARRRE
At a point in time RE-HEH 2 - 3 5
Over time BE Rl - 4 - 4
2 4 3 9
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REVENUE AND SEGMENT INFORMATION

(continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable and operating segments.

For the six months ended 30 September 2020 (unaudited)

Segment revenue AR
Segment results HHRE
Unallocated: AAR
— Otherincome, other gains and losses  — Ef A + £z BB
— Corporate expenses —RARR
— Share of results of associates — HEBENTRE
— Share of results of joint ventures —hRELEEE
— Finance costs —RENA
Loss before taxation BRHaER

Sales of
construction
machinery and
spare parts

BERAR
BR%H
#HE
HKS$'million
BEAR

BE RS

4. WARDBER(E)
PEBAREE
T RREEZRAHREREEDBE D 2 A
REEDHT o
BE-FT-_FFNA=1HAILENEA (KEEF
%)
Provision of
money
lending, asset
management,
securities
brokerage,
Provision of  commodities,
Rental of  transportation futures and
construction and other  other financial
machinery services services Total
RERE
BEEE.
FHEL
B B8
SR RUERR REfEHE
HE Eftifis it 2
HKS'million HKS'million HKS$'million HKS'million
BEETR BEET BEER BEETR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN
RS M B R R M EE

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER(E)
(continued)
Segment revenue and results (continued) L ONE T ACD)
For the six months ended 30 September 2019 (unaudited) BE-—Z—NEANA=1HIEABA (FEF
#%)
Provision of

money

lending, asset

management,

securities

brokerage,

Sales of Provisionof ~ commodities,

construction Rentalof transportation futures and

machinery and construction andother  other financial
spare parts machinery services services Total

RUHE

BEEE.

FpR (U

BEBHR Am 45

liEs BERH RUtES ELkE
#HE T REM RS B R

HK$'million HK$'million HK$'million HK$'million HK$'million
BEAT BEAT BEAT EE BEBAT

Segment revenue AHRA 2 50 4 18 74
Segment results AHEE ) ) 2 (14) (22
Unallocated: AAR
— Other income, other gains and losses  — EHMA - EflRE LB 20
— Corporate expenses —RaERx )
— Finance costs —RERR (N
— Share of results of joint ventures —PhRERERE ()
Loss before taxation KiAER (12
All of the segment revenue reported for both periods were M E AR BT 2B 2 D B A K @I T
from external customers. 1=
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REVENUE AND SEGMENT INFORMATION

(continued)

Other segment information

For the six months ended 30 September 2020 (unaudited)

Amounts (charged) credited in
the measure of segment

profit or loss:

Depreciation of property,
plant and equipment
Allowance for expected credit loss
on financial assets

Finance costs

FHEDHBER ()
AAZER:

0% HER

EREEZEY
FEBERR

BEARA

Sales of
construction
machinery and
spare parts

RERWR
BRRA
#E
HK$'million
BEER

BE RS

4. WARTHEH(E)

Hith EE ¥

#®)

Provision of
Rental of  transportation

construction and other
machinery services
RS RftER
HE  REMER
HK$'million ~ HKS'million
BBER BEER

Provision of
money
lending, asset
management,
securities
brokerage,
commodities,
futures and
other financial
services  Unallocated
RERE
BEEE.
FHEL
B B8
Rt
SREE R

BE-—_S-_EFNA=1+HILANER (KEE

Total

2

HK$'million ~ HK§'million  HK$'million
BEBT BBER BEER

Interim Report /B B & 2020/21
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| NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
RS M B R R M EE

REVENUE AND SEGMENT INFORMATION 4. WARSTER(E)
(continued)
Other segment information (continued) Hib DR (8)
For the six months ended 30 September 2019 (unaudited) BE—E—AFEAA=F+HIAEA(FEF
#%)
Provision of
money
lending, asset
management,
securities
brokerage,
Sales of Provisionof ~ commodities,
construction Rentalof  transportation futures and
machineryand ~ construction and other  other financial
spare parts machinery services sevices  Unallocated Total
RERE
BEER .
ERfL
BEBRR Am 45
BRTH AR ReES REM
HE BE  RAELES SRRB AAR g
HK$'million HK$'million HK$'million HK$'million HK$'million HK$'million
AEAT BEAT BEAT BEAT BEAT AEAT
Amounts (charged) credited in ~ SHEDEERE (H1k)
the measure of segment TACEE:
profit or loss:
Depreciation of property, % BRREERE
plant and equipment - (19 - - ) (20
Gain on disposal of a subsidiaries  HENBL AN - - - - 2 2
Allowance for expected creditloss 4 BAE 7B
on financial assets EEERRE - 2 - (16) - (18)
Finance costs HERE - 2 - ) ( @
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NOTES TO THE CONDENSED CONSOLIDA

RS M B MR M A

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER(E)
(continued)
Geographical information B E R
The information about the Group's revenue by location of NEEIRAEEE T L KL BEE| 5 2 I A

operations of the relevant group’s entities and the Group's

EAGKEREENEMERREI D ZFRDE

non-current assets by geographical area in which the assets EZERSEMT

physically are located is detailed below:

Revenue Non-current assets (note)
KA ERBEE ()
Six months ended As of As of
30 September 30 September 31 March
BEAAZTHLAEA 2020 2020
2020 2019 —BCEE —E-TF
kg 43 “E-NE AA=tHE =ZA=f-H
HK$'million HKS$'million HKS$million HK$'million
BEET BEAT BEER BEET
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REEER) (REER) (&%)
Geographical market: IR -
Hong Kong B 576
PRC H 10
Macau P -
586

Note: Non-current assets excluded financial assets at FVTOCI, loan
receivables, finance lease receivables, pledged bank deposits,
other non-current assets and deferred tax assets.

Wit SFRBEETBREUAATEAEAHG AR
trEkEz eREE BRER REBER
WRiE - BERRITER - RMOIERBEERE
EMIBEE °
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5. OTHER (LOSSES)/GAINS, NET

NOTES TO THE CONDENSED CONSOLIDA

5. Hft(F8) s FE

Six months ended

30 September
BEAA=+TRHLEXREA
2020 2019
— i —T-hF
HKS$'million HK$'million
BEBET BEAT
(unaudited) (unaudited)
(REBEEX) (REEEZ)
Net foreign exchange gain SN W 2 5 5E -
Gain on disposal of a subsidiary HERTB QR WS 32
Change in fair value of financial assets NATEAERES T AER
at FVTPL ZERMEEZANTEZE (14)
Loss on early redemption of convertible — #2 A1 §& [0 fE < A] 2 A% 248 T EE A=
note payable 2B -
18
6. FINANCE COSTS 6. REMAE
Six months ended
30 September
BEAAZ+THLEREAR
2020 2019
—B-EF —E-NF
HK$'million HK$'million
BHEER BEBT
(unaudited) (unaudited)
(RBER) (REEEZ)
Interest expenses arising from: UTEEZMERX
— bank and other borrowings —RITRHEMEE 4
— convertible note payable — AT R -
— lease liabilities —MHEBRE -
4
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7.

NOTES TO THE CONDENSED CONSOLIDA

RS M B MR M A

INCOME TAX EXPENSE/(CREDIT) 7. FiBHEX (EK)
Six months ended
30 September
BERA=+RHL~EA
2020 2019
— i —T-hF
HK$'million HK$'million
BEBET BEAT
(unaudited) (unaudited)
(REBEEX) (REEEZ)
Current tax expense BREAT T R X
— Hong Kong — &8 1
Deferred tax expense/(credit) BB (ER) (6)
Income tax expense/(credit) FriSfiFIse, (3K%) ©)
Hong Kong Profits Tax is calculated at the rate of 8.25% on BhAGEHFE R TR R % 52 2,000,000 87T 5
the estimated assessable profit up to HK$2,000,000 and 16.5% BEBEFS TR M A A9 R R 8.25% 51 & -
on any part of estimated assessable profit over HK$2,000,000 BEAA AT AR T m A () 5B 53 48 18 2,000,000 7 7T
for both periods. mE @ BlIR165%aT8 °
DIVIDENDS 8. RE

No dividend has been paid by the Company during the
Period, nor has been proposed since the end of the reporting
period.

RAHME - ARBALERMNRE - BMEHKR
EIVEZZRKTRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

RS M B R R M EE

9. LOSS PER SHARE

Basic loss per share was calculated by dividing the loss
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during
the period.

Diluted loss per share was calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion/exercise of all dilutive potential ordinary
shares. The Company has one category of dilutive potential
ordinary shares for the six months ended 30 September 2020
(2019: nil).

The basic and diluted loss per share for the six months ended
30 September 2020 and 2019 were the same because the
effect of the assumed exercise of all dilutive potential ordinary
shares outstanding during the periods were anti-dilutive.

BREE

FREREBBRIZHAN AR RR S B A
ERTEBRZ NETIOHBETHE

FREEEEDERRER TTE2HEEH
S8 B A A B BTSN B AR 2 IR I B
AE-BE_Z_TEAA=THILLARER
ARRERE B (ZT-NF: 8)BEEEE
A

R BRI 2 2 R R RR AR
BERE BE-T-TFR-T-NEAA
=+ BIEA AR SRR RSB AR -

Six months ended

30 September
BERA=+RHLAEA

2020 2019
—ECEF —E-NF
(unaudited) (unaudited)
(REEEX) (REEEZ)

Loss attributable to the shareholders
of the Company (HK$'million)

Weighted average number of ordinary
shares in issue (million shares) (A&

AABBREEER(BEBT)

B #HITE AR T

Basic and diluted loss per share (HK$ cents) &A% F 7 K #5% E518 (Bl
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
RS M B MR M A

10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BRERRE
Movements in property, plant and equipment are analysed as M - WERZEBOESHSFTWT
follows:
HK$'million
BEAT
As at 1 April 2020 (audited) RZZZTFMA—B (KHE%) 269
Additions NE 5
Disposals k= (5)
Depreciation E (26)
As at 30 September 2020 (unaudited) RZZZZFNA=TAH(REER) 243
11. FINANCIAL ASSETS AT FVTOCI 11. UAFEFEREES{FAREMEZE
WEzemEE
As at As at
30 September 31 March
2020 2020

RZBE-EF R-ZT-ZTF
hB=+tH =A=+—H

HK$'million HK$'million

BEER BEBT
(unaudited) (audited)
(REBEX) (&%)

Listed equity securities TR - -
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NOTES TO THE CONDENSED CO

RS M B R R M EE

12. TRADE RECEIVABLES

12. ES5EWKIEA

As at As at
30 September 31 March
2020 2020
R-ZB-FF R-_T_FTF
hA=+R =A=+—H
HK$'million HK$'million
BEER BEET
(unaudited) (audited)
(REBEX) &4y
Trade receivables arising from IATNIEEMEA ZE S EWFIE
— Rental income from construction — BEEMER B BA
machinery business 54
— Trading and provision of other service ~ — MR 35 & R IR E AR TS
from construction machinery 1
— Securities brokerage — BHEEL 18
— Provision of other financial services — e HEHM S m AR 8
Less: Allowance for expected credit loss 3§ : TEH{E B E 1B 545 (21)
60
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NOTES TO THE CONDENSED CON

12. TRADE RECEIVABLES (continued)

The following is an aging analysis of trade receivables from
client arising from construction machinery business and

provision of other financial services presented based on

invoice dates at the end of the reporting period:

RS M B MR M A

. BEEWRE(E)

TREINRERRRERAR 2R EE
EREBRRREAGERRE L EFZE SR

WORIE 7 BRik DT
As at As at
30 September 31 March
2020 2020

RZEZEF RT_FTF
hBA=+B =A=+—H

0-30 days
31-90 days
91-180 days
181-365 days
Over 365 days

0Z30H
31290 H
91£180H
181 % 365 H
365 B E

HK$'million HK$'million
BEET BEBT
(unaudited) (audited)
(REER) (f&FEZ)
18
17
10
5
13
63
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NOTES TO THE CONDENSED CO
SRS R M

13. OTHER RECEIVABLES, DEPOSITS AND

50

PREPAYMENTS

Non-current:
Other non-current assets
Less: Allowance for expected credit loss

FERE -
HibIERBEE
B FREMEE R ERE

Current:
Deposits
Prepayments and other receivables
Amounts due from fellow subsidiaries

Less: Allowance for expected credit loss

mE
BE
B RRIR R B A Y R
& W 7 3 B /88 2 B R0R
B BHEEERRE

Interim Report #f i3z 4&5 2020/21

As at

30 September
2020
R-B-ZF
hB=+H
HK$’'million
BEET
(unaudited)
(REEEFX)

13. HtbEWRKIR - BERFANKE

As at

31 March
2020
R-ZE_ZF
=A=+—H
HK$'million
BEET
(audited)

(F& &%)



TO THE CONDENSED C

14. LOAN RECEIVABLES

BEE RS e

14. ERER

As at As at

30 September 31 March

2020 2020

R-B-BF RIZ_ZF

hA=+H =A=+—H

HK$'million HK$ million

BEET BEET

(unaudited) (audited)

(REBERZ) (&®z)

Non-current: JEBNER -
Secured, fixed-rate loan receivables BIRREWETEFNEER 79
Less: Allowance for expected credit loss & : TBEA{Z BB 18 B & ()
77
Current: BNER

Secured, fixed-rate loan receivables BIKIREWETEFNEER 149
Unsecured, fixed-rate loan receivables EE R EWE TN RE R 182
Less: Allowance for expected credit loss  J& : TEEAE B BB EH (45)
286

363
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15. FINANCIAL ASSETS AT FVTPL

NOTES TO THE CONDENSED CONSOLIDA

15. UAFEHEBHESLLHAEEZE
BEE

As at

30 September
2020
R-BZ-EHF
hA=+H
HK$'million
BEER
(unaudited)
(RBERK)

Equity securities listed in Hong Kong,
at fair value
Unlisted debt instrument

REB LM ZBRARES
BRAFE
FEMEHBTA

16. TRADE PAYABLES

16. BESENRKIEA

As at

30 September
2020
R-ZE-ZF
AA=+H
HKS$'million
BEER
(unaudited)
(REER)

Margin and other deposits payable to
clients arising from commodities,
futures and securities brokerage

Trade payables to brokers and clearing
houses arising from commodities,
futures and securities brokerage

Trade payables arising from construction

machinery

Am - HEREFERELEL
ENEPZRES REMIZE

A HEREFELMES
ENRLREEMZE S E
kIR

BEMWMEL 2B ZENFR
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As at

31 March
2020
R-ZE_ZF
=A=+—H
HK$'million
BEET
(audited)

(B EZ)

118

130

As at

31 March
2020
R-ZT_ZF
=A=+—8”
HK$'million
BEBT
(audited)
(E=Z)

37



NOTES TO THE CONDENSED CO

16. TRADE PAYABLES (continued)

An aging analysis of the Group's trade payables arising from

construction machinery business at the end of the reporting

period presented based on the invoice dates is as follows:

16. EZEMARECE)

AR S B R M3

AEENBERRORERMEBELZES
R FRRER DT (IREBEERBH) T

As at As at
30 September 31 March
2020 2020

R-ZB-EF RZTZTF
hB=+H =A=+—H
HK$'million HKS$'million

0-30 days
31-60 days
61-180 days
181-365 days
Over 365 days

0%30H
312 60H
612180 H
181 % 365 H
365 A LA F

BHEAR HEBIT
(unaudited) (audited)
(REBEER) (5 #%)
1
2
3
1
7
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RS M B R R M EE

17. BANK AND OTHER BORROWINGS

NOTES TO THE CONDENSED CONSOLIDATED FINAN

17. BITREMEE

As at As at
30 September 31 March
2020 2020
R-ZBZEF RZZTEHF
hB=+H _ﬂ =+—H
HK$'million HK$'million
BEET BEAT
(unaudited) (audited)
(REBEZR) (fe&=%z)
Bank borrowings IRITEE 109
Loans from other financial institutions KEHMPEEE 2 B 82
Loans from a director (note (a)) RKE—ZBEFEZEZ (KT () 60
251
Represented by: b=
Non-current IERE 73
Current Vi 178
251
Note: B 7
(a) During the period, the maturity of a loan from a director with loan (@ WA - RA—REEZERAERIARD

principal of HK$30 million has been extended from 13 may 2020 to
13 May 2022. The interest rate for such loan was remained the same

at 3% per annum.

Movements in bank and other borrowings are analysed as
follows:

MR- Z_TFERA+T=ZALERE-Z
::iﬁﬂ T=0 - ZERZMERERHTE -
F3% e

RITREMEE 2B AONWT

HK$'million

BEET

As at 1 April 2020 (audited) RZZE_ZTFMA—A (KEZ) 251
Proceeds from bank borrowings RITEEFTSHRIE 6
Repayments of bank borrowings BRRITEE (14)
Proceeds from loans from other financial institutions ~ E b B B H#E & FX TS B 44
Repayments of loans from other financial institutions {38 E 1th B 75 #18 B 3k (51)
As at 30 September 2020 (unaudited) RZZEZZTFNA=1TH CREEZR) 236
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN

RS M B MR M A

shares in exchange for approximately 188 million shares in

Oshidori.

(b) In September 2020, the Company issued approximately 775,000

award shares to its employees.

(o) In September 2020, the Company issued and allotted

approximately 234 million new shares to independent third parties

at HK$0.285 per share.

18. SHARE CAPITAL 18. B4
Nominal Share
value Number capital
per share of shares
BREE RHEE IR
HK$ ('million) HK$'million
BT (RER) BEAT
Ordinary shares Lk
Authorised: SE
At 1 April 2019, 31 March 2020, RZZ-NFMA—R "
1 April 2020 and ZE-EF=RA=+—-H"
30 September 2020 ZECTENA-ARK
—E-EFNAZ=TH 0.01 20,000 200
At 1 April 2020 (audited) RZE-_ZFNA—B (KER) 0.01 4,428 44
Issue of subscription shares BATRER (MFa)

(note a) 0.01 625 6
Issue of award shares (note b) BITHRERD (D) 0.01 1 -
Issue of placement shares (note c) BITEERD (MiEc) 0.01 234 3
At 30 September 2020 (unaudited) RZEZZFAA=TH

(REEER) 0.01 5,288 53
Notes: P 5T
(@) In April 2020, the Company completed a share swap with Oshidori, (@ RIZE-ZFMA - ARRHEREED m}ﬂjﬂ’*‘
where the Company issued and allotted 625 million subscription B RAREITREEESAERABERN -

A EEEIAA) 188 B B R ©

RZTZ_TFNA ARRAMEESHTH
775,000 B A2 Eh A4 -

n=

ZoZENA  RNATAER0.285 B LA
B ETRECEL 234 BB -

Interim Report /B B3 & 2020/21
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19.

20.

21.

56

CAPITAL COMMITMENTS
As at 30 September 2020, the Group had no capital
commitment in respect of property, plant and equipment (31

March 2020: HK$11 million).

RELATED PARTY TRANSACTIONS

Key management compensation

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN

19.

20.

B AR IE

R-Z-_TFAAZ+H AEETEGEY
¥ BMEMREBZERNEAE(ZE-_ZTFE=A
=t+t—B:1E8ET) -

BEETRS

FTEEBASZHM

Six months ended

30 September

BEAA=+RHLEREA
2020 2019
—ECEHF —E-NEF
HK$'million HK$'million
BHEER BEABT
(unaudited) (unaudited)
(RBER) (REEZ)

R EB R

Short-term employee benefits

Bl

Save as disclosed elsewhere in the condensed consolidated
financial statements, during the Period the Group had no

material transactions with related parties.
CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2020 and 31 March 2020.
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21.

B ARG S M RRERBDABEBEES - A
S R A AR S AR IR AR T AR S -
HAKE
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NOTES TO THE CONDENSED CO

AR S B R M3

22. FINANCIAL INSTRUMENTS 22. $@TH
Fair value hierarchy DNFEER
The following table presents the Group's financial assets TREIAEER_Z_ZFNA=THUL
measured and recognised at fair value at 30 September 2020 BURLERATEETELERZEMEE -
on a recurring basis:
As at 30 September 2020
R-B-EFAA=1+H
Level 1 Level 2 Level 3 Total
F-& FZR B=H st

HK$'million  HK$'million  HK$'million HK$'million

BEBT BHEBT BHEBT HEBT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) CREER) (REER) CREER)

Financial asset at FVTOCI UATEFEEESL
FFAEMEZEREZ
EMEE
Listed equity instruments FHEETA
Financial assets at FVTPL URAFEFEEREZE
FFABRZEMEE
Listed equity instruments FiERTE
Unlisted debt instrument FETEBIA

The Group's policy is to recognise transfers into and transfers AEBNBERE  RREPRERBLFEER

out of fair value hierarchy levels as at the end of the reporting 2 e A R -

period.

The Group did not measure any financial assets or financial RIZZZBFAA=1TH  FAEBELERIEL

liabilities at fair value on a non-recurring basis as at 30 BUEERATEF ST AEREAESERA

September 2020. f& o

The following table provides an analysis of financial TRABRATEERAMELERATENEZ

instruments carried at fair value by level of fair value hierarchy: ERMIAZ T :

—  Level 1 inputs are quoted prices (unadjusted) in active — FEBEABBEANEREHEEAER
markets for identical assets or liabilities that the entity [Tz EREENBERNERT SR
can access at the measurement date; BI% CREFE)

— Level 2 inputs are inputs, other than quoted prices — ZFE_EWABBRRRE-—EMEEIR
included within Level 1, that are observable for the asset B A EESEBEEEIEEERER
or liability, either directly or indirectly; and BRI ZBABE &

—  Level 3 inputs are unobservable inputs for the asset or — EFZERA\EBAMEEXEETAH
liability. B2 8 ABUE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M B R R M EE

22.

58

FINANCIAL INSTRUMENTS (continued) 22. 2T A(E)
Fair value hierarchy (continued) DNREBR(E)
The following table presents the changes in level 3 TREIBEZE_Z_ZFNRA=THIL¥EFE
instruments for the half-year ended 30 September 2020: =ERTIAZ#E)
Unlisted debt
instrument
FETEBITA
HK$'million
BEET
As at 1 April 2020 (audited) m:z:fimﬂ A (&%) 12
Fair value loss recognised in the condensed RERRFREEaRIERZ
consolidated statement of profit or loss NEEE (4)
Exchange realignment PE W AR R 1
As at 30 September 2020 (unaudited) RZZBEZTFENA=1THCREER) 9

During the six months ended 30 September 2020, there was
no transfer between levels.

Fair value measurements and valuation processes

Some of the Group's assets and liabilities are measured at fair
value for financial reporting purposes. The board of directors
of the Company has set up an investment committee, which is
headed up by the Chief Financial Officer of the Company, to
determine the appropriate valuation techniques and inputs
for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent they are available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The
investment committee works closely with the qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model. The Chief Financial
Officer reports the investment committee’s findings to the
board of directors of the Company every half year to explain
the cause of fluctuations in the fair value of the assets and
liabilities.
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BE_Z-TFAA=TRHINEA ERZ
LR

RPEFEREERR

AEERDBEENBERMBRREOME T
NAFEFE - ARBEEGEXUKRERE
T HARRERVBERE  UETEAFE
SAEZEERERNEEARE -

REFFEESRBEZA
%ﬁZﬁ%T%gﬁﬁ i 55 — R A BUR T

CRAARBERRE=TAERMEMET
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TEABIE S B2 HERMEBERBARE - 5
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NOTES TO THE CONDENSED CONSOLIDATED FINAN

RS M B MR M A

22. FINANCIAL INSTRUMENTS (continued) 22. eI A(E)

Sensitivity analysis of observable and unobservable
inputs

As described, the fair values of financial assets and liabilities
that are classified in level 3 of the fair value hierarchy are
determined using valuation techniques that make use of
significant inputs that are not based on observable market
data. These fair values could be sensitive to changes in the
assumptions used to derive the inputs. Volatility is the main
significant unobservable input. The table below illustrates the
sensitivity of the significant inputs when they are changed to
reasonably possible alternative inputs:

TEERFUBERAGARBHBRED T

mEXFE - PEREBAVEERZ SR
BERBBZAFENERLIFEEATBET
BRBZEAGABBRZAERNEE - %%
RFEALHBESHBARBEZBEREPR
REE - RBHEBTABEREZHARE -
TRIEAEAGABERESEMEEATH
ABIER 2 HRE

Favourable/

(unfavourable)

Significant Range of changes in
inputs inputs profit or loss
HERER/(FH)

EXBAHE BABEEE £
30 September

2020

R0RF

hA=tH

HKS$'million

BEET

(unaudited)

(REEH)

Valuation
Description Fair value at techniques
R RTSIRMZATE k%
30 September
2020
i
hA=tH
HKS'million
BERR
(unaudited)
(REEH)
Financial assets at FVTPL
NATEHEEABLIARE 2 4HEE
Unlisted debt instrument Market-Based
Approach
FITHERIA ik

Marketability +5%
Discount
Ly i 5%
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22.

23.

60

FINANCIAL INSTRUMENTS (continued)

Sensitivity analysis of observable and unobservable
inputs (continued)

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to current period’s presentation.
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22.

23.

SRMIAE)

TBEERATBERGARESRBREDN
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AEEEREERBRRESRENIIHHRE
HRAGENEREERERABZATE -

ARREFRA B MHRMER B AR HEK
AEENEREERERABNREEEER
FERE

BB E

ETHREFOREFR DR UNEAHREZ
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