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Financial Highlights
MEME

The board (the “Board”) of directors (the “Directors”) of C-MER
Eye Care Holdings Limited (the “Company”) announces the
annual consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2020,
together with the comparative figures for the year ended 31
December 2019.

FINANCIAL HIGHLIGHTS

Revenue Y za
Gross profit EF
Profit before income tax BR TS T AT A
(Loss)/profit for the year FR(EE)/FE
(Loss)/profit for the year ERAERREA
attributable to equity holders 1R A
of the Company (E518) /FIH
Earnings before interest, taxes, ~ BR A8 - F1BE - T E
depreciation and amortisation K B 85 AUk 25 7
Gross profit margin (%) EME(%)
Net profit margin (%) FREE (%)
Note:
1 This is not a measure of performance under Hong Kong

Financial Reporting Standards (“HKFRS"), but is widely used by
management for monitoring business performance of a company
from operational perspective. It may not be comparable to similar
measures presented by other companies.

AERBBEEERERAT ([AQRDE
2((g2)e((EB2g)EMARQARE
WEBAE (REIAEE]) HE2020F 12
A3BLEFENEZFRAEE EREE
2019F 12 A3 BILFEMLEEF -

MBERE

Year ended 31 December
BEZ12 A31HLEEE

2020 2019
2020 & 20194
HK$000 HK$°000
FET FHET
699,545 576,209 21.4%
194,077 191,321 1.4%
2,504 53,208 -95.3%
(8,412) 39,122 N/A i3
(6,246) 41,435 N/A T3 FB
121,362 125,796 -3.5%
27.7% 33.2% -5.5pp AE D
N/A T3 6.8% N/A 7~ i
B &

1 ZIRBWIHEERHBREER (FER
HEEL D TRERROER  HEEEE
BREEAEEZEMNEZERRAEBER
B ARV EEMAR 2N ELE
HRIELLE -

C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA



On behalf of the Board, | hereby present to our shareholders of
the Company the annual report of the Group for the year ended
31 December 2020.

In 2020, the global economy was battered by COVID-19.
However, the fundamentals of the medical industry remain robust,
and our brands enjoyed better brand awareness. Owing to our
ongoing efforts, the Group recorded an increase in revenue for
2020, which amounted to HK$699.5 million, up 21.4% year-on-
year.

STRENGTHENING DEVELOPMENT IN GREATER
BAY AREA

The Group has been actively expanding in Mainland China,
especially in the Guangdong- Hong Kong-Macau Greater Bay Area
(BB AER). In 2020, the Group expanded its service network
to Zhuhai and Baoan of Shenzhen by acquisition of an eye hospital
and upgrading from a clinic to a full-size hospital, respectively.

In March 2021, our eye hospital in Huizhou, has commenced
operations and this is our seventh eye hospital. The Group also
planned our eighth eye hospital at the city center of Tianhe District
(X [& ), Guangzhou, and is expected to commence operations
in the second half of 2021.

In Hong Kong, the fifth and sixth satellite clinics in Central and
Tsuen Wan commerced operations in September and November
2020, respectively, and a poly-clinic in Shatin was set-up in
February 2021 which included dental and other medical services.

Including the new eye hospital in Guangzhou to be opened in
the second half of 2021, our service network would cover a
total of eight cities by end of 2021, including Hong Kong, the
four international cities in the mainland China (namely, Beijing,
Shanghai, Guangzhou and Shenzhen), and three second-tier cities
are (namely, Kunming, Huizhou, and Zhuhai). Our service network
will continue to expand in 2021 and beyond.

Chairman’s Statement
EEHE

AANEBRRESZRAQRANBRREHRASE
BEZE2020F 12 A3 BILFERFR -

20204 * COVID-19E A &2 BRAL 5 » A1 »
ERTENREDAEZR mEMNDE
MEEBARA - AEEB—EZ NTE -
EH200F R BEIRFHEIN21.4%
Z6995HEETT °

MERAXEEBN R

REE—FEBRR A (55 28 RAE
) IR ERS - 20204F - ANEE 5 Bl EE —
FRMBERE MG —EZ2ARRREER
HH B - EAMRRBBEEWRE LR

NEZ -

2021F3 A BINK IR B & P A 16 & %
EERMNBELEREER - AEBIEHE
REMF BT HOFARE N\FEREIER -
TEHAR 2021 F T HFHBEE -

NEE  FRERENEEED N 2020
FIOARNMANRIEFTRRZEMBER -
M) HEEREZAN2021F2 A2 - &
BTN REMERR

BIEBR 2021 F T FREMNEMEH
IREIERAER  B2021FE - HMANRS
BREEEA R N\EANT  BEEE R
Ho# PO (E BIBR B3 (B b=~ £ - B
KRYD B =18 — sz (BIE B - BM K&
W) o AP H AR 5 AR A 10 2021 FF J H
RHBBIERX
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Chairman’s Statement
FERE

FINANCIAL RESULTS

During the year ended 31 December 2020, the revenue of the
Group amounted to HK$699.5 million, representing an increase of
21.4% as compared with HK$576.2 million during the year ended
31 December 2019.

During the year, driven by the increasing demand for quality
medical services in the target markets of the Group, the Group
has recorded considerable revenue growth, especially in the
Group’s Mainland China business operations which recorded an
increase of revenue of 23.5%.

With the more mature network of the satellite clinics, the business
operations of the Group in Hong Kong continued to be the key
revenue contributor to the Group, generating a stable cash inflow
with a revenue increase of 19.3% to HK$339.9 million during the
year ended 31 December 2020.

I would like to take this opportunity to extend my heartfelt
gratitude to the Board, the management team and our colleagues
for their contributions and hard work to the development of
the Group. In particular, in the face of the current adversity, |
would like to express my sincere appreciation to all the colleagues
for their continuous professionalism and commitment to their
positions, facing the challenges together with joint efforts.

Chairman
Dr. LAM Shun Chiu Dennis JP
31 March 2021, Hong Kong

C-MER EYE CARE HOLDINGS LIMITED

R E
REZE2020F12A31HIEFE  AERE
B8 A699.58 B8 T A £ 20194
12A3MBIEFENSI62EESTEER
21.4% o

FA-AKEEETSHELZBERTH
FRABERY) TR AKE S A B RS
BE HPFAEERABORBELLD
R SRS W IR 23.5% °

BEGELIBHEABAZ - REZ2020
F1N2ANBULEFE AEEREENE
BREBBEAAEBRNEIERETR I
EXEBTFHRESAA ERFZERI193%E
3399B&E BT °

AANEHILEE MEFE EEEKK
RAFEBASHBENHE  BIHEER/LE
BMBERMELOEREE N - FRIZRRE
EACAAZBUEROBHERBRE BE
—ERFEXRERE TR KE D
it e

e
MIEE B4 (K- F#H+)
EFH 20213 A31H

FHBENBREZRERLQF



Management Discussion and Analysis

BUSINESS REVIEW
Overview

The outbreak of COVID-19 has negatively impacted the Group’s
operations in Hong Kong and Mainland China commencing in the
first half of 2020. Most of the Group’s clinics, day surgery centers
and hospitals have seen appointment cancellations and the
surgery centers and the hospitals in Mainland China were locked
down for up to 6 weeks in the first quarter of 2020. Moreover,
the second wave of COVID-19 outbreak in Beijing in June 2020
gave a further blow to our operation in Beijing. Though the impact
of COVID-19 remains dynamic, the Group’s witnessed promising
revenue improvement in the second of half of 2020 and recorded
an increase of revenue of 19.3% and 23.5% in Hong Kong and
Mainland China, respectively, for the year ended 31 December
2020.

We continue with our plan to expand our service network in the
Guangdong-Hong Kong-Macau Greater Bay Area (£ 788 X i
[% ) and other Mainland China regions. Our fifth and sixth eye
hospitals are located at Zhuhai and Baoan, Shenzhen, respectively.
In January 2020, the Group entered into an agreement to acquire
100% equity interest of an eye hospital in Zhuhai located at
Xiangzhou District (& Il [&) from an independent third party
and the completion took place on 8 August 2020 and started full
operations since December 2020. The clinic in Baoan, Shenzhen
has been upgraded to a full-size eye hospital in September 2020
with an increase of area from 1,600 square meters to 3,418
square meters with 4 operating theatres and 11 consultation
rooms.

Our seventh and eighth eye hospitals will be located at Huizhou
(M) and Guangzhou, respectively. Our eye hospital in Huizhou
has commenced operations in late March 2021. The Group
also entered into an agreement to acquire a property from an
independent third party located in the city center of Tianhe District
(X [&), Guangzhou, and the completion took place on 11
December 2020. The property will be used as the premises for our
new eye hospital in Guangzhou and is expected to commence
operations in the second half of 2021.

EEENmR DN

e e
BE

20204 ¥ FIEE 20195 & & AR m
SHAEBREBRFREAMMERESE
TEEXE -AEBXHFHZHM - BHEF
it R B AZHmATUETEL » P E
NE FiTP O RERN20200F5EE S
B RIESNE I - dE R 2020%6 A
BEE REE  SBRMARIERMER
HE—SFH - HR2019M L BIRBESNE
EMATHEE - EARKENR2020F T ¥
FHl=RRENE  BERTREAKE R
2020F 12 A31 H IEF E 5 Bl 815 Yz 18
12 19.3% 5% 23.5% °

BPNEEERTERESREE KT
B /A $b E At 3 [ A9 BR 7S AR 45 B9 R & o BT
MERANRBENBERBER D BIMREKE R
FYNEZ o 72020F 1 B - NEBET W
FUR—RBUE =T WBEBURKEE N
BH—HERMERAI100%EE  BER
2020F 8 H8 HFE A R &l - I 7R 20204F 12
AR E2EEE - NRNFINELTHNZE
R2020F 9 A A& A — MR ERE 2B
FERELEEPT - EmEAEMR 1,600 F 5 KEXE
3418 F 5K RAABMFWNER11HEEE

[
=
=R

FATEY -+ R F )\ R R EE B 6 2 B A
BMEEM - B PULARINOBERERE
K221 F3ARBAEE - REE NI L
AR — BB E = HWEMS R EMNK
AEMAOAYE - BER 2020412 A 11
HEERE -z MESBERMULAEM
RFTIR I ERT Y 5 - TEERAE R 2021 F T
FHRIREE -
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Management Discussion and Analysis
EEENWR DN

In Hong Kong, there are 2 new satellite clinics in Central and
Tsuen Wan, which commenced operations in September and
November 2020, respectively. The Group acquired the new
satellite clinic in Central from a reputable ophthalmologist with
revenue guarantee on a calendar year basis from the date after
closing for a term of four years, and the completion took place
on 16 September 2020. On a pro-rata basis, the ophthalmologist
met the revenue guarantee from the date after closing up to 31
December 2020.

For the year ended 31 December 2020, we generated 48.6%
(2019: 49.5%) of our revenue in Hong Kong and 51.4% (2019:
50.5%) of our revenue in Mainland China. Despite COVID-19, our
revenue had experienced a rapid growth during the year ended
31 December 2020, generating a total revenue of HK$699.5
million for the year ended 31 December 2020 (2019: HK$576.2
million), representing an increase of 21.4% from the year ended
31 December 2019. With the increasing demand of quality
medical services and the well-built network of our satellite clinics
in Hong Kong, the revenue of Hong Kong increased by 19.3%
to HK$339.9 million (2019: HK$285.0 million). In addition, the
revenue of Mainland China operations recorded an increase
of 23.5% in Hong Kong dollar terms during the year ended
31 December 2020 primarily as a result of the strong growth
in revenue of the eye hospitals in Kunming and Shanghai. The
depreciation of Renminbi (“RMB") has lowered our revenue
growth when reporting in Hong Kong dollar terms. In RMB terms,
our revenue in Mainland China increased by 24.6% from the year
ended 31 December 2019.

The total revenue from the hospitals in Futian and Baoan,
Shenzhen was stable and amounted to HK$221.8 million (2019:
HK$221.8 million) for the year ended 31 December 2020. In
RMB terms, the revenue increased by 0.9%. Our newly upgraded
hospital in Baoan, Shenzhen was catching up well with revenue
amounted to HK$34.3 million during the year ended 31 December
2020 (2019: HK$10.7 million), representing a promising increase
of 220.6% in Hong Kong dollar terms. In Renminbi, the revenue
increased by 222.1%.

C-MER EYE CARE HOLDINGS LIMITED

EEE MEADBMRPRREEENTH
EZHEDAIN2020F9 AR 11 BRAKE
B-hIRENFEHEZEREN —R2BRITE
BHRBEEWEMNS BEXS W
REKBHEZ ARG REFEEFE
M mRE - BEOSE MR 5E 712020
FOAIGHER -BEXNABMEZEHES
202012 A 318 » ZRBIEEBIZLHm
RUWEIRTE o

HE2020F12A31BIEFEE - #M9 5l
BB KA B A ZE 4 48.6% (2019 4F
49.5% ) }51.4% (20194 : 50.5% ) By It
moBEBBEE209MABMRAESEE &
E£2020F12A3MBIEFE &M=
KETIRREE B Z=2020F12A31H
IFEERAANE A 699.5 B 88T (20194
5762 B BB L)  WEE 2019412 A 31
BIEFEEERET21.4% - ENEZDEER
BRERKERENREMREENEED
FrfmmBTE  BARFIERIIZNE
339.9F/EHE T (20194 : 285.0 H&EBIT) °
AN - ELE2020F 12 A31BIEFE - A H
P 3 45 93 U 25 DA TURT 8% 15 23.5% 18 -
FEERERK SR ERMNKEERE
B WEBET2HRE - ARB(TARE]D
RESHRMANKEERBEATR - UAR
Bt BAFR R B A B IR A = 2019
FI12A3MBIEFERER246% °

HZE2020F12A31HIEFE - FYIEH
DEZERNBERDIET  B221888E
JC(20194F : 221 8 A&EEIL) - AAREEST
U 2518 100.9% ° B = 20204 12 A31 8 1
FE ROMRRNELZTOARNER
X¥E-EHEBSEE WHEMIEESET
(2019F 1 10.7E BB L) WB LT E
2206% ' S AEEE o LARBE T W5 1E
£2221% o

FHBENBREZRERLQF



Management Discussion and Analysis

With the second wave of COVID-19 outbreak in Beijing in
June 2020, the revenue of the eye hospital in Beijing, which
commenced business operations since January 2018, decreased
slightly by 5.0% in Hong Kong dollar terms and amounted to
HK$49.9 million (2019: HK$52.6 million). In RMB terms, the
revenue decreased by 4.2%. As a result, this hospital incurred a
net loss of HK$23.5 million during the year ended 31 December
2020 (2019: net loss of HK$13.0 million).

The two acquired eye hospitals (one in Kunming and one in
Shanghai) and the three satellite clinics in Shanghai commenced
full operations in June and November 2019, respectively, and
contributed HK$35.0 million and HK$50.8 million to the revenue
of the Group, respectively, during the year ended 31 December
2020. Operations at both eye hospitals are improving well from
the lockdowns since March 2020. The Group will continue to
seek opportunities by acquisition as this provides a faster way for
expansion.

FINANCIAL REVIEW
Revenue

We are an ophthalmic service provider in Hong Kong and
Mainland China. Our ophthalmologists/physicians are specialised
in the fields of cataract, glaucoma, strabismus and refractive
surgeries and external eye diseases. Our revenue is derived from
our fees charged to our clients on consultation and other medical
services, and surgeries as well as the sales of vision aid products,
including glasses and lens. The following table sets forth our
revenue for the years indicated as a percentage of total revenue:

EEENWmR DN

BEZ AL RA2020F6 A IR F —REE -
BH2018F 1 AR EEMIL AR ERDN
W g BAVE TRT 8R40 4 5.0% © B49.9 8 &

BIT(2019F 526 HEB L) - MARE
o WEFERAD42% c At ZEBRPNEE

2020F 12 A3 B I FEEEEEFR23.5
BEBIT(2019F : FEFHE13.0E8 84
JL) °

WM ERE St (—FERB - —F
EEB) R=—HUREENEEZ MDA
R2019F6 AR 1T AZEKALE #HE
2020F 12 AN BLEFESH R AL E U
HEB30EEAETRS08EEB T B
20203 A LAZK - iZ M AR B} B8 P 19 & 18
ERERFTEMNFZETELSME - WET
Lﬁ%i%%ﬁﬁﬁlﬁ%%m & AR EE
1 4 1\t S SR8

Bt %5 [0 B
e 2%

IR —FKUNEFE R AR IR
e - RMORBIEE " BEEREANE -
BHER - JEREAFMERRKBES -
BAKERERDIE B ERE K
FMAZFFKRROERANRBEER &
Em(MBEHERER) - Ti’%%ﬁiﬂﬁﬁﬁéﬁﬁ
N E R Was (R AR et

Year ended 31 December

HZ12A31ALFE

2020 2019 Change
2020 20194 &
HK$000 HK$'000 HK$'000
FET FET FET
Provision of ophthalmic services #2 tt BR £l AR #% 605,607 86.6 528,545 91.7 77,062 14.6
Sales of vision aid products HERNBE S 93,938 134 47,664 83 46,274 97.1

699,545 100.0 576,209 100.0 123,336 21.4

ANNUAL REPORT 2020 =& = B & £ 1 9
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Management Discussion and Analysis
EEENWR DN

Our revenue was generated from Hong Kong and Mainland
China. In Hong Kong, our service network included our two day
surgery centres and six satellite clinics. In Mainland China, our
eye hospitals are located in Shenzhen (Futian and Baoan), Beijing,
Shanghai, Zhuhai and Kunming. Three satellite eye clinics are in
different districts of Shanghai. The following table sets forth our
revenue according to geographical markets as a percentage of
total revenue:

B KEKEBFBERAM - BAESTE
R EE R EME B EFiH O RN E
BWEDH - BWAEANBORBERLNR
Y eALER) At - BF KEBRER -
“HRMEELHAOMELETRAME -
TREINRMBEIOAFIET IS 5 H W
s RN E A DL

Year ended 31 December
BZ12A31HILEE

2020

2020 &
HK$'000
FET

2019

20194
HK$'000
FET

HK$°000
FIET

Hong Kong BE 339,928 48.6 284,953 495 54,975 19.3
Mainland China it 359,617 51.4 291,256 505 68,361 235
699,545  100.0 576,209  100.0 123,336 214

Our total revenue during the year ended 31 December 2020
represented an increase of 21.4% as compared with our total
revenue during the year ended 31 December 2019. In addition
to the increase in the sales of visual aid products by 97.1%,
the increase was primarily driven by the increase in the revenue
generated from the provision of ophthalmic services to HK$605.6
million during the year ended 31 December 2020 from HK$528.5
million during the year ended 31 December 2019, representing
an increase of 14.6%, primarily attributable to the increase in
the number of surgeries performed by us and the number of our
ophthalmologists and physicians in Hong Kong and Mainland
China.

The revenue generated from our business operations in Hong
Kong accounted for 48.6% of our total revenue, decreased from
49.5% for the year ended 31 December 2019, primarily due to
the increase in revenue generated from our business operations
in Mainland China, which increased by 23.5% for the year ended
31 December 2020, which was at a faster pace than the revenue
growth in Hong Kong of 19.3%.

C-MER EYE CARE HOLDINGS LIMITED

RPN EEZ2020F 12831 BILFENE
WHREEHE2019F 12431 BILFENE
IR 21.4% ° Br 1R ) 8 B) 2 o 34 5 38
h97.1% 5N - K £ Bk BRI R LR
BEAMNKZBAEZ2019F12 8318 1k
FEMS528 5B T MEEE20207F
12A31HIEFERE0S.6E 88T iR
F146%  EZHRRBMETHFMNEE
REMAREBERANBORRIEEREEA
HIBINFTER »

BB BEBKEEENREERMBNK
FHH48.6% WAL E 2019412 A31 8 1t
FEMAS%EM TR TEZARESE
2020F 12 AN BIEFEAMERELEE
R SIS RATE C IR E23.5% F R
BHEB193% LR -

FHBENBREZRERLQF



Management Discussion and Analysis
EEENWR DT

Provision of ophthalmic services 1 HIR PR %

Our revenue generated from the provision of ophthalmic BFIRBRFERMBRBOHKETAED B
services may be broadly divided into two categories, namely (1) ME- MMz EMBERBEERQ)F
consultation and other medical service fees and (2) surgery fees. & - TRESMRFEILZERE D HU
The following table sets forth our revenue by categories for the m TR ERBRB A ERAREBE S
years indicated as a percentage of total revenue generated from

the provision of ophthalmic services:

Year ended 31 December
HEZ12A31HLEE
2020 2019

2020 F 20194
HK$'000 HK$'000 HK$'000
TFET FET FETT

Consultation and other vekEMER

medical service fees R &
- Hong Kong —&5 111,890 18.5 105,202 19.9 6,688 6.4
- Mainland China — A 86,581 143 94,245 17.8 (7,664) (8.1)
198,471 32.8 199,447 37.7 (976) (0.5)
Surgery fees FirE
—Hong Kong — &5 226,573 37.4 177,233 335 49,340 27.8
- Mainland China — A 180,563 29.8 151,865 287 28,698 18.9
407,136 67.2 329,098 62.3 78,038 23.7
Total KBET 605,607 100.0 528,545 100.0 77,062 14.6

The ophthalmic services provided by us focused on surgeries for RPIRENERBBETINEEARNE -
the treatment of not only cataract, glaucoma and strabismus, EHBERERNENFHNARARE - WHEER

but also eye diseases including corneal and vitreoretinal diseases. PEEBRSERBIERRE - —MBmE - HME
Generally speaking, ophthalmic services provided by us are HAORBRBEAERBPIME TN ETHMZ
outpatient or day- care procedures, performed under local S HMERERE - A - BEMEKR - 2

anaesthesia. Hence, unlike other hospitals, clinics or nursing FrESRER R TNTARNA=RE] -
homes, we are not constrained by bed capacity and do not focus MIEETARRMOERA L B2 T
on providing large inpatient facilities at our eye centres/hospitals IR R BF P 355 ©

or clinics.

ANNUAL REPORT 2020 —ZE_-_ZF &
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Management Discussion and Analysis

EEENWR DN

The following table sets forth the total surgery fees, the total
number of surgeries performed by us and the average fee per

surgery:

TR FMERRE RMAETHFME

B EHFMEFHER

Year ended 31 December

BZ12A31BLEE

2020 2019
2020 & 20194

For Hong Kong BB

Total surgery fee (in HK$'000) FirBg&E(TAT) 226,573 177,233 27.8
Number of surgeries performed by us  $ F#77H) F 178 B 7,205 5,316 355
Average surgery fee (HK$) FHFME (BT 31,447 33,340 5.7
For Mainland China it

Total surgery fee (in HK$'000) FirEHEE(TAT) 180,563 151,865 18.9
Number of surgeries performed by us FF#77H) F 17 & B 14,520 10,654 36.3
Average surgery fee (HK$) Y FirE (BT) 12,435 14,254 -12.8

EES BARFMEARVNES FB
FMB TF£57% 8 =20206 128311
HFEE AREERBIEE AZE M &
Firg B BFTIEM -

In Hong Kong, the average surgery fee decreased by 5.7% due
to the change of the type of surgery mix. The surgery volume
increased during the year ended 31 December 2020 as a result of
the increasing number of our Hong Kong ophthalmologists.

In Mainland China, the average surgery fee decreased by 12.8%
due to the change of the type of surgery mix and the depreciation
of RMB against the Hong Kong dollar during the year ended 31
December 2020. The number of surgeries increased by 36.3% to
14,520 during the year ended 31 December 2020 mainly due to
the strong growth in the number of patients contributed by the
eye hospitals in Kunming and Shanghai.

EAH ARFINESEANEH R AR
S ATLIE  BE2020012 A31HIEHF
EFYFME TFE12.8% ° 8 22020512
A3MBIEFEETHFMNEEIEIN36.3%
£145200  FEEHMREP R EEFRE
ERERMNEBEHERRYER -

HEV BB E m

BT REER DB E MR (WRE KR
F) R R o RPVEBNEE KA E
PR AR YL EM ) RE T 85 - L= 20204
12A3BLEEFEE  HFIKEHERNED
EmMKRE/BIBEEIT  REFIEMN
97.1% °

Sales of vision aid products

We also generate revenue from the sales of vision aid products
including glasses and lens. The sales were conducted by us
through the assessment of the optometrists employed by us
in Hong Kong and Mainland China. During the year ended 31
December 2020, our revenue generated from the sales of vision
aid products amounted to HK$93.9 million, representing an
increase of 97.1% from that of last year.
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Cost of revenue HE A
TREHNERMPRFIREE RS KA (A
BILARERRZE B DL HIR) (DT

The following table sets forth an analysis of our cost of revenue
for the years indicated, both in terms of Hong Kong dollars and as
a percentage of total revenue:

Year ended 31 December
BEZ1N2A3MABLEE

2020 2019
2020 F 20194
% to % to
HK$’000 revenue HK$'000 revenue HK$000
1 Wz iz
FEx Bt TFHET AS  TFET
Doctors’ consultation fees BEPe 139,456 19.9 111,065 19.3 28,391 25.6
Cost of inventories and FERFEMEA
consumables 163,761 23.4 121,143 21.0 42,618 35.2
Staff salaries and allowance 8 T ¥ & K EBL 101,806 146 78219 13.6 23,587 30.2
Depreciation of right-of-use ~ {F F#E & EITE
assets 49,317 7.0 37,122 6.4 12,195 32.9
Depreciation of property, M BE REETE
plant and equipment 33,527 4.8 24,050 4.2 9,477 39.4
Others ot 17,601 25 13,289 23 4312 324
Total 4t 505,468 72.3 384,888 66.8 120,580 313

Compared with the year ended 31 December 2020, there were
two new service locations that commenced full-year operations
to meet the increased demand of ophthalmic services, including
the eye hospitals in Kunming and Shanghai together with three
satellite clinics in Shanghai since March and September 2019,
respectively.

Accordingly, our cost of revenue increased by 31.3% from
HK$384.9 million for the year ended 31 December 2019 to
HK$505.5 million for the year 31 December 2020, primarily as
a result of (i) an increase in cost of inventories and consumables
of HK$42.6 million, (ii) an increase in doctors’ consultation fees
of HK$28.4 million, and (iii) an increase in staff salaries and
allowance of HK$23.6 million.

EEHZFE200F12A31BIEFEHR - A
R BRE RS B =R YA FE K - & E AR
BHRLEAZFES  BESHIBE2019F
SAKIAWEMERRE SRR ETER
EENZRHEEDA -

At - HPIEEXNAR BB E2019F12 A
31HIFFEM3849EE B THERK31.3%
ZEHE2020F 12 A31BILFERS055H
BT FERHROFEREMK AR
ma2eEdEBIT: (NBEZ2EMN2848
S8 R(iNE TH e L EIEN2368
BB e
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Gross profit and gross profit margin

The following table sets forth our gross profit and gross profit
margin according to geographical markets for the years indicated:

ERNRENR

TRESIRFRNFREFRIBETIHE S
GE I EIEE

Year ended 31 December
BE12A31BLLEE

2020 2019 Change
2020 F 20194
HK$000 GP % HK$'000 GP % HK$'000
FHT EFME TET  EAHE  FETL
Hong Kong BB 87,587 25.8 84,702 29.7 2,885 3.4
Mainland China R A 106,490 29.6 106,619 36.6 (129) (0.1)
194,077 27.7 191,321 33.2 2,756 1.4

The amount of gross profit during the year ended 31 December
2020 amounted to HK$194.1 million, representing an increase
of 1.4% from HK$191.3 million during the year ended 31
December 2019. Our gross profit margin was 27.7% during the
year ended 31 December 2020, as compared with 33.2% during
the year ended 31 December 2019. The gross profit margin for
our business operations in Mainland China recorded a decrease
t0 29.6% from 36.6% primarily due to the lower gross profit
margins in new hospitals in Shanghai and Kunming and the
adverse impact of COVID-19. The gross profit margin for our
business operations in Hong Kong also recorded a decrease from
29.7% 1o 25.8% primarily due to the adverse impact of COVID-19

during the year ended 31 December 2020.

Selling expenses

Our selling expenses increased by 50.9% from HK$46.3 million
for the year ended 31 December 2019 to HK$69.9 million for the
year ended 31 December 2020, primarily due to an increase in
promotional expenses in Mainland China. The amount of selling
expenses, as a percentage of our total revenue, increased from
8.0% for the year ended 31 December 2019 to 10.0% for the
year ended 31 December 2020. The fees paid to online platforms
represented the major component of our selling expenses.

Administrative expenses

Our total administrative expenses during the year ended 31
December 2020 amounted to HK$139.3 million and had an
increase of 41.5% as compared with HK$98.4 million during
the year ended 31 December 2019. The increase in our other
administrative expenses during the year was primarily driven by
the increase in our staff salaries and allowances and depreciation
of right-of-use assets as a result of business expansion.

C-MER EYE CARE HOLDINGS LIMITED

HZE202005 12 A31HEFENERN ¢
A1 1BEE T BREE2019F12A
3MTEIEEEMNI3AEEETER14%-
HE2020F12A3MHIEFENEFNERE
27.7%  MEE2019F 12831 B ILFE
5332% c B P B A EFEEEF
KEFB T B36.6% FEKE29.6% =
DEAREERERNTERNENER
& i E2019 5 AE RS EIFENTFF
EERH - EHZE2020F 12 A31HILEE - &
MHBESEBECEEF XIS THR - 8
29.7% N ¥ E258% * T EZ HMN20195
RIST AR S IB R T F 2 2P B

HEMX

BMEERYXAEE2019F128311
IFFERMA63EEBTEMS09%EHZE
2020 12 A31HIEFEME9.9FE T
FTERHRETEANHEEEBAATEM -
HERYSB|HEMBKEMNES L - /A
HE2019F 12 A31 B It £ E #8.0% A1
ZEHZE2020F12A31BIEFER10.0% °
SN TREFENERGETREMBEERX
RIREE S °

THAX
KPNEE2020F12 A31 B I FEWNT
BHAY A% A139388E T  REZE2019
F12A31BILFEMI8LE EBLIEM
415% MAFEEMITHASENEES
EHERERERENE THS MR
IRERAREETE -
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Other income

Our other income during the year ended 31 December 2020
increased to HK$12.9 million from HK$1.8 million during the year
ended 31 December 2019. The increase was primarily due to the
increase in government grants and rent concessions.

Other gains/(losses), net

Our other gains/(losses), net during the year ended 31 December
2020 amounted to HK$10.2 million and mainly consisted of
foreign exchange gains.

Finance (cost)/income, net

Our finance (cost)/income, net during the year ended 31
December 2020 amounted to HK$5.3 million and mainly consisted
of bank interest income netted off by interest expenses on leases.

Income tax expense

Our income tax expense during the year ended 31 December
2020 amounted to HK$10.9 million, representing a decrease by
22.5% from HK$14.1 million during the year ended 31 December
2019. The decrease was primarily due to the decrease of the profit
before tax in Mainland China.

(Loss)/profit for the year

As a result of the foregoing, our loss for the year ended 31
December 2020 amounted to HK$8.4 million (2019: profit of
HK$39.1 million), primarily due to adverse impact of COVID-19
and the losses of the new eye hospitals in Kunming and Shanghai
which were at their development stages.

If excluding the loss recorded by the eye hospital in Beijing
amounted to HK$23.5 million, the eye hospital in Baoan
amounted to HK$3.1 million, the hospital in Kunming amounted
to HK$9.3 million, the hospital in Zhuhai amounted to HK$5.7
million and the hospital and three clinics in Shanghai amounted to
HK$18.7 million, the “profit” or “net profit” of the Group for the
year ended 31 December 2020 would amount to HK$52.3 million.

Capital expenditure and commitments

For the year ended 31 December 2020, the Group incurred capital
expenditures of HK$337.4 million, primarily due to acquisition of
land use rights over the parcel of the land in Pingshan District,
Shenzhen, the premises for the new hospital in Guangzhou,
medical equipment and leasehold improvements.

BEEEFNWR DN

HA WA

BPMOEMBARBEZE2019F12 A31H
FFEEMISEE B T MEH Z=2020F
NANBIEEENI29EGEBTT - ARE
MEBRHEABITEB RASERIEIATE

Hip 2, (B518) B8

HZE2020F12A31BLEEE BN E
iz, (Fi8) FBAI102EEETT =
TR EIMNE -

B3 (BA) A FE

HZE2020F12A3MHIEEE - BANE
BFEX) /WA EEASIAES T T2
BREFRITHEWA - HHAENF B M AT
Y -

FREHRX

KPR EE202056012 831 B IEFEM AT
BHAZAI09BEE L KEE2019
FNANBLEFEN4IEEB TR
25% - FABLVEERANFTEAMA
B 56 A1 A1) BB A FTER ©

Fr(EE) RE

ER BT - BRPIREIE 2020512 A 31
BILFEMNEEA8AT &R T (20194 ¢
FIE391HEEBIIT) EEHMN20195 A
BRARESRBENTHEERERERER
VRN EIER TR R BB EE A S IEATER o

i bRt RIE R B S EE2358 8
BT EXRBEBRSESHNEE3IIEER
T RPEERSGSHEIBIZESEST KK
HERESNEES7TEEE LA EIFER
M=HZHEENERI1STEEST &
EEHZE2020F 12 A31 B IEFEMFIE]
Sk [FFHEIBAER2IEEET -

BEXRRMXRARE

HE2000F12A31BILEE  AEEE
HEEARMY337458E L TBHRKRE
TRINEE L & & 3 3R B £ FRE - B ET
ERnEs BEEXEMAEWERBIE -
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As at 31 December 2020, the Group had a total capital
commitment of approximately HK$7.0 million (2019: HK$188.7
million), mainly comprising the related contracts of capital
expenditure for medical equipment.

Borrowings

As at 31 December 2020, the Group had no borrowings.

Contingent liabilities

The Group had no material contingent liability as at 31 December
2020.

Pledge of assets

The Group had no pledge of assets as at 31 December 2020.

Financial instruments

Our major financial instruments include trade receivables, other
receivables excluding prepayments, cash and cash equivalents,
bank deposits, trade payables, other payables excluding non-
financial liabilities and lease liabilities. Our management manages
such exposure to ensure appropriate measures are implemented
on a timely and effective manner.

Gearing ratio

As at 31 December 2020, the gearing ratio is not applicable due
to net cash position (2019: same).

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and Mainland
China with most of the transactions settled in HK$ and RMB,
respectively. Foreign exchange rate risk arises when recognised
financial assets and liabilities are denominated in a currency that is
not the entity’s functional currency.

As at 31 December 2020, the financial assets and liabilities of our
subsidiaries in Hong Kong and Mainland China were primarily
denominated in HK$ and RMB, respectively. Currently, the Group
has not entered into agreements or purchased instruments to
hedge the Group’s foreign exchange rate risks. Any material
fluctuation in the exchange rates of HK$ or RMB may have an
impact on the operating results of the Group. The Group manages
foreign currency risk by closely monitoring the movement of the
foreign currency rates.

C-MER EYE CARE HOLDINGS LIMITED
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Cash flow and fair value interest rate risk

The Group’s income and operating cash flows are substantially
independent of changes in market interest rates. We do not
anticipate significant impact resulted from the reasonable possible
change in interest rates.

The Group’s fair value interest rate risk mainly arises from lease
liabilities at fixed interest rates.

Credit risk

Our credit risk mainly arises from trade receivables, deposits and
other receivables and cash and cash equivalents. The maximum
exposure to credit risk is represented by the carrying amount of
each financial asset in the consolidated statement of financial
position.

The credit risk of cash and cash equivalents are limited because
the counterparties are state-owned or reputable commercial banks
which are high-credit-quality financial institutions located in Hong
Kong or Mainland China.

We have a highly diversified source of patients, without any
single patient contributing material revenue. Moreover, some
of our revenue is settled by reputable commercial companies
and local government on behalf of patients. We have controls
to closely monitor the patients’ billing and payment status by
communication with commercial companies and local government
to minimise the credit risk.

Employees and remuneration policies

As at 31 December 2020, the Group employed a total of 1,058
employees (2019: 851). The increase in the number of employees
was mainly due to the increase in the scale of the Group's
business.

The Group ensures that its remuneration packages are
comprehensive and competitive from time to time. Employees
are remunerated with a fixed monthly income plus annual
performance related bonus. Share options are granted to selected
employees to reward their contributions under the share option
scheme of the Company, details of which will be set forth in the
Company’s 2020 annual report. The Group also sponsors selected
employees to attend external training courses that suit the needs
of the Group’s business.

BEEEFNWR DN
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Events after the date of statement of financial
position

On 9 February 2021, the Group acquired 90% equity interest
of Health Hope International Medical Laboratory Limited from
Dr. LAM Shun Chiu Dennis and Ms. LI Xiaoting, directors of the
Company, at a total consideration of HK$9,000,000 in cash for
the development of medical laboratory business. Health Hope
International Medical Laboratory Limited has been accredited by
the Hong Kong Laboratory Accreditation Scheme (HOKLAS) of the
Hong Kong Accreditation Service (HKAS) and is a local COVID-19
nucleic acid testing institution recognised by the Hong Kong
government.

On 10 February 2021, the Group entered into an agreement
to acquire 60% equity interest of CAD/CAM Restorative Dental
Centre Limited, which is principally engaged in the provision of
dental services at Causeway Bay, Hong Kong, at a consideration
of HK$13,123,000 of which HK$6,216,000 to be settled in cash
and the remaining HK$6,907,000 to be settled by allotment of
1,137,235 shares of the Company. Up to date of this annual
report, the acquisition has not been completed.

OUTLOOK AND STRATEGIES

The implementation of the favorable policies to the medical
industry in Mainland China, the development of the Guangdong-
Hong Kong-Macau Greater Bay Area (B &8 K& [&) and the
increasing urbanisation and living standards of the middle-
class population in Mainland China are expected to stimulate
the demand for high-quality ophthalmic services. The Group is
prepared to exploit the business opportunity by implementing the
following strategies:

o establish or acquire eye hospitals, eye centre and clinics in
Hong Kong and selected Mainland China cities including
cities in Eastern China, Southwest or Central China and the
Guangdong- Hong Kong-Macau Greater Bay Area;

o establish or acquire dental clinics and other medical clinics in

Hong Kong;
o improve our operational capacity and service capability; and
o identify suitable strategic partners for collaboration.

C-MER EYE CARE HOLDINGS LIMITED
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LIQUIDITY AND CAPITAL RESOURCES

Our liquidity requirements are primarily used to satisfy to our
working capital needs for our business operations. Our principal
sources of liquidity are cash generated from our business
operations and our bank deposits. As at 31 December 2020, we
had cash and cash equivalents of HK$553.9 million.

The current ratio (calculated as current assets over current
liabilities) was 4.01 times as at 31 December 2020 compared with
4.48 times as at 31 December 2019.

Net cash generated from operating activities was HK$109.6 million
during the year ended 31 December 2020 (2019: HK$136.8
million). The decrease was mainly attributed to decrease in cash
generated from operations during the year ended 31 December
2020.

Net cash used in investing activities amounted to HK$164.0
million during the year ended 31 December 2020 as compared to
HK$259.4 million during the year ended 31 December 2019. The
Group invested approximately HK$50.2 million for acquisitions of
subsidiaries, net of cash acquired and approximately HK$187.4
million for acquisition of land use right.

During the year ended 31 December 2020, net cash generated
from financing activities amounted to HK$322.9 million, as
compared to net cash used in financing activities amounted to
HK$66.6 million during the year ended 31 December 2019. The
cash generated from financing activities for the year ended 31
December 2020 was mainly from the proceeds from issuance of
shares amounted to HK$398.5 million.

BEEEFNWR DN
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SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

On 31 January 2020, the Group acquired 513 ordinary shares
(representing approximately 5.0% of the issued share capital as
enlarged by the allotment and issue of such ordinary shares) in
Avalon Global Holdings Limited from an independent third party
for a consideration of HK$37,097,000, of which HK$19,437,000
settled in cash and allotment of 3,864,314 shares of the Company
(equivalent to HK$17,660,000).

On 28 August 2020, Hong Kong (International) Eye Care Group
Limited, a wholly-owned subsidiary of the Company and Dr.
Cheung Ming Kuen (“Dr. Cheung”) entered into a purchase
agreement, pursuant to which Hong Kong (International) Eye Care
Group Limited conditionally agreed to acquire, and Dr. Cheung
conditionally agreed to sell, the medical and related services in
the specialty of ophthalmology operated by Dr. Cheung and the
assets related to the practice of Dr. Cheung at the consideration
of HK$26,745,000. The said consideration was satisfied partly by
cash and partly by the allotment and issue of the Shares by the
Company to Dr. Cheung at HK$6.135 per Share.

For the year ended 31 December 2020, save as disclosed in note
37 to the consolidated financial statement and the acquisitions as
mentioned above in “Financial Review — Capital expenditure and
commitments” in this report, the Group did not have any other
significant investments, acquisitions or disposals.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed (the “Listing”) on the
Stock Exchange since 15 January 2019 (the “Listing Date”), and
the net proceeds from the global offering (the “Global Offering”)
amounted to HK$609.8 million.

During the year ended 31 December 2020, net proceeds in the
amount of approximately HK$184.8 million were used, consisting
of (1) HK$7.5 million for the final payment of the acquisition of
an eye hospital and three clinics in Shanghai, and (2) a total of
HK$177.3 million being applied towards the payment for the
acquisition of land use rights in Shenzhen and the premises in
Guangzhou, which will be used for the establishment of the new
eye hospitals in Shenzhen and Guangzhou, respectively.
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Set out below is the intended use of proceeds as set out in the
prospectus of the Company dated 29 December 2017 (the
"Prospectus”), utilised amount and unutilised amount of net

proceeds as at 31 December 2020.

Use of net proceeds
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ARABIHEA2017F12 A28 BRE
B ([BRER]) TEMATERERTE AR
P8R IB S E N 202012 A1 B E &)
RAeELASHESEIIDOT -

Amount
remaining

Net Amount
proceeds

utilised

oEA
x|
HK$000
FET

& %8
R
HK$ 000
T

Fere @
HK$'000
TR

Mainland China cities Rt R R 42.5% 259,200 (123,679) 135,521
For establishing three eye hospitals FARATE AR B A2 T S T

in selected Mainland China cities R =FRR R 40.4% 246,400 (246,400) -
For establishing two satellite clinics BARERIE L MEEE

in Shenzhen B2 4.2% 25,600 (10,000) 15,600
For upgrading our medical equipment R EE B IR B Nt F

and enhancing our information REERRERERE

technology system in Hong Kong RHZ R 5t

and Mainland China 8.5% 51,800 (51,800) -
For our working capital and general ~ F{EREE & h—M %

corporate purpose A% 4.4% 26,800 (26,800) -
Total Y 100.0% 609,800 (458,679) 151,121

The Directors are reviewing the business opportunities available
to the Group from time to time for the purpose of using the net
proceeds for the purposes stated in the Prospectus. The Directors
do not anticipate that there will be any change to the proposed
use of the net proceeds for the amount remaining unused from
the Global Offering from that disclosed in the Prospectus. The
Directors expect that the amount remaining will be used on or
before 31 December 2021.

EFETRBFEAESENEE B
BRBFEAEBRERMLAR - EF
Tt BRERMBEEEIREEMSRKIEA
FENADARNGSENRERARTEZS
FREE - EFTRE - Fer AR 2021
F12A3MHKZAIESE -
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EEENWR DN

CHANGE IN USE OF PROCEEDS FROM THE
SUBSCRIPTION

In order to strengthen the financial position of the Group and
provide working capital for the Group and/or possible acquisition
and/or establish eye hospital(s) in the PRC, on 19 June 2020, the
Company entered into a placing agreement with C-MER Group
Limited (the “Seller”) and the Hong Kong and Shanghai Banking
Corporation Limited, as the placing agent, in respect of the
placing of an aggregate amount of 68,000,000 existing ordinary
shares of the Company (the “Placing Shares”) at the price of
HK$5.80 per Placing Share to not less than six independent
professional, institutional and/or individual investors (the
“Placing”). To the best of the knowledge, information and belief
of the Directors, having made all reasonable enquiries, the places
and their respective ultimate beneficial owners were independent
of and not connected with the Company and its connected
persons or any of its respective associates. The aggregate nominal
or par value of the Placing Shares is HK$6,800,000, and the
closing price of the Company as stated in the daily quotation
sheet issued by the Stock Exchange on 19 June 2020, being the
date of the placing agreement, was HK$6.28 per Placing Share.
The Seller then subscribed (the “Subscription”) for 68,000,000
Shares (the “Subscription Shares”) that were subsequently issued
by the Company at the placing price of HK$5.80 per Placing Share
(collectively, “the Placing and the Subscription”). The Placing and
the Subscription was completed on 23 June 2020 and 30 June
2020, respectively. The net subscription price (after deduction of
the expenses incurred by the Seller in relation to the Placing and
the Subscription) of each Subscription Share was approximately
HK$5.70. The net proceeds from the Subscription (after
deducting relevant expenses borne or incurred by the Company)
were approximately HK$387.6 million. To capture potential
acquisition opportunities of medical and dental clinics, which
may complement the Group’s existing practice areas, the Board
has resolved to expand the use of the net proceeds from the
Subscription towards possible acquisition(s) and/or establishment
of dental clinics and other medical clinics in Hong Kong, the
acquisition(s) and/or establishment of eye hospital(s) in Mainland
China and/or as working capital for the Group. The table below
sets out the planned applications of the net proceeds and their
actual usage up to 31 December 2020:

C-MER EYE CARE HOLDINGS LIMITED
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Percentage
RGIE
net proceeds

Planned
applications

EFBRE
RERZ Bt
Use of proceeds HK$000
FERERE F
For possible acquisition(s) AR TRREBWER,/ 387,600 100%
and/or establishment of FRITRDAR
dental clinics and EBBEDH NP
other medical clinics in RBER,/ SRR
Hong Kong, the HBRER/ AfEAEAE
acquisition(s) and/or MEEES

establishment of eye
hospital(s) in Mainland
China and/or as working
capital for the Group

Note:

(1) The expected timeline for utilising the remaining proceeds is based
on the best estimation of the future market conditions made by the
Group. It will be subject to change based on the current and future
development of market conditions.

Save as mentioned above, the Directors expect that the net
proceeds from the Subscription will be used in accordance with
that disclosed in the announcement of the Company dated 19
June 2020.

EEENWE DN

Expected
Unutilised  timeline for
Actual usage net proceeds  utilising the
upto Net proceeds as at remaining
31 December brought 31 December unutilised
2020 forward 2020 net proceeds!"
1 2020F
gz 12A318H BAKT
2020% ABA  ABDARS
12A318 8 FERS FERE  HEREN
ERR% REFE RE  BEBERO
HK$'000 HK$000 HK$000
- 387,600 387,600 By the end of
2022
W2 FE

(1) BRB TS RN B A RS AR
S BT SRR TSR B TR «
B 4 AT SRR 80 B AT SRR B R
M2 -

BREXFBEESN EFEH BBEFA

FriS s B/ F 5B IR A A R H #142020 F
69BN AEMEENARBA -
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EE  SREEEBRATIMENEE

EXECUTIVE DIRECTORS

Dr. LAM Shun Chiu Dennis JP (# )i 8 8 4 ), aged 61, is the
Chairman of the Board and our Chief Executive Officer and our
executive Director. Dr. Dennis LAM is also a director of certain
subsidiaries of the Company. Dr. Dennis LAM is our founder
and has been leading our business growth over five years. Dr.
Dennis LAM obtained a Bachelor of Medicine and Bachelor of
Surgery from the University of Hong Kong in November 1984.
Dr. Dennis LAM has become a Fellow of The Royal College of
Surgeons of Edinburgh since 1988, Fellow of The Royal College
of Ophthalmologists since 1990 and a Fellow of The College of
Ophthalmologists of Hong Kong since 1994. Dr. Dennis LAM
obtained the Doctor of Medicine degree from The Chinese
University of Hong Kong in 2003. Dr. Dennis LAM has been a
registered medical practitioner in Hong Kong since 1984, and a
Fellow of the Hong Kong Academy of Medicine in the speciality of
ophthalmology since 1998.

Dr. Dennis LAM is the Past President of the Asia-Pacific Academy
of Ophthalmology (APAO) and the Asia-Pacific Vitreo-Retina
Society (APVRS), and the Editor-in-Chief of the Asia-Pacific Journal
of Ophthalmology (APJO). Dr. Dennis LAM is a Chair of the
Academia Ophthalmologica Internationalis (AQI), a member of the
board of trustee of the International Council of Ophthalmology
(ICO), an International Council representative of the International
Society of Refractive Surgery (ISRS), and a member of the Board
of Governors of World Glaucoma Association (WGA). Dr. Dennis
LAM was the Associate Dean (External Affairs) of the Faculty of
Medicine, The Chinese University of Hong Kong from 2004 to
2009. Dr. Dennis LAM was also the Chairman of the Department
of Ophthalmology & Visual Sciences, The Chinese University of
Hong Kong for 13 years (from 1998 to 2011). Over the years,
a number of awards have been bestowed to Dr. Dennis LAM,
including: “Ten Outstanding Young Persons” "awarded by
the Hong Kong Junior Chamber of Commerce in 1994; “Ten
Outstanding Young Persons of the World” awarded by the Junior
Chamber International in 1995, “Young Leader of Hong Kong”
in 1998, "World Economic Forum’s Hundred Global Leader for
Tomorrow” in 2000, “Hong Kong Humanity Award” in 2007,
the “Educator Award” of Asia-Pacific Association of Cataract
& Refractive Surgeons in 2005, the prestigious “Golden Apple
Award” for the Best Clinical Teacher in the Asia-Pacific region
issued by the International Council of Ophthalmology in 2011,
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S

“Jose Rizal Medal” (the highest achievement and contribution
award by APAO), “De Ocampo Lecture Award” for excellence
in ophthalmology awarded by APAO in 2003, on the “Top 100
Power List” of The Ophthalmologist in 2014, 2016, 2018 and
2020. Dr. Dennis LAM has been appointed as a “Justice of Peace”
in Hong Kong since 2004. Dr. Dennis LAM has been serving as
Deputy of the National People’s Congress of China since 2008.

Dr. Dennis LAM is the spouse of Ms. LI Xiaoting, an executive
Director and the son-in-law of Mr. LI Chunshan, an executive
Director. Dr. Dennis LAM has not held any directorship in other
listed public companies in the last three years.

Ms. LI Xiaoting (ZH &z L), aged 42, is our executive Director
since June 2017. Ms. LI is also a director of certain subsidiaries
of the Company. Ms. LI is a member of the remuneration
committee of the Company. Ms. LI obtained a Bachelor of
Tourism Management from Shenyang University in China in July
2001 and a Postgraduate Diploma in Business and Administration
in Management from Massey University in New Zealand in 2004.
Ms. LI was the project coordinator and executive officer Il at The
Chinese University of Hong Kong from 2005 to 2007 and from
2007 to 2009, respectively. Ms. LI has been the general manager
of our eye centre in Hong Kong since January 2012 and the
general manager of the Shenzhen C-MER Hospital since March
2013.

Ms. Ll is the spouse of Dr. Dennis LAM, an executive Director, and
the daughter of Mr. LI Chunshan, an executive Director, Ms LI has
not held any directorship in other listed public companies in the
last three years.
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EE SAEEERQTAUENERE

Dr. LEE Yau Wing Vincent (ZH % 8 4) , aged 52, is our
executive Director. Dr. LEE has been practicing for us since
January 2012 and is our Head of Hong Kong Operation. Dr. LEE
obtained a Bachelor of Medicine and Bachelor of Surgery from
the Chinese University of Hong Kong in December 1993. Dr.
LEE completed the Postgraduate Diploma in Epidemiology and
Biostatistics in 2008 and was awarded a Master of Science degree
in Epidemiology and Biostatistics in 2009 all from the Chinese
University of Hong Kong. Dr. LEE has been a registered medical
practitioner in Hong Kong since 1994.

Dr. LEE has been a Fellow of Royal College of Surgeons of
Edinburgh since 1998, Fellow of College of Ophthalmologists of
Hong Kong since 1998, a Fellow of College of Surgeons of Hong
Kong since 1998 and a Fellow of the Hong Kong Academy of
Medicine in the specialty of ophthalmology since 2002.

Dr. LEE was the President of the Hong Kong Ophthalmological
Society (“HKOS"). Dr. LEE was the Chief Editor of the Newsletter
of the HKOS called Eye Opener. Dr. LEE was elected as the
regional secretary of Hong Kong and has represented Hong Kong
in the Asia-Pacific Academy of Ophthalmology. Dr. LEE holds
two ophthalmic patents as an inventor. He was awarded “Ten
Outstanding Young Person of Hong Kong” in 2009.

Prior to joining us, Dr. LEE was the Honorary Clinical Assistant
Professor (from 2003 to 2007) and later the Honorary Clinical
Associate Professor since March 2011 in the Department of
Ophthalmology and Visual Sciences, Faculty of Medicine, The
Chinese University of Hong Kong. Dr. LEE was the Assistant
Professor, the Department of Ophthalmology and Visual Sciences,
Faculty of Medicine, The Chinese University of Hong Kong,
the Visiting Professor, Shantou University Medical College and
the Consultant, the Department of Ophthalmology and Visual
Sciences, New Territories East Cluster, Hospital Authority.

Dr. LEE has no relationship with any Directors, senior management
or substantial shareholders (as defined in the Listing Rules) or
controlling shareholders (as defined in the Listing Rules) of the
Company.

Save as disclosed above, Dr. LEE does not hold any other positions
with the Company or other members of the Group.

Dr. LEE has not held any directorship in other listed public
companies in the last three years.
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Mr. LI Chunshan (Z & 1L 5% 4 ), aged 69, is our executive
Director since June 2017. Mr. Ll is also a director of certain
subsidiaries of the Company. Mr. LI graduated from the
fundamental course specialty of Liaoning University for party
and governmental cadre in April 1986. In 1998, he obtained
the qualification certificate of land appraiser and first prize for
Progress in Science and Technology in the Information System
of Urban Cadastral Management from Land Administration of
Liaoning Province. In 2008, he was conferred the title of Labour
Model by People’s Government of Shenyang.

Mr. LI served in the Chinese army between 1969 and 1996. Mr.
LI was awarded Lieutenant Colonel in 1988. Since retirement
from the military service in 1993, Mr. LI had worked at different
departments and agencies of the Chinese government, including
Assistant to the Head and Deputy Head of the People’s Armed
Forces of Huanggu District, Shenyang (1993-1996), Deputy
Director of the Construction Committee of Huanggu District,
Shenyang City (1996-2002), Deputy Secretary to the Party
Committee of Lingbei Street, Huanggu District, Shenyang City
(2002-2003), Deputy Director General of Property Bureau of
Huanggu District, Shenyang City (2003-2006) and Secretary of
the Party Committee of Culture, Sports Broadcast, Television
and News Publishing Bureau of Huanggu District, Shenyang City
(2006-2011). He retired from the public services since May 2011
and joined Shenzhen C-MER Hospital in October 2012.

Mr. LI is the father of Ms. LI Xiaoting, an executive Director, and
the father-in-law of Dr. Dennis LAM, an executive Director, and
the spouse of Ms. CAO Yuerong, one of the grantees of the Pre-
IPO share option scheme adopted by the Company.

Mr. LI has not held any directorship in other listed public
companies in the last three years.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. LI Kwok Tung Donald SBS OSt/ JP (ZEI#RE 4 ), aged 66, is
our independent non-executive Director since December 2017. Dr.
Ll is a member of the audit committee of the Company. Dr Ll is a
specialist in Family Medicine in private practice in Hong Kong. Dr.
Ll is the President of the World Organisation of Family Physicians
(WONCA), the Past President of the Hong Kong Academy of
Medicine and the Chairman of the Governing Board of Hong Kong
Jockey Club Disaster Preparedness and Response Institute. Dr. LI
is also the Censor of the Hong Kong College of Family Physicians.
Dr LI graduated with his first Bachelor of Arts degree from Cornell
University, USA, in 1975 followed by his study of medicine and
obtained the Bachelor of Medicine and Bachelor of Surgery from
The University of Hong Kong in 1980. Dr. Ll is a Fellow of The
Hong Kong College of General Practitioners, Fellow of the Hong
Kong Academy of Medicine, Honorary Fellow of the College of
Dental Surgeons of Hong Kong, Honorary Fellow of the Royal
Australian College of General Practitioners, Honorary Fellow of
the Hong Kong College of Family Physicians, Fellow of the Faculty
of Public Health of the Royal College of Physicians of the United
Kingdom, Honorary Fellow of the Academy of Family Physicians of
Malaysia, Registered Mainland China Medical Practitioner, Fellow
of the American College of Physicians, Honorary Fellow of the
Royal College of Physicians of Thailand, Fellow of the Academy
of Medicine, Singapore, Honorary Fellow of the Royal College
of Physicians of Ireland, Honorary Fellow of the Royal College of
General Practitioners.

Dr. LI served as Member of Council of Cornell University. Dr. Ll is
Clinical Professor (Honorary) in Family Medicine in the Jockey Club
School of Public Health and Primary Care of the Chinese University
of Hong Kong; Honorary Professor in the Li Ka Shing Faculty of
Medicine of the University of Hong Kong; Advisor Professor of
Shanghai Medical College, Fudan University, China; Vice Chairman
of Cross-Straits Medicine Exchange Association; Special Advisor
of the Physicians’ Education and Training in General Practice
Committee of the Chinese Medical Physician Association.

Dr LI is the Director of the Hong Kong St. John Ambulance
Association. Dr. LI is the Director of Bauhinia Foundation Research
Centre and also the Chairman of the board of directors of the
Hong Kong Sheng Kung Hui Welfare Council Limited. Dr. LI is
the Honorary Steward of the Hong Kong Jockey Club. Dr. Ll is
the Adjunct Associate Professor of the Faculty of Health Science
of Macau University of Science and Technology. Dr. LI is the
Honorary Adviser of the Award Scheme of The Hong Kong
Award for Young People. Dr. Ll is also a member of the Steering
Committee on Primary Healthcare Development of Food and
Health Bureau and member of the Chief Executive’s Council of
Advisers on Innovation and Strategic Development of the Hong
Kong Government.
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Dr. LI has been appointed as an independent non-executive
director of UMP Healthcare Holdings Limited, a company listed on
Stock Exchange with the stock code: 00722, since 6 November
2015, Sino Biopharmaceutical Limited, a company listed on Stock
Exchange with the stock code: 1177, since 31 December 2020
and New Horizon Health Limited, a company listed on Stock
Exchange with the stock code: 6606, since 5 February 2021. Save
as disclosed above, Dr. LI is not and has not been a director of any
other listed company in Hong Kong and overseas in the past three
years.

Mr. MA Andrew Chiu Cheung (5 M8 # % %), aged 79, is our
independent non-executive Director since December 2017. Mr.
MA is the chairperson of the audit committee and a member of
the nomination committee of the Company.

Mr. MA holds a Bachelor’s degree in Economics from The London
School of Economics and Political Science (The University of
London). Mr. MA is the Fellow Member of each of the Institute
of Chartered Accountants in England & Wales, the Hong Kong
Institute of Certified Public Accountants, The Taxation Institute
of Hong Kong, The Hong Kong Institute of Directors and a full
member of The Hong Kong Management Association.

Mr. MA has over 40 years of experience in accounting, auditing
and finance. Mr. MA is a director of Mayee Management Limited
and director of Chong Hing Insurance Company Limited. He is
the founder and former director of AMA CPA Limited (formerly
known as Andrew Ma DFK (CPA) Ltd).

Mr. MA is also an independent non-executive director of China
Resources Power Holdings Company Limited (Stock code: 00836),
Chong Hing Bank Limited (Stock code: 01111), Asiaray Media
Group Limited (Stock code: 01993), and S.A.l. Leisure Group
Company Limited (Stock code : 1832) all of which are listed on
the main board of the Stock Exchange. Mr. MA retired as an
independent non-executive director of Asia Financial Holdings Ltd.
(Stock code: 00662) on 23 May 2019 and C.P. Pokphand Co. Ltd.
(Stock code: 00043) on 5 June 2020.

Mr. MA has no relationship with any Directors, senior
management or substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company.

Save as disclosed above, Mr. MA does not hold any other positions
with the Company or other members of the Group.

Save as disclosed above, Mr. MA has not held any directorship in
other listed public companies in the last three years.
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Mr. CHAN Chi Leong (R & = £ &), aged 73, is our
independent non-executive Director since December 2017. Mr.
Chan is the chairperson of the remuneration committee and a
member of the nomination committee of the Company.

Mr. CHAN obtained a Bachelor in Economics from the University
of Warwick, United Kingdom in 1971 and a MBA degree from the
City University of London in 1973. Mr. CHAN is the Founder and
Chairman of the Group of companies of Primasia (the “Primasia
Group”), which is in the business of investment, research and
consultancy, securities brokerage and so on. Mr. CHAN has
been the Chairman of Asian Securities Analysts Federation in
1986-1988. Mr. CHAN is also the Founder of Taiwan Sotheby’s
International Realty Company Limited. Mr. CHAN Chi Leong is a
licensed person under the Securities and Futures Ordinance (the
“SFO") permitted to engaged in type 1 (dealing in securities), type
4 (advising on securities), type 5 (advising on futures contracts)
and type 9 (asset management) reqgulated activities (as defined in
the SFO).

Prior to founding the Primasia Group, Mr. CHAN worked in
Bankers Trust from 1988-1990, and he served as General
Manager of Kwang Hua Securities Investment Trust in Taipei from
1986-1987, Executive Director in charge of sales and trading
of Hoare Govett Asia Limited from 1980-1987 and Manager of
Investment Banking Department of Deutsche Bank, Hong Kong
Branch in 1978-1980.

Mr. CHAN has no relationship with any Directors, senior
management or substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company.

Save as disclosed above, Mr. CHAN does not hold any other
positions with the Company or other members of the Group.

Save as disclosed above, Mr. CHAN has not held any directorship
in other listed public companies in the last three years.
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Ms. BENTLEY Annie Liang (R Z € 2 t), aged 72, is our
independent non-executive Director since December 2017. Ms.
BENTLEY is a member of the audit committee of the Company. Ms
Annie Liang BENTLEY is the founder of Bentley Communications
and a pioneer of the branding, corporate and marketing
communications profession in Hong Kong.

Ms. BENTLEY holds a bachelor of arts degree in English Literature
and Chinese Translation (1971) from the University of Hong
Kong, an advanced certificate in Education from the University
of Oxford (1976) and a master’s degree in Buddhist Studies from
the University of Hong Kong (2010). Ms. BENTLEY was made an
Honorary Fellow of the University of Hong Kong in 2013.

Ms. BENTLEY began her career in educational publishing for
Oxford University Press working on their ESL books and the Oxford
English Chinese dictionary.

In 1981, she joined the public relations industry working for a
financial services banking and securities group in Hong Kong.
In 1987, she established her consultancy in partnership with
Omnicom, one of the world’s largest public relations and
advertising conglomerate, and grew Bentley Communications
to be one of Hong Kong’s reputable communications agencies
with coverage in Singapore, Beijing, Shanghai and Guangzhou by
2007.

Ms. BENTLEY is Chairman of Robert Black College HKU. She is
a trustee of the China Oxford Scholarship Fund, board member
of Action for Epilepsy, Heifer International (Hong Kong) and
committee member of the Boys and Girls Clubs Association of
Hong Kong.

Ms. BENTLEY has been a member of the Hospital Governing
Committee of the Prince of Wales Hospital, and has served on the
Executive Committee of Project Vision since the inception of the
charity in 2006.

Ms. BENTLEY has no relationship with any Directors, senior
management or substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company.

Save as disclosed above, Ms. BENTLEY does not hold any other
positions with the Company or other members of the Group.

Save as disclosed above, Ms. BENTLEY has not held any
directorship in other listed public companies in the last three years.
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Dr. Rex AUYEUNG Pak-kuen JP, aged 68, is our independent
non-executive Director since November 2020. He is currently
the chairman and non-executive director of MTR Corporation
Limited (stock code: 0066), an independent non-executive
director of China Construction Bank (Asia) Corporation Limited
and an advisor to Nippon Life Asia Pacific (Regional HQ) Pte. Ltd
(a company incorporated in Singapore). Dr. AUYEUNG has over
40 years of experience in the insurance industry in Canada and
Hong Kong. Dr. AUYEUNG was Chairman — Asia of the Principal
Financial Group Inc. ("PFG"), a Fortune 500 company, responsible
for PFG’s overall businesses in Asia. During his time with PFG, Dr.
AUYEUNG represented PFG and its member companies across
Asia in building and expanding PFG’s relationship with clients, joint
venture partners and strategic investors, and assisting in business
development across all products lines of PFG. Dr. AUYEUNG also
actively serves the public sector and is currently an observer of the
Independent Police Complaints Council Observers Scheme, and
a member of the Board of Directors of the Investor and Financial
Education Council under the Securities and Futures Commission.
In addition, he is a board member of Bo Charity Foundation
(Food Angel) and a convenor of the Advisory Committee of the
Jockey Club Community eHealth Care Project. Dr. AUYEUNG
was previously the chairman of Hong Kong Strategy for
Financial Literacy Sub-committee on Stakeholder Coordination
and Collaboration and a member of the Independent Review
Committee on Hong Kong’s Franchised Bus Service. Dr. AUYEUNG
holds a Bachelor of Environmental Studies (Urban and Regional
Planning) Honours Degree from the University of Waterloo,
Canada. He was awarded an Honorary Fellowship by the City
University of Hong Kong in 2013 and conferred a Doctor of
Business Administration, honoris causa, by Lingnan University in
2020. Dr Auyeung was appointed a Justice of the Peace in 2018.

Dr. AUYEUNG has no relationship with any Directors, senior
management or substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company.

Save as disclosed above, Dr. AUYEUNG does not hold any other
positions with the Company or other members of the Group.

Save as disclosed above, Dr. AUYEUNG has not held any
directorship in other listed public companies in the last three years.
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Mr. IP Shu Kwan Stephen GBS JP, aged 69, is our independent
non-executive Director since November 2020. Mr. IP graduated
from the University of Hong Kong with a degree in social
sciences in 1973 and completed the Program for Management
Development of the Harvard Business School in 1986. Mr. IP
joined the Hong Kong Government in November 1973 and was
promoted to the rank of Director of Bureau in April 1997. He
worked in the Hong Kong Government as a Principal Official
from July 1997 to June 2007. Senior positions held by Mr. IP in
the past include Commissioner of Insurance, Commissioner for
Labour, Secretary for Economic Services and Secretary for Financial
Services. Mr. IP took up the position of Secretary for Economic
Development and Labour in July 2002. His portfolio in respect of
economic development covered air and sea transport, logistics
development, tourism, energy, postal services, meteorological
services, competition and consumer protection. He was also
responsible for labour policies including matters relating to
employment services, labour relations and employees rights.

In his capacity as Secretary for Economic Development and
Labour, Mr. IP was a member of the Hong Kong Airport Authority
Board, the Mandatory Provident Fund Authority Board, the
Hong Kong International Theme Parks Company Board as well
as the Chairman of the Logistics Development Council, Port
Development Board, Maritime Industry Council and Aviation
Development Advisory Committee. Mr. IP retired from the Hong
Kong Government in July 2007. Mr. IP received the Gold Bauhinia
Star award from the Hong Kong Government in 2001, and
is an unofficial Justice of the Peace since 2007. Mr. IP was an
independent nonexecutive director of Synergis Holdings Limited
(stock code: 2340) from September 2008 to December 2017. Mr.
IP has been appointed as an independent non-executive director
of six listed companies on the main board of the Stock Exchange,
namely, China Resources Cement Holdings Limited (stock code:
1313) since August 2008, Lai Sun Development Company Limited
(stock code: 0488) since December 2009, Kingboard Laminates
Holdings Limited (stock code: 1888) since May 2011, Luk Fook
Holdings (International) Limited (stock code: 0590) since October
2011, Nameson Holdings Limited (stock code: 1982) since April
2018 and Million Cities Holdings Limited (stock code: 2892) since
June 2018.

Mr. IP has no relationship with any Directors, senior management
or substantial shareholders (as defined in the Listing Rules) or
controlling shareholders (as defined in the Listing Rules) of the
Company.

Save as disclosed above, Mr. IP does not hold any other positions
with the Company or other members of the Group.

Save as disclosed above, Mr. IP has not held any directorship in
other listed public companies in the last three years.
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SENIOR MANAGEMENT

Mr. CHAN Wa Ping (PR # ¥ % %), aged 36, is our Chief
Financial Officer and Company Secretary. Mr. CHAN joined
us in April 2017 and is responsible for overseeing the finance,
compliance, merger and acquisition, and investor relations of the
Group. Mr. CHAN graduated from the Chinese University of Hong
Kong with a Bachelor in Business Administration in 2006 and has
over 10 years of financial and accounting related experience.

Mr. CHAN is a member of the Hong Kong Institute of Certified
Public Accountants. Prior to joining us, Mr. CHAN worked for
PricewaterhouseCoopers and was involved in a number of
audit and assurance, capital market transactions and advisory
projects advising corporate clients including listed companies and
conglomerates worldwide.

Ms. SIU Man Yi (B8 %2 Z L), aged 39, is our Centre
Manager in Hong Kong. Ms. SIU joined us in January 2012 and
is responsible for the overall management of clinic services and
daily operations of our eye centre and satellite clinics in Hong
Kong. Ms. SIU also designs and implements standard operating
procedures to maintain a consistent and efficient work flow in the
eye centres and all satellite clinics. Ms. SIU graduated from the
University of Hong Kong with a Bachelor of Nursing in 2006 and a
Master of Social Sciences in Behavioural Health in 2010.

Ms. SIU is a registered nurse since 2006. Before joining us, Ms.
SIU worked for Pamela Youde Nethersole Eastern Hospital during
the period between July 2006 and September 2007, the Chinese
University of Hong Kong during the period between September
2007 and January 2008, St Paul’s Eye Centre during the period
between January 2008 to September 2010, and Asia Medical
Specialists Limited in the period between November 2010 and
May 2011.

Each of the senior management members is not or has not been a

director of any other listed company in Hong Kong and overseas
in the past three years.
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Our Board is pleased to present their report together with the
audited consolidated financial statements of our Group for the
year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The principal activity of our Company is investment holding and its
subsidiaries are principally engaged in the provision of ophthalmic
services, sale of vision aid and pharmaceutical products in Hong
Kong and Mainland China.

An analysis of our Group’s performance for the year by
geographical segment is set out in note 5 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of our Group for the year ended 31 December 2020
are set out in the consolidated financial statements on page 92 of
this report.

The Board has recommended to pay to the shareholders of
the Company a final dividend of HK2.0 cents per share for the
year ended 31 December 2020. Subject to the approval of the
proposed final dividend by the shareholders of the Company
at the forthcoming annual general meeting to be held on
Wednesday, 26 May 2021 (the “AGM"), the final dividend is
expected to be paid on or about Monday, 28 June 2021.

DIVIDEND POLICY

The Board has approved and adopted a dividend policy (the
“Dividend Policy”). The Company endeavours to maintain
sufficient operating capital to develop and operate the Group’s
business, and to provide stable and sustainable returns to its
shareholders.

In deciding whether to recommend dividends and determining the
amount of dividends, the Board will consider the following factors:

o the Group’s financial results and general financial condition;

o liquidity position and capital requirement of the Group;
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o the Group’s current and future operations;

o the Group's business development strategies and future
expansion plans;

° the general market conditions;

o any relevant requirements of the Listing Rules and applicable
laws, rules and regulations and the memorandum and
articles of association of the Company; and

o any other factors that the Board considers relevant.

The Board will also constantly review the Dividend Policy and
retain the discretion to update, revise, modify and/or cancel the
Dividend Policy at any time. The Dividend Policy will not in any
way constitute a legally binding commitment of the Group in
relation to its future dividends and/or will not in any way render
the Company obligated to declare dividends at any time or from
time to time.

CLOSURE OF REGISTER OF MEMBERS FOR
ENTITLEMENT TO ATTEND AND VOTE AT
ANNUAL GENERAL MEETING

Shareholders whose names appear on the register of members
of our Company on 26 May 2021 are entitled to attend and vote
at the AGM. The register of members of our Company will be
closed from Friday, 21 May 2021 to Wednesday, 26 May 2021,
both days inclusive. In order to qualify for attending and voting at
the AGM, shareholders should ensure that all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged for registration with the Company’s Hong Kong branch
share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17/F., Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong no later than 4:30 p.m.
on Thursday, 20 May 2021.

CLOSURE OF REGISTER OF MEMBERS FOR
ENTITLEMENT TO FINAL DIVIDEND

For the purpose of ascertaining shareholders’ entitlement for the
final dividend, the register of members of the Company will be
closed from Wednesday, 2 June 2021 to Friday, 4 June 2021,
both days inclusive. To qualify for the final dividend, shareholders
should ensure that all properly completed transfer forms
accompanied by the relevant share certificates must be lodged
for registration with the Company’s Hong Kong branch share
registrar, Computershare Hong Kong Investor Services Limited
at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong no later than 4:30 p.m. on Tuesday,
1 June 2021.
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BUSINESS REVIEW

A review of the business of our Group during the year and a
discussion on our Group’s future business development are set
out in the Chairman’s Statement as well as the Management
Discussion and Analysis on pages 5 to 6 and pages 7 to 23 of this
report respectively.

Key Risks and Uncertainties

The Group’s results and operations are subject to various factors
with the key risks summarized below:

Reputation risk

Our business depends significantly on the soundness of our
reputation. Failure to develop, maintain and enhance our
reputation, or any negative publicity or allegations in the media
against us, may adversely affect the level of market recognition
of, and trust in, our services, and failure to properly manage our
ophthalmologists’, physicians’ or other medical professionals’
clinical activities may expose us to medical disputes, which could
result in a material adverse impact on our business, financial
condition and results of operations. Our reputation and business
may be harmed accordingly.

Customer risk

As we provide mid- to high-end medical services, our business,
financial condition and results of operations are subject to changes
in patient preference, consumption capacity, consumer confidence
index and general economic conditions in our market.

Talent risk

If we are unable to attract, train and retain a sufficient number
of qualified ophthalmologists, physicians, management staff and
other hospital personnel, our hospital/clinic operations could be
materially and adversely affected.

Key Relationship

The Group fully understands that employees, customers and
partners are the key to our sustainable and stable development.
We are committed to establishing a close relationship with
our employees, enhancing cooperation with our partners and
providing high-quality services to our customers so as to ensure
the Group’s sustainable development.
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Staff

Our staff is regarded as the most important resource of the
Group. The Group has been endeavoring to provide our staff
with a competitive compensation packages, attractive promotion
opportunities, comprehensive training courses and a professional
working environment. In order to assist us in attracting, retaining
and motivating our key employees, the Group has adopted share
option schemes, pursuant to which share options will be granted
to eligible employees. The Group provides ongoing training to our
employees.

Customers

We uphold the principle of providing high-quality medical services
throughout our operation, which we believe is vital to achieving
customer satisfaction and maintaining our reputation.

Suppliers

We firmly believe that our suppliers are equally important in
providing high-quality medical services. When selecting suppliers,
we consider, among other things, their product offerings, pricing,
reputation, service or product quality and delivery schedule. We
conduct regular review of our suppliers and will remove any
suppliers who do not meet our supply standards or requirements
from our list of approved suppliers. We usually have more than
one supplier for each kind of our supply need to ensure we
maintain sufficient inventory levels and bargaining power to deal
with price fluctuations. We do not rely on any single supplier
for any of our major pharmaceuticals, medical consumables or
medical devices. We have stable business relationships with our
suppliers in 2020.

Environmental Policies and Performance

We are subject to various Hong Kong and PRC laws, rules and
regulations with regard to environmental matters, including clinic/
hospital sanitation, disease control, disposal of medical waste, and
discharge of wastewater, pollutants and radioactive substances.
We have established systems and procedures in place concerning
environmental protection, such as requiring all our hospitals to
engage qualified service providers to dispose of medical waste
and radioactive substances. In 2020, our businesses were in
compliance with all the relevant laws and regulations with regard
to environmental protection in all material aspects.

As reported by senior management, which is delegated by
the Board to control and monitor the Group’s day-to-day ESG
performances, the Board considers that the Group’s performance
on environmental matters, with respect to the applicable subject
areas and individual aspects that are set out in Appendix 27 to the
Listing Rules, has been satisfactory.
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Compliance with Laws and Regulations

The Group’s operations are mainly carried out by the Company’s
subsidiaries in Hong Kong and Mainland China while the Company
is a holding company incorporated in the Cayman Islands with
its shares listed on the Main Board of the Stock Exchange. Our
establishments and operations accordingly shall comply with
relevant laws and regulations in Hong Kong, Mainland China and
the Cayman Islands. In 2020, our businesses were in compliance
with all the relevant laws and regulations in Hong Kong, Mainland
China, and the Cayman Islands in all material aspects.

FINANCIAL SUMMARY

A summary of the published results and of the assets and liabilities
of our Group for the past five years ended 31 December 2020 are
set on page 216 of this report.

SHARE CAPITAL

Details of the movements in the share capital of our Company are
set out in note 22 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of our Group and
our Company during the year are set out in the consolidated
statement of changes in equity, note 23 and note 36 to the
consolidated financial statements.

DISTRIBUTABLE RESERVES

As of 31 December 2020, the reserves of our Company available
for distribution to the shareholders of our Company amounted to
approximately HK$1,090.9 million (2019: HK$688.9 million).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands which
would oblige our Company to offer new shares on a pro rata basis
to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Save for the shares sold pursuant to the Placing and the
Subscription, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 December 2020.
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PRE-IPO SHARE OPTION SCHEME AND POST-IPO
SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted a share option scheme (the
“Pre-IPO Share Option Scheme”) pursuant to the resolutions of
the shareholders passed on 28 June 2017. As at 31 December
2020, 43,888,332 share options granted under the Pre-IPO Share
Option Scheme has been exercised pursuant to the terms of grant
of the options.

The purpose of the Pre-IPO Share Option Scheme is to
provide incentives and rewards to our Directors, employees,
ophthalmologists/physicians, advisers, consultants and business
partners of our Group for their contribution, and to align the
corporate objectives and interests between us and our grantees of
the Pre-IPO Share Option Scheme (the “Grantees”). The principal
terms of the Pre-IPO Share Option Scheme were approved and
adopted pursuant to the resolutions passed by our shareholders
at the extraordinary general meeting of our Company held on 28
June 2017. On 13 December 2017, our Company has adopted
another share option scheme (the "Post-IPO Share Option
Scheme™”).

As at 31 December 2020, options to subscribe for an aggregate
of 1,599,668 Shares (representing approximately 0.14% of the
issued share capital of our Company as of 31 December 2020 and
date of this report) have been granted under the Pre-IPO Share
Option Scheme to the Grantees. The Grantees comprise three
Connected Grantees, seven Doctor Grantees, five Consultant
Grantees, two members of our senior management team, our
employees in Hong Kong and our physicians and employees in the
PRC. All the options were granted on or before the Listing Date
and no further options will be granted under the Pre-IPO Share
Option Scheme after the Listing Date.

The options granted under the Pre-IPO Share Option Scheme to
the Grantees will be vested on different dates.
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The terms of the Post-IPO Share Option Scheme are the same as
the terms of the Pre-IPO Share Option Scheme except that:

(i)

(iii)

the total number of Shares which may be issued upon the
exercise of all options granted under the Pre-IPO Share
Option Scheme is 46,765,000 Shares, representing 4.68%
of the enlarged issued share capital of our Company
immediately following completion of the Global Offering
(without taking into account any Share which may be issued
upon any exercise of the Over-allotment Option (as defined
in the Prospectus) and the options which have been or may
be granted under the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme);

save for the options which have been granted to 140
Grantees, no further options will be granted under the Pre-
IPO Share Option Scheme after the Listing Date;

subject to any restriction contained in the Pre-IPO Share
Option Scheme, an option may be exercised in accordance
with the terms of the Pre-IPO Share Option Scheme and the
terms of grant thereof. All the Pre-IPO Share Options that
are not exercised by them within the exercise period shall
lapse and be deemed as cancelled and void;

the exercise prices for each Share under the Pre-IPO Share
Options are in the range between HK$0.10 and HK$1.0;

In terms of rights on death or ceasing employment:

(@a) If the Grantee (being an individual) dies before
exercising the options granted under the Pre-IPO
Share Option Scheme (the “Pre-IPO Share Options”)
in full, all unvested Pre-IPO Share Options shall vest
on the date of his death, and the legal personal
representative(s) of such Grantee may exercise all Pre-
IPO Share Options granted to the deceased within
twelve (12) months thereafter;
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(bb) If the Grantee is an employee, director, consultant
or adviser of our Group at the time of the grant
of the relevant Pre-IPO Share Options and his or
her employment or service to our Company is
terminated on the ground of disability resulting
from an occupational accident, all unvested Pre-IPO
Share Options shall vest on the termination date of
the employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share Options
granted to him or her within twelve (12) months
thereafter; or

(cc) If the Grantee is on leave without pay accumulated
for more than one hundred and eighty-three (183)
days in any calendar year after the Listing Date, the
vesting periods for all unvested Pre-IPO Share Options
granted to him or her shall be respectively extended
for twelve (12) months. If any such extension will
result in the vesting period of any unvested options
to cross beyond the date of the 3rd anniversary of 1
April 2017, 1 September 2017, 1 November 2017, 1
December 2017, 1 January 2018 or 1 June 2018 (as
the case maybe), such extension shall be deemed to
be made up to the business day immediately prior
to the date of the 3rd anniversary of 1 April 2017,
1 September 2017, 1 November 2017, 1 December
2017, 1 January 2018 or 1 June 2018 (as the case
maybe).

As disclosed in the Prospectus, a total of 46,765,000 share
options were granted under the Pre-IPO Share Option Scheme as
at the date of the Prospectus. Due to the nature of the Pre-IPO
Share Option Scheme, no further share options may be granted
under the Pre-IPO Share Option Scheme, and therefore “maximum
entitlement” is not applicable. A remittance of HK$1.00 was
payable by the grantee to the Company upon acceptance of the
offer of the options. They were all accepted and paid for by the
grantees prior to the date of Listing of the Company.

As no further options could be granted by the Company under
the Pre-IPO Share Option Scheme after the Listing, the remaining
life of the Pre-IPO Share Option Scheme would not be applicable.
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The following table sets forth a summary of the key terms and
conditions of the Pre-IPO Share Options:

Major terms
IZRR

Number of grantees

ARAHE

Pre-IPO Share Options granted (in
terms of number of our Shares and
the shareholding percentages)
BRENEROHBENERE
(RRBHERKREILAR)

An executive Director,
seven Doctor Grantees, selected
physicians practising in the PRC

and a member of our senior
management team
—EHTES tEBEARA
REEHXNEERER
-4EREREHNE
14 Grantees (including Dr. Vincent LEE
and Mr. CHAN Wa Ping, a member
of our senior management team,
and seven Doctor Grantees). Further
information on the Pre-IPO Share
Options is set forth in the paragraphs
under "D. Share Option Schemes -
1 Pre-IPO Share Option Scheme” in
Appendix IV to the Prospectus.
AR (BEZERBEREN
Eh-LEfERENRERETE
EREABEREA) - ERORE
ERBRENE-SEHIRDRE
EMEmD BREHE -1 ERAE
ERBREE R

An aggregate of 3.13% of the number
of our Shares in issue immediately
following completion of the Global
Offering, the Capitalisation ssue and
the full exercise of the Over-allotment
Option, representing 32,276,000
Shares.
BRERRRREERARES
TR ERRRREERE RS
AMEEARAZEN3.13% &
32,276,000 R «

Our employees in Hong Kong
and a member of our senior
management team
RERHEER
-#EREEARAE

28 Grantees (including Ms. SIU Man Yi,
amember of our senior management
team). Further information on the
Pre-IPO Share Options granted to the
member of our senior management
team is set forth in the paragraphs
under “D. Share Option Schemes -
1 Pre-IPO Share Option Scheme” in
Appendix IV to the Prospectus.
BEZEA(BERMER-ERH
*@IWX%%@EH\ BER
FAMEREEENNANERAR
%é‘%wﬁ%ﬁx BOE-SERIRNER
SRMBOID BRETE-1ERR
HERBRETE R

An aggregate of 0.45% of the number
of our Shares in issue immediately
following completion of the Global
Offering, the Capitalisation ssue and
the full exercise of the Over-allotment
Option, representing 4,666,000 Shares.
AREERIREERAALEN
TR ERRRREERE RS
HFREARAHEDH045% - F]
4,666,000 AR 17 <
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TREIERAFRAE
REARIFHBR

An executive Director,

a Connected Grantee and
our physicians and employees
in the PRC
-RYTES - AHEARAR
REENBERES

93 Grantees (including Mr. LI Chunshan,

an executive Director and Ms. CAO
Yuerong, a Connected Grantee and
the spouse of Mr. LI Chunshan and the
mother of Ms. LI). Further information
on the Pre-PO Share Options granted
to our executive Director is set forth

in the paragraphs under "D. Share
Option Schemes - 1 Pre-IPO Share
Option Scheme” in Appendix IV to the
Prospectus.

BEARA (BEHTESZALL
ERFBLFENEBRERLHE
RERRLT(BEARA) B
RTAMEESNERAREER
BRENE-SERERBRERN
B[ BRETE -1 ERAEEN
BIRETE | —F -

An aggregate of 0.71% of the

total number of our Shares in issue
immediately following completion of
the Global Offering, the Capitalisation
Issue and the full exercise of the
Over-allotment Option, representing
7,323,000 Shares.
AREZRANIERAALER
TR EBERRE %%%WE%
HFREARGHENH0TI%
73230004 -
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ERERENETEK

Five Consultant Grantees

FABEARA

Five Consultant Grantees. Further

information on the Pre-IPO Share
Options is set forth in the paragraphs
under “D. Share Option Schemes -

1 Pre-IPO Share Option Scheme” in
Appendix IV to the Prospectus.
ARMARA < BEERRREE
HERENE-SERINARER
HSm(D. BRE: 8 -1 ERAFE
EnBRETE R

An aggregate of 0.24% of the

total number of our Shares in issue
immediately following completion of
the Global Offering, the Capitalisation
Issue and the full exercise of the
Over-allotment Option, representing
2,500,000 Shares.
AREERINEERAALEN
TR ERERRERR TR
AMEETRHEHNH02% &
2,500,000 515 »
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An executive Director,
seven Doctor Grantees, selected
physicians practising in the PRC

and a member of our senior
management team
-BUTEE tRBEARA:
RABHENEERER
TERR -EEAEEBHHE
Exercise period 36-month period commencing from the
s third anniversary of the latter of (a) the
expiry of the First Six-Month Period and
(b) the first anniversary of 1 April 2017
or 1 December 2017. All unexercised
Pre-IPO Share Options will lapse.
B@ENEABEERRL) 20175
AR1BHR0TENATRRR-F
g E (e ) st = £ F
HENEEE RPN G
EM REEmERES LT

Major terms

ord;

36-month period commencing from
the latter of (a) the expiry of the First
Six-Month Period and (o) the first
anniversary of 1 January 2018, Al
unexercised Pre-IPO Share Options will
lapse.
B@ENERBEERR(b) 20185
1 R1BRR-FEB(IBBEARE)
HENEEE RPN G
EM REEHERERXM -

Exercise percentages
fEast

In three equal tranches for each of the
12-month period commencing from the
date of commencement of the exercise
period for a period of 36-month.
AZEEROR - 2 AIR6E A B
RETR SRR A SR 2EART
fee

ord

One tranche.

7%0

HK$0.1 for each Share to be allotted
and issued.

ERRERREIRR0ET

Exercise price

i@tk
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Our employees in Hong Kong
and a member of our senior
management team
REBNESR
—%ERERERAE

36-month period commencing from the
third anniversary of 1 April 2017. Al
unexercised Pre-PO Share Options will

[apse.
B1754R1BRB=FERR
#36 EAHE Pﬁﬁﬂ%ﬂ@m*ﬁm

DREEHRRER RN

One tranche.

7%0

HK$ 1.0 for each Share to be allotted
and issued.

ERREEREARM 10T

An executive Director,
a Connected Grantee and

our physicians and employees
in the PRC
-2HTES - FBEARAR
RPENEERES

36-month period commencing from the
third anniversary of 1 April 2017 or 1
September 2017. All unexercised Pre-
PO Share Options will lapse.
B2017E4R 1B 201 7%9}%15
BR=FERFRM6EAHH
*ﬁ'ﬂwa@am wﬂ%ﬁﬂ
B

org,

36-month period commencing from
the third anniversary of 1 Apri 2017 for
60.0%.
BTE4AIERR=FERRA
#3627 5 - 60.0% *

60-month period commencing from
the fifth anniversary of 1 April 2017 for
40.0%.
B1TF4R1BERIFERRA
#1608 R : 40.0% -

All unexercised Pre-IPO Share Options
will lapse.
FRRETRENERDRE
BREN-

LEMRR

One tranche.

,%Q

org;

Two tranches.

EEE

HK$ 1.0 for each Share to be allotted
and issued.

ERREEREARM 10T
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Five Consultant Grantees

TARRARA

36-month period commencing from the
third anniversary of the latter of (3) the
expiry of the First Six-Month Period and
(b) the first anniversary of 1 November
2017, 1 January 2018 or 1 June 2018.
B ENEASEERR b 2017%
AR 201851 A1 8520185
6F1BER-520 ‘Wﬂﬁﬁﬁ)
EER=F & ARG 36 1E A B

In three equal tranches for each of the
12-month period commencing from the
date of commencement of the exercise
period for a period of 36 months.
AZESROR - 2RI 36 E A B
REfTR SRR SE 2EARSG
fie

HK$0.1 for each Share to be allotted
and issued.
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Major terms
IERR

Performance target

REER

Cessation of cooperation or
employment

RL&fFSER

Lock-up period following the
exercise of the Pre-IPO Share
Options
EROHRERNBRETRAN
ER

An executive Director,
seven Doctor Grantees, selected
physicians practising in the PRC

and a member of our senior

management team
—ZUNES LEBLEREA
RABHENEERER
-EEAEEBHHE

No performance target for the
physicians practising in the PRC and
the member of our senior management
team.

RERENRERSREERHN
HEXEAR.

The exercise of the Pre-IPO Share
Options by our Hong Kong
Ophthalmologists is subject to agreed
performance target in terms of revenue
generated in each of the 12-month
period. If the performance target
cannot be satisfied, the Pre- PO Share
Options exercisable during the relevant
12-month period would be exercisable
on a pro-rata basis with the target
amount of revenue.
BEBNBEORERLRLENE
FEEREBE 2EARAMELL
NOHEREERAR - WEXRAR
RER - NEENEABETTAE
HERAFEENERESRERR
Yad BRI AR

Pro-rata in terms of revenue generated
in each of the 12-month period with
the target amount of revenue for those
grantees subject to performance target.
Pro-rata on the number of months of
employment in each of the 12-month
period for those grantees not subject to
the performance target.
HRZEBRARNARAME &
FRAGKECENE NEASRE

LU LA RS AL
BaERATE k2 12EABRE
ERHELH -

Not applicable.
MR-

Our employees in Hong Kong
and a member of our senior
management team
REBNESR
—%ERERERAE
No performance target.

EXEAR.

No pro rata adjustment and the
unexercised Pre-PO Share Options will
[apse upon cessation of employment for
whatever reasons.
FREARRALERE  HERY
BB RAETROERAFEER
BREREN -

Not applicable.
MR-
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An executive Director,
a Connected Grantee and

our physicians and employees
in the PRC
-2HTES - FBEARAR
RPENEERES

The exercise of the Pre-IPO Share
Options by 5 physicians in the PRC is
subject to the agreed performance
targets in terms of revenue generated
during the first 36-month and then
24-month period immediately after 1
April 2017. If the performance target
cannot be satisfied, the Pre-PO Share
Options exercisable during the relevant
12-month period would be exercisable
on a pro-Tata basis with reference to
the target amount of revenue.
RPENIEEETREALHEE
AEREER 241 B
BoEARARERUERERN
EEWAMﬁiﬁ? RN o
BRAEN  MEBEAREA
%ﬁﬁﬁék@ REENERERS
ZERVGESBRILAIGE -

No pro rata adjustment and the
unexercised Pre-IPO Share Options will
[apse upon cessation of employment for
whatever reasons.
SREARRALERK  HERY
BB RAETROERAFEER
BRER AN -

Not applicable.
MR-

ANNUAL REPORT 2020 =%

EEEHE

Five Consultant Grantees

TARRARA

No performance target.
BEEAR-

The exercise of the Pre-IPO Share
Options is subject to the completion of
services for a penod of 12 months.
RERLFE ﬁ%%%ﬁ%%ﬁ
NAFEERBERR

Pro-rata on the number of months of
service engagement in the 36-month
contract period commencing from 1
November in each year. Cessation of
engagement before November will
continue to be subject to the grant
of the Pre-IPO Share Options in the

forthcoming November.
BEF1AIBRIEALDENR
BRI A IAZULA - f3 11 B 2RI
IHER: T%Eiﬁﬁﬂ@%ﬁ1ﬂ
ERERLAEENBRENR -

Not applicable.
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Details of the shares outstanding on which options are granted BEEAAHEENBRESIRNEETR
under the Pre-IPO Share Option Scheme to Directors and senior AEBSREEERLOBREL RN
management of our Group as of 31 December 2020 under the RITE MR D H 2020512 A31 AW B DN
scheme are as follows: N

Number of options
HREHE
Heldat  Granted  Expired  Exercised Lapsed Heldat  Exercise
1 January during during during during 31 December price Exercisable Exercisable

220  theyear  theyear  theyear  theyear 2020 HK$ Grant date from il
R2020% R2020%

1818 RER RER RER RER  12ANB  f7EE BUT &3

it Rit L] fife X4 FkA B RiLAH BETR UTHE

Connected Grantees ~ BEARA

Ms. CAQ Yuerong ER&Tt 259,000 - - (259,000 - - 10 1 Aprl 2017 1Aprl 2020 31 March 2027
(Finance manage) (B5EE) N7E4F18 WNELAT1R 200753831
Dr. EE YauWing Vincent S5 84 4317667 - - [317667) - - 01 1 Aprl 2017 16)uy2018 31 March 2023
(Evecutive Director) (HEE) WITELAIE 01877168 03438318
Mr. I Chunshan THElE 777,000 - - (771000) - - 10 1 Apil 2017 1Aprl 2020 31 March 2027
(Bxecutive Director) (W1Es) WITELA1E 00F4A1E 007%3R318

Senior Management ~ BREEE

Mr. CHAN Wa Ping RETEE 311,000 - - (311,000 - - 0.1 1 April 2017 16Juy2018 31 March 2023
(Chief financial officer ~ (B1B51BER 754F18 018578168 203534318
and company secretany) A FRE)

Ms. SIU Man Yi BHR Rt 432,000 - - (432,000) - - 1.0 1 Apri 2017 TAprl 2020 31 March 2027
(Centre manager) (RLfEE) N7E4318 WNF4A1R 2007F3A318

Others At

Doctor Grantees (excluding  E£ERA(TEE 6,286,669 - - (5,768,669 - 518,000 0.1 3 April 2017 16Juy2018 31 March 2023
D, LEE Yau Wing Vincent) ~ SH48) VTE4F3E WIBETRIGE NBEIAINE

Consultant Grantees BEARA 1,000,002 - - (1000002 - - 0.1 1September 2017 1 November 2018 31 October 2023

WI7E9R1R  018E1A1E 203E108318

Consuttant Grantee BREEA 333334 - - (166,666) - 166668 0.1 1 September 2017 1 January 2019 31 December 2023

V7E9F1E WI19F1A18 A0B3E12A318
Consuttant Grantee BREEA 333334 - - (3333 - - 0.1 1 September 2017 1une2019  30May 2024

N17E9A18 01956A18 204554308
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Number of options

Heldat  Granted  Expired  Exercised Lapsed

1 January during during during

2020  theyear
R2020%

1818 RER RER RER RER

fik® i ) i b3

theyear  theyear  the year

during 31 December price

FRELE

Heldat  Exercise
Exercisable Exercisable
2020 HKS
R2020E
12838 fFE BUT %2
A BT REAH HETE RS-

Grant date from until

Employees & 8,581,000 - - (8,365,000 - 216,000 10 1 April 2017 1Apil 2020 31 March 2023
754F18 00%4818 03534318
Employess [E& 742,000 - - (164,000 - 578,000 10 1 April 2017 1Aprl 2024 31 March 2027
DITELATE 0UELR1E 2027538318
Employee S 244,000 - - (244,000 - - 0.1 160ctober 2017 1 December 2018 30 November 2023
7510168 2018512818 2035114308
Employee 8 121,000 - - - - 121,000 10 160ctober 2017 1 December 2018 30 November 2023
17510168 2018512818 035114308
Total h 23,738,006 - - 2113838 - 1599668

The weighted average closing price of the shares immediately
before the date on which the options were exercised was HK$4.17
during the year ended 31 December 2020.

POST-IPO SHARE OPTION SCHEME

The shareholders of our Company approved and adopted the
Post-IPO Share Option Scheme to enable our Company to grant
options to eligible participants as incentives and rewards for their
contribution to our Group. The Post-IPO Share Option Scheme
took effect on the Listing Date.

As at 31 December 2020, 6,640,000 post-IPO share options
were granted under the Post-IPO Share Option Scheme. As at 31
December 2020, 100,000 post-IPO share options granted under
the Post-IPO Share Option Scheme have been exercised pursuant
to the terms of grant of the share options.

As at 31 December 2020, options granted to the Grantees to
subscribe for an aggregate of 6,540,000 shares (representing
approximately 0.57% of the issued share capital of our Company
as of 31 December 2020) were outstanding under the Post-IPO
Share Option Scheme.

REZE2020F12 A31HILFE » S
A i 7T B HR AT A AR 1 D4 E U T (B
BANTHETT °

BRARABERBRESE

ARABRRAERRKABERAHAEERE
RS NSARARAERZEEY
AEEFHMERAKRER HBEREER
RBREF BRAREERBRES
METHEER -

2020412 A31 H - 6,640,00010 & X A
FBRERBRECREEAAABERE
B RERTSIER B - 2020912 A31H -
BEEAAHBERBEREAZRE®
100,000 B R AFEERBREDRIER
o B AR M AR KT T o

M2020F 128318  BEB R QK%
EBBERETARTAZATRELS &
6,540,000 &% B 7 ({5 A 2 B8] 74 20204 12 A
31 HAE BATRRANE) 0.57% ) B BB AR A2 14 &
1118 »
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The following is a summary of the principal terms of the Post-IPO
Share Option Scheme:

(@) Who may participate

Our Board may, at its absolute discretion, offer options to
subscribe for such number of Shares in accordance with the
terms set forth in the Post-IPO Share Option Scheme to:

0

(ii)

(iii)

(iv)

(vi)

(vii)

any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member of our
Group (the "Executive”), any full-time or part-time
employee, or a person for the time being seconded
to work full-time or part-time for any member of our
Group (the “Employee”);

a director or proposed director (including an
independent non-executive director) of any member
of our Group;

a direct or indirect shareholder of any member of our
Group;

a supplier of goods or services to any member of our
Group;

a customer, consultant, business or joint venture
partner, franchisee, contractor, agent or representative
of any member of our Group;

a person or entity that provides design, research,
development or other support or any advisory,
consultancy, professional or other services to any
member of our Group; and

an associate of any of the persons referred to in
paragraphs (i) to (iii) above.

(the persons referred above are the “Eligible Persons”)

C-MER EYE CARE HOLDINGS LIMITED
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(b)

(c)

(d)

(e)

Maximum number of Shares in respect of which
options maybe granted

The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Post-IPO
Share Option Scheme and any options granted under any
other share option scheme must not in aggregate exceed
100,000,000 Shares (being 10% of the Shares in issue as
of the Listing Date) unless our Company obtains a fresh
approval.

Maximum entitlement of each Eligible Person

Unless approved by the shareholders of our Company in
the general meeting in the manner prescribed in the Listing
Rules, the maximum number of Shares issued and to be
issued upon exercise of the options granted and to be
granted to each Eligible Person under the Post-IPO Share
Option Scheme and any other share option scheme of our
Company (including exercised, cancelled and outstanding
options) in any 12-month period shall not at the time of
grant exceed 1% of the Shares in issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open for
acceptance by the Eligible Person concerned for a period of
28 days from the offer date provided that no such grant of
an option may be accepted after the expiry of the effective
period of the Post-IPO Share Option Scheme. An option
shall be deemed to have been granted and accepted by the
Eligible Person and to have taken effect when the duplicate
offer letter comprising acceptance of the offer of the option
duly signed by the grantee together with a remittance in
favour of our Company of HK$1.0 by way of consideration
for the grant thereof is received by our Company on or
before the date upon which an offer of an option must be
accepted by the relevant Eligible Person, being a date not
later than 30 days after the offer date. Such remittance shall
in no circumstances be refundable.

Exercise price

The exercise price of a share in respect of any particular
option shall be such price as our Board may in its absolute
discretion determine at the time of grant of the relevant
option (and shall be stated in the letter containing the offer
of the grant of the option) but the exercise price shall not be
less than whichever is the highest of: (i) the nominal value of
a share; (ii) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant; and
(iii) the average closing price of a share as stated in the Stock
Exchange’s daily quotations sheets for the five (5) business
days (as defined in the Listing Rules) immediately preceding
the date of grant.

(b)

(c)

(d)

(e)
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(9)

SHRE

Time for exercise of options

An option may be exercised at any time during the period
which is notified by our Board at the offer date when
making an offer to an Eligible Person but such period not to
exceed the period of 10 years from the offer date of such
option.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid and effective
for a period of ten years commencing on the Listing Date,
after which period no further options will be granted but the
provisions of the Post-IPO Share Option Scheme shall remain
in full force and effect to the extent necessary to give effect
to the exercise of any options granted prior thereto which
are at that time or become thereafter capable of exercise
under the rules of the Post- IPO Share Option Scheme, or
otherwise to the extent as may be required in accordance
with the provisions of the Post-IPO Share Option Scheme.

Details of the shares options outstanding on which options are
granted under the Post-IPO Share Option Scheme to Directors,
consultants and others of our Group as of 31 December 2020
under the scheme are as follows:

()

(9)

THEBRENER

BEREIREZTENREERALIE
HEONELD B HMANE & HE Rk
RE1TE - LIRS B R L AR
B 2 HEET 105 HIf -

BERARBRERBRESEINHR

BRAMEERBREEHH LT
HEIREF10FHEAB ML ER 1
ZHE R B IER O EMBERE
BEHERAFEERBRE MR
RaERA+ RN RER  UBE
AR HEMARERKIERRBEEX
NFEERBIRER B A RXITER
BREFUITE  IRBEERAFHE
ERBRAE SR AR EE RR

BEBEAAREEEEREFSRMES -
AEEERREMALEDMOBERES R
HIEFEITE T HARTTEEREN 20206 12 A
3THMEFBWNT :

Number of options
BhERA
Closing
price
immediately
before the
Held at Granted Expired  Exercised Lapsed Held at Exercise date of
1 January during during during during 31 December price grant Exercisable Exercisable
M the year the year the year the year 020 HKS HKS  Grant date from until
BERY
H0E R0E RIS
1818 RER RER RER RER  1A3NA fikE Y BT i
fik& b B fik 534 it i A RHAH i HTER
Ms. I Xiaofing FEERL 1,140,000 - - - 1140000 634 6.0 14 September 2000 14 September 2021 13 September 203
(Becutve Diector) (#fgg) ANEIAUB ANEIAUE  NBEIANBE
OrLEE YauWng Vineent 258 % 500,000 - - - - 500000 518 508 18luy2019 1 November 2020 16 November 2023
(becuiie Diecton (#7E%) 00277188 ANENAIE ABENAIGA
Othes” B0 5,800,000 (100000 (800,000 4900,000 518 508 18luy2019 1 November 2020 16 November 2023
00277188 ANENAIE ABENAIGA
Totdl ) 6300000 1140000 (100000 (800,000 6,540,000

(1

C-MER EYE CARE HOLDINGS LIMITED

Others mean non-employee consultants of the Group
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During the year ended 31 December 2020, 1,140,000 share
options were granted by the Company to Ms. LI Xiaoting (who
is both a director and one of the controlling Shareholders) and
the options shall vest in one tranche on the 1st anniversary of the
grant.

The exercise price of the options granted during the year ended
31 December 2020 was based on the highest of (i) the closing
price of HK$6.34 per Share as stated in the daily quotations
sheets issued by the Stock Exchange on 14 September 2020 (the
“Date of Grant"); (ii) the average closing price of HK$6.23 per
Share as stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding the
Date of Grant; and (iii) HK$0.1, being the nominal value of a
Share. The closing price of the shares of the Company as stated in
the daily quotation sheet issued by The Stock Exchange of Hong
Kong Limited on 11 September 2020, being the last business day
immediately before the grant of the post-IPO share options by the
Company on 14 September 2020, was HK$6.20.

6,280,000 share options granted by the Company (including
500,000 share options to Dr. Vincent LEE) shall vest in three
tranches within a period of 3 years in proportions of 20%, 30%
and 50% of the share options granted, i.e. 20% of the share
options granted shall vest on the 1st anniversary of the grant,
another 30% shall vest on the 2nd anniversary of the grant, and
the remaining 50% shall vest on the 3rd anniversary of the grant.
In this table, “exercise period” begins after the 1st anniversary of
the grant date.

200,000 share options granted by the Company shall vest in one
tranche in a period of 3 years, i.e. 100% of the share options
granted shall vest on the 3rd anniversary of the grant.

100,000 share options were exercised during the year by non-
employee consultants of the Group. The weighted average closing
price of the Shares immediately before the dates on which the
options were exercised was HK$6.28.

60,000 share options granted by the Company shall vest in three
tranches within a period of 3 years in proportions of 7%, 35%
and 58% of the share options granted, i.e. 7% of the share
options granted shall vest on the 1st anniversary of the grant,
another 35% shall vest on the 2nd anniversary of the grant, and
the remaining 58% shall vest on the 3rd anniversary of the grant.

HE2020F12A31HIEFE  ARQA A
(BEERERBREZ H)FEHERLIRD
1,140,000 7 B R i - MERESNIRE R
HEn—FZA%E8 -

HZE20200F 12 A3 HIEFERENER
BOEEDHERTISENES S ()&
DH2020F9 8148 ([FHBH ) BB 2
Pt E R RERIRNKRHEERG6.34
BT ()R EZER T HHA A EE:
BRE AT ERARERT A FY
W EER6.23%8 7T &(ii)0.18 T « Bl—
I% A% 7 EI1E o A A R IR 722020 F 9 A 11
B (AIEEAQFMR2020F98 148K T
BAAARERBRETENG—@EZEERD)
MR E (BREBHAERZIBR QAT
B AREK) B6.20TT ¢

NN B % H H96,280,00017 BE A 1 (B2 45 W
Z{h 88 88 A I A9 500,000 17 B8 I AE) #8i%
BT #5% ) BE I #E 59 20% ~ 30% 2 50% &9 Lt 11
RIFHEAD ZHFE - AR L ERE
H20% IR E LR —FEBRB - S/
0% BRI EHBMMELBEB - Mg T
50% R REER=FEBRE - AXR[1T
FHIARTBSRR —FE &G -

RN B2 H A9 200,000 15 B B 1 45 54 3 4F R
IR —HAERIE - BATIR BB AR HE MY 100%
BAZHER="FEARE -

100,000 D EER RN FRNEBRAEEIEREE R
770 - 2B EEITE ARG 2 I
FHWTE A28 T -

AR AR Y 60,000 19 B8 % 4 i 1 BT IR
BRI 7% ~ 35% N 58% A9 EL 7 3 4 5
BMADZHRB - AR HERENT7%
REHRER—FEERE B35%BR
HEREAMFESASHE  MHRT58% KR
REER-FLARE -
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The total value of options granted to each class of grantees,
being our Directors and non-employee consultants of the Group,
were HK$3,188,000, and HK$9,501,000, respectively as at 31
December 2020. The total number of shares available for issue
under the Post-IPO Share Option Scheme as of the effective date
of the scheme was 100,000,000, representing 8.72% of the
issued share capital of 1,147,254,968 Shares as at the date of this
report.

The fair value of the options granted on 18 July 2019 of 100,000
options, which were exercised during the year ended 31 December
2020, was HK$118,000. The fair value of the options granted on
18 July 2019 and 14 September 2020 with outstanding balances
as at 31 December 2020 of 5,400,000 options and 1,140,000
options were HK$8,538,000 and HK$2,405,000 respectively.
These fair values were calculated using the Black-Scholes valuation
model and the significant inputs into the model were as follows:

MR2020% 12 A31H @ P S EAR A (B
EERASENIERERERRD) BRES
EE 5 Bl A 3,188,000% 7T % 9,501,000
Lo RBEXRAFREERERENS 2EM
H ZirgBETAHRZFTNRNDBE A
100,000,000 % * E AR E A EIE 317
7K1,147,254,968 I 9 H18.72% °

20197 A18A K B R E £20204F
12A31BIEFEE171#.2100,00017 &
A% # ~ A F1E A118,0008 7T > 2019
F7H18H &2020F9 A 148 E L ER
20204 12 A 31 H # R 17 {# 2 5,400,000
X 1,140,000 0 EREZ AFED A
8,538,000 JT & 2,405,000/ JC ° :Z &F A
FEDRER DT - FRAEEEXNGE -
ZERNZERBGAERNT :

Risk-free Dividend
paid-out

ERBRAE =R

Exercise Expected Expected

price volatility life rate

TEE RARE EHES

52

Granted on 18 July 2019 R2019F7 A18 AR 5.18
Granted on 14 September 2020 % 2020F9 A 14B K 6.34

46% 1.5 years- 1.39%- 0.39%
3.5 years 1.63%
15F-356
55% 2.5 0.2% 0.32%

The expected volatility is based on historic volatility adjusted
for any expected changes to future volatility based on publicly
available information. Dividend paid-out rate is based on
historical dividend paid-out rate. Changes in these subjective
input assumptions could affect the fair value estimate. The fair
values calculated are inherently subjective and uncertain due to
the assumptions made and the limitations of the model used.
The value of an option varies with different variables of certain
subjective assumptions. Any change in variables so adopted may
materially affect the estimation of the fair value of an option.
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RETIREMENT BENEFIT SCHEMES

Our Group participated in various retirement benefit schemes in
accordance with the relevant rules and regulations in the PRC and
Hong Kong. Particulars of the retirement benefit schemes are set
out in note 9 to the consolidated financial statements.

The Mandatory Provident Fund Scheme (the “MPF Scheme”)
of the Group in Hong Kong is registered with the Mandatory
Provident Fund Schemes Authority under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of
an independent trustee. Under the MPF Scheme, the employer
and its employees are each required to make contributions to
the MPF Scheme at rates specified in the relevant rules. The only
obligation of the Group with respect to the MPF Scheme is to
make the required contributions.

Employees of the Group in the PRC are members of the state-
sponsored pension scheme operated by the PRC government (the
“PRC Scheme”). The Group were required to contribute a certain
percentage of the payroll of our employees to the pension scheme
to fund the benefits under the PRC Scheme. The only obligation
of the Group with respect to the PRC Scheme is to make the
required contributions.

Except for voluntary contribution under the MPF Scheme, no
forfeited contribution under the MPF Scheme or the PRC Scheme
is available to reduce the contribution payable in future years.

SUBSIDIARIES

Details of the Company’s principal subsidiaries as of 31 December
2020 are set out in note 33 to the consolidated financial
statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2020, our five largest clients
accounted for 1.7% of our total revenue, of which 0.8% of our
total revenue was generated from our largest client, which was an
insurance company.

During the year ended 31 December 2020, our five largest
suppliers accounted for 33.1% of our total purchases. These five
largest suppliers include suppliers of pharmaceuticals, medical
consumables and intraocular lenses. For the same period, our
largest supplier accounted for 8.3% of our total purchases.

None of our Directors or any of their respective close associates
or any shareholder which to the best knowledge of our Directors,
who own more than 5% of the Company’s issued share capital,
had any interest in any of our Group’s five largest customers or
suppliers during the year ended 31 December 2020.

DIRECTORS

Our Directors during the year ended 31 December 2020 and up to
the date of this report are:

Executive Directors

Dr. LAM Shun Chiu Dennis JP (#4808 4 )
(Chairman and Chief Executive Officer)

Ms. LI Xiaoting (F ¥ £ 4 £)

Dr. LEE Yau Wing Vincent (Z{H58 884 )

Mr. LI Chunshan (&L L&)

Independent Non-executive Directors

Dr. LI Kwok Tung Donald SBS JP (ZBI1R % 4 )

Mr. MA Andrew Chiu Cheung (55 BREE L)

Mr. CHAN Chi Leong (PRE 52 5t &)

Ms. BENTLEY Annie Liang (2% 82 L)

Dr. Rex AUYEUNG Pak-kuen (Eif5{H#EE +) P
(Appointed on 6 November 2020)

Mr. IP Shu Kwan Stephen (Z£8 55 5t 4 ) GBS JP
(Appointed on 6 November 2020)

At the AGM, Dr. LEE Yau Wing Vincent, Mr. LI Chunshan, Mr.
MA Andrew Chiu Cheung, Dr. Rex AUYEUNG Pak-kuen and Mr.
IP Shu Kwan Stephen, will retire as Directors in accordance with
Article 83(3) or 84 of the Articles of Association of our Company
("Articles of Association”) and, being eligible, will offer themselves
for re-election.
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DIRECTORS’, SENIOR MANAGEMENT’S AND
COMPANY SECRETARY’S PROFILE

Profile details of our Directors, the senior management and
company secretary of our Group are set out on pages 24 to 34 of
this report.

UPDATE ON DIRECTORS’ INFORMATION

Mr. MA Andrew Chiu Cheung ( 55 B8 #£ 5t &), our independent
non-executive Director, has the following changes to his profile:

- retired as an independent non-executive director of
C.P.Pokphand Co. Ltd., a company listed on the Stock
Exchange with stock code of 00043, with effect from 5 June
2020.

There has been no change in Mr. MA's positions held with the
Company and other members of the Group during the year ended
31 December 2020.

Dr. LI Kwok Tung Donald, an independent non-executive Director,
has the following changes to his profile:

(@) appointed as an independent non-executive director of
Sino Biopharmaceutical Limited, a company listed on Stock
Exchange with the stock code: 1177, since 31 December
2020; and

(b) appointed as an independent non-executive director of New
Horizon Health Limited, a company listed on Stock Exchange
with the stock code: 6606, since 5 February 2021.

There has been no change in Dr LI's positions held with the
Company and other members of the Group during the year ended
31 December 2020.

Dr. Rex AUYEUNG Pak-Kuen was conferred a Doctor of Business
Administration, honoris causa, by Lingnan University in Hong
Kong on 19 November 2020.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with our Company and our Company has issued letters of
appointment to each of the independent non-executive Directors.
The principal particulars of these service contracts and letters of
appointment are (a) for a term of 3 years and (b) are subject to
termination in accordance with their respective terms. The term
of the service contracts and the letters of appointment may be
renewed in accordance with the Articles of Association and the
Listing Rules.

None of our Directors proposed for re-election at the AGM
has an unexpired service contract which is not determinable
by our Company or any of its subsidiaries within one year
without payment of compensation, other than normal statutory
obligations.

EMOLUMENT POLICY

Our Group remunerates its employees, including our Directors,
on the basis of their merit, qualifications and competence.
Our employees are subject to regular job performance reviews
which determine their promotion prospects and compensation.
Subject to our Group’s profitability, our Group may also provide
discretionary bonuses to its employees as an incentive for their
contribution to our Group. Our Company has adopted share
option scheme as an incentive to our Directors and eligible
employees.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of business of our Company
were entered into or existed during the year ended 31 December
2020.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director shall be
entitled to be indemnified out of assets of our Company against
all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in
relation thereto.

INFORMATION RELATING TO DEED OF NON-
COMPETITION

The controlling shareholders of the Company, namely C-MER
Group Limited (“C-MER Group”), Dr. Dennis LAM and Ms. LI
Xiaoting, confirm that during the year ended 31 December
2020, none of them carried on, participated or was interested
or engaged in or held any other business which is or may be in
competition with the business of any member of the Group from
time to time. Relying on this confirmation and the fact that all
executive Directors (some of them are controlling shareholders
of the Company) have devoted their time and resources in
different business activities/medical practice of the Group, the
independent non-executive Directors are satisfied that the Deed
of Non-Competition was fully complied with by the controlling
shareholders of the Company and the executive Directors during
the year ended 31 December 2020.

DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY'S BUSINESS

Save as disclosed under “Connected Transactions and Continuing
Connected Transactions” below and the related party transactions
as disclosed in note 31 to the consolidated financial statements,
no Director and/or any of his/her connected entity had a material
interest, whether directly or indirectly, in any transactions,
arrangements or contracts of significance to the business of our
Group to which our Company, its holding company, or any of its
subsidiaries or fellow subsidiaries was a party subsisted at the end
of the year or at any time during the year.
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Report of the Directors

N O szen:

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

(i)

C-MER EYE CARE HOLDINGS LIMITED

Maida Medical Software Development (Shenzhen) Company
Limited (#3= 28 & &A% ORI B R 2 A1) (“Shenzhen
Maida”) is a wholly-owned subsidiary of D&S Limited which
is wholly-owned by Dr. Dennis LAM, and it is therefore a
connected person of our Company. Shenzhen Maida is
therefore a connected person of our Company pursuant to
Rule 14A.07 of the Listing Rules.

Shenzhen C-MER Hospital entered into a lease agreement
with Shenzhen Maida dated 25 May 2017 (the “Lease
Agreement”) in relation to the lease to Shenzhen C-MER
Hospital of a property located at No. 101 Sheng Tang
Building, Tairanjiu Lu, Futian, Shenzhen, the PRC (the
“Shenzhen Property”), which constitutes continuing
connected transactions for our Company.

The Lease Agreement was for a term from 1 June 2017
to 31 May 2020. The Shenzhen Property is currently used
by Shenzhen C-MER Hospital as the premises for our eye
hospital in Shenzhen.

The rental payable under the Lease Agreement was
determined with reference to (1) the historical amounts of
rental during the three years ended 31 December 2016 and
(2) the market rates of the premises of similar condition and
size. Shenzhen C-MER Hospital has the option to renew
the Lease Agreement upon its expiry with reference to the
then prevailing market rates subject to compliance with
the Listing Rules for a term not exceeding three years from
the expiry date of any preceding lease term until Shenzhen
C-MER Hospital decides not to exercise the renewal option.

The amount of annual rental under the Lease Agreement
is determined on an arm’s length basis and upon normal
commercial terms.
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(ii)

The following table sets forth the annual caps for the rental
payable by us in respect of the Shenzhen Property for the
two years ended 31 December 2019 and five months ended
31 May 2020:

Five months
ended

31 May 2020
HZE20205F

5831H
LtHEEA
HK$000

FET

Annual rental FHe 4,119

Report of the Directors
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TRFEFNNEZE2019F12 8318 1

MEFEE REZ2020F5 A31HIER
BARMMFINDEERNNEEFE
EBR -

Year ended 31 December
BEZ12A310LLEE
2019 2018
2019 2018 F
HK$°000 HK$000
FET FET

9,885 9,885

The transactions contemplated under the Lease Agreement
also constitute related party transaction of our Company
under HKFRS, details of which are set out in note 31 to the
consolidated financial statements.

The actual rental paid by us in respect of the Shenzhen
Property for the five months ended 31 May 2020 was
HK$1.5 million.

To ensure the continuous use of the Shenzhen Property, on (ii)
22 May 2020, Shenzhen C-MER Hospital entered into a new
lease agreement (the “New Lease Agreement”), pursuant to
which Shenzhen Maida and Shenzhen C-MER Hospital have
extended the lease of the Shenzhen Property for a term of
three years, commencing from 1 June 2020 and ending on
31 May 2023 (both days inclusive). Pursuant to the New
Lease Agreement commencing from 1 June 2020, the
Group will recognise the lease as a right-of-use asset. From
1 June 2020 to 31 May 2021, the rent per sg.m. per month
is RMB197.32 and total monthly rent is RMB687,000.00
(equivalent to HK$751,097.10). From 1 June 2021 to 31
May 2022: the rent per sg.m. per month is RMB206.79
and total monthly rent is RMB720,000.00 (equivalent to
HK$787,176.00). From 1 June 2022 to 31 May 2023: the
rent per sgq.m. per month is RMB215.41 and total monthly
rent is RMB750,000.00 (equivalent to HK$787,176.00).

The amount of the monthly rental has been determined
after arm’s length negotiations between Shenzhen Maida
and Shenzhen C-MER Hospital with reference to the
prevailing market conditions and the rental level of similar
properties in the vicinity of the leased property.
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(iii)

C-MER EYE CARE HOLDINGS LIMITED

SHRE

The actual rent paid by us in respect of the Shenzhen
Property for the seven months ended 31 December 2020
was HK$5.4 million.

For further details, please refer to the announcement dated
22 May 2020.

As disclosed in the Company’s announcement dated 28
August 2018, the Group entered into an agreement to
acquire 80% equity interest of Kunming Eye Hospital.
Following completion of the acquisition of the Kunming
Eye Hospital (2R RREIE L), the vendors of the Kunming
Eye Hospital shall own 20% of the Kunming Eye Hospital
and be substantial shareholders (as such term is defined
under the Listing Rules) of the Kunming Eye Hospital (which
will be a 80%-owned subsidiary of the Company). As
such, the vendors shall be treated as connected persons
at the subsidiary level of the Company and the transaction
contemplated under the lease agreement to be entered
into between the Kunming Eye Hospital and the Landlord
(as defined below) in relation to the hospital premises (the
"Hospital Premises”), which is located at 44 Yunrui West
Road, Wuhua District, Kunming, currently used by the
Kunming Eye Hospital and will be disposed to the vendors
pursuant to the acquisition agreement before completion
(as disclosed below), shall constitute a continuing connected
transaction with connected persons at the subsidiary level
for the Company under Chapter 14A of the Listing Rules
but does not constitute a related party transaction under the
applicable accounting standards.

As one of the conditions precedent to completion of the
acquisition of Kunming Eye Hospital, the Kunming Eye
Hospital will dispose of the Hospital Premises to the Landlord
and that the Landlord will lease the Hospital Premises back
to the Kunming Eye Hospital. The Board considers that
the operation of the Kunming Eye Hospital will not require
the ownership of the Hospital Premises so long as the
Kunming Eye Hospital has the right to continue to use the
Hospital Premises upon normal commercial terms. In this
connection, a lease agreement was entered into between
the Landlord and the Kunming Eye Hospital prior to the date
of completion on the following terms:

(iii)
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Date: 28 March 2019 (the date on which completion takes
place)

Parties:

1. Kunming Shirong Industrial Company Limited (2R3
BEZE AR AT]) (the “Landlord”) as the landlord, all
equity interest of which is held by the vendors

2. Kunming Eye Hospital (as the tenant)

Duration: Three years from the date on which completion
takes place, which can be renewed for further terms of
three years at the option of the Kunming Eye Hospital with
the annual rental cannot be increased by more than 4.0%.

Annual rental: RMB2,917,000 (for the first year),
RMB3,500,000 (for the second year) and RMB3,500,000 (for
the third year). These amounts of rental are determined with
reference to market transactions of comparable commercial
buildings, including offices and medical use premises. The
rental under the lease agreement shall be payable in cash
quarterly one month before the end of the relevant quarter.

Subject matter: The Kunming Eye Hospital shall continue
to use the Hospital Premises as an eye hospital free from all
encumbrances and third parties’ interest and has exclusive
possession of the Hospital Premises during the term of the
lease agreement.

Governing law: Laws of the PRC

For further details, please refer to the announcement dated
28 August 2018.

The actual rental paid by us in respect of the Hospital
Premises during the year ended 31 December 2020 was
HK$4.7 million, which included HK$0.7 million as payment
for rental for the year ended 31 December 2019, HK$3.9
million as payment for rental for the year ended 31
December 2020, and HK$0.1 million as payment for rental
for the year ending 31 December 2021.
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ANNUAL REVIEW OF THE CONTINUING
CONNECTED TRANSACTIONS

The independent non-executive Directors have reviewed the above
non-exempt continuing connected transactions, namely, the Lease
Agreement with Shenzhen Maida and the lease agreement in
relation to the Hospital Properties in Kunming, and confirmed that
the transactions have been entered into:

(@)  in the ordinary and usual course of business of our Group;

(b)  on normal commercial terms or on terms no less favourable
to our Group than terms available to or from independent
third parties;

(c) according to the agreements governing them on terms
that are fair and reasonable and in the interests of the
shareholders of our Company as a whole; and

(d)  such continuing connected transactions did not exceed their
respective annual caps for the year ended 31 December
2020.

Pursuant to Rule 14A.56 of the Listing Rules, the Company’s
auditor was engaged to perform certain procedures in respect
of the continuing connected transactions set out above in
accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other than Audits or Reviews of
Historical Financial Information” and with reference to Practice
Note 740 "Auditor’s Letter on Continuing Connected Transactions
under the Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor has issued an unqualified
letter containing its findings and conclusions in respect of the
continuing connected transactions and a copy of the letter has
been submitted to the Stock Exchange.

The Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules
in respect of the above connected transactions and continuing
connected transactions. The Company also confirms that during
the year under review it has followed the terms of the relevant
agreements as described above in determining the pricing and the
terms of the continuing connected transactions.
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RELATED PARTY TRANSACTIONS

Details of the material related party transactions undertaken by
our Group in its normal course of business are set out in note
31 to the consolidated financial statements. The Company has
complied with the applicable requirements under the Listing
Rules for those related party transactions which constituted
connected transactions or continuing connected transactions
under the Listing Rules, which are set out in the paragraph
headed “Connected Transactions and Continuing Connected
Transactions” on pages 58 to 61.

Save as disclosed above, no other related party transactions
disclosed in the consolidated financial statements constituted
either a connected transaction or a continuing connected
transaction that would be subject to the disclosure under Chapter
14A of the Listing Rules.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As of 31 December 2020, none of our Directors is interested in
any business, apart from our Group’s businesses, which competes
or is likely to compete, either directly or indirectly, with the
businesses of our Group.

RIGHTS TO ACQUIRE THE COMPANY"S SECURITIES
AND EQUITY-LINKED AGREEMENTS

Our Company has share option schemes, the details of which are
set out in the section headed “Pre-IPO Share Option Scheme and
Post-IPO Share Option Scheme” in the Report of our Directors.
Save as the aforesaid, no equity-linked agreement was entered
into or existed during the year ended 31 December 2020 and up
to the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF OUR COMPANY
OR ANY ASSOCIATED CORPORATION

As of 31 December 2020, the interests and short positions
of our Directors and chief executive of our Company in the
shares, underlying shares and debentures of our Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to our Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or
(b) to be recorded in the register required to be kept pursuant
to Section 352 of the SFO; or (c) as otherwise notified to our
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code") were as follows:

(A) Long and short position in Shares of our
Company

Name of Director Nature of Interest

EENR BERME
Dr. LAM Shun Chiu Interest of controlled
Dennis JP corporation

MBS & (K FHL) RErE#ER

Interest of controlled
corporation
ik B 2

Ms. LI Xiaoting
FHERL

Number of shares
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Approximate
percentage of
shareholding in

our Company (%)
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710,646,756 61.9%

(long position) (Note)

710,646,756 %

(F&) (M)
18,285,536 1.6%

(short posmon)

18,285,536 ik CX &)

710,646,756 61.9%

(long position) (Note)

710,646,756 i%

(7 &) (M)
18,285,536 1.6%

(short position)

Dr. LEE Yau Wing Vincent
é{ KK EQ

Mr. CHAN Chi Leong
RE =L

Mr. LI Chunshan
ZH L% E

Dr. Rex Auyeung
Pak-kuen
EFZagEL

C-MER EYE CARE HOLDINGS LIMITED

Beneficial owner
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Interest of spouse

Fo Bt as

Interest of spouse
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Interest of spouse
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12,953,000 % (4¥ &)
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Report of the Directors

EEEHE

Note: 710,646,756 Shares and a short position of 18,285,536 fF3E :710,646,756 % A% 10 LA 2 18,285,536
Shares are beneficially owned by C-MER Group. C-MER BARBROOARAASIEEEE
Group is owned as to 70% by Dr. Dennis LAM and 30% WA RIS EE S R BRIEE
by Ms. LI Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, ERFEEBELTHET0% R30%HK)
and both of them have been managing and operating our o TR AWIBEENRRE
business collectively and reaching consensus before making BRAY—BEHAERREERM
major decisions in respect of our business. Both Dr. Dennis HEBWARIEE B BERMOERSD
LAM and Ms. LI will continue to act jointly following the FERKRER —HMER - MIEH
Listing so far as the exercise of the voting rights attached BAERZLTR EMES B (GER
with our Shares (through C-MER Group) is concerned. FIHER)ITEROIREREELR

1T8) °
By virtue of the SFO, Dr. Dennis LAM is deemed to be RIEEH L EE RG] - PRIEEIE £

BRARFBHEBAFAR RN AR
KB o

interested in the Shares and the short position held by C-MER
Group.

REQTDHEBRONEFE-BY
REFRLTRAITETAR

(B) Long position in underlying Shares of our (B)
Company - physically settled unlisted equity

derivatives

Number of
underlying shares
in respect of

Approximate
percentage of
shareholding in
our Company (%)

the share options
granted (Note 1)

Name of Director Nature of Interest ERRHBREN R AT RRE
EENR fEmME HERAEE (1) B E 2 (%)
Ms. LI Xiaoting Beneficial owner 1,140,000 0.1%
YL BEnlEA A (long position) (Note)
1,140,000 A%
(5 &) (&)
Dr. LEE Yau Wing Vincent ~ Beneficial owner 500,000 0.04%
ThReEL BEnlEA A (long position) (Note)
500,000 f%
(57 &) (&)

Note: Details of the above share options granted by our Company
are set out in the section headed “Pre-IPO Share Option
Scheme and Post-IPO Share Option Scheme” in this report.

M AR LA ARTARBNBREFS
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(C) Long position in shares of associated corporation
— C-MER Group

Name of Director Nature of Interest

EENA EmME
Dr. LAM Shun Chiu Beneficial owner
Dennis JP BEaEa A

MRIEHEE &+ (L FH# L)

Ms. LI Xiaoting Beneficial owner
FHERL BEalEEA

Save as disclosed above, as of 31 December 2020, so far as
is known to our Directors or chief executive of our Company,
none of our Directors or chief executive of our Company
had interests or short positions in the shares, underlying
shares and debentures of our Company or its associated
corporations which (a) were required to be notified to our
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant
to Section 352 of the SFO, to be recorded in the register
referred to therein; or (c) were required, pursuant to the
Model Code, to be notified to our Company and the Stock
Exchange.

C-MER EYE CARE HOLDINGS LIMITED

Number of shares

FHBENBREZRERLQF

(O REBEZERONER-FHE

Approximate
percentage of
the issued shares

(%)
RERITRG
A E D (%)

REE

1,400 (long position) 70.0%
1,400 % (47 &)

600 (long position) 30.0%
600 % (47 &)
Mtxﬁﬂ)ﬁz%%%’ zozo¢1zﬂ
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF OUR COMPANY

As of 31 December 2020, so far as was known to any Director or
chief executive of our Company, the following persons (other than
our Directors and chief executive of our Company) had interests
and/or short positions in the Shares or underlying Shares which
would fall to be disclosed to our Company pursuant to Divisions 2
and 3 of Part XV of the SFO or as recorded in the register required
to be kept by our Company under section 336 of the SFO.

Name of Shareholder Nature of Interest

BRR & B HEEMtE
C-MER Group Limited Beneficial owner
("C-MER Group”) ERERA
HIBEEERAR
(k1 -0
Note:

C-MER Group is owned as to 70% by Dr. Dennis LAM and 30% by Ms.
LI Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and both of them
have been managing and operating our business collectively and reaching
consensus before making major decisions in respect of our business. Both
Dr. Dennis LAM and Ms. LI will continue to act jointly so far as the exercise
of the voting rights attached with our Shares (through C-MER Group) is
concerned.

By virtue of the SFO, Dr. Dennis LAM is deemed to be interested in the
shares and short position held by C-MER Group.

Save as disclosed above, as of 31 December 2020, our Directors
were not aware that there is any other party (not being a Director
or chief executive of our Company) who had an interest or short
positions in the Shares and underlying Shares of our Company,
which would fall to be disclosed to our Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or recorded
in the register required to be kept by our Company pursuant to
section 336 of the SFO.
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FERRRAAERQFREG R EBER G
MERRAR

F2020F 12 8318 iERMEE K AR
AESTHRABRA  TIHAL(EFERA
REEEITBABRIN) R =68 B i (5
FHREREZESRAERAEXVIHBE2R
35 ERA R A A BB B sk R SR AR A R RIE
BAREEENE3E6KAEFENE M
REERS AR -

Approximate
percentage of
shareholding in

our Company (%)

Number of shares RS A 7 IR RE
Ra &R BAE 2 (%)
710,646,756 61.9%

(long position) (Note)

710,646,756 1%

(F &) (M)
18,285,536 1.6%

(short position)

18,285,536 I8 (X&)

GEE

AIBEBRANEREERFTE LIS RIER A
70% 5% 30% B #E 5 o F 22+ A AR B A ) i
B EMA—EHRAEERELHMESL
WMELBRRMEBHNERORKIER —RER -
MIEREERF LT HEH CEBAHHER) 1T
ERNEREEFEHLRITE -

RBZ S LHAEGRD - MIERE LR AR EF
BEERANBDARARPHEEER -

Br ESCATHEFR &SN - EEEFTAD - 742020
FNANH BESANEMALZ (TEBE
ERARAEEITERAER) RARE KD K
R DT HEREES RBEKRHIEXV
BE2 K3 EHIEX AR AR RIEE KT
R A D FIRIEE H K H S 55 5336 1§
ATFENELMRERIAE -

ANNUAL REPORT 2020 —ZE_-_ZF &

67



N A

@)

68

Report of the Directors
EEEHRE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to our Company
and to the best of our Directors’ knowledge, information and
belief, our Company has always maintained sufficient public float
as required under the Listing Rules during the year ended 31
December 2020.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by our Company
are set out in the “Corporate Governance Report” section on
pages 69 to 83 of this report.

EVENTS AFTER THE BALANCE SHEET DATE

Details of the significant events after the balance sheet date are
set out in the Management Discussion and Analysis on page 18 of
this report.

AUDITOR

The consolidated financial statements for the year ended 31
December 2020 have been audited by PricewaterhouseCoopers,
who will retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting
of our Company. A resolution for re-appointment of
PricewaterhouseCoopers as the independent auditor of our
Company will be proposed at the forthcoming annual general
meeting.

On behalf of our Board
Dr. LAM Shun Chiu Dennis JP
Chairman and Chief Executive Officer

Hong Kong, 31 March 2021

C-MER EYE CARE HOLDINGS LIMITED
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICE

The Board is committed to maintaining high corporate governance
standards.

During the year ended 31 December 2020, the Company has
applied the principles as set forth in the Corporate Governance
Code (the "CG Code") contained in Appendix 14 to the Rules
Governing the Listing of Securities of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”) which
are applicable to the Company.

In the opinion of the Board, during the year ended 31 December
2020, the Company has complied with all applicable code
provisions as set forth in the CG Code, save and except for code
provision A.2.1, which states that the roles of chairman and chief
executive should be separate and should not be performed by
the same individual. Dr. LAM Shun Chiu Dennis JP is both our
Chairman and Chief Executive Officer and is responsible for the
overall management of the Group and directing the strategic
development and business plans of the Group.

The Board believes that vesting the roles of the Chairman and
Chief Executive Officer in the same individual would enable
the Company to achieve higher responsiveness, efficiency and
effectiveness when formulating business strategies and executing
business plans. The Board believes that the balance of power
and authority is sufficiently maintained by the operation of the
senior management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises four
executive Directors (including Dr. LAM Shun Chiu Dennis JP) and
six independent non-executive Directors and therefore has a fairly
strong independence element in its composition. The Board will
nevertheless review the structure and composition of the Board
from time to time in light of prevailing circumstances, in order to
maintain a high standard of corporate governance practices of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set forth in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions of the Directors. Employees of the Group
(the “Relevant Employees”) who, because of their office or
employment, are likely to possess inside information in relation to
the Company or its securities are also subject to compliance with
the Model Code. Following specific enquiry, each of the Directors
has confirmed compliance with the Model Code throughout the
year ended 31 December 2020. No incident of non-compliance
of the Model Code by the Relevant Employees was noted by the
Company during the year ended 31 December 2020.

D
ERERRE

EEERESR
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BOARD OF DIRECTORS

The Board currently comprises ten members as follows:

Executive Directors:
Dr. LAM Shun Chiu Dennis JP
(Chairman and Chief Executive Officer)
Ms. LI Xiaoting
Dr. LEE Yau Wing Vincent
Mr. LI Chunshan

Independent Non-executive Directors:

Dr. LI Kwok Tung Donald SBS JP

Mr. MA Andrew Chiu Cheung

Mr. CHAN Chi Leong

Ms. BENTLEY Annie Liang

Dr. Rex AUYEUNG Pak-kuen JP
(Appointed on 6 November 2020)

Mr. IP Shu Kwan Stephen GBS JP
(Appointed on 6 November 2020)

The biographical information of the Directors are set out in the
section headed “Profile of Directors, Senior Management and
Company Secretary” on pages 24 to 34 of this annual report.
The relationships between the members of the Board are also
disclosed under the same section.

Chairman and Chief Executive Officer

The roles of the Chairman and the Chief Executive Officer of the
Company are served by Dr. LAM Shun Chiu Dennis JP and have
not been segregated as required under code provision A.2.1 of
the CG Code. The Board is of the view that such arrangement
provided the Group with strong and consistent leadership to the
Company and allowed for more effective and efficient business
planning and decisions as well as execution of long term business
strategies.

Independent Non-executive Directors

During the year ended 31 December 2020, the Board at all
times met the requirements of the Listing Rules relating to the
appointment of at least three independent non-executive Directors
representing one-third of the Board with one of whom possessing
appropriate professional qualifications or accounting or related
financial management expertise.

Dr. Rex AUYEUNG Pak-kuen and Mr. IP Shu Kwan Stephen were
appointed as independent non-executive Directors with effect
from 5 November 2020 and shall hold office only until the next
annual general meeting of the Company according to the Articles
of Association.

C-MER EYE CARE HOLDINGS LIMITED
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Mr. IP has confirmed that he will be able to perform his duties
and responsibilities as an independent non-executive Director
effectively and diligently and he has sufficient time to devote
to the work of the Company, and he has maintained a high
attendance rate on board and board committee meetings of
listed companies on which he serves as an independent non-
executive director. Mr. IP currently does not hold any full-time
position. Further, Mr. IP’s role in the Company is non-executive in
nature and he will not be involved in the daily management of the
business of the Group, thus his engagement as an independent
non-executive Director will not require his full-time participation.
Based on the foregoing, the Directors do not have reasons to
believe that the various positions currently held by Mr. IP will result
in him not having sufficient time to act as an independent non-
executive Director or not properly discharging his fiduciary duties.
The Board is of the view that Mr. IP is capable for the role as an
independent non-executive Director.

The Company has received written annual confirmation from each
of the independent non-executive Directors in respect of his/her
independence in accordance with the independence guidelines set
out in Rule 3.13 of the Listing Rules. The Company is of the view
that all independent non-executive Directors are independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

Code provision A.4.1 of the CG Code stipulates that non-executive
directors shall be appointed for a specific term, subject to
re-election, whereas code provision A.4.2 states that all directors
appointed to fill a casual vacancy shall be subject to election by
shareholders at the first general meeting after appointment and
that every director, including those appointed for a specific term,
shall be subject to retirement by rotation at least once every three
years. Each of the executive Directors is appointed under a service
contract for a term of three years from 28 June 2017 which
is terminable by either party by giving three months’ written
notice to the other party. Each of the independent non-executive
Directors is appointed under a letter of appointment for a term
of three years which is terminable by either party by giving three
months’ written notice to the other party.

In accordance with the Articles of Association, all Directors are
subject to retirement by rotation and re-election at annual general
meeting at least once every three years. Any Director appointed
by the Board to fill a casual vacancy shall hold office until the first
general meeting and any Director appointed by the Board as an
addition to the Board shall hold office until the next following
annual general meeting after his/her appointment and they will be
subject to re-election at such meeting.

Corporate Governance Report
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Roles and Responsibilities of the Board

The Board, led by the Chairman, Dr. LAM Shun Chiu Dennis,
determines and monitors the overall strategy and policies, annual
budgets and business plans, evaluates the performance of the
Group, and supervises the management of the Company.

The Board is accountable to shareholders for the activities and
performance of the Group and its primary functions cover, among
other things, the formulation of overall strategy, the review
of the corporate and financial policies, review and assessment
of the Company’s financial reporting, internal control and risk
management systems and the oversight of the management of
the Group’s business and affairs.

All Directors, including and independent non-executive Directors,
have brought a wide spectrum of valuable business experience,
knowledge and professionalism to the Board for its efficient and
effective functioning.

All Directors have full and timely access to all the information of
the Company as well as the services and advice from the senior
management. The Directors may, upon request, seek independent
professional advice in appropriate circumstances, at the Company’s
expenses for discharging their duties to the Company.

The Directors shall disclose to the Company details of other offices
held by them and the Board regularly reviews the contribution
required from each Director to perform his responsibilities to the
Company.

The Board delegates day-to-day operations of the Company to the
management of the Group, who possesses extensive operating
experience and industry knowledge, and also instructs the
management to implement the Board's decisions and resolutions.

The Board reserves its powers over decision of all major matters
which include, inter alia, the approval and monitoring of all policy
matters, overall strategies and budgeting, internal control and risk
management systems, material transactions (in particular those
which may involve conflict of interests of substantial shareholder(s)
or Director(s)), financial information, appointment of Directors and
other significant financial and operational matters.

C-MER EYE CARE HOLDINGS LIMITED
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Nomination Policy

The Company has adopted a nomination policy which sets out the
selection criteria and nomination procedures adopted to guide the
nomination committee of the Company to select and recommend
candidates for directorship so as to ensure that the Board has
a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business.

The factors listed below would be used as reference by the
nomination committee of the Company in assessing the suitability
of a proposed candidate:

o reputation for integrity;

o qualifications including professional qualifications, skills,
knowledge and experience and diversity aspects under the
Board Diversity Policy that are relevant to the Company’s
business and corporate strategy;

. (in case of independent non-executive Directors) requirement
for the Board to have independent non-executive Directors
in accordance with the Listing Rules and whether the
candidate would be considered independent with reference
to the independence guidelines set out in the Listing Rules;

o any potential contributions that the candidate can bring to
the Board;

o commitment for responsibilities of the Board in respect of
available time and relevant interest; and

o any other perspectives that are appropriate to the
Company’s business operation and environment as well as
the industry in which the Company operates.

The nomination committee may consult any source it considers
appropriate in identifying or selecting suitable candidates, such
as referrals from existing Directors, advertising, recommendations
from a third party agency firm and proposals from the
shareholders of the Company with due consideration given to the
criteria which include but are limited to the above-mentioned.
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The nomination committee or the company secretary of
the Company shall convene a meeting upon receipt of any
nominations of candidates to evaluate such candidates based on
the selection criteria mentioned above to determine whether such
candidate is qualified for directorship. The nomination committee
should then recommend to the Board to appoint the appropriate
candidate for directorship. For any person that is nominated by
a shareholder of the Company for election as a Director at the
general meeting, the nomination committee and/or the Board
should make recommendation to the shareholders in respect of
the proposed election of Director at the general meeting. The
Board should have the final decision on all matters relating to
its recommendation of candidates to stand for election at any
general meeting.

Directors’ Continuous Professional Development

Directors keep abreast of responsibilities as a Director of the
Company and of the conduct, business activities and development
of the Company.

Every newly appointed Director will receive formal and
comprehensive induction on the first occasion of his/her
appointment to ensure appropriate understanding of the business
and operations of the Company and full awareness of director’s
responsibilities and obligations under the Listing Rules and relevant
statutory requirements.

Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. All Directors are encouraged to attend relevant training
courses at the Company'’s expenses.

All Directors have provided to the Company with their training

records and such records have been maintained by the Company
for accurate and comprehensive record keeping.
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REZFRANCHE  EFENEE20204F
12A31BEFEMEZFINHBENT

Summary of training received by the Directors during the year
ended 31 December 2020 according to the records as provided by
the Directors is as follows:

Training on regulatory
updates, corporate
governance, inside

information or other

relevant topics
FHEEEH -
EER RABHER
H b 48 BA 3= RE A 35 3

Name of Directors

Executive Directors HTES

Dr. LAM Shun Chiu Dennis JP MRIE T B8 £ (X Fagt) v
Ms. LI Xiaoting FHELZT v
Dr. LEE Yau Wing Vincent THEBRE 4
Mr. LI Chunshan ZHIEE v/
Independent Non-Executive Directors B FEHITEE

Dr. LI Kwok Tung Donald SBS JP TRIREE (REFAEE A F#HL) 4
Mr. MA Andrew Chiu Cheung BRELEE v
Mr. CHAN Chi Leong PBRAES == 5 A& v
Ms. BENTLEY Annie Liang R+ v
Dr. Rex AUYEUNG Pak-kuen JP BfsaEE LT (K FHL) v

(Appointed on 6 November 2020) (FA2020F 11 He HEZ(E)
Mr. IP Shu Kwan Stephen GBS JP EHEEE (EHEE A FHL) 4

(Appointed on 6 November 2020) (72202011 A6 HEZRT)

BOARD COMMITTEES ETeEse

The Board has established three committees, namely, the Audit gEzeoRT-AEae HNEXEE® -
Committee, the Remuneration Committee and the Nomination YMEEeRIELEEe  AEHRARS

= HE = HHE
Committee for overseeing particular aspects of the Company’s
affairs. All Board committees of the Company are established
with defined written terms of reference. The terms of reference
of the Board committees are posted on the Company’s website
(www.cmereye.com) and the HKEx's website (www.hkexnews.hk)
and are available to shareholders upon request.

The majority of the members of each Board committee are
independent non-executive Directors and the list of the chairman
and members of each Board committee is set out in the Corporate
Information on pages 2 to 3 of this annual report.

HEEBEARAEE AQRFANFEESS
ZESYREPENEARESE -EF
EREESNRBEGEE AMRARFHE
Ik (www.cmereye.com) & & 7 22 5 BT 48 uh
(www.hkexnews.hk) » 17 7] 18 #% I% 3R A9 2 sk
gk o

EFERREBEENAZENEBRBE LN
TEFE MEFSZZEEMNEIRFLKE
ZEENAFRF2EEEIENAAEH
A o
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Audit Committee

The primary duties of the Audit Committee are to review,
supervise, and assist the Board in providing an independent view
of, our financial reporting processes, and internal control and risk
management systems, as well as to oversee the audit process,
review our annual and interim financial statements, provide advice
and comments to the Board on matters related to corporate
governance, develop and implement a policy on engaging external
auditors to supply non-audit services and reporting to our board
and perform other duties and responsibilities as assigned by the
Board from time to time.

During the year ended 31 December 2020, the Audit Committee
held 2 meetings to review the interim and annual financial results
and reports and significant issues on the financial reporting,
operational and compliance controls, the effectiveness of the
risk management and internal control systems and internal audit
function, appointment of external auditors and relevant scope of
work.

During the year ended 31 December 2020, the Audit Committee
had 2 meetings with the external auditors of the Company.

Remuneration Committee

The primary duties of the Remuneration Committee are to
(i) develop and review the policies and the structure of the
remuneration for the Directors and senior management; (ii)
evaluate the performance of, and make recommendations on the
remuneration packages and long-term incentive compensation
or equity plans for, the Directors and senior management; and
(iii) evaluate and make recommendations on employee benefit
arrangements.

C-MER EYE CARE HOLDINGS LIMITED

EREES

EZZEENIZRARRILERREM
E’JEHKEE#&%:EF“ PO RR 22 ) b L B B IR &
RARBOHEZTSRIRERHBLIER - A
&EQ SEZERF  BRRMNFE RS H
FMBEHRE RERCEEANEERNES
TREZBERER  HIERRITETING
BB AR IEE R RSB - MES
CERYETESTETHERNVEMEE
REE-

REZE2020F12A831BIEFE  B&ZE
B2 BITMIEH UEMNPHLFE
DB EERBREARBBYHEHEE &8
FARERE A EIERAI TSRS R
A1 25 1% B B MO BR AR 2 A HD BP A% BT K
HELEHENEAER -

REZE2020F12A31HIEFE  BRZE
B0 EARRRIINIZBAIEREMAD:E -

FMZEES
FTHEESMNETERERNAII RN E
EREREREN IR KR ()T
HEEREREBREMNRR UTRESEK
BAREEE R BB &R B A2 ) W ok
IRERT B MR  RGNVH B TR LH
TR IR AR -

FHBENBREZRERLQF



During the year ended 31 December 2020, the Remuneration
Committee held 1 meeting to review and make recommendation
to the Board on the remuneration policy and structure of the
Company, and the remuneration packages of the Directors and
senior management and other related matters. Details of the
Director’ remuneration are set out in note 9 to the consolidated
financial statements. In addition, pursuant to the code provision
B.1.5 of the CG Code, the annual remuneration of other members
of the senior management by bands for the year ended 31
December 2020 is set out below:

Corporate Governance Report
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REE2020F12831BItFE  HFME
E€0RBIT—RE8F UBRHAQFNEH
B R REE EERaREEENTM
BEUREMEBEEYRIEAESESIE
HEZ ESHFNFBERGEYBHRE
MIEEQ o 4N + IRIBZEE AT AR SF BIE
X EBISIE  HE2020F12 8318 IEF
E mSREEEEMKERGTHERE S
FEEFHMES 0T -

Number of

individual

Remuneration band (in HKD) HFMER (BT) AE

1,000,000 and below 1,000,000 K2 LA 1

1,500,001 to 2,000,000 1,500,001 Z 2,000,000 1
Nomination Committee BEEES

The primary functions of the Nomination Committee are to make
recommendations to the Board in relation to the appointment and
removal of Directors and senior management, and on matters of
succession planning.

In assessing the Board composition, the Nomination Committee
would take into account various aspects set out in the Board
diversity policy, including but not limited to professional
qualifications, regional and industry experience, educational and
cultural background, skills, industry knowledge, reputation and
gender. The Nomination Committee would discuss and agree on
measurable objectives for achieving diversity on the Board, where
necessary, and recommend them to the Board for adoption.

In identifying and selecting suitable candidates for directorships,
the Nomination Committee would consider the candidate’s
character, qualifications, experience, independence and other
relevant criteria necessary to complement the corporate strategy
and achieve Board diversity, where appropriate, before making
recommendation to the Board.

During the year ended 31 December 2020, the Nomination
Committee held 2 meetings to review candidates to be appointed
as independent non-executive Directors, review the structure,
size and composition of the Board and the independence
of the independent non-executive Directors and review of
re-appointment of retiring Directors.

REZEENIZHRASEHEFTRER
EEENZIRBRLEIFEFTER
EEeRfESE-

EFHESSHEKERE REZ8EH
EREFEKEZTTCBRMEMZES
H BRETEREXER WERTE
&5 HE RS S WMEL - TEAH
BELMUR ELKE REZESKH
WEEEEEEEFTSENZ TR
EER YREEETEESUHER -

BMEREREFTNEEAER RERXZE
SHERNEFSHFHEZZA HERBAE
MR BN KR BILIOARER
CERELEREETEXEZ T (WER)
P B ELA AR AR 2 -

REZE2020F12A31BIEFE  IEEE
EEERITMALHE UBHBRZETAR
NEBUIIERITEENAE RIUVESE
RIZEHE - NBIRAERB L IERITEED
BUYMUARBRTENSEREES -
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\

N
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Corporate Governance Functions

The Board is responsible for performing the functions set out in
the code provision D.3.1 of the CG Code.

The Board reviewed the Company’s corporate governance policies
and practices, training and continuous professional development
of Directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements,
the compliance of the Model Code and the guidelines, and the
Company’s compliance with the CG Code and disclosure in this
Corporate Governance Report.

Board Diversity Policy

The Board has adopted a board diversity policy (the “Board
Diversity Policy”) as required by the Listing Rules which sets
out the approach to achieve diversity on the Board. The Board
recognizes and embraces the benefits of having a diverse Board
to enhance the quality of its performance. The Company seeks
to achieve Board diversity when selecting candidates from a
number of perspectives based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills, knowledge and
length of service. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the Board.
The Nomination Committee will monitor the implementation of
the Board Diversity Policy to ensure its effectiveness as appropriate.

C-MER EYE CARE HOLDINGS LIMITED
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ATTENDANCE RECORD OF DIRECTORS AND EENZEERENHFERE
COMMITTEE MEMBERS

The attendance record of each Director at the Board meetings and BEEEREE2020F12A31HIEFESR
AL A Ay S @@

Board committee meetings of the Company held during the year THARREFEERREFEELE
ended 31 December 2020 set out in the table below: EBHERENT

Attendance/Number of Meetings

e/ ek

Nomination ~ Remuneration Audit  Annual General

Name of Directors Committee Committee Committee Meeting
- REZE® FMzse ERZERE RRBFEAS
Executive Directors
HITEE
Dr. LAM Shun Chiu Dennis JP 4/4 N/A N/A N/A 171
I E & (X F#1) TEA Nk Nk
Mes. LI Xiaoting 4/4 N/A 17 N/A 171
FHERLL TEA Gyl
Dr. LEE Yau Wing Vincent 3/4 N/A N/A N/A 0N
FhHEEE NiEF ek AN
Mr. LI Chunshan 3/4 N/A N/A N/A 0N
ZHLEE ek Sek: AN
Independent Non-executive Directors
BUHHTEE
Dr. LI Kwok Tung Donald $BS /P 3/4 N/A 17 212 0N
FERE TEA

(REHEE A FHL)
Mr. MA Andrew Chiu Cheung 4/4 212 N/A 2/2 n
BRELE ek
Mr. CHAN Chi Leong 4/4 212 171 N/A 171
RERTE TEA
Ms. BENTLEY Annie Liang 4/4 212 N/A 212 1”7
RRERT Nk
Dr. Rex AUYEUNG Pak-kuen /P

(Appointed on 6 November 2020) N/A N/A N/A N/A N/A
BGREET (X Fat)

(R2020F 11 A6 BERAT) @R TER TEm TER @A
Mr. IP Shu Kwan Stephen GBS JP

(Appointed on 6 November 2020) N/A N/A N/A N/A N/A
ERRRE (REHEE K TFHL)

(12020511 A6 BEZAT) @R TER TEm TEm @A
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DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the year ended 31
December 2020.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

The statement of the independent auditor of the Company about
their reporting responsibilities on the financial statements is set
out in the Independent Auditor’s Report on pages 84 to 91 of this
annual report.

AUDITOR’S REMUNERATION

An analysis of the remuneration that should be paid to the
external auditor of the Company, PricewaterhouseCoopers, for
the audit of the year ended 31 December 2020 and non-audit
services is set out below:

EEARYBBRNELE

SEABRFEEETRYEARAEE 2020
FIR2ANHIEFENTBRE -

ERUVARMBHARRFEKL L NBEK
BEARRBNEFXIBTABEAIEATREEN

ARRBLZBEERESMBRRRE
BEENBAERAFHREMAREFINAN
B R BES

224

REE20200F 12831 HIEEENET R
IFE RS M M A D B M ISR BRI 8
B oKk 38 & 5 A0 B S BTSN BN 5 AT ST
N

Fees Paid/Payable

g ENER

HK$°000

Services rendered P2 fit AR 7 FET

Audit service Fit iR 1,800
Non-audit Services FEEFHARTS

— tax compliance service — WIS RRE 96

RISK MANAGEMENT AND INTERNAL CONTROLS

The Board is responsible for maintaining an effective risk
management and internal control systems to safeguard the
Company’s assets and the interests of shareholders. The Board,
through the Audit Committee, conducted a review of the
effectiveness of the risk management and internal control systems
of the Company on 25 March 2021, including the adequacy of
resources, staff qualifications and experience, training programs
and budget of the Company’s accounting, internal audit and
financial reporting function.

C-MER EYE CARE HOLDINGS LIMITED
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The key elements of the Group’s risk management and internal
control structure are as follows:

- Well-defined organisational structure with appropriate
segregation of duties, limit of authority, reporting lines and
responsibilities to minimise risk of errors and abuse;

- Clear and written policies and procedures have been
established and regularly reviewed for major functions and
operations;

- Important business functions or activities are managed by
experienced, qualified and suitably trained staff;

- Continuous monitoring of the key operating data and
performance indicators, timely and up-to-date business and
financial reporting, immediate corrective actions are taken
where necessary; and

- Internal audit function to perform independent appraisal of
major operations on an ongoing basis.

A risk-based approach is adopted to ensure that a methodical
coverage of the Group's operations and resources are focused
on high risk areas. The internal audit team takes the lead to
evaluate the risk management and internal control systems of
the Group by reviewing the major operations of the Group on a
rotational basis every year. The review covers all material controls
including financial, operational, compliance controls and risk
management. Review results and recommendations in the form
of written reports are submitted to the Audit Committee for
discussion and review. Follow up actions will be taken up by the
internal audit team to ensure that findings previously identified
have been properly resolved. The Board had discussed with the
external auditor and reviewed the effectiveness of the Group’s risk
management and internal control systems for the year ended 31
December 2020, and considered them effective and adequate.

The Directors acknowledged their responsibilities for the
handling and dissemination of inside information. With a view to
identifying, handling and disseminating inside information, various
procedures including pre-clearance on dealing in the securities
of the Company by designated members of management,
notification of regular blackout period and securities dealing
restrictions to relevant directors and employees, restrictions on
access to financial records and dissemination of information on a
need-to-know basis have also been implemented by the Group to
guard against possible mishandling of inside information within
the Group.
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COMPANY SECRETARY

Mr. Chan Wa Ping, who is the Company secretary of the
Company, reports directly to the Board and is responsible for, inter
alia, providing updated and timely information to all Directors
from time to time.

During the year ended 31 December 2020, Mr. Chan has
complied with Rule 3.29 of the Listing Rules and taken no less
than 15 hours of relevant professional training.

SHAREHOLDERS' RIGHTS

The Company aims to establish fair and transparent procedures
to enable all shareholders an equal opportunity to exercise their
rights in an informed manner and communicates efficiently with
the Company. Under the Articles of Association and the relevant
policies and procedures of the Company, the shareholders enjoy,
among others, the following rights:

1. Convene an extraordinary general meeting/put
forward proposals:

Any one or more shareholders holding, at the date of
deposit of the requisition, not less than one-tenth (10%)
of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at
all times have the right, by written requisition to the
Board or the secretary of the Company, to require an
extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition;
and such meeting shall be held with two months after
the deposit of such requisition at the Company’s Hong
Kong office at Suite 1535, Central Building, 1-3 Pedder
Street, Central, Hong Kong. If within twenty-one days of
such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of
the Board shall be reimbursed to the requisitionist(s) by the
Company. The Company would take appropriate actions
and make necessary arrangements in accordance with the
requirements under Article 58 of the Articles of Association
once a valid requisition is received.

C-MER EYE CARE HOLDINGS LIMITED
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2. propose a person for election as a Director:

As regards to the procedures for proposing a person for
election as a Director, please refer to “Procedures for
shareholders to propose a person for election as director”
under the section headed “Corporate Governance” of the
Company’s website at www.cmereye.com.

3. put forth enquiries to the Company:

Specific enquiries by shareholders requiring the Board'’s
attention can be sent in writing to the company secretary
at the Company’s Hong Kong office at Suite 1535, Central
Building, 1-3 Pedder Street, Central, Hong Kong.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS/INVESTOR RELATIONS

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and
investor understanding of the Group’s business performance and
strategies. The Company endeavours to maintain an on-going
dialogue with shareholders and in particular, through annual
general meetings and other extraordinary general meetings. At
the annual general meetings, Directors (or their delegates as
appropriate) are available to meet shareholders and answer their
enquiries.

The Company’'s website (www.cmereye.com) provides
comprehensive and accessible news and information of the
company to the shareholders, other stakeholders and investors.
The Company will also update the website information from time
to time to inform the shareholders and investors of the latest
development of the Company.

CONSTITUTIONAL DOCUMENTS

An up-to-date version of the Articles of Association is available on
both the websites of the Stock Exchange and the Company.
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Independent Auditor’s Report
BYZEENRE

i
pwec

To the Shareholders of C-MER Eye Care Holdings Limited
(incorporated in Cayman Islands with limited liability)

OPINION
What we have audited

The consolidated financial statements of C-MER Eye Care Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) set
out on pages 92 to 215, which comprise:

o the consolidated statement of financial position as at 31
December 2020;

o the consolidated statement of comprehensive income for
the year then ended;

o the consolidated statement of changes in equity for the year
then ended;

J the consolidated statement of cash flows for the year then
ended; and

° the notes to the consolidated financial statements, which
include a summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code"”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matter identified in our audit is impairment assessment
of goodwill.
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KEY AUDIT MATTERS (Continued)

Key Audit Matter

BREESSER

Impairment assessment of goodwiill
BAERENR

Refer to note 4 (Critical accounting estimates and
judgments) and note 15 (Intangible assets) to the
consolidated financial statements.
2R AP EHREM T4 (EZ A5 KA E)
LMz (B EE)

As at 31 December 2020, the Group had goodwill
of approximately HK$138,520,000, representing
8.5% of the Group’s total assets.
M2020F12A31H ESEENBEEOR
138,520,000/87C * 1f EEBAEERB85% °

Management performed goodwill impairment
assessment on four cash-generating units in
Kunming, Shanghai, Zhuhai and Hong Kong and
assessed their recoverable amounts based on the
value-in-use calculations. This assessment involved
significant judgements in adopting the underlying
assumptions for the calculations.

EREEHWRHA LB HKEREBNNERSE
ABGETEHEBRERN G YREEREEFE
FHEE A @S R ot A AR R ET B AR R
R H R EAHE -

The recoverable amounts of these cash-generating
units estimated by management exceeded their
carrying values and the directors were of the
opinion that no impairment was necessary as at 31
December 2020.
ZEReELENHEREGENTKRE SRR
HHEBREE WEFRRN2020512A310H
BRE -

C-MER EYE CARE HOLDINGS LIMITED

BRETSEEH @

How our audit addressed the Key Audit Matter
BEMNESNAEERARETSE

Our procedures in relation to the impairment assessment of
goodwill included:

BPEERERENENEFEE:

We obtained an understanding of the management’s
internal control and assessment process of impairment
of goodwill and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors such
as complexity, subjectivity, changes and susceptibility to
management bias or fraud.

BPIEE R ERENNEES R EER  WEBEE
hEt AT MR E R E M E A R R E RS KTE (1
MM FHYE ZPRIBEERIIBFOTEE) T
hEAEREANESRR -

We evaluated the outcome of prior period assessment
of impairment of goodwill to assess the effectiveness of
management'’s estimation process.

BB E A ERENEELE - AT EER
B s BR MR -

We evaluated management’s impairment assessment
including cash flow forecast, and the process by which they
were drawn up, and tested the underlying calculations.
BMHEREAREN G (BRRSRTEN) REELR
RELFE  WASEMEEAE -

FHBENBREZRERLQF



KEY AUDIT MATTERS (Continued)

Key Audit Matter

HRETEE

Impairment assessment of goodwill (Continued)
BERENR(E)

We focused on this area due to the estimation of
recoverable amount being subject to high degree
of estimation uncertainty. The inherent risk in
relation to the impairment assessment of goodwill
is considered significant due to subjectivity of
assumptions used including estimated growth rates
and discount rate which are subject to change of
economic environment in future.

BB IR UEE - ARG ATIREEEE S
BENME AL - AR ERANRSR (BEMA
FHEREINABEXR)NEEMEX RREBERTEN
""""" S8 FbE BB ERT e E A E kK
BRERK -

Independent Auditor’s Report
BB RE

BRETSEEH @

How our audit addressed the Key Audit Matter
BEMNESNAEERARETSE

Specific work we performed over the impairment
assessment included:

BRI ERF GETHAERTIFER

° comparing management’s forecasted revenue and
profit margins with historical performance;

o HEEENFEAUKELMEREBERRIELER

o comparing the management'’s key assumptions for
discount rate in the forecast with industry data; and

e HEREMEATHRINTFERREITREE
fEEEER ¢ &

o obtaining management’s sensitivity analysis over the
key assumptions of the cash flow forecast to analyse
the potential impact of a range of possible outcomes.

. Z%E’X%i%}ﬁiﬁﬁ/fuﬁﬁ BIJE’JEK{E““E”J@IWJ* AT

AMEEARERNEETE

We also considered whether the judgements made in
selecting the growth rates and discount rate would give rise
to indicators of possible management bias.
BPTZEEERERRLBBXREMENHE S S
EREARTFARELNIR -

EIE

Based on the above, we considered that management’s
judgements and assumptions applied in the impairment
assessment of goodwill were supportable by the evidence
obtained and procedures performed.

BIEFEF - RMRE EEERNBRENEER
BAE RBRR G MESERIFINITETRIZFE -
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Independent Auditor’s Report
B B B R

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Group’s
financial reporting process.

C-MER EYE CARE HOLDINGS LIMITED

Hib&H
ERARESFAHHEBENAE HMEHN
BRERANMEER BETEREAY
Bk KB PINZBEN RS -

S BREANBERL NREE M
BR BPIA A HRFEMENEREIN
FAMEEER

IR PIHGRAYBRENBTM S - M
METEHELBER FiBiEd - Z
BEMENEZGDEGEMBHRR AT PE
BEHBRETATHEANBAFEEANLEX
FUFFEERBERBANIBER

ERBASATHOIE WRMIZREM
ERFEERHERRL  RMBTEREZ
EE-AEENHE HMLEBEFREEERE
W o

EERERZEERGEUBERR
ARENEME

ERAEEARERBEERBGIMAER
RN R B = D &N R )
BEATHEBEEMTENEEMHRE
THERBRRESAVBERROBEETTF
RN EGEF R R M G B E AR R
PrEMABZEHAS -

REGRAMBHRRE EFA8HE &
SEFELENSE S YEBERBER TR
BRHESEKLEAMNFER URERFE
RERETER RIEFHER EE
BERIFIULLE SFEEMEROR

BHR -
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Independent Auditor’s Report
BB RE

BRBEH B R MBERAREN
Bt

BMOBE RUHGAMBHRREBRET
T IF1E B A R RF o 86 R T 8 B ) BB K B R
R EAERE YHARERMAER
MBI RS - RFIER BT (FhRE
RERMMBR - B2 RREREL
fLB 8 RMTERAFROANEMER
Hib AT 8 ERFBEEMEL - ARRE
REKFMRE BTHRERBELE
FHEBIEITRER T X - ERHRRM
TP TR B B3R - 88 AR R T B B BREF R
el MRABEHEMEBVER
BT B Bin A P RR A& KRG
AP BWMEAIEHOEERTE - BB
SERBRL AT AR EA -

ERBRBBRIEAETETAERES
B EREEHAE  URFEXIEREE -

o BRI R FHE B ERFE B AR T B BUAR
EUBHRRFEERBRBANER -
Rt RITERT R T IA RS E L -
AR BB R MEE NERE  1F
REMERLOER - AR EFAI W
REBR B FRERF  ERRL
SERBR AR 2 & - Hih Ree%#
HHEABGEM SR E R R R R
BN AREERRAFERMEMWEK
#5 R PR L B0 LB o

o THRERFEMAANIIES - LR
EEBEBATEENENRERF (BB
B IEE B SR A ERE S A R
BRER -

e HEEFMERASTBRNBE LR
tEH G EHEFTMER R EN SR -
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Independent Auditor’s Report
B B B R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF

THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the audit committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

C-MER EYE CARE HOLDINGS LIMITED

BB ES RS M B RRAREN

BEE)
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF

THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Cecilia, Lai Ting Yau.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 March 2021

Independent Auditor’s Report
BB RE

BB FeT RS M B |MRAEN
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4y Consolidated Statement of Comprehensive Income

Year ended 31 December
BZ12A31MHILEE

2020 2019
2020 F 20194
HK$’000 HK$'000
F & T FET
Revenue Wz 5 699,545 576,209
Cost of revenue $HE KA 8 (505,468) (384,888)
Gross profit EF 194,077 191,321
Other income Habug A 6 12,913 1,812
Selling expenses SHEMS 8 (69,885) (46,300)
Administrative expenses TR 8 (139,276) (98,423)
Other gains/(losses), net HEhlzs (E18) F5 7 10,247 (956)
_Operating profit  &&N® 8076 47,454
Finance income 81 F5 UL 10 5,056 13,482
Finance cost B T R 7R 10 (10,352) (7,532)
_Finance (cost/income, net  #ME(RA) SAFE  (529) 5,950
_Shareof lossof anassociate  ~ #ME—MBERREE 35 0 (276) (196)_
Profit before income tax B B 15 %4 A1 0 2,504 53,208
Income tax expense FriSfif X 11 (10,916) (14,086)
_(Loss)/profitfor theyear ~ HFW(HHR) ME (8412 39122
(Loss)/profit for the year LTE&FEMER
attributable to: (Br|) A8 :
— Equity holders of the Company S VNI ERE Y S IN (6,246) 41,435
— Non-controlling interests — FEIE AR R 2 (2,166) (2,313)
(8,412) 39,122
Other comprehensive income/(loss) Hib2EKRA (EE)
Item that may be subsequently reclassified H{#2{ & B H 2
to profit or loss 1R a9 H
Currency translation differences INEEIRE A EE 32,944 (3,849)
Other comprehensive income/(loss) FREMEEBA
for the year (&#8) 32,944 (3,849)
Total comprehensive income for the HFRAZHEUALLEE
year 24,532 35,273

92 C-MER EYE CARE HOLDINGS LIMITED
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Consolidated Statement of Comprehensive Income \9 -

GERERHRE >

Year ended 31 December
BZ12A31MHILEE
2020 2019

2020 & 2019
HK$’000 HK$°000
FET FET

Total comprehensive income forthe U T&FEEEREZE

year attributable to: WABEE :

— Equity holders of the Company —AREIEEFEA 26,209 37,567

— Non-controlling interests —FFER O (1,677) (2,294)

24,532 35,273

(Loss)/earnings per share for (loss)/ FRAEDNAEREEFETA

profit attributable to equity holders  FE{5 (E518) /FIEH

of the Company during the year Bk (EH8) BF

(expressed in HK cents per share) (A gRBEWSIR)

— Basic — &R 12 (0.57) 3.96

- Diluted — % 12 (0.57) 3.87

The notes on pages 98 to 215 are an integral part of these FIBE2ISEMM AWK ZELR AT BR
consolidated financial statements. KE—EH o

i
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4 @ Consolidated Statement of Financial Position

D FREMBRREK

As at 31 December

MW12H31H
2020 2019
2020 F 20194
HK$000 HK$°000
FET FET
ASSETS BE
Non-current assets IREBEE
Property, plant and equipment M BB MK 13 218,150 164,373
Right-of-use assets EREEE 14 566,033 165,392
Intangible assets EmREAE 15 144,934 104,566
Interest in an associate RS R R AR 35 1,928 2,204
Financial assets at fair value through other 1R AF{EFH A H b2 E
comprehensive income WARSREE 21 52,575 -
Deferred income tax assets TS EE 26 3,127 5,014
Deposits and prepayments e RIEMNRIE 19 31,236 96,401
1,017,983 537,950
Current assets REEE
Inventories & 6 20,443 14,169
Trade receivables B 5 W KIE 8 14,749 11,228
Deposits, prepayments and other Ze  BNRER
receivables H A & W R IR 19 22,102 20,449
Bank deposits with original maturity over RF|HH 2@ =18 A
three months RERTTIF K 20(a) = 253,675
Cash and cash equivalents RERBESEFEY 20(b) 553,934 282,178
611,228 581,699
Total assets BEE 1,629,211 1,119,649
EQUITY s
Equity attributable to equity holders ZAQFEHRFE A
of the Company PEfh R
Share capital B A 22 114,725 105,130
Reserves G 1,179,600 751,608
1,294,325 856,738
Non-controlling interests FEVE RS HE = 2,906 4,583
Total equity wmER 1,297,231 861,321
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Consolidated Statement of Financial Position \‘/ -

BARBRAE = :

As at 31 December

M®12A31H
2020 2019
2020 F 20194
HK$000 HK$°000
F & T FET
LIABILITIES =N
Non-current liabilities kRBERE
Other payables Hqth FE A 5RIE 28 2,303 -
Lease liabilities HEAR 14 177,373 128,437
e 179,676 128,437
Current liabilities REBAE
Trade payables B RN A 27 19,023 13,849
Accruals and other payables FEETE A R HA
FET IR 28 51,627 52,488
Contract liabilities eEHaE 5 8,603 7,897
Amount due to a related party FE T — & BB 77 5RIE 31 23 131
Current income tax liabilities BIERFRS R aE 5.436 12,283
Lease liabilities HEBE 14 67,592 43,243
R 152,304 129,891
Total liabilities BaeE 331,980 258,328
Total equity and liabilities HERREE 1,629,211 1,119,649

The consolidated financial statements on pages 92 to 215 were FNEEF2NIENBEAUBTRERER
approved by the Board of Directors on 31 March 2021 and were 2021 F3A3 AREFTSEWRKEE -
signed on its behalf.

LAM Shun Chiu Dennis LI Xiaoting
K I % THE
Executive Director Executive Director
HiTEE HiTEE

The notes on pages 98 to 215 are an integral part of these FIBE2ISEMMTBKRZELR AT BER
consolidated financial statements. KE)—EH o
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4K . . .
“  Consolidated Statement of Changes in Equity

_4

D GERZBER

Attributable to owners of the Company

KRTHEARL

Statutory
Share surplus Share-based Non-
capital Share reserve  Exchange  payment  Retained controlling

(Note22)  premium  (Note 23) reserve reserve  earnings  Subtotal interests
EERH HRBA

R R it HE E#H FER

(Wz22) BE  (WEB) it AREE  REEA gt B&

HKS000 HKS'000 HKS$000 HKS'000 HKS000 HKS000 HKS'000 HKS000

FEn Z:-23 TEn TEn FEr FEn FEr TEn

Asat 1 January 2019 H2019E1A18 103,511 653,417 8,505 (8,039) 12,806 63,505 833,705 - 833,705
Comprehensive income 2ERA

Profit for the year ERilR - - - - - 41435 41435 2313 39122
Other comprehensive loss Et2EEE

Currency translation differences NEBEER - - - (3,868) - - (3,868) 19 (3,849)

Transactions with equity holders ~ SEREEANRZ
Dividend paid (Note 25) EfIRE (HE25) - - - - - (10200 (21,020) - 21029
Issuance of shares upon exercise of ~ INENAREERE

pre-PO share options (Note 24) s SrliEs)

Bf (Rt 24) 1619 - - - - - 1619 - 1619
Share-based payments (Note 24) RO BERENH
(Mt 24) - - - - 4873 - 4873 - 4873
Transfer to statutory reserve EREETHE - - 2333 - - (23%) - - -
Capital injection by non-controlling 2R ERA—FIE
interests to a subsidary RE)EE - - - - - - - 6,684 6,684
Non-controlling interests arising on ERABBELY
business combination FhRER - - - - - - - 193 193
As at 31 December 2019 R20195125318 105,130 653417 10,838 (11,907) 17,679 81,581 856,738 4583 861,321
As at 1 January 2020 H2020E1818 105,130 653,417 10,838 (11,907) 17,679 81,581 856,738 4,583 861,321
Comprehensive income 2EUA
Loss for the year ERER - - - - - (6,246) (6,246) (2,166) (8412)
Other comprehensive income E2ERA
Currency translation differences NEHEER - - - 32,455 - - 32,455 489 3,944
Transactions with equity holders ~ EBHEEANR S
Dividend paid (Note 25) BRIRE (i) - - - - - @151 @151 - ()
Issuance of shares ki 131 408,771 - - - - M6148 - 6148

Issuance of shares upon everciseof ~ INENAREERE
pre-PO share options (Note 24) REETREES
i (Bt 24) 2214 8,997 - - - - 1211 - 1211
Issuance of shares upon exerciseof ~ WERLREERERE
post-IPO share options (Note 24) L SEEEGTU)

(Frzk4) 10 508 - - - - 518 - 518
Share-based payments (Note 24) RO BEREEH

R - - - - 5,016 - 5,016 - 5016
Transfer to statutory reserve ERTATHA - - 908 - - (908) - - -
As at 31 December 2020 H2020E12 8318 14725 1,071,699 11,746 20,548 22,695 52912 1,294,325 2906 1,297,231

The notes on pages 98 to 215 are an integral part of these FISE2ISEMMIERKZE LA W BR
consolidated financial statements. EH—25 o
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Consolidated Statement of Cash Flows

|
HREBRERER eyl

Year ended 31 December

BEN2A3MALEE
2020 2019
2020 20196
Note HK$'000 HK$000
it FET FET
Cash flows from operating activities ReEBMERERE
Cash generated from operations mEmERe 29a) 126,541 145,399
Income tax paid Hﬁﬁ’? B (16,950) (8,608)
Net cash generated from operating activities BEFEMERLTRE 109,591 136,791
Cash flows from investing activities REEBERERE
Purchase of property, plant and equipment BENE  BERE (21,194) (83,862)
Prepayments for purchase of property, BE %% JF%E%& S
plant and equipment SIS (10,297) (40,369)
Prepayments for land use right iiﬁz@‘iﬁ% T’é%ﬁm - (46,440)
Payments for acquisition of land use right Wi S PR I 2 (187,431) -
Purchase of intangible assets BEEVEAE 15 (1,886) (1,238)
Proceeds from disposal of property, HENE  BERRE
plant and equipment FT1S3R 29() 1 258
Payment for assets acquisition BERBEENNR 2 (116,611) -
Acquisition of subsidiaries, net of cash acquired WEHEBAR  HkmAERE (39,320) (103,252)
Interest received BUFIE 4,793 11,296
Decrease/(increase) in bank deposits with original REBABA=EANRIT
maturity over three months R,/ ($Ehn) 253,675 (4,576)
Proceeds from financial assets at fair value through A FE ABEMEBEE
profit or loss i ?%*K 37 1,166
Payment for financial assets at fair value BATES ARMRERAL
through other comprehensive income TRMEELNR (34,915) -
Capital contribution to an associate m— RS REINEREE 35 - (2,400)
Net cash used in investing activities REZEMARSTE (153,148) (259,417)
Cash flows from financing activities REEDMERERE
Principal elements of lease payments HENTHREES 29(d) (55,479) (46,351)
Interest paid BEFE 29(d) (10,352) (7,532)
Capital injection by non-controlling R EE) T
interests to a subsidiary ) - 6,684
Proceeds from exercise of pre-IPO share options TRERAREERBRE
TS 11,21 1,619
Proceeds from exercise of post-IPO share options TR e BRE
G R 518 -
Proceeds from issuance of shares ETRGFERE 387,633 -
Dividend paid ERRE 25 (21,515) (21,026)
Net cash generated from/(used in) BETBHNG/ (FA)
financing activities Re 38 312,016 (66,606)
Net increase/(decrease) in cash and BeRBESEYEM,/
cash equivalents (R2) B8 268,459 (189,232)
Cash and cash equivalents at beginning FUNRERBEEZFEY
of the year 282,178 471,745
Currency translation differences INEBMBER 3,297 (335)
Cash and cash equivalents at end of
the year FRRERAEZED 200b) 553,934 282,178
The notes on pages 98 to 215 are an integral part of these H08E 215 EMM R ZELS A VKR

consolidated financial statements.

FH—F D -

ANNUAL REPORT 2020 —ZE_-_ZF &

D |

97

4

-



\-

g T T

98

C-MER EYE CARE HOLDINGS LIMITED

GENERAL INFORMATION

C-MER Eye Care Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 1 February 2016
as an exempted company with limited liability under the
Companies Law (Cap. 22, Law 3 of 1961 as consolidated
and revised) of the Cayman Islands. The address of the
Company’s registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company and its
subsidiaries (the “Group”) are principally engaged in the
provision of ophthalmic services and sales of vision aid
products in Hong Kong (“HK") and the People’s Republic
of China (the “PRC"). The Company has been listed on the
Main Board of The Stock Exchange of Hong Kong Limited
since 15 January 2018.

The consolidated financial statements are presented in Hong
Kong Dollar (“HK$") and all values are rounded to nearest
thousand (HK$'000) except when otherwise indicated.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

This note provides a list of the significant accounting policies
adopted in the preparation of these financial statements.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”) and
the requirements of the Hong Kong Companies
Ordinance Cap. 622. The consolidated financial
statements have been prepared under the historical
cost convention, as modified by the revaluation
of financial assets at fair value through other
comprehensive income, which are carried at fair value.

FHBENBREZRERLQF

Notes to the Consolidated Financial Statements

— &R
FEBRBBEERBR AR (TRA
al]) R2016F2 A1 AIREHSHS
EBIE 228 R ENE (1961 F £ 358 %
Bl iR a k) TR SRS M
KR BERRBR AT o AR M
#% = BRIk & Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

KRR AE—MEEZRAR  REW
BRal (6B AEE]) TENEE
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FEETBEBME@®

POLICIES (Continued)

2.1 Basis of preparation (Continued) 21 REEEE)
The preparation of the consolidated financial BREBHMBREEHRERS
statements in conformity with HKFRSs requires the EMBREcATRETEZE
use of certain critical accounting estimates. It also s - EREEEAASES
requires management to exercise its judgment in the ETBURR IREVEL HIE o 8 R
process of applying the Group’s accounting policies. SREMHEEMENERE
The areas involving a higher degree of judgment or FRE R HEREMBHRE
complexity, or areas where assumptions and estimates BEATENSRRENHTS -

are significant to the consolidated financial statements
are disclosed in Note 4.

(a) New and amended standards adopted by (a) FEBFRWHFTET R

the Group 15T 2E B

The Group has adopted the following revised AEBEHEMA T HEAE

new and amended to standards which are B B4 B R 2020 F

relevant to the Group’s operations and are 1R1Bs BNMIFE

mandatory for the financial year beginning on 1 58 il BT BT AT RASIEET

January 2020: R

HKFRS 3 Definition of a Business BEUBHRE EBNTEE
(Amendments) ZEBI 58 355

(BFIA)

HKAS 1 and HKAS Definition of Material ERGER EANTER

8 (Amendments) BIHEEEBE
FEAERIES
S (BRI AR)

HKAS 39, HKFRS  Interest Rate Benchmark BAG AR FIREEY
7 and HKFRS 9 Reform £H-F F
(Amendments) BBk E

RERETH K
BT HR
HEANE IR
(1BFTA)

Conceptual Revised Conceptual 2018 F IS FASET BT 7%
Framework Framework for Financial S aER wmElE
for Financial Reporting S

Reporting 2018

The Group also elected to adopt the following REE TR EREAFEAI
amendments early: TEETA
HKFRS 16 Covid-19-Related Rent BERTBRE 2019888
(Amendments) Concessions EHE 165 AREAE
(1BFTA) BHsE
%
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Notes to the Consolidated Financial Statements

e BRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2

POLICIES (Continued)

2.1 Basis of preparation (Continued)

(a) New and amended standards adopted by

C-MER EYE CARE HOLDINGS LIMITED

the Group (Continued)

The Group has early adopted Amendment
to HKFRS 16 “COVID-19-Related Rent
Concessions” from 1 January 2020. The
amendment provides an optional practical
expedient allowing lessees to elect not to assess
whether a rent concession related to COVID-19
is a lease modification. Lessees adopting
this election may account for qualifying rent
concessions in the same way as they would if
they were not lease modifications. The practical
expedient only applies to rent concessions
occurring as a direct consequence of the
COVID-19 pandemic and only if all of the
following conditions are met: (a) the change in
lease payments results in revised consideration
for the lease that is substantially the same
as, or less than, the consideration for the
lease immediately preceding the change; (b)
any reduction in lease payments affects only
payments due on or before 30 June 2021; and
(c) there is no substantive change to other terms
and conditions of the lease.

The Group has applied the practical expedient to
all qualifying COVID-19-related rent concessions.
Rent concessions totalling HK$3,524,000 have
been accounted for as negative variable lease
payments and recognised in the condensed
consolidated statement of comprehensive
income for the year ended 31 December 2020,
with a corresponding adjustment to the lease
liability. There is no impact on the opening
balance of equity at 1 January 2020.

Except for the Amendments to HKFRS 16 set out
above, the adoption of the above revised new
and amended to standards did not have any
significant financial impact on these consolidated
financial statements.

FHBENBREZRERLQF
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21 mBEEG)
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12T 2R (1)

ANEBEB2020F181H
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HEHEERAMRE2019
FARE R S R B E S
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THERKEFEEA : ()
HMENHEBERLNEE]
HMEREHEZZEFHHM
EREML  EXRHERK
BAE : (0)HAE KA ER
WA R ER2021F6 A
30 sk 2 AT RN EAR o 3K
(o) 70 & A H 16 51 R f5
HEELHEY-

AEBCHMESER
2019 ¥ 2L AR Jim S5 AR BE AE
SERERAUITERGE -
HeEHE 43,524,000
BILEEABREHER
FABR R REZ20204F 12
A3MAILFEBBPLERESE
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Notes to the Consolidated Financial Statements \9 -
BEMBRENE
2 FEEHEEME®

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.1 Basis of preparation (Continued)

(b) New standards and amendments to
standards not yet adopted

The following new standards and amendments
to standards which have been issued, but are
effective for the financial year beginning on or
after 1 January 2021 and have not been early
adopted by the Group:

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16
EANBREENZIR AR

RRIE 395  BAMEIRE LR

MEEENE-F2ER

Interest Rate Benchmark Reform - Phase 2

21 mBEEG)

(b) [ R ERABIFTET R AZ 15
HEF:]
T REBEMER20214F
1A1H 2 BRI
F G & 30 A £ B &
IRATEE AT 2R R %
AMBET A -

Effective for
accounting periods
beginning on

or after

RT5RHE
CA
B MBER

1 January 2021

201F1A1H

R BRRBREENF4TR
BEERBRERE 165 (B3TF)
Amendments to HKAS 16 Property, Plant and Equipment - Proceeds before 1 January 2022
Intended Use
EEGRAE 165 (BATF) NE BERRE-BREERIAENE 202261718
Amendments to HKAS 37 Onerous Contracts - Cost Fulfilling a Contract 1 January 2022
BRI EAE 7% (BATF) BEARHN-BITAHMAE 20251818
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022
BREMBREENEIN(BAIX) BHIERRL 2022461418
Annual Improvements Projects Annual Improvements to HKFRSs 2018-2020 (amendments) 1 January 2022
FENERR BB RS 2820182020 FMEERE (BT 202251418
Amendments to Accounting Merger Accounting for Common Control Combinations 1 January 2022
Guideline 5
EREEECEES) HEEHO M EE 20251818
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1 January 2023
BRGEAF 1% (BITE) BENERRDIIERY 2023%1A18
HKFRS 17 Insurance Contracts 1 January 2023
BRMBREENETH RBRAH 202351818
Amendments to HK Interpretation 5 Classification by the Borrower of a Term Loan that Contains a 1 January 2023
Repayment on Demand Clause
EARBESH (B E) ERAHBEREERERGN BHETZDE 2023%F1 718
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor To be determined
and HKAS 28 and its Associate or Joint Venture
EAMBREERE 0% R REEREMENAFALPERMNEEHERRA T

BR G ERF 285 (BFTK)

The Group will apply the above new standard
and amendments to standards when they &
become effective. No new standard and
amendments to standards is expected to have a
significant effect on the consolidated financial

statements of the Group.

BHZEAR
/Rﬁ%ﬁ ﬁTLEElJ
RIEHE

¥ E AT R RO Y
540 - A E G A
R (54T -
B2 (e
47 55 L ) 2 5

MBRERBEEATE -
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Notes to the Consolidated Financial Statements

e BRRME

2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2 Principles of consolidation and equity
accounting

(a)

(b)

Subsidiaries

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
to direct the activities of the entity. Subsidiaries
are fully consolidated from the date on which
control is transferred to the Group. They are
deconsolidated from the date that control
ceases.

The acquisition method of accounting is used to
account for business combinations by the Group
(refer to Note 2.3).

Intercompany transactions, balances, and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the transferred
asset. Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Non-controlling interests (“NCI”) in the results
and equity of subsidiaries are shown separately
in the consolidated statement of comprehensive
income, consolidated statement of changes in
equity and consolidated statement of financial
position respectively.

Associates

Associates are all entities over which the Group
has significant influence but not control or
joint control. This is generally the case where
the Group holds between 20% and 50% of
the voting rights. Investments in associates
are accounted for using the equity method of
accounting (see (c) below), after initially being
recognised at cost.

2
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2.2
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(a)

(b)
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Mz HEAaAR X8
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323) o
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MR 5 e AR E R W
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TG H - B AR S
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KA RS (3F4E
Petgan|) Ko Mt B8~ m] e #E
BN RREAZERER
RERBEHRNEEE
BARRKAEBLS -
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2 Principles of consolidation and equity
accounting (Continued)

(@

Equity method

Under the equity method of accounting, the
investment is initially recognised at cost. The
Group’s interests in associates include goodwill
(net of any accumulated impairment loss)
identified on acquisition. Goodwill represents the
excess of the cost of an acquisition over the fair
value of the Group’s share of the net identifiable
assets of the acquired associates at the date of
acquisition. Goodwill arising on acquisitions of
associates is included in interests in associates
and are tested for impairment as part of overall
balance.

The Group’s share of the post-acquisition
profits or losses of the investee in profit or loss,
and the Group’s share of movements in other
comprehensive income of the investee in other
comprehensive income. Dividends received
or receivable from associates are recognised
as a reduction in the carrying amount of the
investment.

When the Group’s share of losses in an equity-
accounted investment equals or exceeds its
interest in the entity, including any other
unsecured long-term receivables, the Group
does not recognise further losses, unless it has
incurred obligations or made payments on
behalf of the other entity.

Unrealised gains on transactions between the
Group and its associates are eliminated to the
extent of the Group’s interest in these entities.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
equity accounted investees have been changed
where necessary to ensure consistency with the
policies adopted by the Group.

2
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Notes to the Consolidated Financial Statements

e BRRME

2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2 Principles of consolidation and equity
accounting (Continued)

(d)

Changes in ownership interests

The Group treats transactions with non-
controlling interests that do not result in a loss of
control as transactions with equity owners of the
Group. A change in ownership interest results
in an adjustment between the carrying amounts
of the controlling and non-controlling interests
to reflect their relative interests in the subsidiary.
Any difference between the amount of the
adjustment to non-controlling interests and any
consideration paid or received is recognised in
a separate reserve within equity attributable to
owners of the Company.

When the Group ceases to consolidate or equity
account for an investment because of a loss of
control, joint control or significant influence,
any retained interest in the entity is remeasured
to its fair value with the change in carrying
amount recognised in profit or loss. This fair
value becomes the initial carrying amount for
the purposes of subsequently accounting for the
retained interest as an associate, joint venture
or financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may mean
that amounts previously recognised in other
comprehensive income are reclassified to profit
or loss or transferred to another category of
equity as specified or permitted by applicable
HKFRSs.

If the ownership interest in a joint venture
or an associate is reduced but joint control
or significant influence is retained, only a
proportionate share of the amounts previously
recognised in other comprehensive income are
reclassified to profit or loss where appropriate.

2
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)
2.3 Business combination 23 EBE4t

The Group applies the acquisition method to account
for all business combinations, regardless of whether
equity instruments or other assets are acquired. The
consideration transferred for the acquisition of a
subsidiary comprises the:

. fair values of the assets transferred;

. liabilities incurred to the former owners of the
acquired business;

o equity interests issued by the Group;

o fair value of any asset or liability resulting from a
contingent consideration arrangement; and

o fair value of any pre-existing equity interest in
the subsidiary.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are, with limited exceptions, measured
initially at their fair values at the acquisition date. The
Group recognises any non-controlling interest in the
acquired entity on an acquisition-by-acquisition basis
either at fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s net
identifiable assets.

Acquisition-related costs are expensed as incurred.
The excess of the:
o consideration transferred;

o amount of any non-controlling interest in the
acquired entity; and

o acquisition-date fair value of any previous equity
interest in the acquired entity.
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Notes to the Consolidated Financial Statements

e BRRME

2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.3

2.4

Business combination (Continued)

Over the fair value of the net identifiable assets
acquired is recorded as goodwill. If those amounts are
less than the fair value of the net identifiable assets
of the business acquired, the difference is recognised
directly in profit or loss as a bargain purchase.

here settlement of any part of cash consideration
is deferred, the amounts payable in the future are
discounted to their present value as at the date
of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which
a similar borrowing could be obtained from an
independent financier under comparable terms and
conditions. Contingent consideration is classified either
as equity or a financial liability. Amounts classified as a
financial liability are subsequently re-measured to fair
value with changes in fair value recognised in profit or
loss.

If the business combination is achieved in stages,
the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquired entity is
re-measured to fair value at the acquisition date. Any
gains or losses arising from such re-measurement are
recognised in profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes direct attributable
costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of
dividend received and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving a dividend from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets
including goodwill.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.5 Segment reporting

2.6

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating
resources and assessing performance of the operating
segments, has been identified as the executive
directors who make strategic decisions.

Foreign currency translation

()

(i)

Functional and presentation currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the "functional currency”). The consolidated
financial statements are presented in HK$, which
is the Company’s functional and the Group’s
presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
consolidated statement of comprehensive
income.
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Notes to the Consolidated Financial Statements

e BRRME

2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (Continued)

2.6 Foreign currency translation (Continued)

(i)

(iii)

Transactions and balances (Continued)

Foreign exchange gains and losses that relate to
borrowings are presented in the consolidated
statement of comprehensive income, within
finance cost. All other foreign exchange gains
and losses are presented in the consolidated
statement of comprehensive income on a net
basis within “other gains/(losses), net”.

Non-monetary items that are measured at fair
value in a foreign currency are translated using
the exchange rates at the date when the fair
value was determined. Translation differences
on assets and liabilities carried at fair value are
reported as part of the fair value gain or loss.
For example, translation differences on non-
monetary assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss and translation differences on
non-monetary assets such as equities classified
as fair value through other comprehensive
income (“FVOCI") are recognised in other
comprehensive income.

Group companies

The results and financial position of all the
Group's entities (none of which has the
currency of a hyperinflationary economy), that
have a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(a)

assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)

POLICIES (Continued)
2.6 Foreign currency translation (Continued)

2.6 SMEBRE ()
(iii) B2 (%)

(iii) Group companies (Continued)

(b) income and expenses for each statement

() BHHERAUWA R

of comprehensive income are translated XETFHEXRKRE
at average exchange rates (unless this (B 3E Ut 45 [ & A
average is not a reasonable approximation B A IR M T4 e

of the cumulative effect of the rates
prevailing on the transaction dates, in
which case income and expenses are
translated at the dates of the transactions);
and

(¢) all resulting exchange differences are
recognised in other comprehensive
income.

On consolidation, exchange differences arising
from the translation of any net investment in
foreign entities, and of borrowings and other
financial instruments designated as hedges
of such investments, are recognised in other
comprehensive income. When a foreign
operation is sold or any borrowings forming
part of the net investment are repaid, the
associated exchange differences are reclassified
to the consolidated statement of comprehensive

MR 5 HHBITER
MRFTEE - A7
BRT - WARRX
BRZ5E BER
g Rk

(© FMERLKEENER
ZRENEMEEKA
R ©

e ARE BEBIE
BEAREFBEARIETE
RZERENEIHIEB K
ERREtERTAESE
Y BE 5 BN A 2 W
AR - RHEBINET
SEEBRREFE B
o B EAE KA - AEREEE
REREFTHIRELFEE

mRmE - FREERRS

income, as part of the gain or loss on sale. #)—&5 o
Goodwill and fair value adjustments arising on WEEIINEBETmE

the acquisition of a foreign operation are treated
as assets and liabilities of the foreign entity
and translated at the closing rate. Currency
translation differences arising are recognised in
other comprehensive income.
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Notes to the Consolidated Financial Statements

e BRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.6 Foreign currency translation (Continued)

(iv) Disposal of foreign operation and partial
disposal
On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest in
a foreign operation, or a disposal involving
loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of
joint control over a joint venture that includes
a foreign operation, or a disposal involving loss
of significant influence over an associate that
includes a foreign operation), all of the currency
translation differences accumulated in equity
in respect of that operation attributable to the
owners of the Company are reclassified to profit
or loss.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation, the
proportionate share of accumulated currency
translation differences are re-attributed to non-
controlling interests and are not recognised in
profit or loss. For all other partial disposals (that
is, reductions in the Group’s ownership interest
in associates or joint ventures that do not result
in the Group losing significant influence or
joint control), the proportionate share of the
accumulated exchange difference is reclassified
to profit or loss.

2.7 Property, plant and equipment

Property, plant and equipment, are stated at historical
cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)

2.7 Property, plant and equipment (Continued) 27 M¥ BERSE®E

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part
is derecognised. All other repairs and maintenance
are charged to the consolidated statement of
comprehensive income during the financial period in
which they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost to their residual values over their estimated
useful lives, as follows:

BEBERARIEHEZIAR BBED
RREBEN RS EERARESE
B HIEB KA SEE6H
FEFABEENKRAMBENXER
AB—EBUEE(WMBEA) -
ERBONEEESRIEER -
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EU R IR o

YE W%&fnﬁﬂ’ﬁﬁ%i’ﬂu
BHHORFE - LR T IEE AT
EFHE,HHWH%EEXK TECEHE
HerEE -

Medical equipment 5-10 years BERE 52104
Leasehold improvements Shorter of remaining HEWMERE ST HEG
lease term or FHRI R
estimated useful life H(ARRE
ERYE)
Office furniture and fixtures 5 years MARERETE 5F
#i%
Computer equipment 3-5 years BGERE 3ES5F
Motor vehicles 4-5 years E 45

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.10).

Gains and losses on disposals are determined by
comparing proceeds with the carrying amount and are
recognised within “other gains/(losses), net” in the
consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements

e BRRME

2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.8

2.9

Construction-in-progress

Construction-in-progress represents buildings under
construction and machineries and equipment under
installation, which is stated at historical cost less
accumulated impairment losses, if any. No provision
for depreciation is made on construction-in-progress
until such time as the relevant assets are completed
and ready for intended use. When the assets
concerned are ready for use, the costs are transferred
to property, plant and equipment and depreciated
in accordance with the policy as stated in Note 2.7
above.

Intangible assets

(i) Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the acquisition-date
fair value of any previous equity interest in the
acquiree over the fair value of the identified net
assets acquired.

Goodwill is not amortised but it is tested for
impairment annually or more frequently if events
or changes in circumstances indicate a potential
impairment. Gains and losses on disposal of an
entity include the carrying amount of goodwill
relating to the entity sold.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUs"),
or groups of CGUs, that is expected to benefit
from the synergies of the combination. Each
unit or group of units to which the goodwill
is allocated represents the lowest level within
the entity at which the goodwill is monitored
for internal management purposes. Goodwill is
monitored at the operating segment level.
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)
2.9 Intangible assets (Continued) 29 BEEEH)

(ii) Other intangible assets

Other intangible assets mainly comprise acquired
computer software. Acquired computer
software licenses are capitalised on the basis
of the costs incurred to acquire and bring the
specific software into usage. These costs are
amortised using the straight-line method over
their estimated useful lives of 5 to 10 years. Cost
associated with maintaining computer software
programmes are recognised as an expense as
incurred.

2.10 Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite
useful life are not subject to amortisation and are
tested annually for impairment, or more frequently
if events or changes in circumstances indicate that
they might be impaired. Other assets are tested
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes
of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (CGUs).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period.
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2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.11 Investments and other financial assets

()

(i)

Classification

The Group classifies its financial assets in the
following measurement categories:

o those to be measured subsequently at fair
value (either through other comprehensive
income, or through profit or loss); and

. those to be measured at amortised cost.

The classification depends on the entity’s
business model for managing the financial assets
and the contractual terms of the cash flows.

For assets measured at fair value, gains and
losses will either be recorded in profit or loss or
other comprehensive income. For investments in
equity instruments that are not held for trading,
this will depend on whether the Group has
made an irrevocable election at the time of initial
recognition to account for the equity investment
at FVOCI.

The Group reclassifies debt investments when
and only when its business model for managing
those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on trade-date, the date on
which the Group commits to purchase or sell the
asset. Financial assets are derecognised when
the rights to receive cash flows from the financial
assets have expired or have been transferred and
the Group has transferred substantially all the
risks and rewards of ownership. Receivables are
subsequently carried at amortised cost using the
effective interest method.
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Notes to the Consolidated Financial Statements N4

SUMMARY OF SIGNIFICANT ACCOUNTING 2

POLICIES (Continued)

2.11 Investments and other financial assets

(Continued)

(iif) Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case
of a financial asset not at fair value through
profit or loss (“FVPL"), transaction costs that
are directly attributable to the acquisition
of the financial asset. Transaction costs of
financial asset carried at FVPL are expensed in
the consolidated statement of comprehensive
income.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

o Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured
at amortised cost. Interest income from
these financial assets is included in finance
income using the effective interest rate
method. Any gain or loss arising on
derecognition is recognised directly in
profit or loss and presented in other gains/
(losses) together with foreign exchange
gains and losses. Impairment losses are
presented as separate line item in the
consolidated statement of comprehensive
income.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.11 Investments and other financial assets

(Continued)

(iif) Measurement (Continued)

Debt

instruments (Continued)

FVOCI: Assets that are held for collection
of contractual cash flows and for selling
the financial assets, where the assets’
cash flows represent solely payments of
principal and interest, are measured at
FVOCI. Movements in the carrying amount
are taken through other comprehensive
income, except for the recognition of
impairment gains or losses, interest
revenue and foreign exchange gains
and losses which are recognised in
profit or loss. When the financial asset
is derecognised, the cumulative gain
or loss previously recognised in other
comprehensive income is reclassified from
equity to profit or loss and recognised in
other gains/(losses), net. Interest income
from these financial assets is included in
finance income using the effective interest
rate method. Foreign exchange gains
and losses are presented in other gains/
(losses), net and impairment expenses
are presented as separate line item in the
consolidated statement of comprehensive
income.

FVPL: Assets that do not meet the
criteria for amortised cost or FVOCI are
measured at FVPL. A gain or loss on a debt
investment that is subsequently measured
at FVPL is recognised in profit or loss and
presented in other gains/(losses), net in the
period in which it arises.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.11 Investments and other financial assets
(Continued)

(iif) Measurement (Continued)

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as
other income when the Group’s right to receive
payments is established.

Changes in the fair value of financial asset at
FVPL are recognised in other gains/(losses), net
in the consolidated statement of comprehensive
income as applicable. Impairment losses
(and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.

(iv) Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its
debt instruments carried at amortised cost and
FVOCI. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to
be recognised from initial recognition of the
receivables, see Note 3 for further details.
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2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.12 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount is reported in the consolidated statement
of financial position when the Group currently has
a legally enforceable right to offset the recognised
amounts, and there is an intention to settle on a
net basis or realise the asset and settle the liability

simultaneously.

2.13 Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first out (FIFO) method. Net realisable value is
the estimated selling price in the ordinary course of

business, less applicable variable selling expenses.

2.14 Trade and other receivables

Trade receivables are amounts due from clients,
commercial companies and local government for
services rendered and goods sold in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the
normal operating cycle of the business if longer),
they are classified as current assets. If not, they are

presented as non-current assets.

Trade and other receivables are recognised initially at
fair values and subsequently measured at amortised
cost using the effective interest method, less allowance

for impairment.

2.15 Cash and cash equivalents

In the consolidated statement of cash flows, cash and
cash equivalents include cash in hand and deposits
held at call with banks with original maturity of three

months or less.
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Notes to the Consolidated Financial Statements

BERBREHE Qe

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.16 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net of
tax, from the proceeds.

2.17 Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables
are classified as current liabilities if payment is due
within one year or less (or in the normal operating
cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost
using the effective interest method.

2.18 Borrowings and borrowing costs

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the consolidated
statement of comprehensive income over the period
of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transactions costs of the loan to the
extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is
no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a
pre-payment for liquidity services and amortised over
the period of the facility to which it relates.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (Continued)

2.18 Borrowings and borrowing costs (Continued)

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the end of
the reporting period.

As the Group does not have any qualifying assets,
all borrowing costs are charged to the consolidated
statement of comprehensive income in the period in
which they are incurred.

2.19 Current and deferred income tax

The income tax expense or credit for the period is the
tax payable on the current period’s taxable income
based on the applicable income tax rate for each
jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and
to unused tax losses.

(@)

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in
the countries where the Group’s subsidiaries and
associates operate and generate taxable income.
Management periodically evaluates positions
taken in tax returns with respect to situations
in which applicable tax regulation is subject
to interpretation and considers whether it is
probable that a taxation authority will accept an
uncertain tax treatment. The Group measures
its tax balances either based on the most likely
amount or the expected value, depending on
which method provides a better prediction of
the resolution of the uncertainty.
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)

POLICIES (Continued)
2.19 Current and deferred income tax (Continued) 2.19 B RELFr 5% (&)

EERS

(ii) Deferred income tax (ii)

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities
and their carrying amounts in the consolidated
financial statements. However, deferred tax
liabilities are not recognised if they arise from
the initial recognition of goodwill. Deferred
income tax is also not accounted for if it arises
from initial recognition of an asset or liability in
a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantially
enacted by the date of statement of financial
position and are expected to apply when the
related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred income tax assets are recognised only
to the extent that it is probable that future
taxable profit will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not
recognised for temporary differences between
the carrying amount and tax bases of
investments in foreign operations where the
Company is able to control the timing of the
reversal of the temporary differences and it is
probable that the differences will not reverse in
the foreseeable future.
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2

C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.19 Current and deferred income tax (Continued)

(iii) Offsetting

Deferred tax assets and liabilities are offset
where there is a legally enforceable right to
offset current tax assets and liabilities and where
the deferred tax balances relate to the same
taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally
enforceable right to offset and intends either to
settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Current and deferred tax is recognised in profit
or loss, except to the extent that it relates to
items recognised in other comprehensive income
or directly in equity. In this case, the tax is also
recognised in other comprehensive income or
directly in equity, respectively.

2.20 Employee benefits

(@)

Short-term obligations

Liabilities for wages and salaries, including
non-monetary benefits that are expected to
be settled wholly within 12 months after the
end of the period in which the employees
render the related service are recognised in
respect of employees’ services up to the end of
the reporting period and are measured at the
amounts expected to be paid when the liabilities
are settled. The liabilities are presented as
accruals and other payables in the consolidated
statement of financial position.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.20 Employee benefits (Continued)

(i)

Pension obligations

A defined contribution plan is a pension plan
under which the Group pays fixed contributions
into a separate entity. The Group has no legal
or constructive obligations to pay further
contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating
to employee service in the current and prior
periods. A defined benefit plan is a pension plan
that is not a defined contribution plan.

For defined contribution plans, the Group
pays contributions to publicly or privately
administered pension insurance plans on a
mandatory, contractual or voluntary basis. The
Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee
benefit expense when they are due. Prepaid
contributions are recognised as an asset to the
extent that a cash refund or a reduction in the
future payments is available.

(iii) Bonus entitlements

The Group recognises a liability and an expense
for bonuses, based on a formula that takes
into consideration the profit attributable to
the Company’s shareholders after certain
adjustments. The Group recognises a provision
where contractually obliged or where there is
a past practice that has created a constructive
obligation.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.21 Share-based payments

(a)

Equity-settled share-based payment
transactions

The Group operates equity-settled, share-
based compensation plans, under which
the entity receives services from grantees as
consideration for equity instruments (options) of
the Group. The fair value of the services received
in exchange for the grant of the options is
recognised as an expense. The total amount to
be expensed is determined by reference to the
fair value of the options granted:

o including any market performance
conditions (for example, an entity’s share
price);

o excluding the impact of any service
and non-market performance vesting
conditions (for example, profitability,
sales growth targets and remaining an
employee of the entity over a specified
time period); and

o including the impact of any non-vesting
conditions (for example, the requirement
for grantees to save or holding shares for
a specified period of time).

At the end of each reporting period, the Group
revises its estimates of the number of options
that are expected to vest based on the non-
marketing performance and service conditions. It
recognises the impact of the revision to original
estimates, if any, in the consolidated statement
of comprehensive income, with a corresponding
adjustment to equity.

When the options are exercised, the Company
issues new shares. The proceeds received net
of any directly attributable transaction costs are
credited to share capital.
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FEETBERBE®W®
POLICIES (Continued)
2.21 Share-based payments (Continued) 221 UBRHREBRBATR(E)
(b) Share-based payment transactions among (b)) EEERZEUAKRGH

group entities BEHTHKXEZ
The grant by the Company of options over its KRR MAEEKN B AT
equity instruments to the senior management, HERERRE  IREIEA -
ophthalmologists, physicians, employees and B -EEREMRAETH
consultants of subsidiary undertakings in the EmTEMBREDRA
Group is treated as a capital contribution. BEAREE -FTESRBEH
The fair value of services received, measured AREENZERLBENQ
by reference to the grant date fair value, is FEFE THEBHARE
recognised over the vesting period as an increase REBHHERRIRERE
to investment in subsidiary undertakings, with m- WA AR RARE
a corresponding credit to equity in the parent BEER A Mm LS o

entity accounts.

2.22 Provisions 2.22 #B1E
Provisions are recognised when the Group has a EXAEEREBESEGHMAER
present legal or constructive obligation as a result of FEE S HETEEE - AEAIEE
past events; it is probable that an outflow of resources SIMERMHABTERE B
will be required to settle the obligation; and the e ECREHBER 8l
amount has been reliably estimated. Provisions are not HREE BT BRBREES
recognised for future operating losses. BWREE -
Where there are a number of similar obligations, mMBEZEEUEE B1TEE
the likelihood that an outflow will be required in FZAMEEROAEME LS
settlement is determined by considering the class of EEREAERNEEE - BE
obligations as a whole. A provision is recognised even REA—BEEEANFBEEHEM
if the likelihood of an outflow with respect to any one —EEEmMS  ERRLAA
item included in the same class of obligations may be BEMEEUN - DEREREE -
small.
Provisions are measured at the present value of the BEDERBB AN XIZEEE
expenditures expected to be required to settle the BEAMTHIWIAETE
obligation using a pre-tax rate that reflects current ZRMAINERM TS ERFEE
market assessments of the time value of money and BEEEENTHRZETD
the risks specific to the obligation. The increase in 5 E L B o BN BF DO 44 i 45 0N
the provision due to passage of time is recognised as WEERRARNERX

interest expense.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.23 Provision for reinstatement cost

Provision for reinstatement cost is included in other
payables and represents the present value of the
estimated cost for the restoration work of the Group’s
leased premises agreed to be carried out upon the
expiry of the relevant leases using a risk-free pre-
tax interest rate. The provision has been determined
by the directors based on their best estimates. The
related reinstatement costs, upon initial recognition,
have been included as leasehold improvements in the
consolidated statement of financial position (Note 2.7).

2.24 Revenue recognition

Revenue is recognised when or as the control of
the goods or services is transferred to the customer.
Depending on the terms of the contracts and the laws
that apply to the contract, control of the goods and
services may be transferred over time or at a point in
time.

Control of the goods or services is transferred over
time if the Group’s performance:

o provides all of the benefits received and
consumed simultaneously by the customer;

. creates or enhances an asset that the customer
controls as the Group performs; or

o does not create an asset with an alternative use
to the Group and the Group has an enforceable
right to payment for performance completed to
date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the
customer obtains control of the goods or services.
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Notes to the Consolidated Financial Statements

ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)

2.24 Revenue recognition (Continued)

2.24 W TR ()

If contracts involve the sale of multiple elements, the
transaction price will be allocated to each performance
obligation based on their relative stand-alone selling
prices. If the stand-alone selling prices are not directly
observable, they are estimated based on expected
cost plus a margin or adjusted market assessment
approach, depending on availability of observable
information.

When either party to a contract has performed, the
Group presents the contract in the consolidated
statement of financial position as a contract asset
or a contract liability, depending on the relationship
between the entity’s performance and the customer’s
payment.

A receivable is recognised when the Group has
an unconditional right to consideration. A right to
consideration is unconditional if only the passage of
time is required before the payment is due.

The Group’'s revenue is primarily derived from
providing ophthalmic services and sales of vision aid
products.

(a) Provision of ophthalmic services

The Group provides a range of ophthalmic
care, diagnostic, medical and surgical treatment
services at the eye centres, clinics and hospitals.
Revenue from ophthalmic services is recognised
in the accounting period in which the related
services are rendered and is recognised over the
period of the time by reference to the progress
towards complete satisfaction of performance
obligation.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.24 Revenue recognition (Continued)

(b) Sales of vision aid products

Revenue from sales of vision aid products
is recognised when control of the products
has transferred, being when the products
are despatched to the client and there is no
unfulfilled obligation that could affect the
client’s acceptance of the products.

(c) Management fee income

Revenue from management fee services is
recognised in the accounting period in which
the related services are rendered.

2.25 Interest income

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a
financial asset.

2.26 Leases — as a lessee

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in
the contract to the lease and non-lease components
based on their relative stand-alone prices. However,
for leases of real estate for which the Group is a
lessee, it has elected not to separate lease and non-
lease components and instead accounts for these as a
single lease component.
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ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)

2.26 Leases — as a lessee (Continued)

226 HE-FREMEA (@)

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

o fixed payments (including in-substance fixed
payments), less any lease incentives receivable

o variable lease payment that are based on an
index or a rate, initially measured using the index
or rate as at the commencement date

o amounts expected to be payable by the Group
under residual value guarantees

o the exercise price of a purchase option if the
Group is reasonably certain to exercise that
option, and

o payments of penalties for terminating the lease,
if the lease term reflects the Group exercising
that option.

Lease payments to be made under reasonably
certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in
the Group, the lessee’s incremental borrowing rate is
used, being the rate that the individual lessee would
have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in
a similar economic environment with similar terms,
security and conditions.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.26 Leases — as a lessee (Continued)

To determine the incremental borrowing rate, the
Group:

o where possible, uses recent third-party financing
received by the individual lessee as a starting
point, adjusted to reflect changes in financing
conditions since third party financing was
received

o uses a build-up approach that starts with a risk-
free interest rate adjusted for credit risk for
leases held by the Group, which does not have
recent third party financing, and

o makes adjustments specific to the lease, e.qg.
term, country, currency and security.

If a readily observable amortising loan rate is available
to the individual lessee (through recent financing or
market data) which has a similar payment profile to
the lease, then the group entities use that rate as a
starting point to determine the incremental borrowing
rate.

The Group is exposed to potential future increases in
variable lease payments based on an index or rate,
which are not included in the lease liability until they
take effect. When adjustments to lease payments
based on an index or rate take effect, the lease liability
is reassessed and adjusted against the right-of-use
asset.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of
the liability for each period.
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ARE U HRRME

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHREBE®)
POLICIES (Continued)

2.26 Leases — as a lessee (Continued)

226 HE-FREMEA (@)

Right-of-use assets are measured at cost comprising
the following:

° the amount of the initial measurement of lease
liability

o any lease payments made at or before the
commencement date less any lease incentives
received

o any initial direct costs, and
J restoration costs.

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset
is depreciated over the underlying asset’s useful life.
While the Group revalues its land and buildings that
are presented within property, plant and equipment, it
has chosen not to do so for the right-of-use buildings
held by the Group.

Payments associated with short-term leases of
equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an
expense in profit or loss without a purchases option.
Short-term leases are leases with a lease term of
12 months or less. Low-value assets comprise IT
equipment and small items of office furniture.

2.27 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the consolidated financial
statements in the period in which the dividends are
approved by the Company’s shareholders or directors,
where appropriate.
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C-MER EYE CARE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.28 Government grants

Grants from the government are recognised at their
fair value where there is a reasonable assurance that
the grant will be received and the Group will comply

with all attached conditions.

Government grants relating to costs are deferred
and recognised in the profit or loss over the period
necessary to match them with the costs that they are

intended to compensate.

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse

effects on the Group’s financial performance.

Financial risk management is carried out by the finance
department under the supervision of the board of
directors. The board provides principles for overall risk

management.

(a) Market risk

(i) Foreign exchange risk

Foreign currency risk is the risk that the
value of a financial instrument fluctuates
because of the changes in foreign

exchange rates.

The subsidiaries of the Group mainly
operate in HK and the PRC with most
of the transactions settled in HK$ and
Renminbi (“RMB") respectively. Foreign
exchange rate risk arises when recognised
financial assets and liabilities are
denominated in a currency that is not the

entity’s functional currency.
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Notes to the Consolidated Financial Statements

3  FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

0]

Foreign exchange risk (Continued)

As at 31 December 2020, the financial
assets and liabilities of the subsidiaries
of the Group in HK and the PRC are
primarily denominated in HK$ and RMB,
respectively (2019: same).

As at 31 December 2020, if US$ had
weakened/strengthened by 5% against
the RMB with all other variables held
constant, the result of the foreign
exchange difference on translation of US$
denominated cash and cash equivalents of
subsidiaries with RMB as their functional
currency is immaterial.

As at 31 December 2019, if US$ had
weakened/strengthened by 5% against the
RMB with all other variables held constant,
post-tax profit for the year would have
been approximately HK$335,000 lower/
higher, mainly as a result of the foreign
exchange difference on translation of US$
denominated cash and cash equivalents of
subsidiaries with RMB as their functional
currency.

The Group will constantly review the
economic situation and its foreign
exchange risk profile, and will consider
appropriate hedging measures in the
future, as may be necessary.
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Notes to the Consolidated Financial Statements

e BRRME

3

C-MER EYE CARE HOLDINGS LIMITED

FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

Cash flow and fair value interest rate
risk

Cash flow and fair value interest rate risks
refer to the changes in cash flows or fair
value of a financial instrument as a result
of fluctuations in market interest rates.

The Group is exposed to interest rate
risk through the impact of rate changes
on interest bearing assets and liabilities.
Borrowings obtained at fixed rates expose
the Group to fair value interest rate risk.
In the opinion of directors, the expected
change in fair values as a results of
change in market interest rates will not be
significant, thus no sensitivity analysis is
presented.

Cash and cash equivalents and borrowings
at variable rates expose the Group to cash
flow interest-rate risk.

The Group currently does not use any
derivative contracts to hedge its exposure
to interest rate risk. Management monitors
interest rate fluctuations to ensure that
exposure to interest rate risk is within an
acceptable level and will consider hedging
significant interest rate exposure should
the need arises.

The Group’s cash flow interest rate
risk mainly arises from cash and cash
equivalents at floating interest rates.
As at 31 December 2020, if interest
rates had been 50 basis points higher/
lower and all other variables were held
constant, the Group's post-tax loss for
the year would have been approximately
HK$440,000 higher/lower (2019: post-tax
profit HK$1,001,000 higher/lower), mainly
attributable to the Group’s exposure to
interest rates on its variable rate bank
balances and borrowings.
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Notes to the Consolidated Financial Statements

3  FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)

(b) Credit risk

The credit risk of the Group mainly arises from
trade receivables, deposits and other receivables,
bank deposits with original maturity over three
months and cash and cash equivalents. The
maximum exposure to credit risk is represented
by the carrying amount of each financial asset in
the consolidated statement of financial position.

0]

Risk management

In respect of cash and cash equivalents
and bank deposits with original maturity
over three months, the credit risk is
considered to be low as the counterparties
are reputable banks, with credit ratings
from AA3 to BAA3. The existing
counterparties do not have defaults in the
past. Therefore, expected credit loss rate
of cash and cash equivalents and bank
deposits with original maturity over three
months are assessed to be insignificant
and no provision was made as of 31
December 2020.

The Group, being a provider of ophthalmic
services to patients, has a highly diversified
client base, without any single client
contributing material revenue. Moreover,
some of the Group’s revenue is settled
by reputable commercial companies and
local government on behalf of patients.
The Group has controls to closely monitor
the patients’ billing and payment status
by communication with commercial
companies and local government to
minimise the credit risk.
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Notes to the Consolidated Financial Statements

e BRRME

3

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

3

(ii) Impairment of financial assets
The Group applies the HKFRS 9 simplified
approach to measuring expected credit
losses which uses a lifetime expected loss
allowance for all trade receivables.

To measure the expected credit losses,
trade receivables have been grouped
based on shared credit risk characteristics

and the days past due.

The expected loss rates are based on the
payment profiles of sales over a period
of 48 months before 31 December 2020
and the corresponding historical credit
losses experienced within this period.
The historical loss rates are adjusted
to reflect current and forward-looking
information on macroeconomic factors
affecting the ability of the customers to
settle the receivables. The Group has
identified the gross domestic product and
inflation rate of the countries in which it
sells its goods and services to be the most
relevant factors, and accordingly adjusts
the historical loss rates based on expected
changes in these factors.

The expected credit loss rates for trade
receivables are considered as immaterial
and loss allowance provision recognised
for these balances for the year is less than

1%.

C-MER EYE CARE HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

3  FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i)

Impairment of financial assets (Continued)
Trade receivables are written off when
there is no reasonable expectation of
recovery. Indicators that there is no
reasonable expectation of recovery include,
amongst others, the failure of a debtor
to engage in a repayment plan with the
Group, and a failure to make contractual
payments.

For other financial assets at amortised
cost, including deposits and other
receivables, management considers that its
credit risk has not increased significantly
since initial recognition with reference to
the counterparty historical default rate
and current financial position. The Group
measures credit risk using Probability
of Default (“"PD"), Exposure at Default
("EAD") and Loss Given Default (“LGD").
The Group's deposits and other receivables
are not credit-impaired and are classified
in “Stage 1". The impairment provision
is determined based on the 12-month
expected credit losses which is less than
1%.

Impairment losses on other financial
assets at amortised cost are presented as
net impairment losses within operating
profit. Subsequent recoveries of amounts
previously written off are credited against
the same line item.
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Notes to the Consolidated Financial Statements

e BRRME

3

C-MER EYE CARE HOLDINGS LIMITED

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(9]

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and bank balances,
the availability of funding from an adequate
amount of committed credit facilities from
leading banks and the ability to close out market
position.

The Group maintains liquidity by a number of
sources including orderly realisation of short-
term financial assets, receivables and certain
assets that the Group considers appropriate
and long term financing including long-term
borrowings are also considered by the Group
in its capital structuring. The Group aims to
maintain flexibility in funding by keeping
sufficient bank balances, committed credit lines
available and interest bearing borrowings which
enable the Group to continue its business for
the foreseeable future.

The table below analyses the financial liabilities
of the Group into relevant maturity groupings
based on the remaining period at the date of
statement of financial position to the contractual
maturity date. The amounts disclosed in the
table were the contractual undiscounted cash
flows and the earliest date the Group can be
required to pay. Balance within 12 months equal
their carrying balances as impact at discounting
is not significant.
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3  FINANCIAL RISK MANAGEMENT (Continued)

Notes to the Consolidated Financial Statements

3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

On demand

#ER

Within 1

3.1

Between
fand2
years

-EfE
00

(9

Between
2and5
years

WERE
HS00

) <

BEMBHENE el

B 7SR b BB ()
B i E B R & (4)

BT R B (1)

Over
5 years

BERF
00

Total
contractual
cash flows

ELEEY |

#8
00

Carying
amount

Asat31December2020  R200E12A31A
Trade payables BAENTE - 19023 - - - 19023 19023
Accualsand other payables B EA REMEFE - 3034 1825 i - 32647 2647
Amount due toa reted party  ER—AEEFTE 3 - - - - 3 3
Lease lablfes EET - 76,650 61,295 95,281 44,805 278,031 244965
B 126017 63,120 95,759 44,805 914 29,658
As at 31 December 2019 019127318
Trade payables BREMGE - 13,849 - - - 13,849 13,849
Accualsand other payables B EA REMEE - 7834 - - - 7834 784
Amount due toarebted party R —AEBATUE 131 - - - - 131 131
Lease lablfes T - 56,202 41,59 71,406 3771 28978 171,680
131 97,885 41,599 71,406 39,771 250,792 21349
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Notes to the Consolidated Financial Statements

e BRRME

3

C-MER EYE CARE HOLDINGS LIMITED

FINANCIAL RISK MANAGEMENT (Continued)

3.2

3.3

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings (including
current and non-current borrowings as shown in the
consolidated statement of financial position) and lease
liabilities less cash and bank balances. Total capital is
calculated as ‘equity’ as shown in the consolidated
statement of financial position, plus net debt, where
applicable.

As at 31 December 2020, the gearing ratio is not
applicable due to net cash position (2019: same).

Fair value estimation

The carrying values of the Group’s current financial
assets, including trade receivables, deposits and other
receivables, bank deposits with original maturity over
three months and cash and cash equivalents, and the
Group’s current financial liabilities, including trade
payables, accruals and other payables and amount due
to a related party approximate their fair values due to
their short maturities.
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Notes to the Consolidated Financial Statements

ARE U HRRME

3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBERERERE@)
3.3 Fair value estimation (Continued) 3.3 AFEME @

The table below analyses the Group’s financial asset TREAEATVEMA®KER
at FVOCI carried at fair value as at 31 December 2020 FEWAENERHERAEBR
by level of the inputs to valuation techniques used to 2020 12 A31 B AFEAR
measure fair value. Such inputs are categorised into WIEQAFEFAEMEERA
three levels within a fair value hierarchy as follows: MNEeREEETON ZFH
ANEERAFEERTH BT

=B
. Quoted prices (unadjusted) in active markets for . EBREEXBENEFRT
identical assets or liabilities (level 1). HHE CREHE) (81

) o

o Inputs other than quoted prices included

within level 1 that are observable for the asset e ZEENBEWUER (AE
or liability, either directly (that is, as prices) or %) sk (BN EBRIS )
indirectly (that is, derived from prices) (level 2). RN AE(F 18

ERIRERIN) (FB24R) -

e Inputs for the asset or liability that are not based e HBENABWIIFENRAER
on observable market data (that is, unobservable RMiGEENHE AE (B
inputs) (level 3). TRAIERERE AE) (F34) »

Level 1 Level 2 Level 3 Total
14 E215 B34 &%
HK$000 HK$'000 HK$000 HK$000
FETL FET FET FETL
As at 31 December 2020 2020512 A31R8
Financial assets at FVOC| BAFEFALGEE
WAREREE
- Unlisted equity investment —E L MRAEZE - - 52,575 52,575
As at 31 December 2019 RW2019%12A31A8
Financial assets at FVOC| BLTEFAEMZA
WARSREE
- Unlisted equity investment —ELEMRARE - - - -
There were no transfers between levels during the REZE2020F 128318 1+
year ended 31 December 2020 (2019: Nil). B oR2EHfREYEER (2019
Fom|m) o
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3 FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation (Continued)
Fair value measurements using significant
unobservable inputs (level 3)

Specific valuation techniques used to value level 3
financial instruments include techniques such as
discounted cash flow analysis.

The following table presents the changes in level 3
financial instruments for the year ended 31 December

3 HERRERE®
3.3 AFEMGEF (&)
BHEATTHEZBHAE(E
3R) WA FEE
AREHEIRLBTABED
BEEfERNAEMERERER
DITERAT -

TREMEHZE2020612A31H
HFEFEILREBMTAENE

2020:
Unlisted
equity
investment
kLR
ITERE
HK$°000
FETL

Balance as at 1 January 2019, 7A2019F1818 2019124
31 December 2019 and 1 January 2020 31 K% 20205181 A4S &R -
Additions NE 52,575
Balance as at 31 December 2020 742020512 A 31 H &6k 52,575
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Notes to the Consolidated Financial Statements

3  FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

Fair value measurements using significant
unobservable inputs (level 3) (Continued)

Quantitative information about fair value
measurements using significant unobservable inputs
(Level 3):

(a

Financial assets at fair value through other
comprehensive income — unlisted equity
investment

The key unobservable assumptions used in
the valuation of one of the unlisted equity
investments, Avalon Global Holdings Limited, as
at 31 December 2020 are:

Valuation technique

ARE U HRRME

3 HXERRERE®
DFEMGE ()

EREEAT B BAME (F
3R B2 FlEE (F)
FREREXTABRE AR

3.3

Unobservable inputs

(a)

(B30) MATEHENBIE
K

BAFEF AR ER
ANEREE-IFLMK
AEE

MR2020%12 8318 4
Hf—gmIFLEmEREE
#& Avalon Global Holdings
Limited # 17 fik & &5 AT A &9
FETAERBEAE

At 31 December 2020

(B Rl AR BREAE 2020612 A31H
Discounted cash flow analysis ~ Pre-tax discount rate 20%
BB ERAMN AR 20%
Terminal growth rate 1%
AR 18 R K 1%
Compound annual growth rate 37%
BEEFEEE 37%

As at 31 December 2020, the pre-tax discount
rate used to compute the fair value is 20%. If
the discount rate shifted upward by 1%, the
impact on other comprehensive income would
be HK$1,717,000 lower. The higher the pre-tax
discount rate, the lower the fair value.

Another unlisted equity investment of the
Group, BELKIN Laser Ltd., is a startup company
engaged in the development of disruptive
technology. Management considered that
the fair value at initial recognition equals the
transaction price. Given that there is no material
milestone event between the transaction date
and the year end, the Group determines that
there has been no material change in the fair
value during the year.

M2020F12A31H " B
Nt E QAT ENFATELER
KR E20% WEEIR K £
1% @ SEMPEEBANF
Z48 R F£1,717,00058 7T °
MABIREBS  A¥E
AR o
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% & BELKIN Laser Ltd. & —
Mt EEREEERE®
MelAGE - BEEERAET
FSHEERABFHAFERERS
BEE - ERXNRZFHEF
HERCETEERERER
=M O AEERTFAL
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C-MER EYE CARE HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e BRRME

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgments used in preparing the financial
statements are continually evaluated and are based
on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

(a) Income tax and deferred income tax

The Group is subject to income taxes in HK and the
PRC. Significant judgment is required in determining
the provision for income taxes. There are some
transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities
for anticipated taxes based on estimates of whether
additional taxes will be due.

Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences would impact the current
tax and deferred tax provisions in the period in which
such determination is made.

(b) Useful lives of property, plant and
equipment

The Group’s management determines the estimated
useful lives and related depreciation charges for its
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
of property, plant and equipment of similar nature
and functions. It could change significantly as a result
of technical innovations and competitor actions in
response to severe industry cycles. Management will
increase the depreciation charge where useful lives are
less than previously estimated lives, or it will write-off
or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.
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Notes to the Consolidated Financial Statements

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (Continued)

(c)

(d)

(e)

()

Share-based payment

The Group has awarded equity instruments to eligible
directors, senior management, ophthalmologists,
physicians, employees and consultants. The Group
has used binomial and Black-Scholes option pricing
model to determine the total fair value of the equity
instruments awarded. Significant estimates on key
assumptions are required to be made by the Company
in determining the fair value of the equity instruments.

Fair value of financial instruments

The fair value of financial instruments that are not
traded in an active market is determined using
valuation techniques. The Group uses its judgement
to select a variety of methods and make assumptions
that are mainly based on market conditions existing
at the end of each reporting period. Details of the key
assumptions and inputs used are disclosed in the table
in Note 3.

Impairment of goodwill

The Group tests annually whether goodwill has
suffered any impairment according to their recoverable
amounts determined by the cash-generating units
based on value-in-use calculations. These calculations
require the use of estimates including five-year sales
growth rate, estimated growth rate beyond the five-
year period and discount rate which are subject to
change of economic environment in future. Details are
set out in Note 15.

Impairment of property, plant and
equipment and right-of-use assets

Property, plant and equipment and right-of-use
assets reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows
(cash-generating units). These calculations require the
use of judgements and estimates including five-year
sales growth rate, estimated growth rate beyond the
five-year period and discount rate which are subject to
change of economic environment in future.
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Notes to the Consolidated Financial Statements

e BRRME

5 REVENUE AND SEGMENT INFORMATION 5 K=Kk oEHER
(a) Revenue (a) W=

Year ended 31 December
BZ12A31HILEE

2020 2019
2020 20194
HK$’000 HK$000
FET FET
Provision of ophthalmic services R AR BHR 75 605,607 528,545
Sales of vision aid products HERNWEE SR 93,938 47,664
699,545 576,209
Timing of revenue recognition U 25 7 R A B
Over time R—BRERER 605,607 528,545
At a point in time F ] By ) 93,938 47,664
699,545 576,209
(b) Liabilities related to contract with customers (b) EEFSYEBENAE
The Group has recognised the following liabilities NEBCOHRUTHRPRLAY
related to contracts with customers: EENEE

As at 31 December

R12A31H
2020 2019
2020 ¥ 20194
HK$000 HK$'000
FHT THT
Contract liabilities — advanced ERAEBE-BKEPK
payments received from clients AT 5RIE 8,603 7,897
Revenue recognised during the year ended 31 HAFPAYABESNESR
December 2020 that was included in the contact 202012 A3 HILEED R
liabilities balance at the beginning of the year W25 47,897,000 7T (2019 £ -
amounted to HK$7,897,000 (2019: HK$3,789,000). 3,789,000 1) -

C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA



Notes to the Consolidated Financial Statements

5 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Segment information

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker that are used to making strategic
decisions. The chief operating decision-maker is
identified as the executive directors of the Company.
The executive directors consider the business from
a client perspective and assess the performance of
the operating segments based on segment revenue
and segment results for the purposes of allocating
resources and assessing performance. These reports
are prepared on the same basis as these consolidated
financial statements.

Management considers the business is mainly located
in HK and Mainland China, which the revenue and
segment results are determined by the geographical
location in which the client is operated. Management
has therefore identified the reportable segment based
on the Group’s geographic perspective, namely HK
and Mainland China.

Capital expenditure comprises additions to property,
plant and equipment, right-of-use assets and
intangible assets.

Other income, other losses, net, other gain, net,
finance income, finance cost, share of loss of an
associate and income tax expense are not included in
segment results.

ARE U HRRME

5 WaEEkoIER @

(c)

2 EER
EEEREHIBELERRE
2 B Jo R F SR B R R 0 e
TEERENH TELER
REBRER/RNRAMNPNTE
E-RTESUTPNAENR
ZEXR IREBEIHBRER
D EFERERE D BOKRR
RAEEREFHERR -ZF
BEDREZEFEEMBERER
HEMEERE -

BEERS ARNARAEE
REAERTEAMFERES
BREM D MEERATLEE
PREMMIBAERTE - Fit - &
EEREBEASENMIECE (A
EERPEAN) BEAT 2R

=i

BXAXBERAEME BE
Bl EREEENMBIVEE -

HA - EtERFRE - Efb
Yea F 58 ~ BATSURA ~ TSRS -
DiE—EEERREBEKLME
WX I ARFEAD B -
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~ \.*/q Notes to the Consolidated Financial Statements

A P e L

5 REVENUE AND SEGMENT INFORMATION 5 WaEkoBMER @)
(Continued)
(c) Segment information (Continued) (0 7HERE
The segment results for the year ended 31 December HZE2020F12 A31HIEFED
2020 are as follows: DEEEHYIWT

Year ended 31 December 2020
HZE2020F12A31BILEE
Mainland

HK China Total

B8 A tth a%
HK$'000 HK$’000 HK$’000
FET FET FET

Segment revenue o b 339,928 359,617 699,545
Gross profit EA 87,587 106,490 194,077
Selling expenses HERS (7,513) (62,372) (69,885)
Administrative expenses THREX (36,199) (103,077) (139,276)
Segment results DEREE 43,875 (58,959) (15,084)
Other income H g A 12,913
Other gains, net Hfth Wz ) F 58 10,247
Finance income BTN 5,056
Finance cost B 75 AR (10,352)
Share of loss of an associate b — B2 A R E1E (276)
Profit before income tax R P15 554 A1 A1) 2,504
Income tax expense FrigHi X (10,916)
Loss for the year FNBE (8,412)
Other segment information ~ Hth 5 ZpE K
Additions to non-current assets  ANEIEREEE 182,982 344,893 527,875
Depreciation and amortisation 78 [ # 5 (33,800) (79,762)  (113,562)
Losses on disposal of property,  HEWE - ME K&

plant and equipment, net BTGB EFE 3) (33) (36)
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Notes to the Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Segment information (Continued)

The segment results for the year ended 31 December

2019 are as follows:

»
N

-

BERBREHE Qe

() ZEMER @

B

ES
A

2019 12 A3 HIEFEH

DEBRBEHIIIT

Year ended 31 December 2019
HZE2019F12 A31HILEE

Mainland

HK China Total

BB A3 BEF

HK$'000 HK$'000 HK$'000

FBET FBET FAET

Segment revenue o b 284,953 291,256 576,209
Gross profit EF 84,702 106,619 191,321
Selling expenses HERX (7,152) (39,148) (46,300)
Administrative expenses TR (26,478) (71,945) (98,423)
Segment results DERELE 51,072 (4,474) 46,598
Other income E b A 1,812
Other losses, net Hin a5 (956)
Finance income B A WA 13,482
Finance cost B 75 A AR (7,532)
Share of loss of an associate oE— & QR E R (196)
Profit before income tax bR BT 1SHL AT A)E 53,208
Income tax expense TS F 2 (14,086)
Profit for the year F R F)E 39,122

Other segment information  Hftt 5 HER

Additions to non-current assets B IERENAE 17,387 124,519 141,906
Depreciation and amortisation ~ #TE [ ##§5 (27,083) (51,455) (78,538)

Losses on disposal of property,
plant and equipment, net

HEME - BFE R
RESE IR T

(112)

(29) (141)

No analysis of segment assets and liabilities is
presented as they are not regularly provided to the

executive directors.

There is no single external client contributed more
than 10% to the Group’s revenue for the year ended

31 December 2020 (2019: same).

BRI EERARTEERM
DEEENBED N R E

2R EDN

HZE20206F12 A31HIEFE
BMEE—IBPEFERMHKES
I AREBE ISR 10% LA L (2019
F AR °
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Notes to the Consolidated Financial Statements

e BRRME

6 OTHER INCOME

6 HA

Year ended 31 December
HE12A31HILEE

2020 2019

2020 20194

HK$’000 HK$'000

FiET FET

Management fee income ERBRA 114 114
Rent concessions HeER 3,524 -
Government grants (Note) BT 8 (M 3T) 8,723 1,606
Others HA 552 92
12,913 1,812

Note: There are no unfulfilled conditions or other contingencies
attaching to these grants. The Group did not benefit directly
from any other forms of government assistance.

Mie WA ER S MBI RET IR
HMsgABER - AEBTHERR
EREAEMTE OB ER)

7 OTHER GAINS/(LOSSES), NET

Losses on disposal of property,

Hple s, (B18) F8E

Year ended 31 December
BZ128318LFEE
2020 2019
20194
HK$'000
FET

2020 F
HK$°000
FET

HEWE - BE RREME

plant and equipment, net B (36) (141)

Gains on financial assets at fair value BAFEFABZH SR
through profit or loss EEEEMIRE 37 67
Exchange gains/(losses), net FEH IS (F18) /F58 10,246 (882)
10,247 (956)

C-MER EYE CARE HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements \‘/ -

SAMBRENE &

8

EXPENSES BY NATURE

8 RBRMUHEIIWNER

Year ended 31 December
HE12A31HILEE

2020 2019
2020 5§ 20194
HK$’000 HK$°000
FETT FET
Amortisation of intangible assets B EE#E (ME15)
(Note 15) 886 666
Auditor’s remuneration 1% B4R 357 B
— Audit services —EBEH RS 1,800 1,800
— Non-audit services —IEEF R 96 84
Depreciation of property, plant and M- BERZRETE
equipment (Note 13) (M$5E13) 41,896 31,382
Depreciation of right-of-use assets CRAREENE
(Note 14) (ME5E14) 70,780 46,490
Write-off on property, plant and WEE Y - BB KRG
equipment (Note 13) (fF5E13) 1,363 -
Doctors’ consultation fees BEfye 139,456 111,065
Cost of inventories and consumables T8 RFEMKAE
(Note 16) (st 16) 163,761 121,143
Employee benefit expenses (Note 9) EEBAMEZ (H:E9) 170,413 124,477
Short-term lease expenses SHIERY 1,262 1,812
Legal and professional fees FERBEER 5,985 6,411
Share option expenses to doctors and =T B A N R A B AR A
consultants EARNRY 2,813 3,518
Promotion expenses FERY 69,411 45,839
Others H A, 44,707 34,924
Total cost of revenue, selling and HERA - HERITHAX
administrative expenses 4z 714,629 529,611
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Notes to the Consolidated Financial Statements

e BRRME

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING 9
DIRECTORS' EMOLUMENTS)

BERAAX (BEESEHE)

Year ended 31 December
BZ12A31MHILLEE

2020 2019
2020 F 20194
HK$000 HK$°000
FET FET
Wages, salaries, bonuses and allowances T & - #& ~ {E41 MOEEL 158,830 113,085
Retirement benefit costs — defined RKEF KA — FE B
contribution schemes (Note (a)) BEICIETIE) 7,254 7,140
Staff welfare and benefits BTREMEF=E 2,126 2,897
Share option expenses to employees and & 8 [ & S8 & A R =X
directors 2,203 1,355
170,413 124,477
Note: fisE -
(@)  Retirement benefit costs — defined contribution schemes (@) BRIREFIKA—ERBEMERETE

The Company’s subsidiaries in the PRC are members of
the state-managed retirement benefits scheme operated
by the PRC government. The Group contributes a certain
percentage of the salaries of the subsidiaries’ employees, and
has no further obligations for the actual payment of pensions
or post-retirement benefits beyond the annual contributions.
The state-managed retirement plans are responsible for the
entire pension obligations payable to the retired employees.

The Group has arranged for its Hong Kong employees
to join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, the Group and
its employees make monthly contributions to the scheme
at 5% of the employees’ earnings as defined under the
Mandatory Provident Fund legislation. Both the Group’s
and the employees’ contributions were subject to a cap
of HK$1,500 per month effective since 1 June 2014, and
thereafter contributions are voluntary.

C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA

AR BB A B R B BT
P @ (F R B IR & o B IR O R URAR A
FTEIMKE - REFIRME QR E
BTEN—EBDLFELRETR KR
FREER - BAE - FEEER
BARENHIBRRBRBENORE-
BR&EFE R RKG BAERR
KEESZNERARENZIMET -

AEECDZHEBTBRBEZ MBS
MAEEE ((BESEE]) -8
BB ABIEEAEEN—IA
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9

The remunerations of each director and the Chief
Executive Officer of the Group for the year ended 31
December 2020 are set out below:

Notes to the Consolidated Financial Statements

ARE U HRRME

e HIAT

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Group, the Company or its subsidiary undertaking
PHEES (FRRAEE FAAZENRAANES) WAL
RUNREAXADEAZALHHE

EMPLOYEE BENEFIT EXPENSES (INCLUDING 9 EERIFEZ(BEESEMS)

DIRECTORS’ EMOLUMENTS) (Continued) (&)

(a) Directors’ and Chief Executive Officer's () EETRTHARMS
emoluments

AEEBSEERTHRAHNE
ZE2020F 12 A31 B L EENH

Employer's
contribution
toa
Allowances  retirement
Discretionary  and benefits benefit  Share-based
Fees Salaries bonuses in kind scheme  payment
EmEAK
RER  RAHE BRHA
fig B¢ BREL  RUEN  ERHdR EROGR it
HKSO00  HKSU00  HKSUOO  HKSUOO  HKSO0D  HKSOOD  HKSUOO
77 FAr 77 T FAr 77 FAr
Yearended 31 December 2020  EZ2020512531R
12:3:4
Erecutve diectors #ingE
Dr. LAM Shun Chiu Dennis HEHSE

(“Dr. Dennis LAM") ([HrEmzL))

(Chief Executive Officer) Note ()~ ({7BUE3%) (MizE () - 3,600 = = 18 = 3,618
Ms. L Xiaoting ("M LI" TERRt(%L1))

(Note (i) (I3 i) - 1800 - 7% 18 601 3213
Mr. LI Chun Shan (Note (i) FHUE (ki) - i 61 - - 9 541
Dr. LFE Yau Wing Vincent (Note (i)~ /A% E = (13 (i) 240 - - - - m m
Incependent non-executie diectors BV TEE
Dr. LI Kwok Tung Donald ZERE 40 - - - - - 240
Wir. MA Andrew Chiu Cheung ERERY 240 - - - - - %40
Mr. CHAN Chi Leong iy 240 - - - - - 240
Ms. BENTLEY Annie Lizng LRt 40 - - - - - 240
Dr. Rex AUYEUNG Pak-kuen (Note ()  BXF5 R T (Hi3k () 3 - - - - - 3
Mr. 1P Shu Kwan Stephen (Note ()~ EFE R (HE() 3 = = - = = 3

1214 587 61 79 36 1,082 9,118
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- 9 Notes to the Consolidated Financial Statements

A B H R M
-

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING 9 EERIFEZ(BEESEMS)
DIRECTORS’ EMOLUMENTS) (Continued) (&)

(a) EERITHRARME (@)

(a) Directors’ and Chief Executive Officer’'s
emoluments (Continued)

AEEBSEERTHRAHNE
ZE2019F 12 A31 B L EENH
BN A0

The remunerations of each director and the Chief
Executive Officer of the Group for the year ended 31
December 2019 are set out below:

Emoluments paid or receivable in respect of a person's services as a director,
whether of the Group, the Company o ssubswd\ary under akmg

Employer's
contribution
foa
Allowances ~ retirement
Discretionary  and benefits benefit  Share-based
Fegs Salaries bonuses in kind scheme payment

0k ¥ BiEta et Bif
HKS 000 ‘ HKS000 HKS000 HKS000 HK$000
Year ended 31 December 2019 BZ2019%12A31R
LEE
Erecutie dlrectors HEZE
Dr. LAM Shun Chiu Dennis HEREE

(“Dr. Dennis LAM") ([HEmzs))

(Chief Executive Officer) Note ()~ ({7BUE3%) (MizE () - 1,200 - - 18 - 118
Ms. L Xiaoting ("M LI" TERRt(%L1))

(Note ) (Mr&E (i) - 1200 - 718 18 - 199
Mr. LI Chun Shan (Note (i) SEILE B - 175 2% 3 - - 536
Dr. LFE Yau Wing Vincent (Note (i)~ /%2 (13 (i) 0 - - - - 788 1028
Incependent non-executie diectors BV TEE
Dr. LAU Jofnson Yiu-Nam (Note ()~ SI2RZ (3% i) 219 - - - - - 219
Dr. LI Kok Tung Donald ZEREE 40 - - - - - 0
Wir. MA Andrew Chiu Cheung FRERE 40 - - - - - 10
Mr. CHAN ChiLeong REntt 10 - - - - - 240
s, BENTLEY Annie Liang 2REnL 20 - - - - - 210

1419 2875 26 813 36 788 5957
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Notes to the Consolidated Financial Statements

BEMBHENE el

EMPLOYEE BENEFIT EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS) (Continued)

(a) Directors’ and Chief Executive Officer’'s

emoluments (Continued)

Note:

@

(ii)

(iii)

(iv)

The remuneration of Dr. Dennis LAM shown in the
tables represent remuneration received and receivable
from the Group by him in his capacities as a director
and the Chief Executive Officer of the Company and
an ophthalmologist to the Group during the year
ended 31 December 2020 (2019: same).

The remunerations of Ms. LI and Mr. LI Chun Shan
shown in the tables represent remuneration received
and receivable from the Group by them in their
capacities as directors of the Company and employees
to the Group during the year ended 31 December
2020 (2019: same).

The remunerations of Dr. LEE Yau Wing Vincent
represent remunerations received and receivable
from the Group by him in his capacity as a director
of the Company. During the year ended 31
December 2020, Dr. LEE Yau Wing Vincent received
doctors’ consultation fees of HK$21,986,000 (2019:
HK$19,299,000).

Dr. LAU Johnson Yiu-Nam resigned as an independent
non-executive director of the Company on 28
November 2019.

Dr. Rex AUYEUNG Pak-kuen and Mr. IP Shu Kwan
Stephen were appointed as independent non-executive
directors of the Company on 6 November 2020.

During the year ended 31 December 2020, the
aggregate amounts of remuneration including

fees,

salaries, discretionary bonuses, allowances

and benefits in kind, employer’s contribution to a
retirement benefit scheme, share-based payment and
doctors’ consultation fees which were paid by the
Group to the directors were HK$31,104,000 (2019:
HK$25,256,000).

No remunerations are paid or receivables in respect of
accepting office as director during the year ended 31
December 2020 (2019: nil).

9

BERAAX (BEESEHE)

(%)

(a) EERITHARME (@)

GEX

() AP ATHIHRIE R B A A B
EERE T 2020612 A 31
ALEFEEEAARRIEER
TR AR ANEBEREE
A B U R FE WA S [ A S B
(20194 : MHRAD) °

iy THRMINFLERFHELL
A ) Fr B 9 1R S R ELE 2020
FNRANABLEFEERERRA
RIEERAEEEESE WK
JRE o 7 = [ 69 %57 B (2019 4F
R o

(iy FHEBENTWIEERIER
AAREZE W R ERASE
B 7 &7 B o A EL 220204 12
RA31BLEFE FTHEE
B K B8 £ 2% 521,986,000
7T (20194 : 19,299,0007%
JT) °

(iv) PIREELEDR20199411A
28 A BT A D A B Y IEHTT
EEo

v) EBBEEEBEIREFBELE
R2020F 11 A6 HEZ T A
RRARVBILIENITES -

REZE2020F12A31 8 IE5F
AR EMRE SN 5
B (BEEE Fe BB
4 REREWEA - BERR
REFFTEER MR AR
DEERONRUREEZSE)
#31,104,0007% 7T (20194 -
25,256,00058 ) ©

REZE2020F12A31 8 I1EF
B -HESEEMESRBEM
Tt EREIENE (20194 - ) »
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Notes to the Consolidated Financial Statements

e BRRME

9

C-MER EYE CARE HOLDINGS LIMITED

EMPLOYEE BENEFIT EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS) (Continued)

(a) Directors’ and Chief Executive Officer’'s

emoluments (Continued)

No emoluments are paid or receivable in respect
of directors’ other services in connection with the
management of the affairs of the Company or its
subsidiary undertaking during the year ended 31
December 2020 (2019: nil).

Except as disclosed in Note (i) above, no other director
waived or agreed to waive any emoluments during the
year ended 31 December 2020 (2019: nil).

During the year ended 31 December 2020, no
retirement benefits, payments or benefits in respect of
termination of directors’ services were paid or made,
directly or indirectly, to the directors; nor are any
payable (2019: nil). No consideration was provided
to or receivable by third parties for making available
directors’ services (2019: nil).

There is no loans, quasi-loans and other dealing
arrangements in favour of the directors, or controlled
body corporates and connected entities of such
directors during the year ended 31 December 2020
(2019: nil).

No significant transactions, arrangements and
contracts in relation to the Group’s business to which
the Company was a party and in which a director of
the Company had material interest, whether directly
or indirectly, subsisted at the end of the year or at any
time during the year ended 31 December 2020 (2019:
nil).

9

FHBENBREZRERLQF

BERAAX (BEESEHE)

(%)

(a)

EERITHRARMS (8

PEZE2020F 12831 B IEF
EMEREEAEEARARTK
EMBARSSATREMEM
Bk 7 1 2 < 2k FE U M9 B <& (2019
F o 4E) o

Br EXCHIE () FTIEESN - REZE
2020F 12 A3 HILFE - &
HMWEEREXRERETM
B (20194 « 4&) -

REZE2020F12 A31HIEHF
E - BERRIIEERBEAE
EEENBEEIFRERNR
REF| ~ FRABF] - TREAE(
At FE B8 HY B 1 3R IE (2019 4F -
/) MERESESRBE MM
FE-HIRRERNKESE =S
HISREN (2019 4F « &)

REE2020F12 831 HIEF
B BMENESTHZHEEIE
RZEZBLEEERBAYTZAN
BER - -EERREMARSHTH
(20194 : 4®) -

ANARBE LA EBET
BB MARBEZERHFH
R HEREEAER AR
HE2020F12A31 HILFESF
KL MEBIDATENER
RS LHERAH (20196 - ) »



Notes to the Consolidated Financial Statements

ARE U HRRME

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING 9 EERIRXX(BEESHME)

DIRECTORS’' EMOLUMENTS) (Continued) (#)

(b) Five highest paid individuals (b) TERSHFMAL
The five individuals whose emoluments were the REZE2020F12 A31HIEHF
highest amongst the directors and employees in the E-AEEESEREEFRNO
Group include three (2019: three) directors, Dr. LEE EEREFMALTBEE=% (2019
Yau Wing, Vincent, Dr. Dennis LAM and Ms. LI (2019: F ZR)EF(THEEE
same), whose emoluments are reflected in the analysis MRIEEIEE A K 222+ ) (2019 4F
presented above for the year ended 31 December R - BENFHNREE X
2020. The emoluments payable to the remaining ETH DT o RELVE 20204 12
two (2019: two) individuals for the year ended 31 AMHLEFE ENBRTME
December 2020 are as follows: (20194 : M%) A T 893 Bi &

AT

Year ended 31 December

HZ12A31BLEE

2020 2019
2020 F 20194
HK$°000 HK$'000
FET FET
Wages, salaries, and allowances TE& - #HaeMER 2,241 1,835
Bonuses TE4T 272 218
Pension costs RIRE A 36 36
Share-based payments LARR 1 /5 B R 0 1 3K 14 74
2,563 2,163

The emoluments fell within the following bands: HMEUNTSHER :

Number of individuals
AE

Year ended 31 December

BZE12A31B8LFEE

2020 2019
2020 20194
Emolument bands B 2

Nil to HK$1,000,000 = 2 1,000,000 T 1 1

HK$1,000,001 to HK$1,500,000 1,000,001 7T = 1,500,000
BT - 1

HK$1,500,001 to HK$2,000,000 1,500,001 % 7T = 2,000,000
BT 1 _
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A B H R M
-

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING 9 EEFANFX(BEESEHS)
DIRECTORS' EMOLUMENTS) (Continued) (&)
(c) Senior management () SHREEE
The remuneration of the members of the senior REZE20205F12A31BIEEE
management by band for the year ended 31 REEZSNEREREKE
December 2020 is set forth below: R F ST T

Number of individuals
AE

Year ended 31 December

BZE12A31BLEE

2020 2019
2020 2019 F
Emolument bands e el
Nil to HK$1,000,000 Z % 1,000,000 7% 7T 1 1
HK$1,000,001 to HK$1,500,000 1,000,001 T & 1,500,000
BT 1 1
2 2
10 FINANCE (COST)/INCOME, NET 10 B (BA) WA EE

Year ended 31 December
BZ12A31MHILLEE

2020 2019
2020 & 20194
HK$’000 HK$000
FET FHET
Finance income B I U A
Bank interest income SRITH B U A 5,056 13,482
.....505 13,482
Finance cost B 7% A AN
Interest expense on leases HEMNERAX (10,352) (7,532)
_________________________________________________________________________________ (10352)  (7,532)
Finance (cost)/income, net B (RAR) WA BE (5,296) 5,950
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Notes to the Consolidated Financial Statements

ARE U HRRME

INCOME TAX EXPENSE 11 FBEHAX

Hong Kong profits tax has been provided at the rate of HZE2020F12A31BIEEE - &
16.5% (2019: 16.5%) on the estimated assessable profits B ERE RIR AT EFREFES
for the year ended 31 December 2020. 16.5% (20194F : 16.5%) T2 &% -
The applicable tax rate for the subsidiaries in the PRC of HE20200F012A31HLEFE A%
the Group was 25% (2019: 25%) for the year ended 31 FEMEARSNEBHRA25%
December 2020. (20194 : 25%) °

Under the new Corporate Income Tax Law, corporate RBEFREMEHE - REBTMAK
withholding income tax is levied on the foreign investor SN B A SR INE 1R 3 7 2008
incorporated in Hong Kong for dividend which arises from FIRAVBEROFBERESOR
profit of foreign investment enterprises earned after 1 BRI ES% BN ETENEH -

January 2008 at a tax rate of 5%.

The amount of taxation charged to the consolidated MRGE2ARERNTEELSES
statement of comprehensive income represents:

Year ended 31 December
BZ12A31BILLEE

2020 2019
2020 20194
HK$000 HK$°000
FET FEr
Current income tax BUERFR 15 4
— Hong Kong profits tax —BBNEH 8,714 9,771
— China enterprise income tax — R EMER 2,445 8,019
(Over)/under-provision in prior years BAFE (BEREE)
BETE (1,154) 335
Deferred income tax (Note 26) RIEFFE T (M5E26) 911 (4,039)
Income tax expense FTiSfiF & 10,916 14,086

ANNUAL REPORT 2020 —ZE_-_ZF &

159



- 9 Notes to the Consolidated Financial Statements

A B H R M
-

11 INCOME TAX EXPENSE (Continued) 1M1 FrEHEx @)
The taxation on the Group’s profit before income tax differs AN £5 B bR PS5 AT A B B0 756 78 ER (s R
from the theoretical amount that would arise using the EARAREERRFEINE TSR X
weighted average tax rate applicable to profits of the Group FESEMNEREENEENT ¢

companies as follows:

Year ended 31 December

HZ12B31BLEE

2020 2019
2020 20194
HK$000 HK$°000
FET FEr
Profit before income tax B B 45 254 A1 A1) 2,504 53,208
Tax calculated at domestic tax rate LEAN G AR FE
applicable to (loss)/profit in respective HEMBHEAENTIIR
jurisdictions (5,364) 7,572
Tax effects of: THEENHEEE
Income not subject to tax RHUEA (3,373) (2,222)
Expenses not deductible for taxation AR A 2
purpose 4,095 1,213
Tax losses for which no deferred tax I M RE R IA & E R
assets was recognised HIgEE 17,098 8,109
Withholding tax on royalty income R W AT 345 367
(Over)/under-provision in prior years BEFE (BEEE)
BETR (1.154) 335
Recognition of previously unrecognised #3725 Ail A FE 3R Y B 18
tax losses &8 (83) (908)
Tax concession WIEEE (648) (380)
Income tax expense FriSFif X 10,916 14,086
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12 (LOSS)/EARNINGS PER SHARE
(a) Basic

Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit attributable to equity holders of
the Company by the weighted average number of
ordinary shares in issue.

ARE U HRRME

12 BER(SE) BF
(a) EX

SREA (BB) / RFIEAR
AiES A AR (BE)
B B BB 77 9 R AR T3
BEHE -

Year ended 31 December
HBE12A31BLEE

2020 2019
2020 & 20194

(Loss)/profit attributable to equity FANRRAERFTFEA

holders of the Company during FE1E (E518) /F
the year (HK$'000) (F#&m) (6,246) 41,435
Weighted average number of EEITEBRINE T S8
ordinary shares in issue 1,104,171,570 1,046,371,503
Basic (loss)/earnings per share FREAR(EB),&F
(HK cents) (L) (0.57) 3.96
Note: MsT -

(i) The (loss)/earnings per share as presented above is
calculated using the weighted average number of
1,104,171,570 (2019: 1,046,371,503) ordinary shares
deemed to be in issue for the year ended 31 December
2020. In determining the weighted average number
of ordinary shares deemed to be in issue, the bonus
elements of the shares issued in 2018 have been taken
into account since 1 January 2018.

iy LEEmINEBR(BE) &
M EE=2020F12 A
BITBLEFEREDBITH
1,104,171,570 8% (2019 & :
1,046,371,503 %) & i A% hn &
FHBETE - BEERIEC BT
B AR INE I8 BB
201841 A1 H# 5 %2018
FEBITROOELEE -

ANNUAL REPORT 2020 —ZE_-_ZF &

161



- 9 Notes to the Consolidated Financial Statements

A B H R M
-

12 (LOSS)/EARNINGS PER SHARE (Continued) 12 BR(BER) BN @
(b) Diluted (b) #58
Diluted (loss)/earnings per share is calculated by ShEs (B8 BNHRH
adjusting the weighted average number of ordinary CEBRAAEREEEINE B
shares outstanding to assume conversion of all dilutive B WRBFHEFTEINE
potential ordinary shares. During the year ended BREMMET OB EITEE -
31 December 2020, the Group has no (2019: one HZE2020F12 A3 B IEFE
category) dilutive potential ordinary shares. NEBEEE—HE(2019F : —38)

BEEEE NN E AR -

As at 31 December 2020, 1,600,000 pre-IPO share M2020F12 A31H - BE#1TH
options and 6,514,000 post-IPO share options 1,600,000 7 & X A 7 3 & AT B
outstanding are not included in the calculation of % % % 6,514,000 15 & X A %
diluted loss per share because they are antidilutive for ERBERENTESRESE
the year ended 31 December 2020. BRETEFTA  LTERZSE

BAEREZ 202012 A31H
I FEEREEER -

Year ended 31 December
BZ12A31MHILLEE

2020 2019
2020 F 2019

(Loss)/profit attributable to equity FARRRERFTFAE A

holders of the Company during FE1E (E518) /FIH

the year (HK$'000) (F%7T) (6,246) 41,435
Weighted average number of EEITE BRI 58

ordinary shares in issue 1,104,171,570 1,046,371,503
Adjustments for: HUATEBEELAE

— impact of pre-IPO share option —BRAMABEER

scheme BT EIN TR - 25,441,498

Weighted average number of ARFtE RS

ordinary shares for diluted (E518) /BHH

(loss)/earnings per share hnEFEEEBREE 1,104,171,570 1,071,813,001
Diluted (loss)/earnings per share SRS (B8), &F

(HK cents) (&AL (0.57) 3.87
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BEMBHENE el

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% BERRKHE

Office
Building Medical Leasehold furniture Computer Motor  Construction
(Note) equipment improvements  and fixtures equipment vehicles in progress Total

g HABER

(&) &3 BRAZEE LB nE ERIR 3t

0] HKS000 HKs000 0 HK$000

At 1 January 2019 201951818

Cost s - 111,904 59,084 5092 4883 2471 - 183400
Accumulated depreciation ~ Z5TTE - (35,115) (30379) (3330) (2,859) (1,234) - (12916)
Net book amount REFE - 76,789 28,705 1,762 1985 1283 - 110,484
Year ended 31 December HZ2019512831A

2019 i2:3:4

Opening net book amount  EAJREFE - 76,789 28,105 1762 1985 128 - 110484
Changeinaccowntng B BREE

ool - )] - - - - - )]
Restated openingnet AR EJ|E ]

book amount - 74,068 28705 1,762 1,985 1243 - 107,763
Additions E - 60,931 16,391 1523 2073 38 2,562 83,862
Additions through FANENELA

acquistion of subsidiaries 75 E - 3,680 3214 % 127 18 - 1131
Disposals i3 - (210) (108) (1) (20) - - 399)
Depreciation il - (12,768) (16,271) (690) (1,128) (525) - (31,382
Currency tranglation HEREZE

differences - 2033 (a41) 2) (48) (18) (46) (2,608)
Closing net book amount ~ EXEEEFE - 123,608 31,490 2610 2,989 1,100 2516 164,373
At31December2019  H2019512331A

Cost i - 178370 79,353 791 7791 3176 2516 29127
Accumulated depreciation 2517 - (54,762) (47.863) (5.251) (4.802) (2,076) - (114,754)
Net book amount EEEE - 123,608 3149 2670 2,99 1,100 2516 164,373
Year ended 31 December EZ200%12A318

2020 LEE

Qpening net book amount EAEEFE - 123,608 31,490 2,670 2,989 1,100 2516 164,373
Additions HE 19,168 31,4 17733 1362 2,049 - 8,678 80,731
Additons through FRNENELT

acquistion of subsiciaries A& - 5144 556 - - 3 - 5703
Disposals HE - (28) = (1) () ) s (€]
Wiite-off fiisg - (1363) - - - - - (1,363
Depreciation TE - (20,299) (18,658) (939) (1,646) (354) - (41,8%)
Currency translation enEER

differences - 8,103 1,564 9% 181 [} 653 10,639
Closing net book amount ~ EAEEFE 19,168 146,906 32,685 3,187 3,568 789 11,847 218,150
At31December 2020 R2020E128318

Cost s 19,168 23,100 102,395 9,618 10,349 33 11847 380,401
Accumulated depreciation  25tTE - (76,794) (69,710) (6431) (6,781) (2,535) - (162,251)
Net book amount BHEE 19,168 146,906 32,685 3,187 3,568 789 11847 218,150
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13 PROPERTY, PLANT AND EQUIPMENT (Continued) 13

Depreciation expense charged in the consolidated statement
of comprehensive income is as follows:

M= - BERSRE @
REA2ARERTIRONERAH
ST

Year ended 31 December
BZ12A31MBILLEE

2020 2019

2020 & 20194

HK$’000 HK$'000

F T FET

Cost of revenue $HE A 33,527 24,052
Administrative expenses TR 8,369 7,330
41,896 31,382

Note:

During the year ended 31 December 2020, the addition of building
represents the asset acquisition of Guangzhou Yue Xiu Economic
Development Limited. Details of the asset acquisition is set out in
Note 32(a).

14 LEASES 14

This note provides information for leases where the Group is
a lessee.

(a) Amounts recognised in the consolidated
statement of financial position

The consolidated statement of financial position shows
the following balances relating to the leases:

P&E -
REZE2020F12A31HILFE  BFR

BREMNUFEEERARARNEER
B AEMBOFBHENME0E) -

HE

LB EE B 51 A R AN 5% BV AR AR A P
FRIHEMEHR -

(a) REFEEHMBMRRREIANE
HFABEERBERBETIATAR
HENEH

As at
P

31 December 31 December
2020 2019
2020 & 20194
12H31H 12 A31H
HK$000 HK$°000
F#T FET

Right-of-use assets EREEE
Properties LIES 228,389 163,465
Land use right T AR 336,511 -
Medical equipment ERRE 1,133 1,927
566,033 165,392

Lease liabilities HEEE

Current mED 67,592 43,243
Non-current FETRED 177,373 128,437
244,965 171,680

Additions to the right-of-use assets during the
year ended 31 December 2020 amounted to
HK$445,258,000 (2019: HK$56,806,000),
representing the lease of clinics, hospitals, office
premises and staff quarters and addition of land use
right.

C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA

BHZE2020E12 A31HIEEE
{6 FA 4 & = 1% HN 445,258,000 7
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ARE U HRRME

14 LEASES (Continued) 14 HE®
(b) Amounts recognised in the consolidated (b) RZEEZHUERERNS
statement of comprehensive income L
The consolidated statement of comprehensive income FELERREKETATEHR
shows the following amounts relating to the leases: MERFIA

Year ended 31 December
BZ12A31MHILLEE
2020 2019

2020 F 2019
HK$’000 HK$'000
FET FET

Depreciation charge of right-of-use R EEEFNEE A

assets (Note 8) (Mt5E8) 70,780 46,490
Expenses relating to short-term HEHHEERENRY
leases (Note 8) (Mt3E8) 1,262 1,812
Interest expense (Note 10) B (iE10) 10,352 7,532
Depreciation expense charged in the consolidated RigEezmRaRNBEOiTe
statement of comprehensive income is as follows: ERWOT :

Year ended 31 December
HE12H31HLEE

2020 2019

2020 F 20194

HK$’000 HK$'000

FETT FETT

Cost of revenue 5 AR 49,317 37,122

Administrative expenses THEX 21,463 9,368

70,780 46,490
The total cash outflow for leases in the year ended 31 H 2202012 A31HIEFE
December 2020 amounted to HK$67,093,000 (2019: E-HEWNBRESRLERLZE A
HK$48,163,000). 67,093,000 7T (2019 % :

48,163,000 7T) °
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Notes to the Consolidated Financial Statements

e BRRME

14 LEASES (Continued)

(c)

C-MER EYE CARE HOLDINGS LIMITED

The Group’s leasing activities and how these
are accounted for

The Group leases various properties including clinics,
hospitals, office premises, staff quarters, and medical
equipment. The lease terms are between one to ten
years, but may have extension options as described
below.

Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose any
covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets
must not be used as security for borrowing purposes.

Extension and termination options are included in a
number of property leases across the Group. These
are used to maximise operational flexibility in terms of
managing the assets used in the Group’s operations.
The majority of extension and termination options
held are exercisable only by the Group and not by the
respective lessor.

FHBENBREZRERLQF

14 HE@®
(00 XEBEHNHETBRZER

B 04 51 Bk

AEEHEZRYE (BREDP
Bl BAEMEREIESR)
rEEREB BENF—F=
TH W TXAAEE -

MEGRRTIZE R EERERE
B e &N RRR AR - bR
HHEABENHEEETNIE
Rz - T E W I e N
EHRFE - REEETTRIE
fEE B MR RS -

AEENZEDEZHEDES
EE MR IR ERE - RFEE
BIANSAREMRESE R
AEEEBIREENKER
BN TR AR D TR
RIDEEEE R B AKEMmIE
MEEHEATTRE -
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ARE U HRRME ~gy”’

15 INTANGIBLE ASSETS 15 B|EEE
The net book value of the Group’s intangible assets is AEERTEENREFESITNOT

analysed as follow:

Goodwiill Others Total
maE Ht #at
HK$000 HK$000 HK$°000
FEr FET FET
At 1 January 2019 ®2019F181A
Cost IB# - 4,889 4,889
Accumulated amortisation KT - (1,062) (1,062)
- 3,827 3,827
Year ended 31 December HZ2019%F12H31H
2019 IEFEE
Opening net book amount FUR®FE - 3,827 3,827
Additions NE - 1,238 1,238
Additions through acquisition i i@ Y B& B 8 A &)
of subsidiaries NE 100,272 734 101,006
Amortisation e - (666) (666)
Currency translation INEME ETE
differences (770) (69) (839)
Closing net book amount FREEFE 99,502 5,064 104,566
At 31 December 2019 M2019%F12A31H
Cost AR 99,502 7,938 107,440
Accumulated amortisation Rt - (2,874) (2,874)
99,502 5,064 104,566
Year ended 31 December HZE2020612831H
2020 IEEE
Opening net book amount FYEREmFE 99,502 5,064 104,566
Additions NE - 1,886 1,886
Additions through acquisition % 38 U B i B8 A &)
of subsidiaries N=T 31,696 - 31,696
Amortisation ] - (886) (886)
Currency translation INE IR E =R
differences 7,322 350 7,672
Closing net book amount FARKRHEFEE 138,520 6,414 144,934
At 31 December 2020 A 202012A31H
Cost AR 138,520 10,403 148,923
Accumulated amortisation ESg - (3,989) (3,989)
138,520 6,414 144,934
Other intangible assets mainly represent computer software. HEiER EE T BT ISET -
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A P e L

15 INTANGIBLE ASSETS (Continued) 15 BFEEE®
Amortisation expense charged in the consolidated statement REFE 2 EWRERNROEEE R
of comprehensive income is as follows: TR

Year ended 31 December
HE12HA31HLEE

2020 2019

2020 F 20194

HK$°000 HK$ 000

FET FET

Cost of revenue $HE KA 288 229
Administrative expenses THBR X 598 437
886 666

(a) Impairment tests for goodwill () BHEREUNR

Goodwill arising from business combinations is EBRAMELENEES B E B
allocated to the following CGUs for impairment TRReEEBEMETREDR :
testing: STRESRSELEBEMHHE

BEHHNT -

As at
i

31 December 31 December

2020 2020

2020 F 20204

12831H 12 A31H

HK$000 HK$'000

FET FET

Kunming Eye Hospital B R BR B8 e 34,735 32,593

Shanghai Eye Hospital and clinics FEREER K2 71,305 66,909
Zhuhai Eye Hospital KRB ER 12,945 -
C-MER Eye Centre (Melbourne Plaza) #ZI§RRRIG .0 (B F1T) 19,535 -

138,520 99,502
The recoverable amount of a CGU is determined based HeELESM B £%E Ty
on higher of the fair value less costs of disposal and WIE A F(ER ek A E G B
value-in-use calculations. The value-in-use calculations BHEISEFEINESEET - F
use pre-tax cash flow projections based on financial BEETEFEIRESIE
budgets approved by management covering a five- HEBERAFHREMNIEEE -
year period. Cash flows beyond the five-year period FEMAB S RETEAEL -
are extrapolated using the estimated growth rates FFEHEZENRSREFH

stated below. NP 0 EHIE R R A -
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BERBREHE Qe

INTANGIBLE ASSETS (Continued)

(a)

Impairment tests for goodwill (Continued)

The following table sets out the key assumptions for
value-in-use calculations:

Zhuhai
Eye Hospital

BRigRA &R

Compound revenue growth  5FWEEAERE

for 5 years 97%
Terminal revenue growth rate KM AR E 3%
Pre-tax discount rate BRI R % 15%

15

B|EEE @)
(a) BERERR &
TEHEAEETENER

R

2020
20205

C-MER
Eye Centre Shanghai
(Melbourne Kunming  Eye Hospital
Plaza)  Eye Hospital and clinics
HEBRAL LRRNER
(B#17) BEHRDER R
3% 36% 24%
3% 3% 3%
15% 15% 15%

Management determines growth rate of revenue
based on past performance and its expectations for
the market development. The discount rate used is
pre-tax and reflects specific risks relating to the CGUs.
The terminal growth rate applied beyond the budget
period is estimated based on current capacity of the
CGUs.

As at 31 December 2020, the recoverable amounts
calculated based on value-in-use exceeded the carrying
values of the CGUs. No impairment of goodwill is
recognised during the year ended 31 December 2020.

EEERBAEERANEHED
BRRNOAMEE W RE -
PR BER R S AR R
RRERSESBUFBENE
ERRE - REEMERAOR
HEERXNDREREELEM
ERIHIBENfEET -

B20206F12 A31H » REFE
BEAEEMTKE S EBL
BeEXENNETRE H2
2020 12 A31 B I FE I
REERE -
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Notes to the Consolidated Financial Statements

mEMBRRME
15 INTANGIBLE ASSETS (Continued)

(b)

C-MER EYE CARE HOLDINGS LIMITED

Impact of possible changes in key
assumptions

The recoverable amount of each of the CGUs are
estimated to exceed the carrying amount of the CGUs
at 31 December 2020 as follows:

15

A% H:/ ﬁ E (%)

(b) FEBRRAXLBBHNTE

BiB2020F 12 A3 BENIRG E
FENERAENSHeELS
AU E S EEHFTT

2020
2020 F
C-MER

Eye Centre Shanghai

Zhuhai (Melbourne Kunming  Eye Hospital

Eye Hospital Plaza)  Eye Hospital and clinics

FHRBAO ERRNER

HRSRA R (BH1T) EHBRNER RZ

HK$'000 HK$'000 HKS$'000 HK$'000

FET FET FET FET

Recoverable amount AKE S 166,787 62,060 215,005 249,563

Carrying amount RAEE 12,883 20,291 37,460 72,421
The recoverable amount of Kunming Eye Hospital CGU WEEBRBLIIRTIES B
and Shanghai Eye Hospital and clinics CGU would Eﬂ REI 2R Rk LR ER &
remove the headroom if the key assumptions were to PR EEELH AT E £

change as follows: %E 1Bk ER -

For Kunming Eye Hospital CGU, a decrease in growth
rate of revenue by 10%, a decrease in budgeted
gross margin by 10% or a rise in discount rate by
5%, all changes taken in isolation, would remove the
headroom.

For the Shanghai Eye Hospital and clinics CGU,
a decrease in growth rate of revenue by 10%, a
decrease in budgeted gross margin by 10% or a rise
in discount rate by 6%, all changes taken in isolation,
would remove the headroom.

For Zhuhai Eye Hospital and C-MER Eye Centre
(Melbourne Plaza), the recoverable amount would still
higher than the carrying amount for any reasonably
possible change in the key assumptions.

FHBENBREZRERLQF

mm%mﬂ SRR e ELEN

TN EERETE10% -
ﬁﬁ%ﬂwTﬁm%i%ﬁT
A% FIEEEEBHE
BERER -

MEEBRBERLRDZARGE
EBEUmME  WEBEXRTER
10% ' TEE EFE TFE10% 3Kk
BIR 6% FTEEHEHR
ATEEERER -

SLIRGRFHE B R A IBREL P
D (EBITIME 1h£§1€§?&
BHEEMAEAEMNEL 7
Ym s %ETDH%EEAIPE@@



Notes to the Consolidated Financial Statements \‘/ -

SAMBRENE &

16 INVENTORIES 16 F&

As at 31 December

®12A31H
2020 2019
2020 20194
HK$’000 HK$°000
FET FET
Pharmaceuticals and medical B N B REM
consumables 17,987 12,293
Vision aid products R85 B E 2,456 1,876
20,443 14,169
The cost of inventories and consumables recognised as REZE2020F12A31BIFEE - 18
expense and included in cost of revenue amounted to REBRAWTTAEERANTE LE
approximately HK$163,761,000 (2019: HK$121,143,000) B AN 49 & 163,761,000 ¢ (2019
for the year ended 31 December 2020. 121,143,000 7T) °
17 FINANCIAL INSTRUMENTS BY CATEGORIES 17 RERESHWERIA

As at 31 December

MW12H31H8
2020 2019
2020 F 20194F
HK$’000 HK$°000
FET FET
Financial assets at amortised cost NS RN SR EE

— Trade receivables — B e RIE 14,749 11,228
— Deposits and other receivables — ¥R K EAth fE W R IE 23,770 19,759
— Amount due from an associate —EUY — B & R B FE - 2,204

— Bank deposits with original maturity —RESABA=MA
over three months RERTTIE R = 253,675
— Cash and cash equivalents —HekBEEY 553,934 282,178
592,453 569,044

Financial liabilities at amortised cost HEHEK AT RN SREE

— Trade payables — B S EMNKIA 19,023 13,849

— Accruals and other payables —JEET B R R E M E A
HIA 32,647 27,834
— Amount due to a related party — e — R B 5 BUR 23 131
— Lease liabilities —HE&E 244,965 171,680
296,658 213,494
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Notes to the Consolidated Financial Statements

e BRRME

18 TRADE RECEIVABLES

B 2 BWRE

As at 31 December
®12A31H
2020 2019

2020 & 20194
HK$000 HK$°000

Trade receivables B 5 W EIE

TET T

14,749 11,228

The carrying amounts of trade receivables approximate their
fair values.

The trade receivables are due when services are rendered
and goods are sold. As at 31 December 2020, the ageing
analysis of the trade receivables based on due date and
invoice date was as follows:

hil

B ZREYGRIEN REEREE X FER

4+

+

Df

BZEBGERREERE RN EEY
W5 B & B HAFE 1T o 7220204 12 A 31
A Z5EKFIBARINARARES
AEIMRRSITAOT ¢

As at 31 December

M®12A31H
2020 2019
2020 F 20194F
HK$°000 HK$'000
FET FAET
0 - 90 days 0%90H 13,663 9,617
91— 180 days 91%180H 584 594
Over 180 days #®iE180 A 502 1,017
14,749 11,228

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. Details in
determining the loss allowance are set out in Note 3.1(b).

As at 31 December 2020, all the trade receivables balances
were not impaired (2019: same). These relate to a number
of independent clients, commercial companies and local
government to which no credit terms were granted.

FHBENBREZRERLQF

AEERAEEV B RS ERE IR
BEEFEEBERER  RAA
B RIGRIAR A2 MRERRE -
EEEBRBRENFIFERNHE3 D) -

R2020F 128318 BB SR
FRIBA SR ARE (20194 : #HR) °
ZEEHEVTERR TEESENSZ A
BYEE WEARRMABEFER -
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SAMBRENE &

TRADE RECEIVABLES (Continued) 18 E 5 EWRIE )
The carrying amounts of trade receivables are denominated B 5 RWRIBONREEDIZNUNTEE
in the following currencies: FTE -

As at 31 December

M12A31H
2020 2019
2020 & 20194
HK$'000 HK$000
FHT FET
HK$ BIT 8,215 6,381
RMB AREE 6,534 4,847
14,749 11,228
DEPOSITS, PREPAYMENTS AND OTHER 19 £% FANFERHEMEWR
RECEIVABLES 18

As at 31 December

R12A318
2020 2019
2020 20194
HK$'000 HK$°000
FET FAET
Non-current JEBNER
Prepayments for property, plant and ME - BEREEEN
equipment SKIE 10,297 40,369
Prepayment for land use right & 5 FRRETE T SR IE - 46,440
Prepayment for employee EEMETENKE
compensation 5,224 -
Rental deposits Heke 15,715 9,592
31,236 96,401
Current BPHA
Prepayments for inventories B FERIE 4,640 3,696
Prepayments for rental expenses ENHEER 470 273
Prepayments for operating expenses ENEEEA 7,037 6,314
Prepayment for employee EERETENFIE
compensation 1,900 -
Rental and other deposits HekHiiEse 6,082 5,560
Interest receivable JE W 2 263 2,199
Others HAit 1,710 2,407
OO 22,102 20,449
Total deposits, prepayments and other & & ~ A 3R K H Atb fE UL
receivables HIEA R 53,338 116,850
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19 DEPOSITS, PREPAYMENTS AND OTHER 19
RECEIVABLES (Continued)

The carrying amounts of deposits and other receivables
approximate their fair values.

The maximum exposure to credit risk at the reporting date is
the fair value of each class of receivable mentioned above.
The Group does not hold collateral as security.

The carrying amounts of the deposits, prepayments
and other receivables are denominated in the following
currencies:

BE - ANRERE AR
18 (1)
BehEMEYGFENERREREA
FEMEE -

RBERH SAEERRA LIS
BRUGRIAE A FE - AR B &R
BAERER mIERER

BE - AN A K& E WK M iR
E{ETRIATEEHE

As at 31 December

MK12A831H
2020 2019
2020 & 20194
HK$'000 HK$000
F#ET F#T
HK$ BT 21,088 44,883
RMB AREE 32,250 71,967
53,338 116,850

20 BANK DEPOSITS WITH ORIGINAL MATURITY 20
OVER THREE MONTHS AND CASH AND CASH
EQUIVALENTS

(a) Bank deposits with original maturity over
three months

As at 31 December 2020, there is no bank deposits
with original maturity over three months (2019:
HK$253,675,000).

As at 31 December 2019, the weighted average
effective interest rate of the Group’s bank deposits

with original maturity over three months was 2.70%.

The Group's bank deposits with original maturity over
three months were denominated in Hong Kong Dollar.

174 C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA

REH A BB A NRTE
BURBERESZEY

() REHMBEBB=EANERT
(S

R2020F 12 A31H - #BER
A BB=EANEITER
(20194 : 253,675,000 7T) °

MR2019F 12 A31H > A&EER
HEABA=fANRITER
R INEFHERMEE2.70% °

AEBRIPABR=EAN
RITFRTIAETTEE »



Notes to the Consolidated Financial Statements

20 BANK DEPOSITS WITH ORIGINAL MATURITY
OVER THREE MONTHS AND CASH AND CASH
EQUIVALENTS (Continued)

(b) Cash and cash equivalents

Cash and cash equivalents represents cash and short-
term bank deposits with an original maturity of three
months or less.

) <

BERBREHE Qe

20 REMABB=EANRTE
HURESRBSZSEM

b) BERRLZEY
B4 RE % E Y RE 5 A
BEEARUTHER S R H
RO -

As at 31 December
MR12A831H
2020

2019
20194F
HK$000
FET

2020 F
HK$°000
FET

Cash at banks (Note (i)) RITHE () 108,844 245,419
Cash on hand FHEES 1,099 1,137
Short-term bank deposits (Note (i) %2 BiSR 1717 2% (B 5E (ii)) 443,991 35,622

553,934 282,178

Cash and cash equivalents are denominated in the
following currencies:

ReRALEENHEATE
WHHE

As at 31 December

M12HA31H
2020 2019
2020 & 20194
HK$'000 HK$000
FETT FET
US$ (Note (iii)) 7T (B Gii)) 105 9,623
HK$ BT 399,489 226,149
RMB (Note (jii)) NS EER{D)) 154,340 46,406
553,934 282,178
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20 BANK DEPOSITS WITH ORIGINAL MATURITY
OVER THREE MONTHS AND CASH AND CASH
EQUIVALENTS (Continued)

(b) Cash and cash equivalents (Continued)

21

C-MER EYE CARE HOLDINGS LIMITED

Note:

@

(iii)

Cash at banks generates interest at prevailing market
interest rates ranging from 0.01% to 0.03% (2019:
0.01% to 0.30%) per annum during the year ended
31 December 2020.

As at 31 December 2020, the effective interest rate
per annum on short-term bank deposits was 0.97%
(2019: 1.70%); short-term bank deposits have original
maturities of less than three months.

Cash and cash equivalents of HK$35,426,000 (2019:
HK$55,630,000) were held in the PRC as at 31
December 2020 and were subject to local exchange
control regulations. Those local exchange control
regulations provide for restrictions on exporting
capital from the country, other than through normal
dividends.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

Financial assets at fair value though other comprehensive
income represent unlisted equity investments which
are denominated in HK$ and US$. These are strategic
investments which are not held for trading and the Group
considers this classification to be more relevant. Its fair value
is analysed as follow:

HK$'000
Fi#z

At 1 January 2019

20 REHA

BBE=EANRITE

FURBRERBASEEY @

(b) RERBRESEEW B

GEX

0

(iii)

RITIRESMNE=2020F 12 A
BTEIEFEEANRNE TR
N F0.01% E0.03% (2019
F:001%E030%) HET
TISFEMNEFTE -

2020612 A31H - R HE
TEFHEBRFMNEE097%
(20194 : 1.70%) : 55 HARTT
FHOEZEAAEIBEAAT -

2020612 A31BEFEH
BENRERBESEEDAR
35,426,0007% 7T (20194 :
55,630,000% 7T) °© 5% &5 # IR
ZEMIMNEE HERIRR o 5%
EEMIINEEFERE B R
BUME & S AR S - HEIESF
DELBRIN ©

21 RAFEFAHMEZEEBRAN

TREE

BAFEFAEMBEERANSRE
EHR AR T R R TTAHER 3F E AR A
BRE ZERERKBIERE LI

FiEEE -

HE - AR

MR2019F 1818

MARERBUDBER
FESFWT

Addition NE -
At 31 December 2019 and 1 January 2020 MR2019%F 128318k

20201 81H -
Additions NE 52,575
At 31 December 2020 72020512A31H 52,575

FHBENBREZRERLQF
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FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (Continued)

Nature of financial instruments:

Company name

RAEH

Place of incorporation/
establishment

MY,/ KL

21

Particulars of issued
share capital

ERARE

ARE U HRRME

BAFEFAEMEZEBAN
EWMEE &)

TRTAMES :

Effective interest
held by

the Company

b ONGTlg =
ERER

Principal activities/
place of operation
TEEY/

Avalon Global Holdings Limited British Virgin Islands 11,292 ordinary shares 5%  Development of next generation
("Avalon") healthcare solutions across
biopharma, diagnostics,
medical devices and other
area of healthcare,
HK
Avalon Global Holdings Limited RERNES 11,292 [ B35 5% RRAEEMEE D BER
([ Avalon]) BREMBEREEIRET
—RBERRBANE B
BELKIN Laser Ltd. (“Belkin") Israeli 3,164,685 preference shares 8%  Development of automated one-
second glaucoma laser treatment,
HK
BELKIN Laser Ltd. ([ Belkin]) B3 3,164,685 & 52 i 8% REBBRYERBAEE
BE

(a)

On 31 January 2020, the Group subscribed 513
ordinary shares in Avalon Global Holdings Limited
for a consideration of HK$37,097,000, of which
HK$19,437,000 settled in cash and allotment of
3,864,314 shares of the Company (equivalent to
HK$17,660,000). During the year ended 31 December
2020, the board members in Avalon included Dr.
Dennis LAM, the management assessed the Group has
no significant influence in Avalon. As such, Avalon is
accounted for as a financial asset at fair value through
other comprehensive income.

On 18 May 2020, the Group subscribed 345,423
preferred B shares in BELKIN Laser Ltd. for a cash
consideration of US$2,000,000 (equivalent to
HK$15,478,000).

Details of the key assumptions and inputs used in the fair
value measurements are disclosed in the table in Note 3.3.

(@ 2020 1A31H A&EH
2 8 Avalon Global Holdings
Limited 513 & L@ - K
€ /37,097,000 7T HAF
19,437,000 JT LA IR & K2 B 3%
3,864,314 AR AR (A&
17,660,000/ JT) & 1+ - &
F2020F 12 A31HIEFE -
AvalonE E @K 8 B FE M E
HEL  AEBEEEFN G K
EE W EE Avalon B AT ZE S -
At - Avalon fE AR AN FET A
HE2mEBANESEEEYER -

(b) P2020F5F18H @ KEEIA
[ 4 £ {E2,000,000E 7T (FBE
15,478,000 7 7T) 72 8% BELKIN
Laser Ltd. #9 345,423 IR{ESEBA% o

NP EFEMEANEIZERILBA
BEFERME330RAKE -
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22 SHARE CAPITAL

Authorised:
At 1 January 2019,

31 December 2019, 1 January
2020 and 31 December 2020

VERE

®H2019%1H18 -
20194128318 »
2020F1 818 R

22 BA&

Number of Nominal value
ordinary of ordinary
shares shares
EiEREE
HK$°000
FET

HEREA
‘000
FIR

202012 A 31H 8,000,000 800,000
Issued and paid: BEITREE
At 1 January 2019 7M2019F1H1A 1,035,112 103,511
Issuance of shares upon exercise TEERARESE
of pre-IPO share options BB BTG 24 16,188 1,619
At 31 December 2019 and M2019412A31H
1 January 2020 % 20201811 1,051,300 105,130
Issuance of shares upon exercise TEERAREER
of pre-IPO share options BB RR 1R B 1T (D 24 22,138 2,214
Issuance of shares upon exercise TEERRAAESR
of post-IPO share options AR BTG 24 100 10
Issuance of shares (Notes) BT (M RE) 73,717 7,371
At 31 December 2020 7202012831 H 1,147,255 114,725
Notes: B 3
(@  On 31 January 2020, 3,864,314 shares were allotted and (@@ 120201 H31H 3,864,314

C-MER EYE CARE HOLDINGS LIMITED

issued at HK$4.57 per share (equivalent HK$17,660,000)
to Avalon to subscribe for 5% of the issued share capital of
Avalon Global.

On 30 June 2020, 68,000,000 placing shares have been
placed at the placing price of HK$5.8 per share (equivalent
to HK$394,400,000) to independent placees selected and/
or procured by or on behalf of the placing agent, and were
subscribed by the seller, offset by the transaction costs of
HK$193,000.

On 25 September 2020, 1,852,322 shares were allotted and
issued at HK$5.86 per share (equivalent to HK$10,855,000)
to an independent third party to acquire the practice and
assets of a clinic in Central, Hong Kong.

FHBENBREZRERLQF

B IAER457F 7 (BER
17,660,000 7T) Bl % R #&17 T
Avalon * A 72 B Avalon Global E %
FTARAE) 5% o

7202046 A30H * 68,000,000 f%
A& B n B iR S E &A% 5.8 87T (M8
E 72394,400,000/8 L) BB E FE &
REFRREEREBEER,HE
PRBYARA YHESRE -
M A2 5 A 7R 193,000 8 T34 °

202049 8258 1,852,322
R R% 9 A B R 5.868 L (HE R
10,855,000 70) BR 8 R #HIT T — &
BUYE=F NEBEBPE—R
PHHMEESEREE -
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Notes to the Consolidated Financial Statements

STATUTORY SURPLUS RESERVE

The balance represents statutory surplus reserve. In
accordance with articles of association of certain subsidiaries
incorporated in the PRC, the subsidiary is required to transfer
10% of the profit after taxation prepared in accordance with
China accounting standards to the statutory reserve until
the balance reaches 50% of the registered share capital.
Such reserve can be used to reduce any losses incurred and
to increase share capital.

SHARE-BASED PAYMENTS

The Company approved and adopted the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme
pursuant to shareholder’s resolutions passed on 28
June 2017 and 13 December 2017, respectively. Share
options were granted under the both schemes to incentify
the Company’s certain directors, senior management,
ophthalmologists, physicians, employees and consultants.

23

24

ARE U HRRME

EERGREE
BRERBLICRRFHE - REET
R B E A R A E
AR BB AR ZARIREHE
SEFERR B AR BIL B 10% &t
REAERHBES BEEHAREIME
RE50% #31E © 3%l 2 B] A R Rk
E LR B R MBI AN o

AR R E 18R

RiE > BIR201746 A28H KX 2017
FIR2A3HBBEHRERZR
AEIEHETRAE XN AFREEE
MRt B R IR AR ERBARERT
£ o AR BIRIBZMIBA ST HER
BEUEBESETES SATEE -
RflEeE B84 BB RER -
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24 SHARE-BASED PAYMENTS (Continued) 24 IR BEBESR @
The following table discloses details of the Company’s share TREZRHGERLHEERENER
options granted under the Pre-IPO Share Option Scheme and AFRBEEANERESEIRERAME
Post-IPO Share Option Scheme held by eligible participants ERERETEBETITRENEARFE
and movements in such holdings in relation thereto during e B A RE E2020412 A31H
the year ended 31 December 2020: LEFEENEBERES

Number of share options ‘000
BRERETH
Granted Exercised
Exercise At during during Forfeited At
price per 1 January the year the year during 31 December

Grant date Expiry date share 2020 (Note (vi))  (Note (vii) the year 2020
RNNE  ERERH  EREFE R2020%
REAH ERAH SR1TRE 118 (W&Ee) (W) SRERW 128318
HKS
AT

Pre-IPO Share Option BRLRBENR

Scheme B¢ BE

1 April 2017 15 July 2021 0.1 (i 173 - - - VE]
WITE4A1H 221E7F15H

1 April 2017 31 March 2022 0.1 (i 173 - - - VE]
WITE4A1H W2F3A31H

1 April 2017 31 March 2023 0.1 (i 10,570 - (10,397) - VE]
WITE4R1H WBE3A31H

1 April 2017 31 March 2023 1.0 (i 10,049 - (9,876) - VE]
WITE4R1H WBE3A31H

1 April 2017 31 March 2027 1.0 (i 42 - - - 742
WITE4A1H W27E3A31H

1 September 2017 31 October 2022 0.1 i 500 - (500) - -
WITE9A1H 0225107318

1 September 2017 31 October 2023 0.1 (i 500 - (500) - -
WITE9A1H 2023107318

1 September 2017 31 December 2022 0.1 (i 167 - (167) - -
WI7E9A1H 0225127318

1 September 2017 31 December 2023 0.1 i 166 - (166) - -
WITE9A1H 0235127318

1 September 2017 31 May 2023 0.1 (i) 167 - (167) - -
WITE9A1H WBE5A3A

1 September 2017 31 May 2024 0.1 (i) 166 - - - 166
WI7E9A1H W4ESA3NA

1 September 2017 31 August 2023 10 ) 121 - (121) - -
WI7E9A1H WBE8A31H

16 October 2017 30 November 2022 01 (i 122 - (122) - -
20178107168 2022114308

16 October 2017 30 November 2023 01 (i 122 - (122) - -
20178107168 2023F11 4308

23,738 = (22,138) = 1,600
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24 SHARE-BASED PAYMENTS (Continued)

Exercise
price per

Grant date Expiry date share

RiAH R ShiTE
HKS
E7

Post-IPO Share Option ~ BRARMEEAR

At

1 January
2020
20205
1818

»
N

-

BERBREHE Qe

Number of share options ‘000

Granted
during

the year
(Note (vi))
ERERH
GET)

ERERETH

Exercised
during

the year
(Note (vii))
EREfE
GET)

Forfeited
during
the year

FRERK

24 URHBAEBISR®E

At

31 December
2020
R2020%
12R31R

Scheme LU HE
18 July 2019 17 July 2029 518 () 6,300 - (100) (800) 5,400
019F7F18H 29F 7178
14 September 2020 13 September 2023 634 - 1,140 - - 1,140
2020F9F14H WBEIA13A

30,038 1,140 (22,233) (800) 8,140

Number of options exercisable &R A 11 K)E&

at year end k28 2783
Weighted average exercse ~ JIETH77(FE

price (HKS) (A1) 149 634 053 5.18 445
Weighted average remaining 1198 T2 405 1

contractual lfe (years) (F) 6.82
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24 SHARE-BASED PAYMENTS (Continued) 24 LUIRHBAEBRNSR @

Number of share options ‘000

S

Granted Exercised
Exercise At during during Forfeited At
price per 1 January the year the year during 31 December
) (Note (vi) the year 2019
20195 FARE 1#2019%
BY A L SRR 1818 GEI) ( ) AR 12A318

Grant date Expiry date share  otes 2019 (Note (vi

Pre-IPO Share Option

Scheme

1 April 2017 15 July 2021 0.1 () 5,008 - (4,835) - 173
WI7TF4A18 W1 ETR158

1 April 2017 31 March 2022 01 10,570 - (10,397) - 173
WI7TF4A18 WNE3A31A

1 April 2017 31 March 2023 0.1 () 10,570 - - - 10,570
WI7TF4A18 B3F3R31A

1 April 2017 31 March 2023 10 10,900 - - (851) 10,049
WI7TF4A18 BF3R31A

1 April 2017 31 March 2027 10 () 742 - - - 742
WITE4A18 7538318

1 September 2017 31 October 2021 0.1 i 500 - (500) - -
WI7F9A1R WNE10A318

1 September 2017 31 October 2022 0.1 (i 500 - - - 500
WI7TF9A1R WRE10A318

1 September 2017 31 October 2023 0.1 (i 500 - - - 500
WI7TF9A1R WBF10A318

1 September 2017 31 December 2021 0.1 (i 238 - (167) ) -
WI7F9A1R WNEA3NE

1 September 2017 31 December 2022 0.1 (i 167 - - - 167
WI7TF9A1R WNENA3NA

1 September 2017 31 December 2023 0.1 (i 166 - - - 166
WI7TE9A1R WBE1A31A

1 September 2017 31 May 2022 0.1 (i 167 - (167) - -
WI7F9A1R WNE5A31A

1 September 2017 31 May 2023 0.1 (i 167 - - - 167
WI7F9A1R B3E5R31A

1 September 2017 31 May 2024 0.1 (i 166 - - - 166
WI7F9A1R 4558318

1 September 2017 31 August 2023 10 ) 121 - - - 121
WI7F9A1R 358R31A

16 October 2017 30 Novemnber 2021 01 (i 12 - (122) - -
WITE10A 168 W1 E 118308

16 October 2017 30 November 2022 01 (i 122 - - - 122
WITE10A 168 W0 E11A30A

16 October 2017 30 November 2023 01 (i 122 - - - 122
WITE10A 168 WBE1A0A

40,848 - (16,188) (922) 23,738
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SHARE-BASED PAYMENTS (Continued) 24 LUIRHBAEBRNSR @

Number of share options ‘000
G EERE)
Granted Exercised
Exercise At during during Forfeited At
price per 1 January the year the year during 31 December

Grant date Expiry date share 2019 (Note (vi)) (Note (vii) the year 2019
R2019%  ER FAEHRE R 2019%
KBS B 118 (o)) (HEW) &R 128318

Post-IPO Share Option ~ BRARMEEAR

Scheme LU HE
18 July 2019 17 July 2029 518 () - 6,540 - (240) 6,300
0195 7A18H 029F 75178

40,848 6,540 (16,188) (1,162) 30,038

Number of options exercisable A& KA {7F KR

at year end s e 1134
Weighted average exercse BT B

price (HKS) (%) 036 518 010 181 149
Weighted average remaining  JIEF95 T A4

contractual lie (years) FH(E) 546
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24 SHARE-BASED PAYMENTS (Continued)

Note:

(U

C-MER EYE CARE HOLDINGS LIMITED

On 1 April 2017, 43,578,000 options were granted to a total
of 131 grantees, which include certain ophthalmologists,
physicians, employees and executive directors.

The options are vested over periods of one to five years.
The vesting of the pre-IPO share options granted to the
ophthalmologists and certain employees is subject to
performance targets in terms of revenue generated during
the vesting periods. No performance condition exists for the
consultants, remaining employees and executive directors
who shall remain in their engagement, employment or office
over the vesting periods under the service condition.

The exercise price of each option ranges from HK$0.1 to
HK$1.0. Once vested, the options remain exercisable for
periods of three to five years. All unexercised pre-IPO share
options will lapse by the end of the exercise periods or upon
the cessation of employment of the grantees under the
service condition.

On 1 September 2017, 2,821,000 options were granted to
a total of eight grantees, which include certain consultants,
employees and an ophthalmologist of the Group.

The options are vested over periods of one to three years.
The vesting of the options granted to the ophthalmologist is
subject to performance target in terms of revenue generated
by the grantee during the vesting periods. No performance
condition exists for the consultants and employees who shall
remain in their engagement or employment over the vesting
periods under the service condition.

The exercise price of each option ranges from HK$0.1 to
HK$1.0. Once vested, the options remain exercisable for a
period of three years. All unexercised pre-IPO share options
will lapse by the end of the exercise periods or upon the
cessation of employment of the grantees under the service
condition.

24 URHBAEBISR®E

MEE

U]

FHBENBREZRERLQF

R2017F481H - M4 H£131 8%
BABEETERREE &
BB R#ITESE) ¥ 43,578,000 19
B AR o

BRERBHAEZE0F -BBER
FTREMBENETEENE XA
HEMBREARRBMHEMES
WAREGEBIRRR - SRR -
BTEERATEFTEREXE
fiRfF - M ENEBMAANRR
PRAGRITSHE - SEREIE -

BHERENTEENF0N1BLE
1.087T —BRE  BREATR=
ERFHAAITE - IBERITER
BIR A B S AR O S R T R
R IR R AR A5 R 1 5 LL B R
ANER -

R2017F9/818 WA HENLZ K
BRA(BEAELEEETHER - EE
MR RIS A) % 2,821,000 17 B I%
1 o

BREFEHA ZEZE=F -BERX
FTREBENBREAYREHRE
ARAMEEBRANZEBERRR -
HPRERELEEWERERE G
18 % 1 55 B8 B R B A1 4% R AR 7% 1%
HEIBREE

FHEBRENTEENF0NEBLE
1087 —BRE  BREATR=
FHEARTE - ABERITENER
N E R BRESRITER R
IR IR IR R A5 L 1B AR AR
KX e
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24 SHARE-BASED PAYMENTS (Continued)

Note: (Continued)

(iii)

(iv)

On 16 October 2017, 366,000 options were granted to an
employee of the Group.

The options are vested over periods of one to three years.
The grantee shall remain in employment over the vesting
periods under the service condition.

The exercise price of each option is HK$0.1. Once vested,
the options remain exercisable for a period of three years. All
unexercised pre-IPO share options will lapse by the end of the
exercise periods or upon the cessation of employment of the
grantee.

On 18 July 2019, 6,540,000 options were granted under
the Post-IPO Share Option Scheme to a total of 40 grantees,
which include certain Hong Kong ophthalmologists,
consultants and an executive director.

The options are vested over periods of one to three years. The
vesting of these options to the Hong Kong Ophthalmologists
are subject to performance targets in terms of revenue
generated during the vesting periods. No performance
condition exists for the consultants, and executive director
who shall remain in their engagement, employment or office
over the vesting periods under the service condition.

The exercise price of each option is HK$5.18. Once vested,
the options remain exercisable until ten years from the date
of grant. All unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the cessation of
service of the grantee.

On 14 September 2020, 1,140,000 options were granted
under the Post-IPO Share Option Scheme to the executive
director of the Company, Ms. LI Xiaoting.

The options were vested over one year. No performance
condition exists for the executive director who shall remain in
office over the vesting periods under the service condition.

The exercise price of each option is HK$6.34. One vested, the
options remain exercisable until three years from the date of
grant. All unexercised post-IPO share options will lapse by the
end of the exercise periods or upon the cessation of service
of the grantee.

ARE U HRRME

24 URHBAEBISR®E

ME ()

(iii)

(iv)

R2017F 10816 H » A — &A%
[E /& B #% 1 366,000 17 BE AL AE -

BRERBBHMA —ZE=F - AKRA
AN 5B AR R IR IR 2 0& -

BOBRENITEER0IET - —
ERE BRETR=FHEAT
EoMBRITENERAFEEH
BRESRITEHRINFLER
ES N S S

MR2019%F7 18 H  [MA H40& %
BAREBEETEEERVEE B
MRk —BMITESE) & 6,540,000
1D RS ARAE -

BRERBHAE=E=F-58
ERTHEEBRMBLENEREAR
FEHEMEEWRANEERRR
ReHRNBERERTESLERE
KEGRT MESEREBHARAD
RRRFB IR RE - ZEREIE -

M R

BHBRENITTEERSI8ET -
—ERE BREANRGLASE
THERTE-FBERTENERR
HERERBRESNITERRIR
IR AR AR BRTG R R

M2020F9 A148 BREERARH
BEBFEREFERARANITE
E=Z Y e+ H 1,140,000 15 B L
T o

BRESBNAS —F HRHTE
EUERBEFHEGN MEREE
HAZATIR R IRIS IR B T -

BHBRENITTEER634ET -
—ERE BREANRGLASE
ZFERITE-MAERTENERA
FHBRERBRESNITERRIR
IR AR AR BRTG 2R
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24 SHARE-BASED PAYMENTS (Continued)

Note: (Continued)

(vi)  During the year ended 31 December 2020, the fair values of
the post-IPO share options granted were calculated using the
Black-Scholes option pricing model and subject to a number
of assumptions and with regard to the limitation of the
model. The weighted average fair value of the post-IPO share
options granted and the significant input to the model are
summarised as below:

24 URHBAEBISR®E

MiE ()

(vi) BELZE2020F12A31BLEFE FT
REMBRARABEERBREND
FAETHE R 7 e —&F B HT B E
ERVUETHELEREZERR
REBEZBERNES - ARENE
RAFBEERBRENNEFHL
FEREANSZH A2 S8BT
T

2020
2020 F

Weighted average fair value of post-IPO

P B IR DR B SR B IRE

share options granted (HK$'000) HIEFEHAFE(FHET) 2,405
Risk-free rate R g ) 2 0.2%
Expected volatility TEH R 18 55%
Dividend yield % 8 & 0.32%
Expected option life (years) TE HARE AR F B (F) 2.5

The expected volatility, measured as the standard deviation
of expected share price returns, is determined based on
the average daily trading price volatility of the shares of the
Company.
(vii)  During the year ended 31 December 2020, approximately
22,238,000 shares (2019: 16,188,000 shares) were issued
upon exercise of share options. The weighted average share
price at the date of exercise was HK$4.17 (2019 HK$4.72).

(vii)  During the year ended 31 December 2020, share-based
payment expenses of approximately HK$5,016,000 (2019:
HK$4,873,000) were recognised in the consolidated
statement of comprehensive income in relation to the share

options.

C-MER EYE CARE HOLDINGS LIMITED

REHRERRNFEZAENTE
Rt - TR A D ERGMT
BRAXSENBERE -

HZE2020F12A318BLEEE -
RRABREREEITEREDT
#922,238,000 & Bx 5 (2019 4F :
16,188,000 iR fx 17) ° PA7T1E H BIEY
IREFHRRAEHAL17 87T (20194 ¢
4.727%70) °

(vii)

HZE2020512R831B 1L E B
BRERENURO BEBONR
Bl X 495,016,000 7T (2019 4 :
4,873,000 70) KR & 2\ M wm &
R o

(viii)
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SAMBRENE &

25 DIVIDENDS 25 BE

Year ended 31 December
BZ128318LLEE
2020 2019
20194
HK$°000
T

2020 &
HK$'000
Fi#ET

Final dividend of 2019, declared and paid & & &R 1F 2019 &F R EA I &
of HK2.0 cents (2018: HK2.0 cents) TR E®ER2.081
per ordinary share (Note (i) (20184 : 2.0 3&1L)

(BEEEG)) 21,515 21,026
Final dividend of 2020, proposed, of BE2020F REIR BB E
HK2.0 cents (2019: HK 2.0 cents) per B 2.0
ordinary share (Note (i) and (ii)) (2019 & : 2.0 7#1L)
(B3 (i) R (i) 22,945 21,103

Notes:

(i)

At a board meeting held on 31 March 2020, the Directors
recommended the payment of a final dividend in respect
of 2019 of HK2.0 cents per ordinary share, which was
estimated to be approximately HK$21,103,000 at the time
calculated on the basis of the ordinary shares in issue as at
31 December 2019. The final dividend was declared and
approved at the annual general meeting on 28 May 2020,
totalled HK$21,515,000.

At the board meeting held on 31 March 2021, the
Directors recommended the payment of a final dividend
in respect of 2020 of HK2.0 cents per ordinary share,
totalling approximately HK$22,945,000 on the basis of the
1,147,254,968 ordinary shares in issue as at 31 March 2021.
The dividend was not reflected as dividend payable in these
consolidated financial statements, but will be reflected as an
appropriation of retained earnings for the year ending 31
December 2021 after receiving shareholders’ approval at the
forthcoming annual general meeting.

(ii)

MR2020F3 A3 HETHESE S
FELE EFREFRMN2019F KK
BEREBI 2.0 - RIER 2019
F1R2ANAMEBETEBRTE
REARR B AT 49/421,103,000%8 7T ©
ZARHIE B B R 20205 A28 B &
BRHEAFAKG FERITEMNLE &
$£21,515,0008 7T °

R2021F3 A3 HETHESES
#ELE EREFIRNMN2020F REK
BEREEAR2.080l - BIER 2021
3 A31H1,147,254,968 % & %
TERRETE & $£422,945,000
BT ZRETBEBRZERETH
BEPRBEAEMNRS - HBRE
EREBEFREG EESRFIER
KB AEE2021F12A83181EF
EMRBANDE -
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A B H R M
-

26 DEFERRED INCOME TAX 26 EIEFTEM
The net movement on deferred income tax account is as RIEFTISTIAR B @ EFEMT -
follows:

Deferred
income tax
assets
EEFTS
BE
HK$°000
FET
At 1 January 2019 ®2019F1H1H 1,047
Credited to the consolidated statement of ARG T ENER
comprehensive income 4,039
Exchange differences MW ER (72)
At 31 December 2019 and 1 January 2020 M2019%F12A318 K
20201818 5,014
Addition through acquisition of a subsidiary BRWE—MNBERARRE (1,254)
Charged to the consolidated statement of FFAGFEEERER
comprehensive income (911)
Exchange differences W =5 278
At 31 December 2020 A 202012 831H 3,127

188 C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA



Notes to the Consolidated Financial Statements

26 DEFERRED INCOME TAX (Continued)

The movement in deferred income tax assets/(liabilities)
during the year, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is as
follows:

26

ARE U HRRME

EEFEBH @
ENEEFEREE,/ (AF) HE
(GRET R A —FRUE @ AR AR 5)
mE

Decelerated/
(accelerated)
Deferred income tax tax  Share-based
assets/(liabilities) depreciation payment  Tax losses Leases Provision
BEFEH (&) HE AERH
EE/(8f8) ik %  HEBE HE BB b
HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000
FET FET FET FET FHT FET
At 1 January 2019 R2019%181A (501) 1,548 - - - 1,047
Creditedicharged) to the ~ PMRA2EMER
consolidated statementof ~ F A/ (41&)
comprehensive income 219 (355) 3,926 249 - 4,039
Exchange differences 5 EE - - (70) ) - (72)
At 31 December 2019 R2019F 128318 (282) 1,193 3,856 247 - 5014
Addition through acquisition % i U & — Rt B
of a subsidiary RERE - - - - (1,254) (1,254)
(Charged)/credited tothe  MRAZENER
consolidated statementof ~ (¥1%) /Zf A
comprehensive income (15) (214) (1,228) 468 78 911)
Exchange differences ERES - - 253 25 - 278
At 31 December 2020 R2020E 128318 (297) 979 2,881 740 (1,176) 3,127

Deferred income tax assets are recognised for tax losses
carry forward purposes only to the extent that realisation
of the related tax benefits through future taxable profit
is probable. As at 31 December 2020, the Group has not
recognised deferred income tax assets of HK$32,493,000
(2019: HK$15,415,000) in respect of accumulated losses
amounting to HK$129,970,000 (2019: HK$61,661,000)
that can be carried forward against future taxable income.
As at 31 December 2020, in respect of the accumulated
losses, HK$6,338,000, HK$22,889,000, HK$32,352,000
and HK$68,392,000 will be expired in 2021, 2022, 2023
and 2024 respectively.

BEEMESHEEDERLEENTIE
EIEMER WA E B RRER
MABEREENBINEE BR -
PR2020F 12 A31H AEBE T &E
A AE IR R RERBTBAD
Z5HE518129,970,000% T (2019
F : 61,661,000/ JT) HERIEIE TS
i & 7 32,493,000 7T (20194 :
15,415,000 7T) < R2020F 12 A
318 25 & 186,338,000/ 7T
22,889,000 7T * 32,352,000/ 7T &
68,392,000/% 7T # o B 522021 F -
20224F ~ 2023 F 2024 F M ©
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Notes to the Consolidated Financial Statements

e BRRME

26

27

C-MER EYE CARE HOLDINGS LIMITED

DEFERRED INCOME TAX (Continued)

As at 31 December 2020, deferred income tax liabilities
of approximately HK$4,409,000 (2019: HK$4,288,000)
have not been recognised for the withholding taxation that
would be payable on the unremitted earnings of subsidiaries
in the PRC of approximately HK$88,177,000 (2019:
HK$85,757,000), as the directors considered that the timing
of the reversal of the related temporary differences can be
controlled and the related temporary difference will not be
reversed and will not be taxable in the foreseeable future.

TRADE PAYABLES

Trade payables, based on invoice date, were aged as
follows:

26

27

EERESH @

M20206 12831 - RN EER A
AT APEHI B O A R =M
BRBETREZEE TR RLBR
BE R HEREER - I AT
M /8 2 8] K BE 1 & 7 494,409,000
77T (20194 : 4,288,000 7T) /A
NEFEHNRERELFRSEHAEDY
88,177,000 7T (2019 4F : 85,757,000
BIT) o

B RARE

B E B2 500 E 5 e SO R
mF -

As at 31 December

M®12H31H
2020 2019
2020 & 20194
HK$000 HK$'000
FET FET
0-30 days 0Z&30H 15,031 10,216
31-60 days 312 60H 886 1,256
61— 90 days 61%E90H 184 870
Over 90 days H#3m90 H 2,922 1,507
19,023 13,849

The carrying amounts of trade payables are denominated in
the following currencies:

B S RERE AR T &%
5HE

As at 31 December

MR12A31H
2020 2019
2020 & 20194
HK$000 HK$'000
FET FET
HK$ BT 3,550 3,484
RMB AREE 15,473 10,365
19,023 13,849

The carrying amounts of trade payables approximate their
fair values.

\
/

D
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SAMBRENE &

28 ACCRUALS AND OTHER PAYABLES 28 EFEARHEMENRIE

As at 31 December

M®12H831H
2020 2019
2020 % 20194
HK$000 HK$°000
FET FAET
Non-current R
Consideration payable for acquisition U B8 — R B B A B FE A~
of a subsidiary RAE 1,475 -
Others HAit 828 -
e ee e e e e e e e e mmmaee e mmeemmeammaeenee e eee- . ... T
Current E
Accruals for employee benefits EstETEF B 19,331 15,307
Accruals for operating expenses JERTEEME 8,023 5,479
Accruals for listing expenses EErETMER 3,591 3,591
Payables for doctors’ consultation fees [ENEEZE 16,989 12,987
Payables for property, plant and FERTIEE - RE %
equipment FIE 2,812 6,357
Consideration payable for acquisition Wb — M B A Bl e
of a subsidiary RIE = 7,521
Others HAi 881 1,246
R 51,627 52,488
Total accruals and other payables FEET B B I oAt FE A RRIE
=l 53,930 52,488
The carrying amounts of accruals and other payables are FEtERALREMENZEBEBNERED
denominated in the following currencies: BT EEFHE

As at 31 December

MN12A31H
2020 2019
2020 F 20194
HK$'000 HK$°000
FET FET
HK$ BT 29,958 27,901
RMB AR 23,906 21,666
us$ X 66 2,921
53,930 52,488
The carrying amounts of other payables approximate their HibfEN EMBEEmEREE A ER
fair values. o
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A P e L

29 CASH FLOW INFORMATION 29 HEREER
(a) Cash generated from operations (a) REXEKFBRE
Reconciliation of profit before income tax to net cash B P15 150 A1 ) B B A 8 0E ED P
generated from operations: FESFENEER

192

C-MER EYE CARE HOLDINGS LIMITED

Profit before income tax
Adjustments for:

Amortisation of intangible assets
(Note 15)

Depreciation of property, plant
and equipment (Note 13)

Depreciation of right-of-use assets
(Note 14)

Write-off on property, plant and
equipment (Note 13)

Losses on disposal of property,
plant and equipment, net

Year ended 31 December
HE12A31HILEE

2020 2019
2020 & 20194
HK$°000 HK$000
FHET FET
Fr PTAS %3 A0 A1) 8 2,504 53,208
AT S EELFE
M\ A B
(Ff7E15) 886 666
WE - BERRETE
(MF7E13) 41,896 31,382
FREEENE
(fizE14) 70,780 46,490
WE Y - BB R EE
(fF3E13) 1,363 -

HEWE - BE R
RIEFTISEEFE

(Note 7) (MH3%7) 36 141
Gains on financial assets at fair ERAFEFABZNS
value through profit or loss A EE AN
(Note 7) (fF3E7) (37) (67)
Share-based payment expenses VARR 1 2 B R 89 15 5K
(Note 24) fl 2 (ff5E24) 5,016 4,873
Share of loss of an associate b — @ = A B E 1R
(Note 35) (M43E35) 276 196
Finance income (Note 10) BRSO (B 5E 10) (5,056) (13,482)
Finance cost (Note 10) B 755 X (3£ 10) 10,352 7,532
128,016 130,939
Changes in working capital: HEEEY
Inventories rE (5.581) (3,667)
Trade receivables =) & (3,129) (4,393)
Deposits, prepayments and other e BRNRIBEREM
receivables JE W R TE (3.085) 7,851
Trade payables B 5 FIE 4,257 5,224
Accruals and other payables FEET B R R H M e
HIA 5,534 5,090
Contract liabilities AHBE 644 4,242
Balances with related parties B R 7 M 45 64 (115) 113
Cash generated from operations KEMSHRS 126,541 145,399

FHBENBREZRERLQF
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29 CASH FLOW INFORMATION (Continued)

(b) Proceeds from disposal of property, plant
and equipment

In the consolidated statement of cash flows, proceeds
from disposal of property, plant and equipment
comprise:

29

) <

BERBREHE Qe

BHEREER &)

(b) HEYX BMERRERS
£ 81}
RisABESHERT HEY
¥ RERBENFTSREAE:

Year ended 31 December
HBE12A31BLEE

2020 2019
2020 F 20194
HK$'000 HK$ 000
FET FrET
Net book amounts (Note 13) BETELEE (i3 13) 37 399
Losses on disposal of property, LEME - BRE K& ERT
plant and equipment (Note 7) BEE (fE7) (36) (141)
Proceeds from disposal of property, HEWE  BE LR E
plant and equipment FriSs0E 1 258
(c) Significant non-cash transaction () EXFHRERS
During the year ended 31 December 2020, share- REZE2020F 128318 1HE
based payment expenses of HK$5,016,000 (2019: € - ¥ 7 5,016,000 7T (2019
HK$4,873,000) were recognised (Note 24). £ 1 4,873,000787T) LARR D B E
P B S (BHEE24) -
(d) Reconciliation of liabilities arising from d BEIHELENEENYR

financing activities

Liabilities from financing
activities
METHELENER
Lease

Total
At
HK$°000
FET

liabilities
HEAE
HK$000
FET

At 1 January 2019 R2019F181H 131,514 131,514
Cash flows R (46,351) (46,351)
Non-cash movement R EH 86,517 86,517
At 31 December 2019 7201912 H31H 171,680 171,680
Cash flows Weh (65,831) (65,831)
Non-cash movement FERLEH) 139,116 133,960
At 31 December 2020 2020612 H831H 244,965 239,809
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A B H R M
-

30 COMMITMENTS 30 AiE
(a) Capital commitments () EBEXREE
Significant capital expenditure contracted for at the RERDETNERERBAEE
end of the year but not recognised as liabilities is as WBEREARRAZNT

follows:

As at 31 December

MW12H31H
2020 2019
2020 F 20194
HK$°000 HK$ 000
FET FHET
Property, plant and equipment M - BB RRE 7,028 2,982
Land use right 3 {5 A 4 - 185,759
7,028 188,741

(b) Operating lease commitments (b) BEHERIE

At 31 December 2020, the Group had future
aggregate minimum lease payments under non-
cancellable short-term leases as follows:

MN2020FE 12 8310 REER
A EEHEE THERK
RIEMAEMREBENT

As at 31 December

194

®12H31H
2020 2019
2020 & 20194
HK$’000 HK$000
FET FHET
Not later than one year TEBI—F 945 1,585
945 1,585

C-MER EYE CARE HOLDINGS LIMITED

FHBENBREZRERLQF



31

Notes to the Consolidated Financial Statements 4

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding company,
which owns 60.47% of the Company’s shares as at 31
December 2020. The ultimate controlling party of the Group
is Dr. Dennis LAM and Ms. LI.

Name of related parties

BB S A8

C-MER Group Limited
FIHEBAERRA
Maida Medical Software Development (Shenzhen) Limited

BEBEUMRE ORI BRLIF
Project Vision Charitable Foundation Limited

SEITRESESARAA
Asia-Pacific Academy Of Ophthalmology Limited

Asia-Pacific Academy Of Ophthalmology Limited

ARE U HRRME

31 BBAXRS
— T E e h sk s S —
KU B —HFEM B REERERR
BAYES QEFBRAE@H -
s EIEHIR T A EATE
B TR B A o

MR2020F 12 A31H AEBITHER
ERARFHBEEBR AR (RHEE
BRAZBESEMA) 2 EEAE AR
NA)60.47% M {5 o AR EE K FK KL
B85 BB EE £ Rt o

Relationship with the Company
BN B WEE

Ultimate holding company

REER AT

Common controlling shareholder
(Dr. Dennis LAM)

F [R5 AR AR TR (AR IIE 3 2 A )
Common controlling shareholders
(Dr. Dennis LAM and Ms. LI)
HEIEARAR R (PRIERAEE & R T L)

Common controlling shareholder
(Dr. Dennis LAM)
HRIPZERR IR (MR IERA 28 )

195
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A B H R M
-

31 RELATED PARTY TRANSACTIONS (Continued) 31

(a) In addition to those disclosed elsewhere in the
consolidated financial statements, the Group has the

following transactions with related parties:

BEBAERS (5

(@) BEAMBEEHMBIDR
BES  AEERBEHHET
5135

Year ended 31 December
BZ12A31BLLEE

2020 2019
2020 £F 20194F
HK$'000 HK$ 000
FHETT FET
Ophthalmic services provided to ) — A B A AR IR )
a related company Rk 75
— Project Vision Charitable —mBEIREEES
Foundation Limited BRAA 240 288
Management fee income from PRk NG
a related company BB
— Project Vision Charitable —mREIREEAS
Foundation Limited BRAR 114 176
354 464
Donation to a related company ) — B B R R HE 3K
— Project Vision Charitable - IREEESD
Foundation Limited BRAR 238 -
Lease payments to a related ST A R
company HEE
— Maida Medical Software —BEREYYRE
Development (Shenzhen) CRID BRAA
Limited 6,858 8,882

The management fee income is received for the
administrative services provided by the Group to
the related parties. The ophthalmic service income,
management fee income and lease payments were
determined based on the terms mutually agreed
between the Group and the related parties.

196 C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA

BIEE WA T A 5 B A B R
77 PR RO 1T RS B AR A5 1 Y ER o
RERBEA - EEBEAR
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BERBREHE Qe

31 RELATED PARTY TRANSACTIONS (Continued) 31 BEEAXRS (@)
(b) Key management compensation (b) FEEEAEHM

Year ended 31 December
BZ12A31HILEEE

2020 2019

2020 £ 20194

HK$’000 HK$'000

FHET FET

Fees, wages, salaries, bonus we T8 FHe - B4l 9,719 6,373
Retirement benefits costs — defined ~ RKIE M A AR — ERE A 30

contribution scheme HE| 72 72

Allowances and benefits in kind R KB YR A 794 813

Share-based payments VAR 17 B E BRI 5K 1,096 862

11,681 8,120

(c) Year-end balance with a related party () BE— BB LTNFELRER

Year ended 31 December
BZ12A31BILEE

2020 2019
2020 ¥ 20194
HK$°000 HK$'000
FET FET
Amount due to a related party & — & B RS 5 5B
Non-trade *EZ
— Project Vision Charitable —mBIREEES
Foundation Limited BRAA 23 131
The balances were unsecured, interest-free and EH&ESaAEEE 2B LA
repayable on demand and were denominated in RMB. IREREEZ  WAARKEE -
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32 ACQUISITIONS OF SUBSIDIARIES

To expand the Group's eye care service network in the PRC
and in Hong Kong, the Group entered into the following
transactions during the year ended 31 December 2020:

(@) Assets acquisition

32 WHEHKIEB L

ABHARAEENFEEESHREE
BREALE  NEBREZ=2020F
12A3MBIEFEETIUTIRS

(a) BEEWEE

C-MER EYE CARE HOLDINGS LIMITED

On 11 December 2020, the Group entered into
agreements with China Cinda Asset Management
Co., Ltd. Guangzhou Branch (“China Cinda”), an
independent third party to acquire:

() 100% of the equity interests of Guangzhou
Yue Xiu Economic Development Limited
("Guangzhou Yue Xiu") for a cash consideration
of RMB36,050,000 (equivalent to approximately
HK$42,682,000). Guangzhou Yue Xiu holds
certain properties in Guangzhou.

(i) the rights to loan and interest receivables
amounting RMB63,950,000 (equivalent to
approximately HK$75,715,000) due from
Guangzhou Yue Xiu to China Cinda at a cash
consideration of RMB63,950,000 (equivalent to
approximately HK$75,715,000).

The acquisition incurred a transaction fee of
RMB220,000 (equivalent to approximately HK$260,000).

As the above newly acquired company did not operate
any business prior to the date of acquisition, the Group
considers the nature of the acquisition as acquisitions
of assets in substance and the consideration should
be attributable to the individual assets acquired and
liabilities assumed.

FHBENBREZRERLQF

MR20206F 12 B11 8 - A"N&EEHE
BUYE=FPEFEEEEE
BHERRAREMD ARG ([H
BU{ziZ |) BTS2 1hh et DA LEE -

) BEBENMNBFSEEZERAER
A A) (Guangzhou Yue Xiu
Economic Development
Limited) (BN B F 1) &
100% Mk #E - BHERER
A R # 36,050,000 7T (48
B 4742,682,0007T) °
EMBEREMNEEET
e

iy PHEEEFBEEMBESE
MEERERMNBAR
#63,950,0007C (A& R
#975,715,00078 JT) & i
Fl -REREABARK
63,950,000 7T (& R 4
75,715,000 7T) °

WHBELERSBRARE
220,000 7T (#8& 72 49 260,000 7%
JT) °

F B b 3 W BB A R S U B B
HaTELEEMER A&
BERZNMEERREE LK
BEE REREBNERM”
WEEENAEZAR-
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ARE U HRRME

32 ACQUISITIONS OF SUBSIDIARIES (Continued) 32 WEHEBLQRA @
(a) Assets acquisition (Continued) () EEWE®W
The following table summarises the consideration paid TREMEMREERRYER
and the amounts of the assets acquired and liabilities HA e SR P U B B B R PR R
assumed recognised at the acquisition dates. BESE-
Guangzhou
Yue Xiu
BN S
11 December
2020
20204F
12 A4 11H
HK$'000
TFET
Consideration RE
— Cash -He 118,657
Recognised amounts of identifiable assets  Fi7 U B2 A 5% BI| & &= K B A4
acquired and liabilities assumed BENEHERSE
— Property, plant and equipment o E RN e 19,168
— Right-of-use assets —ERREE 97,108
— Cash and cash equivalents —“RekBEeFEY 2,046
— Prepayments and other receivables — TR RIB I H th FEUGRIR 356
— Other payables —E fh fE T FRIE 21)
Total identifiable net assets AR EEHE 118,657
Acquisition-related costs UAr B 4R 8 B AN (ii) 260
Net cash outflow on acquisition I IR & m HF 5
Cash consideration RERE 118,657
Less: Cash and cash equivalents acquired 8l : FTUEEMIR S RIF &
ZED (2,046)

116,611
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32 ACQUISITIONS OF SUBSIDIARIES (Continued)

(b) Business combinations

(i)

On 8 August 2020, the Group acquired 100%
of the equity interests in Zhuhai Eye Hospital,
a company that operates an eye hospital in
Zhuhai, the PRC, from independent third parties
for a cash consideration of RMB16,000,000
(equivalent to approximately HK$17,797,000).

On 15 September 2020, the Group acquired
the practice and assets of a clinic in Central,
Hong Kong, from an independent third party
for a consideration of HK$26,136,000, of
which HK$15,281,000 settled in cash and the
remaining settled by allotment of 1,852,322
shares of the Company.

The following table summarises the consideration paid
and the amounts of the assets acquired and liabilities
assumed recognised at the acquisition dates.

32 WHEEMIEB AT (@)
(b) ¥BE6f

(i)

R2020F8 A8H » K&
BERBLE=H KBRS
AR Rl 28 B2 59 100% A% #
ZARRFPEKEELR
ek o PRESREA
R ¥ 16,000,000 7T (HHE
R#4917,797,00058 7T) °

M2020F9 3158 * &
EER—BBIE=FK
BE-—RHURBEBRIEND
FTMMEEBREE W
% R {8 26,136,000 7T
H 15,281,000 7T A IR
SN BREBEAEBRE
1,852,322 % AN A B % 17 45
f o

TREAENHREERKER
HIE R R FT W E & B M PR R
BESE-

Zhuhai The Clinic in
Eye Hospital Central
BEERRN
RIS R B & B 2 P
8 August 15 September
2020 2020
2020 2020
8HA8H 9H15H
HK$°000 HK$'000
FHET FET
Consideration RE
- Cash -Be 17,797 15,281
— Allotment of shares —BR B G - 10,855
17,797 26,136

C-MER EYE CARE HOLDINGS LIMITED
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32 ACQUISITIONS OF SUBSIDIARIES (Continued) 32 WEEME AR @)
(b) Business combinations (Continued) (b) EBE/(H)
The fair value of the 1,852,322 shares allotted as it 351,852,322 AR D 1E A X+t
part of the consideration paid for a clinic in Central UREBFENZ OB R
(HK$10,855,000) was based on the published share & (10,855,000 7T) 89 A F (&
price of approximately HK$5.86 per share. DEREAMKRETRKRLS.86
BT o

Zhuhai The Clinic in

Eye Hospital Central
EBPEN
BRIGIR A B 2 A
8 August 15 September
2020 p1p0]
2020 F 2020
8HA8H 9H15H
HK$'000 HK$°000
FET FEIT
Recognised amounts of FIT W 6 0] 8 Bl & 2 IR P
identifiable assets acquired EEBENEERSE
and liabilities assumed %E
— Property, plant and —ME - WEREE
equipment 5,545 157
— Prepayment for employee  —{& B @ {E M B A
compensation - 7,598
— Cash and cash equivalents —3R&RIRESHEEY 11 -
— Trade receivables —B 5 REBGIE 1 -
— Deposits, prepayments and  —1&% ~ BN FRIE K
other receivables oA e W kIR 378 -
— Inventories -7 10 100
— Deferred tax liabilities —REFIBEE - (1,254)
— Accruals and other payables —fE&TE M EH Aty
J& 1~ R IR (309) -
Total identifiable net assets A # BI;F & EAE 5,636 6,601
Goodwill & () 12,161 19,535
Total consideration wRE 17,797 26,136
Acquisition-related costs Uiz B AR 8 B AR (ii) - 502

ANNUAL REPORT 2020 —ZE_-_ZF & 201



202

Notes to the Consolidated Financial Statements

e BRRME

32 ACQUISITIONS OF SUBSIDIARIES (Continued) 32 WEBKHEB AR @
(b) Business combinations (Continued) (b) EHKEO/E)

Zhuhai The Clinic in

Eye Hospital Central
EBPERN
BRIZ R B BB D
8 August 15 September
2020 2020
2020 F 2020
8H8H 9H15H
HK$'000 HK$ 000
FETT FrET
Net cash outflow on acquisition W e 8938 & i ) F RE
Cash consideration BeRE 17,797 15,281
Less: Cash and cash equivalents B TR € &
acquired REEEY (11) -
17,786 15,281
Notes: ft3E -
(i)  Goodwill i BB
The goodwill arises from a number of factors including ERDVESERRES B
expected synergies through leveraging the expertise FMAREENEEMH RE
and reputation of the Group, the local knowledge B W T ) E AR R A
and experience of the acquirees and the established BUARBMESS ) (BEEH
workforce including local ophthalmologists, physicians REIEE BARETEET)
and supporting staff. None of the goodwill recognised T8 BREE B0 17 R UAE - ELRERR
is expected to be deductible for income tax purposes. EERHRAMERmE A
HURL ©

C-MER EYE CARE HOLDINGS LIMITED HHERBMEFRZERERAA
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32 ACQUISITIONS OF SUBSIDIARIES (Continued)

(b) Business combinations (Continued)

Notes: (Continued)

(ii)

(iii)

Acquisition-related costs

Acquisition-related costs represent legal and
professional fees incurred to effect the business
combinations. Total acquisition-related costs amounted
to HK$502,000 which is charged to the consolidated
statement of comprehensive income for the year
ended 31 December 2020.

Revenue and profit/(loss) contribution

Zhuhai Eye Hospital contributed revenue of
HK$2,156,000 and net loss of HK$5,739,000 to the
Group since acquisition date. The Clinic in Central
contributed revenue of HK$2,118,000 and net
profit of HK$756,000 to the Group since acquisition
date. Had the business combinations taken place
at 1 January 2020, the consolidated statement of
comprehensive income would show pro-forma revenue
and net loss of approximately HK$706,800,000 and
HK$14,934,000, respectively.

S
ARE U HRRME V

32 WERKEAR @
(b) &/ (2
GERNC))

(@ii)

(iii)

ANNUAL REPORT 2020 —E =S F &

W BB HE B A

WHREABERKAETKEBE
PRSI B ERREXEER -
L B #E B8 B 7 48 %8 5 502,000
BT REE 2020412 A 31
ALEFENREEEKER
R -

WK FE (E58) ER

TRGRBIEE BT 5 W iE B EA A
AN B &7 B E 2,156,000
78T K& BB F 885,739,000
BT - BERRNZA WK
BHHEAAEEEB K
72,118,000 Jt & F 7 H
756,000 7T © fifl B 74 2020
TATBETEBLA M AL
AErEBERBDRES
Uk %5 & 7% 5 18 49 706,800,000
% 7T 514,934,000 % 7T ©
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33 SUBSIDIARIES

33

The following is a list of the principal subsidiaries at 31

December 2020:

Company name

NAER

C-MER Eye Care Medical Group
Limited
FERNBEEEARAA

C-MER Eye Care Group Limited

FERMEEERAA

Hong Kong (International) Eye Care
Group Limited

Bk (B RUBBEEEAR AT

C-MER Vision Limited

BEENBRAA

Hong Kong C-MER International Eye
Care Group (China) Limited

FEGBERBNBESE
(RE)BRAF

C-MER Investment Limited

FEREBRAA

Shenzhen C-MER Dennis Lam Eye
Hospital*

RIS E R B
Shenzhen C-MER Hospital
Management Research Institute*

AmABERERRE A

Beijing C-MER Dennis Lam Eye
Hospital Co., Ltd.*

ERFEHIEIRNBRARLR

C-MER EYE CARE HOLDINGS LIMITED

Place of incorporation/
establishment and

kind of legal entity
MR/ R b5
REEERER

The BV,
limited liability company
EBENES
BREAAT

The BV,
limited liability company
EBENES
BREAAT

Hong Kong,

limited liability company
&E

BRERRT

Hong Kong,

limited liability company
iE

BRERARR

Hong Kong,

limited liability company
&iE

BRERRT

Hong Kong,
limited liability company
B8 BRELLA

The PRC,
wholly foreign owned
enterprise

TEHEBELR

The PRC,

private non-enterprise entity

FECAFEREE

The PRC,
wholly foreign owned
enterprise

TEAEBELR

Particulars of issued
share capital/
registered capital
BRTRA/
dMERFE

2,000 ordinary shares
US$ 2,000
2,000f% &
2,000% 7T

2,000 ordinary shares
US$ 2,000
2,000 E® K%
2,000% 7T

10,000 ordinary shares
HK$10,000
10,000 & # %
10,0001

10,000 ordinary shares
HK$10,000
10,000 & # /%
10,0001

500,000 ordinary shares
HK$500,000
500,000 & &/
500,000 T
HK$10,000
10,0001

RMB70,000,000

AE#70,000,0007T
RMB100,000
AE#100,0007

RMB60,000,000

NE560,000,0007

FHBENBREZRERLQF

o) N

AT AR2020F12 A3 BT E M

BARLE

Effective interest
held by the Company
NG g
ERER
Directly Indirectly
E& (4

100% -

100% -

- 100%

- 100%

- 100%

- 100%

- 100%

- 100%

- 100%

Principal activities/
place of operation
TEEY/
EEBE

Investment holding, HK

RESR &R

Investment holding, HK
REAR BB
Provision of ophthalmic
service, HK

RERBIRY &4
Investment holding, HK
REAR BB
Provision of ophthalmic

service, HK

RERRRS - £E

Inactive
BEH

Provision of ophthalmic
service, the PRC

TRHERRIRE - B
Inactive

BXHB

Provision of ophthalmic
service, the PRC

RHERRR - R E
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33 SUBSIDIARIES (Continued)

Company name

LAER

C-MER Hospital Management
(Shenzhen) Co., Ltd.*

ABBEREE (R ERAF

Shenzhen Xinan C-MER Dennis Lam
Eye Hospital*

R Z AR R B

Shenzhen C-MER Optical Trading
Co., Ltd.*

MIEBEHEFBRAT
Shenzhen Xinan C-MER Optical
Trading CO., Ltd*

LA ESERAF

Kunming Eye Hospital*

ERBHER (ERAR)

Huizhou C-MER Dennis Lam Eye
Hospital Co., Ltd*

ENFEMIEIRNBRARLR

Shenzhen C-MER Management
Group Co., Ltd*

AFBEEEEERAA

Shanghai Lucida Medical Scientific
Ltd. *

LEREEERERMRARLR

Place of incorporation/

establishment and

kind of legal entity
MR/ R b5
REEERER

The PRC,
wholly foreign owned
enterprise

TEHEBELR

The PRC,
wholly foreign owned
enterprise

TEHEBELR

The PRC,
wholly foreign owned
enterprise

TEHEBELR

The PRC,
wholly foreign owned
enterprise

TEHEHBELE

The PRC,
wholly foreign owned
enterprise

TEAEBELR

The PRC,
wholly foreign owned
enterprise

TEAEBELR

The PRC,
wholly foreign owned
enterprise

TEAEBELR

The PRC,
wholly foreign owned
enterprise

B AEBELR

ARE U HRRME

33 MBAT @

Particulars of issued
share capital/
registered capital
BRTRA/
dMERE

RMB100,000

AEE100,0007

RMB20,000,000

A B 20,000,0007T

RMB1,000,000

AEH#1,000,0007T

RMB1,000,000

AE 1,000,000

RMB61,000,000

AEH61,000,000 7T

RMB20,000,000

AR #20,000,000 7T

RMB300,000,000

AR #300,000,0007

RMB58,002,500

AE#58,002,5007

Effective interest
held by the Company
NG i3
ERER

Principal activities/
place of operation
Directly Indirectly TEEH/

B M EEY

100%  Inactive

BXHB

- 100%  Provision of ophthalmic

service, the PRC
B RIR - o

- 100%  Sales of eyewear and eye

care products, the PRC

HERFRBAEEE
m R

- 100%  Sales of eyewear and eye

care products, the PRC

RERRLRAERE
m R

- 80%  Provision of ophthalmic

service, the PRC
TREERIRE -

- 70%  Provision of ophthalmic

service, the PRC
TR RIRE -

- 100%  Inactive

EXHB

- 100%  Inactive

BXH
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33 SUBSIDIARIES (Continued)

33 MBAT @

Effective interest

Place of incorporation/ Particulars of issued ~ held by the Company
establishment and share capital/ NGl g Principal activities/
kind of legal entity registered capital ERER place of operation
Company name AL/ B BRTRE/ Directly Indirectly TEEH/
REER REEERER ZMEAGHE Ef B E£End
Shanghai Vision Lijing Eye Clinic The PRC, RMB5,000,000 - 100%  Provision of ophthalmic
Co, Ltd.* wholly foreign owned service, the PRC
enterprise
FERRBRBRMPHBARRE hE HEBELR AK5,000,0007C RERKERS  #E
Shanghai C-MER Vision Eye Hospital ~ The PRC, RMB30,000,000 - 100%  Provision of ophthalmic
Co, Ltd.* wholly foreign owned service, the PRC
enterprise
LERBRARNBRARRE  HE HEEELE AR 30,000,000 RAERERS P&
Shanghai Vision Yijing Eye Clinic The PRC, RMB2,500,000 - 100%  Provision of ophthalmic
Co., Ltd.* wholly foreign owned service, the PRC
enterprise
FERRRRERMPHBERAE hE HEBELE AR #2,500,0007 REBRRY - PH
Shanghai Vision Jiajing Eye Clinic The PRC, RMB3,000,000 - 100%  Provision of ophthalmic
Co, Ltd.* wholly foreign owned service, the PRC
enterprise
FERRERBRMPBARAE R HEBELE A 3,000,000 REBRRY - PH
Shenzhen Li Wei Shi Medical Scientific  The PRC, RMB10,000,000 - 100%  Provision of ophthalmic
Co, Ltd.* wholly foreign owned service, the PRC
enterprise
RAINERBEERMRERAE FE HEBELE AR 10,000,000 REBRRY - PH
Zhuhai C-MER Dennis Lam Eye The PRC, RMB50,000,000 - 100%  Provision of ophthalmic
Hospital Co., Ltd.* wholly foreign owned service, the PRC
enterprise
KEREMERRNBRARAE RE HEBELE AR 50,000,000 REBRRY - PH
Guangzhou Yue Xiu Economic The PRC, RMB50,000,000 - 100%  Inactive
Development Ltd.* wholly foreign owned
enterprise
BNEEGEERERRA TE-NEEELE AR 50,000,000 7T BXH
* English translation is for identification purpose only. The BXHEEEBR - AR EF T

MKW EE R BT E|EREXE TR
B HEHEXEZRAASEERER
SABNREEP XEHEZEMR

English names of the group companies incorporated in the
PRC represent the best efforts by management of the Group
in translating their Chinese names as they do not have official
English names.

206 C-MER EYE CARE HOLDINGS LIMITED
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34 NON-CONTROLLING INTERESTS

Summarised financial information of non-
controlling interests

Set out below are summarised financial information for
Kunming Eye Hospital and Huizhou C-MER Dennis Lam Eye
Hospital Co., Ltd which have non-controlling interests that
are material to the Group. The amounts disclosed are before
inter-company eliminations.

Kunming Eye Hospital

ARE U HRRME

34 FiERER
FERER BN EER

PAT 8051 B R AR B B e e B 75 3B AR
IEZERF B e AR A RIS B 75 &
B RERBHASEMSBERN
RS - TREBEMNSEAETT
REEHHATHBF -

ERRMER

2020 2019
2020 &

20194
HK$°000
FETT

HK$°000
TET

Current assets MEEE 6,505 6,665
Current liabilities mBBE (30,456) (23,240)
Current net liabilities REBEFE (23,951) (16,575)
Non-current assets ERBEE 4,656 9,941
Non-current liabilities ERBEE - (3,781)
Non-current net assets EARBEEFE 4,656 6,160
Net liabilities BEFH (19,295) (10,415)
Accumulated NCI (20%) 2T IR R 2 (20%) (3,859) (2,083)

Revenue Wz
Total comprehensive loss FEEBEEAE

Loss allocated to NCI

7 BCE JEE B a5 Y B 1R

2020 2019
2020 & 20194
HK$’000 HK$°000
FET FET
35,001 10,548
(9,310) (11,563)
(1,862) (2,313)

Cash flows generated from operating

2020 2019
2020 & 20194
HK$°000

FET

HK$°000
FET

RERZHMERERE

activities 762 11,079
Cash flows used in investing activities KEESAREERE (1,806) (27,529)
Cash flows (used in)/generated from BEEE (FTA) FEHEe

financing activities mE (3,336) 19,695
Net (decrease)/increase in cash and cash IRE&RIREEEBE W R L),/

equivalents AN FRE (4,380) 3,245
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34 NON-CONTROLLING INTERESTS (Continued) 34 FERER®
Huizhou C-MER Dennis Lam Eye Hospital Co., Ltd BN FH B AIE R IR B E& B B R4 F
2020 2019
2020 F 20194
HK$°000 HK$'000
FET FET
Current assets mEEE 2,419 19,712
Current liabilities mEEE (302) (152)
Current net assets RBEEFE 2,117 19,560
Non-current assets IEREEE 20,433 2,660
Non-current net assets ERBEEFE 20,433 2,660
Net assets EEFE 22,550 22,220
Accumulated NCI (30%) 25T FEE R (30%) 6,765 6,666
2020 2019
2020 F 20194
HK$°000 HK$'000
F T FET
Revenue g - -
Total comprehensive (loss)/income 2m(EE) A EE (1,014) 395
Loss allocated to NCI DEREIEERERAER (304) -
2020 2019
2020 F 20194
HK$’000 HK$'000
F T FHET
Cash flows used in operating activities & 2/FBTAERESRE (468) )
Cash flows used in investing activities REEBFARERE (17,231) (2,552)
Cash flows generated from financing mEESMEFHREeRE
activities - 22,624
Net (decrease)/increase in cash and cash IRE&RIREEEB W CRL)
equivalents AN FRE (17,699) 20,070
As at 31 December 2020 and 2019, all the cash and bank FR20204F & 2019412 A31H * E®R
balances of Kunming Eye Hospital and Huizhou C-MER AR 7} 58 B J2 28N 7 IS AR IE R AR 7} 25 B
Dennis Lam Eye Hospital Co., Ltd were held in the PRC. BRATMARE MIRITEHHNF
These cash and bank balances are subject to the rules and BIFsE - ZF R RBITERZ RN
regulations of foreign exchange control promulgated by the P B IS 28 475 D SN B IR Bl R AR 451 o

PRC Government.
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SAMBRENE &

35 INTEREST IN AN ASSOCIATE 35 R—EBERNTNES
The amount recognised in the consolidated statement of REFEMBRARERNSEAT -

financial position is as follows:

31 December 31 December

2020 2019
2020 F 20194
12A31H 12 H31H
HK$’000 HK$°000
FETT FAET
As at 1 January Rn1A1H 2,204 -
Advance to an associate T —E & A A - 2,400
Share of loss DIhEE (276) (196)
As at 31 December W12A31H 1,928 2,204
Set out below is the information of the associates of the LA TR E 5 R &£ B 2020 F & 20194
Group as at 31 December 2020 and 2019, which, in the AT EMBMEATINER M=
opinion of the directors, is material to the Group. The ERBNEEHEREREE A - )
associates listed below have share capital consisting solely of TR BB AN B IR A& R AN
ordinary shares, which are held by the Group. FAEMNEEARAER -
Nature of investment in an associate: R—HEBEAFMNRENEE -

Particulars
of issued
Place of share capital/
Company name incorporation  registered capital Effective interest held by the Group Principal activities Carrying amount
BRIRE/
ARER AMELEE  EREAGHE AEBHEERER TEXK Rf
2020 2019 2020 2019
2020% 019% 00E 20195
Directly Indirectly ~ Directly  Indirectly
[
C-MER D& Technology  Hong Kong 100 ordinary shares N/A N/A 2% /A Investment holding N/A 2,04
Limited ("D&J") HK$100
CMER D& Technology &7 100 £ R TER  TEA uh  NER REERR TER 2204
Limited ([D&J)) 100787
C-MER RainsOptics Hong Kong 640,000 14.4% N/A N/A 144%  Research and 1,928 NA
Limited ordinary shares development on
(“"RainsOptics”) HK$7,820,000 medical diagnostic
technologies
FHAEARLT  ER 60000RERE  w4%  TER  FER 4% ARRFEER 1928 TR
EEyL) 7820000 ¢ 5]
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35

C-MER EYE CARE HOLDINGS LIMITED

INTEREST IN AN ASSOCIATE (Continued)

D&J was incorporated on 1 April 2019 and the Group held
24% equity interest as at 31 December 2019. D&J held
60% equity interest of RainsOptics and the Group indirectly
held 14.4% of RainsOptics. During the year ended 31
December 2020, the shareholders of the Group decided to
hold the shares of RainsOptics directly instead of through
D&J. The Group transferred 24% equity interest in D&J to
an independent third party with nil consideration. At the
time of transfer, D& did not have any operating activities.

D&J and RainsOptics are private companies and there is no
guoted market price available for its shares.

The management assessed that the Group has significant
influence but not control over D&J and RainsOptics, as such,
D&J and RainsOptics are accounted for associates of the
Group under equity method.

There are no contingent liabilities relating to the Group’s
interests in the associates.

As at 31 December 2019, amount due from an associate
was unsecured, interest-free, denominated in HK$ and form
part of the Group’s net investment in the associate. As at 31
December 2020, there is no amount due from an associate.

FHBENBREZRERLQF

35 R—EBERANES @)

D&JA2019F 4 A1 HEMAE Y - B
2019F 12 A31H  AREFEFAE
24% R -DRIFEMNE KX E60%
i mMASEEMREZEREERELE
14.4% - A E = 2020612 A31 8 1k
FE AEERFATEE  mMIEE
BORIF AR A ENRG - XEE
15 D&J 24% R M EEE T — R B L
F=H o ETTEERN DRJTETM
(RS o

D&M N B RMARA D
W T ISR E

EEENEANEEYED WAL E
BEAZENBEIL EESIE - Bt
DRINMFH N B RERAE R AR E
MBS N R AR ©

19 L o OB 2 ) 2
GETLY R

M2019412 8318 » U — R B &
NAEIRIBRAEER BB - LUBITE
B UEKAEERBEEAGNEE
FEE—E0 o BA2020412 8318 -
N 4 FE UK B 4 8 B FR0E o
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SAMBRENE &

35

INTERESTS IN AN ASSOCIATE (Continued)

Summarised financial information for material
associates

Set out below is the summarised financial information of
D&J and RainsOptics, which are accounted for by the Group

35 R—EBERTNES @
EABE QTN T BER

PATR 851 7 5% [ {58 A 2 0K A BR Y
D&J KM L BB B B E L

using the equity method:

31 December

31 December 2020 2019
20194
2020512 A 31H 12 A31H
RainsOptics D&J D&J
MEEE D&J D&J
HK$'000 HK$’000 HK$°000
FET FET FET
((VEDTe [1=10 )] (Unaudited) (Unaudited)
(REEER) (REEZR) (REE2Z%)

Assets and liabilities EERAEE
Total non-current assets ERBEERE 538 - 4,746
Total current assets MENEELE 4,454 = 5,210
Total current liabilities M EEE 824 - 772
Net assets BEFE 4,168 - 9,184

Period from Period from
1 May 2020 1 January
to 2020 Year ended
31 December to 31 December
2020 30 April 2020 2019
2020 12020 £
5A1H 181H
Z 2020 F2020F  EHE2019%F
12A31H 4H30H 12 H31H
R B IEFE
HK$000 HK$°000 HK$°000
FET FET FET
Loss for the period HRER
Revenue L& - - -
Loss for the period and total ~ HR A& & 2 E &8
comprehensive loss B (1,134) (294) (1,356)
The information above reflects the amounts presented in the Ll EMRMAEE QAN BEHREE

financial statements of the associates (and not Group’s share
of those amounts) adjusted for differences in accounting
policies between the Group and the associates.

Jme s (RAFAREDHNZSE
) ERAKEERZQTNG
AABRERFERHE -
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35 INTERESTS IN AN ASSOCIATE (Continued)

Reconciliation of summarised financial

information

Reconciliation of the summarised financial information
presented to the carrying amount of its interest in the
associates:

35 R—EBERANES @)

BEBE B 35 B R AR

P25 E R EE R E QA

) 2 R T O 30

RainsOptics D&J

MREE D&J

31 December 31 December

2020 2019

2020 20194

12HA31H 12 A31H

HK$000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEX) (CREEE%)

Closing net assets FREEFE 4,168 9,184
Group's share in % REBHEEDL 14.4% 24%
Group's share in HK$ REEDE (B 600 2,204
Goodwill EES 1,328 -
Carrying value REE 1,928 2,204

C-MER EYE CARE HOLDINGS LIMITED
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36 STATEMENT OF FINANCIAL POSITION OF THE 36 ANFINEEEBEBR
COMPANY

As at As at
31 December 31 December
2020 2019
742020 20194
12A31H 12 A31H
HK$’000 HK$'000
FET FHET
ASSETS BE
Non-current asset FREBEE
Investments in subsidiaries  WWEBARMEA SR 59338
Current assets REBEE
Amounts due from subsidiaries  J& U B B A 7] A 1,071,574 327,830
Prepayments and other receivablesT& {5 718 & £ b & U 5B 268 2,403
Bank deposits with original JREHA BB =1E A /Y
maturity over three months SRITFE - 253,675
Cash and cash equivalents BeMREEEY 85,686 162,184
e 1,157,528 746,092
Total assets WmEE 1,217,019 805,430
EQUITY s
Equity attributable to equity AR FEFEEA
holders of the Company PEfL R
Share capital TN 114,725 105,130
Reserves i a 1,090,881 688,889
Totalequity ~ ®#@= 1205606 794,019
LIABILITIES =N
Current liabilities REBEE
Amounts due to subsidiaries JEAHBT B~ B F B 7,618 7,618
Accruals and other payables FEETE B R H AL FRIE 3,795 3,793
Total liabilities  #®&f& 1413 11411
Total equity and liabilities HEZREE 1,217,019 805,430
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36 STATEMENT OF FINANCIAL POSITION OF THE 36 ARAFRINEEEBR®
COMPANY (Continued)

(a) Reserve movement of the Company (@) XATWEEZE

Contributed  Share-based

Share surplus payment Accumulated
premium (Note) reserve losses Total
HARR URGAER

R iE (fis)  WARRE  RHER b

HK$000 HK$'000 HK$00 HK$000 HK$000

T FE7 /87T T2 FET

Asat 1 January 2019 R2019F1 A 18 653,417 57,617 12,806 (26,918) 696,922

Profit for the year FRFHE - - - 8,120 8,120

Dividend paid BERRE - - - (21,026) (21,026)
Share-based payment expenses  LARIB AERMMTFER

(Note 24) (Fitit24) - - 4,873 - 4873

As at 31 December 2019 20194124318 653,417 57,617 17,679 (39,824) 688,389

Profit for the year ENFE - - - 209 209

Dividend paid ERRE - - (21,515) (21,515)

Issuance of shares #17Mtn 408,777 - - - 408,777
Issuance of shares upon exercise of & X AR EFTERIE
pre-IPO share options (Note 24)  EfTEBEITIRG

GEYLY 8997 - - - 8,997
Issuance of shares upon exercise of & X AFI%E%RRIE
post-IPO share options (Note 24)  E{TERE TR
(B3t 24) 508 - - - 508
Share-based payment expenses  LARIB AERMONTHET
(Note 24) (F24) - - 5016 - 5016
As at 31 December 2020 12020412 A318 1,071,699 57,617 22,695 (61,1300 1,090,881
Note: MI=E -
As part of the reorganisation in preparation for listing, the VEAZE® FHMETHEAN—IF
Company acquired interests in subsidiaries comprising the 2 AR A FY 2016 5 [[) AR IE B 28
Group and assets and liabilities of the operating business from EELL+WEAEBEE KB AT
Dr. Dennis LAM and Ms. Li in 2016. As the reorganisation ERRRLERNEERAE - A
was regarded as a continuance of the operating business REHWER AREBEE T B AT
under the subsidiaries comprising the Group, no fair value 430 A B R ST 4 L D SR S BT U B
was applied to the acquired subsidiaries interest and assets BB ARESUREEHS FHE
and liabilities. The difference between the consideration paid AAFTE D EZHFEEANAKE
to the equity holder and the original investment of the equity HERBEEANRREE BN E
holder was recorded as a contributed surplus. S AR -
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37 EVENTS AFTER THE DATE OF STATEMENT OF
FINANCIAL POSITION

The events after the date of statement of financial position
are disclosed as follows:

(a)

On 9 February 2021, the Group acquired 90%
equity interest of Health Hope International Medical
Laboratory Limited from Dr. Dennis LAM and Ms.
LI Xiaoting, directors of the Company, at a total
consideration of HK$9,000,000 in cash. Up to the date
of approval for issuance of these consolidated financial
statements, the acquisition has been completed. The
purchase price allocation has not been completed as
at the date of this report and the financial impacts are
yet to be determined.

On 10 February 2021, the Group entered into an
agreement with an independent third party to
acquire 60% equity interest of CAD/CAM Restorative
Dental Centre Limited at a maximum consideration
of HK$13,123,000 of which a maximum amount of
HK$6,216,000 to be settled in cash and the remaining
HK$6,907,000 to be settled by allotment of 1,137,235
shares of the Company, which is subject to the
achievement of future revenue targets. Up to date of
approval for issuance of these consolidated financial
statements, the acquisition has not been completed.

ARE U HRRME

37 MERRFBBREER

BN REIRERBEENAT

(a

R2021F2 A9H » REBE @A
RABEEMIEBHEERTY &
ZE U EE A E=ROR (B AR
NAIMI0%IEIE  REBLEA
3§ 49,000,000 7T - B = #t &
HezZERaMBEHRERA S
WHEEEE K -RAKE A
B WEESE AT B

BRERHKRETE -

MR2021FE2H108 » A&EBHEHE
— BB E=ZHRIN B AR
B CAD/CAM Restorative Dental
Centre Limited 89 60% & #& - X
8 PR 413,123,000/ 7T » H
% 6,216,000 7T & LA IR € 4
£+ $ 6,907,000 7T #5 i 1B
Bid 3% 1,137,235 N2 &) B 10 45
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“»  Financial Information Summary

D MBRERHE

A summary of the published results, assets and liabilities of the REERAREHI c EREREBERE
Group for the last five financial years, prepared on the basis as set PHREFEMNCHEXE EERAEGEHE
out herein, is set out below: T

Year ended 31 December
BZ12A31BLEE
2020 2019 2018 2017 2016

20206 2019  2018F  2017F  2016F
HK$'000  HK$'000 ~ HK$000  HK$'000  HK$'000
TET FET FET FET FAET

Results ES
Revenue LON 699,545 576,209 429374 311,228 248,659
Gross profit EA 194,077 191,321 149,337 135,431 94,976
(Loss)/profit for the year FR(ER),/FH (8,412) 39,122 42,571 40,127 46,887
Adjusted net (loss)/profit FREHE
for the year 5@ F(ER),/FBore (8,412) 39,122 44,592 64,287 46,887
Gross profit margin (%) EME (%) 27.7 33.2% 34.8% 43.5% 38.2%
Net profit margin (%) SFH R (%) N/ARER 6.8% 9.9% 12.9% 18.9%
Adjusted net profit margin (%) "% AR FF|HE (%) V40 N/ATEHR 6.8% 10.4% 20.7% 18.9%
Assets and liabilities EEREE
Total assets EELE 1,629,211 1,119,649 886,849 233,377 128,642
Total liabilities aERE 331,980 258,328 53,144 75,954 65,210
Total equity Bmes 1,297,231 861,321 833,705 157,423 63,432
Notes: Mzt -

(1) Adjusted net (loss)/profit is derived by adding listing expenses from (1)  LLEEZE(EBR) FEE L TRYEER
the net (loss)/profit for the year. E(E1E) FEEmETEEE o

(2)  This non-GAAP financial data is a supplemental financial measure Q) WIIARESHRANNMEEIE B RYB

that is not required by, or presented in accordance with, HKFRSs EBEEE  BEERE LT EE T
and is therefore referred to as a “non-GAAP” financial measure. It BB RBE B IEREER 25 - Bt -
is not a measurement of the Group’s financial performance under ZEARBIEAReHER W EES
HKFRSs and should not be considered as an alternative to profit FEAZ o W NIE IR R E AT IS RS A EHE
from operations or any other performance measures derived in REBMPTEERN T E - LB
accordance with HKFRSs or as an alternative to cash flows from FER BB E B IEREEAELENEL
operating activities or as a measure of the Group’s liquidity. HHSEETAEMRENZEREZHL
BEHRERENERESRBEAEE
HRENE & M IEIR ©
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