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CORPORATE INFORMATION
A F=EE]

BOARD OF DIRECTORS
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on 23 November 2020)
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* Independent Non-executive Director
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Mr. Yip Kai Yung (Chairman)
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REGISTERED OFFICE
Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

PRINCIPAL PLACE OF BUSINESS
Office A, 20th Floor

Kings Wing Plaza 1

3 On Kwan Street

Shek Mun, Shatin

New Territories

Hong Kong

AUDITOR

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

PRINCIPAL BANKERS

° Bank of China (Hong Kong) Limited

° The Bank of East Asia, Limited

o Hang Seng Bank Limited

e  The Hongkong and Shanghai Banking Corporation
Limited

° Standard Chartered Bank (Hong Kong) Limited
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SHARE REGISTRARS
e Hong Kong
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor
Hopewell Centre
183 Queen’s Road East
Wan Chai
Hong Kong

e Cayman Islands
Maples Fund Services (Cayman) Limited
P.O. Box 1093
Boundary Hall, Cricket Square
Grand Cayman
KY1-1102
Cayman Islands

LEGAL ADVISERS
e Hong Kong Law
Reed Smith Richards Butler

e Cayman Islands Law
Maples and Calder (Hong Kong) LLP
STOCK CODE

1897 (ordinary shares)

WEBSITE

www.millionhope.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) of Million Hope
Industries Holdings Limited (the “Company”) is pleased
to present the interim report together with condensed
consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2020.

INTERIM RESULTS

The Group’s unaudited consolidated revenue amounted
to HK$237.2 million for the six months ended 30
September 2020, representing a 54.1% increase as
compared to the recorded revenue of HK$153.9
million for the six months ended 30 September 2019.
Such increase in unaudited consolidated revenue
was mainly attributable to revenue generated from
various projects at execution-peak stage, including
residential development projects at Lohas Park Package
7, Lohas Park Package 10 and N.K.l.L. 6565 Kai Tak, and
commercial development project at No.75-85 Lockhart
Road.

The unaudited consolidated profit attributable to owners
of the Company for the six months ended 30 September
2020 was HK$20.1 million, representing a slight decrease
of 2.4%, as compared with that of HK$20.6 million for
the six months ended 30 September 2019. Despite the
significant increase in unaudited consolidated revenue,
the unaudited consolidated profit of the Group for the
current period dropped as a result of (i) the decrease
in gross profit margin from 21.3% for the prior period
to 15.5% for the current period which was mainly
attributable to projects with lower gross profit margin
recognised during the current period; (ii) the absence
of the gain on change in fair value of the investment
properties held by the Group in the current period as
compared to the gain of HK$1.8 million recorded in the
prior period; and (iii) the exchange loss of HK$2.1 million
recognised in the current period due to appreciation of
Renminbi for purchase of raw materials in the Mainland
China as compared to the exchange gain of HK$1.2
million recognised in the prior period.

EREMNRKR DI
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KREEZEZEEWE H237,200,00058 7T 0 B
B ZE2019F9A830B L ~NEA A B 2K H
153,900,00058 JT # 1154.1% - R & B HFEE
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BEEEEKREZ ZESEEBEAHEERNEL
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MANAGEMENT DISCUSSION AND ANALYSIS & I2[E 51 58 ke 53 il

The basic earnings per share for the six months ended 30
September 2020 was HK$0.05, same as that for the six
months ended 30 September 2019.

DIVIDEND

The Board has resolved to pay an interim dividend
of HK1.6 cents per share for the six months ended 30
September 2020 (for the six months ended 30 September
2019: HK1.2 cents per share) to the shareholders of the
Company (the “Shareholders”) whose names appear
on the register of members of the Company on 10
December 2020. The dividend is expected to be paid to
the Shareholders on 18 December 2020.

OPERATIONS REVIEW

Major Projects Completed During the Six Months
Ended 30 September 2020

(1)  Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 - Design, supply and
installation of aluminium window and door

(2) Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 — Design, supply and
installation of aluminium grille and cladding work
to AC platform

3) Residential development at TSWTL 34, Area 115,
Tin Shui Wai, New Territories — Design, supply and
installation of curtain wall

(4) Residential development at TMTL 539, Hoi Wing
Road and Hang Fu Street, Area 16, Tuen Mun,
New Territories — Design, supply and installation of
curtain wall to tower

MILLION HOPE INDUSTRIES HOLDINGS LIMITED Interim Report 2020/2021
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MANAGEMENT DISCUSSION AND ANALYSIS & 12 & 51 5 52 73 ilft

Major Projects Untaken During the Six Months
Ended 30 September 2020

(1)

)

3)

4

(5)

(6)

@)

8)

Residential development at Site C1 of TKOTL 70
RP, Lohas Park Package 7 — Design, supply and
installation of tower curtain wall and podium glass
wall

Residential development at Site | of TKOTL 70
RP, Lohas Park Package 10 — Design, supply and
installation of curtain wall system and aluminium
window and door

House development at No. 1 Plantation Road,
Hong Kong - Design, supply and installation of
aluminium window, glass door, curtain wall and
metal cladding

Commercial development at No. 75-85 Lockhart
Road, Wan Chai, Hong Kong - Design, supply and
installation of aluminium unitised curtain wall,
glass wall, aluminium cladding, stone cladding,
glass canopy and louvre

Residential development at N.K.I.L. 6565, Kai
Tak, Kowloon — Design, supply and installation of
curtain wall, aluminium window system and facade
lighting

Residential development at N.K.I.L. 6565, Kai Tak,
Kowloon - Design, supply and installation of glass
Balustrade

Residential development at 294-296A Prince
Edward Road, Kowloon - Design, supply and
installation of curtain wall, aluminium window and
door

Residential development at N.K.l.L. 6564, Kai
Tak, Kowloon — Design, supply and installation of
curtain wall
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(5)
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MANAGEMENT DISCUSSION AND ANALYSIS & I2[E 51 58 ke 53 il

9) Residential development at Site A and Estate
Road of Wong Chuk Hang Station Property
Development, Aberdeen Inland Lot No. 467 -
Design, supply and installation of aluminum and
glass facade at podium and transfer plate

Major Projects Awarded During the Six Months
Ended 30 September 2020

(1) Residential development at N.K.I.L. 6563, Kai
Tak, Kowloon — Design, supply and installation of
curtain wall system, glass and metal works

(2) Composite Development at 34-38 Belcher's Street,
Kennedy Town, Hong Kong- Design, supply and
installation of curtain wall, sliding door, glass
canopy, window wall and glass wall system

3) Residential development at TMTL 483, Siu Hong,
Tuen Mun, New Territories — Design, supply and
installation of curtain wall system

(4) Residential development at Lot No. 1068 in Survey
District, No. 3 Off Anderson Road, Kwun Tong,
Kowloon - Design, supply and installation of
aluminium window and glass wall

(5) Residential development at 233-235 Prince
Edward Road West, Kowloon - Design, supply and

installation of curtain wall and sliding door

The total amount of contracts on hand of the Group as at
30 September 2020 was HK$1,395.1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS & 12 & 51 5 52 73 ilft

OUTLOOK

Hong Kong’'s economic activities have been severely hit
by the 2019 Novel Coronavirus pandemic. According to
the latest announcement by the Hong Kong Census and
Statistics Department, the gross domestic product in the
third quarter of 2020 fell by 3.5% in real terms from a
year earlier, compared with the decrease of 9.0% in the
second quarter. The unemployment rate from August to
October of 2020 was 6.4%, remained at a record high in
the past 16 years.

Nonetheless, according to the government’s latest
estimates in the “Long Term Housing Strategy Annual
Progress Report 2019", the housing demand in the
next 10 years will range from 399,600 to 446,600 units,
with a total housing supply target of 430,000 units for
the next 10 years. The government will meet future
housing demand through reclamation, opening up new
development areas, rezoning existing land, developing
railway projects, and activating the Urban Renewal
Authority projects and private redevelopment projects.
It is expected that the demand for construction projects
from the government and private organizations will
continue to increase and bring business opportunities to
the Group.

With intensifying competition and rising labor and
material costs in the current construction industry, the
gross profit margin of projects will be affected. Given
that the Group currently has sufficient contracts on
hand which amounted to HK$1,395.1 million as at 30
September 2020, the Group will submit tenders for new
construction contracts with prudent approach and strive
to provide customers with the best products and services
through its existing excellent design, procurement,
production and project teams and cater to customers’
needs with innovative knowledge and technology.

Last but not least, despite the continuous downside
pressure on the economy, the Group maintains the
business stability and a net cash position. We have
every confidence that the Group will survive the
severe economic environment and capture business
opportunities in a timely manner to move forward
steadily, thus maximizing benefits for the Shareholders.

Z2019EBRFESREFE EBLER
BERETE REEBRNRTEZRH
D A A EAEE2020F F3ZEH LFEF
HEE T T3.5% ME2ZEM kIR £9.0% °
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FINANCIAL REVIEW
fil 5% (o) f¢&

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group is prudent in managing its cash balance and
maintains sound cash flow generating capability. The
total cash and bank balances of the Group amounted
to HK$263.5 million as at 30 September 2020 (31 March
2020: HK$297.7 million), which accounted for 54.2% of
the current assets (31 March 2020: 65.9%).

The Group mainly financed its operations through
internally generated cash flows and utilised the banking
facilities for performance bonds for carrying out its
projects during the six months ended 30 September
2020. The Group has access to facilities from banks with
an aggregate amount of HK$345.0 million, of which
HK$110.1 million has been utilised for performance
bonds as at 30 September 2020. There was no bank loans
drawn down by the Group as at 30 September 2020. The
performance bonds under these banking facilities bear
charges at prevailing market condition.

As at 30 September 2020, the Group was in a net cash
position as there was no bank loans outstanding. As at
30 September 2020, the Group’s net current assets was
HK$421.3 million (31 March 2020: HK$400.9 million)
and the current ratio (current assets divided by current
liabilities) was 7.52 times (31 March 2020: 8.91 times).

With its sufficient cash balances and banking facilities
available, the Group’s liquidity position will remain
healthy in the coming year, with sufficient financial
resources to meet its obligations, operation and future
development requirements.
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TREASURY POLICY

The Group’s treasury policy aims to minimise its exposure
to fluctuations in the exchange rate and not to engage in
any highly leveraged or speculative derivative products.
Foreign currency exposures of the Group arise mainly
from the purchase of raw materials using Renminbi in
the Mainland China. The Group currently does not have
any hedging arrangements to control the risks related
to fluctuations in exchange rates, and will determine
if any hedging is required, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.

The Group does not have significant exposure to gains
or losses arising from the movement of foreign currency
exchange rate against the Hong Kong dollar as most of
the income, expenses, assets and liabilities of the Group
are denominated in Hong Kong dollar.

CAPITAL STRUCTURE

The capital structure of the Group consists of equity,
comprising share capital and reserves. There was no
change to the authorised and issued share capital of the
Company for the six months ended 30 September 2020.
As at 30 September 2020, the total number of issued
shares of the Company was 436,332,630 with par value of
HK$0.1 each (31 March 2020: 436,332,630 shares with par
value of HK$0.1 each).

MAJOR ACQUISITIONS AND DISPOSALS

There was no significant investment, acquisition and
disposals that should be notified to the Shareholders
during the six months ended 30 September 2020.
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FINANCIAL REVIEW 8 3% (@] &

DETAILS OF CHARGES ON ASSETS

As at 30 September 2020, the Group did not pledge any
assets to banks or other financial institutions (31 March
2020: nil).

PERFORMANCE BONDS AND
CONTINGENT LIABILITIES

As at 30 September 2020, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$110.1 million (31 March 2020:
HK$105.0 million).

CAPITAL COMMITMENTS

As at 30 September 2020, the Group has no capital
commitment (31 March 2020: nil).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests of the directors
and chief executives in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 352 of Part XV of the
Securities and Futures Ordinance (“SFO") or as otherwise
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

OTHER INFORMATION
Hith &k

EERRG HREMRREERZ
HaRke

202098300 ESERESTHRAERAE
ARz RAABERG S EERERAAF
REZFSRBEGSN ((BSERPEEH])E
XVEBEEIS2GEBREE 2 B MR IR IBEE S
FERZBRLT (TWEMR])HFHLTR
Bl ([ LM ) MHER10FFE 2 EHBITAE
FETEFXZVEETA ([REFAN]) A
MERQNBRBERAZEZNOT

Long position in the shares of the Company NELTIROZFE
Approximate
percentage of
Total number issued share
Number of of ordinary capital
Name Capacity ordinary shares held shares held (Note vii)
HERTES
#Hhaaslt
11 4] FriSEERNE L ERER (Btevii)
Cha Mou Sing, Payson Beneficial owner 10,615,168 231,674,492 53.09%
(Note i) BEREAA
ERE (M) Interest of controlled corporations 8,266,600
SREEEL (Note ii)
(B aEii)
Beneficiary of discretionary trusts 212,792,724
MEETEZZEA (Note iii)
(Bt aEiii)
Wong Sue Toa, Stewart Beneficial owner 13,041,054 20,074,637 4.60%
TiE BEREEA
Interest of controlled corporation 1,708,389
SREEELR (Note iv)
(BaEiv)
Interest of spouse 5,325,194
Bl B (Note v)
(KtaEv)
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OTHER INFORMATION H fth & i

Total number

Approximate
percentage of
issued share

Number of of ordinary capital

Name Capacity ordinary shares held shares held (Note vii)

HERTEE
#Hhaakt

24 g% FiSEERNE FRisHEmRAH (Mt vii)

Chung Sam Tin Abraham  Beneficial owner 93,854 93,854 0.02%

EOH EXBEEA

Tai Sai Ho Beneficial owner 6,954,288 6,954,288 1.59%

itz EGBEEA

Chuk Kin Lun Beneficial owner 1,333,600 1,652,032 0.37%

ERied EGBEEA

Interest of spouse 318,432
BB R (Note vi)
GED

Lee Cheuk Hung Beneficial owner 560,000 560,000 0.12%

el EXBEEA

Zhang Wei Beneficial owner 1,715,200 1,715,200 0.39%

RE EXBEEA

Notes: B &E

() Mr. Cha Mou Sing, Payson passed away on 6 November (i) ERBLEEN2020F11868 (KFEEER
2020 (PST). &) B o

(ii) These shares are held by Accomplished Investments (i) ZERMHAAccomplished Investments
Limited and Kola Heights Limited, companies that are Limited % Kola Heights Limited#45 » %252
wholly-owned by the late Mr. Cha Mou Sing, Payson. AHENERBEELEHER-

(iii) These shares are held under certain but not identical (i) ZEROHBABETIEMBETEMEE EWE
discretionary trusts, of which the late Mr. Cha Mou MEBEAEBETIRABBEEZHEBEIEA
Sing, Payson is among the members of the classes of HAIHFAZHE -
discretionary beneficiaries.

(ivy Mr. Wong Sue Toa, Stewart’s corporate interests in the (ivy FHEEEEARQAZRAERSEBEE

Company arise from the fact that he owns 50% of the
share capital of Executive Plaza Limited, which holds
1,708,389 shares of the Company.
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(v) These shares are held by Ms. Wong Lui Kwok Wai, the wife
of Mr. Wong Sue Toa, Stewart.

(vi) These shares are held by Ms. Siu Lai Ping, the wife of Mr.
Chuk Kin Lun.

(vii) The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2020
(i.e. 436,332,630 shares).

Save as disclosed above, as at 30 September 2020, none
of the directors and chief executives of the Company
or their associates held any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under
Section 352 of Part XV of the SFO.

None of the directors and chief executives of the
Company had been granted any right to subscribe for
the shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) or had exercised any such right during the six
months ended 30 September 2020.

SHARE OPTION SCHEME

Pursuant to the share option scheme of the Company
(the “Scheme”) adopted on 25 August 2020 (the
“Adoption Date”), all directors (including independent
non-executive directors), full-time employees of any
member the Group and any advisers, consultants,
distributors, contractors, suppliers, agents, customers,
business partners, joint venture partners, promoters,
service providers of any member of the Group who the
Board considers, in its sole discretion, to have contributed
or will contribute to the Group are eligible to participate
in the Scheme.

OTHER INFORMATION H fih & i

v ZERAMIMBELLCREIBESLE
A

(vi) ZEROHMEBEIENREREKRZTE
Ao

(vii) B EETIRIBEARDTR2020F9830H B2 1T
PR1D 428 (BN436,332,63008 %19 ) 5T & ©

BR b SR & & Sh 0 7R2020F9 8308 - AR
AEERBETHAESEBBARAAT
REEMEELE (EXRESFRAEHRGIE
XVER) W10 - MR 10 R ERESE - L
ERBEETHENEGARAQATAREZAR
FRADRIREE S R EFRGIEXVEE352
BREFEZRCMAZEMRERRAR -

REE2020F9A30H L RBA  KATES
E&ESTRAEHMERREMAIRBALT
FEMEAEEEE (ERRE S RPERDIE
XVED) BB 19 e BB RS 2 R IR ERAT fE AR
ZERER -

AR AR HE BT &

BB A D T 202088250 (kM B HA)
RamBERESE ((Z8)) E5g28
HERBEHIBHAREELERMIAE
EEAREARNAEES (BIEBEHT
) ZBBERAEETAKE D RNWE
AR BAA DR RER - HER R
BB EBBM SENTERBME B
A BREREFEEKRSEZ Sl
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OTHER INFORMATION H fth & i

The purpose of the Scheme is to reward participants who
have contributed or will contribute to the Group and to
encourage participants to work towards enhancing the
value of the Company for the benefit of the Company
and the Shareholders as a whole, and to maintain or
attract business relationships with participants whose
contributions are or may be beneficial to the growth of
the Group. The Scheme shall be valid and effective for a
period of ten years commencing from the Adoption Date
and will expire on 24 August 2030.

The maximum number of shares which may be issued
upon exercise of all share options to be granted under
the Scheme and any other schemes of the Company shall
not exceed 10% of the number of the Company’s shares
in issue as at the date of approval of the Scheme, subject
to renewal as approved by the Shareholders. Upon the
approval of the Scheme mandate limit at the annual
general meeting of the Company held on 25 August
2020, the maximum number of share options that can be
granted under the Scheme was 43,633,263 (the “Share
Option Limit").

No share option has been granted or exercised under
the Scheme since the Adoption Date and up to 30
September 2020. Subsequently on 9 October 2020,
the Company granted share options to subscribe for a
total of 22,907,000 ordinary shares of HK$0.1 each in
the share capital of the Company under the Scheme to
certain directors and eligible employees of the Group,
at an exercise price of HK$0.59 per share. These share
options are exercisable for a period of 5 years from the
date of grant (i.e. 9 October 2020 to 8 October 2025).
The details of the grant of share options are set out in
the Company’s announcement dated 9 October 2020.
No share options have been exercised or cancelled or
lapsed since the date of grant and up to the date of this
interim report. As at the date of this interim report, the
total number of shares that may be issued under the
remaining Share Option Limit is 20,726,263, representing
approximately 4.75% of the number of the Company’s
shares in issue.
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INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

So far as is known to the Company, as at 30 September
2020, in addition to those interests of the directors and
chief executives of the Company as disclosed above, the
interests of the Shareholders in the shares and underlying
shares of the Company as recorded in the register

required to be kept by the Company under Section 336 of
Part XV of the SFO were as follows:

OTHER INFORMATION H fih & i

1R 8 52 &5 B R 5% 16 B 2 P 4 2R A BR
RiED

B AR B A 7R2020F9 8308 » BR £ SCAR
BREALRAESRESTRAEZZEES
S RRRADBRMD RABBERGD S FEHT
BRARARIERZ R AEIRPIEXVEE336
HRAGEZECMzERENT

Long position in the shares of the Company RELFBIZER
Approximate
percentage of
Number of issued share
ordinary shares capital
Name Capacity held (Note v)
HERTRF
BiHvask
£\ e 4] FrisgEREE (FtEv)
CCM Trust (Cayman) Limited Trustee 195,080,814 44.70%
(“CCM Trust”) =EA (Note i)
CCM Trust (Cayman) Limited GED
([CCM Trust |) Interest of controlled corporations
REEE gL
Mingly Corporation (“Mingly”) Beneficial owner 41,697,318 9.55%
ENEEERERAT (&N ERERA (Note ii)
(B i)
Interest of controlled corporations
REEE g
CCM Capital Corporation Beneficial owner 31,546,508 7.22%
(“CCM Capital”) ERBEEA (Note ii)
CCM Capital Corporation (Fft=Eii)

([cC™m Capital J)

E=SBEERBIRAT 2020/2021 PHRE
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Approximate
percentage of

Number of issued share
ordinary shares capital
Name Capacity held (Note v)
HEBRTESF
#aastt
218 S s EREE (PgEEV)
LBJ Regents (PTC) Limited Trustee 27,131,828 6.21%
(“LBJ", formerly known as LBJ =EA (Note iii)
Regents Limited) (PF&Eiii)
LBJ Regents (PTC) Limited Interest of controlled corporation
(I'LBJ J » Bi#LB) Regents Limited ) Fi%%E 2%
David Michael Webb Beneficial owner 26,350,399 6.03%
EREEA (Note iv)
(PgEEiIv)

Interest of controlled corporation
REEEzER

Notes: BfaE :

()  These share interests comprise 153,383,496 shares directly () ZERMVEZEIEHCM TrustBEEFEZ
held by CCM Trust and 41,697,318 shares held indirectly 153,383,496 M R BB E I REEZEM
through Mingly and its wholly-owned subsidiaries. CCM BRATRBEREE 241,697,318 B {2 CCM
Trust is interested in 87.5% equity interest in Mingly. CCM Trust## B & 187.5% Z & o CCM Trust
Trust is holding the 153,383,496 shares as the trustee of DERABNAETTATRBBEEREEER
certain but not identical discretionary trusts of which 153,383,496 17 - ZEFEAEZBBEZHEA
members of the Cha Family (comprising, inter alios, HhEERFXGERE (EREFBEEHALA
Mr. Cha Mou Sing, Payson (the late Chairman of the FEEMELRE) -

Company)) are among the discretionary objects.

(i) These share interests comprise 1,493,170 shares directly (i) ZERMEZEERBEIEEREFEZ

held by Mingly and 31,546,508 shares and 8,657,640 shares 1,493,170 R R EBCCM Capitalk
held indirectly through CCM Capital and Mingly Asia Mingly Asia Capital Limited 3 Bl EiFH 2
Capital Limited, respectively. CCM Capital and Mingly Asia 31,546,508% A% 17 %.8,657,6408% % 13 - CCM
Capital Limited are direct wholly-owned subsidiaries of Capital & Mingly Asia Capital Limited& &
Mingly. heBEE2ENBAR-
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(iii) These share interests comprise 24,409,172 shares directly
held by LBJ and 2,722,656 shares held indirectly through
Bie Ju Enterprises Limited, its wholly-owned subsidiary. LBJ
is holding the 24,409,172 shares as the trustee of certain
but not identical discretionary trusts of which members of
the Cha Family (comprising, inter alios, Mr. Cha Mou Sing,
Payson (the late Chairman of the Company)) are among
the discretionary objects.

(iv) These share interests comprise 11,512,732 shares directly
held by Mr. David Michael Webb and 14,837,667 shares
held indirectly through Preferable Situation Assets
Limited, which is a direct wholly-owned subsidiary of Mr.
David Michael Webb.

(v) The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2020
(i.e. 436,332,630 shares).

Save as disclosed above, as at 30 September 2020, the
Company has not been notified by any persons (other
than the directors and chief executives of the Company)
who had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
section 336 of the SFO.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the directors of the
Company are set out below:

(i) Mr. Chung Sam Tin Abraham ceased as head of
finance of HKR International Limited (Stock code:
480) (“"HKRI”) with effect from 1 July 2020 but
remains as the head of group operation of HKRI,
continues overseeing the operations in Discovery
Bay and provides advisory support to the HKRI
group. The securities of HKRI are listed on the Main
Board of the Stock Exchange.

OTHER INFORMATION H fih & i

(i) ZERNEZEEHLBIEEREE Z
24,409,172 B 17 R EBH = BB 2 5lBie
Ju Enterprises Limited®@#2{%45 22,722,656
BBZD o LBIASREA B AL T RREBER
TIEH24,409172 17 ZEEEZBEZ
R AHFEERRERE (EREEE AR
NEEEEMBEL) -

(iv) ZERUEZEIEHADavid Michael Webb
SEEHEFEZI11,512,72RRHEEBH
David Michael Webbt 4 2 EiZ 2 &K B A
AlPreferable Situation Assets Limited [ #
$#75214,837,667R IR 1D °

(v) BDHEIIREARDQTN2020F98308 2 81T
PR1D 428 (B0436,332,63008 %19 ) 5T & -

Br £ SCFTH#E B & Sh > 742020598308 - A2
AT ABEMAL (RRARAEERESTH
ABBRIMN REDTRDREERGFHEER
BRADTREFF R IAEERHIEIB6FERT
BEETM2EMERRAR -

RiE EHRAE13.51B(1)IEE#H
EEAEH

RELEHRBE1351BMR AR EEZEHR
SEHYWMT :

() S#ELUHEKXEB2020F781BRTBIEMF
EAEEFREEGRAT (RO
480) ([HHERER]) 2 KEE
MABBEERIR 2 EEERFEE  #HiE
EEMSENLEY DT BEERRE
EREZATE BBEEEBEEFSFN

R FTER Lo
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OTHER INFORMATION H fth & i

(i) Mr. Cha Mou Sing, Payson passed away on 6
November 2020 (PST).

(iii) Dr. Zhang Wei ceased as an Alternate Director of the
Company with effect from 6 November 2020 (PST).

(iv) Mr. Wong Sue Toa, Stewart has been re-designated
from the Deputy Chairman of the Company to
the Chairman of the Company with effect from
23 November 2020. The director’'s fee payable to
Mr. Wong has been increased to HK$1,000,000 per
annum for his new position in the Company.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality Board and transparency and
accountability to all Shareholders.

Throughout the six months ended 30 September 2020,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Listing Rules, except for the
following deviations:

- Code Provision A.6.7 of the CG Code stipulates that
independent non-executive directors and other non-
executive directors shall attend general meetings
and develop a balanced understanding of the views
of the Shareholders. Mr. Chau On Ta Yuen and
Professor Ho Richard Yan Ki, the independent non-
executive directors of the Company, Mr. Cha Mou
Sing, Payson, the late non-executive Chairman of
the Board, and Mr. Chung Sam Tin Abraham, the
non-executive director of the Company, were unable
to attend the Company’s 2020 annual general
meeting due to other important engagements.
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- Code Provision E.1.2 of the CG Code stipulates
that the chairman of the board should attend
the annual general meeting and he should also
invite the chairman of the audit, remuneration
and nomination committees to attend the annual
general meeting. Mr. Cha Mou Sing, Payson, the
late Chairman of the Board, and Professor Ho
Richard Yan Ki, the Chairman of the nomination
committee of the Company, were unable to attend
the Company’s 2020 annual general meeting due
to their other important engagements. Mr. Wong
Sue Toa, Stewart, the then Deputy Chairman of the
Board, took the chair of that meeting in accordance
with the articles of association of the Company
and other directors were of sufficient caliber
and knowledge for answering questions at that
meeting.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.

Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code
during the six months ended 30 September 2020 or
the period from the date of his appointment to 30
September 2020 (as for the director appointed during the
six months ended 30 September 2020).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 September 2020, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities.

OTHER INFORMATION H fih & i
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OTHER INFORMATION H fth & i

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2020, the Group had 238 full time
employees (of which 111 employees were in Mainland
China). The Group offers competitive remuneration
packages, including discretionary bonus, share options
and depending on the position, cash allowances, to its
employees. The Group also provides retirement schemes,
medical benefits, on-the-job training to its employees
and sponsors its employees to attend various external
training courses.

REVIEW OF INTERIM RESULTS

The Company has engaged Messrs. Deloitte Touche
Tohmatsu, the Group’s auditor, to assist the audit
committee of the Company (the “Audit Committee”) to
review the unaudited condensed consolidated financial
statements of the Group for the six months ended 30
September 2020. The unaudited condensed consolidated
financial statements for the six months ended 30
September 2020 has been reviewed by the Audit
Committee.

On behalf of the Board

Lhwm 7

Wong Sue Toa, Stewart
Chairman

Hong Kong, 23 November 2020

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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CONDENSED CONSOLIDATED STATEMENT OF PROAT OR LOSS AND O'IHER COMPREHENSIVE INCOME

HH lllm

BlEnkHEbEZOERSE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 22020698300 IE~1{E A

For the six months ended
30 September

#F9A30ALLNER
2020 2019
20205 20194
NOTES HK$'000 HK$'000
M & FET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue Ui &= 237,220 153,915
Cost of sales HER A (200,488) (121,152)
Gross profit EF 36,732 32,763
Other income Hlk A 7,613 4,801
Other gains and losses Hitl# R HE (2,092) 1,161
(Impairment loss) reversal of FEHEEREERNIET 2
impairment loss under expected  (R{EEIE) B ER{EEE
credit loss model, net HEE (914) 360
Gain on change in fair value of REWEZ A FEEH K
investment properties - 1,800
Administrative expenses THREX (16,858) (15,919)
Finance costs B E A (840) (953)
Profit before taxation BREEAER 4 23,641 24,013
Taxation W18 5 (3.591) (3,441)
Profit for the period HR Q7% A 20,050 20,572
Other comprehensive income Ht2mEBA (1) :
(expense):
Item that may be subsequently HETAEEH/EZERE
reclassified to profit or loss: WIEE :
Exchange differences on HINEEERERZT
translation from functional EHRE N ERE
currency to presentation
currency 3,271 (3,518)
Total comprehensive income HAZER AL
for the period 23,321 17,054
Earnings per share BREF
basic (HK$) HAR(Bx) 7 0.05 0.05

ERRERAT 2020/2021 DHIRE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A OR %R S Al Bk IR &=

AT 30 SEPTEMBER 2020
1202059 H30H

30.9.2020 31.3.2020
20205 20204
9H30H 3H31H
NOTES HK$'000 HK$'000
BT = Ti#ET TE T
(Unaudited) (Audited)
(REER) (#E8E%)
Non-current assets ERBEE
Investment properties REYE 8 64,000 64,000
Property, plant and equipment  #1%¥ &= KR &E 8 98,520 100,957
Right-of-use assets EREEE 8 5,415 5,096
Deferred tax assets EEFIEEE 144 56
168,079 170,109
Current assets REEE
Inventories =78 38,129 30,962
Debtors, deposits and ERHE - ek
prepayments AT RIE 9 124,204 80,611
Contract assets EHERE 60,060 42,314
Bank balances and cash BITHEBREES 263,542 297,691
485,935 451,578
Current liabilities REBERE
Trade and other payables EAERR R EME 7R 10 46,712 36,856
Provisions BiE 10,024 12,383
Contract liabilities EHERE 391 -
Tax payable NE A 5,109 1,329
Lease liabilities HESRE 200 102
Deferred income EFEU A 2,181 33
64,617 50,703
Net current assets RBEEFE 421,318 400,875
Total assets less current liabilities ZAEERTEEE 589,397 570,984
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION f§8R%S 8 FikiIRE
AT 30 SEPTEMBER 2

30.9.2020
20204
9H30H 3A31H
NOTE HK$'000 HK$'000
M EE T#ET FET
(Unaudited) (Audited)
(RIEEX) (REZ)
Non-current liabilities FERBEE
Provisions & 59,672 55,797
Deferred tax liabilities EEFHIBEEE - 101
Lease liabilities HEEE 134 73
Deferred income IEEUR A 115 131
59,921 56,102
529,476 514,882
Capital and reserves B GHE
Share capital A 11 43,633 43,633
Reserves e 485,843 471,249
529,476 514,882

E=SBEERBIRAT 2020/2021 PHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LS

SigsenE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

H Z2020F9H308 1L <1E A

Attributable to owners of the Company

r SNSE 2PN
Share Other Exchange Accumulated
capital reserves reserve profits Total
BE Ht i s P EE £ i RERT @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TERT TET THERT
(note)
(ByEE)
At 1 April 2019 201954 A1H 43,633 326,258 (1,285) 140,212 508,818
Profit for the period HaF - - - 20,572 20,572
Exchange differences on RYEERRERZIIERN
translation from functional EnEH
currency to presentation
currency - - (3,518) - (3,518)
Total comprehensive (expense) HAZE ()
income for the period PNt - - (3,518) 20,572 17,054
Dividend paid (note 6) BABRE (Fis) - - - (8,727) (8,727)
At 30 September 2019 M20199A308
(unaudited) (RIEEZ) 43,633 326,258 (4,803) 152,057 517,145
At 1 April 2020 202054818 43,633 321,022 (5,498) 155,725 514,882
Profit for the period Has - - - 20,050 20,050
Exchange differences on AP ERRERZIIEHM
translation from functional EHES
currency to presentation
currency - - 3,271 - 3,271
Total comprehensive HR2EKALE
income for the period - - 3,271 20,050 23,321
Dividend paid (note 6) ENRE (Hizke) - (8,727) - - (8,727)
At 30 September 2020 2020898308 (KE=E
(unaudited) %) 43,633 312,295 (2,227) 175,775 529,476

Note: Other reserves represent capital contribution from
immediate holding company of the Company during
the year ended 31 March 2019 of HK$318,643,000 and
the difference between the Group’s investment cost
of HK$3,385,000 in Million Hope Industries Limited
(“Million Hope Industries (HK)”), a subsidiary of the
Company, and the entire share capital of HK$11,000,000
of Million Hope Industries (HK) arising from the group
reorganisation, net of dividends paid.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ARG EIRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

H 22020698300 IE~1{E A

For the six months ended
30 September

8B E9A30ALLNKER
2020 2019
20205 20194
HK$°000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REERZ)
Net cash (used in) from (AR)REEEXEZ
operating activities RE R (27,606) 28,355
Investing activities REXK
Interest received =L &S 2,122 3,768
Purchase of property, plant BEYX BERKZE
and equipment (72) (195)
Proceeds from disposal HEYE BERRER
of property, plant and BRIE
equipment - 676
Net cash from REREXEB2HSFE
investing activities 2,050 4,249
Financing activities &
Dividend paid 2FRE (8,727) (8,727)
Repayments of HEHEEE
lease liabilities (96) (29)
Repayment to a o — BB A RER
related company - (13,163)
Net cash used in ARREXER2EFE
financing activities (8,823) (21,919)
Net (decrease) increase in RekBL2ZEE (L)
cash and cash equivalents B HNFEE (34,379) 10,685
Cash and cash equivalents at ~ Hi¥FRERREZH
the beginning of the period 297,691 304,648
Effect of foreign exchange EXSH o8
rate changes 230 (741)
Cash and cash equivalents HARASRBESEE
at the end of the period, BRITHEBRRIAS
representing
bank balances and cash 263,542 314,592
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& 0A %% & B 75 $h % P 5F

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020F9H308 1L <1E A

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the "Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties, which are
measured at fair value.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), the
accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 September
2020 are the same as those presented in the Group’s
annual financial statements for the year ended 31
March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for
the annual period beginning on or after 1 April
2020 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has
had no material impact on the Group’s financial
positions and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

2. FESHEE 2

FEREETEEMGEHEER

RAFHERE  AEEEXEATIIHE
BEITE A EMIA2020F4818
CEBRZEEHEEEHER 2HESB
B RS E R RS ERNIRM 218
IR T A ST & B I RS A LR
BREE 2 HRERE M ERE:

BB ENFIRR EANESR
BB G ERIESRH
1&57

HEMBREER
SBITRAVIEET

BBMBMELERFEN  MREEYE
BBEEREIRK
BBYBREERETHR
HUER]

EBHER

BRT MR S - RASHA R R R & 8 Bt
R EER P E B AERNRL ZAEF]
REETRBYBRELENHAEEAR
HERBEHBMBEMRRERKEUR,
FHNZEERGE M BRI ZIKEL
BEREE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of amendments to HKFRSs
(Continued)

Impacts of application on Amendments to
HKAS 1 and HKAS 8 “Definition of Material”

The amendments provide a new definition of
material that states “information is material if
omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary
users of general purpose financial statements make
on the basis of those financial statements, which
provide financial information about a specific
reporting entity.” The amendments also clarify that
materiality depends on the nature or magnitude of
information, either individually or in combination
with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application
of the amendments, if any, will be reflected on
the consolidated financial statements for the year
ending 31 March 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

3. REVENUE AND SEGMENT

INFORMATION

Revenue represents the fair value of amounts
received and receivable from the provision of
design, supply and installation of aluminium
windows and curtain walls services by the Group to
external customers which is recognised over time
as the Group’s contract work enhances an asset
that the external customers control as the Group
performs. The Group's revenue is derived from long-
term contracts in relation to provision of design,
supply and installation of aluminium windows and
curtain walls services in Hong Kong and Mainland
China during both periods.

Disaggregation of revenue

By contract type

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

kaks#BEH

WHEEAEET -REEHABASES
WIRREA-—HEE (MABEEERAE
SEBEQRBIINEDETFES) moRE S
RERE HERZEREE R FRREE
RHE W R B IR R D P E - A E R
B AEENWRSEREREEETERPE
MR AR HERZERRERBRER
BREBANRHEN-

Wiz 5 R

3= g SECRIE Ubg

For the six months ended
30 September

#FE9A30HILAEA
2020 2019
2020%F 20194
HK$'000 HK$'000
TFHET FET
(Unaudited) (Unaudited)
(REBEER) (REER)
Design, supply and installation for REFEEY R HER
curtain walls, aluminium windows, ZEER -wEMERA
doors and other products for new o (FaEiRii)
buildings (notes i and ii) 223,603 88,556
Design, supply and installation for REEENR HER
aluminium windows, doors and ZEEMEREMER
other products for new buildings (B &Eii)
(note ii) 10,044 57,969
Design, supply and installation for AREREYNEEIRE
renovation works for existing REHZT HEREZE
buildings PR 7% 1,106 3,373
Repairing, maintenance and HIERES (ML)
others (note iii) 2,467 4,017
Total Ha 237,220 153,915
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

3. REVENUE AND SEGMENT
INFORMATION (continued)

Disaggregation of revenue (Continued)

By contract type (Continued)
Notes:

(i) The contract type involves aluminium windows,
doors and other products in addition to curtain
walls. The curtain walls are the principal products for
the contract type and the principal revenue from this
contract type is also from curtain walls.

(ii) Other products represent balustrade, louvre,
cladding, window wall, canopy and grille.

(iii) Others mainly represent mock up and window
testing (six months ended 30 September 2019: mock
up).

Segment information

The Group is engaged in a single operating segment
focusing on the provision of design, supply and
installation of aluminium windows and curtain
walls services. This operating segment has been
identified on the basis of internal management
reports that are regularly reviewed by the directors
of the Company, being the chief operating decision
makers, for the purpose of result allocation and
performance assessment. Therefore, no further
analysis of segment information is presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

REVENUE AND SEGMENT
INFORMATION (continued)

Geographical information
Information about the Group’s revenue from

external customers is presented based on the
geographical location of the projects:

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

3. kSRS BEEHE &)

HEEH
EBAEBRENDEF 2BEZERIZ
HENHEBEVNEZSWNT :

For the six months ended
30 September

#E9H30HIL<EA
2020 2019
20204 20194
HK$'000 HK$'000
FET TFHET
(Unaudited) (Unaudited)
(FRiEER) (REER)
Hong Kong BB 234,731 145,516
Mainland China F R A it 2,489 8,399
237,220 153,915
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

4. PROFIT BEFORE TAXATION

4. FRRAIRF

For the six months ended
30 September

8 F9A30ALLKER
2020 2019
20205 2019%
HK$°000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEFER) (REER)
Profit before taxation has been arrived ¥ Ai& R © 1Bk (5t
at after charging (crediting): AN) THIRERER:
Depreciation of right-of-use assets FEHREEERE 193 127
Depreciation of property, plantand #% - -BERREITE
equipment 3,258 3,323
Less: Depreciation expenses included & : st ATF & B AWITE
in the cost of inventories B (906) (1,035)
2,545 2,415
Government grants, included T A E AU §9 BUR 5 Bl
in other income (note) (FMg&E) 4,324 -

Note: During the current interim period, the Group
mainly received government grants in form of
cash of HK$6,456,000 in respect of COVID-19-
related subsidies of which HK$6,446,000 relates
to Employment Support Scheme provided by the
Hong Kong government, and has recognised
government grants of HK$4,297,000 in profit or
loss. The government grants of HK$2,149,000
have been recognised as deferred income and to
be credited to profit or loss on a systematic basis
over the period in which the Group recognises
staff costs for which the grants are intended to
compensate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 8§00 425 81 3% $R 2 Ml 5%

FO

TAXATION

]

R THE SIX MONTHS ENDED 30 SEPTEMBER 202!
B £2020F9H30H LEX

For the six months ended
30 September

8 F9A30ALLRER
2020 2019
20205 20195
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RiBER) (REERZ)
The taxation charge (credit) comprises: FiIEZ H (%) BE:
Current taxation BIEA 18
Hong Kong Profits Tax BEBFEHR 916 3,528
People’s Republic of China REARLMNE
(the “PRC") Enterprise Income Tax ([HRE]) REFRER 2,864 -
3,780 3,528
Deferred taxation IERERLIE (189) (87)
3,591 3,441
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

5. TAXATION (continued)

On 21 March 2018, the Hong Kong Legislative
Council passed the Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rate applies to years of
assessment commencing on or after 1 April 2018.
Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of assessable profits of
qualifying group entity will be taxed at 8.25%, and
assessable profits above HK$2,000,000 will be taxed
at 16.5%. The profits of group entities in Hong
Kong not qualifying for the two-tiered profits tax
rates regime are taxed at the flat rate of 16.5% (six
months ended 30 September 2019: 16.5%).

Accordingly, the Hong Kong Profits Tax of the
elected Hong Kong subsidiary is calculated at
8.25% on the first HK$2,000,000 of the estimated
assessable profits and at 16.5% on the estimated
assessable profits above HK$2,000,000. The profits
of other group entities in Hong Kong not qualifying
for the two-tiered profits tax rates regime are taxed
at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law"”) and Implementation Regulation of
EIT Law, the tax rate of the PRC subsidiary was 25%
for both periods. No provision for taxation in the
PRC had been made as there is no assessable profits
for the six months ended 30 September 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

6. DIVIDENDS

During the six months ended 30 September 2020,
a final dividend of HK2.0 cents per share totaling
HK$8,727,000 in respect of the year ended 31
March 2020 (six months ended 30 September 2019:
a final dividend of HK2.0 cents per share totaling
HK$8,727,000 in respect of the year ended 31 March
2019) was paid to shareholders.

Subsequent to the end of the current interim
period, the directors of the Company have
determined that an interim dividend of HK1.6 cents
per share amounting to HK$6,981,000 in aggregate
(six months ended 30 September 2019: an interim
dividend of HK1.2 cents per share amounting to
HK$5,236,000) will be paid to the owners of the
Company whose names appear in the Register of
Members on 10 December 2020.

7. EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to owners of the Company is based on
the following data:

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

H 220205698308 IEA1{E A

Bz R

REZE2020F98308 LA A AT
R EIREERE2020F3 8318 LLEE
Z ARHR B8 8R2.0784l - & ££8,727,000
BT (B Z2019F9A8308 LA A : &
£2019F3A831HILFEE 2 RHRESRK
2.0l - & 3£8,727,000/8 7T ) °

REAFHBRE NRQAAESCEER
B 7A2020F 128108 BYIREEZM 24
AEEBNREFHRESR.6784L
4 6,981,000 Jt (H £2019F9H30
BiEXER  FEREEIR1.28B - &+
5,236,00058 7T ) ©

sEREF
AR ARE A SRERRF RS
AT BB

For the six months ended
30 September

#ZFoA30HLLAEA
2020 2019
20205 20194
HK$'000 HK$'000
THERT FTHER
(Unaudited) (Unaudited)
(REFR) (REEER)
Earnings: BR:
Profit for the period attributable to ARGESRERER
owners of the Company for the ZARRNEHEE AENL
purpose of basic earnings per share HRE A 20,050 20,572
Weighted average number of shares: R tnEEF 9 :
Weighted average number of ordinary AR EERELREF]
shares for the purpose of basic ZEBRMETITE
earnings per share 436,332,630 436,332,630

No diluted earnings per share is presented as there
was no potential ordinary shares for both periods.

HRMEREYEEEEER  HAES
IgREERA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

8. MOVEMENTS IN INVESTMENT 8. REVE ME BERRMBR
PROPERTIES, PROPERTY, PLANT AND GEHiESESD
EQUIPMENT AND RIGHT-OF-USE
ASSETS
Investment properties BEME
1.4.2020 to 1.4.2019 to
30.9.2020 30.9.2019
20205F4A18 201954818
ES z
20205E9A30H 201998308
HK$'000 HK$'000
FETT FiET
(Unaudited) (Unaudited)
(REE) (REBER)
FAIR VALUE DFE
At the beginning of the period RE7) 64,000 63,500
Gain on change in fair value N EEE 2 W = 1,800
At the end of the period REIR 64,000 65,300

The fair values of the Group’s investment properties
at 30 September 2020 and 31 March 2020 have
been arrived at on the basis of a valuation carried
out on that date by Colliers International (Hong
Kong) Limited, an independent property valuer not
connected with the Group. Colliers International
(Hong Kong) Limited has appropriate qualifications
and recent experience in the valuation of similar
properties in the relevant locations.

In estimating the fair value of the properties, the

highest and best use of the properties is their
current use.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

MOVEMENTS IN INVESTMENT
PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE
ASSETS (continued)

Investment properties (Continued)

As at 30 September 2020, the valuation of
properties amounting to HK$64,000,000 (31 March
2020: HK$64,000,000) was arrived at by reference
to the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

Property, plant and equipment

During the six months ended 30 September 2020,
the Group acquired property, plant and equipment
of HK$72,000 (six months ended 30 September
2019: HK$195,000).

Right-of-use assets

During the six months ended 30 September 2020,
the Group entered into a new lease agreement for
the use of an office for 2 years (six months ended
30 September 2019: a car parking space for 3
years). The Group recognised a right-of-use asset of
HK$251,000 (six months ended 30 September 2019:
HK$150,000) and a lease liability of HK$251,000 (six
months ended 30 September 2019: HK$150,000).

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

BREVX DX BERERMR
ETHESESD )

B"EME &)

72020 9H30H ' 2 EWRAER (LA
B2 Y& E564,000,0008 7T (2020F
3H31H :64,000,000587T) » l A E2R
BHRABEERLLEREERERAFEE
FUER  MEARLLLE I ER D 788
EXGRHERREEZERSBEZ
REMmMSBSE-

W% BE KR

REZE2020F9A830H LENAR - KEEH
WEEYZE - R R %1% A72,000/8 T (&
201994308 1k 7~ 1@ A : 195,000
JT) °

ERERE

MEZE2020F98308 LA A - REE
REARLETLAINRECHBEER
# (B 22019598308 1L XA R : BHA
3FEMEEN) AEERIAFEAEEE
251,00058 7T (& £2019F9H30H 1k <
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #5084 S Bif 3% R 2= Mi 5+
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

9. DEBTORS, DEPOSITS AND 9. BkHREBE - BERTAFNRIA

PREPAYMENTS

30.09.2020 31.03.2020
20205E9A 30H 2020%F3H31H
HK$'000 HK$'000
Fi#T FiE& T
(Unaudited) (Audited)
(RIEER) (8= %)
Trade debtors FEBR X 113,618 73,517
Deposits and prepayments ReRkBARE 5,673 4,124
Value-added tax receivables FEWOEE T 2,409 -
Other receivables Hib e FIE 2,504 2,970
124,204 80,611
The Group allows a credit period of 30 to 90 days to AEBAETHEFNRERHAR30E90

its customers. He

The following is an aged analysis of the trade BUT B0 3 & 8 R I WK (B 2 R R A

debtors presented based on the right to REGRMSEBREH2 50 BURR
consideration became unconditional/invoice date at oA

the end of the reporting period:

30.09.2020 31.03.2020

2020F9H30H 202093 831H

HK$'000 HK$'000

FET THET

(Unaudited) (Audited)

(RBER) (REZ)

Within 30 days 308 39,666 26,163

31 - 60 days 31260H 59,176 13,777

61 - 90 days 61£90H 2,647 7,810

Over 90 days HBiE90H 12,129 25,767

113,618 73,517
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§08A
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

There is no material change in the basis of
determining the inputs and assumptions and the
estimation techniques used in the condensed
consolidated financial statements for the six months
ended 30 September 2020 as those followed in

6 Ml B R R M 5

9. BRR EHE&RWAFREA

(&)

the preparation of the Group’s annual financial
statements for the year ended 31 March 2020.

iR B AR EBEEH £2020F3H318 IEF
E2EENBHRRMEBE EEHE
2020 9A30H (L <8 B 2 AR E B %
WERFAZBASBERBREUARMGER

TRADE AND OTHER PAYABLES 10. B ERR R M EMFRE
30.09.2020 31.03.2020
20205F9A30H 2020%3H31H
HK$'000 HK$'000
TFHET FHET
(Unaudited) (Audited)
(RIEER) (&ER)
Trade payables AT BRRX 14,577 4,246

Retention payable — amount payable FE{TRE® — —F R ES

within one year ZFRIE 14,553 11,560
Accrued costs for construction work — FEFTER TR A 4,039 9,393
Accrued operating costs and charges EFt&EER AR E R 1,784 1,816
Accrued staff costs EstE Tl 11,315 8,735
Rental deposits received ghiEgEZ: 444 444
Value-added tax payables B IBES - 662
46,712 36,856
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

10. TRADE AND OTHER PAYABLES 10. BEFRIIRR R EMERSRIE (2)

(Continued)

ENERRZRRDMBESHRERRZ

The following is an aged analysis of trade payables

presented based on the invoice date at the end of BEHHENNNT
each reporting period:
30.09.2020 31.03.2020
20205F9H30H 20203 831H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(RIEE) (RREZ)
Within 30 days 308 10,365 1,115
31 -60 days 31260H 1,634 1,559
61 - 90 days 61£290H 834 71
Over 90 days HBiE0H 1,744 1,501
14,577 4,246
11. SHARE CAPITAL 11. &
Number Share
of shares capital
B8 H 4. S
HK$'000
FHET
Ordinary shares of HK$0.1 each ERMEE0.1EBTZ
BiER
Authorised: ERE
At 1 April 2019, 31 March 2020 20194818 -
and 30 September 2020 20203831 K
2020F9H30H 5,000,000,000 500,000
Issued and fully paid: EEBITRHE:
At 1 April 2019, 31 March 2020 #2019F481H -
and 30 September 2020 2020F3A31H K
20205 9H30H 436,332,630 43,633
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12.

13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% B 5

PERFORMANCE BONDS

As at 30 September 2020, the Group had
outstanding performance bonds in respect
of construction contracts amounting to
HK$110,069,000 (31 March 2020: HK$104,954,000).

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme
(the “Scheme”) which was adopted and became
effective on 25 August 2020, all directors (including
independent non-executive directors), full-time
employees of any member the Group and any
advisers, consultants, distributors, contractors,
suppliers, agents, customers, business partners,
joint venture partners, promoters, service providers
of any member of the Group who the board of
directors considers, in its sole discretion, to have
contributed or will contribute to the Group are
eligible to participate in the Scheme.

The purpose of the Scheme is to award the
participants who have contributed or will contribute
to the Group and to encourage them to work
towards enhancing the value of the Company
and its shares for the benefit of the Company
and its shareholders as a whole, and to maintain
or attract business relationships with participants
whose contributions are or may be beneficial to the
growth of the Group.

12.

13.

14.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

BHRES

72020F 9830  AEBREES N
B2 ARENEHNRESA110,069,000
78 7T (2020E3 A31H : 104,954,000/
JT) °

MEIANLOFEHEE

RARESAR BBHERAEERES
MBBRRARNUBEERMBREN
FREEEAAFEMES-

i A% #E Bt &

REAXBNBERETS ([at@])
(FR20205F8 25 A ERMREN) - &S
SERENBEARCHABEAEEEL
EMNAEEEARELRANFEES
(BREBIUFITES) ZBBERS
SEEMRE QXN EARER BHA
niEE ARl HER RE -FF %
BRE SEQRAEBBH BEA R
BRUBEERBEZE-

ZAtE EEARBEHHBHAEEE
HERNSEE  URFBEERE QT
REBRRNEEND  BHIREASTQIAR
HROWEE LESIRI HERESH
AU AEEEREANNSEEEY
EHEEFR-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #5084 S Bif 3% R 2= Mi 5+
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

14. SHARE OPTION SCHEME (continued)

(a)

(b)

Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme shall not exceed
10% of the shares of the Company in issue as
at the date of approval of the Scheme, subject
to renewal as approved by the shareholders of
the Company. The maximum number of share
options that can be granted under the Scheme
was 43,633,263.

Maximum entitlement of each
participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and outstanding options)
under the Scheme in any 12-month period
must not exceed 1% of the number
of Company’s shares in issue unless
otherwise approved by the shareholders
of the Company.

(2) Where any grant of options to a
substantial shareholder or an independent
non-executive director of the Company,
or any of their respective associates (as
defined in the Listing Rules), would result
in the shares issued and to be issued upon
exercise of all options already granted
and to be granted to such person in any
12-month period up to and including the
date of the grant:
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14. BERERTE (=)

(a)

(b)

ESETZRERGEE

RIEZET IR L 2 B T R
AFRTZEaROHETSEB
ZETERE A BB BT AR A RRG
HEH210% HEKLARNTRER
EEH -REZFERSTRTZ
B IR FE S B 543,633,26310 ©

SEMEZIMAMEIHE LR

(1) BRIFERDBRRS ERLE -
BRMEM1218 B HIE - BT
ERBEZTERE 2 BRE
(BREETERERITEZE
IRAE) e & 2 HEEBITRAE
FRITZROBHTESEBE
NEACDBRITRDEE 21% °

(2) MEARBZEBZRRIEUL
FATESHAEMRETHZ
BEA(ERREHRAEK
HAEMBRE EEEHNE
ERH AL 21218 A H
B (BEREZB)AZAL
ERERETFREZMEBR
BRITEME BT RS TET
ZBtn



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 5 0A &= © Bif #5 ¥R 2% Bfi 5%
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

14. SHARE OPTION SCHEME (continued)

(b)

(9]

(d)

(e)

Maximum entitlement of each
participant (Continued)

(i) representing in aggregate over 0.1%
of the number of the Company’s
shares in issue; and

(ii) having an aggregate value, based on
the closing price of the shares of the
Company on the date of grant, in
excess of HK$5.0 million.

Such grant of options shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
board of directors or the relevant committee
thereof may specify.

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the board
of directors or the relevant committee thereof
must specify the minimum period(s) (if any)
and achievement of performance target(s) (if
any), for which an option must be held before
it can be exercised in whole or in part.

Period open for acceptance of an option

The offer of the grant of an option (of which
the date of grant must be a business day of the
Stock Exchange) must be accepted within 14
days after the date of grant.

H 220205698308 IEA1{E A

14. FEEREHR 2)

(b)

(9]

(d)

(e)

SEBREZMREES LR

(%)

(i) EHEARDXFTEBITR
MEHBZ0.1% U L &

(i) #2{E# 185,000,000/ T
(RIBAR TR RER
Az WmETE) -

REZABREARLINEA AT
BRE(EFARBZEEAL (E
EREWRA) At

1R % AR B 4w AR AR BR 17 2 FA
PR

HEREBEREZzFE+FHERE
EERETAFRZEEUREEZ
BIEHIRE o

MR FITEMZRER
s (mA)

REHBREZR EESRET
ERZESXARERRENAT
1T (ZEHE D) Al 2 BRI B H
(B REFRRERZ (WH) -

1540 AR B 1 Z FA PR

RHBRE (RE AL AERBR
FieEXA)NBALERREAR
HMRI1ABREER-

E=SBEERBIRAT 2020/2021 PHRE

45

¢ Lafmds



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #5084 S Bif 3% R 2= Mi 5+
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z2020569H308 LB A

14. SHARE OPTION SCHEME (continued) 14. FBREHR &)
(f) Amount payable upon acceptance of the (f) REEMBIREEEMN KRR
option

A consideration of HK$1 shall be paid upon the RENBREFASIBTERNK

acceptance of the option. B

(g) Basis of determining exercise price of () EEMBREITEHECESE

the option

The exercise price of the option shall be no less BREZTEEXARNMENTII=

than the highest of: EzEoE:

(i) the closing price of the shares of the () BIFHREBELEBH (BEAREX
Company as stated in the daily quotations )&z BRERAM2ARD
sheet issued by the Stock Exchange on the ARBWTHE:
date of grant, which must be a business
day;

(i) the average closing price of the shares (i) BXPREERLEAHAIERE
of the Company as stated in the daily EEARKZ ARKRATMZAR
quotation sheets issued by the Stock RNERMDFHRTE: &

Exchange for the five business days
immediately preceding the date of grant;

and
(iii) the nominal value of the shares of the (i) XAFARMAREBHE2E
Company on the date of grant. Be
(h) Remaining life of the Scheme (h) EEIBIZEBRTER
The Scheme has a life of 10 years and will BRIEBIBZETEMER T UL L &
expire on 24 August 2030 unless otherwise BZst 8l 2 BERERRBI10F A
terminated in accordance with the terms of the 720305 8H24H @i ©
Scheme.
No share options have been granted or exercised REZE2020F9A300 L <@ A » &
during the six months ended 30 September 2020 RECERENITE  BER20206F9830
and no share options are outstanding as at 30 HBIEE R ARITE

September 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§08A
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

15. RELATED PARTY TRANSACTIONS

Other than as disclosed elsewhere in the condensed
consolidated financial statements, the Group has

parties during the period:

15. ABEA XS

p=y=\

o1 75 ¥R 2 Bid 5

BRERGRE M B BREMBIWEEIN
AEEERABRLNBANR S R &R

following transactions and balances with related i

For the six months ended
30 September

#F9A30HLLREA
2020 2019
20205 20194
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REFR) (REEX)
Subsidiaries of Hanison Construction S AI72IERER A T
Holdings Limited (“Hanison") (TEB ) ZHERQT
(note a): (MsEa) :
— Rental income received -2 HEEBA 777 777
- Interest expenses on - HEAEFNEMX
lease liability 2 -
A related party in which certain RANBEFEESHEEZY
directors of the Company have Hr—HB@EHAL:
control:
— Interest expenses on lease liability —#HE8&FEHX 1 -
— Expenses relating to short-term —HEHBAEEENEX
leases - 17

E=SBEERBIRAT 2020/2021 PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS &5 BA %5 & Bif 5% ¥R 2% Bfi 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

#ZE2020F9A308 L7~ A
15. RELATED PARTY TRANSACTIONS 15. WA XS (&)

(Continued)

30.9.2020 31.3.2020
20205 9H30H 2020%3H31H
HK$’000 HK$'000
FTERT TET
(Unaudited) (Audited)
(REER) (=)

A subsidiary of Hanison: g —BRB AR :

— Lease liability —-HEaE 23 51

A related party in which certain AARETESHEEEE

directors of the Company have o —2@mAL:
control:
— Lease liability (note b) —HE&E (HaEb) 99 124

Notes: BisE :

(a) Hanison and its subsidiaries are regarded as related () HEBERHEMBLARMWRHEBEAT
companies in which CCM Trust (Cayman) Limited, a ARDBEERERCCM Trust (Cayman)
substantial shareholder of the Company, and certain LimitedR & THBEETERZSEH L
discretionary trusts have beneficial interests. AREEERER -

(b) During the six months ended 30 September 2019, (b) MEZE2019F9H30H L A~EA K&
the Group entered into a new lease agreement for EREREENITLANFE2HEE
the use of a car parking space for 3 years. W& o

48 MILLION HOPE INDUSTRIES HOLDINGS LIMITED Interim Report 2020/2021



15.

16.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS #§08A
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H 220205698308 IEA1{E A

RELATED PARTY TRANSACTIONS
(Continued)

Compensation of key management
personnel

The remuneration of directors and other members

15. @B A XS (&)

iﬁ /Q
mh O

FEEEARZHM

o1 75 ¥R 2 Bid 5

REANESRTEEEEHAMRENF

of key management during the period is as follows: [
For the six months ended
30 September
#E9A30ALLKREA
2020 2019
20204 20195
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Short-term employee benefits EHESRER 2,282 2,203
Post-employment benefits BER 2R A 154 154
2,436 2,357
EVENTS AFTER THE END OF THE 16. HEMKREER

REPORTING PERIOD

On 9 October 2020, the Company granted share
options to subscribe for a total of 22,907,000
ordinary shares of HK$0.1 each of the Company
under the Scheme to certain participants, including
directors and employees, at an exercise price of
HK$0.59 per share. The share options are exercisable
for a period of 5 years from the date of grant (i.e. 9
October 2020 to 8 October 2025). The details of the
grant of share options are set out in the Company’s
announcement dated 9 October 2020. Up to the
date of the condensed consolidated financial
statements are authorised for issue, the directors
were in the progress of estimating the fair value
of the share options granted and there is no share
option being exercised.

72020F 10898 » & ARIBEZET 81
TEESRSGETHE TSHEE (B
EEREE)REBREURBEAQATSE
B EI{E0.178 T & @ AR & 22,907,000
RoZERRERRE AR EFEE
(B20205F1089H £2025%5 10881 )
A AT AR AER HFBENAQTA
B A2020F 1089 M AEH - EZ 4R
AR AERETRAY  EBNEM
FHREBRENATE mBERSEREBR

ERETRE
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A IR%R S il B R R SRS

Deloitte

TO THE BOARD OF DIRECTORS OF
MILLION HOPE INDUSTRIES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Million Hope Industries Holdings Limited
(the "Company”) and its subsidiaries set out on pages
23 to 49, which comprise the condensed consolidated
statement of financial position as of 30 September 2020
and the related condensed consolidated statement
of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by
Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR4R S HiRBRERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” (“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated
financial statements consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware
of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2020

FREE

EMERBEEESHMASEMNETEEMNE
SAERIZE24105% [ HERE LA HENE R H Y
BHER] ([FEFRSWERE24105 )
ETEN ZESERGESMBREEMA TR
RTENEEVBREASBNASHFHE
# WEAS M MEMERRF - HREFRN
HEERZRREBESENETERNEGE
BN FURERBRMSABINEEFRTT
BREWRBANAEEARTR Bt RMNTE
BRRERER-

5o
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SUMMARY OF MAJOR PROPERTIES
FRMERS

A.

INVESTMENT PROPERTIES HELD FOR
RENTAL PURPOSES

A. gﬁ&?’lﬁ#ﬂi&ﬁﬁl&lfﬁ

Attributable

Area interest of
(sq.ft.) Nature of the Group Category
Descriptions mE property AEME of lease
B (FAR) MEHE BLES R
1. OfficesC, D, E,F G &H on 5,633 Commercial 100% Medium-term
20/F, Kings Wing Plaza 1, (Marketing lease
3 On Kwan Street, Shatin, gross floor
New Territories, Hong Kong area)
BRI RDAZREHIE 5,633 S 100% RERFE A
RinES —H (ATEREE
208 2P AECD-E~FGRH H1E)
PROPERTIES HELD FOR OWN USE IN B. REBIBSAZERYME
HONG KONG
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [k property x5KHE of lease
B (FHFR) MEMNYE BEER HinmEn
1. Offices A, B, J, K, L, M, N & P on 9,348 Commercial 100% Medium-term
20/F, and car parking space (Marketing lease
numbers P50 and P51 on gross floor
Basement Floor, area)
Kings Wing Plaza 1,
3 On Kwan Street, Shatin,
New Territories, Hong Kong
BEF I H L3N 9,348 [EES 100% RHEAFA A
RinEG—H208 2 (ATEZEE
WAZABJ KL M-NRPK H&)

hE P50 P51 2 8 (i,

PROPERTY HELD FOR OWN USE IN
MAINLAND CHINA

C. REAMEAZERAME

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions [k property xEH of lease
B (FAR) MEMYE E{EES Hinmn
1. An industrial complex located at 12,645.8 Industrial 100% Medium-term

Huanzhen Road, (Gross floor lease

Shangxia Development Zone, area)

Shuikou, Huizhou, Guangdong

Province, The PRC

VAPBIEREEMmAKOE 12,645.8 T¥% 100% RERFE A

IRIAM FERHEEN (BEME)

—RIESERE
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