IBl Group Holdings Limited

(incorporated in the Cayman Islands with limited liability)
(KRHASESEMKZNERAT])

(Stock Code R #3X55% : 1547) ®
BUILD BETTER

s V)

St
T Tiuinty o7

i

! ?
i ﬂ" r ,_-!:xlﬂ;:'? :ll‘

.:“,"‘ -

Interim Report FRAAER & 2020/2021



CONTENTS B &




FINANCIAL HIGHLIGHTS
MBRE

Revenue and other gains/(losses) U2k R HAb e zs, (EE)
Gross profit EF
Profit before income tax expense B T 1575 8 S A v )

Profit attributable to the owners KR BVEE AESE AT F
of the Company for the period

Basic and diluted earnings per share & 7K [z #5%E & F
(HK cents) ()

258.5
20.8
12.4

10.7

322.2
311
18.3

15.4

(19.8)%
(33.4)%
(32.4)%

(30.1)%

(31.6)%

Total assets BEE
Total bank borrowings RITIERAERE
Shareholders’ equity AR R =

Current ratio and quick ratio (times)  JRBith & K Bt 2K ()
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CHAIRMAN'S STATEMENT
ERBE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”),
| am pleased to present the unaudited condensed interim report of
IBI Group Holdings Limited (the “Company”) together with its
subsidiaries (the “Group”) for the six months ended 30 September
2020.

COMPANY OVERVIEW

Established in 1997, the Group is primarily a building contractor
focusing on providing renovation services as a main contractor for
the property sector in both Hong Kong and Macau. Our two main
types of projects are fitting-out projects and alteration and addition
(“A&A”) projects.

Our major customers include a number of highly reputable
organisations and commercial enterprises in the private sector in
Hong Kong and Macau including multi-national banks, property
developers, accountancy and legal firms, hotel and casino ventures
and food and beverage operators.

The Group’s competitive strengths have driven our growth in
revenue and gross profits and distinguish us from our competitors.
We believe our key competitive strengths lie in three key specific
areas of the business namely,

i. an established reputation and proven track record;
ii. implementation, management and execution expertise; and

ii. commitment to the management of risk, cash flow and
general financial security.

More recently, the Group has diversified it’s offering with the
following subsidiaries:

1. Building Solutions Limited is a company specialising in
providing innovative and impactful solutions for the built
environment. Building Solutions Limited offers highly tailored
services with a heavy focus on air quality monitoring and
commercial grade air treatment systems; and

2. IBI Investment Holdings Limited is a company formed this
year and whose focus is making investments in well managed
companies whose focus is underpinned by a passion for
innovation and a constant drive for efficiency. Using existing
funds within the Group, we will look to make meaningful
investments in companies who’s philosophy matches that of
our existing companies and businesses.
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CHAIRMAN'S STATEMENT
EEHRE

BUSINESS REVIEW

For the six months ended 30 September 2020, the Company
recorded profit attributable to the owners of the Company after tax
of approximately HK$10.7 million, representing a decrease of
approximately 30.1% over the same period in the previous financial
year. During the six months ended 30 September 2020, the Group
had completed seven projects and has been awarded five projects,
of which four are fitting-out projects and one is an A&A project.

For the six months ended 30 September 2020, the Company had
achieved revenue and other gains/(losses) of approximately
HK$258.5 million which was HK$63.7 million or 19.8% lower than
that achieved during the corresponding period in 2019. Our gross
profit amounted to approximately HK$20.8 million for the six
months ended 30 September 2020, representing a drop of
approximately HK$10.4 million or 33.4% from the same period last
year.

MARKET REVIEW
Contracting
Hong Kong

The Hong Kong market has been impacted by the fall-out from the
COVID-19 pandemic and as a result, the number and size of
projects coming to market has significantly reduced.

The Group has secured work during the period and our project
teams have been busy completing a number of highly challenging
projects. Completing such projects during this period has placed a
number of additional demands on our teams as they deal with
enhanced health and safety protocols enforced by clients as well as
the added complications of working with teams that often, have not
been allowed to physically meet.

In addition to dealing with work related demands, our staff have
had to manage their own personal situations in around periods of
school closures, working from home and increased concerns for
the health of family members. We are very grateful to our colleagues
for the commitment they have shown during the period and the
manner in which they have dealt with these unprecedented
challenges.
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CHAIRMAN'S STATEMENT
ERBE

Macau

Early in 2020, Macau enforced a strict travel ban as a result of the
CQOVID-19 pandemic. Whilst keeping their population safe, the ban
decimated the hotel and casino sector and reduced their desire to
spend on property renovation works.

The impact on our Macau business was immediate and our ability
to win new work was severely curtailed. Our team spent a number
of months completing existing work and then where possible, were
relocated back to Hong Kong.

The travel ban between Macau and Mainland China has now been
relaxed and trade is beginning to return. We are keeping in close
contact with our clients throughout this period and will look to re-
start our operations at the earliest opportunity. Until such time
however, our Macau business will not contribute to our revenue.

Building Solutions

Since the formation of this business earlier in 2020, we have made
significant progress refining our offering and securing distribution
arrangements with international manufacturers.

At the time of this report, we have secured four separate
distribution agreements for the Asia region and have begun
marketing these products to potential Hong Kong clients. To date,
we have received positive responses from our discussions and
believe that our philosophy of only representing high quality science
based solutions will resonate well with our clients.

We look forward to the continued growth of this enterprise and
expect that it will begin to contribute to the results of the Group in
2021.

Investment Holdings

The Group has initially taken advantage of the historic lows in the
share prices of many high quality business as a result of the impact
from COVID-19. The Group’s initial purchases have been limited to
large blue chip organisations who have a history of issuing
dividends and who have the financial strength to outlast the
negative impact of the virus pandemic.

Moving forward, we will focus our efforts on identifying investments
in the built environment with companies who are leading their field
in building innovation, technology and conservation. These
investments will compliment the existing businesses, bring us a
greater geographical reach and, add a significant growth
opportunity for the Group as a whole.
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CHAIRMAN'S STATEMENT
ETRFEBE

OUTLOOK

As of November 2020, we are beginning to hear encouraging
reports regarding the development of vaccines and their successful
completion of final phase trials. We believe that once such vaccines
are fully approved and start to be administered in a meaningful way,
business sentiment will rebound strongly and improved results will
follow.

APPRECIATION

| am very grateful to my colleagues for their tenacity during this
period and their commitment to both the Company and their
specific roles. It has been extremely difficult to operate at normal
levels in this year however everyone has worked diligently and with
heart and | look forward to a bright future with them as we move
into 2021.

On behalf of the Board

Neil David Howard
Chairman

Hong Kong, 26 November 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL REVIEW

Revenue and other gain/(loss), gross profit and gross
profit margin

Contracting

The Group is primarily a building contractor focusing on providing
renovation services as a main contractor for property projects in the
private sector in Hong Kong and Macau. Our two main types of

projects are (i) fitting-out projects, and (i) A&A projects.

Revenue by geographical location of projects

5t 755 [
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Six months ended 30 September
BERA=T+HLAEAR

2020 2019
S —F-NF

HK$’000 % of revenue HK$'000 % of revenue
FTHx HBEEIL FHIT HlEESL

(Unaudited) (Unaudited)

(REEXR) (REEZ)
Hong Kong 575 261,456 100.0% 290,619 90.2%
Macau SEPY 9 0.0% 31,573 9.8%
Total et 261,465 100.0% 322,192 100.0%

Revenue by type of projects

%HE RS 5 AW

Six months ended 30 September
BENRA=1+HLAEAR

2020 2019
—E-EF —E-hF

HK$’000 % of revenue HK$’'000 % of revenue
FTHExT thkEEDE THEIT HREE T

(Unaudited) (Unaudited)

(REEX) (REEEZ)
Fitting-out projects HIEIEH 254,512 97.3% 298,612 92.7%
A&A projects ARATE H 6,953 2.7% 23,580 7.3%
Total et 261,465 100.0% 322,192 100.0%

The Group’s revenue from contracting for the six months ended 30
September 2020 was approximately HK$261.5 million, which
represented a decrease of approximately HK$60.7 million or
approximately 18.8% over the last corresponding period. The
Group’s revenue had decreased mainly attributable to (i) decrease
in number of sizeable projects available within the market during
the period as a result of the impact of COVID-19 and (ji) the slowing
down of the Macau market.

AEBEHEE T -TFNA=THILNEANEARBIEE
HEBIEEB T BEAFRERILH60.7HESBT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W R DT

FINANCIAL REVIEW (CONTINUED)

Revenue and other gain/(loss), gross profit and gross
profit margin (Continued)

Contracting (Continued)
Revenue by type of projects (Continued)

The Group’s gross profit from contracting business decreased by
approximately HK$6.8 million or 21.8% from approximately
HK$31.1 million for the six months ended 30 September 2019 to
approximately HK$24.4 million for the six months ended 30
September 2020. The Group’s gross profit margin for the six
months ended 30 September 2020 decreased to approximately
9.3% from approximately 9.7% for the six months ended 30
September 2019. The decrease in gross profit was in line with the
decrease in revenue and the decrease in gross profit margin was
mainly due to projects with more competitive margin awarded
during the six months ended 30 September 2020.

Investment Holdings

During the six months ended 30 September 2020, the Group
received dividends from financial assets at fair value through profit
or loss (“FVTPL”) of approximately HK$0.4 million and recognised
a net unrealised loss on financial assets at FVTPL of approximately
HK$3.4 million.

Administrative and other operating expenses

The administrative and other operating expenses for the six months
ended 30 September 2020 were approximately HK$12.3 million,
representing a decrease of approximately HK$0.9 million or
approximately 6.5% from approximately HK$13.2 million for the six
months ended 30 September 2019. The slight decrease was
mainly due to effective cost control.

Profit for the period

The Group’s profit attributable to the owners of the Company for
the six months ended 30 September 2020 amounted to
approximately HK$10.7 million, representing a decrease of
approximately HK$4.6 million or approximately 30.1% as compared
with approximately HK$15.4 million for the six months ended 30
September 2019. Such decrease was mainly due to the decrease
in revenue as mentioned above and the net unrealised losses on
the financial assets at FVTPL recorded in other gains and losses.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

FINANCIAL REVIEW (CONTINUED)
Bank borrowings

As at 30 September 2020 and 31 March 2020, the Group had no
bank borrowings. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging instruments.

Liquidity and financial resources

As at 30 September 2020, the Group had current assets of
approximately HK$317.0 million (as at 31 March 2020: HK$381.2
million) which approximately HK$111.4 milion was cash and cash
equivalents (as at 31 March 2020: HK$195.7 million), mainly
denominated in Hong Kong dollars. As at 30 September 2020, the
Group had non-current liabilities of approximately HK$1.9 million (as
at 31 March 2020: HK$3.1 million), and its current liabilities
amounted to approximately HK$240.9 million (as at 31 March
2020: HK$261.1 million), consisting mainly of payables arising from
the normal course of operation. Accordingly, the current ratio,
being the ratio of current assets to current liabilities, was around 1.3
as at 30 September 2020 (as at 31 March 2020: 1.5).

Gearing ratio

The gearing ratio of the Group is defined as a percentage of total
borrowings at the end of the reporting period divided by total equity
at the end of the reporting period. As at 30 September 2020, the
gearing ratio was 3.0% (as at 31 March 2020: 4.1%). Total debts
include lease liabilities.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives to
reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W R DT

FINANCIAL REVIEW (CONTINUED)
Foreign exchange exposure

As at 30 September 2020, the Group’s exposure to currency risks
was mainly attributable to certain listed equity investments included
in financial assets at FVTPL, which are denominated in Australian
dollar and British pound sterling. The Group was exposed to certain
foreign currency exchange risks but it does not anticipate future
currency fluctuations to cause material operational difficulties or
liquidity problems.

Save as disclosed above, the Group’s monetary assets and
transactions are principally denominated in Hong Kong dollars, it
did not have any significant exposure to risk resulting from changes
in foreign currency exchange rates during the period ended 30
September 2020.

During the six months ended 30 September 2020, the Group did
not engage in any derivatives activities and did not commit to any
financial instruments to hedge its exposure to foreign currency risk.

Capital structure

The shares of the Company were listed on the Main Board of the
Stock Exchange on 14 October 2016 (the “Listing Date”). There
has been no change in the capital structure of the Company since
the Listing Date and up to the date of this report. The capital of the
Company comprises ordinary shares and capital reserves.

Capital commitments

As at 30 September 2020, the Group did not have any significant
capital commitments (as at 31 March 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

FINANCIAL REVIEW (CONTINUED)
Information on employees

As at 30 September 2020, the Group had 103 employees (as at 30
September 2019: 111), including the executive Directors. Total staff
costs (including Directors’ emoluments) were approximately
HK$31.2 million for the six months ended 30 September 2020, as
compared with approximately HK$39.2 million for the six months
ended 30 September 2019. Remuneration is determined with
reference to market norms and individual employees’ performance,
qualification and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual’s performance. Other
staff benefits include contributions to Mandatory Provident Fund
scheme in Hong Kong and various welfare plans including the
provision of pension funds, medical insurance, unemployment
insurance and other relevant insurance for employees of our Group.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a performance-
related basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually. The Group also
operates a share option scheme adopted by the Company on 20
September 2016 (the “Share Option Scheme”), pursuant to
which options to subscribe for shares may be granted to the
Directors and employees of the Group.

Share Option Scheme

The principal terms of the Share Option Scheme were summarised
in the paragraph headed “Statutory and General Information — F.
Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 29 September 2016 (the “Prospectus”).

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approves
from time to time.

Since the adoption of the Share Option Scheme and up to the date
of this report, no option was granted, exercised, cancelled or
lapsed under the Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W R DT

FINANCIAL REVIEW (CONTINUED)

Significant investments held

As at 30 September 2020, the Group had listed equity investments
included in financial assets at FVTPL of approximately HK$67.3
million (as at 31 March 2020: HK$12.6 million).

During the six months ended 30 September 2020, the Group
further invested approximately HK$58.1 million in listed equity
securities, received dividends of approximately HK$0.4 million and
recognised a net unrealised loss on financial assets at FVTPL of
approximately HK$3.4 million. The listed equity investments mainly
comprised of high quality blue chip banking corporations and
energy companies listed in Hong Kong, Australia and the United
Kingdom. However, up to the date of this report, there was an
increase in value of certain listed equity securities held by the Group
as the market price of those listed equity securities increased. The
Group expects to benefit from the receipt of dividends and capital
gains in the long term. The Group will continue to monitor and
assess the performance of these investments and make timely and
appropriate adjustments to enhance the returns on investment for
the Group and ultimately benefit the Shareholders as a whole.

As at 30 September 2020, the fair value of each of these listed
equity investments represented less than 5% of the total assets of
the Group.

Save as disclosed above, there was no other significant investment
held by the Group.

Future plans for material investments and capital assets

Save as disclosed in the Prospectus, the Group did not have other
plans for material investments and capital assets as at 30
September 2020.

Material acquisitions and disposals of subsidiaries and
affiliated companies

During the six months ended 30 September 2020, the Group did
not have any material acquisitions and disposals of subsidiaries and
affiliated companies.

14 IBI Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

FINANCIAL REVIEW (CONTINUED)
Pledge of assets

As at 30 September 2020, pledged deposits amounted to
approximately HK$17.2 million (as at 31 March 2020: HK$16.1
million) were placed with a bank or an insurer as securities for the
performance bonds issued by the bank and insurer to certain
customers on their projects. The pledged deposits will be released
when the bank or insurer are satisfied that no claims will arise from
the projects under the performance bonds.

Contingent liabilities

The Group had no material contingent liabilities as at 30 September
2020 (as at 31 March 2020: nil).

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 12 to the condensed consolidated interim
financial statements, there were no significant events after the six
months ended 30 September 2020 and up to the date of this
report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG E R RAMEEKEE

For the six months ended 30 September 2020

RE—FT-_FTFENA=FHIAEA

Six months ended
30 September
BEAA=1THIEAEA

2020 2019
—E-FF —E-NF
Notes HK$’000 HK$’000
B sE THET THIT
(Unaudited) (Unaudited)
(REER) (CREE&EZ)
Revenue Wz 6 261,883 322,192
Other gains/(losses) Eukzs(E518) 6 (3,371) -
Revenue and other gains/(losses) Wk R HMU S (Ei8) 258,512 322,192
Direct costs BERA (237,761) (291,046)
Gross profit ER 20,751 31,146
Other income H U A 7 4,106 487
Administrative and other operating TR R EME LR
expenses (12,332) (13,196)
Finance costs BB AR 9 (167) (160)
Profit before income tax expense C R A I T 8 12,358 18,277
Income tax expense FS BRI X 10 (1,762) (2,912)
Profit and total comprehensive BRI REE KR A LS
income for the period 10,596 15,365
Profit and total comprehensive DT ATEGEHRARRR
income for the period 2EBAEE
attributable to:
— Owners of the Company . WNEIEZZ= DN 10,745 15,365
— Non-controlling interests — e (149) -
10,596 15,365
Earnings per share attributable to ERAQTFEEAELEERER :
owners of the Company: 11
Basic and diluted (HK cents) AR (OB 1.3 1.9
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ER&R S P BRI EK

As at 30 September 2020
R —E_FFNA=1H

As at As at
30 September 31 March
2020 2020
Jis I
—EBCEF —ZETF
hA=+8 —A=+—H
Notes HK$’000 HK$’000
(=2 FET FET
(Unaudited) (Audited)
(REER) (2=%)
Non-current assets kRBEE
Property, plant and equipment Y% - R NEE 183 233
Right-of-use assets FREEE 4,059 5,276
Financial assets at fair value through BRAFEFABENEHEE
profit or loss 67,291 12,556
Total non-current assets EMENEELE 71,533 18,065
Current assets RBEE
Contract assets BHEE 148,092 144,068
Trade and other receivables B 5 REHAMEIGIE 13 39,932 25,363
Pledged deposits [REEw T EE 17,236 16,136
Tax recoverable AT [E1 5 18 339 1
Cash and cash equivalents He RIRSEEY 111,378 195,673
Total current assets MEVEEEE 316,977 381,241
Current liabilities REBAE
Contract liabilities EHaE 11,976 19,726
Trade and other payables B 5 N EMENFIR 14 224,508 238,049
Lease liabilities HeEaE 2,507 2,467
Tax payables JERTTRIE 1,927 818
Total current liabilities MEVE B 240,918 261,060
Net current assets mEBEEFE 76,059 120,181
Total assets less current liabilities EEHZABERASER 147,592 138,246
Non-current liabilities kRBERE
Lease liabilities HEBE 1,860 3,112
NET ASSETS EEFE 145,732 135,134
Capital and reserves EARR#HE
Share capital A% A 15 8,000 8,000
Reserves #E 137,879 127,134
Equity attributable to owners RAREE AELER
of the Company 145,879 135,134
Non-controlling interests FEfE RS (147) -
TOTAL EQUITY ERAE 145,732 135,134

IBI Group Holdings Limited 17
2020/2021 R iR <5



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEZES=E iy Es

For the six months ended 30 September 2020
BE—FT_TFNA="1+HIEA

Attributable to owners of the Company

P UNGE 2PN
Non-
Share Share Merger Retained controlling Total
capital premium reserve profits Total interests equity

k&  RHEE A6RE REER At FERER EDAH
HK$'000  HK$000  HK$000  HK$000  HKEO00  HKE000  HK$'000
THET TAT TAT TAT TET TET TET

At 1 April 2020 (audited) @H-T-FTFMA—A
(&%) 8,000 73,613 (13,511) 67,032 135,134 - 135134

Profit and total comprehensive B8R I |2

income for the period ENELPNCL - - - 10,745 10,745 (149) 10,596
Capital injection from R T A
non-controlling interests - - - - - 2 2
At 30 September 2020 R-Z-ZHRA=1H
(unaudited) (REE®) 8,000 73,613 (13,511) 77,777 145879 (147) 145,732
At 1 April 2019 (audited) R=Z—-HEMA—H
(RER) 8,000 73,613 (13,511) 65405 133,507 - 133,507

Profit and total comprehensive BB | |2

income for the period 2HEBALE - - - 15,365 15,365 - 15,365
Dividend declared (Note 12) BRI & (fffz12) - - - (12,0000 (12,000) - (12,000)
At 30 September 2019 RZE-hEAA=TA

(unaudited) (REEHR) 8,000 73,613 (13,511) 68770 136,872 - 136872
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRFREREETRER

For the six months ended 30 September 2020
HE—F-_FTFNA=1HIL~EA

Six months ended

30 September
BEAA=1THLEAEA
2020 2019
—E-BHE —T-hF
Note HK$’000 HK$’000
B sE FExT FAT
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Cash flows from operating activities RETHABEESRE
Profit before income tax expense B P8 %% 5 S B A 12,358 18,277
Adjustments for: BUTHIEFE
Depreciation of property, plant and ME - WEMRETE
equipment 102 253
Depreciation of right-of-use assets FREEETNE 1,217 812
Interest expenses on lease liabilities HEBEMEMXZ 167 160
Interest income FEMA (388) (487)
Net unrealised fair value loss on financial BAFEFABR ([BRATE
assets at fair value through profit or loss ‘"I')KE%J) NERMEEZ
(“FVTPL’) RER AT EERFH 3,371 -
Operating profit before working capital 2iE éfé """"" FEIRIAC R i A
changes 16,827 19,015
(Increase)/decrease in contract assets BHEE M), WP (4,024) 95
Decrease in contract liabilities AHBEERD (7,750) -
Increase in trade and other receivables B 5 N H th R UL R IE IS AN (14,569) (31,319)
(Decrease)/increase in trade and 25 REMEMTRECRD), N
other payables (13,541) 35,249
Increase in financial assets at FVTPL BERATEGSABENSREELEN (58,106) -
Cash (used in)/generated from operations e ( Fﬁﬁﬂ / e (81,163) 23,040
Income tax paid Eﬁﬁﬁ 5 (991) (1,063)
Net cash (used in)/generated from REEy (F)?Fﬁ)/ &
operating activities BHEFE (82,154) 21,977
Cash flows from investing activities RETBEBRERE
Purchase of property, plant and equipment BEEYE  BEREE (52) (87)
Increase in pledged deposits BT RE N (1,100) (2,084)
Interest received BB 388 487
Net cash (used in)/generated from REEE (FTA) e
investing activities BE R (764) (1,684)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BEAGERTRER

For the six months ended 30 September 2020
BE—FT_TFNA="1+HIEA

Six months ended

30 September
BEhRB=THLEREA
2020 2019
— i —B-NEF
Note HK$’000 HK$’000
Bt sE FExT FAT
(Unaudited) (Unaudited)
(REEZX) (REERZ)
Cash flows from financing activities METEEBRERE
Capital injection from non-controlling interests  3EiE R IE 2T & 2 -
Payment of lease liabilities HEAaBNR (1,379) (719)
Net cash used in financing activities BMEEETRARSEE (1,377) (715)
Net (decrease)/increase in cash and ReRBLEEYWORD),
cash equivalents FE (84,295) 19,578
Cash and cash equivalents at HINRERBELEEY
beginning of period 195,673 109,361
Cash and cash equivalents at BARRERBESEEY
end of period 111,378 128,939
Analysis of the balances of cashand HRERBEEEEBYERDH
cash equivalents
Cash at banks and in hand RITRFHERS 111,378 128,939
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempt company with limited liability on 6 April 2016 under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
address of its registered office is 190 Elgin Avenue, George
Town, Grand Cayman, KY1-9007, Cayman Islands. Its
principal place of business is located at 3/F, Bangkok Bank
Building, 18 Bonham Strand West, Hong Kong.

The shares of the Company were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 14 October 2016 (the “Listing”).

The Company is an investment holding company. The
principal activities of the Group are to act as a building
contractor focusing on providing renovation services as a
main contractor for property projects in the private sector in
Hong Kong and Macau (the “Contracting Services”) and
investment holdings.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2020
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”). The unaudited condensed consolidated interim
financial statements do not include all the information and
disclosures required in annual financial statements and should
be read in conjunction with the annual financial statements of
the Group for the year ended 31 March 2020, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective terms
include all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the
HKICPA. The condensed consolidated financial statements
have not been audited or reviewed by the Company’s
external auditors, but have been reviewed by the audit
committee of the Company.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

22

BASIS OF PREPARATION (CONTINUED)

These unaudited condensed consolidated interim financial
statements have been prepared with the same accounting
policies adopted in the annual financial statements of the
Group for the year ended 31 March 2020, except for those
that relate to new standards or interpretations effective for the
first time for the current accounting period of the Group. The
adoption of the new and revised HKFRSs have no material
effect on these condensed consolidated interim financial
statements.

The preparation of these unaudited condensed consolidated
interim financial statements in compliance with HKAS 34
requires the use of certain judgements, estimates and
assumptions that affect the application of policies and the
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments
and estimates have been made in preparing the unaudited
condensed consolidated interim financial statements and
their effect are disclosed in note 4.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (‘HK$”),
which is also the functional currency of the Company. All
values are rounded to the nearest thousand except when
otherwise stated.

IBI Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FEA%R S o A B 1S SR R B =

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

o Amendments to HKFRS 3: Definition of a Business

o Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

° Amendments to HKAS 1 and HKAS 8: Definition of
Material

° Amendments to HKFRS 16: COVID-19-Related Rent
Concessions

° Conceptual Framework for Financial Reporting (Revised)

The impact of early adoption of Amendments to HKFRS 16:
COVID-19-Related Rent Concessions was summarised
below. The other new or amended HKFRSs that are effective
from 1 April 2020 did not have any significant impact on the
Group’s accounting policies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

24

CHANGES IN HKFRSs (CONTINUED)

Amendments to HKFRS 16: COVID-19-Related Rent
Concessions

Effective 1 June 2020, HKFRS 16 was amended to provide a
practical expedient for lessees accounting for rent
concessions that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following criteria:

(@ The change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease
immediately preceding the change;

(b)  The reduction is lease payments affects only payments
originally due on or before 30 June 2021; and

(c)  There is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be accounted
for in accordance with the practical expedient, which means
the lessee does not need to assess whether the rent
concession meets the definition of a lease modification.
Lessees apply other requirements in HKFRS 16 in accounting
for the concession.

The Group has elected to utilise the practical expedient for all
rent concessions that meet the criteria. The practical
expedient has been applied retrospectively, meaning it has
been applied to all rent concessions that satisfy the criteria,
which in the case of the Group, occurred from May 2020 to
July 2020.

Accounting for the rent concessions as lease modifications
would have resulted in the Group remeasuring the lease
liability to reflect the revised consideration using a revised
discount rate, with the effect of the change in the lease liability
recorded against the right-of-use asset. By applying the
practical expedient, the Group is not required to determine a
revised discount rate and the effect of the change in the lease
liability is reflected in profit or loss in the period in which the
event or condition that triggers the rent concession occurs.

IBI Group Holdings Limited
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USE OF JUDGEMENTS AND ESTIMATES

In preparing these unaudited condensed consolidated interim
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to annual financial statements of the Group
for the year ended 31 March 2020.

SEGMENT REPORTING

The executive Directors of the Company, who are the chief
operating decision-makers of the Group, review the Group’s
internal reporting in order to assess performance and allocate
resources. Management has determined the operating
segments based on reports reviewed by the executive
Directors of the Company that are used to make strategy
decision.

During the six months ended 30 September 2020, the Group
has two reportable segments. The segments are managed
separately as each business offers different services and
requires different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

Revenue from contracts with customers within the scope of
HKFRS 15:

° Contracting — provision of renovation services as a
main contractor for property projects in the private
sector in Hong Kong and Macau

Revenue from other sources:
° Investments Holdings — investment in listed securities

There are no sales or other transactions between the
business segments.

During the six months ended 30 September 2019, the Group
had only one business segment, namely Contracting and no
further analysis of this single segment is considered
necessary.

4.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B AR S I B S R Y

5. SEGMENT REPORTING (CONTINUED) 5. DBk (M)

(@) The segment results for the six months ended 30
September 2020 are as follows:

(a)

BE-_Z-_ZFAA=THILANEANDZ
EEMT

Revenue & other gains/(losses) Wz 2 B fb i zs / (E518) 261,465 (2,953) 258,512
Segment profit/(loss) DEBEF(EE) 11,927 (3,650) 8,277
Other income HAwlg A 4,106
Foreign exchange gain, net HINE USSR RE 142
Finance costs BhE A (167)
Profit before income tax expense & BT84 59 513 7 12,358

The segment assets and liabilities as at 30 September
2020 are as follows:

RoE—TFNA=STEMHNEEREE
T

Segment assets DEEE 261,321 67,891 329,212
Unallocated assets KOBLEE 59,298
388,510
Segment liabilities SEaE 242,679 5 242,684
Unallocated liabilities AOBEEE 94
242,778
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5. SEGMENT REPORTING (CONTINUED)

(b)

Geographical information

The Group operates in two principal geographical areas
— Hong Kong and Macau.

The Group’s contracting revenue from external
customers for the six months ended 30 September
2020 is analysed as follows:

5. 2E®mE (K)

(b)

AR

AEBEMEEXZHEREEE — FER
P

BHE-_ZT-_FTFAA=+THIL~EAR - k&
EREINBREPH ARSI

Hong Kong B 261,456 290,619
Macau P 9 31,573
261,465 322,192
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RIRAAR S P A B B SRR Y o

5. SEGMENT REPORTING (CONTINUED) 5. DEWmEE)
(b) Geographical information (Continued) (b) tbiER (&)
The following table provides an analysis of the Group’s TREVIBEAEEIERDEE ([EBEER
non-current assets (“Specified non-current BEE]) DN :
assets’):
Specified non-current assets EEHREBEE

28

Hong Kong &R 4,242 5,509
Macau P - _

4,242 5,509
The non-current assets information above excludes T ERBEEERTBIER A TEE AR
financial assets at FVTPL and is based on the physical HOELBMEE  HIVEEEEEENERAL
locations of the respective assets. BEH o
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5. SEGMENT REPORTING (CONTINUED) 5. 2 E (E)
() Information about major customers (c) BEAXEEFMNEHR
Contracting revenues from each of the major customers REMEAEBRAKRZ10%IUN NS EBR
accounted for 10% or more of the Group’s total FPREAZWR ST ¢

revenue are set out below:

Customer | ZE| 71,153 78,523
Customer |l ZEI 48,045 N/AiE
Customer |ll ZEI 28,800 N/A N
Customer IV 2PV N/ATEA 70,367
Customer V ®EV N/A T i#E H 35,171
6. REVENUE AND OTHER GAINS/(LOSSES) 6. WEKRHMKE (FHE)
Revenue and other gains/(losses) recognised during the REFA R AU R A ke (E18) 815 T
period comprise the following: FIE

Revenue Iz
Revenue from Contracting A AR 261,465 322,192
Dividend income from financial assets at BATFEFABRSEHEHEE
FVTPL #IAR S A 418 -
261,883 322,192
Other gains/(losses) Hlas, (&18)
Net unrealised losses on financial assets BATESABTZNEmEE
at FVTPL KR F IR E I8 FRE (3,371) -
258,512 322,192
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REVENUE AND OTHER GAINS/(LOSSES)
(CONTINUED)

During the year, revenue from Contracting Services is
recognised over time, dividend income falls outside the scope
of HKFRS 15.

The Group has applied the practical expedient to its sales
contracts for Contracting Services and therefore the below
information does not include information about revenue that
the Group will be entitled to when it satisfies the remaining
performance obligations under the contracts for Contracting
Services that had an original expected duration of one year or
less.

As at 30 September 2020, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Group’s existing contracts was
approximately HK$15,983,000 (as at 31 March 2020:
HK$55,135,000). This amount represents revenue expected
to be recognised in the future from partially-completed long-
term construction contracts. The Group will recognise the
expected revenue in future as the project work is progressed,
which is expected to occur over the next four months.

IBI Group Holdings Limited
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6.

Rk H s (BR) (8)

RER - KA AR W IR ERER - R
WATBREEV B REEFE15RHBER

AEEEHEARRGNHEEANRBERER
E Bt THERATBREEEASEIERX
RIEFHFHR—FRUTHERRBEESHE T
RpE OB ERARBINKENER

RZZE_ZTFHA=1+H BHoREAELEEFRE
AHBTRGENEINRSERBENA
15,983,000 L(R—ZZE_TEF=HA=+—H:
55,135,000 7T) © Lt & REIETEHIK 7 B 18 SR 2K
BB IMRBAEESHNRE - AEEBIZ
TREENARERBIRE » TEBEAHRERR
PU{@E B RsETT -
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7.

OTHER INCOME

7. HMA

Bank interest income RITHIBUA 388 487
Government funding for anti-epidemic BB EEES 3,697 -
Others Hitb 21 -

4,106 487

PROFIT BEFORE INCOME TAX EXPENSE 8. BRATBHBAZANRF

Profit before income tax expense is arrived at after charging/

(crediting):

&R

BR TS B R S As M D8 0k (BT A) T 3158

Auditor’s remuneration % S5 Al 27 B 450 450
Depreciation of property, plant and W BB RRETE
equipment 102 253
Depreciation of right-of-use assets FREEEINE 1,217 812
Staff costs including directors’ emoluments: 8 T A (BIEESHM) ¢
— Salaries and allowances — Fre MoREL 30,380 38,395
— Contributions on defined contribution — REHEFURRETEIHER
retirement plans 829 816
31,209 39,211
Short term leases expenses EHAERY 209 583
COVID-19-related rent concessions COVID-19 18 &R % (306) -
Foreign exchange gain, net AN UK 25 7 ER (142) -
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9. FINANCE COSTS 9. BERAE

Interest expenses on lease liabilities HEaENFERX 167 160

10. INCOME TAX EXPENSE 10. FIEBIAX

Current tax — Hong Kong Profits Tax BNEATIE — BEAEH

— provision for the period — HRRE S 1,762 2,912
Current tax — overseas BERFRIE — 8ok

— provision for the period — HREE - -

1,762 2,912
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10.

11.

12.

INCOME TAX EXPENSE (CONTINUED)

The Hong Kong Government gazetted the “Inland Revenue
(Amendment) (No. 3) Ordinance 2018” on 29 March 2018
which introduces the two-tiered profits tax rates regime (the
“Regime”). Under the Regime, the first HK$2 million of profits
of qualifying corporations will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%.

For the six months ended 30 September 2020 and 2019,
Hong Kong profits tax is calculated in accordance with the
Regime.

Pursuant to the relevant laws and regulations in Macau and
with the short-term tax incentives granted by the Macau
Government, the Group’s subsidiary in Macau was subject to
complementary tax at the rate of 12% for taxable profits over
the tax thresholds of MOP600,000 for the tax year ended 31
December 2019. The Macau Government has not yet
announced the tax threshold for the tax year ending 31
December 2020.

EARNINGS PER SHARE

The calculation of the basic earnings per share for the six
months ended 30 September 2020 is based on the profit for
the period attributable to owners of the Company of
approximately HK$10,745,000 (six months ended 30
September 2019: HK$15,365,000) and on the weighted
average number of 800,000,000 (six months ended 30
September 2019: 800,000,000) ordinary shares of the
Company.

Diluted earnings per share for the six months ended 30
September 2020 and 2019 were the same as the basic
earnings per share as there were no dilutive potential shares
in existence during the periods.

DIVIDENDS

Subsequent to the reporting period, the Directors resolved
the payment of an interim dividend of HK1.0 cent per ordinary
share for the six months ended 30 September 2020 (six
months ended 30 September 2019: HK1.0 cent), amounting
to HK$8,000,000 (six months ended 30 September 2019:
HK$8,000,000). The proposed interim dividend subsequent
to the reporting period has not been recognised as a liability
at the end of the reporting period.

10.

11.

12.

FrE®imx ()

EBBRAN-_ZE—-N\E=A -+ NLBTIBEHR=
T— \FREUERT) (B35 K6 - SIAFIER
MRS ((ZFE]D - REZHE  aEREED
B2EEA MO EEF825%  M2A B
TCA LB R E K A16.5% °

HE-T-FFR-F-NFNAA=TALAR
A - ERFEBRBHHIEHE -

RIBRPIMER AR RER AR ERBPFIRFS T
MR IERE  AEBRMMBARREZS
E-NF+- A=+ BLUERBEFEALBBRH
L B 25 Bl R P9 5 600,000 7T BY JE BR 7 3% A% 12%
R R BT SHEAE - BB HRAMEZE
—ECEF+ A=t HULERBREENRUE
B o

BREF

HE T -_ZTFANAZTHLENEANERENR
BFTDBERRNRBHEE ABAEBARGEF L
10,745,000/8 7 (BE-_ZE—NWFENLA=THIEN
&l A : 15,365,000 70) AR &) & A% hn i F 15
£7800,000,000% (HE-_ZEZ—ALFNALA=1THI
7X@ A : 800,000,000 %) 5T &

HARAEERBE T _TFER_FT-NFNA
=+ R IEAEAYEEEEERD - SEBERE
NS EERF 2 RERBFER -

’RE

RpEHE  EEZRARNEE_ZE-_ZFNA
_+E¢/\flﬂm¢ﬂ;ﬁﬂ§ﬁtﬂ§ u&mﬁéﬂh(%

—NWFEALA=ZFTBIEANER - 1.05811)
D/\aoooooo,%mﬁi_f NFNLA=1H
1E7<{E A : 8,000,000 70) » 3REEI1E R
BB ESRHERRNARERBAE -
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B AR S I B S R Y

13. TRADE AND OTHER RECEIVABLES 13. EZ R EMEWRE

Trade receivables (Notes (i) and (ii)) B 5 e UEaa (R ) M (i) 37,341 23,670
Deposits and other receivables Ra M E U 8 2,327 1,369
Prepayments TES FA 264 324

39,932 25,363
Notes: MIaE -

(i) The credit period granted to customers on final and progress
billings is generally between 14 and 60 days from the invoice date.

(i) The ageing analysis of trade receivables (net of allowances) at the
end of each reporting period based on the invoice date is as
follows:

(i

BYRFREFBRIIEZEERNEAB RN T
ZHHEET14260H ©

REREHRR - BHRPGR(NREE) RERA
HRROMT

Within 30 days 30HA 35,602 23,000
31-60 days 31E60H 1,365 670
61-90 days 61ZE90H 85 -
Over 90 days HBiE90 H 289 -

37,341 23,670
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14. TRADE AND OTHER PAYABLES 14. EF REMENARIE

Trade payables (Note (i) B 5 e RIA (M) 31,356 27,110

Accruals for costs of contract work B TREKNAERTZ A 149,116 172,586

Retention payables (Note (ii)) FEHR B F) I8 (M3E i) 37,523 31,668

Other payables and accruals I RE R ERTE A 6,513 6,685
224,508 238,049

Notes: 5T -

[0} The ageing analysis of trade payables, based on invoice date, as () RERER - EHEMNFEREZBHNEREDT

at the end of each reporting period is as follows: W

0-30 days 0ZF30H 30,904 26,271
31-60 days 31E60H 166 118
61-90 days 61290H 45 329
Over 90 days B0 H 241 392
31,356 27,110
The credit period granted by suppliers is generally between 14 and HEFRTFTHEASE BN TEEB L 14260
60 days from the invoice date and subcontractors is generally B MOoRAEFRERE—RAKITERPHRE
within 14 days after receipt of payment from customers. 148A
(i) As at 30 September 2020, retention payables of approximately (ii) RZEZTFNA=Z+H ENRBERED
HK$10,320,000 (31 March 2020: HK$9,269,000) were expected 10,320,000 M(ZZE =T F = A=+ —H:
to be settled beyond twelve months after the end of the reporting 9,269,000/ 7T ) TEEAR SRS HIREBEH +ZE A& 4
period. (i
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B AR S I B S R Y

15. SHARE CAPITAL

15. BAK

Ordinary shares of HREEO.01EITH

HK$0.01 each TR
Authorised: EE 10,000,000,000 10,000,000,000 100,000 100,000
Issued and fully paid BEITRER 800,000,000 800,000,000 8,000 8,000
16. RELATED PARTY TRANSACTIONS 16. BEAE RS
Compensation of key management personnel FTEEEASHH

The remuneration of key management personnel, who are the
executive directors of the Company, for the six months ended
30 September 2020 and 2019 were as follows:

HE-Z-_ZTFR-_F-NFALA=THIERE
A xEERAB(AAQRBITES) HF BN
T

Compensation of key management personnel £ 2 &8 A 8

2,187 3,122
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

DIRECTORS’ AND THE CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (“SFO”)), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:

AKATMLETRSE
E-FTTFAA=ZTHIEANER - ARAHET(
B QA E S o B B A A B R o

7,

gig?ﬁkéﬁwﬁ RO RE

=
w
ssi
ﬁni

=
T_FENA=TH EERIBTHRAERAR
CHEBEKE QAR REEEE (EERES L
‘bflﬂﬁll(F%#&ﬂﬂ S ARG 1) 5 XV ER) Bty - ARRARX (D
KEEZEDEE TIALHENARAIRERE S KRS K
{5155 362 IR TF B M B Rl iﬂi?}%im%ﬁﬁﬂﬁﬁﬁﬂ-
P BT ANESETEFRSNRETA ([HRE
B ZABTTHE AR R MR TR

(1) All the above Shares are held in long position.

2 Brilliant Blue Sky, wholly-owned by Mr. Howard, held 393,376,000
Shares. Mr. Howard is deemed to be interested in the 393,376,000
Shares pursuant to the SFO.

) Breadnbutter Holdings, wholly-owned by Mr. Smithers, held 174,888,000
Shares. Mr. Smithers is deemed to be interested in the 174,888,000
Shares pursuant to the SFO.

(4) The spouse of Mr. Kennedy held 8,000,000 Shares. Mr. Kennedy is
deemed to be interested in the 8,000,000 Shares pursuant to the SFO.

The Company b NN
Approximate
percentage of
Name of Relevant company shareholding in the
Director(s)/ Capacity/ (including associated Number and total issued share
chief executive nature of interest corporation) class of Shares' capital of our Company
EZ/iE HEAHE ERARERITRAE
TRABHKS 5/ REME (BEEHZE) ROBERER  AENEARERA
Mr. Neil David Howard Interest in controlled Brilliant Blue Sky Limited 393,376,000 ordinary Shares 49.17%
(‘Mr. Howard")* corporation (‘Brilliant Blue Sky”)
Neil David Howard ¢ 4 RIEFEES Brilliant Blue Sky Limited 393,376,000 & i 7 A%
([Howard %4 )2 (Brilliant Blue Sky])
Mr. Howard Beneficial owner N/A 14,624,000 ordinary Shares 1.83%
Howard %2 4 EREBA TR 14,624,000 % @Ak
Mr. Steven Paul Smithers Interest in controlled Breadnbutter Holdings Limited 174,888,000 ordinary Shares 21.86%
(‘Mr. Smithers’)’ ~_corporation (‘Breadnbutter Holdings’)
Steven Paul Smithers %4 RIELEER Breadnbutter Holdings Limited 174,888,000 A% E 8%
([Smithers £4£ )3 (TBreadnbutter Holdings])
Mr. Smithers Beneficial owner N/A 9,112,000 ordinary Shares 1.14%
Smithers % 4 ERfEA TER 9,112,000 & % @M%
Mr. David John Kennedy Interest of spouse N/A 8,000,000 ordinary Shares 1.0%
(‘Mr. Kennedy')*
David John Kennedy 5t ELiBiEes TER 8,000,000 & & @R
(TKennedy &4 )
Notes: ihE=s

) ALPRBEBRDEIIERSFE -

() Briliant Blue Sky (FiHoward £ £ 2 & # A ) #4 393,376,000
% B% 19 ° Howard 5t & 1B 15 & % R B & & I W 4R A R
398,376,000 f& Mk 17 H A 2w ©

(3)  Breadnbutter Holdings( FASmitherst £ 2 A B ) 5 &
174,888,000 A% I 1% © Smithers 7t A4 1R 15 38 5 & HA & 1671 4%
BRAF 174,888,000 FRAZ 1D R B fE s o

(4)  Kennedy 5t & M AL B 455 8,000,000 A& A% 17 o RIKFH %%&HH
1515 Kennedy 5t A 345 B 528,000,000 A% A& 17 A A 25
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, so far as was known to the Directors, N—-=E
the following persons/entities (not being the Director or chief
executive) had, or deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group
members and/or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which recorded in the register required to

be kept by the Company under Section 336 of the SFO:

+/
ME R
%&%ﬁﬁ%&*ﬁﬁ%ﬁm%&Hﬁiﬂlﬂﬁﬂ%XV*B%2&%3"*
EBERAAABIEBENRESAR - KB EAREE

MEEIEHE 336 KA R B ATFENE R MAMEED

NP
KRR

FERRRKRG  HERGOREEETHE

ﬁﬁ&/ﬂ?

Z_TFNA=Z+TH REFMARAN UATA
ER(UHFEFHTRTRAR)RALQA - AEH

AN,/ SAREOE B H AR () AR AR - BEA K

Number and

Approximate
percentage of
shareholding in
the total issued
share capital of

Name Capacity/nature of interest class of Shares' our Company
AR AT BT
RAEEER
E2g 270 131 REHERERN HMOARERDL
Brilliant Blue Sky Beneficial interest 393,376,000 49.17%
ordinary Shares
Brilliant Blue Sky EnEn 393,376,000
&% AR
Ms. Shuen Jolie Chung Howard? Spouse/Interest in controlled 408,000,000 51.00%
corporation ordinary Shares
EhELr 2 fold i EE g 408,000,000
1% iE A
Breadnbutter Holdings Beneficial interest 174,888,000 21.86%
ordinary Shares
Breadnbutter Holdings B 174,888,000
% A%
Ms. Yuk Fan Joe Lam?® Spouse/Interest in controlled 184,000,000 23.00%
corporation ordinary Shares
MEZF 28 B, 2k E S 184,000,000
SRl
Notes BisE
(1) All the above Shares are held in long position. (1) UEMBRHHUGERE -
(2)  Ms. Shuen Jolie Chung Howard, the spouse of Mr. Howard, is deemedto  (2)  $Ejie Z £ (Howard St £ O EC (B ) AR IEE 5 R I E & B R B

be interested in the 14,624,000 Shares held by Mr. Howard, and the
393,376,000 Shares held by Mr. Howard through his controlled
corporation, Brilliant Blue Sky, pursuant to the SFO.

) Ms. Yuk Fan Joe Lam, the spouse of Mr. Smithers, is deemed to be Q)
interested in the 9,112,000 Shares held by Mr. Smithers, and the
174,888,000 Shares held by Mr. Smithers through his controlled
corporation, Breadnbutter Holdings, pursuant to the SFO.
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CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from code
provision A.2.1, the Company had complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2020.

Our Company complies with the Code Provisions with the
exception for Code Provision A.2.1, which requires the roles of
chairman and chief executive be different individuals. Under Code
Provision A.2.1 of the Corporate Governance Code, the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Neil David Howard holds
both positions. Mr. Howard has been primarily responsible for
overseeing our Group’s general management and business
development and for formulating business strategies and policies
for our business management and operations since he joined our
Group in 2006. Taking into account the continuation of
management and the implementation of our business strategies,
our Directors (including our independent non-executive Directors)
consider it is most suitable for Mr. Howard to hold both the
positions of chief executive officer and the chairman of our Board
and the present arrangements are beneficial and in the interests of
our Company and our shareholders (the “Shareholders”) as a
whole. Our Company will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of our
Company at a time when it is appropriate and suitable by taking
into account the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct for securities transactions. Following specific enquires of
all Directors, all Directors confirm that they have complied with the
required standards of dealing as set out in the Model Code
throughout the six months ended 30 September 2020.

EEER

RAFER - FRmBETARXA2.15N REE=ZF =
FENA=ZTRHILEANEAAREYNHE  ARFREETLED
FRIM &%+ A B A T RIS A ST RIMGS (T <P Al
R 1) -

RARBTTANE  EREEFERTHATINAERE
AR ALTEENTIEXA2ABIN - RIEDEER
SRISFRNMEX A2 - EFETHRAENACEER D
WA ER— ARIEEFIT ° Neil David Howard 5C 4 38 TR
BB 7S » Howard e £ B — T NFEMAREB AR
—EFZAEEBASEENEREEREBBERIAR
E¥RTERELH CEBRBELECE - EEIEENTF
BERNEBRBEOER  E=2(BEBUIFERATES)R
A Howard A RIBETITHER N EES T KRG
BAGHE BETHEBEENAEFAAR R RBER( R
RWEERE - AQRBEEETRT - TEET K&
AEBBRRBBEAEEENBEERABREHESSERE
BANFHTHREENARDH -

ESETESXEZNEETR

$2ﬂaﬁ%tﬁﬁ%%ﬁ+%ﬁiﬁ%“A%$Lﬁ
FBERXGHEETR([BESA D EARETTESRR
WITASHl - ERERESERAREHE - 248 i%
B2 HEREE-_T-_TFANA=ZTHINERER
IR BT AT 5 U SFIRAE o
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AUDIT COMMITTEE

The Company established an audit committee of the Company (the
“Audit Committee”) pursuant to a resolution of the Directors
passed on 20 September 2016 with written terms of reference in
compliance with Rule 3.21 and Rule 3.22 of the Listing Rules. The
written terms of reference of the Audit Committee were adopted in
compliance with the Code Provisions. Its terms of reference are
available on the websites of the Company and the Stock Exchange.
The Audit Committee consists of three independent non-executive
Directors, namely Mr. David John Kennedy (chairman), Mr. Richard
Gareth Williams and Mr. Robert Peter Andrews.

The unaudited consolidated interim financial statements for the six
months ended 30 September 2020 have not been audited or
reviewed by the Company’s external auditors, but have been
reviewed by the Audit Committee, and the Audit Committee is of
the view that the interim results for the six months ended 30
September 2020 are prepared in accordance with applicable
accounting standards, rules and regulations and appropriate
disclosures have been duly made.

INTERIM DIVIDEND

The Board resolved the payment of an interim dividend of HK1.0
cent per ordinary share in respect of the reporting period to the
Shareholders whose names appear on the register of members of
the Company on Wednesday, 16 December 2020. It is expected
that the interim dividend will be paid on or around Friday, 15
January 2021. Based on 800,000,000 shares of the Company in
issue as at the date of this report, it is expected that the total
amount of interim dividend payable to the Shareholders is HK$8.0
million in aggregate for the six months ended 30 September 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 14 December 2020 to Wednesday, 16 December 2020
(both days inclusive) and during such period, no transfer of shares
of the Company will be registered. To ensure the entitiement to the
interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrar and transfer office, Tricor
Investor Services Limited at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong, for registration no later than 4:30
p.m. on Friday, 11 December 2020.
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ARARRBER - A"FNAZtHBBENERAER
RAANEEZEZES ([ BREES]])  EEZEEE®
BEfA FmiEB$E321 2321 - BEXEZESWNER
R ETIRBSTRGEERN - EREFHERARAF
NG XA EH  BREEgh - RBVENITES
48 BX - Bl David John Kennedy %t 4 ( = J& ) - Richard
Gareth Williams 5t 4 & Robert Peter Andrews %t 4 ©

BE_T_ZTFAA=THLEANEANRKEEZESH
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