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PAPER-RELATED PRINTING PRODUCTS
EmURENRmAE

Products are mainly used in the markets of various consumer products as
well as for the purposes of promotion, advertising and education.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

REVIEW OF OPERATION

Sun Hing Printing Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the "Group”) is a one-
stop printing service provider. Our printing services can be
broadly categorised into (i) packaging printing services which
cover, among others, corrugated boxes, gift boxes, card
boxes and product boxes; (i) paper gift set printing services
which cover, among others, gift sets and game sets containing
gift boxes, cards, booklets and hardback books; (iii) card
printing services which cover, among others, colour cards,
insert cards, warranty cards and plain cards; (iv) smart package
printing services which cover, among others, Near-field
communications (“NFC") tags, Radio-frequency Identification
("RFID") labels and Real QR Code; and (v) other printing
services which cover, among others, stickers, colour papers,
yupo papers and red packets.

Given the unstable economic environment, printing industry
in Hong Kong is encountering intense competition. The
COVID-19 global pandemic has continuously clouded the
economic landscape of worldwide. Corresponding measures,
such as lockdown of many nations and cities, have encumbered
not just specific areas but global economy. Furthermore, the
Sino-US trade tension is still threatening customers’ willingness
to spend on printing and promotion. The abovementioned
factors are repeatedly challenging the Group’s business
operations and development.

The Group's revenue decreased by approximately 8.1% to
approximately HK$163.7 million for the six months ended 31
December 2020 compared to the same period last year. The
decrease in revenue is inevitably caused by the COVID-19
global pandemic, which has weakened international retail
markets. Some of our customers have prudently frozen or
even reduced their budget on new projects till the pandemic
is under control. The gross profit also decreased by
approximately 5.9% from approximately HK$66.3 million for the
six months ended 31 December 2019 to approximately HK$62.3
million for the six months ended 31 December 2020, as a result
of the decrease in revenue.

Despite the decrease in the sales, following the adoption
of stringent cost control, our gross profit margin increased
from approximately 37.2% for the six months ended 31
December 2019 to approximately 38.1% for the six months
ended 31 December 2020. Our profit for the period decreased
slightly by approximately HK$0.5 million from approximately
HK$28.0 million for the six months ended 31 December 2019
to approximately HK$27.5 million for the six months ended
31 December 2020. The net profit margin increased from
approximately 15.7% for the six months ended 31 December
2019 to approximately 16.8% for the six months ended 31
December 2020.

Basic earnings per share was HK5.74 cents, compared to a
basic earnings per share of HK5.84 cents for the corresponding
period in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
S R BT

BUSINESS UNIT OVERVIEW

The Group comprises five key business units.
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Revenue contribution for the six months ended 31 December 2020
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Revenue contribution for the six months ended 31 December 2019
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Packaging printing

Packaging printing services cover, among others, corrugated
boxes, gift boxes, card boxes and product boxes. For the six
months ended 31 December 2020, revenue from packaging
printing decreased by approximately 6.4% to approximately
HK$103.6 million as compared to the same period in 2019. The
decrease was mainly caused by effect of COVID-19 pandemic on
the global retail markets. It was directly attributed to the drop
in the demand on packaging boxes, such as the demand in the
United States of America ("USA") and Hong Kong.

7.4%
]

B N

Package Printing
BEER .

Paper Gift Set Printing .
B MERENR

Card Printing
R ENTR

Smart Package Printing .
e

Other Printing
HAENR .

2.1%

PERIBIREEE (ERRE)RES - 2Rhe
fERERR BE-_ZT-_ZF+_A=1+—8H
IERMEA - KA BRI KERL103.68 85
T B NFRER D 496.4% © KB B EEH
ol 6 W 203 D = R R T AL R R R B R 1B R B
THRRTEMENTE  BEESEBRRERS
HEPESHFRKTEE -

SUN HING PRINTING HOLDINGS LIMITED ##ENRIIZR AR A F Interim Report F Bi#Rk 45 2020/2021



6

MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

BUSINESS UNIT OVERVIEW (Continued)
Paper gift set printing

Paper gift set printing services cover, among others, gift sets
and game sets containing gift boxes, cards, booklets and
hardback books. For the six months ended 31 December
2020, revenue from paper gift set printing increased by
approximately 12.1% to approximately HK$29.6 million as
compared to the same period in 2019. The increase in the
revenue from paper gift set printing was benefited from their
product cycles. Some customers have organized promotional
sales, and there was increasing customers’ orders accordingly.

Card printing

Card printing services cover, among others, colour cards, insert
cards, warranty cards and plain cards. For the six months ended
31 December 2020, revenue from card printing decreased
by approximately 28.1% to approximately HK$17.4 million as
compared to the same period in 2019. The drop in revenue
from card printing was mainly caused by continuous effect
of COVID-19 pandemic and lockdown of some countries and
cities. Furthermore, launch of some new card products was
postponed, resulting in a decrease in the orders on card
printing products consequently.

Smart package printing

Smart package printing services cover, among others, RFID
labels and NFC tags, in order to provide value-added services
to our existing and potential customers. For the six months
ended 31 December 2020, revenue from smart package
printing decreased by approximately 24.2% to approximately
HK$10.0 million as compared to the same period in 2019.
The decrease in revenue from smart package printing was
generated from effect of the COVID-19 pandemic. It adversely
affected global retail markets in many nations and cities, such
as USA and Hong Kong, leading to a drop in the customers’
orders in smart packing printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS UNIT OVERVIEW (cContinued)
Other printing

Other printing services cover, among others, stickers, colour
papers, yupo papers and red packets. For the six months ended
31 December 2020, revenue from other printing decreased
by approximately 16.2% to approximately HK$3.1 million as
compared to the same period in 2019. The decrease was mainly
due to the increasing environmental awareness of some retail
customers and some countries imposed more restrictive rules
on plastic products.

OUTLOOK

The interim period 2020/2021 is expected to be challenging
due to influence of COVID-19 pandemic and trade tension
between USA and China. Furthermore, volatility of material
costs, increase in labor costs, and imposition of various
stringent environmental control required by different countries
and cities on printing industry are posing additional challenges
to the Group’s business operations and growth in the

foreseeable future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

OUTLOOK (Continued)

To manage the impacts of COVID-19 pandemic, the Group
has taken several measures, such as providing face masks and
hand sanitizers, strict measures on body temperature checking
and maintaining the social distance inside the factory area,
to secure the health and safety of our staffs and to ensure
the smooth operation of the Group. Moreover, to cope with
falling demand from our customers, and to maintain the market
competitiveness of the Group, the management has adopted
various steps to mitigate the Group's operational risk, such as a
stringent control over our manufacturing costs in order to make
our printing products to be more competitive in the market
and be cautious on the pricing of our printing products. In
addition, our Group is exploring opportunities on promotion of
our smart package and sustainable products to our customers,
which can differentiate ourselves from our competitors. With
the Group's experienced management team and reputation in
the printing industry, our management believes the Group is
well-equipped to deal with the forthcoming challenges and to
maintain sustainable growth.

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately 8.1% to
approximately HK$163.7 million for the six months ended 31
December 2020 compared to approximately HK$178.2 million
for the six months ended 31 December 2019. The decrease is
inevitably caused by the global pandemic, which has weakened
international retail markets. Some of our customers have
prudently frozen or even reduced their budget on new projects
till the pandemic is under control.

Gross profit and gross profit margin

Gross profit decreased by approximately 5.9% from
approximately HK$66.3 million for the six months ended 31
December 2019 to approximately HK$62.3 million for the six
months ended 31 December 2020, as a result of drop in sales.

Despite the decrease in the sales, following the adoption
of stringent cost control, our gross profit margin increased
from approximately 37.2% during the six months ended 31
December 2019 to approximately 38.1% during the six months
ended 31 December 2020.

AR (&)

BT REUTABRESLERRARTERNE
2. XEEDCRRTRASEEREREMIRE
REZUHGEENLESIE  SEREDER
BREFR  BEOBARIRSERE TERE
WEREEE MR - o BEHESS
KT THREAEEOTIERE N TEED
KRS EASBURLAEENLERR - fINE
B B E R AR MR ERIE RO T IE S
5 FAESEEADRIERTE o N AREE—
EYVERERNESEESEAERERABEN
ES  ATERMEE R BT E - B
FEECRUYENEEEFRRORTENS
B THERREAEECERSEE  UEYE
FRB AL RIS HERE -

Bt % B B

g
AREBOUSZBRBEE-_E-NFE+_A=+A1
NEAKTIB2EEA LRI KN EEET
TZEF+_A=+tHLEXNEARANISTEEBT °
WSRO T EZARFTEERFESRBERRAR
T HIBTRERERZEMS - BHBFELRTHE
REREREHFNEENEE  BEERBARTE

7 .
ENRERNR

MRS TR ENEBEE_Z-AF+=A
=+ —BIEREAN66IFEETHDH5.9%%
HE_Z_ZF+_A=1+—HIEXEAL62.3
BEBT -

BEHE TR - ERIMEBENKA - HFINE
NERBE-Z-AF+-A=+—HIXER
W37 2% EHEBE-_T-_FF+-_A=+—H
178 A 4938.1% ©

SUN HING PRINTING HOLDINGS LIMITED % EENRI{Z B PR A F Interim Report 1 BA¥R S 2020/2021



9

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Administrative expenses

Administrative expenses remained relatively stable of
approximately HK$29.4 million and HK$30.8 million for the six
months ended 31 December 2020 and 2019.

Selling and distribution expenses

Selling and distribution expenses was approximately HK$2.9
million and approximately HK$3.1 million to the six months
ended 31 December 2020 and 2019 which mainly included
salaries of salespeople and freight charges. Selling and
distribution expenses decreased was mainly because of a drop
in the sales made during the current period.

Other operating income/(expenses), net

The Group recorded other operating expenses of approximately
HK$0.1 million for the six months ended 31 December 2020 and
other operating income of approximately HK$0.3 million for
the same period in 2019. The turnaround from other operating
income to other operating expenses for the six months ended
31 December 2020 was mainly due to the exchange loss arising
from the appreciation of Renminbi against Hong Kong Dollars
and loss arising from disposal of fixed assets during the six
months ended 31 December 2020.

Other income

Other income was approximately HK$1.8 million for the
six months ended 31 December 2019 and decreased to
approximately HK$1.6 million for the six months ended 31
December 2020. The decrease in amount was mainly due to
a drop in the interest income generated from time deposits
made during the current period.

Government grants

Government grants was approximately HK$2.6 million for
the six months ended 31 December 2020, while there was no
such balance for the six months ended 31 December 2019.
The increase in amount was mainly due to an increase in the
government grants obtained in both China and Hong Kong
during the current period.

Income tax expenses

Income tax expenses increased by approximately HK$0.4
million from approximately HK$5.7 million for the six months
ended 31 December 2019 to approximately HK$6.1 million for
the six months ended 31 December 2020. The effective tax
rates for the six months ended 31 December 2020 and 2019 are
relatively stable at 18.2% and 16.8% respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

FINANCIAL REVIEW (Continued)

Liquidity and capital resources

Our net assets amounted to approximately HK$341.2 million
and approximately HK$323.1 million as at 31 December 2020
and 30 June 2020 respectively.

The Group derives its working capital mainly from cash and
cash equivalents and net cash generated from operating
activities. The directors expects that the Group will rely on the
internally generated funds and unutilised net proceeds from
the listing of the shares of the Company on The Stock Exchange
of Hong Kong Limited on 16 November 2017, in the absence of
unforeseen circumstances.

As at 31 December 2020, our cash and cash equivalents
amounted to approximately HK$208.9 million (30 June 2020:
approximately HK$204.1 million) and were mainly denominated
in US Dollars and Renminbi; and our net current assets were
approximately HK$225.7 million (30 June 2020: approximately
HK$218.9 million). The current ratio, being current assets over
current liabilities, remain relatively stable of approximately 3.9
times and 3.7 times as at 31 December 2020 and 30 June 2020,
respectively.

As at 31 December 2020, the Group had approximately
HK$208.9 million total cash and cash equivalents with no
restricted cash. For the amount of cash and bank balances
of HK$29.2 million, approximately HK$12.5 million was
denominated in Hong Kong Dollars, approximately HK$9.1
million was denominated in US Dollars, and approximately
HK$7.6 million was denominated in Renminbi. The Group's
cash in US Dollars and Renminbi was held to support its core
operational needs. In addition, the Group had approximately
HK$179.7 million of fixed time deposits with maturity within
12 months. For the fixed time deposits, approximately HK$8.0
million was denominated in Hong Kong Dollars, approximately
HK$89.1 million was denominated in US Dollars, and the
remaining was denominated in Renminbi.

As at 31 December 2020 and 30 June 2020, the Group did
not have any interest-bearing bank borrowings, and thus the

computation of the gearing ratios were not applicable as at 31
December 2020 and 30 June 2020.

During the period, the Group recorded over HK$2.0 million in
capital expenditure, which was mostly deployed for automation
and equipment upgrades.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES AND PLEDGE
OF ASSETS

The Group did not have any material contingent liabilities and
did not pledge any assets as at 31 December 2020 and 30 June
2020.

EVENT AFTER THE REPORTING PERIOD

The Group does not have other significant events after the
reporting period up to the date of this report.

OUR EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2020, we had 690 employees in Hong Kong
and the Mainland China. During the peak season namely from
June to September for each year, in order to maximise our
production capacity, we expand our employees for production,
who are principally responsible for certain post-press processes
and packaging which have to be done manually and cannot
otherwise be achieved by automatic machines.

Our direct labour cost, including salaries, bonuses and
other employee’s benefits, amounted to approximately
HK$14.4 million and approximately HK$15.9 million for the
six months ended 31 December 2020 and 2019, respectively.
Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and
wages are normally reviewed annually based on performance
appraisals and other relevant factors.

DIVIDEND

The Directors recommend an interim dividend of HK1.5 cents
per share (2019: HK1 cent) in cash. The proposed dividend
is expected to be distributed on Thursday, 18 March 2021 to
shareholders whose names appear on the Register of Members
of the Company on Tuesday, 9 March 2021.

CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be closed
from Friday, 5 March 2021 to Tuesday, 9 March 2021, both
days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company’s Share
Registrar, Tricor Investor Services Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m., on Thursday, 4 March 2021.
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(R D) BINEARRAMBRREM L2 R -

FEREROBEER

ARBENR -_E-_—F=FABH(EHRA)E=
T-—FZAAB(EHD)(BEEEMA)Y
ERHERNBEELTFE  BEETeHEEM
BROBEELFE - AFAEREZTHREN
B TAEBPXHERABEARKRE  HAEARZE
Z—F=AMBA(E28M) TTEE=1+2758
RRXARBIRDBEELREPEEFFELARR
A I ABTABRREREBR18IFE MA L5418 o

SUN HING PRINTING HOLDINGS LIMITED ##ENRIIZR AR A F Interim Report F Bi#Rk 45 2020/2021



12

MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

USE OF PROCEEDS

Net proceeds from the initial public offering were HK$124.0 million
after deducting all the direct costs associated with the Listing.

Up to the date of this report, the Group had used approximately
HK$44.1 million for equipment upgrades on the improvement
of the production process, approximately HK$8.3 million for
general working capital and approximately HK$0.7 million for
the consultation of the upgrade of enterprise resources planning
("ERP") system. During the period, the net proceed, have been
used for the purpose consistent with the section headed “Future
Plan and Use of Proceeds” as set out in the prospectus of the

Company dated 2 November 2017 (the “Prospectus”).

Details of the allocation of the net proceeds, and the utilisation
of the net proceeds up to the date of this report are set out
below:

FriSRERZE
M BT ARG ERM AR - BRAME
EFEIIEEE A1 24 0BT -

MRABERR  AEBCERMUIBEET
WEIABATLEMOTEEETARIARNKEL

EIFZEERE  —REBEESRARLESE
TFAEI([ERP)) R wh - AN » FTSRIAF
BOREARNRBPA-Z—+E+—A-HH

BRER([HRER])PHE [ RS RAER
HR% RGO REEA -

RAREBH - FASFIEFRNDEFBALM
BRIBFENBABERELIMT

Actual usage  Unutilised net

up to proceeds up to
Percentage of Planned the date of the date of Expected timeline for utilising
Intended application of the net proceeds total proceeds applications this report this report the Unutilised Net Proceeds
EHBRE BEAGSE REFE
B BB B RBAMESIEREN
FERERENRERR Atk GHEARER  EREARR FBASE RBUCARBXR
% HKS$ in million  HKS$ in million  HKS$ in million
HEERT BEAT BEET
Purchase four presses by stages (Note 1) 65.0 80.6 44.1 36.5  Expected to be fully utilised on
or before 31 December 2022
NBREEN AR (HT1) BEL)i e S
TZA=t—HIZH
TEHA
Relocate Shenzhen Factory (Note 2) 250 31.0 - 31.0  Expected to be fully utilised on
or before 31 March 2022
RERIBE (Hxt2) BER-TCCF
=A=t+—BgZh
TEHA
Upgrade ERP system (Note 3) 33 4.1 0.7 3.4 Expected to be fully utilised on
or before 31 December 2022
FHRERPEM(H15£3) BEL)i e S
TZA=t—HZZHE
TEHA
General working capital 6.7 8.3 8.3 - N/A
—HEEED Tl
Total 100.0 124.0 53.1 70.9
st
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MANAGEMENT DISCUSSION AND ANALYSIS

USE OF PROCEEDS (Continued)

Note 1: The Group has delayed the plan of relocation of the Shenzhen
Factory as stated in Note 2 below, and hence we have also
deferred the progress of purchasing Four Presses by stages.
We have kept searching for upgrade of our machines in the
market and utilised the relevant proceeds from the initial public
offering of approximately HK$44.1 million up to the date of this
report for purchase of press and related machines to improve
the overall production efficiency. As we are undergoing the
relocation plan to the new factory, we expect to fully utilise the
relevant proceeds on or before 31 December 2022.

Note 2: With reference to the “Voluntary Announcement — Business
Updates” dated 6 September 2019, the Group has entered
into a Cooperation Framework Agreement to develop and
construct a factory, office building, staff dormitory and utilities
(the “New Properties”) on a piece of self-owned industrial land
by an independent third party located in Huizhou City. To the
best knowledge of the Directors, it is expected the practical
completion of the New Properties will be in August 2021. The
existing tenancy agreement of the Shenzhen factory will be
expired in March 2022. Hence, we expect to fully utilise the
relevant proceeds on or before 31 March 2022.

Note 3: As we cannot locate the service provider with the relevant
experience in printing industry, we have delayed the progress
of updating our ERP system. We have already utilised HK$0.2
million to an independent third party consultant to evaluate
our existing ERP system, and we are searching for the suitable
service provider. During the current period, the Group has
entered into agreements with independent third party ERP
service providers to update our system. Up to the date of this
report, we have already utilised HK$0.5 million to the service
providers for the update of our ERP system. Given we have
commenced to update our ERP system, we expect to fully utilise
the relevant proceeds on or before 31 December 2022.

On 10 January 2017, the Group have entered into a legally
binding memorandum of understanding (the “MOU") with an
independent third party (the “New Landlord”). Pursuant to the
MOU, we have the right to lease, and the New Landlord shall
lease to us, for three years (with an option to renew granted for
us for further three years), some of the area as our new plant
(the “New Plant”) within the piece of land located at Xiagang
Community, Dongguan City, Guangdong Province, the PRC (F
EARAFBEEREREMERMTRE) for industrial use.

However, the New Landlord has sold the land together with the
New Plant to an independent third party, and hence there is a
delay for the relocation plan and the Group may not be able
to relocate the factory as originally scheduled as mentioned in
the section headed “Future Plans and Use of Proceeds” in the
Prospectus. Please refer to the “Voluntary Announcement —
Business Updates” dated 11 July 2018 for details.

BIRE R Mo AT

FIERERE®)

Kiat1 - REBD #HIE T X 2R 8 /R I HE B
FE ABRFMIEEESRBEEE NS DR
e BM—EEMBSKAAARKMOK
W BEEARERS  RMEHAELALH
BEMBIERIENMMIEEBTE S ERI#
K AEREMEA, 0 DR A BB AE MR - R
EFHEETEEHNBENREBAE - RMFEHE
R-IE-_—F+-A=+—Ha XA
HEEFTSRE -

Katz - MMAMA T - NFAANANTBRAM -
EEEFHEE IR NEBD LA FERD
AR —IELREMNTHELE=BET
XAMEREERBE WO BIBEER
RIE((FWE]D) - BEERA - FEEFWE
MERRTIREAER T -—FN\A - FIE
FORBHRERBESN T -__F=A3/H -
At - BOEHEER T __F=A=+—H
2 IS B MARB TS 30R -

Kat3 - R BEMR AR ERABDRITTERBLRD
R - Hut RIS EEE R IMERP
FH - RPMEDAO2ARETEFE —RBUS
=R ERFIREMERPRAR - ARMLE
EMERENRBHRES - BN - AEEES
SYE=TIRBEEEEI LT HEEEHRMN
A BEARSAEY  RMACBAN0SEE
Bk TERGHEREE N R - ENEM
B EFRRMOERP RS - HMBEHBER =
EoF+ A=+ Bz AREEAER
FRS5R -

R-ZE—+tF—A+H AEEE-—FBIFE=
TF(I#EEX DRI~ BERORNHRBEE T
([ ETER]) - REFRFETE  RFIER
HAm#EERARMALELRFEARLME
ERER=MEMERNTERE L RS
EEESRFANFTHE([FBE]) - SE=%F
(RPTREE—SEH=F) -

A MEIER—RBUE=HHEZEL
ERFHE - WBFEIRAMER - AEBERLEE
MIRRARER [ KRB RMEFERR] —
FIPm IR ER BB - HIFH2HEMAC
F-N\FELAT AN TABRRIH—XBHRINHE

Bl
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

USE OF PROCEEDS (Continued)

On 3 June 2019, the Group entered into a cooperation
framework agreement (the “Cooperation Framework
Agreement”) in relation to the leasing and relocation of the
Group's Shenzhen Factory to the new plant.

According to the Cooperation Framework Agreement, an
Independent Third Party (the “Developer”) shall develop and
construct factory, office building, staff dormitory and utilities
(the “New Properties”) on a piece of self-owned industrial land
located in Huizhou City (/) in the PRC.

To the best knowledge of the Directors, it is expected that the
negotiating, finalising and signing of the Tenancy Agreement
would take place by the fourth quarter of 2021, a separate
Tenancy Agreement to lease the New Properties shall be
entered into between the Developer and the Group after
negotiation and obtaining the approval from the relevant PRC
authorities.

The Company will make further announcement(s), as and when
appropriate, in relation to the status of the construction and
leasing of the New Properties, the Cooperation Framework
Agreement and the relocation plan of the Group in accordance
with the Listing Rules. Please refer to the “Voluntary
Announcement — Business Updates” dated 6 September 2019
for details.

FEBFERAE®)

R-T—AEANAZA  AEERAEREAE
Bt R BEBE BRI LA EERBE(E
VEAEZR 3% ) -

RIBAEERDE  —2BLFE=T7([EER])
MR —EBURPEEMNTHNEE IXABER
NERBE - MAE - BIESMRE(HY
D

BEEMRAM  BHRSR T —FFNFTEE
B REREEREGE  MERBEAEER
B K B R B EEUSHER K ST LE
S o

ARRIHRE LR AES R EREERYE
BRI - BFIEZR i R AR B IRERT B 51T
TERR - FEBLHRBAR T -AFNAR
Be) [BRQM - XBHEIEE] -
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The Board of the Company are pleased to announce the KRR EEEMARMAKEERE LT _ZF
TZA=t+—BIEREAZREEZT HAGRAR

BEBWT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS

unaudited interim condensed consolidated results of the
Group for the six months ended 31 December 2020 as follows:

P |:| \ /
FIEﬁ H l\‘/T\ 2%
For the six months ended
31 December
BEZE+ZA=+—HIEAHEA
2020 2019
=EC-FF —NEF
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Notes HK$'000 HK$'000
BaE FET FET
REVENUE &= 3&4 163,739 178,190
Cost of sales =N (101,391) (111,925)
Gross profit EF 62,348 66,265
Other income Hi g A 4 1,646 1,847
Selling and distribution expenses HERDHEEXR (2,855) (3,073)
Administrative expenses THEX (29,433) (30,807)
Other operating Hibgg WA/ (FAX)F5E
income/(expenses), net (128) 330
Finance costs & kAN 5 (519) (881)
Government grants B BN 2,582 -
PROFIT BEFORE TAX BBt A E= A 6 33,641 33,681
Income tax expense Fris i f 2 7 (6,111) (5,664)
PROFIT FOR THE PERIOD HR s F 27,530 28,017
EARNINGS PER SHARE AATREEEA
ATTRIBUTABLE TO EQUITY EhHEREF HK cents HK cents
HOLDERS OF THE COMPANY 8 B JEAL
Basic and diluted AR #E 5.74 5.84
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
AR A 2 EWm R

For the six months ended
31 December

BE+t=-A=+—-HLXEA

2020 2019
—E-EF —T-hF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$’000 HK$°000
FHETT FEIL
PROFIT FOR THE PERIOD iR F 27,530 28,017
OTHER COMPREHENSIVE Hit2mEWKE(FHE)
INCOME/(LOSS)
Other comprehensive income/(loss) that ~ REE BB A EEFTHDES
may be reclassified to profit or loss in BEAHEM2ERE (FE)
subsequent periods:
Exchange differences on translation of BREGINERRIE K ZF
foreign operations 7,331 (7,561)
OTHER COMPREHENSIVE INCOME/ HRHEMEEkE(BR)
(LOSS) FOR THE PERIOD, NET OF TAX HIKRBLE 7,331 (7,561)
TOTAL COMPREHENSIVE INCOME AABREHEET A
FOR THE PERIOD ATTRIBUTABLE EhPAEE
TO OWNERS OF THE COMPANY 0] 34,861 20,456
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

A% A B IS R
31 December 30 June
2020 2020
—B-ZF —EEF
+=—HA=+—H NA=+H
(Unaudited) (Audited)
(REEER) (EFEZ)
Notes HK$'000 HK$'000
BiaE FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YE - E MRS 10 62,772 60,625
Right-of-use assets FREEE 13,470 17,789
Intangible asset B EE 2,700 2,700
Financial asset at fair value through  #ZAFEEF AEBEH
profit or loss SREE 11 10,030 10,039
Prepayments and deposits TBRFIERES 25,699 17,181
Deferred tax assets EEFRIBEE 3,557 3,773
Total non-current assets IEMBNEEBE 118,228 112,107
CURRENT ASSETS REBEE
Inventories A 27,936 24,385
Trade receivables E 5 W GRIE 12 58,621 61,922
Prepayments, deposits and other FERRRIA - e R HAM
receivables FEU F IR 8,746 8,293
Cash and cash equivalents ReRIBEEEY 13 208,881 204,120
Total current assets TEBELE 304,184 298,720
CURRENT LIABILITIES REAE
Trade payables B SN RIE 14 16,003 15,950
Other payables and accruals E At e B K fEET B A 32,454 31,024
Lease liabilities HEAE 11,385 11,422
Tax payable FERTREIE 18,615 21,393
Total current liabilities mENBERE 78,457 79,789
NET CURRENT ASSETS REEEFE 225,727 218,931
TOTAL ASSETS LESS CURRENT EEAERRBAE
LIABILITIES 343,955 331,038
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEaE 2,709 7,853
Deferred tax liability RIERIEEE 68 68
Total non-current liabilities R aEEsE 2,777 7,921
Net assets BEFE 341,178 323,117
EQUITY =
Equity attributable to owners RKAREEBA
of the Company RS
Share capital % 4,800 4,800
Reserves ] 336,378 318,317
Total equity TR B 341,178 323,117
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

/I‘E‘I_Eﬁ H = ,_é_ < HE4 @j %

For the six months ended 31 December 2020 (Unaudited) HE_Z-TF+_A=1+—HIENEACGREER)
Exchange
Share Share Other  Retained fluctuation Total
capital premium reserve profits reserve equity
EXRE
Rx  ROBE  HREE  REEW R ERAE

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TET TET TET TET TET TET

t 1 July 2020 (audited) RZZEZZELA-H
(E27) 4,800 479,712* (328,049)* 166,812 (158) 323,117
Profit for the period BREH - - - 27,530 - 27,530
Other comprehensive income ~ BREM 2 E
for the period:
Exchange differences on BERINERE
translation of foreign ERER
operations - - - - 7,331 7,331
Total comprehensive income M ENEEE
for the period - - - 27,530 7,331 34,861
Final dividend for 2020 declared ~“Z-ZEFRHR/RSER 9 - - - (16,800) - (16,800)
At 31 December 2020 “2-EF
(unaudited) ﬂ‘_ﬂfﬂ‘ H
(REEHR) 4,800 479,712* (328,049)* 177,542 7173 341,178
t1July 2019 (audited) RZE-NE+A—H
(&%) 4,800 49712 (328049) 138759 399 299,214
Profit for the period NPy - - - 28,017 - 28,017
Other comprehensive loss BREMZEESE -
for the period:
Exchange differences on BEGHEBH
translation of foreign EHER
operations - - - - (7,561) (7,561)
Total comprehensive income BAZENRESR
for the period - - - 28,017 (7,561) 20,456
Final dividend for 2019 declared  —ZS—A4RBRESE 9 - - - (12,000) - (12,000)
At 31 December 2019 RZZE-NE
(unaudited) +-A=1-H
(REEH) 4,800 49712 (328,049) 154,776 (3569) 307,670

* These reserve accounts comprise of the consolidated reserves * ;2:@5/%5;%/7}%5/\, E_TFEF_H=1+—H

of HK$336,378,000 and HK$318,317,000 in the condensed R-ZF-ZFFNA=+HHE B E BN
consolidated statement of financial position as at 31 December & A B 45 & G 1 53 Bl 73 336,378,000 8 T K
2020 and 30 June 2020, respectively. 318,317,000,/ T °
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CONDENSED CONSOLIDATED STATEMENT OF

___ CASH FLOWS
MG a e MER

For the six months ended
31 December

BE+t=-A=+—-HLXEA

2020 2019
—E-EF —E-NEF
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$’000 HK$°000
Mat FET FAET
CASH FLOWS FROM OPERATION && EEIBRER
ACTIVITIES
Profit before tax B B A 42 A
Adjustments for: AT ZIBRTET R 33,641 33,681
Interest income FEUA 4 (1,101) (1,601)
Finance costs & Rk AR 5 519 881
Loss on disposal of items of property, HE¥ZE « HE&&HEE
plant and equipment B 18 6 113 33
Depreciation of property, plant and ~ ¥1% - BE KZR#E2ITE
equipment 6 4,408 3,845
Depreciation of right-of-use assets TRBEEEZINE 6 5,542 5,747
Fair value loss on a financial asset at #HAFEFBIEBEZARN
fair value through profit or loss CREEZATEBRE 6 9 -
43,131 42,586
Decrease/(increase) in inventories wFERL, (%) (1.437) 3,294
Decrease in trade receivables B 5 EWGRIER 3,678 3,824
Decrease/(increase) in prepayments, TE{JFUIE « 1&2d M EALFEUR
deposits and other receivables RIER A (3G n) (7,001) 290
Increase/(decrease) in trade payables B 5 ERFZIEE I, () (709) 1,464
Increase in other payables HA BN A K e B R
and accruals &N 420 3,125
Cash generated from operations KEEEHRS 38,082 54,583
Interest paid ERFLE (519) (881)
Hong Kong profits tax paid EREBFEHR (8,508) -
Overseas taxes paid BEAREINRIAE (862) (980)
Net cash flows from K EBFTE
operating activities WeMFRE 28,193 52,722
CASH FLOWS FORM INVESTING ®R&EFEBFERERA
ACTIVITIES
Interest received BUF & 1,101 1,610
Purchases of items of property, BEYE BERXEIEE
plant and equipment (1,985) (13,059)
Proceeds from disposal of items of HEWE  BERXEEB D
property, plant and equipment FRiS I8 102 -
Decrease in restricted cash PR HIER & R A - 11,402
Net cash flows used in investing RETHMARS
activities ViREiE-] (782) (47)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

MR e IR e mER

For the six months ended

31 December

BE+t=-A=+—-HLXEA

2020 2019
—g-gx T AF
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$'000 HK$'000
Mat FET FAET
CASH FLOWS FROM FINANCING BEEBFRERSRK
ACTIVITIES
Principal portion of lease payments ~ FAEBAZ A& 17D (6,403) (5,103)
Dividend paid BEEE 9 (16,800) (12,000)
Net cash flows used in BB RS FTAE S RFEE
financing activities (23,203) (17,103)
NET INCREASE IN CASH AND REeERRSEEWEMFER
CASH EQUIVALENTS 4,208 35,572
Cash and cash equivalents at HHRE RREFED
beginning of period 204,120 174,651
Effect of foreign exchange rate SN DE R B B R AR
changes, net 553 (294)
CASH AND CASH EQUIVALENTS HAWRESRBESZEY
AT THE END OF PERIOD 208,881 209,929
ANALYSIS OF BALANCES OF ReRBSEEWERIN
CASH AND CASH EQUIVALENTS
Cash and bank balances e MIRITAE R 29,208 26,802
Non-pledged time deposits and REERRERHA DR
wealth management products =18 A e EE IR 7R
with original maturity of less than NIBHEm
three months when acquired 179,673 183,127
Cash and cash equivalents as stated REALRERESRERK
in the condensed consolidated fRRAR & BT IS AR R TR AY
statement of cash flows and RE MRS FEY
condensed consolidated
statement of financial position 208,881 209,929
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1 B

CORPORATION AND GROUP
INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The registered address of the
Company is P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at 4/F., Sze
Hing Industrial Building, 35-37 Lee Chung Street, Chai
Wan, Hong Kong.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
Group was engaged in the manufacturing and sale of
printing products.

These condensed consolidated interim financial
statements (the “interim financial statements”) are
presented in thousands of Hong Kong Dollars (HK$'000),
unless otherwise stated. These interim financial
statements were approved for issue by the Board on 18
February 2021.

1.

4re I SRR O R
AAREEEHR

ARRAR—HEMASESIMAIINER
AR o AR AR FEM A AP.O. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands e N A R]H) = B &
RN F BB R R A 35-37 5N E T
EN T

ARFAREBBARSMERDT (BR
A DER L -

ARAA-HMRARBRART - AEMEF
B % 54 15 EDRI, -

BRARAIN - L EERERA T B %R
R(TPHPBERERDATET(TETL) 2
5 e FERHMBERRE R T —F =
AT N\BEE=SHMETIE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

i A

2.

iR e

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim financial statements for the six months ended

l\\/T\

31 December 2020 are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities ("Listing
Rules”) on the Stock Exchange and with Hong Kong
Accounting Standard ("HKAS") 34
Reporting” issued by the Hong Kong Institute of Certified

“Interim Financial

Public Accountants. The interim financial statements
are unaudited, but have been reviewed by the Audit
Committee of the Company.

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 30 June 2020, except for the following
revised Hong Kong Financial Reporting Standards (the
"HKFRSs"”) that have been adopted by the Group for
the first time for the current period’s interim financial
statements:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9,

HKAS 39, HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKAS 1 Definition of Material

and HKAS 8

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. The amendments clarify that materiality
will depend on the nature or magnitude of information.
A misstatement of information is material if it could
reasonably be expected to influence decisions made by
the primary users.

The adoption of the above revised HKFRSs has had
no significant financial effect on these condensed
consolidated interim financial statements.

2.

mAEEERETHE

BE_Z_TF+_A=1+—BLLAEA
ZHHMBRRDIRBEBZAES TR
AT EmARRD) M8+ e ERRER
ERBEGHMAGRMNB B EL
(BB EETER ) F345 [P MRS ]
B WEPHRPBRRIIARLEZ K
ERARAEZZEGEH -

fm B4R BABA 15 ¥R R T R A B0 & AT UK AR
HEERGUBE_T _TFAA=1AH
LFENFREMBRRMEAE 2 H
AREBN AR 2 M B RE E RN
BT IRETERM B REER ([ FEY
B EER DERIN

BRUEREERNEIN BT ES bt
AN BIREERENR - FlFRENE
BRGHERFERK
BRI BMEERETTR 2B
BRSHENZIRR EAMEE
BB ENESR BT

EARRFERME IR RELEFERES
BRI R)MEBMHRIHEE - EE

SURA - i8R~ RS E R A & IR
BHerE - RAZVBERENTIEEM
EENZEMBREFLNRE - BB
ERBREK -ZFEFTARE  EEN
BFEMNMEERERME - HEa B

BHENRLGFETIEEMAEIFLAOR
E AR ERENBRERK

Ry &R 2 BAAM B RELERH A
ERGE TP BRI BEAMKEE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1 B

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the manufacture
and sales of printing products.

Geographical information
(a) Revenue from external customers

3.

4re I SRR O R

REDHESR
RERME  ARERE—ET2HREE
D EBLE R HEENRIR -

& E R
(a) RANBEFHUKE

For the six months ended
31 December

BZ+=-A=+—HIXEA

2020 2019

—EC-RF —E-NF

(Unaudited) (Unaudited)

(REEX) (REEER)

HK$’000 HK$'000

FHET FAET

Hong Kong N 95,045 108,819

Europe B 41,990 10,632
The People’s Republic of China R

(the "PRC") 11,763 12,536

United States of America E=H 6,332 39,630

Others EHih 8,609 6,573

163,739 178,190

The revenue information above is based on the
locations of the customers.

(b) Non-current assets

PR EERDRBEEFAELE
5l o

(b) FRBEE

31 December 30 June

2020 2020

—EB-SHE —E-FHF

+=A=+-—8 ~A=1+8

(Unaudited) (Audited)

(REBEX) (EEZ)

HK$'000 HK$°000

FET FHET

The PRC e 83,182 88,686
Hong Kong 5 3,820 4,174
87,002 92,860

The non-current asset information above is based
on the locations of the assets and excludes financial
instruments and deferred tax assets.

BSERBEEER DIREEZME
WD WTBEMEEERELER
THEE °
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EIRRAR S HI R R M ot

4. REVENUE AND OTHER INCOME 4. WmREMBA
Revenue represents the sale of products transfered at a KaEREFPHENEEREREENE
point in time to customers. o ©
An analysis of the Group's other income is as follows: REBEEMB AT

For the six months ended
31 December
BE+=-A=+—HLAX@EA
2020 2019
et et 3 —E-NEF
(Unaudited) (Unaudited)
(REEZ) (REEER)

HK$’000 HK$°000
FET FET
Other income Hig A
Interest income T E YA 1,101 1,601
Others Hih 545 246
1,646 1,847
5. FINANCE COSTS 5. BERAE
For the six months ended
31 December
BE+ZA=+—HIEAEA
2020 2019
g o %3 —ZT-hEF
(Unaudited) (Unaudited)
(REER) (REgFEZ)
HK$’000 HK$'000
FET FEIL
Interest on lease liabilities HEBGBZHE 519 881
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

Flfﬁ I\\/T\

&

6. BRBIAIEF

B 15 R FR B 7T

AEENBRBATRFME MR (GEA)

For the six months ended

31 December

BE+t=-A=+—-HLXEA

Cost of inventories sold*

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Minimum lease payments under
operating leases

Lease payment not included in the
measurement of lease liabilities

Auditor’s remuneration

Employee benefit expenses
(excluding directors’ and
chief executive’s remuneration)

Foreign exchange differences, net*

Loss on disposal of items of
property, plant and equipment*

Fair value loss on a financial asset at
fair value through profit or loss*

2020 2019
—EC-EF —E-NF
(Unaudited) (Unaudited)
(REEEX) (REEHEZR)
HK$'000 HK$'000
FHET FHEL
BEEFENA 101,391 111,925
ME - BB REE
ZITE 4,408 3,845
CREEEZNE 5,542 5,747
KEREZ HEBENK
- 267
REtEHE 8 EH
WEF AHERNR 1,512 -
1% 25 Bl 7 B 675 630
EERAFAX
(TEREER
TR EEF ) 30,100 31,986
0 5 2= B R R 6 (363)
LEWE  BELEEEE
o) SEld 113 33
BRAFEBBIBSEARD
SRMEE A TEEBE" 9 -

# Cost of inventories sold includes HK$30,201,000 #
and HK$30,541,000 of employee benefit expenses,
depreciation and lease payments which are also included
in the respective total amounts disclosed above for each
of these types of expenses for the six months ended 31
December 2020 and 2019 respectively.

These items are included in “Other operating income/
(expenses), net” on the face of the condensed consolidated
statement of profit or loss.

HE T -_FTFR-_F—NF+=A
=F—HIANEAR  EEGFEKAEIES
Bl % 30,201,000,% T % 30,541,000% 7T &9
EERFIFSL  WERBEMN(EGA
X ZE SRS R4 RE) o

ZEBEBAABBEE B ke [ BMAE
WA (B ) FRE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
S RR4R & P A IS s R MY 5T

7. INCOME TAX

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in such jurisdictions.

Hong Kong profits tax has been provided at the rate
of 16.5% (2019: 16.5%) on the estimated assessable
profits arising in Hong Kong for the six months ended 31
December 2020 and 2019. The People’s Republic of China
(the "PRC") tax has been provided at the rate of 25%
(2019: 25%) on the estimated assessable profits arising in

Frig®i
BEMSHERABAR RS R RL
o AEEBARREDEREHH I
A8 -

HE-_ZT-_ZFR-_ZT—hAhE+=A
=+—BINEA - %&ﬂ\maﬁma
BEENGTERFEFIZ165%(ZF
— I 1 16.5%) 2B EETIREMHE - REA
RARME([FE]) BB P B E £
(hEHERR B IR 25% ( — T — H4E : 25%)

the PRC. RGBS -
For the six months ended
31 December
BE+=-A=t+—HLXEA
2020 2019
—E-EF —T-hF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$'000 HK$’000
FET FET
Current — Hong Kong NEA—FE
Charge for the period HARE X 5,033 4,626
Current — PRC ZNER — AR
Charge for the period HNMAX 857 1,204
Deferred EERIA 221 (166)
Total tax charge for the period HNT AR 45 6,111 5,664
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BEE

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amount
is based on the profit for the six months ended 31
December 2020 attributable to the equity holders of
the Company of HK$27,530,000 (six months ended 31
December 2019: HK$28,017,000), and the weighted
average number of ordinary shares of 480,000,000 (six
months ended 31 December 2019: 480,000,000) in issue
during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 31
December 2020 and 2019 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during these periods.

The calculations of basic and diluted earnings per share
are based on:

8.

& R SRR T R

ARAREFEABEEBRE
A

l\‘/T\

BREABMNSEDIREARQRES
EANEGRBEZE-_Z-_ZE+-A=1+—
Euﬁwﬂﬂmmfwzmqmm%n(ﬁi
—NF+—A=+—HLEXMEAA :
mm7mm&ﬂ&%®eﬁﬁ - 37 i n g
F19$0480,000,000 (HE=—ZT— L& +=
A=+—H8 1@ A : 480,000,0000% ) 5t
AAAEERBEE_T-_ZTFR_S—A
F+=—A=+— Eut/\flﬁt’mE%éﬁ,%
FHELER ARTEREIHRES
FME7ESRERBFIELFE -

BREARESRBANTIRETIISAFE

For the six months ended
31 December

BE+=-HA=+—BL~EA

2020 2019
—2-%F —hEF
(Unaudited) (Unaudited)
(REEZ) (REgHER)
HK$’000 HK$°000
FHET FET
Profit attributable to equity holders RAGIREREA
of the Company FEAE T 27,530 28,017
Weighted average number of ordinary AUHESRERK
shares in issue during the periods for BEAN BN
calculation of basic and diluted earnings B 2817 @A hI#E
per share (“000) SEHE(TFAR) 480,000 480,000
HK cents HK cents
B BN
Basic and diluted earnings per share BIREAR R #E B R 5.74 5.84
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

i A

9.

10.

11.

&P

DIVIDENDS

A final dividend in respect of the year ended 30 June 2020
of HK3.5 cents per ordinary share (2019: HK2.5 cents) was
proposed pursuant to a resolution passed by the Board

B 1S R M 5 E

l\\/T\

on 22 September 2020 and approved by the shareholders
of the Company at the annual general meeting of the
Company held on 1 December 2020. Such dividend
amounting to HK$16,800,000 (2019: HK$12,000,000) was
paid before 31 December 2020.

The Board declares an interim dividend amounting to
HK1.5 cents for the six months ended 31 December 2020
(six months ended 31 December 2019: HK1 cent).

PROPERTY, PLANT AND EQUIPMENT

Acquisition and disposal

During the six months ended 31 December 2020, the
Group acquired items of property, plant and equipment
with a cost of HK$1,985,000 (six months ended 31
December 2019: HK$13,059,000). Items of property, plant
and equipment with net book values of HK$215,000 (six
months ended 31 December 2019: HK$33,000) were
disposed during the six months ended 31 December
2020, resulting in a net loss of disposal of HK$113,000 (six
months ended 31 December 2019: net loss on disposal of
HK$33,000).

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

10.

11.

%2
BEEFEN_ZE_TFHLA-_+-HE
BWBHARRARER_ZE_TF+_HA—
HEITZARAKREBFRNG F#ENR
EER OBRENBE-ZT-ZTFAA=T+H
LIEFEIRERAR S GRERmARISEI(=
T—NEF - 2.5%1) - ARAMKE 16,800,000
Bt (ZZ—N4F 1 12,000,000 7C) ER =
ToEF+ A=+ —HANRM -

FEEEREE_T_TFF+ A= + E
IEARBEAEIRFHERE15BWL(E=
—NF+ZA=+— EiAME-%M)

M - BERRKRE
W B B

Hz-Z2—%

Fr+ZA=+—HIERME

B AEBKREYE BERRBEEZ
AN A1,985,0008 L (HE—E—NF+=
A=+—HBI1E/NEA 13,059,000 7T) °

AEERBE-_Z-_ZF+=-_A=+—H
EARBALEZYE  BEEZEEE
BREF(E A215,0008 T(HE=-Z—NF
+ZA=+—HIMEA : 33,0005 T)
BHHEEBEEFEA113,0008T(HEZ
T-NE+-A=Z+—HLEANEAR: HE
518 % 58 533,000/ 7T ) ©

RAFEEFAEENEZRE
E

31 December 30 June

2020 2020

—EBBHF —EEF

+=A=+-8  ~A=1H

(Unaudited) (Audited)

(REBEZ) (BER)

HK$'000 HK$°000

FHET FET

Unlisted fund investment FLETESKRA 10,030 10,039

The above investment was classified as a financial asset
at fair value through profit or loss as its contractual
cash flows are not solely payments of principal and
interest. The fair value of the unlisted fund investment
is determined by its net asset value quoted by the
investment administrator of the investment fund with
reference to the underlying assets of the fund.

HRERREZENRERETERLS
RFSHMAR  HERERERRAFE
B ABRSNEREE - FLTESRE
MAFEERMREASHREETRER
tEE 2 HAEERFEEBETIRE
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

MEA%R A B S R R B ot

12. TRADE RECEIVABLES 12. EZREWRIEA

31 December 30 June

2020 2020

—EBoSE TE T

+=A=+-—AH ~A=1+8

(Unaudited) (Audited)

(REBEZ) (&FEZ)

HK$’000 HK$’000

FET FEIL

Trade receivables B 5 EWGRIE 58,621 61,922

The Group's trading terms with its customers are mainly
on credit. The credit period is generally one month,
extending up to three months for major customers.
Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a policy to manage its risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at 31
December 2020 and 30 June 2020, based on the invoice
date, is as follows:

AEBEAEZFPNEZBRRIZANEE
THE-EEHAER—ER  REFERE
—EAEEEPME)  BREPER
SEERE AEEBNHERAKERE
WORTB R BRI BRI - WRBBEINE
BHERER  BREHEERAEEEEHNE
B o REEY AR EE 5B UGB R
BEEMEARIEMRESEREIA - B5
FEYHRIANG R -

R—EBE_FEF+_A=+—HBKkZ=ZZ_F
FRAA=1TH BREZZBHEZINES
JEB GBI BRI DT AT ¢

31 December 30 June

2020 2020

—EB-SH —E-FHF

+=—A=+-—-A8 NA=+A

(Unaudited) (Audited)

(REEER) (& 5&%)

HK$'000 HK$'000

FET FET

Within 1 month — @B A 26,977 33,350
1 to 2 months —Z=MEA 23,374 20,272
2 to 3 months MZE =1 A 6,676 6,649
Over 3 months HB:a=1{EA 1,594 1,651
58,621 61,922
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
S RR4R & P A IS s R MY 5T

13. CASH AND CASH EQUIVALENTS 13. RERBEEEEY

31 December 30 June

2020 2020

—EoEE ZETF

+=ZA=t+—H NA=TH

(Unaudited) (Audited)

(REEEX) (EER)

HK$’000 HK$°000

FHET FEIL

Cash and bank balances Ne RIRTTAE 29,208 15,671
Time deposits with original maturity REERREEER IJHﬁ AR

less than three months when acquired =1 A &8 F Bi7F & 179,673 186,275

Wealth management products* T8 B B G - = 2,174

Cash and cash equivalents ReRBEEEEY 208,881 204,120

The cash and cash equivalents of the Group denominated
in Renminbi (“"RMB") as at 31 December 2020 and 30
June 2020 amounted to approximately HK$7,601,000
and HK$6,507,000, respectively. The RMB is not freely
convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sales and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

* The principal and interest amounts of the wealth
management products held as at 30 June 2020 were
guaranteed. The Group used the wealth management
products primarily to enhance its return on fixed deposits.
The wealth management products were purchased for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earned interest at the respective short term
time deposit rates. The wealth management products were
made with a creditworthy bank with no recent history of
default.

RZEZTF+A=+—HRZZF=

FRA=1+H" $%@MAE%HAE
BEDABEZRSRRSEEBYHINA
7,601,0007 7T % 6,507,000 ¢ > AR
SERABAEMER - A - BIEFEH
Rt 2 HNE B IR GG A L ASTE - &8 R
EEERTE  ASERESBERELE
INEER 2 SRITIHARBHBRAHEME o

* REZFZFFNA=1THIFEYE
AR R T8 & BB E JEHEIR o K5
BFEFENER I ERIESARETE
A BIR - FEBTE @A EIR N F—H
E=AATE - BFAREEAIGE
2HEZME - WIZEIERR B E B 75
FIFHRRFE - XEBHFERIFA
S HEAT B KGR AR 7T HE B FE B B

=]
oa °
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

MEA%R A B S R R B ot

14. TRADE PAYABLES 14. E5 EAFIE
An ageing analysis of the trade payables as at 31 R-_EBE-_ZFEF+_A=+—HBKk=_Z_F
December 2020 and 30 June 2020, based on the invoice FRA=1TH BEZZEBHZINES
date, is as follows: R FUBMERER DT T ¢
31 December 30 June
2020 2020
—EBoSE TE T
+=—A=+-—A8 NA=+H
(Unaudited) (Audited)
(REBEZ) (&FEZ)
HK$’000 HK$°000
FHET FEIL
Within 1 month —@AR 9,513 9,796
1 to 2 months —Zm1E B 5,366 5,033
2 to 3 months M2 =1{& A 980 951
Over 3 months HB:a=1EA 144 170
16,003 15,950
The trade payables are non-interest-bearing and are ZORNFRBAIAERBER=(EARNE
normally settled within three months. fF o

15. RELATED PARTIES TRANSACTIONS 15. AR Z

(a) In addition to the transactions detailed elsewhere (a) BIZEHBHMERELMED MR
in these financial statement, the Group had the 550 REBRREHIB A AT B
following transactions with related parties during ARG :

the reporting period:

For the six months ended
31 December
BE+-A=+—HIXEA

2020 2019
2 —E-NEF
(Unaudited) (Unaudited)
(REEZ) (CREsER)
HK$’000 HK$'000
FET FET
Rental expenses paid to T TEB AR
related companies HERX 1,293 1,293
Rental expense paid to a S T BB 5 B AR E R 2
related party 204 204
The rental expenses were paid based on tenancy HERZ IRBEAERNB AR HEH
agreements entered between a subsidiary of the BAwE BB A UNEERZ
Group and related companies/a related party. fi o
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
S RR4R & P A IS s R MY 5T

15. RELATED PARTIES TRANSACTIONS

15. BEERA R B ()

(Continued)
(b) Commitments with related parties

(c)

On 1 July 2020, a subsidiary of the Group entered
into a one-year tenancy agreement ending on 30
June 2021 with Golden Park Development Limited
("Golden Park”), which has common directors,
Mr. Peter Chan and Mr. Kenneth Chan, with the
Company. As at 31 December 2020, the Group had
a total future minimum lease payment falling due
within one year amounting to HK$663,000 for this
lease with Golden Park.

On 1 July 2020, a subsidiary of the Group entered
into a one-year tenancy agreement ending on
30 June 2021 with High Develop Investments
Limited ("High Develop”), which has a common
director, Mr. Peter Chan, with the Company. As at
31 December 2020, the Group had a total future
minimum lease payment falling due within one year
amounting to HK$630,000 for this lease with High
Develop.

On 1 July 2020, a subsidiary of the Group entered
into a one-year tenancy agreement ending 30 June
2021 with the spouse of one of the directors (the
“Spouse”) of the Company. As at 31 December
2020, the Group had a total future minimum lease
payment falling due within one year amounting to
HK$204,000 for this lease with the Spouse.

Compensation of key management
personnel

The Group’s key management personnel are
the executive directors of the Company. The
remuneration of key management personnel during
the period is as follows:

(b)

(c)

B B B 5 Y ARG
R-TZ-_TF+A—H AEEKE
ARHESHERER AR ([£ME])
(EBRARRHEERZEEMRE £ %x
ERBREERLEE)FIN— B AR —F
ZHEWE  BER T —F A
—t+HEm R_T-_ZTF+_-A
=t+—H AEEBHSEREKEK—
FANSRERENR@EAL L=
663,000/ 7T ©

m_?_vitﬂ A AEEHB
ARHERAREEERAR(THAR]D
(HBEARQRHEERZEERE £ X
E)EIN— AR —F2HRERZ
BER T —F R A=t+HEm-
R-ZE-_ZTF+_A=+—8 ' K&
lﬁﬁ@ﬁ*X FRNHEREN
AAFEBA HHE630,0008 7T ©

MRZZ-ZFLA—HB  FEEWE
REAIBARBER—ZEENAE
([ZEBDAL-—OABM—F2H
E# - BN T —F A=t
BEm R-E_TF+_A=1+—
B AREEZEER AR -—FAN

=EME MR E R A S HLiE 204,000
BT o
FTESIE A BN

AEEZFEEBABRARRFIHNT
EZ -HANFTEZEBAENHHWN
™

For the six months ended
31 December

BEZ+=-A=+—HIXEA

2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FET FET

Salaries and other short-term e kHMEEREEREF
employee benefits 10,161 9,551
Pension scheme contributions RIS ET IR 18 18
10,179 9,569
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17.
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NOTES TO CONDENSED CONSOLIDATED INTERIM

COMMITMENTS

At the end of the reporting period, the Group had the
following capital commitments:

FINANCIAL STATEMENTS
5 B

16. i

4re I SRR O R

RBEHR - REBBATEAALE

31 December 30 June
2020 2020
B TE T
+=B=+—H NA=+H
(Unaudited) (Audited)
(REER) (18 2%)
HK$’000 HK$'000
FET FEL
Contracted, but not provided for: EETAMB R -
Plant and machinery e L Hes 6,444 377

FAIR VALUE AND FAIR VALUE
HIERARCHY

Management has assessed that the fair values of cash
and cash equivalents, trade receivables, trade payables,
financials assets included in prepayments, deposits and
other receivables and financial liabilities included in
other payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of non-current deposits have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities, and were
assessed to approximate to their carrying amounts.

The fair value of the unlisted fund investment is
determined by its net asset values quoted by the
investment administrator of the investment fund with
reference to the underlying assets of the funds.

17. 2 FERAFEER

BEEEENE  ReRRSEFEY B
e IR - B HEMNKIE - FFATREMRK
B BeMEMEBUGREN S BE E MG
AEMENFRAREAEANESRAEZ
RNPEEEREERE  DEBHRZF
TAEHABREME

FERBF RO R T ETIZE RS EEE
K FEERBRRBTIHHARHT AR A
ARNMEREAMRRRASRESHE -
W iEFHEEREERS -

FLETESRENATEERUKREES
MEREEEERIEESZHBEENFE
EEEMARE -
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES
IR EMARAE S 2 Bt

DISCLOSURE OF INTEREST

A.

Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

As at 31 December 2020, the interests and short positions
of the directors and chief executives of the Company in
the shares and underlying shares of the Company or any
of its associated corporation (within the meaning of Part
XV of Securities and Futures Ordinance ("SFO") which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or which were otherwise required, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers as contained in Appendix 10 to the Listing
Rules (the "Model Code"”), are set out below:

Long Positions in shares of the Company or any of its
associated corporation

EEE

A.

ESERITHARRAQFRS K8
R ZERER KR

R-ZB-_ZTHE+_A=+—H KR FE
ERTBAHE P AN Q A A A EE
(EERBHFRBEGROI(TELSRAER
Bl 1) SEXVER) KB 17 K AR BARX 15 R HE A AR &
BH N EERIEXVEET R ESH Z AKX
SARNT REZFMER AR (BRIERK
FBHRHAEGROIBBIEUESEEESRR
AEENERNAR)  BREEHRBE
&I 3521E B AR R FIZBFE ME LM
S NORA - SRR TR RIMT 8+ AT ak
IR TAESETESRSNIZETA
(MZESFRI ) BAE AR 7 &I FT R
wmRABTIEHBIT ¢

RAQXBREEMEBEZERG 2 H A

Approximate
percentage of

Company/ Number and the Company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
RN e
NN HEHER ERITRAE
EERE BEHARARE EEMERS D 85l BMAOBED
Chan Peter Tit Sang The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
PR & RAA] MEPEEES 360,000,000
(Btat1)(Bat2) dieh)
Goody Luck Limited Beneficial owner 986 shares of 98.6%

("Goody Luck”)

EmEAA

US$1.00 each
986 TR I A
1.00E T2 | H
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DISCLOSURE OF INTEREST (Continued)
Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

A.

35

INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE_E MR BRI 2 B+

(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)

EREEw)
A. EERTHREASRAEALTRBEE
BERPzERERRAKE#)

RAD RS EEMEBEER G 258 (F)

Approximate
percentage of

Company/ Number and the Company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
EARAT2EH
b NN BHEEAR BITRA
EERE B AT EE EatER S5 5l BRBE DL
Chan Kenneth ChiKin  The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BRGE AN KRB R 360,000,000
(Btat1) (fiat2) hen)
Goody Luck Beneficial owner 14 shares of 1.4%
US$1.00 each
ESHEAA 14 R E E
1.00% 7T 2 Bt fn
Goody Capital Beneficial owner 1 share of 33.3%
Limited US$1.00 each
("Goody Capital”) E#m#EAA 1R FREE
1.00%& 7T 2 B tn
Chan Chi Ming The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BR & ZA/NS) USSR L 360,000,000
(Btat1) (fiat2) hen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE
1.00% 7T 2 Bt fn
Chan Chun Sang The Company Interest in a controlled 360,000,000 75%
Desmond corporation (Note 1) Shares
(Note 2)
REE ZA/NS) SEEE A b 360,000,000
(Btat1) (fiat2) hen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE

1.00%E T2 Btn
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
WRIE E AR AR 2 E M

DISCLOSURE OF INTEREST (Continued)

A. Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company
(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)
Notes:

1. The Company will be owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital immediately after completion
of the capitalisation issue and the share offer (without
taking into account any of the shares which may be allotted
and issued upon exercise of the over-allotment option and
the options that may be granted under the Share Option
Scheme). Goody Luck is owned as to 98.6% by Mr. Peter
Chan and 1.4% by Mr. Kenneth Chan, and Goody Capital
is owned as to 33.3% by Mr. Desmond Chan, 33.3% by Mr.
Chan Chi Ming and 33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming,
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed interested in 75.0% of the issued
share capital of the Company.

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2020, there is no short positions of
the directors and chief executives of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
SFO).

EREEw)
A. EERTHREASRAEALTRBEE
BERPzERERRAKE#)

RAD RS EEMEBEER G 258 (F)

REE ML BEITRRHBETKE R
5T K [ 78 FE e B HE e AR 9 B R 5 21 AT
BERE R EITER TR B B R B
TREMARD) - AR A K EAGoody Luck
% 5 54.8% % 7 & i Goody Capital % &
20.2%4#25 © Goody Luckpi R 4 5 4 1
BF98.6% R m L R AR A A 1.4% 0
% ' MGoody Capital Bl R R &F £ 5L £ %
H33.3%  BREPLERHFI3.3% LMK
HBEEEE33.3% 0 ©

BB —BITEN R R A - REAEEE -
BREEREA RERALERREESLER
—HTBAL Bt BEZEHEBRR
REM—BITBALFAFEORODTHEE
Wz o BB —BITEHER A - AR
SEEKNERFNER  (\REELER
REEEEEBEAB -—NNEFTZA
=T—HE: ()REERE  BREESLE
EREREESEBERABE—NN—F_A
AR Ri)BREESLE  BREELE
PRAEMREAERRER LA BRRE —2
—ZEFE=ZANAR: (VREBERRELH
RAKEEKEARBREAEG EBBAT
fjHX%/}%ni?ﬁH' MZERZENEES
SEEMEEHE R EBHE - BREH
EEMW* FRABRZFREREE (i)
SR EFREIEHIRREEENTEERK
E’A‘TE’];*J’%&IEE I IE AR TE
IR RINVEEECREEREEZER
SEXERTMEE—XKIRE - TERAE
SEXERANM B R EERRIELER
RE - WS NILITE - Bt - SRR
IR R AR AR T 75.0% 0 2 B1TIRA
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DISCLOSURE OF INTEREST (Continued)
Substantial shareholder’s and other

person’s interests and/or short positions
in the shares and underlying shares of the

Company

As at 31 December 2020, the following persons (other
than the directors or the chief executive of the Company)
have interests of 5% or more in our shares and underlying
shares of the Company as recorded in the register of
interests required to be kept by the Company pursuant to

Section 336 of the SFO:
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES

RIE_E MR BRI 2 B+

EZRE e

TERREREMATREDTRS
REBEROzEER BKE

RZZEZZEF+_A=+—H U TAL
(TEREARREZTRITHAEAIR )R AQF
R REERNDPEEREESKPER
BIE 336G ARARBEFE 2 EmE o
Z5%HIA FHER

Long Positions in ordinary shares of the Company REATEBRZEFRE
Approximate
percentage of
the Company’s
Number of  total issued
Name of shareholder Capacity/nature of interest shares share capital
AR T2E
EETRAE
BREREREB B EntE BROEE BABES T
Goody Luck Beneficial interest (Notes 1, 2) 360,000,000 75.0%
EnEm (Mt 2)
Goody Capital Beneficial interest (Notes 1, 2) 360,000,000 75.0%
BmtkEm (et 2)
Mr. Peter Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PR A4 5o MR EE Ew (A iE2)
Mr. Kenneth Chan Interest in controlled corporations (Note 2) 360,000,000 75.0%
PREER A MR EE #Ew (A iE2)
Mr. Chan Chi Ming Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PREBA S AE MR EE #Ew (A iE2)
Mr. Desmond Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PREHESE MR EE #Ew (A iE2)
Ms. Chan Lai Lin Diana Interest of spouse (Note 3) 360,000,000 75.0%
PREEA L BeiB e (H7713)
Ms. Wong Orangeo Wendy Interest of spouse (Note 4) 360,000,000 75.0%
FEELL BeiB s (H7t4)
Ms. Lee Shuk Fong Interest of spouse (Note 5) 360,000,000 75.0%
FWH L BeiB s (H7715)
Ms. Tso Yin Wah Interest of spouse (Note 6) 360,000,000 75.0%
EERELL BeiB s (H7776)
Deputada Leong On Kei, Beneficial interest 24,000,000 5.0%
Angela
RLHES Btk
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LISTING RULES
WRIE E AR AR 2 E M

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Long Positions in ordinary shares of the Company
(Continued)

Notes:

1. The Company is owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital after completion of the
capitalisation issue and the share offer. Goody Luck is
owned as to 98.6% by Mr. Peter Chan and 1.4% by Mr.
Kenneth Chan, and Goody Capital is owned as to 33.3%
by Mr. Desmond Chan, 33.3% by Mr. Chan Chi Ming and
33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed to be interested in 75% of the
issued share capital of the Company.

3. Ms. Chan Lai Lin Diana is the spouse of Mr. Peter Chan.
Under the SFO, Ms. Chan is deemed to be interested in
the same number of shares in which Mr. Peter Chan is
interested.

4. Ms. Wong Orangeo Wendy is the spouse of Mr. Kenneth
Chan. Under the SFO, Ms. Wong is deemed to be
interested in the same number of shares in which Mr.
Kenneth Chan is interested.

5. Ms. Lee Shuk Fong is the spouse of Mr. Chan Chi Ming.
Under the SFO, Ms. Lee is deemed to be interested
in the same number of shares in which Mr. Chan Chi
Ming is interested.

6. Ms. Tso Yin Wah is the spouse of Mr. Desmond Chan.
Under the SFO, Ms. Tso is deemed to be interested in the
same number of shares in which Mr. Desmond Chan is
interested.

EREEe)
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2020, no person, other than the
directors and chief executive of the Company, whose
interests are set out in the section headed “Directors’
and chief executives’ interest and/or short position in
shares and underlying shares of the Company” above,
had registered an interest or a short position in the shares
or underlying shares of the Company as recorded in
the register of interests required to be kept pursuant to
Section 336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF

THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the Company’s
code of conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the Company'’s
directors, the directors have confirmed that they have complied
with the required standard of dealings as set out in the Model
Code, during the six months ended 31 December 2020 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 31 December 2020 and up to the date of
this report.

CORPORATE GOVERNANCE

In the opinion of the Board of directors, the Company has
complied with the applicable code provisions listed in the
Corporate Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules during the six months ended
31 December 2020 and up to the date of this report.

_ LISTING RULES
RIE EMAR BRI &R

EZRE R
B. FERREKHEMALIRARQITRSG
REEROZERER HKEB)

RAEQRREEAEBEBRD ZXR

R-ZZBZZF+-A=+—H BEXAF
EERTTRER(REZESHNLEX[E
ERITHARNARERN RABRN Z
R/ KR | —8) 25 BEEmA
ITRARR R KARRE D FHARIEE
7 KRR F 336 IR AL AR R R IFER
Rm B MPHERIAR -

ARAAESETESREZZRET
A

ARBOEMNETRAME T E EHBRITAZE
FETEFRG2EETA(RETADIERE
FETARRRBHERZZII/TH - ERARF
EEMFCREEH  EFRABRFHEE-F
TEEF A=t —RUERNEAARBEERRER
HRETIRESTRIPTEZ RE R H AT

BE - HEIEEALQF z LHESF

REBE-E-BF+-_A=+—HIEREAARE
EAREAY - ARBAHEEAMBERRRER
B HEFBERARR]ZER LEHES

TEER

EEERE ARENEBE_ZT=_ZF+=A
=t+t—HALERNEAAREEAREAHEET LN
RAIM S+ UpTE s S EERTAI([ BEERT
Bl 1) M F 2 388 A <F RMESC ©

SUN HING PRINTING HOLDINGS LIMITED # S ENRIIZR AR A Interim Report F Bi#R 45 2020/2021



40

INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
WRIE EMARARE AR

RESULTS

The Group's result for the six months ended 31 December 2020
send the state of affairs of the Company and the Group as that
date are set out in the financial statements on pages 15 to
pages 33.

DISCLOSURE OF CHANGES IN
DIRECTORS’ AND CHIEF EXECUTIVE'S
INFORMATION PURSUANT TO

RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there are no
changes in information of the directors and the Company’s
chief executive during the six months ended 31 December 2020
and up to the date of this report.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
on 9 October 2017 (the “Scheme”). No share option has been
granted since the adoption of the Scheme and there was no
share option outstanding as at 31 December 2020.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely Mr. Ng Sze
Yuen, Terry, Dr. Chu Po Kuen, Louis and Mr. Wong Kam Fai.
The audit committee of the Company has reviewed with no
disagreements on the unaudited condensed consolidated
interim results for the six months ended 31 December 2020 and
the accounting principles and practices adopted by the Group.

By Order of the Board

Sun Hing Printing Holdings Limited
Mr. Chan Peter Tit Sang

Chairman and Executive Director

Hong Kong, 18 February 2021
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