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CONDENSED CONSOLIDATED INCOME STATEMENT

BRRGRE Rm &

For the twelve months period ended 31 December 2020 §Z =L - F+"H=+—HIt+ BB

Twelve months
period ended
31 December

Year ended
31 December

2020 2019
Notes HK$°000 HK$'000
(Unaudited) (Audited)
BE_E_FFE | AE"T—hEF
+ZA=+—H | +=—A=+—H
I+ =18 B HARE ILFEE
M5 FHET FHET
(RBEZ) (&E1%)
Continuing operations FEREER
Revenue g 4 155,216 129,838
Cost of sales HHE A (1,946) (2,327)
Gross profit EF 153,270 127,511
Interest revenue FEUWA 5(a) 3,040 10,870
Other income and other gains and losses ~ Efth g A B EH fth Uk & R &5 48 5(b) 1,626 19,126
Selling and distribution expenses HERDHAS (5,980) (9,654)
Administrative expenses TEAEX (39,977) (42,197)
Other operating expenses HM& S (11,630) -
Fair value gain on investment properties REYEZ AFEKZ - 5,196
Loss on early redemption of promissory  iZRIERIAREHE 2 8
notes (1,754) (6,459)
Finance costs LIRS IR 7 (44,749) (45,028)
Profit before income tax PREFISIRANEF] 53,846 59,365
Income tax expenses FrigfiA 8 (19,781) (24,006)
Profit for the period/year from FEREEB 2B
continuing operations FEEF 9 34,065 35,359
Discontinued operation BRIEKEER
Profit for the period/year from ERIEEEER 2 AEA”
discontinued operation FE&F 11 - 11,496
Profit for the period/year TEAEFEEET 9 34,065 46,855

Energy International Investments Holdings Limited / Second Interim Report 2020




CONDENSED CONSOLIDATED INCOME STATEMENT

BRGR S R m &

For the twelve months period ended 31 December 2020 #E - E-FF+_-H=+—HIL+ A8 M

Twelve months
period ended
31 December

Year ended
31 December

2020 2019
Notes HKS$°000 HK$'000
(Unaudited) (Audited)
BE_ZT_TF | AE"T—hEF
+=A=+-8 | t-A=+—8
I+ 1@ H HARS IEFE
M 5 FERT FHET
(RBEZ) (IR E1Z)
Attributable to: THIERE :
Owners of the Company KATEB A
— (Loss)/profit from continuing —FBKEEBME
operations (k518) /@ #] (3,487) 19,814
— Profit from discontinued operation —BRIEKEEBFRE
it ) - 11,496
(Loss)/profit attributable to owners of AT HEHE AL (i)
the Company gl (3,487) 31,310
Non-controlling interests FEERRRER
— Profit from continuing operations —FHEREEBmIET 37,552 15,545
34,065 46,855
(Loss)/earnings per share =i (518 &BF 12
Basic =N
— from continuing and discontinued —HEKEEBRBE&IE
operations EEFE HK cent (0.05)3 1l HK cent 0.443 1l
— from continuing operations — B EET HK cent (0.05)# 1Ll HK cent 028311l
— from discontinued operation —BRIEEEETR N/AT3E A HK cent 01638
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGEEEBRAR

For the twelve months period ended 31 December 2020 §Z =L - F+"H=+—HIt+ BB

Twelve months

period ended Year ended
31 December 31 December
2020 2019
HK$’000 HK$'000
(Unaudited) (Audited)
BE_T_TH | #E_FT—NE
+ZA=+—H | +=—A=+—H
I+ {E B HAR ILFEE
FHET FHET
(REEZ) (&E1%)
Profit for the period/year EAREE R 34,065 46,855
Other comprehensive income/(expenses), Hth2@EmBA ~ (FX)
net of tax NI
Items that may be reclassified subsequently to HEOJEEN T EEBm 2
profit or loss: EE
Exchange differences on translation of MEBINEBMBERER
financial statements of foreign operations EEREXE 96,306 (16,422)
Release of exchange reserve upon disposal & Y B A B B R PR
of subsidiaries PE R (s - (10,327)
Other comprehensive income/(expenses) FHERE FEHEMEEBRA S
for the period/year, net of tax (BAsZ) > OBRIRIA 96,306 (26,749)
Total comprehensive income for the AEM FEZEWALLLE
period/year 130,371 20,106
Attributable to: THIEREN :
— Owners of the Company B YNEIEZZ=DN 71,964 5,521
— Non-controlling interests — R R T 58,407 14,585
130,371 20,106

Energy International Investments Holdings Limited / Second Interim Report 2020




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MRS MBI R

As at 31 December 2020 R —_ZE_ZFF+_HB=+—H

31 December 31 December
2020 2019
Notes HK$’000 HK$'000
(Unaudited) (Audited)
—ETHE —ZT—hE
+-B=+—H | +=BA=+—H
B 5 FHET FET
(REEZ) (825 1%)
Non-current assets EREEE
Property, plant and equipment ME- -BEREE 13 2,053 4,470
Right-of-use assets FEREEE 4,077 11,052
Investment properties KEME 14 1,559,830 1,441,575
Investment in an associate R—EBERE 2 ’E 2,992 2,805
Equity instruments at fair value through  ZAFEFAEHMEE
other comprehensive income WAZH#ERT A 241,111 226,060
Deposits and other receivables e REMERRIE 28,379 93,196
1,838,442 1,779,158
Current assets BB E
Trade receivables FEUL & 5 BR X 29,798 -
Amount due from an associate FEUWL — R B & A B FIE 5,960 5,588
Prepayments, deposits and other FE{TTRIE 12 & R HAME U
receivables MIE 314,459 95,968
Loan receivables B E=R 4,185 39,096
Financial assets at fair value through BATESABG 2T
profit or loss BE 16,684 28,314
Cash and bank balances RERIRITHEE 16,698 125,352
387,784 294,318
Current liabilities mEaE
Other payables and accruals HAahpE(S TRIB K BT TRIE 162,132 204,882
Amounts due to non-controlling FE(TIE AR AR BT TN IE
shareholders - 3,817
Bank borrowings IRITE™R 15 63,647 177,012
Other borrowings HfEmR 16 21,141 147,901
Lease liabilities HE&E 3,963 6,134
Convertible bonds AR ES = 26,221
Promissory notes AR EE 16,856 17,734
267,739 583,701
Net current assets/(liabilities) TRENEE(8E) BHE 120,045 (289,383)
Total assets less current liabilities BEEHERTHERE 1,958,487 1,489,775

RERERREERERAR / —S_SFFE_RNHBERE 7
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRGRE MBI RR

As at 31 December 2020 R —_ZE_ZF+_F=+—H

31 December

31 December

2020 2019
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—EEF “E2—-NEF
+-“H=+—H | +—A=+—H
B 5% FET FET
(REEZ) (&&=
Non-current liabilities ERBERE
Amounts due to non-controlling FE{T IEHERR AG BR R IE
shareholders 119,424 144,641
Bank borrowings RITHE 15 130,751 63,251
Other borrowings HfE™R 16 - 10,479
Lease liabilities HEARE 2,450 7,523
Promissory notes AREE 114,739 134,811
Deferred tax liabilities RIETRIEA R 130,310 102,693
497,674 463,398
NET ASSETS BEFE 1,460,813 1,026,377
Capital and reserves BARKEE
Share capital IS 17 720,563 544,484
Reserves fEE 221,484 243,150
Equity attributable to owners of AT EE NEL#ELE
the Company 942,047 787,634
Non-controlling interests JESER IR R = 518,766 238,743
TOTAL EQUITY s 1,460,813 1,026,377

Energy International Investments Holdings Limited / Second Interim Report 2020




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

XL

BRGREREmE2FR

For the twelve months period ended 31 December 2020 E{E —

E—F

=—=

F+ZA=+—HLE+ZEAHM

Equity attributable to the owners of the Company

EQUITY

FRARE AR R
*Convertible
bond Non-
Share *Share *Capital ~ *Exchange equity  *Revaluation *Other  *Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i - O HBRES ] ) R
ke CROGEE  ESEE  CERER EafE  CEMEE  CEREE EHER 4 RRER gk
Thn Thn TEn &R TEn TEn TEn TEn TEn TEn TEn
At 1 January 2019 (Audited) RIE-hE-B-H (LEH) 544,484 2,820,152 177,027 (10,470) 416,628 33,865 - (3,218,361) 763,325 165,946 929271
Acquisition of non-controlling interests WEELRRRER - - - - - - (54) - (54) 54 -
Capital injection by non-controling FERRRERTE
interests - - - - - - 18,842 - 18,842 58,158 77,000
Transaction with owners BRAAZRE - - - - - - 18,788 - 18,788 58212 77,000
Profit for the year REEER - - - - - - - 31310 31310 15,545 46,855
Other comprehensive expenses, At 2EMZ NIRRE
net of tax
tems that may be reclassified RETRENFEERZ 2R
subsequently to profit or loss
- Exchange differences on translation o — BB EBHBRRZ
financial statement of foreign operations ~ ERFREE - - - (15,462) - - - - (15,462) (960) (16,422)
- Release of exchange reserve upon -HERBAARRR
disposal of subsidiaries ERfE - - - (10,327) - - - - (10,327) - (10,327)
Total comprehensive (expenses)/income ~ KEE2E (%) /KALE
for the year - - - (25,789) - - - 31310 5521 14,585 20,106
At 31 December 2019 (Audited) RZE-AE+ZA=1-R
(&=h) 544,484 2,820,152 177,027 (36,259) 416,628 33,865 18,788 (3,187,051) 787,634 238,743 1,026,377
As at 1 January 2020 (Audited) KZ5-%%-F-H BZH) 544,484 2,820,152 177,021 (36,259) 416,628 33,865 18,788 (3,187,051 787,634 238,743 1,026,377
Acquisition of non-controlling interests WEErRERER - - - - - - (45) - (45) 45 -
Issuance of shares upon conversion of SRTARESRETRE
convertible bonds 176,079 240,549 - - (416,628) = = - = - -
Capital injection by non-controlling interests ~ FFiERR LA E - - - - - - 82,494 - 82,494 2157 304,065
Transactions with owners BEBAZRS 176,079 240,549 - - (416,628) - 82,449 - 82,449 221,616 304,065
Profit for the period FHEER - - - - - - - (3.487) (3,487) 37,552 34,065
Other comprehensive income, Ah2ERA
net of tax ke
Items that may be reclessified BRI EN ST R# 2 Bh
subsequently to profit or loss
— Exchange differences on translation -BEBNERUBRRL
of financial statements of foreign ERER
operations = - = 75451 = = = = 75451 20,855 96,306
Total comprehensive income/(expenses)  KEH2ENA/ (F3%) 4%
for the period - - - 75,451 - - - (3,487) 71,964 58,407 130,371
At 31 December 2020 (Unaudited) RZB_EE+ZA=1-R
(4880 720563 3,060,701 177,02 39,192 - 33,865 10137 (3190538) 942,047 518766 1,460,813
* The total of these reserve accounts comprise the consolidated reserves * ZERERIBAEIEOIER S 221,484,000 7T

of HK$221,484,000 (31 December 2019: HK$243,150,000).

(ZE—hE+ZB=+—H 243,150,000

ABIT) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHERER

For the twelve months period ended 31 December 2020 §Z =L - F+"H=+—HIt+ BB

Twelve months
period ended
31 December

Year ended
31 December

2020 2019
HK$’000 HK$'000
(Unaudited) (Audited)
BE_E_ETFE | #E"FTAEF
+ZA=+—H | +=—A=+—H
IE+=1E B HARE IEFE
FHET FHET
(REEZ) (&E1%)
Net cash (used in)/generated from operating R (FrA) EEZ
activities &3R8 (114,040) 9,179
Net cash generated from investing activities REGHEEZIREFEE 318,809 38,201
Net cash used in financing activities MEEBFTACIRE $58 (338,214) (199,924)
Net decrease in cash and cash equivalents RERREEEEBZ
AR EE (133,445) (152,544)
Cash and cash equivalents at 1 January R—RB—HZRERREEE
EH 125,352 276,531
Effect on foreign exchange rate change EEEREE & 24,791 1,365
Cash and cash equivalents at 31 December R+ZA=+—HzZzREK
RE%EEE 16,698 125,352

Energy International Investments Holdings Limited / Second Interim Report 2020




NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman lIslands. Its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is Units
4307-08, Office Tower, Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the twelve months period ended 31 December 2020
(the "Period”), the principal activities of the Company and its
subsidiaries (together referred to as the “Group”) include:

- oil and liquefied chemical terminal representing the
businesses of leasing of oil and liquefied chemical
terminal, together with its storage and logistics facilities
(the "Port and Storage Facilities”), and trading of oil

—iRER

AEREREREEZERBRAE (TRXAF)
A—ERHEESHEEMMIITIUNSE
EABEZERERERA - HEMinE
BRI Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands> MEEE EH A2
SRAEFEEE " RNEREESHAKE
4307-08F o K AB ZMM N EBH AR
SFBMRAE (TR £

BHE_ T _EF+-HA=+—RHLE+Z
BE AR (TaHAf)) » KRB KREKB L
B (RIBATAER) 2FEBX£KEIE

- HEKRREBICIRNGE 5KE
HERmAREECIRERER
#ERY R RN (TH R K f#F R
M) UKkBEE HmREEELR

and liquefied chemical products; and E S
- insurance brokerage service representing the business of - REBELIRT  fEIRERRLL
providing insurance brokerage service. BRF5 575 o

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"), which
is also the functional currency of the Company and all values
are rounded to the nearest thousand (“HK$'000”) unless
otherwise stated.

ZERKEEZERESPRYHRRE
REEBEGHMAg (EEEFMA
g BEMzERGHER (EBGE
A1) B34Sk P HAR 5 3R 5 R B 32 P AR 55
EHRA (TEHRA) 2BRRERE
e 5d o

ZEREELRBRESPRAMBRET
‘AT (N8BT 25 AR E AT
FEER -IREAERI FRAEBEENE
ExBANTT (FHEmT) -
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

2. ADOPTION OF NEW OR AMENDED 2.
HKFRSs

In the Period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 January 2020. HKFRSs
comprise HKFRS; HKAS; and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant
changes to the Group's accounting policies, presentation of
the Group’s consolidated financial statements and amounts
reported for the Period and the corresponding period in 2019.

3. BASIS OF PREPARATION 3.
(a) Change of financial year end date

Pursuant to a resolution of the board (the "Board")
of directors (the "Directors") of the Company dated
30 December 2020, the Company’s financial year
end date has been changed from 31 December to 31
March. Accordingly, the forthcoming audited financial
statements of the Group will cover a fifteen months
period from 1 January 2020 to 31 March 2021. This
unaudited interim report covers the twelve months
period from 1 January 2020 to 31 December 2020 and
the comparative figures cover a twelve months period
from 1 January 2019 to 31 December 2019.

Energy International Investments Holdings Limited / Second Interim Report 2020
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NOTES TO THE FINANCIAL STATEMENTS

B F5 e R BT L

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

3.

BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of Qinghai
Forest Source Mining Industry Developing
Company Limited (“QHFSMI”) and Inner
Mongolia Forest Source Mining Industry
Developing Company Limited (“IMFSMI”)
and deconsolidating QHFSMI and IMFSMI

Ms Leung Lai Ching (“Ms Leung”)’s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged in the absence of her cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. In September 2009, the sole
shareholder of QHFSMI and IMFSMI (i.e. a wholly-owned
subsidiary of the Company) resolved to remove Ms
Leung’s capacity as director and legal representative
of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of
directors and legal representative of QHFSMI and
IMFSMI were not officially changed up to the date
of authorisation for issue of the Group’s financial
statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested
documents and corporate seals.

Transtfer of exploration licence without the Company’s
knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence, which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine
at Xiao Hong Shan in Inner Mongolia, the People's
Republic of China (the "PRC"). In 2010, the Board
discovered that the exploration licence held by QHFSMI
was transferred to a company known as RE &5 /VAL LU
TRAREZE B RAF (in English, for identification purpose
only, Inner Mongolia Xiao Hong Shan Yuen Xian Mining
Industry Company Limited) (“Yuen Xian Company”)
at a consideration of RMB8&,000,000 (the “Change of
Exploration Right Agreement”) without the Company’s
knowledge, consent or approval. Ms Leung is one of
the directors and the legal representative of Yuen Xian
Company. Without the exploration licence, QHFSMI no
longer had the rights to, among other things, carry out
exploration of the mineral resources of the titanium
mine, access to the titanium mine and neighbouring
areas and has no priority in obtaining the mining rights
of the titanium mine.

3.

RBLEZE 18)

(b)

LA E R EREEE
BEIRAE (B8R E) R
AR EREEZ AR
AR (WS ETE) BE
ZHHRRT B AR
TERAS A S AR

REFRTL ((RRL)) (FBEE
HRERAR GFIFZEEREE
REZZFEMIERRT S ETA#

HRE

RLTEREERBERARER
RZEBEREERKR-RZEZF
NERB BEEZFRRRAERER
RBME—RER BIARBHNZEN
BAR) BARRRLLTHESS
ARBERAEERRZEETREE
AR BB LR - AT > B
ERZEEARZZLIFARER
RERBABXXHERABENE
EERETSEAEBMBREE
H EERBRRAREREREER
ZEREMEREEANRMNKE
XEHe

TEZ R B FHNIG R KAZ A 2 B A
FHERIIER TR IRIERE

FEBR _SELtERRLZ LW
BEERBE - B EHREFE —E
BB T EEMNEMRF
ZEANREME (THE) ARG/
ALzZzHBETEESRSEL
E-RZIE—TFE - EEFGHEHR
EEARBAABERRERRTE
BERMENBRT 5 EBHKEM
FHiFEER M AR S,000,0007T
MRABEET—BELARFT /)
ALBEREEERQAE (MEHRA
) NAE (MRERETHE ©
RUTABRBZRABDNEEZ—K
FEERTR -MEMFEEER FEHK
BABE# (HPaE) RitEE
THEEERMIFE EAKERLS
@MU R ABEBLESHKE
Z R
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

3. BASIS OF PREPARATION (continued) 3. HREEBEE

(b) Loss of controls over assets of QHFSMI (b)) XZXZHEFZFERAKRE

14

and IMFSMI and deconsolidating
QHFSMI and IMFSMI (Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung’s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable
to obtain the financial information of QHFSMI and
IMFSMI, the Directors considered that the Group had no
power over QHFSMI and IMFSMI, exposure, or rights,
to variable returns from QHFSMI and IMFSMI and the
ability to use its power to affect those variable returns.
The Group appointed the PRC lawyers to handle the
matters in regaining its controlling power over QHFSMI
and IMFSMI. In the opinion of the Directors, the
aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been deconsolidated since 2010.
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

4. REVENUE 4. Wi
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BE_ZT_TEFE | AE"T—hEF
+-BA=+—H | +—A=+—H
IE+=1E B #ARS IEFE
FAET FET
(REEEZ) (2= 1Z)
Revenue from contracts with REEESHHKE -
customers:
Agency income from insurance brokerage RIS AIRTE 2 LEIA
service (continuing operations) (FEREER) 14 8
Income from trading of oil and liquefied — BEMMK&KECI S
chemical products (continuing ZWA (FFERE %)
operations) 633 -
Sale of crude oil (discontinued operation)  $H& FH (B4R LS 2 7) — 16,436
647 16,444
Revenue from other sources: HithRFZ UK -
Rental income from investment properties RE¥EZHEESIHA
(continuing operations) (FFELEER) 154,569 129,830
Total revenue g 155,216 146,274
Representing: 5 ¢
Continuing operations FEREET 155,216 129,838
Discontinued operation (note 11(a)) BARIEKEER H5E11@0) - 16,436
155,216 146,274

Notes:

Agency income from insurance brokerage service is recognised at point
in time as contracts are signed with the ultimate customers.

During the Period, the Group entered into trading transactions of
oil and liquefied products and the gross invoiced sale amount was
approximately HK$243,306,000. The Group's sale amount received from
its trading are deemed as cash collected on behalf of the principal as
an agent. Accordingly, the net amount receivable in return for services
performed is recognised as revenue at point in time when the services
are rendered.

PsE

RIRECRBABRANERRERTILIEH
B9 B ) BE FE ST ©

RARPR SAEBTIEERRAORELEIMS
Z2R5 BEZEHELIENA243,306,0008
o AREERBEEEZHEBWEAEARE
RREZFLAFMBERZIRE - FAlLt > FIRERS
FrigU 2 FRIE S BB IR RS B R B U AR o
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

REVENUE (continued) 4. W= @

Notes: (Continued) Mizx : ()

Sale of crude oil is recognised at point in time when there is evidence FREENERBERRERZEFEEER TR
that the control of crude oil has been transferred to the customer, the P EEHEHESEMHIZENE BAERT
customer has adequate control over crude oil and the Group has no BABTEARUREBREREHZRAZREE
unfulfilled obligations that affect customer accepting the crude oil. o

For the twelve months period ended 31 December 2020 and the REEZET-ZF+-A=+—HIE+ZEA
corresponding period in 2019, all revenue from contracts with HEEZE-AFRB FMERBEEFEON
customers is recognised at a point in time. W g S s R B B 5% o

INTEREST REVENUE AND OTHER INCOME 5. FEBEWAKREMUEARHAM

AND OTHER GAINS AND LOSSES

(a) Interest revenue

Weas K 548
(a) FIEHA

Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BHE_EZTF | BE_ZT—NEF
+-“HA=+—H | +—A=+—H
IE+— 18 A HA R IEFE
FHET FHET
(REEIZ) (KE1Z)
Continuing operations FEREER
Bank interest income RITHBUWA 45 39
Loan interest income BHAE KA 2,995 10,831
3,040 10,870
Discontinued operation EBRIEREER
(note 11(a)) (FFsE11(a))
Bank interest income RITH EUWA = 1
3,040 10,871
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

5. INTEREST REVENUE AND OTHER INCOME 5.
AND OTHER GAINS AND LOSSES (continued)

(b) Other income and other gains and
losses

B

Twelve months

FEWAREMBAREM
U as R E5 48 ()

(b) HMKEARE Mz R

period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
HE-_Z_-Z BEZZ—NE
t=—A=+—H8 | +—A=+—H
L\E+—1E H #ARE LEFE
FHET FET
(REEZ) (REZ)
Continuing operations FEREER
Fair value gain on financial assets B RAFEFABHEZ
at fair value through profit of MHEEEATFEKE
loss - 15,992
Gain on disposal of financial assets HERAFEFAEEZ
at fair value through profit or HBEEZ WG
loss - 2,460
Rental income from sub-letting of A EBAEEEZHATUA
leased assets 40 487
Sundry income HEIEWA 1,586 187
1,626 19,126
Discontinued operation BARIEREER
(note 11(a)) (MtzE11(a))
Sundry income HIEWA - 17
1,626 19,143

BERBERKEERERAR / S _SFE_RHBERS
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

18

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to management of the Group for their
decisions about resources allocation to the Group's business
components and review of these components' performance.
The business components in the internal reporting to
management of the Group are determined based on the
Group's major product and service lines. The Group has
identified the following reportable segments:

- the Oil and Liquefied Chemical Terminal segment
represents the businesses of the leasing of the Port and
Storage Facilities and the trading of oil and liquefied
chemical products;

- the Insurance Brokerage Service segment represents the
business of providing insurance brokerage service; and

- the Oil Production segment represents the business of
oil production. This segment was discontinued during
the corresponding period in 2019. Details are explained
in note 11 to these condensed consolidated financial
statements.

There was no inter-segment sale and transfer during the
twelve months period ended 31 December 2020 and the
corresponding period in 2019.

Customers from Qil and Liquefied Chemical Terminal and Oil
Production segments are located in the PRC whereas customers
from Insurance Brokerage Service segment are located in Hong
Kong. Geographical location of customers is based on the
location at which the goods are delivered and the contracts
are negotiated and entered into with the customers. No
geographical location of non-current assets is presented as
substantial non-current assets are physically based in the PRC.
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

6.

SEGMENT INFORMATION (continued)

Information about reportable segment profit or loss, assets and

6. DHEEH®

ERBSoEBRE BEERBENER

liabilities: T
Discontinued
Continuing operations operation
FRSEER BARILEE RIS
Oil and
Liquefied Insurance
Chemical Brokerage Oil
Terminal Service Production Total
HK$'000 HK$'000 HK$'000 HK$'000
Rk
EIRBE REBLCLRE Bl st
TET FTHET FTET FET
For the twelve months period ended&fZE_Z-_FF+_-HF=+—H
31 December 2020 (Unaudited) L+ ZE AR CREBER)
Revenue from external customers REIBEE Z W 155,202 14 - 155,216
Segment profit/(loss) DR (F5E) 128,997 (431) - 128,566
Interest revenue FEKA 1,448 - - 1,448
Depreciation of property, plantand ~ ¥1¥ -BERRXEITE
equipment (655) (5) - (660)
Depreciation of right-of-use assets BREEENE (456) (27) = (483)
Additions to segment non-current SEIEREBEEELM
assets 22,937 - - 22,937
As at 31 December 2020 (Unaudited) R —E-ZE£+_-"H=+—H
(RIEEWR)
Segment assets NEEE 1,722,059 406 - 1,722,465
Segment liabilities DESE (571,770) (2) - (571,772)
For the year ended HE_Z-hE+-A=+—H
31 December 2019 (Audited) HFE (BER)
Revenue from external customers REIMBEE Z W 129,830 8 16,436 146,274
Segment profit/(loss) DEEEF (B18) 110,045 (2,044) 2,622 110,623
Interest revenue FIEKA - - 1 1
Depreciation of property, plantand ~ #)¥ -BERRERTE
equipment (765) (5) (86) (856)
Depreciation of right-of-use assets FRESERE (571) (372) (264) (1,207)
Amortisation of intangible assets BYEEHSN - - (287) (287)
Fair value gain of investment BREMEZ A TERT
properties 5,196 - - 5,196
Additions to segment non-current DEFEREBEELM
assets 41,182 - - 41,182
As at 31 December 2019 (Audited) R-ZE—hE+-B=+—H
(&%)
Segment assets DEEE 1,597,492 489 - 1,597,981
Segment liabilities NEaR (803,259) (56) - (803,315)

BERBERKEERERAR / S _SFE_RHBERS
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

6. SEGMENT INFORMATION (continued) 6. NEEH®@
Reconciliations of reportable segment revenue, profit or loss, REDENRE B - BEEREEZYH
assets and liabilities: AR :
Revenue Wz

HRREREEDRZ NG BRERE
Uy AR B SRR R RS E D48

No reconciliation of reportable and operating segment revenue
is provided as the total revenue for reportable and operating

20

segments is the same as Group's revenue. e 2 BR -
Profit or loss Ea
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
HE_Z_-Z HEZZ—h#F
+t=R=+—H8 | +t=—A=+—H
I+ — 18 A HA R4 LEFE
FHET TFET
(REEIZ) (REZ)
Total profit of reportable segments REDBRTAELE 128,566 110,623
Finance costs U %N (44,749) (45,028)
Unallocated amounts: KOECEEE -
Other corporate income Hbd2WA 2,682 29,323
Other corporate expenses HbxpEx (32,653) (32,931)
Elimination of profit for the period/year BRI EEEAE FE G
from discontinued operation Ea ] - (2,622)
Consolidated profit before income tax EARE, EEBRFR S IRAT
for the period/year REmA 53,846 59,365
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

6. SEGMENT INFORMATION (continued) 6. SEEN®
Assets BE
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—EEF “ZE—NEF
+ZBA=+—H | +=ZB=+—H
F#ET FET
(REER) (RE1Z)
Reportable segment assets BRENDHEEE 1,722,465 1,597,981
Property, plant and equipment ME--BEREE 1,147 2,345
Cash and bank balances RERIBITEE 13,993 47,736
Equity instruments at fair value through BAFEFAEMEZR
other comprehensive income WAZ#ZTE 241,111 226,060
Other corporate assets (note) HbxEEE () 247,510 199,354
Consolidated total assets FEEEHE 2,226,226 2,073,476
Note: Mk -
Other corporate assets mainly included unallocated financial assets at HM X EETEAQREARASREAFESAE
fair value through profit or loss, loan receivables and deposits. HZ M BEE - BRERREE-
Liabilities I=§/-
31 December 31 December
2020 2019
HK$°000 HK$'000
(Unaudited) (Audited)
ZEZTHE —Z—hEF
+=B=+—H | +B=+—H
FHET FET
(REEER) (R 1%)
Reportable segment liabilities RZEDEER 571,772 803,315
Convertible bonds AR ES — 26,221
Promissory notes ARER 131,595 152,545
Other corporate liabilities HithbEaE 62,046 65,018
Consolidated total liabilities FEafeE 765,413 1,047,099

RERERREERERAR / —STFE_RFHESE 21



22

NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

6. SEGMENT INFORMATION (continued) 6.

Revenue from major customers:

DEEHE ®

REXTBERZWE :

Twelve months
period ended
31 December

Year ended
31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BHE_E_ZTFE | BE_T—NEF
+ZRA=+—H | t=R=+—H
IE+={EREME EFE
F#ET TET
(REEIZ) €$=32)
Customer A (derived from Oil and EBRA KRR Hm &
Liquefied Chemical Terminal segment) RES{E T miBEE D 58) 154,569 129,830
Customer B (derived from Oil Production & FAB (KRN E B8
segment) - 16,436
154,569 146,266
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

7. FINANCE COSTS 7. MBAE
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BHE_ZS_ZTEF | HE_T-NF
+=A=+—H | +=B=+—H
IE+={EBHAME EEFE
FET FET
(REEER) (T 1Z)
Continuing operations FHEIREET
Imputed interest on convertible bonds AMRESZHEENE 719 971
Interest on bank and other borrowings RTREMERZHE 31,851 29,553
Interest on promissory notes AREBEZAE 8,242 818
Interest on amounts due to non- FE{T FEFERG
controlling shareholders RERRIBZ R 3,511 12,879
Interest on lease liabilities HEaGEZME 426 807
44,749 45,028
Discontinued operation (note 11(a)) BRI (MisE11(a)
Interest on bank and other borrowings WITREMERZFE - 131
Interest on lease liabilities HEaGZHE - 34
- 165
44,749 45,193
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For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

24

No provision for taxation in Hong Kong has been made as the
Group did not have any assessable profit arising from Hong
Kong for both periods.

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law"”) and Regulation on Implementation of the EIT Law, the
rate of subsidiaries of the Group is 25% for both periods.

Pursuant to the PRC Corporate Income Tax Law, PRC Value-
added Tax Law and other related regulations, non-PRC resident
enterprises are levied withholding tax at 10%, 6% and
various tax rate (unless reduced by tax treaties/arrangements)
respectively on interest receivable from PRC enterprises for
income earned since 1 January 2008. The Group has adopted
withholding tax rate of 10%, 6% and various tax rate on
corporate income tax, value-added tax and other taxes for
PRC withholding tax purpose during the twelve months period
ended 31 December 2020 and the corresponding period in
2019.
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8. INCOME TAX EXPENSES 8. FhiSMRX
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BE_ET_TEFE | AE"T—IE
+-“HA=+—H | +—A=+—H
I+ =18 B HARE IEFE
FHET FHET
(REBEIZ) (REiZ)
Current tax — PRC EHRE—FEH
— Current period/year —AHAR S EE - 26
— PRC withholding tax —FREENR 457 882
457 908
Deferred tax — PRC IEIEFRTE — A
— Current period/year —HAR S EE 19,324 25,100
Income tax expenses g 19,781 26,008
Representing: Ei=g
Continuing operations FBREER 19,781 24,006
Discontinuing operation (note 11(a)) BARIEREER (M5E110) - 2,002
19,781 26,008

MR AEENMERESETEBELE
ERERRET > WAL WL EBIRIBIED
o

RiEFBETCEMERE (TEEMRER
E1) R ERBRIAB ARG 1w {E LR
B AEERBABT ZMEA25%

RIEPE R ERESRE  PEIGER AR
HtBERZER B S N\NE—HF—H
i JEFREFE R b 2 8B Fr B B A FE IR
FEEENFEDIR10% 6%~ ARE
ME (IRBEMBIHEZHEL T AR
N ZREBHFENR - RBE_ZT_-Z
FH+ZHA=+—HI+ZEBHEE AT
T-NERE AEERBHPEEN
MEA10% 6% R ARAMENBEFRRT
M EERKEMREBENTEIIRZE.
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NOTES TO THE FINANCIAL STATEMENTS
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For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

9. PROFIT FOR THE PERIOD/YEAR 9. ZFHHA "FE&F
The Group's profit for the period/year is stated at after NEBMABE, FERMMNER GEA)
charging/(crediting) the following: UTEEBEBIER:
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BE_ZT-FTF | RE_T—AE
+ZH=+—H | +ZB=+—8H
L\E+—1E H #ARE LEFE
FHET FET
(REEEZ) (REZ)
Continuing operations FEREET
Depreciation of property, plant and ME- -BERZEITE
equipment 1,859 1,970
Depreciation of right-of-use assets CREESERE 5,836 6,303
Direct operating expenses arising EEHSWAZREYE
from investment properties that EXZEEBELERS
generated rental income 5,980 9,654
Fair value loss/(gain) on financial assets at 3 AFEFABRZMEEE
fair value through profit or loss ZATEEE (k) 11,630 (15,992)
Exchange loss, net EREIEZEE 114 982
Impairment loss on goodwill BEZRERIE - 1,440
Expenses related to short-term lease BICHATHE RS 362 947
Staff costs (including Directors’ BIRA (BFEESFME) :
emoluments):
Salaries, bonuses and allowance Fre s TCAL K2 RL 11,864 13,077
Retirement benefit scheme RIRfEF st &I R
contributions 429 744
12,293 13,821
Discontinued operation BARIEEE R
Depreciation of property, plant and ME- -BERZEITE
equipment - 86
Depreciation of right-of-use assets TREESERE = 264
Amortisation of intangible assets mE EHE - 287
Exchange loss, net FE R 518358 = 2
Expenses related to short-term lease B HATHE RS - 16
Staff costs: BT :
Salaries, bonuses and allowances e~ TEAL R ERL - 3,732
Retirement benefit scheme BREF B R
contributions - 440
- 4,172
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NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥ R BT X

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

10.

11.

DIVIDENDS

The Board did not recommend any payment of interim
dividends during the Period (corresponding period in 2019: Nil).

DISCONTINUED OPERATION

On 3 June 2019, the Group entered into the sale and purchase
agreement with the independent third party (the “Purchaser”),
pursuant to which the Purchaser has conditionally agreed to
acquire and the Group has conditionally agreed to sell the
entire issued shares of China International Energy Investments
(Hong Kong) Limited (together with its subsidiaries referred
to as the “Target Group” engaged in the oil production)
which hold 100% equity interest in China Era Energy Power
Investment Limited at a total consideration of HK$52,819,000
(the "Disposal”) which was paid upon signing of the disposal
agreement by way of two promissory notes (collectively, the
“Promissory Notes”). The Promissory Notes comprised: (a)
the first promissory note with a face value of HK$41,619,000
carrying no interest and maturing on 31 December 2020 (the
"Zero-coupon Promissory Note"”); and (b) the second promissory
note with a face value of HK$11,200,000 carrying interest
of 8% per annum and maturing on 31 August 2019 (the
"8%-coupon Promissory Note”).

Prior to the completion of the Disposal, the Group, exclude
the Target Group (collectively the “Remaining Group”), owed
the Target Group an amount of HK$41,619,000 (the “Drawing
from Target Group”). Pursuant to the disposal agreement, it
is a condition that (a) the Group shall apply the Zero-coupon
Promissory Note to settle all the outstanding sum owed to
the Target Group following completion of the Disposal; and
(b) the 8%-coupon Promissory Note shall apply as the partial
repayment to a refundable earnest money of HK$29,000,000
(the "Earnest Money"”) owed to the other interested purchaser
(the
Company pursuant to the memorandum of understanding

"Other Interested Purchaser”) who advanced to the

dated 31 December 2018 entered between the Company and
the Other Interested Purchaser. Details of which are set out in
the Company’s announcements dated 31 December 2018 and
3 June 2019.
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NOTES TO THE FINANCIAL STATEMENTS
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For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

11. DISCONTINUED OPERATION (continued) 1. BERLEEEEH @
The Disposal was completed on 28 June 2019 (the “Disposal HEFEERZZ—AEABIZ+NH

(THEBH)) T HEEBERFTE
EZzEBEREEGR BHSRREAR
REERAREHOIRE - HEFBEENK

Date”) and there is no outstanding balance between the
Disposal Group and the Remaining Group and the 8%-coupon
Promissory Note has been partially offset with the Earnest
Money. The Disposal constitutes a discontinued operation under ERMBREERNESHFEHEZIE
HKFRS 5 “Non-current Assets Held for Sale and Discontinued /;|L§J§E&E$¢?%%¥§“J TriEZ B
Operations” as the oil production represented one of the major EREEE FRAERATEERN
line of business of the Group. Sales, results, net assets and cash EE;:¥§‘% Mz— BREBNHELRE 2
flows of the Target Group were as follows: B EEFERREREUIIOT

(a) Analysis of the profit from the (a) BARAIREEFEZ BT
discontinued operation r

Period from

1 January 2019

to the

Disposal Date

HK$'000

(Audited)

BE-Z—N%F

—B—HEEE

HE B LEEARE

FHET

(REZ)

Profit of discontinued operation BARIEKEEE 2 & 455
Gain on disposal of subsidiaries (note 11(b)) HEWB AT (HEE11(0) 11,041
11,496

Revenue g 16,436
Cost of sales THE R4S (8,665)
Gross profit EF 7,771
Interest revenue FEUWA 1
Other income and gains HMUWA kK= 17
Selling and distribution expenses HERDHEBXZ (225)
Administrative expenses THRAX (4,657)
Other operating expenses HMh& Sz (285)
Finance costs B35 Bl s (165)
Profit before income tax FRPR 1S Al A 2,457
Income tax expenses PRSI (2,002)
Profit from discontinued operation BRIEKEEFE 2 mF] 455
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

11.

No tax charge or credit arose on gain on disposal of the

discontinued operation.

Energy International Investments Holdings Limited / Second Interim Report 2020

DISCONTINUED OPERATION (continued) 11. BRUEKEETE ®
(b) Disposal of subsidiaries (b) HEMELE
HK$'000
(Audited)
FHET
(RER)
Net assets disposed of: HEMNEESRE
Property, plant and equipment ME--BEREE 1,139
Right-of-use assets FREEE 841
Intangible assets BEEE 153,854
Deferred tax assets IRERIBEE 41,179
Trade receivables B 5 EWERR 5,064
Prepayments, deposits and other receivables  FE{YFIE ~ & K H & UK IE 1,223
Cash and bank balances RERIBITHET 270
Amount due from the Remaining Group FEWRER T SEERIA 41,619
Other payables and accruals H fth & 7R IE e FE 5T FRIE (101,416)
Other borrowings HER (42,612)
Lease liabilities HEaR (857)
Tax payables FE(T R 18 (9,796)
Deferred tax liabilities FIERIBEAE (38,403)
52,105
Release of exchange reserve upon disposal HERMBIRER A (10,327)
Gain on disposal of subsidiaries HEMB AR WS 11,041
Total consideration RIB4EEE 52,819
An analysis of the net cash flow arising on disposal of HENBASDELEZREREF
the subsidiaries was as follows: KoM
HK$'000
(Audited)
FHET
(RER)
Cash consideration RERE
Cash and cash equivalents disposed of HEZRERREEEER (270)
Net cash outflows arising from the disposal HEMBABEEZIRESRHFE
of subsidiaries (270)

TEELEERIEEEXH IHE

Wi HRAIR B ST IR R -

g



NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

12.

(LOSS)/EARNINGS PER SHARE

The calculations of basic (loss)/earnings per share attributable to

12. 8k (&BH) &BF

ARBBEAABLEERER (R &

the owners of the Company are based on the following data: MR BUTEIERSE ©
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
HE_ZE_ZE | BE_Z—NF
+-B=+—H | +-A=+—H
I+ 1E B #ARd IEFE
FAET FHET
(REEEZ) (REZ)
(Loss)/profit for the period/year BUESKRES (B8 &BA
attributable to the owners ZHRATEE AEM
of the Company for the purpose NEARE EE (B518) &
of basic (loss)/earnings per share
- From continuing operations —REFEREET (3,487) 19,814
— From discontinued operation —REBKRIEEEET - 11,496
(3,487) 31,310
Number of shares K& E 000 000
T T
Weighted average number of ordinary RAUtEESRER (58
shares for the purpose of basic Bz BBERMEFSH
(loss)/earnings per share 7,205,629 7,205,629

The calculation of basic (loss)/earnings per share is based on the
(loss)/profit attributable to the owners of the Company and the
weighted average number of ordinary shares after considering
mandatory conversion element of convertible bonds.

No diluted (loss)/earnings per share are presented as the
Company did not have any dilutive potential ordinary shares
during the twelve months period ended 31 December 2020 and
the corresponding period in 2019.

BREX (BB B NDREEQABE
B AR (Bi8) EF K8 B KA g
BHFAFRRERBHEERMETS
HEtHE-

HRARBARBE_Z_ZEF+-A
=t+—HBLE+ZEAMEKR=ZT-—NEF
EHTEEMEBEEETEER R EE
e REE (518 &BF -
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

13.

14.

15.

PROPERTY, PLANT AND EQUIPMENT 13.

During the Period, the Group acquired property, plant and
equipment HK$262,000 (corresponding period in 2019:

HK$1,236,000).

INVESTMENT PROPERTIES

During the Period, the additions to investment properties at
cost amounted to approximately HK$22,278,000. As at 31
December 2020, the entire investment properties have been
pledged to secure certain banking facilities granted to the
Group (note 15) and lease liabilities (31 December 2019:
certain banking facilities granted to the Group (note 15), other
borrowings (note 16) and lease liabilities).

BANK BORROWINGS

VERNE VNS

B AEEBEVE - BERR
262,000 T (ZE—NEFEREHE:

1,236,000 7T) ©

AEEA > U A EZ R EY LM
A _EEF+H
=+—H 2EREVEE IR LUE
WMAEBEERNETRITRE (MsE15)
EHEBRE (CE—NAFE+ZBA=+—
B:AEEEENETHRITME (M

15) ~ HfthfE = (fg5sE16) REERR) ©

14. BREYE
#922,278,0004 73 ©
15. $RITfE®

31 December

31 December

2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—EEHF —ZE—hF
+ZB=+—H | +—B=+—H
FET FAT
(REEEZ) (BEZ)
Secured bank loans BEFIRITER 194,398 240,263
The bank loans are repayable as follows: BEZEMNETERUWT :
On demand or within one year BERINR—FA 63,647 177,012
In the second to fifth years BFTEFHE 130,751 63,251
194,398 240,263
Less: Amount due for settlement B Rt ZEBRRNEBNEIREEE
within 12 months (shown under Mrsaf‘ETIIR)
current liabilities) (63,647) (177,012)
Amount due for settlement after +ZEBBEBNEIEAEEE
12 months 130,751 63,251

31 December
2020
(Unaudited)
ZEZEHF
+=HA=+—H
(REEEZ)

31 December
2019

(Audited)
“E—-NEF
+ZB=+—H
(RE\E1Z)

Interest rates

Gk

Energy International Investments Holdings Limited / Second Interim Report 2020

4.75%-5.3%

53% - 15%
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NOTES TO THE FINANCIAL STATEMENTS

B F5 e R BT L

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

15.

BANK BORROWINGS (continued)

The balances of HK$60,072,000 and HK$7,390,000 under
current liabilities and non-current liabilities respectively as
at 31 December 2020 (31 December 2019: HK$56,322,000
and HK$63,251,000 are under current liabilities and non-
current liabilities respectively) are denominated in Renminbi
("RMB"), charged at a fixed interest rate of 5.3% per annum,
secured by entire investment properties of HK$1,559,830,000
(31 December 2019: HK$1,441,575,000) (note 14) and trade
receivables related to its rental income from investment
properties and guaranteed by an independent third party.
These are under the oil and liquefied chemical terminal cash
generating unit.

The balances of HK$3,575,000 and HK$101,907,000 under
current liabilities and non-current liabilities respectively as at 31
December 2020 (31 December 2019: HK$100,575,000 under
current liabilities) are denominated in RMB, charged at a fixed
interest rate of 4.75% (31 December 2019: 8.5%) per annum
and guaranteed by an independent third party.

The remaining balance of HK$21,454,000 under non-current
liabilities as at 31 December 2020 (31 December 2019:
HK$20,115,000 under current liabilities), also denominated in
RMB is charged at a fixed interest rate of 4.75% per annum (31
December 2019: 15%), guaranteed by independent parties and
related parties.

All of the bank borrowings do not contain a clause that
provides the lenders with an unconditional right to demand
repayment at any time at its own discretion as at 31 December
2020 and 2019.

15.

RITER @

RZEZEF+ZA=+—H #&&%
60,072,000 7T % 7,390,000 T (Z &
—NhE+ZB=+—H :56,322,000#%
7t} 63,251,0008 7t A AR REI & &
RIFRBERIET) 2R TSHEER
FERBEBRET UARE TAR) 5
& % E & FF) =5, 3%a+,% EEI % E
¥)%1,559,830,0008 T (ZE—hFE+Z
B=+—H": 1,441,575,0007%75 (PfE 5%
14)) REEEYEBESWAEBE S E U
ERFEIRIR H B L B = H R RS
BRI hmERECIRBERSES
BIET -

AZEZEFE+ZB=+—H > &R
3,575,000 758 101,907,0008 T (Z =
—h&E+=ZB=+—H :100,575,000
/%7135']5\ /)lL%jJﬁ'TEIE—F) ﬁguajﬁj\uu@]
BERIETHEBREET UAREE
BEEEFNELTS% (ZE—NE+ZA
=+—H :85%) s MHEILIE=S
HlRo

WZEZZFE+A=+—H BT
£821,454,0008 Tt (ZE—HAE+H
=+—H:20,115,0008 AR e aE
BT IRIERBEEET  TUARKE
HE BEEEMELTS% (ZTE—HIEF

+=-A=4+—H8:15%) &t B T BB
EARBEANTER
RZEZEFERZIE—NAE+ZH

=+—B FERTERTEIERSE
BARGEANERNBERERZMEX -
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

16. OTHER BORROWINGS 16. HhEm
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—E-EHF —ZE—hF
+=A=+—H | +=—B=+—H
FET FET
(REEEZ) Cct=923)
Secured other loans BEFEMER - 33,525
Unsecured other loans ERFEMER 21,141 124,855
21,141 158,380
The other loans are repayable as follows: ~ EHEMEMBEMUTHRERE !
On demand or within one year BERINR—FA 21,141 147,901
In the second year B_F - 10,479
21,141 158,380
Less: Amount due for settlement Rt ZEB ARG ENEIHAEEE
within 12 months (shown under (RREghafdEE T
current liabilities) (21,141) (147,901)
Amount due for settlement after +ZEBBEBNEIEAEE
12 months - 10,479
31 December 31 December
2020 2019
(Unaudited) (Audited)
—ETEF —E—hEF
+Z-H=+—H | +=ZA=+—H
(REEE%) (BEZ)
Interest rates F = 3% - 10% 0% — 10%

A ZE-AF+ZA=+—H 2NEE
HEMERBEFARENE H£14) B9
BREERR-

As at 31 December 2019, the entire secured other loans were
pledged by underlying assets included in investment properties
(note 14).
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NOTES TO THE FINANCIAL STATEMENTS
R 35 ¥R R M 51

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

17. SHARE CAPITAL 17. BRZ
31 December 2020 31 December 2019
(Unaudited) (Audited)
ZEZZF+ZA=1+—H ZE-hE+ZB=+—H
(RE&E%) (BEZ)
Number of Number of
shares shares
‘000 HK$'000 '000 HK$'000
LG E ] EEE
T FTET T FET
Authorised: EEMRA
Ordinary shares of HK$0.1 each SREMBIETZLER
At beginning and end of the period/year R 3,/ EHRHR,/ EX 15,000,000 1,500,000 15,000,000 1,500,000
Issued and fully paid: BRETRERE:
Ordinary shares of HK$0.1 each SREEONBTZEER
At 1 January R1B1H 5,444,845 544,484 5,444,845 544,484
Issuance of shares upon conversion of A RIBAIRRES % E1TRH
convertible bonds (note) (M¥=%) 1,760,784 176,079 - -
At 31 December ®12H318 7,205,629 720,563 5,444,845 544,484
Note: Mk -
During the Period, 1,760,784,310 shares have been converted under the REEB R_E—NFELBETHNEEE
convertible bonds with a principal amount of HK$449,000,000 issued in #£449,000,000 8B TR RESEERA
September 2018. 1,760,784,3 108 A& 1% ©
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NOTES TO THE FINANCIAL STATEMENTS
1 35 R R B 5

For the twelve months period ended 31 December 2020 BZE-ZT =T F+-H=+—HI1E+ @S #AH

18. OPERATING LEASE COMMITMENTS 18. EEMHEAKIE
As lessor E# LN
At 31 December 2020, the Group had total future minimum AT TEF+"A=+—H > AERR
lease receivables under non-cancellable operating leases with its THFEIHANERZAARESEREOZ
tenant falling due as follows: RERBEERAERBEZENT :
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
—T-TH —Z—hEF
+-“HA=+—H | +—A=+—H
FHET FHET
(RBEZ) (KE1%)
Within one year —F R 153,088 128,154
In the second to fifth years, inclusive F_EEELF (BIEERME) 224,502 305,920
377,590 434,074
The Group leases its investment properties (note 14) under an AEBBRBSEHAVLHEEEREYE
operating lease arrangement, with leases negotiated for terms (Mzx14) - ABREEAQN29EA (ZF
of approximately 29 months (31 December 2019: five years). —NWE+ZHA=+—8 152HF) - KL&EM
The operating lease do not include contingent rentals. AT BENAEE-
19. CAPITAL AND OTHER COMMITMENTS 19. BEXRRREHMKE
The Group's capital and other commitments at as 31 December AEERZZZEFRIZE—NFE+Z
2020 and 2019 are as follows: B=+—HNEXRREMARWLT :
31 December 31 December
2020 2019
HK$’000 HK$'000
(Unaudited) (Audited)
ot -3- 3 —E-NEF
+—A=+—H | +—A=+—H
FHET FHET
(REEEZ) (BR&ER)
Capital commitments for construction cost SH& K& REE{C T RIEEEE
of oil and liquefied chemical terminal s 2 B AR 2,359 10,020
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NOTES TO THE FINANCIAL STATEMENTS

B F5 e R BT L

For the twelve months period ended 31 December 2020 H#Z=-ZE-ZTF+=-FA=+—HIE+ZE S 1R

20. RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in these unaudited condensed consolidated
interim financial statements, the Group has no transactions
with its related parties.

(i) Compensation of key management
personnel

The remuneration of Directors and other members of
key management during the twelve months period
ended 31 December 2020 and the corresponding period

20. FABEALR

ERENEALZARREERAE

Bl R B RS SR EN
58RI > A ELL S A L TR
%50

(i) TEESEANSZFHHN
BE-_T-EE+-F=+—H

t+—ERHBR —E—NER
H-EFhEMTIBZEEAEZ

in 2019 were as follows: I -
Twelve months
period ended Year ended
31 December 31 December
2020 2019
HK$'000 HK$'000
(Unaudited) (Audited)
BEZZT-THF | #EZZT—NEF
+Z-H=+—H | +A=+—H
IE+={E B #AME IEFE
FET FHET
(REEEZ) (B2 1Z%)
Short-term benefits EHATER] 2,691 3,127
Post-employment benefits BIREF 50 18
2,741 3,145

(iij) Outstanding balances with a related
parties

As at 31 December 2020, the amounts due to Directors
and a shareholder of the Company included in the
Group’s current liabilities are unsecured, interest-free
and have no fixed terms of repayment and amounted
to approximately HK$5,834,000 (31 December 2019:

approximately HK$5,836,000) in aggregate.

(ii)

KEEREN LLZER

RIEZEF+"HA=+—H>
FATERGEESENENES
REABIRERIEABIEF R
AEREBREERE 6505
5,834,000 (Z&E—hLE+Z
BA=+—H : 45,836,000 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESm RN

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage

Facilities, insurance brokerage service and the oil production (which
was disposed on 28 June 2019).

(i)

(ii)

Revenue

For the Period, the Group's record revenue from continuing
operations was approximately HK$155 million (corresponding
period in 2019: HK$130 million). The Group's revenue is mainly
contributed from the rental income of the Port and Storage
Facilities.

Gross profit

For the Period, the Group's record gross profit from continuing
operations was approximately HK$153 million (corresponding
period in 2019: HK$128 million). The Board believes that the
stable rental income generated from the leasing of Port and
Storage Facilities enables the Group to maintain the gross profit
position.

Profit for the Period

The Group recorded a profit of approximately HK$34 million for
the Period (corresponding period in 2019: HK$47 million), such
decrease in profit is mainly attributable to (1) a fair value loss
on investment in securities held by the Group of approximately
HK$11 million for the Period as compared to the fair value gain
of approximately HK$16 million in the corresponding period;
and (2) the non-recurrence of the profit from discontinued
operation and disposal gain of Oil Production segment in
the aggregate amount of approximately HK$11 million in
the corresponding period. On the other hand, the loss was
partially offset by the increase in revenue and gross profit of
approximately HK$25 million respectively in the Period. As a
result of the above and the decrease in profit sharing ratio
after the deemed disposal of the Group's the QOil and Liquefied
Chemical Terminal segment as detailed in the Company’s
announcement dated 3 July 2019, there is a loss attributable
to owners of the Company in the Period of approximately
HK$3 million as compared to the profit attributable to owners
of the Company for the corresponding period in 2019 of
approximately HK$20 million.
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FEBFTEZREEEBOKRBERE  REREL
RBUAKRESR BRZBE—AEAAZ+/\BH

g e

(i)

Wz

RAHRRE AERSELE EHBRSNG
#9155,000,0008 T (ZE—NFERH :
130,000,000 7T) - AEB W EmFERE
BOKRBEERBEZHESWA

E7

RAHRR AERFELEEFRESER
#J153,000,0008 T (ZE— AL ERH :
128,000,000/ 7T) ~EEFHEEHEREDO
KRFESEEEEBENHEE WAL E
KEBRIFEMNMK T

ZHG R 7

75 B R A BA RS 8 135 F1 49 234,000,000
B (ZE—HLERM 47,000,000
7T CBREMBRLDEEHR(SER
MAHEFAFESRENATERBEN
11,000,000 7T > MR HA R #2158 & FE UK
##916,000,0008 7T ; RQ)BEHRKEE
RIS B EREM RN R HEE
OB WEET411,000,0008 T F
—HHE BEBI AR WS REF
2 B3 H1%925,000,00038 TTETHE 84 o B
EXFRERBREHEARERN HRAR
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T WMAATBHEAZSE—AELtA=
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFmRD

BUSINESS REVIEW

Operation of liquid chemical terminal, storage
and logistics facilities business

By end of 2015, the Group has obtained 51% equity interest in
Shandong Shundong Port Services Company Limited (“Shundong
Port”). Shundong Port owns two sea area use rights covering an
aggregate area available for land-forming and reclamation construction
of approximately 31.59 hectares in Dongying Port, Shandong Province,
the PRC and permitting the construction of reclamation and land-
forming for use in sea transportation and port facilities for a 50-years’
period running from 13 November 2014 to 12 November 2064 and 23
February 2016 to 22 February 2066 respectively. Shundong Port has
completed the construction and commenced leasing of its Port and
Storage Facilities since 2017 with full commercial operation having
been achieved in May 2018. Approximately HK$154 million rental
income was generated during the Period.

In June 2020, two independent investors (the “Investors”) entered
into a funding agreement (the "Funding Agreement”) with Shundong
Port pursuant to which the Investors agreed to provide funding of
RMB360 million (approximately HK$429 million) to Shundong Port by
way of non-voting, fixed-interest preference shares. As at the date
of this report, RMB270 million (approximately HK$322 million) has
been received from the Investors pursuant to the Funding Agreement
and the remaining sum is agreed to be received by 31 March 2021.
Since the Funding Agreement involves no dilution of the Group’s
voting right, profit sharing and return of capital in Shundong Port and
the funding provided by the Investors are essentially by way of debt
instrument in nature. Shundong Port remains as a subsidiary of the
Company and its results continue to be consolidated in the Group's
financial statements.

FE 5ol B8

AEREIL Tl R i R TR
VE

HEZ AR AERECENEFURIERER
BREAE (BEEHEL) 5S1%KRIE - IBRBHEES
IR A R REPELRERE BT
AET M FRERIESEREmMBAL31.59RQLE
W ERIEE R T TR WS FER B
ORX R EBEASIE DB -_E—NE
+—A+=BEREZENNE+—B+ZHIL
REBZSE—RNE_RBR-_+=ZHREBE_SAAE
AT+ ZHLE-BZE—tFiE IBREHKE
ERESTABHBEEBORBESRE %
—N\FREECERTEBHEXEE-NAHHEESE
#9154,000,00078 TTFAE UL A ©

RIZEZEERBE MABULEE (TKE
F1) BIEREBDT MBS (TRERHZEL
B - REFRARUEREZEE - EEELRY
FXEIBRAEFEMEART360,000,0007T (9
429,000,000 7T) WEE -NAREHE > EIR
ERERBEERESWERAR270,000,0007T
(#9322,000,000%87T) "B FEERERNR ZZ
T—FE=B=+—HrKE - HRBERERS
RS EAEENKER RILIERBHENFEDY
BREABREURKESFRENESTERE
B TRET - IBERERNARATINHEAR
B HEREBEHARNEBNHBERR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE SRR

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 31 December 2020, the Group had total assets of approximately
HK$2,226 million (31 December 2019: HK$2,073 million),
liabilities of approximately HK$765 million (31 December 2019:
HK$1,047 million), indicating a gearing ratio of 0.34 (31 December

total

2019: 0.51) on the basis of total liabilities over total assets. The current
ratio of the Group as at 31 December 2020 was 1.45 (31 December
2019: 0.50) on basis of current assets over current liabilities.

As at 31 December 2020, the Group has net current assets of
approximately HK$120 million. Shundong Port is expected to generate
net operating cash inflow in the coming twelve months. In addition,
pursuant to the Funding Agreement, RMB90 million (approximately
HK$107 million) is to be received by 31 March 2021.

As at 31 December 2020, the Group had bank and other borrowings
of approximately HK$194 million and HK$21 million respectively (31
December 2019: HK$240 million and HK$158 million respectively).
The aggregate bank deposits and cash in hand of the Group were
approximately HK$17 million (31 December 2019: HK$125 million).

As at 31 December 2019, the convertible bonds with outstanding
principal amounts of HK$449 million are due on 16 September 2020
(2018 CB"), carrying interest of 3% per annum, with right to convert
the convertible bonds into ordinary shares of the Company (the
“Shares”). The conversion price of 2018 CB is HK$0.255 per Share
(subject to adjustments) and a maximum number of 1,760,784,313
Shares may be allotted and issued upon exercise of 2018 CB attached
to the convertible bonds in full. During the Period, all 2018 CB were
converted into 1,760,784,310 Shares.
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fA %50l B8
HEEL HBEEFERREEE

ATECTE+ A=+ —H AEEZEEMR
E#9%42,226,000,0008T (ZE—HE+ZAH
=-+—H :2,073,000,000%7T) » BELLENE
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H:9581#%240,000,0005 75 K% 158,000,000
7o) o AREEZRTERAKFEREEHOA
17,000,000 7w (ZE—hAEFE+-B=+—H:
125,000,0003 7T) ©

—hE+ZA=+—H » REETHRRK
B% 2 K& 85A449,000,0008 T IR T
“EFEAA+ABHIBH (TZE-—N\ETHRE
B REBRENRI%A B LA E#EF T
BUBBRESRBASRATZER (TR °
ZE - N\EUBRRESRBREABER0.255F
T (A FaRE) > MEAIMRESER - —N\
FUMRESERYHTFE IRERETRS
1,760,784,313% &0 - M AHRE > FRIBEZZ— N\
FEr R ESE RI751,760,784,31088 B3 15 ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFmRD

Contingent liabilities

As at 31 December 2020, the Group did not have any significant
contingent liabilities.

Capital and other commitments

The Group had capital commitments contracted but not provided for
of approximately HK$2 million as at 31 December 2020 (31 December
2019: HK$10 million).

Charges on assets

As at 31 December 2020, entire investment properties of
approximately HK$1,560 million (31 December 2019: HK$1,442
million) were pledged for the Group’s bank borrowings and lease
liabilities (31 December 2019: bank and other borrowings and lease
liabilities).

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK$
and RMB exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimise currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative contracts
aimed at minimising exchange rate risks during the Period. However,
management will monitor foreign currency exposure and will consider
hedging significant foreign currency exposure if necessary.
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Employee information

As at 31 December 2020, the Group employed 45 full-time employees
(31 December 2019: 29). The Group's emolument policies are
formulated on the performance of individual employees and are
reviewed annually in line with industry practice. The Group also
provides provident fund schemes (as the case may be) to its employees
depending on the location of such employees.

Interim dividends

The Board did not recommend the payment of any interim dividend for
the Period (corresponding period in 2019: Nil).

FUTURE PLAN AND PROSPECTS

Operation of liquid chemical terminal, storage
and logistics facilities business

Since the completion of the acquisition of 51% effective interest in
Shundong Port by the Group in December 2015, the Group had been
proactively promoting the continual construction of the Port and
Storage Facilities. The original design of the Port and Storage Facilities
anticipated four berths for chemical tankers of 10,000 tonnage and
two berths for chemical tankers of 5,000 tonnage. The construction
was completed in late September 2017, with and the terminal had
commencing partial operation in late September 2017 and full
operation in May 2018.

On 24 October 2016, Shundong Port entered into a lease agreement
(the "Lease Agreement”) to lease the Port and Storage Facilities to an
independent third party (the "“Original Lessee”). The rent payable by
the Original Lessee to Shundong Port for the Port and Storage Facilities
under the Lease Agreement including value-added tax is RMB125
million (approximately HK$149 million) per annum, which shall be
payable in twelve equal instalments on monthly basis in advance. The
Lease Agreement became effective in May 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFmRD

In December 2020, the Lease Agreement was terminated such that
the Original Lessee was released from the continual performance of
the Lease Agreement with effect from 1 January 2021 by the payment
of a liquidated damages. In this regards, Shundong Port entered
into a new lease agreement (the “Novated Port Lease Agreement”)
with another independent third party (the “"New Lessee”) whereby
Shundong Port continued to lease the Port and Storage Facilities to the
New Lessee with effect from 1 January 2021 and for the remainder of
the lease period until 19 May 2023. The gross annual rent (including
value-added tax) has increased from RMB125 million (approximately
HK$149 million) to RMB140 million (approximately HK$167 million)
with effect from 1 January 2021 until 31 March 2022, and shall further
increase to RMB150 million (approximately HK$179 million) with effect
from 1 April 2022 until 19 May 2023. Details was disclosed in the
announcement of the Company dated 30 December 2020.

The Lease Agreement and the Novated Port Lease Agreement provided
an opportunity for the Company to generate a stable rental income
from the Port and Storage Facilities, which is expected to expedite
the Group's recovery of investment costs and to deliver reasonable
return on capital to the Group on this project. In addition, the Novated
Port Lease Agreement is expected to improve the Group's asset and
liabilities position in the long run, and to further enhance the fund-
raising capabilities of Shundong Port in the short run. It is currently
expected that any cash derived from the rental income of the Novated
Port Lease Agreement will be retained by Shundong Port for its
settlement of indebtedness, ongoing expansion and development
plans.

Insurance brokerage business

Following the completion of the acquisition of an insurance brokerage
entity (as detailed in the Company’s announcement dated 7 May
2018), the Group creates an independent business segment in
August 2018. The Board believes that the Group can benefit from the
diversification of its operations into this industry and through better
deployment of available resources, can bring values to the Group and
the shareholders of the Company as a whole.

RIEZZF+ZH HERBEWA L EILE
BERAEABBSZTENSHRGRERERTHEE
HENEF BB _—F—B—BEEN 5t
EME IBERBHES—2BIE=H (MFHK
AN STX—RHFNEERZ (KEHEOMR
Bz BIb BERBBEERBORBESR
MESHABRA - B_ZE_—E—F—HER
REEHNG TRERNENR BEE-SE=FA
Bt+hBLE-EEHASE%5E (BFEEER) AA
R #125,000,0007% (#9149,000,00038 7T) 1=
AR #140,000,0007T (#9167,000,000%7T) ° B
S - F—-RB—HRAE_E-_"_F=RA=+-—
HEM T —FEE AR150,000,0007T (49
179,000,000 7T) "BE-_E-__F#MNB—HE_
EC—ERATAHER #HBERAATIHEA
CECEE+ A=+ HZAGHRKE-

HERZRREEHBEOBRERERSE AR REM
NAEOKR#EERERRBEEASRANKS B
MR MR ERWEKREMEZERE > TERE
EBEBILTEEBRAEESER - Lo KEH
BOBREREREVENSAEREERER
AR WA ERRNE— P MBIERBH ZEE
fEN - BRI EMBOBEEREMMSEMAR
THEWARHIEREBH B EMEE FER
e REE -

IRBE A AT Z

REflE-—BRECLCER GRINERT B
H_E-N\FELAtHZAMMAMAFR B K&
ER _E-N\FENARI—EBIEBNE-E
EEMHE FERTRERREERRREZT
2 UEBEFHBETRER IBKEER
TABRREEREEE

RERERREERERAR / —S_TFE_RFHEBSE 41



42

OTHER INFORMATION
HthEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2020, the interests or short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), which had been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were required to be entered in the register
referred to therein pursuant to section 352 of the SFO, or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuer (the “Model Code"”) as set out in Appendix 10 to the
Listing Rules, are set out below:
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Approximate

percentage of

issued share

capital of the

Name of Directors Capacity Shares Company
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Mr. Cao Sheng (“Mr. Cao”) Interest of controlled corporation 2,154,313,725* 29.90%
BERGAE (T&XE)) ZEHEEEE

Mr. Yu Zhiyong (“Mr. Yu") Interest of controlled corporation 2,154,313,725* 29.90%
FEBXE (FRED REGEEE D

* According to the filings under Disclosure of Interest (the “DI Filings") * BREAAARAHLTHRNFZESRAES

under Part XV of the SFO retrieved by the Company from public
records, these 2,154,313,725 Shares held by Giant Crystal Limited
("Grant Crystal”) is 100% legally and beneficially owned by Cosmic
Shine International Limited (”Cosmic Shine”), which is in turn legally
and beneficially owned as to 50% by Mr. Cao and as to the other 50%
by Mr. Yu, both being executive Directors. Cosmic Shine and Giant
Crystal are regarded as controlled corporations of Mr. Cao and Mr.
Yu and therefore, Mr. Cao and Mr. Yu are deemed to be interested in
2,154,313,725 Shares interested in by Cosmic Shine and Giant Crystal.
The deemed interest under Part XV of the SFO of Mr. Cao and Mr. Yu

duplicate with each others completely.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2020, so far as any Directors are aware based on
the DI Filings, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the Shares or
underlying Shares which were required to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were required
to be recorded in the register of the Company required to be kept
under section 336 of the SFO were as follows:
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Approximate

percentage of

issued share

capital of

Name of Shareholders Capacity Shares the Company

HARE]

BEITRAE

RERBTE 515 i1 BB

Giant Crystal Beneficial owner 2,154,313,725* 29.90%
pil) B@mEBA

Cosmic Shine Interest of controlled corporation 2,154,313,725* 29.90%
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Cosmic Shine
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* Based on the DI Filings, Giant Crystal is 100% legally and beneficially
owned by Cosmic Shine. Giant Crystal is regarded as controlled
corporation of Cosmic Shine and therefore, Cosmic Shine is deemed to
be interested in 2,154,313,725 Shares interested in by Giant Crystal.
The deemed interest under Part XV of the SFO of Cosmic Shine and
Giant Crystal duplicate with each others completely.

All the interests stated above represent long positions in the Shares. As
at 31 December 2020, no short positions were recorded in the register
maintained by the Company under section 336 of the SFO.

Save as disclosed above, so far as the Directors are aware up to 31
December 2020, no other person had an interest or short position in
the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of
the SFO, or which was recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting held on 24 June 2013, the Company adopted its current
share option scheme (the “Share Option Scheme”). The purpose of the
Share Option Scheme is to provide incentives and rewards to director,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor of the Group or an affiliate corporation, or trustee of
trust related to or controlled corporation of any of the foregoing (the
“Eligible Participants”) and providing the Eligible Participants with an
opportunity to have a personal stake in the Company with the view
to achieving the following objectives, namely: (i) motivate the Eligible
Persons to optimise their performance and efficiency for the benefit of
the Group; and (ii) attract and retain or otherwise maintain ongoing
business relationship with the Eligible Persons whose contributions are
or will be beneficial to the long term growth of the Group. A summary
of the principal terms of the Share Option Scheme can be founded on
pages 7 to 16 of the Company’s circular dated 28 May 2013.
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The Share Option Scheme had a life span of ten years running from
24 June 2013 to 23 June 2023. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to the Eligible
Participants to subscribe for Shares. Initially, the maximum number
of Shares which may be issued upon the exercise of all options to
be granted under the Share Option Scheme (the “Scheme Mandate
Limit”) was 174,684,921 Shares, being 10% of the Shares in issue
as at the date of approval of the Share Option Scheme on 24 June
2013 but adjusted for the ten-to-one share consolidation which
became effective on 8 October 2014. The maximum entitlement of
each Eligible Participant in any 12-month period must not exceed 1%
of the shares in issue, provided that the maximum entitlement for
any grantee being a substantial shareholder or an independent non-
executive director or their associates shall be capped at 0.1% of the
shares in issue (or HK$5 million in value based on the closing price
of the shares underlying the options, whichever is higher). Any grant
exceeding these individual limits shall be subject to shareholders’
approval, with the relevant grantees and their associates abstaining
from voting. The overall limit on the number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the Shares in issue
from time to time.

Unless otherwise determined by the Directors at their sole discretion,
there is no general requirement of a minimum period for which an
option must be held or any performance target which must be satisfied
or achieved before such an option can be exercised. An option shall
be exercisable at any time during an exercise period to be notified by
the Board to each grantee, provided that no option shall be exercisable
later than ten years after its date of grant. The subscription price of
the options must be at least the highest of: (a) the closing price of a
Share as stated in the daily quotations sheet of the Stock Exchange on
the date of grant which must be a business day; (b) the average of the
closing prices of the Shares as shown on the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share. HK$1.00 is
payable by each Eligible Participant to the Company on acceptance of
an offer of an option, which shall be paid within 14 days from the date
of offer.
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No share option was granted, exercised, cancelled or lapsed during the
Period under review and there was no outstanding share option as at
31 December 2020 and 2019. No share option grant was effectively
made and accepted under the Share Option Scheme since its adoption
on 24 June 2013, nor has the Scheme Mandate Limit has ever been
refreshed. As at the date of this report, options to subscribe for
174,684,921 Shares (representing 2.42% of the existing issued share
capital of the Company) are available for grant under the Share Option
Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company and the Board have applied the principles in the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code") contained in Appendix 14 to the
Listing Rules by adopting the code provisions of the CG Code.

During the Period, the Board has adopted and complied with the
code provisions of the CG Code in so far they are applicable with the
exception of the deviation from A.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the position of the CEO is
vacated, the Company is still looking for a suitable candidate to fill the
vacancy of the CEO.

Under Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-election. For the
Period under review, all independent non-executive Directors have not
been appointed for a specific term but they are subject to retirement
by rotation at least once every three years in accordance with the
Company's Articles of Association.
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Under Code Provision A.6.7 of the CG Code, independent non-
executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders, Mr. Tang Qingbin
and Mr. Wang Jinghua, the independent non-executive Directors, were
unable to attend the annual general meeting of the Company held on
28 September 2020 due to their other prior engagements.

Under Code Provision E.1.2 of the CG Code, the chairman of the
Board and the chairmen of the audit, remuneration and nomination
committees should attend the annual general meeting. Mr. Lan
Yonggiang, the chairman of the Board, and Mr. Tang Qingbin, the
chairmen of the audit, remuneration and nomination committees of
the Company, were unable to attend the annual general meeting held
on 28 September 2020 due to their other prior engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code and the Company has
made specific enquiries with all Directors and all of them confirmed
that they had complied with the required standards set out in the
Model Code throughout the Period.

REMUNERATION COMMITTEE

The remuneration committee of the Company, established in
compliance with the CG Code, currently comprises three independent
non-executive Directors and one executive Director, is responsible
for reviewing and evaluating the remuneration packages of the
Directors and senior management of the Company and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The nomination committee of the Company, established in
compliance with the CG Code, currently comprises three independent
nonexecutive Directors and one executive Director, is responsible
for making recommendations to the Board on the appointment of
Directors and management of the succession.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with Rule
3.21 of the Listing Rules and the suggested terms of reference stated
under the Code Provision C.3 of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors and is
chaired by Mr. Tang Qingbin. The Audit Committee is responsible for
review of the Group's accounting principles, practices internal control
procedures and financial reporting matters including the review of the
interim and final results of the Group prior to recommending to the
Board for approval.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of the Directors pursuant to Rule 13.51B(1) of
the Listing Rules are disclosed below:

Name of Director

EEps

Details of changes

s
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Mr. Lan Yonggiang -

Retired as a director of Jinhui Liquor Co., Ltd. (listed on the Shanghai Stock

Exchange, stock code: 603919) in October 2020.

BEKBR T E -
603919) X o

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staff for their contribution to the Company.

On behalf of the Board

Lan Yonggiang
Chairman
Hong Kong, 26 February 2021
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