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FINANCIAL HIGHLIGHTS

Building upon the Group’s past few years of steady growth in
providing technology services and solutions, we have refined
and developed our main business as a “technology service
and solutions provider” that focuses primarily on fintech,
ecommerce, payment, cloud technology and enterprise
solutions.

Following our turnaround to profit in the year ended 30
April 2018, we have seen significant growth in the Group’s
revenue and profit for the six months ended 31 October 2020,
as compared with the same period in the previous year. This
growth has been accelerated by the digital transformation needs
of enterprises during the “new normal” that has resulted from
the COVID-19 pandemic.

1. Turnover increased significantly by 176% to HK$47.5
million, as compared with HK$17.2 million for the
corresponding period in 2019.

2. Net profit increased significantly by 363% to HK$12.5
million, as compared with HK$2.7 million for the
corresponding period in 2019.

3. This significant increase in turnover was mainly
attributable to significant increase in the technology
business turnover, an increased by 196% to HK$45.3
million, as compared with HK$15.3 million for the
corresponding period in 2019.

4. Profit margin increased to 26.3%, as compared with 10.9%
for the corresponding period in 2019.

5. Earnings per share increased significantly by 364%
to HK$0.065, as compared with HK$0.014 for the
corresponding period in 2019.
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CEO’S STATEMENT
Dear Shareholders,

Since Vongroup’s engagement in technology-related businesses
13 years ago in 2007, we have refined and developed our main
business as a “technology service and solutions provider” that
focuses primarily on fintech, ecommerce, payment, cloud
technology and enterprise solutions. We are also committed to
providing enterprise architecture, technology transformation,
custom platforms and solutions, including solutions powered
by virtual reality (VR) technologies. We now serve a diversified
client base in Hong Kong, and regionally from Mainland China,
South Korea, Japan, Macau, and Southeast Asia, amongst
others. They range from local SMEs to global organizations,
many of whom are in financial services, wealth management,
ecommerce, education, media and entertainment industries.

Going forward, we will strive to further increase the breadth and
depth of our spectrum of technology services and solutions that we
offer. We intend to achieve this by both our internal R&D, as well as
by acquisitions and operational business partnerships, in order to
be a “digital ecosystem partner for the new normal”, so that when
enterprises need to revisit or digitally transform their business
operations in light of the “new normal” of consumer and market
behaviour resulting from the COVID-19 pandemic, Vongroup will
be one of the potential partners they should consider talking
to. At the same time, as these technology transformation needs
occur almost all over the world, we will seek to further expand
internationally, including leveraging upon our experience to
provide consultancy services to improve or develop customers’
technology-focused commercial models. Following 13 years of
technology experience, coupled with even longer commercial
operation experience, we are optimistic that we will continue to
grow our presence in Hong Kong and regionally.

For the six months ended 31 October 2020, there were two
major reasons for the Group’s substantial improvement in
business:

(1) Our Technology revenue increased significantly by 196% as
compared with the same period last year.

(2) Our Technology profit margin increased from HK$10.7
million to HK$25.8 million for the same period last year.

Driven mainly by these two reasons, the Group recorded profit
from operations for the period of HK$12.7 million, and total
comprehensive income for the period of HK$13.2 million,
reflecting 380% and 684% growth, respectively, as compared
with the same period last year.

Our early years in technology were more challenging, as we
developed and evolved to where we are now. It is from this
vantage point of having achieved significant growth that is
sustainable in a market where we command competitive
advantages, that we now look ahead to continued and further
growth for the rest of this year and the years to come.
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CEOQ’S STATEMENT (Continued)

The Technology Service and Solutions Provider Market in
Hong Kong

The first question is, what are our competitive advantages?

The market in Hong Kong is competitive and there are many
other experienced IT providers — however, providing one-stop
technology service and solution in the way that Vongroup
does to clients that covers enterprise architecture, technology
advisory, enterprise solutions and fully-managed IT services
businesses, is a totally different business concept and value
proposition than what many other IT providers offer.

Over the past decade as technology has advanced, many businesses
may, quite naturally, have had some focus on technology.
According to a survey by Innotas in 2016, half of the respondents
admitted that they focus on delivering the technology project on
time rather than on how to maximise business value from these IT
initiatives. The Innotas survey also highlighted that the problem of
not being able to align business goals with IT goals has led to a 55%
failure to meet business needs.

In fact, frequently, a client’s technology architecture evolves
chaotically. This means that changes may have been applied
sporadically over a period of time, and on different levels.
While their systems may be technologically sound and may have
been delivered on time, they may either lack sufficient business
evaluation or lack maximized connection with one another, or
both. And after running into a problem, managers may, very
naturally, decide to apply their own skills in an ad hoc way to
improve the situation at hand. Many of these managers may
lack technical knowledge while the IT professionals may not
adequately or appreciate these business considerations. This is
the current position that we frequently see in many enterprises.

By contrast, Vongroup comes from a blended business-and-
technology evolution. For many years, we have been evaluating,
investing, operating and managing businesses. We still do that
now. As a result, we have also gathered recognition and business
relationships across many industries that help us in generating
clients for our technology business, in addition to those sourced
by our sales channel partners, and we now provide a one-
stop enterprise architecture, technology advisory, enterprise
solutions and fully-managed IT services businesses, for local and
international clients, including those in industries like financial
services, education technology, ecommerce, remote business,
virtual events technology, smart-city technology, and more.

Our emphasis on commercial performance indicators to
maximise efficiency and cost-effectiveness is based upon many
of our clients’ view that their technology infrastructure should
be a commercial growth opportunity. Vongroup does not just
simply get the technology job done, but in fact we help the
client maximize the use of that technology in order to stay
ahead of the game in the new normal, to increase resilience
and to cope with changes.
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CEOQ’S STATEMENT (Continued)

The Technology Service and Solutions Provider Market in
Hong Kong (Continued)

The second question is, can Vongroup's business be sustainable
in the long-term?

The pandemic has been an accelerator for technological change
across businesses. And while many companies are still assessing
their future plans, what is evident is that all businesses,
including ourselves, must become more digitally-driven in
the post-pandemic era. It will be the decisive enterprises who
enhance their digital systems now and use data analytics
to improve how to service the ‘new’ customer, who are best
positioned to stay ahead of the game and be sustainable in the
long-term.

This means that we can and must use our current competitive
advantage to continue to stay ahead of the pack. The evolution
of transformational technology and the availability of data
helps us better understand the needs of our customers, while
continually beating back the competition.

What some of our best offence and strongest defence strategies
in terms of knowing the needs of our customers, while keeping
many of our competitors at a distance? We stress the following:
« Identify and capture pockets of profitable growth

*  Expand our offerings of services and solutions

«  Differentiate against competitors

*  Form partnerships and alliances with leading-edge
companies

*  Magnify growth through sales channel partnerships
e Make the most of data analytics

Therefore, we are actively negotiating and incorporating a
number of advanced and commercially-drive technology
services and solutions to add to our “stable”, in order to create
further synergy and to generate greater business opportunities
for Vongroup.
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CEOQ’S STATEMENT (Continued)

The Technology Service and Solutions Provider Market in
Hong Kong (Continued)

The third question is, whether this digital transformation will
continue after the pandemic is over?

It is frequently acknowledged that the “new normal” brought
about by the pandemic has not been changes in consumer
and business behaviour. Instead, the pandemic has accelerated
these changes, which were probably likely to have been
inevitable anyway. It's expected that it's just a matter of time
that technology and usage behaviour would have taken us there
anyway. We expect that enterprises will continue to accelerate
their investment in digital transformation to address this “new
normal”. For example, to quote the senior economist at Swiss
Re, he takes the view that the increased use of digital tools is
blurring the lines between work, lifestyle and social interaction,
and between domains like mobility, health and finance, and
that this is expected to continue in the post-COVID world.
Vongroup shares this view of the post-COVID world once the
pandemic is over.
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If we were to do a linear projection of our technology revenue
growth over the previous years, we would see the above
straight-line growth, achieving HK$50 million in half-year
revenue by 2022. However, the pandemic has accelerated this
anticipated timeframe by around 1.5 years.
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CEOQ’S STATEMENT (Continued)
Digital ecosystem partner for the “new normal”

Vongroup's target is to become the “digital ecosystem partner
for the new normal”. This means that we expect to be
incorporating more services and solutions to our spectrum in
order to offer even broader services to our clients.

This will include adding Hong Kong’s leading Saa$ platform to
our spectrum, as well as others that we are work in progress for
acquisition or partnership.

Looking Ahead

Management expects that the Group will achieve in the six
months ending 30 April 2021 estimated revenue (before
reflecting changes in fair value of investment properties) that
is similar to or more than that for the six months ended 31
October 2020, meaning estimated revenue of about HK$100
million for the year ending 30 April 2021 (before reflecting
changes in fair value of investment properties).

We believe that the calendar year 2020 is the real starting point
for the technological transformations that many clients are
undergoing or are now assessing, given the COVID pandemic
and the expected post-pandemic era. The COVID pandemic has
awakened more and more companies and service providers,
alerting them to pay more attention to distance and virtual
technologies, fintech, cloud, etc. Over the past several years
of challenges in our technology business, as well as our
turnaround to profit in the year ended 30 April 2018, Vongroup
has evolved into a strong business-and-technology service and
solutions provider. And we will continue towards the path of
being a digital ecosystem partner for the “new normal”.

In terms of business model, R&D, marketing and promotions,
operational strategies, technology systems development,
commercial performance indicators fueled by business-oriented
technologies, sales channel partnerships, we have accumulated
substantial knowledge and experience, which many traditional
IT providers lack. We believe that this is a strong business
opportunity for Vongroup to continue to expand and extend,
both in Hong Kong and regionally.

Finally, we wish to sincerely thank all our team members and

our sales channel partners and other business associates for
their tireless and dedicated work.

Vong Tat leong David
Chief Executive Officer

Hong Kong, 31 December 2020
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The board of directors (the “Board” or “Directors”) of Vongroup
Limited (the “Company”) wishes to present the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 31
October 2020, together with the comparative figures for the

corresponding period of the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 31 October 2020

BENEEERAR(ARRDESE((EF
IR [EE)BUZHADAREMBRE
(FEEDHEE-F-_TF+A=+—H1t

NERZ REEZER G A

RSz BB FIT

PGS 2EKER

PHIEEREF

BE-F-SFTA=+—ALAEA

Six months ended 31 October (unaudited)
BETA=+—HLABEAR CREFR)

2020 2019
—E-EF —T—hF
Note HK$’000 HK$'000
B 5 FHExT FBT
Turnover =E 3G 4 47,542 17,227
Other revenue and net gains Hob s R BFFE 4 339 527
Staff costs BT A (5,754) (3,545)
Expenses recognised under short- %2 #3FA E 18 N #ER
term leases X (392) 3B311)
Depreciation e (381) 385,
Administrative and operating THRREERAEZ
expenses (22,662) (8,160)
Net impairment losses recognised 5t 1% 5 B A 71| Bk 2
in respect of financial assets at TREERER
amortised cost VEREEY SEi=bes - (4,255) -
Change in fair value of investment & &M% 2 A&
properties #9) (1,724) (2,381)
Profit from operations &R 5 12,713 2,972
Finance costs R IDFN 6 (209) (368)
Profit before taxation BR B A% 12,504 2,604
Income tax credit s HiiEe 7 1 47
Profit for the period 7 5 & A 12,505 2,651
Other comprehensive income/ Hftt2EW A~
(expense) (BAX%)
Exchange differences arising REGINEBEEZ
on translation of foreign EH =%
operations 666 (971)
Total comprehensive income for ZHifE 2 MUK %
the period 13,171 1,680
Profit for the period T5I%& G A< HA R
attributable to: pi-p
Owners of the Company Vi/NEIEF SN 12,505 2,651
Total comprehensive income for T 5I& E{5 AR 2 EH
the period attributable to: Wz 5
Owners of the Company Vi/NEIEF DN 13,171 1,680
Earnings per share SRER
Basic and diluted EARREE 9 HK$0.0653% 7T HK$0.01478 7T




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 October 2020

EANEXARRT HERE2020

ERGRE M BR TR
AZE_THE+A=+—H

31 October 2020 30 April 2020
E_ZF T-TF
+ H =+-—A @ A=+H
(unaudited) (audited)
(REERZ) (&%)
Note HK$’000 HK$'000
Bt 5 FET FH&T
Non-current assets FRBEE
Property, plant and equipment 1% - B K& R & 12,403 12,334
Investment properties REE 243,704 245,428
Financial assets at fair value BATER AEAM
through other comprehensive ~ 2HEWAZ & B EE
income 23,808 23,808
Financial assets at fair value BAFEFABRZ
through profit or loss ERMEE 1,550 1,550
281,465 283,120
Current assets RBEE
Account receivables & WLER 5k 10 45,513 38,014
Loan receivables EUE 3Kk 28,325 28,476
Deposits, prepayments and e FENERR L
other receivables H i FE YR 3R 49,642 46,517
Financial assets at fair value BAFEFABRZ
through profit and loss ETHMEE 6,644 11,303
Bank balances and cash WITHEHB LIRS 32,524 19,600
162,648 143,910
Current liabilities REBEE
Account payables FEAFBR IR 1 4,242 -
Accruals and deposits received T IE & B WIR S 10,407 9,686
Bank borrowings RITEE 23,217 24,267
Tax payables FE L IA 567 567
38,433 34,520
Net current assets REBEEFE 124,215 109,390
Total assets less current BEERRRBES
liabilities 405,680 392,510
Non-current liabilities FRBEE
Deferred tax liabilities RIERIA B E 859 860
NET ASSETS BEEZRE 404,821 391,650
Capital and reserves BAR S
Share capital & A 7,688 7,688
Reserves #H& 397,133 383,962
TOTAL EQUITY arEn 404,821 391,650

"



12 Vongroup Limited Interim Report 2020

CONDENSED CONSOLIDATED STATEMENT OF ARG SERE B R
CHANGES IN EQUITY
For the six months ended 31 October 2020 HE-_ZT-_TFT+A=T—HI~EA
Unaudited
AIER
Financial
astsat
fairvalue
Property Capital Statutory ~ through other Eichange
Share Share revaluation Tedemption suplus— comprehensive translation Acumuated
Gapital premium feserve reserve Reserve  income resenve reserve losses Total
RATERA
Ep2ENA
5 RAED iRRE CeREE
Rt BWER  EHER 8 L BE ENER  EiER gt
HKS000 HkS000 HKS000 HLS000 HkS000 HKS 000 HkS000 HkS000 HkS000
Thn Thn TEn Thn Tin TEn Thn Tin Thn
A1 May 201 i) 2-hERR-R (85R) 768 11780 121 n m (15074 13 (4440 B0
Profitforte peiod KRN - - - - - - - 2631 2651
Bichange diference aiig on BERNEREL RN ER
ranslation offoreign operations - - - - - - (om) - (om)
Toil ompretensive noomeleopense) —~ AARRER)/ (%) 68
for the period - - - - - - o7) 2651 1,680
AL31 Ocober 2019 REE-NETAZT-B 768 11,780 130 " m [15.00) 3 (1789) 7%
Unaudited
32 11
Financial
assets at
fair value
Property Capital Statutory  through other Exchange
Share Share  revaluation  redemption surplus  comprehensive  translation  Acumulated
Capital premium feserve feserve Reserve  income resenve teserve losses Total
ROTEHA
LUETTON
g BtRE  %EER  CEREE
BE  BBER  ERRE EL i fiE  ENEE  EiEE it
HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS 000 HKS 000 HK§'000 HKS 000
TEn TR TR T#n TEL TR THL TEL TET
A1 Nay 2020 fudited) HZZZ2ERA-A(850) 7,68 611,780 131 I} m (15,405 I3 [214220) 391,650
Proft o the period FERER - - - - - - - 12505 12505
Bichang difrence arisng on BEENEREL RNZE
tranation offoreign operations - - - - - - 666 - 666
Toial omprehensive neomelopense) — AEE2ERN/ (B 48
for the period - - - - - - 666 12,505 LAV
4131 Ocober 220 0nk -2 - R 768 11,780 131 n m [15,405) m oty M




CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 31 October 2020

EANEXARRT HERE2020

BRGERESRE

HE-ZT-ZF+A=1+—HIE~EAR

Six months ended 31 October

(unaudited)
BZE+A=+—HLAEA
(REER)
2020 2019
—E-FF —T—hF
HK$’000 HK$'000
FET FET
Net cash inflow/(outflow) from KEEBEE 2R
operating activities WA O F58 12,962 (13,029)
Net cash inflow from investing BREFBHEEZRS
activities MAERR 572 503
Net cash outflow from financing RMEEEEEZ
activities BemHFE (1,259) (1,405)
Net increase/(decrease) in cash and RekREEBEEB
cash equivalents #n CRd ) FE 12,275 (13,931)
Cash and cash equivalents at HylzBe Rk
beginning of the period RE&EEEEE 19,600 34,434
Effect of foreign exchange rate INEERES) &
changes 649 (800)
Cash and cash equivalents at end HRzRER
of the period ReEMEER 32,524 19,703
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2020

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit
or loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group's
annual financial statements for the year ended 30 April
2020, except that the Group has adopted, for the first time
for the current period’s unaudited condensed consolidated
interim financial statements, the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”),
HKASs and Interpretations (hereinafter collectively referred
to as the “New HKFRSs”) issued by the HKICPA that are
effective for the accounting period commencing on 1 May
2020:

Amendments to HKFRS 3 Definition of a Business
Interest Rate Benchmark

Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Amendments to HKAS 1 and Definition of Material
HKAS 8

R4S MR R MR
HE-ZT-ZF+A=1+—HIE~EAR

1.

LR

AREEZBPRE T RPBIREK TR
ERGHMAR([EEEMAE R
e BEGHEA(TEGERDSE
SR B SRS | RBE BB AR
ERAB([HARMDESF LMK L
MR DSR2 BAREREMR

128 o

TESHBRRMAE

AARGEZBRRE T RPBRR TR
BEeRAEH MRS WERIZATE
AEZREYEELRBRATENESR
FIBRz &R A E (@R EEET -

AREEEZBRGA DM BREMEF
Mz B BRRERHEAEETRE T
ZEMNA=THIEFE 2 FERBRE
PRERANE — 3 AR BB AEIR 2 R
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TERA— BB GBI ER
R REIE AT BB s A ([ B B
BRELR ) BB G LRI RARER
TXAGE#EBF 58S 28 DR
s

BRRBREEAFINL
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BRB WG LA FI35
BeERREIEEY
ERMBREEAFTR L
B
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SEHERIE 2 7T
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The nature and impact of the revised HKFRSs are described
below:

(a)

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated set
of activities and assets to be considered a business,
it must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market
participants are capable of acquiring the business and
continue to produce outputs. Instead, the focus is on
whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on
goods or services provided to customers, investment
income or other income from ordinary activities.
Furthermore, the amendments provide guidance to
assess whether an acquired process is substantive
and introduce an optional fair value concentration
test to permit a simplified assessment of whether an
acquired set of activities and assets is not a business.
The Group has applied the amendments prospectively
to transactions or other events that occurred on or
after 1 May 2020. The amendments did not have
any impact on the Group's interim condensed
consolidated financial information.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information to investors about
their hedging relationships which are directly affected
by these uncertainties. The amendments did not have
any impact on the financial position and performance
of the Group as the Group does not have any interest
rate hedge relationships.

EANEXARRT HERE2020
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NEHERER - ERTNER N E
EHTEE EHETREFRED
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

©

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis
of those financial statements. The amendments
clarify that materiality will depend on the nature or
magnitude of information. The amendments did not
have any impact on the Group’s interim condensed
consolidated financial information.

3. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In
a manner consistent with the way in which information
is reported internally to the Group’s executive directors,
being the Group's chief operating decision maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

For the six months ended 31 October 2020, the Group
has determined that there are three reportable operating
segments which are set out below. The comparative figures
have been restated accordingly.

(a)

Technology:  Technology related business
Property: Real property and related business
Financial: Consumer finance, securities trading,

other financial/business services and
related business

Segment revenue and results

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the revenue and results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales or financing activities
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets
attributable to those segments.

2. EEEHBEEE (&)

( BFAGERFHREEBGE
BIETR 2 BT RN ERZE
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Eig - SRR SE A EE
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3. SEGMENT INFORMATION (Continued) 3. 2EER (&)
(a) Segment revenue and results (Continued) (a) ZEHER¥EE (F)
Segment revenue and results D EE s R A
The following is an analysis of the Group’s revenue TREATHRIEINMAERZ
and results from operations by reportable segments: Woak RIS SR -
Six months ended 31 October 2020 (unaudited) BE-Z-_ZF+A=+—HLR
8B (REER)
Technology Property Financial Consolidated
2253 ng kX g4
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHT TR
Segment revenue ARk 45,342 2,386 (186) 47,542
Segment results PEEE 25,782 125 (664) 25,243
Unallocated other revenue and other 7 7 & E A1 A 2 E o ez
gains 339
Unallocated corporate expenses FARLERX (12,869)
Finance costs BBMA (209)
Profit before income tax BAER AR 12,504
Income tax credit FiEHESL 1
Profit for the period AHEEA 12,505
Six months ended 31 October 2019 (unaudited) BHE-Z—hF+A=1+—8B1LEX
8B (REFEZ)
Technology Property Financial Consolidated
B n% X e
HK$000 HK$000 HK$000 HK$'000
TR T TET T
Segment revenue ok Uees 15278 2479 (530) 17,227
Segment results PRER 10677 (297) (1,145) 9235
Unallocated other revenue and other 5 2 B2 E Mg A R 3%
gains 506
Unallocated corporate expenses FAARLERT (6,769)
Finance costs BIMA (368)
Profit hefore income tax BREER AR 2,604
Income tax credit FiEHEE 47

Profit for the period AR R 2,651
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3. SEGMENT INFORMATION (Continued)

(b) Geographical segments

The following table provides an analysis of the Group’s
segment revenue by geographical market.

3.

SEER (&)
(b) HEZH

TREIRMETHE D 2 A EE
DI DT ©

Six months ended 31 October (unaudited)
BE+A=+—HLAEA CREER)

2020 2019
—E-SE —ZT-NEF

HK$’000 HK$'000

FERT FET

Hong Kong aBE 47,276 16,810
Mainland China AR B K B 266 249
Macau BP9 - 168
Total 4@t 47,542 17,227

(c) Information about major customers

The Group has a wide customer base and no single
customer contributed more than 10% of the Group’s
revenue for the six months ended 31 October 2020

() FHEIEEFZEHN

ARG BT 2 ES LR R
E-T-2F+A=T—ALAM
B3 28— S A 24 1B

(2019: nil). 10%( ZZ—NF : )
TURNOVER, OTHER REVENUE AND NET GAINS 4. &% - HKWBZ R BRI FE
The Group’s turnover, other revenue and other net gains NEERHE 2 &R EtliamkE
for the period arose from the following activities: MEFFETIREAL TEKES -
Six months ended 31 October (unaudited)
BZE+A=+—HLXEA (KEER)
2020 2019
ZEZEF —ZE—-hEF
HK$’000 HK$'000
FERT FHBT
Revenue from contracts with — B&BHEHEER
customers within HKFRS 15 BB ZREEFEH
2 aF
Provision of technology related E#tRIFAHBIEE
activities 45,342 15,278
Revenue from other sources KERMKIRZ Wz
Provision of property leasing  2{HYEHERH
services
— Gross rental income from —REMEZBES WA
investment properties 2,386 2,479




GAINS (Continued)

4. TURNOVER, OTHER REVENUE AND NET

ENEXARAT  FEFRE2020

4. EER HUWsREMNFZE (8)

Six months ended 31 October (unaudited)

BE+A=+-HLEREAR (REER)

2020 2019
—EZEF —T—hF
HK$’000 HK$'000
FERT FBT
Provision of financial related  2{ESEIAREE
activities
— Interest income —FBHA 552 328
— Dividend income from listed — FRAESF RS
equity securities ON 163 441
— Net loss on listed equity —BEiREEEAFE
securities at FVPL (Note) PRz ETRARES
2 EEFEE (M 5T) (901) (1,299)
(186) (530)
47,542 17,227

Note:

B 5 -

Six months ended 31 October (unaudited)
BE+A=+—-BLEAEA (REHFER)

2020 2019
—R-EF —E-NF
HK$’000 HK$'000
FHT FHET
Net loss on listed equity securities at ~ #iBEzIE A FEYIEZ T
FVPL MR E % 2 B 18F 58
— Change in fair value —RAFEED (1,102) (2,248)
— Realised gain* — B 201 949
(901) (1,299)

* The amount represented the proceeds from the disposal of
listed equity securities of approximately HK$3,873,000 (2019:
approximately HK$30,994,000) less relevant costs and carrying
value of the listed equity securities sold of approximately
HK$3,672,000 (2019: approximately HK$30,045,000).

YOS ERLEELELTRABEZAERK
15 493,873,000 T (Z T —NF: 4
30,994,0007% 7T ) &l T & £ 7 AR AN 78
AERAAR A R ERE{E 493,672,000/ 7T (=&
— L 1 #30,045,0007 7T) ©

19
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4. TURNOVER, OTHER REVENUE AND NET
GAINS (Continued)

4. BER HUWsREMNFZE (8)

Six months ended 31 October (unaudited)

BETA=1t—-HBLAER (REER)

2020 2019
—E-EfF —T—hF
HK$’000 HK$'000
FET FET
Other revenue and net gains  H U E K 2R FE
Bank interest income RATHRLS WA 20 40
Exchange gain, net & 5 W 558 - 4
Management income EEBIRA 108 108
Other interest income H A A 2 A - 375
Others E b 211 -
339 527
5. PROFIT FROM OPERATIONS 5. RERA
The profit from operations is arrived at after charging/ R TR (GEA) TEIEE -
(crediting):
Six months ended 31 October (unaudited)
BE+A=1t—-HIEANEA (REER)
2020 2019
—EB-EF —E-NF
HK$’000 HK$'000
FERT FET
Staff costs B IR 5,754 3,545
Gross rental income from REREMEZBHS
investment properties WAREE T H
less direct outgoings of #9150,0007%8 7T
approximately HK$150,000 —ET-hEF:
(2019: approximately #974,0007% 7T )
HK$74,000) (2,236) (2,405)
6. FINANCE COSTS 6. BIESAA
Six months ended 31 October (unaudited)
BE+A=1t—-HIEANEA (REER)
2020 2019
—ECoEf —T—hF
HK$’000 HK$'000
FERT FET
Interest on bank borrowings RITEERNS 209 368
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INCOME TAX CREDIT 7. FiiSHiE%

Six months ended 31 October (unaudited)
BE+A=+—-HLAAEA CREER)

2020 2019
—E_EF —E-NF
HK$’000 HK$'000
FBT FHT
Profits tax: FISH -
Write back of deferred tax B EEER IR 1 47
Income tax credit for the period 7R EAfS FT{S LK & 1 47
No provision for profits tax in the Cayman Islands, British AEERABRATETHSHRS R’
Virgin Islands, PRC and Hong Kong has been made as the BEREZES  RERES BRIV ER
Group has no income assessable for tax for the period in A - E I gtz E ml A @ 2 F
these jurisdictions (2019: nil). ERELBE(CZ—NE - 8)
DIVIDEND 8. RE
The Board has resolved not to declare any interim dividend EEERFETEREE_ZT-_TF+A
for the six months ended 31 October 2020 (2019: nil). =t+—BIERNEAZEAFEHRI(Z
T—NF &)
EARNINGS PER SHARE 9. BRER
The calculation of basic and diluted earnings per share ARAREEAEBEERERREFEET
attributable to the owners of the Company is based on the TR T ERGTH
following:
2020 2019
—E-FF —T—hF
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (fs®%)
Earnings for the period B ZF
Earnings for the purpose of basic — Bt&T & &R E 2 K # 4
and diluted earnings per share AR s AT 12,505 2,651
Number of shares R&OHE
Weighted average number of A EERERKEE

ordinary shares for the purpose BFITE il
of basic and diluted earnings per ~ “F9& 8
share 192,189,833 192,189,833

21
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10. ACCOUNT RECEIVABLES

10. FEURBRFX

31 October 2020 30 April 2020

—BRCoRfF —E-TH

+B=+—8H mMA=+H

HK$’000 HK$'000

FHExT FBT

(unaudited) (audited)

(REER) (&%)

Accounts receivable JE WBR 3R 51,350 43,850
Less: Loss allowance L B IEEER (5,837) (5,836)
45,513 38,014

The following aged analysis of account receivables is based

ERNER A2 U BRiik D AT a0

on invoice date: T
31 October 2020 30 April 2020
ZEZEF —E-THF
+A=+-—H MA=+A
HK$’000 HK$'000
FRT FET
(unaudited) (audited)
(REEZ) (fs®&Z)
Within 30 days 30BA 7,580 2,801
31 to 60 days 31H ZE60H 7,525 10,171
61 to 90 days 61HZ90H 6,560 1,402
91 to 180 days 91H £180H 18,196 4,414
Over 180 days HBiB180H 5,652 19,226
45,513 38,014

The Group generally allows an average credit period
range from 30 to 180 days to its customers. Account
receivables that were neither past due nor impaired related
to customers for whom there was no default. Account
receivables that were past due but not impaired related to
customers that have good creditworthiness. Based on past
experience, the management considered no impairment
is necessary as there has not been a significant change in
credit quality of these balances, which are still considered
fully recoverable. The Group does not hold any collateral
over these balances.

The Group maintains a defined credit policy including
stringent credit evaluation. Receivables are regularly
reviewed and closely monitored to minimise any
associated credit risk.

AEERTRAERFRLZEHEES
N F308 E1808 - I i1 B SR {E 2 JE
IR B ENC R BEFAM- O
EEME AR A BB R R EBRLT
ZEPAB - BREBALR EEER
BBAELRE REA
BEEEWABEERES BNEEA
A EHURE o AR E L R S
BEMMERS -

AEBERAEARZEERR EF2H
BREZ ERAT - NEEE HIEE AR
WORROR - WE TSR FE AR EMHE R
ZIEERRBERE -
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ACCOUNT PAYABLES 1. BHERR
The following aged analysis of accounts payables is based UTARBEZAHN2Y 2 ENERZE
on invoice date: BT -
31 October 2020 30 April 2020
—E-EF —E-TF
+B=+—8H mMA=+H
HK$’000 HK$'000
FHExT FiBT
(unaudited) (audited)
(REERZ) (&%)
Within 30 days 30H A 1,180 -
31 to 60 days 31HZ60H 1,132 -
61 to 90 days 61H Z90H 1,930 -
4,242 -
The average credit period granted by suppliers ranges from HrEmR L 2 FHEEBRN F30290H °
30 to 90 days.
APPROVAL OF THE INTERIM FINANCIAL 12, #ER BB BRE
STATEMENTS
These unaudited condensed consolidated interim financial RAREEZGPGE TR BREEL
statements have been reviewed with no disagreement by AARRZERZESEN KB
the Audit Committee of the Company and were approved WS APHRBRETER =T
and authorised for issue by the Board on 31 December —EFE+ A+ AKEESHER

2020. FRETIES o
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MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

Thanks to our team’s efforts, we have achieved significantly
higher revenue and profit in the six months ended 31 October
2020. Since the Group’s engagement in technology-related
businesses 13 years ago in 2007, we have refined and developed
our main business as a “technology service and solutions
provider” that focuses primarily on fintech, ecommerce,
payment, cloud technology and enterprise solutions. We are
also committed to providing enterprise architecture, technology
transformation, custom platforms and solutions, including
solutions powered by virtual reality (VR) technologies. We now
serve a diversified client base in Hong Kong, and regionally
from Mainland China, South Korea, Japan, Macau, and
Southeast Asia, amongst others. They range from local SMEs to
global organizations, many of whom are in financial services,
wealth management, ecommerce, education, media and
entertainment industries.

Building upon the Group’s past few years of steady growth
in providing technology services and solutions, we have seen
growth that is now accelerated by the “new normal” resulting
from the COVID-19 pandemic.

Due mainly to the performance of our technology business,
the Group recorded revenue of approximately HK$47.5 million
(2019: approximately HK$17.2 million) during the period under
review (176% growth) and profit for the period of approximately
HK$12.5 million (2019: approximately HK$2.7 million) (363%
growth). This continues the Group’s successful record of profit
into the fourth successive year following its turnaround during
the year ended 30 April 2018.

It is frequently acknowledged that the “new normal” brought
about by the pandemic has not been changes in consumer and
business behaviour. Instead, many enterprises agree that the
pandemic has accelerated these changes, which were likely
to have been inevitable anyway. It's probably just a matter of
time that technology and usage behaviour would have taken
us there. We expect that enterprises will continue to accelerate
their investment in digital transformation to address this “new
normal”. For example, to quote the senior economist at Swiss
Re, he takes the view that the increased use of digital tools is
blurring the lines between work, lifestyle and social interaction,
and between domains like mobility, health and finance, and
that this is expected to continue in the post-COVID world.
Vongroup shares this view of the post-COVID world once the
pandemic is over.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review
Technology

The market in Hong Kong is competitive and there are many
other experienced IT providers — however, providing one-stop
technology service and solutions in the way that the Group
does to clients that covers enterprise architecture, technology
advisory, enterprise solutions and fully-managed IT services
businesses, is a totally different business concept and value
proposition than what many other IT providers offer.

Over the past decade, many businesses may, quite naturally,
focus on technology. According to a survey by Innotas in 2016,
half of the respondents admitted that they focus on delivering
the technology project on time rather than on how to maximise
business value from these IT initiatives. The Innotas survey also
highlighted that the problem of not being able to align business
goals with IT goals has led to a 55% failure to meet business
needs.

In fact, frequently, a client’s technology architecture evolves
chaotically. This means that changes may have been applied
sporadically over a period of time, and on different levels.
While their systems may be technologically sound and may have
been delivered on time, they may either lack sufficient business
evaluation or lack maximized connection with one another, or
both. And after running into a problem, managers may, very
naturally, decide to apply their own skills in an ad hoc way to
improve the situation at hand. Many of these managers may
lack adequate technical knowledge, while the IT professionals
may not adequately appreciate these business considerations.
This is the current position that we frequently see in many
enterprises.

By contrast, the Group comes from a blended business-and-
technology evolution. For many years, we have been evaluating
businesses as an institutional investor. We still do that now. As a
result, we have gathered recognition and business relationships
across many industries that help us in generating clients for our
technology business, in addition to those sourced by our sales
channel partners. This means we leverage on our technological
R&D capabilities, plus our business team’s business experience
and expertise in business management and operations,
e-commerce, fintech and other information technology,
financial services and business services experience. As a result,
the Group now provides a one-stop enterprise architecture,
technology advisory, enterprise solutions and fully-managed IT
services businesses, for local and international clients, including
those in industries like financial services, education technology,
ecommerce, remote business, virtual events technology, smart-
city technology, and more.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review ((ontinued)
Technology

We know that we must continue to strengthen our business
model by adding to the breadth and depth of the technology
services and solutions that we operate. Therefore, we are
actively negotiating and incorporating a number of advanced
and commercially-drive technology services and solutions to
add to our “stable”, in order to create further synergy and to
generate greater business opportunities for the Group. This
and other additions to enhance Vongroup’s spectrum of digital
solutions and services are outlined below.

The technology business recorded revenue of approximately
HK$45.3 million (2019: approximately HK$15.3 million) (196%
growth) with profit for the period of approximately HK$25.8
million (2019: approximately HK$10.7 million) (141% growth).
As the Group has taken new initiatives to seek to explore and
expand this business, we envisage that the revenue and profit
of this business will see continuing growth during the upcoming
year.

To further our technology business and to expand rapidly to
exploit the window of opportunities in the shifting economy,
and paradigm changes brought about by the “new normals”,
we are currently engaged in discussions to make possible
acquisitions of or enter into business partnerships with
established, highly-reputable, and high-growth technology
services and products, which would present synergistic value
with our existing technology services and solutions, and which
would add to and deepen our business scope. The details of
these possible additions are referred to in our announcements,
regarding (a) acquiring a controlling interest in Claman Global
Limited which owns leading SaaS platforms whose enterprise
clients include major international events and virtual business
exhibitions and trade shows, and which has a database
of about 200,000 transacted customers, and (b) possible
acquisition of an Enterprise Team Collaboration software and
an Ecommerce business, in addition to strategic co-operation
alliance to grow our technology solutions business. We are
also engaged in discussions in regard to possible provision of
smart-city technology services for a major development, Manila
International Financial Centre Headquarters City Center City
Project at Manila Bay, Philippines. If these materialise, they
would be expected to further strengthen the Group’s technology
and management business, and the Group would look forward
to further growth in our technology business results.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review ((ontinued)
Other Business

Our property operations are managed with a two-pronged
approach of value gain and rental income to optimize value
creation for our shareholders. We have continued to manage
our operations by identifying optimal opportunities to acquire,
manage and operate undervalued properties, including (i)
commercial properties (retail and offices), especially in Kowloon
East CBD, in line with the government’s CBD 2.0 policy to
transform Kowloon East, (ii) residential properties, especially
at prime locations, and (iii) carpark properties, especially at
locations with a low carpark density. These properties are
located at regional locations that we believe are considered
to be higher quality for property demand, primarily in Hong
Kong, but also in the PRC and Macau. These properties are
acquired, managed, operated and disposed for both value gain
and rental income strategies. As a result, (a) income from our
properties can be from both disposal proceeds as well as from
rental receipts, and (b) fair value gains from our properties are
recorded and contribute towards profit for the period.

Rental income for the period under review has been fairly
steady at approximately HK$2.4 million (2019: approximately
HK$2.5 million). As many property values in Hong Kong have
been seriously affected by the recent social unrest, we are
pleased to record only a very slight decrease in unrealized
fair value of investment properties during the period under
review, being approximately HK$1.7 million decrease (2019:
loss of approximately HK$2.4 million). This slight decrease
is approximately 0.7% of the HK$245.4 million fair value
of investment properties as at 30 April 2020. We recorded
approximately HK$0.1 million gain for the period under review
in our property business (2019: loss of approximately HKO0.3
million), which reflects the non-cash impact on fair value of
investment properties. When such changes in fair value of
investment properties are excluded, our property business
recorded stable profit HK$1.8 million in profit during the period
under review (2019: approximately HK$2.1 million).

Given market conditions, we believe that the optimum times
and values for disposing of selected properties may be during
the coming 12 months, however we also believe that there
would be undervalued opportunities regionally outside Hong
Kong.

The financial services business provides consumer finance
services, securities trading and other financial related services.
During the period under review, we recorded negative revenue
of approximately HK$0.2 million (2019: approximately negative
HK$0.5 million), resulting in loss of approximately HK$0.7
million (2019: loss of approximately HK$1.1 million). We
expect to continue to reduce the weighting of this segment, as
compared with the growth in the technology sector.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Risks and uncertainties

The Group is exposed to the risk of negative, volatile or of
uncertain developments, including but not limited to negative,
volatile or uncertain developments in the global, regional and
local economies, in the financial and property markets, and in
the changes in patterns of consumption. These developments
might reduce revenue or result in reduced valuations of the
Group's investment properties or in the Group being unable to
meet its strategic objectives or in negative effect to its financial
condition, results of operations and businesses. The Company
will continue to adopt prudent financial policies to cope with
the impact of uncertain factors.

Fund Raising Exercises

The Company did not have any equity fund raising activity
during the six months ended 31 October 2020.

Significant Investment, Material Acquisitions And Disposals

(1) Acquisition of Additional Equity Interest in Claman Global
Limited

Claman is a company incorporated in the British Virgin
Islands with limited liability. Claman and its subsidiary are
engaged in the financial technology industry including in
relation to crowdfunding and technologies and services
that seek to increase the efficiency of online financial
transactions.

On 26 September 2016, a wholly-owned subsidiary of the
Company, Vongroup Investment Holdings Limited (“VIHL"),
entered into a subscription agreement with Claman,
pursuant to which VIHL conditionally agreed to subscribe
for and Claman conditionally agreed to issue and allot
29% of the issued share capital of Claman (approximately
22.48% of the enlarged issued share capital of Claman) at
the consideration of HK$29,000,000, which was satisfied by
allotting and issuing 23,349,436 shares of the Company at
the issue price of HK$1.242 per share.

On 22 October 2020, VG Investment Assets Holdings
Limited (“VG Investment”), a wholly-owned subsidiary of
the Company, and Allyking International Limited entered
into a share purchase agreement in relation to acquisition
of approximately 17.8% equity interest in Claman at a
consideration of HK$15,698,250 which shall be satisfied by
the allotment and issue of 34,885,000 new shares of the
Company at the issue price of HK$0.45 per share.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant Investment, Material Acquisitions And Disposals
(Continued)

(1) Acquisition of Additional Equity Interest in Claman Global

@

Limited (Continued)

0On 27 November 2020, VG Investment and Claman entered
into a subscription agreement in relation to subscription
of approximately 20.2% equity interest in Claman at a
consideration of approximately HK$14.1 million which
shall be satisfied by payment in cash.

The Group currently holds approximately 22.48% equity
interest in Claman and will hold approximately 50.32%
equity interest in Claman after the completion of the
above acquisition and subscription. Claman will become
a subsidiary of the Company, and the accounts of Claman
will be consolidated into the financial statements of
the Company. Details of the above were disclosed in the
announcements of the Company dated 26 September 2016,
8 July 2020, 22 October 2020 and 27 November 2020.

As at date of this report, the above acquisition and
subscription of Claman are not yet completed. As at 31
October 2020, the carrying value of Claman as financial
assets at FVOCI of the Group was approximately HK$23.8
million (30 April 2020: approximately HK$23.8 million).
There was no change in fair value during the six months
ended 31 October 2020.

Possible Acquisition of Smart-City Property Development
Rights and Potential Provision Technology Services

On 4 August 2020, the Company entered into a non-
legally binding memorandum of understanding with the
vendor in relation to the possible acquisition of smart-
city property development rights for certain phases of
Manila International Financial Center Headquarters City
Center City, at Manila Bay, the Philippines, incorporating
intelligent technologies and ecosystems. The Company
and the vendor are engaged in discussions in relation
to the Company’s potentially providing technology and
management services for the Project that may cover the
life of the development of certain phases. No formal
agreement in respect of the above has been made as at
date of report. Details of the above were disclosed in the
report of the Company dated 4 August 2020, 7 October
2020 and 4 December 2020.

Save as disclosed above, the Group had no significant
investment, material acquisition and disposal of subsidiaries,
associates and joint ventures during the six months ended 30
October 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects

Going forward, we will strive to further increase the breadth and
depth of our spectrum of technology services and solutions that
we offer. We intend to achieve this by both our internal R&D, as
well as by acquisitions and operational business partnerships, in
order to be a “digital ecosystem partner for the new normal”, so
that when enterprises need to revisit or digitally transform their
business operations in light of the “new normal” of consumer
and market behaviour resulting from the COVID-19 pandemic,
Vongroup will be one of the potential partners they should
consider talking to. At the same time, as these technology
transformation needs occur almost all over the world, we will
seek to further expand internationally, including leveraging
upon our experience to provide consultancy services to improve
or develop customers’ technology-focused commercial models.
Following 13 years of technology experience, coupled with even
longer commercial operation experience, we are optimistic
that we will continue to grow our presence in Hong Kong and
regionally.

In the coming months and vyear, to realise this mission, we
intend to expand our technology services and solutions to
launch several software and leading-edge services, including
online platforms, as mentioned earlier. These initiatives are
intended to bring the Group closer to becoming the “digital
ecosystem partner for the new normal”. This will be exciting
continuing expansion of our services and solutions, and even
beyond Hong Kong and regionally, to further regions. We
reasonably estimate that the revenue for the second half of
the year ending 30 April 2021 (before reflecting changes in fair
value of investment properties) will be similar to or better than
that of the six months ended 31 October 2020, making a full
year revenue estimate (before reflecting changes in fair value of
investment properties) of about or more than HK$100 million.

Financial Review
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 31 October
2020 amounting to approximately HK$32.5 million (30 April
2020: approximately HK$19.6 million). The Group’s current ratio
as at 31 October 2020 was 4.23 (30 April 2020: 4.2). The total
equity of the Group amounted to HK$404.8 million (30 April
2020: HK$391.7 million) as at 31 October 2020.

Gearing

The gearing ratio, as a ratio of bank borrowings to total equity,
was 0.06 as at 31 October 2020 (30 April 2020: 0.06).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Exchange Rate Exposure

The Group’s assets, liabilities and cash flow from operations are
mainly denominated in Renminbi, and Hong Kong dollars. The
Group currently does not have any related foreign exchanges
hedges, however the Company monitors its foreign exchange
exposure and will consider hedges should the need arise.

Treasury Policies

The Group generally finances its operations with internally
generated resources and bank borrowings. The interest rates of
borrowings, if applicable, are generally charged by reference to
prevailing market rates.

As at 31 October 2020, there were bank borrowings, which were
denominated in Hong Kong dollars, of approximately HK$23.2
million (30 April 2020: HK$24.3 million). All bank borrowings were
subject to interest rate of 0.7%-1.5% per annum over 1-month
to 3-month HIBOR, and capped at 2.45%-2.7% per annum below
prime rate. The bank borrowings that are not repayable within
one year from the end of the reporting period but contains a
repayment on demand clause and therefore all bank borrowings
were classified into current liabilities of the Group.

Contingent Liabilities

As at 31 October 2020, the Group did not have any material
contingent liability (30 April 2020: nil).

Pledge of assets

As at 31 October 2020, the bank borrowings are secured and
guaranteed by investment properties of the Group with an
aggregate net carrying amount of approximately HK$120.8
million (30 April 2020: HK$121.3 million) and leasehold land
and buildings with an aggregate net carrying amount of
approximately HK$11.4 million (30 April 2020: HK$11.6 million).

Commitments

The Group had no capital commitments as at 31 October 2020
(30 April 2020: nil).

Employment and Remuneration Policy

As at 31 October 2020, the Group had 41 (30 April 2020: 30)
employees in Hong Kong and the PRC. The Group has not
experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced
difficulties in the recruitment and retention of experienced
staff. The Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and statutory
contributions, if any, are made in accordance with individual
performance and prevailing labour laws of its operating entities.
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OTHER INFORMATION

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2020, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SF0”), which
were required (i) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:
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Approximate
percentage of

Name of Director Capacity Interest in shares shareholding
ESpnE 54 B 4 & 2 BREREIL
Vong Tat leong David Held through a controlled 99,050,000 (L) 51.54%
corporation (Note) ordinary shares
H5EH FERAEHIRERE 99,050,0008% % 38 %
(B &)

Remark: (L): long position

Note: The shares were held by Vongroup Holdings Limited which is wholly
owned by Vong Tat leong David.

Save as disclosed above, as at 31 October 2020, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (ii) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below, at no
time during the six months ended 31 October 2020 were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

Share Option Scheme

The Company adopted a share option scheme on 30 September
2011 pursuant to which the Directors of the Company, at
their discretion, may grant options to Directors, officers and
employees (whether full time or part-time) of the Company
or a subsidiary and any other groups or classes of suppliers,
customers, sub-contractors or agents of the Group from time
to time determined by the Directors as having contributed or
may contribute to the development and growth of the Group.
No share options were outstanding nor granted during the six
months ended 31 October 2020.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

At 31 October 2020, the following persons (other than a Director
or chief executive of the Company) had interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO.
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Approximate percentage

Name of shareholder Capacity Interest in shares of shareholding

BRRA® =47 I 17 1 & BHRBREDL

Vongroup Holdings Limited (Note) Beneficial owner 99,050,000 ordinary shares (L) 51.54%
EHERA 99,050,000 A% & i 1%

Claman Global Limited Beneficial owner 17,349,436 ordinary shares (L) 9.03%

BREBA
Remark: (L): long position

Note:Vongroup Holdings Limited is wholly owned by Vong Tat leong
David.

17,349,436 % % i A%
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OTHER INFORMATION (Continued)
Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirms that all Directors
have complied with the required standards set out in the Model
Code during the six months ended 31 October 2020.

Interim Dividend

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2020 (31 October 2019: nil).

Purchase, Sale or Redemption of listed securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 31 October 2020.

Audit Committee

During the six months ended 31 October 2020, the audit
committee of the Company (the “Audit Committee”) comprised
three independent non-executive directors, namely, Fung Ka
Keung David, Lam Lee G. and Wong Man Ngar Edna. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal controls and financial reporting matters
including the review of the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 31 October 2020.

Compliance with the Code on Corporate Governance Practices

During the six months ended 31 October 2020, the Company
has complied with the Code on Corporate Governance Practices
(“CG Code”) as set out in Appendix 14 to the Listing Rules and
periodically reviews its corporate governance practices to ensure
that these continue to meet the requirements of the CG Code,
except for the deviation from code provisions A.1.8, A.2.1, A.4.1
and A.6.7 of the CG Code as described below.

Under code provision A.1.8, the Company should arrange
appropriate insurance cover in respect of legal action against
its directors. However, the Company did not take out insurance
cover in respect of legal action against the Directors because it
is believed that this legal risk to the Directors is quite low.

EANEXARRT HERE2020
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance Practices
(Continued)

Under code provision A.4.1, non-executive Directors should
be appointed for a specific term, subject to re-election.
The non-executive Directors of the Company, including the
independent non-executive Directors, are not appointed for a
specific term but are subject to retirement by rotation and re-
election at the annual general meetings of the Company at
least once every three years as specified in the provisions of the
Company’s articles of association. As such, the Board considers
that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting
than those in the CG Code.

Under code provision A.6.7, independent non-executive
directors shall attend general meetings and develop a balanced
understanding of the views of shareholders. Fung Ka Keung
David and Wong Man Ngar Edna, being independent non-
executive Directors of the Company; were unable to attend
the 2020 annual general meeting of the Company held on
30 October 2020 due to their engagement with their other
commitments.

By order of the Board
Vong Tat leong David
Executive Director

Hong Kong, 31 December 2020

As at the date of this report, the board of directors of the
Company comprises two executive Directors, namely: Vong
Tat leong David and Xu Siping, and three independent non-
executive Directors, namely: Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna.

Hig® (#)

BILEXERERTA (F)

RIEFRIEXA4T  FERTERRBREME
MV e BE - AR AINFERITESR(BIE
BUIEPTES) W ESEES BIRARQF
ZHABERER G RFARIB=F—
RRARBRRBFEAE FHESRIER
e Fut %$§E€ﬁﬁ%¥ﬁi%%’ﬂﬁﬁﬁu
BRARAZEEEAT R EERENE
RIEEATR 2 B@HRT -

RIE TR BA6 71 BIUIFMITERE
HERRRG SRR2BEAEHEZT
fi# o 5 5% 08 S 3CHE - DA R BB S IERRTT
5 FAREREZHEMABMAELER
CECTET AT ABTZARA S
TERRBEFREG -

EERGm
HiTEE
HES

BE —F_FF+-A=1—H
REME G AR EEEGHR OFEHE

HITEE RBEZBRGAF UR=EE
UHRTEE 355" MFERLIX -



d
1
o
1bu
o
A

>



	封面
	目錄
	公司資料
	財務摘要
	行政總裁報告
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	管理層討論與分析
	其他資料
	封底

