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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the consolidated results of the Company
and its subsidiaries (collectively the “Group”) and selected explanatory notes

for the year ended 31 December 2020 as follows:

LFEEZGAREENRETE

Consolidated Statement of Profit or Loss &R & 18 7+

For the year ended 31 December 2020 HE-_ZE-_ZEF+_-_A=+—HILFE

BEERAERERARTARADEZS
(B2 )MAREARFRENB 2B (5
BIA&E@H#HEEz-_Z=_EF+=A=1+—8
SRR T

2020 2019

—E-EF TN

Notes HK$’000 HK$’'000

P EE FHET FAET

Revenue e 3 69,961,881 66,209,921

Cost of sales SHE A (66,834,568) (63,242,067)

Gross profit EF 3,127,313 2,967,854

Other gains, net H A F58 36,025 35,809

Selling and distribution expenses SHE KDY (1,143,202) (1,125,057)

Administrative expenses THAX (599,782) (618,394)

Operating profit eyl 1,420,354 1,260,212

Finance costs - (193,908) (295,616)

1,226,446 964,596

Share of associates’ profits DI E R RLE R 23,685 50,106

Share of a joint venture’s loss DMEEEDEEE (2,866) (5,195)

Profit before taxation W 352 A A 1,247,265 1,009,507

Taxation I8 4 (179,685) (199,559)

Profit for the year ERE A 1,067,580 809,948

Attributable to: BT AL :

Equity shareholders of the Company RRAIERFFEA 1,067,580 809,948
Earnings per share (HK cents per share) FRAF (GBI

- Basic —&K 6 75.54 cents &l 57.03 cents &l

— Diluted —#E 6 75.45 cents Al 56.96 cents 1l
Dividends attributable to equity shareholders #5135 H AFEIEAL E

Final dividend proposed FORRHAIRE 5 320,100 243,000




Consolidated Statement of Other Comprehensive Income #R& H it 2 E U A &

For the year ended 31 December 2020 E T -_TF+ _-_A=+—HILt&FE

2020 2019

—E-EF —E-NF

HK$’000 HK$’000

FERT FAT

Profit for the year F R 1,067,580 809,948
Other comprehensive income for the year, net of tax: FAEMEERA - BRE

Exchange differences MEHZEE 368,318 50,067

Total comprehensive income for the year FAZEPALERE 1,435,898 860,015

Attributable to: LT AL
Equity shareholders of the Company RARERFFBA 1,435,898 860,015




Consolidated Statement of Financial Position =& B &R R 3/

As at 31 December 2020 R Z-_ZF+_-_A=+—H

2020 2019
—EZEF —E-NEF
HK$’000 HK$'000
FEx FHT
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment W - BB REE 682,142 649,871
Intangible assets mEEE 359,386 324,099
Interests in associates REEE R A E RS 953,407 940,404
Interest in a joint venture REEDENER 29,250 30,396
Deferred expenses EEF 346 886
Deferred tax assets R IBE E 174,527 123,078
2,199,058 2,068,734
Current assets REBEE
Trade and other receivables B 5 I H At FEUGRIE 18,165,493 14,553,880
Inventories FE 5,501,828 5,985,753
Cash and cash equivalents ReRREEFEY 3,559,192 2,327,702
27,226,513 22,867,335
Total assets BEE 29,425,571 24,936,069
EQUITY R
Share capital &N 145,445 145,334
Reserves i 6,680,841 5,509,138
Total equity RS 6,826,286 5,654,472




Consolidated Statement of Financial Position (Continued) Zr & BI #EAR R R (&)

As at 31 December 2020 R Z-_ZF+_-_A=+—H

2020 2019
—ECEF —E-NF
HK$’000 HK$’000
FHExT FHT
LIABILITIES =R
Non-current liabilities kRBAE
Contract liabilities EHEE 481 1,193
Lease liabilities HEHE 165,940 168,072
Borrowings BE - 1,487,827
Deferred tax liabilities RIERIABE 40,245 19,190
206,666 1,676,282
Current liabilities REEE
Trade and other payables E 5 R H M A 14,699,750 10,346,223
Contract liabilities EHEE 711,462 544,700
Lease liabilities HEAE 95,799 90,131
Borrowings BE 6,750,812 6,529,285
Taxation payable FERFLIR 134,796 94,976
22,392,619 17,605,315
Total liabilities wes 22,599,285 19,281,597
Total equity and liabilities ERRAGEARE 29,425,571 24,936,069
Net current assets REBEEFE 4,833,894 5,262,020
Total assets less current liabilities BEERTBHEE 7,032,952 7,330,754




General Information

VSTECS Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the provision of Information
Technology (“IT”) products, provision of enterprise system tools for
IT infrastructure and IT infrastructure design and implementation,
training, maintenance and support services, as well as the provision
of network security hardware and software required for big data and
cloud computing.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33rd Floor,
China Merchants Tower, Shun Tak Centre, 200 Connaught Road
Central, Hong Kong.

The Company’s shares are listed on The Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The consolidated results set out in this announcement are presented
in thousands of Hong Kong dollars (HK$’000), unless otherwise stated.
The consolidated results announcement has been approved for issue
by the Board of Directors on 25 March 2021.
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Basis of Preparation

The consolidated results set out in this announcement do not constitute
the consolidated financial statements of the Group for the year ended
31 December 2020 but are extracted from those consolidated financial
statements approved for issue by the Board on 25 March 2021.

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The HKICPA has issued certain amendments to HKFRSs that are
first effective or available for early adoption for the current accounting
period of the Group. None of these developments have had a material
effect on how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group has not
applied any new standard or interpretation that is not yet effective for
the current accounting period.
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Revenue and Segment Information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

During the year ended 31 December 2020, the Group changed the
segment reporting to the executive directors which resulted in a
change to the composition of its reportable segments. Comparative
figures for the operating segment information disclosed in this note
have been restated to conform to current period’s presentation.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the year is set out below.
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3. Revenue and Segment Information (continued) 3. W= Ko HER (&)

(@

e

Business segments (a) E¥H D&

The business segments of the Group are the following: REE2EBHEWT :
Segments Principal activities

bk FTEEWR

Consumer electronics  Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).

HEET REEARSEERBK(BFETRNER - FH  BARK  TEHFi&  3DITEH
H o BRI -

Enterprise systems Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

PERS RHAREAREERREZ CERETA(PBME  BIERS - Uni/NTIRTSES © BUE
[ R (17 ) B B R RHR AR R pE R ET RENTT 1B - BIERIERT -

Cloud computing Provision of cloud computing solutions and services.

EFE RMUEFTERRT ZMRT



3. Revenue and Segment Information (continued) 3.

(@

Business segments (continued)

The segment results for the year ended 31 December 2020

are as follows:

3R

LEFREZDMEEADMT

%

=P (#&)

THER(E)
(a) XHBD

HE-T

—EF+ZA=+—8H

Consumer Enterprise Cloud
electronics systems computing Total
HEET TERK EFE ok
HK$°000 HK$°000 HK$’000 HK$’000
TR TR TR THER
Total segment revenue AR EE 27,364,638 40,914,823 1,682,420 69,961,881
Segment results DEEE 450,597 898,147 71,610 1,420,354
Finance costs HBER (193,908)
1,226,446
Share of associates’ profits ’VE B2 A RER 23,685
Share of a joint venture’s loss AETERE (2,866)
Profit before taxation BRI AR A 1,247,265
Taxation A (179,685)
Profit for the year FREF 1,067,580
Reportable segment assets AREDHE 7,634,400 11,505,781 486,770 19,626,951
The restated segment results for the year ended 31 December HEz—_FT-NF+=ZA=+—H

2019 are as follows:

LFEEEINZDEMERLT

Consumer Enterprise Cloud

electronics systems computing Total
/ﬁ%%?’ u:%%/yb E5 :Ei R
HK$’'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Total segment revenue DB 29,424,605 35,585,029 1,200,287 66,209,921
Segment results DEPELE 419,831 794,025 46,356 1,260,212
Finance costs MIBER (295,616)
964,596
Share of associates’ profits DIEBERFRF 50,106
Share of a joint venture’s loss ~ DMHAEDEERE (5,199)
Profit before taxation R & B 1,009,507
Taxation g (199,559)
Profit for the year F AR 809,948
Reportable segment assets ARESHEE 9,245,220 10,121,288 360,468 19,726,976

Note: Wit -
The Group's revenue for the year ended 31 December 2019 and 2020 AEEBEHE-_ZT-NAFEZ T
are recognised in accordance with HKFRS 15 and are substantially Jr A=+— E iifﬁ’]”ﬁl ﬁiﬂ%ﬁ
from sale of goods. B REERF16HER T2

)E EREE -

- 10 -



3. Revenue and Segment Information (continued) 3.

(b)

Reconciliations of reportable segment profit or loss (b) AIFHETHBERREEMN
Al
and assets ¥R
Profit ikl
Reconciliation of segment profit to the profit for the year in the B HENEGEERERME
consolidated statement of profit or loss is not presented as the Pz FRmAER - RIS
segment profit is the same as the profit for the year presented DEEMNEEEEERANZIFEA
in the consolidated statement of profit or loss. A B AR o
Assets BE
2020 2019
—E-%F —
HK$’000 HK$’000
FERT FAT
Reportable segment assets A RE D EE E 19,626,951 19,726,976
Intangible assets B EE 359,386 324,099
Interests in associates E’\Hﬁ%’&ﬁﬁ’ﬁ’?ﬁ’* 953,407 940,404
Interest in a joint venture NEEENER 29,250 30,396
Deferred tax assets REEFRIEEE 174,527 123,078
Other receivables and prepayments H b W IE M FE S F0E 4,722,858 1,463,414
Cash and cash equivalents ReRRSEEY 3,559,192 2,327,702
Consolidated total assets IREBEE 29,425,571 24,936,069

11 -



3. Revenue and Segment Information (continued)

(©)

Geographical information

The Group’s three business segments operate principally in

North Asia and South East Asia.

3. bmkoMER(F)

(c) HEEFR

AEB=—BEHDBE2RIE

2020 2019
—BRCOEF —T-NF
HK$’000 HK$’000
FET FAET

Revenue U =5
North Asia itgs 55,354,208 52,050,128
South East Asia REdn 14,607,673 14,159,793
Total segment revenue DEpiES e 69,961,881 66,209,921

Revenue is allocated based on the region in which the customer
is located.

WEHREBEFEPME RS A -

2020 2019
— —T-NF
HK$’000 HK$’'000
FHET FA&T

Assets BE
North Asia itgs 16,189,631 15,777,579
South East Asia REaE 3,437,320 3,949,397
Reportable segment assets AIREDHEE 19,626,951 19,726,976

Reportable segment assets are allocated based on where the
assets are located.

-12 -
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Taxation 4.

The amount of taxation charged to the consolidated statement of
profit or loss represents:

REFBEZRMBZHADREE

2020 2019
—B-EF —E-NF
HK$’000 HK$’000
FET FTT
Current taxation ARERTRIA

- Hong Kong Profits Tax —BENEH 7,396 8,392
— Taxation outside Hong Kong —BBEINRIE 196,104 219,119

Under/(over)-provision of taxation outside BAEFERBRINGIA
Hong Kong in prior years BETR(RREEE 534 (1,458)
Deferred taxation IREFRTE (24,349) (26,494)
179,685 199,559

The provision for Hong Kong Profits Tax is calculated at 16.5% (2019:
16.5%) of the estimated assessable profits for the year ended 31
December 2020.

Taxation outside Hong Kong has been calculated based on the
estimated assessable profit for the year at rates of taxation prevailing
in the jurisdictions in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect

of dividend distributions arising from profits of foreign investment
enterprises in the PRC earned after 1 January 2008.

- 13-
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5. Dividends

)

(i)

Dividends payable to equity shareholders of the
Company attributable to the year

Hﬁ z%\

(

)

FREE2BAARREE
FEARE

B

2020 2019

b g 335 —E-NEF

HK$’000 HK$’'000

FET FAT
Final dividend proposed after the end of the AR B R 1% R R HA AR
reporting period of approximately HK22 BERE®KRL22811
cents (2019: approximately HK16.7 cents) (ZZE—hF: H167

per ordinary share Bl 320,100 243,000

The final dividend proposed after the end of the reporting period
has not been recognised as a liability at the end of the reporting
period.

Dividends payable to equity shareholders of the
Company attributable to the previous financial year,
approved and paid during the year

(i)

R& H R 1R R OR B3 A B R
FEHIRERASRE

i

i

L — BB E A IR
RHLER KT 2 BEAR R
AEREREARE

2020 2019

—E-EF —E—NF

HK$’000 HK$°000

FBT FET
Final dividend in respect of the previous MmE—RFEERFAL
financial year, approved and paid during the RS 2 REARR B &
year of HK16.7 cents (2019: HK15.2 cents) B @167 L=

per ordinary share T— 14 15.2/5(0) 242,413 220,908

- 14 -



Earnings Per Share

Basic

The calculation of basic earnings per share for the year is based
on the profit attributable to equity shareholders of the Company
of HK$1,067,580,000 (2019: HK$809,948,000) and the weighted
average of 1,413,246,000 shares (2019: 1,420,312,000 shares) in
issue.

BERER

BER

FANBRERBFNEZAQNGREZFTEA
JE 16 3% M1,067,580,0005 T ( — & — 11
% 809,948,000 L) KB BT M
Z INAEFH#1,413,246,000f( ==
— L :1,420,312,000/% )5t & -

2020 2019
—ECEF —E-NEF
Issued ordinary shares as at 1 January R—A—BzB®rrLaik
(thousands) (FA%) 1,453,342 1,457,864
Exercise of share options (thousands) 1T RE AR AE (FAR) 336 1,353
Repurchase of own shares (thousands) ﬁ%@$%% 7»(FRR) (1,356) (5,805)
Effect of deferred shares (thousands) BEER D 2 & (TR (39,076) (33,100)
Weighted average number of ordinary shares as R+ZA=+—HzLEk
at 31 December (thousands) IEFEHE(FR) 1,413,246 1,420,312
Basic earnings per share (HK cents per share) BREREF(FRE 75.54 57.03

Diluted

The calculation of diluted earnings per share for the year is based
on the profit attributable to equity shareholders of the Company
of HK$1,067,580,000 (2019: HK$809,948,000) and the weighted
average number of shares of 1,414,887,000 (2019: 1,422,029,000
shares), calculated as follows:

#E
FAGRBERFNIEZARAEEZFTEA
JiE {5 3% F1,067,580,0008 7t ( —FE — A,
F 809,948,000/ 7T ) M AE 1H z hn#E
SE15#01,414,887,0000 ( =& — L & -
1,422,029,000/% )5t &M -

2020 2019
—EIERF —E-NF
Weighted average number of ordinary shares R+ZA=+—H% Pl
as at 31 December (thousands) jJD%T%i’:J%((:FHx) 1,413,246 1,420,312
Adjustment for assumed conversion of share RERIB AR A S i ~ 2
options (thousands) (Fh) 1,641 1,717
Weighted average number of ordinary shares R+ A=+—HB#ErLR
(diluted) as at 31 December (thousands) BN (FR%) 1,414,887 1,422,029
Diluted earnings per share (HK cents per share) BREEAF(SRB 75.45 56.96

- 15 -



Trade Receivables

The ageing analysis of net trade receivables by invoice date is as

B 5 EWRE

BHORWHRBEFEREZAHEA N 2K

AT

follows:
2020 2019
—g-2F e G
HK$’000 HK$’000
FHET FHET
0 - 30 days 0&230H 7,246,323 6,988,715
31 - 60 days 31£260H 2,674,959 3,378,225
61 — 90 days 61£290H 872,392 856,279
Over 90 days H3iE90H 2,413,733 1,495,436
13,207,407 12,718,655
=k
Trade Payables EZEARIE

The ageing analysis of trade payables by invoice date is as follows:

BORNFERBEZAHE D 2RED

M
2020 2019
—E-EE —ZET—-hF
HK$’000 HK$’'000
FHxT FET
0 - 60 days 0&60H 10,479,822 9,508,708
Over 60 days HBiE60H 315,179 118,122
10,795,001 9,626,830

- 16 -



Management Discussion and Analysis
EEENWRDN

Business Review

The Group has recorded another record high in revenue. The Group’s
revenue for the year ended 31 December 2020 was HK$69,961,881,000
(2019: HK$66,209,921,000). Gross profit for the year ended 31 December
2020 amounted to HK$3,127,313,000 (2019: HK$2,967,854,000). Operating
profit for the year ended 31 December 2020 amounted to HK$1,420,354,000
(2019: HK$1,260,212,000). Net profit for the year ended 31 December 2020
amounted to HK$1,067,580,000 (2019: HK$809,948,000). Basic earnings
per share for the year ended 31 December 2020 was HK75.54 cents (2019:
HK57.03 cents) per share.

During the year, revenue from the enterprise systems segment increased
by 15% to HK$40,914,823,000, contributing 58.5% of the total Group
revenue. Revenue from the consumer electronics segment decreased
by 7% to HK$27,364,638,000, contributing 39.1% of the total Group
revenue. Revenue from the cloud computing segment increased by 40%
to HK$1,682,420,000 contributing 2.4% of the total Group revenue.

Geographically, both North Asia and South East Asia performed well in
the year ended 31 December 2020. During the year, revenue generated in
North Asia increased by 6% to HK$55,354,208,000, contributing 79% of
the total Group revenue. Revenue from South East Asia increased by 3%
to HK$14,607,673,000, contributing 21% of the total Group revenue. The
Group has continuously aimed to widen our product range in order to provide
more choices to our customers. Our extensive and diversified product lines
now include HP, Apple, Seagate, AMD, Western Digital, Lenovo, Dell, IBM,
Acer, Microsoft, Oracle, Cisco, Asus and many more.

Prospects

Our extensive portfolio of products will enable us to continue to drive growth
for the Group. We will continue to execute strategies to increase market
shares as well as the range of products offered. This will enable the Group
to continue to focus on growth in all business segments.

17 -
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Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and South East
Asia. We will continue to work actively to improve internal operational and
financial efficiencies to improve margins. We will also continue to expand
our business into mobility devices and cloud computing.

With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

Liquidity and Financial Resources

As at 31 December 2020, the Group’s cash and cash equivalents were
approximately HK$3,559,192,000 (2019: approximately HK$2,327,702,000).

As at 31 December 2020, the Group’s borrowings amounted to approximately
HK$6,750,812,000 (2019: approximately HK$8,017,112,000). The net debt
to total asset ratio, calculated as borrowings less cash and cash equivalents
divided by total assets, was 0.11 as at 31 December 2020 (2019: 0.23).

As at 31 December 2020, the Group recorded total current
assets of approximately HK$27,226,513,000 (2019: approximately
HK$22,867,335,000) and total current liabilities of approximately
HK$22,392,619,000 (2019: approximately HK$17,605,315,000). The current
ratio of the Group, calculated by dividing the total current assets by the
total current liabilities, was approximately 1.22 times as at 31 December

2020 (2019: approximately 1.30 times).

The Group recorded an increase in shareholders’ funds from approximately
HK$5,654,472,000 as at 31 December 2019 to approximately
HK$6,826,286,000 as at 31 December 2020.
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Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2020, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2020, the Company repurchased
1,770,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares by
the Company are as follows:

No. of shares

Highest price per

EBBE

AEB-—RBRUAABEEZERARFTE - &
BTN =B - BRAES - EERIFR
BRITARHZBTRESZERNRER -
EEBZBTEEZBENFHR RS -

AEBZRASRRTERIZUET - AR
W N N OTEHE -

AEBZXZEBEUEBT X7 - AR% -
o - FKMEEERE -

HREE

RZZE-_EF+_A=Z+—H  AEHHITE
EfRIKAEE -

BE - LEIEEESF

REBEEZT-_TF+-_A=+—HILEFE -
NARREBRZFTEEEI 1,770,000 A R 7 iR
f& - BRI ZROHEWHTHE - EEALFED
Rz FBEWT

Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$S) paid (HK$)
BEzAHB BERAEE ERESEGER) BREEEGERT) 2RER(EBR)
March 2020 1,488,000 3.30 3.30 4,910,400
—E-TEFE=R
April 2020 282,000 3.52 3.52 992,640
—E-TFIA

1,770,000 5,908,040

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through some trust
setup specifically for purpose of employment compensation, a total of
11,372,000 ordinary shares of the Company during the year ended 31
December 2020 from the open market at a total cash consideration of
approximately HK$44,212,000. These shares would be used primarily for
providing employment/executive compensation of the Group.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Corporate Governance Practices

Throughout the year ended 31 December 2020, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing. The current
Chairman and CEO of the Company is Mr. Li Jialin. The Board believes that
vesting the roles of both Chairman and CEO in the same person will not
impair the balance of power and authority between the Directors and the
management of the Company and considers that this structure will enable
the Group to make and implement decisions promptly and effectively.
The Directors will meet regularly to consider major matters affecting the
operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Li Jialin, Mr. Ong
Wei Hiam, Mr. Hung Wai Man and Mr. Wang Xiaolong were unable to attend
the annual general meeting of the Company held on 26 May 2020 due to
other engagements. All other Directors attended the 2020 annual general
meeting to answer questions and collect views of shareholders

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the Model
Code throughout the year ended 31 December 2020.
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Final Dividend

The Directors recommend the payment of a final dividend for the year
ended 31 December 2020 of HK22.0 cents per ordinary share (2019:
HK16.7 cents).

Audit Committee

The consolidated results of the Group for the year ended 31 December
2020 have been reviewed by the Audit Committee who was of the opinion
that the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

The consolidated financial statements of the Group for the year ended 31
December 2020 have been audited by the Company's auditor, KPMG.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 25 March 2021

As at the date of this announcement, the Board comprises Mr. Li Jialin,
Mr. Ong Wei Hiam William, Mr. Li Yue and Mr. Chan Hoi Chau as executive
directors; Mr. Xia Bin and Mr. Cheung Wing Lee Isaiah as non-executive
directors; and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung Wai Man and Mr.
Wang Xiaolong as independent non-executive directors.
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