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The board (the “Board”) of directors (the “Directors”) of Champion Technology
Holdings Limited (the “Company”) announces the unaudited condensed
consolidated results of the Company and its subsidiaries (the “Group”) for the
six months ended 31 December 2020 (the “Period”) with comparative
unaudited figures for the corresponding period in 2019 (the “Previous Period”)

as follows:

For the six months ended 31 December 2020

Revenue
Cost of sales

Gross profit

Other income, gains and losses

Gain on disposal of subsidiaries

Distribution costs

General and administrative expenses

Impairment loss on property, plant and
equipment — vessel

Fair value (loss)/gain of financial assets at fair
value through profit or loss

Research and development costs expensed

Finance costs

(Loss)/profit before taxation
Income tax expense

(Loss)/profit for the period
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BEMFEEERAATARADES(E
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Six months ended
31 December

BET=A=+-8

IFREAR

2020 2019

—EB-BF —ZET—AF

Notes HK$’000 HK$’000
Pt 5 FERT FHET
(Unaudited) (Unaudited)

(REER) (REER)

(Restated)

(E5))

3 139,593 262,215
(94,941) (213,496)

44,652 48,719

6,433 11,320

- 5,342
(12,866) (14,398)
(36,752) (39,198)

(7,382) -

o (3,632) 17,399
(234) (1,229)

(16,600) (19,253)

(26,381) 8,702

5 (382) (187)
(26,763) 8,515



For the six months ended 31 December 2020

Other comprehensive income/(expense):
Item that may be reclassified
subsequently to profit or loss:
Exchange difference arising on
translation of foreign operations

Other comprehensive income/(expense)
for the period

Total comprehensive (expense)/income
for the period

(Loss)/profit for the period attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive (expense)/income
for the period attributable to:
Owners of the Company
Non-controlling interests

(Loss)/earnings per share — Basic and diluted
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The above condensed consolidated statement of profit or loss should be read =X

in conjunction with the accompanying notes.
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Six months ended
31 December

B=+=-RA=+—H

1IE}1E B

2020 2019
—EZEF —T-NEF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REHER)
(Restated)

(E751)
9,847 (225)
9,847 (225)
(16,916) 8,290
(30,702) 5,465
3,939 3,050
(26,763) 8,515
(25,236) 6,047
8,320 2,243
(16,916) 8,290
(HK$0.04 7% 7t) HK$0.017 7T

IR R R B — TR0 -
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At 31 December 2020

RZF

—ZFFFZH=+—H

As at As at
31 December 30 June
2020 2020
R-ZB-ZF R_ZT_ZF
+=—BA=+—H NA=+H
Notes HK$’000 HK$’'000
B 5% THE T FET
(Unaudited) (Audited)
(REEEZ) (| Z)
Non-current assets kRBEE
Property, plant and equipment ME  BE MK 8 54,474 58,560
Right-of-use assets TREEE 6,918 6,872
Investment properties REYE 9 45,170 44,210
Interest in an associate BENR 2R 2 2
Financial assets at fair value through HARBEFTAERZZ
profit or loss CRMEE 13 975 975
Finance lease receivable e Bh & & 8 10 38,516 37,699
146,055 148,318
Current assets RBEE
Inventories TE 11 34,338 30,336
Finance lease receivable JE W Bh & 1 & KB 10 4,483 3,944
Trade and other receivables FEWE 5 )SZ HAth ;E!E = 12 73,119 70,873
Loan receivables EREE - 17,771
Financial assets at fair value through 1% /A # {E Bit ABmZ
profit or loss S RVEE 13 59,795 67,686
Tax recoverable J& [B1 I B 5k 577 2,437
Cash and cash equivalents BehBeERHE 133,230 107,051
305,542 300,098
Assets classified as held for sale NEABELEZEE = 10,350
305,542 310,448
Current liabilities REBAE
Trade and other payables J?E B S5 REMIER 14 73,878 47,751
Contract liabilities AHEaE 15 12,586 23,654
Lease liabilities ﬂﬁff?%ff 4,662 3,701
Warranty provision 1R B 1,334 1,230
Customers’ deposits EEES 3,483 3,483
Amount due to a director EfNf—ZEEHIE 16 2,180 2,180
Tax payables %HMﬂ 685 590
Interest bearing other borrowing EREMEE
— amount due within one year —R—F N5 17 - 10,000
Promissory note payables e A ZE R 18 440 40,557
99,248 133,146
Net current assets RBEEFE 206,294 177,302
Total assets less current liabilities EEHBERRBAEE 352,349 325,620
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CONDENSED CONSOLIDATED IGLEEE SRR e )
STATEMENT OF FINANCIAL POSITION

(Continued)

At 31 December 2020 R—F—FF+=-H=+—H
As at As at
31 December 30 June
2020 2020

R-ZZE-=2F RZTZZTF
+=—A=+—H NAZ=Z+H

Notes HK$’000 HK$’000
B 5 THT FET
(Unaudited) (Audited)
(REEZR) (TR
Non-current liabilities kRBARE
Lease liabilities HeEalE 2,559 3,512
Interest bearing other borrowing ATEEMEE
— amount due after one year — N —F 1% B Hf 17 200,000 200,000
Promissory note payables FEAS R R 18 43,379 -
Retirement benefit obligations iR R AR FI AR 51,923 50,740
Deferred tax liabilities ELEHIBEBAE 8,672 8,644
306,533 262,896
Net assets EEFE 45,816 62,724
Capital and reserves BRAER#E
Share capital Rg AR 68,383 68,383
Reserves ] (76,314) (51,078)
(Deficit)/equity attributable to owners of $ NGIE 2PN Xt
the Company B At HERS (7,931) 17,305
Non-controlling interests 3H R 53,747 45,419
Total equity EHAR 45,816 62,724

The above condensed consolidated statement of financial position should be & X 5 B8 45 & B 7% A S5 3% JE BA 3 — pf B9 38 o
read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BEE

RAEAEZES R

For the six months ended 31 December 2020 B2 —F-_FF+-A=+—HI A
Attributable to owners of the Company
RAFEEAEY
Capital Property Non-
Share Share redemption General ~ Capital ~ Merger revaluation Translation Accumulated controlling Total
capital premium reserve - reserve - reserve  reserve  reserve  reserve losses Total interests equity
T LES FEbH S
Bx RGHEE BERE -REE SARE AHRE EMRER EXRE  ZHFR &t EE EEAE
HK$000 HK$'000  HK$'000 HK$000 HK$O00 HK$000 HK$000  HK$000 HK$000 HK$'000  HK$O000  HK$'000
TEr TErn Tér TEr T TEr  TEr TEn FEr  FEn FEL AL
At1 July 2020 WZZ-2§5+F-H

(Audited) (BE7) 68,383 2,221,869 50 1,366,003 846,860 8,358 8,096 2,265  (4,504579) 17,305 45419 62,724
Loss for the period BAnEE = = = = = = - - (30,702)  (30,702) 3,939 (26,763)
Exchange difference arising AENEBRER

on translation of EECERER

foreign operations - - - - - - - 5,466 - 5,466 4,381 9,847
Total comprehensive (expense) BRI 2 () /W

income for the period 2% = = = = = = - 5466 (30,702)  (25,236) 8320  (16916)
Capital contribution from WEARFEEHIMERR

non-controlling shareholders TE

of subsidiaries - - - - - - - = = = 8 8
At 31 December 2020 i3

(Unaudited) +-A=+-H

(REEH) 68,383 2,221,869 50 1,366,003 846,860 8,358 8,096 7,131 (4,535,281)  (7,931) 53,747 45,816
At1 July 2019 (Restated) RZE-NE+A-A

(BE5l) 68,383 2,221,869 50 1,366,003 846,860 8,358 86,652 4,581 (4,530,719 72,037 51,236 123,273
Profit for the period HREH - - - - - - - - 5465 5465 3,050 8,515
Acquisition of non-controling ~ FEE HIEFE TUE

interest without a change in Eiudliy 2

control - - - - - - - - (31) (81) 31 -
Exchange difference arising RENEHRE

on tranglation of FEECERZR

foreign operations - - - - - - - 613 - 613 (838) (229)
Total comprehensive income/  #iR2E I/ (F%)

(expense) for the period ek - - - - - - - 613 5,434 6,047 2,243 8,290
Disposal of subsidiaries HEMBARA - - - - - - (7855) - 78,556 - - -
Dividends paid to anon- M B 2 AR )

controling shareholder of HRREZ RS

a subsidiary - - - - - - - - - - (3,289) (3,289)
At 31 December 2019 RZZ-N%F

(Unaudited) +=A=1+-H

(REER) 68,383 2,221,869 50 1,366,003 846,860 8,358 8,096 5194 (4,446,729) 78,084 50,190 128,274

The above condensed consolidated statement of changes in equity should be
read in conjunction with the accompanying notes.
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For the six months ended 31 December 2020

Operating activities
(Loss)/profit before taxation
Adjustments for:
Fair value loss/(gain) of financial assets
at fair value through profit or loss
Impairment loss on property, plant and
equipment — vessel
Gain on disposal of subsidiaries
Gain on early redemption of promissory note payable
Other cash flows arising from adjustments

Repayment from loan receivables
Other cash flows arising from/(used in)
operating activities

Cash generated from/(used in) operations
Tax paid

Net cash generated from/(used in) operating
activities

Investing activities

Payment for the purchase of property,
plant and equipment

Payment for the purchase financial assets at fair value
through profit or loss

Net cash inflows from disposal of subsidiaries

Proceeds from disposal of financial assets at fair value
through profit or loss

Net proceeds from disposal of investment property

Other cash flows generated from investing activities

Net cash generated from investing activities

BE_F_FF+_H=+—Hi~EAH

REXEK
BRELAT (B 18), % 7
FLNSI B IAEHE

BARBEAABZZEHEE
AR EEESE (W)

ME - BE NERE —

R R EE 1B

S B A Az W

T2 A BE O FE AL R IR 2 s
HRFABMEEZELR

Yo B R 2 R
%%ﬁﬁﬁgi/%ﬁﬁﬁﬁ

HihR & nE

KEEBELS(FIER) 2B &
B RIE

REEBHEE(FER =2

REFHE

REXHK
BEWE BEERRBAXMNZ

WIE

BEEAABEFABRREZ

TREEMR N ZHRIA

HEMBARZFRSKA
HERAABEFARRZ

ERMEEMSZHIA

HEREMEMS Z%ﬁ
TXﬁ%f%Fﬁ%iZEﬁﬂiﬁuim

REXBFEEZREFE

Six months ended
31 December

BEt+t-A=t—-H

ER1EA

2020
ZE-EF
HK$’000
FHET
(Unaudited)
(REER)

(26,381)

3,632

7,382

20,594

5,227
17,771

10,184

33,182
(382)

32,800

(5,731)

(1,606)

2,412
10,231
2,850

8,156

2019
—NEF
HK$'000
FHET
(Unaudited)
(RE&EZ)

8,702

(17,399)

(5,342)
(8,066)
22,184

79

(83,613)

(83,534)
(187)

(83,721)

(4,228)

(34,756)
160,065

29,273

1,613

151,967

TEMREEERIT 2020/21 FHHE



For the six months ended 31 December 2020

Financing activities

Repayment of other interest bearing borrowings

Repayment of lease liabilities

Dividends paid to a non-controlling shareholder of
a subsidiary

Repayment of promissory note payable

Interest paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of
the period

Effect of foreign exchange rate changes

BE_FT_FF+_H=+—Hi ~EAH

s EE

EH MM EER
EHEAE

) — FE P B8 & B /9 JE 4 I 1 AR 3R
TR B

B g N R E

2R A

o @
e

B

3
pi

MEBFAERAZREFE

REeRBASEEEM (BRD) FHE
PR RELE

R E P

Cash and cash equivalents at the end of the period HIARRERRELEE

The above condensed consolidated statement of cash flows should be read

in conjunction with the accompanying notes.

Champion Technology Holdings Limited 2020/21 Interim Report

Six months ended

31 December

2020

SE L
HK$’000

FTERT

(Unaudited)
(REER)

(10,000)
(2,050)

(13,269)

(25,319)

15,637

107,051
10,542

133,230

BE+-A=+—-H
IER1EA

2019
—ZE-NF
HK$’000
TET
(Unaudited)
(R ER)

(20,000)
(1,605)

(3,289)

(52,823)
(14,970)

(92,687)

(24,441)

123,632
1,979

101,170
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2020

1.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements of
Champion Technology Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) have been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). In addition, the unaudited
condensed consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 30 June 2020.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared under historical cost invention except for financial assets at
fair value through profit or loss and investment properties which have
been measured at fair value and the vessel which has been stated at its
net realisable value. These unaudited condensed consolidated financial
statements are presented in Hong Kong dollar (“HK$”) and all values
are rounded to the nearest thousand except where otherwise indicated.

The accounting policies adopted are consistent with those followed in
the preparation of the annual financial statements of the Group for the
year ended 30 June 2020, except that the Group has applied for the
first time, certain amendments to Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the HKICPA that are effective for the
current period.

AR B S R R

Bz

1.

CECETEFEF —HA=+—HIFNEA

WREERGTERE

BEMREEERARDTARA]D) KA
MEBAR(RE(ARE) 2 REEXE
REEMBRRDBEBEBTESHOLE
(BEEMAS)EM BB L
AI([HKAS]) E345% [ EI B3R & 2
ERmE - REBERBREEWH
BRNABAREEBAXZIMARRQ A
ERLTRAMREZERREEH -

RIEEZEREAVIBRELRBIEF
EUMBREVENTBER RHE - E
EAEFEHEE T -_FEENA=1+HIE
FENFEMGERE —HHE-

FTESHEE

AEEZHARSVHRRIDIRELK
REERE HERAAEBEAABREZ
TRMEERKRENEDNRAABEGE
momm AR E AR FEI R - BRRH
BN ZERBECZHREE B BER
RABT(BILDFE MAESEY
MERABESKET T

ERMZ e HEREREAEEHE
E-TEXNAZTELFEZEETE
MARBEFTERN — B HEAREE EIRER
HMESSHMASEMREAPEER
BEBM B HREED ([HKFRS)) 2 & F &
FIABR N
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The HKICPA has issued a number of amendments to HKFRSs that are
first effective for the current accounting period of the Group and the
following amendments are relevant to the Group:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS 1 and Amendments to Definition of Material
HKAS 8

Conceptual Framework for Revised Conceptual Framework for

Financial Reporting 2018 Financial Reporting

Application of new HKFRS and amendments to
HKFRSs

Certain new accounting standards and interpretations have been
published that are not mandatory for 31 December 2020 reporting
periods and have not been early adopted by the Group. These
standards are not expected to have a material impact on the Group in
the current or future reporting periods and on foreseeable future
transactions.

Champion Technology Holdings Limited 2020/21 Interim Report

BB ALE EMZIEHKFRS 2 &
A MxEETIRAEE 2 A5 H
BERER-Hb U TETEAER
B8

HKFRSZ# 35 (18] &) XBHI T &=
HKFRSE# 95 « &5 e H AP E
G &R 395 &

HKFRS % 788 2 & 2]
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2018F B 5 M 5 LSRR &
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(a) Revenue (a) W=

Revenue represents the amounts received and receivable for U 2% ¥5 [0] B8 HA (A K &2 B 5 M AN R
goods sold and services provided by the Group to external TEEFHEEREREHRF 2B W
customers and leasing income received and receivable during REKZBEUAEE K REKREE
the Period. WA o

The revenue of the Group comprises the following: AEE ZIWEZRE T &IE :

Six months ended 31 December
BZE+-A=1+—HLAHEA

2020 2019
—E-FF —E-NF
HK$’000 HK$’'000
FHER FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(&%)
Revenue from contracts with customers FEHKFRSE 1558 E R 2
within the scope of HKFRS 15 EEA K=
Sale of cultural products HE XL E m = 190
Technology — Sale of systems including B — ZHEHEE (REHHT 34,381 51,875
software licensing S
Technology — Rendering of installation and B3 — I it &2 28 [k # & AR 7% 21,681 15,850
maintenance services
Technology — Design and sales of renewable ®Hik — Rt RS H4E 4,234 1,112
energy products 82 IR EE mh
Trading for gasoil i m i E 5 65,446 180,640
125,742 249,667
Technology — Leasing of system products Rl — A E XK E M 11,451 10,948
Income from vessel charter MR E A 2,400 1,600
139,593 262,215

BEMBEEERALRF 202021 RHHE



(b) Segment information

Information regarding the Group’s reportable segments for the
purpose of resource allocation and performance assessment for
the Period is reported below:

Six months ended
31 December 2020
(Unaudited)

REVENUE

External and total revenue
Recognised at a point in time
Recognised over time

RESULTS
Segment result

Interest income
Finance costs
Unallocated expenses, net

Loss before taxation

Wi

HOMEE R
REA-BHHED
EEEER

£

DEEH

MEBKA
BBRA
ANEZAXEE

BRAER

Sale of

cultural
products

#HE
XLER
HK$'000
TR

826

Technology
&

System sales

including
software Leasing of
licensing  system
and services  products

FRUE
(BEENAS HE
FEREY) ZRER
HK$'000  HK$'000
TEr THExn
34,381 -
21,681 11,451
56,062 11,461
6,775 1,717
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(b) 2EEHR
EMAEERBNAELRSE
BAENGHES BER 2R T :

Renewable
energy

TEE
R
HK$'000
TER

4,234

4,234

1,469

Strategic
investments

RRUERE
HK$'000
TR

©.721)

Trading of
gasoil

Ayl
g5

HK$'000
TR

66,446

66,446

1,093

Shipping
business

MEXK
HK$'000
TiEn

2,400

2,400

(7.487)

Consolidated

&8
HK$'000
TER

104,061
36,532

139,593

(5,328)

3718
(16,600
8,171)

(26,381)



operating decision maker for resource allocation and
performance assessment purposes.

BENKEEERAA 2020/21 FHHE

3. REVENUE AND SEGMENT 3. WERTEER®
INFORMATION (continued)
(b) Segment information (continued) (b) 2EER @
Technology
B
System sales
including
Sale of software  Leasing of
cultural licensing system  Renewable Strategic  Trading of  Shipping
products  and services  products energy  investments gasoil  business  Consolidated
ZREE
HE (REINE BE il
YER FERER) ZAER URLRE RBERE 2% MEBXE )
HK$'000 HK$000  HK$'000  HK$'000 HK$000  HK$'000 HK$'000 HK$'000
FAET TEL  TER TAER TEL  FER TFER TEL
Six months ended HE-Z-N%
31 December 2019 t-A=+-A
(Unaudited) LRER(REER)
(Restated) (E3)
REVENUE &
External and total revenue HMEERBY A
Recognised at a point in time RE-BEER 190 51,875 - 1,112 - 180,640 - 233,817
Recognised over time B B R AR - 15,850 10948 - - - 1,600 28,398
190 67,725 10,948 1,112 - 180,640 1,600 262,215
RESULTS ES |
Segment result BEES (804) 8,860 1,844 85 10,848 1,615 (429) 22,019
Gain on early redemption of RABEEMNRL
promissory note payable ZE s 8,066
Interest income FlEBA 3,164
Gain on disposal of a subsidiary & B2 A 2 Yz 5,342
Finance costs BB (19,253
Unallocated expenses, net FAERY —FE (10,636)
Profit before taxation BB AR 8,702
No information about segment assets and liabilities is presented HRZEEH W RETHRETE
as such information is not regularly provided to the chief B R B ENETERDEE LA

MArh - MABEFNEEOREE
RBENER -

13



AAARRITHHA :
ME BEMRBINE

Included in general and administrative expenses:
Depreciation of property, plant and equipment

Depreciation of right-of-use assets FRBREECTE
Current tax; BUERRR 1A :
— Germany corporate income tax —EREMSEH
— PRC enterprise income tax —H BB EMEH
- Hong Kong profits tax —EBBLEMREN
Over-provision in prior years: BEFE 2 BREEE
- Hong Kong profits tax —BABLEMSEH
Deferred tax: IRAERRIE
— Charged for the year —FE Rk
Income tax expenses Frie Bz i

Pursuant to the rules and regulations of Germany, the Group is subject
to corporate income tax at 19% (2019: 19%) on the estimated
assessable profit of the subsidiary which carried on business in
Germany.

Champion Technology Holdings Limited 2020/21 Interim Report

Six months ended 31 December
BZE+-BA=1+—HLAHEA

2020
== 1
HK$’000
FTHET
(Unaudited)
(REER)

5,461
1,987

7,448

2019
—E-AF
HK$'000
FHET
(Unaudited)
(REgEZ)

4,638
1,603

6,041

Six months ended 31 December
BE+-A=+—HLXEA

2020
—E-EF
HK$’000
FET
(Unaudited)
(REER)

168
24
182

374

(20)

28

382

2019
—E—NF
HK$’000
FET
(Unaudited)
(REEEZ)

187

187

187

RIBREZER LR REBBRR
REETER ZWEB QR Z A ERK
i M IE19% (ZF — NLF  19%) 7 Fi =
MM EPEN -



United Kingdom (“UK”) corporate income tax is calculated at 19% (2019:
19%) on the estimated assessable profit derived from UK. There is no
estimated assessable profit for UK corporate income tax for the six
months ended 31 December 2020 and 2019.

The Group is subject to Hong Kong Profits Tax at 16.5% (2019: 16.5%)
on the estimated assessable profit derived from Hong Kong for the six
months ended 31 December 2020 (2019: no assessable profit).

Under the law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. Income generated in the PRC earned by subsidiaries
incorporated outside the PRC is subject to withholding tax at 10% (2019:
10%). The Group is subject to the PRC EIT on the estimated
assessable profit derived from the PRC for the six months ended 31
December 2020 (2019: no assessable profit).

The calculation of basic (loss)/earnings per share attributable to the
owners of the Company is based on the following data:

HHEMEMSH ZEHDIREREZRR S
%me%<_jf NEF 1 19%) 2 Fi R &t

CHE_T_TFER-_T—NFt+=
H +—HALEANEA HERRESE
Friefi (et BB R F o

&i_ > EHF+_A=1+H8I1NME

ZIK%I;EWXQ%/%UFEJEMR
;ﬁéﬂ%%% —E—AF 16.5%) 2
EFEFEENCH (ZE—NF  EER
oA e

BEPEAREME(THRE]DCERSF
BOETREMERED RCEMBRIA
i f - S A R R E Rz
i K 7325% o 5 A B3R S0 5 il Bk Sz 9 B
BRARERBEESHKAREION(Z
T-NEF: 10%)%&%%%11%& @i—?
?fXEEPIZ%Eﬂ*E%}%iE?ME "
BAEMEH(ZE-NF  BERTA
) e

ARAEBRANEEERER(ER) &
MIBRBETINBURAE

Six months ended 31 December

BE+=-A=+—HLXMEA

(Loss)/earnings for the period attributable to owners 7K 2 & A A JE 15 78 B RS

of the Company (B8) &

Number of ordinary shares ZBEREE

Weighted average number of ordinary shares for
the purpose of basic (loss)/earnings per share

F9 8

Diluted (loss)/earnings per share for the six months ended 31 December
2020 and 31 December 2019 were the same as the basic (loss)/
earnings per share as there were no potential ordinary shares
outstanding during both periods.

R EEBREAR(BR),/
B A 2 &

2020 2019
—E-EF —E-NE
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REER) (REER)
(30,702) 5,465
’000 ’000

TR Fi
683,831 683,831

RBEZET_ZTF+A=+—HBKZ
T-NF+_A=+—BLEANEAZ
BR#E(ER) /BAANETREX(E
B)/BRER FRARZESHBILE
BESBTET AR -
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7.

16

DIVIDENDS 7. RE
The board of directors has resolved not to pay any interim dividend for EECHARTAREE S _STF+=
the six months ended 31 December 2020 (31 December 2019: Nil). A=+—H1EEAIRE TR EHRKRE

(ZE—h&E+=-A=+—8 #\)-

PROPERTY, PLANT AND EQUIPMENT 8. ¥ - BME R & &

Property, plant and equipment

MK BERERE

Amount
B
HK$'000
FHET
Carrying value at 1 July 2020 (Audited) RZZFZZTFELA B ZEEAEEEZ) 58,560
Currency realignment PE H F & 3,170
Additions nE 5,731
Disposals & (144)
Impairment loss (note (i)) BAEE B (MFEEG) (7,382)
Depreciation e (5,461)
Carrying value at 31 December 2020 R-B-ZBE+-_A=+—-HBZERKEE
(Unaudited) (REEZ) 54,474
Note: Bt 5
0] Based on the assessment of the Company’s ship management company, the 0] BREARMMERERRNTME BB ET
estimated costs of forthcoming major overhaul would be exceedingly high. R ABEENGTRABIESS - Atk &
Therefore, management considered it appropriate to estimate the recoverable HERAEEBEBYGEMPETGEE
amount of the vessel (the “Vessel”) based on the net realizable value as PR A B 89 A B 3R R B K (5t dm ([ 3%
assessed by an independent valuer, Stirling Appraisal Limited. As the carrying MDA Uk E £ 58 - B LA ﬁ MM ER®E
amount of the vessel exceeded its recoverable amount, an impairment loss of BERBEAKEESE HE-_ZT-_ZTF+
approximately HK$7,382,000 was recognized for the period ended 31 —A=Zt+ - BALHHMEERBEESERED
December 2020 (30 June 2020: Nil). 7,382,000 L (ZE=ZFEFA=+H:
) o
(ii) As at 31 December 2020, property, plant and equipment of the Group with (ii) RZZEZZTF+-_A=+—H x&EEK
carrying amounts of approximately HK$10,880,000 (30 June 2020: E B A%10,880,000/8 T (ZE_FEF A
approximately HK$9,846,000) were pledged as collaterals for the defined =+ H : #9,846,000/8 L) Z MW E - BB
benefit retirement scheme of certain subsidiaries operated in UK. RECHEEER EAETREEEW

BRE B ERN SRR & 2 EM -
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Amount

FoR

HK$'000

FHT

At 1 July 2020 (Audited) RZZE_ZEF+A—B(EER) 44,210
Currency realignment P 5 38 & 960
Carrying value at 31 December 2020 (Unaudited) R=—EB=-FF+-A=1+—-—HA2EEHE(XEER) 45,170

The fair value of investment properties of the Group as at 30 June 2020
was valued by Stirling Appraisals Limited using market comparable
approach, except for the leasehold land located in the PRC which was
determined by adjusted market comparable approach by a) making
reference to comparable sales of bareland with lease term of 40 years; b)
adjusted for term factor using the valuation technique to estimate value
of bareland with lease term of 10 years as at 2033; and c) taking into
account the time value of money at the discount rate of 6% from 2033
back to 30 June 2020. The management of the Group considered that
the fair value of the investment properties as at 30 June 2020 was a
close approximation to the fair value of the properties as at 31
December 2020 as there was no significant change in the properties
market in Hong Kong and the PRC subsequent to 30 June 2020 and
up to 31 December 2020.

AEEBR_Z_ZTFA=Z+RHZKE
MEZAABEERFENGEER AT
FRAMSLBORETHE  ELRPE
B FH &+ R R AP E T S B
FR A BWEH RN TENEHHNE
B oOERAMERTHRFRRZIELH
BUGFTR _EZZFHBATFNT
MEME: ROLF kBN REEMES
CECCHEFE_FTF A=+
AR E%AE - AEEETERER
ROREWER_Z_ZEFF A=+
—BNAREBEREER_ZT_ZFA
=TEHWNLAABERE BRAEEKTF
BW¥Emsa —_T_TFA=+HE
2T -EF+-_A=+—HILHHELT
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Minimum

lease payments

RERE

RIE

As at

31 December 2020

R-B-2F

+t=A=t+—H

HK$’000

TET

Within one year —FR 4,632
Between one to two years F-F_F 4,632
Between two to three years E-_R=F 4,632
Between three to four years E-ZNE 4,632
Between four to five years EMEREF 4,632
Over five years EFEUE 32,421
55,581
Less: Unearned finance income 5 : REBEEE WA (12,582

Present value of minimum lease &K fEUL L & ZE

payment receivables ZHME 42,999

Represented by AT %185 R
Current portion ENERE &
Non-current portion FERNERER &

Minimum

lease payments
EHEE
FIE

As at

30 June 2020
RZZ_EF
~AA=1H
HK$'000
TET

4,064
4,278
4,278
4,278
4,278
32,090

53,266

(11,629)

41,643

Present value

of minimum
lease payments
RIEHEE
REZRE
As at

31 December 2020
R-B=-2E
t=A=+-A
HK$'000

THER

4,483
4,311
4,145
3,985
3,832
22,243

42,999

4,483
38,516

42,999

Present value
of minimum
lease payments
REME
HEZBE
As at

30 June 2020
R_T_THF
~B=1H
HK$'000
TR

3,944
3,994
3,841
3,693
3,551
22,620

41,643

3,944
37,699

41,643

The effective interest rate applicable to the finance lease is
approximately 3.96% per annum.

During the year ended 30 June 2020, the management of the Group
granted a rent concession to the hotel operator for the period from 11
February 2020 to 10 August 2020, as a result, a loss on rent
concession amounting to HK$649,000 was recognised in profit or loss
for the year ended 30 June 2020.

The hotel operator had made payments in accordance with the
contractual tenancy arrangement and had a good repayment record in
prior years. Accordingly, the management of the Group considered that
the credit risk is low and no provision for impairment loss is considered
necessary.
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BMEHEZEARERMNERFMNEY
3.96% °

BE-T-TFAAZtELERE &
CEEEBERTEELER _T-FF
—A+— Eifjfji/\ﬁ‘f—ﬁﬁ’ﬁﬁ
SEE AEBE-T-TFAA=t

HiIEFE E%Tﬁﬁﬁqﬂﬁﬁmﬁﬂiﬁ@%

18649,0007% 7T °
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Raw materials R

Work in progress EER
Finished goods (notes) BURK fn (M 3E)
Notes:

(i

Included in finished goods are cultural products, including precious stones and
antiques of approximately HK$12,540,000 (30 June 2020: approximately
HK$11,583,000), and 3 pure gold ornaments of approximately HK$3,136,000 (30
June 2020: Nil), which were held for trading and resale in the ordinary course
of business.

As at 31 December 2020, the 3 pure gold ornaments were kept by an
independent third party renowned jewelry retailer under consignment
arrangement for sale, and same as 30 June 2020, all cultural products of the
Group were stored in a warehouse run by a world-renowned security company
which is an independent third party to the Group.

As at As at

31 December 30 June

2020 2020
RZBZEF RZEZE

+=-—A=+-—~H NA=+A

HK$’000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (fREZ)

9,937 9,582

3,541 2,984

20,860 17,770

34,338 30,336

0 BEEEKRGPHER BETEE
=R R FH 12,540,000 L (ZE =%
FRNA=Z1+H 411,583,008 T) =8
ReEMFEEALS186,000F TL(ZF =
TEXNA=1+H: &) SLBEATER
BERELAEEREERE -

(ii) R-ZE-_ZTF+-_A=+—H —BEZ%
BEDTERA—RNBUBESEEELAR
ERHE ZANEKRETEFABILE=
HeHBZEZTFXNA=ZFTHEMER &K
SEZHEXLERTERR —HE2KRER
RARZEE HARNESEBIE=) -
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12. TRADE AND OTHER RECEIVABLES

12. BN E 5 K H tt ik =X

As at As at
31 December 30 June
2020 2020
R-ZB-2F RZETF
+=ZA=+—8 NAZ=ZTH
HK$’000 HK$’'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables (note) EWE ZERER (T 65,566 59,992
Other receivables JE U E A BR X 13,236 16,564
Less: provision for impairment losses B OREBERE (5,683) (5,683)
12558 10,881
73,119 70,873

Note:

The Group maintains a well-defined credit policy regarding its trade customers
depending on their financial strength, credit worthiness, nature of services and
products, industry practice and condition of the market with credit period ranging from

30 days to 180 days.

The ageing analysis of trade receivables presented based on the dates of the invoices

as at the end of the Period is as follows:

BFE -

EEH-

RAOTE2F0T

AEEREBSREFETHBEZEERE - BE
BEZVHREND A RERERZHEL 1T
NRBRMHEAMGE TEP N FI0HZE180F

BUWESEFNEESA AR EREERSNZR

As at As at

31 December 30 June

2020 2020

R=-2B-ZF RZZT_ZEF

+=—A=+-—8 ~NA=+H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (f8 &%)

0-60 days 0-60 H 25,370 39,091
61-90 days 61-90H 1,153 3,438
91-180 days 91-180 H 37,903 17,412
181-365 days 181-365H 1,089 -
Over 365 days 838365 H 51 51
65,566 59,992
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Before accepting any new customer, the Group’s finance and sales
management team would assess the potential customer’'s credit
worthiness and define the credit limit accordingly for the customers.
Credit limits attributable to customers are reviewed regularly with
reference to past settlement history and where appropriate, information
about their current reputation. The Group’s finance and sales
management team considers trade receivables that are neither past
due nor impaired to be of good credit quality as continuous repayments
have been received.

The ageing analysis of trade receivable (after impairment allowance)
that are neither individually nor collectively considered to be impaired
are as follows:

Neither past due nor impaired BIL oK 160 A 75 R R (B
Less than 1 month past due wH DR —E A
1 to 3 months past due mE—=={EA

3 to 12 months past due
Past due over 1 year

BAEE —F

As at 31 December 2020, aggregate carrying amounts of approximately
HK$38,983,000 had been past due for which the Group has not
provided for impairment loss as an aggregate of HK$37,354,000 was
settled subsequent to the end of the reporting period.

Trade receivables that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Based on past experience and the evaluation of these
debtors’ financial strength, management believes that no impairment
allowance is necessary in respect of these balances as there have not
been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances.

At the end of the Period, the Group’s trade receivables are individually
determined for impairment testing. The impairment losses recognised
on trade receivables are expensed immediately for the amount by
which the trade receivables’ carrying amounts exceeds their
recoverable amounts.

W=+ & A

P O
T
N

% &

B
& Iﬁﬂfﬂ m%ﬁZEiﬁoﬂ
TE ﬁZGT@A@%ﬂE%%Eﬁ&
FEENBRT HEERNBEFEED
EH - AEPHEXNER AKEZ
1 7% Ko 38 65 TR B X A8 A R 78 H S OROR
BEZRKEZEREBRIEELR-

BRIk —GEERTMEREZLEEE S
ARk OREBRER) ZREDITIT

As at As at
31 December 30 June
2020 2020
R-ZB-2F RZEZEF
+=—B=+—H ~NA=+H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEEX) (fEE%)
26,583 40,925
25,412 1,970
13,045 17,046
475 -
51 51
38,983 19,067
65,566 59,992
R-T-TF+-A=+—H B8
BR T (B /& 4938,983,000/% JT EEME
f & #k 4937,354,000%8 JT 2 & U BR 3
—E - —FEEELS &%$EII
EEHBEREBERE -
B8 BB R R (B A FE U R I B e T B

o o

%@ﬁiﬂﬁﬁﬁﬁmﬁi%ﬁﬁﬁ
REBEKBREHELEBANTRE
NEGTHE ERERR/BARZSE
BIEHRE R EAREHE DM
REHABKBEDREST 2D -

H?><r1

Wﬁw

P BRI - AN B 2 U AR RS {8 B
BEERERNR - &5 EEGRERL
BB 18 25 & 37 Bt H UK B K Y R (B
BEEBHATKESENSEALR-
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13. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FINANCIAL ASSETS AT FVTPL”)

22

13. B QA REEFAER
TRHEE(RLQORNEE

2

STAEBBCERMEE])

As at As at
31 December 30 June
2020 2020
—E-BF RZEZEF
+-—A=+—H ~NAZ=Z+H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Unlisted equity investments (note (i)) IE_E TR AL E (M () 975 975
Listed equity investments in Hong Kong (note (ii)) B LETEHFZE (KL 59,795 67,686
60,770 68,661

Represented by: A3 & IES R :
Current assets B ER =B 1 59,795 67,686
Non-current assets FE BN R F 19 975 975
60,770 68,661

Notes:

(i)

On 29 March 2019, Allied Joy (Hong Kong) Limited (“Allied Joy”), a wholly-
owned subsidiary of the Company and two other independent third parties
established a Company E, which was incorporated in British Virgin Islands (“BVI”)
with limited liability. Allied Joy subscribed for 25 ordinary shares of total
US$250,000 (equivalent to approximately HK$1,965,000) of Company E.
Pursuant to the Memorandum and Articles of Association of Company E, it
required more than 50% of the voting rights of shareholders to pass all the
resolution (including appointment and removal of directors of Company E. The
other two shareholders, together hold 75% of the equity interests of Company E,
have joint control over Company E and appointed all directors in Company E.
Upon the completion of the subscription, the Group holds 25% of equity
interest in Company E. The Group has not appointed any director in the board
of directors of Company E which is responsible for making decisions of the
relevant activities of Company E. In this regard, the directors of the Company
conclude that the Group does not have significant influence over Company E
and hence conclude that the investment in Company E is accounted for as a
financial asset at fair value through profit or loss of the Group.

The listed equity instruments as at 31 December 2020 were classified as
financial assets held for trading. The fair values of the listed shares in Hong
Kong are determined based on the market closing prices quoted on the Stock
Exchange.
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RZZT—AF=A=+NB ARFHZ
A BARERER)BRAR(DERD
HEINMAIBILE =KL T RAE" &%
RAERBHBRES(XBEEARE
ENEMRZIABRAEERF ERAAR
BIER S 7 26 & B A - #5H250,0005% 7T
(18 %5 7 £91,965,0007% 7T ) < 1R & A AIEHY
HEBERREMAR FERE(BEA
RIEEFMEMmMER) ERARERFAIE
BE0% MR EEM LR BERB - B
FRRAFTFAERREZT5%H K - B
b I RE S T ARE - A AEaF T A FE
MIBEEF TR BER AKEFALQ
REZ25% M - AR BEEAREESE
TAREERERE MAEFEHEEY
ABENHBEEDETAR -EEHEAR
ARAEERARAEEHELTZEREN
FEN UAKBHERRAEEE AR
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AARHEENERMEE -
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As at As at

31 December 30 June
2020 2020
RZBZEF RZEZE

+=ZA=+—8H NA=+A
HK$'000 HK$'000
FE R T T
(Unaudited) (Audited)
(REER) (e =%)
Trade and bills payables EBNESERLENEE 30,839 9,541
Other payables JFE A~ B Ath BR 5K 43,039 38,210
73,878 47,751

The credit period for purchases of goods ranged from 30 days to 60 BEEMZEEHNFTI0H=60H -

days.

The ageing analysis of trade payables presented based on the dates of
the invoices as at the end of the Period is as follows:

0-60 days 0-60 H
61-90 days 61-90H
91-365 days 91-365 H
Over one year il —F

Other payables mainly represent accruals for daily operating expenses.

ENEZRIANOBENTEREREER
FHIZRESMESNNAT

As at As at

31 December 30 June
2020 2020
R-ZB-2F RZEZEF
+=ZHA=+—8 NA=Z+H
HK$’000 HK$’000
FEx FAET
(Unaudited) (Audited)
(REER) (&%)
18,803 8,749

11,244 -

792 792

30,839 9,541

BEMBEEERALRF 202021 RHHE



Receipts in advance from customers for
provision of services RIE

The amount of billings in advance of performance is expected to be
recognised as revenue in the next twelve months from the end of the
Period.

As at 31 December 2020, the aggregate amount of the transaction
value allocated to the remaining performance obligations under the
Group’s existing contracts is approximately HK$19,188,000 (30 June
2020: approximately HK$21,425,000). This amount would be
recognised as revenue when the relevant services are provided by the
Group over the life of the contract to the customers, which is expected
to occur over the next three years.

The amount due to a director of the Company is unsecured, non-
interest bearing, has no fixed term of repayment and is repayable on
demand.

As at 31 December 2020, such director of the Company is deemed to

be interested in 15.37% (30 June 2020: 13.59%) of the issued share
capital of the Company under the SFO.
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As at As at

31 December 30 June
2020 2020
R-ZE-ZF AZEZTF
+=ZA=+—8 ANA=Z1HE
HK$’000 HK$'000

FTERT FET
(Unaudited) (Audited)
(REER) (&%)
12,586 23,654

BHzENRAEHROEHRE+ =
i A #E R S e

m_?_7¢+ H +—RA RBEX
SEBEBEAHNIRERTENEAHR
%ﬁﬁ@%ﬁmmmww%mtqf
TENAZ B #21,425,00058 7T) °
REBERANEERENFRARE S
RERERESEER A KS BB
AR ZFANEELE -

ENARA —RESEKADEERR T
iR EEEEFARBREREER -

RZEZZEF+A=+—HB RBE
BELRBEKD ZEEERARAE
NAE1B37T% (ZE_EF NA=+H:
13.59%) 2 BB ITRAFHEEER



On 12 June 2017, the Company, Mr. Cheng Yang (the “Former
Guarantor”) and a licensed money lender (the “Lender”) in Hong
Kong entered into a facility agreement whereby the Lender
agreed to lend the Company up to HK$305,000,000 in aggregate
principal amount bearing fixed interest rate at 13% per annum
and the expiry date was 12 months from the date of the first
utilisation. The Company drew down loan principal amounts of
HK$203,000,000 on 5 July 2017 and HK$97,000,000 on 6 July
2017 respectively. Part of the principal amounted to
HK$200,000,000 was used to repay the original loan drawn
down in the financial year 2017. The maturity date of this
borrowing was 4 July 2018. The loan was secured by
640,689,792 shares (128,137,958 shares, after share
consolidation of Kantone Holdings Limited (“Kantone”) which
became effective on 10 April 2018) of Kantone (stock listed in
HKEX, stock code: 1059) and personal guarantee by Mr. Cheng
Yang, a previous director and substantial shareholder of the
Company. Mr. Cheng Yang had resigned as director of the
Company on 15 August 2017 and disposed of 1,766,860,957
shares of the Company on 17 August 2017. The facility
agreement stated that the Former Guarantor should ensure that
he directly and beneficially owned not less than 1,766,860,957
shares of the Company at all times and he should remain as the
Chairperson of the board of Directors of the Company. No action
had been taken by the Lender and waiver from the Lender was
obtained on 28 September 2017 and 2 March 2018 with
retrospective effect. Ms. Wong Man Winny (the “Existing
Guarantor”), a director and substantial shareholder of the
Company, has provided a personal guarantee for
HK$305,000,000 to secure this borrowing since 10 October
2017.

On 28 September 2017, the Lender granted the Company an
option to roll over the unpaid balance of the loan with the
principal amount of HK$305,000,000 for another 12 months from
4 July 2018. Accordingly, the expiry date of the loan was
extended to 4 July 2019.

On 1 March 2018, the Group made partial repayment of
HK$25,000,000.

R—ZZE—+tFXA+=-B &2
aT%%T%E‘aE(rﬁffﬂfﬂ%/\Déﬁif
REBRBEERARG(TERAD
R mEHH BERABERARA
A & H 7N £ 48 %8 & % 305,000,000
BT (R EE F M E13EEF B
EHmBEHAENSH 2 B2
@A - ARBDRR =T —+F+
BFEARER-_Z—tELtAXNED
12 BN K % %8 4 203,000,0007 7T &
97,000,000 L 2 E R ° D A&
200,000,000/ 7L Ty AR EE 1 =
T FHBRFERRONREE
HeZEEZRBHMB AT —N\F

+ AWM H- % & 3 bA640,689,792
KEBEEAR2RATER]D K
BRERE-_ZT—N\FWNUA+H

fo‘Amixﬁzéﬁmma?%st

S (RO EEERSA LT &
Tﬁﬁ?}ﬁ:1059))1’ﬁﬁﬁ'ﬁﬁm$’&
AR ESRITERRBG LA
HEABR BBLTEER 2T —
tFNAT+ERBETARAIES
WHRZZE—+tFNATEHEE
1,766,860,957 Ix AN 2 B fE 15 - BB
a5 83 - BIAEERAEBRER
AREEEEREZEETLR
1,766,860,957 8 AN A B f 5 - W78
BEBARBIZEESER - BEX
AT ERAERTE  WAERZ
T—tFNLNAZFTNHEZZE—N
FZAZHBMBERARBHK
NZEHGE - ARARBEERETERE
BERZLT(REERADBZZ—
tF+ A+ BREBIREEAER
305,000,000 7T A $5 #0 2 R & 5K o

R-E—EFAA-+NH EX
}\EI‘T$ ARLEER ATRA

% %8305,000,000/%8 7T 2 B F &
HEA-_ZT - N\FLAMAEHN
ER12MEA - FHit - ERZHHA
EgzE-_ZT—NFtAMA-

A—E—-NF=ZF—H AEHE
i& H /1 #64> 25,000,00078 7T °
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(continued)

On 15 June 2018, a facility extension agreement was signed in
which the Lender agreed to extend the termination date to 4
January 2020. The Lender discharged and released the Former
Guarantor from his obligations and liabilities under the guarantee.
The Company made another partial repayment of
HK$50,000,000 to the Lender during the Period. The remaining
balance amounted to HK$230,000,000 is classified as non-
current liabilities as at 30 June 2018.

On 7 August 2018, the Group made another partial repayment of
HK$50,000,000.

On 10 April 2019, the Company, the Existing Guarantor and the
Lender entered into a supplemental agreement, in which the
Lender agreed to extend the expiry date of the loan to 4 January
2021.

On 11 July 2019, the Group made another partial repayment of
HK$20,000,000.

During the year ended 30 June 2020, for the other borrowing of
HK$210,000,000 with interests accrued at the rate of 13% per
annum, the Company obtained approval from the Lender for the
extension of repayment date from 4 January 2021 to 7 October
2021. On 1 September 2020, the Company made partial
repayment amounting to HK$10,000,000.

As disclosed in announcement dated 4 November 2020, in view
of the fact that the Lender’s security interest in the shares of
Kantone has been diluted as a result of the placing of shares of
Kantone (as announced by the Company on 6 May 2020 and 18
May 2020) and that the Lender agreed to extend the repayment
date to 7 October 2021, the Lender requested the Company to
provide additional collaterals to the Lender.
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(continued)

Accordingly, on 4 November 2020, the Company, the Existing
Guarantor and the Lender entered into a second supplemental
deed (the “Second Supplemental Deed”) pursuant to which the
Company shall provide additional collaterals to the Lender,
including the following share charges (collectively, the “Share
Charges”) in respect of the shares of certain subsidiaries of the
Group which were executed on the same day by the Group in
favour of the Lender:

M

the share charge in respect of all issued shares in
Champion Energy Logistics Co Ltd, which is the sole legal
and beneficial owner of the Panamanian ship, i.e.
Distinction 01 with IMO No. 9040455 valued at
approximately HK$29 million as at 30 June 2020;

the share charge in respect of all issued shares in
Champion Luck International Limited, which is the sole
legal and beneficial owner of the property situated at Room
708, 1188 Shangchuan Road, Shanghai, PRC valued at
approximately HK$3.9 million as at 30 June 2020;

the share charge in respect of all issued shares in
Champion Million Industries Limited, which is the sole legal
and beneficial owner of the property situated at Room 702,
1188 Shangchuan Road, Shanghai, PRC valued at
approximately HK$3.8 million as at 30 June 2020; and

the share charge in respect of all issued shares in
Champion Pacific Investment Limited, which is the sole
legal and beneficial owner of the property situated at Room
8A, Tianji Building F4.8, Tianan Chegongmiao Industrial
Zone, Futian District, Shenzhen, PRC valued at
approximately HK$33 million as at 30 June 2020.
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17. OTHER INTEREST BEARING
BORROW'NGS (Continued)

)

(continued)

The terms of the Second Supplemental Deed and the Share
Charges were arrived at by the parties after arm’s length
negotiations and were on normal commercial terms between the
parties. The Directors consider that the terms of the Second
Supplemental Deed and the Share Charges are fair and
reasonable.

During the period ended 31 December 2020, the Company
obtained approval from the lender for the extension of repayment
date from 7 October 2021 to 7 April 2022.

As at 31 December 2020 and 30 June 2020, a corporate
guarantee was provided by the Company to a bank in respect of
banking facilities granted by its principal subsidiary under
Kantone’s group.

18. PROMISSORY NOTE PAYABLE

28

The movements on the promissory note payables are as follows:
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18. B &R R &

ENEAREZEHWT

As at As at
31 December 30 June
2020 2020
R=ZBZ2F MRZEB_TF
+=A=+-8 ~A=+8
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZ) (fEEZ)
Promissory note payables FE A H R &
—issued on 19 July 2017, unsecured —-R-_E—tHFtAt+HBET
(note (i) and note (i) FEHL R (B 3 () B B9 3 Gi)) 43,819 40,557
—issued on 21 June 2019, unsecured —R-F—NE A -+— BT
FE K AR = -
43,819 40,557
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Represented by

AT 31 & B/ FIR
B HA &R >
FEENEAEE 7

Current portion
Non-current portion

As at As at

31 December 30 June
2020 2020
RZBZEF RZEZTHF
+=ZA=+—8 NA=+A
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (&%)
440 40,557

43,379 -

43,819 40,557

The effective interest rate applicable to the promissory note
payable is approximately 17.61% (30 June 2020: 17.61%) per
annum.

On 9 December 2019, the Company early settled part of the
promissory note with the principal amount of HK$20,000,000 by
cash of HK$20,000,000. The amortised cost of the said
promissory note was approximately HK$28,128,000 at the date
of early redemption. As such, gain on early redemption of
promissory note payable of approximately HK$8,066,000 was
recognised during the six months ended 31 December 2019.

On 9 December 2019, the noteholder of the promissory note
payable hereby agreed to grant the Company an extension of
time for another thirteen months from 19 December 2019 to 19
January 2021 to repay the promissory note.

During the six months ended 31 December 2020, the Company
obtained verbal approval from the noteholder of the promissory
note payable for the extension of repayment date from 19
January 2021 to 18 February 2022. Hence, the balance
amounted to approximately HK$43,000,000 is classified as non-
current liabilities as at 31 December 2020. On 14 January 2021,
a formal deed of variation was signed by the noteholder and the
Company for extending the maturity date to 18 February 2022.
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19. SHARE CAPITAL

19. IR 2

Number of
shares Amount
[ &vil S QE] k-
000 HK$’'000
T & FHET
Authorised share capital of HK$0.1 each: EREBECIBITZEERA
Balance at 1 July 2019, RZZ2-—NF+tHR—8"
31 December 2019, —_E-AF+-A=+—8"
30 June 2020 and —E-TFANA=ZTHE
31 December 2020 —E-ETFE+_-_A=1+—H
(Unaudited) LR CREER) 1,500,000 150,000

Number of Share Share Capital
shares capital premium reserve Total
ROHE BRAE ROBE BRARE mam
‘000 HK$'000 HK$000 HK$000 HK$000
Tk FHExT TFTEx FET  FTER

Issued and fully paid share capital
of HK$0.1 each:

Balance at 1 July 2019 (Audited),
30 June 2020 (Audited) and
31 December 2020 (Unaudited)

BEREEOIBTIEHTR

HRB

R-ZZE-AF+tHA—B(EE%R)

“E-EEXNA=1THBRER)

k—E-TF+-/A=+—H

ZEHCREER) 683,831 68,383 2,221,869 846,860 3,137,112
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The Group as lessor

At the end of the Period, the Group contracted with lessees in respect
of leasing of premises and certain equipment which formed part of the
plant and machinery and communications networks. The due dates are

classified as follows:

Within one year
From the second to the fifth year, inclusive

Over five year

AEEEHSEAA

REERER ASERERNER
ETERE HREIABERE BN
RBREFPITLAHN - FBMASENT

As at 31 December 2020 As at 30 June 2020
R-ZZ-BF+ZA=+-H RZZ-ZERA=+H
Plant and Plant and
machinery and machinery and
Land and communications Landand  communications
buildings networks buildings networks
BE BER BiE - #aRk
THREF BERARK T RETF BEMARK
HK$000 HK$°000 HK$'000 HK$'000
TER TER TET TET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (BER) (BER)
—&R 43 9,490 112 5,001
E-FEERF
(BEEEMRE) - 9,689 - 4,179
iR A F = 12 - -
43 19,191 112 9,180
R-Z—2F+=A=+—

As at 31 December 2020, the Group had service and equipment rental
contract with customers amounting to HK$38,640,000 (30 June 2020:
HK$37,010,000). As at 31 December 2020, the future income to be
generated from these contracts with an aggregate amount of
HK$28,980,000 (80 June 2020: HK$32,353,000) was pledged as
collaterals for the defined benefit retirement scheme of certain

subsidiaries operated in UK.

38,640,000 (=T Z T F X
H:37,0100008 L) R =%
:HEJr*EI'Ei%é\%’UH%?F‘EE’J*
UL A 48 %8 28,980,000/ T (— T — T 4F
7N A=+ 8 :32,353,000% T) 2 & 1E
ARREEEENETHEARMNET®E
FHRIKET B A KRR o

CREH

BEPRIYMRSE RREME EJ:.\’U
A=

F

++m-

TEMREEERIT 2020/21 FHHE



Key management personnel remuneration

Key management personnel are those persons holding positions with
authority and responsibility for planning, directing and controlling the
activities of the Group, directly or indirectly, including the directors of
the Company. Key management personnel remuneration is as follows:

Salaries and other benefits e kHMBER
Performance related incentive payments BIERREKR S
Retirement benefit scheme contributions B ARAE M ET B SR

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments and investment properties measured at the end of the
Period on a recurring basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the
valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date such as listed stocks, bonds, funds
or any assets that have a regular “mark to market” mechanism for
setting a fair market value.
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Six months ended 31 December
BZ+-ZA=+—HILA<HEA

2020 2019

—BoBF —E-hE

HK$’000 HK$'000

FHET FET

(Unaudited) (Unaudited)

(RBER) (REER)

6,621 6,523

1,320 1,065

129 210
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Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Level 2 assets are financial assets that do not
have regular market pricing, but whose fair value can be determined
based on other data values or market prices. For example, valuers
adopt valuation model for assessing the market value of the properties,
such as comparing with similar assets surrounding the properties,
hence, the fair values are quoted prices for similar assets and not for
identical assets.

Level 3 valuations: Fair value measured using significant unobservable
inputs.

The following table provides an analysis of financial instruments and
investment properties that are measured at fair value at the end of the
Period for recurring measurement, grouped into levels 1 to 3 based on
the degree to which the fair value is observable in accordance to the
accounting policy.

Assets measured at fair value

As at 31 December 2020 R-—E-ZEH5+=-A=+—H

Assets BE

Investment properties wREWE

Financial assets at FVTPL BARBEFABGZEMEE
- listed equity securities —FTRAEES
— unlisted equity securities — 3 ETIRAES

FE_ERME RAZ_ERB AR
B ERENEEERAZUTBERGA
g ETRAEXTABEGAZME
HEAABE-F_EEERILEER
THEEEZeMEE HERAEE
AREBEHEHMBHEEEEATEMEE -
a0 - i B BDER B {4 E R B LA RY (4 9 %
Z2hmE AENEABREUEEET
& Bt 2ABERBEUEEZR
B MILFAREEZRE -

F_EBHEMBE: FAERTAERHA
BEFELAAEE-

TRIEREERERGREEULFTE
UARBEFEZERTARRENE
Zat RESHBRRRAAEBEZA
BREEDREZE=ERH -

BAORBEFEZEE

Fair value Level 1 Level 3
AREE BRI E=B&5
HK$’000 HK$’000 HK$’000
FET FTHET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER)
45,170 - 45,170
59,795 59,795 -

975 - 975
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23. FAIR VALUE MEASUREMENT (continued) 23. A A BEFTEw@w
Fair value Level 1 Level 3
NREE F—ER FZER
HK$’000 HK$’000 HK$’000
FAET FAET FA&T
(Audited) (Audited) (Audited)
(&%) (&%) (& E%z)
As at 30 June 2020 R-ZBE-ZHFXA=+AH
Assets BE
Investment properties &Y E 44,210 - 44,210
Investment properties included in FMEDBEABIERLEZEE
assets classified as held for sale B )3 10,091 - 10,091
Financial assets at FVTPL BARBETAEBREZ
CREE
— listed equity securities — R AES 67,686 67,686 -
— unlisted equity securities —3E E R AR FE 5 975 - 975

24

25

34

There was no transfer between level 1, 2 and 3 during both periods.

EVENTS AFTER THE REPORTING
PERIOD

On 9 February 2021, Lucky Global Group Limited (the “Vendor”), a
direct wholly-owned subsidiary of the Company, entered into the sale
and purchase (the “Agreement”) with Grandway International Marine
Limited (the “Purchaser”) , pursuant to which the Vendor will sell and
the Purchaser will purchase the entire issued share capital of Champion
Energy Logistics Co Ltd (the “Target”), a direct wholly-owned subsidiary
of the Company, for the consideration of HK$20,180,000. The principal
asset of the Target is a vessel (the “Vessel”’). The Vessel will be
delivered to the Purchaser upon completion. Formal agreement was
signed on 9 February 2021 and completion of the transaction is
expected to take place in any event by 31 March 2021 (or such later
date as the Vendor and the Purchaser may mutually agree in writing).
For further details, please refer to the announcement of the Group
dated 9 February 2021.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform to current
year’s presentation and to provide comparative amounts in respect of
items disclosed in 2019.
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The Board has resolved not to declare an interim dividend for the six months
ended 31 December 2020 (2019: nil).

FINANCIAL RESULTS

Revenue

The Group reported a total revenue for the six months ended 31 December
2020 of approximately HK$139.6 million as compared with approximately
HK$262.2 million for the Previous Period, representing a decrease of
approximately 47 percent. This was mainly due to the reduction in revenue
generated from trading in gasoil during the Period.

Loss Attributable to Owners of the Company

Loss for the six months ended 31 December 2020 attributable to owners of
the Company was approximately HK$30.7 million as compared with profit of
approximately HK$5.5 million for the Previous Period. The loss for the Period
is due to (i) the reduction in contribution from the oil trading business, (i) non-
recurrent gain on early redemption of promissory note payable recognized in
Pervious Period, (i) the recognition of impairment loss of approximately
HK$7.4 million on the value of the vessel, and (iv) the recognition of fair value
loss of financial assets at fair value through profit or loss of approximately
HK$3.6 million versus a gain of approximately HK$17.4 million in Previous
Period. The Group was still able to make it gross profit ratio at 31.9% (2019:
18.5%).

Other Income, Gains and Losses

During the Period, the Group recognized other income of approximately
HK$6.4 milion (2019: approximately HK$11.3 million) which is mainly
attributed to the recognition of the loan interest income, interest from the
customers and government subsidy (Employment Support Scheme) during
the period under review.

Distribution Costs

The Group’s distribution costs for the six months ended 31 December 2020
were mainly attributed to our principal subsidiary in United Kingdom —
Multitone Electronics PLC (“Multitone UK”) which recorded distribution costs
for the six months ended 31 December 2020 of approximately HK$12.9
million compared with approximately HK$14.4 million for the Previous Period,
representing of a decrease about 10 percent.
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FINANCIAL RESULTS (Continued)

General and Administrative Expenses

General and administrative expenses for the six months ended 31 December
2020 decreased by approximately 5.1 percent to approximately HK$36.8
million (2019: approximately HK$39.2 million). The decrease was mainly
attributable to the decrease in legal and professional fees and staff costs. In
addition. we have been streamlining our workforce in order to cope with our
new development. It is our existing management’s strategy to adopt a
stringent cost and a thin and effective overhead structure so as to enhance
the return on investments.

Fair Value (Loss)/Gain of Financial Assets at Fair Value
through Profit or Loss

During the Period, the Group recognised fair value loss on financial assets at
fair value through profit or loss of approximately HK$3.6 million as compared
with the fair value gain of approximately HK$17.4 milion in the Pervious
Period. The detailed information is set out in the “Review of Operations”
section below.

Finance Costs
Finance costs for the six months ended 31 December 2020 decreased to
approximately HK$16.6 million from approximately HK$19.3 million of the
Previous Period, which was due to the decrease in interest paid on the other
interest bearing borrowing after early partial repayment of other interest
bearing borrowing.

REVIEW OF OPERATIONS

The year 2020 was a volatile and unpredictable year. The outbreak of
COVID-19 has swept the world by storm during the period under review, it
had not abated. The reality was that the development of certain segments of
the information technology industry seemed to have been less affected since
enterprises and social organizations were obliged to adapt and turn to smart
artificial intelligence products. The business of the Group has always targeted
for high-tech and smart products and has aimed to serve the society with its
professionalism and tailor-made loT smart products. This points the way to
ample business opportunities ahead for the Group.

As the global pandemic continued to spread in 2020, Hong Kong’s anti-
pandemic protocols have been unremitting. It has become the norm to
maintain social distancing and business activities have been much affected.
Faced with a more challenging business environment, it is necessary for
enterprises to enhance their market competitiveness and rise to the occasion.
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REVIEW OF OPERATIONS (continued)

Trading Business

The leasing of the oil tanker and gasoil trading were key businesses of the
Group. The oil tanker was operating well with 100% occupancy rate. Apart
from facilitating our oil trading transactions, it also generated cashflow to the
Group. For the period under review, our revenue from the leasing of oil tanker
was of HK$2.4 million (2019: HK$1.6 million) and from gasoil trading was of
approximately HK$65.4 million (2019: approximately HK$180.6 million).

Technology Business — Renewable Energy

During the Period, the Group actively participated in various open tendering
activities, we committed to identifying and exploring potential sites for solar
power system installations and proactively contacting potential customers
and suggesting cooperation plans.

The Group has also continuously improved its competitiveness by purchasing
more advanced solar power components and optimizing the installation
process to match different types of installation sites, this reduces overall
system installation costs. Whether it be price or efficiency, our
competitiveness in the market has improved correspondingly.

In order to provide customers with high-quality and diversified solutions to
adapt to the changing market, the Group continues to introduce new
technologies by conducting research on assembly to meet the needs of
different customers. The renewable energy project will further extend to
customers covering factory buildings, commercial buildings, residential
buildings, logistics warehouses, village houses, fishing ponds, agricultural
land and idle land. These have gradually realized the diversification of solar
power projects to ensure long-term healthy development of business.

With the advancement of modern technology, the use of high-tech products
is an inexorable trend. The Group’s existing solar power stations have been
successively infused with 5G and loT technologies. Continuous development,
testing, and joint debugging has successfully achieved remote monitoring and
remote operating system. This effectively reduced the need for technicians
supporting on-site inspection, reduced operating costs, and improved cost-
effectiveness.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (continued)

Technology Business — Renewable Energy (Continued)
While consolidating our local market, the Group is also actively conducting
research on the development of overseas solar power markets.

Technology Business — System Product (Hong Kong)

As stated in our annual report 2020, expansion of the markets from Multitone
UK into Mainland China was temporarily delayed somewhat by the pandemic.
However, a subsidiary which we established with the founder of OT Systems
Limited had helped attain the synergy effect. By cooperating with OT Systems
Limited, we can make good use of its advanced technology in the field of
networking products and mobile surveillance to develop a variety of solutions
and services related to the pandemic and the loT smart application solutions.

The ongoing coronavirus pandemic has sustained the demands for various
types of smart medical and temperature detection equipment. In order to
safeguard the health and safety of employees, other than regular temperature
checks, social distancing is also an effective way to control the spread of the
virus. Therefore, we focus on the research and development by upgrading
products with intelligent, automatic and remote control function. This has
reduced the need for physical contact among people without hindering
efficiency. Since “work from home” arrangements are becoming increasingly
prevalent in Hong Kong, cloud operating systems which we developed have
been found most useful.
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REVIEW OF OPERATIONS (continued)

Technology Business — System Product (Hong Kong)
(Continued)

As for the smart Intemet of Things (“loT”), we have developed various
innovative solutions in response to markets needs. Different intelligent cloud
monitoring and IoT system solutions have been designed specifically for
construction engineering, site safety, head counting, environmental sanitation
etc. They include (i) an intelligent anti-theft system, through remote monitoring
and machine learning, which allows customers to maintain the security of life
and property by monitoring and accessing the home security control system
at any time when away from home; (i) an intelligent work at height safety
system with smart sensors, which automatically monitors whether workers
have taken adequate safety measures to reduce accidents and protect their
lives while working at heights. Through smart Bluetooth Low Energy (BLE)
technology, the smart building exterior wall positioning system enables
workers to quickly navigate the exterior wall on the gondola, which reduces
the time and repairing cost of exterior wall; (jii) 10T energy management
system, real-time monitoring different power generation system’s energy
status, and handling emergencies remotely, all these eliminate the time and
cost of assigning personnel to do the onsite work; (iv) an intelligent food
management and raw materials tracking system, which can manage through
a customized platform, the intake and outflow of the warehouse, generate
menus and arranging lunch boxes to facilitate the traceability of raw materials,
reducing the costs and cumbersome steps of manual processing to improve
food safety and production efficiency; and (v) an intelligent solar powered
vertical aquaponics system, which can combine solar power factors with the
environmental sustainable concept of aquaponics system driven by green
energy and is combined with the loT management system to implement the
cloud monitoring, it is more environment friendly, more efficient and incur
lower operating costs than the traditional fishery and vegetable symbiosis.

We have discussed cooperation plans for the above solutions with large
public and private organizations such as the Agriculture, Fisheries and
Conservation Department, Food and Environmental Hygiene Department,
Environmental Protection Department, Water Supplies Department, China
Light & Power Co., Ltd., and China State Construction Engineering
Corporation. These plans are expected to be implemented and executed this
year.
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REVIEW OF OPERATIONS (continued)

Technology Business — System Product (Hong Kong)
(Continued)

Meanwhile, the coronavirus pandemic has sparked the need for digital
transformation of enterprises. In this connection, we provided consulting
services for enterprises that have not developed any software or have little
online sales experience to use and experience a professional users’ operation
interface and workflow, this one-stop solution allowed the digitalization of
their businesses while improving their competitiveness in the long run to
endure the effects of this severe pandemic.

Furthermore, in order to support the development of smart cities, the Group
has joined the Smart City Consortium (“SCC”). Through exchange of ideas
and cooperation with various units and members in the consortium, we
improved the accuracy of the solution products and the efficiency and
effectiveness of process of our research. This has enabled us to tailor our
solutions and products for the market and seize more opportunities on the
smart city development.

With the rapid development of the internet, Information and Communication
Technologies (ICT) have become omnipresent in our daily lives. The Smart
City concept involves using ICT as a core consideration in urban planning and
management. The goal of a Smart City is to enhance the quality of life enjoyed
by all residents through using ICT to improve the efficiency of social services.

The Smart City concept embodies a focus on ICT, covers almost every
aspect of society and daily life. According to Boyd Cohen, an internationally
renowned urban strategist, Smart City consists of 6 major components,
namely Smart Economy, Smart Environment, Smart People, Smart Mobility,
Smart Living and Smart Government.

In recent years many countries have devoted significant resources to
developing Smart Cities. In Hong Kong, the 2016 Policy Address announced
that the Innovation & Technology Bureau (ITB) would study the development
of a “Smart City” in collaboration with research institutions, public and private
organizations. The Policy Address stated that ITB would then formulate a
digital framework and standards for the development of Hong Kong as a
Smart City.

In view of this, the SCC was set up to share their expertise, advice and views
in collaboration with other professional bodies to build a Smart City.
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REVIEW OF OPERATIONS (continued)

Kantone Holdings Limited (“Kantone”)

Revenue generated by Kantone and its subsidiaries (collectively, the “Kantone
Group”) was approximately HK$67.0 million as compared with approximately
HK$77.4 million of the Previous Period. Profit for the period was
approximately HK$6.9 million as compared with the profit for the Previous
Period of approximately HK$6.1 million.

In order to maintain the competitiveness of our products and solutions, the
Kantone Group has continued to focus on optimizing its research and
development resources to provide customers with specific critical messaging
and smart cities solutions. In addition, the Group’s management has been
working with the technical team in the UK to develop and provide a new
bespoke business model and solutions to our potential customers in the
Mainland China and Hong Kong markets.

Technology Business — System Products (UK)

Our plan to develop a new business model for our potential customers in the
Mainland China market experienced some delay caused by the pandemic,
and new system solution product for our target customers, such as loT
application will be our development focus.

Since many NHS Trusts throughout the United Kingdom have already
installed Multitone UK i-Message systems, it has made the modification of
their existing setup and installation of our messaging apps etc., much simpler.
In addition, despite the difficult situation, our UK-based engineers and our
Hong Kong Technical specialists have been working closely to provide the
necessary technical innovations support and always stand ready to give
guidance when requested.

Whilst most organisations are dealing with the threat of the pandemic, we at
Multitone are also exploring opportunities. Our UK business has offered us an
opportunity to strengthen our relationship with the NHS by continuing to
support the temporary roll out of critical messaging solutions for the
Nightingale Hospitals and Hospital Extensions, and the supply of additional
solutions to assist with clinical care during the pandemic. In Germany, our
subsidiary is marketing our EkoTek range of personal security products to the
Mass Vaccination Centres which are now being deployed.
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REVIEW OF OPERATIONS (continued)

Technology Business — System Products (UK) (Continued)
Continuous investment in new product development by the introduction of
our ATEX variant to EkoSecure Pager has allowed its use under an
environment which is vulnerable to the risk of possible explosion. Our Ekotek
staff and nurse call systems are further enhanced with EkKoMS management
software. With EkoMS one can create live alarm maps of its entire facility. So
even new staff members know exactly where to go when someone calls for
help. Software Development is a focus area as we move into 2021 with many
of our established customers looking to transition from traditional RF paging
solutions to Smartphone “App” based secure messaging. To support this,
new iMessage platforms have been introduced to support cloud-based
solutions. We shall also continue to support our legacy products with new
features such as the addition of a call acknowledgement feature to our RF
paging devices. This will allow us to continue to market our RF paging
solutions to the Healthcare and Emergency Services market and is due for
release during 2021.

The development of the solutions for Fire Services, the solutions for Factory
Staff Security and the Multitone UK patented personal security system
EkoTek® are in line with our project plans.

During the period under review, even as the world-wide pandemic situation
remained difficult, our business remained stable, and the demand even shows
a modest growth.

Cultural Products

Cultural products, including precious stones and artifacts and 3 pure gold
ornaments, valued at approximately HK$15,676,000 (as at 30 June 2020:
approximately HK$11,583,000) have been held for trading and resale in the
ordinary course of business included in the inventories of the Group as at 31
December 2020.

All such cultural products (except for 3 pure gold ornaments), totalling 368

pieces, have been kept in a secured warehouse run by a world-renowned
security solution company, which is an independent third party to the Group.
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REVIEW OF OPERATIONS (continued)

Dongguan Hotel Project

As stated in our annual report 2020, we considered that there was a hidden
value in our project regarding our hotel in Dongguan held through a PRC
subsidiary. During the period under review, by virtue of the sub-contracting
agreements, the Company was still receiving steady and guaranteed income.

Our plan is to redevelop the subject properties together with the adjacent
vacant land into a brand new residential commercial complex project, thereby
unlocking the true and inherent value of the land if and when the Group
terminates the sub-contracting agreements.

Securities Investments

As part of the Group’s short term investment activities, the Group has
invested in some Hong Kong listed securities, the details and information of
which are as follows:

During the Period, the stocks of traditional economy faced substantial
pressure as a result of a number of negative news, especially the pandemic,
the global economic turmoil and the US-China trade war. These led to the
recognition of an overall fair value loss on financial assets at fair value through
profit or loss of approximately HK$3.6 million (2019: fair value gain of
approximately HK$17.4 million).

As at 31 December 2020, the fair value of the listed equity investments in
Hong Kong classified as financial assets at fair value through profit or loss
amounted to approximately HK$60.0 million (30 June 2020: approximately
HK$67.0 million). These investment portfolios comprised 8 (30 June 2020:
12) equity securities listed in The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) of which 5 (30 June 2020: 8) equity securities are listed on
the Main Board of the Stock Exchange while the remaining 3 (30 June 2020: 4)
equity securities are listed on the GEM of the Stock Exchange.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

A summary of the Group’s financial assets at fair value through profit or loss

are given below:

¥ 70 B8 )

IO Y
BERE W@

Number of
shares held by
the Group at
31 December
Company Name/Stock Code AAEB/ RORE Notes 2020
-3
R-B-Ef
+=A
=t+-A
BEZ
RBEE
Financial assets at fair value through B2 R BEFABREZEREE
profit or loss
Chinese Strategic Holdings Limited EARBERERAA
(Stock code: 8089) (BR 43 £X.5% © 8089) 5,911,200
Vinco Financial Group Limited BEeREEERAA
(Stock code: 8340) (B 431055 - 8340) 15,610,000
China Fortune Financial Group Limited #EE®4MEEER
(Stock code: 290) AR (R © 290) 1,931,400
Worldgate Global Logistics Ltd BERYRERAA
(Stock code: 8292) (R4 148 - 8292) 1,800,000
Gain Plus Holdings Limited BRERERAA
(Stock code: 9900) (R4 K5 - 9900) 1,000,000
Summit Ascent Holdings Limited AAERERAT
(Stock code: 102) (R 102) 2,500,000
JY Grandmark Holdings Limited* SEZAEEERERAT"
(Stock code: 2231) (RHRE : 2231) 2,034,000
China Star Entertainment Limited TEHESEERAT
(Stock code: 326) (R 35 : 326) 30,450,000

* Dividend of HK$93,994 was received during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

1.

8089 Chinese Strategic Holdings Limited

Chinese Strategic Holdings Limited (“Chinese Strategic”) and its
subsidiaries (collectively referred to as the “Chinese Strategic Group”)
are principally engaged in properties investments, securities trading,
loan financing and trading business.

Chinese Strategic is engaged in different business in various sectors,
we have focused on its property assets and rental income in our
evaluation of its value to Champion’s investment purposes.

In Chinese Strategics’ third quarterly report, they have expressed
continued pessimism in the macroeconomic environment, with market
conditions for Hong Kong remaining uncertain and continuing to face
challenges. Hong Kong remains exposed to increasing risks and
difficulties, mainly from trade war between China and the US, the
continuing local political and social events, the outbreak of COVID-19 in
Hong Kong and around the world, and the forecast for a downturn in
China’s economic growth this year.

Overall, Chinese Strategic Group is actively attempting to improve the
performance of its various business operations, and from time to time,
to explore business opportunities in different sectors in order to
broaden its revenue stream. Given that the overall business
environment will likely be challenging, volatile and unpredictable, the
management will maintain a very cautious and practical approach in
managing the Chinese Strategics’ business operations. The Chinese
Strategic Group will no doubt act cautiously and prudently moving
forward.

In view of this, selling those shares at an appropriate juncture is
recommended.

According to Chinese Strategic’s third quarterly report for the nine
months ended 30 September 2020, Chinese Strategic recorded
revenue of approximately HK$3.2 milion and total comprehensive
expenses of approximately HK$45 million.

During the Period, the Group disposed 1,017,000 shares of Chinese
Strategic with a realised loss of HK$993,406 of such investment. As at
31 December 2020, the Group held 5,911,200 shares in Chinese
Strategic and recorded an unrealised loss of HK$5,826,178 in respect
of such investment during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

2.

8340 Vinco Financial Group Limited

Vinco Financial Group Limited (“Vinco Financial”) and its subsidiaries
(collectively referred to as the “Vinco Group”) are principally engaged in
the provision of finance services in Hong Kong.

In Vinco Financials’ third quarterly report, it was reported that the
company had continued to focus on its principal business in relation to
the provision of corporate finance advisory services in Hong Kong. The
overall business performance of the Vinco Group has been affected by
the outbreak of the novel coronavirus. The pandemic had adversely
affect the business performance of the Vinco Group during the period
as certain prevention and control policies such as travel restrictions in
many parts of the world to curb the spread of the COVID-19, which
have disrupted the Vinco Group’s marketing activities as well as the
due diligence to be performed on clients including on-site visits and
face-to-face interviews, which are crucial in risk assessment undertaken
by the Vinco Group. During the first nine months of 2020, a number of
the Vinco Group’s projects were either delayed or halted as those
clients’ financial performance deteriorated mainly due to the compulsory
lockdown within their countries as well as the continuous weak
business sentiment caused by pandemic, which resulted in the
corresponding drop in the number of engagements for corporate
finance advisory services undertaken by the Vinco Group.

According to Vinco Financial’s third quarterly report for the nine months
ended 30 September 2020, the Vinco Group recorded revenue of
approximately HK$6.9 million and total comprehensive expenses of
approximately HK$1.3 million.

As at 31 December 2020, the Group held 15,610,000 shares in Vinco
Financial and the Group recorded an unrealised loss of HK$8,431,909
in respect of such investment during the Period.

There was no disposal of the shares in Vinco Financial during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

3.

290 China Fortune Financial Group Limited

China Fortune Financial Group Limited (“China Fortune”) and its
subsidiaries (collectively referred to as the “China Fortune Group”) are
principally engaged in securities and insurance brokerage and provision
of asset management, corporate finance, margin financing and money
lending services.

To face the challenge of COVID-19’s, China Fortune’s experience and
extensive coverage in corporate finance advisory services, has unabled
it to weather the storm. The Group has assessed the status of
portfolios, taking into account all such positive factors and, as stated in
our annual report 2020, will sell the stock at the appropriate time and
price level.

According to China Fortune’s interim report for the six months ended
30 September 2020, China Fortune Group recorded revenue of
approximately HK$45 million and total comprehensive income of
approximately HK$7 million.

During the Period, the Group disposed 392,200 shares of China
Fortune with a realised loss of HK$404,184 of such investment. As at
31 December 2020, the Group held 1,931,400 shares in China Fortune
and the Group recorded an unrealised loss of HK$2,201,796 in respect
of such investment during the period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

4.

8292 Worldgate Global Logistics Ltd

Worldgate Global Logistics Ltd (“Worldgate”) and its subsidiaries
(collectively referred to as the “Worldgate Group”) are principally
engaged in the provision of comprehensive international freight
services, transportation services as well as warehousing services to
customers worldwide and the trading of used mobile in Hong Kong.

As stated in our annual report 2020, our plan to sell the stock has
remained unchanged in view of its current situation.

According to Worldgate’s third quarterly report for the nine months
ended 30 September 2020, Worldgate Group recorded revenue of
approximately Malaysian Ringgit (“RM”) 55 million and total
comprehensive loss of approximately RM3.2 million.

As at 31 December 2020, the Group held 1,800,000 shares in
Worldgate and the Group recorded an unrealised loss of HK$2,239,200
in respect of such investment during the Period.

There was no disposal of the shares in Worldgate during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

5.

9900 Gain Plus Holdings Limited

Gain Plus Holdings Limited (“Gain Plus”) and its subsidiaries (collectively
referred to as the “Gain Plus Group”) are principally engaged in
subcontracting works which provides repair, maintenance, addition and
alteration services (“RMAA Services”) and building construction
services.

They were original listed in GEM board of Hong Kong Stock Exchange
Limited, and, with its great success, were upgraded to the main board
of Hong Kong Stock Exchange Limited. Since they have been focusing
on the Hong Kong construction industry, they should be able to grasp
the advantage of the Chief Executive of Hong Kong’s 2018 Policy
Address on the Revitalisation of Industrial Buildings. However, as stated
to our annual report 2020, in view of the present economic turmoil and
the wait-and-see tactics employed by many property developers in
Hong Kong, such positive impact may take a long time to harvest.
Therefore, the Group has planned to sell all the shares of this stock in
an orderly manner.

According to Gain Plus’s interim report for the six months ended 30
September 2020 Gain Plus Group recorded revenue of approximately
HK$471 milion and total comprehensive income of approximately
HK$24 million.

As at 31 December 2020. The Group held 1,000,000 shares in Gain

Plus and the Group recorded an unrealised loss HK$130,480 in respect
of such investment during the Period.

There was no disposal of the shares in Gain Plus during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

6.

102 Summit Ascent Holdings Limited

Summit Ascent Holdings Limited (“Summit Ascent”) and its subsidiaries
(collectively referred to as the “Summit Ascent Group”) conducted
through its 60 percent equity interest in Oriental Regent Limited (“Oriental
Regent”) in the operation of gaming and hotel. The Summit Ascent
Group also received a management fee income calculated at 3 percent
of the total gaming revenue, net of rebates, generated by G1
Entertainment Limited Liability Company, a wholly-owned subsidiary of
Oriental Regent.

As stated in our interim report 2019 and annual report 2020, Macau’s
leading junket operator Suncity Group’s listed arm has a 3.29 percent
stake in Summit Ascent, which has since grown to 24.74 percent. In its
2018 annual report filed with the Stock Exchange, Summit Ascent
wrote, “We are optimistic about the potential collaboration with the
Suncity Group.” Regarding its major project of Tigre de Cristal, it is in
the Primorsky Krai Integrated Entertainment Zone outside Vladivostok.
The uniqueness of Vladivostok’s geographical location, with its
proximity to northeastern China, Korea and Japan, has attracted some
particular players. Its coastal beaches have made it a desirable summer
resort. As the profit margin there is higher, it can give more rewards to
its clients. Furthermore, in Macau, commissions are limited to 1.25
percent of rolling chip volume and revenue share tends to follow a 40-
40-20 pattern: 40 percent tax, 40 percent rebate and 20 percent to
casino. In some cases there are 40-50-10 arrangements. At Tigre de
Cristal, tax was not revenue-based. Tax rates are currently set at
125,000 Russian rubles (US$1,943) monthly per table and RUB7,500
monthly per gaming machine position. With this particular operating
advantage and the unique benefit of its geographical location , we
remain optimistic in the return in the investment in Summit Ascent.

In their recently published circular for rights issues, the intention to
search for investment opportunities that support diversification was
expressed. The Summit Ascent Group focused on the rising Asian
gaming markets in the past decade and dealt with groups of customers
with similar profile as the Summit Ascent Group’s current patrons. All
these advantages would lend a strong synergic support to its success
in the Philippines is one of the fastest-growing casino hubs in Asia.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

6.

102 Summit Ascent Holdings Limited (Continued)

In view of the above, we expect the prospect of their business to go in
a positive direction, and that keeping it in our investment portfolio will in
turn benefit our Group when the current market regains stability.

According to Summit Ascent’s interim report for the six months ended
30 June 2020, Summit Ascent Group recorded revenue of
approximately HK$96 million and total comprehensive expense of
approximately HK$89 million, respectively.

As at 31 December 2020, the Group held 2,500,000 shares in Summit
Ascent and recorded an unrealized loss of HK$559,500 in respect of
such investment during the Period.

There was no disposal of the shares in Summit Ascent during the
Period.

2231 JY Grandmark Holdings Limited

JY Grandmark Holdings Limited (“JY Grandmark”), and its subsidiaries
(collectively referred to as the “JY Grandmark Group”) are principally
engaged in property development, property management, hotel
operations and commercial properties investment in the PRC.

Real estate accounts for around 30 percent of China’s GDP, with two-
thirds of the Chinese population keeping their assets in the real estate
sector. This has meant that housing is a crucial factor both the Chinese
economy and for the people.

Consistent with their approach over recent years, authorities continue
to resist introducing significant stimulus in the property sector. Central
regulators have emphasised that they do not see real estate as a
means to stimulate the economy in the short term, and intend to ‘maintain
the continuity, consistency, and stability of real estate financial policies’
(People’s Bank of China 2020).
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

7.

2231 JY Grandmark Holdings Limited (Continued)

The economic downturn induced by the COVID-19 outbreak presents
the Chinese residential property sector with its greatest shock in recent
years. The response by authorities to ease restrictions only marginally
while steering clear of applying significant stimulus suggests that they
remain wary of risks that have accumulated in the sector.

Despite a slow recovery and a lesser role in contributing to China’s
GDP growth, the Chinese residential property sector remains likely to
continue to consume a significant quantity of steel and contribute to
demand for exports of Australia’s key resources over the long term.

According to JY Grandmark’s interim report for the six months ended
30 June 2020, JY Grandmark Group recorded revenue of
approximately RMB925 million and total comprehensive income of
approximately RMB187 million, respectively.

During the Period, the Group disposed 310,000 shares of JY
Grandmark with a realised loss of HK$69,000 of such investment. As at
31 December 2020, the Group held 2,034,000 shares in JY Grandmark
and the Group recorded an unrealised loss of HK$610,200 in respect
of such investment during the Period.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

8.

326 China Star Entertainment Limited

China Star Entertainment Limited (“China Star Entertainment”), and its
subsidiaries (collectively referred to as the “China Star Entertainment
Group”) are principally engaged in investment, production, distribution
and licensing of films and television drama series, provision of artist
management services and properties development and investment
operations.

COVID-19 pandemic has been affecting entertainment and movie
industry since last year. Following months of closure, some cinemas in
China have re-opened as the risk of virus infection is considered low.
However, cinemas can sell no more than 30 percent of available tickets
per show, and seat-selection charts on leading ticketing apps indicated
that people will need to be seated two seats apart in most cinemas. It
is impossible to measure the long-term impact on the entertainment
and movie industry because it is not entirely clear when the spread of
the virus will be contained.

As stated in their own interim results 2020, China Star also mentioned
that “after the outbreak of COVID-19 in early 2020, all film productions
have been suspended temporarily or slowed down. The Group will pay
close attention to the development of the COVID-19 situation and
evaluate its impact on our film-related business operations.”

China Star’s another sector — property development sector also has
some progress. One of the projects is Project Tiffany House which is
located adjacent to Macao Polytechnic Institute and next to Golden
Lotus Square, and is located a couple of blocks away from Macau
Fisherman’s Wharf and Sands Casino. Project Tiffany House has a
gross floor area of (a) residential — 31,192 square meters, including
approximately 1,900 square meters for clubhouse, (b) commercial — 3,716
square meters and (c) parking — 11,250 square meters and will provide
230 units in two towers, with units ranging from studio flats to four-
bedroom apartments as well as special units. Project Tiffany House is
expected to be launched for sale on the market in the second quarter
of year 2021. Another one of their projects — development of the
Property C7 is expected to start following the development of the
Project Tiffany House.
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REVIEW OF OPERATIONS (continued)

Securities Investments (Continued)

8. 326 China Star Entertainment Limited (Continued)
As stated in China Stars’ announcement dated 21 Dec 2020, it
mentioned that part of the site related to the Project Tiffany House is
now in the final stage of internal fitting-out, and as disclosed in their
interim report of the China Star for the six months ended 30 June 2020,
they have undrawn banking facilities amounted to approximately
HK$454,690,000, based on their latest forecast, the amount of
undrawn banking facilities is sufficient to finance the remaining
development cost.

According to China Star’s interim report for the six months ended 30
June 2020, China Star Group recorded revenue of approximately
HK$3.1 million and total comprehensive expenses of approximately
HK$63 million.

During the Period, the Group held 30,450,000 shares in China Star
Group and the Group recorded an unrealised gain of HK$20,612,500
in respect of such investment.

There was no disposal of the Shares in China Star during the period.

OUTLOOK

Champion Technology Holdings Limited is technology based and has played
an active part in the fight against the pandemic. We relied on joining hands
with industry leaders and their strength of technology to forge Hong Kong into
a smart city. Although there are still many uncertainties in the international
political and economic landscape, including the escalating trade friction
between the PRC and United States and the outbreak of the epidemic, the
Group’s business and financial performance remained stable.

The Group will continue to perform pandemic prevention measures at its
production bases, such as closely monitoring the pandemic development and
formulating measures to deal with risks and uncertainties caused by the
pandemic. Looking ahead, the Group remains cautiously optimistic about its
prospects, and believes its businesses will remain healthy while addressing
the challenges, and strive to create better value for its shareholders.

Champion Technology Holdings Limited 2020/21 Interim Report
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OUTLOOK (Continued)

As the operation of various enterprises and government departments have
been delayed by the pandemic, the time taken for the open tendering, the
tendering procedures and signing of agreements for various projects have
lasted longer. Currently, the Group is actively promoting a number of projects
that were being discussed and strives to reach a cooperation agreement as
soon as possible.

In the future, the Group will continue to actively explore opportunities by
increasing publicity for bigger marketing shares and striving to discover more
potential customers. All these are intended to broaden the market share of
the Group in solar power generation assembly and operation section. The
development of fishing ponds, agricultural land, industrial buildings and
residential buildings is the paramount goal of the Group.

While the pandemic has continued to affect Hong Kong’s economy and
development, it has not hindered our determination to make a breakthrough
with our technology. In response to various emergencies in the market and
environment, the Group have become stronger, since we adapt ourselves to
the changes and turn crises into opportunities. Looking forward, with the
development of the strong 5G network, the intelligent system we designed
will have a wider, stronger and more efficient application range. Our joining
the SCC is expected to bring greater opportunities for cooperation , which, in
turn, will greatly benefit our program making, product development and
system testing.

Technology Business — System Products

As we see the rollout of the COVID vaccination programme in the countries in
which the Group operates, we are confident of sustaining a profitable
operating result for Multitone at the end of June 2021. Nevertheless, the
management of Multitone anticipates a negative impact across our group, in
particular against our sales order intake performance from the COVID
pandemic. Combined with the uncertain impact brought about by Brexit, this
has led to our setting of a prudent budget for the 2020/21 financial year.
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OUTLOOK (Continued)

Technology Business — System Products (Continued)

With the COVID pandemic having a much greater impact on our German
subsidiary and their International business, we must exercise caution. Our
German operation is much more reliant on non-Healthcare markets and new
business acquisition. As such, the lockdowns imposed in Germany and the
restrictions on travel have meant that sales intake has slowed down as we
enter 2021. The slow rollout of the COVID vaccination programme in
Germany and the expected extension of lockdown restrictions will delay the
recovery in Germany somewhat.

A combination of Brexit impact, which has continued into 2021 despite
agreeing a deal with the EU, and the blow to business confidence during the
first and second COVID lockdowns will likely cause a delay in the recovery of
the UK economy. Increased border controls and additional import and export
requirements have caused some disruption in the supply chain but these
appear to be short term in nature.

Economic forecasts are predicting a longer-term impact on the UK economy
which is predicted to be several percentage points smaller in 2030, than it
would otherwise have been if the UK had remained part of the EU. In the
short term, forecasts are predicting a reduction in UK GDP by as much as 6%
during 2021, as compared to forecasts if the UK had remained within the EU.

With the focus on digitalization for many enterprises and public sector
agencies due to the COVID-19 pandemic since January last year, and close
cooperation with our holding company — Champion Technology Holdings
Limited, Multitone has developed and put into market its own thermal mass
imaging solutions to all businesses, public services, hospitals, schools and
care homes as a measure to contain the spread of coronavirus, keeping
these premises open whilst protecting people’s health. Ideally placed at the
entrances to buildings, this thermal imaging solution uses IR cameras to
check for abnormal body temperatures over a crowd of moving people,
automatically alerting staff to potentially ill people who might pose a risk to the
health of others. This is one of the projects developed for the COVID-19.
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OUTLOOK (Continued)

Technology Business — System Products (Continued)

We have also witnessed the relentless development of wide scale Smart City
loT projects throughout Southeast Asia and European markets. However until
the COVID-19 pandemic situation improves, constraints on site installations
and business discussion will continue to limit our short term revenue. We will
keep the same pace in promoting the plan as stated in annual report 2020
and meet the challenge in the year of 2021. All these factors will contribute to
impaired trading conditions during 2021 which will require careful
management and strong leadership to ensure that Multitone remains on
course.

Cultural Industry

As stated in the annual report 2020, the trading of cultural products used to
be another business of the Group, and the 3 pure gold ornaments were kept
by an independent third party renowned jewelry retailer under the
consignment for sale. Policymakers from the EU and the US pledged to
maintain exceptional monetary easing on one hand while slow economic
progress and pandemic fatigue weighing on investors’ mood, analysts
consider that EUR/USD long-term bullish stance remains firmly in place. With
global equity markets looking frothy, the COVID-19 pandemic still raging on,
and reserve banks continuing to print record amounts of money; gold looks
to be a good place to park some of the assets in 2021. Gold usually does
well in times of turbulence and can be a good hedge against a weaker US
dollar and inflation. Holding the gold ornaments remains a good hedge in
value when the demand for gold is on the upward trend.

Property Sector

As disclosed in the announcement of the Company dated 19 July 2017,
regarding the disclosable transaction in relation to the acquisition of 51%
equity interest of a Hong Kong company that indirectly owns a hotel in
Dongguan through a PRC subsidiary (the “Acquisition”), the Directors
considered the Acquisition in line with the Group’s business diversification
strategy. In addition, as disclosed in the Audited Condensed Consolidated
Statement of Assets and Liabilities which was announced on 30 April 2018,
we noted that the market condition in Dongguan had changed. As expected,
demand for hotel rooms in those areas continues to be depressed , and this
factor was considered when this project was reviewed. By virtue of the sub-
contracting agreements, the Company can, on one hand, benefit from the
steady, guaranteed income, while it may, on the other hand, take the initiative
to terminate the agreements with the hotel operator when we consider it
appropriate. If the sub-contracting agreements are terminated, we may
redevelop the subject properties (together with the vacant and unused
portions of land adjacent thereto) afresh into a brand new residential
commercial complex project, whereby unlocking the true and inherent value
of the land. We believe that the Company would be able to realize such
hidden potential in this project in the foreseeable future.
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OUTLOOK (Continued)

Financial Position and Gearing
The Group’s financial position remained positive with a reasonable gearing.

As at 31 December 2020, the Group had approximately HK$133 million (30
June 2020: approximately HK$107 million) liquid assets made up of cash and
cash equivalents. Current assets were approximately HK$306 million (30 June
2020: approximately HK$310 million) and current liabilities amounted to
approximately HK$99 million (30 June 2020: approximately HK$133 million).
With net current assets of approximately HK$206 million (30 June 2020:
approximately HK$177 million). The Group’s total borrowings of approximately
HK$246 million (30 June 2020: approximately HK$253 million). The gearing
ratio of the Group was 14.9 at 30 June 2020, the calculation of which was
based on the Group’s total borrowings divided by the equity attributable to
owners of the Company. Gearing ratio at 31 December 2020 is not available
as the Group had deficit in its equities.

As at 31 December 2020, the Group’s total borrowings comprised other
interest bearing borrowing of HK$200 million (30 June 2020: HK$210 million)
and promissory note payables of approximately HK$44 million (30 June 2020:
HK$41.0 million), approximately HK$440,000 will be repayable within one
year and approximately HK$43.4 million will be repayable in the second year (30
June 2020: approximately HK$40.5 million was repayable within one year and
approximately HK$200.0 million would be repayable in the second year) and
amount due to a director of approximately HK$2 million which is repayable on
demand (30 June 2020: approximately HK$2 million). Finance costs for the
six months ended 31 December 2020 were approximately HK$16.6 million
compared to approximately HK$19.3 million for the Previous Period.
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

Financial Position and Gearing (Continued)
A.  Fund Raising Activities A.
During the year ended 30 June 2019, the Group completed a fund
raising exercise to strengthen its financial position and raised total gross
proceeds of approximately HK$86.7 million, with the net proceeds

EEZE

HERBIMRVBER @
BRI REE @&
BE-—ZT—AEAA=tAHLERE

N AEETK -—EREERE RE
BEMBRR BEEMERALED

therefrom having been applied as follows:

Date of Fund raising Net proceeds
announcement activity raised Intended use of proceeds
fig&z
NMEEH EEEY FEREFE  AERERERZ
30 May 2018 (Note) ~ Rightsissueonthe  Approximately For partial repayment of loan due
“E-\%1A basis of onerights  HK$86.7million to Guangdong Finance Limited
=+ 8 (M) shareforevery  #786,700,000 7 underafacility agreement entered
two existing shares into between the Company and
held on the record Guangdong Finance Limited
date at HK$0.40 per and for investment in internet
rights share communication projects of the
RERERRH Group and for administrative
040 TR R 8% A expenses and operation expenses
AERAMQKR BEREARAEEREEAR
BERNESE- REFTUCBERSEERER
()R AR R dn 2 GEERRAZHIER RE
HREEITHR AEEZERRREEA RE

TRAXREERXZA

86,700,000/ 7L - HFT B R IBFEEH A
MO

Actual use of proceeds
FEREERAR

HK$50.0 million was utilized for partial repayment of the loan owing to
Guangdong Finance Limited and approximately HK$20.0 million was utilized for
administrative expenses and operation expenses and payment of interest on
borrowings, and approximately HK$1.7 milion was utilized for trading business;
and approximately HK$10 million and the remaining amount of approximately
HK$5 million were still kept for our working capital on intemet communication
projects of the Group.

50,000,000 TARERERERESAR AR 22 ERARY
20,000,000 TE AR THA X REERX M NEEN SR
1,700,000 L E AR E % %7 © £910,000,0007 7T [ # 5 415,000,000
BLDBERNEEFSE ERPRIEER -

Set out below is a further breakdown of the use of approximately HK$20.0
million as administrative and operation expenses and payment of interest on
borrowings:

T #514920,000,00078 T 1T HR 2 E R A RBRHE 22 A
P

Use of proceeds Amount

fEsERE &8
(HK$'000)
(FAT)

Loaninterest 7,400

ERAE

Cash flow for the trading business 8,300

BHEBRENE

General operating expenses 300

—REERX

Legal and professional fee 400

ERREXER

Rent, management fee & government rates 1,000

Be ERERREM

Staff salaries 2,600

81F¢

Total: 20,000

@t
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

Financial Position and Gearing (Continued)

A

Fund Raising Activities (Continued)

BERIMRMBEER@
B #E AR R R A E (&)

o =
Note: On 10 July 2018, 54 valid acceptances in respect of a total of 133,666,176 A f:f’é’fi} (% _) NE+A+B ZE5AGH R
rights shares provisionally allotted and 60 valid applications for a total of ! {j; %;’E T B ) A £ 133,666 1/76H§t
18,140,286 excess rights shares under the rights issue were received. In {Q%H/ﬁ\{ﬁ;]ﬁ@( et ; B?GO@ %)—;“ﬁ 5
aggregate, acceptance of and applications for a total of 151,806,462 rights I/E\T/—\ +18.140 286?&{ O} it Hﬁ/ﬁfﬁ E/’\S 5
shares were received. Based on the acceptance and application results, the @( e o NN ﬁﬁg e zg A £151 806.462
rights issue was undersubscribed. Pursuant to the terms of the underwriting ﬂﬁtﬁgg %1,;% = ZJ;‘J % e %E: %E':T)fxt}iﬂ?% @
agreement, the underwriters (Get Nice Securities Limited and Head & & E‘;;i PO Hﬁ =) ;71 BT R M1 R
Shoulders Securities Limited) eventually took up the 76,137,154 e %5%1&%9@ [P, ”@% o (4 ;j}; »
undersubscribed shares. ERAFRBABAERAR)SKKE
76,137,154 R BB R MR ©
B.  Fund Raising Activities of a subsidiary — Kantone B. HEBAGHWELSTE—FHE
During the year ended 30 June 2020, the Kantone completed a fund- BHE-—_T-—SEXA=t+RILtEE"
raising exercise to strgngthen its ﬁnanciallpositionl and raised total gross ERTR — AR AR5 - LA N2k B AR 4k
E)hrocefeds hof 'appbroxmatell}/ dHK$f6.I? million, with the net proceeds SR % (2 BT 18 5 IE 48 %8 496,300,000
erefrom having been applied as follows: — /8 = - ; .
9 PP T AFSREEREMBRMT
Net proceeds Intended use of
Date of Announcement Fund raising activity raised proceeds Actual use of proceeds
&Rz
AAH KEEH FERERE FRRERERAR FBREERAR
6 May 2020 Placing of new Ordinary shares Approximately General working capital HK$2.0 million was utilized for repayment of a loan
—T-TFRAANH under general mandate HK$5.9 million purpose owing to a Director and approximately HK$3,900,000
BE-REELEETLERK 459000001 —KLeEELELEE was utilized for administrative expenses and
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operation expenses.
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Set out below is a further breakdown of the use of
approximately HK$3,900,000 as administrative

expenses and operation expenses:

TR 43,900,000 TITHHATREERYT Z

AT -

Use of proceeds Amount

FERERRE o}
(HK$'000)
(FET)

Directors’ remuneration 604

E5We

Purchase of consignment goods 3,136

BEFEED

Legal and professional fees 139

FREREXER

General expenses 21

—MREERX

Total: 3,900

@t



LIQUIDITY AND FINANCIAL RESOURCES (continued)

Treasury Policy

The Group is committed to manage its financial resources prudently and to
maintain a positive liquid financial position with reasonable gearing. The
Group finances its operation and business development by a combination of
internally generated resources, capital market instruments and banking
facilities.

All the borrowings of the Group were obtained in the form of fixed loans,
margin loans and promissory note payable. As all of the Group’s borrowings
were denominated in their local currencies, the currency risk exposure
associated with them was insignificant.

The Group does not engage in any speculative derivatives or structured
product transactions, interest rate or foreign exchange speculative activities.
It is the Group’s policy to manage foreign exchange risk through matching
foreign exchange income with expense, and where exposure to material
foreign exchange risk is anticipated, appropriate hedging instruments will be
used.

Capital Commitments
As at 31 December 2020, the Group did not have any capital commitments
authorised but not contracted for (30 June 2020: HK$NI).

Charges

As at 31 December 2020, the other interest bearing borrowing of the Group
of HK$200 million (30 June 2020: HK$210 million) was secured by personal
guarantee provided by Ms. Wong Man Winny (an executive Director and
chairperson of the Board) and the 128,137,958 shares of Kantone owned by
the Company which represents 59.04 percent of the issued share capital of
Kantone. On 4 November 2020, in view of the fact that the Lender’s security
interest in the shares of Kantone has been diluted as a result of the placing of
shares of Kantone (as announced by the Company on 6 May 2020 and 18
May 2020) and that the Lender agreed to extend the repayment date to 7
October 2021, the Lender requested the Company to provide additional
collaterals to the Lender. For details, please refer to the note17 to the
unaudited condensed consolidated financial statements in this report.
Besides, certain property, plant and equipment of the Group with the
aggregate carrying amounts of approximately HK$10.9 million (30 June 2020:
approximately HK$9.8 million) have been pledged as collaterals for the
defined benefit retirement scheme of certain subsidiaries operated in UK.
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

Charges (Continued)

As at 31 December 2020 and 30 June 2020, a corporate guarantee was
provided by the Company to a bank in respect of banking facilities granted by
its principal subsidiary under Kantone’s group.

Save as disclosed above, the Group did not have any charges on assets as
at 31 December 2020.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 December 2020 (30
June 2020: nil).

EVENTS AFTER THE REPORTING PERIOD

On 9 February 2021, Lucky Global Group Limited, a direct wholly-owned
subsidiary of the Company, settled an agreement with Grandway International
Marine Limited, an independent third party to the Group, for purchasing the
entire issued share capital of Champion Energy Logistics Co Ltd., our indirect
wholly-owned subsidiary (“Target Company”) of the Company for a
consideration of HK$20,180,000 (“Disposal”). The principal asset of the
Target Company is the oil tanker — Distinction 01 (“Vessel”). The Vessel will be
delivered to the purchaser upon completion.

Based on the valuation report prepared by a professional valuer, the net

realisable value of the Vessel was approximately HK$20.6 million as at 31
December 2020.
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EVENTS AFTER THE REPORTING PERIOD (continued)

Since May 2020, Vessel scrap prices have soared from their lowest level,
partly due to the hike in the price of iron. However, the Board has seen vessel
scrap prices falling again in recent months given the negative economic
outlook, testing the sustainability of iron prices. As the Vessel is approaching
29 years old in the year 2021, there is growing pressure to decarbonize,
impacting engine design and fuel choice. Inevitably, the costs of maintenance
would continue to rise, eroding further the Company’s profitability. This
phenomenon is in line with the recent advice from the ship management
company engaged by the Group that the costs of the next major overhaul of
the Vessel would be substantial, which is expected to be about USD900,000.
Due to unexpected high maintenance costs and the age of the Vessel, the
Directors believed that the Disposal represents a good opportunity for the
Group to realise the value of the Vessel at a reasonable price and the
proceeds from the Disposal would reduce the amount of interest bearing loan
and improve the financial position and increase the general working capital of
the Group. The Board’s decision to take this action was based on these
factors and they are all in the interest of the Company.

Save as disclosed, the Directors are not aware of any important events
affecting the Group that have occurred since the period ended 31 December
2020 and up to the date of this report.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed, there were no other significant investments held, no
material acquisitions or disposals of subsidiaries, associates and joint
ventures during the six months ended 31 December 2020.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 December 2020, the Group employed about 202 staff around the
globe. Staff costs of the Group amounted to approximately HK$34.7 million
for the six months ended 31 December 2020 (31 December 2019:
approximately HK$43.2 million). Remuneration and promotions are
determined by senior management with reference to the needs of the Group’s
business and market terms and the performance, qualifications and
experience of the individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits schemes and other

benefits such as medical scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 31 December 2020, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, (the “SFO”))
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Name of Directors Capacity

EEMR -4

Ms. Wong Man Winny (“Ms. Wong”) (Note 1)

wmga L ((aEzt]) (HE1) R EEES

Mr. Liu Ka Lim Beneficial owner

Bkt EmdEB A

Notes:

1. These shares of the Company have been held by Worldwide Peace Limited, which is

wholly owned by Ms. Wong, the current chairperson and executive director of the
Company. Ms. Wong is deemed to be interested in the shares of the Company held by
Worldwide Peace Limited.

2. The letter “L” denotes the Director’s long position in the shares of the Company.

The percentage represents the number of shares involved divided by the number of
the Company’s issued shares as at 31 December 2020.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES (continued)

Save as disclosed above, none of the Directors or chief executive of the
Company had any interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations (as
defined in Part XV of the SFO) as at 31 December 2020 as recorded in the
register required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Each of the Company and Kantone has a share option scheme under which
eligible persons, including directors of the Company and Kantone or any of
their subsidiaries may be granted options to subscribe for shares of the
Company and Kantone respectively.

Other than the share option schemes of the Company and Kantone
aforementioned, at no time during the Period was the Company or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

No options have been granted, exercised or cancelled by the Company or
Kantone under the share option schemes of the Company and Kantone since
their adoption.
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SUBSTANTIAL SHAREHOLDER

As at 31 December 2020, the following corporations or persons (other than
the Directors or chief executive of the Company disclosed in the paragraph
headed “Directors’ and chief executive’s interests and short positions in
securities” above) had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Name Capacity

H8 514

Beneficial owner
EmEA A

Worldwide Peace Limited
REARAT

Note: The letter “L” denotes the shareholder’s long position in the shares of the Company.

* The percentage represents the number of shares of the Company involved divided by
the number of the Company’s issued shares as at 31 December 2020.

Save as disclosed above, as at 31 December 2020, according to the register
required to be kept by the Company under Section 336 of the SFO there was
no corporation or person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2020, the Company complied
with the code provisions of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules, save for the deviation below:

Term of appointment on non-executive Directors

Under code provision A.4.1 of the CG Code, all non-executive Directors
should be appointed for a specific term, subject to re-election. Whilst one of
the non-executive Director, Ms. To Yin Fong Cecilica is not appointed for a
specific term, however, the term of office for non-executive Directors is
subject to retirement from office by rotation and is eligible for re-election in
accordance with the provisions of the Company’s bye-laws. At each annual
general meeting of the Company, one-third of the Directors for the time being
(or if their number is not a multiple of three, the number nearest to but not
less than one-third) shall retire from office by rotation so that each Director
shall be subject to retirement once every three years. As such, the Company
considers that such provision is sufficient to meet the underlying objectives of
the CG Code.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
the Directors are set out below:

Mr. Liu Ka Lim, has been re-designated from executive Director to non-
executive Director of the Company with effect from 23 October 2020 and he
has been re-designated from executive Director to non-executive director of
Kantone, a company listed on the Main Board of the Stock Exchange with
effect from 23 October 2020.

Save as disclosed above, there is no other change in the Directors’
information required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all Directors, who have
confirmed that, during the Period, each of them has complied with the
required standards as set out in the Model Code.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) with
specific written terms of reference which were revised and adopted on 1
January 2016. As at 31 December 2020, the Audit Committee consisted of
three independent non-executive Directors, namely Mr. Leung Man Fai
(Chairman of the Audit Committee), Mr. Chan Yik Hei and Mr. Wong Yuk Man
Edmand. The Audit Committee has reviewed with the management of the
Group the financial and accounting policies and practices adopted by the
Group, its internal controls and financial reporting matters and this interim
report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 25 February 2021
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