Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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PEGASUS INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

(Stock Code: 676)

VOLUNTARY ANNOUNCEMENT
BUSINESS UPDATE

This announcement is made by Pegasus International Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) to provide its shareholders and potential investors
with the latest business development of the Group.

As at the date of this announcement, the Group is principally engaged in two businesses, (i)
original equipment manufacturing of footwear products with customers with major markets
in the North America (the “Footwear Business”); and (ii) leasing of idle plant spaces in the
People’s Republic of China (the “PRC”) (the “Leasing Business™).

The global outbreak of COVID-19 and the trade war between the PRC and the United States
have brought upon unprecedented challenges to the consumer market which in turn seriously
affects the Footwear Business. In light of the tariffs imposed on footwear products from the
PRC and global outbreak of COVID-19, although the management of the Group has spent
great efforts to expand the Group’s customer base, the results were not satisfactory. The
Group will explore the possibility to relocate its factories to Southeast Asia when the outbreak
of COVID-19 is under control. The Group will also continue to find new customers and
explore business opportunities with its existing customers.



The Group has started to lease its idle plants in the PRC to independent third parties in 2020.
The Leasing Business enables the Group to use its existing resources to generate a stable
source of income for the Group. The Group will continue to identify new lessees.

The Company will pay close attention to the development of COVID-19 pandemic in order to
adopt appropriate strategies for the development of the business of the Group.
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