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Corporate Information

~REEM

DIRECTORS

Executive Directors

Ms. Tung Shun (Chairman)
(resigned on 12 March 2020)

Ms. Chen Xiaohang (Chief Executive Officer)
(resigned as Chief Executive Officer on 12 March 2020
and resigned as director on 15 May 2020)

Mr. Qiu Bin (Chairman and Chief Executive Officer)
(appointed on 12 March 2020
and resigned on 3 December 2020)

Ms. Sin Pui Ying (appointed on 15 May 2020
and resigned on 24 August 2020)

Mr. Lyu NingJiang (Chairman and Chief Executive Officer)
(appointed on 3 December 2020)

Non-executive Director
Mr. Cheng Chai Fu (appointed on 1 April 2020
and resigned on 24 August 2020)
Mr. Hu YongGang (appointed on 3 December 2020)

Independent Non-executive Directors
Mr. Wong Yiu Kit, Ermest (resigned on 27 July 2020)
Mr. Zhao Xianming
Dr. Guan Huanfei (resigned on 15 May 2020)
Mr. An Dong (appointed on 12 March 2020)
Mr. Fung Tze Wa (appointed on 15 May 2020
and resigned on 31 December 2020)

COMPANY SECRETARY

Mr. Leung Yik Man, Lawrence (resigned on 17 March 2020)

Mr. Im Kai Chuen Stephen (appointed on 17 March 2020
and resigned on 31 August 2020)
Mr. Ho Kin Cheong Kelvin (appointed on 31 August 2020)

AUTHORISED REPRESENTATIVES

Mr. Leung Yik Man, Lawrence (resigned on 17 March 2020)

Ms. Chen Xiaohang (resigned on 12 March 2020)
Mr. Qiu Bin (appointed on 12 March 2020
and resigned on 3 December 2020)
Mr. Im Kai Chuen Stephen (appointed on 17 March 2020
and resigned on 31 August 2020)
Mr. Ho Kin Cheong Kelvin (appointed on 31 August 2020)
Mr. Lyu NingJiang (appointed on 3 December 2020)
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Corporate Information

AEEM

AUDIT COMMITTEE
Mr. Zhao Xianming (Chairman)

Mr. Wong Yiu Kit, Ernest (resigned on 27 July 2020)

Dr. Guan Huanfei (resigned on 15 May 2020)

Mr. An Dong (appointed on 12 March 2020)

Mr. Fung Tze Wa (appointed on 15 May 2020
and resigned on 31 December 2020)

NOMINATION COMMITTEE

Dr. Guan Huanfei (Chairman) (ceased to be chairman
on 12 March 2020 and resigned on 15 May 2020)

Mr. Qiu Bin (Chairman)
(appointed on 12 March 2020
and resigned on 3 December 2020)

Mr. Wong Yiu Kit, Ermnest (resigned on 27 July 2020)

Mr. Zhao Xianming
Mr. An Dong (appointed on 12 March 2020)
Mr. Fung Tze Wa (appointed on 15 May 2020
and resigned on 31 December 2020)
Mr. Lyu NingJiang (Chairman)
(appointed on 3 December 2020)

REMUNERATION COMMITTEE

Mr. Wong Yiu Kit, Ernest (Chairman)
(resigned on 27 July 2020)
Mr. Zhao Xianming (Chairman)
Dr. Guan Huanfei (resigned on 15 May 2020)
Mr. An Dong (appointed on 12 March 2020)
Mr. Fung Tze Wa (appointed on
15 May 2020 and resigned on
31 December 2020)

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen’s Road East

Hong Kong
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Corporate Information

~REEM

WEBSITE

www.chinawoodint.com.hk

STOCK CODE
01822

LEGAL ADVISOR

(Hong Kong Law)

Michael Li & Co

19/F., Prosperity Tower,

No. 39 Queen’s Road Central
Hong Kong

PRINCIPAL BANKER

Bank of Communications Co., Ltd. Hong Kong Branch

AUDITORS

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

3rd Floor, Winbase Centre

208 Queen'’s Road Central

Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P. O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 3006-3007, 30/F., China Resources Building,
26 Harbour Road, Wanchai,
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Suntera (Cayman) Limited

3rd Floor, Royal Bank House

24 Shedden Road

George Town Grand Cayman KY1-1110

Cayman Islands
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Management Discussion and Analysis

B ES RO

BUSINESS REVIEW

Negative sentiments in the market during year 2020 is more
than a normal recession, and it will take time for the worldwide
economic activities to resume to the pre-crisis level. During the
first quarter of 2020, the previous management who has managed
the Group for the past few years encountered serious difficulties
in reviving the then on-going business activities of the Group. A
new management team was introduced since second quarter of
2020 and attempted to get control of the Group's various existing
business segments operating in various locations while also tried
to launch other new trading business including wine trading and
wood business. As a result of which, the name of the Company and
several of the operating subsidiaries were changed from “HongDa"
to “China Wood" in mid 2020 to reflect the Group’s new direction.

The Group intends to venture into an eco-friendly industry for
the benefit and well-being of the society, all mankind and their
descendants. The protection of forests and water is believed to
be of utmost importance to the struggle for survival of mankind
against extreme climate changes. For that reason, the Group
believes by taking part in the development of an environment-
focused wood industry would be meaningful and full of business

opportunities in the future of the society.

However, the weakened economy under the pandemic of
COVID-19 has brought about enormous obstacles to not only
the existing business but also the preparation of those new
trading businesses and the commencement of wood business in
China was hindered by lock down, social distancing and travel
restrictions in China. Consequently, the business operation and the
corresponding growth and development was limited in year 2020.

During the second half of 2020, with the COVID-19 having been
contained in China, there has been a rebound of the business
activities and revenue of the Group. In late 2020, the current
management team lead by Mr. Lyu NingJiang, the new Chairman
and Chief Executive Officer, who has a solid record of managing
wood business in China, and Mr. Hu YongGang, the new Non-
executive Director of the Company, who is the founder of a car
rental business in Beijing, was on board and the Company has now

re-engineered its business recovery plan for the time ahead.
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Management Discussion and Analysis

BEEsT w2

Car Rental Business

The car rental business has been one of the core businesses of
the Group since year 2014. During the year, Beijing Tu An Car
Rental Services Limited* (IIRBRZAEHERREAELRF), the
Group's indirect wholly-owned subsidiary, continued to render
car rental services business in China. For the year ended 31
December 2020, the car rental segment recorded a revenue of
approximately HK$14.0 million (2019: approximately HK$20.3
million) and a gross profit of approximately HK$3.2 million (2019:
approximately HK$7.6 million), representing a gross profit margin
of approximately 22.9% (2019: approximately 37.4%). Although
the economic environment in China is still under negative influence
from the US-Sino trade war and the COVID-19 pandemic, the
Group continued to strive to maintain its capacity and market share
in China. To tackle for the new business environment in 2021, the
existing work force of car rental segment in Beijing is undergoing

an internal restructuring exercise in early 2021.

Trading of materials and other goods (including bulk stock
materials and other goods)

In year 2020, the macroeconomy around the world continued
to fill with uncertainties and economic upheaval, a number of
participants in the bulk stock materials trading market including
the major customers of the Group in the past few years have either
suspend operations or ceased business. Throughout the year
2020, the Company has continued to look for potential customers
with stronger financial backing in the materials trading market.
However, the Group has not identified any potential customers
who would meet the Group's stringent criteria and as a result
no new order was concluded and the Group recorded nil from
the materials trading business. To strive for the best interests
of its shareholders, the Group managed to diversify into the
business of trading alcoholic drinks in Hong Kong together with
the trading of timber products in China. For the year ended 31
December 2020, the Group's trading segment recorded a revenue
of approximately HK$9.3 million (2019: approximately HK$632.5
million) and a gross profit of approximately HK$0.2 million (2019:
approximately HK$31.2 million), representing a gross profit margin

of approximately 2.2% (2019: approximately 4.9%).

& The English name of this entity represented managements best knowledge

in translating the Chinese name as no English name has been registered or

available.
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Management Discussion and Analysis

B ES RO

Financing Services and Investment Business (including fund
management)

During the first half of year 2020, the management of the Group
decided to terminate operations of its wholly-owned subsidiary
in Hong Kong, HongDa Securities Limited, and deregistered with
the Securities and Futures Commission (SFC) as a Type 1 licensed
In the second half of year 2020, the Board has

decided to suspend the Group’s money lending business and the

corporation.

Group has subsequently withdrawn its annual renewal application
to the Hong Kong Money Lender Registrar in November 2020.
The Group's financing services business in China is also under
stringent cost control and conservative business strategies. For
the year ended 31 December 2020, the Group's financing services
and others segments (including fund management activities in
China which the Group started in year 2017) recorded a revenue
of approximately HK$1.0 million (2019: approximately HK$1.5
million). For the other investment projects held by the Group, it
is expected that the market outlook will remain challenging and
demanding. The competitive and volatile operating environment
in the financial industry in China will continue to exert pressure
on the market. The Group will continue to adopt prudent capital
management and liquidity risk management to preserve adequate
buffer to meet the funding requirements of its core business

segments mentioned above.

FUTURE OUTLOOK

Subsequent to the change in administration in the United States
in January 2021, the world is still suffering from the uncertainties
and pessimistic sentiments brought about by the extended trade
war and political disputes between the two super powers and the
continuous lockdown of businesses around the world as a result of
the COVID-19 pandemic. All the above factors kept on dampening

the livelihood of everyone around the World.

The introduction of newly developed vaccine in the first quarter
of year 2021 is finally sowing seeds of hope to all the mankind.
Together with the budgetary expansion policies of different
governments around the World, people are now more eager to
pick up their scattered lives again and the market starts to expect

substantial growth in the third and fourth quarter of year 2021.
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Management Discussion and Analysis

BEEsT w2

Looking forward, the Group expects that the market in 2021
will remain challenging and demanding. The competitive and
volatile operating environment in the financial industry in Hong
Kong will continue to exert pressure on the market. Despite the
foregoing, the Group will continue to pursue long-term business
and profitability growth in line with its corporate mission and goals.
The Group will continue to adopt prudent capital management and
liquidity risk management to preserve adequate buffer to meet the
challenges ahead. We believe that the Group will create fruitful

return for our shareholders in the long run.

FINANCIAL RESTRUCTURING

Appointment of the Joint Provisional Liquidators for
restructuring purpose in Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without the
leave of the Grand Court of the Cayman Islands (the “Cayman
Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an application
for the appointment (the “JPL Application”) of joint and several
provisional liquidators of the Company (for restructuring purposes)
(the "JPLs") on a light touch approach for restructuring purposes
was presented and filed with the Cayman Court by the Company.
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Management Discussion and Analysis

B ES RO

The JPL Application was heard before the Cayman Court on 2
February 2021 (Cayman Islands time). The Cayman Court made
the orders as sought by the Company under the JPL Application,
inter alia, (i) Osman Mohammed Arab and Lai Wing Lun of RSM
Corporate Advisory (Hong Kong) Limited, and Martin Nicholas
John Trott of R&H Restructuring (Cayman) Ltd., were appointed
as joint provisional liquidators ("JPLs") of the Company on a light
touch approach for restructuring purpose (the “Cayman Court
Order"”). Please refer to the announcements of the Company
dated 2 February 2021 and 5 February 2021 for details of the
Cayman Court Order; and (ii) a letter of request was subsequently
issued on 18 February 2021 by the Cayman Court to the High
Court of Hong Kong to request, among other things, recognition
of the Cayman Court Order and the appointment of the JPLs such
that the Cayman Court Order shall be treated in all respects in
the same manner as if they have been made by the High Court of

Hong Kong.

FINANCIAL REVIEW
Results of the group

Revenue

During the year ended 31 December 2020, the Group recorded
a revenue of approximately HK$24.3 million, which represented a
decrease of approximately 96.3% as compared to the revenue of
approximately HK$654.3 million as recorded for the year ended
31 December 2019. The decrease was mainly resulted from the
decrease in materials and other goods trading volume from
approximately HK$632.5 million for the year ended 31 December
2019 to approximately HK$9.3 million for the year ended 31
December 2020.

Cost of sales and services rendered

Cost of sales and services rendered of the Group declined by
approximately 96.8% from approximately HK$614.3 million for the
year ended 31 December 2019 to approximately HK$19.9 million
for the year ended 31 December 2020. The decrease was mainly
attributable to the decrease in sales volume of materials trading
during the year.
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Management Discussion and Analysis

SpEIEREC i

Gross profit and margin

The Group recorded a gross profit of approximately HK$4.4 million
for the year ended 31 December 2020, representing a decrease of
approximately 89.0% as compared to the gross profit recorded in
the prior year. The gross profit margin increased by approximately
12.0% from 6.1% for the year ended 31 December 2019 to 18.1%
for the year ended 31 December 2020.

Other income, gains and losses, net

Other income, gains and losses, net of the Group representing net
other losses increased by approximately 641.1%, from net losses
of approximately HK$50.6 million for the year ended 31 December
2019 to net losses of approximately HK$375.0 million for the
year ended 31 December 2020. The increase was primarily due
to the net effect of the (i) fair value loss on financial assets at fair
value through profit or loss (“FVTPL") of approximately HK$347.4
million (2019: approximately HK$90.0 million); (i) loss on disposal
of items of property, plant and equipment, net approximately
HK$2.4 million (2019: gain on disposal of items of property, plant
and equipment, net approximately HK$1.1 million); (iii) fair value
gain on derivative financial instruments in relation to convertible
bonds of approximately HK$1.4 million (2019: approximately
HK$6.2 million); and (iv) loss on deemed disposal of subsidiaries of
approximately HK$21.3 million (2019: nil).

Selling and distribution expenses

Selling and distribution expenses of the Group decreased from
approximately HK$7.9 million during the year ended 31 December
2019 to approximately HK$2.9 million for the year ended 31
December 2020. The decrease was mainly due to decreasing PRC
selling and distribution staff costs incurred in facilitating business

operations.

Administrative expenses

Administrative expenses of the Group decreased by approximately
55.6% from approximately HK$100.5 million for the year ended
31 December 2019 to approximately HK$44.6 million for the year
ended 31 December 2020. The decrease was mainly due to the
review of the Group’s manpower by streamlining and restructuring
staff, which reduced the costs by approximately HK$55.9 million to

utilise resources in a more efficient manner.
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Finance costs

Finance costs decreased from approximately HK$158.6 million for
the year ended 31 December 2019 to approximately HK$120.1
million for the year ended 31 December 2020. The decrease was
mainly due to no additional interest incurred on convertible bonds
as compared with additional interests charged for the renewal of
convertible bonds during year 2019.

Income tax expense

The Group recorded an income tax credit of approximately
HK$43.0 million for the year ended 31 December 2020 (2019:
income tax expense of approximately HK$14.4 million), which was
mainly due to the net effect of (i) the derecognition of deferred tax
liabilities as a result of fair value losses on financial assets at FVTPL

and loss on deemed disposal of subsidiaries.

HE A
MERABREE_E—hLhE+B=+—
HIEFEER£158,600,0008 TR L EEH
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HE_E_ZEF+_-_A=+—HLEE &
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BHNEeREEATEREREEHENS
ABEER ERRIEERIEEREA S

ANNUAL REPORT 2020 Z—Z-EHFH 11



Management Discussion and Analysis

BEEF RO

Significant investments held HENEAKRE

During the years ended 31 December 2020 and 2019, the Group HEZT_ZTER_T-—AF+ZA=+—
had the following significant investments held with a value of 5 per HIEFE > AEBFEUTLEAEREER
cent. or more of the Group's total assets which were classified as 5% LB D BRI AT EF ABD

financial assets at FVTPL: THEENEEARKRE :
Performance/ Size as  Total amount
Change in compared  of dividends
Percentage fair value to the Group's received
Fair value of investments forthe  total assets for the
as at held as at  year ended asat  year ended
Investment 31 December 31 December 31 December 31 December 31 December
costs 2020 2020 2020 2020 2020
#E

k- Sk 22 R
RZEZEE +ZR il 3T
R-BZEE +ZA =t+-B BB +
+ZA =+-H LLEER +ZA =+-H
=t-B BENRE g8/ =+-H LLEEH

Name of the investments RELHE RERT WATE Bt ATEESH BHELERE cURILR
(HK$'000)  (HK$'000) (%) (HK$'000) (%) (HK$'000)
(F#n) S (F#n) (F#n)
Zhongxin (Heilongjiang) Internet Hif (B0 ERANEEDE
Microfinance Co., Ltd. RAT] 111,750 4,744 2 (160,646) 3 -
Zuoshishi Technology Service (Beijing) HEERERE O0R) BRAF
Company Limited 67,050 43,266 11 (158,108) 27 -
Spring Power Holdings Limited Spring Power Holdings Limited 23,474 10,622 3 (25,977) 7 -
Performance/ Sizeas  Total amount
Change in compared  of dividends
Percentage fair value  to the Group's received
Fair value ~ of investments forthe  total assets for the
as at heldasat  year ended asat  yearended
Investment 31 December 31 December 31 December 31 December 31 December
costs 2019 2019 2019 2019 2019
BE

A& R
RIZ—NE +ZA rEE %
RIE-NF +ZR =+-B A& +
B =+-H IEEFER +ZA8 +
=t-H FENRE g2/ =+-H IEEER

1= B
m Jo Hy K

Name of the investments RELTE REMK NATE BAt  ATEEH BELERERE CURELE
(HK$'000) (HK$'000) (%) (HK$'000) (%) (HK$'000)
(F#7m) (F#7) (FAm) (FE7m)
Zhongyin (Heilongjiang) Internet T (R ERENEER

Microfinance Co., Ltd. ERAT 111,750 165,390 2 (9,954) 14 =

Zuoshishi Technology Service (Beijing) HEEREEE (bR BRAF
Company Limited 67,050 201,374 11 (69,613) 18 -
Spring Power Holdings Limited Spring Power Holdings Limited 23474 36,599 3 (200) 3 -
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Description of the investments

Zhongxin (Heilongjiang) Internet Microfinance Co., Ltd. is an
unlisted company established in the PRC which principally
engaged in internet microfinance business. The industry of this
company was under stringent government reformation policies
in China during the year and will have to open up to greater
regulation in future if the company intends to continue its existing
countrywide microfinance business. Together with the financial
difficulties faced by a subsidiary and the uncertainty in the debt
collection rate, the valuation of this investment has to reflect a

substantial downturn to the future growth in value.

Zuoshishi Technology Service (Beijing) Company Limited is
an unlisted company established in the PRC which principally
engaged in the provision of innovation service for start-up
technology companies and related investment activities. The
capital market in China has experienced high volatility during
the year as being affected by the global COVID-19 pandemic
and similar fluctuations appeared in the capital market in US
and Europe. GDP growth in China was significantly slowed
down in year 2020 which has hindered the future outlook of the
business sector and also causing notable downward pressure to
the investment's future returns and as a result to the valuation

conducted by independent valuer.

Spring Power Holdings Limited is an unlisted company established
in BVI that controls a group of companies principally engaged
in development and manufacturing of human like robots. The
financial performance of this company has experienced downward
adjustments for two consecutive years. Consistent drop in
turnover while inventory being kept at a high level has significantly
dampened the expectation to its future profitability and
consequently affected the valuation conducted by independent

valuer.

As at 31 December 2020 and 2019, none of each individual
underlying investment of the above mentioned investments

constitutes 5% or above of the total assets of the Group.

REFHH

thif (BB EME/NGEERARAS B —
BIRAPEMRINIF LT AR TEZNREEH
WNEEERB R ABMAETEREARAR
RIS FEBFEENBRER HZREAE
EEREAREEE/REEXH AR
VRHBEZEERSE M LMEBASEE
WM HBREBERBERNIEEL  ZREB
BRRT REBRAREBTE-

BMEBERERS R ARAR A —BRS
BAIZIHIFET A TEREAVAIR K
AEREAFBRBRAEERERS - X2
MABKRSEERE EFRTEELRTS
HERBRAKE > FREEREBNERTHIST
HIRELURE - FEBEANEEBER T
TERE TR SMERT B EBEEAREKA
R INHRENREEBIHRER 7 HETTE
1o M BB EMETHGE.

o

Spring Power Holdings Limited7y—f7 3
BRIHEEMIIMNIFLHMRE E T ES—
HIBREREREESERSBSANRT -
ZRAENYHBREEEMFHRE T B X
ENRETRERFENSREEERERE
HERRBFENNTRR R EIIFIL
HERMETHME-.

BB ER-B-AE+B=+—
B ERBER SRR E RS A E
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Change of Company name

Pursuant to a special resolution passed at the annual general
meeting of the Company held on 23 June 2020, the Shareholders
have approved to change the English name of the Company from
“HongDa Financial Holding Limited” to “China Wood International
Holding Co., Limited” and to change the dual foreign name in
Chinese of the Company from " SAEERIERBRAE" to ” AR
BIFRZERARAT".

Share Consolidation

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 23 June 2020, the Company
implemented the share consolidation of every twenty shares into
one consolidated share (the “Share Consolidation”). The Share
Consolidation were completed on 26 June 2020.

Rights Issue

Subject to the Share Consolidation becoming effective, the
Company proposed on 15 May 2020 to implement the rights
issue of new consolidated shares on the basis of one (1) new
consolidated share for every five (5) new consolidated shares held
at the close of business on 8 July 2020 (being the record date) at
the subscription price of HK$0.20 per share (the “Rights Issue”).
On 30 July 2020, a total of 2,035,335 shares have been issued
under the rights issue. Reference is made to (i) the announcements
of the Company dated 15 May 2020 and 30 July 2020; and (ii)
the prospectus of the Company dated 9 July 2020 in relation to,

amongst others, the Rights Issue.

Capital Reduction and Share Sub-Division

Pursuant to a special resolution passed at the extraordinary
general meeting of the Company held on 23 June 2020, the
Shareholders have approved to have i) the issued share capital
of the Company be reduced by reducing the par value of each
issued new consolidated share from HK$0.20 to HK$0.01 (the
“Capital Reduction”) through a cancellation of the paid-up
capital of the Company to the extent of HK$0.19 on each of the
issued consolidated shares; ii) immediately following the Capital
Reduction, each of the authorised but unissued consolidated
shares of the Company with par value of HK$0.20 each be
subdivided into twenty (20) consolidated shares with par value of
HK$0.01 each (the “Share Sub-division”)

SERELE
BREREARANR_FT_EENBE+=H
BETNRRBERGLEBHNRIRZE
Z RRMERMEFEALATNEXHBEH
HongDa Financial Holding Limited &
#T China Wood International Holding Co.,
Limited | > WK A AT WP X EE I L EH
MAETRIERARASI EER PAREMR
ERBRAF -

Bz in & 1
BREREAATR_ZEEFEB-+=H#£
THRREFAE LEBNEERER &
RARE-_TREROHETRDEHAS—KRSE
#RRM (MRIGEH) -ROGHNR_-Z-Z
FARABZHRHEN

R

HROEHENE ARBANR_EZZEFHR
B+HEHEZEN_Z-ZTFtBNH B
i) EXFEERSHEALORTE
HROEZ—(ERTEaHRDZEEELETH
f% REEASRRM0.208 T (TER) - 7®
TEZZFLR=+H REHERKESETH
2,035,335/ 810 c kiR (VA AR HEAA Z
ETEFRA+TRABRZEZIEFTA=+
HzRE RIVARABHBAZZSZ S+
BABZHEER AEE[H (EP a5 #

g o

1% 7S Hill 3Rk e B 17 #Fv 4R
BERARDINR_E_FFB-_+=H
BITNRREFNAT LBEANFIIRESR
REEREIUFHEEARATHMRRE UE
REZBITAEHRMEHEIIBTAR MA
o REREBTHEHRKRMINEERO.20
BITHE001E T AR AL B BEITRA
(TREAHIRR)) 5 i) BB AHRE > &R
NEIBREME0.20B T2 AEBRETEH
R & BIFMA -1+ (20)KREKREE0.01E
T2 a R, (TRERiF4) -
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Subsequently, on 18 December 2020, the Company announced
that as certain conditions precedent for the Capital Reduction
cannot be fulfilled in light of the Company has reported a negative
net assets value as at 30 June 2020 as disclosed in the interim
report of the Company for the six months ended 30 June 2020,
which would cause the application to the Court for granting
an order confirming the Capital Reduction to become unduly
complicated and costly, the Company would therefore not proceed
with the Capital Reduction and the Share Sub-Division.

Enforcement of share charge by the holder of
US$30,000,000 senior guaranteed and secured fixed rate
note

On 2 September 2020, the Company was informed by the
registered agent of its special purpose entity that the 51%
charged equity interests of the Group's investment project in the
USA held by it was being enforced by the holder of the related
US$30,000,000 senior guaranteed and secured fixed rate note. The
financial implication of such an enforcement of share charge has
led to the deconsolidation of all assets and liabilities held under
that investment project in the USA from the consolidated financial
statements of the Group. Having considered the collectability of
the amount due to the Group as of the date of the enforcement,
approximately HK$21.3 million loss was recorded for the year
ended 31 December 2020 as loss on deemed disposal of
subsidiaries. Details of the enforcement has been disclosed in the
announcements of the Company dated 4 September 2020 and 20
November 2020.

Indemnification Claims from an unlisted investment fund

On 10 November 2020, an unlisted investment fund invested by
the Group was placed into official liquidation. Subsequently, the
Company received the request from the joint official liquidators so
appointed to handle the liquidation of the unlisted investment fund
about the Company's obligation to indemnify the other investors
to such unlisted investment fund at the preliminary total amount of
HK$200.0 million. The financial implication of such indemnification
claims was reflected as other expenses to the consolidated
financial statements of the Group for the year ended 31 December
2020. Details of the indemnification claims has been disclosed in

the announcement of the Company dated 31 December 2020.

BER-Z_ZTF+-A+/\B > ExRFE
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Liquidity and Financial Position RBEERMBER
2020 2019
HK$'000 HK$'000
FEx FABT
Current assets MENEE 59,702 433,266
Current liabilities MEIEE 1,149,214 1,063,556
Current ratio MENEEER 0.05 0.41

At 31 December 2020, cash and cash equivalents of the
Group amounted to approximately HK$3.3 million (2019:
approximately HK$14.0 million). As at 31 December 2020, the
Group had interest-bearing bank and other borrowings amounted
approximately HK$638.8 million (2019: approximately HK$500.8
million) and the Group also has liability component of convertible
bonds of approximately HK$144.0 million (2019: approximately
HK$437.2 million).

On the basis of the considerations as disclosed in the note 2 of the
consolidated financial statements of the Group for the year ended
31 December 2020, the Board is confident that the Group will

AZEIEF+ZA=+—HB AEENR
S RIBESFEB/EYHA3,300,0008 7T (ZF
— L4 4914,000,0007T) c R ZEZ2F
+ZA=+—8B AEENFERITREM
£ E#47638,800,0008 T (ZE—NE &
500,800,000 7T) R AEBW AT MK E S
2 BB #I%A144,000,0008 7T (ZE—H
£ : #9437,200,0003% 7T) °

REAEESGEE_S-_TF+_A=1+—H
FEENGEMBRENFE2RAREZ ER
R EFERCEFEEANURRBRARTAM

have sufficient financial resources to meet its debt repayment and HEREBNHEEHEERHEEBNRER
finance needs for its operations for the foreseeable future. o
Gearing Ratio BEERMBALER
2020 2019
HK$'000 HK$'000
T#T FHT
Total interest-bearing bank and other FTRIBITREMEGRERK
borrowings and liability components of R ES 2z 8B D
convertible bonds 782,823 938,025
Total assets BEMEE 163,211 1,150,016
Gearing ratio BEAMEE 479.6% 81.6%

The increase in the gearing ratio was mainly due to the decrease in

total assets as a result of loss incurred for the year.

BEEABRERENDEEHNFEFRELNEG
BEREERERM DI
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As at 31 December 2020, the maturity profile of the interest-
bearing bank and other borrowings of the Group falling due within
one year and from the second year to third year, amounted to
approximately HK$638.8 million (2019: approximately HK$484.1
million) and HK$Nil (2019: approximately HK$16.7 million),
respectively, of which bank and other borrowings of HK$Nil (2019:
approximately HK$233.6 million) and approximately HK$57.6
million (2019: approximately HK$58.8 million) were denominated in
US dollar and Renminbi respectively.

As at 31 December 2020, the maturity profile of the liability
components of the Group's issued convertible bonds falling due

within one year amounted to approximately HK$144.0 million
(2019: approximately HK$437.2 million).

Capital Structure

The capital of the Company comprises only ordinary shares. As at
31 December 2020 after the Share Consolidation and the Right
Issue becomes effective, the total number of the ordinary shares
of the Company was 342,572,857 (2019: (restated) 340,537,522)
(with an aggregate nominal value of approximately HK$68.5 million
(2019: approximately HK$68.1 million)).

Charges on the Group's Assets

At 31 December 2020, certain of the Group’s other borrowings
were secured by the Group's trade receivables of gross amount
approximately HK$600.6 million (2019: approximately HK$400.6
million) and investment property of HK$Nil (2019: approximately
HK$237.7 million).

Foreign Currency Exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred and
certain bank and other borrowings denominated in currencies
other than the functional currency of the Group's operating
units. For the Group's operating units that have United States
dollar and Renminbi as their functional currencies, their foreign
currency transactions and the units’ monetary assets and liabilities
denominated in foreign currencies that were translated at the
functional currency rates of exchange ruling at 31 December
2020 were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging

activities.
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Contingent Liabilities
At 31 December 2020, the contingent liabilities of the Group is
set out on Note 42 of the Notes to the Consolidated Financial

Statements of this annual report.

Capital Commitments

As at the end of the reporting period, the Group had outstanding
capital commitments amounted to approximately HK$35.8 million
(2019: approximately HK$89.4 million).

DIVIDEND

The Board does not recommend the payment of any dividend for
the year ended 31 December 2020 (2019: Nil).

EMPLOYEES AND EMOLUMENT POLICY

At 31 December 2020, the Group employed a total of 29 (2019:
42) employees. Total costs including the emoluments of the
directors of the Company, amounted to approximately HK$16.1
million for the year (2019: approximately HK$29.9 million). The
emolument policy of the Group is determined with reference
to the performance, qualifications and experience of individual
employees (including Directors), as well as the results of the Group
and the market conditions. The Group provides discretionary
bonus, medical insurance, provident fund, education subsidy and

training to its employees.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

Save as disclosed in this report, the Group had no material
acquisition or disposal of subsidiaries or associates during the year
ended 31 December 2020. As at 31 December 2020, the Group
had no specific plan for major investment or acquisition for major
capital assets or other business. However, the Group will continue

to identify new opportunities for business development.
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ographical Details of Directors
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DIRECTORS

Executive Directors

Mr. Lyu NingJiang, aged 61, have received education in mainland
China with forestry major. He had worked with various foresty-
related corporations in mainland China with extensive experience
in the wood business. Mr. Lyu has over 15 years of experience
in senior corporate management. Mr. Lyu was the chairman and
chief executive of China Wood Group Company Limited (FREIA#4
(5@) BIRAE]) during the period from 1998 to 2013. Mr. Lyu
was redesignated as the senior consultant of China Wood Group
Company Limited (FEIAR#A (S2E) ARAF) from 2013 to 2018.

Non-executive Director

Mr. Hu YongGang, aged 54, have received education in mainland
China with international trade major. Mr. Hu has over twenty years
extensive experience in the automobile business in mainland China
and he operates automobile dealers, 4S spareparts service shops
and car rental business for almost 17 years. Mr. Hu is the founder
owner of Beiling DeRunFeng Car Rental Company Limited (A6 1=
HESEHEERRAR)since 2012.

Independent Non-Executive Directors

Mr. Zhao Xianming, aged 44, has been appointed as an
Independent Non-executive Director of the Company since 16
July 2014. He is also the Chairman of the Audit Committee, and
a member of the Remuneration Committee and the Nomination
Committee of the Company. He assumed various positions such
as the supervisor of the legal and auditorial center of Fanhua
Construction Group Limited* CZZERHREBABRAF), the
general legal counsel, the vice-president and the board secretary
of China Agritech Inc. (a company listed on the NASDAQ Stock
Market). He graduated from China Foreign Affairs University with a
master degree of International Law and is a certified enterprise risk

manager.
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Mr. An Dong, aged 50, holds a Master’s Degree in Laws from the
China University of Political Science and Law, and has participated
in the Private Equity Investment Program of Peking University
HSBC Business School. Mr. An holds a Lawyer’s Licence of the
People’s Republic of China, and the Professional Qualifications
Certificate (Intermediate Level) issued by the China General
Chamber of Commerce. Mr. An has extensive experience in legal
affairs in corporate and banking sector, and he is specialised in
asset restructuring, equity transfer, merger and acquisition, share
issuance, real estate operation and investment, private equity
management, as well as financial and economic litigation. Mr. An
has joined Beijing Bairui Law Firm (Shenzhen) as a partner since
December 2008 and also served as general manager of Shenzhen
Both Coasts Investment Management Co., Ltd. Mr. An has been
appointed as an independent non-executive director of Freeman
FinTech Corporation Limited (Stock Code: 279) since August
2017 and Sheng Yuan Holdings Limited (Stock Code: 851) since
November 2019.
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Corporate Governance Report
TEELHRS

The Board is pleased to present this corporate governance report
for the year ended 31 December 2020. This report highlights the
key corporate governance practices of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and procedures and regards a pre-eminent
board of directors, sound internal controls and accountability to
all shareholders as the core elements of its corporate governance
principles. The Company endeavours to ensure that its businesses
are conducted in accordance with rules and regulations, and
applicable codes and standards. The Company has adopted the
Code Provisions of the Corporate Governance Code (the “Code”)
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Except as described in the following:

(i) Code provision A.6.7 of the code as the Directors Ms. Sin Pui
Ying, Mr. Zhao Xianming and Mr. Fung Tze Wa were unable
to attend the annual general meeting of the Company held
on 23 June 2020 due to their other business engagement;
and

(i)  Code provision A.2.1 of the Code sets out that the roles
of the chairman and the chief executive officer (“CEO")
should be separate and should not be performed by the
same individual. The roles of the chairman and CEO of the
Company are both assumed by Mr. Qiu Bin (appointed on
12 March 2020 and resigned on 3 December 2020) and
also both assumed by Mr. Lyu NingJiang (appointed on 3
December 2020), and the Board believes that the roles of
both Chairman and CEO vested in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans.

The Board reviews at least annually the corporate governance
practices of the Company to ensure its continuous compliance with
the Code, and make appropriate changes if considered necessary.
The Company was in compliance with the applicable code
provisions in the Code (the “Code Provision”) for the year ended
31 December 2020. The following sections set out the principles
in the Code as they have been applied by the Company, including
any deviations therefrom, for the year under review.
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BOARD

The Company is governed by the Board, which is responsible for
overseeing the overall strategy and development of the Company,
as well as monitoring the internal control policies and evaluating
the financial performance of the Group. The Board sets the overall
strategies and directions for the Group with a view to developing
its business and enhancing the shareholders’ value.

As at the date of this annual report, the Board comprises
one executive Directors, one non-executive Director and two

independent non-executive Directors.

The Board is characterised by significant diversity and has a
balance of skills and experience appropriate for the requirements
of the business of the Company. The Directors’ biographical
information is set out in the section headed “Biographical Details

of Directors” of this annual report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Mr. Qiu Bin and his successor Mr. Lyu NingJiang, being the

Chairman of the Company is responsible for the overall strategic
planning and management of the Group. Code provision
A.2.1 requires that the roles of chairman and chief executive
officer should be separate and should not be performed by the
same individual. Mr. Qiu and his successor Mr. Lyu, being the
Chairperson of the Board, has also been appointed as the Chief
Executive Officer of the Group who will keep provided strong and
consistent leadership to achieve strategic business growth of the
Group to enable a better execution of long-term strategies. All
the Board members will be ensured to keep abreast of adequate,
complete and reliable information by Mr. Qiu and his successor
Mr. Lyu on issues to be discussed at Board meetings. Moreover,
the independent Non-Executive Directors (the “INEDs”) provide
independent and professional opinion on issues addressed at
Board meetings and therefore, the Board believes that there is a
balance of power and authority governed by the current Board
structure with more than half of them being the INEDs and does
not intend to make any change in the composition of the Board.
The Board will continue to review the Board composition from
time to time and shall make necessary changes when appropriate
in a timely manner accordingly and inform the Company's

shareholders.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Following the resignation of Mr. Fung Tze Wa on 31 December
2020, the Company fails to meet the following requirements of the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”):

1.  the Board of Directors must include at least three
independent non-executive directors, under Rule 3.10(1) of

the Listing Rules; and

2. the audit committee comprising non-executive directors only
and with a minimum of three members under Rule 3.21 of the
Listing Rules.

In order to comply with the Listing Rules, the Company is in the
course of identifying suitable candidates to fill the vacancies for the
positions of independent non-executive director and member of
each of the audit committee, the nomination committee and the
remuneration committee. The Company will endeavour to appoint
suitable candidates as soon as practicable and within three months
from the date of resignation of Mr. Fung. The Company will make
further announcement(s) as and when appropriate.

Pursuant to Rule 3.10A of the Listing Rules, the number of
independent non-executive Directors of the Company represents
not less than one-third of the Board.

The Company has received from each of its independent non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and the Company
considers that all of the independent non-executive Directors are
independent.
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During the Year, the attendance of each Director is set out below:

FRN BEFNHEBROT

Meeting attended/
meetings entitled to

attend
BRUERY,
Director X BRHERY
Executive Directors RITES
Ms. Tung Shun (resigned on 12 March 2020) g UL (WEZZE=A+-HHMD 01

Ms. Chen Xiaohang (resigned as Chief Executive Officer on
12 March 2020 and resigned on 15 May 2020)

Mr. Qiu Bin (Chairman and Chief Executive Officer)
(appointed on 12 March 2020
and resigned on 3 December 2020)

I@%}éﬂnﬁi(\_v_vﬁ B+ZHEE
BEITERRZZZS5RA+HERD) 113
B EEE EERERNTE)
MIZEZZFE=/+HEZFLR
_7_7¢+ )% HEHT) 35/35

Ms. Sin Pui Ying (appointed on 15 May 2020 ﬂ f(i RZB-ZERA+HAEZAELR

and resigned on 24 August 2020) “E2ZE/\RZ+WBEFT) M
Mr. Lyu NingJiang (Chairman and Chief Executive Officer) T/HEQE (IF%EHM B

(appointed on 3 December 2020) (R=ZB-ZE+"R=HEZD 5/5
Non-executive Directors FRITER

Mr. Cheng Chai Fu (appointed on 1 April 2020

%Mﬁf‘ﬁi RZE-TFENA—-AEZALN"

and resigned on 24 August 2020) 7% fﬁ}\ﬁ ‘|‘@ HEHE) 14/15
Mr. Hu Yong Gang (appointed on 3 December 2020) PABEE W22 F+_A=HEZD 5/5
Independent Non-executive Directors ﬁi??ﬂ'_ﬁg
Mr. Wong Yiu Kit, Ernest (resigned on 27 July 2020) ERERE W2 2FtA+THED 15/19
Mr. Zhao Xianming ﬁ_iﬁﬂﬁ‘ﬁi 40/41
Dr. Guan Huanfei (resigned on 15 May 2020) MnIEE L ( A\_BE-EFERRA+ABEE) 9/10
Mr. An Dong (appointed on 12 March 2020) ZHEEE(RZE-Z E B+-REZD 39/40
Mr. Fung Tze Wa (appointed on 15 May 2020 /%?E?ﬁi RZB-ZERA+HRAEZAELR

and resigned on 31 December 2020) “ETERE+TA=Z+—HEHD 29/29

All the independent non-executive Directors (“INEDs”) were FIEBIIEHITES ((BILIERTESE)) 5
appointed for a specific term but are subject to retirement HBIIBBERBTH  HEAKBAASMABERE
by rotation and re-election at the annual general meetings in #ABIMNREBEATHERERERE-

accordance with the Articles of Association of the Company.

COMMITTEES Z8g
As part of the corporate governance practices, the Board has HGREEAERT EFFTEMIUFTNEE
& -

established the remuneration committee, nomination committee, LR EENEREER -FTELZEY
and audit committee. All of the committees are chaired by and ¥MHBIUIERNITERETETHENEN T E
composed of INEDs with terms of reference in accordance with the  ZBBFRIFTEMNRAGEE SEMEHE
principles set out in the Code.
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REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Remuneration Committee comprises two INEDs, namely Mr. Zhao

Xianming and Mr. An Dong, and is chaired by Mr. Zhao Xianming.

The primary duties of the Remuneration Committee are
formulating remuneration policies, determining the specific
remuneration packages of Executive Directors and making
recommendations to the Board on the remuneration of Directors.
As at the date of this annual report, the Remuneration Committee
reviewed and made recommendations on the remuneration

packages of the existing Directors.

Details of the remuneration paid to members of the senior
management of the Group (including the Directors) by band for the
Year are set out below:

HNEE S
ARABDRZEEANE+—AZ+EHMRUE
EEHRREEENFNEZES (HFMNEE
B - RAFRAH F#FHNEEEHNHESR
EmABIFRTES EERSERE
REE -HERALESZEZEENER-

HMZE SN EZRB S HIET KR &
ERTEFRNABFHNETE UADESS
REEBRESHWNEZ - REFHRBE
HNEE SRR RAEENFMFRILIR
e

EEEBNETERSHE
F) Z2HMNESEWT ¢

BERE (8

Number of senior
management (including
the Directors)

SREEE (BEES)
Remuneration band iR ZA¥
Below HK$1,000,000 1E£5%1,000,0007 75 13
HK$1,000,001 to HK$1,500,000 1,000,001787c2 1,500,000 75 =
HK$1,500,001 to HK$2,000,000 1,500,001 522,000,000 75 1
During the Year, one Remuneration Committee meeting was held F£R > HMEE LT T —REH > TXH
and the attendance of each member is set out below: FE B WEEIER
Attendance
Committee Member %8 HEER
Mr. Wong Yiu Kit, Ernest (resigned on 27 July 2020) ERGEEE (M2 2EFLAZTHARD 2/2
Mr. Zhao Xianming HEALE 4/4
Dr. Guan Huanfei (resigned on 15 May 2020) MrEEt MZZZEFRA+RH %ﬂf) ”n
Mr. An Dong (appointed on 12 March 2020) Z BR4t WZZTTE=-AT_HEZH) 33
Mr. Fung Tze Wa (appointed on 15 May 2020 BFERS (W _E_EERATHRESZALR
and resigned on 31 December 2020) “E2F+°R=+—H#D 2/2
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NOMINATION COMMITTEE

The Company established a nomination committee (the
“Nomination Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Nomination Committee comprises one ED and two INEDs, namely
Mr. Lyu NingJiang, Mr. Zhao Xianming and Mr. An Dong, and is
chaired by Mr. Lyu NingJiang.

The primary duties of the Nomination Committee are reviewing
the structure, size and composition of the Board, formulating
relevant procedures for nomination of directors, identifying
qualified individuals to become members of the Board and
making recommendation to the Board on the appointment or re—
appointment of directors. As at the date of this annual report, the
Nomination Committee reviewed the composition of the Board
and made recommendations to the Board.

Board Diversity Policy

The Company aims to build and maintain a Board with a diversity
of Directors, including but not limited to gender, age, cultural and
educational background, or professional experience. The Board
has adopted a Board Diversity Policy which sets out the approach

to achieve and maintain diversity on the Board.

The Nomination Committee will discuss and agree annually
measurable objectives for implementing diversity on the Board and

recommend them to the Board for adoption.

Director Nomination Policy
The Committee shall consider, among others, the following criteria
in evaluating and selecting candidates for directorships:

o Character and integrity;

. Personal attributes including professional qualifications, skills,
knowledge, experience and expertise that are relevant to the
Company'’s business and corporate strategy, and the ability
to provide insights and practical wisdom based on those

attributes;

RL%EET

ERABDR _EENE+—AZ+ELHMUE
EEEHRREEENRERREZES ((RAEE8
) - REAFRAY RLEEEHNHESR
B2 TESRMELBUIFRITES B
EEIAE - HEREERZRAEE 258
I ERREEENERE -

RLZEGNIERFABRTEFTIHNR
B ARNMER FIERZEFHERBRER
MESERATEEIESTERE UkAE
EERHABMEEESTNREZR - NEFHRA
H RPZE g8 RNEFENEMRAE
EgRRHERE-

EEEZEHE
FRARSBUKRMBFERTTEFTS b
BREEBRRRMEN - FR XTETRBBEER
NEXER - EZETERNEFT TSR
ROZEREINERITERFEFT TS TIER
F3ike

RLZEEREFIRLBERNERES
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R DR o

ERRABR
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26 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED ABIFEFZERGABRAFE]



Corporate Governance Report

TEERERS

e Willingness to devote adequate time to discharge dutiesasa ¢ {THEHFEBEITEAEETTHE-H

Board member, other directorships, memberships of various
committees and significant commitments;

thEERE REEERNENBERIE
EEXERMERE ;

e For independent non-executive directors to be appointed in ¢  FiRIE EHRAEZEREBILIERT

accordance with the Listing Rules and whether the candidates
would be considered independent with reference to the

EF K2EEHHERMEBILIEES
BIREARESREREIL

independence guidelines set out in the Listing Rules;

e Ability to develop a good working relationship with other o EBIHMZBEGZRHEF KL RET TIE/ME

Board members and contribute to the Board's working
relationship with senior management of the Company;

TiREEFTHRAATDSHREEREN
TRRARAVEEDD

o Board Diversity Policy and any measurable objectives o EEEgEI Nt EKREZEGRERE

adopted by the Committee for achieving diversity on the

Board; and

EEETERMERAFERR &

*  Any other perspectives appropriate to the Company’s ¢ HEREAXABDEFNEAEMEBEEER

business.

FHE e

=3

During the Year, one Nomination Committee meetings were held FR > BAM—NIERZTETEH SHE

and the attendance of each member is set out below:

HEE /R%Z?'JQDT :

Attendance
Committee Member %8 HEER
Dr. Guan Huanfei (resigned on 15 May 2020) FREELt (W2 Z2FRA+HERRD) 33
Mr. Qiu Bin (appointed on 12 March 2020 B HEE R_E_ZE=B+_HEZTIR
and resigned on 3 December 2020) “E_ZH+_A=A#E) 4/4
Mr. Lyu NingJiang (appointed on 3 December 2020 SET 44 (}j/\__\, “EE+-A=HESD 0/0
Mr. Wong Yiu Kit, Ernest (resigned on 27 July 2020) HRGELE (RIZIZFLAZHEHED 4/4
Mr. Zhao Xianming HEALLE 5/5
Mr. An Dong (appointed on 12 March 2020) Z RELE (EA_g_—« F=A+_HEZD) 4/4
Mr. Fung Tze Wa (appointed on 15 May 2020 BFERE N2 ZELATRREREIN
and resigned on 31 December 2020) “EEE+"A=+—H#HD 212
AUDIT COMMITTEE BREEY

As at the date of this annual report, the audit committee of the WRAFHRHI ARBEREZE® ((BEZE
Company (the “Audit Committee”) comprises two INEDs, namely S®)) GEM&ABUIFRTES  BIHEER
Mr. Zhao Xianming (chairman) and Mr. An Dong. The primary %4 (F/F) REZRALE -BZEZEENIE
duties of the Audit Committee are to supervise the internal control B ABEE A AN RIPEEITHR M FHH
policies, the financial reporting systems and procedures of the ¥RZAAMIZF  BREIAEBNRFHREKMEK

Company, to review the financial statements and reports of the

& UKk Ig T S BS 12 B AT B B B 1R R AN B 1%

Group, and to review the terms of engagement and scope of audit T{EN&HE -BERZEZEGEERAIEEEHE
work of the external auditors. The audited financial statements Z—ZE_"ZHF+_"F=+—HILEENLEZ
of the Group for the year ended 31 December 2020 have been B °

reviewed by the Audit Committee.
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The Audit Committee has met the external auditors of the
Company, McMillan Woods (Hong Kong) CPA Limited, and
reviewed the Group's results for the year ended 31 December
2020.

As at the date of this annual report, the Audit Committee reviewed

EZLEEHAARNBZIHERHBAES
(BFE) 2 EEMERAREH T8
BAEEHE T _TF+_-_B=+—HI
FEEZ K-

REFHRAHY BEREZEGERAEENA

the risk management and internal control systems, as well as the [REERAEP t?"‘n%* }E LXEZ‘:F‘HHEZ%35¥
interim and annual results of the Group, which, in the opinion & -BIZEZEBBRA ZEXEHERRBE
of the audit committee, were prepared in compliance with the & af—%ﬂ']&iﬁfﬁﬂ']ﬁ'ﬁ?ﬁ@é g
applicable accounting standards and the Listing Rules.
During the Year, two Audit Committee meetings were held andthe FR > BIZEZETRIT T _REH > TXH
attendance of each member is set out below: FIEMENEEER

Attendance
Committee Member %8 HEER
Mr. Wong Yiu Kit, Ernest (resigned on 27 July 2020) ERGLE RZE2SFtAZ+HHED 3/3
Mr. Zhao Xianming HERRE 4/4
Dr. Guan Huanfei (resigned on 15 May 2020) FRIEEL (5 '\\_7 “ZERA+RHEA) 313
Mr. An Dong (appointed on 12 March 2020) ZRAL R _F_FE=A+_HEZD 4/4
Mr. Fung Tze Wa (appointed on 15 May 2020 BFELRYE W_Z_ZFAB+HHEZRT

and resigned on 31 December 2020) WHRZEZ Zﬁ‘l‘ A=+—H&D 1”1

Corporate Governance Function EEERMAE
The Board does not have a corporate governance committee. The ZEEFWRR I EEELRZET rEEBA
functions that would be carried out by a corporate governance ZEBEAEMNBAEHES "%“ B8 H A &
committee are performed by the Board as a whole and are as  #& > &7 :

follows:

1. to develop and review the Company'’s policies and practices
on corporate governance and make recommendations to the
Board;

2. to review and monitor the training and continuous
professional development of Directors and senior
management;

3. to review and monitor the Company's policies and practices
on compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

5.  to review the Company's compliance with the Code and

disclosure in the Corporate Governance Report.

1. FIERBNAATDNEEELGRRR
ER IREEFGRHEERR

2. BEMAEREZhEMRE
IRFHEEXERE

BAENE

3. BEAERARTDEBTEIEANEE
MEDEBBRKRER ;

4. HIE RS RE %EI&%%E’H
AR ERFM A ;

5. BEERBEBTTRINBERRERE
ERRME A E
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The corporate governance policy is formulated with an emphasis
on the Board’'s quality, effective internal control, stringent
disclosure practices and transparency and accountability to all
shareholders of the Company. The Board strives to comply with
the code provisions and reviews its corporate governance policy
regularly in order to maintain high standards of business ethics and
corporate governance, and to ensure the full compliance of our

operations with applicable laws and regulations.

During the Year, members of the Board have reviewed and
discussed, among other things, the Company’s policies and
practices on corporate governance at regular board meetings.
They have also reviewed and monitored the training and
continuous professional development of directors, and the
Company'’s policies and practices on compliance with legal and
regulatory requirements as well as its disclosure in the Corporate
Governance Report. The Board has reviewed the code of conduct
applicable to employees and directors setting out the standards of
behavior that the Company expects from them and the guidelines
on how they should handle different situations in business dealings

with the Group.

COMPLIANCE WITH THE MODEL CODE SET
OUT IN APPENDIX 10 TO THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (the "Model Code”). The Company
periodically issues notices to the Directors reminding them
of the general prohibition on dealing in the Company'’s listed
securities during the blackout periods before the publication of
announcements of results. The Company has confirmed, having
made specific enquiry of the Directors, all the Directors have
complied with the Model Code throughout the period under

review.

FIEEXEARRNERENREFTENE
ZoOAMMABEE BENKREBERY
FRBEE2ERFNEFAEREE-EFER
HBFTRIFXE ERBRS EEEERER
R sSRENBEERRERE R UK
BERAADNEELEETERINERERIF
Ble

FRN EFENECENENESTT IR M
Ratswm (HRERE) cABNEEEABRK
ER-RET RS REREFHEIN R
BEEXER RERBDEBTERENEER
EFENBEERER UREREGEE AR
ERNRBE EFECRABANEIRE
ENTATR BRIREARRHRERR
ENTARETREERAEREBIZNG
BB REHRIES] -
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DIRECTORS’ RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for overseeing the
preparation of the accounts of the Company. Save as disclosed
on Note 2 of the Notes to the consolidated financial statements
of this annual report, the Directors are not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a

going concern.

AUDITOR’'S REMUNERATION

The statement of the external auditor of the Company about their
reporting responsibilities on the Company’s consolidated financial
statements for the year ended 31 December 2020 is set out in the
section “Independent Auditor’s Report” of this annual report.

The Group's external auditor provided the following services to the
Group for the year ended 31 December 2020:

EFEMMBHRRNEE

EERAREEERARTREBNVRRNE
Eo MM A F RS M B WEM LM E2H

CEERUERBMNAIEHARAFEL
%’@Eﬂﬁﬁ%ﬂt&ﬂ’:ﬁ NEFIR R ERE
ARRFEENM

=T &

KRB EZBMBERREHARTREL
TTEFE+ " A=+—HILEFERSHUHR
RBREEINER NEAFRBLZHU
BhER & —E

FEERNIIEZEMNBEE_S _TF+=
B=+t—BHLEFER/FERREMHTIRE

HK$'000

FET

Audit services ZEARTS 1,000

Non-audit services* IRIZBUR TS 118
e The non-audit services mainly comprised review of interim financial — * SEREBRBIECAEERTRYHEL  RBER

information, tax services and financial due diligence services.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is its duty to monitor the risk
management and internal control systems of the Group on an
ongoing basis and review their effectiveness. Such systems are
designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and

not absolute assurance against material misstatement or loss.

BREBRBAERS -
JE B 3 e O R R 4

EXCHpEBEARESERAEENAR

EERANEBEZERR TR HEME-FRAR
METEEEMIFFRREEINEBERZA

B BERE A IEEARERRMHBRIEM
GIEMIFAEBE 2 fREE
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During the Year, the Board, through the Audit Committee,
conducted review of both design and implementation effectiveness
of the risk management and internal control systems of the Group,
covering all material controls, including financial, operational and
compliance controls, with a view to ensuring that resources, staff
qualifications and experience, training programmes and budget
of the Group's accounting, internal audit and financial reporting
functions are adequate. In this respect, the Audit Committee

communicates any material issues to the Board.

During the Year, the Group appointed an independent third party,
Absolute Value Business & Asset Valuation Limited (“AVB”) to:

o assist in identifying and assessing the risks of the Group

through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group's risk management and internal

control systems.

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by AVB to enhance the risk management and
internal control systems of the Group and mitigate risks of the
Group were adopted by the Board. Based on the findings and
recommendations of AVB as well as the comments of the Audit
Committee, the Board considered the internal control and risk

management systems effective and adequate.

Our Enterprise Risk Management Framework

The Group established its enterprise risk management framework
in 2017. While the Board has the overall responsibility to ensure
that sound and effective internal controls are maintained,
management is responsible for designing and implementing an
internal control system to manage all kinds of risks faced by the
Group.
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Through the risk identification and assessment processes, risks
are identified, assessed, prioritized and allocated treatments. Our
risk management framework follows the COSO Enterprise Risk
Management — Integrated Framework, which allows the Board
and management to manage the risks of the Group effectively. The
Board receives regular reports through the Audit Committee that

oversights risk management and internal audit functions.

Our Risk Control Mechanism

The Group adopts a “three lines of defence” corporate
governance structure with operational management and
controls performed by operations management, coupled with
risk management monitoring carried out by the finance and
compliance team and independent internal audit outsourced to
and conducted by AVB. The Group maintains a risk register to keep
track of all identified major risks of the Group. The risk register
provides the Board, the Audit Committee, and management with a
profile of its major risks and records management’s action taken to
mitigate the relevant risks. Each risk is evaluated at least annually
based on its likelihood of occurrence and potential impact upon
the Group. The risk register is updated by management as the risk
owners with addition of new risks and/or removal of existing risks,
if applicable, at least annually, after the annual risk evaluation has
been performed. This review process can ensure that the Group
proactively manages the risks faced by it in the sense that all risk
owners have access to the risk register and are aware of and alert
to those risks in their areas of responsibility so that they can take

follow-up actions in an efficient manner.

Our risk management activities are performed by management
on an ongoing process. The effectiveness of our risk management
framework will be evaluated at least annually, and periodic
management meetings are held to update the progress of risk
monitoring efforts. Management is committed to ensuring that risk
management forms part of the daily business operation processes
in order to align risk management with corporate goals in an

effective manner.
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The Group has established internal control procedures for the
handling and dissemination of inside information in order to
comply with Chapter 13 of the Listing Rules as well as Part XIVA
of the Securities and Futures Ordinance. The internal control
mechanism includes information flow and reporting processes,
confidentiality arrangements, disclosure procedures, and staff

training arrangements, etc.

The Company will continue to engage external independent
professionals to review the Group's system of internal controls and
risk management annually and further enhance the Group's internal

control and risk management systems as appropriate.

There is currently no internal audit function within the Group. The
directors have reviewed the need for an internal audit function and
are of the view that in light of the size, nature and complexity of the
business of the Group, it would be more cost effective to appoint
external independent professionals to perform internal audit
function for the Group in order to meet its needs. Nevertheless,
the directors will continue to review at least annually the need for

an internal audit function.

SHAREHOLDERS' RIGHTS

Procedures for Shareholders to Convene an Extraordinary
General Meeting ("EGM")

Pursuant to the Articles of Association of the Company, any one or
more members of the Company holding at the date of the deposit
of the requisition not less than one-tenth of such of the paid-up
capital of the Company as at the date of the deposit carries the
right of voting at general meetings shall at all times have the right,
by written requisition to the Board or the Company Secretary, to
require an EGM to be called by the Board for the transaction of
any business specified in such requisition; and the meeting shall
be held within two (2) months after the deposit of such requisition.
If within twenty one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board will be reimbursed to the requisitionist(s) by the
Company.
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Communication with Shareholders and Procedures for
Putting forward Proposals at a General Meeting

All published information, including all the statutory
announcements and press releases, is promptly posted
on the Group’'s website at www.chinawoodint.com.hk.
Shareholders can also send enquiries to the Board or the
Company Secretary, and/or proposals to be put forward at
shareholders’ meeting for shareholders’ consideration by email at
kelvin.ho@chinawoodint.com.hk or directly by raising questions at

the annual general meeting of the Company.

INVESTOR RELATIONS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of corporate

information to its shareholders and investment pubilic.

The Company updates its shareholders on its latest business
developments and financial performance through its annual and
interim reports, announcements and circulars. The corporate
website of the Company (www.chinawoodint.com.hk) has provided
an effective communication platform to the public and the
shareholders.

CONSTITUTIONAL DOCUMENTS

During the Year, other than the change of company name as
disclosed in this annual report, there were no changes to the

Company'’s constitutional documents.

COMPANY SECRETARY
The company secretary of the Company has duly complied with the

relevant training requirement under the Listing Rules.
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The directors of the Company (the “Directors” or the “Board”)
hereby present their report and the audited financial statements for
the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out in
Note 40 of the Notes to the consolidated financial statements in

this annual report.

BUSINESS REVIEW

A review of the business of the Group during the Year and a
discussion on the Group’s future business development are
provided in the Management Discussion and Analysis on pages
5 to 18 of this annual report. Description of the financial risk
management objectives and policies of the Group can be found in
Note 6 of the Notes to the consolidated financial statements in this

annual report.

RESULTS AND DIVIDENDS
The Group's loss for the year ended 31 December 2020 and

the Group’s financial position at that date are set out in the

consolidated financial statements on pages 50 to 54.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2020 (2019: Nil).

DIVIDEND POLICY
The Company has a specified Dividend Policy, under which the

Board shall also take into account, inter alia, the operating results,
cash flow, financial condition and capital requirements of the
Group and the interests of the Shareholders of the Company as
a whole when proposing any dividend payout. The Company's
distribution of dividends shall also be subject to any restrictions
under the Companies Law of the Cayman Islands and the Articles
of Association of the Company as well as all applicable laws, rules

and regulations.

The Dividend Policy allows the Board to declare special dividends
from time to time in addition to the interim and/or annual
dividends. There is no guarantee that any particular amount of
dividends will be distributed for any specific periods.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Directors confirm
that the Company has maintained during the year under review the
amount of public float as required under the the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

SHARE CAPITAL, SHARE OPTIONS, WARRANTS
AND CONVERTIBLE BONDS

Details of movements in the Company’s share capital and
convertible bonds during the year are set out in Notes 38 and 35
of the Notes to the consolidated financial statements of this annual
report, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements, is set out on pages 195 to 196. This summary

does not form part of the audited financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company'’s Articles of Association or the laws of the Cayman
Islands which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders.

DISTRIBUTABLE RESERVES

The Company's distributable reserves comprise the share premium,
other reserves and accumulated losses. As at 31 December 2020,
the Company had no distributable reserves (2019: HK$Nil).
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 43% of the total sales for the year and
sales to the largest customer included therein amounted to 23%.
Purchases from the Group's five largest suppliers accounted for
51% of the total purchases for the year and purchases from the
largest supplier included therein amounted to 28%.

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the directors, own more than 5%
of the Company'’s issued share capital) had any beneficial interests
in the Group's five largest customers and suppliers.

DIRECTORS

The Directors during the Year and up to the date of this annual
report were:

Executive Directors (“ED(s)")
Ms. Tung Shun (resigned on 12 March 2020)
Ms. Chen Xiaohang (resigned on 15 May 2020)
Mr. Qiu Bin (appointed on 12 March 2020
and resigned on 3 December 2020)
Ms. Sin Pui Ying (appointed on 15 May 2020
and resigned on 24 August 2020)
Mr. Lyu NingJiang (appointed on 3 December 2020)

Non-executive Directors (“NED(s)”)

Mr. Cheng Chai Fu (appointed on 1 April 2020 and
resigned on 24 August 2020)

Mr. Hu Yong Gang (appointed on 3 December 2020)

Independent Non-executive Directors (“INED(s)”)
Mr. Wong Yiu Kit, Erest (resigned on 27 July 2020)
Mr. Zhao Xianming
Dr. Guan Huanfei (resigned on 15 May 2020)
Mr. An Dong (appointed on 12 March 2020)
Mr. Fung Tze Wa (appointed on 15 May 2020
and resigned on 31 December 2020)

In accordance with Articles 83(3) and 84(1) of the Articles of
Association of the Company (the “Articles of Association”), Mr.
Lyu NingJiang, Mr. Hu Yong Gang, Mr. An Dong shall retire at
the forthcoming annual general meeting (the “AGM") and, being
eligible, would offer themselves for re-election.
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CONFIRMATION OF INDEPENDENCE

The Company has received an annual confirmation of
independence from each of the INEDs pursuant to Rule 3.13
of the Listing Rules. The Company considers the INEDs to be

independent as at the date of this annual report.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

The biographical details of the Directors and the senior
management of the Group are set out on pages 19 to 20 of this
annual report.

DIRECTORS’ SERVICE CONTRACTS

No director has a service contract with the Company which is not
determinable by the Company within one year without payment of

compensation, other than statutory compensation.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this annual report, no contract of significance
in relation to the Group's business to which the Company or any of
its subsidiaries was a party and in which a director had a material
interest, whether directly or indirectly, subsisted during or at the

end of the year.

DIRECTORS' INTERESTS IN COMPETING
BUSINESS

During the Year and up to the date of this annual report, no
Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with

the businesses of the Group, as defined in the Listing Rules.

EMOLUMENT POLICY

The emolument policy of the Group is determined with reference
to the performance, qualifications and experience of individual
employees (including Directors), as well as the results of the Group
and the market conditions. The Group provides discretionary
bonus, medical insurance, provident fund, education subsidy and
training to its employees. The Company has adopted a share
option scheme as an incentive to eligible participants, details of
which are set out below in the section “Share Option Scheme”.
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Details of the emoluments of the Directors and five highest paid
individuals are set out in Notes 13 and 14 of the Notes to the
consolidated financial statements, respectively.

DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 31 December 2020, none of the Directors or chief executives
of the Company or their respective associates had registered
any short positions in the share capital of the Company and
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO")), as recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the "Model Code”) as set out in Appendix 10 to the
Listing Rules adopted by the Company.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2020, so far as is known to the Directors, the
following persons (other than the Directors of the Company) had
interests or short positions in the shares or underlying shares of the
Company, being 5% or more of the total issued share capital of the
Company, as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:
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Long position in the shares:

RIZEISFRE :

Percentage of the
Company's issued

Number of share capital

Name of substantial shareholders Capacity/Nature of interest Shares interested (Note 3)

EE2TF
B&TlkE
BEED MESL

TERRRHE 8/ #uitE bl g Wiit3)

Sino Merchant Car Rental Limited (Note 1) Beneficial owner 174,961,694 51.07%

EZBHEFRAH (H:21) BafsE

Dundee Greentech Limited (Note 2) Beneficial owner 39,475,000 11.52%

Dundee Greentech Limited (¥fz£2) BafsE

China Orient Asset Management Corporation Person having a security interest in shares 113,073,694 33.01%

FERAEEEEAT RERMHERESEEZZAL

Notes: B 5T :

) These 174,961,694 shares are registered in the name of Sino Merchant Car (1) 174,961,694 BRI UEBBERRAT
Rental Limited (a company incorporated in the British Virgin Islands) (“Sino (—REREBERREESEMRINRE] TEH
Merchant”), the entire issued share capital of which is owned as to 60% by HE) 28EEC H2HERTRAHBMTS
Ms. Deng Shufen and 40% by Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu 2T HBO0%RBLEL T HB40% - 7h58 55 KA
Jiangyuan are deemed to be interested in all the shares and underlying shares BERAIME BB RETEZTRWBERR
in which Sino Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is ERHlERARaZRERD REBROTES
the spouse of Ms. Deng Shufen, he is deemed to be interested in the shares @ o HRBESEEALRST LRSS Wit
and the underlying shares which Ms. Deng Shufen is deemed to be interested HHRBERATME BRSNS L
in for the purpose of the SFO. RREARD RO REBEROPES -

() These 39,475,000 shares are registered in the name of Dundee Greentech  (2) 1E%539,475,000/% fZ 5 75 LADundee Greentech
Limited (a company incorporated in the British Virgin Islands), the entire issued Limited (—EREBHETA R SEMAIINAE)
share capital of which is held by Mr. Liu Hailong. Z2REFD HEBEETRAHIIEELLR

BHo
©) The percentage of shareholding is calculated based on the issued share  (3) FRBEDLDENR-_ZFZTE+-F=+—H

capital of the Company as consolidated under Share Consolidation comprising
342,572,857 shares as at 31 December 2020.

Save as disclosed above, as at 31 December 2020, no person
(other than the Directors whose interests are set out in the section
headed “Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company” above) had
registered an interest or a short position in the Shares or underlying
shares of the Company that was required to be recorded in the

register of the Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Scheme”) by the shareholders. The purpose of the Scheme
is providing incentives and rewards to eligible participants who
contribute to the success of the Group. The Scheme was adopted
for a period of 10 years commencing from 3 June 2016 and will
remain in force until 2 June 2026.

Eligible participant under the Scheme includes any full-time
or part-time employees, executives (including executive, non-
executive and independent non-executive Directors) of the
Company or any of its subsidiaries, any suppliers of goods or
services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to

the development and growth of the Group.

The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (iii)

the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21
days from the date of offer for grant. An option may be exercised
in accordance with the terms of the Scheme at any time during a
period to be determined and notified by the Board which shall not
exceed ten years from the date of grant subject to the provisions
of early termination thereof. Unless otherwise determined by the
Board and stated in the offer for the grant to a grantee, there is
no minimum period required under the Scheme for the holding of
an option before it can be exercised and no performance target
which needs to be achieved by a grantee before the options can
be exercised.
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Based on 6,481,375,000 shares in issue as at the date of adoption
of the Scheme, the maximum number of shares to be issued upon
the exercise of options that may be granted under the Scheme
are 648,137,500 shares, being 10% of the shares in issue as at the
date of adoption. After the share consolidation being effective on
26 June 2020, the total number of shares available for issue under
the Scheme is 32,406,875 shares, representing 9.5% of the total
number of Shares in issue as at 31 December 2020. The maximum
entitlement of each participant shall not in any 12-month period
exceed 1% of the Company's issued share capital from time to

time.

For the year ended 31 December 2020, no option was granted
under the Scheme. In addition, there was no outstanding share
option under the Scheme as at 31 December 2019 and 31
December 2020.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body

corporate.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

There has been no transaction, arrangement or contract of
significance to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party and in which a
Director of the Company or an entity connected with the Director is
or was materially interested, either directly or indirectly, subsisting
during or at the end of the Year.
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PERMITTED INDEMNITY

Pursuant to the Company’s Articles of Association, subject to
the applicable laws and regulations, every Director shall be
indemnified and secured harmless out of the assets and profits of
the Company against all actions, costs, charges, losses, damages
and expenses which they or any of them may incur or sustain in or
about the execution of their duty in their offices. Such permitted
indemnity provision had been in force throughout the Year and up
to the date of this report. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the directors
and officers of the Group.

EQUITY-LINKED AGREEMENTS

Other than the convertible bonds and the share option scheme of
the Company, no equity-linked agreements that will or may result
in the Company issuing shares or that require the Company to
enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the Year

or subsisted at the end of the Year.

RELATED PARTY TRANSACTIONS

Significant related party transactions entered into by the Group
during the year ended 31 December 2020 is disclosed in Note 45

of the Notes to the consolidated financial statements.

None of the “Related Party Transactions” as disclosed in Note 45
of the Notes to the consolidated financial statements for the Year
constituted discloseable non-exempted connected transaction or
non-exempted continuing connected transaction under the Listing

Rules.

EVENT AFTER THE REPORTING PERIOD

Other than the event set out on Note 47 of the Notes to the
consolidated financial statements of this annual report, the Group

has no significant events after the reporting period.

ENVIRONMENTAL SOCIETY AND CORPORATE
RESPONSIBILITY

The environmental, social and governance report prepared with
the assistance of a professional third party for year 2020 will be
published separately in compliance with the requirement of the

Listing Rules.
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COMPLIANCE WITH LAWS, RULES AND
REGULATIONS

The Company encourages its employees to understand, comply
with and keep themselves abreast of the laws, rules and regulations
applicable to their positions and the operation of the businesses
of the Group as any violation could jeopardize the integrity of
the Group. The Company has employed suitable personnel and
engaged professional advisers as and when appropriate to provide
legal advice on the applicability, existence or interpretation of any
laws, rules and regulations. The Board is not aware of any violation
of the applicable laws, rules and regulations that had a significant
impact on the business and/or operation of the Group during the
year ended 31 December 2020.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group's success lies also on the support from key
stakeholders, including but not limited employees, customers,

bankers, service providers and shareholders.

Employees

The Group treasures our employees as the most important and
valuable assets of the Group. The objective of the Group’s human
resources management is to reward and recognise our employees
by providing a competitive remuneration package, appropriate
incentives, and opportunities within the Group for career
advancement.

Customers
The Group is committed to provide excellent services to our
customers with a view to maintaining steady business and asset

growth as well as long term profitability.

Bankers
To order to ensure adequate market penetration and access, the
Group has maintained excellent relationship with our bankers and

has been soliciting funds from our bankers as and when necessary.
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Auditors

The Group's consolidated financial statements for the year
ended 31 December 2020 had been audited by McMillan Woods
(Hong Kong) CPA Limited, who will retire and being eligible,
offer themselves for reappointment as auditor at the Company's

forthcoming annual general meeting.

INDEPENDENT AUDITOR'S REPORT ON THE
COMPANY'S CONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2020

As disclosed in sections headed “Disclaimer of Opinion” and
“Basis for Disclaimer of Opinion” in the independent auditor’s
report contained on pages 46 to 49 of the Annual Report, the
auditor of the Company (the “Auditor”) did not express an audit
opinion on the consolidated financial statements of the Group for
the year ended 31 December 2020 because of the significance
of the matters described in the section “Basis for Disclaimer of

Opinion”.

The Board’s Response to the Disclaimer Opinion

The conditions together with other considerations forming
the opinion of the Board to prepare the consolidated financial
statements of the Group on the going concern basis is being
described in Note 2 of the Notes to the consolidated financial
statements in a section headed “"Going Concern Assumption”.

On behalf of the board of directors of

China Wood International Holding Co., Limited
PAERZERBRAR

(Joint Provisional Liquidators appointed)

(For restructuring purposes only)

Lyu NingJiang
Chairman and Executive Director

Hong Kong, 29 March 2021
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To the shareholders of China Wood International Holding Co.,

McMillanWoods

Professionalism at the forefront

Limited (Formerly known as HongDa Financial Holding Limited)
(Joint provisional liquidators appointed for restructuring purpose only)

(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
China Wood International Holding Co., Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 50 to 194,
which comprise the consolidated statement of financial position as
at 31 December 2020, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matter
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

Material uncertainties relating to going concern

We draw attention to note 2 to the consolidated financial
statements which indicate that the Group incurred a loss of
approximately HK$1,064,419,000 for the year ended 31 December
2020 and as at 31 December 2020, the Group had net current
liabilities and net liabilities of approximately HK$1,089,512,000
and HK$986,499,000 respectively. These conditions indicate the
existence of a material uncertainty which may cast significant doubt
about the Group's ability to continue as a going concern. The
consolidated financial statements have been prepared on a going
concern basis, the validity of which is dependent upon outcomes
of (i) the restructuring of the Group as set out in note 2 to the
consolidated financial statements to renew or extend the existing
borrowings or complete debt financing to meet its liabilities as they
fall due, and (i) new fund is able to be raised to a level sufficient
to finance the working capital requirements of the Group. The
consolidated financial statements do not include any adjustments
that would result from the failure to meet its financial obligations in
the foreseeable future. We consider that the material uncertainty
has been adequately disclosed in the consolidated financial
statements. However, in view of the extent of the uncertainty
relating to the outcomes of the Group's funding activities, we
disclaim our opinion in respect of the material uncertainty relating
to the going concern basis.
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RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“"HKICPA”) and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee are responsible for overseeing the Group's

financial reporting process.

EFMGREMBRRAKENGE

ExRaERBEEBEstmAg (EBEs
fRE) BFNEBYBREENREER
RGN MBEER  REEBEMA T MR
BRNGEHBERET hEFEERRRE
EMBREBLENARABEE  UEX
R EaMBRERTEEEHNIGENERM
BHHNEARHRERLL -

ARGV HFREF - EFHAEET
ft EEEFELENEN TRERRF
BEEERNEE (NER) KFEEEH
& BEEBBENFILEE SURILLSNE
BHMBRITHINE SRIARBLFE
REDERNESHE-

EEENMBRER

48 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]



Independent Auditor’s Report
AR e TE e

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group's
consolidated financial statements in accordance with Hong Kong
Standards on Auditing issued by the HKICPA and to issue an
auditor’'s report. However, because of the matters described
in the Basis for Disclaimer of Opinion section of our report, we
were not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these consolidated financial

statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with
the Code.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Lo Ka Ki

Audit Engagement Director

Practising Certificate Number — P06633
3/F., Winbase Centre,

208 Queen's Road Central, Hong Kong

Hong Kong, 29 March 2021
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEmMcEMEEITAR

For the year ended 31 December 2020
RE-T-BHEI-A=t+—OLEE

2020 2019
—EIEHF —E-hHF
Note HK$'000 HK$'000
Jiok=3 FET FET
Revenue U =5 9 24,304 654,318
Cost of sales and services rendered $HE B A IR BYARFS (19,906) (614,262)
Gross profit EF 4,398 40,056
Other income, gains and losses, net HMU A~ s K E518 73 58 10 (374,992) (50,584)
Allowances for expected credit losses ~ FEWARTN ~ EFUR
("ECLs") on trade, loan and HhEWRIETEEREE
other receivables, net &8 ((TRRAE ER51E))
BERE (348,305) (382,779)
Impairment of amount due from FEW B & A B R IBRE
an associate - (8,783)
Provision for financial guarantee SR A (7,200) (25,800)
Selling and distribution expenses 55 E T ) tH R 2 (2,922) (7,860)
Administrative expenses THER (44,617) (100,517)
Other expenses HhpEx (212,513) (6,823)
Loss from operation SR PRRESE (986,151) (543,090)
Finance costs RRE R A 11 (120,129) (158,603)
Share of results of joint ventures ElhaE A TS (1,091) (551)
Share of results of an associate FEiL—EEE AT EE - (4,480)
Loss before tax FRIRAIASIE 12 (1,107,371) (706,724)
Income tax credit/(expense) Frigfigse, Bsk) 15 42,952 (14,350)
Loss for the year FREBE (1,064,419) (721,074)
Other comprehensive income, Hitt2EUWA > H1FRIRIAE
net of tax
ltems that may be subsequently HrgeEmnEE
reclassified to profit or loss BmiEE
Exchange differences arising on MBI EFE R ZER
translation of foreign operations (1,206) (502)
Exchange difference reclassified to profit HEIRIIMEFEWER
or loss on disposal of foreign operations ~ ZEZHE#H D EEE M (149) =
Other comprehensive income FREMEEIA
for the year (1,355) (502)
Loss and total comprehensive FRBERZEVALLE
income for the year (1,065,774) (721,576)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEmMcEMEEITAR

For the year ended 31 December 2020
RE-T-BFEI-A=t+—OLEE

2020 2019
—EEF —2—hF
Note HK$'000 HK$'000
k=3 F#T FHE7T
Loss for the year attributable to: UTEFEIEEARBE:
Owners of the Company TATIEEA (1,055,985) (691,607)
Non-controlling interests JEPERG R (8,434) (29,467)
(1,064,419) (721,074)
Loss and total comprehensive UTELEEERESER
income for the year EHEWIALLEE
attributable to:
Owners of the Company KATHEB A (1,056,804) (692,701)
Non-controlling interests SRR D (8,970) (28,875)
(1,065,774) (721,576)
(restated)
(#E7)
Loss per share attributable to TATERE AEIGESRER
owners of the Company
Basic and diluted (HK dollar) EAXR#E (B 17 (3.09) (2.03)
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REMBRAR

At 31 December 2020
RIZ2ZE2F+"A=+—H

2020 2019
T EF —E-NEF
Note HK$'000 HK$'000
=3 F#A5T FAET
Non-current assets JERENEE
Property, plant and equipment Y E RSB 4] 18 12,742 22,696
Investment property KEYE 9 - 237,651
Right-of-use assets EREEE 20 1,018 2,760
Gooduwill M 21 = -
Intangible assets mEEE 22 31,082 38,248
Interests in joint ventures S EERENER 23 = 1,091
Interest in an associate R—EBE A BN ER 24 = =
Deferred tax assets RERIBEE 37 35 -
Financial assets at fair value through AT EF AER 25
profit or loss (“FVTPL") (FEAFEAEGE)
WEMEE 58,632 414,304
103,509 716,750
Current assets MENEE
Inventories F& 26 6,497 5,898
Trade receivables FEURBR R 27 956 348,405
Loan receivable FEWE R 28 - -
Financial assets at FVTPL AT EF AEBEN 25
TREE - 39,091
Prepayments, deposits and FAMRIE B R EM 29
other receivables FEWFRIE 47,450 25,434
Tax recoverable AR [EIFRIA 37 = 444
Restricted bank balances ZIRHIIRITAEER 30 1,467 =
Bank balances IRITAEER 30 3,332 13,994
59,702 433,266
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REMBRR

At 31 December 2020
RIZ2ZE2F+"B=+—H

2020 2019
Note HK$'000 HK$'000
Kiat F#&T FET
Current liabilities REAaE
Trade payables FEATERTR 31 3,773 244
Other payables and accruals Hth AR IE R st s 32 328,301 110,667
Interest-bearing bank and STRIRTREMES 33
other borrowings 638,843 484,165
Lease liabilities HEaE 34 1,317 4,060
Derivative financial instruments 1T A 35 = 1,430
Convertible bonds AR ES 35 143,980 437,190
Financial guarantee SR 36 33,000 25,800
1,149,214 1,063,556
Net current liabilities mENBEEEE (1,089,512) (630,290)
Total assets less current liabilities BEERRHEE (986,003) 86,460
Non-current liabilities ERHEE
Other payables HAt T RIE 32 - 9
Interest-bearing other borrowings STREMEE 33 - 16,670
Lease liabilities 5FH&@F 34 496 2,800
Deferred tax liabilities RIEMIEEE 37 = 48,563
496 68,042
NET (LIABILITIES)/ASSETS (B BEZH (986,499) 18,418
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REMBRAR

At 31 December 2020
RIZ2ZE2F+"A=+—H

2020 2019
Note HK$'000 HK$'000
Hiz# F#T FET
Equity R
Equity attributable to owners RABEE NEILER
of the Company
Share capital %N 38 68,515 68,108
Reserves B (1,047,290) 9,514
(978,775) 77,622
Non-controlling interests iR R (7,724) (59,204)
TOTAL (CAPITAL DEFICIENCY IN W EENETSLY S
ASSETS)/EQUITY (986,499) 18,418

The consolidated financial statements on pages 50 to 194 were H50E1M4EMNGEEMBERREBESTSN
approved and authorised for issue by the Board of Directors on 29 —&H_"—F =8 _"+H EI HEE IR T2

March 2021 and signed on its behalf by: WHTNEERKAEE
Lyu NingJiang Hu YongGang

EI Ak @
Chairman and Executive Director Non-executive Director
FERRITESE FEHITEE
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Consolidated Statement of Changes in Equity

n\7|'\ * T A @J 15§

For the year ended 31 December 2020
HE-P-BETA=T—BLEE

Attributable to owners of the Company

FATRBARS
Foreign
currency Non-
Share Share Capital  translation ~Accumulated controlling Total
capital premium reserve reserve losses Total interests equity
5hE
ks RiEE  RIEE  EREE  BHER At FERER  BRUE
(note 39%a))  (note 39))  (note 39c))
2390)  (W239e)  WE390)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER Thn TER ThR TEn ThR TEn ThR
At 1 January 2019 RZE2-NF-A-H 68,108 1,059,713 14,568 (6,108) (359,141) 777,140 (30,329) 746,811
Adjustment on initial application of HERREEEMERS
HKFRS 16 ERE165HFLAAR - = 5 = (6,842) (6842) - (6,842)
Restated balance at 1 January 2019 ZZ-NE-F-80
,%:E@ [F5e 68,108 1,059,713 14,568 (6,108)  (365,983) 710,298 (30,329) 739,969
Loss and total comprehensive FREERZENAEE
income for the year - - - (1,094) (691,607) (692,701) (28,875) (721,57¢)
Capital contribution e - - 25 - - 25 - 25
At 31 December 2019 and RZE-NE+ZA=1+-H
1 January 2020 RZE_EF-A-H 68,108 1,059,713 14,593 (7,200 (1,057,590) 771,622 (59,204) 18,418
Loss and total comprehensive income ~ EREIER2ARALE
for the year - - - (819) (1,055,985  (1,056,804) (8970)  (1,065,774)
Rights issue fitia 407 - - - - 407 - 407
Deemed disposal of subsidiaries RIELERBAR - - - = = = 60,450 60,450
At 31 December 2020 RZEZEE+ZRA=+-B 68515 1,059,713 14,593 (8021) (2113575 (978,775 (7724) (986,499
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2020 2019
—ECEHF —E-hHF
Note HK$'000 HK$'000
HiaE FExT TET
Operating activities BEES
Loss before tax PRIR ARS8 (1,107,371) (706,724)
Adjustments for: RUTEIEFE
Finance costs RRE B A 120,129 158,603
Share of results of joint ventures FEIEEERTIEEA 1,091 551
Share of results of an associate FEfE—RIB = AT 2 = 4,480
Interest income FIE WA (818) (29,602)
Depreciation on property, M ME kR EITE
plant and equipment 6,793 7,252
Depreciation on right-of-use assets EREEEINE 1,504 140
Gain on disposal of subsidiaries HENBAS WG - (10,877)
Write-off of items of property, W~ R BB e 52 5 T8 B 8
plant and equipment 10 661
Write-off of other receivables E fth g W =R Ia i i - 1,481
Loss/(gain) on disposal of items of HEYZE BENRREER
property, plant and equipment, net B8, (W) $E8 2,350 (1,084)
Gain on termination of leases #IFAENWE (1,662) =
Impairment of right-of-use asset EREEERE 300 -
Provision for financial guarantee AT (R 7,200 25,800
Provision for a claim REEFHREE 200,000 =
Allowances for ECLs on trade, FEUS AR RN ~ Bt FE SRR IE 7
other and loan receivables, net EWERTARREE 358
EREE 348,304 382,779
Fair value loss on financial AT EFABZHN
assets at FVTPL THEEATE
E518 347,413 89,963
Impairment of intangible assets BLBERE 9,166 -
Impairment of amount due from FEL B A B RUIR R E
an associate - 8,783
Write-off of inventories EFEE i 3,320 35
Gain on disposal of listed securities HE EhmEslE - (881)
Loss on deemed disposal of subsidiaries R {FH&MEABBIEE 21,293 -
Fair value gain on derivative financial AR ESERITE
instruments in relation to FRITENAFEWRS
convertible bonds (1,430) (6,210)
Fair value (gain)/loss on KREYMEATFE
investment property Uew) E54E (1,552) 11,681
Waiver of amount due to a joint venture EAREN—BEE R BMIE (48) (1,765)
Reversal of provision for 118 Bl 2 35 5 #35 [o]
reinstatement costs - (600)
Impairment of an unlisted fund investment 3F E T E SR ERIE 10,941 -
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For the year ended 31 December 2020
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2020 2019
—ECF —NE
Note HK$'000 HK$'000
HaE F#&T TFAT
Operating loss before movements TEBAINEEBE
in working capital (33,067) (65,534)
(Increase)/decrease in inventories FEEm OBl (3,919) 789
Decrease in trade receivables [fE U BR FRR D 389 100,131
Decrease in deposits, B FANTRIE R EAM
prepayments and other receivables FEWR IR R 2,259 243,202
Increase/(decrease) in trade payables FERTBRFRIE N, GR/L) 3,529 (2,157)
Increase/(decrease) in other HhFE A I8 K& ST
payables and accruals g, Gl 23,598 (67,071)
Increase in amount due from FEW — BB A )
an associate FRIEIE AN = (1,495)
Cash (used in)/generated from operations & & &) (FTA) PRSHR % (7,211) 207,865
Interest and bank charges paid EATH) B R IRTT W E (1,031) (34,971)
Interest element of lease paid ENHAENF B 5 (343) (614)
Hong Kong Profits Tax paid BN EBFER - (321)
Net cash (used in)/generated from QRS (FRA) FRiF
operating activities REFEE (8,585) 171,959
Investing activities "EEE
Purchases of items of property, BEYE -BENRBER
plant and equipment (4,128) (13,127)
Proceeds from disposal of items of HEWZE - BEKRKEER
property, plant and equipment RS 5,665 4,938
Proceeds from disposal of a subsidiary  tHEME AT FAISRIA 42(b) - 10,589
Proceeds from disposal of financial HERATFEGTABRN
assets at FVTPL SRUEEMSHE = 342
Cash outflow on deemed disposal of BIEHENBRATN 42(c)
subsidiaries W& (52) -
Purchases of listed securities BB LThiES - (2,619)
Proceeds from disposal of HE EHEHMERIE
listed securities - 3,500
Movements of balance with joint venture & & ‘A FlAAEREE) 48 (692)
Decrease in restricted cash ZRREIIRE R D - 11,973
Increase in restricted bank balances ZPREIERITAEERIZ N (1,467) =
Interest received B UWH 2 18 26,007
Net cash from investing activities KEEHMSIREFEE 84 40,911
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For the year ended 31 December 2020
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2020 2019
Note HK$'000 HK$'000
=3 T#T FHE7T
Financing activities R EED
Proceeds from issue of right shares, EBITHBRRMPAISRIE
net of transaction costs (OB 5 AL AS) 407 =
Proceeds from issue of preference BT BB ARERR
shares of a subsidiary BIPRIS IR - 25
Other borrowings raised HMEEME 5,900 33,577
Repayment of bank and BERITREMER
other borrowings (5,765) (247,198)
Principal elements of lease payments HENRBNEEZEH5 (3,518) (2,794)
Net cash used in financing activities B EBFT AR FEE (2,976) (216,390)
Net decrease in cash and RERIREEB/YRLVFE
cash equivalents (11,477) (3,520)
Cash and cash equivalents B—BA—HHNRERK
at 1 January REEEY 13,994 17,912
Effect of foreign exchange rate SNER RS ERIRE
changes 815 (398)
Cash and cash equivalents B+ZB=+—HHHRE
at 31 December RIRE%EY 3,332 13,994
Analysis of the balances of cash RERFEEBMERIIN
and cash equivalents
Bank balances RIT4SER 30 4,799 13,994
Less: restrict bank balance B R IREIERITAS 30 (1,467) =
3,332 13,994

58 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]



Notes to the Consolidated Financial Statements

nv'F

BMIFIRRMIEE

For the year ended 31 December 2020

BEZ

TTRE+"A=T—HIEFE

CORPORATE INFORMATION

China Wood International Holding Co., Limited (formerly
known as HongDa Financial Holding Limited) (the
“Company”) was incorporated in the Cayman lIslands with
limited liability. The registered office address of the Company
is Cricket Square, Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. During the reporting
period, the Company'’s principal place of business in Hong
Kong has been changed from Suite 2603, 26th Floor, West
Tower, Shun Tak Centre, 168-200 Connaught Road Central,
Hong Kong to Room 1808-1810, 18/F, China Resource
Building, 26 Harbour Road, Wanchai, Hong Kong and then
to Room 3006 - 3007, 30/F, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong. The Company'’s shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the "Stock Exchange”).

As at 31 December 2020, the directors of the Company
are of the opinion that Sino Merchant Car Rental Limited
(“Sino Merchant”), a company incorporated in the British
Virgin Islands (“BVI"), is the immediate and ultimate holding
company of the Company; Ms. Deng Shufen and Ms. Liu
Jiangyuan, shareholders of Sino Merchant, are the ultimate
controlling parties of the Company.

Pursuant to a special resolution passed at the annual
general meeting of the Company held on 23 June 2020, the
Shareholders have approved to change the English name
of the Company from “HongDa Financial Holding Limited”
o "China Wood International Holding Co., Limited” and to
change the dual foreign name in Chinese of the Company
from "SAEZETRMIZERABMRAT" to "PAREABRERABRA
5]"(the "Change of Company Name").

The Company is an investment holding company. The
principal activities of its subsidiaries are principally engaged
n (i) provision of car rental and other services; (ii) trading of
materials and other goods; and (iii) provision of financing
services and investment holding.

Appointment of the joint provisional liquidators for
restructuring purpose only

To facilitate the Company’s financial restructuring, on 2
February 2021, Osmun Mohammed Arab and Lai Wing Lun
at RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd.,
were appointed as joint provisional liquidators (“JPLs") of the
Company. Details of the above are set out in the Company’s
announcements dated 2 February 2021 and dated 5
February 2021 respectively.

NEER

RARBIRIZERERRAE (BB ASLAESR
RERAERAR) (Fad)) 2—BEn
HEREAMMINERAR AR
5T 3 B BE B M HE & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islandse®
RSB AR TT%%E’JIEMﬁ
B E B T 558 F168-2005% 52
/L\ﬁﬁZé%ZéOBﬁ“EZ}*% ““““ 27 B
b Lzégﬁiﬂkﬁsﬁmom8102:
[E301£3006 - 30072 Zﬁﬁﬂﬂxfﬁﬁ"
EBMEXBMBRAE (TH3ZFR)
Fikbmeo

N_EZEF+_H=+—H>AAH
EERAEFHEARLDE (TEHHE
H) —HAREBETRES (BEBE#
BEREHEE) IMARIINAE) BEAE
NEERREZERAT MRS
RBETIZER+ (REAEBHEERSR)
B AR ABNREETER T o

BEBER_ZE_EFAXBI+=ZH=XK
RERERBFAE LBEBORE IR
EEORBEMEREALABTEXAEH
'HongDa Financial Holding Limited |
#E A China Wood International
Holding Co., Limited ] > A& ABHFX
Eﬁ%%i%ﬁ]ﬁﬂ MBAEERZERERA
BIEERTRABERERERAT

TRB B —BREERAT -HIBER
ENEZEER/TIBRENRERMS
HEREMRT (M REtMEmE
55 Ri)RERERBRIKEER -

EMARNERAENZEHERRS
BA

RIBERABNMBEMR BFED
XERERATNEER REFEB L
J2R&H Restructuring (Cayman) Ltd.HY

Martin Nicholas John Trotti® —& _——

F_RACHEZAERTARHLBER
%ﬂi/\( /\ﬂﬁuuﬁ/%ﬂ.ﬁAJ) o EXEFIR
DHEREARNBERA T _—F—

ATHRZZE-_—S"RBAaHNAE-
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“ECEF+_A=+—HUEEE

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").
all applicable Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards ("HKAS"); and
Interpretations. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules

HKFRSs comprise

Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with the disclosure requirements of
the Hong Kong Companies Ordinance (Cap. 622). Significant
accounting policies adopted by the Group are disclosed
below.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the Group. Note 3 provides
information on any changes in accounting policies resulting
from initial application of these developments to the extent
that they are relevant to the Group for the current and prior
accounting periods reflected in these consolidated financial
statements.

Going concern assumption

For the year ended 31 December 2020, the Group incurred
a loss of approximately HK$1,064,419,000 and as at 31
December 2020, the Group had net current liabilities and
net liabilities of approximately HK$1,089,512,000 and
HK$986,499,000 respectively. These conditions indicate the
existence of a material uncertainty which may cast significant
doubt about the Group’s ability to continue as a going
concern. Therefore the Group may be unable to realise its
assets and discharge its liabilities in the normal course of
business.

ZEEAVMBRERDREE B
Ag (EBEHARE)) BHRNEE
MBRESED ((EBMBREER)
M -BERAMBREENCEMERE
BHNEBMBREER (EBMHBR
HER)) BEGHER ((EBGHE
) R -mFRaMBRERTET
B PrEE s EHRA (TEMARR) /Y
BRAKERXREBREER (5622
B)NRBER - AEBEMRMHEK
FETRKBER TX e

EREHMAGEEMETRNEER
E RS st B REMI A HIR A
MBI RAIES] BB B REER] -
RERRBESHE ANERER
ZEHRANEBB AT RIEFT 5
RNERAEABREPERBNZSE
FREMBWRT HENENMES

HEKERR

BE_ZT-_THE+_A=+—HLHE
E> ANEREREEL1,064,419,000
B MR _ 2 _F+_A=+—
H - AEENRHEEFERER
FEREDRIAA1,089,512,00048 7T K
986,499,000 T ZEBERBEHEK
THREMENET ENAERFELE
HENRKEEEREE AL KEH
AEEANEEXHBEFERHEE
EREFREABR
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2. BASIS OF PREPARATION (continued)

Going concern assumption (continued)

In preparing these consolidated financial statements, the
directors of the Company have given careful consideration to
the impact of the current and anticipated future liquidity of
the Group. The validity of the Group to operate as a going
concern depends upon whether

(i)  the Group will be able to complete the restructuring
arising from the appointment of joint provisional
liquidators and successfully negotiate and agree
with the creditors to renew or extend the existing
borrowings or complete debt financing to meet its
liabilities as they fall due; and

(i) the Group will pro-actively to raise new fund to finance
the working capital requirements of the Group.

The directors consider that after the restructuring, the Group
will continue to meet in full its financial obligation as they
fall due in the foreseeable future. Accordingly, the directors
of the Company are of the opinion that it is appropriate to
prepare the consolidated financial statements on the going
concern basis. Should the Group be unable to continue as a
going concern, adjustments would have to be made to the
consolidated financial statements, to write down the value
of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effect of these adjustments has
not been reflected in the consolidated financial statements.

RBEZE i)

BECEREE (@)

MRS RANERRE AATE
EOEEEEAEEEHREHNE
RABNESNEE o AEMETIHET
B EAERES

() FEEESTREZEHRER
BERAMEENATER UKk
EEEREBRAERRAEE
BRLERRAEENTHEER
BUEMISERE ; &

(i) XEEETEBEENEEURE
TAREENEEESTENR

EERR AREABR FEBEREE
EHEBTHERAIBRARKIBZHE
BE-HIb ZARNEFZRR > BFE
MERERRECGUBTRERDBIAE -
HAEBEAREEBEFEEE AIANKR
EMBBRREHAR SEEBENA
EHWEIEER SLAEEERNHEME
EIFH A UK IFREE ERIFR
BEEIRNERTDERRBEERR
HEE - ZERBNTELRRBRELKR
GHMBRERP
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3. ADOPTION OF NEW AND REVISED HKFRSs 3. IR&4ETETRIETINE BT
REZER

(a) Application of new and revised HKFRSs (a)

The Group has applied the Amendments to Reference
to the Conceptual Framework in HKFRS Standards
and the following amendments to HKFRSs issued by
the HKICPA for the first time, which are mandatorily
effective for the annual period beginning on or after 1
January 2020 for the preparation of the consolidated

financial statements:

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and
the amendments to HKFRSs in the current year had no
material impact on the Group's financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial

statements.
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For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

3. ADOPTION OF NEW AND REVISED HKFRSs 3.

(continued)
(b) New and revised HKFRSs in issue but not yet (b)
effective

The Group has not early applied new and revised
HKFRSs that have been issued but are not yet effective
for the financial year beginning on 1 January 2020.
These new and revised HKFRSs include the following
which may be relevant to the Group.

RN ] R AR(EE T B B 75
HREZER @

B AR {E A R E R BIRTET R AR 1E
AIERMBREER
AEB L EIRFEBEBEME R
AR ZEZTFE—-A—HREHBH
MHEEEBOHM] REETE
BYBREER - ZFMTRE
B ERAMBREENAEUT
B SESA A S EAEREAY AR o

Effective for

accounting periods
beginning on or after
RUT RIS Z #EE
EEHHARER

Amendments to HKFRS 3 Reference to the Conceptual Framework
ERAMBREERFEIRET I SERZ Rt
Amendments to HKAS 16 Property, plant and equipment:
proceeds before intended use
BB ERBI16RET M B R
REBRERER Z RS RIA)
Amendments to HKAS 37 Onerous contracts
- cost of fulfilling a contract
BRGTEREIIRET ARG - BITEHNZNE
Annual Improvements to HKFRSs 2018 — 2020 Cycle
EEBVBREEN - \FE_ST_TEEMACEENE
Amendments to HKAS 1 Classification of liabilities
as current or non-current
BB ERBIRET B ED B/ REIIERE)
Hong Kong Interpretation 5 (2020) Presentation of
Financial Statements — Classification by the Borrower of
a Team Loan that contains a Repayment on Demand Clause
EERREST C2ZF) MBEREZ 27 - ERAHESER
EREERXZERERZ D)

The Group is in the process of making an assessment
of what the impact of these amendments and new
standards is expected to be in the period of initial
application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the
consolidated financial statements.
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4. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
under the historical cost convention, unless mentioned
otherwise in the accounting policies, such as investment
property and certain financial instruments that are measured

at fair value.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial

statements are disclosed in note 5.

The significant accounting policies applied in the preparation

of the consolidated financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 31 December. Subsidiaries are entities
over which the Group has control. The Group controls
an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over
the entity. The Group has power over an entity when
the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that
significantly affect the entity's returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties. A potential voting right is
considered only if the holder has the practical ability to

exercise that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-

consolidated from the date the control ceases.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(a)

Consolidation (continued)

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company'’s share of the net
assets of that subsidiary plus any remaining goodwill
and any accumulated foreign currency translation

reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated statement of profit or loss and other
comprehensive income as an allocation of profit or loss
and total comprehensive income for the year between
the non-controlling shareholders and owners of the
Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling shareholders even if this
results in the non-controlling interests having a deficit
balance.

In the Company's statement of financial position,
an investment in a subsidiary is stated at cost less
impairment loss, unless the investment is classified as
held for sale (or included in a disposal group that is
classified as held for sale).
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4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(b) Business combination and goodwill
The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The consideration transferred in a business combination
is measured at the acquisition-date fair value of the
assets given, equity instruments issued, liabilities
incurred and any contingent consideration. Acquisition—
related costs are recognised as expenses in the periods
in which the costs are incurred and the services are
received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their

acquisition-date fair values.

The excess of the sum of the consideration transferred
over the Group's share of the net fair value of the
subsidiary’s identifiable assets and liabilities is recorded
as goodwill. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over
the sum of the consideration transferred is recognised
in consolidated profit or loss as a gain on bargain
purchase which is attributed to the Group.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated
profit or loss. The fair value is added to the sum of the
consideration transferred in a business combination to
calculate the goodwill.
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For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b) Business combination and goodwill (continued)
The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the

acquisition date.

After initial recognition, goodwill is measured at cost
less accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash-generating
units ("“CGUs") or groups of CGUs that is expected to
benefit from the synergies of the combination. Each
unit or group of units to which the goodwill is allocated
represents the lowest level within the Group at which
the goodwill is monitored for internal management
purposes. Goodwill impairment reviews are undertaken
annually, or more frequently if events or changes in
circumstances indicate a potential impairment. The
carrying value of the CGU containing the goodwill
is compared to its recoverable amount, which is the
higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately as

an expense and is not subsequently reversed.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(c) Associates
Associates are entities over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of an entity but is not control or joint
control over those policies. The existence and effect
of potential voting rights that are currently exercisable
or convertible, including potential voting rights held
by other entities, are considered when assessing
whether the Group has significant influence. In
assessing whether a potential voting right contributes
to significant influence, the holder’s intention and
financial ability to exercise or convert that right is not
considered.

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the associate in an acquisition are measured
at their fair values at the acquisition date. The excess
of the cost of the investment over the Group's share of
the net fair value of the associate’s identifiable assets
and liabilities is recorded as goodwill. The goodwill is
included in the carrying amount of the investment and
is tested for impairment together with the investment
at the end of each reporting period when there is
objective evidence that the investment is impaired.
Any excess of the Group's share of the net fair value
of the identifiable assets and liabilities over the cost of

acquisition is recognised in consolidated profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

Associates (continued)

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of
the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment

subsequently increases.

The Group's share of an associate’s post-acquisition
profits or losses and other comprehensive income
is recognised in consolidated statement of profit or
loss and other comprehensive income. When the
Group's share of losses in an associate equals or
exceeds its interest in the associate (which includes
any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the
Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
associate. If the associate subsequently reports profits,
the Group resumes recognising its share of those profits
only after its share of the profits equals the share of

losses not recognised.

The gain or loss on the disposal of an associate that
results in a loss of significant influence represents the
difference between (i) the fair value of the consideration
of the sale plus the fair value of any investment retained
in that associate and (ii) the Group's entire carrying
amount of that associate (including goodwill) and
any related accumulated foreign currency translation
reserve. If an investment in an associate becomes an
investment in a joint venture, the Group continues to
apply the equity method and does not remeasure the

retained interest.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

70

(c)

Associates (continued)

Unrealised profits on transactions between the Group
and its associates are eliminated to the extent of the
Group's interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Joint arrangements

A joint arrangement is an arrangement of which
two or more parties have joint control. Joint control
is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about
the relevant activities require the unanimous consent
of the parties sharing control. Relevant activities are
activities that significantly affect the returns of the
arrangement. When assessing joint control, the Group
considers its potential voting rights as well as potential
voting rights held by other parties. A potential voting
right is considered only if the holder has the practical
ability to exercise that right.

A joint arrangement is either a joint operation or a
joint venture. A joint operation is a joint arrangement
whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint
venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights
to the net assets of the arrangement. The Group has
assessed the type of each of its joint arrangements and

determined them to all be joint ventures.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Joint arrangements (continued)

Investment in a joint venture is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets
and liabilities of the joint venture in an acquisition are
measured at their fair values at the acquisition date.
The excess of the cost of the investment over the
Group's share of the net fair value of the joint venture’s
identifiable assets and liabilities is recorded as goodwill.
The goodwill is included in the carrying amount of the
investment and is tested for impairment together with
the investment at the end of each reporting period
when there is objective evidence that the investment
is impaired. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over
the cost of acquisition is recognised in consolidated
profit or loss.

The Group assesses whether there is an objective
evidence that the interest in a joint venture may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of
the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

72

(d)

Joint arrangements (continued)

The Group's share of a joint venture’s post-acquisition
profits or losses and other comprehensive income is
recognised in consolidated statement of profit or loss
and other comprehensive income. When the Group's
share of losses in a joint venture equals or exceeds
its interest in the joint venture (which includes any
long-term interests that, in substance, form part of
the Group's net investment in the joint venture), the
Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
joint venture. If the joint venture subsequently reports
profits, the Group resumes recognising its share of
those profits only after its share of the profits equals the

share of losses not recognised.

The gain or loss on the disposal of a joint venture that
results in a loss of joint control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that joint venture and (i) the Group’s entire carrying
amount of that joint venture (including goodwill) and
any related accumulated foreign currency translation
reserve. If an investment in a joint venture becomes
an investment in an associate, the Group continues to
apply the equity method and does not remeasure the

retained interest.

Unrealised profits on transactions between the Group
and its joint ventures are eliminated to the extent of the
Group's interests in the joint ventures. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of joint ventures have been
changed where necessary to ensure consistency with
the policies adopted by the Group.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Foreign currency translation

(i)

(i)

Functional and presentation currency

Items included in the financial statements of
each of the Group's entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated financial
statements are presented in Hong Kong Dollars
("HK$"), which is the Company’s functional and
presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this

translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using
the exchange rates at the dates when the fair

values are determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(e) Foreign currency translation (continued)
(iii)  Translation on consolidation
The results and financial position of all the
Group's entities that have a functional currency
different from the Company’s presentation
currency are translated into the Company's

presentation currency as follows:

—  Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement

of financial position;

- Income and expenses are translated at
average exchange rates for the period
(unless this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the

transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive income
and accumulated in the foreign currency

translation reserve.

On consolidation, exchange differences arising
from the translation of monetary items that form
part of the net investment in foreign entities are
recognised in other comprehensive income and
accumulated in the foreign currency translation
reserve. When a foreign operation is sold,
such exchange differences are reclassified to
consolidated profit or loss as part of the gain or

loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f)

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and
the cost of the item can be measured reliably. All other
repairs and maintenance are recognised in profit or loss

during the period in which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on
a straight-line basis. The principal annual rates are as
follows:
Furniture, fixtures and 10% to 33.33%
office equipment
Leasehold improvements ~ Over the shorter of the
term of the lease or 25%
Motor vehicles 20% to 25%
The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,

and is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(9) Investment properties
Investment properties are land and/or buildings held to
earn rentals and/or for capital appreciation. An owned
investment property is measured initially at its cost
including all direct costs attributable to the property.

After initial recognition, the investment property is
stated at its fair value. Gains or losses arising from
changes in fair value of the investment property are
recognised in profit or loss for the period in which they

arise.

The gain or loss on disposal of an investment property
is the difference between the net sales proceeds and
the carrying amount of the property, and is recognised
in profit or loss. Rental income from investment
properties is accounted for as described in note 4(v) to

the consolidated financial statements.

(h) Leases

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use
of the identified asset and to obtain substantially all of
the economic benefits from that use.

The Group as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term of
12 months or less and leases of low-value assets. When
the Group enters into a lease in respect of a low-value
asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised
are recognised as an expense on a systematic basis
over the lease term.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(h)

Leases (continued)

The Group as a lessee (continued)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in

which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement
date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also
includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset
or the site on which it is located, discounted to their
present value, less any lease incentives received. The
right-of-use asset is subsequently stated at cost less

accumulated depreciation and impairment losses.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated

useful life and the lease term.

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included

in the cost of right-of-use assets.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(h) Leases (continued)

The Group as a lessee (continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in
an index or rate, or there is a change in the Group's
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease
contract that is not accounted for as a separate lease. In
this case the lease liability is remeasured based on the
revised lease payments and lease term using a revised

discount rate at the effective date of the modification.

The Group as a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease
if it transfers substantially all the risks and rewards
incidental to the ownership of an underlying assets to
the lessee. If this is not the case, the lease is classified
as an operating lease.
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Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(i)

Intangible assets (other than goodwiill)

The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to
be either finite or indefinite. Intangible assets with
indefinite useful lives are tested for impairment annually
either individually or at the cash-generating unit level.
Such intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life is
reviewed annually to determine whether the indefinite
life assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to

finite is accounted for on a prospective basis.

Vehicle rental business licence and licence plates are
accounted for as intangible assets with indefinite useful
lives and are not amortised. They are stated at cost less

any impairment losses.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out basis. Net realisable value is the estimated
selling price in the ordinary course of business, less the
estimated costs necessary to make the sale.

Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises
the related revenue. In such cases, a corresponding
receivable would also be recognised.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when the Group becomes a party to the contractual

provisions of the instrument.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

() Recognition and derecognition of financial

instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) are
added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit

or loss.

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred
asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the

proceeds received.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is

recognised in profit or loss.
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Notes to the Consolidated Financial Statements

inE B HRR M EE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

() Recognition and derecognition of financial
instruments (continued)
Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally
enforceable right must not be contingent on future
events and must be enforceable in the normal course
of business and in the event of default, insolvency or
bankruptcy of the company or the counterparty.

(m) Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the marketplace. All recognised financial
assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the
classification of the financial assets.
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4. SIGNIFICANT ACCOUNTING POLICIES
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(continued)

(m) Financial assets (continued)

Debt
Debt

investments

investments held by the Group are classified into

one of the following measurement categories:

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]

amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is

calculated using the effective interest method.

fair value through other comprehensive income
("FVTOCI") — recycling, if the contractual cash
flows of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective is
achieved by both the collection of contractual
cash flows and sale. Changes in fair value are
recognised in other comprehensive income,
except for the recognition in profit or loss of
expected credit losses, interest income (calculated
using the effective interest method) and foreign
exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to
profit or loss.

FVTPL if the investment does not meet the criteria
for being measured at amortised cost or FVTOCI
(recycling). Changes in the fair value of the
investment (including interest) are recognised in
profit or loss.
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Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Financial assets (continued)

Equity investments

An investment in equity securities is classified as
FVTPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the Group makes an election to designate
the investment at FVTOCI (non-recycling) such that
subsequent changes in fair value are recognised in
other comprehensive income. Such elections are made
on an instrument-by-instrument basis, but may only
be made if the investment meets the definition of
equity from the issuer's perspective. Where such an
election is made, the amount accumulated in other
comprehensive income remains in the fair value reserve
(non-recycling) until the investment is disposed of.
At the time of disposal, the amount accumulated in
the fair value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through profit or
loss. Dividends from an investment in equity securities,
irrespective of whether classified as at FVTPL or
FVTOCI, are recognised in profit or loss as other

income.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to receive
consideration, the amount is presented as a contract
asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit

losses.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(0) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral
part of the Group’s cash management are also included
as a component of cash and cash equivalents for the
purpose of the consolidated statement of cash flows.

Cash and cash equivalents are assessed for ECL.

(p) Financial liabilities and equity instruments
Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group
after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and

equity instruments are set out below.

(q) Borrowings
Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured

at amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.
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Notes to the Consolidated Financial Statements

in e B HRR M

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r)  Financial guarantee contracts
A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payments when due in accordance with

the terms of a debt instrument.

Financial guarantee contracts are recognised as a
financial liability at the time the guarantee is issued.
The liability is initially measured at fair value and
subsequently at the higher of:

- the amount determined in accordance with the
ECL model under HKFRS 9 and

- the amount initially recognised less, where
appropriate, the cumulative amount of income
recognised in accordance with the principles of
HKFRS 15.

The fair value of financial guarantees is determined
based on the present value of the difference in cash
flows between the contractual payments required under
the debt instrument and the payments that would
be required without the guarantee, or the estimated
amount that would be payable to a third party for
assuming the obligations.

Where guarantees in relation to loans or other payables
of associates are provided for no compensation, the
fair values are accounted for as contributions and

recognised as part of the cost of the investment.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
RE-T-BHEI-A=t+—OLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEZHHE @

(continued)

(s) Convertible bonds
Convertible bonds which entitle the holder to

—
wn
-~

convert the bonds into equity instruments, other
than into a fixed number of equity instruments at a
fixed conversion price, are regarded as combined
instruments consisting of a liability and a derivative
component. At the date of issue, the fair value of the
derivative component is determined using an option
pricing model; this amount is carried as a derivative
liability that is subsequently measured at FVTPL
until extinguished on conversion or redemption. The
remainder of the proceeds is allocated to the liability
component and is carried as a liability at amortised cost
using the effective interest method until extinguished

on conversion or redemption.

Transaction costs are apportioned between the liability
and derivative components of the convertible bonds
based on the allocation of proceeds to the liability
and derivative components on initial recognition.
The portion related to the derivative component is

expensed immediately.

(t) Trade and other payables (t)
Trade and other payables are recognised initially at their
fair value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

(u) Equity instruments (u)
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

86 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]

AT A
MTHAEARMNRESRRSE
m T AP ES (% EE i
BERMBEEHBE#En TRER
SN ThEREERITERSMERNS
IR -RETHE TESMH
AT EXRBHEEELIEE, %
TEIRTTERR HERAYT
Bt ABEFE EERRARE
[O] 4% B 85 7% L - PR 1S TRIE AR ER 5
mEEHN  RAERNXR LR
BHMNAREEINSEBEEERR
SO RIS A LE

RERERATBMRESHEERER
TEBO RS EBERERTE
BMBPTSEREDE - TTEH D
RSO RISt ABR -

P& BlR R T EL A B A1 RR IR

FE AT BR AR B LM FE (Y RUIR A B 42
AT EES HERAERMX
EIBIER A B FRIFRGIRF
EBEM EBUBE R AT
fRe

lRATH
FRBETHRATIRZS WA
BREMNGERBETHRAEARK
RRABETHRATAKZE WA
BREMNBREREITREAR.



Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(v)

Revenue and other income

Revenue is recognised when control over a product or
service is transferred to the customer, at the amount of
promised consideration to which the Group is expected
to be entitled, excluding those amounts collected on
behalf of third parties. Revenue excludes value added
tax or other sales taxes and is after deduction of any
trade discounts.

Revenue from the sale of materials is recognised when
control of the goods has transferred, being when the
goods have been shipped to the wholesale’s specific
location (delivery). Following delivery, the wholesaler
has full discretion over the manner of distribution and
price to sell the goods, has the primary responsibility
when on selling the goods and bears the risks of
obsolescence and loss in relation to the goods. A
receivable is recognised by the Group when the goods
are delivered to the wholesaler as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is

required before payment is due.

Revenue from public relation and other financing
services is recognised when the services are performed
to the satisfaction of the customers, which is evidenced
when the end products created by these services are
delivered to the satisfaction of the customers. Revenue
is recognised at a point in time.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(v) Revenue and other income (continued)
Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Variable lease payments that do not depend
on an index or a rate are recognised as income in the

accounting period in which they are earned.

Interest income is recognised as it accrues using the
effective interest method. For financial assets measured
at amortised cost or FVTOCI (recycling) that are not
credit-impaired, the effective interest rate is applied
to the gross carrying amount of the asset. For credit
impaired financial assets, the effective interest rate
is applied to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset.

(w) Employee benefits
(i)  Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as
a result of services rendered by employees up to
the end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(i) Pension obligations
The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the
Group to the funds.
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Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(w)

(y)

Employee benefits (continued)

(iii)  Termination benefits
Termination benefits are recognised at the earlier
of the dates when the Group can no longer
withdraw the offer of those benefits and when the
Group recognises restructuring costs and involves

the payment of termination benefits.

Borrowing costs
All borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and

deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised in
profit or loss because of items of income or expense
that are taxable or deductible in other years and items
that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against
which deductible temporary differences, unused tax
losses or unused tax credits can be utilised. Such assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(y) Taxation (continued)
The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the

asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates that
have been enacted or substantively enacted by the end
of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items recognised
in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other

comprehensive income or directly in equity.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
arrangements, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse

in the foreseeable future.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying

amount of its assets and liabilities.
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Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(y)

Taxation (continued)

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the carrying amounts of such properties
are presumed to be recovered through sale, unless the
presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is
held within a business model of the Group whose
business objective is to consume substantially all of
the economic benefits embodied in the investment
property over time, rather than through sale. If
the presumption is rebutted, deferred tax for such
investment properties are measured based on the
expected manner as to how the properties will be

recovered.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease

liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to right-of-use assets
and lease liabilities separately. Temporary differences
relating to right-of-use assets and lease liabilities are
not recognised at initial recognition and over the lease
terms due to application of the initial recognition

exemption.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(z) Impairment of non-financial assets
Intangible assets that have an indefinite useful life are
reviewed for impairment annually and whenever events
or changes in circumstances indicate the carrying

amount may not be recoverable.

The carrying amounts of other non-financial assets
are reviewed at each reporting date for indications
of impairment and where an asset is impaired, it is
written down as an expense through the statement of
profit or loss to its estimated recoverable amount. The
recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets
or groups of assets. If this is the case, recoverable
amount is determined for the cash-generating unit to
which the asset belongs. Recoverable amount is the
higher of value in use and the fair value less costs of
disposal of the individual asset or the cash-generating

unit.

Value in use is the present value of the estimated future
cash flows of the asset/cash-generating unit. Present
values are computed using pre-tax discount rates that
reflect the time value of money and the risks specific
to the asset/cash-generating unit whose impairment is

being measured.

Impairment losses for cash-generating units are
allocated first against the goodwill of the unit and
then pro rata amongst the other assets of the
cash— generating unit. Subsequent increases in the
recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse
the impairment.
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Notes to the Consolidated Financial Statements

in e B HRR M

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(aa) Impairment of financial assets
The Group recognises a loss allowance for ECL on trade
receivables, loan receivables, lease receivables, as well
as on financial guarantee contracts. The amount of ECL
is updated at each reporting date to reflect changes
in credit risk since initial recognition of the respective

financial instrument.

The Group always recognises lifetime ECL for trade
receivables, loan receivables and lease receivables.
The ECL on these financial assets are estimated using a
provision matrix based on the Group's historical credit
loss experience, adjusted for factors that are specific
to the debtors, general economic conditions and an
assessment of both the current as well as the forecast
direction of conditions at the reporting date, including
time value of money where appropriate.

For all other financial instruments, the Group recognises
lifetime ECL when there has been a significant increase
in credit risk since initial recognition. However, if
the credit risk on the financial instrument has not
increased significantly since initial recognition, the
Group measures the loss allowance for that financial

instrument at an amount equal to 12-month ECL.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(aa) Impairment of financial assets (continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
a financial instrument. In contrast, 12-month ECL
represents the portion of lifetime ECL that is expected
to result from default events on a financial instrument
that are possible within 12 months after the reporting
date.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the
financial instrument at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. Forward-looking
information considered includes the future prospects
of the industries in which the Group's debtors operate,
obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and
other similar organisations, as well as consideration
of various external sources of actual and forecast
economic information that relate to the Group's core
operations.
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Notes to the Consolidated Financial Statements

nv'R

BMIFIRRMIEE

For the year ended 31 December 2020

BEZ

S SE+ gt OIHEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(aa) Impairment of financial assets (continued)

Significant increase in credlit risk (continued)

In particular, the following information is taken into

account when assessing whether credit risk has

increased significantly since initial recognition:

4. FEEHER ®
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an actual or expected significant deterioration in
the financial instrument’s external (if available) or

internal credit rating;

significant deterioration in external market
indicators of credit risk for a particular financial

instrument;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

significant increases in credit risk on other financial

instruments of the same debtor; and

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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Notes to the Consolidated Financial Statements

nv'R

BMIFIRRMEE

For the year ended 31 December 2020

BEZ

TEE+"A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

96

(continued)

(aa) Impairment of financial assets (continued)

Significant increase in credlit risk (continued)

Despite the foregoing, the Group assumes that the
credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to
have low credit risk if:

(i)  The financial instrument has a low risk of default,

(i)  The debtor has a strong capacity to meet its
contractual cash flow obligations in the near term;
and

(i)  Adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

The Group considers a financial asset to have low
credit risk when the asset has external credit rating
of “investment grade” in accordance with the
globally understood definition or if an external rating
is not available, the asset has an internal rating of
“performing”. Performing means that the counterparty
has a strong financial position and there is no past due

amounts.
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Notes to the Consolidated Financial Statements

in e B HRR M

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(aa) Impairment of financial assets (continued)
Significant increase in credlit risk (continued)
For financial guarantee contracts, the date that the
Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for
the purposes of assessing the financial instrument
for impairment. In assessing whether there has been
a significant increase in the credit risk since initial
recognition of a financial guarantee contracts, the
Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.

Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria are

generally not recoverable.

o when there is a breach of financial covenants by

the counterparty; or

o information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is
more than 90 days past due unless the Company
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(aa) Impairment of financial assets (continued)
Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired

includes observable data about the following events:

J significant financial difficulty of the issuer or the
counterparty;

° a breach of contract, such as a default or past due
event;

° the lender(s) of the counterparty, for economic or

contractual reasons relating to the counterparty’s
financial difficulty, having granted to the
counterparty a concession(s) that the lender(s)

would not otherwise consider;

J it is becoming probable that the counterparty will
enter bankruptcy or other financial reorganisation;

or

*  The disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, including when the debtor has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised

in profit or loss.
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Notes to the Consolidated Financial Statements

IV'F

BMIFIRRMIEE

For the year ended 31 December 2020

BEZ

TRFE+"A=+—HILFEE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(aa) Impairment of financial assets (continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward looking information as described above. As
for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the
reporting date; for financial guarantee contracts, the
exposure includes the amount drawn down as at the
reporting date, together with any additional amounts
expected to be drawn down in the future by default
date determined based on historical trend, the Group's
understanding of the specific future financing needs
of the debtors, and other relevant forward-looking

information.

For financial assets, the ECL estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the original effective interest rate. For a lease
receivable, the cash flows used for determining the
ECLs is consistent with the cash flows used in measuring

the lease receivable in accordance with HKFRS 16.

For a financial guarantee contract, as the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms of
the instrument that is guaranteed, the expected loss
allowance is the expected payments to reimburse the
holder for a credit loss that it incurs less any amounts
that the Group expects to receive from the holder, the

debtor or any other party.
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Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

4. SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

(aa) Impairment of financial assets (continued)

Measurement and recognition of ECL (continued)

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime ECL
in the previous reporting period, but determines at the
current reporting date that the conditions for lifetime
ECL are no longer met, the Group measures the loss
allowance at an amount equal to 12-month ECL at
the current reporting date, except for assets for which

simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount

through a loss allowance account.

(ab) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditures expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events, are also disclosed as
contingent liabilities unless the probability of outflow is

remote.

FEFHHEHE®

(aa)
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For the year ended 31 December 2020

BEZ

4.

S SE+ gt OIHEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(ac) Events after the reporting period
Events after the reporting period that provide
additional information about the Group's position at the
end of the reporting period are adjusting events and
are reflected in the consolidated financial statements.
Events after the reporting period that are not adjusting
events are disclosed in the notes to the consolidated

financial statements when material.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the
directors have made the following judgements that have
the most significant effect on the amounts recognised in the
consolidated financial statements (apart from those involving

estimations, which are dealt with below).

(a) Going concern basis
These consolidated financial statements have been
prepared on a going concern basis, the validity of
which depends upon the successful outcomes of the
Group's plans and measures to strengthen its capital
base and liquidity. Details are explained in note 2 to the

consolidated financial statements.

(b)  Significant increase in credit risk
As explained in note 4(aa), ECL are measured as an
allowance equal to 12-month ECL for stage 1 assets,
or lifetime ECL for stage 2 or stage 3 assets. An assets
move to stage 2 when its credit risk has increased
significantly since initial recognition. HKFRS 9 does not
define what constitutes a significant increase in credit
risk. In assessing whether the credit risk of an asset has
significantly increased the Group takes into account
qualitative and quantitative reasonable and supportable

forward-looking information.

4. FEEHER ®
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For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

5. CRITICAL JUDGEMENTS AND KEY 5. BARFIETREER® @
ESTIMATES (continued)
Key sources of estimation uncertainty et FRE N EERIR
The key assumptions concerning the future, and other key RBREMR AR EEZRRREM
sources of estimation uncertainty at the end of the reporting EETAREM  FERIREMNT > I
period, that have a significant risk of causing a material ERERITEEETEEREERE
adjustment to the carrying amounts of assets and liabilities {E‘EEE@T/\\—F—BXB&EEW HIREX
within the next financial year, are discussed below. BoBBRREM-
(c) Income taxes (c) FErfEiR

The Company is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the

period in which such determination is made.

During the year, income tax credit of approximately
HK$42,952,000 (2019: income tax expense of
approximately HK$14,350,000) of income tax was
credited (2019: charged) to profit or loss based on the

estimated profit from the Group's operations.
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5.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

Key sources of estimation uncertainty (continued)

(d)

Impairment of property, plant and equijpment,
intangible assets and right-of-use assets

Property, plant and equipment, intangible assets and
right-of-use assets are stated at costs less accumulated
depreciation/amortisation and impairment, if any. In
determining whether an asset is impaired, the Group
has to exercise judgement and make estimation,
particularly in assessing: (i) whether an event has
occurred or any indicators that may affect the asset
value; (ii) whether the carrying value of an asset can
be supported by the recoverable amount, in the
case of value in use, the net present value of future
cash flows which are estimated based upon the
continued use of the asset; and (iii) the appropriate
key assumptions to be applied in estimating the
recoverable amounts including cash flow projections
and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an
individual asset (including right-of-use assets), the
Group estimates the recoverable amount of the cash-
generating unit to which the assets belongs. Changing
the assumptions and estimates, including the discount
rates or the growth rate in the cash flow projections,
could materially affect the net present value used in the

impairment test.

As at 31 December 2020, the carrying amounts of
property, plant and equipment, intangible assets and
right-of-use assets were approximately HK$12,742,000
(2019: HK$22,696,000), HK$31,082,000 (2019:
HK$38,248,000) and HK$1,018,000 (2019: HK$2,760,000)

respectively.

5.
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5. CRITICAL JUDGEMENTS AND KEY 51
ESTIMATES (continued)

Key sources of estimation uncertainty (continued)

(e)  Fair value of investment property
The Group appointed an independent professional
valuer to assess the fair value of the investment
property. In determining the fair value, the valuer has
utilised a method of valuation which involves certain
estimates. The directors have exercised their judgement
and are satisfied that the method of valuation and
inputs used are reflective of the current market

conditions.

As at 31 December 2020, the carrying amount
of investment property was HK$Nil (2019:
HK$237,651,000).

(f)  Impairment of trade receivables
The management of the Group estimates the amount
of impairment loss for ECL on trade receivables based
on the credit risk of trade receivables. The amount of
the impairment loss based on ECL model is measured
as the difference between all contractual cash flows that
are due to the Group in accordance with the contract
and all the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition. Where the future cash flows are
less than expected, or being revised downward due
to changes in facts and circumstances, a material

impairment loss may arise.

As at 31 December 2020, the carrying amount of
trade receivables was approximately HK$956,000
(net of allowance for doubtful debts of approximately
HK$832,873,000 (2019: HK$348,405,000 (net of
allowance for doubtful debts of approximately
HK$485,916,000)).
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5.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

Key sources of estimation uncertainty (continued)

()

(h)

Fair value of financial assets at FVTPL

The Group appointed an independent professional
valuer to assess the fair value of financial assets at
FVTPL that are not traded in an active market. In
determining the fair value, the valuer has utilised
a variety of methods and makes assumptions that
are mainly based on market conditions existing at
each reporting date. Valuation techniques used
include the use or comparable recent arm’s length
transactions, discounted cash flow analysis and other
valuation techniques commonly used by other market
participants. Changes in assumptions on the valuation
techniques could affect the reported fair values of these
consolidated financial assets. The financial assets at

FVTPL have been valued using various approaches.

As at 31 December 2020, the carrying amount
of financial assets at FVTPL was approximately
HK$58,632,000 (2019: HK$453,395,000).

Fair value of derivative component of convertible
bonds

As disclosed in note 35 to the consolidated financial
statements, the fair value of derivative component of
convertible bonds at the date of issue and the end of
the reporting period were determined using Binomial
model. Application of Binomial model requires the
Group to estimate the prominent factors affecting the
fair value, including but not limited to, the expected
life of the derivative component and the expected
volatility of the share price of the Company. Where
the estimation of these factors is different from those
previously estimated, such differences will impact the
fair value gain or loss on the derivative component in
the period in which such determination is made.

The carrying amount of the derivative financial
liabilities as at 31 December 2020 was HK$Nil (2019:
HK$1,430,000).

5.
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6. FINANCIAL RISK MANAGEMENT 6.

The Group's activities expose it to a variety of financial risks:
foreign currency risk, credit risk, interest rate risk and liquidity
risk. The Group's overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's financial
performance.

(@) Foreign currency risk
The Group has certain exposure to foreign currency
risk as some of its transactions, assets and liabilities are
denominated in the currencies other than the functional
currency of the Group's entities such as HK$, United
Status dollars (“US$"”) and Renminbi (“RMB”).

The Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group monitors
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should

the need arise.

The directors of the Group are of the opinion that
the US$ is pegged against HK$ and the risk of
movements in exchange rates between US$ and HK$
to be insignificant. Accordingly, no sensitivity analysis
is performed on the movements in exchange rates
between US$ and HKS.

No sensitivity analysis has been performed on the
Group's financial assets and liabilities denominated in
RMB as the directors of the Group are of opinion that
they are not material to the Group.
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6. FINANCIAL RISK MANAGEMENT (continued)

(b)

Credit risk

Credit risk is the risk that counterparty will not meet
its obligations under a financial instrument, leading
to a financial loss. The Group is exposed to credit risk
from its operating activities (primarily trade receivables
and loan receivable) and from its financing activities,
including deposits with banks and other financial
institution, foreign exchange transactions and other
financial instruments. The Group's exposure to credit
risk arising from bank and cash balances is limited
because the counterparties are banks with high credit-
rating assigned by international credit-rating agencies,

for which the Group considers to have low credit risk.

Except for the financial guarantee given by the Group
as set out in note 36 to the consolidated financial
statements, the Group does not provide any other
guarantees which would expose the Group to credit
risk. The maximum exposure to credit risk in respect of
these financial guarantees at the end of the reporting
period is disclosed in notes 6(e) and 36 to the

consolidated financial statements.

Trade receivables

As at 31 December 2020, the Group has no significant
concentration of credit risk in certain individual
customers. As at 31 December 2019, the 4 largest
trade debtors were approximately HK$345,173,000
or approximately 99% of the Group’s total trade
receivables. The Group seeks to minimise its risk by
dealing with counterparties which have good credit

history.

6. BT @

(b)

ANNUAL REPORT 2020

=§ﬂﬁ
SERBEXZHFRERTH
RERIEBETNSEMERAE
EEMBRERANAR TEEN
SERBRECEEH (EBRE
W R A2 B W & R) B R B = BRE
o BRERTREMEREER
FNERZREMERBR TR 2
%lﬁﬁﬂﬁﬁ&ﬁ%%%éi
ZEERBAR RARRZYH
?%E@EE%%%%%EEE
B R BIRT  AEBH IR
EEREBE-

Priz S BRI E36F iR S
MYV BERRN FEBL
%}Eﬁ#ﬁlfﬂﬁfi‘%!ﬁﬁuﬂaﬁ

FIIER - Z ST HEEN RS

HBANBRAEERBNIGETH

KM 5T6(e) 36 EE ©

FE UL BR 7R
R_E2_EF+-_F=+—H"

FEBTERE TENERFE
EXEPEERR -RZ-2FT—H
FE+ZR=+—H > OKEUIK
FRA75345,173,0008 T R AG A&
HE W AR ABERA99% - A EH
SREBREECHRRENEF
AR5 UBER R

B8 107



Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

6. FINANCIAL RISK MANAGEMENT (continued) 6.

(c¢) Trade receivables (continued)
Customer credit risk is managed by each business
unit subject to the Group's established policy,
procedures and control relating to customer credit
risk management. Individual credit evaluations are
performed on all customers requiring credit over
a certain amount. These evaluations focus on the
customer’s past history of making payments when
due and current ability to pay, and take into account
information specific to the customer as well as
pertaining to the economic environment in which the
customer operates. Trade receivables are due within 15
to 160 days from the date of billing or could be longer
under certain circumstances. Normally, the Group does

not obtain collateral from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As the
Group's historical credit loss experience does not
indicate significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group's different customer bases.
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For the year ended 31 December 2020
HE-P-BETA=T—BLEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HFERRERE @

(c) Trade receivables (continued) () FEUBRFR (&
The following table provides information about the TRFNAEBR _ZE_ZF
Group's exposure to credit risk and ECLs for trade +ZR=+—HBMEEARKO
receivables as at 31 December 2020: KREWIRMRTEBEEEEERE
s
2020
—EERF
Gross
Expected carrying Loss
loss rate amount allowance
FEHARSHELELEE IRE4BE ESiE R E
% HK$’000 HK$’000
F#ET FHET
Not yet due i) AR EA - 83 -
Within 90 days past due HBIEA90R Y - 112 -
Over 180 days past due BHA180K L £ 100% 833,634 832,873
833,829 832,873
2019
“E-NF
Gross
Expected carrying Loss
loss rate amount allowance
SEEE) ST T IREEE B 1EREE
% HK$'000 HK$'000
FAET FAET
Not yet due i A< %81 HA - 313 =
Within 90 days past due B HEA90K Y 46% 73,777 33,591
90 to 180 days past due HHEA90K E 180K 56% 556,581 309,360
Over 180 days past due HHER180R M+ 70% 203,650 142,965
834,321 485,916
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HFEERERE @

(c¢) Trade receivables (continued) (c)
Expected loss rates are based on actual loss experience.
These rates are adjusted to reflect differences between
economic conditions during the period over which the
historic data has been collected, current conditions
and the Group's view of economic conditions over the

expected lives of the trade receivables.

Movement in the loss allowance for trade receivables

during the year is as follows:

FEUS AR R (42)
FHERLEXERBREBGIEL
Bno ARALLRICHE > RIRINER
FEEABELER T BRIRR
R 7 £ B B WOAR R TR 5T F HA A
BRRHBENER -

FRERBERRBERFEZIY
B

2020 2019

HK$'000 HK$'000

F#&T FET

At 1 January = = 485,916 188,219
Allowance made for the year FERBHE 347,104 383,708
Reversals £l (400) (85,970)
Exchange difference PER Z=RE 253 41)
At 31 December R+ZA=+—H 832,873 485,916
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HMFEERER @

(c¢) Trade receivables (continued) (c)
Loan receivable
As at 31 December 2020 and 2019, the Group
lent the loan with face value of US$2,000,000
(2019: US$2,000,000) (equivalent to approximately
HK$15,629,000) to an independent third party.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approval and
other monitoring procedures to ensure that follow-
up action is taken for the recoverable amount. In
addition, the Group reviews the recoverable amount
of each individual’s loan receivables at the end
of each reporting period to ensure that adequate
impairment loss is made for irrecoverable amounts. As
at 31 December 2020 and 2019, the loan receivable
was secured by (i) the pledge of an aircraft leased
to the borrower by a company wholly owned by the
borrower’s sole director; and (ii) 49% equity interests of

the borrower.

The following table provides information about the
Group's exposure to credit risk and ECLs for loan

receivable as at 31 December 2020:

FEURERTR (48)

/?ll&gﬂ%

RIEBEZZER_ZE—AF+Z

B=+—H A£EEBIE=
EMEE2,000,000E 7T (T2

— L€ © 2,000,000 7T) FHER

#915,629,00058 7T) ©

BERBREERR ~&£BE
EE%JEII%E\A#KET:.TBE
BEEEBERKREMBERRF B’
RELEI U B IR SR AR E 1T E) -
o AEBRESREHRES
18 5! & U & 7% BT U [0 & &R - FE fR
A WL B R IR 1 e 5008 B &S
B-R_B_EBEFR_F-NF
+TZR=+—H BWERHRGHE
RMANE—SEFZE2EHEANRE
BEFBIEBERABRKEE

R(iNfERAL9%H B EITRA(F
o

TREINEAEBANR _E_EF
+_A=+—HMWEERRKO
REWEDREHREESEEME
o

2020
b 23

Gross
Expected carrying Loss
loss rate amount allowance
FAHARSIREE 2 ARE4RE SRR
% HK$'000 HK$'000
FET FAT
More than 90 days past due  #1HA0K LA k= 100% 15,629 15,629
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HBERRER @

(c) Trade receivables (continued) () FEUWEBRFR (&
Loan receivable (continued) B EZ (58)
2019
—NF
Gross
Expected carrying Loss
loss rate amount allowance
TEEARSIRLE X IREARE EiaHE
% HK$'000 HK$'000
TFHET FHET
More than 90 days past due  #IRA90H A E 100% 15,629 15,629
Movement in the loss allowance for loan receivables FRAEKENHBEREEZH W
during the year is as follows: S e
2020 2019
HK$'000 HK$ 000
F#T FHET
At 1 January and 31 December R—B—HB&k+-B=+—H 15,629 15,629
The Group is also exposed to credit risk in relation to FEETEEZATES AR
debt investments that are measured at FVTPL. The FENEBREEAEERR-
maximum exposure at the end of the reporting period RWEBFR &R BRI OSZ
is the carrying amount of these investments of HK$Nil ZREREDESZET (ZTE—H
(2019: HK$39,091,000). 139,091,000 7T) ©
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6. FINANCIAL RISK MANAGEMENT (continued)

(d) Interest rate risk
The Group's time deposits, bank and other borrowings,
lease liabilities and convertible bonds bear interests
at fixed interest rates and therefore are subject to fair

value interest rate risks.

The Group's exposure to cash flow interest-rate risk
arises from its bank balances. These bank balances
bear interests at variable rates that varied with the then

prevailing market condition.

Except as stated above, the Group does not have other
significant interest-bearing assets and liabilities at the
end of reporting period, its income and operating
cash flows are substantially independent of changes in

market interest rates.

Sensitivity analysis on cash flow interest-rate risk has not
been presented as the reasonably possible changes in
market interest rate will not have significant impact on
the Group's consolidated financial statements.

(e) Liquidity risk
The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

During the year ended 31 December 2020, the Group
breached certain covenant clauses in bank and other
borrowings agreement under which the Group was
default on repayment of bank and other borrowings to
lenders. As a result, as at 31 December 2020, bank and
other borrowings of approximately HK$260,945,000 is
subject to an early repayment option exercisable by the
lenders. Such bank and other borrowings are classified
as a current liability as at 31 December 2020. As the
date on these consolidated financial statements, the
lenders have not requested for the early repayment of

the bank and other borrowings.

6.

MBERERE @

(d)

(e)

A= E
AEEBTHER BITREME
S - EaBRIBRKRESZE
EFRHAE  ALEHRAFEF
KRB o

rEBRERENXRARELER
IRITHERR - RITERRABAEX
SHRCBEERT TS

bR LSRRt E SN IREREHAR > &
%Iiﬁﬂﬁékﬁéﬁﬁ&%
o HWAKRKEREMRERAK
BEBINRTISHNRES-

AR TSR ESEAIEZE KR
EHRNAERREMBZRRENE
AEE RUEZINIRSREFN
RERBRE Do

MENE = E

FEEBRAEHRERERRRE
AR EeE R BRERFEN
REfE mElBAkRAMAS

EEaX

REBEE_ZE_ZE+_HA=+—
BLEFE x&EBERBTARE
fth {8 =R 1% 32 BV S T R eE 150 B
> ZERERERAEBEIRTT
FREMER S B HIREL AL
R_BE_TE+-_RA=+—8"
R1T R HMERR%9260,945,00078
TARARERMANTEERRERENR
EERFAR ZFRTREMME
RN -_ZE_TF+_A=+—H
NEARBEB - REEEHMT
BB EMALEEZRIER
BERTRAMERR-
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FINANCIAL RISK MANAGEMENT (continued)

(e)

Liquidity risk (continued)

As at 31 December 2020 and 2019, the maturity
analyses based on contractual undiscounted cash flows

of the Group's non-derivative financial liabilities are as

follows:

6. BAFERAME
(e)

EIE ®
REBEEEK @)

A=

R—=

TEERIT-AEFZ

A=+—8B ERF&ERIFTE
TREESORMREREREN

oW

On demand Total
or less than Between1 Between 2 undiscounted  Carrying
1year and 2years and5years  cash flow value
BERY RG]
LM 1828 2E5F REMEMLH ARE(E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FET FTET FET
At 31 December 2020 NZE_EE
+ZA=+-H
Trade payables PR 3,773 - - 3,773 3,773
Lease liabilities HE&RE 1,422 516 - 1,938 1,813
Other payables and accruals H AT HIERK
fEstER 113,524 - - 113,524 328,301
Convertible bonds AR ES 146,616 - - 146,616 143,980
Interest-bearing bank and  FEIRTRAME
other borrowings (note) E (D) 638,843 = = 638,843 638,843
Financial guarantee RER 33,000 - - 33,000 33,000
At 31 December 2019 RZB—h&
+=ZB=+—-H
Trade payables FETERRR 244 - - 244 244
Lease liabilities HEaRE 4,620 2,611 347 7,578 6,860
Other payables and accruals EETFIERK
FEstER 97,211 9 - 97,220 110,676
Convertible bonds R ES 494,499 - - 494,499 437,190
Interest-bearing bank and  F EIRITREME
other borrowings (note) & (M55 521,902 17,296 - 539,198 500,835
Financial guarantee R 25,800 - - 25,800 25,800
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HMFEERER @

(e) Liquidity risk (continued) (e)

Note:

Included in the above interest-bearing bank and other borrowings of
the Group was a term loan with a carrying amount of approximately
HK$14,899,000 (2019: approximately HK$16,762,000), which contained
a repayment on demand clause giving the bank the right to call
in the loan at any time. Accordingly, for the purpose of the above
maturity profile, the contractual undiscounted payments of such loan
of the Group in the amount of approximately HK$14,899,000 (2019:
approximately HK$16,762,000) were classified as “on demand”.

The bank borrowings with a repayment on demand clause based
on agreed scheduled repayments were classified as “on demand or
less than 1 year”. The amount includes interest payments computed
using contractual rates was approximately HK$18,698,000 (2019:
approximately HK$18,179,000).

mEMEEERE (&)
g2

BREE4914,899,0008 7T (ZE—HE: &4
16,762,000/ 7T) B EHIE st A Lt A&
Ex BEROTREMEBE THERB SR
TREBGEI A TRTERKEIERY
ER o R > 7k EMEIRRIE RS AEE
ﬁ%ﬁéﬂuffﬁiﬁﬁiﬁﬁiﬂﬁm899000/%73

— L 1 8916,762,00087T) DEEA
MZ2EX] o

RERCHBERNREREIBRITE
BENEATRERRLVNR—F,-5MH
THEERAOLERFENFENR
#718,698,0008 T (ZE—HE I &
18,179,000 7T) ©

(f)  Categories of financial instruments at 31 f WMB+-ZB=+—BHWEmMI A
December Al
2020 2019
HK$'000 HK$'000
FExT TET
Financial assets: EHEE:
Financial assets at FVTPL AT B ABEGNEMEE 58,632 453,395
Financial assets at amortised cost BE#IER A ENEMEE 50,160 384,563
Financial liabilities: ERaE:
Financial liabilities at FVTPL BAFESFABTNEEAE - 1,430
Financial liabilities at amortised cost IZ#H AT 2N ERMEE 900,120 1,035,498
Financial guarantee AR 33,000 25,800
(9) Fair values (9 AFE

The carrying amounts of the Group's financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their

respective fair values.

MR AW BRI ERRNEER
TMEERTHMEEREELES
BAFEELY-
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7. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to

valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the

Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

AT(EE

ATERNRFAEARTHE2EHERE
REXZTPHEEENWRNEES
BAXMHNER  THQFEFERR
WATEEBRSAFTESEMBRGE
BEBMABED A =EER :

B AREmARE

B ARIMARE

B RMARE

XEERSGER
HA B 10 R BB T 35
ESHNERSE
ENERNRE
(RERFHER) o

BRE—REMA
BWHREMEEN
BRFEZIAME
BEEEH AH
o

BEERER/HT
HERE A
o

FAERNBRERNEHELEER LS
RERFEREHEARIZ=-BER

REAMEL -
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—EoEgt+ A=+ HIEE

FAIR VALUE MEASUREMENTS (continued)

Disclosures of level in fair value hierarchy at 31
December 2020 and 2019:

7. AFEStE®

(@ MITZTER-

—h&E+=

A=+—H E’\J’/.\\EFfE}E,‘.‘M&EE :

Fair value measurements using: Total
FRAUTHRAEATE @t
Description Level 1 Level 2 Level 3 2020
Hat 4% - ft P —ZZEF
HK$'000 HK$'000 HK$'000 HK$'000
THET T#ET T#ERT T#ERT
Recurring fair value REEQATEANE:
measurements:
Financial assets EMEE
Financial assets at FVTPL BATE ABZDN
TREE
An unlisted fund investment ~ JELHESKE
(note) (B3 - - - -
Unlisted equity securities JE MRS - - 58,632 58,632
Total W - - 58,632 58,632
Recurring fair value REEATENE
measurements:
Financial liabilities ERaRA
Derivatives fTETAR
Derivative components of AR ES
convertible bonds TED = = - -

Note: The unlisted fund investment has been impaired by the Group
during the year ended 31 December 2020 due to the unlisted

fund investment is in the process of winding up.

M HRFFLTESKREEEERBE
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7. FAIR VALUE MEASUREMENTS (continued) 7. AT EFE @
(@) Disclosures of level in fair value hierarchy at 31 (@) MRIEBEBER-TE—HE+Z
December 2020 and 2019: (continued) B=+—H#2 fﬁlﬁ RIFE -
(“‘%)
Fair value measurements using: Total
RAUTAAFEATE 4t
Description Level 1 Level 2 Level 3 2019
it B4R E4 E=IR —NE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET
Recurring fair value BREEATEHE:
measurements:
Financial assets EHEE
Financial assets at FVTPL BATEFABRENE
HMEE
An acquired convertible bond  BUKEE R ES = = 39,091 39,091
An unlisted fund investment FLHESKE = 10,941 = 10,941
Unlisted equity securities JELmERS = = 403,363 403,363
- 10,941 442,454 453,395
Investment property KREME
Commercial units BEB
— The United States —%E = = 237,651 237,651
Total 45 - 10,941 680,105 691,046
Recurring fair value REEATEHNE
measurements:
Financial liabilities ERIBE
Derivatives TEIER
Derivative components of ARRESTES D
convertible bonds = = 1,430 1,430
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7. FAIR VALUE MEASUREMENTS (continued)

(b) Reconciliation of assets and liabilities measured (b)

“EETA=t—RLEE

at fair value based on level 3:

7. AFEFTE®

RIBEE=HRA

FEtENEER

BEHER:

Assets Financial assets at FVTPL
BE BATESARENEMEE
An acquired Unlisted
convertible equity Investment 2020
Description bond securities property Total
el LT - g 22
fit AaRES g5 RENME st
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TR FAET
At 1 January 2020 “ZTEF-AH 39,091 403,363 237,651 680,105
Fair value gain/(losses) wRERN
recognised in profit or loss @?ﬁﬂ& 1/ (B8 909 (348,322) 1,552 (345,861)
Deemed disposal of subsidiaries 1R fEH &M EAE) - - (237,971) (237,971)
Reclassified to other receivables #7348 E H
FEWRIR (40,000) - - (40,000)
Exchange difference ERERE - 3,591 (1,232) 2,359
At 31 December 2020 RZEZZHE
+-B=+—H - 58,632 - 58,632
Assets Financial assets at FVTPL
BE BRATEH ABRNEMEE
An acquired Unlisted
convertible equity Investment 2019
Description bond securities property Total
BURHE L™ ZZ-NEF
R aRES ik REME st
HK$'000 HK$'000 HK$'000 HK$'000
THET TET FTET TET
At 1 January 2019 RZE—-NE—R—H 39,659 483,472 250,549 773,680
Fair value losses recognised in A B FERM
profit or loss ATERR (568) (79,767) (11,681) (92,016)
Disposal HE = (342) = (342)
Exchange difference BREE - - (1.217) (1.217)
At 31 December 2019 RIB—NF
+-B=+—H 39,091 403,363 237,651 680,105
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7. FAIR VALUE MEASUREMENTS (continued) 7. AFESE®

(b) Reconciliation of assets and liabilities measured (b)
at fair value based on level 3: (continued)

Liabilities

afR

RBEB=RATEHFAENEEA
BEHEK: (@

Financial
liabilities

at FVTPL
BATERA
HEENERMAaR
Derivative
Components
of convertible
bonds
CIE:VEdiE
TEER S
HK$’000
F#H5T

At 1 January 2020 N _EB_ZBF—HF—H 1,430
Fair value gain recognised in profit or loss PRIER BRI A FE W mm (1,430)

At 31 December 2020 A TETEF+ A=

+—~ -

Financial
liabilities

at FVTPL
%c@:FTE‘Jr/\
EEaNEmas
Derivative
Components
of convertible
bonds
AR ES
=i
HK$'000
FET

At 1 January 2019 RZZE—nF—HA—H 6,620
Fair value gain recognised in profit or loss RIERFERA A FE W = (6,210)

Movement upon modification (note 35) 1Es] & E) (Mi5E35)

1,020

At 31 December 2019 RZE—NAF+A

=+—H 1,430

The total gains or losses recognised in profit or loss
including those for assets and liabilities held at end of
reporting period are presented in other income, gains
and loss, net in the consolidated statement of profit or
loss.

During the year ended 31 December 2020, there were
no transfers of fair value measurements between Level
1 and Level 2 and no transfer into or out of Level 3 for
both financial assets and financial liabilities (2019: Nil).
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For the year ended 31 December 2020

BE_ZTEF+"HB=1+—HILFE
7. FAIR VALUE MEASUREMENTS (continued) 7. ATEFE®
(c) Disclosure of valuation process used by the (00 MIEZEF+-HA=+—HB=K
group and valuation techniques and inputs used SEFRAGERERATENE
in fair value measurements at 31 December 2020: Fr AR E 7 & R A SR 2 -
The Board of Directors of the Company is responsible KRB EEGEEMBRENE
for the fair value measurements of assets and liabilities NEEKRBEBEAFEZ 81
required for financial reporting purposes, including level BE=ZMATEFE-EFEED
3 fair value measurements. Discussions of valuation EEMREBEBIBEEBERLGS
processes and results are reviewed by the Board of R
Directors at least twice a year.
For level 3 fair value measurements, the Group has MEBE=ZMATEFEMS &
engaged external valuation experts with the recognised BT REEAREEERRK
professional qualifications and recent experience to AR BRI EEERETHE
perform the valuations. Bo
Level 3 fair value measurements B=RATEHFE
Fair value
AFE
2020 2019
ZEZ%E CZE-hE
HK$'000 HK$'000
TET TET
Effect on fair
Valuation value for increase
Description technique Unobservable inputs Range of inputs Assets/(Liabilities)
BABEE M
it hERE AARZHARE #E - ATENEE BE/ (B8R
Unlisted equity
investments:
FLEHBREE .
- Zhongxin Asset-based N/A (2019: Market N/A N/A 4,744 165,390
(Heilongjiang) approach P/B ratio and (2019: 1.98 and 25%) (2019: Increase and
internet (2019: discount for lack of TERA decrease)
Microfinance Market marketability) (CB-N&: TBECE—NE:
Co., Limited approach)  FEA (CE—hEF! 1.98K25%)  HEIEELD)
—hH (BEED B EEERE (C mBmRERRZ
B@)EERE Z—hE: TS
RAE miFE)
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2

FAIR VALUE MEASUREMENTS (continued) 7. ATFEF=E®
(c) Disclosure of valuation process used by the (00 MIEZEHF+ZA=+—H=
group and valuation techniques and inputs used EEFAGERRRATENE
in fair value measurements at 31 December 2020: FRAR B & REABIRIKEE -
(continued) €=
Level 3 fair value measurements (continued) BERATFESE (B
Fair value
AFE
2020 2019
—_— 7 - E :g_ni
HK$'000 HK$'000
TERT FERT
Effect on fair
Valuation value for increase
Description technique Unobservable inputs Range of inputs Assets/(Liabilities)
AR
b1 fhER* FREHAYE #E - ATENEE BE/ (8B
- Zhoshishi Income Long term growth rate 3% (2019: 2.5%) Increase 43,266 201,374
Technology approach  RHEBIERX 3% (CE-NE: )l
Service (Beijing) WA & 2.5%)
Company
Limited Weighted average 14% (2019: 11%) Decrease
—HEERNERE cost of capital 14% (CE—NE: b
(It) BRAT MEEHERM A 11%)
Discount for lock of 16% (2019: 16%) Decrease
Marketability 16% (ZB—HE . L
Bz mmRE TS 16%)
- Spring Power  Market Market P/S ratio (2019: 35.84 (2019: Increase (2019: 10,622 36,599
Holdings Limited  approach Third party pricing) HK$403,363,000) Increase)
- Spring Power 5% miEHHEE 35.84 (ZE—N i (CE—HE
Holdings Limited (CE-NE: 403,363,0007 7T) 1)
F=HEB)
An acquired Binomial model Volatility N/A N/A - 39,091
convertible bond BT A g (2019: 50.04%) (2019: Increase)
BRETRRES TER BB
C2-NEF: (C2—NFEm
50.04%)
Liquidity spread N/A N/A
TENEEE (2019: 3.90%) (2019: Decrease)
B BB
CE—hE: (CZ—hF:Em
3.90%)
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7. FAIR VALUE MEASUREMENTS (continued) 7. ATEEE @

(c) Disclosure of valuation process used by the (0 MIEBEEZF+_-_H=+—H%=
group and valuation techniques and inputs used EEFAMERRRATENE
in fair value measurements at 31 December 2020: FrRAGER ERAASIBE .
(continued) (€3]

Level 3 fair value measurements (continued) BERATFESE (B
Fair value
AEE
2020 2019
—E-%E —E-hE
HK$'000 HK$'000
TERT TR
Effect on fair
Valuation value for increase
Description technique Unobservable inputs Range of inputs Assets/(Liabilities)
HAHEE mH
E:pu fhER* FHERAYE #E - ATENEE BE/ (8B
Commercial units  Depreciation Estimated market N/A Increase - 237,651
located in replacement price of the land (2019: US$396,451 21
United Status approach per acre to US$833,333)
URERANEEE HEEEL SHEHLHHH TS TER
fiL B (ZE-hE:
396 451%E TR
833,333%7)
Estimated depreciated N/A Decrease
replacement cost ~ 2019: US$15,717,913) L
AT EEEREK TER
(CE-hE:
15,717,913%7T)
Derivative financial Binomial model Volatility 84.07% Increase - (1,430)
instruments of  —IETER IR (2019: 79.50%- 2
convertible bond 124.08%)
THRRESTES 84.07%
MIE CE—hE:
79.50%%124.08%)
Liquidity spread 1.95% Increase
MEEEE (2019: 1.43%-13.41%) 1#m
1.95%
(CE-hE:
1.43%Z213.41%)
Discount rate 6.67% Increase
BRIR X (2019: 10.5%) #m
6.67%
(CE—NE:105%)
ANNUAL REPORT 2020 —Z_ZHEFR 123



Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

7. FAIR VALUE MEASUREMENTS (continued) 7.

(c) Disclosure of valuation process used by the
group and valuation techniques and inputs used
in fair value measurements at 31 December 2020:
(continued)
Level 3 fair value measurements (continued)
Except for unlisted equity investments of Zhongxin
(Heilongjiang) internet Micofinance Co Limited as
disclosed above during the year ended 31 December
2019, there was no change in the valuation techniques

used.

During the year ended 31 December 2020, certain
of new regulations were enacted and industry
reform imposed by the government in relation to
the microfinance business in the PRC, therefore, the
core business of Zhongxin (Heilongjiang) Internet
Microfinance Co., Limited (“Zhongxin (Heilongjiang)”)
had been significantly affected by the new regulations.
Accordingly, the director of the Company are of the
opinion that the valuation techniques for the unlisted
equity investment in Zhongxin (Heilongjiang) should be
changed from market approach in 2019 to asset-based
approach in 2020.

Level 2 fair value measurements
The fair value of the unlisted fund investment is stated
according to the valuation summaries provided by
financial institution at the end of the reporting period,
which is primarily based on the performance of the
underlying investment portfolio.
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8. SEGMENT INFORMATION

The Group has four operating segments as follows:

1. Car rental segment — primarily engages in the provision

of car rental services;

2. Materials and other goods trading segment — primarily

engages in the trading of materials and other goods;

3. Financing services and investments segment — primarily
engages in money lending business through the

provision of loans and financial investment holding; and

4. Others segment — engages in provision of other
services, such as fund administration, public relations
and property investment.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment results, which except unallocated interest
income, unallocated other income and gains, unallocated
depreciation, unallocated finance costs as well as corporate
and other unallocated expenses and share of results of joint

ventures are excluded from such measurement.

Segment assets exclude certain financial assets at FVTPL, tax
recoverable, cash and cash equivalents, restricted cash and
other unallocated head office and corporate assets as these
assets are managed on a group basis, as well as interests in

joint ventures.

Segment liabilities exclude interest-bearing other borrowings,
derivative financial instruments, convertible bonds, certain tax
payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed

on a group basis.

DERE R
AEE A EEE N T

1. SREHEESES-TERFRMHA
BHHEEXER

2. MHKRHEMWEREZOH-EE
REMHRAMERNES ;

/IJ]]

3. MERBERRENE-TEESB
RHEMREBEEBRERRK
BER &

4. HMDE-RFRHAMBKRE
WW%@E@\@%%%&%%
BRE-

HIELBERDERR M ERERE  §E
BENERTEREENENER D
BRFEDBATHRERDBEEMET
sl S ER A EERD RN B U
AN RO EHEAMBA K W ~ RO ECHT
E-RDERMERE EEREMEKD
s UREEEE AR EE

DHEEFTRREETHRATESAR
EHNEMEE FIRORE-FHERR
TEFEY ZRFIFEREMKDEE
ABREEREE RARZEEEHLU
EEAERMETEEURAGTER
AR e

NWERIEESBREMEE TS
IR -AJHMRES ETEORE
BIERBEEEBUAREMARDEBART
kitZEa® RARZEEEAHAUER
HERMETER.
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8. SEGMENT INFORMATION (continued) 8. EER w

Materials and other  Financing services
Car rental goods trading and investments Others Total
AERE HEREMERRE  MERBRRE At it
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
CRIRE CE-nG CSCRE CE-NE CRIRE TET-NE CRCRE CT-NE CRIRE C
HK$'000  HK$000 HK$'000  HKS000 HK$'000 HKS'000 HK$'000 HKS000 HKS$'000  HK$'000
Fén TEn FEm TEr TEn TEr TEn  TEn  FEm  TEn

Segment revenue: i
Sales of goods HEER - - 9,334 632,540 - - - = 9334 632540
Car rental income FERERA 13968 20252 = 5 S 5 o - 13968 20252
Service income REBA - S - 5 - - 1,002 152 1,002 1526
Revenue h& 13,968 20,252 9,334 632540 - - 1,002 1526 24304 654318
Segment results EES (17,513) 300 (348,155) (286,359) (349,142)  (20,112)  (40,579)  (64,451) (755,389) (370,622
Reconciliation: R
Unallocated interest income FSILIUON 805 893
Unallocated other income and gains KOREMBARYKE 1,430 6,210
Unallocated depreciation on nE BERRE

property, plant and equipment KOEIE (129) (2540
Corporate and other unallocated EERAMFRDERR

expenses (241,451)  (184,801)
Unallocated finance costs PSS (111,546)  (155,313)
Share of losses of joint ventures ElEAEATZEE (1,091) (551)
Loss before tax RiEIEE (1,107,371)  (706,724)
Segment assets PHEE 47,055 66917 38 35548 59132 403,863 75 254810 106610 1050939
Reconciliation: HEE
Corporate and other unallocated assets ~ REREMFNEEE 56601 99,077
Total assets EELE 163,211 1,150,016
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BE_ZEF+_A=1+T—HLEFE
8. SEGMENT INFORMATION (continued) 8. ZEPEM @
Materials and other ~ Financing services
Car rental goods trading and investments Others Total
HERE HEREMEREE  BERBRRE -4 Eh
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
SECEE TN ZRI%E CBRNE C8C9E CT-NE RI%F CT0E DRIRE CBRNE
HKS$'000  HK$'000 HKS$'000  HKS'000 HK$'000  HKS'000 HK$'000 HKS'000 HK$'000  HK$'000
TRn TEr TErm TEr TR TEr  TEn  TEr  TEm  TEn
Segment liabilities HafR 40775 248 162N - 3 - 2508 39144 59557 81582
Reconciliation: HEE
Corporate and other bERAtFIEER
unallocated liabilities 1,090,153 1,050,016
Total liabilities BRER 1,149,710 1,131,598
Other segment information: EtAHER
Finance costs BENL 2,049 2404 2 5 = - 6532 86 8583 3,290
Depreciation on property, NE HERRGBNE
plant and equipment 6,548 4523 - - - - 116 189 6664 4712
Depreciation on right-of-use assets EREEENE 690 n - S o = 814 68 1,504 140
Impairment of right-of-use assets FREEENE 300 - - - - - - - 300 -
Impaiment of intangible assets ElEENE 9,166 - - - - - - - 9166 -
Capital expenditure BREY 6,09 14407 = 5 = 5 = - 609 14407
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8. SEGMENT INFORMATION (continued)

8. EER w

The United States The PRC Hong Kong Others Total
£H HE Bk A L]
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Z8C%E CE-0F ZBCBE CES-0E ZECBE CT-nF ZECBE CE3NF ZECEE CE30F
HKS$'000  HK$'000 HKS$'000  HK$'000 HK$'000 HKS000 HK$'000 HKS'000 HK$'000  HK$'000
Téx TEr TR TEr TEm TExr TEm  TEr  TEm  TEn
Revenue from external customers ~ REIMIZE RN E - - 157113 23,034 8591 631,284 - - 24304 654318
Non-current assets FRBEE 10622 274535 92829 431,477 5 10538 - - 103509 716750
Non-current assets ERBEE GRIERM
(excluding financial instruments) - 23793% 44819 61859 58 2,651 - - M4R8TT 302446
Revenue from major customers REXERFHWE

Revenues from customers of corresponding years

contributing over 10% of the total revenue of the Group are

REREFMHNER KD GAERER
WEHEBI10%U EEWTF ¢

as follows:
2020 2019
—EITHE “E-NF
HK$'000 HK$'000
F#ExT FAET
Customer A EZRA = 278,932
Customer B =ZFB = 190,354
Customer C ERC - 94,402
Customer D EZFD = 66,214
Customer E EEE 5,500 =
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BE_T_THFE+_A=+—HILEE

9. REVENUE 9. W=
Disaggregation of revenue from contract with customers by FRBEREONGERTEE IR
major products or service line for the year is as follows: BEDIFWT
2020 2019
k- et “B-NF
HK$'000 HK$'000
FET T
Revenue 1§
Contracts with customers within the REBUHREERH155%
scope of HKFRS 15: BLEANETAEL !
Sales of goods HE S M 9,334 632,540
Service income ARFEWA 1,002 1,526
10,336 634,066
Other sources: HAth R :
Car rental income AEEERA 13,968 20,252
24,304 654,318
The Group derives revenue from the transfer of goods and 7 55 [ B9 W i 2R S B 18 By RS B R S
services at a point in time and over time in the following —EBREBEUATEIEERG R EE
major product line and geographical regions: B EmRARTS .
2020 2019
HK$'000 HK$'000
T#T FHTT
Time of revenue recognition: o R A FFRE
At a point in time NS ElS kS 9,334 632,540
Over time IS FEAE 5 T B 1,002 1,526
10,336 634,066
Geographical market: & H5 -
The PRC e 1,745 2,782
Hong Kong 58 8,591 631,284
10,336 634,066
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10. OTHER INCOME, GAINS AND LOSSES, NET 10. E{thUg A ~ WS R E5185%E

2020 2019
—ETH —NnE
HK$'000 HK$'000
TF#ExT FAT
Other income Hithg A
Bank interest income RITHE WA 18 36
Other interest income HAR EW A 800 29,566
Waiver of amount due to a joint venture ~ EARE[E—RE&= AT A 48 1,765
Others HAth 1,495 641
2,361 32,008
Gains and losses, net W& R B5 18R 5R
(Loss)/gain on disposal of items of property, HE¥% - HiE K& HEEE
plant and equipment, net B (B538) Wi F4E (2,350) 1,084
Fair value gain/(loss) on investment LEYENATEE
property W, (E518) 1,552 (11,681)
Fair value loss on financial assets BAFEFABRN SR
at FVTPL BEATERE (347,413) (89,963)
Fair value gain on derivative financial AR ESFITTE
instruments in relation to ST AEATEKE
convertible bonds 1,430 6,210
Impairment of an unlisted fund investment 3F E T E&RERE (10,941) =
Gain on disposal of listed securities HE EhmEslaE - 881
Gain on termination of leases HE& IS 1,662
Gain on disposal of subsidiaries HE MR B AT WS = 10,877
Loss on deemed disposal of subsidiaries ~ 1R1EHEME A B EE (21,293) =
(377,353) (82,592)
(374,992) (50,584)
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2

11. FINANCE COSTS 1. MBS

2020 2019
HK$'000 HK$'000
FEx FAET
Interest on lease liabilities HEaEME 471 614
Interest on bank and other borrowings RITREMEEFE 44,328 52,091
Interest on convertible bonds AR ESF B 75,255 105,765
Bank charges RITFEE 75 133
120,129 158,603

12. LOSS BEFORE TAX 12. BRIEAIESIE

The Group's loss before tax is arrived at after charging/

AEBEZBRRAGESNRG, (K%

(crediting): DIF&IE !
2020 2019
=g —E—hE
HK$'000 HK$'000
F#ExT TFET
Cost of inventories sold HEFEEMA 9,162 601,436
Depreciation on property, MEBEREEITE
plant and equipment (note a) (Htzta) 6,793 7,252
Depreciation on right-of-use assets EREEEITE (Wata)
(note a) 1,504 140
Auditor's remuneration TZEEMBN &
— audit services — RS 1,000 2,510
- non-audit services —IERZEARTE 118 379
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12. LOSS BEFORE TAX (continued) 12. FFIRAIESHE @
2020 2019
—ECEHE —N&F
HK$'000 HK$'000
TF#ExT FAT
Employee benefit expenses BERHFHX
(including directors’ emoluments): (BIEESMS) !
Wages, salaries, allowances, T&E s 28
bonuses and benefits in kind TEAREY @ 15,098 27,819
Pension scheme contributions RIREETEMERR
(defined contribution schemes) (CgEHEZETE)
(note b) (Hiatb) 1,019 2,103
16,117 29,922
Exchange losses, net PE R B 18 R &8 3 116
Research expenses RS - 2,501
Fair value gain on derivative AR ESERITE
financial instruments in relation EMTAEATEKE
to convertible bonds (1,430) (6,210)
Fair value loss on financial BAFEFTABTN
assets at FVTPL TRMEEATERSIE 347,413 89,963
Fair value (gain)/loss on investment KEYELNTE
property (=) /518 (1,552) 11,681
Impairment of an unlisted fund investment 3F F T EERERE
(note d) (Hfztd) 10,941 =
Allowances for ECL on trade FEW AR FE R B A5 18
receivables 23] 347,104 383,708
Reversal of allowance for ECL FEWER R TEIAE B A58
on trade receivables B 5 (o] (400) (85,970)
Allowances for ECL on other receivables HMEWGRIENTEREES
B 1EEE 1,600 86,055
Reversal of allowance for ECL HMEWHIENTEREES
on other receivables i be kgl = (1,014)
Provision for financial guarantee TSR 7,200 25,800
Provision for a claim (hote c) REBSTIREME (Watc) 200,000 =
Impairment of right of use assets (note e)  EREEERE (Hfite) 300 -
Impairment of intangible assets BmILBERE (Watc)
(note c) 9,166 -
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12. LOSS BEFORE TAX (continued)

12. BE#RAEIESIE @@

2020 2019
—E-TF T — N
HK$’000 HK$'000
FET FAT
Impairment of amount due from FEW— R E R B RIRRE
an associate - 8,783
Reversal of provision for reinstatement 18 57 Bl A 425 f #8 []
costs - (600)
Write-off of inventories (note ¢) FEME (Hatc) 3,320 35
Write-off of property, plant and %~ BB Je 58 I EH
equipment (note ¢ (Htztc) 10 661
Write-off of other receivables (note ¢) HanpEwsrIBMEs (1atc) - 1,481
Gain on disposal of subsidiaries HENBABW SR - (10,877)
Loss on deemed disposal of subsidiaries ~ 1R1EHHEMIEA B EE 21,293 =
Loss/(gain) on disposal of items of HEVE -BEKEEBEEN
property, plant and equipment, net B8 (k) 58 2,350 (1,084)
Gain on disposal of listed securities HE EHRSFHN KRG - (881)
Gain on termination of leases, net HER LW FRE (1,662) =
Notes: f5E -
©)] Depreciation on property, plant and equipment and right-of-use assets @ YE - BERRBURCHAEEENEY
of approximately HK$6,463,000 (2019: HK$4,522,000) and HK$361,000 6,463,000 7T (ZF—%F : 4,522,000
(2019: HK$72,000) are included in cost of sales and services rendered. 7T) ° M361,000%8 7T (ZE— A4 72,000
BT Bt AHE A RIRHAARTS
(b) As at 31 December 2020 and 2019, the Group had no forfeited (b) RIEZEERZE—NF+A=+—
contributions available to reduce its contributions to its pension = e ””&Tﬁﬁ__[ftifljﬁﬁf"i?z
schemes in future years. FEHERAKEEFELNMRRC
(0) The amounts are included in other expenses. (c) ERSBET AEMBES
(d) The amount is included in other income, gains and losses, net. (d) EESEETAEMKA Y KR KEIEF
Bo
(e) The amount is included in administrative expenses. (e) ERSBOEFTAITHER
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13. DIRECTORS’ AND CHIEF EXECUTIVE

134

13. EERERHITEM

OFFICER’'S REMUNERATION
2020 2019
g% —E-hHF
HK$'000 HK$'000
FExT FAET
Fees e 2,757 5,320
Other emoluments: HA % -
Salaries, allowances and benefits in kind ~ ¥7% ~ B R EWEF] 1,461 16
Pension scheme contributions BN R (CEEHRETE))
(defined contribution scheme) 35 36
1,496 52
4,253 5,372

There was no arrangement under which a director waived or

agreed to waive any remuneration during the year. FLHEo
(@) Independent non-executive directors (a) FIIEBITEE
The fees paid or payable to independent non-executive FRENHELBILIFNTES
directors during the year were as follows: HEEWT
2020 2019
—¥_® “E-hEF
HK$'000 HK$'000
F#T FHET
Dr. Guan Huanfei (resigned on FRIEELT (W22 F
15 May 2020) HEA+HHED 49 120
Mr. Wong Yiu Kit, Ernest (resigned HRGSRE (RS2 F
on 27 July 2020) tAZ+tHED 70 120
Mr. Zhao Xianming HERLE 120 120
An Dong (appointed Z REE (RZZZZHF
on 12 March 2020) =ZA+ZHEZD 96 -
Mr. Fung Tsz Wa (appointed on 15 JSFELE (RZ2ZE
May 2020 and resigned on 31 AR+ HBEZER
December 2020) R_ZB-EF+"AH
=t+—H#D 75 -
410 360

FRAMEBEFRNRERNF T HEE

There were no other emolument payable to the
independent non-executive directors during the year

(2019: Nil).

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]

FR wEAMEBNIBILIFRT

ExmHFEM CT—

e

) o



Notes to the Consolidated Financial Statements

eSS

n‘7|-\ | ,\7.|-7.|

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

13.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’'S REMUNERATION (continued)

(b) Executive directors, non-executive directors and

13.

EEREFENTEFMN @

b) BITEF -FRTEFRERFRIT

the chief executive officer B
Salaries,
allowances Pension
and benefits scheme Total
Fee in kind contributions remuneration
d 2Mk
ik BWEN  BKHEIHS e EE
HK$'000 HK$'000 HK$'000 HK$'000
TERT THERT FHERT TER
2020 kS 23
Executive directors: W‘Ti%
Ms. Tung Shun (resigned on E Euf(RIB22%F
12 March 2020) ZA+ZH#D 900 - 9 909
Ms. Chen Xiaohang (resignedon ~ [REEMZ T
15 May 2020) (RZZZZFRATE
BEE) 900 - 9 909
Mr. Qiu Bin (appointed on i ot S Qo
12 March 2020 and resigned ZR+ZBEZMEK
on 3 December 2020) RZE_Z&E+_R
=ZHEHD 258 1,461 1" 1,730
Ms. Sin Pui Ying (appointed on RRETL
15 May 2020 and resigned on (RZZZZFRATE
24 August 2020) HEZIK
RIBZZENR
ZTmAME) 166 - 6 172
Mr. Lyu NingJiang (appointed on EESIN L
3 December 2020) (Chief (R-Z_EFE+_AZ
executive officer) BEZ)
(BEEHTE) 19 - - 19
2,243 1,461 35 3,739
Non-executive directors: FHTEE:
Mr. Cheng Chai Fu (appointed BEERERZZ
on 1 April 2020 and resigned “ZENA-HEZA
on 24 August 2020) RPN ZEZ2FN\A
1+ mEED) 95 - - 95
Mr. Hu YongGang (appointed HKEIEE (RZE2EE
on 3 December 2020) +-A=HEZ®D) 9 - = 9
104 - - 104
2,347 1,461 35 3,843
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For the year ended 31 December 2020
BCSE+A=t—HIEE

OFFICER’'S REMUNERATION (continued)

EEREFENTEFN @

(b) Executive directors, non-executive directors and (b) BITEZR -ERTEEKREERT
the chief executive officer (continued) B (@
Salaries,
allowances Pension
and benefits scheme Total
Fee in kind contributions remuneration
e ERR
we EMGEN  BIAEEER HiAegE
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TET
2019 —E-hE
Executive directors: ?ﬁtﬁﬁ% g
Ms. Tung Shun (resigned on E Zgr(RI2C%
12 March 2020) EZR+_HED 2,000 8 18 2,026
Ms. Chen Xiaohang BEMLL (ERNITE)
(Chief executive officer) 2,000 8 18 2,026
4,000 16 36 4,052
Non-executive directors: FHITES
Mr. Li Xiaolu (resigned on FEELE (RN
28 August 2019) ENBZ+N\BED 240 - - 240
Ms. Wang Li (resigned on T Azt RI2—h
15 November 2019) F+—B+LAED 720 = = 720
960 - - 960
4,960 16 36 5,012
(c) Directors’ material interests in transactions, (00 EENRRZ THIASHPMWEK

arrangements or contracts

Save for disclosed in note 45 to the consolidated

financial statements, no other significant transaction,

arrangement and contract in relation to the Group's

business to which the Company was a party and in

which a director of the Company and the directors’

connected party had a material interest, whether

directly or indirectly, subsisted at the end of the year or

at any time during the year.
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14. FIVE HIGHEST PAID EMPLOYEES 14. ABREHNES
The five highest paid employees during the year included FRN AhERaHNEEESE=% Z
three (2019: two) directors, details of whose remuneration E—NE MB)EE HENFHNES
are set out in note 13 above. Details of the remuneration N EXHE13-FR Hegmsa (2
for the year of the remaining two (2019: three) highest paid BE—NEF ! =Z8) FEARAESTHEF
employees who are neither a director nor the chief executive HITENRSHEENHMNFBENT

officer of the Company are as follows:

2020 2019
—2°%TF “E-NEF
HK$'000 HK$'000
F#T FHET
Salaries, allowances, bonuses e R TEA KRB YER
and benefits in kind 1,206 4,362
Pension scheme contributions RIRETEIMHR (CREHARETED)
(defined contribution scheme) 15 54
1,221 4,416
During the year, there was no discretionary bonus paid or FR AEERES I HENTER
payable to any directors or five highest paid employee of the EENhbREHEENNIETEL
Group.
The number of non-director highest paid employees whose FMAF TIHENIFESERSHIE
remuneration fell within the following band is as follows: BRNABUMT
Number of employees
EEAH
2020 2019
HK$'000 HK$'000
FHET FET
Below HK$1,000,000 {&£7521,000,000% 7T 2 -
HK$1,000,001 to HK$1,500,000 1,000,001%7c2£1,500,000% 7T - 2
HK$1,500,001 to HK$2,000,000 1,500,0017 75 22,000,000/ 7T = =
HK$2,000,001 to HK$2,500,000 2,000,00178 7t %2,500,0007 7T - 1
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15. INCOME TAX CREDIT/(EXPENSE) 15. FRIEMRIER, (Bs)

2020 2019
HK$'000 HK$'000
F#ET FAT

Current — Elsewhere BER —E fthith &

Under/(over) provision in prior years BEEEREBEIES

(HBRE#E: ) 121 (20)
Deferred tax (note 37) IEIEFS (FI5E37) (43,073) 14,370
Income tax (credit)/expense Frigie (8% /B (42,952) 14,350

Under the two-tiered profits tax regime, profits tax rate
for the first HK$2 million of assessable profits of qualifying
corporations established in Hong Kong will be lowered to
8.25%, and profits above that amount will be subject to the
tax rate of 16.5%.

PRC Enterprise Income Tax has been provided at a rate of
25% (2019: 25%).

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,

interpretation and practices in respect thereof.

Under the PRC tax law, dividends received by foreign
investors from its investment in foreign-invested enterprises
in respect of its profits earned since 1 January 2008 are
subject to withholding tax at a rate of 10%.

No provision of Hong Kong Profits Tax, PRC Enterprise
Income Tax and any other tax has been provided in the

consolidated financial statement (2019: Nil).

EMARBIFEREET  AEBRILN
BEREEE2ERBTERR AT
FBRMMERKEIEES.25% > MEBHE Z
TEARYE A AIR16.5% 0 KGR o

AT EFFERIE25%IME (ZE—N,
&1 25%) 5TiR o

Hthith @ ERIEF IR IEF X TH %
BAEBEEMEBRRXERMMNERE
WITHEREG 2R RERE B

BERERE RIMNEEERMEEDN
HNERERBZIZZENF—HF—Bi#
BEAHEFMBEENBERAREASZ N
10% B0 ©

FEMBRREEREEFER  HE
FAERREREMRBELEE (T
A =

4 Fr> S
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15.

16.

INCOME TAX CREDIT/(EXPENSE) (continued)

The reconciliation between the income tax (credit)/expense

and the product of loss before tax multiplied by the Hong

15. FRfSiiiEe, (A% @

PRSI (GE%R) X EERBRRATE
BRUBEFNCBRRIBOFRZEH

Kong Profits Tax rate is as follows: HIRMT ¢
2020 2019
—E_FF “B-NEF
HK$’000 HK$'000
F#T TFHET
Loss before tax PRIRATES 1B (1,107,371) (706,724)
Tax at Hong Kong Profits Tax rate BE BN FRIEER16.5%
of 16.5% (2019: 16.5%) (CE-NF 1165%) 518
AR (182,716) (116,609)
Effect of difference in tax rate/tax rule BERNAEE R E MR
for specific jurisdiction or enacted WEETARMNRE
by local tax authority MBRANEE (15,953) (6,864)
Tax effect of losses attributable to joint SEABR—HEHE QT
ventures and an associate eI IBNR B2 180 830
Tax effect of utilisation of FLRIARMESDVAR IEAT 18
tax losses prior not recognised FRANRETE (79) -
Tax effect of income not subject to tax BEFRANRBEE (681) (35,786)
Tax effect of expenses not deductible for RAIINR L NNFEF L
tax 76,456 40,269
Tax losses not recognised RIEERIRIEES 18 79,728 132,911
Under/(over) provision in prior years BEEEREIES
(FBRER®B) 121 (20)
Others Hih (8) (381)
Income tax (credit)/expense Frigf (&%) B (42,952) 14,350

DIVIDENDS

16.

No dividend was paid or proposed during the year ended 31

December 2020, nor has any dividend been proposed since

the end of the reporting period (2019: Nil).
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BEZ

17.

140

S SE+ A=t OIHER

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic loss per share is based on the
loss for the year attributable to owners of the Company of
approximately HK$1,055,985,000 (2019: HK$691,607,000)
and the weighted average number of ordinary shares of
341,399,481 (2019 (restated): 340,537,522) in issue during
the year.

During the year, no adjustment had been made to the basic
loss per share amounts presented in respect of a dilution
as the impact of the potential dilutive ordinary shares
outstanding had an anti-dilutive effect on the basic loss per

share amounts presented for the year.

The calculation of basic and diluted loss per share is based

17.

FATEE NELESRER

SREAGEDREAATHEE AR
{EE AN E5EA91,055,985,00058 75 (Z=
— L 691,607,000/ 70) RERD %
TEBRMNINEFH341,399,4815%

TE—NF . (&KFEF)) 340,537,522
BR) 5t& -

RAFEE LELBEHNMEZN 28R
BEXRGHRELAR RER/BEETEIN
ZEEBEEERZEEHEATERR
2z BREAGERERREHNE-

BREARBEGENFEER !

on:
2020 2019
HK$'000 HK$'000
F#T FH7T
Loss 548
Loss for the year attributable to owners st EERE R EE5 I8
of the Company used in the basis and RENEABES A
diluted loss per share calculation: FEAEEPIEIE ¢ (1,055,985) (691,607)

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]



Notes to the Consolidated Financial Statements

n‘I-F = ,\7.|-7.| *E%Iﬂq EHE

For the year ended 31 December 2020

BE_EZF+"A=1+—HILEFE

17. LOSS PER SHARE ATTRIBUTABLE TO 17. XABEE AE(hEREE
OWNERS OF THE COMPANY (continued) @)

Number of shares

Rz & B
2020 2019
—EEHF “B—NEF
(restated)
(fREZ))

Shares B 15

Weighted average number of ordinary ARt ESRERKEE
shares in issue during the year used in BENAFEEBSET
the basic and diluted loss per LB E
share calculation

341,399,481 340,537,522

For the purpose of calculation of basic loss per share for
the years ended 31 December 2020 and 2019, The share
consolidation of the Company being effective on 30 July
2020 was deemed to be effective throughout the years
ended 31 December 2020 and 2019. Accordingly, the
weighted average number of ordinary shares of the Company
in issue during the year ended 31 December 2019 were
adjusted to reflect the share consolidation.

MEABBRE_T_TER_FT-NE
+TZRA=+— EIJJ:fEfEFE’JE:HyEZ'S
BEEMS  s2A8R T -FF LA
=Z+HEMRD EHBRESNER
BE_Z_ZFER_ZF-NAF+TAH
=+—HLEFEER -EHIL ZRFR
BE_ZE-AF+A=+—HLHF
ENEETEBRMETHRYEEF
5 B DA BR AR A7 & 1 o
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For the year ended 31 December 2020
BCSE+A=t—HIEE

18. PROPERTY, PLANT AND EQUIPMENT

142

18. M1 BB KR=RH

Furniture,
fixtures and Leasehold Motor
equipment improvements vehicles Total
Fif B
Rk HERE RE ek
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TET
Cost 7%
At 1 January 2019 RZZ—-hE—F—H 4,471 5,023 33,087 42,581
Additions RE 10 - 13,117 13,127
Disposals HE (336) - (10,643) (10,979)
Written-off s (2,047) (5,023) S (7,070)
Exchange difference ERERE @ = (803) (844)
At 31 December 2019 and RZE-NF+ZA=+—H
1 January 2020 kRZE"ZF—-HA—H 2,057 - 34,758 36,815
Additions RE 191 106 3,831 4,128
Disposals HE 21) - (24,474) (24,495)
Written-off i e} (10) - - (10)
Deemed disposal of subsidiaries R {EtH EMEAE] (752) - - (752)
Exchange difference ERELE 98 b 1,274 1,378
At 31 December 2020 RZE_FSHE+_A=+—H 1,563 112 15,389 17,064
Accumulated depreciation RiHRE
At 1 January 2019 RZZ2—hF—H—H 2,010 3,165 15,622 20,797
Charge for the year FRES 958 1,858 4,436 7,252
Disposals HE (320) - (6,805) (7,125)
Written-off s (1,386) (5,023) = (6,409)
Exchange difference ERERE (30) = (366) (396)
At 31 December 2019 and RZE-hE+-A=+—H
1 January 2020 kZZEZZF—-F—H 1,232 = 12,887 14,119
Charge for the year ERFE 299 31 6,463 6,793
Disposals HE (18) - (16,462) (16,480)
Deemed disposal of subsidiaries 1R {EHEM B AE] (584) - - (584)
Exchange difference ERELR 68 2 404 474
At 31 December 2020 RZIEZEF+"A=1+—H 997 33 3,292 4,322
Carrying amount QEETE
At 31 December 2020 ZZ-ZH5+°HA=+-H 566 79 12,097 12,742
At 31 December 2019 ZE-NEHZA=1-R 825 - 21,871 22,696
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For the year ended 31 December 2020

BEZ

18.

19.

S SE+ gt OIHEE

PROPERTY, PLANT AND EQUIPMENT

(continued)

The Group's motor vehicles are identified to be part of the
car-rental cash-generating unit. During the years ended 31
December 2020 and 2019, no impairment was made on the
property, plant and equipment since the recoverable amount
of the Group's property, plant and equipment is higher than
its carrying amount. Details of the impairment testing are set

out in note 22 to the consolidated financial statements.

18. W% - BEK&E @
KEEZSERHNLSEAERS
EEBUCHR - BE_SSER
S AE+ZB=+—QLEE @R
FEEZYE BREERENTRES
BERHEEEE WL BERDE
14 O /R B0 RS - B R RLE R S Ao 3
BRR A MSRENE2.

INVESTMENT PROPERTY 19. IEYE
2020 2019
—EIETHF —N&F
HK$'000 HK$’'000
F#ET FET
At 1 January nw—A—H 237,651 250,549
Fair value gain/(loss) AFERE (B8 1,552 (11,681)
Deemed disposal of subsidiaries BIEHERB AT
(note 41(c)) (MF5E41(c) (237,971) =
Exchange difference bE 7 =28 (1,232) (1,217)
At 31 December R+-B=+—H — 237,651

As at 31 December 2019, the Group's investment property
consists of land plots with a vacant school campus in New
York, the United States. The directors of the Company have
determined that the investment property is a commercial
property based on the nature, characteristics of the
property. The Group's investment property was revalued
with the measurement date on 31 December 2019 which
was made reference to valuation performed by APAC
Appraisal and Consulting Limited ("APAC"), independent
professional qualified valuer. For the purpose of the
valuation, management of the Group worked closely with
the APAC to establish and determine the appropriate
valuation techniques and inputs for Level 3 fair value
measurements. Where there is a material change in the fair
value of the assets, the causes of the fluctuations will be
reported to the Board of Directors of the Company.

ATE-NEFE+ZHB=+—H &%
B2REMECRERERMN 2
RMEEERS - ARTEBREZY
EoME R EBEEzWEALAER
ME - KEBETENENR_Z—NE
+ZBA=+—Hst=EHHENERGHE
A2 BB & BB EENDE KT S
HBERAE (TR ETZEEH
HEMs  AEREEEBHATANERE
BERUMBEB S S = RATFE
ENEELARBARE -BEER
FEHBEAEE HALAQETES
FERFBNRE-
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19.

144

TEE+"A=+—HILEE

INVESTMENT PROPERTY (continued)

The investment property was held for leasing to third parties
under operating leases and it remained vacant as at 31
December 2019.

As at 31 December 2019, the Group's investment property
of approximately HK$237,651,000 was pledged for a loan
note facility. Details are set out in note 33 to the consolidated
financial statements.

Particulars of the Group's investment property are as follows:

19. REME @&

ié%%]’ﬁﬁf’ﬂ’ﬁ%?%%%ﬂ‘*%ﬁ‘*%

= RIE-AE+ZRA=+—H
1}37%%%0
RIEBE-—AE+ZA=+—H0 &&E

BB 49237,651,0008 Tt EEAE
EERRBSHE IR - ERFREEEN
A IRERMIEE33 0

AEEKREYEMNFRNOT -

Attributable
interest of the

Location Use Tenure Group
FEE
bk A& £ FE 1
150 Idle Hour Boulevard In the Hamlet of Oakdale School campus Freehold -
Town of Islip Suffolk County of Long Island R& KA R (2019: 51%)
New York 11769 United States (ZZB—hFE:
EERN11769R BFFE TR 51%)
FETA SRR N
Idle Hour Boulevard 1503
On 2 September 2020, the Company was being informed R _EEBEFNANBH ARAER

by the registered agent of Mercury Union Limited (“Mercury
Union”), the beneficial owner of the investment property,
that 25,500 shares of Mercury Union (representing 51% of
the total number of shares issued by Mercury Union) held
by Genuine Elite Limited (“Genuine Elite”), a wholly-owned
subsidiary of the Company, had been purportedly transferred
(the “Purported Share Transfer”) to Jade Coronet Limited
(“Jade Coronet”) on 7 July 2020 pursuant to the share
mortgage dated 30 November 2017 created by Genuine
Elite in favour of Jade Coronet in relation to the subscription
by Jade Coronet of a US$30,000,000 senior guaranteed and
secured fixed rate note issued by Mercury Union pursuant to
the subscription agreement dated 21 November 2017 (the
“Share Mortgage”). Following the Purported Share Transfer,
Mercury Union and its subsidiaries (together the "Mercury
Union Group”) are no longer subsidiaries of the Company
which constitutes a deemed disposal of subsidiaries (the
Deemed Disposal”). Details of the Deemed Disposal are set
out in note 41(c) to the consolidated financial statements.

EYMENEZHES AMercury Union
Limited (T Mercury Union ) BY5E M
REBAGSH AR2A2ENBERA
Genuine Elite Limited (I Genuine
Elite 1) PR#525,5008¢Mercury Unionfi&
% ({5Mercury UnionB #1711 42 %
#51%) %F%ﬁﬂé:%:%ﬁtﬁt
BEREBHRAZZ—tF+—B=+
EE'JHX@TEEW@%&E%Jade Coronet
Limited (TJade Coronet]) (TE#E&
MEE]) > BRARMIEHSGenuine
ElitefiJade CoronetiREHEA -
—tF+—AZ+—BHHNREHHRD
FEMercury UnionPf254730,000,000
ENEEEREEFNZZRMMUIade
Coronet& = m AR (TIRAIKIR) o
RIERE IR (D EEER > Mercury Unionk
HIYE QB (##73T Mercury Unionfe
Bl TEARRENNE AR b2
M—IERELENBLAR (RIELE
£IH)) -BARRMFLESENFEBEHR
e BWRMEEA1()
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For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

20. RIGHT-OF-USE ASSETS

20. FRAEELE

Leased motor Leased
vehicles properties Total
HESE HEME st
HK$'000 HK$'000 HK$'000
FERT FERT FET
At 1 January 2019 RZZE—hFE—F—H - - =
Additions NE 1,290 1,628 2,918
Depreciation e (72) (68) (140)
Exchange difference R = (18) = (18)
At 31 December 2019 and RIZZE—NF
1 January 2020 +ZB=+—Hk
“ZTEF—F—H 1,200 1,560 2,760
Additions wE 589 1,519 2,108
Depreciation IN= (361) (1,143) (1,504)
Termination of leases KRIEFRE (556) (1,555) (2,111)
Impairment BE (300) = (300)
Exchange difference ERELR 42 23 65
At 31 December 2020 ATETERE
+ZB=+—H 614 404 1,018
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BE_T_THE+_A=+—HLEE

20. RIGHT-OF-USE ASSETS (continued) 20.

Lease liabilities of approximately HK$1,813,000 (2019:
HK$6,860,000) are recognised with related right-of-use assets
of approximately HK$1,018,000 (2019: HK$2,760,000) as at
31 December 2020. The lease agreements do not impose
any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be

used as security for borrowing purposes.

Statements

FEREEE ®
R_EBE_EF+-HB=+—H BR
HE&E41,813,00087T (Z2—A
1 6,860,000587T) @ HEREEREE
E#7%41,018,0008 (ZE—hNF:
2,760,000 7T) cBRHBAAFENEE
BEETHNEFRERIN AEHE TN
FAEMZE - AEEEFSARNEE
R

2020 2019
“E-TF “_B-hE
HK$'000 HK$'000
FET TAT
Depreciation expenses EREEENERX
on right-of-use assets 1,504 140
Interest expense on lease liabilities HEaENERE
(included in finance costs) Gt AR AL A) 471 614
Expenses relating to short-term lease  f2HATH BRI
(included in costs of sales and services (5t ASHE RIRMHARFEHI AL A
rendered and administrative expenses) M &ITEE F) 4,759 20,296

Details of total cash outflow for leases is set out in note 41(e)

to the consolidated financial statements.

For both years, the Group leases various offices and motor
vehicles for its operations. Lease contracts are entered into
for fixed term of 2 years to 3 years (2019: 2 years to 3.2
years), but may have extension and termination options as
described below. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the
length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which
the contract is enforceable.

EHHERSTHEEIBENES
M ERRMTE41(e) 0

RMER *EBEEZEAMLERS
BEKEZR -HESHRTNERE
HRB2EE3F (CTE-NF 1 28E
3.2%) MERIBERA T AE A K& LE
HEEE-HERNLEENER LGRS
WESEBRRBER MG - REE
HEREFEATHERENRER
FERRAGHNNERLEE ST
SEHIMATHIRAR o
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BE_T_THFE+_A=+—HILEE

20. RIGHT-OF-USE ASSETS (continued) 20.

In addition, the Group reassesses whether it is reasonably
certain to exercise an extension option, upon the occurrence
of either a significant event or a significant change in
circumstances that is within the control of the lessee. During
the years ended 31 December 2020 and 2019, there has
been no such triggering event.

The Group's right-of-use assets are identified to be part of
the car-rental cash-generating unit. Please refer to note 22 for

the details of impairment assessment.

Statements

FHEESE ®

bk » B8 4 B A S O ARA A 2 8D
BB RS EE AL fAEEY
%%ﬂﬁﬁ%xA@@ﬁiﬁ@@m
BIER BE_TS-EER-E—NE
+_H:+—E¢¢E 4 2 A B
Hifo

AEBZERHEESELHNAAER
ERcESBNZ 2D - BREBET
fHEE15 0 S5 2 M sE220

21. GOODWILL 21. BE
2020 2019
HK$'000 HK$'000
F#T FHT
Cost 573
At 1 January and 31 December n—BA—Br+ZHAE=+—H 24,939 24,939
Accumulated impairment losses RitiREsE
At 1 January and 31 December n—BA—Br+ZE=+—H (24,939) (24,939)
Carrying amount IREE
At 1 January and 31 December RN—B—Br+ZE=+—H - =

Goodwill acquired through a business combination was

allocated to the car rental cash-generating unit.

The goodwill was fully impaired in the prior years and
accordingly no further impairment assessment was performed
for the years ended 31 December 2020 and 2019.

BREBCHEBENHEERIEE
AEHEREELE M-

TR R M EEEBRAE REHE
PoPERIF-AFEFIA=—
B L 4 3 R — 2 AT R 31
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For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

22. INTANGIBLE ASSETS 22. EREBE

Vehicle rental

Licence business
plates licence Total
REMA
Hg EENEE 4a%E
HK$'000 HK$'000 HK$'000
FAT FAT FHET
Cost 5%
At 1 January 2019 NZZE—-hE—B—H 14,802 47,251 62,053
Exchange difference ERELE (274) (875) (1,149)
At 31 December 2019 and RIZE—hE+ZA=+—H
1 January 2020 ;k—E-Z2F—F—H 14,528 46,376 60,904
Exchange difference ERELE 967 3,088 4,055
At 31 December 2020 RIZZEFE+ZA=+—H 15,495 49,464 64,959
Accumulated impairment losses RERERSE
At 1 January 2019 RZZE—hFE—F—H 5,506 17,577 23,083
Exchange difference ERELE (102) (325) (427)
At 31 December 2019 and RZE-NE+-A=+—H
1 January 2020 rZE-_ZF—H—H 5,404 17,252 22,656
Impairment during the year FRRE 2,186 6,980 9,166
Exchange difference ERELE 490 1,565 2,055
At 31 December 2020 RIZEZEF+ZA=+—H 8,080 25,797 33,877
Carrying amount FREE
At 31 December 2020 RIZEZEFE+"/=+—H 7,415 23,667 31,082
At 31 December 2019 RIZ—hE+ZA=+—H 9,124 29,124 38,248
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For the year ended 31 December 2020

BEZ

22.

23.

S SE+ gt OIHEE

INTANGIBLE ASSETS (continued)

The license plates and vehicle rental business license
with indefinite useful lives acquired through a business
combination and were allocated to the car rental cash-
generating unit for impairment testing. The license plates
have no expiry dates and the vehicle rental business license is
valid until 21 April 2023. In the opinion of the directors of the
Company, the Group will be able to continuously renew the

vehicle rental business license at minimal charges.

The Group carried out reviews of the recoverable amount
of its intangible assets at the and of the reporting period,
having regard to the market conditions of the Group's
services. These intangible assets are allocated to the Group's
car rental segment. Impairment losses of license plates and
vehicle rental business license amounted to approximately
HK$2,186,000 (2019: Nil) and HK$6,980,000 (2019: Nil) have
been recognised in profit or loss during the year ended 31
December 2020 respectively. The recoverable amount of
approximately HK$33,969,000 (2019: HK$40,789,000) for the
relevant assets has been determined on the basis of their
fair value less costs of disposal using income approach. The

22.

BEEE®

WIS AME R B RS B R
EIEMBILBBESSHNE THE
EREAERSEEBAERENR-
EETERHOS BRERmERE
BAEWPE_S-_=#MNA-+—H-
EATEERL FEEBENSRE
PEEESERREEINR.

AEBCEETRAEBERBN MG R
HoHBRERREEEEN KD S
BET TR ZEBREENRE
AREBWSERABIBL-BEZS
TEF+ZA=+—HLEE #E
HERTBEXBERNBEESEDN
2,186,0008 L (ZE—LEF B &
6,980,000/ (ZZE—NF T EXD
BIRBRPER -BREENTWE R
BRAEATFEBFRBBRAEZHENK
INHRTE 74 #4933,969,0008 7T (ZE—A
£ 140,789,000 7w) cERAMIEEE

discount rate and the terminal rate used were 14% (2019: REBRESFH14% (ZE—NF !
12.5%) and 2% (2019: 2%) respectively. 12.5%) &2% (ZZ—NEF 1 2%) °
INTERESTS IN JOINT VENTURES 23. REENTINER
2020 2019
—EEH “E-NF
HK$'000 HK$'000
T#Ex FAET
Unlisted investments JELMEE
Share of net assets EIEEEFE - 1,091
Amount due from a joint venture BR—E&ERABRIEA (s
(note) - 15,003
Less: Provision for impairment R EREE — (15,003)
- 1,091

Note: The amount is unsecured, interest-free and repayable of demand.
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For the year ended 31 December 2020
BE_T_THE+_A=+—HLEE

23. INTERESTS IN JOINT VENTURES (continued)

Particulars of the Group's joint ventures as at 31 December

=+—8'F%E

2020 are as follows:

Percentage of

) Place of Rt
Part|cu|ars registration
of issued and Ownership Voting Profit
Name shares held business interest power sharing  Principal activity
fiAZ R
&8 BETRMHE SRy BeERG RER EieER TEER
Hong Kong Artificial Ordinary shares Hong Kong N/A N/A N/A Tailoring artificial intelligence
Intelligence Laboratory (2019: 50) (2019: 50) (2019: 50) robotics solution for the
Company Limited restaurant, finance, hospitality,
("Hong Kong Artificial ") medical and education
industry
EEAIEEREERE LT8R BE TEA TER TER AR SRVBE BER
BRAR (BEAIEE) CE-nE: CE-NE CE-NE: HETETHATSERSBA
50) 50) 50) BARE
Hong Kong Atrtificial had been deregistered on 4 September EBANIEEERZZZ2ZFNAM
2020. SEEEE R
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For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

23. INTERESTS IN JOINT VENTURES (continued) 23. REEATINER @

The following tables show the summarised financial TRETNEBAISEZHBEERRE
information in respect of Hong Kong Artificial: C2

2019
— N
HK$’000
FET
Cash and cash equivalents RERIREEEY 57
Other current assets HtREh&E 2,260
Current assets RENEE 2,317
Current liabilities MENEE (136)
Net assets BEFE 2,181
Reconciliation to the Group's interest BAREBRPRESGERTFH
in the joint venture: Em AR
Proportion of the Group’s ownership AEEFGERNE D 50%
Carrying amount of the investment KRENRAEE 1,091
Loss and total comprehensive income FERNEBFEREERALEST
for the year (1,102

ANNUAL REPORT 2020 —Z_ZHEFR 151



Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
HE-P-TETAST—HLEE

24. INTEREST IN AN ASSOCIATE 24. B i
2020 2019
HK$'000 HK$'000
F#T TFHET
Unlisted investment FEEMEE
Share of net liabilities IS B EFER (129,735) (129,735)
Loans to an associate m—EEE A E™M 129,735 129,735
The loans to an associate are unsecured, interest-free and B—REHME AT ERAERF RSB K
have no fixed terms of repayment. In the opinion of the TEEEERP ARBDEFIAZS
directors of the Company, these loans are considered as part EREEARNERNZHELAT IR
of the Group's net investment in the associate. B —E 5
Particulars of the associate as at 31 December 2020 are as ZMEABINR_ZE_ZEFE+_A
follows: :+—E|ZE¥|EJ§D—F g
Place of Percentage of
Particulars of incorporation/ ownership interest
issued shares registration attributable to the Principal
Name held and business Group (%) activity
FRFE TR sEMERIthEs HEEEG
s H1E 32U FRERBESL(%R) FEEH
King Focus International  Ordinary shares ~ The BVI/Hong Kong 14*  Investment holding
Limited (“King Focus”) 3@ EBEUBE B (2019: 14%) KB ER
REREBEERERAT 14*
G-+ 4) (CE—NEF 1 14%)
The Group's shareholding in the associate comprises equity FAEERZBMEATINERECES
shares held through a wholly-owned subsidiary of the BEAABIZENBABMTFEN#ER
Company. Bt
* Although the Group holds less than 20% of the voting power of King * BEAERFERENEERDNR20%
Focus, in the opinion of the directors of the Company, the Group is BWAABDESR R ZXEBREENHZE
able to exercise significant influence over the significant financial and Fm%ﬁﬁﬁ?&““‘*ﬁ?%ﬁ@iﬁ%g ’
operation decisions over the entity as one out of three directors of King HER=UEENEF—(UHERBPTE
Focus was designated by the Company. iE o
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24.

S SE+ gt OIHEE

INTEREST IN AN ASSOCIATE (continued) 24. 12 AT
The following table shows the Group's share of the amounts Ti’%@ﬁ’@ﬂﬂ“ mAEtER $$W§
of the immaterial associate that is accounted for using the HIEEEMES P ESLE

equity method.

2020 2019
HK$'000 HK$'000
F#ExT FHETT
At 31 December ®+-ZRB=+—H
Carrying amounts of interests MEEREE - S
For the year ended 31 December EE+_A=+—HLEE
Loss for the year FREE - (4,480)
Loss and total comprehensive income  E518 & 2 E U A 4EER - (4,480)
The Group has not recognised loss for the year ended 31 BHE_Z_ZEHF+_A=1+—HLHE
December 2020 amounting to approximately HK$7,561,000 B> REBMEME QB REREEOS
(2019: HK$7,561,000) for the associate. As at 31 December 7,561,000 7T (Z&E—HF 17,561,000
2020, the accumulated losses not recognised were Bw) M BE_EF+_"_B=+—H">

approximately HK$7,561,000 (2019: HK$7,561,000).

RERHWREEAA7,561,0008 7T

(ZE—NF 7,561,000 7T) ©
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25. FINANCIAL ASSETS AT FAIR VALUE 25. MAT{EEt AR

THROUGH PROFIT OR LOSS

mNERMEE

154

2020 2019
HK$'000 HK$'000
FEx FET
Non-current financial assets IEEABAFETABEN
designated at FVTPL ERBEMEE
An unlisted fund investment (note b) —IBIELFFESKE (Mstb) - 10,941
Unlisted equity investments (note c) JELEmRERETE (k) 58,632 403,363
58,632 414,304
Current financial assets designated {5EABRATEAAEEN
at FVTPL MEEREE
An acquired convertible bond (note a) —IEB W R RES (ista) - 39,091
Notes: FEE -
(a)  An acquired convertible bond (a) —IEBWEETTRERES

On 13 April 2017, the Company subscribed for a convertible
bond (“"Acquired Convertible Bond”) with a principal amount of
HK$40,000,000 which was issued by Bartha International Limited (the
“Bond Issuer”), an independent third party incorporated in Hong Kong.
The maturity date of the Acquired Convertible Bond is 7 April 2020.

The Acquired Convertible Bond is convertible into shares of the Bond
Issuer at the option of the Company at any time commencing from the
date of issue and up to and including the 10th day prior to the date
of maturity. Exact number of shares to be issued upon conversion will
depend on the total number of shares of the Bond Issuer at the time
of conversion and the amount of the Acquired Convertible Bond to be
converted into shares. The Acquired Convertible Bond carries interest at
a rate of 2.0% per annum, which is payable annually.

Upon its maturity date, none of the principal amount of the
HK$40,000,000 of the Acquired Convertible Bond has been converted
pursuant to the terms and conditions of the Acquired Convertible
Bonds. The Bond Issuer fails to repay the outstanding principal amount
and the interest accrued despite receiving repeated notices and
demand letters from the Group. A winding up petition was filed against

RIE—tFMNA+=H > ARTRE
HREBFMMIUIMNEILSE =FBartha
International Limited (TM&% 317 AJ) &
1T £%%440,000,000/8 T T AR E 5
(TEWEAIIRRES)) - BWETBRKRE
SN AT _SFHMNALH-

FABARETHHREEZAAASE108

(BiEZB) BEREESHRERBERIRRE
HREFHIT ARG - BIKRKEITH
HBERGHE KR FEFETANERE
BRMBEREERBRONERBERIR
REFHUE - BEWBITRREFZERX
20%:t B FEBABEX(T-

ZI#AH % > B A A £ %8 440,000,00078 7THY
BWETRRESREBECWKETRARKRES
HERRGHETER BRELEEAS R
W BB R AR > ESEIT AMKRAEE
BRAEBASHERESABE -RITZT
FERB+EH AEREBAEBEEER

the Bond Issuer in the High Court of Hong Kong on 15 June 2020. TEHJ'%%H%?%%?‘T/\E'J BREF-RIE
As of 31 December 2020, the legal action is still in progress and no EEF+_B=+—8> ZERFBMNE

agreement was being reached between the parties and the outstanding
amount of the Acquired Convertible Bond was being reclassified as
"Prepayments, deposits and other receivables” in the consolidated
financial statement of the Group.
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For the year ended 31 December 2020
HE-P-BETA=T—BLEE

25. FINANCIAL ASSETS AT FAIR VALUE

25. BMAF(Est AEm

VERIEE

THROUGH PROFIT OR LOSS (continued) @)
Notes: (continued) MisE : (48)
(b)  An unlisted fund investment (b) —IEJELETHFERRE
On 26 May 2018, the Group subscribed for an unlisted fund investment RIBE—NFERB -+ B ZEBEMN
at a cost of HK$100,000,000, representing 100,000 fund units out of the 7<100,000,000 8 Tl E LHESKRE
total 300,000 fund units. 8E 5 & $£300,0005 & B i1 F1#9100,000
EREEZB-
For investment inside the unlisted fund, in the absence of quoted MIELTEESANKEMS  TLENE
market prices in active markets, the fair value of this investment under BHISFMETmENERT F_RETZ
Level 2 is estimated by making reference to quoted prices from pricing REZATFEDERFLTESREEBE
services based on the net asset value of the unlisted fund investment. FELSECERB ZREBRMGAME
The unlisted investment fund was being put into official liquidation RIEBEZEF+—RB+H ZFLTRE
by shareholders on 10 November 2020. Having informed by the joint EcHRREABE- R B2 -_FF+_
official liquidators appointed on 9 December 2020 that the assets held ANB BHEZENHREXNBTBAS
by the unlisted investment fund is of low to no realisable value, the M ZELTREECHIFEEENIE
balance of the investment brought forward from last year was impaired REEER ZFIRER EFEEN
in the current year. BRERRNAFENLGRSEBENRIE
(c) Unlisted equity investments (c) JELETERRE
2020 2019
k- k22 —E-NEF
HK$'000 HK$'000
F#ET FHE7T
Unlisted equity investments (note iv) JEEHRERRE (Mativ)
Zhongxin (Heilongjiang) Internet thif (B85T) BEE4E/ \EE=H
Microfinance Co., Ltd.* (note i) BIRAT (MsE) 4,744 165,390
Zuoshishi Technology Service (Beijing) HEERERE A=) 5RAS
Company Limited* (note ii) (B =i 43,266 201,374
Spring Power Holdings Limited (note iii) Spring Power Holdings Limited (M &Eiii) 10,622 36,599
58,632 403,363

represented management’s best efforts in translating the
Chinese name of these entities as no English name has been

registered or available.

The English name of these entities referred to in this note

* ZEERNAMENERBAE
BEEERAZHBRBZEERZT
X% BEYETME AR
X8
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25. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

156

(c)

Unlisted equity investments (continued)

@

(ii)

(iii)

(iv)

As at 31 December 2020 and 2019, the Group has 2% of the
issued share capital of an unlisted company incorporated in the

PRC principally engaged in internet microfinance business.

In the current year, the management engaged an independent
qualified professional valuer to determine the fair value of this
investment applying the Asset-based Approach. Under the
Asset-based Approach, the fair value of this investment refers to
the fair values of various assets and liabilities on the statement
of financial position of the investment as at the valuation date
with reference to publicly available information of comparable

companies.

As at 31 December 2020 and 2019, the Group has 11% of the
issued share capital of an unlisted company incorporated in the
PRC principally engaged in the innovation service for start-up

technology companies and related investment activities.

In the current year, the management engaged an independent
qualified professional valuer to determine the fair value of
this investment applying the income approach. The income
approach measures the value of this investment by the present

value of its future economic benefits.

As at 31 December 2020 and 2019, the Group has 2.9% of
the issued share capital of an unlisted company incorporated
in the BVI. The investee is an investment holding company,
with a major subsidiary, Hanson Robotics Limited, engaged in
development and manufacture of humanlike robots. Details of
the valuation are set out in note 7 to the consolidated financial
statements.

In the current year, the management engaged an independent
qualified professional valuer to determine the fair value of
this investment. The valuer adopted the market approach to
determine the valuation parameters derived from market prices
and financial data of listed companies in a similar business and
with a similar business model as that of the company being

valued for the equity interest in this unlisted company.

The fair values of these unlisted equity investments are measured
using valuation technique with significant unobservable inputs and
hence were classified as Level 3 of the fair value hierarchy.

()
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25. BAFEFT AR
()

Mzt (48)

mNERMEE

FEEmREmRE (&)

@)

(iii)

RIBBER_ZT-AF+_A
=+—H xEEBEF-BRTE
MM LT AR Z2%B#1T
KAz ZRABEENEE AR
EEXEH-

REFEE EEEZBE—%BILA
EREEGEMRBEERREE
EZBERENATE - REEER
BE ZERENATEELSE
AELRABDNARAISERE
ZEKRENGEBRMBERRR L
KREAERBBENAF(E.

REZBZZER-_T-NF+-A
=t+—H FxEBEE-—HRPRA
HEMMINELETATZ11%EE#
TRE  ZRABDEERVARER
Bl A AR R iR B AR R AR

REFE EEBZE-—LBILA
EREXGEMRBBRAZEEZ
ERENRFE WAEEBEBREK
REMGNREFBZERENE
He

REZBZZER-_T-NAF+A
=t+—H AEBEE—BRNKEB
BRELBEESAMRIUNGFLTATZ
29%BBETRE-KREHRA—H
REZERAF HIEWEBARE
AEBARE UEHBEREER
ABBA -ZEEFBHNGEEH
BIRARMIET o

REEE EEEZBE-—%BILA
ERFEEGEMETZERENA
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For the year ended 31 December 2020

BEZ

26.

27.

ToTE+- A=+ HIEE
INVENTORIES 26. #8
2020 2019
HK$'000 HK$'000
F#H5T FHET
Merchandise =R 6,497 5,898

At the end of reporting period, the intention were stated at
cost.

TRADE RECEIVABLES

RI|WERR > FERMAEIER

27. FEURERFR

zozo 2019

HK$'000 HK$'000

FEx FABT

Trade receivables FEUS AR =X 833,829 834,321
Less: Allowance for ECLs (note) B AR E BB ERE (D) (832,873) (485,916)
956 348,405

The Group's trading terms with its customers are mainly
on credit with credit period generally from 15 to 160
days, or could be longer under certain circumstances. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management. Overdue trade receivables are interest-

bearing.

The Group generally does not hold any collateral or other

credit enhancements over its trade receivable balances.

As at 31 December 2020, certain of the Group's other
borrowings were secured by the Group’s pledged trade
receivables of gross amount approximately HK$600,639,000
(2019: HK$600,639,000).

AEERERFTFEREEFANILE
SEFEEH—KNFI5E160K
EERBRTAEER KAEBRNE
RETABEYER SR EEAEST
THE S RIANGERR - BRI RS
R

AEER R EEBURIRRGEERE
BEMERRNEERAY-

RNZE_EHF+_A=+—H &x&
B 49600,639,0007 7T HY FE UK BR 7k 48 2B
(ZZE—N4E : 600,639,000 7T) &
By AERE THEMEEFER
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For the year ended 31 December 2020
BCSE+A=t—HIEE

BEZ

2

27. TRADE RECEIVABLES (continued)

28.

158

The ageing analysis of trade receivables based on the invoice

date, and net of allowance, is as follows:

27.

FEULBRTR (&)

RIBEZ B BUSRM (ENRER)
BUERER AN T ©

2020 2019

HK$'000 HK$'000

F#ET FET

Within 90 days 90K ™A 195 587

90 to 180 days 90F180% 761 1,229

Over 180 days 180K L £ - 346,589

Total 4Est 956 348,405
LOAN RECEIVABLE 28. FEWERR

2020 2019

HK$'000 HK$'000

F#ET FET

Loan receivable FEURE = 15,629 15,629

Less: Allowance for ECLs B AR E B E R (15,629) (15,629)

Current portion

BIERER 7>

Loan receivable is secured, bears interest at 15% per annum

and is repayable with a maturity period of 18 months from

the date of agreement and was due on 21 March 2019.

As at 31 December 2020 and 2019, the loan receivable
was secured by (i) the pledge of an aircraft leased to an

independent borrower by a company wholly owned by the

borrower’s sole director; and (i) 49% issued share capital of

the borrower.

F‘EH EMmBRE ENK15%5t

CEEHRAMEARESS18ER

am_v hE=ZB=+—RAEM-
KR_B-B&ER-_F—AE+_A

=+—B BWERHEGERANE—

EFXZ2EHANASHEAETHBIUMER

AE’Jﬂﬁ%E# (&R A49%8I E 2
TRAEIRIR o
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For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

28. LOAN RECEIVABLE (continued) 28.

As at 31 December 2020, the allowance for ECLs is related to
an individually impaired loan receivable of the independent
borrower of approximately HK$15,629,000 (2019:
HK$15,629,000) that default its repayment due on 21 March

FEWE =R @)

NZEZEZF+ZA=+—H> FEiE
EEBERELABE CERANERRE
B E R #A15,629,0008 T (ZE—H
&1 15,629,000/ 7) B MZER

2019. BRIB—AE=ZRB_-_+—HZH)
e R AT R ©
29. PREPAYMENTS, DEPOSITS AND OTHER 29. FE{f=HIE IHE R HhEUWER
RECEIVABLES BI=]
2020 2019
HK$'000 HK$’'000
F#Ex FAET
Prepayments TAfRIA 3,036 3,270
Deposits e 1,644 4,082
Other receivables (note) HuEWIE (1) 130,425 104,137
Less: Allowance for ECLs B FEERE EEREE (87,655) (86,055)
47,450 25,434
Note: f5E -

As at 31 December 2020 and 2019, consideration receivable of approximately
HK$82,041,000 in relation to a disposal of unlisted equity fund in 2018 was
included in other receivables.

Save for the allowance for ECLs on other receivables of
approximately HK$87,655,000 (2019: HK$86,055,000) as at
31 December 2020 had been provided, none of the above
assets is impaired at the end of the reporting period and the
financial assets relate to other receivables was mainly related
to the re-classification of an acquired convertible bond during
the year 2020.

RIBZEFER-FT—HF+HA=+—H &
I N\FHEFLTRAESHRENERRE
#982,041,0005 7T B 5+ A H fth & Uk 18 o

BRESRENR_-_Z-_TF+-_B=+—
HRHEMEBRRERBREEGEER
##387,655,0008 7T (ZE—nF :
86,055,000787T) Fh > IR EHAR > Lt
EEHRRE MZzETHEENHAM
BERBRETBIRN_ZE_TFEE
MOBNBWETRRES -
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BEZ

30.

31.

160

S SE+ A=t OIHER

BANK BALANCES AND RESTRICTED BANK
BALANCES

30. IRTTHEERRZIRFIIRITLIER

2020 2019

HK$'000 HK$'000

F#&T FHBT

Bank balances IRIT4EER 3,332 11,980
Time deposits EHER — 2,014
Restrict bank balances (note) T IR&IIRITAS 6R (5D 1,467 =
4,799 13,994

As at 31 December 2020, bank balances of the Group
denominated in RMB amounted to approximately
HK$1,969,000 (2019: HK$4,822,000). Conversion of RMB into
other currencies is subject to the PRC's Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Note:

Bank balances of approximately HK$1,467,000 (2019: Nil) was freezed by the

banks from the count instruction due to the Group in lawsuit.

TRADE PAYABLES

The ageing analysis of trade payables based on the invoice
date is as follows:

31.

WZEZEFE+"A=+—H>
NEBYUAREENIRITLGSF
71,969,000 (Z&E—N&F:
4,822,000 7T) - AREEREREDN
GrEBERARGEE - EERCES
BRE)AFAITRGEEMER K&
EEABLERELSEINEXENIR
TRARBRBUARAMER-

FisE

AR AEEFRT  ARARTREBERERER
MEIRTTHERR491,467,0008 T CE—AF 1 F) o

FE(TERTR

RIBER A BARRAIRE DTN
T

2020 2019

—2_® —NEF

HK$'000 HK$'000

T#ET FHET

Within 30 days 30K 3,387 156
31 to 60 days 31E60K - 29
Over 60 days 60K U E 386 59
3,773 244

The trade payables are non-interest-bearing and normally
settled on 30 to 90 days after the month-end statement.

BAUERRARE  —RIKBEEI0E90
rvl:l% °
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HE-P-BETA=T—BLEE

32. OTHER PAYABLES AND ACCRUALS E {thFE (IR

IR fE 5t TR I

2020 2019
—E-EHE —EF-NF
HK$'000 HK$’000
FEx FET
Other payables HA T RIE 57,873 57,621
Provision for a claim (note) REESHEEE (5D 200,000 =
Accruals FEstFIA 59,293 44,357
Receipts in advance B IE 11,135 8,698
328,301 110,676

Less: Portion classified as non-current & : 5 & IERENEBEIRH
liabilities - 9)
328,301 110,667

Note:

A claim of HK$200,000,000 was brought against the Company on 9 December
2020 by the joint official liquidators in Hong Kong and the Cayman Islands of
Honghua Investment Fund Limited, an exempted company incorporated in the
Cayman Islands with limited liability (the “Fund”), appointed by the holders
of its Class A Shares and Class B Shares under which the Company, as being
the holder of Class C Shares of the Fund, was requested to indemnify the
holders of Class A Shares and Class C Shares in total sum of HK$200,000,000
in total pursuant to the terms of the subscription agreement dated 6 July
2017 (the “Claim”) following the Fund was being wound up. In preparing
these consolidated financial statements, the directors of the Company have
considered the legal advices from the Company’s legal counsel and of the view
that the Company does not have merits in the defence against the Claim and

provision of the same amount of the Claim has been made accordingly.

ANNUAL REPORT 2020

M5E

Honghua Investment Fund Limited (ZF£8 5
EMRUNERRERAD (ZEZ2)) » REHA
BRMEKBERNEEAZE TEEKHERE
E’];EHIE_t/ﬁ&%AEfiv_vﬁ‘f' BABm@E

‘A ZREE200,000,0005 7% #E UL > ANAF] (FEARZ
BEEHNCERAFHAEN RERRZESBRER
BRAREAZT—tFLANANIBRAKRRE
ASERR 17 K BRI A 58 A B H & 200,000,000
B ((ZRE) ERELFESMHFRERF &
REEFEZBHZEZZBEBNEIERERRIAEX
ARLRBHEARZRE WEHABIFEZRE
BLRERIE o
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33. INTEREST-BEARING BANK AND OTHER 33. FHRIRITREMBEES
BORROWINGS
2020 2019
HK$’000 HK$'000
T#ET FHT
Bank borrowings — unsecured IRITREE — IR 14,899 16,762
Other borrowings — secured HEE—-B K 100,000 333,610
Other borrowings — unsecured HthEE —EigR 523,944 150,463
638,843 500,835
The borrowings are repayable as follows: BEEARUTHEE
2020 2019
—ECEHE “E-NEF
HK$'000 HK$'000
T#ET FH7T
Within one year —FRN 533,789 379,111
More than one year, BiE—FETBEWE
but not exceeding two years 105,054 121,724
638,843 500,835
Portion of bank borrowings that are & Z B E RKEE KRN
contained a repayment on demand RITEEE D
clause (shown under current liabilities) (P REN&EIE FEET) (14,898) (16,762)
Less: Amount due for settlement within J& : B 12(8 8 NEENSEE
12 months (shown under current (CP= =)
liabilities) (623,945) (467,403)
Amount due for settlement after AR12EA®REENEE
12 months - 16,670

162 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEIEIERAERAT



Notes to the Consolidated Financial Statements

inE B HRR M EE

For the year ended 31 December 2020
BE_T_THFE+_A=+—HILEE

33. INTEREST-BEARING BANK AND OTHER 33.

BORROWINGS (continued)

The carrying amounts of the Group's borrowings are denomin
ated in the following currencies:

stRIBITREMBES @

FEBREENREEN TIEBEE !

HK$ uUsD RMB Total
AT £t ARH 4

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

2020 —ECZF
Bank borrowings - unsecured  $R1T{EE — K IF - - 14,899 14,899
Other borrowings - secured HithEE-B & 100,000 - - 100,000
Other borrowings — unsecured ~ EAIEE — LT 481,220 - 42,724 523,944
581,220 - 57,623 638,843

2019 “Z2-NF
Bank borrowings — unsecured  #R1T1EE —EIKIF - - 16,762 16,762
Other borrowings - secured ET@TﬁQ—E‘,TE&W 100,000 233,610 - 333,610
Other borrowings — unsecured  E & E —HEiEIF 108,453 - 42,010 150,463
208,453 233,610 58,772 500,835

The average interest rates at 31 December were as follows:

R+ZB=+—B8FEMERNTF

2020 2019
Bank borrowings — unsecured IRITEE — BRI 10.2% 10.2%
Other borrowings — secured HMEE — B 8.6% 8.6%
Other borrowings — unsecured HMEE — mig| 21.48% 5.77%

During the year ended 31 December 2020, the Group
breached certain covenant clauses in bank and other
borrowings agreement under which the Group was default
on repayment of bank and other borrowings to lenders. As a
result, as at 31 December 2020, bank and other borrowings
of HK$260,945,000 is subject to an early repayment option
exercisable by the lenders. Such bank and other borrowings
are classified as current liabilities as at 31 December 2020.
As the date on these consolidated financial statements, the
lenders have not requested for the early repayment of the
bank and other borrowings.

REEZZEZF+A=1+—HIt
FE>AERERBITRAEMBERDZE
NETEZHZRR B AEBERE
RANEERAEMERSFBEHIREN A
I R_E-_EF+_F=+—H" IR
TREMMER260,945,0008 0BT E
AANTHEERIERBETEZEMR 3%
ERTREMEBRR _BE_SE+_
B=t+—HoEARBEE - NAKRE
MHEBREHE ERATLEZKERE
BIRTTREMBER
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33. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

At the end at the reporting period, the Group's credit
facilities are secured by:

(i)  the Group’s trade receivables of gross amount
approximately HK$600,639,000 (2019: HK$600,63%,000);

(i) share charges of certain subsidiaries of the Group as at
31 December 2019;

(iii)  personal and corporate guarantees of certain directors

and immediate and ultimate holding company;

(iv) the Group's investment property of approximately
HK$NIl (2019: HK$237,651,000).

At 31 December 2020, the Group had approximately
HK$32,000,000 (2019: HK$300,000,000) of available undrawn
borrowing facilities.

At 31 December 2020, the Group's other borrowings of
approximately HK$3,000,000 (2019: Nil) was due to a related
company controlled by Mr. Lyu NingJiang, a director of the
Company and HK$2,900,000 (2019: Nil) was due to Mr. Deng
ShiChao, a director of the Group's subsidiaries in Hong Kong

and overseas.

stRIBITREMBES @

RREMR *EENEEMEEUT
EEFER

(i) AHEE#600,639,0008T (ZF
— % 1 600,639,000/ 7T) BIFE
W BR R AR R

i) AEEETHBAIRE T
—AE+ZB=+—BHRHHE
S

(i) BTEEREEBAREIZRAT
BB A KR ABIER ;

(ivy, N"EBHNAZT BT (CTE—NEF:
237,651,000/870) PR EYE o

B -_EF+_HF=+—H %x&
B Y SR IR B 1 & §h B 4932,000,00058 7T
(ZZ— A4 : 300,000,000 7T) ©

R_E2ZEF+ZA=+—H > x&H
ENRARBDEESE T REZTFN
fE A B BY E M fE 493,000,000/ 7T
TE-NF B RECEAEESTE
REINMBABDEEHHBILEHM
fE12,900,0008 7T (ZZ2—NF &) °
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34. LEASE LIABILITIES

34. HHE&SE

Minimum lease payments
REHEMR
2020 2019

HK$'000 HK$'000

Present value of minimum
lease payments
REHEIRRE

2020 2019

HK$'000 HK$'000

F#Ex TFET F#Ex FET
Within one year —FR 1,422 4,620 1,317 4,060
In the second to fifth years, SCEEERE
inclusive (BEEEME) 516 2,958 496 2,800
1,938 7,578 1,813 6,860
Less: Future finance charges il : KRB E RIS (125) (718) N/AFER  N/ATER
Present value of lease HERENRE
obligations 1,813 6,860 1,813 6,860
Less: Amount due for i ER2ER REEN
settlement within %i; cHEE)
12 months (shown under Smi
current liabilities) (1,317) (4,060)
Amount due for settlement ARNERBEENTHE
after 12 months 496 2,800

The weighted average incremental borrowing rates applied

to lease liabilities 10.2% (2019: 10.2%).

All lease liabilities are denominated in RMB (2019: HK$ and FrE M

RMB).

BRARHAESGRNMETHOEEMEER

FZEAE10.2% (ZEBE—HE 1 10.2%) ©

BEaENUAREE (Z

BNE BERARE) o
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35. CONVERTIBLE BONDS 35.

On 17 May 2016, the Company issued 2018 convertible
bond (the “2018 CB”) and 2019 convertible bond (the
"2019 CB") with principal amounts of HK$100,000,000
and HK$100,000,000 respectively. The maturity dates of
2018 CB and 2019 CB are 16 May 2018 and 16 May 2019,
respectively.

The 2018 CB and 2019 CB are convertible at the option of
bondholder at any time after the 40th day from the date of
issue and up to the 10th day prior to the dates of maturity
at an initial conversion price of HK$0.35 per share (subject
to adjustments). Based on the initial conversion price, the
2018 CB and 2019 CB are convertible into approximately
571,429,000 ordinary shares of the Company in aggregate.
The 2018 CB and the 2019 CB, if not converted, will be
redeemed at their outstanding principal amount together
with any interest accrued thereon, plus an additional
amount of a compound return of 12% per annum over the
outstanding principal amount at maturity. The 2018 CB
and the 2019 CB carry interest at a rate of 5% per annum,
payable semi- annually on 30 June and 31 December of
a calendar year. The effective interest rates of the liability
components of the 2018 CB and 2019 CB are 22.8% and
23.5%, respectively.

On 10 May 2018, the Company and the bondholder of 2018
CB entered into a deed of amendment, pursuant to which the
maturity date of 2018 CB was extended from 16 May 2018 to
16 May 2020 and the interest rate was increased from 5% per
annum to 6% per annum. Interest payment dates were not
changed. To effect the extension, the bondholder requested
the Company to settle the additional amount as described
above and an amount of HK$15,440,000 was paid thereof.
The effective interest rate of the liability component of the
extended 2018 CB is 25.5%.

Statements

AR &S
R=F—AEBATE FRART

T \FABRRES (C2—N\F
TRBES) R E— AT RRES
((—B—h&ETrRHES)  £2H
7351 #3100,000,00078 75 52 100,000,000
B _E - \FETRRESR-ZT
—NETRBRESNEEANFB S
E-N\EFRE+ABR-B-NEER
Bt

Z—N\FUMRESR _E—NF
‘Hﬁ;ﬁﬂ%ﬁ%ﬁ@hﬁ/\?ﬁéé&ﬁELHH@
A0B EEHAH 108 AIME R EEE R 3]
BRI EAERR0.358 T (Al FHRE)
TE-NFUMRESKZE—NF
MR ESZERKRESRASH
#9571,429,00008 A A B] 48 g o (£ 11
hf@%%ﬁﬂ’] E-NFUBRRESK

Z—NFUBRBREFKZERBRAE
TERETAESFEER > Zmmt
HPEREERA BB FEEEI12%HE
MEEER  _E— N\FJBRKRES
&:%—nfﬁwﬁﬂﬁxﬁ%&ﬂfﬁ%ﬁ

FHFIN—R REEEFNN
H:+E&+_H:+—E§zﬁo:
E-—NFUMRESR-E—NFA
MRESEEIOPNERFESF S
22.8%%223.5%°

N ZE—N\FRAETH ARFHEZ
- N\FMBRESFFE ATTILER]
LE BUEZZ-N\FMBRESZ
AR - N\FEA+HEE
EZEZ2EFRA+AB o mMAEH
555%1“71111556% MEMHRHEE
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KXZK/-\ B LRI REW 1T
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TTRE+"A=T—HIEFE

CONVERTIBLE BONDS (continued)

On 15 May 2019, the Company and the bondholder of
2019 CB entered into a deed of amendment, pursuant to
which the maturity date of 2019 CB was extended from 16
May 2019 to 16 May 2021, the conversion price of 2019 CB
was decreased from HK$0.35 to HK$0.1 per share and the
interest rate was increased from 5% per annum to 6% per
annum. Interest payment dates were not changed. To effect
the extension, the bondholder requested the Company to
settle the additional amount as described above and an
amount of approximately HK$25,493,000 was paid thereof.
The effective interest rate of the liability component of the
extended 2019 CB is 10.7%.

Both 2018 CB and 2019 CB have the following early
redemption options. Holders of 2018 CB and 2019 CB have
the right to require the Company to redeem the whole of the
2018 CB and 2019 CB respectively held by them prior to the
maturity date at a redemption price equal to the respective
principal amount of 2018 CB and 2019 CB together with
accrued and unpaid interest and the additional amount
upon the occurrence of certain events that are out of the

Company's control.

In addition, for both 2018 CB and 2019 CB, the Company
may, at any time prior to the maturity date, redeem in whole
the 2018 CB and 2019 CB for the time being outstanding
at their principal amount together with accrued and unpaid
interest and the additional amount to the date fixed by
the Company for redemption provided that at the date of
redemption, at least 90% in principal amount of the 2018
CB and 2019 CB has already been converted, redeemed or
purchased and cancelled.

5O
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35. CONVERTIBLE BONDS (continued) 35.

As such, the conversion option and the early redemption
options are considered as a single derivative for fair value

measurement purpose.

On 31 August 2017, the Company issued 2020 convertible
bond (the “2020 CB") with a principal amount of
HK$200,000,000. The maturity date of 2020 CB is 30 August
2020.

The 2020 CB is convertible at the option of the bondholder
at any time from and including the first anniversary from its
date of issue up to the 10th day prior to the dates of maturity
at an initial conversion price of HK$0.35 per share (subject to
adjustments). Based on the initial conversion price, the 2020
CB is convertible into approximately 571,429,000 ordinary
shares of the Company. The 2020 CB, if not converted, will
be redeemed at its outstanding principal amount together
with any interest accrued thereon. The 2020 CB carries
interest at a rate of 8% per annum, which is payable semi-
annually on 18 June and 18 December of a calendar year.
The effective interest rate of the liability component of the
2020 CB is 24.2%.

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar bond if the conversion option is not exercised.
The conversion options embedded in the convertible bonds
were recognised as derivative financial instruments and were
measured at fair value on initial recognition and remeasured

at each subsequent reporting date.

Statements

AR S @)
F U > e R T P B O B e
AN EHEBENNE—FTET R

RZE—tFNB=+—HB'&2
BT _EFAMRES (T2
TTRFEUBRES)) CAEER

200,000,000 —E " F 0] iR

BEFMNEMAA - -TFNA=T

o

TECEFUMRESESIHEAA
N2 EFRKRESETHRER
—BEEEIHAT0R MR EIEER
MM E A ER0.358 7t (7] F:7
B) ZEIZTHEOMBRESZIBIR
Fe BRI B 4 49571,429,0000% A B
ZER - FAHARESRMN S 2T F
BRESBERELATERETMAE
A EEBE . T RETRRESR
BE8%FT B BFEFLZN—KR NEE
BEENAA+NANHE+ZA+NBX
T ZEZEFBRESEEHBIN
BRAZEA24.2%°

WHRERBRITRE BRI F
BNERABRUGESERMBH R E
TR UG o A R R R SFAY IR
KREEESSTEETRMIAKRRYY
BREBRATESERNBREESRS
HEfERMEt &
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35.

TRFE+"A=+—HILFEE

CONVERTIBLE BONDS (continued)

After the Share Consolidation being effective on 26 June
2020, there are outstanding convertible bonds upon the full
conversion of which a total of 92,857,142 new consolidated
ordinary shares may be allotted and issued to the relevant
bondholders. The Share Consolidation would lead to
adjustment to the conversion price of the convertible bonds
and the number of consolidated shares which may fall to
be issued upon exercise of the conversion rights attaching
to the convertible bonds, such adjustment to be made in
accordance with the terms and conditions of the convertible

bonds and the Listing Rules.

Owing to the fact that 2018 CB and 2020 CB were being
expired on 16 May 2020 and 30 August 2020 respectively,
the outstanding balance of both 2018 CB and 2020 CB
has been re-classified as “Interest-bearing bank and other
borrowings” in the consolidated financial statements of the

Group.

Save as disclosed above, the Company has no outstanding
options, warrants or other securities in issue which are
convertible into or giving rights to subscribe for, convert or
exchange into, any ordinary shares, as the case may be.

35. AR {ES @

BEROMEaHRZEZEFERBIZ+R
BAENE  BRITENITRRESTE
BEERE RERESEE ARE
KEETEH92,857 142KRMEHEE
fgo fgfn & G EHNH TR ESH
MERBRNAIBMKRESNE 2 ik
BIIEFAEATETHNEHRMOH
BELHRE  BRAARRRE I RKRE
FHMER R R AR E R RRAIM R ©

HRZE-N\EFrBREFK=-FTZ
TEABRRESDINR_-ZT-_FFH
BtARBRZZEZZFNB=1THE
wme —E— \EURRESR T T
FOUMRESHREERBEETEE
BGREHMBRERTEFIES R
RITRHEMBEE] -

bR EXPriRBEE SN R A B BB
RTENBRE BREIJIEMEE
TR RIS SO T A S0 - B
RM|BEFAEBER RFBERME) B

HithgE 55
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35. CONVERTIBLE BONDS (continued) 35. AJRES @
The movements of the liability and derivative components of FRAUMRBRES2BERTEBDSN
the convertible bonds for the year are set out below: BEFHWT
Liability Derivative
components components Total
afEHa s @st
HK$'000 HK$'000 HK$'000
FHET FHT THET
At 1 January 2019 E/\\:v hE—B—H 345,445 6,620 352,065
Movements upon modification —NERHREHFETE
of 2019 CB i%@] (1,020) 1,020 -
Interest expenses FERE 105,765 - 105,765
Interest paid EfNFE (13,000) = (13,000)
Fair value gain NEERD = (6,210) (6,210)
At 31 December 2019 and R ZE-NEFE+A=+—Hk
1 January 2020 B2 FF—-A—H 437,190 1,430 438,620
Interest expenses FERAX 75,255 - 75,255
Fair value gain NS - (1,430) (1,430)
Reclassified to other borrowings ~ EIfRREMDEEZEMBEE
upon maturity (368,465) - (368,465)
At 31 December 2020 —E-E8+-HA=+—H 143,980 - 143,980
Represented by: (e
At 31 December 2020 R-E-85+”-RA=+—H
Current portion ENERER 7 143,980 - 143,980
At 31 December 2019 ZE-AETZR=1—H
Current portion BOEAER 437,190 1,430 438,620
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35. CONVERTIBLE BONDS (continued)

The derivative component is measured at its fair value at the

end of each reporting period. The fair values are estimated

using Binominal model (level 3 fair value measurements). The

key assumptions used are as follows:

35. AJAIGES @
’T/T /_:E ﬁ[g

PREBBREMRUERFEF

BonAFENZEARK (BE=ZHRAF
B 8) st - SEAMRRRKRNMT :

36.

2020 2019

—EEHF — N

HK$'000 HK$'000

T#ET FHT

Weighted average share price IR E 0.136 0.013

Weighted average exercise price MIEFHITEE 2 0.1-0.35

Expected volatility TRHAK I8 84% 79.5%-124.08%

Expected life TRHAA M F 5P 1 2-3

Risk free rate R R A = 0.05%  1.79%-2.07%
FINANCIAL GUARANTEE 36. BATEIELR

2020 2019

— 7 —_— E = _j_LEE

HK$'000 HK$'000

T#ET FAET

Fair value of financial guarantee IR ATE 33,000 25,800

As at 31 December 2020, the Group provided a corporate

guarantee in favour of an independent third party in respect

of a loan facility granted to an associate of the Group up

to an aggregate amount of approximately HK$204,960,000

(2019: HK$204,960,000),

of which approximately

HK$36,166,000 (2019: HK$29,900,000) has been utilised.

A — 5B

TR TTFE+TRA=+—RH &%
ERRTFEAER-—BHEQAINE

MREMBYS=HRRHEEEER
HEEE# 2204,960,0008 7T (ZF—N

F 204,960,000 T) P EFRE &)

F#136,166,0008 T (Z&

29,900,000 7T) ©
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37. DEFERRED TAX

The movements in deferred tax liabilities during the year are

as follows:

37. EIERTA

FRIERERBEENEENMT ¢
Fair value  Revaluation of
adjustments investment
arising from property and

acquisition of

a financial asset

a subsidiary at FVTPL Total
E W EE— R BRENER
MEAR —HERATE
ExZ HAREZ
ATEAR SHMEEZER ECE
HK$'000 HK$'000 HK$'000
FHET FET FTHEx
At 1 January 2019 RZF-AF—A—H 8,413 59,985 68,398
Credited to profit or loss for the year FRREBETA ) (19,430) (19,432)
Exchange difference ERER (395) 8) (403)
At 31 December 2019 and 2 __2 NE+ZA=+—Hk
1 January 2020 —F-FF-A-H 8,016 40,547 48,563
Credited to profit or loss FARBRA
for the year (2,367) (40,706) (43,073)
Deemed disposal of subsidiaries REHENBAT - (6,024) (6,024)
Exchange difference ERER 499 - 499
At 31 December 2020 RZEZEH+-A=+—H 6,148 (6,183) (35)

As at 31 December 2020 and 2019, deferred taxation has
not been provided in the consolidated financial statements in
respect of temporary difference attributable to profits earned
by the Group’s PRC subsidiaries as the Group is able to
control the timing of the reversal of the temporary differences
and it is probable that the temporary difference will not
reverse in the foreseeable future.

A _E_EFR-EBE-NE+ZAH
=+—HB > AEETREWE LS BRI

HAEEEREERTRE

= A
o

f 5

WARPSHREER R YRR ERAE
SR B TR ERNRRE MY
MERRAER P RRRAFEE -
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37.

TRFE+"A=+—HILFEE
DEFERRED TAX (continued) 37. IEFEMIIA @
The movement in deferred tax assets during the year is as FRIRERBEEZSHUT :
follows:
Allowance
for ECLs
FRHAEE
SRR
HK$'000
TAT
At 1 January 2019 N _E—NEFE—HB—H 33,802
Charged to profit or loss FFAETR (33,802)
At 31 December 2019, 1 January 2020 and W-—_F—-h&+=B=+—H-
31 December 2020 “ERFE-RA—BRITZEH

+=-A=+—H

The following is the analysis of the deferred tax balances for

consolidated statement of financial position purposes:

LX"F/*%# FREMBIRREBNFELH
EIERRIRAGER AT

2020 2019

HK$'000 HK$'000

FEx FET

Deferred tax liabilities FIERIEEE 6,148 48,563
Deferred tax assets EERIBEEE (6,183) =
(35) 48,563

At the end of the reporting period, the Group has unused
tax losses of approximately HK$841,578,000 (2019:
HK$832,216,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of
such losses. Included in unrecognised tax losses are losses
of approximately HK$16,285,000 (2019: HK$6,598,000) that
will expire in 2024. Other tax losses may be carried forward
indefinitely.

REHER AEENRKARES
$8#49841,578,000/8 7T (ZE—NF :
832,216,000 7T) » Al HIKIHE R KA
Mo R EERDIEIERIEEE -
FFA KRR IBREIER4716,285,000
BT (ZTE—HEF 6,598,00087T) k5
BRI ZNERH  HMiRIEES
BRI IR RS o
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174

S SE+ A=t OIHER

SHARE CAPITAL 38. g7
Shares: feff :
2020 2019
_ 7 —_= ﬁ _jlﬁz
HK$'000 HK$'000
FTAERT FET
Authorised: EE
1,000,000,000 (2019: 20,000,000,000) 1,000,000,0008% (ZZ—H%F :
ordinary shares of 20,000,000,0008%) SR EE
HK$0.20 (2019: HK$0.01) each 0.20#7T (ZE—NE : 0.01%7T)
zEiBhk 200,000 200,000
Issued and fully paid: BETESE
342,572,857 (2019: 6,810,750,454) 342,572,857 (ZE—h1F .
ordinary shares of 6,810,750,4545%)
HK$0.20 (2019: HK$0.01) each SkEE0.20ET (CE2—hEF!
0.0187T) 2 BER 68,515 68,108
A summary of the movements In the Company's authorised RRBEERASE ZHENT !

share capital is as follows:

Number of

Authorised Authorised
Shares capital
EERGEE EERG
‘000 HK$'000
TR FET
At 1 January 2019, 31 December 2019 \_g hE—B—H>
and 1 January 2020 T-hEFE+B=+—8kK
—EFF—F—H 20,000,000 200,000
Share consolidation (note a) &1 &6 (fista) (19,000,000) =
At 31 December 2020 A _EEF+_HB=+—H 1,000,000 200,000
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38.

eSS

SHARE CAPITAL (continued)

A summary of the movements in the Company’s issued share

capital is as follows:

38. g7 @

AATEHTRARHZHBMT :

Share
Number of premium
ordinary Issued account
shares capital (note 39(a)) Total
IRID B EER
LERHE CRTEEF  (ME3%a) @t
‘000 HK$'000 HK$'000 HK$'000
T B TFET FEx FET
At 1 January 2019, R-F-NF—-R—B>
31 December 2019 and :_"_ﬁ‘i—'—:ﬁ
=+—BRZZZ%HF
1 January 2020 —A—H 6,810,750 68,108 1,059,713 1,127,821
Share consolidation (note a) R &6 (ffata) (6,470,212) - = =
Rights issue (note b) R (i 5Eb) 2,035 407 = 407
At 31 December 2020 RIBZEE
+ZA=+—H 342,573 68,515 1,059,713 1,128,228

ANNUAL REPORT 2020 =T - Z4F4FR

175



Notes to the Consolidated Financial Statements

iR E B HRR M EE

For the year ended 31 December 2020
BE_ZEF+_A=+—HLHE

38. SHARE CAPITAL (continued)

Shares: (continued)
Note:

(a) Pursuant to ordinary resolution passed by shareholders at annual
general meeting of the Company on 23 June 2020, the Company
effected the consolidation of the issued and unissued ordinary shares
of the Company on the basis that every 20 ordinary shares of HK$0.01
each will be consolidated into one ordinary share of HK$0.20 each on
26 June 2020. Details of the consolidation of ordinary shares are set out
in the Company’s announcements dated 23 June 2020, 22 May 2020
and 15 May 2020.

(b) On 30 July 2020, the Company issued and allotted 2,035,335 ordinary
shares of HK$0.20 each to qualifying shareholders pursuant to the
rights issue on the basis of one rights share for every five shares held
by members on the register as at 30 June 2020 at an issue price
of HK$0.20 per rights share for a total gross cash consideration of
approximately HK$407,000.

The Group's objective when managing capital are to safeguard the Group's
ability to continue as a going concern and to maximise the return to the
shareholders through the optimisation of the debt and equity balance.

The externally imposed capital requirement for the Group is to maintain its
listing on the Stock Exchange it has to have a public float of at least 25% of the
shares.

The Company reviews the capital structure frequently by considering the cost
of capital and the risks associated with each class of capital. The Group will
balance its overall capital structure through the payment of dividends, new
share issues and share buy-backs as well as the issue of new debts, redemption
of existing debts or selling assets to reduce debts.

Breaches in meeting the financial covenants would permit the lenders to
immediately call borrowings. During the year ended 31 December 2020, the
Group breached certain financial covenants, details of which are set out in note

33 to the consolidated financial statements.

38. ig7s @

HQ{Q : (n‘é)
M5E

(a) ﬁﬁﬁéﬁxiﬁ/\fvafﬁ/\ﬁ +=BEX
NEIRBBEFAE LBBENEBRER
AABRZZTZEFABI+HNBES20
SREEVIETHNEZBERGHA K
SREE.20EBETHNEERNEESHA
NEMBEBTRAETEER - TERS
HEBHENRAADHHADNAZZSZEF
ANEZ+=B-ZZ2ZZHHFHB-+°H
EZZ_EFHRA+HEBHNAMRC

(b) RIZEZEFtBE=1+H A2THEHEE
BRERN S ZSFEAB=1THNRE
LMEFEARRMDESE —IRHRRMDH
BEERBRETESRHERKRKRH0.208TE
1T R E2#%2,035,335 & iR0.20B T Z 8
% IR B EAREEAY 73407,00078 7T ©

FEREEESEERESAEEARFEKENE
7 EBELEBRREFREUETRRRK
BI[E3R -

Z 82 B HY S BB B 0 B A Z SR TS M EL BBk AP |
BRRFRED2S%RDOARFERE

AR ERBBEREANEARERERERHR
BRI B AR  AEERBETRE &7
MRKRBORG  URETHE BLRAFEEN
HEEELRCERTHAEREARE

EETHMBROSTEENGRESSUIER
HEERE - BE"Z2_BF+_RA=+—HLE
B rAERERETHMHRY HAFBRNGAH
B RMEE33 -
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39. RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 55 of

the consolidated financial statements.

(@) Share premium
The share premium account of the Group includes: (i)
the premium arising from the issue of new shares in
prior years; (i) the expense incurred in connection with
issuance of new shares in prior years; (i) dividends
declared and paid in prior years; and (iv) amount
transferred from share-based compensation reserve

upon exercise of share options.

(b) Capital reserve

The capital reserve represents the excess of paid-
in capital of the companies comprising the Group,
being proceeds from the issue of preference shares
without voting rights issued by a subsidiary to certain
independent third parties at an aggregate amount
of approximately HK$14,593,000 (equivalent to
USD1,864,000) credited to the capital reserve.

(c) Foreign currency translation reserve
The foreign currency translation reserve comprises
all foreign exchange differences arising from the
translation of the financial statements of foreign
operation. The reserve is dealt with in accordance
with the accounting policies set out in note 4(e) to the
consolidated financial statements.

39. {#fE
AEBBEENRERENAEERB
AEENEH2INEANBRES
SSEMGAEREE RN

R E
REBRMREREE (BEF
ERTHREEZHE ;()BF
FEMBITHRELE 2B (i)
BEFEMEREEKNZEE ;
KR(vITHEERERZBRM MEER
HEREBENEEE

il

BAREE
EXEEEANLSIEERNA
ANBERERARG LB A
AmaETREBIFEF=ZFETHN
mARREBEBERMEMIE A2
5#914,593,0008 7T (HHER
1,864,000%7T) st ABE A ©

SMEEEER
IBEREEESHIREEINE
BUYBRERMEENMAEER £
BoRETREBEGEG Y B RRM
sE4(e) PATEB G TR T UE
Ho
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40.

178

INVESTMENTS IN SUBSIDIARIES

Particulars of the principal subsidiaries as at 31 December

2020 are as follows:

M.MW%QEWEE

:+—E|E"]E¥|EJ§D—F :

Place of
incorporation/
registration and Particular of issued  Percentage of ownership interest/
Name operation share capital voting power/profit sharing Principal activities
MR, i/ RRE/
218 HRREENE BETRAHE FEfSER B AL TERH
Direct Indirect
B if
Ace Leader (HK) Limited Hong Kong Ordinary shares of - 100%  Provision of financing
RE BB ARLTF & HK$300,000,000 (2019:100%)  services
300,000,000 7 CE-nE:  RESHES
HEEk 100%)

China Wood Financial Hong Kong Ordinary shares of 100% - Materials trading and
Hong Kong Company Limited & HK$10,000,000 (2019: 100%) provision of intercompany
(Formerly known as HongDa 10,000,00078 7 CE-NE: management services
Financial Hong Kong Company NEBER 100%) MRBERASERMAERE
Limited) %

PAEREEERAT
AIfE GAREREABRAT)

Beijing Tu An Car Rental Services ~ PRC Registered capital of - 100%  Provision of car rental
Limited* (Note) HE RMB5,000,000 (2019: 100%) services

Fraz ERERREAAT B 5,000,0007 CE-n%: RESEEREH
(f150) B RES 100%)

Finest Achieve Limited BVI Ordinary share of 100% - Investment holding

ZEBRAT HBRAHE UsD1 (2019: 100%) REZR

1xnpEERk  CE-AF:
100%)
Mercury International LLC The United States Ordinary shares of - - Investment holding
of America USD50,000 (2019:51%)  KEZR
E2ERE 50,000 i BBk CB-NE!
51%)

Hongshen Xi Wang Technology PRC Registered capital of - 100%  Investment holding
(Zhuhai) Company Limited* (Note) RMB25,000,000 (2019: 100%)  KEZK

ShRFEERE 058) BRAT () A E25,000,0007 CE-nE:

B ES 100%)

China Wood Finance & Hong Kong Ordinary share of - 100%  Investment holding
Investment Limited B HK$1 (2019:100%)  KEZR
(Formerly known as HongDa Finance 1BTHERR CB-hE:

& Investment Limited) 100%)

PAERREEBRAE
AifE CAESRRBREERAT)

X The English names of these entities refer to in this note represented * ZEERNANZNAXELBAEEER

management's best efforts in translating the Chinese names of these

entities as no English names have been registered or available.

Note:

These subsidiaries are registered as limited liability Company (foreign-

invested enterprise sole investment) under the PRC Law.

RARBHBRZE

ERNPXLE BHE

WM AR BTE

1 ZEMNBABRNRENEZREMSAR

AR I ERETEBE) o
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40. INVESTMENTS IN SUBSIDIARIES (continued)

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results for the year or formed a substantial
portion of the net liabilities/assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive
length.

Details of the Group's subsidiary that has material non-

controlling interest are set out below:

()  Mercury Union Limited (note)

40.

R BABNRE @
AATEER B LRAFIRAF MM
BABDIEVEAEEAEELE
REMAEEFAR EENEEY
\mﬁﬂﬁiﬁﬁﬁWEmWEQE
MEECRIEA

BAEEAFERENEIERNEAQ
BIEFIREAIMT ¢

(i)  Mercury Union Limited (Ffiz%)

2019
“B-NEF
HK$'000
FHT
Percentage of equity interest held HIEFZERR #E R Mercury Union Limited 5z
by non-controlling interest of HIFBAE (TMercuryEE)) 1558
Mercury Union Limited and its ZRREBDLE
subsidiary (the “Mercury Group”): 49%

note: The equity interest in the Mercury Group have been disposed
during the year ended 31 December 2020, details of which are

set out in note 41(b).
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40. INVESTMENTS IN SUBSIDIARIES (continued) 40. KB ATIKRE @
()  Mercury Union Limited (continued) (i)  Mercury Union Limited (&)
The following table illustrates the summarised financial TRRBEMercuryEB ZHHEE
information of the Mercury Group. The amounts BiZ BT AEERY
disclosed are before any inter-company eliminations: AT 2 &&8
2019
—NEF
HK$'000
FHT
Total expense for the year FRLEFRE (45,836)
Loss for the year FNEIE (54,307)
Loss and total comprehensive income FREEREZEWALREE
for the year (53,966)
Loss for the year allocated to PECEMercuryS B IEERG
non-controlling interest of the Mercury Group:  #m I FEREIE !
(26,610)
Current assets RENEE 15,083
Non-current assets ERBEE 237,936
Current liabilities nea’| (353,179)
Non-current liabilities ERFMERE (6,269)
Net liabilities BE3HE (106,429)
Accumulated losses of non-controlling interest 1%k & HH#iMercury £E
of the Mercury Group at the reporting date:  FFIZERR A REHE518 ! 52,434
Net cash flows generated from KRS EHELRENE T
operating activities 18,229
Net cash flows used in investing activities KEFESPTARE
mEFER -
Net cash flows used in financing activities MEESTAMRIRERE$5E (18,803)
Effect of foreign exchange rate change SMEETE X EH L E (475)
Net decrease in cash RERIREEEYRL TR
and cash equivalents (1,049)
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40. INVESTMENTS IN SUBSIDIARIES (continued) 40. MMEBATINKRE @
(i) Higgs Dynamics Limited (i)  Higgs Dynamics Limited
2020 2019
—E-EF B
HK$'000 HK$'000
Fi#T THT

Percentage of equity interest held FFERE R A RINE N

by non-controlling interest Higgs B B8 BIRAT

Dynamics Zhuhai Company Limited (M8 EEh 1)

("Higgs Dynamics”): Fr¥shetE B DEL 40% 40%
The following table illustrates the summarised financial TERRAERFB N ZHHER
information of Higgs Dynamics. The amounts disclosed ME-KETHHEEBHHA
are before any inter-company eliminations: ZEEE:

2020 2019

k-l < “_B-NEF

HK$'000 HK$'000

F#T TFHET

Total expenses BRI 16 (8,867)

Loss for the year FREE (16) (7,130)
Loss and total comprehensive income FRE KRB ALLER

for the year (33) (8,298)
Loss for the year allocated to DEEREBEEIIF

non-controlling interest of the TR 2 FRETIE

Higgs Dynamics: (6) (2,852)
Current assets MENE E 1,538 1,443
Non-current assets ERBEE 34 47
Current liabilities mENaE (1,852) (1,737)
Net liabilities i =RE| (280) (247)
Accumulated losses of non-controlling R4 BEEFE RIS/

interest of the Higgs Dynamics at the  FEIZRREZ > B5TE18 ¢

reporting date: 8,943 7,261
Net cash flows from/(used in) EEEME (FTA)

operating activities BEREF58 25 (7,082)
Net cash flows from investing activities B EENPTFIREME/F5E - 24
Net cash flows from financing activities BAE EBNFTFIR S MEF4E - 6,905
Net increase/(decrease) in cash B RIBSSEYEM/

and cash equivalents (RiD) 328 25 (153)
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41. NOTES TO THE CONSOLIDATED 41. FERETRERM:E

STATEMENT OF CASH FLOWS

(a) Provision for reinstatement costs (a)
During the year ended 31 December 2019, provision
for reinstatement costs of approximately HK$400,000
have been extinguished following respective tenancy
agreements expired.

(b) Disposal of subsidiaries (b)
On 1 February 2019, the Group disposed of its entire
equity interest of a wholly-owned subsidiary in financing
services and investments segment to two individual
third parties at a total consideration of approximately
HK$10,589,000. A gain on disposal of a subsidiary
amounting to approximately HK$10,877,000 was
recognised during the year ended 31 December
2019. The gain on disposal of a subsidiary is included
in “Other income, gains and losses, net” in the
consolidated statement of profit or loss. At the date of
disposal, the carrying amounts of assets and liabilities

are summarised as follows:
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41. NOTES TO THE CONSOLIDATED 41.
STATEMENT OF CASH FLOWS (continued)

(b) Disposal of subsidiaries (continued)

FEeHRERERMME®

b) HEMBAR (&

2019
—E-hEF
HK$'000
FHET
Net liabilities disposed of: BHEAHEEEHE !
Prepayments, deposits and FAMRIE TR
other receivables HuhrE g 3,000
Amount due to a joint venture FE—BEEaEABMIE (5)
Amount due to a fellow subsidiary BT —MER &AM E AT mIE (196)
Provision of obligation to joint venture B NT RIERE (3,087)
Net liabilities disposed of BHESEFE (288)
Gain on disposal of a subsidiary HE—RBREAS KSR 10,877
Consideration, satisfied by cash RE UREEE 10,589

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of a subsidiary is

as follows:

HE—ENBABZRERRE
EBYMZFRADHWMT ¢

2019
—NE
HK$'000
TAT
Net inflow of cash and cash equivalents in  HE—BNBARZRER
respect of the disposal of a subsidiary REFBYZERA 10,589

On 2 September 2020, the Company was being
informed by the registered agent of Mercury Union that
25,500 shares of Mercury Union (representing 51% of the
total number of shares issued by Mercury Union) held by
Genuine Elite had been purportedly transferred to Jade
Coronet on 7 July 2020 pursuant to the Share Mortgage
which constitutes the deemed disposal. At the date of
deemed disposal, the carrying comments of assets and

liabilities are summarised as follows:

A ZEZENBZRH ARAE
Mercury UnionBE 2 RIBSH
#7EGenuine ElitefTiFEMercury
Union#925,5008%i% 15 (fiMercury
UnionBE & 1TRHEEH51%) B
AT TEFE AT ARERD
IR E T Jade Coronet’ ELAEAL
RIEHE - RBREHERR EE
KeERREERMIT !
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41. NOTES TO THE CONSOLIDATED M. REREMERME @
STATEMENT OF CASH FLOWS (continued)
(c) Deemed disposal of subsidiaries (0 HRELEMELS
2020
— 7 — T E
HK$'000
F#T
Net liabilities deemed disposed of: HRIFBLEARESFE
Prepayments, deposits and ANREN TR
other receivables HAthFEURIE 14,925
Investment property BEY= 237,971
Property, plant and equipment L EN =Y SEL 168
Bank balance RITAE R 52
Other payable HAth & RIE (53,555)
Bank and other borrowing IRTTREMBEE (232,545)
Deferred tax IRIEIRIE (6,024)
Accumulated balance of non-controlling IR R A Y R ST A R
interest 60,450
Foreign currency translation reserve HMEE A (A (149)
Net assets deemed disposed of BEHEREFEE 21,293
Loss on deemed disposal of subsidiaries BIEHEWRB AT EE (21,293)
Consideration, satisfied by cash RE LIREHEE =
An analysis of the net outflow of cash and cash RIEHECRERASEEN 2
equivalents in respect of the deemed disposal is as FBREDFWE
follows:
2020
—E_EE
HK$'000
F#ET
Net outflow of cash and cash equivalents in fRIEHE 2 IRE MK
respect of the deemed disposal HEZEEMZ Fnt (52)
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41. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

(d) Reconciliation of liabilities arising from financing

41. EFEERER

T2 RMEE @

(d MEFHEEZEEHR

activities
Bank and
Lease other Convertible
liabilities  borrowings bonds
$RITR
HE&R HitfEE mTRiRES
HK$'000 HK$'000 HK$'000
FER FER FER
At 1 January 2020 NW_E_EF—HF—H 6,860 500,835 437,190
Changes from financing cash flows FEIRE M EEE)
Increase of new interest-bearing i B EmESIE
other borrowings - 5,900 -
Repayment of bank and other BEERTREMES
borrowings - (5,765) -
Lease rental paid ENHEERS (3,518) = =
(3,518) 135 -
Other changes Hith& &)
Interest charge FEZH 471 44,328 75,255
Increase in lease liabilities HESEEM 2,108 = =
Interest element of lease paid ERHEENF BN (343) (956) =
Accrued interest FEEHRIS (128) (44,267) =
Termination of leases KIEHRE (3,773) = =
Reclassification of convertible bonds E#i ) $8r] 1 f &5 = 368,465 (368,465)
Deemed disposal of subsidiaries ~ R{EHEHEAE] = (232,545) =
Exchange difference PR ELE 136 2,848 -
(1,529) 137,873 (293,210)
At 31 December 2020 RZE-_Z2E+"A=+—H 1,813 638,843 143,980
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41. NOTES TO THE CONSOLIDATED 4. FERERERMET @
STATEMENT OF CASH FLOWS (continued)
Reconciliation of liabilities arising from financing d) RMEIBELEZEEHIER @
activities (continued)
Bank and
Lease other  Convertible
liabilities  borrowings bonds
RITR
HESRE HMtEE AFBRES
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2019 RZZ—hE—B—H - 715,528 345,445
Impact of initial application of E} )\ﬁgﬁﬁ*;ﬁﬁﬁﬁziﬁiﬁﬂu
HKFRS 16 FI6RNTE 6,842 = =
Restated balance at A TE-NE—F—H®
1 January 2019 RET) 4R 6,842 715,528 345,445
Changes from financing cash flows BIEIREMELH)
Increase of new interest-bearing st EEMEEIEM
other borrowings - 33,577 -
Repayment of bank and BERRITREAMES
other borrowings = (247,198) =
Lease rental paid ENHEEES (2,794) - -
(2,794) (213,621) -
Other changes Hith&®)
Increase of lease liabilities HEAEEM 2,918 = =
Interest charge FEZH 614 52,091 105,765
Interest paid BHHE (614) (21,838) (13,000
Accrued interest FEETRIR = (30,253) =
Modification of convertible bonds ~ FJH#ifREHIEET - - (1,020)
Exchange difference ERELE (106) (1,072) =
2,812 (1,072 91,745
At 31 December 2019 nm-2-h&F+=-B=+—H 6,860 500,835 437,190
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41. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)

(e) Total cash outflow for leases

. IZRRERERMNEE @

(e) FHERBMHME

At 31 December 2020, the contingent liabilities of the Group
was mainly related to the following litigations.

Claim 1

On 21 April 2020, a writ of summons was issued by an
independent third party in Beijing, China as plaintiff against
a wholly owned subsidiary of the Group namely QbR E 1k
£ EEHRAF) as defendant (the “Action 1”). The plaintiff
claimed for the repayment of principal and the accrued
interests of a loan purportedly owed by the defendant to
the plaintiff in the total amount of approximately RMB59.5
million since 2014 (the “Purported Loan”). The defendant
has denied the existence of the Purported Loan and has
requested forensic checks to be conducted to the loan
agreement produced by the Plaintiff to the People’s Court in
Chaoyang District, Beijing.

ANNUAL REPORT 2020 =T

Amounts included in the consolidated statement of HESFAGERERERTHNE
cash flows for leases comprise the following: BHEEUT :
2020 2019
—EBEfF —N&E
HK$'000 HK$'000
F#T FHTT
Within operating cash flows REERSREN 471 614
Within financing cash flows RRERTREN 3,518 2,794
3,989 3,408
These amounts relate to the following: ZETREETI AR !
2020 2019
—E-EF —h&
HK$'000 HK$'000
F#T TH7T
Lease rental paid BfNHEHEE 3,989 3,408
42. CONTINGENT LIABILITIES 42. AR

R_E_EF+"A=+—H F&E
AR EEEELI T HRAER

=1

TR CERFMA+—H KRR E
RN —2BUF=S (FRRS)
HAEE2EMNBARIERERE
XEBRARRAE (FRRE) EHE
ek (TeFR1)) REE-T—N
FEBREEXREEHOARKE
59,500,000t M AR £ B R B RAES
FE (HEBERMR) ~REDDEFEIER
ER BERIERABEARZRHR
SRETHERBGRET AZZE
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42. CONTINGENT LIABILITIES (continued)

Claim 1 (continued)

The Company has engaged a competent legal advisor
to act for its interests in respect of the Action 1 and the
court hearing is still in progress as of the date of these

consolidated financial statements.

Claim 2

On 11 November 2020, a writ of summons was issued by an
independent third party in Hainan, China as plaintiff against
a wholly owned subsidiary of the Group namely (GAZRFE
By (%B) BIR/AF))as defendant (the”Action 2”). The
plaintiff claimed for the subrogation rights to the outstanding
principal and accrued interest of a loan between AR E
R (Bk8) BPR/AE) as borrower and another independent
third party as lender amounted to approximately RMB54.7
million. There is no direct legal connections between the
plaintiff and the defendant.

The Company has engaged a competent legal advisor to
act for its interests in respect of the Action 2 and the court
hearing in Zhuhai Hengqin New District People’s Court is
still in progress as of the date of these consolidated financial

statements.

Claim 3

On 20 October 2020, an independent third party in
Shenzhen, China as claimant filed an arbitration request
to China International Economic and Trade Arbitration
Commission in Beiding for a refund of shares subscription
money together with compensation of RMB25.5 million from
GLRFBEREL (BRE) BRAF]) as respondent (the”Action
3").

The Company has engaged a competent legal advisor to act
for its interests in respect of the Action 3 and the arbitration
process has not yet commenced as of the date of these

consolidated financial statements.

Statements

. ARBE®

= (@
KRBERMFRNBEREEERERE
B AER TS EXZIEZE??E%H?H‘%
WRBE AR NEE T

RHE2

AECTEFE+—HFB+—H > RHhE
BEN—2BIUFE=H (FARS) ¥
FAEMEEWBABLFHERE G
B BRAE (FAHS) BEHEMAS
AR (TEFER2 ) - R EIER MoAEZHE
B 3B BRAR ((FEAEHRA) A
B—2BIUE=ZH (EAERA) 28
BAREBER S REFENERRNIE
(M) 892 AR %54,700,0007T ©
FEEE B EE AR

KRB B R2ER G ER LR
URHM@ETE BEZSFHEOMBR
®AH HWERENE AR ERIAR
REMLEET

%Ef%

RIBEZZE+HBZ+H > RPEFY
By — %%zﬁ:ﬁm HEEALEEIE
R BRAB EABREAN) HiER
NHEREBREEESHMEEZESRY
hEBER > BEXRLFHERE &8 &
RAT (fEAWE) BEBRMDIBNEE
MR BEE S AR 25,500,0007T (T334
35

KRB EHAFRIZR G ERLERER
UBENTZITH BEZSRAMBR
®BE BARETHEEF-
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42.

43.

44.

S SE+ gt OIHEE

CONTINGENT LIABILITIES (continued)

Claim 4

As at 31 December 2020, the joint official liquidators
appointed by the Grand Court of the Cayman Islands
to handle the liquidation of an unlisted investment fund
requested the Company to fulfil its obligation to indemnify
the other investors of such unlisted investment fund at the
preliminary total amount of HK$200 million pursuant to the
requirement of the placing memorandum of the fund. The
total amount of the indemnity claim thereof would include
any outstanding fixed returns entitled by the other investors
on top of the preliminary amount currently requested.

CAPITAL COMMITMENTS

Capital commitments contracted for at the end of the

reporting period but not yet incurred are as follows:

. XARBE®

REE4

ACECEE+-B=+—H EEE
EXEREETHLRINBRALIE
THERBEESRTER BRAATR
BZHSNRESSREITESS B
ABZFELITREESNEMRES
{EHSRE > ¥ £ %8 & 3£200,000,000
BT AR EENEEEOEEM
BEERBRERNNS SBZINE
RS 11T (A SR (4 B o R 2 o

43. B KIE
PSRBTV EEREENE KR
AEWNT -

2020 2019
—E°%F —E-NEF
HK$’000 HK$'000
FExT FH7T
Capital contribution payable to ML REZRERMGZHE
unlisted equity investments 35,757 89,400

OPERATING LEASE ARRANGEMENTS

(@) As lessor

Minimum lease payments receivable on leases are as

44, REHEZHE

(@) fERLEA
HENBRREAENRNOT :

follows:
2020 2019
HK$'000 HK$’000
FEx FET
Within one year —FR 5,797 10,701
In the second year RE & 2,889 5,591
In the third year RE= 501 2,278
Total “ast 9,187 18,570
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44. OPERATING LEASE ARRANGEMENTS

190

(continued)

(a)

4. BEMEZH @

e ==
As lessor (continued) (@) 1EALTHEA @
The following table presents the amounts reported in TRIERBEPRENESE
profit or loss:
2020 2019
—ECEg —hEF
HK$'000 HK$'000
F#ET FET
Lease income KERENEERA
on operating leases 13,968 20,252
As lessee (b) EAEFMEA
The Group regularly entered into short-term leases AEBEHITLAERBRAE
for motor vehicles and offices. As at 31 December MHEEE RN EEFER_F

2020 and 2019, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which the
short-term lease expense disclosed in note 20 to the

consolidated financial statements.

As at 31 December 2020, the outstanding lease

commitments relating to these motor vehicles and
offices is approximately HK$367,000 (2019: 1,642,000).

As at 31 December 2020, the Group has no new
lease entered into and not yet commenced. At 31
December 2019, the Group entered into new leases
for premise that are not yet commenced, with non-
cancellable period of 5 years without extension options,
the total future undiscounted cash flows over the
non-cancellable period amounted to approximately
HK$1,116,000.

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]
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EEE DL
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ERZEFRERMAENRER
ERELAA367,0008 T (ZF

—LEE 1 1,642,000 7T) ©
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45. RELATED PARTY TRANSACTIONS 45. FAERRS
In addition to the transactions detailed elsewhere in these RZEREMBRREME D PTEFM
consolidated financial statements, the Group had the N B AEE G ERIESET 7
following transactions with related parties during the year: &
2020 2019
—ETHF 2T
HK$'000 HK$'000
T#ET FHT
Finance costs paid to M B et 2RI E A A
Mr. Deng ShiChao (note 1) (MF5E1) 25 S
Finance cost paid to a related B RAE A B ZATRIRIE AL A
company (note 2) (f$5E2) 2 -
Rental expenses paid to a related GilfYNSIFANENEE R
company (note 3) (MF5E3) 1,800 =
Note: PfsE :
1. Mr. Deng ShiChao is a director of the Group's subsidiaries. 1. HEBEEREAERRBRAIN —LE
o
2. Mr. Lyu NingJiang, a director of the Company, is also the director of the 2. EEIIRERARDESR TABERR
related company. B%-
3. Mr. Qiu Bin, a former director of the Company, was also the sole 3. ANBFIERIOR S E TN AREAT WM
director of the related company. —E%-
Compensation of key management personnel of the Group, FEBFEERBABZHB GBS
including amounts paid or payable to the Company's NENTFARRABESZEHUAT !

directors, is as follows:

2020 2019

k- 3 3 by e

HK$'000 HK$'000

F#Ex FET

Short term employee benefits CHR R B &R 5,481 9,597

Post-employment benefits BB G 95 72

Total compensation paid or payable to MFZEIEA B (JSHEMH

key management personnel <48 %8 5,576 9,669

Further details of directors’ emoluments are included in note EEHFWNE—THBENRGETHE

13 to the consolidated financial statements. HFRMFE130
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46. STATEMENT OF FINANCIAL POSITION OF

192

TEE+"A=+—HILEE

THE COMPANY

Information about the statement of

2

financial position of the

46. AT TR RER

ERARBARKREHRNPHFR IR

Company at the end of the reporting period is as follows: NERIT :
2020 2019
g% —NEF
HK$'000 HK$'000
FExT FET
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment Y EN NS 30 =
Interests in subsidiaries RRB AR Z #m - 11,168
Financial assets at FVTPL BATEF ABRNEMEE - 10,941
Loan receivable e EN - -
30 22,109
CURRENT ASSETS MENEE
Prepayments TR RIE 4,422 3,166
Amounts due from subsidiaries NI E Q] - 578,861
Bank balances IRITAEER 2,736 54
7,158 582,081
CURRENT LIABILITIES mENEE
Amounts due to subsidiaries FET M B A B 7B 68,079 17,968
Other payables and accruals HME R IE R st R IE 222,311 3,384
Derivative financial instrument TEEMT A = 1,430
Convertible bonds AR ES 143,980 437,190
Financial guarantee MR 33,000 25,800
Interest-bearing other borrowing STEEMEE 474,366 -
941,736 485,772
NET CURRENT (LIABILITIES)/ASSETS igh (&f8) " E&EZE (934,578) 96,309
TOTAL ASSETS LESS CURRENT BERERRDHER
LIABILITIES (934,548) 118,418
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46. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

46.

TRTNMBRAR @

zozo 2019
HK$'000 HK$'000
F#ET FAT
NON-CURRENT LIABILITIES ERBHEE
Interest-bearing other borrowing FTEEMEE - 100,000
= 100,000
NET (LIABILITIES)/ASSETS afE BEZE (934,548) 18,418
EQUITY =
Issued capital EETRA 68,515 68,108
Reserves (note) & (D) (1,003,063) (49,690)
TOTAL (DEFICIENCY IN ASSETS)/ 4 (BEGL) tE%
EQUITY (934,548) 18,418

Approved by the Board of Directors on 29 March 2021 and

are signed on its behalf by:

Lyu NingJiang
BEI

Chairman and Executive Director

ETERATEE

REFEGN_T_—F=A=-+A1H
HETRTINEEARERE

Hu YongGang
A A

Non-executive Director

FHITEFE
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46.

47.

48.

194
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STATEMENT OF FINANCIAL POSITION OF  46. ZxATIMMIEIRAR @
THE COMPANY (continued)
Note: Bk -
A summary of the Company's reserves is as follows: KRB FEEHEENT
Share
premium Accumulated
account losses Total
B iR ERR Reth58 st
HK$'000 HK$'000 HK$'000
FHET FH7T FHET
At 1 January 2019 RE2—-hF—BF—H 1,059,713 (381,010) 678,703
Loss and total comprehensive income AR R 2 EINAMEZE
for the year - (728,393) (728,393)
At 31 December 2019 and RIZE—NAF+ZA=+—HkK
at 1 January 2020 —E-TE—-F—H 1,059,713 (1,109,403) (49,690)
Loss and total comprehensive income — FAE51E R 2 EUALREE
for the year = (953,373) (953,373)
At 31 December 2020 HZZE-2H+-A=+—H 1,059,713 (2,062,776) (1,003,063)
EVENT AFTER THE REPORTING PERIOD 47. IREHABEFIE
Appointment of the joint provisional liquidators for EMELAENEZETHRBGRIEEA
restructuring purpose only
To facilitate the Company’s financial restructuring, on 2 RIBERRBNHBER BFED
February 2021, Osman Mohammed Arab and Lai Wing Lun XERERRAINEERE RZRHEB U
of RSM Corporate Advisory (Hong Kong) Limited, and Martin KR&H Restructuring (Cayman) Ltd.HY
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., Martin Nicholas John Trottf? — &~ —
were appointed as joint provisional liquidators ("JPLs") of the FZ_RA_HESEFARATNHERER
Company. Details of the above are set our in the Company's BB A (HEEESB AL - B L
announcement dated 2 February 2021 and 5 February 2021. XHE BR2REARBHADNAZE
¥ ”_B_HRER-E_—%"HA
HEVASE
APPROVAL OF THE CONSOLIDATED 48. (REMTFBIRRAVHLAE

FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 29 March
2021.

REMBRECR T Z—-F=F4
“tHhHESSEEHERKRENE
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Five-Year Financial Summary

hFMFHREE

A summary of the Group's results for the last five financial years
and the assets and liabilities of the Group as at 31 December
2020, 2019, 2018, 2017 and 2016 as extracted from the published
audited financial statements, is set out below. The summary does

not form part of the audited financial statements.

TYHINAEBRBERERBREERNE
BRAEEBR_ZE_Z2FE-_Z—NEF T
EZ-NF - ZE2—tERZIZE—ARF+IA
=+ HHNEERBENHE BEAERT
HREEHELEZMHRR APEL R
BB ZTBRERN—ED o

Year ended 31 December

#E+-A=1+—-HLEE

2020 2019 2018 2017 2016
—E-EF —hE E-\F B—+tHF _T—RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT FTER FET FiET FiET
RESULTS -
CONTINUING OPERATIONS HHEMTE 3%
REVENUE g 24,304 654,318 1,097,593 2,999,973 3,246,906
Cost of sales and
services rendered THE A AR RA AR (19,906) (614,262)  (1,031,644)  (2,883,059)  (3,114,871)
Gross profit EF 4,398 40,056 65,949 116,914 132,035
Other income, gains and EHMWA W K518 558
losses, net (374,992) (50,584) 334,068 58,472 6,221
Allowances for ECLs on FEURER 3 FEU B T K
trade, loan and other HMEWEIETESEE
receivables, net BEEETHE (348,305) (382,779) (198,039) = =
Impairment on amount due B —FEGERBHER(E
from a joint venture - = (15,003) = -
Impairment on amountdue B —BBEABDRIERE
from an associate - (8,783) = = =
Provision for financial guarantee 31 #5{E{R {5 (7,200) (25,800) - - -
Selling and distribution HERDHER
expenses (2,922) (7,860) (7,641) (2,835) (2,488)
Administrative expenses TRER (44,617) (100,517) (123,478) (62,509) (34,824)
Other expenses =giul5Fa (212,513) (6,823) (8,798) (14,135) (83,532)
Finance costs RUERA (120,129) (158,603) (156,100) (74,418) (33,678)
Share of results of: e
Joint ventures HEAT (1,091) (551) 4,183 (6,165) (3,123)
An associate —BE AT = (4,480) (107,938) (16,865) =
LOSS BEFORE TAX FRMIAIES 18 (1,107,371) (706,724) (212,797) (1,541) (19,389)
Income tax credit/(expense)  FTiSiIE%R/ (F%) 42,952 (14,350) (27,651) (6,697) (12,016)
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hFEMHREE

Year ended 31 December

HE+-A=+—-HILEE

2020 2019 2018 2017 2016
—ECBF —ZT—hE T\ T—+tF _T—RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET THT
LOSS FOR THE YEAR FROM  IFEB&E 257 EREIE
CONTINUING OPERATIONS (1,064,419)  (721,074) (240,448) (8,238) (31,405)
DISCONTINUED OPERATION B 4% 1485 #5%
Loss for the year from a BRITKEER 7 FREE
discontinued operation - = = = (828)
Gain on disposal of a HEBKIEREEH 2 W
discontinued operation - = = = 15,603
= = = = 14,775
LOSS FOR THE YEAR FREBE (1,064,419) (721,074) (240,448) (8,238) (16,630)
Attributable to: MFEHES:
Owners of the Company ERTEE A (1,055,985)  (691,607) (226,976) (4,445) (16,630)
Non-controlling interests JEER SR (8,434) (29,467) (13,472) (3,793) =
(1,064,419)  (721,074) (240,448) (8,238) (16,630)
As at 31 December
»+=B=+-—H
2020 2019 2018 2017 2016
BB —“T-NEFE ZZ-)\E& Z—+tE ZT—RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FET FET FET FET
ASSETS AND LIABILITIES BERARE
TOTAL ASSETS BEBE 163,211 1,150,016 2,039,568 1,852,545 1,355,151
TOTAL LIABILITIES BEA%E (1,149,710) 1,131,598  (1,292,757) (928,074) (449,010)
(986,499) 18,418 746,811 924,471 906,141
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