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VOLUNTARY ANNOUNCEMENT

Reference is made to the announcements of Jiangsu Innovative Ecological New Materials Limited
(the “Company”) dated 31 December 2019 and 13 March 2020 (the “Announcements”). This
announcement is made by the Company on a voluntary basis. Unless otherwise defined, capitalized
terms used in this announcement shall have the same meanings as defined in the Announcements.

The Company hereby announces the following updates concerning the Announcements:

In 2020, Jiangsu Chuangxin submitted as early as possible the application for “High and New
Technology Enterprise” (=587 #% fli 4 3%) qualification for 2020. On 27 January 2021, the related
government authority of People’s Republic of China (the “PRC”) published on its website the
list of the first batch of enterprises of Jiangsu Province qualified as “High and New Technology
Enterprise” for 2020, and Jiangsu Chuangxin, among others, is on the list. The related government
authority will duly issue the certificate of “High and New Technology Enterprise” to Jiangsu
Chuangxin.

According to the present PRC Corporate Income Tax Law and its relevant regulations, Jiangsu
Chuangxin will be entitled to a preferential corporate income tax rate of 15% for 3 years from
1 January 2020 to 31 December 2022 upon receipt of the certificate of “High and New Technology
Enterprise”, instead of the statutory corporate income tax rate of 25% that Jiangsu Chuangxin paid
for 2019, which would lead to the decrease of the Company’s income tax expenses in 2020 over
2019.

Shareholders and potential investors are advised to exercise caution when dealing in the
securities of the Company.

By order of the Board
Jiangsu Innovative Ecological New Materials Limited
GE XIAOJUN
Chairman and Chief Executive Officer
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