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CONDENSED CONSOLIDATED INCOME STATEMENT
BHHseskaER

The Board of Directors (the “Board”) of Kin Yat Holdings ZaREBEERAR(&E%]  [ARa)EE
Limited (“Kin Yat”, the “Company”) would like to report (BB EREALARENB AT
the unaudited condensed consolidated results of the (GBI AEBRNEE T -_ZTFNLA=FH
Company and its subsidiaries (collectively, the “Group”) for IEREA (BN 2 R BEZBHRE S %
the six months ended 30 September 2020 (the “Period”), & EREFERE 7S T AR R
together with the comparative figures for the previous o ARHIM S EECERMARRIZEIZEES
corresponding period and the relevant explanatory notes. SEH BEREARNAZHANER -
The interim financial results have been reviewed by the
Audit Committee of the Company but have not been
reviewed by the auditors of the Company.
CONDENSED CONSOLIDATED INCOME SRR
STATEMENT
Unaudited
for the six months ended
30 September
REEL
BEAA=THLAEA
2020 2019
—RCEE “ENE
Notes HK$’00¢_) HK$ 000
il FET FET
(Restated)
(=31
Revenue U 35 3 1,340,004 1,861,015
Costs of sales HEEXA (1,153,938) (1,684,621)
Gross profit e 186,066 176,394
Other income and gains, net Em AR W - R 3 49,484 37,825
Selling and distribution expenses HERDERASZ (27,177) (27,434)
Administrative expenses G (96,679) (88,973)
Impairment losses on financial assets CREEZRERR (7,300) (106)
Finance costs, net BRER 38 4 (2,655) (9,742)
Share of losses of associates EEBENRZER (31) (713)
Profit before income tax BR AT S AR B 101,708 87,251
Income tax expense FEHEX 6 (10,848) (7,054)
Profit for the period from continuing FESEER 2 BARA
operations 90,860 80,197
Discontinued operation BRIEGELEE
Loss for the period from discontinued operation 2% |FE & %5 7 HRE B 14 (701) (3,714)
Profit for the period R 90,159 76,483
Profit/(loss) attributable to: DEN:S] /
Equity holders of the Company NG| T& & 90,378 78,377
Non-controlling interests ERfRRE (219) (1,894)
90,159 76,483
Profit/(loss) attributable to the equity ARFREEEAEEER/ (BE)
holders of the Company arisen from: EER:
Continuing operations BEREEK 91,079 80,754
Discontinued operation BRIEEEXH (701) 2,377)
90,378 78,377
Details of the dividends are disclosed in Note 7 to the I8 B 2 B EBRAR & B 75 & R a7 A 3R
condensed consolidated financial information. o
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGAEEEWER

Profit for the period

Other comprehensive income/(loss) arising from
continuing operations:

Item that may be reclassified to the income statement:

Exchange translation reserve on translation of
foreign operations

Other comprehensive income/(loss)
arising from discontinued operation:

ltem that may be reclassified to the income statement:

Exchange translation reserve on translation of
foreign operations

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive income/(loss)
for the period

Total comprehensive income/(loss)
for the period attributable to:
Equity holders of the Company
Non-controlling interests
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KIN YAT HOLDINGS LIMITED &Ea&EHBR AR

Unaudited
for the six months ended
30 September
REER
HEhRA=THILAEA
2020 2019
—E-8F “E-NE
HK$’000 HK$'000
FET FET
(Restated)
(mE3)
90,159 76,483
24,922 (92,996)
24,922 (92,996)
281 (331)
25,203 (93,327)
115,362 (16,844)
115,359 (14,706)
3 (2,138)
115,362 (16,844)




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHGEEZHEHWRER

Total comprehensive income/(loss) for
the period attributable to equity holders of
the Company arisen from:
Continuing operations
Discontinued operation

Earnings/(losses) per share attributable to
equity holders of the Company

Basic

Continuing operations
Discontinued operation

Total - included discontinued operation

Diluted
Continuing operations
Discontinued operation

Total - included discontinued operation

RAAAREREAREHAZE
K&/ (BB ARELR

SREEXH
BRILEEER

RAFAREREAES
BRER/ (FR)

X
SEEEXH
BRLEEERR

Bt -BRERIRERE

BEEEEH
BRIEEBEER

Bt - BRERILEERE

KIN YAT HOLDINGS LIMITED En&BEHBR AR

Unaudited
for the six months ended
30 September
FREBEL
HZAA=THILAER
2020 2019
—E-8F —Z-NE
HK$’000 HK$'000
FET FET
(Restated)
(mE3)
116,060 (12,117)
(701) (2,589)
115,359 (14,706)
HK20.75 Centsi#fli  HK18.40 Centsi&ll
HK(0.16) Centsi#fli  HK(0.54) Centsi{ll
HK20.59 Centsi#fli  HK17.86 Centsi&ll
HK20.75 Centsi#fll  HK18.40 Cents L
HK(0.16) Cents#{ll  HK(0.54) Centsi& Ll
HK20.59 Centsi#fll  HK17.86 Cents{ll
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHRHRE M BRI K

ASSETS
Non-current assets
Property, plant and equipment
Investment properties
Right-of-use assets
Properties under development
Intangible assets
Investment in an associate
Financial assets at fair value
through profit or loss
Prepayments and deposits
Deferred tax assets

Total non-current assets

Current assets
Properties under development

Completed properties held for sale

Inventories

Accounts and bills receivable

Prepayments and deposits

Financial assets at fair value
through profit or loss

Tax recoverable

Time deposits

Restricted bank deposits

Cash and cash equivalents

Assets classified as held for sale
Total current assets

Total assets
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KIN YAT HOLDINGS LIMITED

Unaudited Audited

30 September 31 March

2020 2020

RESEX KEZ
—ECEHF —EEF
hB=+8B =ZA=+—H

Notes HK$’000 HK$°000
k23 FET FAET
995,997 989,154

58,190 57,975

9 29,206 26,243
10 38,692 42,534
7,873 7,873

- 4,854

12,033 12,336

13 112,111 163,964
18,405 20,886

1,272,507 1,325,819

10 296,734 269,847
11 140,747 154,464
290,864 298,580

12 458,588 221,017
13 242,512 190,221
9,740 8,533

4,591 2,480

14,089 14,641

2,662 11,925

308,686 244,681

1,769,213 1,416,389

14 - 132,153
1,769,213 1,548,542

3,041,720 2,874,361

2 EEEBRAR



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S M BRI K

EQUITY

Equity attributable to equity
holders of the Company

Share capital

Reserves

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities

Deferred income and other payable
Bank borrowings

Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Current liabilities

Accounts and bills payable,
other payables and provisions

Contract liabilities

Bank borrowings

Lease liabilities

Tax payable

Liabilities directly associated with
assets classified as held for sale

Total current liabilities
Total liabilities

Total equity and liabilities

KIN YAT HOLDINGS LIMITED 35
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Unaudited Audited

30 September 31 March

2020 2020

RESEX KEZ
—E-EF —EEF
hA=+B =ZA=+—H

Notes HK$’000 HK$’000
Bt FET FAET
43,896 43,896

1,296,488 1,182,024

1,340,384 1,225,920

1,060 162

1,341,444 1,226,082

115 39,388 83,371
16 237,650 263,566
4,604 2,150

34,023 33,718

315,665 382,805

15 820,025 624,131
75,621 68,092

16 419,748 413,243
3,636 1,850

65,581 62,562

1,384,611 1,169,878

14 = 95,596
1,384,611 1,265,474

1,700,276 1,648,279

3,041,720 2,874,361
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 31 March 2020

Exchange transaction on translation of
foreign operations

Profit for the period

Total comprehensive income

for the period
Transaction with non-controlling interests
Lapse of share option

At 30 September 2020

At 31 March 2019
Adjustments on adoption of HKFRS 16,
net of tax

At 1 April 2019

Exchange translation on translation of
foreign operations

Profit for the period

Total comprehensive income/{oss)
for the period
Issue of shares

At 30 September 2019

H-B-%£ZA=+-8
BEBIREL

EXZE
B

H=R-RENAZTA
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5165288 DA

RE-1EmA-A

BERNRHZ
EizE

B

gnzana/ (R
28
56 vl

RE-MEAR=TR
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1 S A B 3L gt

Faﬁ EH wh 3 *Eﬁﬁib’%%

For the six months ended 30 September 2020 (Unaudited)
HEZZT-ZFAA=THIENER CREEZR)

Attributable to equity holders of the Company
AARBEREARL

Reserves

L

Exchange  Capital Non-
Retained Total  controlling Total

Share Share-based Asset
Share  premium  payment revaluation translation redemption Contributed Other

capital  account  reseve  reserve  reseve  reserve  surplus  reserve profits  reserves interests equity
HRHA
Bt ERH HEEH Ei HARE
k& BER ARERE ] i fE AAER EfEE REEN BRAE FEREE ERER
HKS000  HK$'000  HKS'000  HKS'000  HKS000  HKS000  HKB000  HK$000  HKB000  HK$000  HK$'000  HK$(000

TET TET TEr TEr TEr  TEr  TEr  TEr T TEr  TEn TEn

43896 156,015 1,768 135,597 (109,993) 14 6,150 (8,940) 1,001,418 1,182,024 162 1,226,082

5 5 5 - % - 5 5 - u% 0 53
3 . - . - c . - 08 W 9 9059

. . . - U - - - 0B 115389 3 153
. . . - - - ) - 85 -
- T = 5 = - - - 5 .
06 156015 167 19657 (85012 W 6150 (08 109392 1296488 1060 1341444
B85 196015 397 21839 (0694 W 6150 (BN 80675 1161616 4414 1209926
o L 2 - A - s T T T
G896 196015 397 218369 (20694 W G150 (BO) 8673 1G1ST2 4414 1209882
" % = .08 . . = B IR I K77
5 i - . 1 = . - I (8% 76483
e 2 & - 08 2 = ST (4708 (1% (1684)
. 2 ) . . - . c L - M
G896 196015 39T 218369 (113777) 1 G150 (B4 985108 1146866 2625 1193387
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHSAEREERER

Cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,
plant and equipment
Decrease in short-term bank deposits
Short-term lease expenses
Net cash inflow as a result of disposal of
subsidiaries

Net cash outflow from investing activities

Cash flows from financing activities

Proceeds from bank borrowings

Repayment of bank borrowings

Repayment of interest element of lease
liabilities

Repayment of principal element of lease
liabilities

Net cash outflow from financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents
at beginning of period

Effect of exchange rate changes on
cash and cash equivalents

Cash and cash equivalents
at end of the period

RETHHTRE

REZHZRERE
BEWE BELRE
HEME BEERE

P15 3R
B ERITE R D
EHEERX
HEMB AR 2RERAFR

WEEE 2SR F5E
Hﬂﬁ;ﬁﬁziﬁﬁﬂlbi
RTEEEA ZBRIE
BEIEITER
ERHEAGZFEIBH
EEHEAGBE A& IH

MEBEBZRE ML FHE

ReRREERAW2
1% hn ¥ 58
HYZBRERRAEERY

EXSEHHRE NRSERY
ZEE

BRZBEERBEEERY

KIN YAT HOLDINGS LIMITED En&BEHBR AR

Unaudited
for the six months ended
30 September

REEX
BEAA=TRHLEAEA

2020 2019
i T—NEF
HK$’000 HK$'000
FET FET
87,636 271,511
(49,636) (118,570)
415 4,135

551 3
(723) (1,461)
37,448 ir
(11,945) (115,896)
217,969 375,021
(238,734) (474,368)
(155) (29)
(1,770) (591)
(22,690) (99,967
53,001 55,648
271,247 240,924
1,189 (8,088)
325,437 288,484
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 September
2020 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

This condensed consolidated interim financial
information should be read in conjunction with the
Group’s annual financial statements for the year
ended 31 March 2020, which were prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The accounting policies applied and methods of
computation used in the preparation of this interim
financial report are consistent with those used in
the annual financial statements for the year ended
31 March 2020, except for the estimation of income
tax using the tax rate that would be applicable to
expected total annual earnings and the adoption of
the revised standards and amendments issued by
the HKICPA.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

mBEEER SR

BE_Z_ZFAA=+TALRNEAZ
BRGATHMBEHECREFT B S
fing ([BASFEAE]) B 2EE
SRFER([FAE G ER]) B34 [+
HIM SRS I MAmE

AERGZETF T BERERIZRES
SRS R ([BABMEREER]) R
B AEERE T -_TF=A=+—
BIEFEZFEVBRE —HEE -

IR BN R BAB TS RS TR 2 SR IRER
MEBRAZHERFHEE S -_TF=
A=T—BUFEFENBRERME
AE 8 HREeEARERTES
Bz MEGFTAERARKMNEES
TR A E TR 2 BT E R RIEFT B
Hh o
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The following new standards and amendments are
mandatory for the financial year beginning on 1 April
2020.
Amendments to Definition of Material
HKAS 1 and HKAS 8

Amendments to Interest Rate Benchmark
HKAS 39, HKFRS 7 Reform
and HKFRS 9

Amendments to Definition of a Business

HKFRS 3 (Revised)

Amendment to COVID-19-Related Rent
HKFRS 16 Concessions

Conceptual Framework Revised Conceptual
for Financial Reporting  Framework for
2018 Financial Reporting

The adoption of the above new standards and
amendments did not have any significant impact on
the preparation of these condensed consolidated
interim financial information.

KIN YAT HOLDINGS LIMITED En&BEHBR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The following new standards and amendments have
been issued but are not effective for the financial
year beginning on or after 1 April 2020 and have not
been early adopted by the Group.

Amendments to Sale or Contribution of
HKFRS 10 and Assets between an
HKAS 28 Investor and its Associate
or Joint Venture
Amendment to Reference to the Conceptual
HKFRS 3 Framework
Amendments to Classification of liabilities as
HKAS 1 current or non-current
Amendment to Proceeds before Intended
HKAS 16 Use
Amendment to Cost of fulfilling a Contract
HKAS 37
Amendments to Annual improvements
Annual Improvement  2018-2020 cycle
Project (HKFRS 1, HKFRS 9,
HKFRS 16 and HKAS 41)

HKFRS 17 Insurance Contracts

The Group will apply the above new standards
and amendments when they become effective.
The Group anticipates that the application of the
above new standards and amendments to existing
standards have no material impact on the results
and the financial position of the Group.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

WEEERSFTHE2)
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TENA-AAZRFARZMBEE R
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FERAMBHREEL REFHHEBS

FI0 R EAEE UNEIDNE= N
AEBI| B 2857 HXZHMEE
(UBETA) HEXEE

EEVBREELER D2RBESEZSR

E3% (BEIA)

BB ENEIRE SBEEARD
(BFTA) L IE TR ED
BB AR BERZA 2
F165% (IBETA) Fr 18 I8
BB ER B1TE R 2 AR

FE375 (IBETA)

FENEER —E-NEFE

(EFTA) —TE-FF
RE -z FE
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F15 - BS
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F1R KBS

g5t £ R 41
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FAT5R

AEBA R Ll R RAE 7T £ U R
REREARERT - AEEFEHMRA L
MFERNRIRITEAZAETTHARE 2
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SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has four reportable operating segments
as follows:

(@) the electrical and electronic products segment
consists of the manufacture and sale of Al
robotics, loT and smart home products,
electronic entertainment products and other
related products;

(b) the motors segment consists of the
development, design, manufacture and sale of
electric motor drives and related products and
encoder film;

(c) the real estate development segment; and

(d) the glass technology and application segment
consists of the sale and downstream
processing of glass as well as the design,
manufacture and installation of curtain wall
systems.

During the Period, the Group completed
the disposal of the glass technology and
application segment. A gain on disposal
amounting to HK$1,621,000 was recognised
as other income and gains, net (Note 14).

Management monitors the operating results of the
Group’s business units separately for the purpose
of making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on operating profit or loss which in
certain respects, as explained in the table below, is
measured differently from operating profit or loss in
the condensed consolidated financial statements.

Group financing (including finance costs and finance
revenue) and income taxes are managed on a group
basis and are not allocated to operating segments.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
the third parties at the then prevailing market prices.

KIN YAT HOLDINGS LIMITED En&BEHBR AR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

2. SEGMENT INFORMATION (continued) 2. 7EER@®@)
(a) Operating segments (a) ¥%o9E

The segment results of the Group for
the Period and the six months ended 30
September 2019 (“1H FY2019”) are as follows:

AEBRPARBE_T—NF
NA=Z+THRERBEAT=F—1
FHREELEFFD 20 EXRE
LI

30 September 2020 —ZE_ZEZHFAA=1+H

Discontinued
Continuing operations operation
BAL
BELEEER BEER
Electrical Glass
and technology
electronic Real estate and
products Motors  development Others  Eliminations Sub-total  application  Consolidated
EER ) RBRHE
ETER E¥ RHERR At B Nt RER &4
HK$ 000 HK$ "000 HKS$ 1000 HKS$ *000 HKS$ 000 HKS$ 1000 HK$ *000 HKS '000
&7 FAT A7 &7 FET A7 &7 AT
Segment revenue: ARl
Revenue from extenal customers ~ RENAZ Pz
Timing of revenue recognition g EE
- At a point of time — R AREY 834,214 505,790 - - - 1,340,004 2,461 1,342,465
- Over time —ek - - - - - - 3,050 3,050
834,214 505,790 - - - 1,340,004 5,511 1,345,515
Inter-segment sales AEBAFHE 17,993 1,615 - - (19,608) - - -
Total b 852,207 507,405 - - (19,608) 1,340,004 5,511 1,345,515
Other income and gaing, net EMARNE 8 21,824 21,759 2,820 1,621 - 48,024 46 48,070
Segment results PEEE 89,979 41,893 (21,224) 79 - 111,427 (739) 110,688
Unallocated gains, net AAlNE  FE 1,460 1,460
Unallocated expenses APREX (8,493) (8,493)
Finance costs, net BBER FE (2,655) (2,655)
Share of losses from investment R -ERERARE
in an associate BB (31) (31)
Profit before income tax BEEHARH 101,708 100,969
Income tax (expense)/credit fiEh(B%) /88 (10,848) 38 (10,810)
Profit for the period R 90,860 90,159
INTERIM REPORT 2020 = #i %45 KIN YAT HOLDINGS LIMITED iEa&E@AR AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

2. SEGMENT INFORMATION (continued) 2. 7EER®
(a) Operating segments (continued) (a) X%K9HE
30 September 2019 —E-NFNA=+H
Continuing operations Discontinued operation
FENERH BRLEEEE
Electrical Glass
and technology
electronic Real estate and
products Motors  development Others  Eliminations Sub-total  application  Eliminations ~ Congolidated
ZRR . N Bl . )
ETEM B FHELR A o NGt RER by 58
RKS'000  HKS'000  RKS'00  HKS'000  HKS'O00  HKS'000  HKS'00  HKS'000  HKS'000
AT TAT AT T FAT AT FAT AT FAT
Segment revenue: pElica
Revenue from external RENREPHKE
customers
Timing of revenue recognition U35 78
- At a point of time -EEARRE 1,307,142 463,770 - 103 - 1861015 27,698 - 1888713
- Qver time -ERH - - - - - - 3,434 - 3,434
1,397,142 463,770 = 103 i 1,861,015 31,132 - 1,892,147
Inter-segment sales AEENRHE 16,888 2,555 - - (19,443) - 3,365 (3,365) -
Total e 1,414,030 466,325 - 103 (19.443) 1,861,015 34,497 (8,365 1,892,147
Other income and gains, net  EfMARME « 38 16,040 22,440 86 - - 38,566 622 - 39,188
Segment results AELE 78,342 31,662 [2,847) [417) - 102740 (4,015) - 98725
Unallocated gains, net AORNE T8 (741) (r41)
Unallocated expenses AARHER (4,299) (4,299)
Finance costs, net HBER 58 (@742 (0,742)
Share of losses from investment EEREAATRE
in associates A (713) (713)
Profit before income tax BREER AR 87,251 83,236
Income tax (expensel/credit  FrEH (B%) /&% (7,054) 301 (6,753
Profit for the period iyl 80,197 76,483
(b) Geographical information (b) HFHER

Unaudited for the six months ended 30 September

HEAAZTRLABAREER

United States of America Europe Asia Others Consolidated
%8 B N -0 A
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
ZEC8%F -“I-nf C-B-BF “T-NF CECBE “3-nF C-B-BF CI-NF CECEE “TNF
HK$'000  HKS000  HK$'000  HKS000  HKS000  HKS'000  HKS'000  HK$'000  HKS'000  HK$(000
FAT AT TR AT FAT AT FAT FAT FAT FAT
(Restated) (Restated)
(&mZ3)) (&E3))
Segment revenue: PENE:
Revenue fromextemal ~ RESMRRPHIRE
customers
- Continuing operations ~ — F#AEE %1% 605254 1051787 201556 303571 533,194 504519 - 1138 1,340,004 1,861,015
- Discontinued operation — B £ IFE =% - - - - 5,511 31,132 = - 5,511 31,132

The revenue information above is based on the
locations of the customers.

L EERDIRBEREF AE

WEID o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

3. REVENUE, OTHER INCOME AND 3. Wz  Htl ARz - FER

GAINS, NET

Revenue represents the net invoiced value of

WaHEMRERERESTHRZEE R

INTERIM REPORT 2020 A i 5

goods sold, after allowances for returns and trade ERBEZE EIEREEERARS -
discounts but excluding intra-group transactions. An Wk s B AR - SFRE 2o
analysis of revenue, other income and gains, net is o
as follows:
Unaudited
for the six months ended
30 September
REER
BEAB=1+RHIEAEAR
2020 2019
—E-EHF —E-NF
HK$’000 HK$’000
FET FET
(Restated)
(&)
Revenue Y &=
Manufacture and sales of: FENIHE
Electrical and electronic products BERXNEFEM 834,214 1,397,142
Motors o 505,790 463,770
Others H A - 103
1,340,004 1,861,015
Other income and gains, net Hitt W AR Wit - F 8
Fair value gain/(loss) on financial ERERIEAFEYEREZ
assets at fair value through SMEEZAFE
profit or loss, net Wzt (B58) @ F58 1,292 (12)
Fair value loss on investment "EMEZ A FEBE
properties (661) -
Loss on disposal of property, plant HEYE BMEMREZ
and equipment, net Bia - FE (36) (173)
Gain on disposal of equity interest in ﬁ%—F‘EJ Bt N a piE 2
an associate W 2= 729 -
Gain on disposal of discontinued tlj’%Emu:%« B2
operation (Note 14) W (Bfat14) 1,621 "
Gross rental income He W AmE=a 222 621
Sales of scrap materials & R 9,001 4,969
Subsidy income (Note) AL A (f L) 31,225 27,468
Others Hib 6,091 4,952
49,484 37,825
Note: Hiat -

Various government subsidies have been received from
the local government authorities for subsidising the
operating activities, research and development activities,
and acquisition of fixed assets. During the Period, subsidy
income amounting to HK$31,225,000 (1H FY2019:
HK$27,468,000) are recognised in profit or loss, including
the recognition of deferred government subsidy income of
HK$17,371,000 (1H FY2019: HK$19,271,000).

AARE B & BUT#E KRR S ERTH
BIABL B M EBRKEETE
B - Hi A #l B WA & $£31,225,0005%8 7T (=
T— h@ﬁm{fﬂ*tﬁpi 27,468,000 7T)
BB NFER - B35 i R IE I B 7 Bl Uk
)\17,371,0005%7u(:$ NEHHRFE L
H4E 19,271,000 7T) °

KIN YAT HOLDINGS LIMITED &Ea&EHBR AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

4. FINANCE COSTS, NET 4. BIEER FHE

Unaudited
for the six months ended
30 September

RECEZX

BERA=1THLAXMEA
2020 2019
—RCRHF —E-NF
HK$’000 HK$’000
FET FHEIT
Interest expense on bank loans RITERZHNERAX 2,953 10,332
Interest expense on lease liabilities HERBRZNERX 155 29
Bank interest income RITH B U A (453) (619)
2,655 9,742
During the Period, interest of HK$5,431,000 (1H HA I B.5,431,000/8 7T (— & — W EBt
FY2019: HK$5,121,000) was capitalised under WMEEL¥F 5,121,000 L) REE
properties under development. The capitalisation FYEBEBTNERE - BREETBTEAR
rate used to determine the amount of borrowing ERERKEASBEOER X AEBR
costs to be capitalised is the weighted average ERAANER ZMEFHFER - B12.7%
interest rate applicable to the entity’s borrowing T E-NERHREE FFF :4.3%)

during the Period of 2.7% (1H FY2019: 4.3%).

KIN YAT HOLDINGS LIMITED En&BEHBR AR INTERIM REPORT 2020 A 85z 5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

5. PROFIT BEFORE TAX 5. BR¥AIEF
The Group’s profit before tax is arrived at after AEBZBRBEAEMENBTHSIE
charging:

Unaudited
for the six months ended
30 September

REBEX
BEAA=1THILEAEA
2020 2019
—E-RF —ET-NEF
HK$°000 HK$’000
FET FHEIT
(Restated)
(&eE35))
Cost of inventories sold BEEFEMRAE 847,430 1,312,617
Depreciation of property, plant and YE BEMKEBEITE
equipment 56,217 54,613
Depreciation of right-of-use-assets CREEERE 2,087 1,584
Direct operating expenses (including BRI E 2 EME
repairs and maintenance) arising EAZEERLZERY
from rental earning investment (BREBEERRE)
properties 3 89
Legal and professional fee EREMBEEXEER 4,896 3,244
Short-term lease expenses HHHEERX 723 1,461
Impairment of inventories FERE 6,136 19,512
Impairment of completed properties BELE 2 ETIWMERE
held for sale 15,944 =
Impairment of properties under BERPYERE
development 4,456 =
Write-off of property, plant and WEE Y - BB KRR
equipment - 5,362
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BRGRE B ER T

6. INCOME TAX 6.

Hong Kong profits tax has been provided at the
rate of 16.5% (1H FY2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the Period. Taxes on profits assessable elsewhere
have been calculated at the applicable rates of
tax prevailing in the countries in which the Group

FiE%

BEFGHIRBAREEMEE 2
5 FE R B FIHR16.5% (= — L& ot
B E LY F 16.5%) 2B KRR
ff5 o PRt 2 RERR B R 2 BB A
ARG R BRRT 2 EARE

| A
ST B o

operates.
Unaudited
for the six months ended
30 September
REER
BEAA=+THLAEA
2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FET FHETT
(Restated)
(&&E5))
Current — Hong Kong NHE— &S
Charge for the period R 7,320 1,050
Adjustment for current tax of prior years & 1F £ & B[ H3 15 18 53 &2 - 353
Current — Elsewhere NE— E b [=
Charge for the period A o 4,338 4,220
Adjustment for current tax of prior years & £ 4 & B[ Hi 1 18 4 8 (4,307) (8,259)
Deferred tax IR AE B 18 3,497 4,690
Total tax charge for the period HAA I8 32 A 5 10,848 7,054
7. DIVIDENDS 7. RE

The Board does not recommend the payment of
any interim dividend for the six months ended 30
September 2020 (1H FY2019: Nil).

KIN YAT HOLDINGS LIMITED En&BEHBR AR

EEgTERRNEBE_T_ZTFNA
ZTHEARBAZERTHEE (ZF
—NEFBRFELFF &) -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

8. EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing:

- profit for the Period attributable to equity
holders of the Company of HK$90,378,000 (1H
FY2019: HK$78,377,000),

- by the weighted average number of ordinary shares
of 438,960,000 (1H FY2019: 438,960,000) in issue
during the Period.

A reconciliation of the weighted average number of
ordinary shares used in calculating the basic and
diluted earnings per share is as follows:

BRGS B ER T

8. BERER
SRERBADETFEBARTE

- AREEZFEAEGHARF
90,378,0008 7L (ZZ— L FF K
FE F¥F 78,377,000 T)

- BRUHRBEBRTETBRRMETH
£7438,960,0000 (Z T — L F 8
BEE 2 4F : 438,960,0000%) °

RAFEERERRETRA 2 ERK
MAEFHBZHERMT ¢

Unaudited
for the six months ended
30 September

RISER
BERA=1THLEAREA
2020 2019
—RCERHF —E-NF
Weighted average number of ordinary RAGTESREREF 2
shares used in calculating basic T A% hE 15 8
earnings per share 438,960,000 438,960,000
Weighted average number of ordinary BERREBAR ETERNA
shares assumed to have been issued at & 7k 171 2 B8 A 4
no consideration on deemed mEEET 2 ZER
exercise of all options outstanding NN #E - 15 £X
during the Period - -
Weighted average number of ordinary R ESRESRT 2
shares used in calculating diluted T8 A hE 15
earnings per share 438,960,000 438,960,000

The calculation of the diluted earnings per share
amount is based on the profit for the period
attributable to equity holders of the Company of
HK$90,378,000 (1H FY2019: HK$78,377,000) and
438,960,000 (1H FY2019: 438,960,000) ordinary
shares, being the number of shares outstanding
during the Period, adjusted for the effects of the
dilutive potential ordinary shares outstanding during
the Period.

INTERIM REPORT 2020 A i 5

RETEERBERFNSER - IR
BARRRE=FAR AEMWGEBEAEGF
90,378,000 L (ZZE — N FHHRFE
¥4 78,377,000 7T) R ERAE 3
7TR% 1D B B 438,960,0000% (= Z— h4F
B E | 4F : 438,960,0000% ) i@
BRETE - WERBARB T A RERB K
BEFE 7 BELTRRIEL AR -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

8. EARNINGS PER SHARE (continued) 8. BRERN &)

Diluted earnings/(losses) per share EREBERF(FE)

The diluted earnings/(losses) from continuing BHE_Z-_ZFNLA=THILHBAZF
operations and discontinued operation per share BREEBERBRIEEEER 2 BIRE
is equal to the basic earnings/(losses) per share EAN (BB BeRERNRF (8
for the period ended 30 September 2020 as the BIER REAESNERECTTHE
outstanding share options did not have dilutive effect RRARATREAZFHERE - BlbR
because the exercise price per share option was TEEBRETEE SRR -

higher than the average share price of the Company
during the Period.

9. RIGHT-OF-USE ASSETS 9. EHEEE
R R EERU T AEERE

The recognised right-of-use assets relate to the .
BN

following types of assets:

Prepaid Office and
land lease Leasehold other
payments land properties Total
B WAER
TS HEL# Hib¥ 3 @t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FET
At 31 March 2020 R-ZB-EF
=B=+—H 22,169 210 3,864 26,243
Inception of lease contracts #4)BA 14 - - 4,828 4,828
Depreciation E (313) 4) (1,770) (2,087)
Exchange realignment B 34, 38 174 - 48 222
At 30 September 2020 R-ZZEZEF
AA=1+H 22,030 206 6,970 29,206
At 1 April 2019 RZZ—NFEOA—H 23,437 2,788 951 27,176
Inception of lease contracts 78 49514 = = 6,040 6,040
Depreciation e (631) (99) (3,041) (3,771)
Disposal HE - (448) - (448)
Disposal of a subsidiary HE—RHBA A - (2,031) - (2,031)
Exchange realignment IE 3, B (637) - (86) (723)
At 31 March 2020 RZZ_ZTF
S A=qr=E 22,169 210 3,864 26,243
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

10. PROPERTIES UNDER

10. HEEPYE

DEVELOPMENT
Unaudited Audited
30 September 31 March
2020 2020
RICER KEZ
—EC-EE —TE-TH
RA=+H =A=+-—¢H
HK$°000 HK$’000
FET FHEIT
Movements in the properties under BRPMEZEFHNOT
development are as follows:
At beginning of the period/year WHE 4] 312,381 530,710
Additions NE 22,613 32,373
Impairment YIRS (4,456) -
Transferred to completed properties held & E#{EHE 7B T %
for sale (Note 11) (K1aE11) - (228,385)
Exchange realignment bE i R 4,888 (22,317)
At end of the period/year REFE R 335,426 312,381
Current portion BN EAEE > (296,734) (269,847)
Non-current portion FEBNER & o 38,692 42,534
11. COMPLETED PROPERTIES HELD 1. FEHEZRITYE
FOR SALE
Unaudited Audited
30 September 31 March
2020 2020
RISER KEZ
—E-EF —T-THF
hB=+H =ZA=+—H
HK$’000 HK$’000
FET FHEIT
At beginning of the period/year RER 4 154,464 =
Transferred from properties under EBEEOERERPYE
development (Note 10) (Bia£10) = 228,385
Impairment BB (15,944) =
Properties sold BEEWHE - (69,832)
Exchange realignment PE i 2 2,227 (4,089)
At end of the period/year R ER 140,747 154,464

The completed properties held for sale are located in
the People’s Republic of China (the “PRC”).

INTERIM REPORT 2020  Hi5 &5
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

12. ACCOUNTS AND BILLS

RECEIVABLE

An aging analysis of the accounts and bills receivable
as at the end of the reporting Period, based on the
invoice date, is as follows:

0 — 30 days
31 - 60 days
61 — 90 days

Over 90 days

Loss allowance

0%£30H

31£60H
61%90H
90H A E

BRERE

The increase in the accounts and bills receivable
is owing to the seasonal factor where usually
September (30 September 2019: HK$382,412,000)
is the high season and March (31 March 2019:
HK$312,149,000) is the low season.

KIN YAT HOLDINGS LIMITED En&BEHBR AR

12. ERERRKRE

RBEHR - BURRARERZREKD

WORBZER)MT -
Unaudited Audited
30 September 31 March
2020 2020
REBEZX KEZ
—E-EF —EEF
ABA=+E =A=+-8
HK$°000 HK$’000
FET FAET
253,353 123,280
133,414 44,656
57,404 31,974
29,140 28,516
473,311 228,426
(14,723) (7,409)
458,588 221,017

FEURBRR R EZEIE M AREEER
=R Eh@EELA(ZE—NFAN
A=+H :382,412,000%& 7T) J5FE = -
mM=ZA(ZE—hE=ZA=+—8:
312,149,00078 7T ) Jiik = o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

13. PREPAYMENTS AND DEPOSITS

14.

INTERIM REPORT 2020  Hi5 &5

Prepayment for property, plant and

equipment FE S FOE
Prepaid construction costs (Note) TEfTBEK AN (A7 22)
VAT recoverable A Y [B] 1 (F Fe
Deposits and other receivables e REMEWRIE
Other prepayments H b 78~ 58

Less: Current portion

Non-current portion

Note:

FEENEAEE 7

As at 30 September 2020, such prepaid construction
costs include prepaid construction cost of approximately
HK$46,317,000 (31 March 2020: HK$45,623,000) to a
main contractor for the properties development project
in Dushan Country, Guizhou Province, the PRC. The
properties, upon completion, are for selling purpose and
are expected to be completed within its operating cycle,
therefore, it is classified as current assets.

DISCONTINUED OPERATION

(a)

Description

On 20 April 2020, the Group entered into a
sale and purchase agreement with a third party
to dispose of the entire equity interest of &lliE
SR IR (MR AR AR and BIEEFEEEIE(E
M)A AR and its subsidiaries (collectively
as the “Disposal Group”). The Disposal Group
is the core operating subsidiaries of the glass
technology and application segment.

During the Period, the conditions precedent
pursuant to the agreement has been
completed. The Disposal Group is reclassified
as discontinued operation in the period up to
the date of disposal is set out below.

13. ANRERRE

N

- BNERER 2

14.

Hrat

Unaudited Audited
30 September 31 March
2020 2020
REBEX T
—E-EF —ETF
hB=+8B =A=+—H
HK$’000 HK$’000
FET FAET
104,446 144,875
97,569 107,850
43,850 45,006
104,123 42,222
4,635 14,232
354,623 354,185
(242,512) (190,221)
112,111 163,964

R-ZE-_ZTFNA=1+H BEBBMNEEK
ABEFVAPHREMNEBUZ 2 DEER
HE X F—REEBEEL46,317,000/8 7T

(==

—THF=HA=+—H : 45,623,000%

TU) ZTRRTRREEA » ZEWHENEZR TRIEH
A% YRAXNKEBAANKRT - Bt
HEDBRRBEE -

CRIEEEER

(a)

4 i
R-E-_ZTFNWA—+H  A&EE
H—ZE=FIVEE R N
HERIZEHERE (BE) GRA
AINEIESHETFE (EM) BRA
ANENBAR (MBEAILESE
Bl)za2HBE - HESE A
BTN ER DB ZZ0E BN
BRA -

HABBHERT ZEREGEHE
BiE - HEEERBEHERN
LHBERDERERUERER
%o HBmT -

KIN YAT HOLDINGS LIMITED &Ea&EHBR AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

14. DISCONTINUED OPERATION

(continued)
(b) Financial performance and cashflow (b) BERERREREER
information
The financial performance and cash flow
information presented are for the period up to
disposal date and the six months ended 30

14. CARUIEREER #)

T RBELEBHEHERE
E-T-NAFEAA=TBILERE
AZBMBRBAERACREER -

24

September 2019.

Unaudited
REBEZX
For the six
months ended

Period up to 30 September

disposal date 2019
H=E
B=E —E-NF
HERH hA=+AH
1IHHAFS 1E7RE A
HK$°000 HK$’000
FET FET
Revenue W &5 5,511 34,497
Cost of sales ik %N (5,549) (31,116)
Gross profit E A (38) 3,381
Other income and gains, net Hab g ARz - #5858 46 622
Selling and distribution expenses HELDHEAS (109) (1,500)
Administrative expenses T X (638) (6,518)
Loss before income tax MRETEBATE R (739) (4,015)
Income tax credit FriSii % 38 301
Loss from discontinued operation ERIFEZEEKZEE (701) (3,714)
Exchange translation reserve on BMEGINEREEZ
translation of foreign operations PE 5 1 281 (331)
Other comprehensive loss from RECKRIEREEK
discontinued operation Hi2mEER (420) (4,045)
Cash (used in)/generated from wEEE () EE
operating activities ZHe (156) 1,318
Cash used in investing activities HEEEFAES - (1,095)
Exchange realignment BE X 3% (128) 117
Net (decrease)/increase in ReREBESERYZ
cash and cash equivalents Cm &) /5 (284) 340

KIN YAT HOLDINGS LIMITED En&BEHBR AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

14. DISCONTINUED OPERATION ERIEREXER 2
(continued)
(c) Gain on disposal of discontinued operation (c) H:'.EE‘,i’Htmﬂﬁi&ZU&ﬁTi
The gain on disposal are calculated as follows: HEWEE T A RNGE
Unaudited
30 September
2020
RCEZ
—E-EF
hB=+H
HK$’000
FHETT
Consideration: KE -
Cash NE 37,759
Less: Ve
Property, plant and equipment Y - BER&E (29,842)
Construction in progress EREIE (740)
Intangible assets mEEE (14,933)
Goodwill &S (10,713)
Inventories EE (7,069)
Accounts receivable JE W BR 5R (53,744)
Prepayments and deposits BRFIBREZE (14,951)
Accounts payable FEATER 3K 18,348
Accrued expenses FEETF X 1,991
Other payables ﬁﬁtﬂgﬁ FRIE 72,433
Deferred tax liabilities »L%RIEE\TT 3,733
Cash and cash equivalents RERBELEZERY (311)
Release of exchange reserve BB IE K (# fE (340)
Gain on disposal of discontinued operation HEBERIELEER 2 W
(Note 3) (H1:#3) 1,621
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

14. DISCONTINUED OPERATION 14. CRLEREXEK (2)
(continued)
(d) Assets and liabilities of Disposal Group d 2EABEHEZHESEEEE
classified held for sale =N
The following assets and liabilities were R-ZE-_TF=ZA=+—HHEE
reclassified as held for sale in relation to the IR EEEREAMET DB A
discontinued operation as at 31 March 2020. BELEZEERBENOT °
Audited
31 March
2020
KEZ
—ETF
=H=+—H
HK$’000
FET
Assets classified as held for sale PEABELHEERE
Property, plant and equipment W - BEREE 31,403
Intangible assets mEEE 25,796
Inventories FE 7,498
Contract assets BREE 25,683
Accounts receivable FE W AR 3R 25,764
Prepayments and deposits ERREREZRS 15,464
Cash and cash equivalents RekBESERY 595
Total assets of disposal group B EHECHESEEEHAE
held for sale 132,153
Liabilities directly associated with HOBEARBEHEERE
assets classified as held for sale BEEZEHBEzZAE
Accounts payable and other payables JE 18 BR R % HL it 8 A5 RRIE 90,901
Contract liabilities BHBE 924
Deferred tax liabilities EERIEE E 3,771
Total liabilities of disposal group BEHECHESEEAERARE
held for sale 95,596
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15. ACCOUNTS AND BILLS PAYABLE,

OTHER PAYABLES AND
PROVISIONS

An aging analysis of the accounts and bills payable
as at the end of the reporting Period, based on the
invoice date, and the balance of other payables and

provisions are as follows:

0 — 30 days
31 - 60 days
61 — 90 days

Over 90 days

Accounts and bills payable (Note i)

Accrued expenses
Other payables
Payable for construction work

Financial liabilities

Accrued employee benefit expenses
VAT and other tax payable

Deferred income (Note ii)

Total trade and other payables

Less: Non-current portion of
deferred income (Note ii)
Less: Non-current other payables

Current portion

INTERIM REPORT 2020  Hi5 &5

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BRGRE B ER T

EEEE

15. BENRAREE - HMUEMR

RBERR  BAERERBRZRED

M OGRBEER) - AR E A RS 5178 K 53
B EBRIT
Unaudited Audited
30 September 31 March
2020 2020
RIBEZX KR A%
—B-BE  C—T-RF
hWA=+H =A=+—8H
HK$’000 HK$’000
FET FET
0ZE30H 200,185 129,286
31Z60H 157,765 39,807
61%290H 97,153 46,050
90H A k= 92,068 144,884
JEN BRI M =& (K7 azi) 547,171 360,027
JEET R X 20,864 9,797
H b JE A FRIB 36,650 52,639
BRETREZENMNNRIE 67,981 67,350
SREE 672,666 489,813
JEEt R ERAMAX 102,936 109,339
E R & H b e FH 18 15,004 25,985
IEW A (KT 22ii) 68,807 82,365
JE A5F BR 3k K EL b FE < 3B
k) 859,413 707,502
B R IE A 2 FERNEA
15 (A i) (39,388) (50,545)
R B th 3E BN HA FE A 3B = (32,826)
B EA R (D 820,025 624,131

KIN YAT HOLDINGS LIMITED &Ea&EHBR AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRGEEHBEE R

15. ACCOUNTS AND BILLS PAYABLE,
OTHER PAYABLES AND
PROVISIONS (continued)

Notes:

(i)

(i

The accounts and bills payable and other payables
are non-interest-bearing and are normally settled
within credit terms of two months, extending up to
three months.

The balance mainly represented government grants
received in respect of the subsidies from The
People’s Government of the Dushan County, Guizhou
Province (the “Dushan County Government”) for the
Group’s manufacturing company located in Dushan
County (“Dushan”), Guizhou Province (“Guizhou”), the
PRC. These grants are held as deferred income and
recognised to the income statement on a systematic
basis to match with the costs or the assets’ useful
lives that they are intended to compensate in
accordance with the agreements with the Dushan
County Government. During the Period, subsidies of
HK$14,079,000 (1H FY2019: HK$15,150,000) had
been recognised and included in subsidy income
of “Other income and gains, net” in the condensed
consolidated income statement.

KIN YAT HOLDINGS LIMITED En&BEHBR AR

15. BENRFRZEE - HMENAR
W\ EBE e

Wiz

() BEAEFERZEREMGENSKES
TRHE - BERMEANEERAE
i RZEAEEE=M@A -

iy HHEFTZEENEBLUEARKS
(IBLGEBAD M e AEEBLRA
BEEME(TEM) BLETHBW]
ZREENRNBRBTHE - 25
W R FEER R FERIEBETRA
HRIARAZEIEB REEE LB
Bl zmBEREE IR ANSEE
WAIEAEH - BN E R EME
14,079,000 T (ZE— N FURFE
¥4 1 15,150,000/ 7T ) I 5+ A F5 ER
mekERe [HE Mk ARk - F
2R AU o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EHGEE U B E R

16. BANK BORROWINGS

Unsecured
Current portion
Non-current portion

16. SR1TIEE

Unaudited Audited
30 September 31 March
2020 2020
RIBER B
= = 3 —E_FF
hA=+8H =HA=+—H
HK$’000 HK$’000
FET FET
FEER
BN ER &8 > 419,748 413,243
JERNER =R 237,650 263,566
657,398 676,809

INTERIM REPORT 2020  Hi5 &5

Bank borrowings mature until year 2023, and bear
average interest at 2.7% (31 March 2020: 3.6%) per
annum.

The Group’s banking facilities are secured by
corporate guarantees given by the Company
and certain subsidiaries of the Company. The
carrying amounts of the Group’s bank borrowings
approximate to their fair values. Except for bank
borrowings of RMB130,000,000 (31 March 2020:
RMB80,000,000), equivalent to HK$146,859,000
(81 March 2020: HK$89,021,000), all other bank
borrowings are denominated in Hong Kong dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Kin Yat is one of the leading industrial enterprises primarily
engaged in the development of niche and technology-
driven production of quality electrical and electronic
products. Through nearly four decades of experience in
the industry and strong research and development (“R&D”)
capability, the Group has built up a wide portfolio of
products in the areas of robotics, juvenile products, smart
products and motor-driven products that are tailored and
swiftly responsive to macroeconomic changes. At the
beginning of 2020, the Group has established its house
brand production line, “Kin Yat Health” with an aim to
diversify business portfolio with the support of existing
core advanced production equipment and technological
know-how.

FINANCIAL REVIEW

During the Period under review, geopolitical tensions
and the resulting trade disputes amongst certain major
countries in the world brought about a challenging
and ever-changing business environment to the world.
Economies of key contributing markets of the Group,
such as the United States of America (the “U.S.”), Europe
and the PRC, were, therefore, continuously influenced.
The said geopolitical tensions, together with the outbreak
of the coronavirus disease COVID-19 (the “COVID-19
pandemic”) worldwide since early 2020 that forced the
governments of the U.S., Europe and the PRC to take
emergency public health measures to contain the spread
of the outbreak by imposing travel restrictions, have led
to a widespread economic recession and dampened
consumer sentiment. Operating environment for the Group
continued to be in a hotspot and the Group has been
inevitably impacted. Despite the said macro operating
environment, the current product portfolio of the Group’s
all two manufacturing business segments with special
emphasis on juvenile products and certain appliances has
enabled the Group to rather benefit, to a great extent,
from the increase in orders for products including baby
care products, home use printers and household cleaning
appliances as a result of the changes in the product
demand dynamics triggered by the COVID-19 pandemic.
However, the Group’s turnover during the Period
recorded a year-on-year (“YoY”) decrease of 28.0%,
from approximately HK$1,861,015,000 to approximately
HK$1,340,004,000, as the increase in turnover for the
said products in higher demand during the COVID-19
pandemic was more than offset by the impact on the
turnover caused by the planned reduction in orders
from our major customer on a YoY basis and the order
postponement or reduction from other customers amidst
the COVID-19 pandemic.
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MANAGEMENT DISCUSSION AND ANALYSIS

The total turnover of the Group was accounted for by
segmental external turnover of:

° Electrical and Electronic Products Business
Segment: HK$834,214,000, representing 62.3% of
the Group’s consolidated turnover for the Period (1H
FY2019: HK$1,397,142,000, 75.1%).

. Motors Business Segment: HK$505,790,000,
contributing 37.7% of the Group’s consolidated
turnover for the Period (1H FY2019:
HK$463,770,000, 24.9%).

° Real Estate Development Business Segment:
Nil, representing 0% of the Group’s consolidated
turnover for the Period (1H FY2019: Nil, 0%).

In light of the extreme business environment, the Group
remains steadfast in optimising management flow and
strengthening its production layout for a sustainable
growth. The Group was also proactive in implementing
a series of responsive measures, including the Group’s
sincere efforts in managing raw material costs and labour
costs, maintaining a good balance of production schedule,
as well as continuing to enhance customer and product
diversity with an aim to reach a more balanced customer
base and product mix portfolio during the Period. The
said efforts and measures have proved themselves to be
on the right track to a better performance. The Group’s
overall gross profit increased from HK$176,394,000 of the
corresponding period in 2019 to HK$186,066,000 of the
Period, together with a gross profit margin improvement
from 9.5% to 13.9%. The Group’s profit attributable to
equity holders of the Company increased by 15.3% YoY
from HK$78,377,000 to HK$90,378,000, mainly attributed
to the Group’s unwavering dedication in slimming down
overall expenses and enhanced product mix.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OPERATIONAL REVIEW

Manufacturing Businesses

The Group operates two manufacturing business streams
on three major production centres in the PRC. Two
of such centres are located in Guangdong Province,
namely in Songgang, Baoan District, Shenzhen City
(“Shenzhen”) and Shixing County, Shaoguan City
(“Shixing”) respectively. The third production centre is
located in Dushan. The Group’s production bases are also
supplemented by an additional facility in Malaysia under
the Motor Business Segment.

During the Period, the Shenzhen centre continues to be
dedicated to high-value-added processes for robotics and
smart products manufacturing, while the Shixing centre
is the major production base for motor drives and other
electrical and electronic products. The Dushan centre
currently houses motors production, and sub-assembly
business for our Electrical and Electronic Products
Business Segment.

Electrical and Electronic Products Business Segment
The segment is engaged in the development, design, and
manufacture of three main product categories: (i) robotics,
(i) juvenile products, and (i) smart products.

This segment’s production centres in the PRC resumed
operation in February 2020, enabling the segment to
respond proactively to the challenges while to capture
the opportunities arising from the COVID-19 pandemic
in a more advantageous position and maintain a stable
operation of its overall business. As such, the segment
succeeded in seizing the opportunity to enjoy and benefit
from the significant increase in the orders, on a YoY
basis, for juvenile products and baby care products in this
segment. However, the positive impact on the turnover
from the said increase in orders was more than offset by
the planned reduction in orders from the leading major
customer and the order postponement or reduction from
other customers amidst the COVID-19 pandemic. As a
result, external turnover of this segment decreased by
40.3% to HK$834,214,000 during the Period (1H FY2019:
HK$1,397,142,000). This segment remained a major
contributor to the turnover of the Group, accounting for
62.3% thereof.

KIN YAT HOLDINGS LIMITED #EatEERA

E 3 JEI) -
AEBEPE-—EXTELEROLEMALR
EEBAX - ETMELEEFODRIMRE
RAEFINTELZERRE (DRI RABBH
SR ([RE]) - F=AEEFLRLNB
e REBNAEEEMTEEBEEHR S BRR
BRFEEA S — AT T e

HIA ORI P L EBBPIE M ATE B
EREREERETF REPLAESE
BESRREMEREFEMNTIELEESR
e BRIBILALHERREFEMEBS
BRARNEREENAHFREER -

ERRETERRBSE
AEBGOBNERSE R RBE=BTE
EEn ¢ () B ¢ (i) D REm ¢ BAK (i) B
Em e

KREBHSBBUARBNEEFLENR T =
TF - AMIBEIE  FEAREKHIERTEHTE
BEHESE  AREAEAFNESILE
2019¥T AL E MR RS MBE BT & RAESE -
WHFEBREEBENEBEEFE - Bt &A%
BOBERINNMBRE  SERAERSBE
LRERRERERER A BEFX
TRIERA TN o AT - k5] 28 38 0 4 A A
FEEBRR  BATEUEHEELEEER
FIREHETEZR D - A &K E201957 AU
BRRESRERT  EtEFPHEFTE R
WA ERBHEEHENNTE - AL - &
EBSBENEIMNEEZBRBRRMAD40.3%E
834,214,000 L (ZE— "L EFMHRFE £¥F
F :1,897,142,000/870) © REBK DI EAR
EEEXENEETRIRR - 15EE62.3% ©

INTERIM REPORT 2020  Hi5 &5



MANAGEMENT DISCUSSION AND ANALYSIS

In spite of the decreased turnover, profitability of this
segment increased through genuine and endless
commitment in shifting to a higher margin product
portfolio, proper costs control and optimisation of
labour efficiency. The segment had better balanced the
production schedule since last year, and such reshuffle
of product portfolio helped the segment better utilise
existing production capacities and streamline manpower
usage, and thus, alleviated the pressure to the segment
profit. As a result, the segment profit increased by
14.9% to HK$89,979,000 during the Period (1H FY2019:
HK$78,342,000).

Robotics sector

The sector has successfully established a long lasting
and strong foundation in niche home-use robotics
manufacturing together with its U.S. based market leading
major customer with whom the sector has a long-term
collaboration. However, as the Sino-U.S. trade tension
escalated and continued to develop, it is seen that the
application of U.S. tariffs may have caused downward
pricing pressures on its orders, which, together with the
escalating operating costs in the PRC, particularly the
labour costs, have resulted in declining profitability. In an
effort to stay competitive or to mitigate the impact, efforts
were placed to rebalance the production schedule and
improve production efficiency of existing production plants
through optimisation on automation and further upgrade
towards industry 4.0 during the Period. As a result, a more
balanced production planning and efficiency enhancement
allowed the sector to seek for profit margin improvement
in the longer term.

Nevertheless, orders from the leading major customer for
the Period were planned to be reduced, while business
volume of the sector is likely to continue to become more
conservative in view of the diminishing potential for cost
improvement in the future for particular products.
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Juvenile products and smart products sectors

Juvenile products sector focuses on products for baby
gears and juvenile education products, particularly
targeting STEAM related smart products sectors focuses
on electronic products who interrelate computing devices
like smartphone and tablet. The sectors are at an
advantageous position to enjoy the Group’s full-ranged
OEM+ services platform to gain business opportunities
with start-ups brands from more diversifying industries
and grow with these potential rising stars.

With the shadow of COVID-19 pandemic, development
timeline on some new projects were slightly delayed and
demand of certain existing product lines were inevitably
impacted due to worsen market sentiment during the
Period under review. However, the sectors’ diversified
product portfolio mitigated the impact from these factors
because some product lines benefited from the “stay-at-
home” concept, particularly the baby gears and juvenile
STEAM education products, and hence, their sales
contributed to the growth of the sector. As the demand
for our customers’ products surged, the sector continued
to benefit from the new product generations from existing
clients, as well endeavoured to establish a good mix of
new clients.

Overall, the segment will continue to develop new
products to existing clients and explore new opportunities
to enrich the existing client portfolio to further diversify
risks. With a strong commitment in providing differentiated
services and reinforcing its competitive advantages, the
sectors will continue to invest in engineering capabilities
R&D. The Group believes these products would become
rising stars and will stay devoted to uncovering more
potential ones in the future ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the face of exogenous shocks in the segment’s
business environment provoked mainly by geopolitics,
the pandemics and the ever-changing operating
environment in the PRC, the segment ought to spark
strategies to diversify clientele and production centre
and to shift the product mix towards higher margin
products. The segment has been in the past few years
prudently planning its domestic and overseas production
layout, particularly progressing to set up a new facility
in the Republic of the Union of Myanmar (“Myanmar”).
Simultaneously, the segment will continue to utilise its
existing network, extensive industry experience and long-
term partnership with internationally renowned consumer
electronic products brands, to further diversify and expand
its customer base to achieve a sustainable growth. The
segment will continue to strategically realign its product
mix and client portfolio towards less cyclical industries to
enable a more diversified yet selective business activities.

Newly Established House Brand for Medical and Health
Care Products

Since the beginning of 2020, the Group had taken
revolutionary steps to establish a health care product
business line under its house brand, “Kin Yat Health”,
commencing the production and sale of adult and child
disposal facial masks in response to the COVID-19
pandemic. Up to the date of this report, this business
is able to offer a maximum production capacity of
approximately 500,000 pieces of masks per day and has
been able to offer EN14683 TYPE IIR and ASTM-F2100
Level 2 qualified (including but not limited to both BFE and
PFE > 98%) non-medical face masks for adults and teens.

Through the opportunity of COVID-19 pandemic, the
business has successfully developed various distribution
channels in Hong Kong, including both online channels
(for examples, HKTV Mall and Big Big Shop) as well as
offline points of sales (including but no limited to YATA
Supermarket). Being able to connect to these distribution
network has laid a good foundation for future house brand
development, the Group will continue to dedicate more
resources to develop this business in an orderly fashion.
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Face mask production was merely a first step as the
Group’s strategic planning to tap into the health care
products sector. In November 2020, a subsidiary
company of the Group has successfully been granted
the Medical Device Registration Certificate from the
Guangdong Medical Products Administration of the PRC,
this has opened a gateway for the Group to expand its
sales channels and customer base in the medical and
health care sections, which, hence, lays a foundation for
future development of medical and health care products.

To support the sustainable development of the segment’s
business in the long-run, the segment will prudently place
more available resources and production capabilities
terms of product and distribution channel for its medical
and health care products, to further diversify risk raised by
macro economy and geopolitical issues.

Motors Business Segment

The motors segment focuses on the development,
design, manufacturing and sales of electric motor drives
and related products, ranging from direct-current (“DC”)
motors, alternating-current (“AC”) motors to encoders and
related products. Its product offerings have continued
to evolve to capture market and technological trends,
including the continued development of larger-sized motor
drives and brushless DC motors. The segment’s major
facilities are currently located in the Shixing centre and the
Dushan centre, supplemented by the production facility
in Malaysia. Equipped with high-precision equipment and
advanced technologies, this robust production and R&D
platform enables the segment to roll out innovative and
reliable deliverables for customers. The segment business
has been categorised into four sectors for separate
markets of motors, namely automobile, office automation
equipment, toy, and household appliance. All major
sectors have achieved general growth trend in monthly
turnover since the beginning of the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The unprecedent COVID-19 pandemic has not only
adversely affected the global economies particularly in
terms of the consumer confidence and sentiment, but
also been reshaping the landscape of various industries
in terms of the risk profile assessment on players in
terms of reliability, sustainability, financial worthiness
and other aspects. On the supply side, some smaller-
scale motor manufacturers in the PRC may have fallen
out of favour with major customers. This has offered us
golden opportunity to expand our business and increase
clientele during this period of consolidation by leveraging
our reliable quality products and strong manufacturing
capability with diversified or multiple manufacturing
centres. This proves our strong belief that given our
relatively low market share currently in this enormous
market the segment has tremendous potential to further
increase our market share.

Although the pandemic has undermined the customer
confidence and sentiment in general, it imposed
significant impact on buying patterns and consumer
demand contributing to higher demand for consumer
products including but not limited to home use printers
and household cleaning appliances as a consequence
of unique policies such as “work from home” measures
implemented to contain the pandemic. With a diversified
customer base together with effective measures taken
by our facilities protect workers from COVID-19, the
segment is able to seize the opportunity and benefit from
these changes in market dynamics resulting in growth in
turnover as a whole.

Notwithstanding the challenging operating environment
during the Period, the segment managed to continue
to achieve revenue growth and net profit growth for the
Period. Segment external turnover increased by 9.1%
to HK$ 505,790,000 (1H FY2019: HK$463,770,000).
Gross profit margin also improved during the Period
YoY mainly attributed to the increased operating scale
and continuous effort in automation, which resulted in a
better productivity. Segment profit was HK$41,893,000,
representing a 32.3% YoY increase (1H FY2019:
HK$31,662,000).
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Looking forward, the segment will continue to actively
expand its business through implementing the following
strategies.

U

(i)

(i)

Geographical and industry diversification of
customers

During the Period, the segment’s diversification
strategy has brought satisfactory results,
successfully mitigating operational risk and
fluctuation in financial performance during the
economic downturn. Going forward, the segment
seeks a stronger presence in the sector through
its offerings of brushless motors can offer a longer
lifespan, quieter movement, fewer friction losses and
thus higher efficiency. Looking forward, the segment
will continue its diversification strategy and look for
customer expansion in terms of regions and sectors.

Diversification of production solutions

Affected by the pandemic and the Sino-U.S. trade
disputes, there will be a notable reshaping of global
supply chains over the years, and customers have to
reallocate their orders to factories across the world
in order to have the right quantity and quality at the
right time. This has highlighted the importance of
diversified manufacturing solutions. Last year, the
segment has already moved one production lines
to Malaysia in order to cater the demand of certain
overseas customers. Looking ahead, the segment
will accelerate its progress to set up new production
facility in Myanmar to benefit the segment in the long
run.

Continuous automation and internal management
improvement

To support the sustainable development and growth
of the segment’s business, the segment will continue
to improve its overall efficiency and productivity in
order to maximise capital reserves and liquidity for
future plans. Through continuous automation, the
segment is gradually enjoying the results of a lean
cost structure, and that will need to be continued in
order to maintain a stringent cost control.
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MANAGEMENT DISCUSSION AND ANALYSIS

Non-manufacturing Businesses

Real Estate Development Business Segment

During the Period under review, the segment continued its
engagement in the two residential and commercial property
development projects in Dushan Economic Development
Zone, namely the first project entitled The Royale Cambridge
Residences and the second project entitled The Jardin
Montsouris.

The segment results were a loss of HK$21,224,000 during
the Period (1H FY2019: a loss of HK$2,847,000), mainly
attributable to the one-off impairment loss from changes
in fair value of The Royale Cambridge Residences of
HK$20,400,000 while the contracted sales of The Jardin
Montsouris were not able to be recognised as revenue
during the Period as the final acceptance certificates for such
project were not obtained yet.

The Royale Cambridge Residences

Since the beginning of March 2020, the relevant final
acceptance certificates for the project were obtained and
hence, the contracted sales of the property units in the past
and during the Period of HK$75,074,000 was recognised
as turnover commencing the financial year ended 31 March
2020 (1H FY2019: Nil).

Sales momentum was inevitably adversely affected by the
COVID-19 pandemic during the Period where restricted
movement and social isolation measures were imposed
while consumer confidence was dampened, as a result, the
segment was not able to close any sales of property units of
the project during the Period. The segment has continued
to hold further construction of phase Il of the project to
minimise financial investment and exposure.

Although the segment has seen slow recovering on demand
for mass of residential properties in Dushan, the segment
expects that the major boost to the sales of the property
units of the project, could be the commissioning of the
Guiyang-Naning high-speed train services years later. While
we are confident of the long-term potential of our relatively
low-end property development project, the segment has
been striving to explore the possibility for realising the
remaining property units of the project as a whole, being
residential units and commercial properties with a total
saleable area of approximately 22,000 square metres and
approximately 5,000 square metres respectively, rather than
selling the units to individual end-users.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERN RN

The Jardin Montsouris

This resettlement project is located in a site opposite
to our The Royale Cambridge Residences project. The
project was developed with an aim of providing housing for
residents with resettlement needs as affected by the shabby
town relocation arrangement. The segment is engaged in
the phase | development of the project, comprising two
32-storey high twin tower residential buildings with a total
saleable floor area of approximately 66,000 square metres
and two commercial blocks with a total saleable floor area of
approximately 6,000 square metres.

Against the backdrop of slower-than-expected sales of
residential units of the project caused by some delay in the
implementation of the residential relocation scheme and
the COVID-19 pandemic situation, construction works of
phase | of this project are ongoing, by and large, according
to the established plan, during the Period. In particular, the
auxiliary structural construction for No. 1 residential tower
and No. 19 and No. 20 commercial blocks were largely
completed and the superstructure together with the auxiliary
structural construction for No. 2 residential tower have been
progressing, paving the way for main structure acceptance.

Up to the date of this report, approximately 170 units were
contracted to sell for a total approximately RMB78,000,000
while prepayment amounting to approximately
RMB67,000,000 were received. In light of the current
pandemic and the macroeconomic situation in Dushan,
development of the project is expected to experience
some delay inevitably and the management will work with
the relevant parties to mitigate the impact. Nevertheless,
given that all 460 residential units of phase | of the project
were accepted by the relevant authorities as the targeted
resettlement residential units for residents who are affected
by residential relocation, the management remains cautiously
confidence that all residential units of the projects will be
sold in the coming future to contribute to the revenue of the
Group in the long run.

The Group maintains the intent to consider the two existing
projects on hand as one-off real estate development
opportunities and not to tender for other property
development projects in other locations in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

As the uncertainties from the COVID-19 pandemic remain,
the Group will continue to adopt prudent measures in its
operation while cautiously planning for the long run.

Since the outbreak of the Sino-U.S. trade war, Kin Yat
has been actively planning to diversify its manufacturing
solutions in order to cater for the demand of overseas
customers. The pandemic has reaffirmed such stance,
as it could effectively reduce the Group’s operational risk
and improve direct margin. Although the plan has been
slowdown due to the travel restriction between countries,
the Group is looking to speeding up the progress once the
situation improves.

In addition, Kin Yat will continue to diversity its customer
portfolio to reduce its concentration risk, particularly
to develop clientele in some other countries and high-
potential markets outside of the Sino-U.S. trade disputes.
Besides, as smaller-scaled manufacturers exit the market
due to the financial pressure from the pandemic, this has
also brought market consolidation opportunities, in which
Kin Yat will leverage its reputation in the OEM industry and
take mindful steps to increase its market shares.

Regardless of the macroenvironment, Kin Yat will stay
competitive in the market by continuously enhancing
its R&D capabilities and product quality. The Group is
well aware that it is vital and important to maintain a
strong financial position during this extreme operating
environment, to this end, the Group will take appropriate
measures, including, but not limited to, continuation to
adopt a stringent cost control policy and realisation of
assets. Looking ahead, the Group will remain prudent and
act cautiously in accordance with the aforesaid strategies,
delivering long-term values to its stakeholders and
shareholders under such challenging environment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERN RN

LIQUIDITY AND FINANCIAL POSITION

The Group primarily used its internally generated cash
flow and banking facilities to finance its operations and
business development. The Group has always been
executing a prudent and conservative strategy in its
financial management. As at 30 September 2020, the
Group had time deposits of HK$14,089,000 (31 March
2020: HK$14,641,000), cash and bank balances of
HK$311,348,000 (31 March 2020: HK$256,606,000), and
net current assets of HK$384,602,000 (31 March 2020:
net current assets HK$283,068,000). As at 30 September
2020, shareholders’ equity was HK$1,340,384,000 (31
March 2020: HK$1,225,920,000). Total consolidated
banking facilities of the Group from all banks as at
30 September 2020 amounted to approximately
HK$890,825,000 (31 March 2020: HK$832,479,000). As
at 30 September 2020, total bank borrowings amounted
to HK$657,398,000 (31 March 2020: HK$676,809,000).

As at 30 September 2020, the current ratio of the
Group (current assets divided by current liabilities) was
maintained at a healthy position at 1.28 times (31 March
2020: 1.22 times) and the gearing ratio of the Group
(total bank borrowings divided by total equity) was
49.0% (31 March 2020: 55.2%). Based on the above,
the Group continued to enjoy a healthy financial position
with sufficient financial resources to support its future
development.

CAPITAL STRUCTURE

As at 30 September 2020, the total issued share capital
of the Company was HK$43,896,000 (31 March 2020:
HK$43,896,000), comprising 438,960,000 (31 March
2020: 438,960,000) ordinary shares of HK$0.10 each.

CHARGE ON THE GROUP’S ASSETS

There was no charge on the Group’s assets as at 30
September 2020 (31 March 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB or U.S. dollars. The Group does not have a foreign
currency hedging policy on it. In order to manage and
minimise the foreign exchange risk, the management shall
from time to time review and monitor the foreign exchange
exposure and will consider hedging the significant foreign
currency exposure when appropriate and necessary.

MATERIAL ACQUISITIONS AND
DISPOSAL

On 20 April 2020, the Group entered into a disposal
agreement with an independent third party, to dispose
of its entire equity interest in its certain subsidiaries of
Glass and Technology and Application Business segment,
at a consideration of RMB34,500,000 (equivalent to
approximately HK$37,759,000). Details of the transaction
was set out in the announcements of the Company dated
21 April 2020 and 24 April 2020.

Apart from disclosed above, during the Period, the Group
was neither involved in any significant investment, nor any
material acquisitions or disposals of any subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2020, the Group employed over
8,500 full-time employees, of which less than 110 were
stationed in Hong Kong headquarters with the remaining
working in the PRC and Malaysia.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERN RN

The remuneration committee of the Company made
recommendation to the Board on the policy and structure
of the Company for all remuneration of Directors, and
reviewed and determined the remuneration package of
individual executive Director and senior management of
the Company with reference to the Board’s corporate
goals and objectives, responsibilities and employment
conditions elsewhere within the Group and in the
market. The Group remunerates its employees largely
in accordance with prevailing industry standards. In
Hong Kong, the Group’s employee benefits include staff
retirement scheme, medical scheme and performance
bonus. In the PRC and Malaysia, the Group provides its
employee staff welfare and allowances in accordance with
prevailing labour laws. The Group has also put in place
a share option scheme to motivate and reward staff with
outstanding performance. At the discretion of the Board,
the Group’s employees will be granted the options, of
which the number of options granted is determined by
individual performance and level of responsibilities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which are required (a) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which he/
she is taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code of Securities Transactions by directors
of Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange, were as follows:

(@) Interests in the shares of the Company

Long position/
Name of Director short position

Esns HE/ KR 54

Capacity

SEEARLILEH

EERESTHRAERKR®M - H
BROREERE2EZRXE

RZE-_ZTFHLA=Z+H ARAEERKZ
BITBRABRARR R EAREEZE (TERE
FREEEG ([FHREBEIEG]) EXVIE)
2R B G REEEFHE A @Q BE
BH KB EIEHEXVERET RS AT AR
ARBEBBARZMERAR ([BRAT]) 2
s (BIERIEES R AEEM N AR IEE
WEERRAHB 2 EE=AR)  S(b) B
BEE RS G EIS2MEARATEMAZ
e o) BREEMBITAZESETESR
SWZETR([ZEFR]) BARNEARR K&
BT AT

(@ RADFRGzER

Approximate

percentage
Number of of the
ordinary Company’s

shares held issued share
Fri ¥ NG|

ZaEk BRITRAOZ

7 EE BAEA
(Note 1/H7:%1)

Mr. Cheng Chor Kit Long position
BHEAEE HE

Interests on controlling
corporation

el PNGIE: 3

Long position

Long position

Beneficial owner
HE ERBBA
Interests held by spouse

R ERAEEED

Dr. Fung Wah Cheong, Vincent Long position
BEEBL HAE

Mr. Liu Tat Luen Long position
BEESYE S}

Mr. Cheng Tsz To Long position
BrEtsE HA
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Beneficial owner

ExZBEA

Beneficial owner

ESHEBA

Beneficial owner

ExZBAA

252,920,000 57.62%
(Note 2) (fiti#2)

26,444,000 6.02%
3,700,000 0.84%
8,152,000 1.85%
2,000,000 0.45%
3,000,000 0.68%
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Approximate

percentage

Number of of the

ordinary Company’s

shares held issued share

Long position/ Fri ¥ NG|

Name of Director short position ~ Capacity TER TBRTRHOZ

ExpR Be/ %R a4 BB BHaEs

(Note 1/01:1)

Mr. Cheng Tsz Hang Long position Beneficial owner 3,000,000 0.68%
1kt 5o} EREAA

Mr. Wong Chi Wai Long position Beneficial owner 500,000 0.11%
BEMELE A ERBAA

Dr. Sun Kwai Yu, Vivian Long position Beneficial owner 1,000,000 0.22%
BEmEL 5o} EREBA

Mr. Cheng Kwok Kin, Paul Long position Beneficial owner 80,000 0.01%
BRI %7 5 4 A ERAAA

Mr. Cheung Wang Ip Long position Beneficial owner 200,000 0.04%
REELE e EREBA

Notes: Hiat -

(1)  The approximate percentage of shareholding is
calculated based on 438,960,000 shares, being
the total number of issued ordinary shares of the
Company as at 30 September 2020.

(2)  These shares are held by Resplendent Global Limited
(“Resplendent”), a wholly-owned subsidiary of Padora
Global Inc. (“Padora”).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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(b) Interests in the shares of associated

corporation of the Company

(b) RADFBEBEBRED 2 EEH

Percentage
of issued
capital of the
associated
Name of corporation
associated Name of Long position/ Number of %8
corporation Director short position Capacity shares held BRITRAZ
HBEEER BEEng #E/ %A &% FiskH8E [Epili1
Padora Global Inc.  Mr. Cheng Chor Kit  Long position Personal interest 520 52.00%
BRGEE ) EAER
Long position Interests held by spouse 160 16.00%
3} RERFAES
Mr. Cheng Tsz To Long position Beneficial owner 160 16.00%
BrEgs e EGEEA
Mr. Cheng Tsz Hang Long position Beneficial owner 160 16.00%

Brézt
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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(c) Interests in the underlying shares of the (c) MRAQTHEBERGDzRER
Company
Number of
underlying
shares in
respect of
share options Price of the
held and Company’s
approximate shares
percentage Date of immediately
of shareholding share Exercise before the
firERE options Vesting period priceper  grant date
Long position/ ZRBRAEA granted EES Exercise share  KAFARS
Name of Director short position  Capacity kERE BhE from to period R RBEER
B3ftt fe/%e  5b BHEAL  REAH ] z ik kR BHHZRE
HKS/ AT HKS/BT
Mr. Wong Chi Wai Long position  Beneficial owner 300,000 29/03/2011 20/03/2011 - 2792 2110
CUL S it ERBAA (0.06%) 28/03/2021
400,000 07/07/2017 07/07/2017 - 2062 2220
(0.09%) 06/07/2027
100,000 070772017 O7/07/2017 1200972017 13/09/2017 - 2262 2220
(0.02%) 06/07/2027
100000 09/07/2018  09/07/2018  12/09/2018  13/09/2018 - 2470 2470
(0.02%) 08/07/2028
Or. Sun Kwai Yu, Vivian -~ Long position  Beneficial owner 300,000 29/03/2011 29/03/2011 - 219 2710
ik i ERlEAA (0.06% 26/03/2021
100000 09/07/2018  09/07/2018  12/09/2018  13/09/2018 - 2470 2470
(0.02%) 08/07/2028
Mr. Cheng Kwok Kin, Paul  Long position  Beneficial owner 100,000 07/07/2017 07/07/2017 - 2.262 2.220
Ly i EREAA (0.02%) 06/07/2027
100,000 09/07/2018 09/07/2018 - 2470 2470
(0.02%) 08/07/2028
Mr. Cheung Wang Ip Long posttion  Beneficial owner 100000 09072018  09/07/2018  20/07/2018  21/07/2018 - 2470 2470
REXAE it EREAA (0.02%) 08/07/2028
5 Vested upon granted.

Y RRUFEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 September 2020,
none of the Directors nor chief executive of the Company
had interests or short positions in any securities of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/she is
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEME

The Company operates share option scheme (the
“Scheme(s)”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Schemes include the Directors, including independent
non-executive Directors, other employees of the Group,
suppliers of goods or services to the Group, customers
of the Group, any person or entity that provides research,
development or other technological support to the Group,
the Company’s shareholders and any non-controlling
interests in the Company’s subsidiaries.

The Scheme adopted on 20 August 2002 (the “2002
Share Option Scheme”) was terminated on 19 August
2012, the Company adopted a new Scheme (the “2012
Share Option Scheme”) at the Company’s Annual General
Meeting held on 20 August 2012. Unless otherwise
cancelled or amended, the 2012 Share Option Scheme
will remain in force for 10 years from that date.

Subsequent to the termination of the 2002 Share Option
Scheme, no further option can be granted thereunder but
in all other respects, the provisions of the 2002 Share
Option Scheme shall remain in force and all options
granted prior to such termination shall continue to be valid
and exercisable in accordance therewith.
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TXEER

K H & ¥

The following share options were outstanding under the
Schemes during the Period:

RIBFF BN AR ARITEZ BAEN T

Price of the
Company's
shares
Forfeited immediately
Date of and lapsed At hefore the
share option Vesting period At1 April Granted  Exercised  during the 30 September Exercise granted date
granted L E] 020 duingthe  during the Period 2020 priceper  ARFRH
BhE from o HIB23% Period Period  REARN H-F-%% Exercise period share  REERE
RERE H z BA-B  HERRE  RERGER REH hAZTH ks SRORE AEHZRE
(Nots 1/72£1)
HKS/E 7 HKS/E T
Director
i3
Mr. Wong Chi Wai 290032011 300,000 - - - 300000 29032011 28/03/2021 2719 2710
EhgrE 720 400,000 - - - 400000 07072017 06/07/2027 2.262 220
o7loTotT - oTioTRonT 12009/2017 100,000 - - - 100000 130092017 06/07/2027 2.262 220
09007/2018  09/07/2018  12/09/2018 100,000 - - - 100000 1300922018 08/07/2028 2470 2470
Dr. Sun Kwai Yu, Viian — 29/03/2011* 300,000 - - - 300000 29032011 28/03/2021 219 2710
BEnET 09072018 09/07/2018  12/09/2018 100,000 - - - 100000 130092018 08/07/2028 2470 2470
Mr. Cheng Kiwok Kin, Paul ~ 07/07/2017* 100,000 - - - 100000 O7/07/2017  06/07/2027 220 220
gEa Tk 09/07/2018* 100,000 - - - 100000 09/07/2018  08/07/2028 2470 2470
Mr. Cheung Wang Ip 09007/2018  09/07/2018  20/07/2018 100,000 - - - 100000 21/07/2018  08/07/2028 2470 2470
FRERE
Other employees
L0
In aggregate 29/03/2011* 660,000 = - (650,000) - 29032011 28/0/2021 219 2710
EFi 09/07/2018* 100,000 - e (100,000} - 09/07/2018  08/07/2028 2470 2470
2,350,000 - - (750,000) 1,600,000
3 Vested upon granted.
C REHESE -
Note: oz
(1) The price of the Company’s share disclosed at the date of (1) RELEREHSEE 2 ARNQFRNERTD

grant of the share options was the Stock Exchange closing
price on the trading day immediately prior to the date of
grant of the share options.

KIN YAT HOLDINGS LIMITED En&BEHBR AR

SRR HBERER SN —ERS B 28

Y& o

INTERIM REPORT 2020  Hi5 &5



CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Save as disclosed under the sections headed “Directors
and chief executive’s interests and short positions in
shares, underlying shares and debentures” and “Share
option scheme” above, at no time during the Period
were there any rights to acquire benefits by means of
the acquisition of shares in the Company granted to any
Directors or their respective spouses or minor children
or were any such rights exercised by them; or was the
Company, or any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, so far as is known to any
Director or chief executive of the Company, the following
persons or corporations (other than the Directors or the
chief executive of the Company) had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO,
were as follows:

INTERIM REPORT 2020 iz &

KIN YAT HOLDINGS LIMITED

TEERNEMES

ESRBERDZER

BREXTEZRERTERABRBED - HEK
RERE S MR | R ERER S
MEFFIREEIN  BETAESEHRESS
ZEBIARAKFFLARBAEHUEATERA
ARRZ Ay MBER 2 AR - S &R
FTETMNARERN  MEARRLEL
HER AR - M B QA HE R ERRRA
B2 BERTH  BEESREMEME
ABRBESLEER -

TERREEMALIRK®D
HERGREER 2ES

RZZF-_FFENA=1TH BARRERNE
EXRBITEABRA - AT ALIOEE (K
NREAEFHAZESTHRABRIN RARF MR
o HEROEEEISTEREARBEESRK
HA & (6R BIl EXVER 582 )2 353 HF 6k XX 1) AN A ] 5%
B SMREBEESRARKAIFEIB6HELALRR
AFENERMNERIOREMT

BasEARAR

51



CORPORATE GOVERNANCE AND OTHER INFORMATION
tEAREMER

Substantial shareholders and other persons’ interests ITEREREMATIRBG - BERORE
in shares, underlying shares and debentures ERER

Approximate

Number of percentage of Number of
ordinary  the Company’s share
shares held issued share options held
B EERAR Fris
Name Capacity ZER ERITRGZ B
nE/ 28 87) ROHAE BABEDH %A
(Note 1/1:#1)
Mr. Cheng Chor Kit Interests on controlling 283,064,000 64.48% -
BRGSE corporation, beneficial (Note 2/[f1:#2)
owner and interest held
by spouse
THIRAIER  BRBEEAA
REREHRFE 2
Mdm. Tsang Yuk Wan Interests on controlling 283,064,000 64.48% =
W EAL A+ corporation, beneficial (Note 3//1#£35)
owner and interest held
by spouse

EHlRA RS  BEREAA
FREBMEE 2 S

RUAN, David Ching-Chi Interests on controlling 26,088,000 5.94% -
corporation (Note 4/ff1#4)
eI NGy
RAYS Capital Partners Limited Investment manager 26,088,000 5.94% =
EREARERAA REER (Note 4/H1it4)
Asian Equity Special Opportunities Beneficial owner 26,088,000 5.94% —
Portfolio Master Fund Limited ~ ZEz %A A (Note 4//f1#4)
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Notes:

(1)  The approximate percentage of shareholding is calculated
based on 438,960,000 shares, being the total number of
issued ordinary shares of the Company as at 30 September
2020.

(2)  This refers to the same block of shareholding of Mr. Cheng
Chor Kit described in the section headed “Directors’ and
chief executive’s interests and short positions in shares,
underlying shares and debentures” above.

(3) Mdm. Tsang Yuk Wan is the spouse of Mr. Cheng Chor
Kit and is deemed to be interested in the shares which are
interested by Mr. Cheng Chor Kit under Part XV of the SFO.

(4)  Refer to the information available on the website of the
Stock Exchange, Asian Equity Special Opportunities
Portfolio Master Fund Limited is a wholly-owned subsidiary
of RAYS Capital Partners Limited which in turn is owned as
to 45.60% by Mr. RUAN, David Ching-Chi.

All the interests stated above represent long position.

Save as disclosed above, as at 30 September 2020,
the Directors or chief executive of the Company were
not aware of any person who had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO.

DIVIDEND

In order for the Company to accumulate war chest to
cope with the uncertainties in the future and to conserve
cash in COVID-19 scenario, the Board has resolved not to
declare any interim dividend for the six months ended 30
September 2020 (1H FY2019: Nil).

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the Period.
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S EERREMEH

DISCLOSURES PURSUANT TO RULE
13.21 OF THE LISTING RULES

In April 2015 and November 2017, the Company as a
borrower, entered into a renewed and new term loan
facility agreements of HK$100,000,000 each with The
Hongkong and Shanghai Banking Corporation Limited for
a term of 60 months of each term loan facility respectively.

In July 2015 and November 2017, the Company as a
borrower entered into term loan facility agreements of
HK$100,000,000 and HK$150,000,000 with Hang Seng
Bank Limited (“HSB”) for a term of 36 months of each
term loan respectively. In January 2019, HSB revised
the abovesaid term loan facilities and entered into a
renewed term loan facility agreement with the Company
(the “Renewed Agreement”) to substitute the original term
loan agreements. Pursuant to the Renewed Agreement,
the renewed term loans are for a period of 36 months and
included term loans of HK$45,000,000 to finance capital
expenditure of the Company and of HK$217,500,000 to
refinance the outstanding balance of the loans previously
granted.

In May 2018, an indirect wholly-owned subsidiary of the
Company as a borrower, entered into a new term loan
and trade-line facility agreement of total HK$100,000,000
with Bank of China (Hong Kong) Limited for a term of 36
months and the purpose of the aforesaid term loan is used
for financing capital expenditure.

In addition to general conditions, each of the term loan
facility agreement imposes, inter alia, a condition that
Mr. Cheng Chor Kit (“Mr. Cheng”), the Director and the
controlling shareholder (as defined under the Rules of
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) of the Company, and the discretionary
trust set up by him for the benefit of his family (the
trust agreement between Mr. Cheng and HSBC Trustee
International Limited, the trustee of the aforesaid trust, has
terminated on 2 April 2019) collectively shall beneficially
or directly maintain a shareholding of not less than 50%
of the issued share capital of the Company (the “Specific
Performance Obligations”). A breach of the Specific
Performance Obligations will constitute an event of default
under the relevant facility letter. Upon the occurrence of
such event, each of the loan shall become immediately
due and repayable on demand.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintain a high standard
of corporate governance which is crucial to the long-
term development of the Group and to safeguard the
interests of the Company’s shareholders. In the opinion
of the Board, the Company has complied with all code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 of the Listing
Rules throughout the Period, except for the following
deviation:

Under the code provision A.2.1 of the CG Code, the
roles of the chairman and chief executive officer shall
be separated and should not be performed by the same
individual and the division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. The roles of the
chairman and the chief executive officer of the Company
are not separated and are performed by the same
individual, Mr. Cheng Chor Kit. The balance of power
and authority is ensured by the operations of the Board
which comprises experienced and high caliber individuals,
with a high independent element in the Board, where the
Board members meet regularly to discuss issues affecting
operations of the Company. The Board believes that this
structure is conducive to strong and consistent leadership,
enabling the Company to make and implement decisions
promptly and efficiently.
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TEERNREMES

DIRECTORS’ AND RELEVANT
EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code on terms
no less exacting than the required standard set out in
the Model Code regarding the Directors’ dealings in the
securities of the Company.

Having made specific enquiry of the Directors, all the
Directors confirmed that they have complied with the
required standard set out in the Model Code throughout
the six months ended 30 September 2020. The relevant
employees who, because of their office in the Group, are
likely to be in possession of unpublished inside information
have been requested to comply with the provisions of the
Model Code.

AUDIT COMMITTEE

The audit committee of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and discussed auditing,
risk management, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated financial information for the six months
ended 30 September 2020.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises nine
Directors, of which five are executive Directors, namely
Mr. CHENG Chor Kit, Dr. FUNG Wah Cheong, Vincent,
Mr. LIU Tat Luen, Mr. CHENG Tsz To and Mr. CHENG Tsz
Hang; and four are independent non-executive Directors,
namely Mr. WONG Chi Wai, Dr. SUN Kwai Yu, Vivian, Mr.
CHENG Kwok Kin, Paul and Mr. CHEUNG Wang Ip.

By order of the Board
Cheng Chor Kit
Chairman and Chief Executive Officer

Hong Kong, 27 November 2020
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