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Directors’ Profile

EEEN

SHI QI

Chairlady and Executive Director

Ms. Shi Qi, aged 41, appointed as Chairlady, Chief Executive Officer
and an executive Director in April 2016, and subsequently resigned as
Chief Executive Officer in August 2020. She has obtained a master’s
degree of Business Administration from Centenary College, New
Jersey, majoring in Finance in May 2009. Ms. Shi has more than 10
years of experiences in corporate reorganization, corporate and
project financing, investments in real estate, securities and non-
securities assets and risk management. In 2009, she founded Seven
Ocean Investments Limited (“Seven Ocean”), and under the leadership
of Ms. Shi, Seven Ocean has developed from a small scale financing
company to a company that principally engages in providing financing
and corporate solutions and consultancy services, and large scale
medical and healthcare development projects. In 2015, Ms. Shi
invested in the development of Central Maine Healthcare Institute,
which delivers quality healthcare services in Auburn, Maine (USA).
Ms. Shi will also be responsible for the on-going management and
daily operation of the Central Maine Healthcare Institute. Ms. Shi has
also invested in the construction of the Central Leisure Park* (F 5
KRB A2 E) in Tongzhou Xincheng* (i@ I ¥1 #), Beijing, a public
infrastructure covering an area of approximately 42.62 hectares and
providing sports, entertainment, medical and healthcare related
services. Ms. Shi was responsible for financing, devising the conceptual
design and the implementation plan and monitoring and managing
the progress of the construction. Ms. Shi will also be responsible for
the project’s subsequent operation and maintenance for 30 years.
Ms. Shi, the sole director and the ultimate beneficial owner of the
controlling shareholder of the Company, is deemed to be interested in
436,540,400 Shares (representing approximately 50.11% of the issued
share capital of the Company as at the date of this annual report) held
by the controlling shareholder.

* for translation purpose only
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LIU WENGANG

Executive Director and Chief Executive Officer

Mr. Liu Wengang, aged 40, appointed as the Chief Executive Officer
and executive Director on 26 August 2020, has over a decade of
extensive experience in capital, finance and corporate management.
Mr. Liu served as the chief investment officer and an executive director
of Bisu Technology Group International Limited (a company listed
on the Main Board of the Stock Exchange (Stock Code: 1372)) from 1
November 2019 to 20 August 2020. From January 2017 to August 2019,
Mr. Liu served as the chairman’s assistant and chief financial officer of
China Tian Yuan Finance Group (Holdings) Limited. From April 2011
to December 2016, he served as the managing director of Huarong
International Trust Co., Ltd. From July 2006 to March 2011, he worked
in Ernst and Young. Mr. Liu obtained a master’s degree in 2006 in
economics from the Capital University of Economics and Business
in the People’s Republic of China and a bachelor’s degree in 2003 in
economics from Tianjin University of Finance and Economics.

GAO FENG

Executive Director

Mr. Gao Feng, aged 40, appointed as a non-executive Director in
April 2016 and re-designated as an executive Director in November
2019, has around 12 years of experience in corporate management.
He has been the general manager of Beijing Zhongmei Zhengchen
Construction Co., Ltd* (3t R B IF [k 2 3% B BR 2 7)), which mainly
engages in real estate and construction since 2012. He was the general
manager of Beijing Kaiyun Zhifeng Industry and Trade Co., Ltd* (1t &%
SiE 2 & TE AR AR from 2009 to 2012.

* for translation purpose only

Directors’ Profile

My

2I3ZH)
HITEERTHAEH

Bl kL 405 RZZEZZFTFNA
T+ RNBEZARBTHRBHERNITES -
RER BERGCEEEBEFEHEBSBBT
FHEELR EEE T —NF+—
A—RE-Z-_TFNATHEELRE
REBBEBRARAR (—HEMRBRAMERLE
MZRF - BORIF B 2EREEER
HWTES R —tF—HE-ZT—I&F
NR - BEEEAPER TSR (ER)
BRAFZEEEENEFEVBE - B
ZE-—FNHAEZFTE-—R"ETZHEBR
ERBEREEERETRIEETETAKL
BoR_EENFLAEE——F=1"
BEBNLKESETAMERR - 2 EER
TEERNFEFEARENEHEDBLEEE S
AERSKESBEITEN RRZEZT=
FUREURKRENBRLESEE LB

(]
HITEF

BEEE 405 R-ZE-RNFOAREE
RIFATEFTIN _ZT-NF+—-AHFAME
BRATES REXEETEBROREE
BB T —_FELEUAERPRER
ERBERAFAKE Mz TERE
FHERRBERYR KE-_FTTALFEZ
T HLRFUAERIEZETIEFARA
Al -

KESREZBRAERLTF 7
ZECTEFR



Directors’ Profile

EEEN

CHENG HONG

Executive Director

Mr. Cheng Hong, aged 44, appointed as an executive Director in
January 2019, graduated at Beijing Wuzi University with a bachelor’s
degree in economics in July 1998. After graduation, Mr. Cheng joined
Haier Group* (8 B % @) as project manager from 1999 to 2004. Mr.
Cheng worked at Beijing Tecsun Technology Development Co., Ltd.*
(It mE S B B R B R 2 7)) as the deputy general manager
from 2004 to 2012. During the period from 2012 to 2015, he served as
the general manager of Beijing Jingtian Shiji Technology Development
Co, Ltd.,* (JEREBE R LR K ZER BR AR and was responsible
for the daily operation. From 2015 to 2018, Mr. Cheng held the position
of general manager of Zhongshi Jiaxin (Beijing) Investment Co., Ltd.*
(FEZ=E (JtR) ®WEBR DA and was responsible for the
project development.

HAN LEI

Non-executive Director

Mr. Han Lei, aged 51, appointed as a non-executive Director in April
2016, has more than 24 years of entertainment and performing
experience in the music industry and had received numerous
awards in the industry. Mr. Han has participated in CCTV Spring
Festival Evening Galas, charity performances, cultural and tourism
promotion performances, etc. Other than his entertainment career,
he also actively participates in various political associations and social
campaigns. He was a member of the tenth session of All-China Youth
Federation (P2 B & F A D). He was appointed as the “Celebrity
of Health™* (2 % A) by the preceding Kang Yi Wang* (FE 5 #8)
and the image ambassador in “Yao Yang” public pension project* ( [
f% ] #&E 2 Az 8 B) conducted by Red Cross Society of China.

* for translation purpose only
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CHAN TSUN HONG PHILIP

Non-executive Director

Mr. Chan Tsun Hong Philip, aged 42, appointed as a non-executive
Director on 3 August 2020, has over 15 years' experience in auditing,
financial accounting and reporting. He worked in BDO Limited and
KPMG from 2005 to 2014 and from 2014 to 2019 respectively. His last
position with KPMG was a senior audit manager. Mr. Chan is currently
the senior vice president at the group finance department of Mason
Group Holdings Limited (the shares of which are listed on the Stock
Exchange of Hong Kong (stock code: 0273), acting as the group
financial controller and oversees all functions of the group's finance
department. Mr. Chan holds a bachelor of information technology
degree in data communications from Queensland University of
Technology in Australia, and a master of practising accounting degree
from Monash University in Australia. Mr. Chan is also a member of
Hong Kong Institute of Certified Public Accountants and CPA Australia.

ZHANG LIJUAN

Independent Non-executive Director

Ms. Zhang Lijuan, aged 67, appointed as an independent non-
executive Director in April 2016, is the consultant and was the
5th executive vice president and the secretary general of Chinese
Association of Geriatric Research* (FEI ZFR{ZE B L E). She
has over 10 years of experience in the healthcare and medical industry.
She was the vice president and the executive vice secretary general of
China National Health Association* (7 Bl R i &7 4 # &) form August
2005 to May 2010

* for translation purpose only
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Directors’ Profile

EEEN

LIN BING

Independent Non-executive Director

Mr. Lin Bing, aged 48, appointed as an independent non-executive
Director on 13 January 2020, is currently a managing director of
Protocol Asset Management (Hong Kong) Limited and mainly
responsible for asset management and investment. He also has over
20 years’ experience in accounting, investment research and asset
management. Besides, he previously worked at an international
accounting firm for three years and gained experience in auditing
and risk management. He holds a bachelor's degree of science in
accounting from Franklin University, a master's degree of science
in accounting from Kent State University and a master’s degree in
business administration from Harvard Business School. He is also a
member of the American Institute of Certified Public Accountants.

LIU GANG

Independent Non-executive Director

Mr. Liu Gang, aged 49, appointed as an independent non-executive
Director on 21 January 2020, graduated from Xi'an Art School. Mr. Liu
has been involved in the real estate industry since 2000. He founded
Beijing Huagian Real Estate Development Co., Ltd* (1t R E T FE i &
2% A R 2 7)) and served as chairman and general manager. During
this period, Mr. Liu was engaged in projects including the Asian Games
Village Guan Chao (2 A B &) and Asian Games Village Huijing
Garden (2 BN ZEE) (now Pangu Plaza (B H A #1)) and etc. In
addition to real estate industry, Mr. Liu also engaged in the equity
investment of unlisted companies. He founded Beijing Changhong
Hezhi Asset Management Co,, Ltd* (It R KRB MEEEEEEBR A
7)), and its projects include pre-IPO investment in Beijing North Star
Company Limited (3t RIEREZERH AR R R])* and investment
in some internet companies such as Baoxing Tianxia (£& 17 X ).

* for translation purpose only
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HU JIANGBING

Independent Non-executive Director

Mr. Hu Jiangbing, aged 58, appointed as an independent non-
executive Director on 31 March 2020 obtained his bachelor’s degree
in computer software from University of Science and Technology of
China (FREI®EHE KE) in 1984 and his master’s degree in business
administration from Peking University (1t 3 K 2 ) in 1997. From
August 1984 to July 1989, Mr. Hu was the vice general manager of the
Sitong Group* (V3 i@ & B & & 2 7). From July 1989 to July 1994, Mr.
Hu was the general manager (Chma reglon) of King Sun Computer
(HK) Limited (&7 £ LB IE B BR 2 7). From July 1994 to July 1997,
Mr. Hu was the government relat\ons d|rector for Compaqg Computer
Limited (China) (£ B FZ A E $ 2 &)). From 1997 to present, Mr. Hu
has been a general manager of Beumg Shengjinnuo Management
Consulting Co, Ltd Gt R B H BB ABRA

As at the date of this report, Mr. Hu has a personal interest in 850,000
Shares of the Company, representing approximately 0.1% of the issued
share capital of the Company.

WANG LINA

Independent Non-executive Director

Ms. Wang Lina, aged 37, appointed as an independent non-executive
Director of the Company on 22 April 2020, graduated in foreign-related
accounting from Shanghai Lixin University of Accounting (/83X 2 €
2 PBt) in 2005 and obtained her bachelor’s degree in accountancy
from Northeast Forestry University ( B 1t #& % K 2 ) in 2014,
From 2005 to present, Ms. Wang has been the manager of finance
department and the senior manager of investment department for
Shanghai Guoteng Zhirui Co. Ltd* (£ /S B B B In R HR A7)

* for translation purpose only
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Chairlady’s Statement
FRBE

Dear Shareholders,

On behalf of the Board of Directors of Ta Yang Group Holdings Limited
(the “Company’, together with its subsidiaries (the “Group”), | hereby
present to all Shareholders the annual report of the Group for the year
ended 31 December 2020.

BUSINESS REVIEW

For the financial year ended 31 December 2020, the Group strives to
develop and forge ahead to seize opportunities under the adversity
of the raging COVID-19 pandemic, maintaining steady business
development and recorded a total turnover of HK$354.2 million (for
the seventeen months ended 31 December 2019: HK$521.0 million)
that is encouraging.

While actively but prudently exploring potential new businesses, Ta
Yang Group continues to focus on the manufacturing and sale of
silicone products as its core business and continue to strengthen its
research and development, expand its product lines and optimise
its product portfolio. Meanwhile, the Group’s strict control over
procurement costs, intensive leverages of production efficiency and
strict control over product quality, and various measures taken to
increase revenue and reduce expenditure, all of these enabled us to
maintain a relatively favourable gross profit despite the adverse factors
of the COVID-19 pandemic and the fierce competition in the market.

As for the healthcare and hotel services business, due to the impact
of the COVID-19 pandemic, the tourism industry in the PRC was
suspended for most of 2020, but as the Group's operation of Hainan
Hotel was outsourced at the end of last year, there was no significant
impact. Nonetheless, the Group has been adjusting its strategies
in response to the market conditions to maximise value for its
shareholders.

OUTLOOK

The COVID-19 pandemic in 2020 has brought severe tests and
challenges to the global economy. However, the Group strongly
believes that opportunities lie within the challenges, and that the
ability to discover and seize business opportunities in a crisis is the
core competency of an enterprise to survive and grow, and even
overtake other peers in the industry.
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Since the second half of 2020, the pandemic in Mainland China firstly
became under control, the performance of the manufacturing industry
continued to climb, and the production of the manufacturing industry
has become the main driver of increasing the value-added industrial
output of Mainland China. In 2021, as different countries started the
research and development of vaccines and as the vaccination became
commonly available, the global economy is expected to return to
normal, and the supply and demand cycle is expected to further
recover. With the normalisation of business activities in the market, the
profitability level of the manufacturing industry is expected to restore
rapidly. Based on the analysis above, the Group believes that the
current positive development trend of the manufacturing industry will
continue.

The relations between China and the United States has entered a new
phase in 2021. The Group is of the view that while their economic
and trade competition and cooperation are on the basis of long-term
condition, it is unlikely that the relations between China and the
United States will improve significantly in the short term, but the
competition between the two countries will not have any material
adverse effect on our financial position, operation results and growth
prospects.

In terms of the personal protective equipment, while the COVID-19
pandemic will eventually become under control in the near future, the
Group expects the global demand for personal protective equipment
will remain strong in the long run, and will become commonly used
personal daily necessities and even fast-moving consumer goods. The
Group has gained extensive relevant experience in the research and
development, and production and marketing of all-silicone masks
during the year, and has also successfully gained global distribution
networks and resources for pandemic prevention products. On this
basis, the Group not only can accelerate the production and sales of its
own products, but also can make use of these networks and resources
to expand the sales and trading of other products.
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Chairlady’s Statement
FRBE

The COVID-19 pandemic has also had a significant and profound
impact on the way of life of people around the world. More people
are spending more time at home, and the demand for household
products, including kitchenware and even adult products, has
increased significantly, as has the awareness of health and fitness,
leading to a strong demand for health products and personal fitness
products to be used at home. All these products mentioned require
the application of silicone rubber materials. On the one hand, in line
with the market trend, the Group will continue to develop the research
and development of its own products, launch its own brand of silicone
retail products soon and expand its distribution channels including
e-commerce on the Internet and New Retail to accelerate in gaining
market share. On the other hand, the Group will continue to seek new
business opportunities in advanced manufacturing, smart wearable
devices, electronic cigarettes, and medical aesthetics in order to
actively pursue more rewarding returns for its shareholders.

APPRECIATION

I would like to take this opportunity to express my sincere gratitude
to the management team for their outstanding contributions to the
Group as well as our workforce for their tireless efforts in ensuring
the ongoing development. Last but not least, | must extend
my appreciation to all of our business partners, customers and
Shareholders for their unwavering trust and tremendous support.

Shi Qi
Chairlady and Executive Director
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Management Discussion and Analysis

FINANCIAL REVIEW

As announced by the Company on 21 June 2019, the Company’s
financial year end date has been changed from 31 July to 31
December. Going forward, the Group's financial years would cover a
period of twelve months from 1 January to 31 December of a relevant
year. The financial statements presented for the previous financial
reporting period of the Company cover a period of seventeen months
from 1 August 2018 to 31 December 2019, instead of the usual twelve
months results. As a result of this, the corresponding comparative
amounts shown covered seventeen months period from 1 August 2018
to 31 December 2019 are not directly comparable with the amounts
shown for the current financial year.

Revenue

Revenue represents gross revenue generated from the sales of our
products and service provided, net of sales tax and other similar taxes.

The revenue for the year ended 31 December 2020 was HK$354.2
million (for the seventeen months ended 31 December 2019: HK$521.0
million). The revenue continues to be generated mainly from the
sale of silicone rubber and related products, which accounted for
approximately 97.1% of the total revenue. In addition, the Group
recorded a steady revenue after outsourcing its hotel operations
despite the raging COVID-19 pandemic. Revenue from the healthcare
and hotel services business segment accounted for approximately 2.9%
of the total revenue.

Cost of Sales

The cost of sales for the year ended 31 December 2020 was HK$276.5
million (for the seventeen months ended 31 December 2019: HK$416.0
million). The COVID-19 pandemic has brought a business environment
with tougher challenges for all manufacturers, and the lack of logistics
has caused high cost for raw materials and other materials. As a
responsible enterprise, the Group continued to shoulder fixed costs
such as staff salaries during the shutdown period at the peak of the
pandemic.

Gross Profit

The gross profit of the Group decreased approximately 26.0% from
HK$105.0 million for the seventeen months ended 31 December
2019 to HKS$77.7 million for the year ended 31 December 2020. It was
primarily due to the reduction of five months gross profit. The gross
profit margin increased by 1.7% from 20.2% for the seventeen months
ended 31 December 2019 to 21.9% for the year ended 31 December
2020, mainly due to the positive results of the Group’s initiatives to
tighten cost control and focus on efficiency.
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Management Discussion and Analysis

THBFWEAS R

Other Income and Gain

Other income and gain decreased by approximately 48.7% to HK$36.5
million for the year ended 31 December 2020 from HKS$71.1 million
for the seventeen months ended 31 December 2019. The decrease
in other income and gain was mainly due to absence of gain from
one-off disposal of property, plant and equipment and investment
properties in the seventeen months ended 31 December 2019, and the
decrease in fair value gain on investment properties.

Selling and Distribution Expenses

Selling and distribution expenses decreased by approximately 33.5%
to HK$17.9 million for the year ended 31 December 2020 from HK$26.9
million for the seventeen months ended 31 December 2019. When
counted as a percentage of revenue, the ratio was 5.1% (for the
seventeen months ended 31 December 2019: 5.2%).

Administrative Expenses

Administrative expenses decreased by approximately 39.8% to
HK$118.4 million for the year ended 31 December 2020 from HK$196.7
million for the seventeen months ended 31 December 2019. When
counted as a percentage of revenue, the ratio was 33.4% (for the
seventeen months ended 31 December 2019: 37.8%). This was mainly
attributable to the Group's continued implementation of cost control
measures and improvement in operational efficiency.

Loss attributable to Shareholders

Loss attributable to Shareholders for the year ended 31 December
2020 was HK$95.8 million (for the seventeen months ended 31
December 2019: HK$86.4 million).

DIVIDEND POLICY

Our Directors expect that dividends will be paid as interim and/or
final dividends. We currently intend to pay annual cash dividends
of not less than 30% of our Group’s audited consolidated profits
after taxation to our Shareholders for the applicable year/period.
However, the determination to pay such dividends will be made at
the discretion of our Board and will be based upon our operating
results, cash flows, financial positions, capital requirements and other
relevant circumstances that the Board deems relevant. The payment of
dividends may be limited by legal restrictions and by agreements that
we may enter into in the future. Our Directors are of the views that our
dividend policy will not affect the sufficiency of our working capital in
the coming years.
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Management Discussion and Analysis

FINANCIAL MANAGEMENT AND TREASURY
POLICY

The Group adopts a conservative approach for cash management and
investment on uncommitted funds.

During the year, the Group’s receipts were mainly denominated in
US dollars, Hong Kong dollars and Renminbi (“RMB”). Payments were
mainly made in US dollars and RMB.

In respect of the US dollar, the management regards that the foreign
exchange risk for Hong Kong dollar to US dollar is not material because
(i) Hong Kong dollar remains pegged to the US dollar and (ii) most of
the Group’s purchases are denominated in US dollars, which are to be
settled by sales receipts in US dollars.

In respect of the RMB, as the Group’s production plants are located in
the PRC, most of our labour costs, manufacturing overheads, selling
and administrative expenses were denominated in RMB. Therefore, the
appreciation of RMB will adversely affect the Group'’s profitability.

LIQUIDITY AND FINANCIAL RESOURCES

During the year/period, the Group’s source of fund was the cash
generated from operating activities.

Cash and cash equivalents (HK$'000) Re&&RE&FEW(FHT)
Net cash outflow (HK$'000) RERBFEF BT
Current ratio it Eh b &

Quick ratio 3B R

Gearing ratio* BfE L &

* The Group's gearing ratio was calculated by dividing total borrowings

by total equity.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisition or disposal of any subsidiaries
and associated companies for the year ended 31 December 2020.

SIGNIFICANT INVESTMENTS HELD BY THE GROUP

During the reporting period, the Group did not make any significant
investments.
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Management Discussion and Analysis

THBFWEAS R

CAPITAL COMMITMENTS, CONTINGENCIES AND
CHARGES ON ASSETS

Capital commitments contracted by the Group but not yet provided
for in the financial statements as at 31 December 2020 were
approximately HK$2.1 million (2019: HK$1.8 million), which was mainly
related to the expansion of production capacity in the PRC. Such
capital commitments will be financed by the net proceeds from
operating activities.

As at 31 December 2020, the Group had no material contingent
liabilities (2019: Nil). As at 31 December 2020, certain properties of the
Group of HK$297.8 million (2019: HK$287.3 million) were pledged to
secure banking facilities or bank borrowings granted to the Group.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As the Group is committed to expand our production capacity and
develop high value-added products, experienced workers, engineers
and professionals are the most important assets to the Group. We
offer on-the-job training and encourage staff to attend continuous
professional training in order to update their skills and knowledge.

We offer competitive remuneration package, including quality staff
quarters, trainings, medical, insurance coverage and retirement
benefits, to all employees in Hong Kong and in the PRC. As at 31
December 2020, the Group has 1,080 permanent and temporary
employees (2019: 1,275). The total salaries and related costs for the
year ended 31 December 2020 amounted to approximately HK$92.3
million (for the seventeen months ended 31 December 2019: HK$184.3
million).

FINAL DIVIDEND

The directors of the Company do not recommend the payment of
final dividend for the year ended 31 December 2020 (for the seventeen
months ended 31 December 2019: Nil).
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Corporate Governance Report

ERELHRSE

CORPORATE GOVERNANCE PRACTICES

The Company strives to attain and maintain high standards of
corporate governance best suited to the needs and interests of the
Group as it believes that effective corporate governance practices
are fundamental to enhancing Shareholder value and safeguarding
interests of Shareholders and other stakeholders. The Board sets
appropriate policies and implements corporate governance practices
appropriate to the conduct and growth of the Group's business.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the applicable code provisions set
out in the Corporate Governance Code (“CG Code") contained in
Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the year except:

(i) the code provision A.2.1, which requires the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. During the period from
6 April 2016 to 25 August 2020, Ms. Shi Qi acted as both the
chairlady of the Board (the “Chairlady”) and the Chief Executive
Officer (the "CEQ").

On 26 August 2020, Ms. Shi Qi resigned and Mr. Liu Wengang
was appointed as the CEO. Ms. Shi continues to serve as an
executive Director and the Chairlady of the Board. Subsequent
to the change of CEO, the Company complies with the Code
Provision A.2.1.

(i) the code provision A.2.7, which requires the chairman should
at least annually hold meetings with the independent non-
executive Directors without the presence of other directors.

However, the Company considered it is more effective for the
independent non-executive Directors to communicate with
the Chairlady individually. Therefore, no meeting was arranged
during the year.
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Corporate Governance Report

(iii) the code provision C.1.2, which requires the management
of the Company to provide all members of the Board with
monthly updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a whole
and each Director to discharge their duties.

During the reporting period, the management of the Company
did not provide monthly updates to all members of the Board
as required by the code provision C.1.2, as all the executive
Directors were involved in the daily operation of the Group and
were fully aware of the performance, position and prospects
of the Company, and the management has provided to all
Directors (including non- executive Directors and independent
non-executive Directors) updates giving a balanced and
understandable assessment of the Company’s performance,
position and prospects in sufficient detail prior to the regular
board meetings of the Company.

In addition, the management of the Company has provided
all members of the Board, in a timely manner, updates on any
material changes to the performance, position and prospects
of the Company and sufficient background or explanatory
information for matters brought before the Board.

NON-COMPLIANCE WITH RULES 3.10(1) AND 3.21
OF THE LISTING RULES

As at the date of this report, the Company is in compliance with
Rules 3.10(1) and (2), 3.10A, and 3.21 of the Listing Rules, there are
not less than three independent non-executive Directors. Among
the independent non-executive Directors, at least one of them
has appropriate professional qualifications in accounting or related
financial management expertise. Independent non-executive Directors
represent at least one-third of the Board. The audit committee
comprises a minimum of three members.

However, during the reporting period, following the resignation of
Mr. Cheung Simon as an independent non-executive Director on 18
December 2019, the number of independent non-executive Directors
fell below the requirement of Rules 3.10(1) and 3.10A of the Listing
Rules, and the number of members of Audit Committee fell below the
requirement of Rule 3.21 of the Listing Rules.
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On 13 January 2020, Mr. Wu Tak Kong resigned as and Mr. Lin Bing
was appointed as an independent non-executive Director and the
chairman of the Audit Committee. On 21 January 2020, Mr. Liu Gang
was appointed as an independent non-executive Director and a
member of the Audit Committee. Subsequent to the appointment
of Mr. Liu Gang on 21 January 2020, the number of independent
non-executive Directors and the number of members of the Audit
Committee meet with the requirements under Rules 3.10(1) and 3.10A,
and 3.21 of the Listing Rules respectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its “Code of Ethics and Securities
Transaction” to regulate the Directors and relevant employees of the
Group in dealing securities of the Company on terms no less exacting
than those set out in the Model Code. The Model Code also provides
guidelines and procedures on handling conflict of interest of Directors.

In response to the specific enquiry by the Company, all the Directors
confirmed that they have complied with the required standard as
set out in the Model Code and its Code of Ethics and Securities
Transaction throughout the reporting period.

BOARD OF DIRECTORS

Composition of the Board of Directors

The board of Directors (the "Board”) of the Company currently
comprises four executive Directors, two non-executive Directors and
five independent non-executive Directors. The function of the Board is
to guide the management to ensure the interests of the Shareholders
of the Company are safeguarded.

The Company recognises and embraces the benefits of having a
diverse board to enhance the quality of its performance. The Company
adopted a board diversity policy (the “Board Diversity Policy”) which
aims to set out the approach to achieving diversity for the Board.

Board Diversity Policy

The policy statement of the Board Diversity Policy is that the Company
recognises the benefits of the Board that possesses a balance of skills,
experience, expertise and diversity of perspectives appropriate to the
requirements of the businesses of the Company.

The Company maintains that Board appointment should be based
on merit that complements and expands the skills, experience and
expertise of the Board as a whole, taking into account gender, age,
professional qualifications, cultural and educational background, skills,
knowledge, industry and regional experience, and any other factors
that the Board might consider relevant and applicable from time to
time towards achieving a diverse Board.
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The Nomination Committee will consider certain measurable
objectives for achieving diversity on the Board and make
recommendation to the Board. For the purpose of implementation of
the Board Diversity Policy, the following measurable objectives were
fulfilled during the reporting period:

1. at least one-third of the Directors shall be independent non-
executive Directors;

2. at least one of the independent non-executive Directors shall
have obtained accounting or relevant financial management
professional qualifications; and

3. at least half of the Directors shall have 7 years or more of
experience in the industry he/she is specialised in.

The Nomination Committee of the Company is responsible for
reviewing the structure, size and composition of the Board and making
recommendations to the Board on the appointment of new directors
of the Company from time to time to ensure that it has a balanced
composition of skills, experience and expertise appropriate to the
requirements of the businesses of the Company, with due regard to
the benefits of diversity on the Board. The Board as a whole is also
responsible for reviewing the succession plan for the directors of the
Company, in particular, the Chairman/the Chairlady and the CEQ.

The size and composition of the Board are reviewed from time to
time, taking into account the scope and nature of operations of the
Company, to ensure that the size of the Board is adequate to provide
a diversity of views and facilitate effective decision making. The
Directors come from diverse background with varied expertise in
finance and business fields. The biographical details of the Directors
and the relationships among them are set out in the “Directors’ Profile”
of this annual report and the Company’s website. The Company has
maintained on the Company’s website and on the website of the Stock
Exchange an updated list of its Directors identifying their roles and
functions and whether they are independent non-executive Directors.
Independent non-executive Directors are identified as such in all
corporate communications that disclose the names of Directors.

Save as disclosed in the section of “Directors’ Profile”, none of the
Directors has any financial, business, family or other material or
relevant relationships with any members of the Board.
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ERELHRSE

Directors’ Appointment, Re-election, Resignation and

Removal

The position, appointment date and re-election date of the current

Board members are as follows: BHEAA T :
Date of first
appointment
Name of Director Position to the Board
BREEESR
ExgpEa
EEpnE B # B A
Shi Qi Chairlady/Executive Director 06/04/2016
i g ETE/HWTES
Liu Wengang Executive Director/Chief Executive Officer 26/08/2020
2 3 MITESE TTHAHR
Gao Feng Executive Director 06/04/2016
= g WMITES
Cheng Hong Executive Director 08/01/2019
N BITES
Han Lei Non-Executive Director 06/04/2016
e FHITES
Chan Tsun Hong Philip Non-Executive Director 03/08/2020
PR 1% = FHITES
Zhang Lijuan Independent Non-Executive Director 27/04/2016
& 7108 BUERITES
Lin Bing Independent Non-Executive Director 13/01/2020
s BUERITES
Liu Gang Independent Non-Executive Director 21/01/2020
21 5 BUFRITES
Hu Jiangbing Independent Non-Executive Director 31/03/2020
[JiRARE=S BIFRITES
Wang Lina Independent Non-executive Director 22/04/2020
FEM BIFRITES
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Date of last
re-election as
Director

B —RER
EXRES
H B &

29/06/2020

29/06/2020

29/06/2020

29/06/2020

14/11/2018

29/06/2020

29/06/2020

29/06/2020

29/06/2020
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In accordance with the Company’s articles of association, all
Directors (including executive Directors, non-executive Directors and
independent non-executive Directors) are subject to retirement by
rotation at least once every three years. Accordingly, at the annual
general meeting to be held in year 2021, Mr. Gao Feng, Mr. Cheng
Hong and Ms. Zhang Lijuan shall retire from offices by rotation and
offer themselves for re-election.

Mr. Liu Wengang and Mr. Chan Tsun Hong Philip, being the newly
appointed Directors, will hold office until the forthcoming annual
general meeting and be subject to re-election at such meeting in
accordance with the Company’s articles of association.

Furthermore, all Directors (including non-executive Directors) were
appointed for a specific term. Formal letters of appointment or service
contracts sets out the key terms and conditions of their appointment
were in place.

Mr. Han Lei and Mr. Chan Tsun Hong Philip, the non-executive
Directors, have entered into formal appointment letters for a term of
one to three years subject to a termination by giving not less than one
month’s prior written notice.

Ms. Zhang Lijuan, Mr. Lin Bing, Mr. Hu Jiangbing, Ms. Wang Lina and Mr.
Liu Gang, the independent non-executive Directors, have entered into
formal appointment letters for a term of one to three years subject to
a termination by giving not less than one month’s prior written notice.

The Board

The composition of the Board is well balanced with each Director
having sound industry knowledge, extensive corporate and strategic
planning experience and/or expertise relevant to the business of
the Group. All executive Directors, non-executive Directors and
independent non- executive Directors bring a variety of experience
and expertise to the Company.

All independent non-executive Directors have fulfilled all the criteria
for independence as stated in Rule 3.13 of the Listing Rules.
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ERELHRSE

Board Meetings and Board Practices

During the reporting period, the Board held eight meetings. The
attendance records of the Directors to these board meetings are set  Z/R

out below:

Executive Directors

Shi Qi

Liu Wengang (appointed on 26 August 2020)

Yin Zhigiang (appointed on 31 March 2020
and resigned on 11 January 2021)

Gao Feng

Cheng Hong

Zhao Ang (retired on 29 June 2020)

Non-executive Directors

Han Lei

Chan Tsun Hong Philip (@ppointed on 3
August 2020)

Sze Wai Lun (resigned on 30 July 2020)

Independent Non-executive Directors
Zhang Lijuan

Wu Tak Kong (resigned on 13 January 2020)
Lin Bing (appointed on 13 January 2020)

Liu Gang (appointed on 21 January 2020)
Hu Jiangbing (appointed on 31 March 2020)
Wang Lina (appointed on 22 April 2020)

Number of board meetings held during the
reporting period

All minutes of the meetings, record in sufficient detail the matters
considered and decisions reached, are kept by the Company and are
open to inspection by Directors at any time.

The meetings are structured to allow open discussion. All Directors
participate in discussing the strategy, operational and financial
performance and internal controls of the Group.
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The Company Secretary assists the Chairlady to prepare the agenda
of the meeting and each Director may request to include any matters
in the agenda. At least 14 days’ notice is given to the Directors for the
regular meetings by the Company. All substantive agenda items have
comprehensive briefing papers which are distributed by the Company
Secretary to Directors at least 3 days before the regular meetings
so as to ensure that the Directors may receive accurate, timely and
clear information to make informed decisions regarding the matters
discussed in the meetings.

All Directors may access to the advice and services of the Company
Secretary who regularly updates the Board on governance and
regulatory matters. The Company Secretary is also responsible for
ensuring the procedures of the Board meetings are observed and
providing the Board opinions on matters in relation to the compliance
with the procedures of the Board meetings.

If a Director has a conflict of interest in a matter to be considered
by the Board, the Company will not dealt with the matter by way
of written resolution or by a Board committee (except if that Board
committee was specifically established for such purpose) but by a
physical board meeting. The independent non-executive Directors
with no material interest in the matter will attend the meeting to deal
with the matter as appropriate subject to the Listing Rules and/or the
Company'’s articles of association, as appropriate. Any Director who
or whose associates have any material interest in any proposed Board
resolutions shall not vote (nor be counted in the quorum) on the
relevant Board resolutions.

Functions of the Board of Directors

The Board is responsible for the oversight of the management of the
Company'’s business and affairs with the goal of maximizing long term
shareholder’s value, while balancing broader stakeholder interests. The
Board has the following main duties:

determine all the corporate matters;

be responsible for the management, direction and supervision
of the businesses of the Group; and

be responsible to ensure the effectiveness on Group's financial
reporting and compliance.
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The Board has matters reserved for its decisions and these include:
the Group’s long-term strategy and business plan;
major capital projects, acquisitions or divestments;
funding decision of the Group;
internal controls, risk management and compliance; and

annual and interim financial results and shareholder
communications.

The Board delegates the authority and responsibility for implementing
day-to-day operations, business strategies and management of the
Group's businesses to the executive Directors, senior management and
certain specific responsibilities to the Board committees.

When the Board delegates aspects of its management and
administration functions to the management, it has given clear
directions as to the powers of management, in particular, with
respect to the circumstances. While allowing management substantial
autonomy to run and develop the business, the Board plays a key
role in structuring and monitoring the reporting systems and internal
controls. The composition, functions of each Board committee and
their major role and function are described below. The final decision
still rests with the Board unless otherwise provide for in the terms of
reference of relevant committees.

Independent Non-executive Directors

The independent non-executive Directors bring a wide range of skills
and business experience to the Group. They also bring independent
judgment on the issues of strategy, performance and risk through their
contribution to the Board meetings and to the Board’s committee
meetings.

The Board has received from each of its independent non-executive
Directors the written confirmation of his/her independence
pursuant to Rule 3.13 of the Listing Rules. The Board, based on such
confirmations, considers, Ms. Zhang Lijuan, Mr. Lin Bing, Mr. Hu
Jiangbing, Ms. Wang Lina and Mr. Liu Gang to be independent.

The independence of each independent non-executive Director
is reviewed annually by the Nomination Committee based on
the definition of independence defined in the Listing Rules. The
Nomination Committee is satisfied as to the independence of Ms.
Zhang Lijuan, Mr. Lin Bing, Mr. Hu Jiangbing, Ms. Wang Lina and Mr.
Liu Gang, all of whom have fulfilled all the criteria for independence as
stated in Rule 3.13 of the Listing Rules.
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Supply of and Access to Information

The management supplied the Board with appropriate and sufficient
explanation and information through financial reports, business and
operational reports and budget statements, in a timely manner, to
enable them to make informed decisions.

The Directors are also provided with names and contact details of
the Company’s senior management and the Company Secretary to
facilitate Director’s access to senior management and the Company
Secretary.

Continuing Professional Development

The Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Company. The Company Secretary from time to time updates
and provides written training materials to the Directors on the
latest development of the Listing Rules, applicable laws, rules
and regulations relating to Directors’ duties and responsibilities.
The Directors may request the Company, pursuant to the policy
for Directors to seek independent professional advice, to provide
independent professional advice at the expense of the Company to
discharge their duties to the Company.

During the reporting period, the Company has provided training
session on the following topics to the Directors:

1. Directors’ duties of listed company

2. Updates on the applicable laws, rules and regulations
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The Company maintains records of training received by the Directors.
The trainings received by the Directors during the reporting period
were as follows:

ARARBESEIBFINLE -EFR
BEREEINEIDOT

Directors Training Matters

S b [

Executive Directors HITEE

Shi Qi e Requlatory B &

Liu Wengang (appointed on 26 August 2020) %U YR (R=ZEZFFNAZTBEZF) Regulatory B &

Yin Zhigiang (appointed on 31 March 2020 FERBNZZZEF-A=+—HEZF Regulatory B5 &
and resigned on 11 January 2021) YRZFZ—F—A+—B&HT)

Zhao Ang (retired on 29 June 2020) HWBERZE-ZEFEA-THAREML) Regulatory B2 &

Gao Feng =1 Regqulatory B &

Cheng Hong [EN Regulatory B5 E“q

Non-Executive Directors HHTEE

Han Lei B4 Requlatory B &

Chan Tsun Hong Philip (appointed on 3 REER-_Z-_ZFN\A=BREZM) Regulatory B &
August 2020)

Sze Wai Lun (resigned on 30 July 2020) EERNZFE_EFLA=THET) Regulatory B &

Independent Non-Executive Directors BUHHTEE

Zhang Lijuan & 0B Requlatory B &

Lin Bing (appointed on 13 January 2020) MERZZ-_ZEF—A+=HEZT) Regulatory B= E“q

Liu Gang (appointed on 21 January 2020) M (R F—HA=-+—HEZM) Regulatory B &

Hu Jiangbing (@ppointed on 31 March 2020) MIE(R-ZZ-_EF=-A=+—HEZT) Regulatory B &

Wang Lina (appointed on 22 April 2020) TEPR-_Z_ZFNA-+T-HEZMHF) Regulatory B5 &

Directors’ and Officers’ Liability Insurance

The Company has renewed directors’ and officers’ liabilities insurance
for all the Directors and the senior management of the Company
for the reporting period. The insurance covers them against costs,
charges, expenses and liabilities incurred arising out of the corporate
activities.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

According to the code provision A.2.1 of the CG Code, the roles of
the chairman of the board and the chief executive officer should
be segregated in order to reinforce their independence and
accountability. During the period from 6 April 2016 to 25 August 2020,
Ms. Shi Qi acted as both the Chairlady and the CEO. On 26 August
2020, Ms. Shi Qi resigned and Mr. Liu Wengang was appointed as
the CEO. Ms. Shi continues to serve as an executive Director and the
Chairlady of the Board.

Moreover, there are clear demarcations of responsibility and authority
between the Chairman/Chairlady and the CEO which also ensure an
appropriate balance of power, increased accountability and greater
capacity of the Board for independent decision-making.
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The responsibilities of the Chairlady include:

ensuring all Directors are properly briefed on matters to be
discussed at Board meetings;

ensuring all Directors receive adequate, accurate, clear,
complete and reliable information in a timely manner;

providing leadership for the Board;

ensuring that the Board works effectively, performs its
responsibilities and discusses all key issues in a timely manner;

ensuring that, with the assistance of the Company Secretary,
settles and approves the agenda for Board meetings taking
into account any matters proposed by the other Directors for
inclusion in the agenda;

taking primary responsibility for ensuring that good corporate
governance practices and procedures are in place. Assisted by
the Company Secretary, the Chairman/Chairlady oversees the
implementation of the practices and procedures on corporate
governance;

giving each Director an opportunity to express his/her
different views at Board meetings and to voice their concerns;
encouraging all Directors to fully contribute to the Board's
affairs and ensuring that the Board acts in the best interests
of the Company; allowing sufficient time for discussion of
issues and ensuring that Board decisions fairly reflect Board
consensus;

meeting with the independent non-executive Directors
without other Directors present at least once per year;

ensuring that appropriate steps are taken to provide effective
communication with Shareholders and that their views are
communicated to the Board as a whole; and

promoting a culture of openness and debate by facilitating the
effective contribution of non-executive Directors in particular
and ensuring constructive relations between executive and
non- executive Directors.

The responsibilities of the CEO include:

1.

2.

providing leadership for the management;

implementing and reporting to the Board on the Company’s
strateqgy;
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B overseeing the realisation by the Company of the objectives
set by the Board;

4. providing all such information to the Board as is necessary to
enable the Board to monitor the performance of management;

5. leading the management of the Company’s relationships with
its stakeholders;

6. putting in place programs for management development and
succession;
7. with the financial controller of the Company, establishing and

maintaining proper internal controls and risk management
systems as well as disclosure controls and procedures; and

8. discharging such duties and authority as may be delegated in
writing to him/her by the Board.

BOARD COMMITTEES

To assist the Board in the execution of its duties, the Board has
currently delegated specific functions to four Board committees.
They are the Audit Committee (“AC"), Remuneration Committee
(“RC"), Nomination Committee (“NC") and Executive Committee (“EC").
The Board is responsible for the functions of risk management and
corporate governance functions. As at the date of this annual report,
the composition of each committee are as follows:

i
I

RARBEREZTGRIVMNBER:

w
i
b

4 AREFRRHEEREEERRNE
t— AR

5. REARBEERFDENRBE:

6. REEEREES BT

7. RARAMBEBERRHTRER
B O BB B AR TR L B IR
MRBBEZRERF &

8. EREFENEORBEEITRER
TTERES -

EERAT

EEgHMMUEZEFRESRIRETHME
NHBEEEHRTRE EFZB R
wnzBe((#%%8g)) w8 (&
MEzEg)) REZEE(REZEEDR
HTZBEg(ATZEg) -EF28ER
SEERERCRERBRE - NAFHA
B XEZEgAXNT:

Committee membership

ZEERE
Audit Nomination Remuneration Executive

Name Committee Committee Committee Committee
#®E EVEZEE REZEE ¥HMZEEE HTEEE
Shi Qi ick M
Liu Wengang Epdl C
Cheng Hong (EVN M
Zhang Lijuan KN M M M
Lin Bing e C C M
Liu Gang 214 M M M
Hu Jiangbing I M M C

Notes: Htat -

C chairman/chairlady of the relevant Board committees (“Committee  C HAEEZEegxR(ZEgXR)

Chairman/Chairlady”)
M member of the relevant Board committees M HAEFZEEKE
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The written terms of reference of AC, NC and RC are available on the
Company'’s website and the Stock Exchange’s website.

Audit Committee

AC was established on 16 May 2007 and currently comprises four
members. All are independent non-executive Directors, namely Mr.
Lin Bing (Committee Chairman), Mr. Hu Jiangbing, Mr. Liu Gang and
Ms. Zhang Lijuan. The external auditor of the Company also attended
meetings of AC by invitation.

The committee’s responsibilities include the following:

reports to the Board and holds regular meetings to assist the
Board in discharging its responsibilities for effective financial
reporting controls, internal controls and risk management.

monitors the integrity of the Company’s financial statements,
annual report and accounts and half-year report and reviews
significant financial reporting judgements contained in them.

reviews, makes recommendations and reports to the Board
on findings relating to the financial statements, reports and
accounts, systems of internal controls and compliance issues.

oversees the Company’s relationship with the external
auditor, reviews auditor’s letter of engagement and makes
recommendations to the Board on the appointment and re-
appointment of external auditor.

reviews and monitors the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards.

reviews external auditor's management letter and any material
queries raised by the auditor to the management and the
management’s response.

Further details on the work of the committee for the reporting period
could be found under “Audit Committee Report” of this annual report.
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Remuneration Committee

Currently, the members of RC are Mr. Hu Jiangbing (Committee
Chairman), Ms. Zhang Lijuan, Mr. Lin Bing and Mr. Liu Gang. All of
whom are independent non-executive Directors.

The committee met six times during the reporting period. The

FMEES

BRl - FMEZBEeRBRHAIEELE(RE
IR RNBRL MEEERBIMEL
£ORBIUFNITES -

REHEBETARERE KELE

mm
K”’m
P
N 4l

attendance records are set out below: (S AT -
No. of meeting
attended/
No. of meeting
held during
Name the year
HEEEAE R
& HTEREREK
Hu Jiangbing (Committee Chairman) HIE(R :lA ) 4/4

(appointed on 31 March 2020) (RZTEZEF=A=T—BEZM)

Zhang Lijuan &8 0/6
Wu Tak Kong (resigned on 13 January 2020) HEX(RZZEZEF-—HAT=HEMT 0/0
Lin Bing (appointed on 13 January 2020) ME (ﬁ(\_g_ TF-AT=BEZE) 6/6
Liu Gang (appointed on 21 January 2020) M (R F—A-_+—HEZMT) 3/6
Number of meeting held during the reporting ¥R & HIfE 8247 & 3 X & 6

period
The responsibilities of the committee include the following:
recommend to the Board the Group's remuneration policy for
the executive Directors and the senior management of the

Company;

consider and advise on the terms of any contract to be offered
to Directors; and

monitor the remuneration package of the executive Directors
and senior management and make recommendations thereto.

Further information of the committee’s activities is contained in
“Remuneration Committee Report” of this annual report.
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Nomination Committee

Currently, the members of NC are Mr. Lin Bing (Committee Chairman),
Mr. Hu Jiangbing, Mr. Liu Gang and Ms. Zhang Lijuan. All of whom are
independent non- executive Directors.

The key objective of the committee is to ensure the Board comprises
individuals with a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the Company’s
business so as to enhance Board effectiveness.

The committee met four times during the reporting period, the
attendance of the committee members are shown in the following
table:

ERELHRE

REZES

BRl  IRBRZEBEREAMELEE(ZES
FTE)CMHAIELAE BIMEERKRIBR
T B EBIUERITES -

ZEEZIERAEARBREFTENENRE

HEe EBRAFEARNEBRFTEZSZ T
ItAEFEREGEE  NIRFAESS WA -

ZEERHEHRABTORAEH  TRE
TEBEMEMHFECE:

Number of meetings

attended/

Number of meetings

held during

Name the year

HEEEAE R

& HTEREREY

Lin Bing (Committee Chairman) (appointedon  ME(ZRE@ X FE)(N_E_FT—A+=HE 4/4
13 January 2020) 1)

Zhang Lijuan &8 0/4

Wu Tak Kong (resigned on 13 January 2020) HEX(R_E_EF—A+=B&T) 0/0

Liu Gang (appointed on 21 January 2020) 21 51 (EA_ T-EF A+ —BEZMF) 2/4

Hu Jiangbing @ppointed on 30 July 2020) MIE(RZZE-ZEFELA=THEZMT) 2/2

Number of meetings held during the MERABITERRE 4

reporting period

The criteria for appointment of a new director set out in the
nomination policy are listed out below:

possess core competencies that meet the needs of the
Company;

be able to commit time and carry out duties and
responsibilities; and

the independence in case of an independent non-executive
Director.

REBRKFAEREFEEHEANIHIIWT
. BEARRRFE N ZO R
. RERMBRHEREBETREMEBE &

. BYMHMABILIIFERTESR) -
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The committee leads the process and makes recommendation of the
appointment of new Director to the Board in accordance with the
nomination policy as follows:

evaluate the balance of skills, knowledge, experience and
diversity of perspective on the Board and determine the role
and desirable competencies for a particular appointment in
consultation with the management;

review the portfolio of the potential candidate to assess
suitability; and

make recommendation to the Board.

Significant matters discussed by the committee are summarised as
follows:

To consider the re-election of the retiring Directors at the
forthcoming annual general meeting having regard to his/her
contribution and performance;

To access the independence of independent non-executive
Directors;

To review the structure, size and composition of the Board; and
Consider the appointment of all proposed Director.

Executive Committee

EC was established on 3 September 2007 with specific written terms
of reference. The committee currently comprises three members, all
of them are executive Directors, namely Mr. Liu Wengang (Committee
Chairman), Ms. Shi Qi and Mr. Cheng Hong.

The committee is responsible for the day-to-day management of the
Group's businesses, the overall financial performance of the Group
in fulfillment of strategy, plans and budgets and the Group capital
expenditures as defined in the terms of reference.

The committee reports these topics to the Board their conclusions and
recommendations.
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ACCOUNTABILITY AND AUDIT
Directors’ and Auditor’s acknowledgement

The Audit Committee and the Board have reviewed the Company’'s
consolidated financial statements for the year ended 31 December
2020. The Directors acknowledge their responsibilities for preparing
the accounts and presenting a balanced, clear and comprehensive
assessment for the Company’s performance, position and prospects.

Elite Partners CPA Limited (“Elite Partners”) acknowledged their
reporting responsibilities in the auditor’s report on the consolidated
financial statements for the year ended 31 December 2020 as set out
in this annual report.

Auditor’s Remuneration

During the reporting period, Elite Partners was appointed as the
Group’s auditor until the conclusion of the forthcoming annual
general meeting. The remuneration paid/payable to Elite Partners and

TRELIWRS
FRERET
ESRBATRER
ENEEEREFROENALAREE

TECEFT A=+ HLFENGEH
BHRER - EEHARSAFEERAEKER
MARAMER - RARAMKEZF& -
L S

T EEEMmERRAERAR(FHITEE]D
HRAERAFRABBE_ZT _TF+—
AZ+—BLFEKAMBEHRRD XA
WEPAAHERHREE

1 BB 3
RBEEHE ATEREZRELSAEEN
CHE THERERRBEACERR

ke REFARFERARBEN AT

its affiliates in respect of their audit and non-audit services were as {E@ M EBEB AT OFH MO T
follows:
2020
—EEHF
HK$'000
FET
Audit services Fi RS 1,580
Non-audit services JEFEE RS
Interim review services o HR 2 B AR 7S 420
Total MBEr 2,000

The consolidated financial statements for the year ended 31 December
2020 were audited by Elite Partners. The Audit Committee has
recommended to the Board that Elite Partners be nominated for re-
appointment as the auditor of the Company at the forthcoming annual
general meeting.

BE— ?fgi—f—:ﬂE—F—EIiiF‘E’Jﬁ
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COMPANY SECRETARY

The Company Secretary, Mr. Lo Chu Wing, reports directly to the
Board. All the Directors have easy access to the Company Secretary
and responsibility of the Company Secretary is to ensure the board
meetings are properly held and are in compliance with the relevant
laws and regulations. The Company Secretary is also responsible
for giving advices with respect to the Directors’ obligations on
securities interest disclosure, disclosure requirements of discloseable
transactions, connected transactions and inside information. The
Company Secretary shall provide advices to the Board with respect
to strict compliance with the laws, requirements and the Company’s
articles of association at appropriate times. As the Company'’s principal
channel of communication with the Stock Exchange, the Company
Secretary assists the Board in implementing and strengthening the
Company'’s corporate governance code so as to bring the best long
term value to shareholders. In addition, the Company Secretary also
provides relevant information updates and continuous professional
development to the Directors with respect to legal, supervisory and
other continuous obligations for being a director of a listed company
at appropriate times.

Mr. Lo Chu Wing is an employee of CS Legend Corporate Services
Limited, an external service provider. The primary contact person of
Mr. Lo at the Company is Mr. Liu Wengang, the CEO of the Company.

The Board is fully involved in selection, appointment and dismissal of
the Company Secretary.

During the reporting period, the Company Secretary has undertaken
over 15 hours of relevant professional training in compliance with Rule
3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHT

Convene of General Meetings

The Board strives to maintain an on-going dialogue with the
Shareholders of the Company. The Company uses annual general
meeting as one of the principal channels for communicating with
the Shareholders. The Company ensures that Shareholders’ views
are communicated to the Board. Shareholders are encouraged to
participate in general meetings or to appoint proxies to attend and
vote at meetings for and on their behalf if they are unable to attend
the meetings. The process of the Company’s general meeting are
monitored and reviewed on a regular basis, and, if necessary, changes
will be made to ensure that Shareholders’ needs are best served.
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At the general meeting, each substantially separate issue has
been considered by a separate resolution, including the election
of individual Directors. The Chairman/Chairlady, chairmen of the
respective board committees and the external auditor usually attend
annual general meetings to inter-face with and answer questions from

the Shareholders.

The last annual general meeting of the Company was held on 29 June
2020 ("2020 AGM"). The attendance records of the Directors to the

2020 AGM are set out below:

Directors

=

Executive Directors

Shi Qi

Liu Wengang (appointed on 26 August 2020)

Yin Zhigiang (appointed on 31 March 2020
and resigned on 11 January 2021)

Zhao Ang (retired on 29 June 2020)

Gao Feng

Cheng Hong

Non-Executive Directors

Han Lei

Chan Tsun Hong Philip (@appointed on 3
August 2020)

Sze Wai Lun (resigned on 30 July 2020)

Independent Non-Executive Directors
Zhang Lijuan

Wu Tak Kong (resigned on 13 January 2020)
Lin Bing (appointed on 13 January 2020)

Liu Gang (appointed on 21 January 2020)
Hu Jiangbing (appointed on 31 March 2020)
Wang Lina (appointed on 22 April 2020)

Number of meeting held during the reporting
period
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RERREL BEEABMLEBEBYNEE
N—HBIMNRZRERE  ETEERER
EENEE TR BEFREEZER
ROMNBERZEE —REEREHFERRBF
REg UEEBRREBEYOERLRER -

ARALERRBFAGR_Z_ZTFX
AZTNAR(ZZ_ZFRRBFRE)E
T-EFHRFE_ZT_TFRREFAEN

FERHIE T
Number of meeting
attended/
Number of meeting
held during
the year
HEEBRE R
BETEBRY
BHiTEF
ik 0
XM (R_Z_ZTFNAZTABEZE) 0/0
FEBRN_Z_ZF=A=1+—-REZEZ 0/1
YR-BZ—F—A+—RBEE)
HBEMRZZ-TFEAZTAREME) 0N
=& 0/1
PN 0/1
FHTEE
E 0/1
REEM-_Z-_TF\A=BEZM) 0/0
EER(R_ZE_TFLA=1THET) 0/1
BUHHTEE
%Eﬂi% 0/1
M&\(Eéfzf?i H-I- EFE%EE) 1/1
MM _TF-A_+—RHEZE) 0/1
HIKM-_ZE-_ZF=A=+—HEZT) 0/1
IEBR-_Z-_TFENA_T_HEZE) 0/1
BERRBTERRH 1
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Notice to Shareholders for the 2020 AGM was sent to Shareholders
more than 20 clear business days prior to the 2020 AGM. The chairman
of the meeting exercised his power under the Company’s articles of
association to put each proposed resolution to vote by way of a poll.
The Company adopted poll voting for all resolutions put to vote at
the meeting. The procedures for voting by poll at the 2020 AGM were
contained in the circular of the Company to the Shareholders, which
was dispatched together with the annual report, and were further
explained at the 2020 AGM prior to the polls being taken. Separate
resolutions were proposed at the 2020 AGM on each substantive
issue and the percentage of votes cast in favor of such resolutions as
disclosed in the announcement of the Company dated 29 June 2020
are set out below:

ZE_TFRFEBFASGIREBEER
—E_TFEREBFREGRITABB T
EAeELEAFTTERE - KSEFETE
AAGIHEBERMBRME THESD ﬁx
BERENRABZEURZEFAERE - AR
MR A%ﬁm%ﬁ&%%%ﬁim
NETRA - BUZT_TFRIBFK
SLEURZEFRRROER  BIERA
AR ERMBEHA - EEBERKEE T
—EFFR—HETRE - MEBAEFN
AT EFRIBFFREETIRERM
NHEE R_ZE_ZFRRBFAS L
EBEBAEEHUEB RS %kz'ﬁgﬁ
ERRBRENZHNEOEI L (RAR
A AE—Z_TFNA-tTINENAEHEE )
HIF AT

Percentage
of Votes cast
Resolutions proposed at the 2020 AGM in favor
BERNEH
R-IBZZEFRIEBFAERENRBR FriE B 2 b
1. To receive and consider the audited consolidated financial statements and the reports of 100.00%
the Directors and the auditors of the Company for the period from 1 August 2018 to 31
December 2019.
BEREREARAHBEZE_E-N\FNA-—HBEZZ-NAFTA=+T—HHBENK
%Mﬁé%%ﬁ%&i$a mﬂﬁ%%ﬁio
2 (@) To re-elect Ms. Shi Qi as an executive Director 100.00%
EEMBLTRAATES
(b) To re-elect Mr. Yin Zhigiang as an executive Director 100.00%
BEEFEREERNTES
(© To re-elect Mr. Zhao Ang as an executive Director 0.00%
EEHISEERNTES
(d) To re-elect Mr. Gao Feng as an executive Director 100.00%
BEEREBLEERVITES
(e) To re elect Mr. Cheng Hong as an executive Director 100.00%
BRREERNTES
() To re—elect Mr. Han Lei as a non-executive Director 100.00%
EERERERIFNTES
(9) To re elect Mr. Lin Bing as an independent non-executive Director 100.00%
BMEEERBYIFNITES
(h) To re-elect Mr. Liu Gang as an independent non-executive Director 100.00%
BREZAMEERBULIFNITES
(i) To re-elect Mr. Hu Jiangbing as an independent non-executive Director 100.00%
BEEPNIEEERBYINITES
() To re-elect Ms. Wang Lina as an independent non-executive Director 100.00%

ERITBPLTRBIFANTES
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Percentage
of Votes cast
Resolutions proposed at the 2020 AGM in favor
BERNEH
REZB-ZZFRABFASRENAER e B 2t
To authorize the board of directors of the Company to fix the remuneration of the Directors. 100.00%
REZEEEETARAESENHE -
To re-appoint Elite Partners CPA Limited as the auditors of the Company and authorize the 100.00%
board of directors of the Company to fix their remuneration.
ENRERTEREAMESMERARARRARBMIKEEETSETCHME -
To approve granting the general mandate to the Directors to allot, issue and deal with the 100.00%
Company’s shares.
BERTEEF —REENERSE  BOTREERRBRN -
6.  To approve granting the general mandate to the Directors to buy-back the Company’s 100.00%
shares.
BHERTEE - BREEABOARRAKRD -
7. To authorize the Directors of the Company to extend the general mandate to issue new 100.00%
shares by adding the number of shares bought-back.
REEEHEMAMBOORO BB RAZITHRON —RTE -
Procedures by which enquiries may put to the Board BESBSFLERNEF

Shareholders may put forward enquiries to the Board through investor
relations department who will direct the enquiries to the Board for
handling. The contact details of the investor relations department are
as follows:

Ta Yang Group Holdings Limited
22/F, H Code

45 Pottinger Street, Central

Hong Kong

Email: TaYang1991@tayanggroup.com
Tel No.: (852) 2851 1038

BB B IR A K B R PI B  {E
B MRAEBESFERIEBE N
FEBREIE o RAEBEHPIAOB A
BT

AASEERERAR

BE

TR A ) F #4555

H Code 22fE &

% # : Tavang1991@tayanggroup.com
B RE SRS ¢ (852) 2851 1038
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How Shareholders can convene an extraordinary general
meeting/procedures for putting forward proposals at a
Shareholders’ meeting

The Board may whenever it thinks fit call extraordinary general
meetings. Any one or more Shareholders holding at the date of
deposit of the requisition not less than one-tenth of the paid up capital
of the Company carrying the right of voting at general meetings of
the Company shall at all times have the right, by written requisition
to the Board or the Company Secretary sent to the aforesaid address,
to require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition; and
such meeting shall be held within two months after the deposit of
such requisition. If within twenty-one days of such deposit the Board
fails to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure of
the Board shall be reimbursed to the requisitionist(s) by the Company.

Furthermore, Shareholders may propose a person for election as a
Director of the Company. The procedures of which are available at the
Company’s website.

INVESTOR RELATIONS
Significant changes in articles of association

During the reporting period, there is no significant change to the
Company's articles of association.

Shareholdings information

As at 31 December 2020
Authorised Capital HK$2,000,000,000 divided into
20,000,000,000 Shares of HK$0.1 each

Issued and fully-paid HKS$87,117,800 divided into

871,178,000 Shares of HK$0.1 each
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The following table summarised the existing shareholding structure of
the Company as at 31 December 2020:

TRELIWRS
FRBAEAANR-F-TEFH=+—
B R R

% of issued
Shares of the

Category No. of Shares Company

HARQATE B

TROEMNE D
35 5l % 4 # B tt
Substantial Shareholders & Directors FERERESE 437,390,400 50.21%
Public IR 433,787,600 49.79%
Total @ Et 871,178,000 100.00%

Other corporate information is set out in the “Corporate Information”
section of this annual report.

RISK MANAGEMENT AND INTERNAL CONTROL

During the reporting period, the Group has complied with code
provision C.2 of the CG Code by establishing appropriate and effective
risk management and internal control systems. Management is
responsible for the design, implementation and monitoring of such
systems, while the Board oversees management in performing its
duties on an ongoing basis. Main features of the risk management and
internal control systems are described in the sections below:

Risk Management System

The Group adopts a risk management system which manages the risk
associated with its business and operations. The system comprises the
following phases:

Identification: Identify ownership of risks, business objectives
and risks that could affect the achievement of objectives.

Evaluation: Analyze the likelihood and impact of risks and
evaluate the risk portfolio accordingly.

Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the
residual risks.

Based on the risk assessments conducted in 2021, no significant risk
was identified.
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Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COSO") 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness
and efficiency of operations, reliability of financial reporting and
compliance with applicable laws and regulations. The components of
the framework are shown as follow:

Control Environment: A set of standards, processes and
structures that provide the basis for carrying out internal
controls across the Group.

Risk Assessment: A dynamic and iterative process for
identifying and analyzing risks to achieve the Group’s
objectives, forming a basis for determining how risks should be
managed.

Control Activities: Action established by policies and
procedures to help ensure that management directives to
mitigate risks to the achievement of objectives are carried out.

Information and Communication: Internal and external
communication to provide the Group with the information
needed to carry out day-to-day controls.

Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal controls is present and
functioning.

In order to enhance the Group’s system of handling inside information,
and to ensure the truthfulness, accuracy, completeness and timeliness
of its public disclosures, the Group also adopts and implements an
inside information policy and procedures. Certain reasonable measures
have been taken from time to time to ensure that proper safeguards
exist to prevent a breach of a disclosure requirement in relation to the
Group, which include:

The access of information is restricted to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their
obligations to preserve confidentiality.

Confidentiality agreements are in place when the Group enters
into significant negotiations.

The Executive Directors are designated persons who speak on
behalf of the Company when communicating with external
parties such as the media, analysts or investors.

Based on the internal control reviews conducted in 2021, no significant
control deficiency was identified.
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Internal Auditors

The Group currently does not have an internal audit department, but it
has engaged an external advisor to provide internal audit services. The
Board will review and consider to establish such department as and
when it thinks necessary.

Effectiveness of the Risk Management and Internal Control
Systems

The Board is responsible for the risk management and internal control
systems of the Group and ensuring review of the effectiveness of
these systems has been conducted annually. Several areas have been
considered during the Board'’s review, which include but not limited
to (i) the changes in the nature and extent of significant risks since the
last annual review, and the Group’s ability to respond to changes in its
business and the external environment; and (ii) the scope and quality
of management’s ongoing monitoring of risks and of the internal
control systems.

The Board, through its review and the review made by Audit
Committee, concluded that the risk management and internal control
systems were effective and adequate. Such systems, however, are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss. It is also considered
that the resources, staff qualifications and experience of relevant staff
were adequate and the training programs and budget provided were
sufficient.

ERELHRE

B A% BLAm

AEEEMYEANIESIM BEER
SAEERREANBBARYE EFEHE
VERBRESERBRILZEM -

R ERERATEZERG 2B

ExeRaARENREREERAMEE
A YEFREFEMNZSFEASRNBRIE -
ExeRMBCERAE TRE  EPERAE
BARROE L RFEFERUAREXER
MEREENES UMAEEHHEEXE
RN RBEBIEHRBEOES RG()E
BEEREERRARLRANREREARNEE
REE-

EXgAREBEHURERZESFLN
ERSLE® RARREERAEE
RERBEERH AN ZFERZREH
EEMIFBBRREEREHBEEORER
AREHHERRERALBRIFLAE
MFBENRE -ENRBRER BTE
ERBABEINERARH - RHAF
AEIREESRES -

KEREZEARAE

ZECTEFR 45



Corporate Governance Report
BRELHRE

INVESTOR AND SHAREHOLDER RELATIONS
Communication with Investors and Shareholders

The Board recognises the importance of maintaining clear, timely
and effective communication with Shareholders and investors. The
Board also recognises that effective communication with investors is
the key to establish investor confidence and to attract new investors.
Therefore, the Group is committed to maintaining high degree
of transparency to ensure the investors and the Shareholders are
receiving accurate, clear, comprehensive and timely information of
the Group via the publication of annual reports, interim reports,
press announcements (“Corporate Communications”), and also the
Company'’s website at www.tayang.com.

Corporate Communications issued by the Company are available
on the websites of the Company and the Stock Exchange and in
both English and Chinese versions to facilitate their understanding.
A section entitled “Investor Relations” is available on the Company’s
website which provides contact details to allow Shareholders to
contact the Company easily.

Enquiries from institutional investors and analysts on the Group's
strategy, operations, management and plans are welcome.

Our investor relations activities include:
attend telephone enquiries from analysts and fund managers;
update of the Company's website regularly;
hold annual general meeting;

disclose information on a timely basis via the Company’s and
Stock Exchange's websites.

MANAGEMENT FUNCTIONS

In general, the daily management and administration functions of
the Group have been delegated to the management except for
certain matters specifically reserved to the Board for decision. Those
matters include the setting of the overall strategic direction and long
term objectives of the Company, approval of annual business plan,
investments, capital projects, key human resources issue, etc.
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GOING CONCERN

The Directors are aware of the net current liabilities of the Group of
HK$123,513,000 as at 31 December 2020. In preparing the consolidated
financial statements, the Directors have given careful consideration to
the future liquidity of the Group and its available sources of finance
to continue as a going concern. The Directors considered that it
is appropriate to adopt the going concern basis in preparing the
consolidated financial statements. Certain measures have been and are
being taken to manage its liquidity needs and to improve its financial
position, including but not limited to the following:

()  The Group has undrawn credit facilities amounting to
approximately HK$185,000,000 from financial institutions for its
working capital requirements for the next twelve months which
be drawn as and when required;

(i) The Group will continue to carry out cost control measurement
in forthcoming years, including but not limited to reduce
discretionary expenses and administrative costs. On the other
hand, the Group will continue to explore various strategies to
improve the Group's operating cash inflows including putting
extra efforts on the collection of trade receivables; and

(i) The Group will explore possible fund-raising opportunities
including but not limited to issuance of new shares, right
issues or open offer and issuance of convertible bonds where
appropriate.

In light of the measures and arrangements as described above, the
directors of the Company consider that the Group will have sufficient
working capital to meet their financial obligations as they fall due
for the foreseeable future. Accordingly, the consolidated financial
statements have been prepared on a going concern basis.

Should the Group be unable to continue as a going concern basis,
adjustments would have to be made to restate the values of assets
to their recoverable amounts, to provide for any further liabilities
which might arise and to reclassify non-current assets and liabilities as
current assets and liabilities, respectively. The effects of these potential
adjustments have not been reflected in the consolidated financial
statements.
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Remuneration Committee Report

FHERERE

This report provides the details of work undertaken by the
Remuneration Committee during the reporting period.

MEMBERSHIP OF THE REMUNERATION
COMMITTEE

As at the date of this report, the Directors who served on RC were
Mr. Hu lJiangbing (Committee Chairman), Ms. Zhang Lijuan, Mr. Lin
Bing and Mr. Liu Gang. All of them are independent non-executive
Directors.

ACTIVITIES OF THE REMUNERATION COMMITTEE

During the reporting period, RC met six times:

conduct the annual review of the remuneration for all Directors
and making appropriate recommendations to the Board;

consider the service agreement/appointment letter of the
proposed Directors.

REMUNERATION POLICY

The remuneration for the executive Directors comprises basic
salary, bonus, share options and pensions. Salary adjustments are
made where RC takes into account performance of the individual,
contribution, responsibilities, and reference to comparable listed
companies in Hong Kong.

The remuneration of non-executive Directors are reviewed annually
with reference to the comparable companies and market condition.

Apart from basic salary, executive Directors and employees are eligible
to receive a discretionary bonus taking into account factors such as
market conditions as well as corporate and individual’s performance
during the year.
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The following table illustrates the elements of remuneration of
Executive Directors.

Remuneration

e

Basic Salary
ErEe

Discretionary Bonus
BEIEa

Pension

BIEE

Details of the amount of Directors’ remuneration during the reporting
period are set out in Note 18 to the consolidated financial statements.

Remuneration Committee Report

Purpose

BH

To reflect the market value of each
individual

RBBEALHOTISEE

To motivate employees to deliver the «

high levels of performance of the

Company and individual performance «

goals
wBEBRADANGRKTH
FARERBEARRER

To provide appropriate and
competitive post retirement benefits

REFERERFNORKER -

i

Members of the Remuneration Committee
Hu Jiangbing (Committee Chairman)

Zhang Lijuan
Lin Bing
Liu Gang

Reward

3]

Cash payment
Ref®
Monthly

(=%

Cash Payment
Re MR
Annual

g

Cash contribution
Befx
Monthly

o4

FHEREHE

TRHAARNTESFMHE TR -

Policy details
HERHE

Reviewed annually

SE 6

Compare against selected
comparable companies
HETNAELRARLR
Market trend

i 45 8 [

Individual performance
BARR

Market condition

%k R

The Group performance relative
to corporate targets
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Audit Committee Report
ERZERERE

This report provides details of the role of the Audit Committee and the
work it has undertaken by them during the reporting period.

MEMBERSHIP OF AUDIT COMMITTEE

As at the date of this report, the Directors who served on AC were Mr.
Lin Bing (Committee Chairman), Ms. Zhang Lijuan, Mr. Hu Jiangbing
and Mr. Liu Gang. All of them are independent non-executive
Directors.

MEETINGS AND ATTENDANCE

During the reporting period, AC met three times. The external auditor
of the Company attended the meetings by invitation. The attendance
records are set out below:

ARERBEERELZESCHRENRKREH
BATETT TIEMETS -

FRERENER

RBEME HEERZEERENES
ARMERE(REEXFE) RNOBRL
MIREERSEEE - 2ERBILIEH
TESF-

ERRHERE S

RmERE BEXEEQRT=ZRgE -
ARRNEZEMEREEE® - LEL
B0

Number of

meetings attended/

Number of

meetings held

during

Name the year

HEEBRE

FR

H®E E2TEBRY

Zhang Lijuan R 718 0/3

Wu Tak Kong (resigned on 13 January 2020) HEX(R-ZE-EF—A+=HET) 0/0

Lin Bing (appointed on 13 January 2020) MERZZ_ZF-A+=AEZHT) 3/3

Liu Gang (appointed on 21 January 2020) 2 (M—BE_EF—A=-+—HEZT) 2/3

Hu Jiangbing (appointed on 30 July 2020 HIER=ZZE-ZEFLA=1+HEZMT) 11

Number of meetings held during the HmENEABITERRE 3

reporting period

SUMMARY OF MAJOR WORKS DONE DURING THE HRERMARBEHEETFEE

REPORTING PERIOD

During the reporting period, the major works done by AC were
summarised as follows:

reviewed with the management and the external auditors
on the interim results and annual results and related
announcement including the related disclosures, integrity of
financial reporting and the accounting policies adopted by the
Group prior to the submission to the Board's approval;

discussed with management on significant judgments
affecting Group's consolidated financial statements;

considered and pre-approved the appointment and re-
appointment of auditors and their audit fee accordingly;
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reviewed and discussed the risk management and internal
control report including the status of implementing
recommendations on previous report;

reviewed, assessed the adequacy and effectiveness of the
Company’s risk management and internal controls;

reviewed and monitored the external auditor's independence
and objectivity and the effectiveness during the audit process;
and

reviewed and discussed the audit plan.

FINANCIAL REPORTING

AC has reviewed with the management the accounting principles and
practices adopted by the Group and the financial reporting matters
including a review of the audited consolidated financial statements for
the reporting period.

RISK MANAGEMENT AND INTERNAL CONTROL

During the reporting period, AC engaged Elite Partners Risk
Advisory Services Limited (“Elite Partners Risk”) to conduct the risk
management and internal control review of the Group’s operation
and made recommendation to Board accordingly. Based on the
report issued by Elite Partners Risk, AC considered that the key areas
of the Company’s risk management and internal control systems are
reasonably implemented and the Company has compiled with the
requirements of the CG code as set out in the Listing Rules in respect
of risk management and internal controls. The matters concerns to
be brought to the attention to the Board are listed on the Corporate
Governance Report of this annual report.

EXTERNAL AUDITOR

AC reviewed the independence of Elite Partners and recommended
their re-appointment as auditor of the Group for the ensuing year in
the forthcoming AGM.

Members of Audit Committee
Lin Bing (Committee Chairman)
Zhang Lijuan

Liu Gang

Hu Jiangbing
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Report of the Directors

EFERS

The Directors present their annual report and the audited consolidated
financial statements for the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the Company’s principal subsidiaries are design
and manufacture of silicone rubber input devices which are mainly
used in lifestyle products and 4Cs (i) Consumer (consumer electronic
devices), (ii) Computers (keypads for computers and notebooks),
(iii) Communications (mobile phone peripheral products), and
(iv) Cars (automotive peripheral products). In addition, the Group
has penetrated into healthcare and hotel services. Particulars of
the Company’s principal subsidiaries are set out in Note 43 to the
consolidated financial statements. The nature of the principal activities
of the Group has not changed during the reporting period.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company are
set out in the consolidated statement of profit or loss of this annual
report and in the accompanying notes to the consolidated financial
statements.

The Board has not recommended the distribution of a final dividend
for the year ended to 31 December 2020 (for the seventeen months
ended 31 December 2019: nil). Details are set out in Note 15 to the
consolidated financial statements.

BUSINESS REVIEW

A fair review of the Group's business during the reporting period, a
discussion on the Group's future business development, an analysis of
the Group's performance during the reporting period and the material
factors underlying its results and financial position are included in the
“Chairlady’s Statement” and the “Management Discussion and Analysis”
sections of this annual report. Description of possible risks and
uncertainties that the Group may be facing can be found throughout
this annual report, such as “Risk Management and Internal Control”
section of the Corporate Governance Report.

There is no important event affecting the Company that has occurred
since the end of the reporting period.

An analysis of the Group's performance during the reporting period
is provided in the “Financial Review” section and “Five Years Financial
Summary” of this annual report.

In addition, discussions on the Group's environmental and social
policies and an account of the Group’s key relationships with its
stakeholders are contained in “Environmental, Social and Governance
Report” to be published.
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COMPLIANCE WITH LAWS AND REGULATIONS
WHICH HAVE A SIGNIFICANT IMPACT ON THE
COMPANY

The Company strictly complies with domestic and overseas laws and
regulations and industry standards such as the Listing Rules, SFO and
PRC Company Law. Please refer to the “Environmental, Social and
Governance Report” to be published.

SHARE CAPITAL

Details of movements of the share capital of the Company during the
reporting period are set out in Note 33 to the consolidated financial
statements.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2020 amounted to approximately HKS$1,328,000
(for the seventeen months ended 31 December 2019: Nil).

TAX RELIEF

The Company is not aware of any relief from taxation available to
Shareholders of the Company by reason of their holding of the
Company share.

ULTIMATE HOLDING COMPANY

Lyton Maison Limited was the controlling Shareholder of the Company
as at 31 December 2020 and also the ultimate holding company of the
Company. The ultimate controlling party of the Group is Ms. Shi Qi, the
Chairlady of the Board and an executive Director of the Company. She
is the sole director and the ultimate beneficial owner of Lyton Maison
Limited.

As at 31 December 2020, Lyton Maison Limited directly held 50.11% of
the then issued share capital of the Company.

PROPERTY, PLANT AND EQUIPMENT

During the reporting period, the Group spent approximately HK$21.7
million on additions to property, plant and equipment mainly for the
expansion and enhancement of its production capability.

Details of movements in the Group's property, plant and equipment
during the reporting period are set out in Note 19 to the consolidated
financial statements.
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Report of the Directors

EFERS

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities of the
Group for the last five financial years is set out in the “Five Years
Financial Summary” of this annual report. This summary does not form
part of the audited consolidated financial statements.

DISTRIBUTABLE RESERVES AND RESERVES

Movements in reserves of the Company during the reporting period
and the distributable reserves of the Company as at 31 December 2020
are set out in Note 42(b) to the consolidated financial statements.

The Company’s reserves available for distribution comprise the share
premium account, less accumulated losses.

MAJOR CUSTOMERS AND SUPPLIERS

During the reporting period, the five largest customers of the Group
accounted for approximately 34% of the total revenue of the Group
and the largest customer accounted for approximately 9% of the total
revenue.

The aggregate purchases attributable to the Group’s largest supplier
and five largest suppliers taken together accounted for approximately
11% and 42% of the Group's total purchase for the reporting period.

None of the Directors, their associates, or any Shareholder (which to
the knowledge of the Directors own more than 5% of the Company’s
issued share capital) has any interest in any of the Group's five largest
suppliers and customers.

DIRECTORS

The Directors of the Company during the reporting period and up to
the date of this report were:

Executive Directors

Ms. Shi Qi (Chairlady)

Mr. Liu Wengang (Chief Executive Officer)
(appointed on 26 August 2020)

Mr. Yin Zhigiang (appointed on 31 March 2020 and
resigned on 11 January 2021)

Mr. Zhao Ang (retired on 29 June 2020)

Mr. Gao Feng

Mr. Cheng Hong

Non-Executive Directors

Mr. Han Lei
Mr. Chan Tsun Hong Philip (appointed on 3 August 2020)
Mr. Sze Wai Lun (resigned on 30 July 2020)
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Independent Non-Executive Directors

Ms. Zhang Lijuan

Mr. Wu Tak Kong (resigned on 13 January 2020)
Mr. Lin Bing (@appointed on 13 January 2020)
Mr. Liu Gang (appointed on 21 January 2020)

Mr. Hu Jiangbing (appointed on 31 March 2020)

Ms. Wang Lina (appointed on 22 April 2020)

Pursuant to Article 86(3) of the Company’s articles of association,
Mr. Liu Wengang and Mr. Chan Tsun Hong Philip, being the newly
appointed Directors, will hold their office until the forthcoming annual
general meeting and, being eligible, offer themselves for re-election.

Pursuant to Article 87(1) of the Company’s articles of association, Mr.
Gao Feng, Mr. Cheng Hong and Ms. Zhang Lijuan, will retire by rotation
at the forthcoming annual general meeting and, being eligible, offer
themselves for re-election.

INDEPENDENT NON-EXECUTIVE DIRECTORS’
CONFIRMATION

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence
to Rule 3.13 of the Listing Rules and as at the date of this report still
considers that all of the independent non-executive Directors to be
independent.

DIRECTORS’ SERVICE CONTRACTS

As at 31 December 2020, none of the Directors proposed for re-
election at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.

EMOLUMENT POLICY

The emoluments of the Directors of the Company are recommended
by the Remuneration Committee, and decided by the Board, as
authorised by Shareholders in the annual general meeting, having
regard to the Company's operating results, individual performance,
experience, responsibility, workload and comparable market securities.
No Director is involved in deciding their own remuneration.

Details of the remuneration policy for the Directors of the Group
are set out in Remuneration Committee Report under the heading
“Remuneration Policy” of this annual report.
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EMOLUMENTS OF DIRECTORS AND FIVE HIGHEST
PAID INDIVIDUALS

Details of the emoluments of the Directors of the Company and the
five highest paid individuals of the Group during the reporting period
under review are set out in Note 18 to the consolidated financial
statements.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

Directors’ Interests

As at 31 December 2020, the interests and short positions of the
Directors and the Chief Executive of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO as
recorded in the register required to be kept by the Company under
section 352 of the SFO or otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were
as follows:

Long Positions in Shares and Underlying Shares in the
Company

EFRIERETFHALTHEHME

REBEREHRE  BEARAEERAE
EhasedMALTHMESHFBHERES
B 7 sk R M 18 ©

EFREETHRARMHED
EEES

RZZE_ZTF+_-_A=+—H REFKA
NEEBITHABRART sk H 748 B
ZE(EERBH NP EGAFXVE) K
- HEROREFTHEEELRARTA
REZHFMPEGRIE2GREAFEN
BaMANERD AR IREZFETR
AMEARNRNT MRS FORBWNT

REQXTROEEBERONET R

Number of Shares/underlying shares held in

the Company

RERFRENRG,RARGHE

Interests in

Name of Director Capacity in which interests are held Shares
EEpsg HEREBNHEH R 43 &
Shi Qi Interest of a controlled corporation 436,540,400
5 REtEE#R
Hu Jiangbing Beneficial Owner 850,000
HIE ERBEAA

Notes:

1. Based on 871,178,000 Shares in issue as at 31 December 2020.

2. Lyton Maison Limited, a limited company incorporated in the British

Virgin Islands, issued share of which is one share solely owned by Ms.
Shi Qi, is interested in 436,540,400 Shares.
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Approximate

percentage

Equity of Shares in

derivatives issue of the

(share Total Company
options) interests (Note 1) Note

NGRS

TR K8

RATET wEAk
AfekE) RBHEAE (Bt &t
- 436,540,400 50.11% 2

- 850,000 0.10%

Mt

1. BER-_ZE-_TF+_A=T—HEET
871,178,000/% A% {7 5+ & -

2. Lyton Maison Limited B H B X & & 7T
MK ZWBRAR HEBETRHO A —
ezt BERR - 1436,540,400%
BRiDPHEE#ER -



Save as disclosed above, as at 31 December 2020, none of the
Directors and the Chief Executive of the Company had any interest
or short position in the Shares, underlying shares and debentures of
the Company or any of its associated corporation (within the meaning
of Part XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS

As at 31 December 2020, so far as is known to the Directors, the
following person (other than Directors and Chief Executive of the
Company) has interest or short position in the Shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO and are recorded in the register kept by the Company under
section 336 of the SFO:

Long positions in the Shares and Underlying Shares

Name of shareholder

BRRE® FRERNE N

Beneficial Owner

EmBEAA

Lyton Maison Limited

Mason Resources Finance Limited

ERERVHBERA

Mason Group Holdings Limited

EREEZEREGR AR REGDEEE R
Notes:
m Based on 871,178,000 Shares in issue as at 31 December 2020.
) There was a duplication of interests of Ms. Shi Qi and Lyton Maison
Limited which represented the same block of Shares.
(3) There was a duplication of interests of Mason Resources Finance

Limited and Mason Group Holdings Limited which represented the
same block of Shares.

Capacity in which interests are held

Person having a security interest in Shares

REpHHEAERREREZ AL

Interest of controlled corporation
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Save as disclosed above, as at 31 December 2020, the Company was
not notified by any person (other than Directors and Chief Executive
of the Company) who has an interest or short position in the Shares,
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of SFO.

SHARE OPTION SCHEME

On 13 December 2018, the Company adopted the share option
scheme (“Share Option Scheme”) and the major terms of the Share
Option Scheme were summarised as follows:

58

Purpose

The Shareholders adopted the Share Option Scheme at the
annual general meeting held on 13 December 2018.

The purposes of the Share Option Scheme are to recognise
and acknowledge the contributions to those who had made,
may have made or will make contributions to the Group. The
Share Option Scheme will provide the Eligible Persons (defined
hereunder) opportunities to have personal stakes in the
Company with the view to achieving the following objectives:

@ motivate the Eligible Persons to optimize their
performance efficiency for the benefit of the Group;
and

(b) attract and retain or otherwise maintain on-going

business relationship with the Eligible Persons whose
contributions are or will be beneficial to the long-term
growth of the Group.

Participants

The administration committee (“Administration Committee”),
comprising Ms. Shi Qi and Mr. Liu Wengang, may, at its absolute
discretion, invite any person belonging to any of the following
classes of participants, to take up options to subscribe for
Shares (the “Eligible Person”):

(1) any full time employee or director of any member of
the Group and any entity(ies) in which the Group holds
any equity interest (“Invested Entity”);

2) any part time employee of any member of the Group
and Invested Entity;

(3) any supplier, distributor, service provider, customer of
the member of the Group or any Invested Entity;
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4) any shareholder of any member of the Group or any
holder of any securities issued by any member of the
Group;

(5) any consultant or adviser of or to any member of the

Group who has provided services to such member of
the Group in accordance with the terms of a contractual
relationship entered into between the consultant or
adviser with such member of the Group;

(6) any consultant, adviser, manager, officer or entity that
provides research, development or other technological
support to the Group or Invested Entity; and

(7) such other persons who in the sole opinion of the
Administration Committee from time to time, will
contribute or have contributed to the Group.

Total number of Shares available for issue

The total number of Shares may be granted under the Share
Option Scheme is 87,117,800 Shares, representing 10% of
the total issued Shares as at the date of this annual report.
The maximum number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
schemes of the Company shall not exceed 30% of the total
number of Shares in issue from time to time.

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon
exercise of the options granted to each participant (including
both exercised and outstanding options) in any 12-month
period must not exceed 1% of the Shares in issue from time to
time, unless approved by the Shareholders in the manner as
stipulated in the Share Option Scheme.
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For any grant of options to a substantial Shareholder or an
independent non-executive Director or any of their respective
associates, the total number of Shares issued and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the
date of such grant must not:

(a) exceed 0.1% of the total number of Shares in issue; and

(b) have an aggregate value, based on the closing price of
the Shares on the date of each grant, in excess of HKS5
million;

unless such grant of options approved by the Shareholders at a
general meeting.

Acceptance and exercise of options

An option may be accepted by a participant within 28 days
from the date of the offer of grant of the option.

A nominal consideration of HKS1 is payable on acceptance of
the offer of grant of an option and shall be received by the
Company within such time as may be specified in the offer of
grant of the option, which shall not be later than 28 days from
the offer date.

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be
determined and notified by the Directors to each grantee,
which period may commence on a day after the date on which
the offer for the grant of options is accepted but shall end
in any event not later than 10 years from the date of grant
of the option subject to the provisions for early termination
thereof. Unless otherwise determined by the Administration
Committee and stated in the offer of the grant of options to a
grantee, there is no minimum period required under the Share
Option Scheme for the holding of an Option before it can be
exercised.
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6. Subscription price

The subscription price shall be determined by the
Administration Committee in their absolute discretion and
notified to the participant (subject to any adjustment made
pursuant to the Share Option Scheme) and shall be at least the
highest of:

(i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the offer date,
which must be a trading day;

(i) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5
trading days immediately preceding the offer date; and

(iii) the nominal value of a Share.

7. Performance target

Unless the Administration Committee otherwise determined
and stated in the offer of the grant of options to a grantee, a
grantee is not required to achieve any performance targets
before any options granted under the Share Option Scheme
can be vested in, or exercised by, the grantee.

8. Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period of
10 years commencing on the date on which the Share Option
Scheme is adopted.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for the Share Option Scheme adopted by the Company on
13 December 2018, at no time during the reporting period was
the Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body corporate.
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INTERESTS IN TRANSACTIONS, ARRANGEMENTS
AND CONTRACTS

There was no transaction, arrangement or contract of significance,
to which the Company, any of its holding companies, subsidiaries
or fellow subsidiaries is a party and in which a Director or an entity
connected with a Director had material interest, whether directly or
indirectly, subsisted at the end of or at any time during the reporting
period, nor had there been any contract of significance entered into
between the Group and a controlling shareholder of the Company or
any of its subsidiaries during the reporting period.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s articles of association, every Director or
other officer of the Company shall be entitled to be indemnified out
of the assets of the Company against all losses or liabilities which he/
she may incur or sustain in or about the execution of the duties in his/
her office or otherwise in relation thereto. The Company has arranged
appropriate directors’ and officers’ liability insurance coverage for the
Directors and officers of the Group during the reporting period.

MANAGEMENT CONTRACT

During the reporting period, the Company did not enter into any
management and administration contracts relating to all or any
substantial part of the business of the Company.

EQUITY-LINKED AGREEMENTS

Save for the Share Option Scheme adopted by the Company on 13
December 2018, no equity-linked agreements that have, will or may
result in the Company issuing shares or that require the Company to
enter into any agreements that have, will or may result in the Company
issuing shares were entered into by the Company during the reporting
period or subsisted at 31 December 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY
During the reporting period, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.
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COMPETING INTERESTS

As at 31 December 2020, in so far as the Directors were aware, none
of the Directors or their respective associates had any interest in a
business that competed or was likely to compete with the business of
the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles of
association of the Company or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis to
existing Shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, as at the date of this report,
there is sufficient public float of not less than 25% of the Company’s
issued Shares as required under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee was established with terms of reference in
compliance with the CG Code. The Audit Committee has reviewed with
the management the accounting principles and practices adopted
by the Group and discussed auditing, financial reporting system, risk
management and internal control systems, and has reviewed the
Group's annual results for the Reporting Period. The Audit Committee
is of the view that the consolidated financial statements have been
prepared in accordance with the applicable standards, the Listing
Rules and the statutory provisions and sufficient disclosures have been
made.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the reporting period, the Group entered into transactions
with related parties, details of which are set out in Note 39 to the
consolidated financial statements. None of these related party
transactions constitutes a connected transaction or a continuing
connected transaction of the Group as defined in and required to be
disclosed under Chapter 14A of the Listing Rules.
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CLOSURE OF REGISTER OF MEMBERS

The annual general meeting of the Company is expected to be held
on Tuesday, 29 June 2021. A notice convening the annual general
meeting will be published and despatched to the shareholders of the
Company in due course.

In order to determine members who are entitled to attend and vote
at the annual general meeting of the Company to be held on Tuesday,
29 June 2021, the register of members of the Company will be closed
from Wednesday, 23 June 2021 to Tuesday, 29 June 2021, both days
inclusive, during which period no transfer of shares can be registered.
All transfers accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong Branch Share Registrar, Union
Registrars Limited at Suites 3301-04, 33/F, Two Chinachem Exchange
Square, 338 King's Road, North Point, Hong Kong, for registration not
later than 4:00 p.m. on Tuesday, 22 June 2021.

AUDITORS

Following the resignation of SHINEWING (HK) CPA Limited
(“SHINEWING") as auditors of the Company on 21 June 2019, Elite
Partners CPA Limited (“Elite Partners”) was appointed as the auditors of
the Company by the Board with effect from 21 June 2019 to fill in the
vacancy following the resignation of SHINEWING.

The Board confirmed that there was no disagreement between
SHINEWING and the Company.

Save as disclosed above, there were no other changes in auditors of
the Company during the past three years.

The financial statements for the year ended 31 December 2020 have
been audited by Elite Partners, who will retire and, being eligible,
will offer themselves for re-appointment at the forthcoming annual
general meeting. A resolution will be proposed at the forthcoming
annual general meeting for the re-appointment of Elite Partners as
auditor of the Company.

On behalf of the Board

Shi Qi
CHAIRLADY
Chengdu

37 March 2021
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Independent Auditor’s Report

To The Members of Ta Yang Group Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Ta Yang
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 72 to 181,
which comprise the consolidated statement of financial position as
at 31 December 2020, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year ended 31 December 2020, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true and
fair view of its consolidated financial position of the Group as at 31
December 2020, and of its consolidated financial performance and its
consolidated cash flows for the year in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and have been
properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”), and
we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 1 to the consolidated financial statements,
which indicates that as of 31 December 2020, the Group had net
current liabilities of approximately HK$123,513,000. These conditions
indicate that a material uncertainty exists that may cast significant
doubt on the Group’s ability to continue as a going concern. The
directors of the Company are considering a number of financing
measures as set forth in note 1 to improve the Group's liquidity and
financial position and consider that the Group will have sufficient
working capital to finance its operations and to fulfil its financial
obligations as and when they fall due in the foreseeable future
upon successfully implementing these measures. Our opinion is not
modified in respect of this matter.
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KEY AUDIT MATTERS

Key audit matters are those matters that in our professional
judgement, were of most significance in our audit of the consolidated
financial statements for the year. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter described
in the Material Uncertainty Related to Going Concern section, we have
determined the matter described below to be the key audit matters to

be communicated in our report.

Key audit matters

ARERER

)

66

Impairment assessment of property, plant and
equipment and right-of-use assets

ME - BMERREBALEREEEZBRENG

The Group’s property, plant and equipment and right-
of-use assets stated at amounts of approximately
HK$151,497,000 and HK$135,688,000 respectively as at
31 December 2020.

EEEZDE BELRBARCAEEER
—E_TFET_A=+—-RBIREELARL
151,497,000/ 7T 5135,688,00078 JT °

For the impairment assessment, the Group appointed
an independent external valuer to assess the
recoverable amounts of property, plant and equipment
and right-of-use assets.

SBEFAEMST X BEEZREBEIINERMGEEAR
FEME BERIKBEARCREEE ZAKE

TH -

We had identified the impairment assessment of
property, plant and equipment and right-of-use
assets as key audit matter due to the significant
judgement involved by the management in impairment
assessment.

BB DE BMEERIXBARERBEEEZRE
AEBRRERERFTE RAREEENRE
SR R E R HIE -

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020

HEFZER

FAREZFESRBRMANBEXHEMS -
HEMBERAFENG AV BERERRR/E
ENERH REFTHERERMEREBREK
EUBHRREBEEAS AR ETREN
BEFTEeHZEFTHREHERBER - K
ERAFBERENEARATEER = &M
MBI RAES TXAESRETS
ARBMENBBENBERERER -

How the matter was addressed in our audit

BEMNERNABRRAZEE

Our audit procedures in relation to impairment
assessment of property, plant and equipment and right-
of-use assets included the following:

BMEAYE BEERRXBARERAEEEZSE
RREFEETISIE:

—  We discussed with management whether any
impairment indicator exists and basis for the
impairment recognised.
BFEEEBNRESFAEEMBRETR &
B AR OB (B By B o

—  We assessed the methodology used and the
appropriateness of the key assumption adopted
in the valuation.

BRI EBIDERGEMEA ZAREBR

=] p=—)
EREE °

—  We checked, on sampling basis, the accuracy and
relevance of the input data used.
HPERMEEE  REMKANE ABE
B EMEA BRI

— We evaluated the competency of the
independent external valuer taking account its
experience and qualifications.

KA B LI BEEM2EN  XEBH
KR ER -
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KEY AUDIT MATTERS (continued)

Key audit matters

AREREHE

2

Valuation of investment properties

BREWMFRMLE

Management has estimated the fair value of the
Group's investment properties to be approximately
HK$93,650,000 as at 31 December 2020.

EREM: EEEREVENR_Z_THF+=
A=+—HH® R FERHK93,650,000% 7T °

For the estimation of fair value, the Group appointed an
independent external valuer to determine the fair value
of the investment properties.

REFAFE BESEEZREEINEDEHERIA
BEREMENRTE-

We had identified the valuation of investment
properties as key audit matter due to the significant
judgement involved in determining the fair value.
BMEEEDEGLE#RI RAREZSZE RE
EEEATELREKXNAL -

B ZBEN R T

HREFEZRERZ)

How the matter was addressed in our audit

BEMOELNAERZER

Our audit procedures in relation to valuation of
investment properties included the following:

BPERREMELRENEREFEETIISE:

— We evaluated the competence of independent
external valuer taking account its experience
and qualifications.

BT EBLIINBEEMZEE D > LEE
HEBRER -

— We assessed the methodology used and
reasonableness of the key assumptions based
on the public available facts and circumstances
of the property market in the People’s Republic
of China.
BMERPEARKLMEME TSN QM
ARENEERBER  FEMALTENEA

REREERE -

— We checked, on a sample basis, the accuracy
and relevance of the input data used.
B ERMEEE REMRAOE AR
BRERE MR AB RS M -

— We assessed the adequacy of the disclosures in
relation to the fair value measurement of the
investment properties.

BT AR EMELAFEFTEMEDE

BEARRE -
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KEY AUDIT MATTERS (continued)

Key audit matters

BREREHE

©)

68

Assessment of expected credit losses ("ECL") on trade
receivables !
RWESEFAHEEER(EREEBERF
&

As at 31 December 2020, the Group had trade

receivables amounting to HK$84,453,000.

RZEBE_ZTF+_A=+—H  EBEE£EHNEKE
AR X /84,453,000 T °

Management judgment is required in assessing and
determining the recoverability of trade receivables and
adequacy of allowance made using the ECL model
under HKFRS 9 “Financial Instruments”.

$ETF%.§‘%Eﬁi‘“ﬁiﬁﬁﬂ%%ﬁfﬁﬂlﬁj AL A
RETRERKESERNAIKEERKBREAGE
Eﬁ?ﬁ*ﬁiﬁﬁf’ﬁ%ﬁﬂ’]ﬁil&ﬁ AYEHE IR E HIE -

We had identified impairment assessment of trade
receivables as a key audit matter because the
assessment of the recoverability of trade receivables
and recognition of loss allowance are inherently
subjective and requires significant management
judgement, which increases the risk of error or potential
management bias.

B EKE SRR MET LB R E RS
=18 EIXEEHEFEM&%%EE/TAE’\JEM&@'\&*&EE
RERBEEBEAFEIBE FTEFLEAEERE
HEr - EMIG N T E8 AR B E EEE{F%E‘JH R e
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How the matter was addressed in our audit

BMOFLNAERZER

Our audit procedures in relation to valuation of
investment properties included the following:

BZMRBERREMEGHENEZEFEE TSR

— We tested the design and implementation of the
relevant key controls over the assessment and
monitoring of credit risks, and determination of
allowance for expected credit losses.

BRI SIS & R B 7T 4 e BRI 6 A8 B A 4
ggﬂﬁﬂﬁéﬁi,\m I?ﬂmi@i,ﬁﬁ%%}ﬁﬂé

— We discussed with management and evaluated
the ECL model used in determining the
allowance for expected credit losses. We
challenged and evaluated management’s
assessment on both the quantitative and
qualitative information considered by
them that is reasonable and supportable,
including historical experience and forward-
looking information such as credit ratings,
trade receivables ageing analysis, collections
subsequent to the end of the reporting period,
local economic conditions, past collection
history and trend analysis and knowledge of the
businesses.

BPEEREdwmL T EARNETESE
SEEERENEBRE ‘WEHT@* = o HFIsE
ERBHHZRENARRAENTEERTE
B R (BRIEE L &R RATE \ EH ZZM*
ETR BRESEREKRER DN - WE
RAEE WK - B OB AR R - 3B 1 K
BRBESMARERME) EHD Hﬂm
H B 5 R AT (B o

— We tested subsequent settlement of trade
receivables balances on a sample basis.
HPHMERAFERE SRR EROBER A

HIFM o

— We assessed whether the time value of
money was considered in the expected credit
loss impairment model and checked the
mathematical accuracy of the calculations.
BPFEEREEBRRERAREEZE
BREBKEREEE YREFEAENEMN
RN -

— We assessed the adequacy of the Group's
disclosures in relation to trade receivables
included in the consolidated financial
statements.

AT FE 1 m/\ﬁﬂ%#&%ﬁqﬁﬁﬁw’éﬂ&%ﬂ%ﬁ%
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The other
information comprises the information included in the annual report
but does not include the consolidated financial statements and our
auditor’s report thereon. Our opinion on the consolidated financial
statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit.
We also:

70

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020
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— Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. We also provide
those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the
audit of the consolidated financial statements for the current period
and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Siu Jimmy with Practising Certificate number
P05898.

Elite Partners CPA Limited
Certified Public Accountants

10th Floor,

8 Observatory Road,
Tsim Sha Tsui,
Kowloon, Hong Kong

31 March 2021
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Consolidated Statement of Profit or Loss

FelRaR

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-E-T% HZ2-T-NF
+=-A=+-A +=ZR=+—H
LEE E++@EA
Notes HK$'000 HK$'000
Kz TET THET
Revenue I = 9 354,190 520,956
Cost of sales HEK A (276,520) (416,002)
Gross profit EF 77,670 104,954
Other income and gain Hth A e ez 9 36,522 71,054
Selling and distribution expenses HERDHAX (17,893) (26,863)
Administrative expenses THRX (118,359) (196,713)
Other operating expenses Hi@Emy 71 (13,938) (2,367)
Share of results of associates IS AR MEE (97) (1,776)
Finance costs A& B 12 (21,137) (28,322)
Impairment losses on interests in associates REE RAI M5 2R (E
BB (18,939) -
Impairment losses on goodwill BEZREEBRE (8,008) =
Impairment losses under expected credit loss model, ~ TBH{E BB EHE X TH
net of reversal REBE  HRED (10,808) (3,063)
Loss before tax BRI AT 1R (94,987) (83,096)
Income tax expense LA 73 (838) (7,884)
Loss for the year/period F/HREE 14 (95,825) (90,980)
Loss for the year/period MTALEEE/HR
attributable to: B8
Owners of the Company ARAEBA (95,822) (86,420)
Non-controlling interests JEfE Rk HE (3) (4,560)
(95,825) (90,980)
Loss per share FRER 16
Basic (HK cents) EARCEAL) (11.00) (992)
Diluted (HK cents) #EOR) (11.00) (992)
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Consolidated Statement of Profit or Loss and Other Comprensive Income
FERsEREMZENER

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

Seventeen months

Year ended ended
31 December 31 December
2020 2019

RE-®-%F BE-T-AN%
+=A=t-8 +=A=t-A
LEE EHEEA

HK$'000 HK$'000
TR THT
Loss for the year/period F/BHAER (95,825) (90,980)
Other comprehensive (expenses) income 2w (F ) s
Items that will not be reclassified subsequently TeRERENIEE
to profit or loss: BammIEE:
Financial assets at fair value through other comprehensive BEAFESIRGEEME
income ("FVTOCI") EREREE((RATE
FIERGEE 2 E W a A
EEDNEMEE 108 (3,113)
Release of property revaluation reserve upon disposal HEMERBOYESH
of properties R - 868
108 (2,245)
lterns that may be reclassified subsequently to profit or loss: AREREN P EERHEN
EH:
Exchange differences arising on translating foreign MEBINEBEEN
operations BE 5 = & 34,813 (11,230)
Release of exchange reserve upon deregistration of EUH & 17 Y B A 5] B 5 el
subsidiaries BE X & - 152
Share of other comprehensive income of associates EEEEARNEM2EK S
Share of exchange difference of associates FE( B & RA A BE K = 38 2,186 =
36,999 (11,078)
Other comprehensive income (expenses) for the year/period &/ HIREM 2 @K E (B L) 37,107 (13323)
Total comprehensive expenses for the year/period, net of F/HRNE2ERY B
income tax (HBRFAEHE) (58,718) (104,303)
Total comprehensive expenses for the year/period, net of WTALTEGEE/BR2E
income tax, attributable to: X BB NBAERR)
Owners of the Company ARAEEA (58,705) (99,743)
Non-controlling interests FIERER (13) (4,560)
(58,718) (104,303)
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Consolidated Statement of Financial Position

fRaMBERAR

AS AT 31 DECEMBER 2020 M-—ZE_—_ZTH+_HF=+—H

At At
31 December 31 December
2020 2019
R=ZB-ZF HKZT-NF
+=B=+-H +=—A=+—H”
Notes HK$'000 HKS'000
b it FTERT FET
Non-current assets EMEBEE
Property, plant and equipment W - WEREE 79 151,497 153,964
Right-of-use assets TRAEEE 20 135,688
Prepaid lease payments BNEERIE 21 - 114,522
Investment properties BEME 22 93,650 87,191
Goodwill S 23 - 8,008
Financial assets at fair value through other BRATFEYERIEHA
comprehensive income FEKREANEENS
BMEE 24 2,756 2,648
Interests in associates REEERNRNER 25 45,175 60,246
428,766 426,579
Current assets MENE E
Inventories FE 26 34,877 31,734
Trade and other receivables EHQ%%%M&%@J@
WK IR 27 290,901 247,451
Prepaid lease payments B &\ KIE 21 - 2,465
Held-for-trading investments F 1?23;&,\ 28 22 116
Pledged bank deposits AEBRETER - 1,110
Bank balances and cash RITEBR KR $ 29 31,774 94,908
357,574 377,784
Current liabilities RBEaE
Trade and other payables J—EHE%EE XK E g
3R IE 30 197,689 132,404
Income tax payable FETFT 1S5t 40,818 38,387
Secured bank borrowings AEBEFEITER 37 234,027 276,350
Lease liabilities HEaE 32 8,553 =
481,087 447141
Net current liabilities RBEEFE (123,513) (69,357)
Total assets less current liabilities EERLBERRDEE 305,253 357,222
74 TA YANG GROUP HOLDINGS LIMITED
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Consolidated Statement of Financial Position
MBIz

AS AT 31 DECEMBER 2020 M—-_ZE_T&HFE+_-_HF=+—H

At At
31 December 31 December
2020 2019

R=R=2F K-T-AF
+=A=+-8 t-A=t+-8

Notes HK$’000 HK$'000
i TET FHET
Capital and reserves ERRFE
Share capital [N 33 87,118 87,118
Reserves it 18 187,942 246,647
Equity attributable to owners of the Company A/ &1 % A A JE15 1 25 275,060 333,765
Non-controlling interests FE 15 e b 5 3,142 3,155
Total equity EmBE 278,202 336,920
Non-current liabilities FERBERE
Secured bank borrowings BHEPRITIER 31 3,564 3,330
Lease liabilities HEBE 32 5,451 =
Deferred income i FE U A 34 3,165 3,112
Deferred tax liabilities EERIARE 35 14,871 13,860
27,051 20,302
305,253 357,222
The consolidated financial statements on pages 72 to 181 were FNEEFBIENGAVERRINIKESE
approved and authorised for issue by the board of directors on 31 @R T -—F=Z A=+ —HH#t £ L EK#E
March 2021 and are signed on its behalf by: ?'J?é‘ WHTRINEERREE
Shi Qi Liu Wengang
i & 2| Sl
Director Director
EE EZE
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Consolidated Statement of Changes in Equity
GeHaERR

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

Attributable to the owners of the Company

KAARAARS
Investments  Properties  Capital ~ Statutory Non-
Share Share Other Accumulated  Exchange revaluation revaluation redemption  surplus Legal controlling
capital  premium  reserve losses ~ reserve  reserve  reserve  reserve  reserve  reserve Total interests Total
R& G &1 iR 2R

Brx  RHER KSR RHER EXGE EHEGE EKBE RERE BRORE EREEE &% B &
HSOO BRSO MO0 BRSO MO0 HKSODD MO HKSOOD MK HSODD HKSOD HSOOD HKSO0
Ten TEn TEr TEn TEr  TEr  TAr TR TEn  TEn  TEm  TEm  TEm

(Noted) (Notee) Mored) — (Moteg) (Moted)
Wka) (Hite) Wiy hE) ()
AT August 2018 frestate) RZF-NENA-A
(& 55)) 87118 4710 B0 (77339) 117550 5955 33,195 240 30825 4 40802 4 445033
Loss forthe perod il 3= - - e - - - - - S0 s 0%
Other comprehensive income EnEt2EhE
(expenses) for the period: (R%):
Bichnge dfferencesarsngon 5 EHEER
transatng foreign operatons EXZE - - - S UPE) - = = - - (30 S (1)
Release of echingereserveupon AR BARE
Qeregistration of subsiares BOESRE - - - - 151 - - - - - 151 - 152
Release of property evaliation ~~ {HENEHEBENE
feserve Upon dlsposalof B
properties - = o o - - 868 - - - 868 - 868
Netlossarsng on revaluationof B AFERHE
financial asets at FVIOC EAfh2EkEA
- - - 3113) - - - - B3 - 3113)

Total comprehensive fexpenses) — BIR2E(FR)
income forthe period o8t - - - e Moy B 868 - - S ) ) 0430

Disposel of nterestnthe subsidaries 1t E KB AR - - - - = = 3504 3504
Disposal offnancia asets atVIOC HERATEAIE LA
LRERERRE
HeREE - - - - - - - - - -
31 December 019 RE2-NE12R
E=fd 87118 440 (3260 (6637%8) 106472 487 34063 2400 30805 4 333765 315 3690
At1 January 2020 R-E-FF-F-H 8718 744710 (3,262)  (663,758) 106,472 (4872) 34,003 2420 30,825 49 333765 3155 336920
Loss forthe year EMER - - - (582 - - - - - - 5 B (58250
Other comprehensive income EREHRENE
(expenses)for the year: (F3%):
Bichnge diferencesarisngon M E R ERELH
transating forelgn perations EiZg - - - - U - - - - - 8B (10) 34813
Net gain arsng onrevaluationof ~~ EfE AT B F
financil asets at FVTOC EEf2ENEN
REMERAEE
EfhEEE - - - - - 108 - - - - 108 - 108
Sareofexchangedifeenceof — ERBERTNER
ascates 28 - - - - 2186 - - - - - 2,186 - 2,186
Total comprehensive (expenses) ~~ EREA(FR)
income forthe year KAGE - - - (o5822) 37009 108 - - - - (58705) (13) (878
Aopropriation tostautorysuplus— RRAE BB AR
feserve - - - (95) - - - . % . - . .
31 December 2020 R-Z-FETCR
=t-A 87,118 4470 (3,262)  (759,675) 143,481 (4,764) 34,063 240 30,920 49 275060 314 278202
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Notes:

Consolidated Statement of Changes in Equity

FEERgB=R

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

Other reserve

Other reserve represents the difference between the capital
contribution received from (paid to) a non-controlling interest of a
subsidiary and the increase (decrease) in its shares of net asset value of
that subsidiary.

Capital redemption reserve

Capital redemption reserve represents the nominal value of the shares
repurchased which has been paid out of the distributable reserves of
the Company.

Statutory surplus reserve

As stipulated by regulations in the People’s Republic of China (the
“PRC"), the Company’s subsidiaries established and operated in the
PRC are required to appropriate 10% of their after-tax-profit (after
offsetting prior year losses) as determined in accordance with the PRC
accounting rules and regulations, to statutory surplus reserve until the
reserve balance reaches 50% of the registered capital. The transfer to
this reserve must be made before distribution of a dividend to equity
owners.

Legal reserve

In accordance with Macau Commercial Code, the Company'’s subsidiary
incorporated in Macau is required to appropriate 25% of its net profit
to a legal reserve until the balance of the reserve reaches 50% of the
subsidiary’s registered capital. Legal reserve is not distributable to
shareholders.

Investment revaluation reserve
Investment revaluation reserve represents the change in fair value of

equity investments classified as financial assets at fair value through
other comprehensive income.

Y

H A

H b {7 5 5 [7) — [ Y B /2 &) 3F #22 R &2
W ER (32 51) B9 0% & 22 BT 95 16 3% I B 22 )
BEFEEMCRD)BERNERE -

N

EABERFREECEOROOEE  §
W& BmAARR B A 5K @ 6 ST -

EERBAESR

REBEHEARKEMB(HEDERRE
ARAEPBEKIEELNHERBA
RERBETHRSFRINEEREENR
754 1% i A1) (560 478 38 1 7 2 S 48 18) #910% 82
BREERERBAEE HEERAEEH
HEHREEEMEARS% AL BARM
BRaBEEADRRSAEREZLES -

A TE [

RBORPIE R K - AR R ORI M A
S # F A R 78 B B AL R 925% 205
EE BEERRAENEBREENERF
A B AR E50% 8 L o A TE TS 0K
TR -

RESMHRFE

RABGHBESRARATEIEY
7o A 2 T M2 PR TR ) & B R 1B
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Consolidated Statement of Cash Flows

FeaReiER

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE_=F

—2shEar — k| = o= EHIESEES

For the
For the seventeen
year ended months ended
31 December 31 December
2020 2019
BE-Z2_Z2F BE_T—NF
+=—B=+-H +=ZA=+—A”
LFE LE+ 18 A
HK$’000 HK$'000
TER T T
OPERATING ACTIVITIES R SEE
Loss before tax Bx 7% B 5 18 (94,987) (83,096)
Adjustments for: i L/(TKIEVF&% %E
Allowance for inventories, net of reversal FEEE  HRED
(included in cost of sales) (T A SH &R AN) (20) 849
Amortisation of deferred income i JE U N B 5H (242) (226)
Amortisation of prepaid lease payments E‘E T 7H & RRE 8 - 3,768
Depreciation of property, plant and ME - BMERZBEINE
equipment 14,504 34,453
Depreciation of right-of-use assets TRABEERE 11,571 =
Dividend income i 2 A (56) (234)
Fair value gain on investment properties EEWMENRN T ER = (315) (14,874)
Fair value (gain)/loss on held-for-trading BIEBEBERENRFEE
investments (W z) /B8 (12) 466
Finance costs A AR 21,137 28,322
Fair value loss/(gain) on disposal of financial HERQNTEIIRYE
assets at FVTOCI Hi2mEE, (W)
NI & &l E - 218
Loss/(Gain) on disposal of property, plant and EEME  BERZER
equipment BB () 1,866 (10,850)
Gain on disposal of prepaid lease payment i &S T AH & SRIE A I 2 - (1,723)
Gain on disposal of non-current asset EESHERRIELED
classified as held for sale IE R B) & E A I a - (8,463)
Gain on disposal of investment properties HEREMEN K= - (11,509)
Gain on disposal of a subsidiary & — BB A B BY UL 25 - (3,635)
Loss on disposal of held-for-trading HEREEERED
investment Bia 3 =
Government grants IEgRia Ik (1,688) (3,143)
Impairment loss recognised in respect of trade REWE SRR H M
and other receivables (net of reversal) JE U5 5% T8 7 SR A R 1B
BB IR A& D) 10,067 3,063
Impairment losses on goodwill HEREER 8,008 =
Impairment losses on interests in associates R E AR R E
B8R 18,939 -
Interest income B YA (2,490) (7,906)
Share of results of associates (LS AR EE 97 1,776
Written off of an intangible assets RIE—ERLEE - 370
Operating cash flows before movements in HEEREHANKLE
working capital REME (13,618) (72,374)
(Increase)/decrease in inventories FEEOEMm, B (2,903) 13,821
Increase in trade and other receivables fE W 8B 5 Bk 30 & H Ath FE LR
QL il (33,358) (21,994)
Increase in trade and other payables FE B 5 8RSk & H At FE
IR A 64,380 28,341
Cash generated from/(used in) operations RE/ (AR EEEEBHH
RE 14,501 (52,206)
PRC Profits Tax refund/(paid) RE(BA)FEFEH 2,331 (6,837)
NET CASH GENERATED FROM/(USED IN) RE (AR EETEHH
OPERATING ACTIVITIES REFH 16,832 (59,043)
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Consolidated Statement of Cash Flows
REHERER

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

For the
For the seventeen
year ended months ended
31 December 31 December
2020 2019
BE-Z-_2F BE_ZTNF
+=A=+—-H +t=-A=+—H
L lE++E@EA
HK$'000 HK$'000
FET FE T
INVESTING ACTIVITIES REES
Proceeds from disposal of property, plant and LEME BERZERE
equipment and prepaid lease payment 78 & FRIE A P15 R 14,984 23,907
Proceeds from disposal of non-current asset HESHERFELENIER
classified as held-for-sale BEEMNBIE - 38,739
Proceeds from disposal of financial assets HEZRATESRILEEAM
at FVTOCI ZHEENEENSE
BE - 3,239
Proceeds from disposal of held-for-trading HERIEEERE L
investment Fr 1S 3R 103 =
Proceeds from disposal of investment properties &R E Y ERN TS FE - 46,620
Proceeds from disposal of a subsidiary & — KB A B BT 5 5 E - 3,171
Interest received B FH B 2,490 977
Dividends received from financial assets BERATFEYERLE LM
at FVTOC| HREARENERE
2= UE ) IR B 56 234
Being refund of the deposits for acquisition of BWE LI ERENES
land use rights B R - 14,065
Purchase of property, plant and equipment BEME WEKZE (21,655) (29,137)
Net cash outflow of acquisition of subsidiary W s bt A R B3R € S
# - (10,098)
Investment in associates REEERNFWIRE - (62,022)
Placement in pledged bank deposits GFEBEMETER 1,110 (1,110)
NET CASH (USED IN)/GENERATED FROM (AR),/ REREZTEHH
INVESTING ACTIVITIES Re&F8E (2,912) 28,585
FINANCING ACTIVITIES MEFH
Interest paid B FE (19,846) (29,977)
Repayment of lease liabilities HEBEEX (9,218) =
New bank borrowings raised MEERITER 87,895 33,195
Cash received from government grants B B IR & 1,688 3,143
Repayment of secured bank borrowings B AR R 1T 18 TR K (141,752) (68,280)
NET CASH USED IN FINANCING ACTIVITIES ARRMEFTENRSFE (81,233) (61,919
NET DECREASE IN CASH BeRBASEEYRDFE
AND CASH EQUIVALENTS (67,313) (92,377)
CASH AND CASH EQUIVALENTS AT THE F/HONRERES
BEGINNING OF THE YEAR/PERIOD £EY 94,908 192,888
EFFECT OF FOREIGN EXCHANGE RATE CHANGES [EZ &2 B/ & 4,179 (5,603)
CASH AND CASH EQUIVALENTS AT THE END F/HENBRER
OF THE YEAR/PERIOD, represented by bank BeZEY  URTT
balances and cash e RIE g 27 31,774 94,908
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Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

1.

80

GENERAL AND BASIS OF PREPARATION
General

Ta Yang Group Holdings Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is Lyton
Maison Limited which was incorporated in the British Virgin
Islands (the “BVI") and its ultimate controlling party is Ms. Shi
Qi, the Chairlady of the Board, the Chief Executive Officer and
an executive director of the Company. Ms Shi Qi resigned as
the Chief Executive Officer in August 2020. The addresses of
the registered office and principal place of business of the
Company are disclosed in the “Corporate Information” section
to the annual report.

The Company acts as an investment holding company.
The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged
in manufacturing and sale of silicone rubber and related
products and providing healthcare and hotel services.

The consolidated financial statements are presented in Hong
Kong dollars (“HKS"). Other than those subsidiaries established
in the PRC, Macau and Indonesia whose functional currencies
are Renminbi ("RMB”), Macau Pataca and Indonesian Rupiah
respectively, the functional currency of the Company and
its other subsidiaries is HKS. As the Company is listed in
Hong Kong, the directors of the Company consider that it is
appropriate to present the consolidated financial statements in
HKS.

Change of financial year end date

During the previous financial period, the reporting period end
date of the Group was changed from 31 July to 31 December
as the directors of the Company determined to bring the
annual reporting period end date of the Group in line with
that of the Company’s principal subsidiaries and the associates
incorporated in the PRC. Accordingly, the consolidated financial
statements for the previous period cover the seventeen-month
period ended 31 December 2019. The corresponding
comparative amounts shown for the consolidated statement of
profit or loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity, consolidated statement of cash flows, and related
notes cover a seventeen-month period from 1 August 2018
to 31 December 2019. As a result of this, the corresponding
comparative amounts shown covered the seventeen-month
period from 1 August 2018 to 31 December 2019 are not
directly comparable with the amount shown for the current
year.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020

1.

—REARGREE

—REH
RAEEERBERRARTERRARDNDA
EREHSTMKINER QA
ERORELEBEXZAABER QA
([BEX P b - EZEERRAR
Lyton Maison Limited (FA % 8 iE X B &
(RBREZBESDEMKL) & H
BREERTREEFSEIR  THE
BLEARRPTESTHBRL L - i
ButR_ZT_ZFNABFEITR
R -ARAAMMPERERETES
B RFRIATER] —
B R o

ARAR—HREZRRAT - AQA
REMBRAB(TXRERINEER]
TEREYBREBEMNRER
5B DA e dR R B R AR R BB B AR TS o

mEaBMBHRRDABTIETDZ
5 e BRI E R PIR ENFE X S HY

ZEWMBRAIDIAARBEIAR
¥ BREREEBERNEES
Sh - RRAR R EEAMK BT NI EE
EEBBAET - HRARARE R
Ei BARTNEETRAREEMHK
BRAEBTZINEBIRE -

R FAER

MRE—EMBEE AEENRS
HEEHAEHLA=T—BENA
T-A=+—B BEAXRFAEFTRE
SAEENFERSHEEREARR
Al X EH B A R A B AL
BB = DA — Bl £ — fE HA A BV 4R
EMBEBRRBEBE_FT-NF+=
A=+—B1Lt+t@EAHRE - Bit -
RABRRR HAeBRmkHEME®R
WaX HeaRZEHR KR
ERERMNEEMEMTZHARL
Re\ARBAT—N\FENA—BE
E-F-AF+-_A=t—HBLETt
BEARE TARAFEFEMTREE
BEERLE -



Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

GENERAL AND BASIS OF PREPARATION
(Continued)

Going concern basis

As at 31 December 2020, the Group had net current liabilities
of HK$123,513,000 (2019: HK$69,357,000). In preparing the
consolidated financial statements, the Directors have given
careful consideration to the future liquidity of the Group and
its available sources of finance to continue as a going concern.
The Directors considered that it is appropriate to adopt the
going concern basis in preparing the consolidated financial
statements. Certain measures have been and are being taken
to manage its liquidity needs and to improve its financial
position, including but not limited to the following:

(i) The Group has undrawn credit facilities amounting
to approximately HK$185,000,000 from financial
institutions for its working capital requirements for
the next twelve months which be drawn as and when
required;

(if) The Group will continue to carry out cost control
measurement in forthcoming years, including but
not limited to reduce discretionary expenses and
administrative costs. On the other hand, the Group will
continue to explore various strategies to improve the
Group's operating cash inflows including putting extra
efforts on the collection of trade receivables; and

(iii) The Group will explore possible fund-raising
opportunities including but not limited to issuance of
new shares, right issues or open offer and issuance of
convertible bonds where appropriate.

In light of the measures and arrangements as described above,
the directors of the Company consider that the Group will have
sufficient working capital to meet their financial obligations
as they fall due for the foreseeable future. Accordingly, the
consolidated financial statements have been prepared on a
going concern basis.

Should the Group be unable to continue as a going concern
basis, adjustments would have to be made to restate the
values of assets to their recoverable amounts, to provide
for any further liabilities which might arise and to reclassify
non-current assets and liabilities as current assets and liabilities,
respectively. The effects of these potential adjustments have
not been reflected in the consolidated financial statements.
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Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

(A)  New and amendments to HKFRSs that are
mandatorily effective for the current year

The following new and amendments to HKFRSs and
new interpretation have been adopted by the Group
for the first time for the current accounting period,
beginning on 1 January 2020.

Amendments to Plan Amendment, Curtailment or

HKAS 19 Settlement
Amendments to  Long-term investment in associate
HKAS 28 and joint ventures

Amendmentsto  Prepayment features with Negative
HKFRS 9 Compensation

Amendments to  Annual improvements 2015-2017
HKFRSs Cycle

HKFRS 16 Leases

K (IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendmentsto  Definition of Material
HKAS 1 and
HKAS 8
Amendments to  Definition of a Business
HKFRS 3
Amendments to  Interest Rate Benchmark Reform
HKFRS 9, HKAS
39 and HKFRS 7

Except as described below, the application of the new
and amendments to HKFRSs in the current year had
no material impact on the Group’s financial positions
and performance for the current year and prior period
and/or on the disclosures set out in these consolidated
financial statement.

82 TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(A)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 Leases, and
the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease
and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1
January 2020, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS
16 in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2020.

As at 1 January 2020, the Group recognised additional
lease liabilities and right-of-use assets at amounts equal
to the related lease liabilities adjusted by any prepaid
or accrued lease payments by applying HKFRS 16.C8(b)
(i) transition. Any difference at the date of initial
application is recognised in the opening retained profits
and comparative information has not been restated.
When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease terms
ends within 12 months of the date of initial
application;
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Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE_=F

2. APPLICATION OF NEW AND AMENDMENTS 2.

—2shEar — k| = o= EHIESEES

FER#ITRETHERM I H

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HEA(TFEMGREEN ]2

(A)  New and amendments to HKFRSs that are (A)  HARFEEBRSERNHFET R
mandatorily effective for the current year BT BB ERELER(E)
(Continued)

HKFRS 16 Leases (Continued) EBNEHREEREIHEE

(&)

As a lessee (Continued) TEBAMNA (&)

i, applied a single discount rate to a portfolio of i, oA LA B IR N AR
leases with a similar remaining terms for similar LB R BEEE ENE
class of underlying assets in similar economic LR BEHOEERE
environment; and JERE—RIEE: &

i, used hindsight based on facts and il RIEREIXERBE®
circumstances as at date of initial application EFEERBEAREEEE
in determining the lease term for the Group's REBFTBHEMRKRIE
leases with extension and termination options. BEENMEEMNERS -

When recognising the lease liabilities for leases REREN DB ARKENRE

previously classified as operating leases, the Group has Eopich=g=okiE| fﬁ{,\ﬁq REE

applied incremental borrowing rates of the relevant EEANREXERBEMEEE
group entities at the date of initial application. The BEEBMBEERMNE K=
lessee’s incremental borrowing rate applied to the lease TTF—-H—HEAREE

liabilities on 1 January 2020 was ranging from 6.22% to B ER A ARG = (& F X

6.70%. N FHR6.22%ZE6.70% ©

HK$'000
T
Operating lease commitments disclosed as at RZE-NF+=—A=+—H
31 December 2019 WERKEHEE AR 8,945
Discounted using the lessee’s incremental & ﬁﬁ ReE X ERB AR AR
borrowing rate at the date of initial application EERFREITHIR (385)
(Less): short-term leases recognised on a (/DZ) A EREERBATN
straight-line basis as expenses EHHEE (1,188)
Lease liabilities recognised as at 1 January 2020 RZEZZTF-—HA—HERHD
HEBE 7,372
Of which are: Bl
Current lease liabilities REBEEARE 4,327
Non-current lease liabilities IEnBHEEEE 3,045
7,372
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APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING

Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

STANDARDS (“HKFRSs") (Continued)

(A)

New and amendments to HKFRSs that are (A)
mandatorily effective for the current year
(Continued)

HKFRS 16 Leases (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1
January 2020 comprise the following:

FERFITRETHERMEH
HEA(TFEMGREEN ]2

TS 57 2 98 1 AR SV T R T %
BB BREERE)

BERMBHEENF16HER
(%)

IEREABNA (&)

R-E-—T&—F—AME A
BEEREERENT

HK$/000
FAT
Right-of-use assets relating to operating leases B2 P R AN B 7 B 7 e & 2E B
recognised upon application of HKFRS 16 FIREERNEEHE
EENEREEE 7,372
Reclassified from prepaid lease payments EHE T mENEERE
for leasehold land (Note) B S BN 116,987
124,359
By class: LR -
Leasehold land HE i 116,987
Properties LS 7,372
124,359
Note:  Upfront payments for leasehold lands in the PRC K i REIFE & Lt A BT R A 3R

were classified as prepaid lease payments for
leasehold land. Upon application of HKFRS 16, the
current portion and non-current portion of prepaid
lease payments for leasehold land amounting to
HK$2,465,000 and HK$114,522,000 respectively were
reclassified to right-of-use assets.

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as rights
and obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under HKFRS
16, such deposits are not payment relating to the right
to use of the underlying assets and were adjusted to
reflect the discounting effect at transition. However, no
adjustment has been made to adjust the refundable
rental deposits paid and right-of-use assets since the
discounting effect is insignificant.

WHEAME LW IE
NEERE RERES
B 7 3R 25 % R 65t 1%
S Bl 524650008 T &
114,522,000 ;t 2 1 & +
HMHWENEERBEZ RS
BokIERBITDEEHN
DEEFERABEEE -

RERBEEVBHHREERF6
A AKBERBEEGAE
A7 BENTRERSR
THASHEEEBR TWERN R
EE - REEAMBEHRSE
Al 165 THEN RO EE
wERTUIFEFERAEE
ERMNABORE  IKH
AR E IR RER
AWM AREBEZEUT
BB A WEHEMNAR
EHSREREREEEF
HFE -
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Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

FER#ITRETHERM I H

HEA(TFEMGREEN ]2

2. APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
(A)  New and amendments to HKFRSs that are (A)
mandatorily effective for the current year
(Continued)
HKFRS 16 Leases (Continued)
As a lessee (Continued)
The transition of HKFRS 16 has no material impact on
the accumulated losses as at 1 January 2020.
The following adjustments were made to the amounts
recognised in the consolidated statement of financial
position at 1 January 2020. Line items that were not
affected by the changes have not been included.
As at
31 December
2019 as
originally
presented
R=-ZB-N#F
+t=A=t+-—H
mE 25
HK$'000
TET
Non-current assets FREBEE
Prepaid lease payments TE M & B 114,522
Right-of-use assets TRAEEE =
Current assets REBEE
Prepaid lease payments TE{ & B 2,465
Current liabilities REBEE
Lease liabilities HEBE =
Non-current liabilities *knBEME
Lease liabilities HEBE =
86 TA YANG GROUP HOLDINGS LIMITED
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R FE R £ MR &
BRI BBV BERELER (&)
ERMBHREEAF16FEE
(&)
ERETAN (&)
BB EREELN B 165 B
BEH-_Z-TF—H—HAMZR
AIBEYTEERTE -
RR_ZZ_ZTF-—H-—HELE
EYBMRARPERNSHE
ETTUTHAE - I E@EE
FREMNTHERBREEA -
As at
HKFRS 16 1 January 2020
Leases Restated
ERME®RE R-ZT=-ZF
Z Al %165 —H—H
HE KE5
HKS'000 HK$'000
FA& T FA& T
(114,522) =
124,359 124,359
(2,465) -
4,327 4,327
3,045 3,045



Notes to the Consolidated Financial Statements
e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

APPLICATION OF NEW AND AMENDMENTS 2. ERAFITRETHEEBMBER

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HEA((FEMBREEN])2)

(B)  New and amendments to HKFRSs in issue but (B) CEMEMKREMNHFTR
not yet effective KAEFT BB KR EZER

The Group has not early applied the following new and
amendment to HKFRSs that have been issued but are

not yet effective: FIE B W E LR

Effective for

AEBTERFEANUTE
78 1B 1) 2R A B #T RT e f&

annual periods

beginning
on or after
RUT B# =R
ZEBBH
FEHBEXR
HKFRS 17 Insurance Contracts and the related 1 January 2023
Amendments
BBV BHREERF175% Rz e RAEBEET —T-=F
—H—H
Amendment to HKFRS 16 Covid-19-Related Rent Concessions 1 June 2020
EEMBRELENFHRNIER HERE —HEHEHEER —ET_THF
NA—H
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022
ERVBHRELEAFEIRNHETT HMERZELM —ZT—=
—HA—H
Amendments to HKFRS 9, HKAS 39, Interest Rate Benchmark Reform 1 January 2021
HKFRS 7, HKFRS 4 and HKFRS 16 — Phase 2
EREVBRELAFSR Y MEEENE —F_BER —E—F
APERISE305E - EAMBRE —H—H
HRIFE7 - BEAEVBREER
B4 KRB B RELERIF6
SR RER]
Amendments to HKFRS 10 and Sale or Contribution of Assets between an A date to be
HKAS 28 Investor and its Associate or Joint Venture determined
ERVBRELENF0ORLEE REFHEHEBERAHNALLERT FEBH
& ETAE R 28R M B FT BELHEHTIE
Amendments to HKAS 1 Classification of Liabilities as Current or Non- 1 January 2023
current and related amendments to Hong
Kong Interpretation 5 (2020)
B G ERBIRNEET KEEDERRIRIERBALETERE _S_=F
ESR(ZE_TF)2BRERT —H—H
Amendments to HKAS 16 Property, Plant and Equipment — Proceeds 1 January 2022
before Intended Use
BB G ERIE 65 IER] ME - BMEERE —BRERERAZ —T__F
FT 15 %18 —H—H
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a 1 January 2022
Contract
BB G ERIFEITRAEET FEAN —BITEHZKAR —T—=
—H—H
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020 1 January 2022
BN BHREERNEET EEMBREEN _Z-N\FE —E-
T EFRHANFEUNE —H—H
KESEEZBRARAT

ZECTEFR
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(B) New and amendments to HKFRSs in issue but
not yet effective (Continued)

The directors anticipate that the application of all new
and amendments to HKFRSs will have no material
impact on the consolidated financial statements in the
foreseeable future.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain investment
properties and financial instruments that are measured at fair
values at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2 Share-based Payment, leasing transactions that
are accounted for in accordance with HKFRS 16 Leases (since 1
January 2019) or HKAS 17 Leases (before application of HKFRS
16 Leases), and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in
HKAS 2 Inventories or value in use in HKAS 36 Impairment of
Assets.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 A ==

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

For financial instruments and investment properties which
are transacted at fair value and a valuation technique that
unobservable inputs is to be used to measure fair value in
subsequent periods, the valuation technique is calibrated so
that at initial recognition the results of the valuation technique
equals the transaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

has power over the investee;
is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

ﬁéﬂﬁﬁimﬁ

= e e B S

FEEBE D

HREBEAFEETRINER TR
REREMEAREEZPRGRB
TABRNE AREBEFEATFED
mETN FETAETRE B
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RXHE e

o M B HREMS - RIEAF
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

3.

20

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year/period
are included in the consolidated statement of profit or loss
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group's accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between entities of the
Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated
as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or
loss as incurred.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020

3.

FEEBE D

REEEME)

BB A A& A AR R AR B EREZ
MEB AR EGEEFG  LRA
5 B 5k £ 5% MY B X R A R I B AR
k- BmE - NFE/ HRKERE
ENMBARIMNBARRY  BASK
ERGEHELEEEARETH
EHZHB AR ZBIEFAKEE
;wR -

BahkEtemianSHERE
RARB AN RIEEBEEE - K
BRAAM2AREABERERNAR
AIEB AN i - BIE U E
SEBFERER LR BAER -

o 8 23 2 B 5 90 5 00 0 BB 6 4
BE - EEEHRERARE D
B EBE B

AEBERBZCEANMASEANTE
EREE #x ki XERRH
ERANBREEREORNEAEAKRK 2
HHH -

RBRABMIEERER IEAE
BRETHEDZOFES  BHiEE
AMBERDYETEREARF
RBEBRRLEP DEEHEKERF
BEFE-

REBARWRE

RHBABRNKRE UK ARRE R
=T R (B B 1B AR A R) RO B S IR O R
5l B o

EBEH
WEEBRAURBEAR - XK 4
HRBZEZRBRATFEFE W
FRETERASEMERZEE
AEBERARKBTREEAELEZ
BERAEEARBWKEL 2 &
HlEETZRERKBRAMZAF
BZRB - FARBZEKABER
ELXBNBaEhRR -



Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment,
the net of the acquisition date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain recognised in a business combination.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair
value or, when applicable, on the basis specified in another
HKFRS.
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

3.

92

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments made against goodwill. Measurement period
adjustments are adjustments that arise from additional
information obtained during the ‘measurement period’ (which
cannot exceed one year from the acquisition date) about facts
and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting
periods and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset
or a liability is remeasured at subsequent reporting periods
in accordance with HKFRS 9 Financial Instruments, or HKAS
37 Provisions, Contingent Liabilities and Contingent Assets,
as appropriate, with the corresponding gain or loss being
recognised in profit or loss.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period, and additional assets or liabilities are recognised,
to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.

Goodwill

Goodwill arising on a business combination is carried at cost
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash generating unit (“CGU") (or groups
of CGUs) that is expected to benefit from the synergies of the
combination.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 A ==

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the CGU to which
goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount of
the CGU is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit
on a pro-rata basis based on the carrying amount of each asset
in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control of those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting.

Under the equity method, an investment in associates is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income
of the associates. Changes in net assets of the associates
other than profit or loss and other comprehensive income are
not accounted for unless such changes resulted in changes
in ownership interest held by the Group. When the Group’s
share of losses of an associate exceeds the Group's interest in
that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.
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24

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates (Continued)

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group's share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment is tested for impairment in accordance with HKAS
36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount.

Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 Impairment of Assets
to the extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence over
an associate, it is accounted for as a disposal of the entire
interest in the investee with a resulting gain or loss being
recognised in profit or loss. In addition, the Group accounts
for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as would
be required if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification adjustment)
upon disposal of the relevant associate.

If an associate uses accounting policies other than those of the
Group for like transactions and events in similar circumstances,
adjustments are made to make the associate’s accounting
policies conform to those of the Group when the associate’s
financial statements are used by the Group in applying the
equity method.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 A ==

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates (Continued)

When a group entity transacts with an associate of the Group,
profits and losses resulting from the transactions with the
associate are recognised in the Group's consolidated financial
statements only to the extent of interests in the associate that
are not related to the Group.

Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

the Group's performance creates and enhances an asset
that the customer controls as the Group performs; or

the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due)
from the customer.

A contract liability relating to the same contract are accounted
for and presented on a net basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance
in transferring control of goods or services.

Variable consideration

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entitled using either (a) the expected value method or (b)
the most likely amount, depending on which method better
predicts the amount of consideration to which the Group will
be entitled.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncertainty associated
with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the
estimated transaction price (including updating its assessment
of whether an estimate of variable consideration is constrained)
to represent faithfully the circumstances present at the end of
the reporting period and the changes in circumstances during
the reporting period.

Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its construction
contracts. The Group first assesses whether these costs qualify
for recognition as an asset in terms of other relevant standards,
failing which it recognises an asset for these costs only if they
meet all of the following criteria:

(a) the costs relate directly to a contract or to an
anticipated contract that the Group can specifically
identify;
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Costs to fulfil a contract (Continued)

(b) the costs generate or enhance resources of the Group
that will be used in satisfying (or in continuing to
satisfy) performance obligations in the future; and

(@] the costs are expected to be recovered.

The asset so recognised is subsequently amortised to profit or
loss on a systematic basis that is consistent with the transfer
to the customer of the goods or services to which the assets
relate. The asset is subject to impairment review.

Leases (upon application of HKFRS 16 in accordance
with transitions in note 2)

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application or
arising from business combinations, the Group assesses
whether a contract is or contains a lease based on the
definition under HKFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless
such allocation cannot be made reliably.

As a practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual leases
within the portfolio.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (upon application of HKFRS 16 in accordance
with transitions in note 2) (Continued)

The Group as a lessee (Continued)
Right-of-use assets

The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement date, less any lease incentives received;
and

any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9
and initially measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (upon application of HKFRS 16 in accordance
with transitions in note 2) (Continued)

The Group as a lessee (Continued)
Lease liabilities (Continued)

The lease payments include fixed lease payments (including
in-substance fixed payments).

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use asset)
whenever:

the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at
the date of reassessment; or

the lease payments change due to changes in expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.

Leases (Before application of HKFRS 16 for the
seventeen months ended 31 December 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Before application of HKFRS 16 for the period
ended 31 December 2019) (Continued)

Leasehold land and buildings

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating leases
in which case the entire lease is classified as an operating
lease. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between the
land and the building elements in proportion to the relative
fair values of the leasehold interests in the land element and
building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as prepaid lease payments in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property, plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing at the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in profit
or loss for the period.
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. HKS) using exchange rates prevailing at the
end of each reporting period. Income and expenses items are
translated at the average exchange rates for the period/year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of exchange reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation or a disposal
involving loss of significant influence over an associate that
includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attributable
to the owners of the Company are reclassified to profit or loss.

Borrowing costs

All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Specifically, government grants
whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as deferred income in the consolidated statement
of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the related
assets.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Retirement benefit costs

Payments to defined contribution plans/state-managed
retirement benefit schemes/the Mandatory Provident Fund
Scheme are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in
respect of wages and salaries, annual leave and sick leave in
the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for
that service.

Liabilities recognised in respect of short-term employee
benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related
service.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the reporting
date.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from loss/profit before tax as reported in
the consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are measured
using the fair value model, the carrying amounts of such
properties are presumed to be recovered entirely through
sale, unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable and is
held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment property over time, rather than through sale. If the
presumption is rebutted, deferred tax liabilities and deferred
tax assets for such investment properties are measured in
accordance with the general principles set out in HKAS 12 (i.e.
based on the expected manner as to how the property will be
recovered).

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in profit or loss
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment including leasehold land
and buildings held for use in the production or supply of
goods or services or for administrative purposes are stated
in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties in the course of construction for production or
supply of goods or services or administrative purposes are
carried at cost, less any recognised impairment loss. Costs
include professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s accounting
policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the
assets are ready for their intended use.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020

—2shEar — k| = o= EHIESEES

3.

FEEBE D

BLE(E)

RABERAFERAGFENRE
MENELRBREBIELHIAE
ER eRTAFAVDENREES
BBAHEZRKE - KA REERE R
HEIRI - WIREMEATINE -
AZBRBKRBRREMETHNR
ABHEER = (MIFEBHE)BE

BOEBRAFE > UABREER
R HMRERER ARAKED

FNEERBEEEREENRELRE
BEEB G ERE2RAED —
MRAG 2 EIREBEEHKEDERD
HFREE) e

6 A & 0K ] #1174 I AT 5 BD A B A
BERNHANRBEAGEERE BZF
ﬁ%&ﬁ%ﬁﬁ*ﬁﬁﬁﬁﬁwz
Eﬁﬁﬁﬂ$%lﬁﬁ$$%ﬁ
M§EW%ME§F&%T S
ﬁkﬁﬁﬁ?&ﬁﬁTEﬁﬁ%

BIHR R AR FE B TR A 18 a5 WE AR - M
BEEREERBAETREM2EK
s EERERERNIER - AR
HEELEHRBND HIRNEME2EK
SmHEENERER -

W% - BERRE

ME- BERREEBFELENL
HEERIMRBITHAENEE
THREF)IRGEATHRRKRP R
RAERERRFAFTERERRS
WEEE(E) I K

FIFEEIHBEE MK RBT KT
P& B 3 TR W) 5 5 3 AR AR RAE A
BEERNVBEBEIE KA
BEXER MGIAEREEM=S)R
BASBE ST BRREAHEREK
Ko ZEMESN TR EAERE
%ﬁ%ﬁﬁ%%% B B5 Ko 5% HY
BEEER - NAEREREE © %
FEESERAHMMEEERRN
EERIGFENE -



Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

If a property becomes an investment property when there is
a change in use, as evidenced by end of owner-occupation,
any difference between the carrying amount and the fair
value of that item at the date of transfer is recognised in
other comprehensive income and accumulated in properties
revaluation reserve. The properties revaluation reserve in
respect of that item will be transferred directly to retained
earnings when it is derecognised.

Depreciation is recognised so as to allocate the cost of items of
property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the property is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect of
impairment losses on tangible and intangible assets below).

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are calculated using weighted
average method. Net realisable value represents the estimated
selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Cash and cash equivalents

Bank balances and cash in the consolidated statement of
financial position comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and short-term
deposits, as defined above.
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss (“FVTPL")) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial application of HKFRS 9/initial
recognition of a financial asset the Group may irrevocably
elect to present subsequent changes in fair value of an
equity investment in other comprehensive income if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations applies.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES 3.
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as
a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

(i) Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL. Financial assets at FVTPL
are measured at fair value at the end of each reporting
period, with any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised in profit
or loss excludes any dividend or interest earned on the
financial asset and is included in the “other operating
income (expenses)” line item.

Impairment of financial assets

The Group recognises a loss allowance for expected credit
loss ("ECL") on financial assets which are subject to impairment
under HKFRS 9 (including trade and other receivables). The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 A ==

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

The Group always recognises lifetime ECL for trade receivables.
The ECL on these assets are assessed individually for debtors
with significant balances and/or collectively using a provision
matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both gquantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument'’s external (if available)
or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 60 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(i)

(i)

Significant increase in credit risk (Continued)

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
1 year past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit
impaired includes observable data about the following
events:

(@ significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(iv)

Credit-impaired financial assets (Continued)

(@] the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past
due, whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 A ==

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

v)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Where ECL is measured on a collective basis to cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed
as a separate group. Loans to related parties
are assessed for expected credit losses on an
individual basis);

Past-due status;

Nature, size and industry of debtors; and

External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade and
other receivables where the corresponding adjustment
is recognised through a loss allowance account.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Debts and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Financial liabilities

Financial liabilities including trade and other payables and
secured bank borrowings are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Derecognition

A financial asset is derecognised only when the contractual
rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If
the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition (Continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in investment revaluation reserve is
recognised in profit or loss.

A financial liability is derecognised when, and only when, the
Group'’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable
is recognised in profit or loss.

Impairment losses on tangible and intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating unit, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives are tested for
impairment at least annually, and whenever there is an
indication that they may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or the cash-generating unit)
is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.
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118

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
amounts of assets, liabilities, revenue and expenses reported
and disclosures made in the consolidated financial statements.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

Critical judgements in applying accounting policies

The followings are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised and disclosures made in the
consolidated financial statements.

Going concern and liquidity

The assessment of the going concern assumptions involves
making judgement by the directors of the Company, at a
particular point of time, about the future outcome of events or
conditions which are inherently uncertain. The directors of the
Company consider that the Group has ability to continue as
going concern and the major events or conditions, which may
give rise to business risks, that individually or collectively may
cast significant doubt about the going concern assumptions
are set out in note 1.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities arising
from investment properties that are measured using the fair
value model, the directors of the Company have reviewed the
Group's investment property portfolios and concluded that the
Group's investment properties are held under a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment properties over time,
rather than through sale. Therefore, in measuring the Group's
deferred taxation on investment properties, the directors of
the Company have determined that the presumption of the
carrying amounts of investment properties measured using the
fair value model are recovered entirely through sale is rebutted.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of resulting in
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a
straight-line basis over their estimated useful lives, after taking
into account their estimated residual values. The determination
of the useful lives and residual values involves management's
estimation based on the historical experience of the actual
useful lives of the relevant assets of similar nature and
function. The Group assesses annually the residual value and
the useful life of the property, plant and equipment and if the
expectation differs from the original estimate, such a difference
may impact the depreciation in the year and the estimate will
be changed in the future period.

Impairment of property, plant and equipment and right-
of-use assets

The impairment loss for property, plant and equipment
and right-of-use assets was recognised for the amounts
by which the carrying amounts exceed their recoverable
amounts, in accordance with the Group's accounting policy
when impairment indicator is identified on those assets.
The recoverable amounts have been determined based on
value-in-use calculations and fair value less cost to sell. The
value-in-use calculations require the use of estimates such
as the cash flows projections and pre-tax discount rates. In
determining the fair values, an independent professional valuer
assesses the significant unobservable input by reference to
market data and takes into consider certain estimates of market
conditions.

Fair value of investment properties

Investment properties are carried in the consolidated
statement of financial position at their fair values. In
determining the fair values, an independent professional valuer
assesses the significant unobservable input by reference to
market data and takes into consideration certain estimates
of market conditions. Favourable or unfavourable changes to
these assumptions would result in changes in the fair value
of the Group’s investment properties and corresponding
adjustments to the amount of loss reported in the consolidated
statement of profit or loss.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
Allowance for inventories

The Group makes the allowance for inventories based on
assessments of the net realisable value of inventories. An
allowance is applied to inventories where events or changes
in circumstances indicate that the net realisable value is lower
than the costs of inventories. The identification of obsolete
inventories requires the use of judgement and estimates on the
conditions and usefulness of the inventories. Where the actual
outcome in future is different from the original estimate, such
difference will impact the carrying value of inventories and
allowance write-back in the period in which such estimate has
been changed.

Provision of ECL for trade and other receivables

The Group uses provision matrix to calculate ECL for the trade
and other receivables. The provision rates are based on industry
forecast as groupings of various debtors that have similar loss
patterns. The provision matrix is based on the Group's historical
default rates taking into consideration forward-looking
information that is reasonable and supportable available
without undue costs or effort. At every reporting date, the
historical observed default rates are reassessed and changes
in the forward-looking information are considered. In addition,
trade receivables with significant balances and credit impaired
are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group's trade receivables
and other receivables are disclosed in note 27 respectively.

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the provision
for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such
determination is made.
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CAPITAL RISK MANAGEMENT 5. BXERBRER
The Group manages its capital to ensure that entities in REBNEARAEREEBEBRERL
the Group will be able to continue as a going concern HEFEAELRETLSE BRAS
while maximising the return to shareholders through the ErEErsEgs - ji#‘r%? i
optimisation of the debt and equity balance. The Group’s i NE R o A& E A RS KBS R
overall strategy remains unchanged from prior year. EEHRB/IE -
The capital structure of the Group consists of bank balances AEEMEARERFRT mﬁ?&
and cash, secured bank borrowings, and equity attributable e AEBARIERIUEERAAR
to owners of the Company, comprising issued share capital %ﬁﬁ/\ﬁfﬁ%ﬁﬁ(@%ﬂﬁéﬁﬁx$&
and reserves. The directors of the Company review the #E) c RARESTEH BRI EARE
capital structure on a regular basis. As a part of this review, o ERB—&Ho  ARAEFZE
the directors of the Company consider the cost of capital BEAKAREZBEEREBNE
and the risks associated with each class of capital. Based on % o BIBAR 7%%5&%% CREE S
recommendations of the directors of the Company, the Group FBREIRTKRE - BT REITH
will balance its overall capital structure through the payment %i?ﬂﬁ%&ﬁfﬁﬁ g -
of dividends, new share issue and the issue of new debts.
FINANCIAL INSTRUMENTS 6. S&£MTIHR
Categories of financial instruments ST ENER
As at As at
31 December 31 December
2020 2019
R=-B=-EF RZE—NF
+=—A=+—-R8A +=ZA=+—H
HK$’000 HK$'000
FET T
Financial Assets TRMEE
Fair value through profit or loss ZAFEYER
Held-for-trading investments I AE 18 & N R IR
BIEEERE 22 116
At amortised cost (including bank WK AR (BIERITE S
balances and cash) FIRE) 313,831 377,261
Financial assets at FVTOCI BATEY BRI EEAM
eI Gy
TREE 2,756 2,648
Financial Liabilities El- =N
At amortised cost 2 5 R R 417,872 380,025
RELEREBEHRAT 121
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7. FINANCIAL RISK MANAGEMENT OBJECTIVES 7. HMERBRETERERB%E
AND POLICIES

The Group's major financial instruments include AEENFZeRIABERBEEE
held-to-maturity investments, financial assets at FVTOCI, trade HRE RATEIIRYEAEMEE
and other receivables, held-for-trading investments, bank WRANRENEHEE BRESK
balances and cash, secured bank borrowings and trade and HREMEKKIE  HEEERE -
other payables (including trade and bills payables, accrued RITEBRERE BEARITERA
expenses and other payables). Details of these financial K FER B 5B 5K & B Ath fE 1 3k IE (B
instruments are disclosed in respective notes. The risks RENESERRENEE  EiH
associated with these financial instruments and the policies on TREMEMNRE) - ZEZeRITA
how to mitigate these risks are set out below. The management W BERESHEM TR - T XHET
manages and monitors these exposures to ensure appropriate HZEem TEABNE R L[
measures are implemented on a timely and effective manner. REZERBORE BEEER

REZEZERR  UBRAIRENEG
BT BUEE I

Currency risk BEH Rk
The Group has transactional currency exposures. Such AEEERERHEEERER - BHER
exposures arise from sales or purchases by several subsidiaries BREAARZHWB RTINS ER
of the Company in currencies other than those subsidiaries’ Re B M LA ON B B M 1T ) 85 & 3k
functional currencies. In addition, certain portion of the RE - ltoh HRAFEINELEE
financial assets at FVTOCI, held-for-trading investments, trade HmEAREANEENSREE &
and other receivables, bank balances and cash, trade and other EEERE BREBEZIEZI K EA
payables and secured bank borrowings are denominated in B HRIE RITEBRERE S - BN
currencies other than the functional currencies of the entities BS5HEFREMENRTENRE K
to which they relate. HRTERPESE THSTIAHEE
BEREEBUINNEBTE-
The carrying amounts of the Group’s foreign currency REBUIINEAENEERBER
denominated assets and liabilities at the reporting date are as WMEBHMEREENT
follows:
Assets Liabilities
EE 8
As at As at As at As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
R-ZZ2-8F R

?—ﬂi R-ZE-Z2& R

+=B=+-B +-A=f-8 +t=A=t+-8 +-A

+—8
'000 '000 '000 '000
5 5 5 5t
United States Dollars (“US$") EYH(E ) 6,309 6,327 21,688 6,658
Furo (‘EUR") BT ((BTl) 155 124 - -
Japanese Yen (JPY”) RE(RE] 367 228 - 9,133
New Taiwan Dollars ('NTD") mak(l#Ha%) 10,683 27,206 - 389
RMB ARE 2,698 13,362 - -
The Group currently does not have a foreign currency hedging REBEBA LTINS E HEE - A
policy. However, the directors of the Company continuously - ARBEEHBEERBEINNE
monitor the related foreign currency exposure and will Bk THERBTERFZERE KRNI
consider hedging significant foreign currency exposure should MR PR AT O o

the need arise.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Currency risk (Continued)
Sensitivity analysis

The Group is mainly exposed to the effects of fluctuation in
USS, EUR, JPY, NTD and RMB.

The following table details the Group’s sensitivity to a 5%
(2019: 5%) increase and decrease in functional currency of
the relevant group entity (i.e., mainly HKS and RMB) against
the relevant foreign currencies. 5% (2019: 5%) is the sensitivity
rate used when reporting foreign currency risk internally to
key management personnel and represents management’s
assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated items and adjusts
their translation at the year-end for a 5% (2019: 5%) change
in foreign currency rates. A positive number below indicates
an increase in loss where respective functional currency
strengthens 5% (2019: 5%) against the relevant currency. For
a 5% (2019: 5%) weakening of respective functional currency
against the relevant currency, there would be an equal and
opposite impact on the loss for the year and other equity, and

7.

e MBRRMNE

= e e B S

MERBRERERRBR 2)

B ER#E)

BRE DN
AEBEFERTET By - HE -
FeERARERBSHTE -

TERHFIWASEEHHBBESEEZT S
MIMEEEEBETEABTRAR
&) 55 4B B8 HN S 9 BB R Tt B8 BR5% (=
E—NF 5%HHRE 5% (=ZF
—n¢:5%>7,%ﬁwz EEABIE

th 7 & S L B B i&ﬁfﬁﬁﬁﬁﬂ’]gﬁ@?
BHX AREBEBHEXRSET
REEFNFMH  BHERED *ﬂ%@%

AN EERAEEERE  IHE
RE5% (=T — JLF :5%) & 8) 77 &
BERFRIBEMNSTE - TRMIE
BB REEREENEEE N AE
B ES% (ZF— N E 5% B
e EE - WAARINAE B K H RS
BB ES% (T — L6 5%) » BIlY
FEBEREMESHBKERER

the balances below would be negative. REFE M NXWERR BB E -
EUR JPY NTD RMB
BT H A AR
HKS'000 HKS'000 HKS'000 HKS$'000
FAT FAT FHET FH T
Loss after tax bR 1% B 18
— 2020 —ZZTTF 667 - - 189
— 2019 — T —NF 57 3N 353 742
In view of the pegged rate between HK$ and US$, the directors HRBTHEZTHBEER  AQ

of the Company do not expect there is a material effect by any
changes in movement in value of US$ against HKS.

In management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as the
year end exposure does not reflect the exposure during the
year.

AEFRREXTLAABTNEEED
BIEELERNEATE -

EEERAR ARFRARITR
BRENER - WE~RE DT RER
REBINE R

KESKEZEARALE

ZECTEFR 123



Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

7.

124

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in relation
to its variable-rate deposits with banks and certain secured
bank borrowings and is also exposed to fair value interest rate
risk in relation to its fixed-rate short-term bank deposits and
certain bank borrowings. To mitigate the impact of interest rate
fluctuations, the Group continually assesses and monitors the
exposure to interest rate risk.

The Group's exposure to interest rates on financial liabilities is
detailed in the liquidity risk management section of this note.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for non-derivative instruments
at the end of the reporting period. The analysis is prepared
assuming the financial instruments outstanding at the end of
the reporting period were outstanding for the whole year. A 50
basis point (2019: 50 basis points) increase or decrease is used
when reporting interest rate risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in interest rates.

If interest rates have been 50 basis points (2019: 50 basis
points) higher/lower and all other variables were held constant,
the Group’s loss for the year would increase/decrease by
approximately HK$105,000 (2019: HK$31,000).

Other price risk

The Group is exposed to equity price risk through its
investments in listed financial assets at FVTOCI and
held-for-trading investments. The management manages
this exposure by maintaining a portfolio of investments with
different risks. In addition, the Group has appointed a special
team to monitor the price risk and will consider hedging the
risk exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to equity price risks at the end of the reporting
period.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Other price risk (Continued)
Sensitivity analysis (Continued)

If the prices of the respective equity securities have been 5%
(2019: 5%) higher/lower:

— loss for the year ended 31 December 2020 would
decrease/increase by approximately HKS$1,000 (for
the seventeen months ended 31 December 2019:
HK$6,000) as a result of the changes in fair values of
held-for-trading investments; and

— investments revaluation reserve would increase/
decrease by approximately HK$138,000 (for the
seventeen months ended 31 December 2019:
HK$132,000) as a result of the changes in fair value of
financial assets at FVTOCI.

Credit risk

As at 31 December 2020 and 2019, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amounts of
the respective recognised financial assets as stated in the
consolidated statement of financial position. The Group does
not provide any guarantees that would expose the Group to
credit risk.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount
of each individual trade debt at the end of each reporting
period to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.

The Group’s concentration of credit risk by geographical
locations is mainly in the PRC, which accounted for 78% (2019:
52%) of the total trade and bills receivables as at 31 December
2020.

The Group has concentration of credit risk as 15% (2019: 13%)
and 50% (2019: 42%) of the total trade and bills receivables are
due from the Group's largest customer and the five largest
customers respectively.

7.

e MBRRMNE

= e e B S

MERBRERERRBR 2)

Ht B R (&)
BBEDN(E)

%5 B A B S EE LT 5%
—E—NF5%) ¢

— HE_Z_ZF+_-_A=+—
BIFFENEBEERABEES
BN EEE D1
#1008 T (BHEZZ — N
F+-_A=t+—HIt++M@EA:
6,000/8 7T) + &

— RESHEHEBBEREAFE
P BRI £ E A 2 U S N R
ENSMEENAFESZ
) i 1 A, 4 49138,00078
TEHE-_Z-AE+=A

=+—HIt++E1EA 132,000
BIL) °
=8 ﬂ@
RZZE_ZEFR_ZF—-—NF+=A

_+ H AEERSFIEITEE
MEAKEXRZBBEHERNESE
ERE - KRB A MBI K P
HACERMBEENREME - K
%Iﬁﬁhfﬁﬂ\ﬁﬁﬁl%x
EERBHER -

AREREEERR AEEEE
BEETEREAERTCEERE
FEEMHRNEMERRER  BEK
HYBR S 1 LA Bl 38 HA(E IE o o -
AREBRSREFAEHNSMERZ
SEENAWESE  BRATH
WeEl+ZEEHRANNBEEIE - 5t
hME ARAREZERALEENE
EE BB AERK K -

AEEZWEBEUVEFTENEERR
DERRAFAR (AT _FF+=
Tt HRNEKRESERKREK

mﬁ%%mm_i N 1 52%) o

AEBEEEEHTRNAR  RER
ERESERERRERERBTEAI%
—ZF N F 1 13%) &50% (ZF — N
FRR)BIANERETEEBZARER
FAREFRFKIE -

KESKEZEARALE

ZECTEFR 125



Notes to the Consolidated Financial Statements

fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

7.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk (Continued)

For trade receivables, the Group has applied the simplified
approach in HKFRS 9 to measure the loss allowance at lifetime
ECL. The Group determines the expected credit losses on
debtors with significant balances individually and/or by
using a provision matrix, grouped based on shared credit
risk characteristics by reference to past default experience
and current past due exposure of the debtor. As part of the
Group's credit risk management, the Group uses debtors’ past
due status to assess the impairment for its customers because
these customers consist of a large number of customers with
common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance
with the contractual terms. Loss rates from 0.95% to 28.9%
(2019: 9.24% to 100%) were applied by the Group to the
trade receivable with carrying amount of HK$11,923,000
(2019: HKS$13,552,000) which are past due at the reporting
period end. The estimated loss rates are estimated based on
historical observed default rates over the expected life of the
debtors and are adjusted for forward-looking information
that is available without undue cost or effort. The grouping
is regularly reviewed by management to ensure relevant
information about specific debtors is updated.

The credit risk on short-term bank deposits and bank balances
is limited because the counterparties are banks with high
credit ratings assigned by international credit-rating agencies.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank
borrowings and ensures compliance with loan covenants.
During the year ended 31 December 2020 and the seventeen
months ended 31 December 2019, the loan covenants were
breached. Details are set out in note 31. The following table
details the Group’s remaining contractual maturity for its
financial liabilities. The table includes both interest and
principal cash flows. To the extent that interest flows are
floating rate, the undiscounted amount is derived from interest
rate curve at the end of the reporting period.
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Notes to the Consolidated Financial Statements
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

7. FINANCIAL RISK MANAGEMENT OBJECTIVES 7. HMERBEETHAERE®R 2
AND POLICIES (continued)

Liquidity risk (Continued) REE SRS E)

Morethan ~ More than
one year two years

Within one but not but not Total

yearoron  exceeding  morethan  Morethan undiscounted Carrying
demand  twoyears  fiveyears  fiveyears  cashflows amount
—ERg -FHEE WENLE AERRE

REX THERE THEIF IENL RELE REE
HK$000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000
TRR TRR TRR TRR TER TER

At 31 December 2020 e o 3
=t+-A
Trade and other payables ERESRARAME
ft 508 114,944 - - - 114,944 114,944
Secured bank borrowings BERRTER 204,457 18,546 31,200 - 254,203 237,591
319,401 18,546 31,200 - 369,147 352,535
More than one  More than two
Withinone  yearbut not  years but not Total
yearoron exceeding more than More than  undiscounted Carrying
demand two years five years fiveyears  cash flows amount
—FA% —ENEE BMEAELA AERRS
REX TRAME TRAREF RENE  RELE REE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$000
TAT TEL TEL TAL TAL TAT
At 31 December 2019 RZE-NETZA
=t+-AR
Trade and other payables ERESRAREME
ft508 100345 - - - 100,345 100345
Secured bank borrowings BERRTER 248,703 20,59 30,769 - 302,070 279,680
349,048 22,598 30,769 = 402415 380,025
Secured bank borrowings with a repayment on demand clause HEREREERTNHBEERRT
are included in the “within one year or on demand” time BRR LM HBEDTREFAI—F
band in the above maturity analysis. At 31 December 2020, ABERINKREARLZT - RZF
the carrying amounts of these bank borrowings amounted “EF+RA=+—H ZEFRTE
to approximately HK$237,591,000 (2019: HK$279,680,000). The FRE R T B 4 A5237,591,0008 T (ZF
directors of the Company believe that such bank borrowings — JL4F 1 279,680,000/ JT) ° KA A &#E
will be repaid in accordance with the scheduled repayment EMHE BRARTERBEREW
dates set out in note 31. The aggregate principal and interest SIFTEMFEIERNEHESR - Xe 8
cash outflows with amount to approximately HK$161,559,000 KA B IR & 7 4858 49 5161,559,000
(2019: HK$98,257,000). BT (ZT — L% : 98,257,000/ 7T)
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

8. FAIR VALUE OF FINANCIAL INSTRUMENTS 8. @MIRMALFE
The fair value of held-for-trading investments and listed BEEERER D E AR A FE
securities classified as financial assets at FVTOCI is calculated R EHEMEERRANEERSH
using quoted prices. BEMNLELMESFsN A FEZRBRER
;‘é; o
The directors of the Company consider that the carrying RKARIESZERAE HREEVB®
amounts of financial assets and financial liabilities recorded at REBEKAAENESREERS
amortised cost in the consolidated financial statements were REERRIRNEHARNEE - WZ
approximate to their fair values due to their immediate or ESRMEEN /i\ BB EMREER
short-term maturities. HERAFERS
The following table provides an analysis of financial assets that TERREEREREHARMRESTE
are measured at fair value at the end of each reporting period EATEATENESREES N T
for recurring measurement, grouped into level 1 to 3 based on BEREASENEHTBRERERFEA
the degree to which the fair value is observable in accordance BREEIRE—ZE=E -
to the Group’s accounting policy.
Fair value asat  Fair value as at
31 December 31 December Fair value Valuation technique(s) and
Financial assets 2020 2019 hierarchy key inputs
et —B-NE
+=A=+-8 +=A=t+-H BEFER
SREE Mo E WATE 2ADTLEER TZHAHE
Listed equity securities classified as HK$2,756,000 HK$2,648,000  Level 1 Quoted bid prices in active markets
financial assets at FVTOC! in the
consolidated statement of financial
position
REEUBRARSBEABRATE  2,756,00087T 26480008 H—[E ERTEMBEAR
SIBRAEE A 2 H M & AR E K
SREENLETRAE 5
Listed equity securities classified as HK$22,000 HK$116,000  Level 1 Quoted bid prices in active markets
held-for-trading investments in the
consolidated statement of financial
position
\??\Aﬁﬁ’zﬁkﬂﬁ’\*ﬁi%a*ﬂ’ﬁéﬁé 22,0007 7T 11600087 £—[E ERTEMBEAR
TX,&E’]JZWHXK Az
There were no transfers between levels of fair value hierarchy REBEZE_ZE_FTF+-_HA=+—H1t
during the year ended 31 December 2020 and the seventeen if;&_’i’é NFE+ZHA=+—H1
months ended 31 December 2019. TEEA ATFEER B EE
o] B B o
1 28 TA YANG GROUP HOLDINGS LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

Wi B EEfth M A B Uy &2

WEEERIEBERERERR X
BeiETmEFEES MU REHR
BERBEBERBEHORKENDF

REVENUE AND OTHER INCOME AND GAIN 9.

Revenue represents fair value of the consideration received or
receivable and for goods sold and healthcare and hotel services
rendered in the normal course of business to customers, net of

discounts and sales related taxes.

B MEAMEHEEREREA -

Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z-2% BZ_Z—h#%
+=ZA=+—-H +=ZA=+-—H
LFEE E++{EA
HK$’000 HKS$'000
THERT FTAET
Revenue gy
Sales of goods — point of time HEEm —NE—KE 343,922 510,617
Healthcare and hotel services — overtime BERRBRBEERS — R
— ER B ] 10,268 10,339
354,190 520,956
Other income and gain HA A R UL 28
Interest income M EWA
— Loan receivables — EWER 2,371 6,929
— Bank deposits —RIFEK 119 977
Total interest income MBI A B 2,490 7,906
Dividend income R B A 56 234
Fair value gain on investment properties BEMENRFER S 315 14,874
Comission income Aal A 14,910 =
Gain on disposal of subsidiaries & KB A E A U s - 3,635
Gain on disposal of investment properties HEREDMENH W= - 11,509
Net gain on disposal of non-current assets HENDEARKELENE
classified as held for sale (Note a) B E E R S
B (K ita) - 8,463
Net gain on disposal of property, plant and HEWE BERZEH
equipment (Note a) W 58 (i ata) - 10,850
Net gain on disposal of prepaid lease payments ~ HEBHEKIEDH
(Note a) Wz B 58 ([ ita) - 1,723
Reserve of impairment loss on trade receivable & 5 & Wt Bk 2R (B &5 18
i 512 =
Government grants B # B &
— Amortisation of deferred income for the —FRE T A
year 242 226
— Government grants (Note b) — BB & (f15th) 1,688 3,143
Net rental income (Note ¢) MeW AN FE () 10,647 4,400
Sundry income HMIBUA 5,662 4,091
36,522 71,054
RELEREBEHRAT 129
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

9. REVENUE AND OTHER INCOME AND GAIN 9. WRREMBARKER 2
(Continued)
Notes: B et -
@) The amount represented the disposal of certain properties @) ERAFERELEREBREE -
held by the Group located in Hong Kong, Macau and the PRC. RFARFEFAENE TYWE - B
The net gain on the disposal of non-current assets classified as ENHRFELERNERBEE -
held for sale, properties and prepaid lease payments included ERENEEREDH K= F
the expenses incurred in relation to the disposal during the EeEREE-_ZT—NF+=A
seventeen months ended 31 December 2019. The outgoings =+ HETEBEAREBEEE
included commission and other taxes incurred for the disposal EHHRY AYBRENEDEE
of properties. ArRe R EMFIIE -
(b) The amounts represent unconditional grants from (b) BBZEB AR EZB S R M
government for subsidising the operations of the subsidiaries BRAAEENEERE@MYE -
in the PRC.
(© An analysis of the Group’s net rental income is as follows: © AEBHES WA FEHDTAT :
Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z2-_ZTF HE-_ZT—ILF
+=A=+—-HB +ZA=+—H
IHFEE IE++1EA
HK$’000 HKS$'000
FHET FET
Gross rental income e A @B 13,173 5172
Less: Outgoings incurred for investment BRE/HRNEERS
properties that generated rental AR E Y=
income during the year/period T 3% X 9 B 2 (2,526) (772)
Net rental income LW A FE5E 10,647 4,400
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FORTHE YEAR ENDED 31 DECEMBER 2020 HE-—T-_ZTF+_A=+—HILFE
SEGMENT INFORMATION 10. #EHMEH
The Group’s reportable and operating segments, based on BREEHTEIELEARARE ([E2
information reported to the chief operating decision maker EERERE]) (AIARRA 2 1THRBE)
(“CODM”), being the chief executive officer of the Company, LAEITE R o Bt MR I[ e E B
for the purpose of resource allocation and performance (B F R TR E Y3k 12 AR 7% & 28
assessment focuses on type of goods or services delivered or ) REBBARSE RKLE D EP
provided are as follows: FHE AT
@) Silicone rubber and related products — manufacturing @) WBERHEBEED — HiEKE

and sale of silicone rubber and related products; and

EYBEHEBEM: &

(b)  Healthcare and hotel services — providing healthcare b)) BERRRERBERSE — RE
and hotel services. BERERBAERY -
No operating segment identified by the CODM has been RENR $ £ = . EI’J—J WEDEE A
aggregated in arriving at the reportable segment of the Group. mES BRERE E% Bl B £
D o

Segment revenue and results Al G YN EF

The following is an analysis of the Group’s revenue and results UNTAREEZEIREREE DI
by reportable and operating segment. BoMk s REEDH °

For the year ended 31 December 2020
E

Silicone rubber
and related

Healthcare and

BE-_Z-_ZF+=-A=+—HIL#HF

products hotel services Total
YEBR BERER
HEER S8 JE AR 7% 5t
HK$'000 HK$’000 HK$’000
FE T FHET FET
REVENUE Uy &=
External sales HONHE 343,922 10,268 354,190
Segment results D ESEE 8,860 (27,854) (18,994)
Unallocated income RABBA 1,962
Unallocated expenses R AL B 2 (77,955)
Loss before tax bR Rl E 18 (94,987)
KESKEZEBRAERLF 131
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10.
Segment revenue and results (Continued)

For the seventeen months ended 31 December 2019

SEHBEHE)
7 BB e SR AR ()

BE-_Z—-h&F+=-A=+—H1
+t@A

Silicone rubber

and related  Healthcare and
products hotel services Total
B & BERENK
18 9 E B 5 AR 1% FES
HKS$'000 HKS$'000 HKS$'000
F& T FA& T FA T
REVENUE Y ==
External sales HONHE 510,617 10,339 520,956
Segment results D EFEE 39,190 (45,712) (6,522)
Unallocated income o B A 8,990
Unallocated expenses Ko BLH X (85,564)
Loss before tax Br A& 18 (83,096)

The accounting policies of the operating segments are the
same as the Group'’s accounting policies described in note 3 of
annual report. Segment results represent profit earned by (loss
from) each segment without allocation of certain other income,
directors’ emoluments and central administrative costs. This
is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.

Segment revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales during the year ended 31 December 2020
and the seventeen months ended 31 December 2019.
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10.

Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

e MBRRMNE

= e e B S

SEGMENT INFORMATION (Continued) 10. SWBEHE)
Segment assets and liabilities PEEEREE
The following is an analysis of the Group's assets and liabilities UNTAREEZRIREREE DI
by reportable and operating segment: SoMEERABES:
Segment assets PWBEE
2020 2019
—E-EF —E-NF
HK$’000 HKS$'000
FET T
Silicone rubber and related products W ki E® 399,866 374,993
Healthcare and hotel services BEERERAERS 315,392 335,896
Total segment assets o EPE ? CEIE] 715,258 710,889
Unallocated corporate assets RABERAREE 71,082 93,474
Consolidated total assets EBEEBE 786,340 804,363
Segment liabilities D EEE
2020 2019
—EC-ER —E-NF
HK$’000 HKS$'000
TER FHET
Silicone rubber and related products W B &M E W 226,965 208,655
Healthcare and hotel services B B (R 6 NOB B R 7S 247,801 255,180
Total segment liabilities DHBEERE 474,766 463,835
Unallocated corporate liabilities RAOMRARIARE 33,372 3,608
Consolidated total liabilities meaBBEeRn 508,138 467,443
For the purposes of monitoring segment performance and MERDFRREER D B2 HDE
allocating resources between segments: éfﬁﬁﬁ =
all assets are allocated to operating segments other . RIERAAEMNE E(BEIR

than assets for corporate use including financial
assets at FVTOCI, held-for-trading investments, certain
furniture, fixtures and equipment, deposits and other
receivables and bank balances and cash; and

all liabilities are allocated to operating segments other
than corporate liabilities including certain accrued

expenses and other payables.

RFEHRYAEEMEE K

_'INJ&EIEEﬁ@%ﬁié?F
=T &M

,\E X

R 1F
KER

BRI &%&ﬁ@ﬁ%ﬂﬁz%ﬂlﬁ

PA B SR AT 48
BEEANE

- N

X Ko Bt FEAS R IR) S -

- Wi
EREDE o

BEHNHE
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Notes to the Consolidated Financial Statements
FeEMBERRME

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10. #WBEHE
Other segment information Hith 7 30 & K
For the year ended 31 December 2020 BE-Z-_ZF+=-A=+—-HLHF
E
Silicone
rubber and Healthcare
related and hotel
Unallocated products services Total
YBR BERER
AAE HHEEm B & R @t
HK$'000 HK$'000 HK$’000 HK$'000
TER TER TER TER

Amounts included in the measure i1 A 7S£ &5 7 HE
of segment results or segment EifENZH .

assets:
Allowance for inventories, net of FEEE NREE

reversal (including in cost of sales) (FFAHEKE) - - (20) (20)
Additions of property, plant and RENE BERZ

equipment 9,682 11,941 32 21,655
Depreciation of right-of-use assets FRAEEERE 1,921 7,244 2,406 11,571
Depreciation of property, plant and NE BERZENTE

equipment 2,008 8,298 4,198 14,504
Fair value gain on investment properties 1% & #1 % 8 A FE W 2% - (315) - (315)
Impairment loss recognised in respect of: 7t LA T & JA #E A #) R (B

B

— trade receivables —ERESEX - 5,243 - 5,243
Interest expenses FlEFE 4 4,624 16,509 21,137
Interest income FEKA (19) (1,701) (770) (2,490)
Share of results of associates i =N 97 - - 97
Loss on disposal of property, plantand  HEWE  HE R &K E

equipment B#E 22 1,842 2 1,866

Amounts regularly provided to the EHEEFLEEE R

CODM but not included in the FEBTFHALY
measure of segment profit or Bnd s HEE
loss or segment assets: .0k

Change in fair value on held-for-trading #{EEER EH A F(E

investments g (12) - - (12)
Loss on disposal of held-for-trading HEREEERER
investments BB 3 - - 3
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Notes to the Consolidated Financial Statements
e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10. #ZBEHE)
Other segment information (Continued) Hithp EBE R (&)
For the seventeen months ended 31 December 2019 BE-_Z-h&F+=-A=+—H1
T+t @A
Silicone
rubber and Healthcare
related and hotel
Unallocated products services Total
BB & EERRE
xAH HEER  REERE @ar
HK$'000 HK$'000 HK$'000 HK$'000
AL FAEL TAT AL

Amounts included in the measure i1 A 7 S EE 5 7 H &
of segment results or segment Eif2H &8

assets:
Allowance for inventories FERE - 460 389 849
Additions of property, plant and RNENE BERZ

equipment 8,945 17,830 2,362 29,137
Amortisation of prepaid lease payments T8 1% # & 7 78 # $5 184 132 3452 3,768
Depreciation of property, plant and NE BERZETE

equipment 1,668 22,858 9,927 34,453
Fair value gain on investment properties 1% & #1 % 8 A FE W 2% - (14,874) - (14,874)
Gain on disposal of property, plantand  HHEWNE - HE R & E

equipment iR (2,528) (8322) - (10,850)
Gain on disposal of prepaid lease HERMHE AR

payment & - (1,723) - (1,723)
Gain on disposal of non-current asset ~ HE DB BB EHER

classified as held for sale ERBEENRS - - (8,463) (8,463)
Impairment loss recognised in respect of: & LA T 538 He 32 49 )30 (B

B

— trade receivables —ERESEX - 2,028 3 2,031
Interest expenses FERX 4 2,935 25,383 28322
Interest income HMEKA (238) (7,118) (550) (7,906)
Share of results of associates [EBE DR R X E 1776 - - 1776
Written off of intangible assets MHEREE 370 - - 370

Amounts regularly provided to the EHEEFL EEE R

CODM but not included in the FEBTHAL Y
measure of segment profit or Bnd s HEE
loss or segment assets: .0k
Change in fair value on held-for-trading #{EE ER EH A F(E
investments g 466 = - 466
Loss on disposal of financial assets at ~ HER A FEF KL E
FVTOC He2EBER
RENEREEN
E# 218 - - 218
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10. #EEHE)
Revenue from major products and services FEERRRBER S
The following is an analysis of the Group's revenue from sales AEEmMINSEFHERETZEM
of its major products and provision of services to external RIBHRBEAME R K =TT
customers:
Seventeen
Year ended months ended
31 December 31 December
2020 2019

BE-_Z_-_Z2F BHE-_T—NF
+=A=t-B +ZA=t+—~H
LEE IF+t1{EA

HK$’000 HK$'000

FTERT THET

Consumer electronic devices peripheral products SHEE T X & FHi2 E W 230,980 408,212
Keypads for computers and notebooks EEERNERIER 27,942 44,026
Lifestyle products £ E 58,137 26,548
Mobile phone peripheral products FHAZERD 8,220 5,572
Automotive peripheral products REBEREEEM 9,448 15,399
Chemical products LBER 2,531 =
Other products Hh 2 o 6,664 10,849
Provision of healthcare and hotel services TR B R NOB S RS 10,268 10,350
354,190 520,956
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

SEGMENT INFORMATION (Continued) 10.
Geographical information

The Group’s operations are principally located in the PRC and
Hong Kong.

PEEE =)
& B R
AEENYSEFIEMRTRAREE -

Information about the Group’s revenue from external REBZEPFEME D2 KA
customers based on the location of the customers and BREHMW = E R RIEEEMEH
information about its non-current assets by geographical EDZERBEEERFFIRT
location of the assets are detailed below:
Revenue from
external customers Non-current assets
RENBEFH KR FRBEE
Seventeen
Year ended months ended Asat As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
Bz HE
g 32 —E-nE
+=A +=A
Er=F =+t—H RZIB-EF RIZE-NF
LEE t++@A +=B=t-B +ZA=+—-H
HK$'000 HKS'000 HK$'000 HKS'000
TER THL TET THL
The PRC (excluding Hong Kong) B (BRI 140,474 233,606 371,760 350,142
Hong Kong BB 45,413 95,947 9,075 5,535
Other Asian countries HE AR 53,099 69,391 - =
America EM 91,414 99,820 - -
Europe UM 23,790 22,192 - =
354,190 520,956 380,835 355,677

Non-current assets exclude financial assets at FVTOCI, interests
in associates and goodwiill.

FRBDEETERRERAFEIERL
FHOzERGENEENEREE
REERRMEZLEE -
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

10. SEGMENT INFORMATION (Continued)
Information about major customers

Revenue from customers contributing over 10% of the total
sales of the Group in the year ended 31 December 2020 and
seventeen months ended 31 December 2019 are as follows:

Customer A ZEA
Customer B ZFEB

10.

SEEE =)

FEXFER
REE-_ZT_ZTF+_A=+—HL
FEREHE-_ZT-—NAFt+-_A=1+—
Bit++t@A REEAEEHER
AN EEMW =IO :

Seventeen

Year ended months ended
31 December 31 December
2020 2019

BE-Z_-% HE=_ZT—Nh
F+—-HA=+— F+-—A=1+—
BiEEE HIE+HM@A

HK$'000 HKS$'000
FHET &
N/A T 78 F2 71,071
N/A T 8 F2 54,707

Sales are derived from the sale of consumer electronic devices
peripheral products and automotive peripheral products.

The corresponding revenue did not contribute over 10% of
the total revenue of the Group.
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Notes to the Consolidated Financial Statements
e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

11. OTHER OPERATING EXPENSES 11. HMUESHMAX
Seventeen
Year ended months ended
31 December 31 December
2020 2019

BE-E-FF HE-T AT
+=A=+-8 +=A=+-A
LEE  EHEER

HK$’000 HKS$'000
THERT FAET
Exchange losses BE X 518 8,061 541
Loss on disposal of property, plant and equipment &% - M E &R
18 1,866 -
(Gain)/loss on fair value of held-for-trading BREBEERENATE
investments Wz=)/ BB (12) 466
Written off of intangible assets MHEREE - 370
Donation B 1,328 =
Loss on disposal of financial assets at FVTOCI HEZRAFEINRLEEM
2EAEERENS R
EENER - 218
Others HAh 2,695 772
13,938 2,367
12. FINANCE COSTS 12. MERF
Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z-2% BZ_ZT—h#%
t=A=t-B +ZA=t—H
IEEE LI+ 1{E A
HK$’000 HKS$'000
THERT FAET
Interests on: KT EENFE:
Secured bank borrowings BHEAEITER 19,807 28,322
Lease liabilities HEBE 1,330 =
21,137 28,322
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FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE_=F

13.

140

—2shEar — k| = o= EHIESEES

INCOME TAX EXPENSE 13. FARAX
Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z-Z% BZ_T—h#%
+=-A=+t—-RA +=ZA=+-—H
EEE LE+t@A
HK$’000 HK$'000
THERT FTAT
PRC Land Appreciation Tax B - it 32 (A Bt 100 4,134
Deferred taxation EET IR
Current year/period AEE 738 3,750
838 7,884
Hong Kong Profits Tax has not been provided for in the HRASETERNBBELTME
consolidated financial statements for the current period and AR Al I R AR R BT
prior year as the Group did not derive any assessable profits in FERNREMBREELEBNE
Hong Kong. T -
Pursuant to the rules and regulations of the Cayman Islands REHEHERABEZHENR
and BVI, the Group is not subject to any income tax in the Al RER  AEBBABMNRSEH
Cayman Islands and BVI. EREBEXBEESNEMRPAAEE -
No provision for Indonesia Income Tax for the current period B E)JE & &8 M B A 7 Iz & 78
and prior year has been made as the subsidiary operating in ED e 7 A AT (] B GR B0 A+ W 3 4R
Indonesia did not generate any assessable profits in Indonesia. RAMERBEFEELHEME
T -
Ta Yang Group (Macao Commercial Offshore) Limited is AKAEEBCRMBEFEME %HE %) B R
incorporated as a commercial offshore entity in Macau and is 2 A E R P AR AR 7 75 BE X A
exempted from Macau Complementary Income Tax. TR BREHMMRAPIME®ER
i o
No provision for Taiwan Profit-Seeking Enterprise Income Tax RSB &R B E LT[
for the current period and prior year has been made as the & Bt A - Ut 3 4 5O AN B ] %
Group did not generate any assessable profits in Taiwan. TFEEFIRAELNFEGEH#E
1% o
Under the Law of the PRC on Enterprise Income Tax (the “EIT BRBFE®XAEBE(ERAE
Law”) and Implementation Regulation of the EIT Law, the BOED RS fR 5B & B -
tax rate of the PRC subsidiaries is 25% from 1 January 2008 FERBATR=2ZEZTNF—A—H
onwards. Accordingly, provision for PRC Enterprise Income RBEFL R B25% o Bt - FEMEA
Tax for the PRC subsidiaries is calculated at 25% of estimated A ) R b 5% T3 MEBEIZE A F
assessable profits for the period/year. A iy 51 FE 2R 7 48 Fl 925% 5T & ©
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

INCOME TAX EXPENSE (Continued)

Land appreciation tax of the PRC is levied at progressive rates
ranging from 30% to 60% on the appreciation of land value,
being the proceeds of sales of properties less deductible
expenditures.

The income tax expense for the year/period can be reconciled
to the loss before tax per the consolidated statement of profit
or loss as follows:

13.

e MBRRMNE

= e e B S

FrSMAXZ 2

AR £ b 3G E TR ot M E (B FHiE (BD
o & ) 3 AT 15 BNTE JRCRT H0 R B ) IR
I F30% E60% H) 2 3 i R &k -

F/AHRAMGSHAXEEABERR
PREtEVER BRI B R RANT

Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z-ZF #HE-T-NF
+=A=+-H +=-—B=+—H
LFEE E++@EA
HK$’000 HKS$'000
THERT FTAET
Loss before tax BRI 8 (94,987) (83,096)
Tax credit at rates applicable to (loss) profitinthe RERARAEB A EZEER
jurisdictions concerned (BR) & e B EFER
HBER (18,777) (20,774)
Tax effect of income not taxable for tax purposes % 7B 2% &% 48 A\ B9 B 78 &7 ?/ 2 (232) (13,605)
Tax effect of expenses not deductible for tax IAMBREIOB B E
purposes 14,341 14,252
Tax effect of share of results of associates DB ERRIEENH B
pe 25 444
Land appreciation tax & i S (E 100 4134
Utilisation of tax losses previously not recognised & F i 7 17 £ #E 2R 69 1 75
B (5,005) (10,606)
Tax effect of tax losses not recognised AERNBEEOT BT E 10,386 34,039
Income tax expense for the year/period F/HAMBHAX 838 7,884
Details of deferred taxation are shown in Note 35. EERR BB E A M E35 -
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

14.

15.

142

LOSS FOR THE YEAR/PERIOD 14. £ /HAEBR
Seventeen
Year ended months ended
31 December 31 December
2020 2019
BE-Z-Z% BZ_T—h#%
+=—A=+-B +=-—B=+—H
EEE LI+ 1{E A
HK$’000 HK$'000
FET FA T
Loss for the year/period has been arrived at &/ HiRE B T3 4& (5t ),/
after (crediting)/charging: HBR AT &I -
Auditor’s remuneration ZE RN &
— Audit service — BT AR 1,580 1,600
— Non-audit service — IEBFTRT 420 =
Allowance for inventories (included in cost ~ FE# & GTAEEKAK) -
of sales), net of reversal Bk # = (20) 849
Amortisation of prepaid lease payments T8 1 7 & ROIE 8 8 - 3,768
Costs of inventories sold (Note) EERFE KA (M &) 274,481 393,830
Depreciation of right-of-use assets FRAEEENE 11,571 =
Depreciation of property, plant and M-  WMEMRZETE
equipment 14,504 34,453
Directors’ emoluments EEMe 6,716 9,576
Staff costs (excluding directors’ emoluments) & T ¥ A%
(TEREEME) 92,264 184,348

Note:

Cost of inventories sold includes approximately HK$73,979,000 (2019:
HK$131,484,000) relating to staff costs, depreciation expenses and
operating lease charges which amounts are also included in the
respective total amounts disclosed separately above.

DIVIDENDS

No dividend was paid or proposed for the year ended
31 December 2020 and the seventeen months ended 31
December 2019, nor has any dividend been proposed since the
end of the reporting period.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

LOSS PER SHARE 16. BREBIR
Basic loss per share is calculated by dividing the loss EREARABEDERAREBEE_Z_ZF
attributable to owners of the Company by the weighted FT_A=T—BHLEFERBE=Z
average number of ordinary shares in issue during the year —NEFE+ZA=T—BLETEEAR
ended 31 December 2020 and the seventeen months ended 31 NAIBEEAELHEERUEETE
December 2019. AR A N EGTE o
Seventeen
Year ended months ended
31 December 31 December
2020 2019

BE-¥-%% BE-T N
+=A=t-8 +zA=+-A
LEE TR

Loss for the year/period attributable to RARIHER AEAG

owners of the Company (HK$'000) F/HRER(FBT (95,822) (86,420)
Weighted average number of ordinary B 31T & 8 AR ey hn

shares in issue ('000) 39 8 (F %) 871,178 871,178
During the year ended 31 December 2020 and the seventeen REBEEZ-_ZE-_ZTF+-_A=+—HIt
months ended 31 December 2019, the basic loss per share and FERBEE_T-—NFTZA=1T—
the diluted loss per share are the same because there are no BET+tEA SREXNBIEREE
potential dilutive shares outstanding. KREEEEER  RAER WL EET

EINRBEEFRND -
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

17.

144

STAFF COSTS (EXCLUDING DIRECTORS’ 17. RIRF(FEEEFH&)
EMOLUMENTS)
Seventeen
Year ended months ended
31 December 31 December
2020 2019
BZE-ZT-EH HE-ZT-NF
+=A=t+-8B +ZA=1+—H
LEE IE++1{E A
HK$’000 HKS$'000
FHET FA& T
Salaries, allowances and other benefits e EARHMEF 91,116 169,111
Retirement benefit schemes contributions B RTE R & B 1,148 15,237
92,264 184,348

The subsidiaries in Hong Kong operate defined contribution
schemes under the Hong Kong Mandatory Provident Fund
Schemes Ordinance which are available to qualified employees.
The assets of the schemes are held separately from those of
the subsidiaries in independently administered funds. Monthly
contributions made by the subsidiaries are calculated based
on certain percentages of the applicable payroll costs or fixed
sums as stipulated under the relevant requirements, with
maximum relevant income level for contributions of HK$30,000
monthly.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

STAFF COSTS (EXCLUDING DIRECTORS’
EMOLUMENTS) (Continued)

Pursuant to the regulations of the relevant authorities in the
PRC, the subsidiaries of the Group participate in respective
government retirement benefit schemes (the “Schemes”)
whereby the subsidiaries are required to contribute to the
Schemes to fund the retirement benefits of the eligible
employees. Contributions made to the Schemes are calculated
based on certain percentages of the applicable payroll costs
as stipulated under the requirements in the PRC. The relevant
authorities of the PRC are responsible for the entire pension
obligations payable to the retired employees. The only
obligation of the Group with respect to the Schemes is to pay
the ongoing required contributions under the Schemes.

Employees employed by the Group's operations in Macau
Special Administrative Region (“MSAR") are members of
government-managed retirement benefits scheme operated
by the MSAR government. The MSAR operations are required
to pay a monthly fixed contribution to the retirement benefits
schemes to fund the benefits. The only obligation of the Group
with respect to the retirement benefits schemes operated by
the MSAR government is to make the required contributions
under the scheme.

The retirement benefit schemes contributions represent
contributions by the Group to the Schemes operated by
the relevant authorities of the PRC, the retirement scheme
operated by the MSAR government and the defined
contribution schemes operated in Hong Kong.

17.

RIRF(FEBEESEMe) 2
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TE H) K -

AR EROR PR BITT IR (DR PR )
MEBKMEBNEER SRR ER
FiF P& 9 IR B B AR KRR A T &L Y
KB - MRFFEELENEBK AR
ZBRAENE AL EEER
RERBNEHRE S - 5L EIR T
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SR ER R -
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Notes to the Consolidated Financial Statements
FeEMBERRME

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

18. DIRECTORS’ AND CHIEF EXECUTIVE OFFICER'S 18. EER{THEREHE

EMOLUMENTS
(@)  Directors’ and chief executive officer’s (@ EERTHAEAZMNE
emoluments
The emoluments paid or payable to each of the ENKENES(BETRE
directors including the chief executive officer (the HMTHRAEZD) 80N
“CEQ") are as follows: HA T
For the year ended 31 December 2020 BE-_ZE-FHF+=-A=1+-—
HIEFE
Salaries, Retirement
allowances benefit
and other Discretionary schemes
Fees benefits bonus contributions Total
- 11 RUKER
e REMEF WETAL HE- ka3 )
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000
T TR TR TERT TR
Executive directors HITES
Shi Qi iBE] - 3,818 - 18 3,836
Cheng Hong BE - 120 - 6 126
Gao Feng i - 1,500 - 18 1,518
Zhao Ang (Note vi) B #vi) - - - - -
Liu Wengang (Note vii) B0 ST (4 2t vii) - 700 - 8 708
Yin Zhigiang (Note iv) FEw (M) - - - - -
Non-executive directors ~ HHTES
Han Lei BE - - - - -
Sze Wai Lun (Note vij) & 1R (4 22 vii) - - - - -
Chan Tsun Hong Philip R 12 [ (4 72 vi)
(Note vif) - - - - -
Independent BYFHTEE
non-executive directors
Zhang Lijuan KNB - - - - -
Wu Tak Kong (Note j) RN (A ) - 9 - - 9
Lin Bing (Note i) W& (i) - 232 - - 232
Liu Gang (Note iij) 2158 (4 i2iii) - 114 - - 114
Wang Lina (Note v) TBHA ) - 83 - - 83
Hu Jiangbing (Note iv) WILEM i) - 90 - - 90

- 6,666 - 50 6,716
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e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

18. DIRECTORS’ AND CHIEF EXECUTIVE OFFICER'S 18. EERTHEAREME 2

EMOLUMENTS (Continued)
EERITHEZME (&)

(@) Directors’ and chief executive officer’s (@)
emoluments (Continued)

BE_2-NE+-RA=+-—

For the seventeen months ended 31 December

2019 Hi++t@EA
Salaries, Retirement
allowances benefit
and other  Discretionary schemes
Fees benefits bonus  contributions Total
= RN
e REMERN ML srElftR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TRL TRL TRL TRL TRL

Executive directors HTES

Shi Qi iR - 6,657 621 25 7303
Cheng Hong BE - 118 - 6 124
Gao Feng i = 200 = 3 203
Zhao Ang (Note vi) 5 () - 1,401 - 2 1423
Yin Zhigiang (Note iv) FER At = = - - -

Non-executive directors ~ FHTES
Han Lei %R - = - - -

Sze Wai Lun (Note v) &R Ay = = - - -
Independent BYFHTEES
non-executive directors
Zhang Lijuan KB - - - - -
Pak Wai Keung (Mote x) BER (M iZx) 44 - - = 44
Cheung Simon (Note xi) SR At S i) 168 = = - 168
Wu Tak Kong (Note i) RN (A ) 311 - - - 31
Lin Bing (Note i) WE (i) - - - - -
Liu Gang (Note iif) 2088 (4 i) - - - - -
Wang Lina (Note /) FEHM 2N = = - - -
Hu Jiangbing (Note vii) 8L (W it viii) - - - - -
523 8,376 621 56 9,576
RELEREBEHRAT 147
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

18.

148

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’'S 18.
EMOLUMENTS (Continued)

(a)

Directors’ and chief executive officer’s
emoluments (Continued)

For the year ended 31 December 2020 (Continued)

Notes:

(i) Resigned on 13 January 2020.

(iM) Appointed on 13 January 2020.

(iii) Appointed on 21 January 2020.

(iv) Appointed on 31 March 2020.

(v) Appointed on 22 April 2020.

(vi) Retired on 29 June 2020.

(vii) Resigned on 30 July 2020.

(viii) Appointed on 3 August 2020.

(ix) Appointed on 26 August 2020.

(x) Resigned on 29 October 2018.

(xi) Appointed on 25 January 2019 and resigned on 18

December 2019.

Shi Qi has resigned CEO of the Company on 26 August
2020. Her emoluments disclosed above include those
for services rendered by her as the chief executive
officer from 1 January 2020 to 26 August 2020.

Liu Wengang is the CEO of the Company from 26
August 2020. His emoluments disclosed above include
those for services rendered by his as the chief executive
officer from 26 August 2020.

No directors and the chief executive officer waived or
agreed to waive any emoluments during both years.

TA YANG GROUP HOLDINGS LIMITED
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@ EBERITHARME @)

BE_2_2Ff+t-RA=1-
AL F B (&)
Wt

(i) RZE_ZTF—A+=H
BEE -

BEEE

(iii) RZEZTF—HA=+—
HEZF -

(iv) RZE_TF=A=+—
HEZF -

(v) R-E_FTFPWA-+=
HEZF -

(vi) RZTEZZTFA=TAN
HiEME -

(vii) RZEZZTF+LHA=1H
BEE -

i) RZZBE-_ZTFNA=HE
gg o

(ix) RZZEZZTFENAZ+T A
HEZE -

(xi) R-_ZE—-h&—A-+a
HEZEYR-_ZT—-NF
TZA+ABBHE -

RZZEZZFNAZ+ B ' HEHEE
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’'S 18.
EMOLUMENTS (Continued)

(b)  Five highest paid individuals emoluments

Of the five individuals with the highest emoluments
in the Group, two (2019: one) were directors of the
Company whose emoluments are set out above.
The emoluments of the remaining three (2019: four)
individuals are as follows:

EERTTHERME 2

(b) HEZSHALEHE

AEERERRFALS W
Z(ZE-NF: —R)RAR
AEE RENMESHN L
X BT=F2(ZTE—NF WM

B M :
Seventeen
Year ended months ended
31 December 31 December
2020 2019

BE-E-FF HE-T NS
+=A=+-8 +=A=+-A
LEE  EHE(ER

HK$’000 HKS$'000
FERx FHBTT
Salaries, allowances and other benefits He EHREMER 3,658 7,785
Retirement benefit schemes contributions R K48 7 5T 2 £ 2 48 84
3,706 7,869
The emolument is within the following bands: B &N A TNEE :
No. of individuals
AE

Seventeen
Year ended months ended
31 December 31 December
2020 2019

Nil to HK$1,000,000 £ 21,000,000/ 7T

HK$1,500,001 to HK$2,000,000 1,500,0017%8 7T =
2,000,0007%8 7T

HK$2,000,001 to HK$2,500,000 2,000,001 7T 2
2,500,0007%8 7T

BE_2_%F HE_T-NF
+t=ZA=+-B +=-HA=t—H
LEE Et++@EA

KESKEZEBRAERLF
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

19. PROPERTY, PLANT AND EQUIPMENT 19. Y%  BERRE
Properties Furniture,
held for own Motor Plantand fixtures and Leasehold Construction
use vehicles  machinery  equipment improvements in progress Total
B BER G#M- %8 HENE

BRNE it B e %% HEIR @t
HKS 1000 HKS 000 HKS1000 HKS 1000 HK$'000 HKS 1000 HK$'000
TR TEL TAL TR TEL TAL TR

cosT R
At 1 August 2018 RZE-N\ENA-H 129,532 4833 197,385 69,870 31,565 358 433543
Exchange realignment BH AR (4,125) (164) (3413) (1,324) (1,174) 27 (10,227)
Additions AE 534 2,555 9251 709 8578 1125 29137
Addition for acquisition of RRENBARMAE
subsidiary - - - 3078 223 - 3301

Disposals/wite-off E /i (4118) (1,067) (23522) (4,021) (1,259) (534) (34521)
At 31 December 2019 RZE-NE+=A

=3=0 121,823 6,157 179,701 74,697 37,933 922 421,233
Exchange realignment BN AR 5,022 374 6,450 3,521 2,428 65 17,860
Additions RE 27 30 9,827 2,162 8,465 1,144 21,655
Transfer # - - - 961 - (961) -
Disposals/wiite-off e/ HH - (446) (26,558) (9,036) (3,284) - (39,324)
At 31 Decerber 2020 RZZZTETZA

=t+-H 126,872 6,115 169,420 72,305 45,542 1,170 421,424
ACCUMULATED DEPRECIATION X &t 17 & K &

AND IMPAIRMENT

At T August 2018 RZZ-N\E\A—H 30,629 3398 155,079 51,773 20,710 - 261,589
Exchange realignment S (1,042) (117) 2.237) (1,069) (907) = (5371)
Provided for the period HAEE 4612 878 11,018 7788 10,157 - 34453
Eliminated on disposals/write-off (£ & /#4434 (864) (557) (18,725) (3230) (26) = (23402)
At 31 December 2019 RZB-NE+ZA

=il 33,335 3,602 145,135 55,263 29,934 - 267,269
Exchange realignment BEH AR 2,126 230 4,201 2,168 1,903 - 10,628
Provided for the year FNERE 3,431 818 2,808 5,922 1,525 - 14,504
Eliminated on disposals/write-off {14 /i 4 B ¥ % (406) (402) (14,411) (4,493) (2,762) - (22,474)
At 31 Decernber 2020 RZEZZETZA

==0 38,486 4,248 137,733 58,860 30,600 - 269,927
CARRYING VALUES REE
At 31 Decernber 2020 RZZZZFTZA

=t+-H 88,386 1,867 31,687 13,445 14,942 1,170 151,497
At 31 December 2019 RZZE-NETZA

=t+-8 88488 2,555 34,566 19434 7999 922 153964
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment, except for
construction in process, are depreciated on a straight-line basis
over the estimated useful lives less residual values as follows:

Properties held for own use situated on leasehold land are
depreciated over the shorter of the unexpired term of lease
and their estimated useful lives, being no more than 50 years
after the date of initial recognition.

Estimated useful life

i 5T 7T £ A F 1
Motor vehicles 5 years
HE 56
Plant and machinery 10 years
B B Rt 25 106F
Furniture, fixtures and 3 to 10 years
equipment
R HERZRE 3E10F

Leasehold improvements

HEYMEERE

At the end of each reporting period, the directors of the
Company have performed impairment assessment in respect
of the healthcare and hotel service, the recoverable amounts
of which have been determined based on value-in-use using
cashflow projection approved by the management of the
Company covering a five years period. The pre-tax discount
rates applied in measuring the amounts of value-in-use is 18%
(2019: 10%). There was no impairment considered necessary of
provide in the consolidated financial statements for the period

19.

e MBRRMNE

= e e B S

W% - BERKMZ)
BREZIRN UEWE BER
R BIE B A E KRR AT A AIE
REHRRFAEBEFERE:
MELi OB EABRYERERE

AR H & E G Er A BEH (R )
SRERABEZESOFAN) MREERE -

Residual value

RerfEE
10%
10%

10%

Shorter of the lease term and 5 to 10 years -

HERSEI0F ABREERE

REREHR ARARESEHE
BEREMEERBSETRET G
HEa Bl & BIERANREEE
gt ERERFHENRERER
BIREFEHAEEETE sTEFHAE
B < %8 BT 5% A3 A9 B4 A B IR R A18%
(ZZE—AF:10%) - HE-_T—NF
+—ﬁ_+ H BRI - & R E
% VB A SRR AEL B E (=

ended 31 December 2020 (2019: HK$ Nil). —NE:ZTHET) e
The carrying value of properties held for own use shown above LB IEERAMENEERERRE:
comprises of:
As at As at
31 December 31 December
2020 2019
%— 5 — = ﬂi = —j‘Lf‘E
+=A +=A
=+—H =+—H
HK$’000 HKS$'000
THET FAET
Medium-term leases FHIEE
— in Hong Kong —REB 4,334 4,486
— outside Hong Kong — BABHEHN 84,052 84,002
88,386 88,488
KESEEZBRARAT 151
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fr 8 MR RMEE

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE_=F

—2shEar — k| = o= EHIESEES

19. PROPERTY, PLANT AND EQUIPMENT (Continved)  19. 1% - BEBREH &
As at 31 December 2020, properties located in Hong RZZEZZTEF+_A=+—H" &
Kong under medium-term leases with carrying value of H B 494,334,000%8 T (ZF — N F
approximately HK$4,334,000 (2019: HK$4,486,000) have been 4,486,000 JT) fL R B B R IE F H
pledged to secure banking facilities granted to the Group. ERENMECTER AL E
EFrERRITEEMNER -
As at 31 December 2020, properties located in the PRC under RZZEZZTEF+_A=+—H" &
medium-term leases with carrying value of approximately H & 2’781 242,0008 TL(ZFE — N F:
HK$81,242,000 (2019: HK$80,870,000) have been pledged to 80,870,0007 7T ) fiz 1 F B AR 4% 7R HA 7
secure bank borrowings. EREAW W%E%Eﬁ o ERRTT
18 BB & AR
20. RIGHT-OF-USE ASSETS 20. {ERRERE
Leased
Leasehold land properties Total
HE L HEWE #Et
HKS$'000 HK$'000 HK?'OOQ
FAET FAET FET
As at 1 January 2020 RZZEZTF
—A—H
Carrying Amount FREE 116,987 7372 124,359
As at 31 December 2020 RZZEZZTF
+=—A=+—H
Carrying Amount FREE 122,529 13,159 135,688
For the year ended HE_ZT-ZTF
31 December 2020 +=-—A=+—8H
LFE
Depreciation Charge HEER 2,882 8,689 11,571
Expenses relating to short-term B %2 # 1§ 3089 2 H3
leases with lease terms end HEEATERX
within 12 months of the date P& A& 5 B 75
of initial application of HKFRS SR F 165
16 Z BEREARN
w1k 1,188
Total cash outflow for leases HERS ML RE 9218
Addition to right-of-use assets REEHAEEE 13,514
As at 31 December 2020, right-of-use assets with carrying RZZZEF+A=+—0 KA
amount of approximately HK$118,622,000 has been pledged to B 49118,622,000/8 THF HEEED
secure bank borrowings. THER  ERBITERNER-
152 TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

PREPAID LEASE PAYMENTS

mBEE

Current asset
Non-current asset

FRBEE

RHEEREA

As at

31 December
2019
RZE—NF
+=—A=+—8
HK$'000

FAT

2,465
114,522

116,987

The prepaid lease payments represent cost of land use rights
in respect of land located in the PRC held under medium-term
leases, on which the Group’s factory plants, staff quarters, hotel
and healthcare center are built. There was no transfer out of
prepaid lease payments during the year ended 31 December
2019. The remaining period of the land use rights of the Group
ranges from 36 to 44 years as at 31 December 2019.

Upon application of HKFRS 16 on 1 January 2020, the Group
has reclassified prepaid lease payments to right-of-use assets.

As at 31 December 2019, prepaid lease payments with carrying
amount of approximately HK$114,740,000 has been pledged to
secure bank borrowings.

ENEHERBEEBMRFRIZF
HAEFAEN L (REBREZE L
WwWrErEERE BIBE HBER
R R R L) By M0 AR ARME o
BHE_Z—NF+-_A=+—HBItHF
ErEMEEFRBEITEEL - BN =
T-AF+-_A=+—H K&EEL
Hh 5 AR AE B R &8 BRBR T F36E44F

T% o

R-ZE-_TF-A—HERAMBEHRS
ERIZE16551&R AEECKENEE
RAEFHDBEEREEE -

R-E-—hhE+-A=+—H E@A
B #9114,740,00078 7T K FE 1~ 1 & X 1B
EFEMR  (EEBITEIHOER -

KESKEZEBRAERLF
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

22. INVESTMENT PROPERTIES 22, BEME
HK$'000
FA T
FAIR VALUE AFE
As at 1 August 2018 RZFE—-N\F/\HA—H 102,442
Change in fair value recognised in profit or loss REZERNAFEES 14,874
Disposals & (26,857)
Exchange realignment AR (3,268)
As at 31 December 2019 and 1 January 2020 RZE-AF+A=+—BRK
—E_TF—H—H 87,191
Change in fair value recognised in profit or loss (Note 9) 7N 18 2= T 7R B A 1B 2 8) (47 229) 315
Exchange realignment & H & 6,144
As at 31 December 2020 R-_B_TBF+_A=+—H 93,650
Notes: B i -
(@) All of the Group's property interests held under operating @) REBIZKEERE B RRERR

(b)

(e)

leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties.

The investment properties shown above are situated in the
PRC and held under medium-term leases.

There was no transfer to investment properties during the
year ended 31 December 2020 (for the seventeen moths
ended 31 December 2019: Nil).

As at 31 December 2020, the fair value of the investment
properties amounted to HK$93,650,000 (2019: HK$87,191,000)
was valued by an independent valuer, by using the investment
approach.

At 31 December 2020, investment properties with fair value of
approximately HK$93,650,000 (2019: HK$87,191,000) has been
pledged to secure bank borrowings.

154 TA YANG GROUP HOLDINGS LIMITED
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ﬁifﬁx Txﬁ%%lﬁﬁiq)\(éﬁz

—WFE+ZA=t+—HBL
th B A &) -

R=ZFE=—ZTF+=—_A=+—8"

& W% K A T B 593,650,000
T (== — N : 87,191,000/ 7T)
The B (AR R AL B AT o
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

22. INVESTMENT PROPERTIES (Continued)

Notes: (Continued)
() Details of the Group's investment properties and information

about the fair value hierarchy as at 31 December 2020 and
2019 are as follows:

22,

e MBRRMNE

= e e B S

wRAMR @)

#isE - (4)

H R-B-FFR-F-AF+_A
St-B AREOREMEH

BEREEXATFEERNERDT

Fair value
AFE
As at As at
31 December 31 December
2020 2019
R=ZZ2ZZF Z—NEF
+=A=+-8 +=ZA=+-—H
HK$’000 HKS$'000
FHET FAT
(Level 3) (Level 3)
(RF=8) (FH=RE)
Investment properties &Y E 93,650 87,191
There was no transfer into or out of Level 3 for both years. R AE G E A I oK 8 S s
AE=FE -
Information about Level 3 fair value measurements of RZEZZFR=F 7‘L¢+_
investment properties as at 31 December 2020 and 2019 is as A=+—8H" & Eﬁ Tx BYHEE=
follows: BAFEFENERMOT :
Valuation Significant
Asset technique unobservable input
BE &8 75 % ERTABE@RAHE
Investment Investment Approach  Market unit rents of building (per
properties square meter (“sgq.m.")) are in a
range from RMB12 to RMB16
REWE % &% BEDNTISAEBEE TFHKN

TFAREDRDTE AREI6TT

Relationship of unobservable
input to fair value
THEZRAMBEAFEN
%

A slight increase in market unit rent
will have a slight increase in the
fair value.

mHEEEM EAKE<
BT -

AFE

KEEEZEBRAF
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

23. GOODWILL 23, W&
HK$'000
FAT
At carrying value: AR E :
At 1 August 2018, 31 December 2019 and RZE-N\FNA—FH -
1 January 2020 ZE-NEFE+ZA=FT—8K
—F_FF—H—H -
Arising from business combination EEaEBEH 8,008
At 31 December 2019 RZE-AF+ZA=+—8 8,008
Impairment losses on goodwill EENAEN SEED (8,008)

At 31 December 2020

RZE-_ZTF+_A=+—H =

For the purpose of impairment assessment, goodwill set out
above has been allocated to CGU relating to the healthcare

and medical services.

The recoverable amount of CGU as at 31 December 2020
has been determined based on a value in use calculation
with reference to a valuation performed an independent
professional valuer. The calculation use cash flows projections
based on financial budget approved by management covering
5-years period and pre-tax discount rate of 15.5% (2019: 10%).
Cash flows beyond the 5-years period have been extrapolated
using a steady 2.0% (2019: 2%) growth rate. The growth rate
is based on based on relevant industry growth forecasts and
does not exceed the average long-term growth rate for the
relevant industry. Other key assumptions for the value in use
calculation relate to the estimation of cash inflows/outflows

include budgeted sales and gross profit margin.

156 TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

Listed outside Hong Kong REBEIINET
Listed equity securities (note) IR A F
(K1 7E)

24.

BATEIIRALER 2@
ARNEENEMEE

As at As at

31 December 31 December
2020 2019
R=Z2-EF RZE—-NEF
t=A=+t-B +-A=t-A
HK$'000 HK$'000
TH T

2,756 2,648

Note:

The above equity securities represent ordinary shares of entities
outside Hong Kong and previously classified as available-for-sales
financial assets. These investments are not held for trading, instead,
they are held for long-term strategic purposes. Upon the adoption
of HKFRS 9, the directors of the Company have elected to designate
these investments in financial assets at FVTOCI as they believe that
recognising short-term fluctuations in these investments’ fair value
in profit or loss would not be consistent with the Group's strategy of
holding these investments for long-term purposes and realising their
performance potential in the long run.

The listed equity securities are determined based on the quoted
market bid prices available on the relevant stock exchange and
categories as level 1 under fair value hierarchy. During the year ended
31 December 2020, the fair value gain of approximately HK$108,000
had been recognised in the other comprehensive income (for the
seventeen months ended 31 December 2019: loss of approximately
HK$3,212,000).

Wit

LA ESEEBRIIEENE B
EAODBAATHHESREE - RER
BUWFFIEFEEMERERIARKED -
REMEBMIEREERFREK - KA
AEFCEEETRENEREEZR
BN FERILAEH MDD E RSN E
B RARERAREZEAERZER
ERFENERARDEAEBRTERS
REERMENERREBERAERRAE
NEYEE N — 2 o

FRABHFDREREBEELFRS A
AIBHMEBEEAREEET YEEA
AFEELAE—E -REBEZE_ZT=-FF
+ZA=+—BHLEFE AFEKFZH
108,00078 7t B I H 4tb 2 M Uk 25 R R 3R (&
E-E-AE+-A=+—HIE++@EA:
E548 493,212,000/ 7T) °

INTERESTS IN ASSOCIATES 25. REEATFMER
As at As at
31 December 31 December
2020 2019
R-ZE-EF RZZE—NF
+=—A=+—-8 +=—A=+—H
HK$’000 HKS$'000
FET FB T
Unlisted shares, at cost JEEMRRMD - K AE 63,247 1,225
Additions (note a & b) NE (K iFalkb) - 62,022
Share of post-acquisition results and DI R EE R
exchange reserves PE 7 4 1,447 (2,421)
Accumulated impairment losses ERER
recognised (note ¢) BB B8 (K itc) (19,519) (580)
45,175 60,246
RELEREBEHRAT 157
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

25. INTERESTS IN ASSOCIATES (Continued) 25. REBELTMHER 7
Details of the associates at 31 December 2020 and 31 RZZE_EF+A=+—HBKkZ
December 2019 are as follows: —jli‘f’ A=+—HMEE QA n$
EWT
Place of Proportion of ownership
Form of business incorporation/  Registered/share interest and voting rights
Name of company structure operation capital held by the Group Principal activities
HEMRL/ AEESENETRERES
ARER EBRERES KEnE i RA RBRERELH TEXH
2020 2019
“EZEE —ZT-NF

BiOcean Holdings Limited Incorporated Hong Kong HK$2,500,000 49% 49%  Investment holding

BiOcean Holdings Limited ax fit A 3L B 2,500,000 T 49% 49% REZEKR

Biomar Industries Sdn Bhd Incorporated Malaysia MYR400,000 49% 49%  Trading of chemistry oil

Biomar Industries Sdn Bhd A L SRAEE 4000002 F 49% 49% (LERES

Yuntou (Note a) Established the PRC RMB150,000,000 35% 35%  Construction project in

the PRC

ER(WZa) Xz HE ARE 35% 35% HERREA

150,000,0007C

Sinohk Group (Note b) Incorporated Hong Kong HK$150,000 33% 33%  Financial services in HK

hBEE (HiLb) R lifo A Bk 150,000 7T 33% 3% FBLBRY

Notes: B iz -

(@) During the seventeen months ended 31 December 2019, the (@) RBE-_E—NhF+—_B=1+—
Group, together with two independent third parties, set up Hit+t@A  N&EBERMSE
Yuntou Infrastructure (Yuncheng) Investment Development BYE=7RHPBEKIERER
Co, Limited (ERERZHEEBPBHIKEHRBER A F i () REFRARAR ([E
Al ) (“Yuntou”) in the PRC, of which the Group holds 35% %) HRAEEH B ER35%M%
equity interests in Yuntou. The registered capital of Yunton is AR EROFMERAEAR
RMB150,000,000, of which RMB52,500,000 to be contributed by #150,000,0007T * P AREEFE
the Group, representing 35% equity interest in Yuntou. During A R #52,500,0007T * 1h E#& R A
the period ended 31 December 2019, the Group'’s portion of BEM3s%n e RBEEZT—NF
capital contribution has been fully paid. +ZA=+—HIHHE &%

AR EE I -

(b) During the seventeen months ended 31 December 2019, the (b) RBE2_FT—hhF+-_A=+—
Group acquired 33% equity interests in Sinohk Link Capital and HiE+t@A "EBENRBERK
its wholly owned subsidiary, i-Golden Data Capital Limited 83,697,000 T EF BB ER
(“Sinohk Group”) at a cash consideration of HK$3,697,000. FEZEHRBARKEERES
Sinohk Group is principally engaged in the provision of DA ([ 7 K B ) #933% AR 7 1
financial services business in Hong Kong with Type 4 and Type meoPAREREREERED
9 licenses issued by the SFC. FHERENERR  TEHRSE

RESHMBRBEES -

(0 During the year ended 31 December 2020, the Group engaged (0 REBEE_Z-_FEF+_A=+—
an independent external valuer to assist the management in HEFE AEERZE-—RBBL
performing impairment review for associates of the Group, SNEB 1L E AT 17 Bh B 12 [ ¥ ZF S
which is considered as having impairment indicators. Based ElE AR ETHRESRES
on the valuation, an impairment loss of approximately BREE ﬁﬁﬁdﬁk@ EZE - *E
HK$18,939,000 has recognised during the year ended 31 BiHE BHE-ZT-_TF+-A
December 2020 (2019: HK$ Nil). =+-HIEFECERREERE

#18939,0008 T (Z T —NF: &
PEIT) ©
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e MEHRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE —ZE-—ZTF+ - A=+—HItFE

25. INTERESTS IN ASSOCIATES (Continued) 25. RBEATIMNER 2

ERABERANPMBENREGER
B BERNEMERELRAB)WT

The summarised financial information of the material
associates, adjusted for any differences in accounting policies

are as follows:

As at As at

31 December 31 December

2020 2019

R=B=-EF RZZE—NF

+=—A=+—-HB +=—A=+—8H

HK$’000 HK$'000

THEx FA& T

Non-current assets IERBEE 504 603

Current assets mENE E 106,870 100,003

Current liabilities mE B & (64,467) (60,240)

Revenue & — 5

Loss for the year/period F/HRER (134) (5,074)
Total comprehensive income (expense) 4,/ B A 2 T 4 25

for the year/period (M) 2,541 (4,921)

The Group's interests in associates are accounted for using the
equity method as summarised below:

AEBERBERRINES HIRARE
sOAARR  Batan

Seventeen

Year ended months ended

31 December 31 December

2020 2019

= =

—E-ERHE —E-NF

+=-A=+—-8B +t=-—A=+—H

LEE LE++1E A

HK$’000 HK$'000

FTERT FHEIT

The Group's share of loss AREBEDIEEE (97) (1,776)
The Group's share of total comprehensive AEBESHEERSB5

expenses (97) (1,776)

KESKEZEBRAERLF
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FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE_=F

26.

27.

160

—2shEar — k| = o= EHIESEES

INVENTORIES 26. &H
As at As at
31 December 31 December
2020 2019
R-ZE-EHF RZZTE—NF
+=—BA=+—-HBH +=-—A=+—H
HK$’000 HKS$'000
FET FAE T
Raw materials R R 8,941 13,301
Work-in-progress & m 4,145 3,574
Finished goods 2K M 21,791 14,859
34,877 31,734
TRADE AND OTHER RECEIVABLES 27. B 5 AR & B K fth FE Uy R IR
As at As at
31 December 31 December
2020 2019
R-B-FHF RZZE—NF
+=—A=+—-H +Z=ZH=+—H
HK$’000 HKS$'000
FHET FA T
Trade and bills receivables BB SRR R EREE
— from third parties —RWE=F 93,771 106,480
Less: Allowance for ECLs recognised BB E = 5 BRI
in respect of trade and bills BESERREKRE
receivables from third parties ERANBEHEER
EiERE (9,318) (4,358)
84,453 102,122
Prepayments, deposits and other TENRIE - me hHMmE
receivables W kI 212,777 146,322
Less: Allowance for ECLs B TR EEBEREE (6,329) (993)
206,448 145,329
290,901 247,451
The Group did not hold any collateral over these balances. REBWARZELEKFTEEMNEK

The Group normally grants to its customers credit periods
ranging from 30 to 90 days which are subject to periodic
review by the management.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2020 EZE =T

e MBRRMNE

= e e B S

TRADE AND OTHER RECEIVABLES (Continued) 27. B R5RRRHMERRER
(&)
The following is an aged analysis of trade and bills receivables, RBEEMR HREHREEEER
net of allowance for ECLs presented based on the invoice date 1% EHOEKEZIERERRERERIZ
at the end of the reporting period, which approximated the ZH Hﬁ(%ﬁﬁxﬁ B U5 2 7 7R A ER)
respective revenue recognition date. E’] EE AIT2FET o
As at As at
31 December 31 December
2020 2019
R=ZB=-EF RZE—-NF
t=A=+—8 +-A=t+—H
HK$'000 HK$'000
FET FAT
0-90 days 0290H 78,722 92,928
91 days to 1 year B EIF 5,731 9,194
84,453 102,122
The movement in the allowance for ECLs of trade receivables is ERESEFNBHEEBBEEE
as follows: BEMAT
HK$’000 HKS$'000
FET FAT
At 1 January 2020 and 1 August 2018 <:$:7 F-—A—BAK
Z-N\FNA—H 4,358 2,327
Exchange realignment b 5, 3 & 229 (39)
Impairment loss recognised BRI A E 1B 5,243 2,070
Reverse of provision of bad debts ZREERERE (512) =
At 31 December 2020 and RZZEZZEFR=ZZFE—N
2019 F+-_A=+—H 9,318 4,358
Included in the allowance for ECLs recognised are individually PHEABHEESERERREEH
impaired trade receivables with an aggregate balance 42 FE #99,318,000 (= & — L F -
of approximately HK$9,318,000 (2019: HK$4,358,000). The 4,358,0007% 7T) # & Bl 2 B B FE Y &
individually impaired receivables mainly relate to customers SRR BRI ERERKREEE
that are in financial difficulty or of poor credit history. During HEHMEEESEER uEl: =0
the year ended 31 December 2020, no direct write-off of trade BEEFEB -Hz2—_ZT-_TF+_-H
receivables was recognised (2019: nil). =T —RHIFE - HEE wﬁﬁﬂﬁl g5
BEREEMECE-—NF &)
RELEREBEHRAT 161
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

27.

162

TRADE AND OTHER RECEIVABLES (Continued)

At 31 December 2020 and 2019, the analysis of trade and bills
receivables that are past due but not impaired are as follows:

31 December 2020 —T-TF+_H
==F

31 December 2019 “Z-NF+=A
==F

27.

Total
5t
HK$'000
FET
84,453

102,122

FE Mz 32 5% R =k e L it BB M 3% IR

(%&)

RZE_TFR_FT—NF+=A
=—+—H EAHETERENE
WESERAEREBREBENSTAT:

Past due but not impaired

BEHEY&ERHE

Over 90

Neither past days but
due nor Less than 90 less than
impaired days 1 year

b 4 38 5 75 90H bl E{B
EHE SRR PR-F
HK$'000 HK$'000 HK$'000

TET TERT TET

80,904 3,549 =

97,525 4,597 =

Trade and bills receivables that are neither past due nor
impaired relate to a wide range of customers for whom there is
no recent history of default.

Trade and bills receivables that are past due but not impaired
relate to a number of independent customers that have a
good track payment record with the Group. Based on past
experience, management believes that no allowance for
doubtful debts is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable.

TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

TRADE AND OTHER RECEIVABLES (Continued) 27. MR 5 AR 76 B Bt B MY 3R 0N
(&)
Included in trade and other receivables are the following FE UL B 5 BR 5k I H fth B W FR 1B B 1E
amounts in currencies other than the functional currency of TH AR B E RS A e B HE LA
the relevant group entity to which they relate: SN BB E R & R
As at As at
31 December 31 December
2020 2019
R=ZB=-EF RZE—-NF
+=A=+—B +ZA=+—H
HK$'000 HK$'000
TET FAT
uss$ ETT 143,030 4,234
NTD e N/A (38 A) 53,546
Included in prepayments, deposits and other receivables was BNZE - RERHEMERZIES
approximately HK$52,626,000 (2019: HK$48,450,000) of loan ERTFTBIYFEF=Z T 2EKRERY
receivables granted to independent third parties, carrying 52,626,0005% 7T (=& — L £ : 48,450,000
interests of 5.5% to 15% (2019: 6% to 15%), unsecured and BIT) A RSSEEISEFB(CZE
recoverable in one year. —NF:6EEI5E)  EBIET KA —
FARHE -
HELD-FOR-TRADING INVESTMENTS 28. IBHEREKRE
As at As at
31 December 31 December
2020 2019
R-B-FF R-ZE—ILF
+=A=+-8A f-A=+—~
HK$'000 HK$'000
FHET FAET
Equity securities at quoted market prices IS5 % (32 T 5 R (E)
— listed in Hong Kong —REBLT - 106
— listed outside Hong Kong — RBEBBJINET 22 10
22 116

Held-for-trading investments are classified as financial assets
at FVTPL and are determined based on the quoted market bid
prices available on the relevant stock exchange and categories
as level 1 under fair value hierarchy.

FIFEEBERENDBERRRAFED
RYGEBRaANRENESREE I
REREREAFRRZAABTHNTS
EAGBEBEEERBER/AFEREMR

e

E—IE o
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

29. BANK BALANCES AND CASH 29. SBITRBRERASE
At 31 December 2020 and 2019, bank balances and cash held RZEZZT i& —T-NEFE+=A
by the Group at prevailing market rates. The maturities of bank = ‘|‘ =] THEBRASEERFES
balances and bank deposits are within three months. RER ™ % ﬂ EEEMBE© o RIT
HERRRRITERN=EARNIE -
Bank balances and bank deposits carry interest at average RITEBRBITERIRIECES
market rates of 0.3% (2019: 1.05%) per annum. —LF 1 1.05/E) K Efzi’j 5 & F R =t
B o
At 31 December 2020, conversion of the Group'’s bank balances R-E-_ZEHF+-_HF=+—H" %
and cash denominated in RMB amounted to approximately REB U AR EHIEITLE ﬁ% )5
RMB16,724,000 (equivalent to approximately HK$19,867,000) ] E & A R ¥16,724,0007T (1 & 7R 49
(2019: RMB30,723,000 (equivalent to approximately 19,867,000/ T)(ZE — N F: A B
HK$34,103,000)) into foreign currencies is subject to the PRC's 30,723,0007T (A8 2 FA4934,103,00058 7))
Foreign Exchange Control Regulations and Administration R =RoIN ===l N R
of Settlement, Sale and Payment of Foreign Exchange MAETE - EENNESEETEHE -
Regulations.
Included in bank balances and cash are the following amounts BT EB LR SBEFETIIAERE
in currencies other than the functional currency of the relevant BENINGEEELIG EEDE
group entity to which they relate: M &% :
As at As at
31 December 31 December
2020 2019
R=-B=-EF RZZE—-NF
+-—A=+—-H +=ZH=+—H
HK$’000 HK$'000
THERT T TT
uss$ 7T 2,530 4,656
EUR BA 7T 987 124
JPY H - 228
NTD e - 112
RMB AR 22,605 13,362
30. TRADE AND OTHER PAYABLES 30. EMRBERRHAfECSRET
As at As at
31 December 31 December
2020 2019
R=ZBZEHF R-ZTE—N%F
+=ZA=t+—HB +ZA=+-—H
HK$’000 HK$'000
FHET T T
Trade and bills payables ERNESRARENZERE 65,588 42,027
Accrued expenses FEsrt X 31,501 41,210
Other payables E b f& 1~ 3R 18 55,023 26,088
Other tax payables E ot JE S 18 11,000 18,077
Contract liabilities/deposits received BfE/BEYize 34,577 5,002
132,101 90,377
197,689 132,404
1 64 TA YANG GROUP HOLDINGS LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

30. TRADE AND OTHER PAYABLES (Continued) 30. ENRBERREMEMSRE
(&)
An aged analysis of trade and bills payables based on the RBERR ENEIERKEN
invoice date at the end of the reporting period is as follows: ERREZERHNREDITE5 W0
T
As at As at
31 December 31 December
2020 2019

R=B=%E R-T-NF
+=A=+-8 +=A=t—~

HK$’000 HKS$'000
FET FA T
Within 1 month or on demand —EAARZEREE 14,739 11,153
More than 1 month but less than 3 —@EARNEEILR=@A
months 22,424 20,263
More than 3 months but less than 12 =& ALA =B DR
months +TZEA 27,565 8,736
More than 12 months +=Z@AMNE 860 1,875
65,588 42,027
The average credit period on purchases of goods is ranging ﬁ%%ﬁ%ﬁ:ﬁ’]iﬁ EEBNF30HZED
from 30 to 90 days. The Group has financial risk management cAKEREV B AR EEBE
policies in place to ensure that all payables are settled within J//U'JE{% FMERENRENREESRA
the credit timeframe. LA e
Included in trade and other payables are the following ERNESERKEEMENKIEBRRE
amounts denominated in currencies other than the functional TH AR B E M e B HE A
currency of the relevant group entity to which they relate: SN BB E R & R
As at As at
31 December 31 December
2020 2019
R-ZZE-EF RZZE—NF
+=A=+—B +ZA=+—H
HK$’000 HK$'000
FHET FA T
uss$ 7T 337 39
JPY H - 9,133
NTD e - 389
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31.

166

SECURED BANK BORROWINGS 31. HBEPRITER
As at As at
31 December 31 December
2020 2019
R-ZZE-FF R-F—NF
+t=A=t—-B +=ZA=t+—AH
HK$'000 HK$'000
TERT FAT
Carrying amount of bank borrowings BARE RN MEHR
that are not repayable on demand or B—FRNEENRT
within one year from the end of the BRAREE - M-
reporting period but:
— repayable on demand due to breach — HE R ERZ LM AE
of loan covenants (note) REKER (M) 163,944 197,580
— contain a repayment on demand — BAREREERKXK
clause 70,083 78,770
Amounts classified as current liabilities % ¥8 &7t 8 & (& A 5B 234,027 276,350
Amount as non-current liabilities EMB A ERKIE 3,564 3,330
237,591 279,680
Carrying amounts repayable (based on  JE{EE M RAE(ERE XK
scheduled repayment dates set out in 13 &% FT 21 AU 51 81 38 3¢
the loan agreements): HE]) :
Within one year —FR 123,552 123,170
More than one year but not exceeding ~ —F A F{E RN IBMF
two years 61,771 51,060
More than two years but not exceeding M F A EETEBE AF
five years 52,268 105,450
237,591 279,680
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

31. SECURED BANK BORROWINGS (Continued)

Note:  As at 31 December 2020, a bank borrowing of approximately
HK$163,944,000 (2019: HK$197,580,000) were secured with
certain properties, which were disposed of in prior years.
The Group has breached the bank covenant. Reference to
the respective bank borrowing and pledge asset agreements
entered into between the Group and the bank, the bank
has the right to demand for immediate payment. The bank
borrowing has been therefore classified as a current liability
as at 31 December 2020 and 2019. Subsequent to the end of
reporting period and up to the date of the approval of the
consolidated financial statements, the Group is negotiating
with the relevant bank on restructuring the respective
borrowing based on the secured sold and unsold properties.
During the year ended 31 December 2020 and seventeen
months ended 31 December 2019, no action has been taken
by the relevant bank to demand immediate repayment of
the portion of bank borrowing relating to the secured unsold
properties.

Up to the date of the issuance of the consolidated financial
statements, the management of the Group considered that
the aforementioned bank borrowing will not be demanded
for immediate payment based on the negotiation with the
bank.

During the year ended 31 December 2020, the Group obtained
new loans in amount of approximately HK$70,081,000 and will
be repayable in 2021 (2019: HKS$ HK$33,195,000 and will be
repayable ranged from 2020 to 2022).

The effective interest rates on the Group's bank borrowings
ranged from 3.50% to 7.70% (2019: 2.79% to 7.80%) per annum.

As at 31 December 2020, land and buildings located in Hong
Kong under medium-term leases with carrying value of
approximately HK$4,334,000 (2019: HK$4,486,000) have been
pledged to secure banking facilities granted to the Group.

As at 31 December 2020, land and buildings and right-of-
use assets located in Hainan, the PRC under medium-term
leases with carrying value of approximately HK$81,242,000
(2019: HK$80,870,000) and HKS$116,983,000 (2019: prepaid lease
payments of HK$113,209,000) respectively, have been pledged
to secure bank borrowings granted to the Group.

As at 31 December 2020, investment properties and right-
of-use assets located in Huzhou, the PRC with fair value
of approximately HK$93,650,000 (2019: HK$87,191,000) and
carrying value of approximately HK$1,639,000 (2019: prepaid
lease payment of HK$1,531,000) respectively, have been
pledged to secure bank borrowings granted to the Group.

FHEMPRITERZ)

Het: RZZE=_TF+=-A=+—8"
R 17 18 X #49163,944,000%8 ;T (= F
— 4 197,580,000 7T) Jh LA &
TUEEER MEBYDEDR
BAFELHE - AEBEEERIR
THELY - ZRMAEBRERITE
4%%@%ﬁ%ﬂ&é?ﬁ#%
u'ﬁz ’ ugﬁﬁ'f—fﬁ$§¥:}:iﬁﬂ1ﬁiﬂ ©
At R—_E_ZTFR_FT— AN
F+—/F=+— E RITIERE
PEAERDEGE NBEHKRE
FEEHESES %ﬁﬁ%a%
AREBTEMBBAETHRERE R
WEERAEMESTAFHMEK
ETER HE-_ZT-_ZF+—=
A=Z+—BLEFER=-_ZT—HLHF
+-_A=+—BLt+t@A M
BARITY EF BT M 1TE BRI
BEEEEBAEMENRTE

2 3
BB

HEHZERAMERERAH &K
EEEEERA  ERHEETH
EE ERBRITERETIEHE
KB E AT e

—A=+—HItE

B 3 770081000

——FEEC

R ER= %
=

_m

AEBIRITEROEBRFFEN TF3.50
EE770B(ZZF— N5 :279E £780
[E) o

RZE_ZTF+=-A B
M 18 494,334,000 T (Z & — N
4,486,000/ )M N BB BB A
EFENLTHREFE FIHF - £
BAEBEMERBETEENER-

R—_ZE_ZTF+_A=+—H8' ' k@
B 5 BI#181,242,00056 T (ZZE— 4 :
80,870,0007%8 JT.) K%116,983,00058 7T (=
T — 11, € 1 113,209,000 7T ¥& 1+ A &
RE)VNUATREEEEBERHEE
BANTHMEEFUREREESE
BEFHEIE (EAARNE BT EREIT
BEREER -

R-ZEBE-_ZETE+-_HA=+—8' 2
1B #993,650,000/8 TL(Z & — N F -
87,191,000 JT) Z {2 K> P B A7 M A 4%
&Y % K BRE E 41,639,000 T (=
T — h, € : 1,531,000/ ;¢ B T & &
H)ZEFERAEEEETER  EAX
SEFMERRBITERMER-

+ —
=

Al
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

31. SECURED BANK BORROWINGS (Continued) 31. BEFRITERE
Included in secured bank borrowings are the following EEMIRITERBE T AEREE
amounts denominated in a currency other than the functional ERNIEEEUINNEESE
currency of the relevant group entity to which they relate: B & 58
As at As at
31 December 31 December
2020 2019

E(‘\—v—?qz E/\\\:%Eijlﬁz
+=A=t+-B +-A=t-A

HK$’000 HK$'000
THERT T
Us$ e 21,688 6,619
32. LEASE LIABILITIES 32. HRAR
As at
31 December
2020
R=—B-%%F
+=HA=+-—H
HK$’000
TERT
Lease liabilities payable: ENHEEE:
Within one year —&R 8,553
Within a period of more than one yearbut —F A F{ERBBEMRFEZ HAFEA
not exceeding two years 4,593
Within a period of more than two years MEL FEABERAFBHERA
but not exceeding five years 858
14,004
Less: amount due for settlement with 12 & : B B EFT R 12E AR
months shown under current liabilities B HA 4 E 2 5RIE (8,553)
Amount due for settlement after 12 ERBEBER /T121I A&
months shown under non-current BERAE B 2 K
liabilities 5,451
The weighted average incremental borrowing rates applied to BRAREBEABEOMETHIEERE
lease liabilities range from 6.22% to 15.70%. KA 56.22% Z15.70% °
Lease obligations are denominated in currencies of the HEEBUEBHEEEROEE
functional currencies of the relevant group entities. WGt (E -
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FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

33. SHARE CAPITAL 33. B&E
Authorised and issued share capital EERBEBITRA
Number of shares Share capital
RAEE L&
As at As at As at As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
R-2-8F R-T-NF R-B-BE R-T-NF
+=ZA=t+-B +ZA=+-H +t=A=+-H +tZA=t+-H
'000 ‘000 HK$’000 HK$'000
TR T TER FTHET
Ordinary shares of HK$0.1 each S BRI B0.175 70 M) & 3@
&
Authorised: EE
Atbeginningandend of the ~ REFRER
year 20,000,000 20,000,000 2,000,000 2,000,000
Issued and fully paid: BERTREHR:
Atbeginningandend of the ~ MEFRER
year 871,178 871,178 87,118 87,118
RELEREBEHRAT 169
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34.

170

—2shEar — k| = o= EHIESEES

DEFERRED INCOME iR S Uy A
As at As at
31 December 31 December
2020 2019
R-B-ZHF RZE—NF
+=A=+—-H8 +=—A=+—H
HK$'000 HK$'000
FHET FAT
At 1 January 2020 and 1 August 2018 RZEZZEF—-—A—HEK
—ZE-NFENA—HA 3,112 3,453
Exchange realignment P& X 58 2 295 (115)
Credited to profit or loss FFAE = (242) (226)
At 31 December 2020 and 31 December R-—ZE_ZTF+_- A
2019 = tT—ARkRZZF—
+-—A=+—H 3,165 3,112

In 2009, the Group received a government grant (“Grant A") of
approximately HK$1,049,000 from 3T JT 3#8 M| 4% 7% 7 3 & &
I Z BE for the acquisition of prepaid lease payments. The
amount is recognised as other income over the unexpired lease
term of prepaid lease payments. During the year ended 31
December 2020, deferred income of approximately HK$34,000
(2019: HKS$32,000) has been recognised for Grant A in the
consolidated statement of profit or loss.

In 2013, the Group received a government grant (‘“Grant B") of
approximately HK$2,962,000 from R =W &I 2K M1 H for the
development of high resolution flexible circuit board technology.
During the year ended 31 December 2020, deferred income
of approximately HK$208,000 (2019: HK$194,000) has been
recognised for Grant B in the consolidated statement of profit or
loss.
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F+-_A=+—HIHE  BETRA
#9208,000% TT(Z T — N, F - 194,000
BILEREHE LN GABRRE

R e
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE T _ZTF+_-_A=+—HILFE

DEFERRED TAX LIABILITIES

The followings are the major deferred tax (assets) liabilities
recognised and movements thereof during the current and
prior years:

Unrealised
(profits)  Accelerated
loss on tax

inventories depreciation

L GER 2 iif:
(RM)BR  HERE
HK$'000 HK$000

35. EERAAR

AERERBEFECHRBNEIEE
ERBE(EE)AELRHEZEHW T

Deferred

income

Changein arising from

Estimated fairvalue of government

taxlosses  properties grants Total
B
fh 3t NEH EENEE
REBRE ATELSD A Azt

HK$'000 HK$'000 HK$'000 HKS$'000

TAT TAT TER TER TER TET
t 1 August 2018 RZZ-N\F
NA—H 25 266 (266) 12,281 (863) 11443
Exchange realignment E)“L?ﬂ R - = = (460) (1) (461)
Charged to profit or loss i Eagills - - o 3715 = 3715
(Credited) charged to other REM2ENS
comprehensive income (GFA) Mk - - = (893) 56 (837)
At 31 December 2019 RZE-NE
+-A=1+—-8H 25 266 (266) 14,643 (808) 13,860
Exchange realignment B XA E - - - m 1 pYE]
Charged to profit or loss RE&E DR - - - 738 - 738
At 31 December 2020 R-ZF_FF
tZh=1-AR 25 266 (266) 15,653 (807) 14,871

KESKEZEBRAERLF
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

35.

172

DEFERRED TAX LIABILITIES (Continued)

Under the EIT Law, withholding tax is imposed on dividends
declared in respect of profits earned by the PRC subsidiaries
from 1 January 2008 onwards. Deferred taxation has not been
provided for in the consolidated financial statements in respect
of temporary differences attributable to the profits of the PRC
subsidiaries amounting to approximately HK$2,824,000 (2019:
HK$2,824,000) as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future.

At the end of the reporting period, the Group has unused tax
losses of approximately HK$411,682,000 (2019: HK$414,271,000)
available for offset against future profits. No deferred tax
asset has been recognised in respect of the losses due to the
unpredictability of future profit streams.

As at 31 December 2020 and 2019, no deferred tax asset
has been recognised in relation to deductible temporary
differences of HK$687,000 (2019: HK$687,000) derived from
property, plant and equipment and trade and other receivables
in Hong Kong as it is not probable that taxable profits will be
available against which the deductible temporary differences
can be utilised.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020

35.

EERFRARE)

BEBESEMESHRE REWEB AR A
H-ZTZEN\F—A—HRARMSR
HAERMBEMMNTEND - N&E
B 3 A AR A B S 3R 2R R sk R B
BRAGMAMEEANERMEZELY
2,824,000/ 0 (= & — J1 £F : 2,824,000
BIFHRECERIERE  RE AR
SEEMIEG BTN EENR
B BZSEREEBEIARAENT
B REEE -

RBEPR AEEHHARBAH
T8 &5 18 49411,682,000%8 7T (ZF — N
F 414,271,000 7T) + A f 3 85 R K
i Al o BB R BE TR AT R 2R & AR
BEREERERELHBEE -

RZEZTEFRFE-—NF+H
=+—H AR TAAIEEE ERF G
) ] Bh A £ AT H0 Rk BT B 2= 58687,000
BIT(CZE—LF 68700078 7T) 84
AW ERNEEZDE  BERE
15 A K B Uk 5 BR 3k R H b jE Uk 3K
TE EE AE WO AT A0 R B R I E R R IE
ERIBEE o



Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

36. RECONCILIATION OF LIABILITIES ARISING 36. MRETHELEHARHIR
FROM FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities arising TRFAARPBLIEEREFTHEE
from financing activities, including both cash and non-cash BENES EHEL LIRS E
changes. Liabilities arising from financing activities are those for o oMmEETHELENBEARBEENR
which cash flows were, or future cash flows will be, classified KA RKRKRERELENES
in the consolidated statement of cash flows as cash flows from REeMERIPERAMETHELR
financing activities. EREMNEE -
1 January Financing New lease Exchange 31 December
2020 cash flow entered  adjustment 2020
gt 3.2
i 3.2 ME HA TR
-A-H BeRE HHE ERRE Er=[
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER ThER TER TER
Bank barrowings RITIR 279,680 (53,857) - 11,768 237,591
Interest payables (included in trade and  FEfS #I & (FFA B 5 R Etr
other payables) [T 5IR) 801 (39) - - 762
Lease liabilities BEAR 7,372 (9,218) 13,514 2,336 14,004
287,853 (63,114) 13,514 14,104 252,357
Non-cash changes
Financing Exchange Finance costs 31 December
1July 2018 cash flow adjustment incurred 2019
FRe% ZE-0E
5% HE BEEN TZA
tA=1-H ReRs EiBE BERE =t-H
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
ThT TR T T ThTL
Bank borrowings RITEH 322605 (33,405) 9520) - 2779680
Interest payables ERNEGABRR At ER
(included in trade and other payables) 8 2457 (29932) (46) 2830 801
35061 63337) 19566) B30 280481
KEREZERARLT 173
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

37.

174

ACQUISITIONS OF A SUBSIDIARY

(a)

Acquisition of a subsidiary for the period ended
31 December 2019

On 20 November 2019, the Group entered into sales
and purchase agreement for acquisition of the entire
equity interest of Life Spring (Sanya) Health Industry
Investment Co., Ltd. (collectively the “Life Spring”) with
cash consideration of approximately HK$11,100,000. Life
Spring is mainly engaged in healthcare services in the
PRC.

The following table summarises the consideration paid
for the acquisition and the amounts of assets acquired
and liabilities assumed at the date of acquisition.

37.
@)

e B — R B B 22 )

RBEE-ZZF-HhF+=A
=+ R HRE U B — B

DA

R—_EB-—hF+—H=+
H RN&EBEFIZEZEW=zMN
® 3B & K B 411,100,000/ 7T
I B Life Spring (Sanya) Health
Industry Investment Co., Ltd. (&t
45 [Life Springl) Y & &6 J% 7N 4
# © Life Spring & Z 5 H 1
ERERD -

TR R U RE B Bpl W s
SNHRERMKEEED
CREURFTEAENEE -

HK$'000
FAT
Recognised amounts of identifiable assets acquired  FT U& B8 ] 5% Bl & 2 & B 7 ¥
and liabilities assumed: BEMNEERESE:
Properties, plant and equipment M - WEKEE 3,301
Other receivables H h fE W k18 18
Bank balances and cash RITHEHRRRS 1,002
Trade and other payables ERESERR L EA
FE& 5 3R IR (597)
Income tax payables FERT P15 B (632)
3,092
Add: Goodwill arising from the acquisition m:-WHEELENEE 8,008
Total consideration wRE 11,100
Net cash inflow arising on the acquisition: KBEENRERAFE:
Cash consideration B4 KB 11,100
Less: Bank balances and cash acquired WM RITEBER S (1,002)
Net cash outflow respect of the acquisition ERAWENIR WL 8 10,098

During the period ended 31 December 2019, Life
Spring contributed HKSNil to the Group's revenue since
acquisition. The Group’s profit in the consolidated
income statement for the period ended 31 December
2019 included a loss of approximately HK$15,000
contributed by Life Spring after the date of the
acquisition.

TA YANG GROUP HOLDINGS LIMITED
ANNUAL REPORT 2020
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

38. DISPOSAL OF SUBSIDIARIES

(@) On 13 August 2018, the Group disposed of its subsidiary,
Yunnan Dayang Zizai Hotel Management Company
Limited (the “Dayang Zizai") with cash consideration of
approximately HK$1,150,000.

(b)  On 20 August 2018, the Group disposed of its subsidiary,
Hainan Zizaijuju Apartment Management Company
Limited (“Hainan Zizai") with cash consideration of
approximately HK$2,300,000.

HEMBLR

@ RZZE-—NFNA+=ZH &
& B LAIR & KB £91,150,0007%
THEEWNBARZEmMAFE
EREEEARAR(KRER
£l -

(b)) HRZZBE—NEFENA=-+HB &K
£ B AR € K& 492,300,0008
THEEKBERR/S/RBAER
EABERBERAR(EEE

The aggregate net assets of Dayang Zizai and Hainan Zizai at ®n

the date of disposal were as follows:

7] -

REERH  KFEELEBEAEN
BEFERABOT:

HKS'000
FiE T
Analysis of assets and liabilities over KEEZFIENEERAEBI N
which control was lost:
Bank balances and cash RITHEBRE S 279
Other payables E At JE T 5018 (3,968)
Non-controlling interests FE 12 I == 3,504
Net liabilities disposed of EHEMNAREFE (185)
Gain on disposal of a subsidiary: HE — R AR R U
Consideration received B R AME 3,450
Net liabilities disposed of ERENAEFR 185
Gain on disposal B = 3,635
Net cash outflow arising on disposal: HENRESRHFE:
Cash consideration RERE 3,450
Bank balances and cash disposed of EHENIRTESRERS (279)
3,171
RELEREBEHRAT 175
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Notes to the Consolidated Financial Statements
FeEMBERRME

FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

39. RELATED PARTY TRANSACTIONS 39. REFXS
(a) Other than disclosed elsewhere in the consolidated (a) BREATBRESTHEE
financial statements, the Group entered into the EHN o RER  AEEEREE
following transactions with related parties during the HETUATRS
year:
Seventeen
Year ended months ended
31 December 31 December
Name of company Nature of transaction 2020 2019
BZE Bz
—g-%% —Z-Af
t=ZBA=t+—-H +ZA=+—H
NCIECE REME LFE E++1@EA
HK$’000 HK$'000
F#R BT
Ms. Shi Qi (Note i) Rental expense 150 517
I B 2+ (K i) HexX
Notes: it
() These transactions were carried out at terms 0} EZ%§%ET§E$%@§E
determined and agreed by the Group and the %Eﬁj%ﬁ}%i&%iﬂ’ﬂﬂ%
respective related party. FELT o
(b)  Compensation of key management personnel (b) EEEEASHRH
The emoluments paid to the directors of the Company, RAARAES(AKREER
who are the key management of the Group, are TE? B AR X2 B & 8 M
included in note 18(a). 7t 18(@a) °
40. CAPITAL COMMITMENTS 40. BERiE
2020 2019
= —E-NF
HK$’000 HK$'000
FET TET
Capital expenditure contracted for but not N3 & EKIE 5] 4918 14 &
provided for in the consolidated financial REEE MG mERBEEN
statements in respect of: BARME
— Acquisition of property, plant and —WEYE BER
equipment B 2,129 1,784

176 TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e MBRRMNE

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

COMMITMENTS UNDER OPERATING LEASES 41.

The Group as lessor

Property rental income earned during the year is approximately
HK$10,647,000 (2019: HKS5,172,000). The investment properties
held have committed tenants for the next year.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

EEHRXIE
REEERHEA

HABRDHMERSKRADNA
10,647,0007%8 7T (= & — JL4F : 5,172,000
BIL) e FIBHREMERRFEEA
P& o

RBEHR AEE2H I AR
REEERBEEBPAIA:

2020 2019
= —E-NF
HK$’000 HKS$'000
THER FHETT
Within one year —F R 921 1,170
In the second to fifth year inclusive FE_EZERF
(FEMFERRERN) 58 196
After five years AF E - 67
979 1,433
The Group as lessee AEBEREABEA

The Group leases a number of properties under operating
leases for its factories, offices and staff quarters. The leases
were negotiated for terms ranging from one to five years,
with the options to renew the leases when all terms are
renegotiated. None of the leases includes contingent rentals.

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

Land and buildings: T REF
Within one year —F RN

AEERBREHEREERTYE
REME MAERBIBSE - %
FHENKHEEARNF —E=0F
TEEREEER ERMAEHER
BRBEHBE - 2SHEMERR
LREE -

RBERR AEERE A HH
REBEANTFHED M6
AR FEHERBALELT

31 December
2019
—E—NF
+=-RA=+—8
HKS'000

AT

5,424

In the second to fifth year inclusive F_EFERF(BEWMERELEAN) 3,521

8,945

KESKEZEBRAERLF
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FOR THE YEAR ENDED 31 DECEMBER 2020 B E T _TF+_A=+—HILFE

42, STATEMENT OF FINANCIAL POSITIONOFTHE 42. F2AFMHHBERRAE

COMPANY
As at As at
31 December 31 December
2020 2019
R-ZZE_ZHF RZZE—NF
+=—A=+—-H +=—A=+—8
Notes HK$’000 HKS'000
K7 it THEx T T
Non-current assets EMEEE
Plant and equipment % = & 4,377 446
Investment in a subsidiaries I NGIE:D]
wE 124,160 124,149
128,537 124,595
Current assets mEE E
Other receivables H {th fE U 5K TE 43,552 2,136
Amounts due from L NN
subsidiaries (@) 112,162 92,068
Bank balances and cash WITHEBR AR 1,235 1,976
156,949 96,180
Current liabilities mEaE
Other payables Bt JE 51 IE 3,623 3,274
Amounts due to subsidiaries FE ST B A R RIE (@) 202,209 116,589
205,832 119,863
Net current liabilities mEBEFE (48,883) (23,683)
Total assets less current liabilities & EfAER AR AG 79,654 100,912
Capital and reserves BARRFEE
Share capital [N 87,118 87,118
Reserves k] (b) (7,464) 13,794
Total equity = A 79,654 100,912
(@  Amounts due from (to) subsidiaries @ EW(EMMBARFIE
The amounts are unsecured, non-interest bearing and BARBEAEERE £EK
repayable on demand. HEREE o

178 TA YANG GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
REMBERRMME

FOR THE YEAR ENDED 31 DECEMBER 2020 HE_—_ZT _—_ZTHFF+_A=+—HIFE

42, STATEMENT OF FINANCIAL POSITION OF THE 42. FATHMBERAER 2

COMPANY (Continued)
(b)  Reserves (b) f#EE
Capital
Share Accumulated redemption
premium losses reserve Total
% 19 )% 1B ZAER EXERFRE At
HKS$'000 HKS'000 HKS$'000 HK$'000
FET TET TET FTAET
At 1 August 2018 R-E—N\EN\A—H 744710 (66,731) 2420 80,399
Total comprehensive expenses for ~ FRZ T 88
the year - (66,605) - (66,605)
At 31 December 2019 and RZE-NE+ZA
1 January 2020 =t-BKk=-Z-
TE—A—H 744,710 (733,336) 2,420 13,794
Total comprehensive expenses for ~ FRZHE A X L8
the year = (21,258) - (21,258)
At 31 December 2020 RZZ_ZF+_H
==E 744,710 (754,594) 2,420 (7,464)

KESKEZEBRAERLF
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180

Place of
incorporation/
establishment
Name of subsidiary and operations
ARAL/
RIBER
WEARER EXE
Ta Yang Silicone Rubber Industrial  Hong Kong
Company Limited
AEYBBIZERAR BE
Chief Ocean Limited Hong Kong
HHBRAT Bk
Ta Yang Medical Investment Limited Hong Kong
('Ta Yang Medical’)
RAEBERABRAA B
(RFER))
Ta Yang Group Limited BVI/Hong Kong
K EEERAR ZERLER/
Bk

PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries held by the Company at the
end of the reporting periods are as follows:

FOR THE YEAR ENDED 31 DECEMBER 2020 B E—ZT =%

Class of
shares held

Fi & IR 2 R 5

Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares

£

TA YANG GROUP HOLDINGS LIMITED

ANNUAL REPORT 2020
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43.

\
A
N
AN
AN

Issued share capital/
registered capital

BEARA/HMER
31 December 31 December
2020 2019
- g 33 —E-nE
t=A=t-H +-A=1+-H
HK$1,000,000 HKS1,000,000
1,000,00038 7T 1,000,000% T
HK$1 HKS1
1% 1T
HK$20,000,000 HK$20,000000
20,000,000 7 20,000,000% T
11,930,811 shares of 11,930,811 shares
US$1 each of USST each
11,98081MRERA  119308NKER
BIXTHR A AEIETH
ki3

FERBLT

RBERAR  ARBEFENTENE
AFFIBIAT

Attributable equity
interest of the Group
AEEEERRER
31December 31 December
2020 2019
S R e
tzAzt-8 t=Azt-8
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

Principal activities

IEXH

Trading of silicone
rubber

Provision of
management
services

REEERE

Investments holding

REZR

Investments holding

REZR



Notes to the Consolidated Financial Statements
e MEHRRMNE

e e B

43. PRINCIPAL SUBSIDIARIES (Continued)

Place of
incorporation/
establishment

Name of subsidiary and operations

iR/
RUBER

WELARER EXBE

Top View Investment Holdings BVI/Hong Kong
Limited
EERAERBRAT ABENEE/

%

Ta Yang Group (Macao Commercial  MSAR
Offshore) Limited

AESE(RMBREERE) RFKE
ERAT

Dongguan Ta Yang Silicone Rubber  The PRC (note i)
Industrial Company Limited

REAXAYBERERAR  REWL)

Huzhou Ta Yang Electronic The PRC (note i)

Technology Company Limited
BNRFETHRARAR  REW L)

Dongguan Tay Yang Rubber Plastic - The PRC (note i)
Industrial Company Limited
RRABEERERAR  REWHL)
Dongguan Tai Yang Rubber Plastic  The PRC (note )
Industrial Company Limited
(‘Dongguan Tai Yang')
REAABEZHRERAR  REWLI)
(EEYN:3))
KE(ERRRERXER The PRC (note i)
ARARA

hE (W i)

CEERRBEERAT The PRC (note i)

Notes:

hE (W i)

Class of
shares held

Frs B3 )

Ordinary shares

TRk

Ordinary shares

TER

Contributed capital

HARR

Contributed capital

BAAR

Contributed capital

BAAR

Contributed capital

HARR

Contributed capital

ON-PS

Contributed capital
NV

FOR THE YEAR ENDED 31 DECEMBER 2020 EHZE—ZT =%

43. FEMBLT (@)

Issued share capital/ Attributable equity
registered capital interest of the Group
BROREK/ERHER AREEERAER
31 December 31 December 31December 31 December
2020 2019 2020 2019
“g-%% = Sk SR
t=A=1-H TZA=t-B +=A=f-A tZA=t-H
1 share of 1 share of 100% 100%
US$1 each USS1 each
REEBEANRG REEZTH 100% 100%
i3
1 share of 1 share of MOP 100% 100%
MOP100,000 each 100,000 each
1RE 100000878  1RAE000002 100% 100%
BhRG MEHRH
HK$86,000,000 HK$86,000,000 100% 100%
86,000,000 7T 86,000,000 T 100% 100%
US$38,000,000 15$38,000,000 100% 100%
38,000,005 T 38000000 7T 100% 100%
N/A (note fi) N/A (note ) 100% 100%
TERW) TERMW2i) 100% 100%
HK$130,000,000 HK$70,000,000 100% 100%
130,000,000 7T 70,000,000 7 100% 100%
RMB150,000,000 RMB150,000,000 100% 100%
AR #150,000000%7 AKE 100% 100%
150,000,0007T
RMB50,000,000 RMB50,000,000 100% 100%
AR%50,0000007 AR 100% 100%
50,000,0007C

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affect the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors of the
Company, result in particulars of excessive length.

The subsidiaries are wholly-owned foreign enterprise.

Hat -

(i)

Principal activities

IREH

Investments holding
REER

Trading of silicone
rubber
EEVE

Manufacturing of
silicone rubber

HEVE

Manufacturing of
silicone rubber

HEVE
De-registered
fEex

Manufacturing of
silicone rubber

HEVE

Healthcare service

ERRRRY

Hotel service

BERS

ERITARREERRBIEY
EREEXEREENAEEM
BRAF ARFAEERRHIE
MHBARENEERREREARN

Tk °

ZEMBRARRIIEEE B -
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Five Years Financial Summary

LFEMBEE

CONSOLIDATED RESULTS Re%XE
Seventeen
Year ended Year ended Year ended months ended Year ended
31 July 31 July 31 July 31 December 31 December
2016 2017 2018 2019 2020
BE HE EE EZE BE
“E—RF o “E-)\F “E-NEF —E_EE
+A=+—-BH +A=t-H +A=+-H t-A=t—-H +t=ZA=+-H
IEFE IFEE EEE IE++EA LEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET THET THET TR
Revenue e 386,516 400,500 377,160 520,956 354,190
Loss for the year/period F/BRER (72,250) (74,060) (4310) (90,980) (95,825)
Loss for the year/period ATALEGEE/
attributable to: NEE:
Owners of the Company /NGIEZ=IN (71,304) (72,943) (3756) (86,420) (95,822)
Non-controlling interests FERER (946) (1,117) (554) (4,560) (3)
(72,250) (74,060) (4310) (90,980) (95,825)
CONSOLIDATED ASSETS AND LIABILITIES FeEEERAR
As at As at As at As at As at
31 July 31 July 31 July 31 December 31 December
2016 2017 2018 2019 2020
RZE—RF T+t RIT-\E RIT-NE R-F-EF
tA=+—-B +A=t-A <+tA=t-B t-A=+—-H +=A=t+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT THT THT TEx
Total assets EEQLE 567,746 954,503 914,240 804,363 786,340
Total liabilities BEBE (156,584) (510617) (467,856) (467 443) (508,138)
Total equity BnlE 411,162 443,886 446,384 336,920 278,202
Equity attributable to: MTFATERE
B
Owners of the Company A/NSIEZ=DN 410,509 444,28) 442173 333,765 275,060
Non-controlling interests R HE = 653 (396) 4001 3,155 3,142
Total equity BnBE 411,162 443886 446,384 336,920 278,202
1 82 TA YANG GROUP HOLDINGS LIMITED

ANNUAL REPORT 2020



“Board”
=3

"Company”
BAVNCIE

“connected person(s)’,
"percentage ratio(s)” and
"subsidiary(ies)”

[AEAL] TAPHLEIR
Ep=EpNGIl

“Directors”

[E =]

"Group”
RN

"HKS
[ 7E]

"

“Hong Kong'
[& &

“Listing Rules”

[ 5 Al
"PRC”
[ B

“RMB", “Renminbi”
AR

"SFO"
EHR & D

“Shareholder(s)”
[ % =R ]

“Shares”

A7)

Definitions

the board of Directors of the Company
RRAREERE

Ta Yang Group Holdings Limited, a company incorporated in the Cayman Islands
with limited liability, whose Shares are listed on the Main Board of the Stock
Exchange

REEEERERAR  —HARAEHESTMAIOERAR - KRG
MBS FTER ETH

each has the meaning ascribed to it under the Listing Rules
EEEALTRAETZRE

the directors of the Company

RRBE=S

the Company and its subsidiaries

EN/NCI PSSR NG

Hong Kong dollars, the lawful currency of Hong Kong
BT BEEATEK

Hong Kong Special Administrative Region of the PRC
B & B RT I R

the Rules Governing the Listing of Securities on the Stock Exchange

Bt <2 P 38 25 £ AR A

the People’s Republic of China (for the purpose of this report, excluding Hong
Kong, Macau Special Administrative Region and Taiwan)

FEARKMBE  BAREMS TREFE RFIFINTRERGE

Renminbi, the lawful currency of the PRC

FEEEEBARKE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

BREPIENEFZRMEGH (BB 5T)

holder(s) of the Shares
oA A

ordinary shares of HK$0.10 each in the share capital of the Company
RABRAFEREEI0E TH EiER

KESKEZEBRAERLF
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Definitions

“Stock Exchange”
Bk 22 Ffr

“the year”

[F A

"0

[%.

[Chief Executive Officer, CEOJ

1T AR % )

[Chairman, Chairlady]
[EJE]

[Committee Chairman/
Chairlady]

[ZE&xE]

[Model Codel

[1% 257 Rl

The Stock Exchange of Hong Kong Limited
EEMERXIABERRAA

the year ended 31 December 2020
HE-2-FF+-A=t+-ALFHE

per cent

AL

chief executive officer of the Company

RRRITHRARE
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