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An [REDACTED] in our Shares involves significant risks. You should carefully consider all of
the information set out in this document before making an [REDACTED] in our Shares,
including the risks and uncertainties described below in respect of our business and our industry
and the [REDACTED]. You should pay particular attention to the fact that we are an exempted
company incorporated in the Cayman Islands and that our principal operations are conducted in
China and are governed by a legal and regulatory environment that in some respects differs from
what prevails in other countries. Our business could be affected materially and adversely by any
of these risks.

These factors are contingencies that may or may not occur, and we are not in a position to express
a view on the likelihood of any such contingency occurring. The information given is as of the
Latest Practicable Date unless otherwise stated, will not be updated after the date hereof, and is
subject to the cautionary statements in the section headed “Forward-looking Statements” in this
document.

Risks Related to Our Business and Industry

We are dependent on China’s automotive industry for substantially all of our revenues and future
growth, the prospects of which are subject to many uncertainties, including government regulations
and policies and health epidemics.

We rely on China’s automotive industry for substantially all of our revenues and future growth. We
have greatly benefited from the growth of China’s automotive industry historically. However, this
industry has recently experienced headwinds in its development. In July 2018, China’s automotive
industry experienced negative growth for the first time in the past 28 years and new automobile
purchases in China declined for the whole year of 2019, according to iResearch. In 2019, total new
passenger vehicle sales volume in China was 21.4 million units, and total used passenger vehicle sales
volume in China was 11.1 million, according to iResearch. We cannot predict how this industry will
develop in the future, as it could be affected by complex factors, including general economic
conditions in China, the urbanization rate of China’s population, the growth of disposable household
income, the costs of new automobiles, the trade barriers and tensions and other governmental
protectionist measures, as well as taxes and incentives related to automobile purchases, among other
things. Specifically, tariffs or a global trade war could increase the cost of imported automobiles,
which could negatively impact the demand for automobiles and adversely impact our business. In
addition, governmental policies—including restrictions by major cities on new passenger vehicle plate
issuance, increasingly stringent emission standards, and adjustment of purchase tax—may have a
considerable impact on the growth of the automotive industry in China.

The automotive industry in China was negatively impacted as well by the outbreak of COVID-19,
during which automobile production and the number of purchasers declined due to precautionary
government-imposed closures of certain travel and business, the government’s order to delay
resumption of service and mass production and the related quarantine measures. The containment
efforts led by the government also caused delay in the near-term marketing demand of our automaker
and dealer customers. While most of the restrictions on movement within China have been relaxed as
of the Latest Practicable Date, there is great uncertainty as to the future development of the COVID-19
outbreak and its impact on the automotive industry. Relaxation of restrictions on economic and social
life may lead to new cases which may lead to the re-imposition of restrictions.

Such regulatory developments, health epidemics as well as other uncertainties, may adversely affect
the growth prospects of China’s automotive industry, and in turn reduce demand for automobiles. If
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automakers and automobile dealers were to reduce their marketing expenditures as a result, our
business, financial condition and results of operations could be materially and adversely affected.

We face significant competition, and if we fail to compete effectively, we may lose market share and
our business, prospects and results of operations may be materially and adversely affected.

The markets for our services are highly competitive. With respect to our auto media business, we face
competition from China’s automotive vertical websites and mobile applications, such as BitAuto and
Dongchedi, from the automotive channels of major internet portals, such as Sina and Sohu, and from
companies engaged in mobile social media, news, video and live-streaming applications. We may also
face competition from online automobile transaction platforms, such as Uxin and Guazi as we develop
our used car transaction business. Our auto finance business faces competition from other auto finance
companies, such as Yixin. In addition, we also face competition from companies engaged in data
product offering. Competition with these and other websites and mobile applications is primarily
centered on increasing user reach, user engagement and brand recognition, relationships with the
suppliers, and attracting and retaining customers, among other factors.

Some of our competitors or potential competitors have longer operating histories and may have greater
financial, management, technological, sales, marketing and other resources than we do. They may use
their experience and resources to compete with us in a variety of ways, including by competing more
heavily for users and customers, investing more heavily in marketing, traffic acquisition and research
and development, and making more acquisitions. Some of our competitors have entered or may enter
into business cooperation agreements with search engines, which may impact our ability to obtain
additional user traffic from the same sources. Our competitors may be acquired and consolidated by, or
cooperate with, industry conglomerates who are able to further invest with significant resources into
our operating space. We cannot assure you that any such large internet business will not in the future
focus on the automotive sector. If we are unable to compete effectively and at a reasonable cost against
our existing and future competitors, our business, prospects and results of operations could be
materially and adversely affected.

For our media business, we also face competition from traditional advertising media, such as
newspapers, magazines, yellow pages, television, radio and outdoor media. Advertisers in China
generally allocate a significant portion of their marketing budgets to traditional advertising media. If
we cannot effectively compete with traditional media for the marketing budgets of our existing and
potential customers, our results of operations and growth prospects could be adversely affected. For
our online marketplace business, as online automobile transaction is a relatively new business model
and consumers in China might be accustomed to make automobile purchases offline, we cannot
guarantee that the automobile consumers in China will accept such business model.

Beginning in 2019, we have extended our business to the European market and established two
subsidiaries in the UK and Germany, which have not generated significant revenues as of
December 31, 2020. Our future business in these regions will face competition from local automotive
vertical websites and mobile applications and online automobile transaction platforms, such as
Autotrader and mobile.de, whose platforms have more experience in these markets and have relatively
more established user bases. We cannot guarantee that we will be able to compete effectively for
talents, users or customers. We may also incur additional expenses in our overseas acquisitions and
subsequent marketing and other spending to acquire new customers. If we cannot maintain customer
recognition and trust in us and successfully attract and retain sufficient users on our overseas platform,
our results of operations and growth prospects could be adversely affected.
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We may not be able to maintain our current level of growth or ensure the success of our expansion
and new business initiatives.

Our historical growth rates may not be indicative of our future growth, and we may not be able to
generate similar growth rates in the future. Our revenue or profit growth may slow down, or our
revenues or profits may decline for any occurrence of possible reasons, including increasing operating
expenses, increasing competition, slow growth of our business development, emergence of alternative
business models, adjustment of our certain business operations, and changes in government policies or
general economic conditions. We cannot assure you that we will grow at the same rate as we had in the
past.

We expect to continue to grow our user base and our business operations. We have been implementing
our future strategy to integrate and create a consumer centric automotive ecosystem, but we may not
have sufficient experience in executing our new business initiatives during this process. These new
business initiatives may not be well received by the market and we may determine to cease some new
initiatives from time to time. We cannot assure you that they will achieve the success we expect, in
which case we may not be able to recoup the resources we invest to develop, optimize and expand our
new business initiatives.

To manage the further expansion of our business, we need to continuously expand and enhance our
infrastructure and technology, and improve our operational and financial systems, procedures and
internal controls. We need to adapt our business management to the local corporate cultures and
customs, and train, manage and motivate our growing employee base, especially in case of our newly
launched business overseas. In addition, we need to maintain and expand our relationships with
automakers, automobile dealers, advertising agencies, financial institutions, insurance companies and
other third parties. We cannot assure you that our current and planned personnel, infrastructure,
systems, procedures and controls will be adequate to support our expanding operations, neither can we
guarantee that we will be able to effectively adapt our business management to the local corporate
cultures and customs and attract and motivate sufficient talents to support our business overseas.

We may be required to further increase our research and development expenses in order to enhance our
technology capabilities, such as artificial intelligence technologies, big data technologies and cloud
technologies, to support any such expansion and our efforts may not be effective. Our new business
initiatives may also expose us to new regulatory risks, which are different from what we have
experienced before. For example, our future operation via overseas subsidiaries in the UK, Germany
and potentially other countries will subject us to laws and regulations of their respective jurisdictions,
which are unfamiliar to us, involve uncertainty as a result of the Brexit and the global geopolitical
tensions, and may increase our cost for compliance. Lack of experience in handling these new risks
may result in failure to generate the expected results of operations and prospects. We need to quickly
respond to the market reaction to our new business initiatives and adjust accordingly.

If we fail to attract and retain users and customers or if our services do not gain market acceptance
or result in the loss of our current customer base, our business and results of operations may be
materially and adversely affected.

In order to maintain and strengthen our position as the leading online destination for automobile
consumers in China, we must continue to attract and retain users to our websites and mobile
applications, which requires us to continue to provide quality content throughout the automobile
ownership life cycles. We must also innovate and introduce services and applications that enhance user
experience. In addition, we must maintain and enhance our brand recognition among consumers. If we
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fail to provide high-quality, enriched and customized content, offer a superior user experience or
maintain and enhance our brand recognition, we may not be able to attract and retain users. If our user
base decreases, our websites and mobile applications may be rendered less attractive to customers,
including automakers and dealers, and our services may become less attractive, which may have a
material and adverse impact on our business, financial condition and results of operations.

In addition, one element of our growth strategy is to expand our services to customers. As a result, we
have added additional services in the past few years. To serve our dealer customers, we had local sales
and service representatives covering 70 cities across China as of December 31, 2020. We intend to
increase our penetration in existing dealer advertising and subscription services markets. We have
implemented business strategies to further monetize our large dealer network by enlarging the offering of
products and services with new technologies on our dealer digital platform, increasing the average
spending of our existing dealer subscribers and upselling our dealership packages for our leads generation
services. In order to increase the average spending of our existing dealer subscribers, we keep close
communications and negotiations with relevant parties such as dealers, dealer groups and automakers.
However, we may not succeed in making our customers sufficiently aware of existing and future services
or in creating customer acceptance of these services at the prices we would want to charge, and we
cannot guarantee that our pricing strategy and measures will always be agreed and accepted by any and
all of our customers. We may not be able to achieve the market acceptance of our products and services
as we expect and thus may fail to achieve an increase from our “share of wallet” approach. Our existing
customers may even terminate their cooperation with us if they are not satisfied with our pricing strategy
or measures, which may subject us to negative publicity and adversely impact our business. The decline
in the auto market may result in our dealer customers’ cancelation of subscription services from us or
even discontinuance of operations, which would directly impact our number of dealer customers. Also,
we may not identify trends correctly, or may not be able to bring new services to market as quickly,
effectively or price-competitively as our competitors. New services may alienate existing customers or
cause us to lose business to our competitors. If the number of our dealer customers decreases, we might
not be able to generate sufficient revenues to cover our increased costs and expenses. As a result, our
business and results of operations may be materially and adversely affected.

Our business depends on strong brand recognition, and failure to maintain or enhance our brands
could adversely affect our business and prospects.

Maintaining and enhancing our “Autohome” (“汽車之家”) and “Che168” (“二手車之家”) brands is
critical to our business and prospects. We believe that brand recognition will become increasingly
important as the number of internet users in China grows and competition in our industry intensifies. A
number of factors could prevent us from successfully promoting our brands, including user
dissatisfaction with the content offered on our websites or mobile applications, negative publicity
involving our business, our management, our brand spokespersons, our relationship with our partners
and customers, the failure of our sales and marketing activities, employee relationship and welfare,
regulatory compliance and financial conditions. If we fail to maintain and enhance our brands, or if we
incur excessive expenses in this effort, our business, results of operations and financial condition might
be materially and adversely affected.

Our auto insurance brokerage businesses are highly regulated. Non-compliance with applicable
laws, regulations and regulatory requirements or failure to respond to legal and regulatory changes
may materially and adversely affect our business and prospects.

We have obtained the relevant license to conduct auto insurance brokerage businesses from the China
Banking and Insurance Regulatory Commission, or the CBIRC, and such businesses generated an
insignificant amount of revenue for us during the Track Record Period. The insurance industry in
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China is highly regulated, and the regulatory regime continues to evolve. The CBIRC has extensive
authority to supervise and regulate the insurance industry in China. The CBIRC conducts various
reviews and inspections on insurance brokerage business operations from time to time, which could
cover a broad range of aspects, including financial reporting, tax reporting, internal control and
compliance with applicable laws, rules and regulations. If any non-compliance incidents in an
insurance brokerage business operation are identified, the insurance brokerage company may be
required to take certain rectification measures in accordance with applicable laws and regulations, and
would be subject to regulatory actions including penalties, warnings, suspension of operations,
revocation of licenses, tax, civil, administrative and criminal liabilities, any one or a combination of
which would have material negative impacts on our reputation, businesses, results of operations,
financial conditions and prospects.

Furthermore, China’s insurance regulatory regime is undergoing significant changes. Development of
regulations applicable to online insurance business or our auto insurance brokerage business may result
in additional restrictions on its business operations or more intensive competition in this industry. We
might be required to spend significant time and resources in order to comply with any material changes
in the regulatory environment, which could trigger significant changes to the competitive landscape
and we may lose some or all of our competitive advantages on our auto insurance business during this
process. The attention of our management team could be diverted to these efforts to cope with an
evolving regulatory or competitive environment. Meanwhile, staying compliant with the restriction
may result in limitation to our insurance brokerage business and limitation to its product and service
offerings, which may reduce the attraction to clients. As a result, our business and results of operations
might be materially and adversely affected. The CBIRC and its local counterparts have wide discretion
in administration, interpretation and enforcement of these laws, regulations and regulatory
requirements, as well as the authority to impose regulatory sanctions on industry participants. We
cannot assure you that we will be able to fully rectify all non-compliance incidents in a timely manner
or fully satisfy the regulatory requirements on insurance brokerage business, which would materially
and adversely affect our business, financial condition, results of operations and prospects.

Goodwill and intangible assets impairment could adversely affect our results of operations and
financial condition.

We recorded goodwill of RMB1,504.3 million, RMB1,504.3 million and RMB4,071.4 million as of
December 31, 2018, 2019 and 2020, respectively, in connection with the acquisition of Cheerbright
International Holdings Limited, China Topside Co., Ltd. and Norstar Advertising Media Holdings Co.,
Ltd. in June 2008 and the acquisition of TTP Car Inc., or TTP, in December 2020. In addition, we
recorded intangible assets of RMB440.4 million as of December 31, 2020, primarily consisting of
technologies, trademarks, customer relationship and database from the acquisition of TTP. We do not
amortize goodwill. We have and will continue to incur amortization expenses as we amortize
intangible assets over their estimated useful life on a straight-line basis. We undertake goodwill and
intangible assets impairment reviews periodically or more frequently if there are indicators of
impairment present. As of December 31, 2018, 2019 and 2020, we performed an impairment
assessment and no provisions of goodwill and intangible assets were required. However, if in the future
our goodwill or intangible assets is determined to be impaired, we would be required to write down the
carrying value or record a provision of impairment loss for goodwill or intangible assets in our
financial statements during the period in which our goodwill or intangible assets is determined to be
impaired, and this impairment would adversely affect our results of operations and our financial
condition. For a detailed discussion on the relevant impairment testing for goodwill and intangible
assets, see Note 2 to the Accountant’s Report in Appendix I to this document.
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If we are unable to grow our used automobile-related business, we may not be able to achieve our
expected business growth and our results of operations may be adversely affected.

Our che168.com website has been focusing on used automobile information and content since October
2011. We also launched che168.com mobile application in 2012. Through these platforms, we offer
used automobile listing services to used automobile dealers and individual car owners through a user
interface that allows potential used car buyers to identify listings that meet their specific requirements
and contact the seller. To further enhance user experience and optimize our used automobile-related
business, in June 2018, we invested in TTP, a company operating an online bidding platform for used
automobiles, and in the fourth quarter of 2020, we acquired control in TTP.

We may not be able to successfully grow our used automobile-related business. Although the used
automobile market in China is growing due to the increased number of consumer-owned automobiles,
there is still significant uncertainty regarding the extent to which our used automobile-related business
may benefit from such growth. We may not be able to source sufficient used automobiles or attract a
broad user base to our che168.com website and mobile application or be successful compared to our
competitors. Even if we are able to do so, we may not be able to establish a business model that allows
us to effectively monetize the user traffic. We may not be able to successfully facilitate used car
transactions and our services might not be satisfactory to the used car buyers or sellers. Additionally,
customers may not respond well to our new business initiatives as we expect. In such cases, we may
suffer negative publicity and may not be able to achieve our expected business growth and our results
of operations may be adversely affected.

If we are unable to conduct our marketing activities cost-effectively, our results of operations and
financial condition may be materially and adversely affected.

We have incurred expenses on a variety of marketing and brand promotion efforts designed to enhance
our brand recognition and increase sales of our products and services. Our marketing and promotional
activities may not be well received by customers and may not result in the level of sales of products
and services that we anticipate. We incurred RMB2,435.2 million, RMB3,093.3 million and
RMB3,246.5 million (US$497.5 million) in sales and marketing expenses in 2018, 2019 and 2020,
respectively, representing 33.6%, 36.7% and 37.5%, respectively, of total net revenues in the
corresponding years. Marketing approaches and tools in the consumer products market in China are
evolving. This further requires us to enhance our marketing approaches and experiment with new
marketing methods to keep pace with industry developments and consumer preferences, which may
not be as cost-effective as our marketing activities in the past and may lead to significantly higher
marketing expenses in the future. We conducted various sales and marketing initiatives to promote our
brands through websites, search engines, mobile platforms, navigation sites and traditional media
channels, for example, the annual “Singles’ Day” event, the “AR Auto Show” event and TV ad
broadcast on China Central Television. We also conducted various offline promotional activities and
cooperated with brands and dealers for promotions in target regions. In August 2019, we launched the
818 Global Super Auto Show, the first auto-themed gala in China that created an innovative integration
of online and offline promotion elements, which attracted a large number of automakers, dealers and
potential auto consumers to participate and further promoted Autohome’s brand awareness to a much
wider user base. In addition, we engaged celebrities, primarily athletes, as our brand spokespersons to
further promote our brand and stimulate user interest in our platform. We may not be able to continue
or conduct these activities efficiently, and our marketing activities may not yield satisfactory results.
Failure to refine our existing marketing approaches or to introduce new effective marketing approaches
in a cost-effective manner could impact our net revenues and profitability.
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A limited number of automaker customers have accounted for, and are expected to continue to
account for, a large portion of our revenues. Failure to maintain or to increase revenues from these
customers could harm our prospects.

A limited number of automaker customers have accounted for, and are expected to continue to account
for, a large portion of our revenues. In 2018, 2019 and 2020, 103, 92 and 92 automakers operating in
China used our media services, respectively. These automakers include independent Chinese
automakers, joint ventures between Chinese and international automakers and international automakers
that sell cars made outside of China. In 2020, our top five automaker customers contributed 22.7% of
our media services revenues. We believe that our major future revenue growth will be focused on
deepening our existing commercial relationships with automakers to increase our share of each
automaker’s budget. In addition, we have been prioritizing the direct cooperation with the automaker
customers on ad placement since 2018. Compared to the indirect cooperation through third party
agencies, such direct cooperation model requires us to undertake more obligations and may impose
extra costs and risks on us, such as the periodic issuance of advertising reports to the automaker
advertisers and a longer payment collection period for advertising fees to be paid by automaker
advertisers. We cannot assure you that our automaker customers will continue to be satisfied with our
direct cooperation model and strategy as well as our services, or our relationships with any of these
automaker customers will continue in the future. Failure to issue and provide deliverables satisfactory
to our automaker customers or failure to reach a mutually amicable agreement with our automaker
customers on the collection of payable fees may adversely impact our relationships with our automaker
customers, which would have a negative impact on our reputation and results of operations. If we lose
one or more of our important automaker customers, or if they materially reduce their purchase of our
services, our results of operations would be materially and adversely affected.

We typically extend credit terms to automaker customers, which is relatively longer than other
customers. We face risk of being unable to collect all the accounts receivable from automaker
customers in light of the slowdown in China’s domestic automotive market. If we fail to collect
accounts receivable from automakers in a timely manner, or at all, our business, results of operations
and financial conditions may be materially and adversely affected. See “Risk Factors—Risks Related
to Our Business and Industry—We are subject to credit risk in collecting the accounts receivable due
from our customers.”

Due to the limited number of automakers operating in China, which is exacerbated by the increasing
competition and concentration of automakers in China, and our revenue concentration attributable to a
small number of these companies, any of the following events, among others, may cause a material
decline in our revenue and materially and adversely affect our results of operations and prospects:

Š contract reduction, delay or cancelation by one or more significant customers and our failure to
identify and acquire additional or replacement customers;

Š dissatisfaction with our services by one or more of our significant customers;

Š a substantial reduction by one or more of our significant customers in the price they are willing to
pay for our services; and

Š financial difficulty of one or more of our significant customers who become unable to make
timely payment for our services.
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We may be adversely affected by the mergers, acquisitions and other consolidation activities in the
automobile industry which may exacerbate our customer concentration.

The potential mergers, acquisitions and other consolidation activities in China’s automobile industry
will result in a lower number of automakers and dealers, which make up a major part of our customer
base. We are already subject to risks related to customer concentration. See “—A limited number of
automaker customers have accounted for, and are expected to continue to account for, a large portion
of our revenues. Failure to maintain or to increase revenues from these customers could harm our
prospects.” Further consolidation within the automobile industry could exacerbate our customer
concentration. If we fail to maintain a good relationship with a large customer, our business, results of
operations and financial condition could be harmed.

Our business is subject to fluctuations, including seasonality, which makes our results of operations
difficult to predict and may cause our quarterly results of operations to fall short of expectations.

Our quarterly revenues and other operating results have fluctuated in the past and may continue to
fluctuate depending upon a number of factors, many of which are beyond our control. Our business
experiences seasonal variations in association with the demand for automobiles in China. For example,
the first quarter of each year generally contributes the lowest portion of our annual net revenues
primarily due to a slowdown in business activity around and during the Chinese New Year holiday,
which occurs during the period. Consequently, our results of operations may fluctuate from quarter to
quarter. For these reasons, comparing our operating results on a period-to-period basis may not be
meaningful, and you should not rely on our historical results as an indication of our future
performance. As each of our business lines may have different seasonality factors and the mix of our
revenue source may shift from year to year, our past performance may not be indicative of future
trends.

In addition, because a portion of our revenues arising from our media services is attributable to new
model promotion campaigns, the timing of new car releases of our major automaker advertisers can
have a significant impact on our results of operations. The timing of such releases, however, is subject
to uncertainty due to various factors, such as automakers’ design or manufacturing issues, marketing
conditions and government incentives or restrictions. These factors may make our results of operations
difficult to predict and cause our quarterly results of operations to fall short of expectations.

If we are unable to maintain our relationships with advertising agencies or if we are unable to
collect accounts receivable from advertising agencies in a timely manner, our results of operations
and prospects may be materially and adversely affected.

Although we consider automakers and automobile dealers to be our end-customers for our media
services and have been prioritizing the direct cooperation with the automaker advertisers on ad
placement since 2018, we are currently selling a substantial portion of our advertising services and
solutions to third-party advertising agencies that represent the automakers and automobile dealers, who
could maintain our business relationships with automakers and automobile dealers. We do not have
long-term cooperation agreements or exclusive arrangements with these agencies and they may elect to
direct business to other advertising service providers, including our competitors. If we fail to retain and
enhance our business relationships with third-party advertising agencies, in particular the few ones we
frequently transact with, we may suffer from a loss of advertisers and our business, financial condition,
results of operations and prospects may be materially and adversely affected. In our agreements with
certain major advertising agencies, we undertake to provide them with most favored pricing terms.
Such most favored pricing terms may hinder our ability to acquire new customers using special pricing
terms.
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In addition, we have been relying on third-party advertising agencies for the collection of payment
from advertisers and we have been relying on a few advertising agencies to collect a significant portion
of our total account receivables. As a result, the financial soundness of advertising agencies may affect
our collection of accounts receivable. We make a credit assessment of a potential advertising agency to
evaluate the collectability of the advertising service fees before entering into an advertising contract.
However, we cannot assure you that we will be able to accurately assess the creditworthiness of each
advertising agency, and any failure of advertising agencies to pay us in a timely manner may adversely
affect our liquidity and cash flows. Amid the sustained decline in new automobile purchases in China,
certain automakers operating in China have suffered declining performance or financial difficulties. As
a result, advertising agencies that represent the automakers and automobile dealers may encounter
financial and operational difficulties, or even go out of businesses. This in turn causes us to suffer from
longer accounts receivable turnover days, allowance for doubtful accounts or even bad debt. Initiating
legal proceedings against such advertising agencies can be expensive and time-consuming, and could
divert our management’s attention and other resources from our business operations, which could
adversely affect our results of operations. Even if we receive a favorable judgment in such legal
proceedings, it may still be challenging and uncertain for us to collect the outstanding payments
promptly and in full from the advertising agencies if they are experiencing financial difficulties or even
go bankrupt. Moreover, even if we are able to enforce our rights against any collaterals other than cash
for the outstanding payments, it may still be challenging and uncertain for us to effectively liquidate
such collaterals.

If online advertising and promotion do not continue to grow in China, our ability to increase
revenue and profitability could be materially and adversely affected.

With the continuous growth of internet usage in China, the internet has become an increasingly
important marketing and advertising channel to China’s automotive industry. Although online
advertising and promotion have constituted a significant portion of the overall marketing activities of
our current and potential advertisers and dealer subscribers, if the promotional effect or outcome
realized through online advertising and promotion cannot meet the expectations of advertisers and
dealer subscribers or address their needs, our advertisers and dealer subscribers may decrease their
spending and efforts on online advertising and promotion and devote more marketing budgets to
traditional print and broadcast media. Our ability to increase revenue and profitability from online
marketing may be adversely impacted by a number of factors, many of which are beyond our control,
including:

Š difficulties associated with developing a larger user base with demographic characteristics
attractive to advertisers;

Š increased competition and potential downward pressure on online advertising prices;

Š difficulties in acquiring and retaining advertisers or dealer subscribers;

Š uncertainties and changes in regards to PRC regulations on internet advertisements;

Š failure to develop an independent and reliable means of verifying online traffic; and

Š decreased use of the internet or online marketing in China.

If the internet does not become more widely accepted as an effective media platform for advertising
and marketing by China’s automotive industry, our business, financial condition and results of
operations could be materially and adversely affected.
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We are subject to credit risk in collecting the accounts receivable due from our customers.

The credit terms we extend to our customers result in accounts receivable. As of December 31, 2018,
2019 and 2020, our accounts receivable (net of allowance for doubtful accounts) were RMB2,795.8
million, RMB3,231.5 million and RMB3,124.2 million, respectively, and we recognized additions to
allowance for doubtful accounts of RMB2.2 million, RMB36.7 million and RMB95.7 million in 2018,
2019 and 2020, respectively. We usually make credit assessment of our customers before entering into
agreements. However, we cannot assure you that we are or will be able to accurately assess the
creditworthiness of each of our customers before entering into agreements, neither can we guarantee
that each of these customers will be able to strictly follow and enforce the payment schedules provided
in the agreements. Any inability of our customers to pay us in a timely manner may adversely affect
our liquidity and cash flows, which in turn has a material adverse effect on our business operations and
financial condition.

Our short-term investments may expose us to default risk and adversely affect our business,
financial condition and results of operations.

During the Track Record Period, we invested in bank deposits, adjustable-rate financial products with
original maturities of greater than 3 months but less than 1 year and money market funds that are
measured at fair value. As of December 31, 2018, 2019 and 2020, our short-term investments
amounted to RMB9,849.5 million, RMB10,806.8 million and RMB12,878.2 million, respectively.
During the Track Record Period, we had not encountered any losses from the default of our short-term
investments. However, as we are subject to default risk associated with these short-term investments,
we cannot assure you that we will receive investment income or will not incur financial losses from our
short-term investments before they reach maturity. Changes of inputs such as annual interest rate will
change the fair value of certain of our short-term investments. In the event that we incur financial
losses from these short-term investments, our business, financial condition and results of operations
may be adversely affected.

Inaccuracy in pricing and listing information provided by third parties on our platform may
adversely affect our business and financial performance.

Our automobile listings and promotional information are provided and updated by third parties on our
platform, including the automakers, dealers, independent automobile sellers, financial partners and
used car sellers. Users interested in particular vehicle models can conveniently search for up-to-date
information on such models without having to visit the local showrooms of relevant dealers or solicit
related information from other sources. Although we have optimized our system to detect pricing
inaccuracy and have leveraged our advanced technology and third-party data to improve the accuracy
of price listings and promotional information on our platform, we cannot assure you that these
measures are always effective to ensure the accuracy and reliability of pricing and listing information
provided to our users. If such listings and promotional information provided by the third parties on our
platform are frequently inaccurate or not reliable, our users may lose faith in our websites and mobile
applications, resulting in reduced user traffic to our websites and mobile applications and diminished
value to customers. We may receive more customer complaints, and we may need to allocate more
resources in responding and handling such complaints. We cannot guarantee that such complaints will
be resolved in satisfactory outcome. Our reputation could be harmed, which could adversely affect our
business and financial performance. For used car listings on our platforms in particular, we are subject
to risks associated with inaccurate representation of used car conditions in the inspection reports we
show on the listings. We may receive complaints or claims of damages arising out of such
inaccuracies. While we are attempting to mitigate the issue through third-party inspection warranty,
revising the report items and showing inspection methodologies, there is no guarantee that those
measures will be effective.
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If complaints or disputes arise from services provided by travel agencies advertised on our traveler
channel, our reputation and results of operations may be negatively impacted.

Our traveler channel, while serving as an engaged community for our users to share road trip
experience, allows travel agencies, both our own and external agencies, to showcase tourism products,
such as hotels, flights, and road trip packages. We have limited control over the quality of such trip and
services provided by external travel agencies offline, and we cannot guarantee that customers are or
will be satisfied with the quality of trips and services provided by our own travel agency. If our users
are unsatisfied with the services purchased from such travel agencies and leave negative postings or
comments on our channel, or if any claim or dispute arises as a result, our traveler channel may be
perceived by users as unreliable and visits to our channel may be deterred, resulting in a decline in user
traffic and rendering our platform less attractive to advertisers. Additionally, we may face complaints
from users or be subject to administrative proceedings or civil law suits as a result, which could be
costly and time consuming to resolve. We cannot guarantee that we will be able to resolve such
complaints or disputes cost-efficiently and to the satisfaction of users. If any of these occurs, our
reputation may be harmed and our business and results of operations could be negatively impacted.

If we are unable to effectively manage our auto finance business, we may not be able to achieve our
expected business growth, our results of operations may be adversely affected and we may be subject
to penalties as a result of noncompliance.

Since 2017, with the collaboration and integration of our business with Ping An Group, we have been
developing our auto finance services for our cooperative banks and financial institutions and displaying
and marketing their financial products, including financing and financial leasing products, on our
platform. We enable our cooperative banks and financial institutions to present their financial products
to users of our websites and mobile applications and to accept users’ auto financing applications.
Although we have an existing large user base, we cannot assure you that the business model of our
auto finance business will be attractive to users and financial partners. Failure to provide satisfactory
services on our platform or facilitate financing transactions between our users and financial product
providers would cause an adverse impact on our auto finance business. As a result, we may not be able
to achieve our expected business growth and our results of operations may be adversely affected.

Since our auto finance business is subject to broad regulation and supervision in the PRC, we may
need to handle regulatory inspections during our ordinary course of business from time to time. In
addition, although we don’t have business operations in the U.S., we may nevertheless be subject to its
laws and regulations related to our auto finance business such as anti-money laundering laws and
regulations. We have developed an internal control system relating to compliance matters for auto
finance business. However, as our auto finance business grows rapidly, we cannot assure you that the
internal control system could always work effectively in tracking and administering the compliance
matters relevant to our auto finance business and we may need to incur increased compliance costs to
maintain and upgrade such internal control system effectively. If we cannot satisfy any of the
requirements of competent authorities, we would be exposed to the relevant regulatory risks, which
may result in penalties imposed against us.

Any financial or economic crisis, or perceived threat of such a crisis, including a significant
decrease in consumer confidence, may materially and adversely affect our business, financial
condition and results of operations.

The global financial markets experienced significant disruptions in 2008 and the United States,
European and other economies went into recession. The recovery from the lows of 2008 and 2009 was
uneven and the global financial markets are facing new challenges, including the escalation of the
European sovereign debt crisis since 2011, the hostilities in the Ukraine, the end of quantitative easing
by the U.S. Federal Reserve and the economic slowdown in the Eurozone in 2014. It is unclear whether
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these challenges will continue to exist and what effects they each may have. There is considerable
uncertainty over the long-term effects of the expansionary monetary and fiscal policies that have been
adopted by the central banks and financial authorities of some of the world’s leading economies,
including China’s. Economic conditions in China are sensitive to global economic conditions. Any
prolonged slowdown in China’s economic development might lead to tighter credit markets, increased
market volatility, sudden drops in business and consumer confidence and dramatic changes in business
and consumer behaviors. In response to their perceived uncertainty in economic conditions, consumers
might delay, reduce or cancel purchases of automobiles, and our customers may also defer, reduce or
cancel purchasing our services. To the extent any fluctuations in the Chinese economy significantly
affect automakers’ and dealers’ demand for our services or change their spending habits, our results of
operations may be materially and adversely affected.

Failure to properly collect, store or use personal data could subject us to penalties, negatively impact
our reputation and brand and deter customers and users from using our platform.

Ensuring secured transmission of confidential information through public networks is essential to
maintaining the confidence of our customers and users. Our existing security measures may not be
adequate to protect such confidential information. In addition, computer and network systems are
susceptible to breaches by computer hackers. Security breaches could expose us to litigation and
potential liability for failing to secure confidential customer information and could harm our reputation
and reduce our ability to attract customers and users. Future security breaches, if any, may result in a
material adverse effect on our business, financial condition and results of operations.

Practices regarding the collection, use, storage, transmission and security of personal information by
companies operating over the internet and mobile platforms have recently come under increased public
scrutiny. As China’s internet industry continues to evolve, PRC government has been strengthening the
supervision and regulation on data privacy on the internet. Excessive collection or illegal collection
and use of personal information through the internet or app are facing increasingly heavier penalties.

Pursuant to the Civil Code of the PRC, which was promulgated in May 2020 and came into effect in
January 2021, the Cyber Security Law of the PRC, which was promulgated in November 2016 and
became effective in June 2017, and the E-commerce Law of the PRC, which was promulgated in
August 2018 and became effective in January 2019, network operators should, in the course of
collecting and using personal information, follow the principles of legitimacy, properness and
necessity, disclose their rules with respect to data collection and usage, and clearly indicate the
purposes, means and scope of collecting and using information. Network operators are not allowed to
collect personal information which is irrelevant to the services they provide or to collect or use
personal information in violation of laws, regulations and mutual agreements. In addition, network
operators should not divulge, tamper with or damage the personal information they have collected, and
should not provide the collected personal information to others without the consent of the data subject,
unless such information has been processed to prevent the data subject from being identified and
restored. Also, network operators should adopt technical measures and other necessary measures to
ensure the security of the personal information they have collected and prevent such information from
being divulged, damaged or lost. If personal information has been or may be divulged, damaged or
lost, it is necessary to take remedial measures immediately, inform users promptly and report the same
to the relevant competent governmental authorities. In addition, the Standing Committee of the PRC
National People’s Congress promulgated the Draft Personal Information Protection Law on
October 21, 2020 for public opinion, which sets forth more specific requirements on protection of
electronic or non-electronic information which is related to identified or identifiable natural persons.
See “Regulations—Regulations on Internet Privacy.”
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The measures we have taken regarding collection, storage, and use of personal data are generally
compliant with industry standards. However such measures may still be determined as insufficient,
improper, or even as user-privacy invasive, by the relevant authorities which may result in penalties
against us. In addition, our practices may become inconsistent with new laws or regulations or national
standards or guidelines concerning data protection, or the interpretation and application of existing
consumer and data protection laws or regulations, which is often uncertain and in flux. If so, in
addition to the possibility of fines, this could result in an order requiring that we change our practices,
which could have an adverse effect on our business and operating results. Further, our practice will be
subject to the local laws and regulations concerning data protection in the UK and Germany as well
once our subsidiaries in these countries commence commercial operation or in the event that residents
of the European Economic Area access our website and input protected information. For example, the
European Union General Data Protection Regulation, or GDPR, which came into effect on May 25,
2018, includes operational requirements for companies that receive or process personal data of
residents of the European Economic Area. The GDPR establishes new requirements applicable to the
processing of personal data, affords new data protection rights to individuals and imposes penalties for
serious data breaches. Individuals also have a right to compensation under the GDPR for financial or
non-financial losses. These laws and regulations in foreign jurisdictions are unfamiliar to us and
involve uncertainty as a result of the Brexit. Complying with new or foreign laws and regulations could
cause us to incur substantial costs or require us to change our business practices in a manner materially
adverse to our business. Any failure to comply with applicable regulations could also result in
regulatory enforcement actions against us, subject us to negative publicity and significant penalties and
ultimately cause an adverse effect on our business.

Significant capital and other resources may be required to protect against information security breaches
or to alleviate problems caused by such breaches or to comply with our privacy policies or privacy-
related legal obligations. The resources required may increase over time as, on the one hand, the
methods used by hackers and others engaged in online criminal activities are increasingly
sophisticated, well-funded and constantly evolving, and, on the other hand, more efforts are required to
integrate and upgrade the protective measures to satisfy the varying legal requirements across
geographies, especially those of UK, Germany and other jurisdictions of the European Economic Area,
which are usually more stringent. Any failure or perceived failure by us to prevent information security
breaches or to comply with privacy policies or privacy-related legal obligations, or any compromise of
security that results in the unauthorized release or transfer of personally identifiable information or
other customer data, could cause our customers to lose trust in us and could expose us to legal claims.
Any perception by the public that online transactions or the privacy of user information is becoming
increasingly unsafe or vulnerable to attacks could inhibit the growth of online retail and other online
services generally, which may reduce the number of orders we receive.

We and our directors and officers may be subject to claims, suits, government investigations, and
other proceedings that may result in adverse outcomes.

We and our directors and officers may be subject to claims, suits, and government investigations
involving competition, intellectual property, privacy, consumer protection, tax, fiduciary duty, labor
and employment, commercial disputes, advertisements and content placed on our websites and mobile
applications, and other matters. Our business may also face intellectual property infringement claims,
as further discussed elsewhere in this document, that expose us to the risk of reputation damage. Such
claims, suits, and government investigations are inherently uncertain and their results cannot be
predicted with certainty. Regardless of the outcome, any of these types of legal proceedings can have
an adverse impact on us and our directors and officers due to the legal costs, diversion of management
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resources, negative publicity and other factors involved therein. It is possible that one or more of such
proceedings could result in substantial fines and penalties that could adversely affect our business.

If we fail to protect our intellectual property rights, our brand and business may suffer.

We rely on a combination of trademark, patent, copyright and trade secret protection laws in the PRC and
other jurisdictions, as well as through confidentiality agreements and other measures, to protect our
intellectual property rights. Our major brand names and logos are registered trademarks in China. Most of
our originally-generated content and professionally-generated content available on our websites and
mobile applications and proprietary software are protected by copyright laws. Despite our precautions,
third parties may obtain and use our intellectual property without our authorization. Historically, the legal
system and courts of the PRC have not protected intellectual property rights to the same extent as the
legal system and courts of the United States, and companies operating in the PRC continue to face an
increased risk of intellectual property infringement. Furthermore, the validity, application, enforceability
and scope of protection of intellectual property rights for many internet-related activities, such as internet
commercial methods patents, are uncertain and still evolving in China and abroad, which may make it
more difficult for us to protect our intellectual property. From time to time, other websites may use our
articles, photos or other content without our proper authorization. Although such use has not in the past
caused any material damage to our business, it is possible that there may be misappropriation on a much
larger scale with a material adverse impact to our business. If we are unable to adequately protect our
intellectual property rights in the future, our brand and business may suffer.

We may be vulnerable to intellectual property infringement claims brought against us by others.

Internet, technology and media companies are frequently involved in litigation based on allegations of
infringement of intellectual property rights, unfair competition, invasion of privacy, defamation and
other violation of other parties’ rights. We have not experienced any material claims on these issues
against us in the past, but as we face increasing competition and as litigation becomes more common in
China in resolving commercial disputes, we face a higher risk of being the subject of intellectual
property infringement claims. Also, third parties may submit intellectual property infringement claims
against us to the app stores where our mobile applications are available. In such cases, our mobile
applications may be taken down by the relevant app stores until such claims have been resolved, which
could significantly restrict our users from downloading or updating our mobile applications and thus
adversely affect our business and results of operations. In addition, we may be subject to legal
proceedings and claims from time to time relating to the intellectual property of others in the ordinary
course of our business. We could also be subject to claims based upon the content that is displayed on
our websites, our mobile platforms or accessible from our websites through links to other websites or
information on our websites and mobile applications supplied by third parties. Intellectual property
claims and litigation are expensive and time-consuming to investigate and defend and may divert
resources and management attention from the operation of our websites and mobile applications. Such
claims, even if they do not result in liability, may harm our reputation. Any resulting liability or
expenses, or changes required to our websites and mobile applications to reduce the risk of future
liability, may have a material adverse effect on our business, financial condition and results of
operations.

We may be subject to liability for advertisements and other content placed on our websites and
mobile applications.

The PRC government has adopted regulations governing advertising content as well as internet access
and the distribution of information over the internet. Under PRC advertising laws and regulations, we
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are obligated to monitor the advertising content shown on our websites and mobile applications to
ensure that such content is true and accurate and in full compliance with applicable laws and
regulations. See “Regulations—Regulations on Advertisements.” Under the Administrative Measures
for Internet Information Services, which were promulgated in September 2000 and revised in January
2011, internet content providers and internet publishers are prohibited from posting or displaying over
the internet content that, among other things, compromises national security, harms the dignity or
interests of the state, incites ethnic hatred or racial discrimination, undermines the PRC’s religious
policy, disturbs social order, disseminates obscenity or pornography, encourages gambling, violence,
murder or fear, incites the commission of a crime, infringes upon the lawful rights and interests of a
third party, or is otherwise prohibited by law or administrative regulations. Internet service providers
are required to conduct verification of identity information of users. If information disseminated by
internet users on their internet accounts or internet chat groups contains information prohibited by laws
and regulations, the service providers are obliged to take measures including issuing warnings to the
relevant users, suspending their publication of the inappropriate information or closing their accounts
or chat groups. Under the Provisions on Governance of Network Information Content Ecology, which
was promulgated on December 15, 2019 and came into effect on March 1, 2020, the network
information content service platform shall strengthen the management of information content, and
upon detecting any illegal information, shall immediately take measures prescribed by laws, keep
relevant records, and report to the relevant competent authority. Additionally, the network information
content platform shall also strengthen the examination and inspection of the advertising space set on
the platform and the advertising content displayed on the platform. Those who publish illegal
advertisements shall be punished according to laws. See “Regulations—Regulations on Internet
Content Services.” Under the regulations on online live-streaming services, online live-streaming
service providers shall establish platforms for reviewing live-streaming content. Online live-streaming
service providers and online live-streaming publishers that provide internet news information services
without permits, or exceeding the scope of their permits, are subject to punishment. In addition, online
live-streaming service providers shall make record filings with the local internet information office and
the local public security authorities. Online live-streaming service providers that fail to file records
with or get relevant permission from relevant authorities will be punished in accordance with laws. See
“Regulations—Regulations on Online Performances and Online Live-streaming Services.”

We display automotive advertisements on our websites and mobile applications. In addition, we allow
users to upload written materials, images, pictures and other content on our websites, mobile
applications, including user forums, and also allow users to share and link to content from other
websites through our websites, mobile applications, including user forums. Moreover, we have also
added online live-streaming features on our websites and mobile applications. Failure to identify and
prevent illegal or inappropriate content from being displayed on or through our websites and mobile
applications may subject us to liability. We cannot assure you that all of the advertisements and content
shown or posted on our websites and mobile applications adhere to the advertising and internet content
laws and regulations, especially given the uncertainty in the interpretation of these PRC laws and
regulations.

If PRC regulatory authorities determine that any advertisements or content displayed on our websites
and mobile applications do not adhere to applicable laws and regulations, they may require us to limit
or eliminate the dissemination or availability of such advertisements and other content on our websites
and mobile applications in the form of take-down orders or otherwise. Such regulatory authorities may
also impose penalties on us, including fines, confiscation of advertising income or, in circumstances
involving more serious violations by us, the termination of our internet content related licenses, any of
which would materially and adversely affect our business and results of operations.
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In addition, we may be subject to claims by consumers asserting that the information on our websites
and mobile applications is misleading, and we may not be able to recover our losses from advertisers.
As a result, our business, financial condition and results of operations could be materially and
adversely affected.

Problems with our network infrastructure or information technology systems could impair our
ability to provide services.

Our ability to provide our users with a high-quality online experience depends on the continuing
operation and scalability of our network infrastructure and information technology systems. Our
systems are potentially vulnerable to damage or interruption as a result of earthquakes, floods, fires,
extreme temperatures, power loss, telecommunications failures, technical error, computer viruses,
hacking or similar events. We may encounter problems when upgrading our systems or services and
undetected programming errors could adversely affect the performance of the software we use to
provide our services. The development and implementation of software upgrades and other
improvements to our internet services is a complex process, and issues not identified during pre-launch
testing of new services may only become evident when such services are made available to our entire
user base.

In addition, we rely on content delivery networks, data centers and other network facilities provided by
third parties. Any disruption to these network facilities may result in service interruptions, decreases in
connection speed, degradation of our services or the permanent loss of user data and uploaded content.
If we experience frequent or persistent service disruptions, whether caused by failures of our own
systems or those of third-party service providers, our reputation or relationships with our users or
customers may be damaged and our users and customers may switch to our competitors, which may
have a material adverse effect on our business, financial condition and results of operations.

Computer viruses and hacking may cause delays or interruptions on our systems and may reduce
use of our services and damage our reputation and brand.

Computer viruses and “hacking” may cause delays or other service interruptions on our systems.
“Hacking” involves efforts to gain unauthorized access to information or systems or to cause
intentional malfunctions, loss or corruption of data, including user data, software, hardware or other
computer equipment. In addition, the inadvertent transmission of computer viruses could result in
significant damage to our hardware and software systems and databases, disruptions to our business
activities, including our e-mail and other communications systems, breaches of security and
inadvertent disclosure of confidential or sensitive information, interruptions in access to our website
through the use of “denial of service” or similar attacks and other material adverse effects on our
operations. We have experienced hacking attacks in the past, and although such attacks in the past have
not had a material adverse effect on our operations, there is no assurance that there will be no serious
computer viruses or hacking attacks in the future. We may incur significant costs to protect our
systems and equipment against the threat of, and to repair any damage caused by, computer viruses and
hacking. Moreover, if a computer virus or hacking affects our systems and is highly publicized, our
reputation and brand could be materially damaged and use of our services may decrease.

The continuing and collaborative efforts of our senior management, key employees and highly skilled
personnel are crucial to our success, and our business may be harmed if we were to lose their services.

Our success depends on the continuous efforts and services of our senior management team and other
key personnel. If one or more of our executive officers or other key personnel are unable or unwilling
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to continue to provide us with their services, we might not be able to replace them within a short period
of time or at all. Our business could be severely disrupted, our financial condition and results of
operations could be materially and adversely affected, and we might incur additional expenses to
recruit, train and retain personnel. Our senior management team is crucial to executing our business
strategies. Failure to retain our key management and personnel may create considerable uncertainty on
the direction of our future development. If any of our executive officers joins a competitor or forms a
competing company, we may lose customers, know-how and key professionals and staff members.
Each of our executive officers has entered into an employment agreement with us, which contains
non-competition provisions. However, if any dispute arises between us and our executive officers, we
may have to incur substantial costs and expenses in order to enforce these agreements in China.

Our performance and future success also depend on our ability to identify, hire, develop, motivate and
retain skilled personnel for all areas of our organization. Competition in the automotive and internet
advertising industries and the online automobile transaction industry for qualified employees is intense,
and if competition in these industries further intensifies, it may be more difficult for us to hire,
motivate and retain highly skilled personnel. If the personnel holding key positions at our company are
not as qualified as we expect or if we do not succeed in attracting additional highly skilled personnel or
retaining or motivating our existing personnel, we may be unable to grow effectively or at all.

In addition, employee misconduct could expose us to significant legal liability and reputational harm. If
any of our employees and management members engages in improper, illegal or suspicious activities or
other misconduct in violation of our ethical policies, regulatory rules or regulations concerning anti-
corruption, bribery and other ethical issues, we could suffer serious harm to our reputation, financial
condition, relationships with our business partners, automakers and dealers and our ability to attract new
users and customers. We could even be subject to regulatory sanctions and significant legal liability.

We may undertake acquisitions, investments, joint ventures or other alliances, which could prove
difficult to integrate, disrupt our business or otherwise negatively impact our results of operations.

As part of our business strategy, we regularly evaluate potential acquisitions, investments and
alliances, including joint ventures, minority equity investments and strategic investments. These
transactions involve numerous risks, including:

Š the failure to achieve the expected benefits of the acquisition, investment or alliance;

Š difficulties in, and the cost of, integrating operations, technologies, services and personnel;

Š write-offs of investments or acquired assets;

Š non-performance by, or conflicts of interest with, the parties with whom we enter into investments
or alliances;

Š limited ability to monitor or control the actions of other parties with whom we enter into
investments or alliances;

Š misuse of proprietary information shared in connection with an acquisition, investment or
alliance; and

Š depending on the nature of the acquisition, investment or alliance, exposure to new regulatory
risks.

The realization of any of these risks could materially and adversely affect our business. To the extent
any of our directors or officers also invests in a capacity other than as our director or officer, his or her
interest may not be aligned with ours.
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In addition, if we finance acquisitions by issuing equity or convertible debt securities, our existing
shareholders may be diluted, which could affect the market price of our Shares and/or ADSs.

Furthermore, we may fail to identify or secure suitable acquisition, investment and other strategic
opportunities, or our competitors may capitalize on such opportunities before we do, which could
impair our ability to compete with our competitors and adversely affect our growth prospects and
results of operations.

Our vendors may raise prices and, as a result, increase our operating expenses.

We rely on third parties for certain essential services such as internet services and we may not have
any control over the costs of the services they provide. The third-party service providers may raise
prices, which might not be commercially reasonable to us. If we are forced to seek other providers,
there is no assurance that we will be able to find alternative providers that are willing or able to provide
comparable high-quality services and that will not charge us higher prices for their services. If the
prices that we are required to pay to third-party service providers rise significantly, our results of
operations could be adversely affected.

Divestitures of businesses and assets may have a material and adverse effect on our business and
financial situation.

We have undertaken, and may undertake in the future, partial or complete divestitures or other disposal
transactions in connection with certain of our businesses and assets, particularly ones that are not
closely related to our core focus areas or might require excessive resources or financial capital, to help
our company meet its objectives. We also have and may in the future withdraw from certain of our
businesses to shift our focus to other businesses. For example, we substantially withdrew from the
direct vehicle sales business in 2016. These decisions are largely based on our management’s
assessment of the business models and likelihood of success of these businesses. However, our
judgment could be inaccurate, and we may not achieve the desired strategic and financial benefits from
these transactions. Our financial results could be adversely affected by the impact from the loss of
earnings and corporate overhead contribution/allocation associated with divested businesses. In
addition, as our net (loss)/income from discontinued operations are non-recurrent, it may be difficult
for investors and analysts to predict our future earnings potential based on our historical financial
performance.

Dispositions may also involve continued financial involvement in the divested business, such as
through guarantees, indemnities or other financial obligations. Under these arrangements, performance
by the divested businesses or other conditions outside of our control could affect our future financial
results. We may also be exposed to negative publicity as a result of the potential misconception that the
divested business is still part of our consolidated group. On the other hand, we cannot assure you that
the divesting business would not pursue opportunities to provide services to our competitors or other
opportunities that would conflict with our interests. If any conflicts of interest that may arise between
the divesting business and us cannot be resolved in our favor, our business, financial condition, results
of operations could be materially and adversely affected.

Furthermore, reducing or eliminating our ownership interests in these businesses might negatively
affect our operations, prospects, or long-term value. We may lose access to resources or know-how
that would have been useful in the development of our own business. Our ability to diversify or expand
our existing businesses or to move into new areas of business may be reduced, and we may have to
modify our business strategy to focus more exclusively on areas of business where we already possess
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the necessary expertise. We may sell our interests too early, and thus forego gains that we otherwise
would have received had we not sold. Selecting businesses to dispose of or spin off, finding buyers for
them (or the equity interests in them to be sold) and negotiating prices for what may be relatively
illiquid ownership interests with no easily ascertainable fair market value will also require significant
attention from our management and may divert resources from our existing business, which in turn
could have an adverse effect on our business operations.

We have applied for[, and the Hong Kong Stock Exchange has granted,] a waiver from strict
compliance with the requirements in paragraph 3(b) of Practice Note 15 to the Hong Kong Listing
Rules such that we are able to spin-off a subsidiary entity and list it on the Hong Kong Stock Exchange
within three years of the Listing. While we do not have any specific plans with respect to the timing or
details of any potential spin-off listing on the Hong Kong Stock Exchange as at the date of this
document, we continue to explore the ongoing financing requirements for our various businesses and
may consider a spin-off listing on the Hong Kong Stock Exchange for one or more of those businesses
within the three-year period subsequent to the Listing. As of the Latest Practicable Date, we have not
identified any target for a potential spin-off. As a result, we do not have any information relating to the
identity of any spin-off target or any other details of any spin-off. Accordingly, there is no material
omission of any information relating to any possible spin-off in this document. The waiver [granted] by
the Hong Kong Stock Exchange is conditional upon us confirming to the Hong Kong Stock Exchange
in advance of any spin-off that it would not render us, excluding the business to be spun off, incapable
of fulfilling either the eligibility or suitability requirements under Rules 19C.02 and 19C.05 of the
Hong Kong Listing Rules based on the financial information of the entity or entities to be spun off at
the time of our Listing (calculated cumulatively if more than one entity is spun off). We cannot assure
that any spin-off will ultimately be consummated, whether within the three-year period after the
Listing or otherwise, and any such spin-off will be subject to market conditions at the time and
approval by the Listing Committee. In the event that we proceed with a spin-off, our interest in the
entity to be spun off (and its corresponding contribution to the financial results of our Group) will be
reduced accordingly. For additional information, see “Waivers and Exemptions—Three Year
Restrictions to Spin-offs”.

Ping An Group has substantial influence over our company and its interests may not be aligned with
ours.

As of December 31, 2020, Yun Chen, a subsidiary of Ping An Group, owned 49.0% of the total equity
interest in our company. Because Ping An Group beneficially owns a significant percentage of the
voting rights in our company, it has substantial influence in determining the outcome of any corporate
transaction or other matter submitted to the shareholders for approval, including mergers,
consolidations and the sale of all or substantially all of our assets, election of directors and other
significant corporate actions. Without the consent of Ping An Group, we may be prevented from
entering into transactions that could be beneficial to us. The interests of Ping An Group may differ
from the interests of our other shareholders. Furthermore, Ping An Group’s business activities,
although not related to our operations, may adversely impact reputation. As Ping An Group is a public
company listed on the Hong Kong Stock Exchange and the Shanghai Stock Exchange and beneficially
controls a significant percentage of our voting rights, Ping An Group may be required to disclose
information on us from time to time, which may subject us to additional costs and efforts in making
such disclosures.

We have and expect to continue to have related party transactions with Ping An Group. In 2018, 2019
and 2020, Ping An Group provided us with services and assets in the amount of RMB88.7 million,
RMB107.7 million and RMB156.4 million (US$24.0 million), respectively. In 2018, 2019 and 2020,
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we provided services to Ping An Group in the amount of RMB473.5 million, RMB447.0 million and
RMB621.8 million (US$95.3 million), respectively. Although we did not and do not expect to rely
upon revenues from Ping An Group, if Ping An Group decides to reduce or even terminate its
transactions with us, our business, financial conditions and results of operations may be adversely
affected.

If we fail to maintain an effective system of internal control over financial reporting, our ability to
accurately and timely report our financial results or prevent fraud may be adversely affected, and
investor confidence and the market price of our Shares and/or ADSs may be adversely impacted.

The U.S. Securities and Exchange Commission, or the SEC, as required by Section 404 of the
Sarbanes-Oxley Act of 2002, adopted rules requiring every public company to include a management
report on the company’s internal control over financial reporting in its annual report, which contains
management’s assessment of the effectiveness of the company’s internal control over financial
reporting. Our management has concluded that our internal control over financial reporting was
effective as of December 31, 2020. Our independent registered public accounting firm has issued an
attestation report, which has concluded that our internal control over financial reporting was effective
in all material aspects as of December 31, 2020. However, if we fail to maintain effective internal
control over financial reporting in the future, our management and our independent registered public
accounting firm may not be able to conclude that we have effective internal control over financial
reporting at a reasonable assurance level. This could in turn result in loss of investor confidence in the
reliability of our financial statements and negatively impact the trading price of our Shares and/or
ADSs. Furthermore, we have incurred and anticipate that we will continue to incur considerable costs,
management time and other resources in an effort to comply with Section 404 and other requirements
of the Sarbanes-Oxley Act.

We have limited business insurance coverage.

As of the Latest Practicable Date, we maintained all the insurance policies required by PRC laws and
regulations. We consider that the coverage from the insurance policies maintained by us is in line with
the industry norm. However, insurance companies in China currently do not offer as extensive an array
of insurance products as insurance companies do in more developed economies. We do not have any
business liability or disruption insurance to cover our operations. We have determined that the costs of
insuring for these risks and the difficulties associated with acquiring such insurance on commercially
reasonable terms make it impractical for us to have such insurance. Any uninsured occurrence of
business disruption may result in our incurring substantial costs and the diversion of resources, which
could have an adverse effect on our results of operations and financial condition.

We face risks related to health epidemics and natural disasters.

We are vulnerable to health epidemics, natural disasters, and other calamities. Any of such occurrences
could cause severe disruption to our daily operations, and may even require a temporary closure of our
offices, which may disrupt our business operations and adversely affect our results of operations. In
addition, our results of operations could be adversely affected to the extent that any of these
catastrophic events harms the Chinese economy in general. Recently, our business has been negatively
impacted by the COVID-19 outbreak, during which operation of ours in China and in Europe,
automakers and dealers slowed down, automobile production and purchases declined and the general
economy of China and Europe was negatively impacted due to, among others, the precautionary
government-imposed closures of certain travel and business, the government’s order to delay
resumption of service and mass production and the related quarantine measures.
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Risks Related to Our Corporate Structure

If the PRC government finds that the agreements that establish the structure for operating our
services in China do not comply with PRC governmental restrictions on foreign investment in
internet businesses, or if these regulations or the interpretation of existing regulations change in the
future, we could be subject to severe penalties or be forced to relinquish our interests in those
operations, and we may face significant disruption to our business operations.

Current PRC laws and regulations place certain restrictions on foreign ownership of companies that
provide internet content services in China. Pursuant to the Special Administrative Measures (Negative
List) for the Access of Foreign Investment promulgated in June 2020 and became effective in July
2020, or the Negative List, foreign investors are not allowed to own more than 50% of the equity
interests in a commercial internet content provider or other value-added telecommunication service
provider (other than e-commerce, domestic multiparty communications, store-and-forward and call
center) and the major foreign investor making investment in a value-added telecommunication service
provider must have experience in providing value-added telecommunications services overseas and
maintain a good track record. In addition, foreign investors are prohibited from investing in companies
engaged in internet audio-visual programs businesses, internet culture businesses (except for music)
and radio and television program production businesses. We are a Cayman Islands company and
foreign legal person under PRC laws. Accordingly, neither we nor our wholly foreign-invested PRC
subsidiaries are currently eligible to apply for the required licenses for providing internet content
services or other value-added telecommunication services or conduct other businesses which foreign-
owned companies are prohibited or restricted from conducting in China.

As such, we conduct our business activities related to internet content services by entering into a series
of contractual arrangements with two of our VIEs in China, namely, Autohome Information and
Shengtuo Hongyuan, and their respective shareholders. In particular, Autohome Information currently
holds a license for provision of internet information services, or the ICP license, a Value-added
Telecommunications License for Online Data Processing and Transaction Processing Business (for
operational e-commerce only), a Surveying and Mapping Qualification Certificate for Internet
Mapping, an Operating License for the Production and Dissemination of Radio and Television
Programs, an internet Audio/Video Program Transmission License which is in the process of renewal,
and an Internet Culture Business Permit. In addition, Autohome Information is the sole shareholder of
Shanghai Tianhe, an insurance brokerage company, which has completed the registration process
required for engaging in online insurance business in the PRC. Autohome Information is also the sole
shareholder of Shanghai Leyulv Travel Agency Co., Ltd., which obtained a Travel Agency Business
License in 2019 and is qualified to conduct travel business in the PRC. Shengtuo Hongyuan currently
holds an ICP license which is in the process of renewal, a Surveying and Mapping Qualification
Certificate for Internet Mapping, and an Operating License for the Production and Dissemination of
Radio and Television Programs and is operating the che168.com website and automobile application-
related business. Shengtuo Hongyuan is expected to obtain the updated ICP license in March 2021.

These two VIEs are currently owned by individual shareholders who are PRC citizens and hold the
requisite licenses or permits to operate internet business in China. We do not have any equity interests
in these two VIEs but substantially control their operations and receive the economic benefits through
contractual arrangements. We have been and are expected to continue to be dependent upon these two
VIEs and their respective subsidiaries for the above mentioned business operations. For more
information regarding these contractual arrangements, see “Related Party Transactions—Contractual
Arrangements with Our Variable Interest Entities.”
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In consideration of the previous restrictions imposed on the shareholders of foreign-invested
companies engaging in advertising business, we once conducted advertising business by entering into a
series of contractual arrangements with the other two VIEs in China, namely Guangzhou You Che You
Jia Advertising Co., Ltd., or Guangzhou Advertising, and Shanghai You Che You Jia Advertising Co.,
Ltd., or Shanghai Advertising, and two subsidiaries of Autohome Information, namely, Autohome
Advertising and Chengshi Advertising. Since the relevant regulatory environment developed, such
restrictions were lifted in 2015. Therefore, in 2015, we completed the migration of our advertising
business from Guangzhou Advertising, Shanghai Advertising and other PRC entities to the PRC
subsidiaries of Autohome Media, a Hong Kong advertising and marketing company previously named
as Prbrownies Marketing Limited. We have completed the dissolution and deregistration of Guangzhou
Advertising and Shanghai Advertising in November 2018 and July 2020, respectively.

Based on the advice of our PRC legal counsel, Han Kun Law Offices, the corporate structure of our
VIEs and our subsidiaries in China are in compliance with all existing PRC laws and regulations.
However, as there are substantial uncertainties regarding the interpretation and application of PRC
laws and regulations, we cannot assure you that the PRC government would agree that our corporate
structure or any of the above contractual arrangements comply with PRC licensing, registration or
other regulatory requirements, with existing policies or with requirements or policies that may be
adopted in the future. PRC laws and regulations governing the validity of these contractual
arrangements are uncertain and the relevant government authorities have broad discretion in
interpreting these laws and regulations.

If we or any of our current or future VIEs or subsidiaries are found to be in violation of any existing or
future PRC laws or regulations, or fail to obtain or maintain any of the required permits or approvals,
the relevant PRC regulatory authorities, including the Ministry of Industry and Information
Technology, or the MIIT, the Cyberspace Administration of China, which regulates internet
information services companies, the CBIRC, whose predecessor is China Insurance Regulatory
Commission, and the China Securities Regulatory Commission, or the CSRC, would have broad
discretion in dealing with such violations, including, without limitation, levying fines, confiscating our
income or the income of Autohome WFOE, Chezhiying WFOE, TTP WFOE and the VIEs, revoking
the business licenses or operating licenses of Autohome WFOE, Chezhiying WFOE, TTP WFOE and
the VIEs, shutting down our servers or blocking our websites and mobile applications, discontinuing or
placing restrictions or onerous conditions on our operations, requiring us to undergo a costly and
disruptive restructuring, or taking other enforcement actions that could be harmful to our business.

Any of these actions could cause significant disruption to our business operations, including our
business operations not carried out through the VIEs, and severely damage our reputation, which
would in turn materially and adversely affect our business and results of operations. As we generate
substantially all our revenues through or with the support of our online platforms, whose operation is
dependent on the business or operating licenses held by Autohome WFOE, Chezhiying WFOE, TTP
WFOE and the VIEs, if such licenses are revoked, or if our servers are shut down or our websites and
mobile applications are blocked, we may not be able to continue our operation. In addition, if the
imposition of any of these penalties causes us to lose the rights to direct the activities of the VIEs or
our right to receive their economic benefits, we would no longer be able to consolidate the VIEs.

Our contractual arrangements with our VIEs may not be as effective in providing operational
control as direct ownership.

We have relied and expect to continue to rely on (i) contractual arrangements with Autohome
Information and its shareholders and (ii) contractual arrangements with Shengtuo Hongyuan and its
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shareholders to operate our business. For a description of these contractual arrangements, see “Related
Party Transactions—Contractual Arrangements with Our Variable Interest Entities.” These contractual
arrangements may not be as effective in providing us with control over our VIEs as direct ownership. If
we had direct ownership of these entities, we would be able to exercise our rights as a shareholder to
effect changes in the board of directors, which in turn could effect changes, subject to any applicable
fiduciary obligations, at the management level. However, under the current contractual arrangements,
we rely on the performance by these entities and their shareholders of their contractual obligations to
exercise control over our VIEs. Therefore, our contractual arrangements with our VIEs may not be as
effective in ensuring our control over their operations as direct ownership would be.

The shareholders of our VIEs may breach, or cause our VIEs to breach, or refuse to renew, the
existing contractual arrangements we have with them and our VIEs. Any failure by our VIEs or
their shareholders to perform their obligations under our contractual arrangements with them
would have a material adverse effect on our business and financial condition.

The shareholders of our VIEs may breach, or cause our VIEs to breach, or refuse to renew, the existing
contractual arrangements we have with them and our VIEs. If our VIEs or their shareholders fail to
perform their obligations under the contractual arrangements, we may have to incur substantial costs
and expend resources to enforce our rights under the contracts. We may have to rely on legal remedies
under PRC law, including seeking specific performance or injunctive relief and claiming damages,
which may not be effective. For example, if the shareholders of Autohome Information and Shengtuo
Hongyuan were to refuse to transfer their equity interests in those companies to us or our designee
when we exercise the call option pursuant to these contractual arrangements, if they transfer the equity
interests to other persons against our interests, or if they were otherwise to act in bad faith toward us,
then we may have to take legal actions to compel them to perform their contractual obligations.

All of these contractual arrangements are governed by PRC law and provide for the resolution of
disputes through arbitration in the PRC. Accordingly, these contracts would be interpreted in
accordance with PRC law and any disputes would be resolved in accordance with PRC legal
procedures. The legal system in the PRC is not as developed as in other jurisdictions, such as the
United States. As a result, uncertainties in the PRC legal system could limit our ability to enforce these
contractual arrangements. Under PRC law, rulings by arbitrators are final, parties cannot appeal the
arbitration results in courts, and the prevailing parties may only enforce the arbitration awards in PRC
courts through arbitration award recognition proceedings, which would incur additional expenses and
delay. In the event we are unable to enforce these contractual arrangements, we may not be able to
exert effective control over our VIEs, and our ability to conduct our business may be negatively
affected.

The contractual arrangements among our subsidiaries and our VIEs may be subject to scrutiny by
the PRC tax authorities and a finding that we or our VIEs owe additional taxes could substantially
reduce our consolidated net income and the value of your [REDACTED].

Under PRC laws and regulations, arrangements and transactions among related parties may be subject
to audit or challenge by the PRC tax authorities within ten years after the taxable year when the
transactions are conducted. We could face material and adverse tax consequences if the PRC tax
authorities determine that the contractual arrangements among Autohome WFOE, Chezhiying WFOE,
TTP WFOE, our VIEs and the shareholders of our VIEs do not represent arm’s length prices and
consequently adjust Autohome WFOE, Chezhiying WFOE and TTP WFOE’s or our VIEs’ income in
the form of a transfer pricing adjustment. A transfer pricing adjustment could, among other things,
result in a reduction, for PRC tax purposes, of expense deductions recorded by our VIEs, which could
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in turn increase their tax liabilities. In addition, the PRC tax authorities may impose late payment fees
and other penalties on Autohome WFOE, Chezhiying WFOE, TTP WFOE or our VIEs for any unpaid
taxes. Our consolidated net income may be materially and adversely affected if Autohome WFOE,
Chezhiying WFOE and TTP WFOE or our VIEs’ tax liabilities increase or if they are subject to late
payment fees or other penalties.

The interests of the individual nominee shareholders of our VIEs may be different from our
interests, which may materially and adversely affect our business.

The individual nominee shareholders of Autohome Information and Shengtuo Hongyuan are Quan
Long, the chairman of our board of directors and our chief executive officer, and Haiyun Lei, an
employee of the affiliate of Yun Chen who has been working with Ping An Group and its affiliates for
more than 20 years. They each hold 50% of the equity interests in Autohome Information and
Shengtuo Hongyuan. Each of these two individuals is a PRC citizen. The individual nominee
shareholder of Shanghai Jinwu is Weiwei Wang and the individual nominee shareholders of Shanghai
Antuo are Weiwei Wang and Butao Yu. Weiwei Wang is a PRC citizen and the founder of TTP Car
Inc.. Butao Yu is a PRC citizen and an employee of TTP Car Inc.. The interests of the individual
nominee shareholders of our VIEs may be different from our interest. For example, the individual
nominee shareholders of our consolidated affiliated entities do not have a significant equity stake in
our company. These shareholders may breach, or cause our VIEs to breach, or refuse to renew, the
existing contractual arrangements we have with them and our VIEs, which would have a material and
adverse effect on our ability to effectively control our VIEs and receive substantially all the economic
benefits from them. For example, the shareholders may be able to cause our agreements with our VIEs
to be performed in a manner adverse to us by, among other things, failing to remit payments due under
the contractual arrangements to us on a timely basis. We cannot assure you that when a conflict of
interest arises, any or all of these shareholders will act in the best interests of our company or such
conflict will be resolved in our favor.

Currently, we rely on our contractual arrangements with these individual nominee shareholders and do
not have other arrangements to address any potential difference of interests between them and our
company. We rely on these individuals to comply with the laws of the PRC, which protect contracts,
provide that directors and executive officers owe a duty of loyalty and a duty of diligence to our
company and require them to avoid conflicts of interest and not to take advantage of their positions for
personal gain. We also rely on Mr. Quan Long, the chairman of our board of directors and our chief
executive officer, to abide by the laws of the Cayman Islands, which provide that directors owe a duty
of care to our company. However, the legal frameworks of China and the Cayman Islands do not
provide guidance on resolving conflicts in the event of a conflict with another corporate governance
regime. If we cannot resolve any difference of interests or dispute between us and the shareholders of
our VIEs, we would have to rely on legal proceedings, which could result in disruption of our business
and subject us to substantial uncertainty as to the outcome of any such legal proceedings.

The individual nominee shareholders of our VIEs may be involved in personal disputes with third
parties or other incidents that may have an adverse effect on their respective equity interests in the
relevant VIEs and the validity or enforceability of our contractual arrangements with the relevant entity
and its shareholders. For example, in the event that any of such individual nominee shareholders
divorces his or her spouse, the spouse may claim that the equity interests of the relevant VIE held by
such individual nominee shareholder is part of their community property and should be divided
between such individual nominee shareholder and his or her spouse. If such claim is supported by the
court, the relevant equity interests may be obtained by the individual nominee shareholder’s spouse or
another third party who is not subject to obligations under our contractual arrangements, which could
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result in a loss of the effective control over the relevant VIE by us. Similarly, if any of the equity
interests of our VIEs is inherited by a third party with whom the current contractual arrangements are
not binding, we could lose our control over the relevant VIE or have to maintain such control by
incurring unpredictable costs, which could cause significant disruption to our business and operations
and harm our financial condition and results of operations.

Although under our current contractual arrangements, the VIEs and their individual nominee
shareholders shall not assign any of their respective rights or obligations to any third party without the
prior written consent of Autohome WFOE, Chengzhiying WFOE and TTP WFOE, we cannot assure
you that these undertakings and arrangements will be complied with or effectively enforced. In the case
any of them is breached or becomes unenforceable and leads to legal proceedings, it could disrupt our
business, distract our management’s attention and subject us to substantial uncertainties as to the
outcome of any such legal proceedings.

We may rely to a significant extent on dividends and other distributions on equity paid by our PRC
subsidiaries to fund any cash and financing requirements we may have. Any limitation on the ability
of our PRC subsidiaries to pay dividends to us could have a material adverse effect on our ability to
conduct our business.

We are a holding company and conduct all of our business through our operating subsidiaries. We may
rely to a significant extent on dividends and other distributions on equity to be paid by our wholly
owned PRC subsidiaries for our cash and financing requirements, including the funds necessary to pay
dividends and other cash distributions to our shareholders and service any debt we may incur. If our
PRC subsidiaries incur debt on their own behalf in the future, the instruments governing the debt may
restrict their ability to pay dividends or make other distributions to us.

Under PRC laws and regulations, our PRC subsidiaries, as wholly foreign-owned enterprises in the
PRC, may pay dividends only out of their accumulated profits as determined in accordance with PRC
accounting standards and regulations. In addition, according to PRC Company Law, before the
distribution of the dividends, enterprises in PRC are required to set aside at least 10% of their
accumulated after-tax profits, if any, each year to fund certain statutory reserve funds, until the
aggregate amount of such funds reach 50% of their registered capital. These statutory reserve funds are
not distributable as cash dividends.

Any limitation on the ability of our PRC subsidiaries to pay dividends or make other distributions to us
could materially and adversely limit our ability to grow, make investments or acquisitions that could be
beneficial to our business, pay dividends, or otherwise fund and conduct our business.

PRC regulation of loans to, and direct investment in, PRC entities by offshore holding companies
and governmental control of currency conversion may restrict or prevent us from using the proceeds
of our equity offerings to make loans to our PRC subsidiaries and VIEs or to make additional
capital contributions to our PRC subsidiaries, which may materially and adversely affect our
liquidity and our ability to fund and expand our business.

We are an offshore holding company conducting our operations in China through our PRC subsidiaries
and VIEs. We may make loans to our PRC subsidiaries and VIEs, or we may make additional capital
contributions to our PRC subsidiaries. Any loans by us to our PRC subsidiaries, which are treated as
foreign-invested enterprises under PRC law, are subject to PRC regulations and foreign exchange loan
registrations. For example, loans by us to our PRC subsidiaries to finance its activities cannot exceed
statutory limits and must be registered with the competent local counterpart of the State Administration
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of Foreign Exchange, or SAFE, or filed with SAFE in its information system. We may also decide to
finance our PRC subsidiaries by means of capital contributions. These capital contributions must be
filed with the MOFCOM and the SAMR or their local counterparts. Due to the restrictions imposed on
loans in foreign currencies extended to any PRC domestic companies, we are not likely to make such
loans to our VIEs, which are PRC domestic companies. Further, we are not likely to finance the
activities of our VIEs by means of capital contributions due to regulatory restrictions relating to foreign
investment in PRC domestic enterprises engaged in internet content services.

Pursuant to the Circular on the Reforming of the Management Method of the Settlement of Foreign
Currency Capital of Foreign-Invested Enterprises, or SAFE Circular 19 which became effective on
June 1, 2015 and the Circular of the State Administration of Foreign Exchange on Reforming and
Regulating Policies on the Control over Foreign Exchange Settlement of Capital Accounts, or SAFE
Circular 16 which was promulgated in June 2016, foreign-invested enterprises may either continue to
follow the current payment-based foreign currency settlement system or choose to follow the
“conversion-at-will” system for foreign currency settlement. SAFE Circular 19 and SAFE Circular 16,
therefore, have substantially lifted the restrictions on the usage by a foreign-invested enterprise of its
Renminbi registered capital, foreign debt and repatriated funds raised through overseas listing
converted from foreign currencies. According to SAFE Circular 19 and SAFE Circular 16, such
Renminbi capital, foreign debt and repatriated funds raised through overseas listing may be used at the
discretion of the foreign-invested enterprise and SAFE will eliminate the prior approval requirement
and only examine the authenticity of the declared usage afterwards. Nevertheless, it is still not clear
whether foreign-invested enterprises like our PRC subsidiaries are allowed to extend intercompany
loans to our VIEs. In addition, SAFE promulgated the Circular Regarding Further Promotion of the
Facilitation of Cross-Border Trade and Investment on October 23, 2019, or SAFE Circular 28,
pursuant to which all foreign-invested enterprises can make equity investments in the PRC with their
capital funds in accordance with the law. As SAFE Circular 28 is relatively new and the relevant
government authorities have broad discretion in interpreting the regulation, it is unclear whether SAFE
will permit such capital funds to be used for equity investments in the PRC in actual practice. See
“Regulations—Regulations on Foreign Exchange.”

In light of the various requirements imposed by PRC regulations on loans to and direct investment in
PRC entities by offshore holding companies, we cannot assure you that we will be able to complete the
necessary government registrations, filings or obtain the necessary government approvals on a timely
basis, if at all, with respect to future loans by us to our PRC subsidiaries or with respect to future
capital contributions by us to our PRC subsidiaries. If we fail to complete such registrations, filings or
obtain such approvals, our ability to use the proceeds we received from our equity offerings and to
capitalize or otherwise fund our PRC operations may be negatively affected, which could materially
and adversely affect our liquidity and our ability to fund and expand our business.

If our PRC subsidiaries or VIEs become the subject of a bankruptcy or liquidation proceeding, we
may lose the ability to use and enjoy some of our key assets, which could reduce the size of our
operations and materially and adversely affect our business, our ability to generate revenues and the
market price of our Shares and/or ADSs.

As of the date of this document, we conduct our business mostly through our PRC subsidiaries and the
VIEs, which hold operating permits and licenses and some of the key assets that are important to the
operation of our business. We expect to continue to be dependent on these VIEs to operate our
business related to internet content services in China. If the above-mentioned VIEs go bankrupt and all
or part of their assets become subject to liens or rights of third-party creditors, we may be unable to
continue some or all of our business activities, which would materially and adversely affect our
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business, financial condition and results of operations. If such VIEs undergo a voluntary or involuntary
liquidation proceeding, their equity holders or unrelated third-party creditors may claim rights to some
or all of these assets, thereby hindering our ability to operate our business, which would materially and
adversely affect our business, our ability to generate revenues and the market price of our Shares and/
or ADSs.

We are subject to changing laws and regulations regarding regulatory matters, corporate
governance and public disclosure that may increase both our costs and the risk of non-compliance.

We are subject to rules and regulations by various governmental and self-regulatory organizations at
various levels of the governing bodies, including, for example, the SEC and financial market exchange
entities, which are charged with the protection of investors and the oversight of companies whose
securities are publicly traded, and various regulatory authorities in China, the Cayman Islands, the
British Virgin Islands, Germany, Ireland and the UK, and to new and evolving regulatory measures
under applicable law. Our efforts to comply with new and changing laws and regulations have resulted
in and are likely to continue to result in, increased general and administrative expenses and a diversion
of management time and attention from revenue-generating activities to compliance activities.

Moreover, because these laws, regulations and standards are subject to varying interpretations, their
application in practice may evolve over time as new guidance becomes available. This evolution may
result in continuing uncertainty regarding compliance matters and additional costs necessitated by
ongoing revisions to our disclosure and governance practices. If we fail to address and comply with these
regulations and any subsequent changes, we may be subject to penalty and our business may be harmed.

Risks Related to Doing Business in China

Changes in China’s economic, political or social conditions or government policies could have a
material adverse effect on our business and operations.

The majority of our assets and operations are located in China. Accordingly, our business, financial
condition, results of operations and prospects may be influenced to a significant degree by political,
economic and social conditions in China generally and by continued economic growth in China as a
whole.

The Chinese economy differs from the economies of most developed countries in many respects,
including the level of government involvement, level of development, growth rate, control of foreign
exchange and allocation of resources. Although the Chinese government has implemented measures
since the late 1970s emphasizing the utilization of market forces for economic reform, the reduction of
state ownership of productive assets, and the establishment of improved corporate governance in
business enterprises, a substantial portion of productive assets in China are still owned by the Chinese
government. In addition, the Chinese government continues to play a significant role in regulating
industry development by imposing industrial policies. The Chinese government also exercises
significant control over China’s economic growth through allocating resources, controlling payment of
foreign currency-denominated obligations, setting monetary policy, and providing preferential
treatment to particular industries or companies.

While the Chinese economy has experienced significant growth over the past decades, the growth has
been uneven, both geographically and among various sectors of the economy, and the rate of growth
has been slowing. The Chinese government has implemented various measures to encourage economic
growth and guide the allocation of resources. Some of these measures may benefit the overall Chinese
economy, but may have a negative effect on us. For example, our financial condition and results of
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operations may be adversely affected by government control over capital investments or changes in tax
regulations. In addition, in the past the Chinese government has implemented certain measures,
including interest rate increases, to control the pace of economic growth. These measures may cause
decreased economic activity in China, which may adversely affect our business and operating results.

Uncertainties with respect to the PRC legal system could adversely affect us.

We conduct our business primarily through our PRC subsidiaries and VIEs in China. Our operations in
China are governed by PRC laws and regulations. Uncertainties in the interpretation and enforcement
of PRC laws and regulations could limit the legal protections available to you and us. In 1979, the PRC
government began to promulgate a comprehensive system of laws and regulations governing economic
matters in general. The overall effect of legislation over the past several decades has significantly
enhanced the protections afforded to various forms of foreign investments in China. However, China
has not developed a fully integrated legal system, and recently enacted laws and regulations may not
sufficiently cover all aspects of economic activities in China. In particular, because these laws and
regulations are relatively new, and because of the limited volume of published decisions and their
nonbinding nature, the interpretation and enforcement of these laws and regulations involve
uncertainties. Since PRC administrative and court authorities have significant discretion in interpreting
and implementing statutory and contractual terms, it may be difficult to evaluate the outcome of
administrative and court proceedings and the level of legal protection we enjoy. Furthermore, the PRC
legal system is based in part on government policies and internal rules, some of which are not
published on a timely basis or at all, which may have a retroactive effect. As a result, we may not be
aware of our violation of these policies and rules until sometime after the violation. In addition, any
administrative and court proceedings in China may be protracted, resulting in substantial costs and
diversion of resources and management attention.

Substantial uncertainties exist with respect to the interpretation and implementation of the PRC
Foreign Investment Law and how it may impact the viability of our current corporate structure,
corporate governance and business operations.

In March 2019, the Foreign Investment Law was enacted by the National People’s Congress and it
became effective in January 2020. The Foreign Investment Law embodies an expected PRC regulatory
trend to rationalize its foreign investment regulatory regime in line with prevailing international
practice and the legislative efforts to unify the corporate legal requirements for both foreign and
domestic investments.

The VIE structure has been adopted by many PRC-based companies, including us, to obtain necessary
licenses and permits in the industries that are currently subject to foreign investment restrictions in
China. See “Related Party Transactions—Contractual Arrangements with Our Variable Interest
Entities” and “Risk Factors—Risks Related to Our Corporate Structure—If the PRC government finds
that the agreements that establish the structure for operating our services in China do not comply with
PRC governmental restrictions on foreign investment in internet businesses, or if these regulations or
the interpretation of existing regulations change in the future, we could be subject to severe penalties or
be forced to relinquish our interests in those operations.” Although the Foreign Investment Law does
not explicitly classify “contractual arrangements” as a form of foreign investment, it contains a
catch-all provision under the definition of “foreign investment” which includes investments made by
foreign investors through means stipulated in laws or administrative regulations or other methods
prescribed by the State Council. Therefore, it still reserves certain leeway for future legislation by the
Stale Council to provide “contractual arrangements” as a form of foreign investment, in which case it
will be uncertain as to whether our contractual arrangements with our VIEs will be deemed to be in
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violation of the market access requirements for foreign investments under the PRC laws and
regulations, such as the Negative List. According to the 2015 Catalog and the Negative List, the
provision of internet content services, which we conduct through our VIEs, is subject to foreign
investment restrictions. Therefore, such foreign investment restrictions will be inevitably imposed on
our VIEs if our contractual arrangements with our VIEs are further defined or regarded as a form of
foreign investment by any future provisions stipulated in laws or administrative regulations or other
methods prescribed by the State Council. In addition, if future laws, administrative regulations or
provisions prescribed by the State Council mandate further actions to be taken by companies with
respect to existing contractual arrangements, we may face substantial uncertainties as to whether we
could complete such actions in a timely manner, or at all, and our business and financial condition may
be materially and adversely affected. Given the foregoing, uncertainties still exist in relation to the
interpretation and implementation of the Foreign Investment Law, which may result in adverse impact
on our current corporate structure.

If our contractual arrangements with our VIEs are defined or regarded as a form of foreign investment in
the future, our corporate governance practice may be impacted and our compliance costs may increase.
For instance, the Foreign Investment Law requires foreign investors or foreign-funded enterprises to
submit the investment information to competent governmental authorities for review. Although the
contents and scope of such information shall be determined under the principle of necessity and the
information that can be obtained through interdepartmental information sharing will not be required to be
resubmitted, foreign investors or foreign-funded enterprises which fail to report their investment
information as requested will be required to take corrective measures and/or be subject to fines.
Moreover, the Foreign Investment Law provides that a security examination mechanism will be
established to examine any foreign investment activity that affects or may affect national security. The
decision made upon the security examination may impact the operations of the foreign-funded
enterprises.

We may be adversely affected by the complexity, uncertainties and changes in PRC regulation of
internet business and companies.

The PRC government extensively regulates the internet industry, including foreign ownership of, and
the licensing and permit requirements pertaining to, companies in the internet industry. These internet-
related laws and regulations are relatively new and evolving, and their interpretation and enforcement
involve significant uncertainties. As a result, in certain circumstances it may be difficult to determine
what actions or omissions may be deemed to be violations of applicable laws and regulations. Issues,
risks and uncertainties relating to the PRC government regulation of the internet industry include, but
are not limited to, the following:

Š We only have contractual control over our websites and mobile applications. We do not own the
websites or the mobile applications due to the restriction on foreign investment in businesses
providing value-added telecommunication services in China, which include internet content
provision services.

Š There are uncertainties relating to the regulation of the internet industry in China, including
evolving licensing requirements. This means that permits, licenses or operations at some of our
subsidiaries and VIEs may be subject to challenge, or we may fail to obtain permits or licenses
that applicable regulators may deem necessary for our operations, or we may not be able to obtain
or renew permits or licenses. For example, both Autohome Information and Shengtuo Hongyuan
may be required to obtain additional licenses, including internet publishing licenses and internet
news information service licenses, if the release of articles and information on the mobile
applications and the websites autohome.com.cn and che168.com is deemed by the PRC regulatory
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authorities as being provision of internet publishing service, internet news information service.
See “Regulations—Regulations on Internet Publishing” and “Regulations—Regulations on
Internet News Information Service” for additional details.

Š The evolving PRC regulatory system for the internet industry may lead to the establishment of
new regulatory agencies. For example, in March 2018, the State Council announced to transform
the Central Leading Group for Cyberspace Affairs into a new department, the Office of the
Central Cyberspace Affairs Commission (with the involvement of the State Council Information
Office, the MIIT, and the Ministry of Public Security). The primary role of this new agency is to
facilitate the policy-making and legislative development in this field, to direct and coordinate with
the relevant departments in connection with online content administration and to deal with cross-
ministry regulatory matters in relation to the internet industry, and the National Computer
Network and Information Security Management Center was adjusted to be managed by the Office
of the Central Cyberspace Affairs Commission Office instead of the MIIT.

Š New laws and regulations may be promulgated to regulate internet activities, including online
advertising businesses and online auto finance businesses. As such, additional licenses may be
required for our operations. If our operations do not comply with these new regulations at the time
they become effective, or if we fail to obtain any licenses required under these new laws and
regulations, we could be subject to penalties.

Š New government policies and internal rules relating to the regulations on internet activities may
negatively affect our user traffic growth. For example, the E-commerce Law, which took effect on
January 1, 2019, provides that the character “advertisement” should be noticeably marked on the
commodities or services ranked under competitive bidding. Complying with such requirements
may negatively affect the growth rate of user traffic on our websites and mobile applications. The
promulgation of laws and regulations relating to the internet activities may further impair our user
traffic growth.

On July 13, 2006, the Ministry of Information Industry (the predecessor of the MIIT), issued the
Notice of the Ministry of Information Industry on Intensifying the Administration of Foreign
Investment in Value-added Telecommunications Services. This notice prohibits domestic
telecommunication service providers from leasing, transferring or selling telecommunications business
operating licenses to any foreign investor in any form, or providing any resources, sites or facilities to
any foreign investor for their illegal operation of a telecommunications business in China. According
to this notice, either the holder of a value-added telecommunication services operation permit or its
shareholders must directly own the domain names and trademarks used by such license holders in their
provision of value-added telecommunication services. The notice also requires each license holder to
have the necessary facilities, including servers, for its approved business operations and to maintain
such facilities in the regions covered by its license. Currently, Autohome Information and Shengtuo
Hongyuan, two of our VIEs, own the related domain names and trademarks and hold the ICP licenses,
necessary to conduct our operations for websites and mobile applications in China.

In addition, on February 7, 2021, the Anti-monopoly Committee of the State Council published the
Guideline on Anti-monopoly of Platform Economy Sector, or the Guideline, which became effective
on the same day, aiming at enhancing anti-monopoly administration on businesses that operate under
the platform model and the overall platform economy. The Guideline intends to regulate abuse of a
dominant position and other anti-competitive practices by online platform operators and the related
merchants and service providers on online platforms, i.e. unfairly locking in exclusive agreements with
merchants and targeting specific customers with unreasonable big-data driven tailored pricing through
their online behavior to eliminate or limit market competition. As of the date of this document, we
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have not been subject to any regulatory actions or investigations in connection with anti-monopoly and
as advised by our PRC Legal Adviser, we do not expect that the Guideline will have a material impact
on our business. However, as the Guideline is newly enacted, there remains uncertainties as to how the
Guideline will be implemented, and we cannot assure you that the governmental authorities will not
take an opposite opinion. Any failure or perceived failure by us to comply with the Guideline and other
anti-monopoly laws and regulations may result in governmental investigations or enforcement actions,
litigation or claims against us and could have an adverse effect on our business, financial condition and
results of operations.

The interpretation and application of existing PRC laws, regulations and policies and possible new
laws, regulations or policies relating to the internet industry have created substantial uncertainties
regarding the legality of existing and future foreign investments in, and the businesses and activities of,
internet businesses in China, including our business. We cannot assure you that we will be able to
maintain our existing licenses or obtain any new licenses if required by any new laws or regulations.
There are also risks that we may be found to violate existing or future laws and regulations given the
uncertainty and complexity of China’s regulation of the internet industry. If we or our VIEs fail to
obtain or maintain any of the required assets, licenses or approvals, our continued business operations
in the internet industry may subject us to various penalties, including the confiscation of illegal net
revenues, fines and the discontinuation or restriction of our operations, any of which would materially
and adversely affect our business and results of operations.

It may be difficult for overseas regulators to conduct investigations or collect evidence within China.

Shareholder claims or regulatory investigations that are common in jurisdictions outside China are
difficult to pursue as a matter of law or practicality in China. For example, in China, there are
significant legal and other obstacles to providing information needed for regulatory investigations or
litigation initiated outside China. Although the authorities in China may establish a regulatory
cooperation mechanism with the securities regulatory authorities of another country or region to
implement cross-border supervision and administration, such cooperation with the securities regulatory
authorities in the United States or other jurisdictions may not be efficient in the absence of a mutual
and practical cooperation mechanism. Furthermore, according to Article 177 of the PRC Securities
Law, or Article 177, which became effective in March 2020, no overseas securities regulator is
allowed to directly conduct investigation or evidence collection activities within the territory of the
PRC, and without the consent by the Chinese securities regulatory authorities and the other competent
governmental agencies, no entity or individual may provide documents or materials related to
securities business to any foreign party. While detailed interpretation of or implementation rules under
Article 177 have yet to be promulgated, the inability of an overseas securities regulator to directly
conduct investigation or evidence collection activities within China and the potential obstacles for
information provision may further increase difficulties you face in protecting your interests. See also
“—Risks Related to Our Shares, ADSs and the Listing—You may face difficulties in protecting your
interests, and your ability to protect your rights through the Hong Kong courts or the U.S. federal
courts may be limited because we are incorporated under Cayman Islands law, we conduct
substantially all of our operations in China and substantially all of our directors and officers reside
outside Hong Kong and the United States” for risks associated with [REDACTED] in us as a Cayman
Islands company.
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There are substantial uncertainties with respect to the interpretation and implementation of the
E-commerce Law and how it may impact our business operations.

On August 31, 2018, the Standing Committee of the National People’s Congress of China issued the
E-commerce Law, which came into effect on January 1, 2019. Pursuant to the E-commerce Law,
operators of e-commerce platforms shall verify and register the basic information of e-commerce
operators on their platforms, including the identity, address, contact and administrative license, and
establish archives with regular updates for such information. It further provides that operators of
e-commerce platforms shall submit information on the identification of e-commerce operators to
department for market regulation, and submit e-commerce operators’ identification information and
other information relating to tax payment to tax authority. Additionally, operators of e-commerce
platforms shall record and save information released on their platform about commodities and services,
and report to competent authorities, if such information show that e-commerce operators have failed to
obtain the administrative license when they are subject to the relevant administrative approval, or
commodities sold or services offered by e-commerce operators are found to be in violation of certain
requirements to safeguard personal safety, property security and the requirements on environmental
protection, or to be prohibited by laws and administrative regulations. The E-commerce Law
establishes obligations to protect consumers for operators of e-commerce platforms, such as
obligations to protect consumers’ personal information and record information of deals concluded on
their platforms, obligations to refund guarantee deposits to consumers in a timely manner and
obligations to noticeably label commodities or services ranked under competitive bidding with the
word “Advertisement.” E-commerce operators shall not conduct false or misleading commercial
publicity by fabricating transactions, making up user reviews or any other means, to cheat or mislead
consumers. E-commerce platform operators shall not delete consumers’ ratings of commodities sold or
services provided on the platform.

We have carried out compliance work in accordance with these regulatory requirements. However, in
consideration that the E-commerce Law is relatively new, there are substantial uncertainties with
respect to the interpretation and implementation of the E-commerce Law and how it may impact our
business operations. We cannot guarantee that the compliance measures we have taken are fully
consistent with the interpretation of regulators, and there is a risk that the company will be punished by
those regulators because of any non-compliance activities.

The implementation of the Cyber Security Law may result in our substantial costs and diversion of
resources and management attention.

On July 1, 2015, the Standing Committee of the National People’s Congress of China issued the
National Security Law, which came into effect on the same day. The National Security Law provides
that the state shall safeguard sovereignty, security and development interests of cyberspace in the state,
and the state shall establish a national security review and supervision system to review foreign
investment, key technologies, internet and information technology products and services and other
important activities that are likely to impact the national security of China.

The Cyber Security Law, which was issued by the Standing Committee of the National People’s
Congress of China on November 7, 2016 and became effective on June 1, 2017, is the first PRC law
that focuses exclusively on cyber security. The Cyber Security Law sets high requirements for the
operational security of facilities deemed to be part of PRC’s “key information infrastructure facilities,”
and includes the integration of national security examinations under certain circumstances. Pursuant to
the Cyber Security Law, the State shall, based on the classified protection system for cyber security,
focus on protecting both the key information infrastructure used for public communications and
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information service, energy, transport, water conservancy, finance, public services, e-government
affairs and other important industries and fields and other key information infrastructure that will result
in serious damage to the national security, national economy and people’s livelihood and public
interests once destroyed. The Cyber Security Law provides that key information infrastructure facilities
operators must set up specialized internal security management divisions and assign appropriate
person(s) responsible for security management. Additionally, these operators must conduct background
checks on the person(s) responsible for security management and on personnel in critical positions. It
further provides that when operators of key information infrastructure facilities purchase network
products or services that may affect or involve national security, the operator must pass a security
examination jointly arranged by the national network and information authority and the relevant
government departments and the national security examination process under the National Security
Law will be triggered. The operators of key information infrastructure facilities must store important
data collected and generated, including citizens’ personal information, exclusively within the territory
of the People’s Republic of China. The Cyber Security Law also sets increasingly more stringent
requirements for network operators. The Cyber Security Law establishes censorship duties for network
operators, including digital information distribution service providers and application software
download service providers. When these operators notice a prohibited publication, or the transmission
of illicit information, they must promptly stop transmitting the information and take measures
necessary to prevent the spread of that information. Operators must maintain a record of these incidents
when they occur and report them to the competent authorities. The Cyber Security Law provides
relevant subjects with solid legal authorities who are empowered to take measures to cut off any
transmission(s) of prohibited information on communication networks. Upon finding prohibited
information, those authorities will require that the network operators stop the transmission and take the
necessary measures to remove any prohibited content. Where the above prohibited information comes
from outside the territory of China, these authorities may request that all related institutions to take
necessary measures to stop the flow of prohibited information.

As the Cyber Security Law was relatively new, there remain substantial uncertainties with respect to its
interpretation and implementation which may increase the costs for us to comply with it, which may
also divert our resources and management attention.

Fluctuations in exchange rates may have a material adverse effect on your [REDACTED].

Substantially all of our revenues and costs are denominated in RMB. The conversion of RMB into
foreign currencies, including U.S. dollars, is based on rates set by the People’s Bank of China. In July
2005, the PRC government changed its decades-old policy of pegging the value of the RMB to the
U.S. dollar, and the RMB appreciated more than 20% against the U.S. dollar over the following three
years. Between July 2008 and June 2010, this appreciation halted and the exchange rate between the
RMB and the U.S. dollar remained within a narrow band. Since June 2010, the RMB has fluctuated
against the U.S. dollar, at times significantly and unpredictably. It is difficult to predict how market
forces or PRC or U.S. government policy may impact the exchange rate between the RMB and the
U.S. dollar in the future. On November 30, 2015, the Executive Board of the International Monetary
Fund (IMF) completed the regular five-year review of the basket of currencies that make up the Special
Drawing Right, or the SDR, and decided that with effect from October 1, 2016, RMB is determined to
be a freely usable currency and will be included in the SDR basket as a fifth currency, along with the
U.S. dollar, the Euro, the Japanese yen and the British pound. In the fourth quarter of 2016, the RMB
depreciated significantly in the backdrop of a surging U.S. dollar and persistent capital outflows of
China. This depreciation halted in 2017, and the RMB appreciated approximately 7% against the U.S.
dollar during this one-year period. Between February 2018 and December 31, 2018, the RMB
depreciated significantly, over 8% against the U.S. dollar. During the period from August 2019 to
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December 2019, the RMB depreciated to over seven per U.S. dollar, the lowest rate in over a decade.
During 2020, the RMB appreciated about 6.3% against the U.S. dollar. With the development of the
foreign exchange market and progress towards interest rate liberalization and RMB
internationalization, the PRC government may in the future announce further changes to the exchange
rate system, and we cannot assure you that the RMB will not appreciate or depreciate significantly in
value against the U.S. dollar in the future. It is difficult to predict how market forces or PRC or U.S.
government policy may impact the exchange rate between the RMB and the U.S. dollar in the future.

Significant revaluation of the RMB may have a material and adverse effect on your [REDACTED].
To the extent that we need to convert U.S. dollars into RMB for capital expenditures and working
capital and other business purposes, appreciation of the RMB against the U.S. dollar would have an
adverse effect on the RMB amount we would receive from the conversion. Conversely, if we decide to
convert RMB into U.S. dollars for the purpose of making payments for dividends on our ordinary
shares or ADSs, strategic acquisitions or investments or other business purposes, appreciation of the
U.S. dollar against the RMB would have a negative effect on the U.S. dollar amount available to us. In
addition, a significant depreciation of the RMB against the U.S. dollar may significantly reduce the
U.S. dollar equivalent of our earnings, which in turn could adversely affect the price of our Shares and/
or ADSs.

Very limited hedging options are available in China to reduce our exposure to exchange rate
fluctuations. To date, we have not entered into any hedging transactions in an effort to reduce our
exposure to foreign currency exchange risk. While we may decide to enter into hedging transactions in
the future, the availability and effectiveness of these hedges may be limited and we may not be able to
adequately hedge our exposure or to hedge our exposure at all. In addition, our currency exchange
losses may be magnified by PRC exchange control regulations that restrict our ability to convert RMB
into foreign currency. As a result, fluctuations in exchange rates may have a material adverse effect on
your [REDACTED].

Governmental control of currency conversion may limit our ability to utilize our revenues effectively
and affect the value of your [REDACTED].

The PRC government imposes controls on the convertibility of the RMB into foreign currencies and, in
certain cases, the remittance of currency out of China. We receive substantially all of our revenues in
RMB. Under existing PRC foreign exchange regulations, payments of current account items, including
profit distributions, interest payments and trade and service-related foreign exchange transactions, can
be made in foreign currencies without prior SAFE approval by complying with certain procedural
requirements. Therefore, our PRC subsidiaries are able to pay dividends in foreign currencies to us
without prior approval from SAFE. However, approval from or registration with appropriate
government authorities is required where RMB is to be converted into foreign currency and remitted
out of China to pay capital expenses such as the repayment of loans denominated in foreign currencies.
The PRC government may also at its discretion restrict access to foreign currencies for current account
transactions in the future. If the foreign exchange control system prevents us from obtaining sufficient
foreign currency to satisfy our foreign currency demands, we may not be able to pay dividends in
foreign currencies to our shareholders, including holders of our Shares and/or ADSs.

Certain regulations in the PRC may make it more difficult for us to pursue growth through
acquisitions.

Among other things, certain regulations and rules concerning mergers and acquisitions established
additional procedures and requirements that could make merger and acquisition activities by foreign
investors more time-consuming and complex. For example, these regulations require that the
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MOFCOM be notified in advance of any change-of-control transaction in which a foreign investor
takes control of a PRC domestic enterprise or a foreign company with substantial PRC operations, if
certain thresholds under the Provisions on Thresholds for Prior Notification of Concentrations of
Undertakings, issued by the State Council on August 3, 2008 and amended on September 18, 2018, are
triggered. According to the Implementing Rules Concerning Security Review on Mergers and
Acquisitions by Foreign Investors of Domestic Enterprises issued by the MOFCOM in August 2011,
mergers and acquisitions by foreign investors involved in an industry related to national security are
subject to strict review by the MOFCOM. These rules also prohibit any transactions attempting to
bypass such security review, including by controlling entities through contractual arrangements. We
believe that our business is not in an industry related to national security. However, we cannot preclude
the possibility that the MOFCOM or other government agencies may publish interpretations contrary
to our understanding or broaden the scope of such security review in the future. We may elect to grow
our business in the future in part by directly acquiring, or investing in, complementary businesses in
China. Complying with the requirements of these regulations to complete such transactions could be
time-consuming, and any required approval processes, including obtaining approval from the
MOFCOM, may delay or inhibit our ability to complete such transactions.

Failure to comply with PRC regulations regarding the registration requirements for employee share
ownership plans or share option plans may subject the PRC plan participants or us to fines and
other legal or administrative sanctions.

In December 2006, the People’s Bank of China, or PBOC, promulgated the Administrative Measures
of Foreign Exchange Matters for Individuals, which sets forth the respective requirements for foreign
exchange transactions by individuals (both PRC and non-PRC citizens) under either the current
account or the capital account. In January 2007, SAFE issued relevant implementing rules which were
further revised by SAFE in 2016, that specified approval requirements for certain capital account
transactions such as a PRC citizen’s participation in the employee stock incentive plans or share option
plans of an overseas publicly listed company. In February 2012, SAFE promulgated the Notice on the
Administration of Foreign Exchange Matters for Domestic Individuals Participating in the Stock
Incentive Plans of Overseas Listed Companies, or the Stock Option Notice. The Stock Option Notice
supersedes the requirements and procedures for the registration of PRC resident individuals’
participation in stock incentive plans set forth by certain rules promulgated by SAFE in March 2007
and January 2008. Under these measures, PRC resident individuals who participate in an employee
stock incentive plan or a share option plan in an overseas publicly listed company are required to
register with SAFE and complete certain other procedures. A PRC domestic qualified agent appointed
through the PRC subsidiaries of such overseas listed company must file applications on behalf of such
PRC resident individuals with SAFE or its local counterpart to obtain approval for an annual allowance
with respect to the foreign exchange in connection with stock holding or share option exercises. With
the approval from SAFE or its local counterpart, the PRC domestic qualified agent must open a special
foreign exchange account at a PRC domestic bank to hold the funds required in connection with the
stock purchase or option exercise, payment received upon sales of shares, dividends issued on the stock
and any other income or expenditures approved by SAFE or its local counterpart. We and our PRC
resident employees who participate in our share incentive plans are subject to these regulations as we
are an overseas listed company. We have made registration with the local counterparts of SAFE for our
PRC resident employees who participate in our share incentive plans as required under the Stock
Option notice and relevant rules. If we or our PRC plan participants fail to comply with these
regulations, we or our PRC plan participants may be subject to fines and other legal or administrative
sanctions. See “Regulations—Regulations on Employee Stock Options Plans.”
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We face uncertainties with respect to indirect transfers of equity interests in PRC resident
enterprises by their non-PRC holding companies.

On February 3, 2015, the State Administration of Taxation, or the SAT, issued SAT Notice 7, which
was amended in December 2017, to supersede the existing tax rules in relation to the indirect transfer
of assets by non-PRC resident enterprises. SAT Notice 7 introduces a more sophisticated anti-
avoidance guidance. SAT Notice 7 extends its tax jurisdiction to capture not only indirect transfer but
also transactions involving transfer of movable and immovable property in China of a foreign company
through the offshore transfer of a foreign intermediate holding company. According to SAT Notice 7,
if a non-resident enterprise indirectly transfers PRC taxable properties through an arrangement without
reasonable commercial purpose but to avoid PRC Corporate Income Tax, the indirect transfer shall be
re-characterized and treated as a direct transfer of PRC taxable properties. SAT Notice 7 also interprets
the term “transfer of the equity interests in a foreign intermediate holding company” broadly. In
addition, SAT Notice 7 provides clearer criteria on how to assess reasonable commercial purposes and
introduces safe harbor scenarios applicable to the public trading of shares in a listed company holding
taxable PRC assets and indirect transfers resulting from a corporate restructuring.

Further, SAT Notice 7 adopts a voluntary reporting regime. Both the foreign transferor and the
transferee, and the PRC tax resident enterprise whose equity interests being transferred may voluntarily
report the transfer by submitting the documents required in SAT Notice 7. In addition to the voluntary
reporting, SAT Notice 7 empowers the Chinese tax authorities to require various documents from the
parties involved. Although SAT Notice 7 provides clarities in many important areas such as reasonable
commercial purpose and reporting requirements, it brings challenges to both the foreign transferor and
transferee of the indirect transfer as they are required to make a self-assessment on whether the
transaction should be subject to PRC tax and to file or withhold the PRC tax accordingly.

On October 17, 2017, the State Administration of Taxation issued the Announcement of the State
Administration of Taxation on Matters Concerning Withholding of Income Tax of Non-Resident
Enterprises at Source, or SAT Circular 37, which became effective on December 1, 2017. The SAT
Circular 37 applies the principle of withholding of income tax of non-resident enterprises at source.
The SAT Circular 37 stipulates that the taxable income from equity transfers refers to the balance of
deducting the net value of equity transferred from the total income from the applicable equity transfer.
Pursuant to SAT Circular 37, the payer, namely the principal, the designator, or the warrantee or the
guaranteed party, should assume the obligation of withholding income tax in the circumstances where
the payer entrusts an agent or designates a third party to make payments on its behalf, or the payments
should be made by a third-party warrantor or guarantor as provided in the applicable guarantee
contracts or applicable laws.

SAT Notice 7 became effective on February 3, 2015, but it also applies to indirect transfers which
occurred before its issuance but have not received assessments from the tax authorities. SAT Circular
37 and SAT Notice 7 may be determined by the tax authorities to be applicable to our corporate
restructuring where non-resident investors were involved, if any of such transactions were determined
by the tax authorities to lack reasonable commercial purpose. As a result, we and our non-resident
investors in such transactions may become at risk of being taxed under SAT Circular 37 and SAT
Notice 7 and we may be required to expend valuable resources to comply with SAT Circular 37 and
SAT Notice 7 or to establish that we should not be taxed under the general anti-avoidance rule of the
amended PRC Enterprise Income Tax Law, which may have a material adverse effect on our financial
condition and results of operations or such non-resident investors’ investments in us.

60



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION
MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

RISK FACTORS

Discontinuation of any of the preferential tax treatments or imposition of any additional taxes could
adversely affect our financial condition and results of operations.

The amended Enterprise Income Tax Law and its implementation rules permit certain “high and new
technology enterprises strongly supported by the state”, or HNTEs, which hold independent ownership
of core intellectual property to enjoy a preferential enterprise income tax rate of 15% subject to certain
qualification criteria. In addition, PRC laws permit reduction in income tax for “key software
enterprises”, or KSEs, or “software enterprises”. All of these statuses are subject to review and
renewal, with HNTEs to be renewed every three years and KSEs and software enterprises annually.
Currently we have eight subsidiaries eligible for preferential tax treatments, one of which is recognized
as HNTE only and is eligible for the preferential 15% enterprise income tax rate, three of which are
recognized as software enterprises and are exempt from income tax for the tax years of 2019 and 2020,
while the other four of which are accredited as KSEs and enjoy a preferential enterprise income tax
rate of 10%. However, if any of these subsidiaries fails to pass the review by, and filing with, the
relevant tax authorities to be qualified as a HNTE, a KSE or a software enterprise, such company will
no longer enjoy the corresponding preferential tax treatment described above.

Our global income and the dividends that we may receive from our PRC subsidiaries, dividends
distributed to our non-PRC shareholders and ADS holders, and gains recognized by such
shareholders or ADS holders, may be subject to PRC taxes under the Enterprise Income Tax Law,
which would have a material adverse effect on our results of operations.

Under the Enterprise Income Tax Law, which became effective on January 1, 2008 and was most
recently amended on December 29, 2018, and its implementation rules, which became effective on
January 1, 2008 and was most recently amended on April 23, 2019, an enterprise established outside of
the PRC with “de facto management bodies” within the PRC is considered a resident enterprise and
will be subject to the enterprise income tax at the rate of 25% on its global income. The SAT issued the
Notice Regarding the Determination of Chinese-Controlled Offshore Incorporated Enterprises as PRC
Tax Resident Enterprises on the Basis of De Facto Management Bodies, or SAT Circular 82, on
April 22, 2009, which was amended in 2013 and 2017 respectively. SAT Circular 82 provides certain
specific criteria for determining whether the “de facto management body” of a Chinese-controlled
offshore-incorporated enterprise is located in China. On August 3, 2011, the SAT issued the
Administrative Measures of Enterprise Income Tax of Chinese-Controlled Offshore Incorporated
Resident Enterprises (Trial), which became effective on September 1, 2011 and was most recently
amended in 2018, to provide more guidance on the implementation of SAT Circular 82. Although we
do not believe that our legal entities organized outside of the PRC constitute PRC resident enterprises,
it is possible that the PRC tax authorities could reach a different conclusion. In such case, we may be
considered a PRC resident enterprise and may therefore be subject to enterprise income tax at a rate of
25% on our global income. If we are considered a PRC resident enterprise and earn income other than
dividends from our PRC subsidiaries, a 25% enterprise income tax on our global income could
significantly increase our tax burden and materially and adversely affect our cash flow and
profitability.

Pursuant to the amended Enterprise Income Tax Law and its implementation rules, dividends generated
after January 1, 2008 and payable by a foreign-invested enterprise in China to its foreign investors,
which are non-PRC tax resident enterprises without an establishment in China, or whose income has
no connection with their institutions and establishments inside China, are subject to withholding tax at
a rate of 10%, unless any such foreign investor’s jurisdiction of incorporation has a tax treaty with
China that provides for a different withholding arrangement. We are a Cayman Islands holding
company and we conduct our business through our wholly-owned subsidiaries and VIEs in the PRC, of
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which Autohome WFOE and Chezhiying WFOE are the primary beneficiaries of our VIEs. Autohome
WFOE is 100% owned by Cheerbright International Limited, or Cheerbright, our wholly owned
subsidiary located in the British Virgin Islands. The British Virgin Islands currently does not have any
tax treaty with China with respect to withholding tax. As long as Cheerbright is considered a non-PRC
resident enterprise, dividends that it receives from Autohome WFOE may be subject to withholding tax
at a rate of 10%. As to our subsidiaries located in Hong Kong, such as Autohome Media, the
shareholder of our PRC subsidiaries currently engaging in advertising business, and Autohome Link
Hong Kong Limited, the shareholder of Chezhiying WFOE, under the Arrangement between the PRC
and the Hong Kong Special Administrative Region on the Avoidance of Double Taxation and
Prevention of Fiscal Evasion, effective on January 1, 2007, as long as each of our Hong Kong
subsidiaries is considered a non-PRC resident enterprise and directly holds at least 25% of the equity
interests of its respective PRC subsidiaries, dividends that it receives from its PRC subsidiaries may be
subject to withholding tax at a preferential rate of 5%, if it is the beneficial owner of the dividends,
upon receiving the approval from the local tax authority. In August 2015, the SAT promulgated the
Administrative Measures for Non-Resident Taxpayers to Enjoy Treatments under Tax Treaties, or SAT
Circular 60, which became effective on November 1, 2015. The SAT Circular 60 was replaced by the
Administrative Measures for Non-Resident Taxpayers to Enjoy Treatments under Treaties, or SAT
Circular 35, promulgated by the SAT on October 14, 2019 and became effective on January 1, 2020.
Pursuant to the SAT Circular 35, non-resident enterprises are not required to obtain pre-approval from
the relevant tax authority in order to enjoy the reduced withholding tax rate, and non-resident
enterprises and their withholding agents may, by self-assessment and upon their confirmation that the
prescribed criteria to enjoy the tax treaty benefits are met, directly apply the reduced withholding tax
rate, and file necessary forms when performing tax filings. Moreover, non-resident enterprises and
their withholding agents shall keep the supporting documents for post-filing examinations by the
relevant tax authorities.

As uncertainties remain regarding the interpretation and implementation of the amended Enterprise
Income Tax Law and its implementation rules, we cannot assure you that if we are regarded as a PRC
resident enterprise, any dividends to be distributed by us to our non-PRC enterprise shareholders and
ADS holders would not be subject to any PRC withholding tax at a rate of 10% and to non-PRC
individual shareholders and ADS holders would not be subject to PRC individual income tax at a rate
of 20%. Similarly, any gain recognized by such non-PRC shareholders or ADS holders on the sale of
shares or ADSs, as applicable, may also be subject to PRC tax. If our dividends payable to our
non-PRC enterprise shareholders, non-PRC individual shareholders and ADS holders, or on gains
recognized by such non-PRC shareholders or ADS holders are required under the Enterprise Income
Tax Law and the Individual Income Tax Law to be subject to PRC tax, such [REDACTED] in our
Shares or ADSs may be materially and adversely affected.

Increases in labor costs and enforcement of stricter labor-related laws and regulations may
adversely affect our business and our results of operations.

China’s overall economy and the average wage in China have increased in recent years and are
expected to continue to grow. The average wage level for our employees has also increased in recent
years. We expect that our labor costs, including wages and employee benefits, will continue to
increase. Unless we are able to pass on these increased labor costs to our users and customers by
increasing prices for our services, our profitability and results of operations may be materially and
adversely affected.

In addition, we have been subject to stricter regulatory requirements in terms of entering labor
contracts with our employees and paying various statutory employee benefits, including pensions,
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housing fund, medical insurance, work-related injury insurance, unemployment insurance and
childbearing insurance to designated government agencies for the benefit of our employees. Pursuant
to the PRC Labor Contract Law, or the Labor Contract law, which became effective in January 2008,
as amended in December 2012 and effective as of July 1, 2013, and its implementation rules that
became effective in September 2008, employers are subject to stricter requirements in terms of signing
labor contracts, minimum wages, paying remuneration, determining the term of employees’ probation
and unilaterally terminating labor contracts. In the event that we decide to terminate some of our
employment contracts or otherwise change our employment or labor practices, the Labor Contract Law
and its implementation rules may limit our ability to effect those changes in a desirable or cost-
effective manner, which could adversely affect our business and results of operations. In October 2010,
the Standing Committee of the National People’s Congress promulgated the PRC Social Insurance
Law, or the Social Insurance Law, which became effective on July 1, 2011 and was amended on
December 29, 2018. According to the Social Insurance Law, employees must participate in pension
insurance, work-related injury insurance, medical insurance, unemployment insurance and maternity
insurance and the employers must, together with their employees or separately, pay the social
insurance premiums for such employees. On February 18, 2019, the Ministry of Human Resources and
Social Security and eight other departments issued the Circular on Further Regulating Recruitment
Activities to Promote Equal Employment for Women, or Circular on Promoting Equal Employment for
Women, which came into force simultaneously. The Circular stipulates that if employers or human
resources agencies are found to have posted hiring advertisements containing discriminatory content,
they may be ordered to correct such discriminatory advertisements. Failure to correct the
discriminatory advertisements as ordered will be punishable by a maximum fine of RMB50,000.
Inquiring about a female applicant’s marital and childbearing status, conducting pregnancy test in the
entry medical examination and other behaviors involving gender discrimination are also prohibited by
the Circular on Promoting Equal Employment for Women.

As the interpretation and implementation of labor-related laws and regulations are still evolving, we
cannot assure you that our employment practice does not and will not violate labor-related laws and
regulations in China, which may subject us to labor disputes or government investigations. If we are
deemed to have violated relevant labor-related laws and regulations, we could be required to provide
additional compensation to our employees and our business, financial condition and results of
operations may be materially and adversely affected.

The approval of the China Securities Regulatory Commission may be required in connection with
this [REDACTED], and, if required, we cannot predict whether we will be able to obtain such
approval.

The Regulations on Mergers and Acquisitions of Domestic Companies by Foreign Investors, or the M&A
Rules, adopted by six PRC regulatory agencies, including the CSRC, which became effective on
September 8, 2006 and was amended on June 22, 2009, purport to require an offshore special purpose
vehicle that is directly or indirectly controlled by PRC companies or individuals for the purpose of the
domestic companies actually owned by such PRC companies or individuals (through acquisitions of the
equity held by such domestic companies’ shareholders or the equity newly issued by such domestic
companies by those means with equity as consideration specified in the M&A Rules) seeking a public
listing on an overseas stock exchange to obtain the approval of the CSRC prior to the listing and trading
of such special purpose vehicle’s securities on an overseas stock exchange. We publicly listed our ADSs
on NYSE on December 11, 2013 and to the Latest Practicable Date have not received any notice or
document requiring us to obtain such CSRC approval. Based on our understanding of current M&A
Rules, the CSRC’s approval is not required for the listing and trading of our Shares on the Main Board
under Chapter 19C of the Hong Kong Listing Rules (Secondary Listings of Qualifying Issuers) in the
context of this [REDACTED]. However, the application of the M&A Rules remains unclear and there
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is no consensus among leading PRC law firms regarding the scope and applicability of the CSRC
approval requirement. Currently, there remains uncertainty as to how the M&A Rules will be
interpreted or implemented in the context of an overseas offering and our understanding is subject to
any new laws, rules and regulations or detailed implementations and interpretations in any form
relating to the M&A Rules.

If it is determined that CSRC approval is required for this [REDACTED], we may face sanctions by
the CSRC or other PRC regulatory agencies for failure to seek CSRC approval for this [REDACTED].
These sanctions may include fines and penalties on our operations in the PRC, limitations on our
operating privileges in the PRC, delays in or restrictions on the repatriation of the [REDACTED] from
this [REDACTED] into the PRC, restrictions on or prohibition of the payments or remittance of
dividends by our PRC subsidiary, or other actions that could have a material and adverse effect on our
business, financial condition, results of operations, reputation and prospects, as well as the trading
price of our shares. The CSRC or other PRC regulatory agencies may also take actions requiring us, or
making it advisable for us, to halt this [REDACTED] before the settlement and delivery of the shares
that we are [REDACTED]. Consequently, if you engage in market trading or other activities in
anticipation of and prior to the settlement and delivery of the shares we are [REDACTED], you would
be doing so at the risk that the settlement and delivery may not occur.

Proceedings instituted by the SEC against certain PRC-based accounting firms, including the
auditor of our consolidated financial statements, could result in financial statements being
determined to be not in compliance with the requirements of the U.S. Exchange Act.

In December 2012, the SEC instituted administrative proceedings against the Big Four PRC-based
accounting firms in China, including the auditor of our consolidated financial statements, alleging that
these firms had violated U.S. securities laws and the SEC’s rules and regulations thereunder by failing
to provide to the SEC the firms’ audit work papers with respect to certain other PRC-based companies
that are publicly traded in the United States.

On January 22, 2014, the initial administrative law judge presiding over the matter rendered an initial
decision that each of the firms had violated the SEC’s rules of practice by failing to produce audit
papers and other documents to the SEC. The initial decision censured each of the firms and barred
them from practicing before the SEC for a period of six months.

On February 6, 2015, each of the four PRC-based accounting firms agreed to a censure and to pay a
fine to the SEC to settle the dispute and avoid suspension of their ability to practice before the SEC and
to audit US-listed companies. The settlement required the firms to follow detailed procedures and to
seek to provide the SEC with access to Chinese firms’ audit documents via the CSRC. Under the terms
of the settlement, the underlying proceeding against the four PRC-based accounting firms was deemed
dismissed with prejudice four years after entry of the settlement. The four-year mark occurred on
February 6, 2019. While we cannot predict if the SEC will further challenge the four PRC-based
accounting firms’ compliance with U.S. law in connection with U.S. regulatory requests for audit work
papers or if the results of such a challenge would result in the SEC imposing penalties such as
suspensions, if the accounting firms are subject to additional remedial measures, our ability to file our
financial statements in compliance with SEC requirements could be impacted. A determination that we
have not timely filed financial statements in compliance with SEC requirements could ultimately lead
to our delisting from the NYSE or deregistration from the SEC, or both, which would substantially
reduce or effectively terminate the trading of our ADSs in the United States.
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Our auditor, like other independent registered public accounting firms operating in China, is not
permitted to be subject to inspection by Public Company Accounting Oversight Board (“PCAOB”),
and consequently [REDACTED] may be deprived of the benefits of such inspection. As a result of
recent legislation, if such a PCAOB inspection of our auditor cannot be completed within the next
three years, we will be required to remove our listing and cease all trading of our securities in the
U.S. capital markets. During the intervening period, this and other recent legislative and regulatory
developments related to U.S.-listed China-based companies due to lack of PCAOB inspection may
have a material adverse impact on our listing and trading in the U.S. and the trading prices of our
ADSs and/or ordinary shares.

Our auditor, the independent registered public accounting firm that issued the audit reports included in
our prior Form 20-F filed with the SEC, as an auditor of companies that are traded publicly in the
United States and a firm registered with the Public Company Accounting Oversight Board (United
States), or the PCAOB, is subject to laws in the United States pursuant to which the PCAOB conducts
regular inspections to assess its compliance applicable professional standards. The auditor of our
consolidated financial statements is located in, and organized under the laws of, the PRC, which is a
jurisdiction where the PCAOB has been unable to conduct inspections without the approval of the
Chinese authorities. In May 2013, the PCAOB announced that it had entered into a Memorandum of
Understanding on Enforcement Cooperation with the CSRC and the PRC Ministry of Finance, which
establishes a cooperative framework between the parties for the production and exchange of audit
documents relevant to investigations undertaken by the PCAOB, the CSRC or the PRC Ministry of
Finance in the United States and the PRC, respectively. The PCAOB continues to be in discussions
with the CSRC and the PRC Ministry of Finance to permit joint inspections in the PRC of audit firms
that are registered with the PCAOB and audit Chinese companies that trade on U.S. exchanges.

Subsequently, in December 2018 and April 2020, the SEC and the PCAOB issued two joint statements
highlighting continued challenges faced by the U.S. regulators in their oversight of financial statement
audits of U.S.-listed companies with significant operations in China.

As part of a continued regulatory focus in the United States on access to audit and other information
currently protected by national law, in particular China’s, on May 20, 2020, the U.S. Senate passed S.
945, the Holding Foreign Companies Accountable Act, or the Act. The Act was approved by the U.S.
House of Representatives on December 2, 2020, and signed into law by the president of the United
States on December 18, 2020. In essence, the Act requires the SEC to prohibit foreign companies from
listing securities on U.S. securities exchanges if a company retains a foreign accounting firm that
cannot be inspected by the PCAOB for three consecutive years, beginning in 2021. The enactment of
the Act and any additional rulemaking efforts to increase U.S. regulatory access to audit information in
China could cause investor uncertainty for affected SEC registrants, including us, the market price of
our ADSs and Shares could be materially adversely affected, and we could be delisted in the United
States if we are unable to meet the PCAOB inspection requirement in time.

The lack of PCAOB inspections in China prevents the PCAOB from fully evaluating audits and quality
control procedures of our independent registered public accounting firm. As a result, we and investors
in our ordinary shares are deprived of the benefits of such PCAOB inspections. The inability of the
PCAOB to conduct inspections of auditors in China makes it more difficult to evaluate the
effectiveness of our independent registered public accounting firm’s audit procedures or quality control
procedures as compared to auditors outside of China that are subject to PCAOB inspections, which
could cause investors and potential investors in our stock to lose confidence in our audit procedures
and reported financial information and the quality of our financial statements.
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Changes in international trade policies and rising political tensions, particularly between the U.S.
and China, may adversely impact our business and operating results.

There have been changes in international trade policies and rising political tensions, particularly
between the U.S. and China. The U.S. government has made statements and taken certain actions that
may lead to potential changes to U.S. and international trade policies towards China. While the “Phase
One” agreement was signed between the United States and China on trade matters, it remains unclear
what additional actions, if any, will be taken by the U.S. or other governments with respect to
international trade, tax policy related to international commerce, or other trade matters. The situation is
further complicated by the political tensions between the United States and China that escalated during
the COVID-19 pandemic and in the wake of the PRC National People’s Congress’ decision on Hong
Kong national security legislation and sanctions and restrictions imposed by the U.S. government on
Chinese companies and citizens. Against this backdrop, China has implemented, and may further
implement, measures in response to the Chinese trade policies, treaties, tariffs and sanctions and
restrictions against Chinese companies initiated by the U.S. government. For example, the MOFCOM
published Rules on Counteracting Unjustified Extra-territorial Application of Foreign Legislation and
Other Measures on January 9, 2021, which applies to cases where the extraterritorial application of
foreign laws and measures violates international law and basic norms of international relations, and
improperly prohibits or restricts PRC citizens, legal persons or other organizations from conducting
normal economic, trade and related activities with third countries (regions) and their citizens, legal
persons or other organizations. Rising trade and political tensions could reduce levels of trades,
investments, technological exchanges and other economic activities between China and other
countries, which would have an adverse effect on global economic conditions, the stability of global
financial markets, and international trade policies. It could also adversely affect the financial and
economic conditions in the jurisdictions in which we operate, as well as our overseas expansion, our
financial condition, and results of operations.

While cross-border business currently may not be an area of our focus, we have expanded our business
into the Europe and may continue to extend our global footprint in the future. Any rising trade and
political tensions or unfavorable government policies on international trade and Chinese companies
could impact our competitive position or hinder our commercial activities in certain countries. In
addition, our results of operations could be adversely affected if any such tensions or unfavorable
government trade policies harm the Chinese economy or the global economy in general.

Risks Related to Our Shares, ADSs and the Listing

As a company applying for listing under Chapter 19C, we adopt different practices as to certain
matters as compared with many other companies listed on the Hong Kong Stock Exchange.

As we are applying for listing under Chapter 19C of the Hong Kong Listing Rules, we will not be
subject to certain provisions of the Hong Kong Listing Rules pursuant to Rule 19C.11, including,
among others, rules on notifiable transactions, connected transactions, share option schemes, content of
financial statements as well as certain other continuing obligations. In addition, in connection with the
Listing, we have applied for a number of waivers and/or exemptions from strict compliance with the
Hong Kong Listing Rules, the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the
Takeovers Codes and the SFO. As a result, we will adopt different practices as to those matters as
compared with other companies listed on the Hong Kong Stock Exchange that do not enjoy those
exemptions or waivers. For additional information, see “Waivers from Strict Compliance with the
Hong Kong Listing Rules and Exemptions from the Companies (Winding Up and Miscellaneous
Provisions) Ordinance.”
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Furthermore, if 55% or more of the total worldwide trading volume, by dollar value, of our Shares and
ADSs over our most recent fiscal year takes place on the Hong Kong Stock Exchange, the Hong Kong
Stock Exchange will regard us as having a dual primary listing in Hong Kong and we will no longer
enjoy certain exemptions or waivers from strict compliance with the requirements under the Hong
Kong Listing Rules, the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the
Takeovers Codes and the SFO, which could result in us having to amend our corporate structure and
Articles of Association and our incurring of incremental compliance costs.

The trading price of our ADSs has been and is likely to continue to be, and the trading price of our
Shares can be, volatile, which could result in substantial losses to holders of our Shares and/or
ADSs.

The trading price of our ADSs has been and is likely to continue to be volatile and could fluctuate
widely in response to a variety of factors, many of which are beyond our control. The trading price of
our Shares, likewise, can be volatile for similar or different reasons. For example, the daily closing
trading prices for our ADSs ranged from US$63.71 to US$105.89 in 2020. The trading price for our
Shares and/or ADSs may continue to fluctuate in response to factors including, without limitation, the
following:

Š regulatory developments in our target markets affecting us, our customers or our competitors;

Š conditions in the entire automotive ecosystem;

Š conditions in the online industry;

Š actual or anticipated fluctuations in our quarterly results of operations and changes or revisions to
our expected results;

Š changes in financial estimates by securities research analysts;

Š fluctuations of exchange rates among the RMB, the Hong Kong dollar and the U.S. dollar;

Š announcements of studies and reports relating to the quality of our services or those of our
competitors;

Š changes in the economic performance or market valuations of other companies that provide online
automotive related services;

Š announcements by us or our competitors of new solutions, acquisitions, strategic relationships,
joint ventures or capital commitments;

Š additions to or departures of our senior management;

Š release or expiry of lock-up or other transfer restrictions on our outstanding Shares or ADSs;

Š sales or perceived potential sales of additional Shares or ADSs;

Š obtaining or revocation of any operating license or permit in relation to our business;

Š pending or potential litigation or administrative investigation;

Š publicity involving our business and the effectiveness of our sales and marketing activities; and

Š alleged untrue statement of a material fact or alleged omission to state a material fact in our public
announcements or press releases or misinterpretation thereto.

In addition, the stock market in general has experienced extreme price and volume fluctuations that
have often been unrelated or disproportionate to the operating performance of companies like us.
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Particularly, concerns over economic slowdown resulting from the COVID-19 pandemic have
triggered a US key market-wide circuit breaker for several times since March 9, 2020, leading to a
historic drop for the US capital market. No guarantee can be given on how the capital markets will
react although actions have been taken worldwide to combat the spread of the coronavirus. These
broad market and industry fluctuations may adversely affect the market price of our Shares and/or
ADSs. The market price of our Shares and/or ADSs may also be adversely affected by any alleged
untrue statement or alleged omission to state a material fact in our public announcements or press
releases, which may even lead to securities class action suits against us. In the past, shareholders of a
public company often brought securities class action suits against the company following periods of
instability in the market price of that company’s securities. If we were involved in a class action suit, it
could divert a significant amount of our management’s attention and other resources from our business
and operations, which could harm our results of operations and require us to incur significant expenses
to defend the suit. Any such class action suit, whether or not successful, could harm our reputation and
restrict our ability to raise capital in the future. In addition, if a claim is successfully made against us,
we may be required to pay significant damages, which could have a material adverse effect on our
financial condition and results of operations. Volatility or a lack of positive performance in our Shares
and/or ADS price may also adversely affect our ability to retain key employees, most of whom have
been granted options or other equity incentives.

If securities or industry analysts do not publish research or reports about our business, or publish
inaccurate or unfavorable research or reports about our business or if they adversely change their
recommendations regarding our Shares and/or ADSs, the market price for our Shares and/or ADSs
and trading volume could decline.

The trading market for our Shares and/or ADSs will depend in part on the research and reports that
securities or industry analysts publish about us or our business. If we do not establish and maintain
adequate research coverage or if one or more of the analysts who covers us downgrades our Shares
and/or ADSs or publishes inaccurate or unfavorable research about our business, the market price for
our Shares and/or ADSs would likely decline. If one or more of these analysts ceases coverage of our
company or fails to publish reports on us regularly, we could lose visibility in the financial markets,
which, in turn, could cause the market price or trading volume for our Shares and/or ADSs to decline.

Although we adopted regular dividend policy in 2019, we cannot assure you that our existing
dividend policy will not change in the future or the amount of dividends that you may receive,
neither can we guarantee that we will have sufficient profits, reserves set aside from profits or
otherwise funds to justify and enable dividend declaration and payment in compliance with laws for
any year and, therefore, you may need to rely on price appreciation of our Shares and/or ADSs as
the sole source for return on your [REDACTED].

In November 2019, our board of directors resolved to adopt a regular dividend policy. Under this
policy, we may issue recurring cash dividend every year from 2020 in an amount of approximately
20% of the net income generated in the previous fiscal year, with the exact amount to be determined by
our directors based on our financial performance and cash position prior to the distribution. On
February 19, 2020, our board of directors declared a cash dividend of US$0.77 per ordinary share (or
per ADS) in favor of holders of our Shares as of the close of business on April 15, 2020 in accordance
of the dividend policy, which cash dividend was paid on or about April 22, 2020. On February 2, 2021,
our board of directors declared a cash dividend of US$0.87 per ADS (or US$0.2175 per Share after
reflecting the proposed 4-for-1 share split effective on February 5, 2021) for fiscal year 2020, which is
expected to be paid on March 5, 2021 to shareholders of record as of the close of business on
February 25, 2021 in accordance with our dividend policy.
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Despite a regular dividend policy being in place, before any dividend is declared and paid for any
given year, we need to have enough profits to justify such declaration and payment, or we need to have
sufficient reserves set aside from profits previously generated that our board of directors determines are
no longer needed. In addition, we must be able to pay our debts as they fall due in the ordinary course
of business immediately following the dividend payment. We cannot assure you that we will be able to
meet all of such conditions to enable dividend declaration and payment in compliance with laws. Even
if our board of directors decides to declare and pay dividends, the timing and amount of future
dividends, if any, will depend on, among other things, our future results of operations and cash flow,
our capital requirements and surplus, the amount of distributions, if any, received by us from our
subsidiaries, our financial condition, contractual restrictions and other factors deemed relevant by our
board of directors. Therefore, the amount of dividends that you may receive is uncertain and subject to
change.

Furthermore, our regular dividend policy is subject to change at any time at the discretion of our board
of directors, and there can be no assurance that we will not adjust or terminate our dividend policy in
the future. Accordingly, you should not rely on your [REDACTED] in our Shares and/or ADSs as a
source for any future dividend income and the future return on your [REDACTED] in our Shares and/
or ADSs will likely depend entirely upon any future price appreciation of our Shares and/or ADSs.
There is no guarantee that our Shares and/or ADSs will appreciate in value or even maintain the price
at which you purchased the Shares and/or ADSs. You may not realize a return on your [REDACTED]
in our Shares and/or ADSs and you may even lose your entire [REDACTED] in our Shares and/or
ADSs.

Substantial future sales or perceived potential sales of our shares could cause the price of our
Shares and/or ADSs to decline.

Sales of our Shares and/or ADSs in the public market or through private transactions, or the perception
that these sales could occur, could cause the market price of our Shares and/or ADSs to decline. Yun
Chen owned 49.0% of our total outstanding shares as of December 31, 2020. In addition to
unregistered sale, it can also dispose of these shares through registered transaction as it has the right to
cause us to register under the Securities Act the sale of its shares. Sales of these shares, or the
perception that such sales could occur, could cause the price of our Shares and/or ADSs to decline.
Such sales also might make it more difficult for us to sell equity or equity-related securities in the
future at a time and price that we deem appropriate. We cannot predict what effect, if any market sales
of securities held by our significant shareholders or any other shareholder or the availability of these
securities for future sale will have on the market price of our Shares and/or ADSs.

In addition, if we issue additional ordinary shares, through private transactions or in the public markets
in the United States, Hong Kong or other jurisdiction, your ownership interests in our company would
be diluted and this, in turn, could have a material and adverse effect on the price of our Shares and/or
ADSs.

Holders of our ADSs may not have the same voting rights as the holders of our Shares and may not
receive voting materials in time to be able to exercise their right to vote.

Except as described in this document and in the deposit agreement, holders of our ADSs will not be
able to exercise voting rights attaching to the Shares represented by our ADSs on an individual basis.
Holders of our ADSs will appoint the depositary or its nominee as their representative to exercise the
voting rights attaching to the Shares represented by the ADSs. Upon receipt of the voting instructions
from holders of our ADSs, the depositary will vote the underlying ordinary shares in accordance with
these instructions.
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Pursuant to our Memorandum and Articles, we may convene a shareholders’ meeting upon fourteen
calendar days’ notice. If we give timely notice to the depositary under the terms of the deposit
agreement (30 business days’ notice), the depositary will notify holders of our ADSs of the upcoming
general meeting and arrange to deliver our voting materials to them. We cannot assure holders of our
ADSs that they will receive the voting materials in time to instruct the depositary to vote the Shares
underlying the ADSs held by them, and it is possible that holders of our ADSs, or persons who hold
their ADSs through brokers, dealers or other third parties, will not have the opportunity to exercise a
right to vote. In addition, the depositary and its agents are not responsible for failing to carry out voting
instructions or for the manner of carrying out voting instructions. This means that holders of our ADSs
may not be able to exercise their right to vote and there may be nothing they can do if the Shares
underlying their ADSs are not voted as they requested. In addition, although holders of our ADSs may
directly exercise their right to vote by withdrawing the Shares underlying their ADSs and become a
registered holder of such shares prior to the record date for the general meeting, they may not receive
sufficient advance notice of an upcoming shareholders’ meeting to withdraw the Shares underlying
their ADSs to allow them to vote with respect to any specific matter.

The right of our ADS holders to participate in any future rights offerings may be limited, which may
cause dilution to their holdings, and they may not receive cash dividends if it is illegal or impractical
to make them available to them.

We may from time to time distribute rights to our shareholders, including rights to acquire our
securities. However, we cannot make rights available to holders of our ADSs in the United States
unless we register both the rights and the securities to which the rights relate under the Securities Act
or an exemption from the registration requirements is available. Under the deposit agreement, the
depositary will not make rights available to holders of our ADSs unless both the rights and the
underlying securities to be distributed to ADS holders are either registered under the Securities Act or
exempt from registration under the Securities Act. We are under no obligation to file a registration
statement with respect to any such rights or securities or to endeavor to cause such a registration
statement to be declared effective and we may not be able to establish a necessary exemption from
registration under the Securities Act. Accordingly, holders of our ADSs may be unable to participate in
our rights offerings and may experience dilution in their holdings.

The depositary of our ADSs has agreed to pay to holders of our ADSs the cash dividends or other
distributions it or the custodian receives on Shares or other deposited securities after deducting its fees
and expenses. Holders of our ADSs will receive these distributions in proportion to the number of
Shares their ADSs represent. However, the depositary is not responsible if it decides that it is
inequitable or impractical to make a distribution available to any holders of ADSs. For example, the
depositary may determine that it is not feasible to distribute certain property through the mail.
Additionally, the value of certain distributions may be less than the cost of mailing them. In those
cases, the depositary may determine not to distribute such property. We have no obligation to register
under U.S. securities laws any ADSs, ordinary shares, rights or other securities received through such
distributions. We also have no obligation to take any other action to permit the distribution of ADSs,
ordinary shares, rights or anything else to holders of ADSs. This means that holders of our ADSs may
not receive the distribution we make on our Shares or any value for them if it is illegal or impractical
for us to make them available to them. These restrictions may have a material adverse effect on the
value of their ADSs.
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Holders of our ADSs may be subject to limitations on the transfer of their ADSs.

Our ADSs are transferable on the books of the depositary. However, the depositary may close its
transfer books at any time or from time to time when it deems expedient in connection with the
performance of its duties. In addition, the depositary may refuse to deliver, transfer or register transfers
of ADSs generally when our books or the books of the depositary are closed, or at any time if we or the
depositary deems it advisable to do so because of any requirement of law or of any government or
governmental body, or under any provision of the deposit agreement, or for any other reason in
accordance with the terms of the deposit agreement.

You may face difficulties in protecting your interests, and your ability to protect your rights through
the Hong Kong courts or the U.S. federal courts may be limited because we are incorporated under
Cayman Islands law, we conduct substantially all of our operations in China and substantially all of
our directors and officers reside outside Hong Kong and the United States.

We are incorporated in the Cayman Islands and conduct most of our operations in China through our
PRC subsidiaries and VIEs. Most of our directors and officers reside outside Hong Kong and the
United States and a substantial portion of the assets of such directors and officers are located outside of
Hong Kong and the United States. As a result, it may be difficult or impossible for you to bring an
action against us or against these individuals in the Cayman Islands or in China in the event that you
believe that your rights have been infringed under the securities laws or otherwise. Even if you are
successful in bringing an action of this kind, the laws of the Cayman Islands and of China may render
you unable to enforce a judgment against our assets or the assets of our directors and officers. There is
no statutory recognition in the Cayman Islands of judgments obtained in Hong Kong or the United
States, although the courts of the Cayman Islands will generally recognize and enforce a non-penal
judgment of a foreign court of competent jurisdiction without retrial on the merits.

Our corporate affairs are governed by our Memorandum and Articles, as amended and restated from
time to time, and by the Cayman Companies Act and common law of the Cayman Islands. The rights
of shareholders to take legal action against us and our directors and officers, actions by minority
shareholders and the fiduciary responsibilities of our directors are to a large extent governed by the
common law of the Cayman Islands. The common law of the Cayman Islands is derived in part from
comparatively limited judicial precedent in the Cayman Islands as well as from English common law,
which provides persuasive, but not binding, authority. The rights of our shareholders and the fiduciary
responsibilities of our directors under Cayman Islands law are not as clearly established as they would
be under statutes or judicial precedents in Hong Kong or the United States. In particular, the Cayman
Islands has a less developed body of securities laws than Hong Kong or the United States and provides
significantly less protection to [REDACTED]. In addition, Cayman Islands companies may not have
standing to initiate a shareholder derivative action in Hong Kong courts or U.S. federal courts.

As a result, our public shareholders may have more difficulty in protecting their interests through
actions against us, our management, our directors or our major shareholders than shareholders of a
corporation incorporated in a jurisdiction in Hong Kong or the United States.

Our Memorandum and Articles contain anti-takeover provisions that could adversely affect the
rights of holders of our Shares and ADSs.

Our Memorandum and Articles contain certain provisions that could limit the ability of others to
acquire control of our company, including a provision that grants authority to our board of directors to
establish from time to time one or more series of preferred shares without action by our shareholders
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and to determine, with respect to any series of preferred shares, the terms and rights of that series.
Preferred shares could be issued quickly with terms calculated to delay or prevent a change in control
of our company or make removal of management more difficult. If our board of directors decides to
issue preferred shares, the price of our Shares and/or ADSs may fall and the voting and other rights of
the holders of our Shares and ADSs may be materially and adversely affected. These provisions could
have the effect of depriving our shareholders of the opportunity to sell their shares at a premium over
the prevailing market price by discouraging third parties from seeking to obtain control of our
company in a tender offer or similar transaction.

We are a foreign private issuer within the meaning of the rules under the U.S. Exchange Act, and as
such we are exempt from certain provisions applicable to U.S. domestic public companies.

Because we qualify as a foreign private issuer under the Securities Exchange Act of 1934, as amended,
or the U.S. Exchange Act, we are exempt from certain provisions of the securities rules and regulations
in the United States that are applicable to U.S. domestic issuers, including:

Š the rules under the U.S. Exchange Act requiring the filing with the SEC of quarterly reports on
Form 10-Q or current reports on Form 8-K;

Š the sections of the U.S. Exchange Act regulating the solicitation of proxies, consents, or
authorizations in respect of a security registered under the U.S. Exchange Act;

Š the sections of the U.S. Exchange Act requiring insiders to file public reports of their stock
ownership and trading activities and liability for insiders who profit from trades made in a short
period of time; and

Š the selective disclosure rules by issuers of material nonpublic information under Regulation FD.

We are required to file an annual report on Form 20-F within four months of the end of each fiscal
year. We intend to publish our results on a quarterly basis as press releases, distributed pursuant to the
rules and regulations of the NYSE. Press releases relating to financial results and material events will
also be furnished to the SEC on Form 6-K.

However, the information we are required to file with or furnish to the SEC will be less extensive and
less frequent compared to that required to be filed with the SEC by U.S. domestic issuers. As a result,
you may not be afforded the same protections or information, which would be made available to you,
were you investing in a United States domestic issuer.

As a company incorporated in the Cayman Islands, we are permitted to adopt certain home country
practices in relation to corporate governance matters that differ significantly from the New York
Stock Exchange listing standards.

As a Cayman Islands company listed on the New York Stock Exchange, we are subject to the New
York Stock Exchange listing standards. However, New York Stock Exchange rules permit a foreign
private issuer like us to follow the corporate governance practices of its home country. Certain
corporate governance practices in the Cayman Islands, which is our home country, may differ
significantly from the New York Stock Exchange listing standards. Currently, we rely on home country
practice in lieu of the New York Stock Exchange listing standard with respect to our corporate
governance, including requirements that listed companies have, among other things, a majority of their
board members to be independent and have a nominating and corporate governance committee and a
compensation committee composed entirely of independent directors. Therefore, our shareholders may
be afforded less protection than they would otherwise enjoy if we complied fully with the New York
Stock Exchange listing standards.
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We may be classified as a passive foreign investment company for United States federal income tax
purposes, which could subject United States investors in the ADSs or Shares to significant adverse
tax consequences.

Under United States federal income tax law, we will be classified as a passive foreign investment
company (“PFIC”) for any taxable year if either (i) at least 75% of our gross income for the taxable
year is passive income or (ii) at least 50% of the value of our assets (generally based on the average
quarterly value of our assets during the taxable year) is attributable to assets that produce or are held
for the production of passive income (the “asset test”). Although the law in this regard is not entirely
clear, we treat our VIEs as being owned by us for United States federal income tax purposes because
we control their management decisions and are entitled to substantially all of the economic benefits
associated with such entities, and, as a result, we consolidate their results of operations in our
consolidated U.S. GAAP financial statements. Assuming we are the owner of our VIEs for U.S. federal
income tax purposes and based on our current income and assets, including goodwill and unbooked
intangibles, we do not believe that we were a PFIC for the taxable year ended December 31, 2020 and
do not anticipate becoming a PFIC in the current taxable year or in future taxable years.

While we do not believe that we were a PFIC for the taxable year ended December 31, 2020 and do not
anticipate becoming a PFIC in the foreseeable future, no assurance can be given in this regard because
the determination of whether we will be or become a PFIC is a fact-intensive inquiry made on an
annual basis that depends, in part, on the composition of our income and assets. Fluctuations in the
market price of our ADSs may cause us to become a PFIC for the current or subsequent taxable years
because the value of assets for the purpose of the asset test may be determined by reference to the
market price of our ADSs from time to time (which may be volatile). The composition of our income
and assets may also be affected by how, and how quickly, we use our liquid assets including cash
raised in this [REDACTED]. Under circumstances where our revenue from activities that produce
passive income significantly increase relative to our revenue from activities that produce non-passive
income, or where we determine not to deploy significant amounts of cash for active purposes, our risk
of becoming classified as a PFIC may substantially increase.

If we were to be or become a PFIC, a U.S. investor may incur significantly increased United States
income tax on gains recognized on the sale or other disposition of the ADSs or Shares and on the
receipt of distributions on the ADSs or Shares to the extent such gain or distribution is treated as an
“excess distribution” under United States federal income tax rules. Further, if we were a PFIC for any
year during which a U.S. investor held our ADSs or Shares, we generally would continue to be treated
as a PFIC as to such U.S. investor for all succeeding years during which such U.S. investor held our
ADSs or Shares. Alternatively, U.S. investors of PFIC shares can sometimes avoid the rules described
above by making certain elections, including a “mark-to-market” election or electing to treat a PFIC as
a “qualified electing fund.” However, U.S. investors will not be able to make an election to treat us as a
“qualified electing fund” because, even if we were to be or become a PFIC, we do not intend to comply
with the requirements necessary to permit U.S. investors to make such election. Each U.S. investor is
urged to consult its tax adviser concerning the United States federal income tax consequences of
owning and disposing of ADSs or Shares if we were to be or become a PFIC.

We incur increased costs as a result of being a public company.

As a public company, we incur significant accounting, legal and other expenses that we did not incur
as a private company. The Sarbanes-Oxley Act, including Section 404 therein relating to internal
control over financial reporting, as well as rules subsequently implemented by the SEC and the NYSE,
have detailed requirements concerning corporate governance practices of public companies. We expect
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these rules and regulations applicable to public companies to increase our accounting, legal and
financial compliance costs and to make certain corporate activities more time-consuming and costly.
Our management is required to devote substantial time and attention to our public company reporting
obligations and other compliance matters. We evaluate and monitor developments with respect to these
rules and regulations, and we cannot predict or estimate the amount of additional costs we may incur or
the timing of such costs. We will also incur additional costs as a result of the Listing on the Hong Kong
Stock Exchange. Our reporting and other compliance obligations as a public company may place a
significant strain on our management, operational and financial resources and systems for the
foreseeable future.

The different characteristics of the capital markets in Hong Kong and the U.S. may negatively affect
the trading prices of our Shares and/or ADSs.

Upon the Listing, we will be subject to Hong Kong and NYSE listing and regulatory requirements
concurrently. The Hong Kong Stock Exchange and NYSE have different trading hours, trading
characteristics (including trading volume and liquidity), trading and listing rules, and [REDACTED]
bases (including different levels of retail and institutional participation). As a result of these
differences, the trading prices of our Shares and our ADSs may not be the same, even allowing for
currency differences. Fluctuations in the price of our ADSs due to circumstances peculiar to the U.S.
capital markets could materially and adversely affect the price of our Shares, or vice versa. Certain
events having significant negative impact specifically on the U.S. capital markets may result in a
decline in the trading price of our Shares notwithstanding that such event may not impact the trading
prices of securities listed in Hong Kong generally or to the same extent, or vice versa. Because of the
different characteristics of the U.S. and Hong Kong capital markets, the historical market prices of our
ADSs may not be indicative of the trading performance of our Shares after the [REDACTED].

Exchange between our Shares and our ADSs may adversely affect the liquidity and/or trading price
of each other.

Our ADSs are currently traded on the NYSE. Subject to compliance with U.S. securities law and the
terms of the Deposit Agreement, holders of our Shares may deposit Shares with the depositary in
exchange for the issuance of our ADSs. Any holder of ADSs may also withdraw the underlying Shares
represented by the ADSs pursuant to the terms of the Deposit Agreement for trading on the Hong Kong
Stock Exchange. In the event that a substantial number of Shares are deposited with the depositary in
exchange for ADSs or vice versa, the liquidity and trading price of our Shares on the Hong Kong Stock
Exchange and our ADSs on the NYSE may be adversely affected.

The time required for the exchange between Shares and ADSs might be longer than expected and
[REDACTED] might not be able to settle or effect any sale of their securities during this period,
and the exchange of Shares into ADSs involves costs.

There is no direct trading or settlement between the NYSE and the Hong Kong Stock Exchange on
which our ADSs and our Shares are respectively traded. In addition, the time differences between
Hong Kong and New York and unforeseen market circumstances or other factors may delay the
deposit of Shares in exchange of ADSs or the withdrawal of Shares underlying the ADSs.
[REDACTED] will be prevented from settling or effecting the sale of their securities during such
periods of delay. In addition, there is no assurance that any exchange of Shares into ADSs (and vice
versa) will be completed in accordance with the timelines [REDACTED] may anticipate.

Furthermore, the depositary for the ADSs is entitled to charge holders fees for various services
including for the issuance of ADSs upon deposit of Shares, cancelation of ADSs, distributions of cash
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dividends or other cash distributions, distributions of ADSs pursuant to share dividends or other free
share distributions, distributions of securities other than ADSs and annual service fees. As a result,
shareholders who exchange Shares into ADSs, and vice versa, may not achieve the level of economic
return the shareholders may anticipate.

[REDACTED]
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[REDACTED]
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