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Financial Highlights and Key Performance Index

MRRBERBREBEER

FINANCIAL HIGHLIGHTS

MBRE

For the six months ended
30 September
BEAA=+HLEAREA

Gross revenue
WU ZE

Revenue

Wz

EBITDA

BEBHTE MEIHT RN

EBIT (Loss from operations)

MERI&EN (KLBE)

Loss attributable to equity shareholders

AR R IR EAE BB

Basic loss per share

FREXER

2020 2019

RMB million  RMB million
—E2-2F T NF
ARBEHEERT ARBEETT
763.6 977.5

264.9 340.5
(494.5) (158.4)
(572.7) (241.6)
(614.6) (289.7)

(26.4) cents o

(12.5) cents &

Net assets of the Group

rEEEEFRE

NAV per ordinary share
BRCERBIREEFE?

At At

30 September 31 March
2020 2020

RMB million RMB million
R=-B=-BF R_ZT_TF
hBA=+H =ZA=+—H
ARBBEERT ARBBEET
2,090.6 2,708.7

1.78 yuanjt  2.28 yuanit

Notes:

(1) Gross revenue represents the gross amount arising from the
sales of goods, concession sales charged to retail customers,
gross rental income and management and administrative service
fee income charged to tenants, net of value added tax or other
sales tax and discounts.

(2)  NAV per ordinary share represents the total equity attributable
to equity shareholders of the Company per ordinary share.
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Financial Highlights and Key Performance Index

MRRERBEXEER

KEY PERFORMANCE INDEX

BREXBER

Sales per ticket @
RHEED

Annualised area efficiency (per m2) @

2FECFR(FFHK) @

For the six months ended
30 September
BEAA=+HIEAXEA

2020

RMB
Sy
AR

1,102

18,300

2019
RMB
AL
AR

1,152

23,200

Notes:

(1)  Sales per ticket represents gross revenue per total number of
transactions of department stores.

(2)  Annualised area efficiency represents annualised gross revenue
per average operating area of department stores.
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Consolidated Statement of Profit or Loss

mER®ER

For the six months ended 30 September 2020 — unaudited #Z —ZF —FF N H =1 HIENEA-REFZ

(Expressed in Renminbi (“"RMB”)) (U ARE ([ AR ])FIR)
Six months ended
30 September
BEAB=1+HIEAEA
2020 2019
Note RMB’000 RMB’000
—E-EF —TNF
Bt i AR¥ T ARETFT
Revenue g 4 264,945 340,486
Other income Efig A 5(d) 8,705 4,021
Cost of goods sold ERiEEKA 14 (99,798) (131,815)
Sales and other taxes and SHE & H b F 18 K HY AN
surcharges (6,327) (9,939)
Staff costs B TR 5(b) (48,255) (63,179)
Operating lease expenses KEMERX (476) (790)
Depreciation expenses eERX 8 (78,271) (83,213)
Utilities expenses NHEEHERE (15,310) (20,609)
Advertisement expenses EBEERX (6,199) (3,991)
Impairment losses on goodwill HEMEREEREESIE
and intangible assets 11 (365,855) (197,426)
Other operating expenses HppgEmy 5(c) (225,908) (75,166)
Loss from operations REER (572,749) (241,621)
Net finance costs MEERFE 5(a) (75,568) (50,470)
Loss before taxation KRB AT B 18 5 (648,317) (292,091)
Income tax FTig#s 6 1,998 (168)
Loss for the period BHAEE (646,319) (292,259)
Attributable to: HEUTALEN:
Equity shareholders 2N S
of the Company (614,596) (289,733)
Non-controlling interests FETE IS RE S (31,723) (2,526)
Loss for the period HRER (646,319) (292,259)
Basic and diluted loss per EREAREBEER
share (RMB) (AR¥T) 7 (0.264) (0.125)

The notes on pages 16 to 59 form part of this interim financial

report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEakHEMEZEKE R
For the six months ended 30 September 2020 — unaudited &% =% — Tfﬁﬂﬁ T B IE A A - RS &=
(Expressed in RMB)  (LAA R #51R)

Six months ended
30 September
BEAA=+HLEAREAR

2020 2019
Note RMB’000 RMB’000
g S T—NEF
fft &t AR®FT ARKF T
Loss for the period BAEE (646,319) (292,259)
Other comprehensive income HIREMEE K E (LNBRH
for the period (after tax and EHREHSERE)
reclassification adjustments):
Items that will not be reclassified T @BaFHBEEREZ
to profit or loss: HH :
- Surplus on revaluation of land ~ —EEHEE B Z 1M
and buildings held for own use EF A% 8(a) 36,504 36,760
— Equity investments at fair value —IZ AR ETEHEZ
through other comprehensive AH M2 E WS BE R
income — net movement in fair BE-nnERFE (T E
value reserve (non-recycling) o) B EE (13,372) (56,862)
23,132 (20,102)-
ltem that may be reclassified g EoEEEm 2
subsequently to profit or loss: BERCS
— Exchange differences —HBBENEE ZIEH
on translation into EHE
presentation currency 4,652 (13,098)
4,652 (13,098).
Other comprehensive income  HiAH 2 MU=
for the period 27,784 (33,200)_
Total comprehensive income HAZHEKRERHE
for the period (618,535) (325,459)

The notes on pages 16 to 59 form part of this interim financial

report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

RERERHEMEZE RS X

For the six months ended 30 September 2020 — unaudited #Z —ZF —FF N H =1 HIENEA-REFZ

(Expressed in RMB) — (LAA R#3I7T)
Six months ended
30 September
BZEARA=1+HILAMEA
2020 2019
RMB’000 RMB’'000
g —E-NEF
AR¥ T ARETFT
Attributable to: HUTALERN:
Equity shareholders of the 2NN S
Company (584,657) (313,767)
Non-controlling interests eI = (33,878) (11,692)
Total comprehensive income HAZEWRAE
for the period (618,535) (325,459)

The notes on pages 16 to 59 form part of this interim financial

report.
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Consolidated Statement of Financial Position

fv'?A B %5 AR R =

At 30 September 2020 - unaudited R —

SFENAS+A-FEFE

Non-current assets

Property, plant and equipment

Investment property
Intangible assets
Goodwill

Prepayments for acquisitions of

properties
Other financial assets
Interests in joint ventures
Deferred tax assets

Current assets

Inventories
Trade and other receivables
Cash at bank and on hand

Current liabilities

Trade and other payables
Bank and other borrowings
Lease liabilities

Income tax payable

Net current liabilities

Total assets less current
liabilities

The notes on pages 16 to 59 form part of this interim financial

report.

FRBEE

ER NG
REWME

BYEE

Bk
WY 2 FAN TR

HtemERE

REEE R
BIERIBEEE

RBEE
TE

& MK R R % L At B R
RITBEFELTFRERE

RBEE

&S BR K B LAt B A 3R
RITREMBEE
HERE

S PSR

REBREFHE

HMEERRBDER

(Expressed in RMB) (A AREZIR)
At At

30 September 31 March

2020 2020

Note RMB’000 RMB’000
3 7

—E-®F ~T-T4F
AB=+8 =A=+—H

ft &t ARE TR ARETF T
8 3,024,354 3,053,173
9 1,265,300 1,265,300
10 209,646 424,812
11 72,129 222,818
12 1,528,950 1,485,125
13 192,300 182,400
- 1

19 21,610 35,990
6,314,289 6,669,619

14 32,966 27,562
15 293,244 193,197
16 459,685 500,806
785,895 721,565

17 709,044 1,122,327
18(a) 1,959,747 1,465,886
18,210 23,198

36,347 34,337

2,723,348 2,645,748
(1,937,453) (1,924,183)

4,376,836 4,745,436
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Consolidated Statement of Financial Position

e B R OIR R &

At 30 September 2020 — unaudited R-E=FFNH=+H - KEFEZ

(Expressed in RMB)  (LAA R#3IT)
At At
30 September 31 March
2020 2020
Note RMB’000 RMB’000
R R
—E_EHF —E-FF
fA=+R =ZA=+—H
it 7 AR¥ T ARETFIT
Non-current liabilities eI ==
Bank and other borrowings RITREMEE 18(b) 1,288,000 1,241,517
Lease liabilities HEBE 53,230 61,911
Long-term provisions = HI B 288,593 94,046
Deferred tax liabilities REFIBEEE 19 656,438 639,244
2,286,261 2,036,718 )
NET ASSETS EEFHE 2,090,575 2,708,718
CAPITAL AND RESERVES AR #E 20
Share capital N 199,369 199,369
Reserves 1 1,838,244 2,422,509
Total equity attributable to ARRRRELER AR
equity shareholders of the
Company 2,037,613 2,621,878
Non-controlling interests FERER 52,962 86,840
TOTAL EQUITY AR 2,090,575 2,708,718

The notes on pages 16 to 59 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity
RERERSFX

For the six months ended 30 September 2020 — unaudited #Z —ZF -FTFNA=+HIFNEA —FEFEZ
(Expressed in RMB)  (LAA R 51R)

Attributable to equity shareholders of the Company

ARARRER
Shares
held under Property  Fairvalue Non-
Share Share share award Capital  Contributed revaluation reserve(non-  Statutory  Exchange  Retained controlling Total
capital  premium scheme reserve surplus reserve  recyding)  reserves reserve profits Total  interests equity
RMBO00  RMB00O  RMBOO0  RMBOO0  RMB00  RMBOO0  RMBOO0  RMB000  RMBUO0  RMBOO0  RMB0O00  RMB'000  RMB000
RfER
Rt HESE -0 g\ NEER DAERRE HE EX FER Eh

BA BE ZBf i B& fif (FraE) fif ffE REEN 4t B B
NEBTTL ARBTT ARMTR ARETZ ARKTT ARKTT ARETT ARETT ARETT ARETT ARETT ARETT ARETR

Balance at RZE-1E
31 March 2019 ZB=t-RER 199,369 1,136,595 (2,922) (36,393) 995255 1,144,136 (60,571) 129,585 113,092 340125 3958271 129954 4,088,225

Changes in equity HE-E-AF
for the six months hEZTHL
ended 30 September  ~EREEEE

2019
Loss for the period BhER - - - - - - - - - (289733)  (289,733) (25200 (292,259
Other comprehensive ~ Eft 2 Yiss

income - - - - - 36,760 (47,696) - (13,098) - (24,034) (9,166) (33,200)

Total comprehensive BhrENREE
income for the period - - - - - 36,760 (47,696) - (1300) (289,733)  (313767) (11,692  (325459)

Equity-settled share- EREEENRA
based transactions FUPAT)

(Note 20(b)) (W00 - - - 577 - - - - - - 577 - 577
Transfer between reserves G {Ef & - - - (36,598) - - - - - 36,598 - - -
- - - (36,021) - - = - - 36,598 51 - 517

Balance at RZE-1F
30 September2019  AASHALR 199369 1136595 (92 (24

4 995255 118089  (108267) 129,585 99,994 86990 3,645,081 118262 3,763,343

The notes on pages 16 to 59 form part of this interim financial F162598 M sk Jh4H B AN Fp BRBF 15 3R o5
report. =it
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Consolidated Statement of Changes in Equity

RERBEEH X

For the six months ended 30 September 2020 — unaudited &%

—E-FFENA=+ALAAAF

— ==

BEE

(Expressed in RMB)  (LAA ¥ 51IR)
Attributable to equity shareholders of the Company
FARARRESR
Shares Retained
held under Property  Fairvalue profits/ Non-
Share Share share award Capital ~Contributed revaluation reserve(non-  Statutory ~ Exchange (accumulated controlling Total
capital  premium scheme reserve surplus reserve  recyding)  reserves reserve losses) Total interests equity
RMB000  RMB000  RMB000  RMBOO0  RMBOOO  RMB000  RMBOO0  RMB00O  ARMB000  RMBO00  RMB000  RMB'000  RMB000
ROZE
Rk HEEE -0 BA NEEH DAERRE HE ER REERA/ FER @it
k& BE 2R fE B f#E (F7E8) L & (RiER) Eh 3 E#
REFT ARETT ARETT AREFIL ARETT ARETI AREFT ARETT ARETLT AREFT ARETT AREFT ARETT
Balance at RZZ-1E
1 October 2019 tA-RER 199369 1,136,595 2,922) (44 995255  1,1808%  (108267) 129,585 99,994 86,990 3,645,081 118262 3,763,343
Changes in equity Hz-E-%f
for the six months ZA=t-BL
ended 31 March AEARERD
2020:
Loss for the period il - - - - - - - - - (989362)  (989,362) (30,969) (1,020,331)
Other comprehensive ~ Eft 2 s
income - - - - - (27,395) (2352 - 4,099 - (33,841) (453) (34,294)
Total comprehensive BhrENRAE
income for the period - - - - - (27,395) (2352 - (4,094)  (989,362) (1,023,203) (31,422)  (1,054,625)
Balance at gt g 33
31 March 2020 ZR=t-REH 199,369 1,136,595 2,922) (72414) 995255 1,153,501 (110,619) 129,585 95900  (902,372) 2,621,878 86,840 2,708,718

The notes on pages 16 to 59 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity
RERERSFX

For the six months ended 30 September 2020 — unaudited #Z —ZF -FTFNA=+HIFNEA —FEFEZ

(Expressed in RMB)  (LAA %R )
Attributable to equity shareholders of the Company
FARARRER
Shares
held under Property  Fairvalue Non-
Share Share share award Capital Contributed revaluation reserve(non-  Statutory  Exchange Accumulated controlling Total
capital  premium scheme reserve surplus reserve  recyding)  reserves reserve losses Total interests equity
RMB000  RMB000  RMB000  RMBOO0  RMBOOO  RMB000  RMBOO0  RMB00O  RMB000  RMBO00  RMB000  RMB'000  RMB000
ROZD
ke HEEE e BA NEEH DAERR R Ed g FER E&
k& e 2R fE B f#E (F7e8) B 3 [ &t & 3]
ANREFT ARETL ARETT ARETIT AEETT AREFT ARETT ARETT ARETT AEETT AREFT ARETR ¥fr
Balance at RZBZBF
31 March 2020 ZA=t-RER 199,369 1,136,595 2,922) (a4 995255 1153501 (110,619 129,585 95900 (902372) 2,621,878 86,840 2,708,718
Changes in equity HE-E-%F
for the six months hB=tAL
ended 30 September  ~EREEEE
2020
Loss for the period Hrge - - - - - - - - - (61459%)  (614,59) (31,723)  (646,319)
Other comprehensive ~ Eft 2 Yiss
income - - - - - 36,504 (11,217) - 4,652 - 29,939 (2,155) 27,784
Total comprehensive BhrENREE
income for the period - - - - - 36,504 (11,217) - 4652 (61459%)  (584,657)  (33878) (618535
Termination of share e RE]
award scheme - - 292 (2,530) - - - - - - 392 - 392
Balance at RZBZEE
30 September 2020 RS 199,369 1,136,595 - (74944) 995255 1,190,005  (121,836) 129,585 100,552 (1,516,968) 2,037,613 52,962 2,090,575

The notes on pages 16 to 59 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement

= Q =
%Eﬁﬁéiﬁﬁﬂlbiﬁ
For the six months ended 30 September 2020 — unaudited #Z_—ZF_-FTFNA=1+HIENEA - REFEEZ
(Expressed in RMB)  (LAA R#3I7)

Six months ended
30 September
BEAA=+HLEAREAR

2020 2019
Note RMB’000 RMB'000

—E-EF —TNF
F it AREFRT ARETT

Operating activities RETH

Cash (used in)/generated from e (A /ERe
operations JHER (424,151) 42,188
Income tax paid BT SR (689) (6,391)

Net cash (used in)/generated K& EE (FiA) FERE

from operating activities EEE (424,840) 35,797 )
Investing activities REES
Payments for the purchase of BEWE BB LEFEHEMNRK

property, plant and equipment (5,336) (3,036)
Proceeds from disposal of HEME - HWEREEMER

property, plant and equipment 18 - 15,000
Dividends received from REMEHEEREFESD

investments in other financial I B

assets 9200 1,200
Repayment of loan receivables ERE=FTERERK

from third parties - 21,900
Payments for loan receivables to Bt EUWE SR [R5 = 5 (3K

third parties - (104,300)
Other cash flows arising from KRERELEZHMRERE

investing activities 7.805 1,694
Net cash generated from/ REZBHME (FRAE:

(used in) investing activities HE 3,369 (67,542)

The notes on pages 16 to 59 form part of this interim financial ~ 5516Z% 598 ~ [t 5T Jy 4R A ERBF 7S 3R &5
report. 281 e
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 September 2020 — unaudited # % —

Fﬁﬁﬂfﬁ'—A‘fﬁ%/miﬁ
—EFEAA=FHIENEAA - REEEZ
(Expressed in RMB) (A AREZIR)

Six months ended
30 September
BEAA=+HLEAREAR
2020 2019
Note RMB’000 RMB'000
—EEF —T-hF
fft & AR® T ARETF T

Financing activities

Proceeds from new bank loans
Proceeds from other borrowings
Proceeds from termination of
share award scheme
Repayment of bank loans
Repayments of other borrowings
Decrease/(increase) in restricted
cash at bank
Other finance costs paid

Net cash generated from/
(used in) financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
the beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents at
the end of the period

BMEED

L ER1T B KT 1S 3R
H & 5P HIA
ARt SR ED T BIFT 1S FR0R

BIRITER
H,ﬂij,{j:t’f‘\ﬁ
SBITRESRD, (#n)

XH mE TE
% F“a F“a

H b B B & AR A

BMEEFBRE (FA)RE
FE

ReRASEERBAZF
#gm CRL)
HOzRERREEEERE

NERBESS Y TE

BARZBEERREEEERR

The notes on pages 16 to 59 form part of this interim financial

report.

1,416,253 336,000
700,000 87,007
392 -
(1,423,862) (260,966)
(148,951) (77,700)
58,008 (170,000)
(177,167) (101,808)
424,673 (187,467)
3,202 (219,212)
16 25,731 253,452
(110) 155
16 28,823 34,395

16259 B 2 M & Jh AR AN Fh BB 75 ¥ o
Z8bn -

HLESHEHAEZERAERLIR —F-2FHHRE 1 5

\ e /



Notes to the Unaudited Interim Financial Report

&

(Expressed in RMB unless otherwise indicated)

1 6 Century Ginwa Retail Holdings Limited
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RER TR ®RE N

CORPORATE INFORMATION

Century Ginwa Retail Holdings Limited (the “Company”)
was incorporated in Bermuda on 8 August 2000 as
an exempted company with limited liability under
the Bermuda Companies Act 1981. The shares of the
Company were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 23 October
2000. The condensed consolidated financial statements
of the Company for the six months ended 30 September
2020 comprise the Company and its subsidiaries
(collectively referred to as the “Group”). The principal
activities of the Group are the operation of department
stores, a shopping mall and supermarkets in the People’s
Republic of China (the “PRC").

On 1 December 2019, Maritime Century Limited
("MCL", a substantial shareholder of the Company, and
a company wholly-owned by Ginwa Investments Holding
Group Limited (“Ginwa Investments”), which in turn is
owned as to 96% by Mr. Wu Yijian), Ginwa Investments
and Mr. Wu Yijian entered into a sale and purchase
agreement (the “SPA”) with Xi'an Qujiang Cultural
Financial Holdings (Group) Co., Ltd. (“Qujiang Financial
Holdings”) and Qujiang Cultural Financial International
Investment Limited (“Qujiang Investment”, and together
with Qujiang Financial Holdings, the “Purchasers”),
pursuant to which MCL agreed to dispose of, and the
Purchasers agreed to purchase, 336,166,156 ordinary
shares in the Company each with a nominal value of
HK$0.10 (the “Sale Shares”) at a consideration of
HK$0.2123 per Sale Share, equivalent to an aggregate
consideration of HK$71,368,075. On 5 June 2020, all the
conditions precedent in the SPA have been satisfied or
waived, and the sale and purchase of the shares under
the SPA was completed (the “Completion”). Following
the Completion, Qujiang Investment has become a
substantial shareholder of the Company, holding 29.24%
of the issued ordinary shares of the Company.
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Notes to the Unaudited Interim Financial Report

ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA™). It was authorised for
issue on 27 November 2020.

This interim financial report has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31
March 2020, except for the accounting policy changes
that are expected to become effective for accounting
periods beginning on 1 April 2020. Details of any
changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the financial statements
for the year ended 31 March 2020. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs").

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG's independent review report to the board of
directors of the Company is included on pages 60 to 61.

HESTEAEZERERLF

(BIFZHER TRIAAREZS)

mEEE

NP R IR IR R FTRE S b
MBI ERAEERTE BRERSE
BEIMAe ([BESMAE])
Bz (BEAGER) ([BFg
TR ) E3AE [F A FHE | 1R
YR -_E-_FEF+—HA-+tH
TEHE T -

AR EREVRBEBEE T
TFEZA=Z+ - HALFEE2FUHER
KT AR T BRAER R
R T -_TFNA—-BRHEZE
SHEIM AR Z ST BERZ B AI(E R

ww o LA B ET R 2 8 2 F R HN M
3

EEEFTERRTABTEGTEAR
sz P M B mERIFLEFES
AAERRER URBEERBE WA
RXHEBRAFESEESNE 2 RES
BMHE et RBR-ERERA
EEB RN

AR R B S B AR A AR A TSR
RNETERZBENE ZFME
BREUTHEASEHHE_T_TF
ZA=ZT-RLEFEZHMBRRES
MBERRREKRcBEEEE 2 ER
KR 5 2 R - G RRAR G P HI 75 e
RNEBEMEL NRRERE (BAEY
BHamEER) ([FBMBHmELER])
HRETEVBERRABRZZHE
£t o

AHHPBERERCEZ HEHE
SEEFMEFMBESE S
REEM (BEEHRIEER) B
201058 [HERZ B U ZHENH T2
FHEENERN ERN-EFHE
A EBTBARRIEEE 2 BYE
IR FH N E60E61H °

—E-EERHHE

1

7

/



Notes to the Unaudited Interim Financial Report

&

(Expressed in RMB unless otherwise indicated)

1 8 Century Ginwa Retail Holdings Limited

\\\\\§‘¥

RER TR ®RE N

BASIS OF PREPARATION (continued)

The financial information relating to the financial year
ended 31 March 2020 that is included in this interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 March 2020 are
available from the Company’s registered office. The
auditors have expressed an unqualified opinion on those
financial statements in their report dated 29 June 2020.

As at 30 September 2020, the Group had net current
liabilities of RMB1,937,453,000 and incurred a net loss
of RMB646,319,000 and net cash used in operating
activities of RMB424,840,000 for the six months ended
30 September 2020. Notwithstanding the net current
liabilities as at 30 September 2020, the directors of the
Company do not consider that material uncertainties
related to events or conditions exist which, individually
or collectively, may cast significant doubt on the Group’s
ability to continue as a going concern. This is because:

—  Qujiang Investment, Qujiang Financial Holdings (its
controlling shareholder) and its associated parties
provided indefinite loan facility of up to RMB1.5
billion to the Group and provided guarantees for
the loan facilities from banks or any other financial
institutions;

- the Group has unutilised facilities of RMB900,000,000
as at 30 September 2020; and

—  based on a cash flow forecast of the Group for
the twelve months ending 30 September 2021
prepared by the management, the Group would
have adequate funds to meet its liabilities as and
when they fall due for at least twelve months from
the end of the reporting period.

Accordingly, the directors are of the opinion that it is
appropriate to prepare the Group’s financial statements
for the six months ended 30 September 2020 on a going
concern basis.
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Notes to the Unaudited Interim Financial Report

ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments
to HKFRSs issued by the HKICPA to these financial
statements for the current accounting period:

° Amendments to HKFRS 3, Definition of a Business

° Amendment to HKFRS 16, COVID-19-Related Rent
Concessions

None of these developments have had a material effect
on how the Group's results and financial position for
the current or prior periods have been prepared or
presented. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
operation of department stores, a shopping mall
and supermarkets in the PRC.

Revenue represents the sales value of goods sold to
customers, net income from concession sales, gross
rental income and management and administrative
service fee income. Disaggregation of revenue from
contracts with customers by major products or
service lines is as follows:
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Notes to the Unaudited Interim Financial Report

RER TR ®RE N

&

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

2 o Century Ginwa Retail Holdings Limited

\

(continued)

(a) Revenue (continued)

(a)

(BRIF=EIEH CRIUAREZS)

4 WaHEHMDIWHRE (4)

Wz (&)

Six months ended
30 September
BEAB=1+HIEA@EA

2020 2019
RMB’000 RMB’000
—g-®E  -—TAF
ARBFT  AREFT

Revenue from contracts with ERUBREEAE1SREE
customers within the scope AZREBEFEHzWE

of HKFRS 15

Sales of goods

7 i &

Net income from concession sales i &7 B A& §4 & % A
Management and administrative & 32 I 17 AR 75 & UL A

service fee income

Revenue from other sources H b 2R W &

Gross rental income

wHESEA

Disaggregated by timing of REIRERFESE

revenue recognition

Point in time
Over time

7
BE 5 ]

The Group’s entire revenue is attributable to the
market in the Shaanxi province, the PRC. No analysis
of geographical information is therefore presented.

The Group engages in the retail business, and
accordingly, the directors of the Company consider
that the Group’s customer base is diversified and
has no customer with whom transactions have
exceeded 10% of the Group’s revenue for the six
months ended 30 September 2020 (six months
ended 30 September 2019: Nil).
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116,644 157,733
95,686 120,315
20,138 25,948

232,468 303,996
32,477 36,490

264,945 340,486

212,330 278,048
52,615 62,438

264,945 340,486
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

(a)

(b)

Revenue (continued)

Information on gross revenue

Gross revenue represents the gross amount arising
from the sales of goods, concession sales charged
to retail customers, gross rental income and
management and administrative service fee income
charged to tenants.

(BIFZHER TRIAAREZS)

4 WaHEHMDIWHRE (4)

Wz (&)
HBERZEHZEH
mUREHER S AATER
FZi&5arEEEE SRS RA
K [P W 2 B I M AT AR HS
BUWA 2 58 -

(a)

Six months ended
30 September
BEARA=1+RHIEAXEA

2020 2019

RMB’000 RMB’000

—EBC-EF —E-NF

ARMFRT AR®EFT

Sales of goods P miEE 116,644 157,733

Gross revenue from concession BFrEREHE R s

sales 594,361 757,314

Gross rental income BB A 32,477 36,490
Management and administrative & IR R 1T RS & UL A

service fee income 20,138 25,948

763,620 977,485

Further details regarding the Group's principal HAEE TEEBERE—F

activities are disclosed below. FEIER T X HFE -

Segment reporting (b) DWW E

The Group manages its businesses by lines of AEEEAXBHREAUETEAERE

business. In a manner consistent with the way in HeoptBRD B RERRTHM

which information is reported internally to the T RARERNAKRB ZERRE

Group’s most senior executive management for the BEENBREER TN K&

purposes of resource allocation and performance BB A TRE R RS o BT

assessment, the Group has presented the following W oML D EE GHABK
two reportable segments. No operating segments AT smE D Ehe

have been aggregated to form the following

reportable segments.

e Department stores and shopping mall: this . BERBEBEYDR O
segment operates 5 department stores and a SPHBEARBERSE R
shopping mall. —XBEBYHOER-

e Supermarkets: this segment operates 7 e BAMG: HIHEBEEL
supermarkets. REBRMIHER -

HLESTEHEERERAT —S-ESFERHRE
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RER TR ®RE N

&

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

2 2 Century Ginwa Retail Holdings Limited

\\\\§§‘¥

(b) Segment reporting (continued)

(i)

Segment information

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Revenue and net income and expenses
are allocated to the reportable segments
with reference to revenue and net income
generated by those segments and the
expenses incurred by those segments.
However, assistance provided by one segment
to another is not measured.

The measure used for reporting segment profit
is “adjusted EBITDA" i.e. “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including interest income and other financial
charges and income, and “depreciation
and amortisation” is regarded as including
impairment losses on tangible and intangible
assets and valuation gain or loss on investment
property. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for
items not specifically attributed to individual
segments, such as head office or corporate
administration costs. No inter-segment sales
have occurred for the six months ended 30
September 2020 and 2019.

Assets and liabilities are not monitored by the
Group’s senior executive management based
on segments. Accordingly, no information on
segment assets and liabilities is presented.
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Notes to the Unaudited Interim Financial Report

ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment reporting (continued)

(i)

Segment information (continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months
ended 30 September 2020 and 2019 is set out
below.

(BIFZHHER TRAIAARE

£25)

4 WEFDWEE (4

(b)

DEEE (&)
() DEEH(E)

MT%%%WKEIZﬂ

BEDMEHTDERE TR
KEZERRAEERE U
HRERBEE T _TF
KZZ—-AFNAA=1H
WX fE B 2 BB TR Mt
DEBRB

Six months ended 30 September 2020

BE-Z-ZHENA=+HLAEAAR
Department
stores and
shopping mall  Supermarkets Total
RMB’000 RMB’000 RMB’000
BEBESER
By BERTE At
ARMF T ARMFT ARBF T
Disaggregated by timing 32 32 W i B 2 8
of revenue recognition
Point in time i 2 111,015 101,315 212,330
Over time & B 42,082 10,533 52,615
Revenue and net IREFZBERFKR
income from ARAHED BRE
external customers REBRA
and reportable
segment revenue
and net income 153,097 111,848 264,945
Reportable segment AHRED B
(loss)/profit (B#8) &R
(adjusted EBITDA) (4= ZEBITDA) (133,223) 3,139 (130,084)
HESTHEHEZERAERAT —S-2FHHRE 2 3
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AREERT YRS M

(Expressed in RMB unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment reporting (continued)

(i) Segment information (continued)

(BRIF=EIEH CRIUAREZS)

4 WaHEHMDIWHRE (4)

(b) ZEE/E (&)

() DEEH(E)

Six months ended 30 September 2019
BE_T-NFAA=+THILAER

Department
stores and
shopping mall Supermarkets Total
RMB’000 RMB’000 RMB'000
ABEAES N
7 LI R T fast
ARETT ARETT ARETT
Disaggregated by timing  ¥ZFERULZS B8 1 48
of revenue recognition
Point in time Ry 165,625 112,423 278,048
Over time & B 51,709 10,729 62,438
Revenue and net income  9MNEE P 2 Wizs R U
from external customers A AR 22U
and reportable segment S S U A
revenue and net income 217,334 123,152 340,486
Reportable segment profit A] 2 2 26 3% 7
(adjusted EBITDA) (#2FHZEBITDA) 37,293 4,200 41,493

Century Ginwa Retail Holdings Limited
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

REVENUE AND SEGMENT REPORTING 4 WmMoEEE (&)
(continued)
(b) Segment reporting (continued) (b) DEHE (&)
(ii) Reconciliation of reportable segment (i) THEZS(FE), B
(loss)/profit FI ¥ BR

Six months ended
30 September
BEAA=+HLEAREAR
2020 2019
RMB’000 RMB’'000
—EEF —E-NF
ARBFT ARETT

Reportable segment ARG (E18) & F

(loss)/profit (130,084) 41,493
Other income EH A 8,705 4,021
Depreciation expenses WERX (78,271) (83,213)
Impairment losses on goodwill £ I & 24 ERE R

and intangible assets (365,855) (197,426)
Net finance costs B %5 & R 58 (75,568) (50,470)

Unallocated head office and AROBLAAE R A RITIA X
corporate administration
expenses (7,244) (6,496)

Loss before taxation BT AT EE (648,317) (292,091)

HLESHEHAEZERAERLIR —F-2FHHRE 2 5
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

5 LOSS BEFORE TAXATION 5 KRBIAIEIE
Loss before taxation is arrived at after charging/ BREAIBEE MG (GTA):
(crediting):
(a) Net finance costs (a) MIBKEBRAFEE

Six months ended
30 September
BERA=+HLXER

2020 2019
RMB’000 RMB’000
—EC-EHF —E—NF
AR%F ARBFT

Interest expenses on bank and RITREMEE 2R EZ T

other borrowings 110,497 88,285
Interest on lease liabilities HEBBZFE 2,627 3,457
Bank charges and other finance  R77E&ER M EMEEE A

costs 4,158 2,653
Total borrowing costs BEERR 117,282 94,395

Less: interest expense capitalised 3§ : &AL AU BE Y %

into prepayments for B RIBZ A E X H
acquisitions of properties (43,825) (43,383)

Finance income on loan receivables 2 = 77 fE U & 7k 2 BT i Ug A
from third parties - (32)
Net foreign exchange loss/(gain)  [E %, E518, (W) %58 2,111 (510)
75,568 50,470
The borrowing costs have been capitalised at a rate BHEZZ-_ZFAA=THIER
of 7% per annum for the six months ended 30 ERABEKRAEREFI% 2L
September 2020 (six months ended 30 September EERE (BHEZZT—NFNA
2019: 7%) (see Note 12). =FTBHIERER7%) (R

12) °
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

LOSS BEFORE TAXATION (continued) 5 PKRBAIEE &)
(b) Staff costs (b) EIRZE

Six months ended
30 September
BEAA=+HLEAREA

2020 2019
RMB’000 RMB’000
—2-®F —T-NF
ARBFT  ARETT

Salaries, wages and other benefits # 4 -~ T& & E {18 F| 46,554 56,764
Contributions to defined M) 7E 58t FOR R ET 83K
contribution retirement plans 1,701 6,415
48,255 63,179
(c) Other operating expenses () HttZEMX

Six months ended
30 September
BEARA=+HLXER
2020 2019
RMB’000 RMB’'000
—EBC-EF —E-NEF
AR¥ T ARETFIT

Professional service fee EXRGE 7.414 6,379
Expected credit loss on trade and i Y B 7 &2 H b B U 3 >

other receivables FEHIE BB 4,837 50,123
Provisions for obligation from Cash FgEf-~ & (F# &

Coupon Card (See Note 15(c)) (A HKaE15()) 194,547 -
Property management fee MEERE 4,061 4,319
Loss on disposals of property, REWE WMEMREZER

plant and equipment 1,911 -
Others Hi 13,138 14,345

225,908 75,166

BeeHmRBRERLT  —e=SEemEs @ ]
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AREERT YRS M

(Expressed in RMB unless otherwise indicated)

5 LOSS BEFORE TAXATION (continued) 5
(d) Other income

(BRIF=EIEH CRIUAREZS)

BRE{ATES 18 (&)
(d) Hfbd A
Six months ended

30 September
BENARA=1+HLXER

2020 2019
RMB’000 RMB’'000
—EEF —E-NF
AR¥TFT ARETFIT
Interest income B U A (8,705) (2,606)

Net income on financial guarantee 2 2717& BER 2 WA FEE
issued - (1,415)
(8,705) (4,021)

6 INCOME TAX 6 FiiEM

Six months ended
30 September
BEAA=+HLAER

2020 2019
RMB’000 RMB’000
—EC-EHF —E-hF
AR¥TFT ARTFIT

Provision for PRC Corporate Income By B 1 2 pr S Bl B 1
Tax 2,699 1,983
Deferred taxation (see Note 19) EEFRIE (A HEE19) (4,697) (1,815)
(1,998) 168

No provision for Hong Kong Profits Tax has been made,
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 September 2020 (six months ended 30
September 2019: RMB Nil).

The Company and its subsidiaries incorporated in
countries other than the PRC (including Hong Kong) are
not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

Century Ginwa Retail Holdings Limited Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

INCOME TAX (continued)

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 September 2020 (six months ended
30 September 2019: 25%).

Certain subsidiaries of the Group established in the
PRC obtained approval from the respective tax bureau
that they are entitled to tax benefits applicable to
entities under the Second Phase of the Western Region
Development Plan of the PRC, and enjoy a preferential
PRC Corporate Income Tax rate of 15% for the calendar
years from 2011 to 2020.

BASIC AND DILUTED LOSS PER SHARE

The calculation of basic loss per share for the six
months ended 30 September 2020 is based on the loss
attributable to equity shareholders of the Company of
RMB614,596,000 (six months ended 30 September 2019:
loss of RMB289,733,000) and the weighted average of
2,323,845,000 ordinary and convertible preference shares
(six months ended 30 September 2019: 2,323,693,000
ordinary and convertible preference shares) in issue
during the interim period.

The holder of the convertible preference shares is entitled
to receive the same rate of dividends/distributions as the
holders of ordinary shares. Accordingly, for the purpose
of the calculation of basic loss per share, the convertible
preference shares issued have been included in the
calculation of the weighted average number of shares in
issue.

During the six months ended 30 September 2020 and
2019, diluted loss per share is calculated on the same
basis as basic loss per share.
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AEBEFTEFBRMT ZH B AR
SHEERERI X EEZZEAR
PRI AFAETEE BT 2EE
ZHBERERE TR_ZE—FF
TECERFEBEFERI5% 2 BEETE
EMEHEE-

BEREARAREEEIE
BHE-_Z-_ZFALA=F+HIXEAA
EBRREARER T ENAR B IR R EMN
B8 AN R#614,596,0007T (& = —
T-NFNAA=ZTHIEREAR BB
AE#289,733,0007T ) M 7 A HEHAE]
B B 17 I #E - ¥5 £02,323,845,000
REBBREITBREBRELER (BEZ
TE-NFAA=1TBILNMEA:
2,323,693,0008% I @ A% & 7] #2 % 12
SRR FTE -

AR R (B ST AR B A B R IR B B Y
HAEAERZLRESKE DIk
At Rt ESRERNEIRM S &
B BT MEFIEEE AR
BB kA

BE—ZT-—TER-_E—hEHA
ZTHIEAEA SREEERZ
HERERNEBRBERERTE -

—E-EERHHE
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Notes to the Unaudited Interim Financial Report

&

(Expressed in RMB unless otherwise indicated)

4K

RER TR ®RE N

(BRIF=EIEH CRIUAREZS)

8 PROPERTY, PLANT AND EQUIPMENT

3 o Century Ginwa Retail Holdings Limited

\

8 WME BERRHE

Residential
properties
landand  held for own
buildings use carried
held for at cost and Furniture,
own use carried leasehold Properties leased fixtures and Motor  Construction
atfairvalue  improvements  for own use equipment vehicles in progress Total
RMB000 RMB000 RMB000 RMB000 RMB000 RMB 000 RMB000
WRAE  BREASIRZ
2 REER
#EER (EEhER B RER
1RET BENXEE BREENE B EHIA ERIR &t
ARBFL  ARETT  ARETT  ARETT  ARETT  ARETT  ARETR
Cost or valuation: RAGRE:
At 1 April 2019 RZE-NENA-A 2,931,310 437411 97,636 101,583 5877 625 3,574,442
Exchange adjustments B HRE - )] - 1,141 - - 1173
Additions #m - 3013 100 90 476 - 4491
Transfer inflout) g1/(1h) - 39 - - - (392) -
Disposals RE - (35,427) - (3,201) 0 - (38,632)
Surplus on revaluation BB 11,550 - - - - - 11,550
Less: elimination of accumulated R EBRHTE
depreciation (98,860) - - - - - (98,860)
At 31 March 2020 RZZZTE-f=+-H 2,844,000 405,421 97,736 100,425 6,349 233 3,454,164
Representing: &
Cost A - 405,421 97,736 100,425 6,349 233 610,164
Valuation - 31 March 2020 [fE-—2-F5=A=1-H 2,844,000 - - - - - 2,844,000
2,844,000 405,421 97,736 100,425 6,349 233 3,454,164
Accumulated depreciation and RFERAEES:
impairment losses:
At 1 April 2019 RZE-NEMA-A - 269,410 - 80,327 5,032 - 354,769
Exchange adjustments By 5HE - 3 - 114 - - 1173
Charge for the year ERfE 98,860 30,985 26,056 9,047 147 - 165,095
Written back on disposals REHAEE - (18,165) - (3,018) B - (21,186)
Elimination on revaluation EfERER (98,860) - - - - - (98,360)
At 31 March 2020 R-E-FF=F=1-H - 282,262 26,056 87,497 5,176 - 400,991
Net book value: BEFE:
At 31 March 2020 R-E-FF=F=1-H 2,844,000 123,159 71,680 12,928 1173 233 3,053,173
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (f3ES B ZAIAAREZ%))
8 PROPERTY, PLANT AND EQUIPMENT 8 WME -BERRZ®E &)
(continued)
Residential
Land and properties
buildings  held for own
held for ~ use carried
ownuse atcostand Properties Furniture,
carried leasehold leased for own fixtures and Motor  Construction
at fair value ~ improvements use  equipment vehicles in progress Total
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
NARE  BEASIRZ
Sl KEBA
BEER  EThER G- £ER
thEET RENEEE BRRENE EL] BYIR HRIR @it
ARETR  ARETR  AREFR  AREFR  AREFR  AREFR  AREFZ
Cost or valuation: ﬁﬂiiﬁﬁ
At 1 April 2020 2,844,000 405,421 97,736 100,425 6,349 233 3,454,164
Exchange adjustments [}1 ok - (20) - (712) - - (732)
Additions #m - 769 1,061 32 - - 1,862
Disposals RE - (17,809) - (8,719 (6,093) - (32,621)
Surplus on revaluation EfhBR 49,501 - - - - - 49,501
Less: elimination of accumulated B EHRHNE
depreciation (49,501) - - - - - (49,501)
At 30 September 2020 RZEZZENAZTA 2,844,000 388,361 98,797 91,026 256 233 3,420,673
Representing: g
Cost A - 388,361 98,797 91,026 256 233 578,673
Valuation - 30 September 2020 [tE-—T-FFNA=TA 2,844,000 - - - - - 2,844,000
2,844,000 388,361 98,797 91,026 256 233 3,422,673
Accumulated depreciation and RtRERAEES:
impairment losses:
At 1 April 2020 RZE-ZEMA-A - 282,262 26,056 87,497 5,176 - 400,991
Exchange adjustments Ei5RE - (20) - (12 - - (132)
Charge for the period Bhire 49,501 11,835 13,127 3,747 61 - 7821
Written back on disposals REGRE - (17,508) - (7,420) (5,782) - (30,710)
Elimination on revaluation EfREH (49,501) - - - - - (49,501)
At 30 September 2020 HWoEB-REAR=TH - 276,569 39,183 83,112 (545) - 398319
Net book value: FEFE:
At 30 September 2020 R-Z-ZENA=1H 2,844,000 11,792 59,614 7914 801 233 3,024,354
HESEHEERERAA —ECEFHhHKE
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AEERDPHUB®RS M
(Expressed in RMB unless otherwise indicated) (B35 B 55

8 PROPERTY, PLANT AND EQUIPMENT

(continued)

3 2 Century Ginwa Retail Holdings Limited

\\\\‘§‘¥

(a)

(b)

Fair value measurement of land and
buildings held for own use and investment
property

The valuations of the Group’s land and buildings
held for own use and investment property carried
at fair value were updated at 30 September 2020
by the Group’s independent valuer using the same
valuation techniques as were used by this valuer
when carrying out the 31 March 2020 valuations.
As a result of the update, the revaluation surplus
on the land and buildings held for own use, net
of tax, of RMB36,504,000 has been recognised in
other comprehensive income for the six months
ended 30 September 2020 and accumulated in the
property revaluation reserve of the Group. There is
no fair value adjustment on the investment property
recognised in the consolidated statement of profit
or loss for the six months ended 30 September
2020.

Title ownership

As at the date of this report, the Group was in
the progress of applying for registration of the
ownership certificates for certain of its properties.
The aggregate carrying value of such properties
as at 30 September 2020 was approximately
RMB13,525,000 (31 March 2020: RMB13,743,000).
The directors are of the opinion the Group is
entitled to lawfully occupy or use these properties.

Interim Report 2020
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8 WME BMERR®E (&)

(a)

(b)

RFEBRATHREFRIREY
EznDRERE

AEEZARBEYERZFEER
THREFRIEEYE GED
R-_E-_TEFNA=+HHEASE
BBy EMERN  FRZM
BRI RZGEMET T -F
FZAZ T RAGERTRAE
HR -mRZEH HEERL
MMEFZEHAGERE (K
Fi1E) A R #36,504,0007T 2 7
HE-ZT-ZEFNA=FTHIEAR
ERzHEMEE WS ER I
RALEBEZMEERHFEETR
FreWmIEEME L AR BERE
REE-_ZT-_TFHLA=1+HL
NEAZGEERRANER-

XEFrER’

RAFEBHR AEEBEEA
HETYERBELMBESR
i ZEWMER_ZT_ZTFN
A=+Hz4% ﬁ%ﬁ@ﬁ#’])\ﬁ
#13,525,0000 ( —ZE - FF =
A=+—8: /\Eﬁ%13743000
L) BEERAE AEBEES
FEERASERZEDE-
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(Expressed in RMB unless otherwise indicated)

9 INVESTMENT PROPERTY

ABRELZPHIHERE WE

(BIFZHER TRIAAREZS)

9 REWX

10

RMB’000
ARMKTFIT
Valuation: fH1E
At 1 April 2019 R_E—-—NAFMA—A 1,294,000
Fair value adjustments NREFHE (28,700)
At 31 March 2020 and 30 September 2020 R-ZT-_FTF=A=+—HxK
hA=+8 1,265,300
INTANGIBLE ASSETS BEEE
Trademark-
use-right
EEFE AR
RMB’000
ARBFT
Cost: DN
At 31 March 2020 and 30 September 2020 RZE-EF=—A=+—8BK
hA=+H 424,812
Accumulated impairment losses: ZitRERBE:
At 31 March and 1 April 2020 R_E_EF=A=+—HKMA—H -
Impairment losses VERIEN SR 215,166
At 30 September 2020 RZE_ZEFNA=TH 215,166
Carrying amount: E‘E@fﬁ'
At 31 March 2020 R-ZZFE_TF=H=+—H 424,812
At 30 September 2020 RZE-_EFNA=TH 209,646

The Group’s trademark-use-right represents the Group’s
which the Group has
acquired through its acquisitions of department store and

use of the trademark “Ginwa”

supermarket operations in prior years.

AEBZASEREEASERE
[2fE] 2 ERE EEEFEER
WEBERS MBRTSEKERS-

HLESHEHAEZERAERLIR —F-2FHHRE

3

3

/
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&

8

ERTHMBE®RE N

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

10

INTANGIBLE ASSETS (continued) 10 BEEE (&)
Intangible assets with indefinite useful life are allocated EHRAIERFH BV EEREN
to the Group’s cash-generating units identified according THRE 2 B GRS RBRTISER
to the department store and supermarket operations PREAEBEZEHFBRCELE

acquired as follows: 7 :

At At
Country of operation and 30 September 31 March
operating segments 2020 2020
RMB’000 RMB’000
R-ZBZBF N-ZT_-_FTHF
EEMEBERREE D hB=+R ZA=+—H
AR¥FT ABR®FT
Century Ginwa Company Ltd. Department stores and 65,164 210,132

("Ginwa Bell Tower")
e IERDER AT
([&fEEE])
Golden Chance (Xian) Limited
("GCX")

Ideal Mix Limited

shopping mall, PRC
BEESKBEDRL B

Department stores and 69,802 140,000
shopping mall, PRC

BEBSEEDRL B

Department stores 74,680 74,680
and shopping mall
and supermarkets, PRC

BERES BYHLOR
HRmE P

209,646 424,812
Details of impairment tests relating to for cash-generating EREERERENRAFERFER
units containing goodwill and intangible assets with EILEEZRSES BN ZRERR
indefinite useful life are set out in Note 11, FEIBE AT -

34 Century Ginwa Retail Holdings Limited

\
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

11 GOODWILL 11 B8
RMB’000
AR®FT
Cost: A
At 31 March 2020 and 30 September 2020 RZEBE-TEF=A=+—HK
NA=+H 1,451,814
Accumulated impairment losses: ZitRERBE:
At 31 March and 1 April 2020 RZE-TF=-HA=+—HEMEMA—H 1,228,996
Impairment losses VERIEL SR 150,689
At 30 September 2020 RZE_TFNLA=FH 1,379,685
Carrying amount: FREE
At 31 March 2020 RZZE_EF=H=+—H 222,818
At 30 September 2020 RZZEZTEFNA=1H 72,129
Impairment tests for cash-generating units HEeELEN (BEEERESR
containing goodwill and intangible assets with AERAFEH2EBTEE) 2RER
indefinite useful life B
Goodwill is allocated to the Group’s cash-generating HEBEMTRKE A EEE LR
units identified according to the department store and BIGERBOEERNER 22 HAIR
supermarket operations acquired as follows: BELEBN:

HLESHEHAEZERAERLIR —F-2FHHRE 3 5

\ e /
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

11 GOODWILL (continued) 11 BEE(#E)
At At
Country of operation and 30 September 31 March
operating segments 2020 2020
RMB’000 RMB'000
R-BZ2E R _T_TF
EEMEBRRREE D AA=+B =ZA=+—8H

AREFRT ARETT

Ginwa Bell Tower Department stores and - -
shopping mall, PRC

TIEERE BERSLBYT L PE

GCX Department stores and - -

shopping mall, PRC
BERESRBEDTL P
Ideal Mix Limited Department stores and 72,129 222,818
shopping mall and
supermarkets, PRC
BEES BYROLK
HRmE P

72,129 222,818

Notes: ft 5t -

(i) During the six months ended 30 September 2020, () BEZZZZFAA=+AHLAHE
the financial performance of the Group’s department A R R B A B R AR DA K A
stores and supermarket operations, as a consequence BEVHSRE LT EHE M
of the slowing down of economic growth in the PRC BRE AEEBRERSRBRTS
as well as a consequence of the intense competition XBHMMBRBEREREEE-
from surrounding shopping malls and online retail EREECEYHEE I EBERERE
sales, has underperformed management’s expectations. ENHEBReEEECETRER
Management performed impairment assessments of the fde

relevant cash-generating units to which goodwill and
intangible assets has been allocated.

3 6 Century Ginwa Retail Holdings Limited Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BrIESHIEH  TAIAARKZ2)

11 B8 (&)
it (&)

11 GOODWILL (continued)

Notes: (continued)

(i)

(if)

(continued)

The recoverable amounts of the cash-generating units
were determined based on value-in-use calculations.
These calculations use cash flow projections based on
financial budgets approved by management covering a
five-year period. These cash flow projections adopted
annual sales growth rates ranging from -15% to 2% (31
March 2020: from -15% to 2%), which are based on the
Group’s historical experience with these operations and
adjusted for other factors that are specific to each cash-
generating unit. Cash flows beyond the five-year period
are extrapolated using an estimated growth rate of 3%
(31 March 2020: 3%). The cash flows are discounted
using discount rate of 16% (31 March 2020: 16%). The
discount rates used are pre-taxed and reflect specific risks
relating to the respective cash-generating units.

As a result of the above impairment test, impairment
losses on goodwill of approximately RMB 150,689,000 and
impairment losses on intangible assets of approximately
RMB215,166,000 were recognised in the consolidated
statement of profit or loss for the current financial period,
which relates to the cash-generating units of Ginwa
Bell Tower acquired in August 2008, GCX acquired in
December 2010 and Ideal Mix Limited acquired in May
2011.

The key assumptions used in the value-in-use calculations
for the above three cash-generating units are as follows:

(i)

(i)

HESTEAEZERERLF

(%)

REEFBURAIYE EIRE
REEEMETE BT EIIE
RREBEEE B EN T F R
E%ﬁ%@gmiﬁi/mifﬁ E'J 25
REREERDBBEREERZE
EBeREEBREAFHEEER
ER-15%%2% (ZE_ZF =
=+ —H:-15%%2% ) #ETHS
e —EReEFEURECE
tAZFE - A FHREERNE R
SFERAMHTISREI% (_7_?¢
—A=Z1+—H:3%)#ETHEHE
EREFRMIFEERI6% (= ZT—ZE
ifﬁf-i— H:16% )#E1TRER -
FrEMBIRESRBAMIRE &
MEEIPeEEEMER TR

G o
N

R _E R BRI - BB E R 1B
# A R #150,689,0007T M & 2 &
EREEIELHARYE215,166,0007T
R BRHENGEIBEERER
/ﬁﬁﬁ_gg)\il\ﬂﬂﬁﬁﬁﬁ’]i

EEE R -TF A WE
Eﬁch&H\\_f——iﬁﬂu&EﬁE’J
Ideal Mix Limited#)38 & & 4 B 47 -

Fi=EReELAEMNEREE
SHEME AR RREALNT

RGBS
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&

ERTHMBE®RE N

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

(if)

11 GOODWILL (continued) 11 &8 (#)
Notes: (continued) Kzt (4&)
(continued) (ii) (%)
At At
30 September 31 March
Key assumptions 2020 2020
R-ZBZ2F R _ZT_TF
R R R hA=+H =A=+—H
Ginwa Bell Tower  Annual sales growth rate for the first five-year period 0% — 2% 0% — 2%
AEER BRFHMENFHEERE
Annual sales growth rate beyond five-year period 3% 3%
RFHERHFHEERE
Discount rate 16% 16%
AL IR &
GCX Annual sales growth rate for the first five-year period -15% - 2% -15% - 2%
ERFHHNFHEER:E
Annual sales growth rate beyond five-year period 3% 3%
HTFHERHFHEERE
Discount rate 16% 16%
ALIR X
Ideal Mix Limited  Annual sales growth rate for the first five-year period -10% - 2% -10% - 2%
ERFHHENFHEER:E
Annual sales growth rate beyond five-year period 3% 3%
HTFHERHFHEERE
Discount rate 16% 16%
AL IR =X

Any adverse change in the assumptions used in the
calculation of recoverable amount of cash-generating
units would result in further impairment losses.

3 8 Century Ginwa Retail Holdings Limited Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

12 PREPAYMENTS FOR ACQUISITIONS OF

(BIFZHER TRIAAREZS)

12 WEMEZEANRE

PROPERTIES

RMB’000
ARBFT
At 1 April 2019 R-ZFE-NFMA—A 1,394,869
Additions 0 1,500
Interest expense capitalised EERNMEF B 88,756

At 31 March 2020 and 1 April 2020 RZFEZTEF=HA=1+—HK
mA—H 1,485,125
Interest expense capitalised BEERHF ERX 43,825
At 30 September 2020 R_ZE_TFNA=+H 1,528,950

The amounts represent partial payments made by
the Group for its intended acquisition of commercial
properties under development that are situated in the
PRC. On 4 December 2014, the Group, through Ginwa
Bell Tower, entered into an acquisition agreement with
Shanghai Huade Investment Company Limited (“Huade
Investment”), pursuant to which Huade Investment
agreed to procure a project company to develop the
above properties in accordance with the requirements

RERASEBRRBUATEZERE
EEMEMERZBHAR-R=2F
—UE+-_ANA AEBBEBEE
EEE eI ERERRAR ([fEE
BE RIS E S %F&t TEER
ERERFEEEARBRESTEEES
kA% L E mMetEEREIN
“HREARM1,651,112,750 0 &S
HoLimE-mENMENETEIR

of Ginwa Bell Tower, and Ginwa Bell Tower agreed to R-IE-—XRNE+AEH ZEZWEE
purchase part of the above properties for an aggregate HAEERARNIERZEEEKSE
consideration of RMB1,651,112,750. The substantial

construction of the commercial properties commenced in

October 2016. These properties are intended to be used

by the Group to expand its retail operations.

HESTEAEZERERLF

:E:Eﬂiﬂﬁﬂw
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

13 OTHER FINANCIAL ASSETS 13 Htt&mEE
At At
30 September 31 March
2020 2020
RMB’000 RMB’000

RIEZEF R_ZT_FF
AB=+B =ZA=+—H
AR¥TT ARBTFIT

Financial assets at fair value through Z AR EFtE B & F A

other comprehensive income Hh2EWR 2 & fEE
(see Note (i) (R HaEa)) 192,300 182,400

Note: Bt -

(i) These securities represent the 30,000,000 A-shares in (i) #Z5FE$$630,000,0000 & fE1b 2%
Ginwa Enterprise (Group) Inc., a company listed in the (E@)KRMDERAA (—ERLESE
Shanghai Stock Exchange. BHERGR LRz AT ARG -

14 INVENTORIES 14 78
At At
30 September 31 March
2020 2020
RMB’000 RMB’000
R-BZBEF R_ZT_FTHF
hA=+HB =A=+—H
ARETFT ARKF T
Merchandises b 30,492 24,831
Low value consumables KBS m 2,474 2,731
32,966 27,562

An analysis of the amount of inventories recognised as an AERTWIAGEEBRZRZIEES

expense and included in the consolidated statement of SEONTMOT :

profit or loss is as follows:

Six months ended
30 September
BEAA=1+HIEAXEA

2020 2019
RMB’000 RMB’000
—EZEHF —E-NF
AR¥FT AREF T

Carrying amount of inventories sold B &FEREE 99,798 131,815

Century Ginwa Retail Holdings Limited Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BrIESHIEH  TAIAARKZ2)

15 TRADE AND OTHER RECEIVABLES 15 FEURBR AN H {th FE LR
At At
30 September 31 March
2020 2020
RMB’000 RMB’000

R-ZEBE-ZEFE R_ZT_FTF
hB=+8B =ZA=+—H
AR¥ Tt ARKTFIT

Trade receivables from third JEWE =R
parties, net of loss allowance (B EEEE)
(see Note 15(a)) (R K1aE15)) 36,247 34,893
Amounts due from related parties JEUT B 3 A - 5RIE
(see Note 15(b)) (B HaE15(0b)) - 2,693
Other receivables from third parties JEWE =77 7 N IHE
(see Note 15(c)) (R HK1aE15(c)) 219,797 105,267
Financial assets measured at REBHEK AT EZ SREE
amortised cost 256,044 142,853
Deposits and prepayments: Ee RIEMFKIE:
- Value added tax recoverable — A REIB(E 10,323 23,948
— Prepayments and deposits for —EBEZENREBERIES
operating leases 4,370 4,412
— Other prepayments —H A FE A 22,507 21,984
293,244 193,197
Except for deposits of RMB1,788,000 (31 March 2020: Brizs AR 1,788,000 (-2 —F
RMB1,788,000), all of the trade and other receivables F=A=+—H: AR¥1,788,000
are expected to be recovered or recognised as expenses 7T ) SN+ P A B WBR R K H b B UK
within one year. Trade receivables are generally due FEHRER —FAKREHER B -
within three months from the date of billing. FEWER—MBEZRRE=EHARNE

5o

eeermznnsman  —s-sesmns 4]
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&

(Expressed in RMB unless otherwise indicated)

ERTHMBE®RE N

(BRIF=EIEH CRIUAREZS)

15 TRADE AND OTHER RECEIVABLES

(continued)

(a) Ageing analysis

Included in trade and other receivables are trade
receivables (net of loss allowance) with the
following ageing analysis (based on the invoice
date) as of the end of the reporting period:

15 BUWRERRREARWRR ()

(a)

BR#R AT

BT A W BR TR B B Ath R 2 FE
WERK (B R B R B ) 1
HHIRIEEZ A Z R DT
T

At At
30 September 31 March
2020 2020
RMB’000 RMB’000
R-ZB-BF N_T_FTF
hA=+HB =A=+—H
ARMF T ARKF T
Less than 1 month PR—1EH 20,033 9,776
More than 1 month but less than —{& A LA F{EADR=18A
3 months 164 59
More than 3 months ={EA 16,050 25,058
36,247 34,893
(b) Amounts due from related parties (b) EWBEEALRE
The amounts due from related parties are JEMFAE A T RIBREEIR 2
unsecured, non-interest bearing and have no fixed B R EF BN -
terms of repayment.
Other receivables from third parties () EBRE=FZ2HMFIE

()

Century Ginwa Retail Holdings Limited

Included in the balance are receivables of
RMB113,190,000 at 30 September 2020 (31 March
2020: RMBNil) due from a third party prepaid
card management company (the “Prepaid Card
Management Company”).

Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BrIESHIEH  TAIAARKZ2)

15 TRADE AND OTHER RECEIVABLES 15 EWERRA R EMERT (&)

(continued)

FEWSE=72HEtFHE (&)

(c) Other receivables from third parties (c)

(continued)

Certain subsidiaries of the Company (“Relevant
Subsidiaries”) have begun cooperation with the
Prepaid Card Management Company since 2009
for its provision of services in managing the issue
and usage of Cash Coupon Card (single-use prepaid
card) (the “Cash Coupon Card”) for the Group’s
department stores, shopping mall and supermarkets
("Relevant Stores”). Pursuant to the agreement
entered into by Relevant Subsidiaries and the
Prepaid Card Management Company (the “Original
Cooperation Agreement”), the Prepaid Card
Management Company issues Cash Coupon Card
for and provides related management services to
Relevant Stores. Relevant Subsidiaries shall pay the
amount charged for the issue of Cash Coupon Card
to the Prepaid Card Management Company, while
the Prepaid Card Management Company shall settle
the amount consumers have consumed in Relevant
Stores using the Cash Coupon Card to Relevant
Subsidiaries.

Based on the assessment of the circumstances and
prospect of such cooperation with the Prepaid Card
Management Company, the Relevant Subsidiaries
entered into a termination agreement with the
Prepaid Card Management Company on 31
October 2019 terminating the Original Cooperation
Agreement and the cooperation with the Prepaid
Card Management Company in respect of the Cash
Coupon Card thereunder, pursuant to which no
new Cash Coupon Card will be issued and sold by
the Prepaid Card Management Company.

At the same time, Ginwa Investments agreed to
enter into a guarantee contract with Relevant
Subsidiaries, to provide joint and several guarantee
for the consumption amount of the issued Cash
Coupon Card during the period from 1 November
2019 to 31 October 2022, which will be settled
according to the actual consumption on an annual
basis.

HESTEAEZERERLF

RABHETHERR (THEEEM
BRARIB-ZTNFHMHKE
BNRERRBETEE BE
RAEBENES BYH LR
HBARMS (THEFE]) AT
AERBBER(-—EERSERE
) (TAkR])EHEE R
%o RIBABEH B AR RENR
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AREERT YRS M

(Expressed in RMB unless otherwise indicated)

15 TRADE AND OTHER RECEIVABLES

(continued)

(c) Other receivables from third parties

(continued)

The Company has assessed the credit risk
associated with the receivables from the Prepaid
Card Management Company. The credit loss of
RMB569,000 (six months ended 30 September
2019: RMB41,973,000) has been recognised in
other operating expenses in the consolidated
statement of profit or loss for the six months ended

30 September 2020.

After the termination of the Original Cooperation
Agreement, pursuant to the applicable PRC laws
and regulations and the rules related to the Cash
Coupon Card, consumers can still use the issued
Cash Coupon Card for consumption in Relevant
Stores, while the Prepaid Card Management
Company remains obliged to repay the consumption
amount of the abovementioned Cash Coupon
Card to Relevant Subsidiaries. In order to continue
to abide by applicable laws and regulations and
maintain normal business operation, Relevant Stores
continue to accept consumptions by Cash Coupon

Card during the daily operations.

As of 30 September 2020, the total amount
of the Cash Coupon Card issued but not yet
consumed is approximately RMB726,564,000.
After comprehensively considering the amount
of Cash Coupon Card that is expected to be
consumed in the future, as well as the economic
benefit inflows that the guarantee and the
above collection measures may bring, long-term
provisions of RMB288,593,000 (31 March 2020:
RMB94,046,000) has been recognised in the
consolidated statement of financial position at 30
September 2020 and provisions for obligation from
Cash Coupon Card of RMB194,547,000 (six months
ended 30 September 2019: RMB Nil) has been
recognised in the consolidated statement of profit
or loss for the six months ended 30 September

2020 accordingly.
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BrIESHIEH  TAIAARKZ2)

16 CASH AT BANK AND ON HAND 16 RITEEFERFHEES
At At
30 September 31 March
2020 2020
RMB’000 RMB’000

R-ZEBE-ZEFE R_ZT_FTF
hBA=+H =ZA=+—H
AR¥ Tt ARKTFIT

Cash at bank and on hand in REMBARRARBTRITET R

the consolidated statement of FUEHRES

financial position 459,685 500,806
Less: restricted cash at bank B ZRRIBTTIRE (ZMEEG))

(see Note (i) (430,862) (475,075)

Cash and cash equivalents in the ARG EReERERZAS RIR

condensed consolidated cash *HEIEE
flow statement 28,823 25,731
Note: Bzt
() Included in restricted cash at bank at 30 September 2020 () RZZEZZFHLA=+H R
are bank deposits of RMB385,082,000 (31 March 2020: HIRITHREEFBEANERAEER
RMB443,090,000) pledged to secure the Group's bank TERMERNRITERARE
loans (see Notes 18(a) and 18(c)). 385,082,000 (ZE =T F = A
=+—H: AR¥443,090,0007T)
(R HIE18(a) 52 18(c) ) °
The Group’s operations of department stores, shopping AEERFEzBERES BOH O
mall and supermarkets in the PRC are conducted in NEBRMEBREEBIHIAAREE
RMB. RMB is not a freely convertible currency and the T ARBRIFBEHELREYE WA
remittance of RMB out of the PRC is subject to the i B P8 1 A R 5RZB X P B BT 4R
relevant rules and regulations of foreign exchange control 5 1) B B H1NE B AR Al K AR 01 BT AR
promulgated by the PRC government. MR -
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

17 TRADE AND OTHER PAYABLES 17 ERRAREMESR
At At
30 September 31 March
2020 2020
RMB’000 RMB’000

R-IBE-ZEFE R_ZT_FTF
hB=+B =ZA=+—H
AR¥TFT ARKTFIT

Trade payables arising from: EMBRFENTSEES
— Concession sales —BHHIEHEE 374,128 751,555
— Purchase of inventories -BEFE 30,695 50,193
404,823 801,748
Amounts due to related parties FERTEE AN T RE (A HEEG))
(see Note (i) 3,504 3,749 )
Other payables and accrued expenses H i & i 3k & fE =1 &
— Payables for staff related costs —ENZEIHBEER 24,085 28,633
— Payables for miscellaneous taxes — B HERR 4,713 1,985
- Payables for interest expenses and —ERNFEXHEEEZRS
transaction costs on borrowings B A 17,323 62,954
— Payables for rental — BN S 27,188 27,825
— Deposits from concessionaries —FREeEhERPRS
and customers 29,758 30,154
- Dividends payables — R E 3,661 3,661
— Others —Hh 90,747 77,118
197,475 232,330
Financial liabilities measured at BEBEKATECERAE
amortised cost 605,802 1,037,827
Deferred income GRS GN 6,223 5,170
Receipts in advance TE W RIE 97,019 79,330
709,044 1,122,327
All of the trade and other payables are expected to be Fir 78 FE T BR 3Kk B L A0 FE 1~ SRIB B S 74
settled or recognised as revenue or net income within —FNEERER SRS FUWA S
one year or are repayable on demand. IRBESRKERE -
Note: e
(i) The amounts are unsecured, non-interest bearing and () ZEREREER RERTEE
have no fixed terms of repayment. TFEHER o
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

17 TRADE AND OTHER PAYABLES (continued) 17 BENERRREMENSR (&)

Ageing analysis BR#R 2 AT

Included in trade and other payables are trade payables BT A E A BR SR R L B 5 R 2 FE AT BR

with the following ageing analysis (based on the maturity R E HRIZ R H B 2 AR D AT 1A

date) as of the end of the reporting period: N

At At

30 September 31 March

2020 2020

RMB’000 RMB’000

R-B-2F R-T_TF
hA=+HR =A=+—H
ARBFRE AREFI

Due within one month or on demand 7 —{& A R % £i sk 18 B K X 1+ 404,823 801,748
18 BANK AND OTHER BORROWINGS 18 MITRHEMEE
(a) The Group’s short-term bank and other (a) XEEzEHRTRAEMEE
borrowings are analysed as follows: ST
At At
30 September 31 March
2020 2020
RMB’000 RMB’000

R-IEBEZEEFE RN_ZT_FTF
hB=+8B =ZA=+—H
AR¥TFT ARBTFIT

Bank loans: RITER
— secured by Group’s bank —AREBE 2 RITFRIEE

deposits and guaranteed by - WHRAA R SKAEE

the Company or a subsidiary —E BB A BER

of the Group 245,747 404,452
— secured by Group’s bank deposits — LAZR 2 B 7 $R 1717 3R VE K - 18,000
— secured by the Group’s land and — LAZAREE 2 + iy RIEF1EER

buildings and guaranteed B THARA R HR

by the Company and/or Mr. —ERSE AR

Wu Yijian 100,000 300,000
— secured by the Group's land and — LAZREE B~ + 3 2 18 F R

buildings and guaranteed A UTHR—BEERS

by Mr. Wu Yijian and/or AR BB AR ER

subsidiaries of the Group - 150,000
- secured by the Group’s land and — LAZNEE ~ + i & F1E

buildings and guaranteed by BHR - THAEENRBQ

subsidiaries of the Group, a A IS REER . —

subsidiary of Qujiang Financial B AR KRR —BELEE

Holdings and Mr. Wu Yijian R 70,000 70,000

erermxanaRan  —s-seamas 4]
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

18 BANK AND OTHER BORROWINGS 18 MITREMEER (&)
(continued)
(a) The Group’s short-term bank and other () AEEZEHRTRAMEER
borrowings are analysed as follows: AHWMTE (&)

(continued)

At At

30 September 31 March
2020 2020
RMB’000 RMB'000

R-IBEZEFE R T -_FTF
hB=+B =ZA=+—H
AR¥TFT ARKTFIT

— secured by bank deposits of — AT & miE R 2 — B
a subsidiary of Qujiang JB R R ZIRITFRIEE T
Financial Holdings - 80,000
- guaranteed by Qujiang Financial — /B #T & BhiEA% - 2N & E B
Holdings, subsidiaries of BARARINR —BALEER
the Group and Mr. Wu Yijian 30,000 30,000
- guaranteed by a subsidiary of —BAEB B A RER
the Group 630,000 -
1,075,747 1,052,452
Other loans: HaE®:
— secured by the Group’s land and — LAZARSEE 2 + iy RIEF1EER
buildings, and guaranteed by a - WEAEE—HEHB
subsidiary of the Group and Mr. NAINRR —BEAEER
Wu Yijian - 10,000
- secured by the Group’s equity ~ — LAZREE[E 7 #2535 5 VR R
securities (see Note 18(c)) (EH1aF18(c)) - 120,800
- 130,800
Add: current portion of long-term i : KHISEIT & 7k = BIHI (1
bank loans (see Note 18(b)) (ZH1aE18(b)) 884,000 265,000
Bond payables e &S - 17,634
1,959,747 1,465,886
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BrIESHIEH  TAIAARKZ2)

18 BANK AND OTHER BORROWINGS 18 MITREMEER (&)

(continued)

(b) The Group’s long-term bank and other (b) AEE2RHAKRTRAMEER

borrowings are analysed as follows: S

At At

30 September 31 March

2020 2020

RMB’000 RMB’000

RIEZEF R_ZT-FTF
AB=+HB =ZA=+—H
AR¥TT ARBF T

Bank loans: RITER:
— secured by the Group’s —AAREBZREME - T
investment property and land NAEFVEE - I B ARK
and buildings and guaranteed WARRARNEIARR—
by future income right BE AR
and the Company and Mr.
Wu Yijian 408,000 432,000
— secured by the Group’s bank —AREBRZRITERE
deposits and/or land and T REFEER A H
buildings and guaranteed RRal R/ HAEE—HE
by the Company and/or a MBAR R, R —EE
subsidiary of the Group and/or AR
Mr. Wu Yijian 1,064,000 1,074,000
1,472,000 1,506,000
Other loans: HMER:
— secured by the Group’s land and — LAZNSE[E 7 + 3 M A FEE
buildings and guaranteed by - I /@ EROT & R RS K
Quijiang Financial Holdings NEEN B AR ER
and subsidiaries of the Group 700,000 -
Less: current portion of long-term 3 : &8I 17 & 5% 2 BN #3017
bank loans (see Note 18(a)) (RHtiF18(a)) (884,000) (265,000)
Bond payables FERHESH - 517
1,288,000 1,241,517
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ERTHMBE®RE N

(BRIF=EIEH CRIUAREZS)

&

(Expressed in RMB unless otherwise indicated)

18 BANK AND OTHER BORROWINGS

(continued)

(b) The Group’s long-term bank and other
borrowings are analysed as follows:

Century Ginwa Retail Holdings Limited

(continued)

The Group’s long-term bank and other borrowings

are repayable as follows:

18 RITREMEER (&)

(b) *EEzRARTRAMEER
aFME ()

AEE 2 RHRITREMERR

TP B E R

At At

30 September 31 March

2020 2020

RMB’000 RMB’'000

R=ZZ=8F N_T_TF

hBA=+HB =ZA=+—H

AR¥TFT ARBF T

Within 1 year —FR 884,000 265,000
After 1 year but within 2 years —FREMFRA 394,000 707,000
After 2 years but within 5 years MFEZERFRA 701,000 315,517
After 5 years HF% 193,000 219,000
2,172,000 1,506,517

All of the non-current interest-bearing bank and
other borrowings are carried at amortised cost.
None of the non-current interest-bearing bank and
other borrowings is expected to be settled within

one year.

Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

18 BANK AND OTHER BORROWINGS 18 MITREMEER (&)

(continued)

(c) The following assets and their respective () THEEREZEBZEREER
carrying values as at the end of the reporting ARERARSHERUER K
period are pledged to secure the Group’s SEZRITREMEEZE
bank and other borrowings: =R

At At

30 September 31 March
2020 2020
RMB’000 RMB’000

RZBZEFE R_ZT_ZFTF
AA=+R =A=+—H
AR¥TT ARMTFIT

Property, plant and equipment e RIS E 2,844,000 2,857,743
Investment property B 1,265,300 1,265,300
Other financial assets EthemEE (ZME130))

(see Note 13(i)) - 182,400
Cash at bank (see Note 16(i)) RITRETT (R HTEE160)) 385,082 443,090

4,494,382 4,748,533
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&

19

RER TR ®RE N

(Expressed in RMB unless otherwise indicated) (B35 B 55

DEFERRED TAX ASSETS AND LIABILITIES

The components of deferred tax assets/(liabilities)
recognised in the consolidated statement of financial
position and the movements during the period are as
follows:

(a) Deferred tax assets and liabilities recognised

BAIAKAREZ5)

19 EEBEEEREE
RERA SR R ER 2 BRI &

ZE/(
S

BE)ZHBN PR E

ek Ej) ZZD

(a) MRAZELERBREERAE

Fair value
adjustments
on property,
plant and
Expected  equipment,
Financial ~ credit losses  investment Interest
assetsat  on financial property, capitalisation
Accrued fair value assets intangible on
expenses through other  measured at assetsand  prepayment
and deferred  comprehensive amortised related for acquisition
income income cost  depreciation  of properties Net
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
REHERE  NE BER
RARERE e RE RENE
BHZHA SREE RENEEZ Wiam =
RT5IBEEER EiExR Ht2EKE <EBEHEE LSAEHEE  RARER
Deferred tax arising from: EERE: BEMA  2EBEE E# HEHE  FSER{ RE
AEEFT  ARETT  AR®Fr  AEEFr  AREFTT  ARETR
At 1 April 2019 RZZE-NEMA-H 2,597 12,742 2,900 (595,015) (39,961) (616,737)
(Charged)/credited to the ~ (H18) /3t ARABHER
consolidated statement of
profit or loss (261) - 7,481 20,106 (22,189) 5,137
Credited/(charged) to reserves R &zT A/ (H1%) - 10,531 - (2,185) - 8,346
At 31 March 2020 WZE-ZF=f=1-H 2,336 23,273 10,381 (577,094) (62,150) (603,254)
Credited/(charged) tothe A/ (MB)GABER
consolidated statement of
profit or loss 781 - 8,112 6,760 (10,956) 4,697
Charged to reserves REGENR - (23,273) - (12,998) - (36,271)
At 30 September 2020 R-Z-FEnA=1H 3,117 N 18,493 (583,332) (73,106) (634,828)
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

19 DEFERRED TAX ASSETS AND LIABILITIES 19 EEHREEERAERS (&)

(continued)

(b) Reconciliation of deferred tax assets and (b) RIREMBRRRERZIEL
liabilities recognised in the consolidated HEEERAEYHE
statement of financial position

At At

30 September 31 March
2020 2020
RMB’000 RMB’000

R-IEZEEFE R -_FTF
hB=+8B =A=+—8H
AR¥T T ARET T

Deferred tax assets recognised in ~ R4E & B EAR R R HER

the consolidated statement of EEBIEEE

financial position 21,610 35,990
Deferred tax liabilities recognised 4R & B AR N R HER

in the consolidated statement of IEIEFIIB & &

financial position (656,438) (639,244)
(634,828) (603,254)
20 CAPITAL, RESERVES AND DIVIDENDS 20 EX -RERKE
(a) Dividends (a) BRE
(i) Dividends payable to equity (i) ZFLraREELFEHE
shareholders of the Company ZEfIRE
attributable to the interim period
The directors of the Company do not KRB EETEEREZR
recommend the payment of an interim —E-TFAA=TAHL
dividend for the six months ended 30 NE ARG EHRK S (&
September 2020 (six months ended 30 E-F-NFNAHA=FH
September 2019: RMB Nil). WERER: ARKEZIT) -
(ii) Dividends payable to equity (i) REFPEHHEELARE
shareholders of the Company EBEE#MHERZMNZ E—
attributable to the previous financial 161 51 % F B FE 14 IR B

year, approved and paid during the
interim period

No final dividend in respect of the previous MELE-—VREEE#EZ

financial year has been approved for the six RERENRBE_Z_Z

months ended 30 September 2020 (six months FNRAZFTHIEANEAE

ended 30 September 2019: RMB Nil). #EBE-_ZE-—NLFI
A=+BIEREA: AR
BZTIT) -
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RER TR ®RE N

&

(Expressed in RMB unless otherwise indicated)

20 CAPITAL, RESERVES AND DIVIDENDS

(continued)

54 Century Ginwa Retail Holdings Limited

\\\\§§‘¥

(b) Equity-settled share-based transactions

(i)

Share award scheme

On 17 October 2014 (the “Adoption Date”),
the directors of the Company adopted a share
award scheme (the “Share Award Scheme”) as
a mean of rewarding and retaining employees
of the Group and certain eligible participants
and to attract suitable personnel for further
development with the Group. A trust has been
set up for the purpose of administering the
Share Award Scheme.

Pursuant to the Share Award Scheme, the trust
may purchase shares in the Company from the
Stock Exchange with cash contributed by the
Group, and to hold such shares until they are
vested.

The directors of the Company may, from time
to time, at its sole and absolute discretion,
select any employee of the Group and eligible
participants including suppliers, customers,
shareholders, advisers and other service
providers (other than those specifically
excluded as stated in the Share Award
Scheme) for participation in the Share Award
Scheme and grant such number of awarded
shares to any selected employee of the Group
and eligible participants at nil consideration.
The directors of the Company are entitled
to impose any conditions (including a period
of continued service within the Group after
the award) with respect to the vesting of the
awarded shares.

The Share Award Scheme came into effect on
the Adoption Date, and shall terminate on
the earlier of (i) the tenth anniversary date of
the Adoption Date; and (ii) such date of early
termination as determined by the directors of
the Company.

On 18 May 2020, the Company terminated
the Share Award Scheme.

Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities measured at
fair value

(i)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

° Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

° Level 2 valuations: Fair value measured
using Level 2 inputs, i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

(BIFZHER TRIAAREZS)

21 EMIECAREE

AREER

TREMNNAEBNHKE H
RIBIBEE BB RE &R
B3| (AL EFE]F
REMRARBERER &K
EHEEEAETSEAS
BHFEpmeMmTE AR
B-RABFEZHINTY
LR (EEHEEANE
ABBEZIEBERERES

e HFAfAE:EEH
£ — R AEE (J
Rt ERRBEEEN
BERERMSZAR
RBAERE)FEZ

B

DB

e FR/HEBE:FH&
HE FHE R
A B (BDR g = B
F—RAIERE A
HBE)BETKRFERE
AAAT B = A B
FEZARBE A
BRg ABBEAET
SHEBERET ZH A
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AREERT YRS M

(Expressed in RMB unless otherwise indicated) (BRIFZ B TAILAAREZ3)

21 FAIR VALUE MEASUREMENT OF 21 EMITAEZARETE (&)
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at (a) RAAREFEZEREEREA
fair value (continued) & (&)
(i) Fair value hierarchy (continued) (i) AAREEBHK(E)
e Level 3 valuations: Fair value measured e F=HHE:FHE
using significant unobservable inputs. A RNAIE R o A SR
SATEZRRE
Fair value
measurements
as at Fair value
30 September measurements
2020 as at 31 March
Fair value at categorised 2020 categorised
30 September into Fair value at into
2020 Level 1 31 March 2020 Level 1
RMB'000 RMB'000 RMB'000 RMB'000
R-B-%E R-ZZ_ZT%F

W-®-%% AStASR N-T-TE ZA=T-F
ABSTRZ  B$-82 ZAZt-Rz FBAF-H2
ME  AMEHE DfE AAEHE

ARBTT  AREFn  ARETT  ARETH

Recurring fair value REMDETE
measurements
Assets: BE:
Other financial assets EtemdE
- Listed (see Note 13(}) — £ (ZHE130)) 192,300 192,300 182,400 182,400
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated)

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values at 30
September 2020 and 31 March 2020.

22 COMMITMENTS

(a) Capital commitments

At 30 September 2020, the outstanding capital
commitments of the Group not provided for in this

(BIFZHER TRIAAREZS)

21 ERMITRZAREFE (&)

(b) UFBEAAEIIRZEMEE
REBENQAE
RZZB-ZEENA=FTHR=-F
—EE-ZRA=1+—B AFEHA
XA ER AR 2 2B T A
ZEHEEEAARELEEAE
Bl

22 EiE
(a) BEFREE

RZZB_FFNAA=1TH XK
BAREARTRIBRETEE L

interim financial report were as follows: R BAREEDT
At At
30 September 31 March
2020 2020
RMB'OOO RMB’000
R-ZEBE-Z2F RZT_ZTHF
hAB=+H =ZA=+—H
AR¥TFT ARKFT
Commitments in respect of BEDME WEMEBEUR
purchase of property, plant WE M 7 A
and equipment and investment
properties
— Contracted for —BET4 414,601 414,601
Commitments in respect of W BB IR 2 A
acquisition of trademarks
— Contracted for —B2E4 100,000 -
514,601 414,601
23 CONTINGENT LIABILITIES 23 HARAE

As at the end of the reporting period, the Group has
issued the following guarantee:

A guarantee provided by Ginwa Bell Tower in respect
of a payable for acquisition of a property by Ginwa
Investments in August 2005. Ginwa Investments has
defaulted repayment on the loan. As of 30 September
2020, the outstanding loan balance is RMB9,500,000 (31
March 2020: RMB9,500,000).

RBERR AEEDHEHIATE
& :

TIEERSEREN _STERFN
AU — B % 2 A RIE MR R
ZHER - TEREBHBREEER
HE_Z-_ZTFNA=1+8 HkE
B BT A ARK9,500,0005T
(ZE-_ZFTF=ZA=+—HB: AR¥
9,500,0007T ) ©
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(Expressed in RMB unless otherwise indicated)

23

24
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RER TR ®RE N

(BRIF=EIEH CRIUAREZS)

CONTINGENT LIABILITIES (continued)

As at the end of the reporting period, the directors
of the Company do not consider it is probable that a
claim will be made against the Group under the above
guarantee. The maximum liability of the Group at the
end of the reporting period under the guarantee issued
is the outstanding amount of the loan of RMB9,500,000
(31 March 2020: RMB70,180,000) plus accrued interest.

MATERIAL RELATED PARTY
TRANSACTIONS
In addition to the balances disclosed elsewhere in this

interim financial report, the Group entered into the
following material related party transactions.

(a) Transactions with equity shareholders and
their affiliates:

23

24

HAREE (&)
RBEBRR KRB EEREBTK
AJRESIRIE Pl IR ME AL E IR
RE-AEENRERRZDHHIE
RETZ2EREBEANKEEZER
AR®9,500,000C (ZE=-FF =
—+—H8: AR#¥70,180,0007T) /N
FERTFI B

EXBEATRS

PR EE IS S AR D FT R 2
REERSN  REBETATERBEA
TR5e

(a) ERERBEBHEBATETZ
R5:
Six months ended

30 September
BENRA=1+HLAXER

2020 2019
RMB’000 RMB’000
—B-EF —E-NF
AR¥Fr AREF T
Net decrease in advances received U2 —ERLAFE A LT8R
from the affiliates of Mr. Wu WA EER (R REE>))
Yijian (see Note (i) - 13,507
Guarantees provided by Mr. Wu  RIREHIRR —BR &AL ABAE
Yijian for the Group’s bank and BZRITREMEEREY
other borrowings at the end of R
the reporting period - 599,500
Guarantees provided by Qujiang R IR&E IR T £ @i kst H
Financial Holdings or its subsidiary ~ MiB AR AAREE 7 E1TKR
for the Group’s bank and other EMEERE ZER
borrowings at the end of the
reporting period 800,000 -
Entrusted loans provided by BT S RIEREH CZFEERK
Quijiang Financial Holdings 630,000 -

Note:

(i) The advances are unsecured, non-interest bearing
and have no fixed terms of repayment.

Interim Report 2020
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ABRELZPHIHERE WE

(Expressed in RMB unless otherwise indicated) (BRIESHIEH  THIUAREZ%)

24 MATERIAL RELATED PARTY 24 EXRBAEALTRF (#)
TRANSACTIONS (continued)
(b) Key management personnel remuneration (b) FEEBAEHFM
Remuneration for key management personnel is as FEEBABZFHMBOT
follows:

Six months ended
30 September
BERA=+HLXER
2020 2019
RMB’000 RMB’000
—EC-EE —E-RF
AR® T AR®TF T

Salaries, allowances and benefits %4 28 R E W& T

in kind 5,728 7,236
Retirement scheme contributions R {REF2| = 129 331
5,857 7,567
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Review Report to the Board of Directors

NEEG2EHRSE

KPMG

Review report to the board of directors of Century Ginwa
Retail Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 59 which comprises the consolidated statement of
financial position of Century Ginwa Retail Holdings Limited
as of 30 September 2020 and the related consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in
equity and condensed consolidated cash flow statement for
the six months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Century Ginwa Retail Holdings Limited Interim Report 2020
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Review Report to the Board of Directors

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2020 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8™ Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 November 2020
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Management Discussion and Analysis

EEENWKR DM

BUSINESS REVIEW

In terms of household consumption expenditure, in the first
three quarters of 2020, based on the geographical locations
of the operating units, retail sales of consumer goods in
urban areas was RMB23,684.3 billion, representing a decrease
of 7.3%; retail sales of rural consumer goods amounted
to RMB3,648.1 billion, representing a decrease of 6.7%.
By consumption pattern, food and beverage revenue was
RMB2,522.6 billion, representing a decrease of 23.9%; retail
sales of goods amounted to RMB24,809.8 billion, representing
a decrease of 5.1%. However, the sales of consumption
upgrade related goods grew rapidly, which was evidenced by
the increase in retail sales of communication equipment, sports
and entertainment products, and cosmetics of 7.2%, 6.8%,
and 4.5%, respectively. In the first three quarters, national
online retail sales reached RMB8,006.5 billion, representing
a year-on-year increase of 9.7%, which was 2.4 percentage
points higher than that in the first half of the year. Among
them, the commodity goods online retail sales amounted to
RMB6,647.7 billion, representing an increase of 15.3% and
accounting for 24.3% of the total retail sales of consumer
goods.

In general, economic operations continued to recover steadily
in the first three quarters, and coordinated efforts made
towards epidemic prevention and development achieved
remarkable results, resulting in some economic indicators
turning from negative to positive in the third quarter. However,
it must be noted that the international environment remains
complex and severe, with more uncertainties and instability;
the pressure of guarding against imported cases and a rebound
in domestic cases is not small; the economy is still in the
process of recovery, and the foundation for sustained recovery
needs to be strengthened.

Century Ginwa Retail Holdings Limited Interim Report 2020
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

In terms of the situation in Xi'an, as the epidemic prevention
and control situation has become more stable, the results
of the policies to expand domestic demand and promote
consumption have become apparent, market consumption
has gradually become active, and the recovery momentum
of the consumer market has continuously gained strength. In
the first three quarters, total retail sales of social consumer
goods amounted to RMB344.402 billion, representing a year-
on-year decrease of 5.6%, which narrowed by 7.7 percentage
points as compared to the first half of the year and 17.4
percentage points as compared to the first quarter. The retail
sales of consumer goods of enterprises above a designated
size amounted to RMB171.301 billion, representing a year-
on-year decrease of 3.6%, which narrowed by 2.4 percentage
points from January to August, 7.5 percentage points from
the first half of the year, and 19.0 percentage points from the
first quarter. Retail sales of commodities of enterprises above a
designated size amounted to RMB165.029 billion, representing
a year-on-year decrease of 2.4%, which narrowed by 2.3
percentage points from January to August and 7.2 percentage
points from the first half of the year. Meanwhile, new modes
of consumption have driven rapid growth in online retail.
As new consumption patterns, including online shopping,
JD Daojia, fresh food delivery, overseas "daigou” (shopping
through purchasing agents), and online selling have continued
to expand, the integrated development of offline and online
consumption has accelerated, driving rapid growth in online
sales. In the first three quarters, the retail sales of goods
realised through public networks amounted to RMB41.542
billion, representing a year-on-year increase of 37.8%, a
growth of 7.0 percentage points from the first half of the year,
maintaining a rapid growth trend.

In general, in the first three quarters, the decline in the
total retail sales of consumer goods and the total retail
sales of commodities of enterprises above a designated size
narrowed rapidly, and the growth rate of retail sales of goods
increased significantly. The consumption stimulus measures
have continued to gain effect, commodity consumption has
gradually become active, and the wholesale and retail industry
has recovered rapidly, which has led to a rapid narrowing of
the decline in retail sales of goods. It shows that the consumer
goods market is actively recovering and improving.

EEENWR DM
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Management Discussion and Analysis

EEENWKR DM

BUSINESS REVIEW (continued)

The competition among the department store markets in
Xi'an remains fierce in the context of the epidemic. According
to statistics, more than 20 department stores and shopping
centers have opened and will open in Xi'an in 2020 and
2021, including influential companies, such as “Longfor
Xiangti Paradise Walk”, “Chanba IMIX Park”, “Fengxi Wuyue
Plaza”, “Lifeng Urban Life Plaza”, as well as new market
entrants including “Xi‘an Suning Plaza”. On the other hand,
traditional department stores in Xi'an such as “Parkson” and
“Minsheng” have also accelerated the closure of stores in
old commercial districts. It can be seen from this that, as new
companies continue to enter and new strong players have
continuous access to the commercial retail market of Xi'an,
long-established companies and companies that have lost
competitiveness are also leaving the market one after another,
reflecting the growth in the intensity of market competition
and elimination rate.

In a highly competitive environment, on the one hand, the
Company insists on providing exclusive services and maintaining
specialty business operations to ensure the stability of sales. On
the other hand, after Xi‘an Qujiang Cultural Financial Holdings
(Group) Co., Ltd. (“Quijiang Financial Holdings") realised its holding
of the Company, the new management team of the Company has
stepped up efforts to actively optimise the Group’s organisational
structure, merge related functions, reduce personnel costs, and
improve work efficiency. The Company has established a flat
management plan, optimised the work process, and improved
time-effectiveness of work. At the same time, in accordance with
the principle of “expanding coverage of surrounding markets with
an established presence in Xi‘an”, the new management team of
the Company has successively strengthened ties with government
departments in Yan'an, Xianyang, Yulin and other cities in Shaanxi
Province and potential investors and acquisition targets to gradually
expand the influence and scale of the Century Ginwa brand. In
addition, after completion of the acquisition of the Company’s
shares by Qujiang Financial Holdings and Qujiang Cultural
Financial International Investment Limited took place on 5 June
this year, the Company carried out seven major battles including
“breakthroughs made in marketing”, “stores upgrade”, “activation
of membership”, “team empowerment”, “online business”,
“overcoming funding difficulties and financial innovation” and
“tackling toughness by attracting investment”, which achieved
remarkable results. Through the efforts of the team and the full
support of Qujiang Financial Holdings, a substantial shareholder
of the Company, it has basically solved the supplier debt problem
through batch payments and a comprehensive financial plan,
allowing business partners to regain confidence in the Company.

Century Ginwa Retail Holdings Limited Interim Report 2020
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Management Discussion and Analysis

FUTURE AND OUTLOOK

The new management team of the Company has established
the overall goal of “becoming stronger and bigger achievers”,
and set the goal of regaining its position as the market
leader in Shaanxi in terms of operation. In terms of specific
operations, investment promotion, member recruitment,
external expansion, talent echelon, business model, etc., the
Company abandoned the original methods and adopted new
ideas and methods to achieve new breakthroughs in new
fields.

In terms of new business layout, the online business of the
Company has been relaunched under the leadership of the
Group’s senior management, which, upon completion, will
enable the Company to fully catch up with and surpass
competitors in terms of technology. The gradual realisation of
the financial innovation business also allows us to establish
closer business relations with substantial shareholder, Qujiang
Financial Holdings, and develop a unique advantage in the
competitive field. Meanwhile, the Company is also exploring
new business areas and directions including self-operated
business, commerce business and supermarket business.

In terms of customer base, the Company has accumulated a
large number of loyal customers with high purchasing power
during its 22 continuous years of operation. While business
is gradually recovering after the epidemic, the Company will
maintain high-quality services by continuously innovative
methods to attract existing customers to return to purchase
in stores and attract new target customers to increase the
customer base and the number of members.

In terms of operating capabilities, providing customers with
a nearly perfect consumption experience has been the key
to the Company’s success over the years. In this regard,
the Company will gradually start to improve the interior
design and facilities of each store. While improving the
standard of hardware facilities, the Company will strengthen
FAB (attributes, functions, benefits) of employees to
enhance their understanding of products and improve their
professional ability and service level in sales work, so as to
provide customers with a brand new and excellent customer
experience in terms of software and hardware service
capabilities.

EEENWR DM
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Management Discussion and Analysis

EEENWKR DM

FUTURE AND OUTLOOK (continued)

Although the domestic and international economic environment
has been greatly impacted by the epidemic and competition
in the domestic retail market has become increasingly fierce,
with the orderly advancement of domestic epidemic prevention
and control, the effective measures of economic recovery
implemented by the Party Central Committee and the State
Council, and a series of measures such as consumer coupons
recently implemented by the Xi"an Municipal Government and
Xi‘an Qujiang New District Management Committee, have
injected more drive and stimulation to the recovery of the macro
economy and the rebound of the consumer market. With the
vertical deepening of the transformation of and reforms in
national institutions, national policies will surely create a more
favorable macro environment for enterprise development.
The Company will also adjust our strategies and formulate
corresponding policies in a timely manner while advancing with
the times to improve the Company’s operating capabilities,
business scale, and influence and competitiveness in Xi‘an,
Shaanxi and nationwide.

In terms of the expansion of existing businesses, on the basis
of maintaining its market share in Xi'an, the Company will
make full use of its successful practice and accumulated
experience over the past two decades, and actively explore
new business models in the middle of integration and
optimisation of existing businesses. In addition, through
various forms such as asset-heavy investment, investment
mergers and acquisitions, asset-light operation, management
output, and goodwill output, the Company will increase the
coverage of other cities and strong counties in Shaanxi to
achieve orderly growth of the Company’s scale and continuous
enhancement of competitiveness.

In terms of brand introduction, the Company will gradually
expand the target customer base on the basis of adhering to
the boutique and high-end market positioning, and continue
to introduce domestic and foreign well-known brands to
provide consumers with more high-quality choices while
actively exploring new business models and channels to supply
goods more directly to consumers, thereby transforming the
business models and the pattern of profit distribution. We
believe that with the support of substantial shareholders, Xi'an
Qujiang New District Management Committee and Qujiang
Financial Holdings, and under the effective leadership of the
new management team, the Company is enabled to achieve
satisfactory financial performance with its strong brand
strength and outstanding operational efficiency. The Company
will continue to maintain its leading position in the industry
and obtain due returns for shareholders and investors through
the unremitting efforts of the new management team and
collective leadership.
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Management Discussion and Analysis

FINANCIAL RESULTS

During the period under review, the performance of the Group
was illustrated as follows.

(i)  Gross revenue of the Group for the six months ended 30
September 2020 decreased by 22% to RMB763.6 million
as compared to RMB977.5 million for the six months
ended 30 September 2019. The decline was primarily
attributable to a drop in concession sales and sales of
goods.

(i) Annualised area efficiency (annualised gross revenue per
average operating area of department stores) for the six
months ended 30 September 2020 was RMB18,300 per
square meter, as compared to RMB23,200 for the six
months ended 30 September 2019.

(iii) Revenue of the Group for the six months ended 30
September 2020 decreased by 22% to RMB264.9 million
as compared to RMB340.5 million for the six months
ended 30 September 2019. The decrease was due to a
drop in concession sales and sales of goods.

(iv) The rental income and management and administrative
service fees of the Group for the six months ended
30 September 2020 decreased to RMB52.6 million, as
compared to RMB62.4 million for the six months ended
30 September 2019.

(v)  The Group’s loss from operations (EBIT) for the six months
ended 30 September 2020 was RMB572.7 million, as
compared to loss of RMB241.6 million for the six months
ended 30 September 2019. The operating profit margin
(loss from operations over gross revenue) decreased from
-24.7% to -75.0%.

(vi) Net finance costs of the Group for the six months ended
30 September 2020 were RMB75.6 million (six months
ended 30 September 2019: RMB50.5 million). The
change in net finance cost was mainly due to an increase
in loan balances and respective interest expenses.
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FINANCIAL RESULTS (continued)

(vii) The Group's loss for the six months ended 30 September
2020 and loss attributable to shareholders of the
Company were RMB646.3 million (six months ended
30 September 2019: RMB292.3 million) and RMB614.6
million (six months ended 30 September 2019: RMB289.7
million) respectively. The Group’s loss for the six months
ended 30 September 2020 was mainly due to the
provisions for impairment of goodwill and intangible
assets of RMB365.9 million (six months ended 30
September 2019: RMB197.4 million) and an increase in
provisions for Cash Coupon Card (customers’ prepaid
cards within the Group’s department stores, shopping
mall and supermarkets) to be consumed of RMB194.5
million (six months ended 30 September 2019: RMB Nil).

(viii) The Group is negotiating with the Prepaid Card
Management Company and Shanghai Huade Investment
Company Limited (“Huade Investment”) to deduct the
amount of approximately RMB441,000,000 payable
to Huade Investment in respect of the acquisition of
commercial properties under development in next
years with the creditor’s rights of the Group in the
corresponding receivables from the Prepaid Card
Management Company. The Group has also hired a
solicitor to protect the rights of the Group in receivables
from the Prepaid Card Management Company.

LIQUIDITY AND FINANCIAL RESOURCES

The Group focuses on maintaining a reasonable capital
structure and continuously improving its profitability in order
to maintain a good credit standing and sound financial
position.

As at 30 September 2020, the Group’s consolidated net asset
value was RMB2,090.6 million (31 March 2020: RMB2,708.7
million). As at 30 September 2020, the Group had cash at
bank and on hand amounting to RMB459.7 million (31 March
2020: RMB500.8 million).
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LIQUIDITY AND FINANCIAL RESOURCES

(continued)

As at 30 September 2020, current ratio (current assets divided
by current liabilities) was 0.29 (31 March 2020: 0.27). The
slightly increase was mainly due to increase in trade and other
receivables (from RMB193.2 million as at 31 March 2020 to
RMB293.2 million as at 30 September 2020).

As at 30 September 2020, the gearing ratio (bank and other
borrowings and lease liabilities less cash at bank and on
hand divided by the total equity) was 1.37 (31 March 2020:
0.81). The increase was mainly due to decrease in total equity
(from RMB2,708.7 million as at 31 March 2020 decreased to
RMB2,090.1 million as at 30 September 2020).

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group had issued the
following guarantee:

A guarantee provided by Ginwa Bell Tower in respect of a
payable for acquisition of a property by Ginwa Investments
in August 2005. Ginwa Investments has defaulted repayment
on the loan. As of 30 September 2020, the outstanding loan
balance was RMB9,500,000 (31 March 2020: RMB9,500,000).

As at the end of the reporting period, the directors of the
Company did not consider it is probable that a claim will be
made against the Group under the above guarantee. The
maximum liability of the Group at the end of the reporting
period under the guarantee issued was the outstanding
amount of the loan of RMB9,500,000 (31 March 2020:
RMB70,180,000) plus accrued interest.
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MATERIAL ACQUISITION, DISPOSAL AND
INVESTMENTS

For the six months ended 30 September, 2020, the Company
did not make any material acquisitions or disposals of
subsidiaries, associates or joint ventures. As at 30 September
2020, the Group did not hold any significant investments.

CHARGE ON THE GROUP’S ASSETS

As at 30 September 2020, property, plant and equipment with an
aggregate net book value of approximately RMB2,844,000,000
(31 March 2020: RMB2,857,700,000), investment property
amounting to RMB1,265,300,000 (31 March 2020:
RMB1,265,300,000) and cash at bank and on hand amounting to
RMB385,100,000 (31 March 2020: RMB443,100,000) had been
provided as bank collaterals.

MATERIAL PLAN FOR INVESTMENT OR
CAPITAL ASSETS

The Group did not have any other plan for material investment or
capital assets as at 30 September 2020 but the Group intended
to expand its retail operations via opening of new branches. The
source of funding will be primarily from the proceeds from bank
and other borrowings.

DIVIDENDS

The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September
2020 (six months ended 30 September 2019: RMB Nil).
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HUMAN RESOURCES

As at 30 September 2020, the number of the Group’s staffs
was approximately 6,000 (31 March 2020: 6,500), including
approximately 1,300 (31 March 2020: 1,500) directly employed
full time employees. The remaining were concession sales
staffs managed on behalf of the suppliers. Most of the
employees are employed in Mainland China. The directly
employed employees’ remuneration, promotion and salary
increments are assessed based on both the individuals’ and
the Group’s performance, professional and working experience
and by reference to prevailing market practice and standards.
Apart from the general remuneration package, the Group also
grants share options and discretionary bonus to eligible staffs
based on their performance and contribution to the Group.
The Group regards high-calibre staff as one of the key factors
to corporate success.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 September 2020, none of the directors or chief
executives of the Company had, under Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (the “SFO"),
nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the
shares of HK$0.10 each of the Company, underlying shares
or debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) or any interests
which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code or any interests
which are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO.
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SUBSTANTIAL SHAREHOLDERS

Interests of shareholders discloseable pursuant to
the SFO

The register of substantial shareholders required to be kept
under section 336 of the SFO shows that as at 30 September
2020, the Company had been notified of the following
substantial shareholders’ interests and short positions, being
interests of 5% or more of the Company’s issued ordinary
share capital. These interests are in addition to those disclosed
above in respect of the directors of the Company or the chief
executives of the Company.

(a) Long position/short position in the shares of the

FERR

REBHRBERIETHREZRR
R

RZZ_ZTFARA=1TH REJZF NI
BiRpIEIBHRFEZ T ERRECMAE
N ARRBEEME TIHEBRRRAR
AERTE RN HEBS%NIA L7
s ER %EEERA LB RERNLQT
EERTBTRABEG 2RI

N2
S o

1

(a) ZREARBZRRER

7 2 Century Ginwa Retail Holdings Limited

\

Company

Number of

Approximate
percentage

of the issued
ordinary share

Long positions/ issued ordinary capital of
Name of shareholder short positions Nature of interests shares held the Company
AR
) BRI BREAR
RR&# ER/BR RBEME EERHAE REzBOBA
Qujiang Cultural Financial International Long positions ~ Corporate interests 336,166,156 (Note 1) 29.24%
Investment Limited
I RERREFRAA 3 NGL 3 (K1)
Xi'an Qujiang Cultural Financial Holdings Long positions  Interest in a controlled corporation 336,166,156 (Note 1) 29.24%
(Group) Co. Ltd. -
BRETX AR (S8)BRAF kB RREHZERAES (Kit1)
Xi'an Qujiang New District Management Long positions  Interest in a controlled corporation 336,166,156 (Note 1) 29.24%
Committee
BRHINEERZES K& REBHZERAER (Wit1)
Glory Keen Holdings Limited ("Glory Keen”) ~ Long positions ~ Corporate interests 322,727,272 (Note 2) 28.07%
REARERAE ([RE]) KB NAlER (Ki2)
Hony Capital Fund 2008, L.P. Long positions  Interest in a controlled corporation 322,727,272 (Note 2) 28.07%
KB REEGERRAER (Hit2)
Hony Capital Fund 2008 GP, L.P. Long positions  Interest in a controlled corporation 322,721,272 (Note 2) 28.07%
k& REBHZERAER (Wit2)
Hony Capital Fund 2008 GP Limited Long positions  Interest in a controlled corporation 322,727,272 (Note 2) 28.07%
kB RRBHZERAER (Hi2)
Hony Group Management Limited Long positions  Interest in a controlled corporation 322,727,272 (Note 2) 28.07%
KB R ERR A#ER (Kit2)
Hony Managing Partners Limited Long positions  Interest in a controlled corporation 322,727,272 (Note 2) 28.07%
k& REBHZERAER (Wit2)
Exponential Fortune Group Limited Long positions  Interest in a controlled corporation 322,727,272 (Note 2) 28.07%
ke RREHZERAER (Hi2)
Mr. Zhao John Huan Long positions Intgrest in a controlled corporation 322,721,272 (Note 2) 28.07%
BoRLE KkE REEGERRAER 7))
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SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares of equity derivatives of the Company (as

FERR(#)

(b) RAQATKETETARET T 248
BROZRE/BER(ERRBHR

defined in Part XV of the SFO) HE R BISEXVER)
Approximate
percentage
of the issued
Number of ordinary share
Long positions/ underlying capital of
Name of shareholder short positions  Nature of interests shares held the Company
(N
iesTil BRATLER
RRE® RE/ER BEnE kG #E REzBOB2
Glory Keen Long positions  Corporate interests 1,294,774,999 (Note 3) 112.62%
RE ®E NEER (Hst3)
Hony Capital Fund 2008, L.P. Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
RE RRBHZERAER (Hit3)
Hony Capital Fund 2008 GP, L.P. Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
3 REBHZERAER (Kit3)
Hony Capital Fund 2008 GP Limited Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
RE RREHZERARR (Hit3)
Hony Group Management Limited Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
RE REBHZERARR (Hit3)
Hony Managing Partners Limited Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
RE REBHZERARR (Hit3)
Exponential Fortune Group Limited Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
RE REBHZERARR (Hit3)
Mr. Zhao John Huan Long positions  Interest in a controlled corporation  1,294,774,999 (Note 3) 112.62%
BeBEE RE RIBHZERAER (Hit3)
Notes: Bt &t -
(1) Qujiang Cultural Financial International Investment (1) It HBEREEERATE

Limited held 336,166,156 Shares. Xi'an Qujiang Cultural
Financial Holdings (Group) Co. Ltd. holds the entire issued
share capital of Qujiang Cultural Financial International
Investment Limited. Each of Xi‘an Qujiang New District
Management Committee and Xi‘an Qujiang Cultural
Holding Company Limited beneficially owns 80.05% and
19.95% equity interest in Xi’an Qujiang Cultural Financial
Holdings (Group) Co. Ltd., respectively. Xi‘an Qujiang
New District Management Committee owns 99.9% equity
interest in Xi'an Qujiang Cultural Holding Company
Limited. As such, Xi'an Qujiang Cultural Financial
Holdings (Group) Co. Ltd. and Xi’an Qujiang New District
Management Committee were deemed to be interested
in 336,166,156 Shares by virtue of its shareholding
in Qujiang Cultural Financial International Investment
Limited.
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SUBSTANTIAL SHAREHOLDERS (continued)

(b) Long position/short position in the underlying
shares of equity derivatives of the Company (as
defined in Part XV of the SFO) (continued)

Notes: (continued)

(2)  The long position of 322,727,272 Shares represents the
322,727,272 Shares held by Glory Keen. Hony Capital
Fund 2008, L.P. holds the entire issued share capital
of Glory Keen. Hony Capital Fund 2008 GP, L.P. is the
sole general partner of Hony Capital Fund 2008, L.P.
Hony Capital Fund 2008 GP Limited, a wholly-owned
subsidiary of Hony Group Management Limited, is the
sole general partner of Hony Capital Fund 2008 GP,
L.P. Hony Managing Partners Limited owns 80% equity
interest in Hony Group Management Limited. Hony
Managing Partners Limited is a wholly-owned subsidiary
of Exponential Fortune Group Limited. Mr. Zhao John
Huan held 49% of the issued share capital of Exponential
Fortune Group Limited. Each of the above-mentioned
parties is therefore deemed to be interested in the interest
held by Glory Keen.

(3) The long position of 1,294,774,999 underlying Shares
represents the interest in the 1,294,774,999 conversion
shares which may be issued under the Hony Convertible
preferred shares. The exercise of the conversion rights
attaching to the Hony Convertible preferred shares are
subject to the restrictions as stated in the paragraph
headed “Other terms of the Preferred Shares” under the
section headed “Subscription Agreement” in the circular
of the Company dated 19 November 2012.

Save as disclosed above, the directors and chief executives of
the Company are not aware that there is any person who, as
at 30 September 2020, had an interest or short position in the
Shares and underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who is, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meeting of any other member of the Group.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the directors nor their respective associates had any
interest which competes or is likely to compete, either directly
or indirectly, with the business of the Group.

SHARE AWARD SCHEME

On 17 October 2014, the Company adopted the Share
Award Scheme under which the shares of the Company
(the “Awarded Shares”) may be awarded to any member of
management and employee (either full time or part time)
of any member of the Group, directors (including executive
directors, non-executive directors and independent non-
executive directors), any suppliers, customers, shareholders,
advisers (professional or otherwise), joint venture and service
providers to any member of the Group from time to time (the
“Selected Participants”) pursuant to the terms of the Scheme
Rules and the Trust Deed of the Share Award Scheme. The
Share Award Scheme became effective on the adoption date
and, unless otherwise terminated or amended, will remain in
force for 10 years from that date, i.e. 16 October 2024.

The maximum aggregate nominal value of the Awarded Shares
which may be awarded to a Selected Participant under the
Share Award Scheme shall not exceed 1 per cent. of the issued
ordinary share capital of the Company at the date of such
award.

When a Selected Participant has satisfied all vesting conditions
specified by the Board of the Company at the time of making
the award and become entitled to the shares of the Company
forming the subject of the award, the trustee shall transfer
the relevant Awarded Shares to that participant. The Selected
Participant however is not entitled to receive any income
or distribution such as dividend derived from the unvested
Awarded Shares allocated to him/her.

On 18 May 2020, the Company terminated the Share Award
Scheme.
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EEENWKR DM

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest
customer and five largest customers taken together were less
than 30% of the Group’s total sales for the reporting period.
The aggregate purchases attributable to the Group’s largest
supplier and five largest suppliers taken together were less
than 30% of the Group’s total purchases for the reporting
period.

None of the directors, their associates, or any shareholders
(which, to the best knowledge of the directors, owned more
than 5% of the Company’s issued ordinary share capital)
had any beneficial interest in the Group’s five largest major
customers and suppliers during the reporting period.

MATERIAL LITIGATION

None of the members of the Group was engaged in any
litigation, arbitration or claim of material importance and no
litigation, arbitration or claim of material importance was
known to the directors to be pending or threatened by or
against any member of the Group during the six months ended
30 September 2020.

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 September 2020, the
Group's operation of department stores, shopping mall and
supermarkets earned revenue and incurred costs in Renminbi.
The Group was not subject to any significant exposure to
foreign exchange risk as most of the transactions, assets and
liabilities were denominated in Renminbi. Hence, no financial
instrument hedging was employed.

SEASONAL OR CYCLICAL FACTORS

During the six months ended 30 September 2020, the Group’s
business operations were not significantly affected by any
seasonal and cyclical factors.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2020.
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Management Discussion and Analysis

CORPORATE GOVERNANCE

The Company has adopted most of the code provisions as
stated in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix
14 to the Listing Rules and the Board is committed to
complying with the CG Code to the extent that the directors
consider it to be practical and applicable to the Company.

The corporate governance principles of the Company
emphasize an effective Board, sound internal control,
appropriate independence policy, transparency and
accountability to the shareholders of the Company. The Board
will continue to monitor and revise the Company’s corporate
governance policies in order to ensure that such policies
may meet the general rules and standards required by the
Listing Rules. The Company had complied with the CG Code
throughout the six months ended 30 September 2020 save for
the following deviations:

CG Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
None of the existing independent non-executive directors of
the Company is appointed for a specific term. However, all
the directors (executive, non-executive and independent non-
executive directors) are subject to retirement at least once
every three years under Bye-Law 87(1) of the Bye-Laws of the
Company. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those
in the CG Code.

CG Code Provision E.1.2 stipulates that the chairman of the
board should attend the annual general meeting. He should
also invite the chairmen of the audit, remuneration and
nomination committees to attend. The chairman of the Board
and the chairman of the remuneration committee were not
able to attend the annual general meeting of the Company
held on 18 September 2020 due to other important business
engagement. They had delegated the chairman of the audit
committee to chair and be available to answer questions at the
annual general meeting.

CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings. During the six months ended
30 September 2020, not all independent non-executive
directors and non-executive directors were able to attend the
general meeting of the Company due to their other business
commitments.
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CORPORATE GOVERNANCE (continued)

Following the retirement of Dr. Han Qinchun as an
independent non-executive director at the conclusion of
the annual general meeting of the Company held on 18
September 2020 (the “Retirement”), the Company had two
independent non-executive directors, which resulted in the
number of independent non-executive directors falling below
the minimum number required under Rule 3.10(1) of the
Listing Rules. Pursuant to Rule 3.10A of the Listing Rules, a
listed issuer must appoint independent non-executive directors
representing at least one-third of the board of directors.
Following the Retirement, the Board comprises eight members
with four executive directors, two non-executive directors
and two independent non-executive directors. Subsequent to
the appointment of Ms. Song Hong as an independent non-
executive director on 30 October 2020, the composition of the
Board comprises four executive directors, two non-executive
directors and three independent non-executive directors. In this
regard, the number of independent non-executive directors
is in compliance with the requirements of Rules 3.10(1) and
3.10A of the Listing Rules.

Audit Committee

The audit committee was established by the Company with
written terms of reference in compliance with the requirements
set out in Appendix 14 to the Listing Rules.

The audit committee shall consist of not less than three
members. Currently, the audit committee comprises two
independent non-executive directors: Mr. Tsang Kwok Wai
and Mr. Ruan Xiaofeng, and one non-executive director: Mr.
Chen Shuai. Mr. Tsang Kwok Wai is the chairman of the audit
committee.

The primary objective of the audit committee is to review
the financial reporting process of the Group and its risk
management and internal control system, oversee the audit
process and perform other duties assigned by the Board and
make recommendations for the Company to improve the
quality of financial information to be disclosed. It also reviews
the annual and interim reports of the Company prior to their
approval by the Board.

The audit committee, together with management and
independent auditors, has reviewed the accounting principles
and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited
interim results for the six months ended 30 September 2020
prior to their approval by the Board.
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Management Discussion and Analysis

CORPORATE GOVERNANCE (continued)

Remuneration Committee

The remuneration committee was established by the Company
with written terms of reference in compliance with the CG
Code.

The remuneration committee shall consist of not less than two
members. Currently, the remuneration committee consists of
two independent non-executive directors: Mr. Tsang Kwok
Wai and Mr. Ruan Xiaofeng, and one non-executive director:
Mr. Chen Shuai. Mr. Ruan Xiaofeng is the chairman of the
remuneration committee.

The primary duties of the remuneration committee are to
formulate the remuneration’s structure and policy of the
Group, to review the remuneration packages of executive
directors and senior management, including bonuses and
options granted under the Share Option Schemes, to ensure
that such remuneration is reasonable and not excessive.
Generally, their remunerations are determined based on their
experience and qualifications, the Group’s performance as well
as market conditions.

Nomination Committee

The nomination committee was established by the Company
with written terms of reference in compliance with the CG
Code.

Currently, the nomination committee consists of one executive
director: Mr. Huang Shunxu, one non-executive director: Mr.
Chen Shuai and three independent non-executive directors:
Mr. Tsang Kwok Wai, Mr. Ruan Xiaofeng and Ms. Song
Hong. Mr. Huang Shunxu is the chairman of the nomination
committee.

The primary duties of the nomination committee are to review
the structure, size and composition of the Board at least
once a year and to identify individuals suitably qualified to
become Board members and select or make recommendations
to the Board on the selection of individuals nominated for
directorships. In identifying suitable director candidates and
making such recommendations to the Board, the nomination
committee would also take into account various aspects
of a candidate, including but not limited to his education
background, professional experience, experience with the
relevant industry and past directorships.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific enquiry
of all the directors, all the directors confirmed that they have
complied with the required standards set out in the Model
Code throughout the six months ended 30 September 2020.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, the
directors confirmed that the Company has maintained the
amounts of public float as required under the Listing Rules
throughout the six months ended 30 September 2020.

APPRECIATION

I would like to express my deep thanks to my fellow directors
and all employees for their valuable contribution. On behalf
of the Board, | would also like to extend my sincere thanks to
our shareholders, customers, suppliers, bankers and business
associates for their continued strong support.

On behalf of the Board

Huang Shunxu
Chairman

Hong Kong, 27 November 2020
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