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China Gas Holdings Limited (the “Compa
and its subsidiaries (the “Group” or “

Gas”) are primarily engaged
investment, construction and opera
city and town gas pipeline infrast
facilities, gas terminals, stora
transportation facilities, and gas logistics
transmission of natural gas and liquefied f
gas (“"LPG"”) to residential, industrial and c
customers, construction and operation of comp
natural gas (“CNG") / liquefied natural gas (“LI
refilling stations as well as development and
application of technologies related to natural gas
and LPG in China.
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FY2001/02

e Commenced city gas businesses

FY2003/04

e 21 city gas projects in total
* 266,992 households connected
* 39.1 million m® natural gas sold

FY2005/06

¢ 50 city gas projects in total
¢ 806,103 households connected
* 176.4 million m? natural gas sold

| MILESTONES |

FY2007/08

* 68 city gas projects in total
e 2,253,044 households connected
1.1 billion m® natural gas sold

FY2009/10

e 123 city gas projects in total
e 4,837,436 households connected
3.6 billion m® natural gas sold

FY2010/11

© 148 city gas projects in total
* 6,078,806 households connected
* 4.6 billion m? natural gas sold

FY2011/12

© 160 city gas projects in total
© 7,187,894 households connected
5.8 billion m® natural gas sold

FY2012/13

* 179 city gas projects in total
* 8,438,991 households connected
7.0 billion m? natural gas sold

FY2013/14

e 237 city gas projects in total
* 10,306,995 households connected
* 8.2 billion m? natural gas sold

FY2014/15

© 273 city gas projects in total
* 12,590,944 households connected
* 9.1 billion m? natural gas sold
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| MILESTONES |

FY2020/21

* 642 piped gas projects with concession
_.__.f__ 3 rights in total

* 40,153,824 households connected

 31.2 billion m?natural gas sold

FY2019/20

* 604 piped gas projects with concession
rights in total

* 35,105,524 households connected

» 25.4 billion m? natural gas sold

FY2018/19

* 542 piped gas projects with
concession rights in total

* 29,678,157 households connected

° 24.6 billion m® natural gas sold

FY2017/18

© 495 piped gas projects with
concession rights in total

* 24,570,321 households connected

= 18.9 billion m? natural gas sold

FY2016/17

e 330 city gas projects in total
* 20,681,656 households connected
* 12.4 billion m? natural gas sold

FY2015/16

e 305 city gas projects in total
* 14,691,200 households connected
* 10.0 billion m? natural gas sold
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—  HIGHLIGHTS

Financial Highlights

for the year ended 31 March 2020/21 2019/20 Change
Turnover (HK$'000) 69,975,381 59,539,681 17.5%
Gross profit (HK$'000) 18,102,158 17,097,048 5.9%
Profit for the year (HK$’000) 11,672,283 10,260,666 13.8%
Profit attributable to owners of the Company (HK$’000) 10,478,683 9,188,474 14.0%
Basic EPS (in HK dollar) 2.01 1.76 14.2%
Total dividend per share (in HK cents) 55 50 10.0%
2020/21 2019/20 Change

Total assets (HK$'000) 140,720,642 112,066,808 25.6%
Bank balance and cash (HK$'000) 8,571,619 7,655,776 12.0%
Shareholders’ equity (HK$'000) 51,936,860 39,604,964 31.1%
Key Financial Indicators
for the year ended 31 March 2020/21 2019/20
Average finance costs 4.1% 4.5%
Current ratio (times) 1.09 0.80
Gross profit margin 25.9% 28.7%
Net gearing ratio 65.0% 64.3%

Definitions:

3 Average finance costs Current ratio

Total interest expenses/Average borrowing for the year

Current assets/Current liabilities

. Net gearing ratio 3 Gross profit margin
Net borrowing/Total equity Gross profit/Turnover
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= HIGHLIGHTS

OPERATIONAL PERFORMANCE
for the year ended 31 March

2019/20 Change

Number of piped-gas projects 604 38
Number of integrated energy projects 102 262
Connectable residential users for city gas projects

(million households) 445 19.2%
Penetration rate of residential users for city gas projects (%) 64.9% 4.1 pts
Total natural gas sale volume (million m?) 25,372.4 23.0%
Natural gas sold through city and township gas projects 15,631.3 19.6%
Natural gas sold through direct pipelines and trade 9,741.1 28.4%
Sales of natural gas in city and township gas projects

(customer breakdown) (million m?)
Residential 4,926.7 24.0%
Industrial 7,417.8 21.6%
Commercial 2,286.2 11.5%
CNG/LNG stations 1,000.5 2.4%
New connections
Residential 5,427,367 -7.0%

City gas projects 2,731,672 23.0%

Township gas projects 2,695,695 -37.4%
Industrial 2,271 4.3%
Commercial 34,050 -3.7%
Number of connected customers and gas stations
Residential 35,105,524 14.4%

City gas projects 28,869,083 11.6%

Township gas projects 6,236,441 27.1%
Industrial 14,678 16.1%
Commercial 233,687 14.0%
CNG/LNG stations 556 0.2%
Average connection fees for residential users (RMB)
City gas projects 2,494 0.2%
Township gas projects 2,952 -1.4%
Average gas tariffs (ex-tax) (RMB/m?3)
Residential 2.53 0.4%
Industrial 2.68 -4.5%
Commercial 2.77 4.3%
CNG/LNG stations 3.18 —6.0%
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE

ESG incorporated into business blueprint
and implemented in daily operations from
top to bottom

[ccc] B [ BB [ BBB| A [ AA | AAA |

Signed a Memorandum of Understanding
(MoU) with the United Nations Environment
Programme (UNEP) as the first Oil and Gas
Methane Partnership (OGMP) member
company in China

/
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE

REDUCTION OF POLLUTANT EMISSIONS FROM CHINA GAS
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According to Yangzi Petrochemical standards: each tree absorbs 18.3 kg of carbon dioxide per year
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NATURAL GAS

Well acclaimed as a safe, efficient and clean energy source
with affluent reserves, natural gas holds the balance of the
global energy structure. Likewise, starting from the
construction of the West-East Gas Pipeline project in 2002,
natural gas has quickly gained popularity in China. After
nearly 20 years of rapid development, natural gas is widely
used in families, recreation, transportation, industry and
commercial sectors, etc. According to statistics, upon
completion of the West-East Gas Transmission Pipeline
No. 1 in 2004, China’s natural gas consumption was only
33.9 billion m®. Today, China’s natural gas consumption
has rapidly grown almost tenfold, becoming a leading
contributor to the growth in the global natural gas
consumption. Accordingly, the transition towards clean,
distributed and low-carbon energy has also accelerated
China’s energy structure transformation.
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PROJECT DEVELOPMENT

38

additional piped gas projects
with concession rights

NATURAL GAS

RESIDENTIAL USERS DEVELOPMENT

5,048,300

additional households of residential users
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INDUSTRIAL AND
COMMERCIAL USERS
DEVELOPMENT

35,145

additional industrial and
commercial users
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NATURAL GAS
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China Gas Holdings Limited is one of the largest trans-regional
comprehensive energy suppliers in China. Nearly 10 billion m? of
natural gas is transmitted to more than 40 million households in
urban and rural areas every year for domestic use such as
bathing, heating and cooking. Over 20 billion m? of natural gas is
transmitted to 300,000 industrial and commercial establishments
such as restaurants, hotels and gas stations every year for
running businesses, operating factories and riding vehicles. Out
of your sight, China Gas delivers clean, convenient and safe
natural gas to every corner of the country via pipelines with a
length of more than 500,000 kilometers, supporting nearly 700
cities and towns and about 150 million residents to maintain
normal production and daily life in China.

Ve
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NATURAL GAS

Looking at the whole country, more than 320 billion m® of natural gas makes its way across mountains and oceans from
different regions and gas fields every year. Spanning from West-East Gas Transmission Pipeline to Sichuan-East Gas
Transmission Pipeline, stretching from the oil and gas fields in the East China Sea and the South China Sea to the LNG
terminals located like a string of pearls along the coast, and then connecting to the gas pipelines between China and each of
Central Asia, Myanmar and Russia as well as gas storage facilities, a super natural gas network has been deployed in China.
Through pipelines and tankers among different tiers, natural gas is eventually delivered to factories and stores, and reaches
millions of households, becoming a part of everyday life of the Chinese and also one of the indispensable drivers for China to
progress. In light of the high-quality macroeconomic growth and the ongoing urbanization progress in China, we have every
reason to expect that the economic growth in rural areas
will spur the rigid expansion in the consumption of clean
and low-carbon energy, especially natural gas, which will
have huge potential in organic growth.

r
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Operational Locations of

Natural

1. INNER MONGOLIA AUTONOMOUS REGION

Hohhot, Wushen Banner, Baotou, Helingeer County, Tuoketuo County,
Tuzuo Banner, Wuchuan County, Alashangmeng, Alashangmeng Wusitai
Industrial Zone, Zuo Banner Tenggeli Industrial Zone, Wuhai, Wutelagian
Banner, Liangcheng County, Jinshan Economic and Technological
Development Zone, Gangimaodu Industrial Zone of Urad Central Banner,
Denkou County, Jining District of Ulangab City, Dongshan Industrial Park,
Ningcheng County

2. XINJIANG UYGUR AUTONOMOUS REGION
Horgos Economic Development Zone, Huocheng Economic Development
Zone

3. HEBEI

Shijiazhuang Gaocheng, Cangzhou Development Zone, Nanpi County,
Qinghe County, Wangdu City, Tangshan Nampo, Leting County, Xinle,
Pingshan County, Fengnan District of Tangshan, Neigiu County, Bohai New
Zone, Cangzhou High-Tech Zone, Tang County, Handan Jinan New Zone,
Luguan, Quyang County, Raoyang County, Botou New Zone, Laishui
County, Dingzhou, Dingxing County, Yutian County, Yutian Town and
Caitinggiao Town of Yutian County, Changli County, Weixian County,
Xiahuayuan District, Chengan County, Wugiao County, Ningjin County,
Linzhang County, Zaogiang County, Longyao County, Xingtang County,
Gucheng County City Area, Gucheng County Administrative Jurisdiction,
Nangong City, Jize County, Xinhe County, Xingtai, Kangbao County,
Zanhuang County, Yu County Economic Development Zone, Nanhe County,
Julu County, Linxi County, Xian County, Guangping County, Baixiang
County of Xingtai City

4. GANSU
Lingtai County, Huating County, Jingning County, Chongxin County,
Huachi County, Heshui County

5. TIANJIN
Baodi District in Tianjin, Jinghai Economic Development Zone, Ziya Industrial
Zone

6. SHANXI
Shuozhou City, Xiangning County in Linfen City

7. SHANDONG

Dezhou, Qingdao, Leling, Qufu, Sishui, Qufu New Zone, Weifang Binhai
Economic Development Zone, Liaocheng, Dezhou Tianqu Industrial Zone,
Linyi City, Linyi Economic Zone, Linshu County, Zhanggiu District of Jinan
City, Rongcheng City, Haiyang City, Wendeng City, Rushan City, Weihai
City, Weifang Free Trade Zone, Jiaxiang County

8. NINGXIA HUI AUTONOMOUS REGION
Zhongwei, Guyuan City

9. HENAN

Xinyang, Jiaozuo City, Qinyang City, Wuzhi County, Xiuwu County, Luohe
City 7 Projects, Xiping County, Jiyuan City, Sanmenxia City, Shanxian
County, Sanmenxia Industrial Park, Lingbao City, Yanshi City, Yongcheng
City, Yongcheng Industrial Zone, Xinmi City, Huangchuan County,
Guangshan County, Gushi County, Huiguo Town, Gongyi City, Yuanyang
County, Hui County, Mengzhou City, Wen County, Puyang County, Puyang
Industrial Zone, Tangyin County, Nanyang City Wolong District, Suiping
County, Shangcheng County , Ningling County

10. SHAANXI
Baoji, Qishan County, Yulin, Linyou County, Shangnan County, Heyang
County

11. JIANGSU

Nanjing Jiangbei, Pizhou, Yangzhong, Pukou District in Nanjing, Jiawang
District, Xuzhou, Xinyi, Xuzhou, Yangzhou City, Taixing East District,
Lianyungang Haizhou Economic Development Zone, Nanjing Jinggiao,
Donghai County, Tongshan, Sihong County City Center, Sihong County,
Guannan County, Nanjing Changlu Industrial Park, certain villages and
towns of Sihong County

12. ANHUI

Wuhu, Huainan, Shouxian, Suzhou, Wuhu County, Nanling County,
Huoshan County, Fengtai County, Wuwei County, Qimen County, Xiuning
County, Maoji Development Zone, Huoqu County, Susong Linjiang
Industrial Zone, Suzhou Si County, Suzhou Yonggiao Economic
Development Zone, Wuhe County, Sixian, Susong City, Taihu County, Hefei
Binghu New Zone, She County, Huinan Town of Wuhe County, Linbei
Village, Xinji Town, Toupu Town, Wuhe Economic Development Zone

Gas

13. HUBEI

Qingshan District in Wuhan, Yichang, Xiaogan, Hanchuan, Yingcheng,
Yunmeng, Suizhou, Tianmen, Dangyang, Wuhan Jiangnan, Laohekou,
Danjiangkou, Yuanan, Dawu County, Run County, Wuxue Industrial Zone,
Shiyan Wudangshan Zone, Fang County, Donghu High-tech Zone, Jianli
County, Honghu City, Songzi City, Xinzhou District in Wuhan, Wuxue City,
Yingshan County, Tuanfeng County, Longganhu district in Huangmei
County, Huanggang City, Xishui County, Meichuan Town in Wuxue City,
Huangmei County, Shiyan City, Zigui County, Huangshi Port Industrial Park,
Yunxi County, Xiaogan High-tech Zone, Chongyang County, Honghu
Economic Development Zone of Wuhan

14. ZHEJIANG

Xiaoshan District in Hangzhou, Taizhou, Jinhua, Hangzhou Jiangdong
Development Zone, Daishan Economic Development Zone, Yueging City,
Xiushan Village of Zhejiang

15. CHONGQING
Yubei

16. JIANGXI
Nanchang Wanli, Xinfeng County, Wuyuan County, Yihuang County,
Xinfeng Industrial Park, Nancheng County, Quannan County

17. HUNAN

Yiyang, Youxian, Zhangjiajie, Yiyang Datonghu, Yiyang City New Zone,
Huaihua National Agriculture and Technology Zone, Anhua County, Zhijiang
Dong Autonomous County, Baojing County, Huishang Industrial Zone,
Taojiang County, Huishangang Concentrated Industrial Park of Yiyang,
Chaling County

18. FUJIAN

30 cities/regions, Sanming City, Shaowu City, Wuping County, Taining
County, Qingliu County, Quanzhou Guangiao Industrial Zone, Youxi
County, Datian County, Jianning County, Huaan Economic Zone

19. GUIZHOU
Kaili City

20. YUNNAN
Dali Haidong New Zone, Baoshan City, Lvchun County

21. GUANGXI ZHUANG AUTONOMOUS REGION
Nanning, Yulin, Qinzhou, Liuzhou, Fangchenggang, Nanning ASEAN
Development Zone, Laibin, Baise, Bobai, Chongzuo, Guiping, Beihai,
Luchuan, Tiandeng County, Dahua County, Hechi, Tianlin County, Cenxi,
Napo County, Liucheng County, Luocheng Mulao Autonomous County

22. GUANGDONG

Maoming, Conghua, Meizhou, Yunfu, Shanwei, Xinxing County, Fengshun
County, Pingyuan County, Dapu County, Wuhua County, Huazhou, Luhe
County, Mei County, Jieyang Industrial Park, Ruyuan County

23. HAINAN PROVINCE

Qiongzhong Li-Miao Autonomous County

[
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64 2 Piped Gas Projects

Provincial Capital Cit
Municipalities

24. HEILONGJIANG

Harbin, Jiamusi, Shuangcheng, Mudanjiang, Daxing'anling
Jiagedaqi, Huachuan County, Tangyuan County, Huanan
County, Suibin County, Tongjiang, Mudanjiang Jiangnan
Development Zone, Nongken Baoquanling, Raohe County,
Qitaihe Jinsha New Zone, Mulan County, Tieli Chengguan,
Fuyu County, Boli County, Luobei County, Yichun City
Xinging District, Jixi, Lingdong District in Shuangyashan,
Heihe City, Nongken Hongxinglong District, Wudalianchi
City, Xunke County, Qingan County, Sunwu County,
Shuangyashan City, Tailai County, Acheng, Anda, Bin
County, Wuchang, Zhaoyuan County, Fangzheng County,
Jiansanjiang, Yilan Economic Development Zone

25. JILIN

Fusong, Baishan City, Changbai Mountain International
Tourist Resort Zone, Jingyu County, Fuyu City, Zhenlai
County, Gongzhuling City National Agriculture and
Technology Park, Jiaohe City, Huadian City, Dongfeng
County, Lushuihe Town and Quanyang Town in the
administrative region of Fusong County

26. LIAONING

Shenyang City, Fushun, Jinzhou Economic High-Tech
Development Zone, Sujiatun District in Shenyang, Dalian
Jinzhou Development Zone, Liaoyang, Gaizhou, Zhuanghe
City, Zhuanghe Industrial Park, Pulandian, Liaoyang
Economic Zone, Liaoyang Taizi River, Xinbin County, Jinzhou
Longxiwan New Zone, Qingyuan County, Dashigiao
Industrial Park, Jianping County, Fushun County, Yixian
Qilihe, Changhai County, Jinzhou Dayou Economic Area,
Yingkou Bohai Tech City, Jinzhou City, Kuandian Manzu
Autonomous County, Dalian Puwan Economic Zone,
Dandong City

27. SICHUAN
Jinyang County, Zhaojue County, Xide County, Puge County

—O— Long Distance Pipeline Project

Major National Natural Gas Pipelines

~=0O— West-East Gas Pipeline No. 1

~~~ West-East Gas Pipeline No. 2
Shaanxi-Beijing Pipeline No. 2

—0O— Zhongwu Pipeline

—0O— Sichuan-East Gas Pipeline

—0— China-Russia Natural Gas Pipeline

—0— China-Myanmar Natural Gas Pipeline

(not drawn to scale)
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TOWNSHIP REPLACEMENT OF
COAL WITH GAS

As living standards improve, people have higher demands
for heating in winter. The massive use of untreated coal
in northern rural areas has brought about air pollution as
well as smog. To nurture “clear water and green
mountain” and facilitate ecological preservation, China’s
government attaches great importance to environmental
protection and resolving smog issues. Both the central
and local governments have proposed a host of
comprehensive governance measures to curtail
atmospheric pollution since 2016. After four straight
years of the comprehensive governance initiatives, air
quality has achieved notable improvements in northern
regions.

In response to the national campaign for air pollution
control, China Gas stepped up its effort on the
“replacement of coal with gas” campaign in the rural
areas of northern China through comprehensive strategic
cooperation with governments of Tianjin, Shandong,
Hebei and other regions. Over the past years, the Group
continued to maintain sound development in the
township “replacement of coal with gas” market. In
addition to the market share newly acquired from the
“replacement of coal with gas” around the existing city
gas projects, new projects have also been obtained in
Liaocheng, Heze, Tai'an and Linyi in Shandong Province,
Weinan in Shaanxi Province, and Puyang, Xinxiang,
Kaifeng, Zhumadian, Shanggiu, Nanyang and other
regions in Henan Province. By the end of the financial
year, the Group had contracted users of more than 9
million households in total, and completed gas pipeline
connections for 7.9 million households. Launching the
township “replacement of coal with gas” and “fighting
for the blue sky” campaigns is not only be regarded as a
series of tough battles, but also protracted battles. Since
our Group has identified the township “replacement of
coal with gas” campaign as one of its key strategic
targets, we are relentless to carry out it through till the
end, to contribute to the betterment of environmental
protection, along with improving the overall livelihood of
residents in China.

Township Replacement of Coal with Gas
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URBAN HEATING

Over the past few decades, due to historical reasons, coal-fired centralized heating has been provided
in winter only for the cities at the north of the Qinling—Huaihe Line in China. No matter how cold it is
in winter, residents in the southern part of China have to find a solution by themselves to bear the
winter coldness. In fact, in the southern region, due to the high humidity all year round, the apparent
temperature is usually 4°C to 5°C lower than the actual temperature in winter. For example, when the
outdoor temperature is 3°C to 5°C, the indoor apparent temperature is only -1°C to 1°C. In winter,
thanks to coal-fired centralized heating, room temperature is usually maintained at 18°C or higher in
the northern region, while residents in the southern region can only spend the winter in “ice cellars”
by rubbing their hands. Furthermore, coal-fired centralized heating model adopted in the northern
region not only brings environmental pollution, but also causes a great waste of resources. The large-
scale heating supply centers produce and supply hot water for heating via extensive pipelines that
stretch several kilometers underground. Heat loss can be up to 30%, according to estimates.

In recent years, people in China have stronger pursuit of a high-quality life as a result of social
development and more disposable income. Relevant reports released by professional institutions show
that there will be nearly 100 million of users in need of heating supply in southern China by 2030. In
view of such a huge and affluent market with rigid demand, we need a new distributed heating
model which provides heating services without major excavation of the existing road pavement in
cities. Thus, the Group came up with the new development strategy — “Urban Heating”.

Urban heating is a comprehensive solution to address the needs for heating in central and southern
regions of China. In contrary to the traditional way of heating supply in the northern region,
distributed heating does not require the construction of a large-scale municipal pipeline network. As a
result, urban planning and social order are not affected. It is a model that supplies heating in particular
communities, schools, hospitals, shopping malls or office buildings. Hot water is delivered to each
building in a community via the heating pipeline network constructed thereof, and then the heat
energy is distributed to every household through the riser system of the building. Heating radiators or
underfloor heating systems are installed to supply heating to users indoors. Such distributed heating
supply model can minimize the size of the primary pipeline network, reduce heat loss and improve the
efficiency of heating supply. A variety of clean energy equipment such as gas boilers, gas-air source
heat pumps and electric air source heat pumps is used as the source of heat. In addition, where
circumstances allow, some regions and projects may also adopt other forms of heat sources such as
waste heat from power plants and industrial processes, ground source heat pumps and water source
heat pumps, or a combination of the above sources in light of local conditions. Meanwhile, compared
to household heating on an individual basis, urban heating does a better job in lower energy
consumption, energy conservation and environmental protection.

The target markets of the Group’s urban heating strategy are located along the Yangtze River
Economic Belt, including Sichuan, Chongging, Hubei, Hunan, Anhui, Jiangxi, Zhejiang, Jiangsu and
Shanghai. Covering a total population of about 600 million people, the above mentioned seven
provinces and two municipalities altogether recorded a gross domestic product (“GDP"”) of over
RMB40 trillion, accounting for more than 44% the total GDP of China. The Yangtze River Economic
Belt is one of the regions with the most developed economy, the highest social development and the
greatest growth potential in China. It is estimated that the urban floor areas with strong demand for
heating in the above-mentioned regions could reach about 5 billion square meters, representing a
total market size of more than one trillion RMB.

Urban Heating
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GAS FOR VEHICLES AND VESSELS

Being a clean, environment-friendly and economically
competitive fuel, natural gas has been widely used in the
transportation sector as an ideal fuel for vehicles and
vessels, presenting plenty of room for market
development. As proven by the constant promotion and
application in China and unveiled in recent studies, the
use of natural gas as vehicle and vessel fuels is not only
safe, clean, beneficial in energy saving and emission
reduction, but also cost saving. Using natural gas instead
of gasoline can effectively reduce emission of PM2.5 by
90%, carbon dioxide by 20%, and pollutants such as
carbon monoxide, hydrocarbons and nitrogen oxides to
considerable extents. Compared with other new energy
vehicles such as those fueled by electricity, natural gas
has more mature technologies for production, storage
and transportation. Especially in the life cycle of vehicle
energy consumption, natural gas powered vehicles could
avoid problems such as pollution from coal-fired power
plants, short battery life, waste batteries disposal and
other commonly encountered problems in using electric
vehicles. It is one of the solutions to reduce smog and
achieve low-carbon economy with sound economic and
social benefits. As a trans-regional comprehensive energy
supplier for cities, the Group has unique and superior
advantages in the development of CNG/LNG and clean
energy. To achieve steady progress in refueling services
for vehicles and vessels, the Group focuses on natural
gas projects targeting at vehicles in the logistics industry
as the primary direction of business development, takes
CNG buses, taxis, long-distance passenger trucks and
heavy-duty trucks refueling business as the core growth
driver, and adopts a development strategy aiming at LNG
refueling for vessels in emerging markets. The Group has
entered into letters of intent with a number of large
domestic logistics enterprises in order to actively explore
the vehicle and vessel logistics gas refilling market. In
addition, in order to promote using clean energy, China
Gas also cooperates with major domestic vehicle and
equipment manufacturers, and accelerates the
construction of provincial-level clean energy investment
platforms in collaboration with major domestic LNG
suppliers. In recent years, the Group has built and
operated 557 CNG/LNG refilling stations in over 32 cities
across the country. At present, we provide gas refilling
services for more than 100,000 buses and taxis. While
boosting local economy, we have also improved local
energy supply environment, which benefits local society
and wins warm responses from users and compliments
from communities.

Gas for Vehicles and Vessels
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LIQUEFIED PETROLEUM GAS

Liquefied petroleum gas, also known as LPG, primarily refers to the kind of gas derived from the petroleum refining process
or the exploitation of oil and gas fields. After certain processes of separation and treatment, the gas is liquefied as
pressurization or cooling measures applied. Primarily consisted of propane and butane, LPG is high-quality, efficient, low-
carbon and clean energy as well as important chemical raw material with extensive application in chemical feedstock,
residential fuel, commercial fuel, industrial fuel, transportation fuel and other sectors. In addition, LPG has high heating or
caloric value and is convenient to use. It burns with virtually no black carbon and dust emission. It has become part of
people’s daily life, an integral component of urban gas and an effective complement to piped natural gas in China. Along
with China’s accelerating urbanization process and increasing demand for clean energy, absolute consumptions of natural
gas and LPG has been growing while apparent demand for LPG has been growing faster than that for natural gas in recent
years. According to statistics, from 2016 to 2019, China’s apparent consumption of LPG had been increasing year by year.
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The increase in both market supply and
demand was mainly attributable to the
rapid emergence of the domestic LPG
deep processing industry. In 2020, due
to the impact of the epidemic on the
overall economy, China’s apparent
consumption of LPG amounted to 43.90
million tons, a year-on-year decrease of
6.7%. In general, LPG has been widely
used in regions not accessible to piped
gas due to its economic efficiency and
portability, playing a crucial role in saving
energy and reducing emission.




LIQUEFIED PETROLEUM GAS

The Group has become China'’s largest integrated LPG service provider involved in import, terminal, trade, storage, logistics,
filling, distribution and retail, serving residential, industrial and commercial users with its products and services. The Group
endeavors to maintain close collaboration between retail and trade businesses to reap benefits from complementary
advantages derived from upstream and downstream cooperation. To procure upstream gas, we continue to enhance our
cooperation with domestic and international resource providers and traders. We also make full use of our large storage
facilities to carry out futures delivery business and warehouse-to-sales business. The Group also made substantial progress in
deep processing business. In particular, the Yanchang Zhongran Taixing Light Hydrocarbon Deep Processing Project in Jiangsu
and the Meizhou Bay Liquefied Hydrocarbon Terminal Storage Facilities Project in Fujian commenced construction, while the
Zhongran Yanchang Liquefied Hydrocarbon Storage Facilities Project in Jiangsu and the Zhongran Baogang International
Liquefied Hydrocarbon Storage Facilities Project in Shandong are under construction at full steam. Upon delivery and
operation of its two VLGCs, CHINA GAS LEGEND and CHINA GAS GLORY, the Group covers the entire chain of trading as to
“international procurement, maritime shipping and trading, and warehousing in terminals”, taking a leap towards the
upstream business of international trade. Furthermore, the Group insists on regulating and integrating the LPG market by
innovation and quality service, and scales up the promotion of its proprietary Smart MicroGrid business in the central and
southern regions as well as coastal regions. We also have, among others, national customer service hotline 95007 to improve
service quality. We adopt Internet of Things to actively develop procurement and logistics business using LPG trucks. We
bring new technologies to supervise and control the operation and circulation of LPG cylinder for the enhancement of safety
management. We believe that LPG consumption will maintain stable growth in the future along with the accelerated process
of new rural construction, urbanization and higher requirement of environmental protection in China.

Liquefied Petroleum Gas

-
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LPG SMART MICROGRID

In light of the rapid development of the city gas industry
in China over the past 20 years, the penetration rate of
residential users for city gas projects has reached 60%.
However, the penetration rate of piped gas in the vast
rural areas of China remains at a single-digit level due to
high investment cost. Except for those who have
benefited from the “replacement of coal with gas” policy
in northern China in recent years, most of the rural
residents have not been able to enjoy the convenience of
piped gas. The latest published results of the Seventh
National Population Census show that more than 500
million people reside in rural areas in China. The gas
industry has always been eager to deliver energy service
to these 500 million people in a safer, cleaner and more
convenient way.

Since 2013, the Group has been exploring a safe and
convenient way of gas supply for such a large number of
rural residents at affordable level. With our dedication
and diligence while learning from advanced experience
worldwide, the Group has developed a piped gas supply
system designed for rural areas in China — LPG Smart

MicroGrid.
|"| il
_ Industrial and commercial sectors
H [ ] and modernized agriculture
Propane delivery -
(small tank truck) m“

Residential communities
and clusters

LPG Smart MicroGrid



LPG SMART MICROGRID

Based on the gas supply technology of using small propane tanks commonly used in
rural areas of developed countries, LPG Smart MicroGrid incorporates new
technologies such as the Internet of Things, smart-tech and cloud platforms, while
establishing technical standards, product systems, operation and dispatch platforms
which are more adapted to the Chinese market. Transforming the original gas
supply model of “supplied in bottles, stored by users independently” to the model
of “centralized gas supply and distribution through Smart MicroGrid under remote
monitoring”, LPG Smart MicroGrid is acclaimed as “a revolutionary technology that
has changed the energy consumption structure of rural areas in China that has
lasted for thousands of years”. Over the past few decades, as a safer way with more
economic benefits and higher efficiency, the MicroGrid has taken over from the
bottled liquefied gas used in European and American countries and has become the
mainstream way of gas supply in suburban and rural communities. Over 30 years of
deployment and development, the MicroGrid technology has been further improved,
along with wide recognition among developed countries in terms of its reliability.

Characterized by its safety, flexibility, intelligence, economic efficiency, convenience and complementary benefits, LPG Smart
MicroGrid not only solves the “economic” problem of the traditional model, but is also much safer and more convenient,
giving it an enormous edge to extensive application in rural areas of China. The consumption mode of LPG Smart MicroGrid
is in the same vein as piped natural gas, but the former one bears lower construction costs. Compared with LNG supply and
bottled LPG, LPG Smart MicroGrid is safer and more economical and convenient, and can effectively improve the sense of
satisfaction, happiness and security of rural residents. Therefore, it is a revolutionary gas supply method which is the most
suitable for large-scale introduction in rural China. Smart MicroGrid can be adopted in towns and small communities across
the country at relatively low construction costs. Besides, Smart MicroGrid has extensive and diverse application scenarios. In
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LPG SMART MICROGRID

addition to supplying gas to rural families, Smart MicroGrid will also serve agricultural purposes, such as crop plantation,
agricultural production, intensive processing and logistics distribution of agricultural products. It will also expand the scope of
application of gas to agricultural products drying, stock farming, aquaculture at constant temperature, clean fuel for
agricultural machinery and other new agricultural applications, which can solve the problem of inaccessible and expensive gas
supply in rural areas in the past. China is a big agricultural country with a huge energy demand for agricultural use. However,
its agricultural modernization level remains low. Smart MicroGrid will facilitate the development and upgrading of the
agricultural industry and the ecological environment protection in rural areas, which is of great and far-reaching significance
for achieving carbon peaking and carbon neutrality, promoting the rural revitalization strategy and accelerating the
modernization of agriculture and rural areas.

In February 2021, the CPC Central Committee unveiled its “No. 1 Document” for this year, which proposed “to promote the
use of gas in rural areas, and to support the construction of safe and reliable gas storage tank stations and MicroGrid gas
supply systems in rural areas”. The “Outline of the 14th Five-Year Plan” published thereafter also proposed “To upgrade
public facilities for suburban and rural areas as well as large-scale central towns. To improve infrastructure related to water,
electricity, roads, gas, postal communications, radio and television, and logistics in rural areas, and to improve the quality of
rural housing construction”. These policies promulgated by the central government indicates that the governments at all
levels in China will invest more resources in the future to increase the penetration rate of gas in rural areas, thereby spurring
the realization of the goal of building new rural areas with high satisfaction.

In the next ten years, the Group plans to connect Smart MicroGrid with 30 million residential users in the southern and
coastal areas of China in order to improve the energy consumption habits and quality of life of rural residents. At the same
time, the Group will also use such gas supply network to expand the peripheral agricultural production user market and
promote the agriculture modernization progress in China.

Small Propane Storage Tanks Gas Supply
Monitor and Dispatch Operation Platform

LPG Smart MicroGrid
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VALUE-ADDED SERVICES

Value-added services are deemed as an effective tool for a company to
explore and extract the potential customer values, enhance brand-related
comparative advantages, as well as increase service competitiveness.
Besides, value-added services constitute a vital development path to breed
organic growth. The Group has more than 45 million residential
customers of natural gas and LPG in 30 provinces, municipalities and
autonomous regions across China, with a network covering more than
150 million population. Well facilitated as a network-based service, gas
business can generate strong bonding and trust among its customers,
which is conducive to the development of household-related products
and services. Accordingly, apart from consolidating and expanding its core
gas business, the Group fully utilises its extensive user base and strategic
corporate brands to put a “new retail” strategy in place for its value-
added business. The Group promotes sales of gas-related products, such
as gas appliances, comprehensive gas insurance, corrugated pipes and fire
alarms under the brand name of Gasbo. The Group also pushes forward
the sales of gas-fired boilers and energy-saving equipment as well as coal-
fired boilers related to renovation business and energy saving consultancy and conversion services. Based on the expansion of
sales channels for gas-related products, the Group develops new products and promotes smart appliances, such as water
purifiers and other products under Gasbo brand name, while leveraging the technological strength of “Smart Life” to realize
the linkage between smart equipment and e-commerce services. With a focus on family needs as well as the value
proposition of “fill the kitchen with more love”, the Group provides gas users with products and services such as daily
necessities, kitchenware and community services, synchronizing with its “China Gas Home+" business ecosystem strategy.

Sales Revenue (HK$’000)
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VALUE-ADDED SERVICES

Meanwhile, relying on the online platform of “Smart Life” and the extensive user resources of the Group, through the use of
mobile Internet, consumption big data, artificial intelligence and other technologies, the Group upgrades the production,
circulation and sales of products, and implements in-depth integration of online services, offline experience and modern
logistics. By utilizing the “new retail” platform which covers customer services (community gridding services, membership
services and after-sales services) and provides the function of community-based vertical e-commerce sales (product display,
online transaction and social communication), the Group continuously carries out various online-offline marketing activities.
Furthermore, after detailed discussions, the Group has formulated a top-down design to specify the direction for the future
development of value-added services, with “creating a unique ‘grid-type private retail’ model and becoming China’s leading
integrated service platform for kitchen scenario and ecology” as a long-term vision, “establishing a relationship of trust with
users and becoming a one-stop kitchen manager for consumers” as value proposition, and “providing B2C worry-free
services from the sale, installation, safety inspection to the maintenance of kitchen products” as a business model.

Grid-type services, 020 integration, and grid-type private domain retail model
with China Gas Characteristics

Social Media E-Commerce Shopping Guide

m
amy
<
o)

Incentivize grid managers, social
media group partners, team leaders
and users to promote the services
through commissions and accrued
points rewards

Provide tips associated with the use of

gas and kitchen such as product rating,
local service and recommendations for

Value' — good products. “Buy now” function

by available
Added |
Services/

&
v Meet users' demand in kitchen, such
as safety check, repair and cleaning,

through delivery and door-to-door
service

Membership Reward Program

Leveraging China Gas' advantages,
our reward program allows customers
to redeem accrued points in exchange
for gas volume, further increasing
customer stickiness

Vertical E-Commerce

Address users’ need for necessity, domestic and
kitchen related products, such as rice, flour, grain
and oil, small kitchen appliances, withrelated
e-commerce functions and marketing campaign
templates provided

Value-Added Services



CHAIRMAN'’S
STATEMENT

Dear Shareholders,

On behalf of the Board
of Directors of China
Gas Holdings Limited,
| am pleased to present
to the shareholders the
2020/21 annual report.

Mr. LIU Ming Hui
Chairman, Managing Director and President
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CHAIRMAN'S STATEMENT

RESULTS

For the year ended 31 March 2021, the Group managed to
report steady growth in both financial and operating results
amidst the pandemic. The Group's total sales volume of
natural gas increased by 23.0% to 31.21 billion m’. Total
revenue was HK$69.98 billion, representing a year-on-year
increase of 17.5%. Gross profit amounted to HK$18.1
billion, representing a year-on-year increase of 5.9%. Profit
attributable to owners of the Company increased by 14.0%
to HK$10.48 billion. Earnings per share were HK$2.01,
representing a year-on-year increase of 14.2%.

DIVIDEND

The board of directors (“Directors”, each a “Director”) of
the Company (“Board”) resolved to recommend payment
of a final dividend of HK45 cents per share to shareholders
whose names appear on the register of members of the
Company on 27 August 2021 (the record date for
determining the entitlement of the shareholders to receive
the proposed final dividend). Together with the interim
dividend of HK10 cents per share paid to the shareholders
on 29 January 2021, the total dividend for the year ended
31 March 2021 amounts to HK55 cents per share (total
dividend for the year ended 31 March 2020 amounted to
HK50 cents per share).

The final dividend, if approved by the shareholders at the

forthcoming annual general meeting, is expected to be
payable on or around 30 September 2021 (Thursday).

Chairman’s Statement
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CHAIRMAN'S STATEMENT

CLOSURE OF REGISTER OF MEMBERS

To be Eligible to Attend and Vote at the
Forthcoming Annual General Meeting

For the purpose of determining the shareholders who are
entitled to attend and vote at the forthcoming annual
general meeting, the register of members of the Company
will be closed from 13 August 2021 (Friday) to 18 August
2021 (Wednesday) (both days inclusive), during which no
transfer of shares of the Company will be registered. In
order to qualify for attending and voting at the forthcoming
annual general meeting to be held on 18 August 2021
(Wednesday), all transfers of shares accompanied by the
relevant share certificates and transfer forms must be
lodged with the Company’s branch share registrar and
transfer office in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-16, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30 p.m. on 12 August 2021
(Thursday).

To Qualify for the Proposed Final Dividend

For the purpose of determining the shareholders who are
entitled to receive the proposed final dividend for the year
ended 31 March 2021, the register of members of the
Company will be closed from 25 August 2021 (Wednesday)
to 27 August 2021 (Friday) (both days inclusive), during
which no transfer of shares of the Company will be
registered. Subject to the approval of the shareholders at
the forthcoming annual general meeting, the final dividend
will be payable to the shareholders whose names appear on
the register of members of the Company on 27 August
2021 (Friday). In order to qualify for the proposed final
dividend, all transfers of shares accompanied by the
relevant share certificates and transfer forms must be
lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited
at Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong not later than 4:30
p.m. on 24 August 2021 (Tuesday).
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PROSPECTS

2021 is the first year of the “14th Five-Year Plan”, and the
year of launching the “carbon peak by 2030 and carbon
neutrality by 2060" initiative proposed by China. As more
COVID-19 vaccine inoculations roll out, global economy will
gradually recover. China has also been constructing a new
“dual circulation” development pattern, under which the
domestic macro-economy has begun to rebound in view of
the improved external demand and expanded domestic
demand. As one of the major energy sources in China,
natural gas has maintained steady growth by virtue of the
recovery of both investment and consumption. As to
policies, the market-oriented reform of the natural gas
industry has been further promoted, which embraced new
opportunities for industry development as well as
challenges.

Over the past year, National Oil and Gas Pipeline Network
Company commenced operations and initiated the gas
supplier licensing system. Many large LNG receiving stations
along the coast have begun to open up to third parties. A
critical step has been taken in the market-oriented and
diversified reform of the domestic natural gas industry,
which also brought opportunities for city gas operators to
integrate gas sources, safeguard the gas supply, and reduce
energy costs for customers. Along with the integration of
the pipeline network and gas resources, as well as the
interconnection of the major pipeline networks at a faster
pace, we can foresee that city gas and other terminal
projects will play a more prominent role in the natural gas
industry chain. In addition, the “14th Five-Year Plan” and
the “No. 1 Document” of the CPC also proposed the “gas-
powered villages” policy, which opened up a new business
model and journey for the development of the city gas
industry. On 21 February 2021, Smart MicroGrid, pioneered
and promoted by China Gas, has gained the attention and
recognition of the State and policy makers. The CPC
released the “No. 1 Document” in 2021, which proposed “to
promote the use of gas in rural areas, and to support the
construction of safe and reliable gas storage tank stations



CHAIRMAN'S STATEMENT

and MicroGrid gas supply systems in rural areas”, providing
strong policy support for the development of our Smart
MicroGrid business. In future, leveraging the superior
national environmental protection and industrial policies,
the Group will make good use of its own market and
management advantages and stick to its “value chain
extension” strategy, so as to keep up with the development
trend in spite of difficulties. Making consistent efforts of
cost reduction and efficiency enhancement, changes and
development, as well as exploration of potential in the
“replacement of coal with gas” market nationwide and
expansion of the township gas market, we will push
forward our three major new businesses, namely Smart
MicroGrid, Urban Heating, and value-added services. We
will promote our energy technology innovation in a
continuous way, and strive on our digital transformation
strategy so as to develop a comprehensive plan to put our
“Cloud China Gas, Digital China Gas, Smart China Gas”
initiative into action. Taking our city gas business as the
foundation, we will focus on the development trend of the
high-tech industries, and achieve digital transformation by
means of big data, artificial intelligence and Industrial
Internet of Things, in order to play a positive role in
facilitating green energy development.

Over the past year, China Gas strove ahead and delivered
exceptional operating and financial performance. Being
admitted into the Hang Seng Shanghai-Shenzhen-Hong
Kong (Selected Corporations) 300 Index, the Hang Seng
ESG 50 Index and the Hang Seng Corporate Sustainability
Benchmark Index, our ESG rating was upgraded to BBB by
MSCI. In light of the long-term vision towards carbon
peaking and carbon neutrality proposed by the central
government, the Group believes that the optimization of
energy structure and the promotion of environmental
protection and air pollution control policies will be further
implemented in China, further highlighting the role of
natural gas and LPG industries in the national energy
system.

Looking forward to the new financial year, the Group will
enter a new stage of development and step on a new
historical starting point. Riding on the national preferential
policies for accelerating reform and innovation and
developing clean energy, we will make intensive effort into
our corporate social responsibility management. We will
pull out all the stops to create values for our shareholders,
customers, employees, partners and social stakeholders,
while improving our core competitiveness and sustainable
development capabilities. We strive to become a world’s
leading urban integrated energy service provider which
attains green and sustainable development, so as to
celebrate the 20th anniversary of the Group with our
outstanding performance.

Chairman’s Statement
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MANAGEMENT DISCUSSION AND ANALYSIS

INTRODUCTION TO THE COMPANY

The Group is a gas operator and service provider primarily engaged in investment, construction and operation of city and
town gas pipeline infrastructure, gas terminals, storage and transportation facilities and gas logistics systems, transmission of
natural gas and LPG to residential, industrial and commercial customers, construction and operation of CNG/LNG refilling
stations as well as development and application of technologies relating to natural gas and LPG in the PRC.

BUSINESS REVIEW

In 2020, global economy and social activities were affected by the COVID-19 pandemic. Thanks to the effective measures for
pandemic prevention and control, China had an early reopening. China took the lead in realizing a gradual economic
recovery with a year-on-year growth of 2.3% of its GDP. Benefiting from China’s economic recovery and the continuous
advancement of stringent environmental protection policies, China’s natural gas industry achieved steady growth. According
to the statistics of the National Development and Reform Commission (the “NDRC") in 2020, the apparent consumption of
natural gas in China reached 324 billion m?, representing a year-on-year increase of 5.6%.

In respect of the development of the natural gas industry, the National Oil and Gas Pipeline Network Company officially
commenced operation. Industrial regulation continued to strengthen. China undertook to achieve the goal of “peaking
carbon emissions by 2030 and becoming carbon neutral by 2060”. The subsequently released “14th Five-Year Plan”
proposed “prioritizing the development of agriculture and rural areas and comprehensively promoting rural revitalization”.
The synergy of upstream, midstream and downstream, mergers and acquisitions in the retail market, and cross-sector
cooperation in the gas industry were at a notably accelerated pace.

In the face of the pandemic along with the opportunities and challenges arising from the development of the natural gas
industry, the Group steadily carried out the reform of its management and control system to stimulate organizational vitality
based on its management-directed focus on “cost reduction and efficiency enhancement, development through
transformation”. The Group continued to expand the scale of its urban and rural gas projects, promoted the “replacement of
coal with gas” in industrial and commercial sectors as well as township winter natural gas heating in Northern China, and
ensured gas supply. It also stepped up efforts to develop LPG, value-added services, integrated energy and other businesses.
The market development of the Group’s two new businesses, namely LPG Smart MicroGrid and Distributed Urban Heating,
officially commenced.

During the financial year, the Group was included in the Hang Seng Shanghai-Shenzhen-Hong Kong (Selected Corporations)
300 Index, the Hang Seng ESG 50 Index and the Hang Seng Corporate Sustainability Benchmark Index. MSCI upgraded the
Company'’s ESG rating to BBB. By virtue of its outstanding performance as well as transparent and effective communications,
the Group also received recognition from the global capital market. It consecutively won seven awards including the “Most
Honored Company” and the “Best ESG Company” in the Institutional Investors’ 2020 All-Asia Executive Team ranking, and
was honored the “Best Utility Company” in the IR Magazine Awards — Greater China 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the financial year, the Group recorded a steady growth in both financial and operating results. The Group's total
natural gas sales volume increased by 23.0% to 31.21 billion m®. Total revenue increased year-on-year by 17.5% to
HK$69,975,381,000. Gross profit amounted to HK$18,102,158,000, representing a year-on-year increase of 5.9%. Profit
attributable to owners of the Company increased by 14.0% to HK$10,478,683,000, and basic earnings per share were
HK$2.01, representing a year-on-year increase of 14.2%. Operating cash flows amounted to HK$8,278,618,000,
representing a significant increase of 27.6%. Sustainable free cash flows amounted to HK$768,367,000 (exclusive of the
payments made in the current period for the office buildings of the Group).

NEW PROJECTS EXPANSION

During the financial year, the Group secured 38 additional city and township piped gas projects. As at 31 March 2021, the
Group cumulatively secured a total of 642 piped gas projects with concession rights in 30 provinces, municipalities and
autonomous regions in China. The Group also had 32 long-distance gas transmission pipeline projects, 557 CNG/LNG refilling
stations for vehicles, one coal bed methane development project, 113 LPG distribution projects and 364 hybrid integrated
energy supply projects.

As at 31 March 2021, the number of connectable population covered by all the Group’s gas projects increased to 153 million
(approximately 53.0 million households, representing a year-on-year increase of 19.2%,).

On 30 April 2021, the Group announced that through merger and acquisition, the Group indirectly holds 49% equity
interests in Beijing Huayou United Gas Development Co., Ltd.* (bR ZEREE A FHEERAR]) (“Beijing Huayou"). The
principal businesses of Beijing Huayou include the investment and operation of city piped gas projects, natural gas refilling
stations and trading of LNG. The city gas projects are located in Majugiao Town, Tongzhou District (operating regions include
Beijing Economic and Technological Development Zone, part of Daxing District, as well as Majugiao in Tongzhou District),
Mentougou District (operating regions include the urban area of Mentougou District and Tanzhe Temple Town), Changping
District and Shijingshan District in Beijing, Qihe County in Shandong Province and Suizhong County in Liaoning Province.
Beijing Huayou has built eight natural gas processing stations, six compressed mother stations and standard refueling
stations, a high-pressure pipeline network of 43 km, a sub-high pressure pipeline network of 95 km and a medium-pressure
pipeline network of 583 km. In 2020, annual gas sales volume of Beijing Huayou and its subsidiaries amounted to 630 million
m?, and annual net profit attributable to the owners of the company amounted to RMB140 million (equivalent to

approximately HK$168 million).

NATURAL GAS BUSINESS REVIEW

Natural Gas Pipeline Network Construction and User Connection

City gas pipeline network is the foundation for the operation of gas suppliers. By constructing trunk and branch pipelines of
city gas pipeline network, the Group connects natural gas pipelines to its residential, industrial and commercial users and
charges them for connection fees and gas bills.

Management Discussion and Analysis
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MANAGEMENT DISCUSSION AND ANALYSIS

As of 31 March 2021, the Group completed the construction of a gas transmission pipeline network with a total length of
480,159 km.

Development of New Users

During the year, construction works for urban pipelines and new connections were hampered by the pandemic. While we
proceeded with the conscientious obligation to fight against the pandemic, our Group also made careful planning in advance.
By applying our highly efficient management expertise in engineering and construction, we sped up the resumption of work
and production. During the financial year, the Group completed natural gas connection for 5,048,300 new residential
households, representing a year-on-year decrease of approximately 7.0%. The average connection fees paid by residential
users connected in city gas projects and township “replacement of coal with gas” projects were RMB2,499 and RMB2,910
per household respectively.

As at 31 March 2021, the accumulated number of connected residential users of the Group was 40,153,824, representing a
year-on-year increase of approximately 14.4%. Penetration rate of residential households of city gas projects reached 60.8%.

During the financial year, the Group connected a total of 2,368 new industrial users and 32,777 new commercial users. As at
31 March 2021, the Group cumulatively connected 17,046 industrial users, representing a year-on-year increase of
approximately 16.1% as compared with the corresponding period in the previous year; and 266,464 commercial users,
representing a year-on-year increase of 14.0% as compared with the corresponding period in the previous year. Average
connection fees for industrial users and commercial users were RMB158,380 and RMB25,906 respectively.

Transportation Users (CNG/LNG Refilling Stations for Vehicles and Vessels)

During the financial year, the rapid development of new energy vehicles, the outbreak of the COVID-19 pandemic and other
factors posed challenges to the development of the natural gas refilling station market in China. Being sensitive to market
changes, the Group proactively applied strategies to increase the sales volume of individual stations, while various measures
included scale-up promotion, strengthened management and enhanced services. Meanwhile, with continuous studies and
adjustments to proposals, we gradually convert some gas refilling stations into integrated stations providing natural gas,
hydrogen energy as well as charging piles.

In 2020, the Ministry of Transport, the NDRC, the Ministry of Ecology and Environment and the Ministry of Housing and
Urban-Rural Development jointly published the Plan for the Rectification of Prominent Pollution Issues Related to Vessels and
Ports in the Yangtze River Economic Belt ( (&) T & BEEMMAE D583 HEBETERHZE) ) to set out the requirements for
pollution prevention and control capabilities of vessels and ports in the Yangtze River Economic Belt to foster the green
development in the shipping sector. The Group is committed to playing a leading role in the industry to promote the
utilization of natural gas in the water transportation sector in China. Having previously acquired patents and intellectual
property rights for engine conversion for LNG vessels, the Group successfully converted the first LNG-powered vessel in China
and completed the construction of the first shore-based refilling wharf along Yangtze River's in Chongging. During the
financial year, the Group entered into LNG-powered vessel bunkering agreements with eight shipping companies.

As of 31 March 2021, the Group had a total of 557 CNG/LNG refilling stations for vehicles.

Ve
\42) China Gas Holdings Limited Annual Report 2020/21



MANAGEMENT DISCUSSION AND ANALYSIS

NATURAL GAS

In the second half of 2020, the COVID-19 pandemic was well under control, while industrial and commercial activities
resumed rapidly. Meanwhile, consumption of gas for heating purpose in townships in northern China maintained a high
growth. The Group recorded strong growth of natural gas sales volume for the year. During the financial year, the Group’s
total natural gas sales volume increased by 23.0% year-on-year to 31.21 billion m®. Natural gas was mainly sold through
networks of gas pipelines laid in cities and townships, trading business and direct-supply pipelines. Gas sales volume
contributed by city and township gas pipelines recorded 18.70 billion m®, representing a year-on-year increase of 19.6%. In
particular, gas sales volume contributed by township gas pipelines recorded 1.76 billion m®. Trading and direct-supply pipeline
business segment recorded 12.51 billion m? in gas sales volume, representing a year-on-year increase of 28.4%.

LIQUEFIED PETROLEUM GAS

The Group currently has seven LPG terminals and 113 LPG distribution projects. With wide distribution footprints across 21
provinces in China, it is poised as the largest vertically integrated LPG service provider in the country.

With LPG becoming popular among rural and suburban residents, industrial and commercial LPG demand has been growing
steadily over the long term. Meanwhile, demand for LPG as raw material for the production of petrochemical synthesis and
deep-processing has surged. Centering on its new strategy of “value chain extension”, the Group makes full use of the
strengths yielded from its LPG terminals, storage facilities, vessel and vehicle fleets and networks to continuously promote
“integration of industrial and trade operations, integration of trade and retail operations, and integration of retail and Smart
MicroGrid of LPG”. Profit-maximization along the entire supply chain is thus achieved. In respect of trade operation, the
Group rapidly boosts sales volume by diversifying gas sources and promoting the construction of grid trading. In respect of
retail operation, the Group pushes forward the integration of local bottled gas markets. In core cities where trade and retail
integration is ready to go, LPG retail investment and development are now in full swing. In respect of Smart MicroGrid
operation, taking advantage of the release of “Central No. 1 Document” the Group proactively interacts with governments
at all levels and builds pivotal projects, speeding up contract signing, designs and construction of MicroGrid projects.

Smart MicroGrid is a small and independent local gas supply network with LPG as gas source. It provides centralized piped
gas to small communities and townships with great flexibility. MicroGrid is particularly suitable for villages in southern and
coastal areas of China, since such regions are mostly located in mountainous and hilly areas crisscrossed by mountains and
rivers. Laying natural gas pipelines in such areas with complex geographic conditions requires substantial investment. It is
hard for gas companies to recover such expensive investment. As a result, gas companies have been unable to provide gas to
rural areas in China at a reasonable cost in the past few decades. Compared with traditional natural gas pipeline network,
Smart MicroGrid stands out in terms of low investment cost, short construction period, fast investment recovery and strong
geographical adaptability. The Group is the founder of Smart MicroGrid in China. Through years of research and investment,
it has a wealth of technical reserves, operating experience and first-mover advantages in related fields. The Group is also
China’s largest LPG operator with vertical integration of upstream, midstream and downstream. It is able to integrate its own
resources to the greatest extent, enabling its own LPG network to quickly serve the Smart MicroGrid business.

Management Discussion and Analysis
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Initiating market development of its Smart MicroGrid business in mid-2020, the Group has entered into provincial strategic
agreements with Qinghai, Hainan, Yunnan and Guangdong provincial governments and strategic agreements with 15
prefecture-level cities in Hubei Province, Hunan Province and Anhui Province and 26 counties in Fujian Province, Jiangsu
Province and Zhejiang Province. At present, more than 2 million contracted resident users have been secured, and there are
over 25 million households in the contracted areas that met the investment criteria. With the increase in the number of
contracted areas and users, design and construction will continue to accelerate. The Smart MicroGrid business, with
enormous market potential, has become a new growth driver for the Group’s future sustainable development.

During the financial year, the Group's total LPG sales volume increased by 11.0% year-on-year to 4,248,000 tons, of which
3,525,700 tons were sold through wholesale business, representing a year-on-year increase of 29.2%, and 722,300 tons
were sold through retail business, representing a year-on-year decrease of 34.2%. Total LPG sales revenue amounted to
HK$13,163,822,000 (for the year ended 31 March 2020: HK$13,774,300,000), representing a year-on-year decrease of 4.4%.
Core net profit for the year attributable to the owners of the Company significantly increased by 133.0% to HK$417,801,000
from HK$179,323,000 for the same period last year.

VALUE-ADDED SERVICE

With an ever-increasing penetration rate, the Group’s customer base has been rapidly expanding. Currently, the Group
provides natural gas and LPG services to more than 45 million residential, industrial and commercial users. Such favorable
prerequisite has provided us with an amazing potential for enlisting value-added products. The Group’s value-added service
includes sales of gas heaters and kitchen appliances under the brand of “Gasbo (F#AZ)", smart home product line,
provision of comprehensive gas insurance broker service, and sales of corrugated pipes, gas alarms as well as other products
such as bottled water. After nearly six years of rapid development, the Group has established a business model for value-
added services and a new retail platform which matches the characteristics of the gas industry. Business model has been
evolving in practice to continuously facilitate the rapid development of value-added services in the medium to long-run.
During the financial year, after detailed discussions, the Group has formulated a top-down design to specify the direction for
the future development of value-added services, with “creating a unique ‘grid-type private retail’ model and becoming
China’s leading integrated service platform for kitchen scenario and ecology” as long-term vision, “establishing a relationship
of trust with users and becoming a one-stop kitchen manager for consumers” as value proposition, and “providing B2C
worry-free services from the sale, installation, safety inspection to the maintenance of kitchen products” as business model.
During the financial year, the Group’s value-added business recorded a significant growth despite the impact of COVID-19.
Sales volume of wall-mounted gas heaters and kitchen appliances series under the brand of “Gasbo” reached 1,740,000
units, representing a year-on-year increase of 40.3%, making the Group a leading manufacturer and distributor of wall-
mounted gas heaters and kitchen appliances in China. The penetration rate of major value-added products among the overall
users of the Group was approximately 5% only, so there was a huge room for future development.

During the period, the Group’s revenue from value-added business amounted to HK$7,720,142,000, representing a year-on-

year growth of 53.6%; gross profit amounted to HK$2,915,538,000, representing a year-on-year growth of 49.5%; and
operating profit amounted to HK$2,321,088,000, representing a year-on-year growth of 45.6%.
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INTEGRATED ENERGY SERVICE

Facilitated by the unveiling of environmental protection policies, changes taking place in energy consumption structure and
the adjustments in consumption patterns, China’s energy industry is undergoing an unprecedented transformation phase
towards clean energy application, diversified energy consumption and integrated energy supply. Over the years, the Group
has been committed to promoting extensive penetration into new business sectors, including natural gas-fired distributed
energy, photovoltaic power generation, distribution and sale of electricity, centralized heating, electric-vehicle charging
facilities and hydrogen energy in China, on account of its huge advantages reaped from the respective massive market
potential and the extensive customer base accumulated from its gas projects. The Group leverages the accumulated
experience earned from market development and technical innovation to undertake integrated energy utilization projects that
provide customers with highly efficient integrated energy, such that their various demand for gas, heating, electricity and
cooling are met. By virtue of the synergy effect unleashed from the extensive gas distribution network, application of new
technology and new products, the Group has scaled up investment in Distributed Urban Heating that mainly serves the
central and southern regions of China, especially for newly built properties.

As at 31 March 2021, the Group constructed a total of 364 integrated energy projects.

In the future, the Group will expand its market share in the integrated energy business through external expansion and
organic growth, and continue to source for new projects, based on the guiding principle set out as “heating supply as the
core and thermoelectricity as a complementary pillar”. The Group will stride forward with research and development, as well
as applying smart cloud platform, big data and Internet of Things technologies, to build an internet-based energy portal, and
will gradually evolve into “high-tech, intelligent and unmanned” operation mode, providing users with an integrated clean
energy solution. Meanwhile, the Group will continue to improve its capability in project management and profitability
performance.

HUMAN RESOURCES

The philosophy of “Putting People First” prevails in the Group’s management as we believe that a team of highly competent
staff members are vital to the successful operation of an enterprise. In terms of personnel training and team building, the
Group follows the sound guidelines set out as “cultivating potential talents within the Group and recruiting talents from
outside”. Based on such mechanism, the Group has established a comprehensive system for talent recruitment and in-house
training program.

The Group constantly upgrades the professional expertise and competence of its staff at all levels while proactively creating
platforms for its staff for vocational training, knowledge exchange and experience sharing, to attract talents and retain
outstanding staff by enhancing their job satisfaction and developing optimal remuneration and welfare system.

Employees’ remuneration is determined with reference to their qualification, experience and prevailing local industry practice.

Apart from basic salary and pension fund contribution, eligible employees may be awarded bonuses, share options or share
awards, based on the Group’s financial results and their performance.

Management Discussion and Analysis
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FINANCIAL REVIEW

For the year ended 31 March 2021, the Group's sales revenue amounted to HK$69,975,381,000 (for the year ended 31
March 2020: HK$59,539,681,000), representing a year-on-year increase of 17.5%. Gross profit amounted to
HK$18,102,158,000 (for the year ended 31 March 2020: HK$17,097,048,000), representing a year-on-year increase of 5.9%.
The overall gross profit margin was 25.9% (for the year ended 31 March 2020: 28.7%). Profit for the year attributable to
owners amounted to HK$10,478,683,000 (for the year ended 31 March 2020: HK$9,188,474,000), representing a year-on-

year increase of 14.0%. Basic earnings per share amounted to HK$2.01 (for the year ended 31 March 2020: HK$1.76),
representing a year-on-year increase of 14.2%.

OPERATING EXPENSES

Operating expenses (including sales and distribution costs and administrative expenses) increased by 17.4% to
HK$5,189,275,000 from HK$4,419,814,000 in the same period last year.

FINANCE COSTS

For the year ended 31 March 2021, financial costs increased by 2.2% to HK$1,418,781,000 from HK$1,387,920,000 in the
same period last year.

SHARE OF RESULTS OF ASSOCIATES

For the year ended 31 March 2021, the share of results of associates amounted to HK$892,995,000 (for the year ended 31
March 2020: HK$405,184,000), representing a year-on-year increase of 120.4%.

SHARE OF RESULTS OF JOINT VENTURES

For the year ended 31 March 2021, the share of results of joint ventures was approximately HK$715,006,000 (for the year
ended 31 March 2020: HK$570,798,000), representing a year-on-year increase of 25.3%.

INCOME TAX EXPENSES

For the year ended 31 March 2021, income tax expenses amounted to HK$2,417,766,000 (for the year ended 31 March
2020: HK$2,464,389,000), representing a year-on-year decrease of 1.9%.
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LIQUIDITY

The Group’s primary business generates cash flow in a steadily growing manner. Coupled with an effective and well-
established capital management system, the Group has been able to maintain stable business development and healthy cash
flow, despite uncertainties in the macro-economy and capital market.

As at 31 March 2021, the Group's total assets amounted to HK$140,720,642,000, representing a year-on-year increase of
approximately 25.5%. Bank balance and cash amounted to HK$8,571,619,000 (31 March 2020: HK$7,655,776,000).
Current ratio was 1.09 (31 March 2020: 0.80). Net gearing ratio was 0.65 (31 March 2020: 0.64), as calculated on the basis
of net borrowings of HK$38,895,812,000 (total borrowings of HK$48,989,371,000 less trade facility relating to short-term
import letters of credit of the LPG business of HK$1,521,940,000 and bank balance and cash of HK$8,571,619,000) and net
assets of HK$59,864,132,000 as at 31 March 2021.

The Group always adopts a prudent financial management policy, under which a majority of available cash of the Group is
deposited in reputable banks as current and fixed deposits.

FINANCIAL RESOURCES

The Group has been actively building up long-standing cooperation relationships with Chinese (including Hong Kong) and
overseas banks. As the principal cooperating banks of the Group, China Development Bank, Industrial and Commercial Bank
of China, Bank of Communications as well as Agricultural Bank of China have provided the Group with long-term credit
facilities of RMB60 billion under a maximum term of 15 years, which has given strong financial support to the Group’s project
investments and stable operations. Other major domestic and foreign banks such as Asian Development Bank (ADB), Bank of
China, China Merchants Bank, Hong Kong and Shanghai Banking Corporation (HSBC), Mitsubishi UFJ Financial Group,
Australia and New Zealand Banking Group have also granted long-term credit to the Group. As at 31 March 2021, over 20
banks offered syndicated loans and standby credit facilities to the Group. Such bank loans are generally used to fund the
Group's operations and project investments.

In February 2021, the Group obtained a four-year sustainability-linked loan of RMB1 billion from Sumitomo Mitsui Banking
Corporation, and received the sustainability certification from the Hong Kong Quality Assurance Agency.

The Company, acting as an overseas issuer, and the Group’s wholly-owned subsidiaries incorporated in China both actively
participated in the issuance of RMB bonds on stock exchanges and interbank bond market in China. As at 31 March 2021,
the remaining balance of the RMB corporate bonds and medium-term RMB notes issued by the Group amounted to RMB8.1
billion.

Management Discussion and Analysis
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As at 31 March 2021, the Group’s bank and other borrowings portfolios were as follows:

2020

HK$'000

Within one year 24,120,679
More than one year, but not exceeding two years 2,749,850
More than two years, but not exceeding five years 11,938,323
More than five years 880,266
39,689,118

As at 31 March 2021, the Group’s bank loans and other borrowings amounted to HK$48,989,371,000 in aggregate,
representing a year-on-year increase of 23.4%, among which trade facility relating to short-term import letters of credit of
LPG business amounted to HK$1,521,940,000.

In April 2021, the Company completed the placing of shares and the net proceeds amounted to approximately HK$11,601.8
million. The Company intends to use the net proceeds for the following purposes: acquisition of city gas projects; expansion
of LPG Smart MicroGrid business; development of Distributed Urban Heating business; and as general working capital of the
Group. The financing will further optimize the Group’s capital structure, lower debt ratio, and provide financial support for
the Group's long-term sustainable development.

The Group's operating and capital expenditure has been financed by operating cash flow, indebtedness and equity financing.
The Group has maintained a sufficient source of funds to satisfy its future capital expenditure and working capital
requirements.

FOREIGN EXCHANGE AND INTEREST RATE

Based on the principle of prudence, the Board has formulated strict exchange rate risk management and control policies to
closely monitor the trends of market interest rates and foreign exchange rates and adjust its debt structure in a timely and
reasonable manner to avoid risks effectively. In accordance with such exchange rate risk management and control policies,
the Group actively adjusted the structure of debt in domestic currency (RMB) and foreign currencies and adopted currency
hedging derivatives to hedge the currency risk and interest risk of a small portion of existing foreign currency loans, which
significantly lowered the potential exchange rate risks. As at 31 March 2021, the proportion of foreign currency debt out of
all debt of the Group was 13.9%. The strict control measures on debt in foreign currencies immensely mitigated the effect of
exchange gain or loss on the Group's results.
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PLEDGE OF ASSETS
As at 31 March 2021, the Group pledged bank deposits amounting to HK$277,899,000 (31 March 2020: HK$536,570,000),

other deposits amounting to HK$65,476,000 (31 March 2020: HK$60,109,000), and certain subsidiaries have pledged their
equity investments in other subsidiaries to banks to secure loan facilities.

CAPITAL COMMITMENTS

As at 31 March 2021, the Group had capital commitments amounting to HK$1,630,321,000 (31 March 2020:
HK$2,159,013,000) and HK$284,944,000 (31 March 2020: HK$67,678,000) respectively in respect of the acquisition of
property, plant and equipment and construction materials of property, plant and equipment contracted but not provided for

in the financial statements, which would require the utilization of the Group’s cash on hand and external financing. The
Group has undertaken to acquire shares of certain Chinese enterprises and set up Sino-foreign joint ventures in China.

CONTINGENT LIABILITIES

As at 31 March 2021, the Group did not have any material contingent liabilities (31 March 2020: nil).
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

BOARD MEMBERS

Executive Directors

Mr. LIU Ming Hui, aged 58, is currently the chairman, managing director and president of the Company. He is also the
chairman of the Executive Committee and the Nomination Committee and a member of the Remuneration Committee and a
director of certain subsidiaries of the Company. Mr. LIU was appointed as a non-executive Director of the Company in August
2012 and was elected as an executive Director of the Company in September 2012. Mr. LIU was a non-executive Director of
the Company from April 2002 to July 2002, an executive Director of the Company from July 2002 to April 2011 and the
managing director of the Company from July 2002 to January 2011. He was re-appointed as the managing director and
president of the Company in August 2012. Mr. LIU is the founder of the Group. He is responsible for the Group’s overall
strategic planning and development and operation. Mr. LIU received a bachelor’s degree in science from Hebei Normal
University in 1984, a master’s degree in political economics from the Graduate School of Renmin University of China in 1999
and completed the education of DBA (Doctor of Business Administration) program from the Shenzhen Research Institute of
Renmin University of China in 2006. He has substantial experience in the infrastructure and energy industry in China. He is
the elder brother of Mr. LIU Mingxing, a non-executive Director of the Company and the father of Ms. LIU Chang, an
executive Director of the Company. Mr. LIU has discloseable interest in the shares and underlying shares of the Company
under the provisions of Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors’
Report.

Mr. HUANG Yong, aged 58, is currently the executive president and a member of each of the Executive Committee, the
Nomination Committee and the Remuneration Committee of the Company. He is also a director of certain subsidiaries of the
Company. Mr. HUANG was appointed as an executive Director of the Company in June 2013. He is the founder of the Group
and has been the executive president of the Company since joining the Company in 2002. He is responsible for the
formulation and implementation of the Group’s overall strategies and plans and the Group’s development and operation.
Prior to joining the Company, he worked at Shenzhen Nanyou (Holdings) Ltd. and Asia Environmental Development Company
Limited. Mr. HUANG received a bachelor’'s degree and a master’s degree in law from Wuhan University in 1985 and 1988
respectively. He has extensive experience in legal affairs and corporate management.

Mr. ZHU Weiwei, aged 48, is currently the managing vice president and the chief financial officer of the Company. He is
also a member of each of the Executive Committee and the Remuneration Committee and a director of certain subsidiaries of
the Company. Mr. ZHU was appointed as an executive Director of the Company in September 2002. He is responsible for the
Group's overall financial management, financing and capital management and internal control matters. Mr. ZHU received a
bachelor’s degree and a master’s degree in economics from Zhongnan University of Economics and Law in 1993 and 1996
respectively. He has substantial experience in financing and capital management.
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Ms. LI Ching, aged 63, is currently a member of the Executive Committee and a director of certain subsidiaries of the
Company. Ms. LI was appointed as an executive Director of the Company in January 2014. She is responsible for business
management and operation of gas supply and infrastructure projects in China. Since 1998, she has been an executive director
of Fortune Oil Limited (formerly known as Fortune Oil PLC and was listed on the London Stock Exchange) which has
discloseable interest in the shares and underlying shares of the Company under the provisions of Division 2 and 3 of Part XV
of the SFO and the relevant information is disclosed in the Directors’ Report. She has been working in Fortune QOil Limited for
more than 15 years. Prior to joining Fortune Oil Limited, Ms. LI worked in China North Industries Corporation for 15 years and
was in charge of finance and audit departments. Ms. LI received a bachelor’s degree in economics from Central University of
Finance and Economics in 1982. She has extensive experience in finance and corporate management.

Ms. LIU Chang, aged 32, is currently a vice president and a member of the Executive Committee of the Company. She is also
the deputy general manager of Capital Management Centre (corporate finance and investor relations), the deputy general
manager of the Office of the Board and Company Secretarial Department of the Company and the chairperson of Yipin
Smart Living Technology Limited* (FfZ4/ERHEAMR A F]), a subsidiary of the Company. Ms. LIU is also a director of
China Gas Group Limited which has discloseable interest in the shares and underlying shares of the Company under the
provisions of Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors’ Report. Ms. LIU
was appointed as an executive Director of the Company in April 2020. Before such appointment, she was an alternate
director to Mr. LIU Mingxing, a non-executive director of the Company, and his alternate member of the Corporate
Governance and Risks Control Committee (“CGRC Committee”) from November 2017 to April 2020. Ms. LIU is in charge of
of value-added services business, and also responsible for legal affairs and corporate finance and investor relations of the
Group. From 2016 to 2017, Ms. LIU served as a legal associate at the office of Vitol Inc. in Houston, the USA. She has been
admitted to practise law in New York State, the USA. Ms. LIU received a bachelor’s degree in economics and finance and a
master’s degree in economics from the Hong Kong University of Science and Technology in 2011 and 2012 respectively and
a juris doctor degree in law from Cornell Law School in 2016. She has experience in legal affairs and investor relations. Ms.
LIU is the daughter of Mr. LIU Ming Hui, an executive Director of the Company, and the niece of Mr. LIU Mingxing, a non-
executive Director of the Company.

Non-executive Directors

Mr. LIU Mingxing, aged 48, is currently a member of the CGRC Committee of the Company. Mr. LIU was appointed as a
non-executive Director of the Company in July 2014. He is currently a professor of Economics of China Institute for
Educational Finance Research, Peking University. He was an associate professor of Economics of China Institute for
Educational Finance Research, Peking University from January 2008 to July 2013, and a lecturer of economics and an
associate professor of Economics of the School of Government, Peking University from September 2003 to December 2007.
From 2001 to 2003, he did postdoctoral research at The National Bureau of Economic Research in the United States. Mr. LIU
acted as a consultant and provided policy advisory services to the Ministry of Finance and the Ministry of Education of China,
the World Bank, the Organization for Economic Co-operation and Development (OECD), the United Nations Educational,
Scientific and Cultural Organization and Department for International Development of the United Kingdom on various
occasions. Mr. LIU published a large number of academic papers and books in respect of economics and finance in China and
worldwide. He received a bachelor’s degree and a master’s degree in economics from Zhongnan University of Economics and
Law in 1994 and 1997 respectively and a doctorate degree in economics from Peking University in 2001. He has substantial
experience in finance and economics. Mr. LIU Mingxing is the younger brother of Mr. LIU Ming Hui and the uncle of Ms. LIU
Chang, both are executive Directors of the Company.
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Mr. JIANG Xinhao, aged 56, is currently the chairman of the CGRC Committee of the Company. Mr. JIJANG was appointed
as a non-executive Director of the Company in June 2015. He is a chief senior economist and currently an executive director
and vice chairman of Beijing Enterprises Holdings (Stock Exchange Stock Code: 392). He also serves as a vice general manager
of Beijing Enterprises Group and an executive director of Beijing Enterprises Water Group Limited (Stock Exchange Stock
Code: 371). Mr. JIANG served as a policy analyst of the Chinese State Commission of Restructuring Economic System from
1987 to 1989. He was a lecturer at Peking University between 1992 and 1994. From 1995 to 1997, Mr. JIANG was a deputy
general manager of Jingtai Finance Company in Hong Kong, and subsequently a director and vice president of BHL Industrial
Investment Company. From 1997 to February 2005, Mr. JIANG was a director and the chief executive officer of Tramford
International Limited, a public company listed on Nasdag. Mr. JJANG was a manager of the investment development
department of Beijing Holdings Limited and a general manager of Beijing BHL Investment Center between May 2000 and
February 2005. From January 2011 to June 2016, Mr. JIJANG was an executive director of Beijing Properties (Holdings) Limited
(Stock Exchange Stock Code: 925). Both Beijing Enterprises Holdings and Beijing Enterprises Group have discloseable interests
in the shares and underlying shares of the Company under the provisions of Division 2 and 3 of Part XV of the SFO and the
relevant information is disclosed in the Directors’ Report. Mr. JIANG received a bachelor’s degree and a master’s degree in
law from Fudan University in 1987 and 1992 respectively. He has extensive experience in economics, finance and corporate
management.

Mr. Rajeev Kumar MATHUR, aged 60, was a non-executive Director and a member of CGRC Committee of the Company
from November 2013 to November 2014 and was re-appointed as a non-executive Director of the Company in July 2018 and
a member of the CGRC Committee of the Company. Mr. MATHUR resigned on 31 December 2020 due to his retirement
from GAIL (India) Limited (“GAIL"). Mr. MATHUR was an executive director of GAIL until retirement on 31 December 2020.
He was an engineer. Mr. MATHUR started his career with GAIL and was in charge of corporate affairs and risk management
in GAIL. Over 30 years in the natural gas industry, he had steered many initiatives in the marketing and business development
areas covering natural gas trading, transmission and marketing and other allied products within India and overseas. He was
the managing director of Mahanagar Gas Limited, a leading city gas distribution company in Mumbai and is listed on National
Stock Exchange of India Limited and The Bombay Stock Exchange in India, from September 2014 to May 2018. Mr. MATHUR
received a master’s degree in business administration from the University of Jodhpur in 1983. He has substantial experience
in the marketing and business development in the natural gas industry.

Mr. Mahesh Vishwanathan IYER, aged 57, is currently a member of the CGRC Committee of the Company. Mr. IYER was
appointed as a non-executive Director of the Company in January 2021. He is currently a director (business development) of
GAIL. Mr. IYER has joined GAIL since 1986 and is currently responsible for building GAIL's business portfolio in India and
abroad, mergers and acquisitions, petrochemical operation and maintenance and expansion, exploration and production,
research and development, start-up, health safety and environment management, quality management and project
development. Prior to this, Mr. IYER was an executive director (projects) at GAIL and was responsible for execution of
projects. Mr. IYER received a bachelor’s degree in electrical engineering at Bhopal University in 1986. He has substantial
experience in midstream sector of oil and gas industry.
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Independent Non-executive Directors

Mr. ZHAO Yuhua, aged 53, is currently the chairman of the Audit Committee and a member of each of the Nomination
Committee, the Remuneration Committee and the CGRC Committee of the Company. Mr. ZHAO was appointed as an
independent non-executive Director of the Company in November 2002. He has been engaging in corporate financing and
financial advisory business since 1993. Mr. ZHAO received a bachelor’s degree and a master’s degree in economics from
Nankai University in 1989 and 1993 respectively. He has substantial experience in finance.

Dr. MAO Erwan, aged 58, is currently the chairman of the Remuneration Committee and a member of each of the Audit
Committee, the Nomination Committee and the CGRC Committee of the Company. Dr. MAO was appointed as an
independent non-executive Director of the Company in January 2003. He is currently a deputy professor of School of
International Business, Beijing Foreign Studies University, a committee member of China Institute of Finance, Financial
Engineering and Deputy Director of Financial Quantity Analysis and Computation Committee. He was a senior economist of
Da Cheng Fund Management Co. Ltd.. Dr. MAO received a bachelor’s degree in science from Hebei Normal University in
1984, a master’s degree in science from Sichuan University in 1989 and a doctorate degree in science from Chinese Academy
of Sciences in 1998. He has substantial experience in finance.

Ms. CHEN Yanyan, aged 58, is currently a member of each of the Audit Committee, the Nomination Committee, the
Remuneration Committee and the CGRC Committee of the Company. Ms. CHEN was appointed as an independent non-
executive Director of the Company in December 2012. She is an economist, senior political engineer, and an expert in
Logistics and Supply Chain Management Specialty of Expert Database of Science and Technology Expert Committee of
Shenzhen Municipal Government. She is also a research fellow of the Chinese Logistics Society and a representative of the
11th Women's Congress of Guangdong Province. Ms. CHEN is currently an independent director of Shenzhen Woer Heat-
Shrinkable Material Co., Ltd. (SZSE Stock Code: 2130) (She was also an independent director of the company from 2010 to
2016) and Shenzhen Cheng Chung Design Co., Ltd. (SZSE Stock Code: 2811). Ms. CHEN has also been appointed as an
expert member of the MBA Advisory Committee of the Renmin University of China Business School since May 2019. She
received a post-graduate education in Economics from Guangdong Provisional Committee Party School of the Communist
Party of China in 1999 and “Second Prize of Technological Progress by the China Federation of Logistic and Purchasing” in
2008 and 2009. She has substantial experience in logistics and supply chain management.

Mr. Zhang Ling, aged 65, is currently a member of each of the Audit Committee, the Remuneration Committee and the
CGRC Committee of the Company. Mr. ZHANG was appointed as an independent non-executive Director of the Company in
November 2017. He is currently a professor and a mentor of doctoral students at the China University of Political Science and
Law, a director of the China Law Society, an executive vice president and a legal representative of the Chinese Society of
Criminology*, the person-in-charge of the National Victimology Professional Committee* and an officer of the Asian Law
(Eastern Asia) Research Institution of the China University of Political Science and Law. Mr. ZHANG also serves as an
independent director of each of Luzhou Laojiao Co., Ltd. (SZSE Stock Code: 000568) and Zhengzhou Sino-Crystal Diamond
Co., Ltd. (Shenzhen Growth Enterprise Market Stock Code: 300064). In 1999, Mr. ZHANG was an external lecturer in the law
department of Aichi University in Japan. From 2000 to 2002, Mr. ZHANG was a foreign researcher in the law research centre
of Waseda University in Japan. Subsequently, Mr. ZHANG served as the deputy procurator and a committee member of the
inspection committee of Beijing Chaoyang People’s Procuratorate* during 2004 to 2010, and has been serving as a
committee member of the expert consultation committee of the Forth Court of Beijing People’s Procuratorate (Railway
Inspections)* since 2015. Mr. ZHANG served as an independent director of Huadian Energy Company Limited (Shanghai
Stock Exchange Stock Code: 600726) from 2010 to 2014. Mr. ZHANG received a master’s degree in law from Jilin University
in 1987, a doctorate degree in law from the same university in 1995 and a doctorate degree in law from Waseda University
in Japan in 2002. He has substantial experience in law and legal affairs.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. MA Jinlong, aged 54, is currently a vice president and a director of certain subsidiaries of the Company. Mr. MA was an
executive Director of the Company from September 2002 to November 2019. He is responsible for co-ordination with central
and provincial government for execution of LPG Smart MicroGrid business. Mr. MA received a bachelor’s degree in economics
from Hebei University in 1989 and executive master’'s degree in business administration from University of International
Business and Economics in 2006. He has substantial experience in business operations.

Mr. DENG Yaobo, aged 49, is currently a vice president and a director of certain subsidiaries of the Company. Mr. DENG has
joined the Company since May 2002. He is responsible for strategic development, investment development and executive
management of the Company. Mr. DENG received a bachelor’s degree in industrial economics from Zhongnan University of
Economics and Law in 1993, and holds the registered qualification certificate for cost engineer of the PRC and the registered
qualification certificate for certified public valuer of the PRC. He has substantial experience in project investment and
management.

Mr. CHEN Xinguo, aged 53, is currently a vice president and a member of the Executive Committee and a director of certain
subsidiaries of the Company. Mr. CHEN was an executive Director of the Company from April 2013 to June 2015. Mr. CHEN
is a senior economist. He is responsible for thermoelectric business development of the Group. Prior to joining the Company,
Mr. CHEN was a deputy general manager of Beijing Gas Holdings Limited and Beijing Gas Group Co., Limited from 2009 to
2013 and a deputy manager and a manager of strategic development department of Beijing Enterprises Group from 2005 to
2009. He was an Officer and a Deputy Commissioner of Beijing Planning Committee (Development and Planning Committee)
from 1994 to 2003. Mr. CHEN received a doctorate degree in economics from Renmin University of China in 2005. He has
substantial experience in business management and development.
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The Company is committed to maintaining high standard of corporate governance. The Board believes that good corporate
governance is essential for sustainable development and growth of the Company and enhancement of shareholders’ value
and is therefore in the long-term interests of the Company and the shareholders.

Save as disclosed below, the Company has adopted all code provisions (the “Code Provisions”) and, where applicable, the
recommended best practices of the Corporate Governance Code, as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”).

Throughout the year ended 31 March 2021, the Company complied with all the Code Provisions, except for the deviations of
the following:

Code Provision A.2.1, the roles of chairman and chief executive should be separate and performed by different individuals,
details of which are explained in the paragraph headed “Chairman, and Managing Director and President”;

Code Provision A.4.1, details of which are set out in the paragraph headed “Appointment, Re-election and Removal of
Directors” below; and

Code Provision A.6.7, all independent non-executive directors and non-executive directors of the Company should attend
general meetings but one of the non-executive directors did not attend the annual general meeting of the Company held on
20 August 2020 due to overseas business commitment or pre-arranged business engagements.

THE BOARD

The Company is headed by the Board, which assumes responsibility for leadership and control of the Group. The Directors
are collectively responsible for promoting the success of the Group by directing and supervising its affairs in an effective
manner. The Board is responsible for all major aspects of the Group's affairs, including setting overall strategies and priorities,
identifying and assessing the opportunities and challenges that the Group might face, approving annual budgets, ensuring
that sound internal control and risk management systems are in place, monitoring the performance of the management and
other significant financial and operational matters. All operational decisions are delegated to the Executive Committee, which
comprises five executive Directors and one vice president of the Company. Details of the committee are set out in the
paragraph headed “Executive Committee” below. All Directors are kept informed on a timely basis of major development of
the Group’s businesses.

The Board meets regularly at least four times each year and additional meetings are arranged as and when required. The
Company schedules regular board meetings in advance to give Directors the opportunity to participate actively.

Directors receive written notices of the regular board meetings at least 14 days in advance and an agenda with supporting
board papers no less than three days prior to the meeting. All Directors are consulted for matters to be included in the
agenda for regular Board meetings. For non-regular Board meetings, reasonable notices were given. Special board meetings
are convened as and when needed. Minutes of meetings of the Board, Board committees and general meetings are kept by
the company secretary and are made available and circulated to all Directors periodically. Directors have full and timely access
to all relevant information as well as the advice and services of the company secretary, with a view to ensuring that Board
procedures and all applicable rules and regulations are followed. Management has an obligation to supply to the Board and
its committees adequate, complete and reliable information in a timely manner to enable them to make informed decisions.
Each Director also has separate and independent access to the management.
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Except for those circumstances permitted by the bye-laws of the Company (“Bye-laws”) and the Listing Rules, Directors are
required to declare their interests (if any) in any business proposals discussed by the Board, and, where appropriate, they are
required to abstain from voting. If a substantial shareholder or a Director has a conflict of interest in a matter to be
considered by the Board which the Board has determined to be material, the matter will be dealt with in accordance with
applicable rules and regulations and, if appropriate, an independent board committee will be set up to deal with the matter.

Attendance of board members at regular board meetings for the year ended 31 March 2021 is set out below:

Number of

regular meetings
Name of Director attended/held
Executive Directors
Mr. LIU Ming Hui 4/4
Mr. HUANG Yong 3/4
Mr. ZHU Weiwei 4/4
Ms. LI Ching 4/4
Ms. LIU Chang (note 1) 4/4
Non-executive Directors
Mr. LIU Mingxing 3/4
Mr. JIJANG Xinhao 4/4
Mr. Rajeev Kumar MATHUR (note 2) 2/3
Mr. JO Jinho (note 3) N/A
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 4) N/A
Mr. Mahesh Vishwanathan IYER (note 5) 0/1
Independent non-executive Directors
Mr. ZHAO Yuhua 4/4
Dr. MAO Erwan 4/4
Ms. WONG Sin Yue Cynthia (note 6) 11
Ms. CHEN Yanyan 4/4
Mr. ZHANG Ling 4/4

Apart from regular Board meetings, the Chairman also held a meeting with the independent non-executive Directors without
the presence of executive Directors and non-executive Directors during the year ended 31 March 2021.

Board Composition

As at the date of this annual report, the Board comprises 12 Directors, including five executive Directors, three non-executive
Directors and four independent non-executive Directors. The names and biographical details of the Directors are set out on
pages 54 to 57. The list of Directors and their roles and function is also available on the websites of the Company and the
Stock Exchange.

China Gas Holdings Limited Annual Report 2020/21



CORPORATE GOVERNANCE REPORT

Board Diversity Policy

A Board Diversity Policy has been adopted by the Company since 2013 so as to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of the Group's business. The diverse backgrounds of
the Board members ensure that they can fully represent the interests of all shareholders of the Company and to enhance the
effectiveness of the Board and corporate governance. The Company believes that the active involvement of the non-executive
Directors and independent non-executive Directors in the management and decision making of the Board and its committees
strengthens the objectivity and independence of the Board. Further details relating to the diversity of the Board are set out in
the paragraph headed “Nomination Committee” below.

Save as disclosed in the section headed “Biographies of Directors and Senior Management”, there is no financial, business,
family and other material or relevant relationships among members of the Board.

The Company has received annual confirmations from all of the independent non-executive Directors acknowledging full
compliance with the relevant requirements in respect of their independence pursuant to Rule 3.13 of the Listing Rules. The
Company is therefore of the view that all of the independent non-executive Directors are independent.

Chairman, and Managing Director and President

The roles of the chairman as well as the managing director and president of the Company were taken by Mr. LIU Ming Hui.
Under the current organization structure of the Company, the functions of chief executive officer are also performed by Mr.
LIU Ming Hui. Mr. LIU provides leadership for the Board and undertakes the management of the Group’s business and overall
operation, with the support from other executive directors, vice presidents and senior management. This structure constitutes
a deviation from Code Provision A.2.1 that the roles of chairman and chief executive should be separate and performed by
different individuals. Nevertheless, the Board considers that this structure will not impair the balance of power and authority
between the Board and the management of the Company, and has been effective in discharging its functions satisfactorily.
The Board will review the reasonableness and effectiveness of the structure from time to time.

Appointment, Re-election and Removal of Directors

The procedures and processes of appointment, re-election and removal of Directors are laid down in the Bye-laws. The Board,
with the recommendation of the Nomination Committee, is responsible for developing and formulating the relevant
procedures for nomination and appointment of Directors, monitoring the appointment and succession of Directors and
assessing the independence of independent non-executive Directors.

Pursuant to the Bye-laws, the Board may appoint a director either to fill a casual vacancy or as an addition to the Board from
time to time during the year. Any director so appointed by the Board shall hold office only until the next following general
meeting (in the case of filling a vacancy) or until the next following annual general meeting (in the case of an addition to their
number) of the Company and shall then be eligible for re-election at that meeting.

Under Code Provision A.4.1, non-executive Directors should be appointed for a specific term and be subject to re-election.
None of the existing non-executive Directors and independent non-executive Directors is appointed for a specific term. This
constitutes a deviation from the Code Provision A.4.1. However, pursuant to bye-law 87(1) of the Bye-laws, one-third of the
Directors for the time being must retire from the office by rotation at each annual general meeting. The Company has
observed the need for good corporate governance practices. All non-executive Directors and independent non-executive
Directors have retired from the office by rotation and have been re-elected in the past three years. The Company considers
that sufficient measures have been taken to ensure that the Company’s corporate governance practices are no less exacting
than those in the relevant Code Provision.
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BOARD COMMITTEES

The Board has delegated authority to five committees, namely the Executive Committee, the Audit Committee, the
Nomination Committee, the Remuneration Committee and the CGRC Committee, to deal with specific matters under defined
terms of reference. Sufficient resources, including advice of the external auditor and independent professional advisers, are
provided to the board committees to enable them to discharge their duties.

Executive Committee

The Board has delegated the power, authorities and discretions for the management of the Group’s operations and activities
to a formally established Executive Committee, which currently comprises five executive Directors and one vice president of
the Company, namely Mr. LIU Ming Hui (Chairman), Mr. HUANG Yong, Mr. ZHU Weiwei, Ms. LI Ching, Ms. LIU Chang and
Mr. CHEN Xinguo.

The major responsibilities and authorities of the Executive Committee are:

o advising the Board in formulating policies and strategies in relation to the management and business operation of the
Company and supervising the management in implementing such policies and strategies;

o supervising and directing the management on the conduct of the business operations of the Company;

o preparing monthly management reports and annual business plans and budgets of the Company;

o formulating and implementing remuneration policies for the staff of the Group below the level of vice president;

o approving the appointment and removal of the staff of the Group below the level of vice president;

o approving the appointment of directors of the Group’s subsidiaries and joint venture companies;

o approving loan facilities or debt financing, each with a principal amount (or, in respect of the same series of loan
facilities or debt financing, an aggregate principal amount) representing not more than 5% of the total banks and
other borrowings of the Company as stated in, whichever is more recent: (A) the most recently published audited
consolidated statement of financial position of the Company for a full financial year, or (B) the most recently published
interim condensed consolidated statement of financial position of the Company; and

o execute any exercise of options which were issued by the Company pursuant to its share option scheme.

Certain matters including matters which are subject to disclosure and/or shareholders’ approval requirements, and fund
raising above certain predetermined thresholds are specifically reserved for approval by the Board.

In respect of the decision making process, the management, pursuant to the levels of authority formally approved by the
Executive Committee, submits written proposals with detailed analysis and recommendations to the Executive Committee for
consideration and approval. Where the subject matter exceeds the authority of the Executive Committee or relates to any
matters specifically reserved to the Board as aforesaid, it would be submitted to the Board for approval.
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During the year ended 31 March 2021, the Executive Committee approved, among others, numerous loan facilities of the
Company and its subsidiaries, and cancellation of repurchased shares.

Audit Committee

The Audit Committee currently comprises four independent non-executive Directors, namely Mr. ZHAO Yuhua (Chairman),
Dr. MAO Erwan, Ms. CHEN Yanyan and Mr. ZHANG Ling.

The Audit Committee is accountable to the Board and assists the Board to oversee the Company’s financial reporting process
and to review the Group’s interim and annual consolidated financial statements. The terms of reference of the Audit
Committee are available on the websites of the Company and the Stock Exchange.

Attendance of members at Audit Committee meetings for the year ended 31 March 2021 is set out below:

Number of

meetings

Name of member attended/held
Mr. ZHAO Yuhua (Chairman) 2/2
Dr. MAO Erwan 2/2
Ms. WONG Sin Yue Cynthia (note 6) 1/1
Ms. CHEN Yanyan 2/2
Mr. ZHANG Ling 2/2

During the year ended 31 March 2021, the principal work performed by the Audit Committee included:

o review of the Company’s interim and annual financial statements and making recommendation to the Board for
approval,

o making recommendation to the Board to re-appoint Deloitte Touche Tohmatsu as external auditors of the Company for
the 2020/21 financial year subject to shareholders’ approval at the forthcoming annual general meeting (“"AGM"),

o review of the external auditor’s independence and engagement of non-audit services;
o approval of the remuneration and terms of engagement of the external auditors;
o approval of the annual audit fee;

o review of the report and the management letter submitted by the external auditors for the matters arising from their
audit on the Group for the year ended 31 March 2021,

o review of the Group’s external auditors’ significant findings and recommendations, and monitoring of the subsequent
implementation;
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o review of the Group's financial information, financial reporting procedures and financial and accounting policies and
practices;

o review of the adequacy of resources, qualifications and experience of staff of the Group’s accounting and financial
reporting functions and related issues; and

o meeting with the external auditors in the absence of executive Directors and management.

A summary of remuneration paid and payable in connection with the services provided by Deloitte Touche Tohmatsu, the
Company’s auditors, for the year ended 31 March 2021, is as follows:

Audit services Amount HK$
Final results for the year ended 31 March 2021 (to be agreed) 10,200,000
Final results for the year ended 31 March 2020 10,200,000
Non-audit services Amount HK$
Agreed-upon procedures on preliminary announcement of results 220,000

There is no disagreement between the Board and the Audit Committee on the selection, appointment, resignation or
dismissal of the external auditor.

Nomination Committee

The Nomination Committee currently comprises three independent non-executive Directors and two executive Directors,
namely Mr. LIU Ming Hui (Chairman), Mr. HUANG Yong, Mr. ZHAQO Yuhua, Dr. MAO Erwan, and Ms. CHEN Yanyan.

In reviewing the structure, size and composition of the Board and making recommendations on any proposed changes, the
Nomination Committee is mindful of the principle of achieving a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. The terms of reference of the Nomination Committee are
available on the websites of the Company and the Stock Exchange.

The Company recognises the benefits of having a diverse Board to enhance the quality of its performance. The Board
adopted a Board Diversity Policy upon the recommendation of the Nomination Committee to set out the approach to achieve
diversity of the Board members. When recommending nominations to the Board for approval, the Nomination Committee
will consider the merit and contribution that the selected candidates will bring to the Board, having due regard for a range of
diversity perspectives (including but not limited to gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service) as set out in the Board Diversity Policy.
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Nomination Policy

The Board adopted a Nomination Policy which aims to identify and nominate suitable candidates to the Board from time to
time to enhance and strengthen the management quality of the Board.

Pursuant to the Nomination Policy, the Nomination Committee shall consider the following criteria in evaluating and selecting
candidates for directorships:

o reputation for integrity;

o accomplishment and experience in the industry and scope of businesses of the Company;
° time commitment;

o the diversity policy of the Company;

o requirements of the memorandum of association and the Bye-laws of the Company, and the laws and regulations of
Bermuda, Hong Kong and other applicable laws and regulations; and

any other factors which the Nomination Committee considers relevant.

Having due regard to the Board Diversity Policy and the Nomination Policy, the Nomination Committee shall make
recommendations to the Board when it identifies an individual who is suitable for becoming directors of the Company. The
Board shall consider the recommendation and make decision for the appointment.

The composition, structure and size of the Board are reviewed annually by the Nomination Committee to ensure that it has a
balance of appropriate skills, experience and diversity of perspectives to meet the business needs of the Group. Members of
the Board have a diverse range of business, financial and professional expertise. Brief biographical details of the Directors are
set out in the section headed “Biographies of Directors and Senior Management”.
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An analysis of the current Board composition is set out in the following chart:

Directorship with

Number of Skills/industry the Company
Directors Gender Designation Ethnicity Age group experience (number of years)
12 Female Executive Non-Chinese  under 40 Economics 1-10 years
11 Chinese 41-50
10
9 Male 51-60 Accounting & Finance
8
7 Non-executive
6 Business administration
5 Legal Over 10 years
4 Independent
non-executive
3
2 Over 60 Marketing
1 Logistics

Attendance of members at Nomination Committee meetings for the year ended 31 March 2021 is set out below:

Number of

meetings

Name of member attended/held
Mr. LIU Ming Hui (Chairman) 2/2
Mr. HUANG Yong 2/2
Mr. ZHAO Yuhua 2/2
Dr. MAO Erwan 2/2
Ms. WONG Sin Yue Cynthia (note 6) 11
Ms. CHEN Yanyan 2/2

During the year ended 31 March 2021, the principal work performed by the Nomination Committee included:

review of the structure, size and composition of the Board taking into account a number of aspects, including but not
limited to gender, age, cultural background, educational background, skills, knowledge, professional experience and/or
length of service;

review of the board diversity policy and the measurable objectives for implementing diversity on the Board;

review of the nomination policy;
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o approval of the recommendations by the management of the removal and appointment of vice presidents;
o assessment of independence of the independent non-executive Directors; and
o determination of the rotation and re-election of the Directors for the forthcoming AGM.

Remuneration Committee

The Remuneration Committee currently comprises four independent non-executive Directors and three executive Directors,
namely Dr. MAO Erwan (Chairman) , Mr. LIU Ming Hui, Mr. HUANG Yong, Mr. ZHU Weiwei, Mr. ZHAO Yuhua, Ms. CHEN
Yanyan and Mr. ZHANG Ling.

The Remuneration Committee is delegated with the authority of determining and reviewing remuneration packages of the
Directors and senior management with a view to attracting, retaining and motivating Directors and senior management of
the quality required to run the Company successfully. The Remuneration Committee determined remuneration of all executive
Directors and senior management and make recommendation to the Board of the remuneration of non-executive Directors.
The terms of reference of the Remuneration Committee are available on the websites of the Company and the Stock
Exchange.

The objective of the Company’s remuneration policy for the Directors and senior management is to attract, motivate and
retain talented employees to achieve the Group's long-term corporate goals and objectives. The remuneration of the Directors
and senior management is determined with reference to the performance and responsibilities of the individuals, the
performance of the Company, prevailing market conditions and remuneration benchmarks from comparable companies. No
individual Director or senior management of the Company is permitted to determine his/her own remuneration. Details of the
remuneration, as well as the share option benefits of Directors, for the year ended 31 March 2021 are set out in notes 12
and 37 of the 2020/21 Financial Report.

Attendance of members at Remuneration Committee meetings for the year ended 31 March 2021 is set out below:

Number of

meetings

Name of member attended/held
Dr. MAO Erwan (Chairman) 2/2
Mr. LIU Ming Hui 2/2
Mr. HUANG Yong 2/2
Mr. ZHU Weiwei 2/2
Mr. ZHAO Yuhua 2/2
Ms. WONG Sin Yue Cynthia (note 6) 11
Ms. CHEN Yanyan 2/2
Mr. ZHANG Ling (note 7) 11
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During the year ended 31 March 2021, the principal work performed by the Remuneration Committee included:
o review and approval of remuneration of newly appointed vice presidents;

o review and approval of remuneration adjustment of executive Directors and employees ranking vice president and
above;

o review and approval of payment of bonus to executive Directors and employees ranking vice president and above;

o review and making recommendation on payment of bonus to all non-executive and independent non-executive
directors;

o review grant of the share options to directors under the share option scheme; and
o review emolument policy.

For the year ended 31 March 2021, the annual remuneration of the senior management who are not Directors was within
the following band:

Number of

senior

management

HK$1,500,001 to HK$2,000,000 1
HK$2,500,001 to HK$3,000,000 1
HK$4,000,001 to HK$4,500,000 1

Corporate Governance and Risk Control Committee

The CGRC Committee is accountable to the Board and assists the Board to oversee the corporate governance and risk control
on business operations and financial management of the Group. The terms of reference of the CGRC Committee are
available on the websites of the Company and the Stock Exchange.

The CGRC Committee currently comprises all the non-executive Directors and independent non-executive Directors, namely

Mr. JIJANG Xinhao (Chairman) (note 8), Mr. LIU Mingxing, Mr. Mahesh Vishwanathan IYER, Mr. ZHAO Yuhua, Dr. MAO
Erwan, Ms. CHEN Yanyan and Mr. ZHANG Ling.
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Attendance of members at CGRC Committee meetings for the year ended 31 March 2021 is set out below:

Name of member

Number of
meetings

attended/held

Mr.
. WONG Sin Yue Cynthia (Chairperson) (note 6)

. LIU Mingxing

. LIU Chang (note 1)

. Rajeev Kumar MATHUR (note 2)

. JO Jinho (note 3)

. KWON Woonsang (alternate to Mr. JO Jinho) (note 4)
. Mahesh Vishwanathan IYER (note 5)

. ZHAO Yuhua

JIANG Xinhao (Chairman) (note 8)

Dr. MAO Erwan

Ms.
Mr.

CHEN Yanyan
ZHANG Ling

172
11
2/2
N/A
0/2
N/A
N/A
N/A
2/2
2/2
2/2
2/2

During the year ended 31 March 2021, the principal work performed by the CGRC Committee included:

review of interim and annual reports of the Group’s corporate governance and risk management;

review of and advising on general corporate governance and risk control policy and procedures of the Group;

review of the adequacy and effectiveness of the Group’s internal control and risk management system;
review of the Group’s internal audit and the internal audit plan; and

review of the effectiveness of internal audit function of the Group.

COMPANY SECRETARY

The company secretary of the Company provides support to the Board by ensuring good information flow within the Board
and Board policy and procedures are followed. The company secretary is also responsible for advising the Board through the
chairman and/or the Executive Committee on governance matters and should facilitate induction and professional

development of Directors.

The company secretary had complied with Rule 3.29 of the Listing Rules during the year under review.
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INDUCTION AND CONTINUOUS PROFESSIONAL DEVELOPMENT

Every Director must always know his/her responsibilities as a director of a listed company and its conduct, business activities
and development. Each newly appointed Director receives a comprehensive induction on the first occasion of his/her
appointment so as to ensure that he/she has a proper understanding of the Group’s operations and business and his/her
responsibilities and obligations under the Listing Rules and the relevant regulatory requirements. In addition, all Directors are
advised to participate in continuous professional development to develop and refresh their knowledge and skills.

The Company also continues its effort in providing updates on the changes in the relevant regulatory requirements applicable
to the Group from time to time and recommending and organizing relevant seminars and trainings to the Directors as and
when appropriate.

During the year ended 31 March 2021, the Company organized an in-house seminar for the Directors. Details of trainings
received by each Director for the year ended 31 March 2021 is set out as follows:

Reading Attending
Name of Director materials seminars

Executive Directors

Mr. LIU Ming Hui

Mr. HUANG Yong v
Mr. ZHU Weiwei

Ms. LI Ching

Ms. LIU Chang (note 1) N

< << <

Non-executive Directors

Mr. LIU Mingxing v

Mr. JJANG Xinhao \
Mr. Rajeev Kumar MATHUR (note 2)

Mr. JO Jinho (note 3)

Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 4)
Mr. Mahesh Vishwanathan IYER (note 5) \

< < <

Independent non-executive Directors
Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue Cynthia (note 6)

Ms. CHEN Yanyan

Mr. ZHANG Ling

< < <
< <

< <

The Directors acknowledge the need for continuous professional development, and the Company provides support whenever
relevant and necessary. All Directors are required to provide the Company with the records of the training they received
annually.
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DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The Board acknowledges its responsibilities for presenting a balanced, clear and comprehensible assessment in respect of
annual and interim reports, announcements of inside information and other disclosures required under the Listing Rules and
other regulatory requirements. The Directors also acknowledge their responsibility for preparing the financial statements of
the Company for each financial period.

The Directors, having made appropriate enquiries, are not aware of any material uncertainties relating to events or conditions
which may cast significant doubt upon the Company’s ability to continue as a going concern. Accordingly, the Directors have
prepared the consolidated financial statements on a going concern basis.

THE MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules (the “Model Code”).

Following the specific enquiries by the Company, all Directors confirmed that they have complied with the Model Code
throughout the financial year ended 31 March 2021.

Formal notifications were sent by the Company to all Directors and relevant employees reminding them that they should not
deal in the securities of the Company during the black-out periods specified in the Model Code.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is committed to implementing effective and sound internal control system to safeguard the interest of shareholders
and the Group's assets. The internal control system includes a well-defined management structure with limits of authority,
clear and written policies, standard operation procedures, and risk control self-assessment conducted for all major operating
units of the Group. The system is designed to provide reasonable assurance of no material misstatement or loss and to
manage risks failure in operational systems and achievement of the Group's objectives.

The CGRC Committee, via internal audit which is independent of the Group’s management, has reviewed and evaluated the
effectiveness of the Group’s internal control system put in place by management covering financial, operational and
compliance controls. Internal audit function provides independent assurance to the Board and executive management as to
the adequacy and effectiveness of internal compliance for the Group on an ongoing basis, which is carried out by the
Company’s audit and supervisory department. The internal audit team has free access to review all aspects of the Group’s
activities and systems. During the year ended 31 March 2021, the audit and supervisory department performed operational
and financial reviews with objectives to ensure that all material controls, including financial, operational and compliance
controls and risk management functions are in place and functioning effectively. The audit and supervisory department
focused on review on the code of conduct and anti-fraud issues such as bribery and corruption, conflicts of interests and fair
dealing. The department emphasized on whistleblowing policy which provided a reporting channels and guidance for
employees and other parties who deal with the Group such as contractors and suppliers to report possible improprieties in
matters of financial reporting and other matters. The team summarised audit findings and control weaknesses, analyzed
causes for errors and irregularities, followed up procedures on corrective actions, provided consulting and advisory services on
control and related matters, conducted independent investigations of situations raised by whistleblowers and provided
learning materials for staff training. The audit and supervisory department reported directly to the CGRC Committee on a
biannual basis. The CGRC Committee considered the internal control system of the Company was effective and adequate in
all material respects.
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In addition to the Company’s audit and supervisory department and the CGRC Committee, with the assistance of the legal
and risk controls department of the Company, also assists the Board to review the adequacy and effectiveness of internal
control and risk management. During the year ended 31 March 2021, the legal and risk controls department upgraded the
controlling system, set up controlling system for non-controlling companies and small and medium size project companies in
various cities, strengthened the supervision of contracts management in different regions and provided seminars and trainings
on risks prevention and management. The legal and risk controls department also reported directly to the CGRC Committee
on a biannual basis. The CGRC Committee considered that all material risks are identified and appropriately managed and
the risk management system of the Company was effective.

Other than the above, the Group also examined the risks faced by each of the Group’s business units. In light of outbreak
and development of COVID-19, the Board closely monitored the potential impacts of COVID-19. The Group ensured that
sufficient resources were allocated to the internal control and risk management.

For the financial year ended 31 March 2021, neither the audit and supervisory department nor the legal and risk controls
department was aware of any material internal control issues that would have been a material adverse effect on the financial
position or operations of the Group. The Board, through the review of the CGRC Committee, considered the internal control
system of the Group effective and adequate in all material respects.

INSIDE INFORMATION

The Company is aware of the obligations under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFO"), the applicable Listing Rules and other statutory regulations with regard to the timely and proper disclosure of
inside information, announcements and financial disclosures and authorizes the publication. It follows the relevant Listing
Rules and code for securities dealing for governing the securities transactions of those employees are likely to have access to
confidential or inside information. The Company has identified and authorized senior management to act as the Company’s
spokespersons and respond to external enquiries.

INVESTOR RELATIONS AND COMMUNICATION WITH SHAREHOLDERS

The Board places considerable importance on communication with shareholders and recognises the significance of
transparency and timely disclosure of corporate information, which enables shareholders and investors to make the most
informed investment decisions.

Information in relation to the Group is disseminated to shareholders in a timely manner through a number of formal
channels, which include interim and annual reports, announcements and circulars published in accordance with the Listing
Rules. Such published documents, together with the latest corporate information and news, are also available on the
Company'’s website.

During the year ended 31 March 2021, the capital management centre (corporate finance and investor relations) of the
Company, carried out various functions, such as more than 508 meetings with analysts and investors in Hong Kong and
Shenzhen, two analyst and investor briefings, 30 international investors forums and road shows. The Company has made
available its contact details, such as telephone hotline and email address, on the Company’s website, in order to enable
shareholders to make any queries that they may have with respect to the Company. They can also send their enquiries to the
Board through these means.
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The AGM also provides a valuable forum for the Board to communicate directly with the shareholders every year. The
chairman of the Company attended the annual general meeting to answer any questions from the shareholders. In addition,
the chairpersons of the various Board committees, or in their absence, other members of the relevant committees and the
Company’s external auditor are available to answer questions at the meeting.

In order to minimize the risk exposure to COVID-19, special arrangements and precautions were put in place for our 2020
AGM. The Chairman and Directors attended the 2020 AGM online at a off-site venue and the senior management and the
auditors attended the meeting physically. Shareholders were encouraged to appoint the Chairman of the 2020 AGM as their
proxy to vote on the resolutions instead of attending the meeting in person.

Attendance of Directors at general meetings of the Company for the year ended 31 March 2021 is set out below:

Number of
meetings

Name of Director attended/held
Executive Directors
Mr. LIU Ming Hui 11
Mr. HUANG Yong 01
Mr. ZHU Weiwei 11
Ms. LI Ching 11
Ms. LIU Chang (note 1) 11
Non-executive Directors
Mr. LIU Mingxing 11
Mr. JJANG Xinhao 11
Mr. Rajeev Kumar MATHUR (note 2) 01
Mr. JO Jinho (note 3) N/A
Mr. KWON Woonsang (alternate to Mr. JO Jinho) (note 4) N/A
Mr. Mahesh Vishwanathan IYER (note 5) N/A
Independent Non-executive Directors
Mr. ZHAO Yuhua 11
Dr. MAO Erwan 11
Ms. WONG Sin Yue Cynthia (note 6) N/A
Ms. CHEN Yanyan Al
Mr. ZHANG Ling 11
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SHAREHOLDERS' RIGHTS

The Board and the management shall ensure that all shareholders are treated equitably and fairly. Pursuant to the Bye-laws,
any shareholder entitled to attend and vote at a general meeting of the Company is entitled to appoint another person as his/
her proxy to attend and vote instead of him/her. Shareholders holding not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company shall have the right, by written requisition to the
Board or the company secretary, to require a special general meeting to be called by the Board for the transaction of any
business specified in such requisition. In addition, according to the Bermuda Companies Act 1981, shareholders holding not
less than one-twentieth of the total voting rights or not less than 100 shareholders may submit a written request to the
Company stating the resolution intended to be proceeded at the annual general meeting.

Any vote of the shareholders at a general meeting must be taken by poll (other than procedural matters). Voting results are
posted on the websites of the Company and the Stock Exchange on the day of the general meeting. Since August 2009,
there were no changes to the memorandum of association of the Company and Bye-laws. The updated versions of the
memorandum of association of the Company and Bye-laws are available on the websites of the Company and the Stock
Exchange.

Detailed procedures for the shareholders to convene a special general meeting, putting forward proposals at a general
meeting and proposing a person for election as a Director are also available on the website of the Company.

CONSTITUTIONAL DOCUMENTS OF THE COMPANY

During the year, there was no change in the constitutional documents of the Company.

DIVIDEND POLICY

The Company has adopted a dividend policy with an aim to giving reasonable returns on investment to investors and
shareholders and, at the same time, to maintain the long-term sustainable development of the Company.

The Company expects to distribute dividends (an interim dividend and a final dividend) to shareholders twice a year. The
dividend is payable in cash or scrip or in cash and scrip or other means permitted by the law to shareholders. In proposing any
dividend payout, the Board shall take into account, among others, the Group’s current and future operations, profitability,
level of liquidity, capital requirements, and the overall financial position etc. The Board in its sole discretion makes suggestions
and decisions in relation to dividend distribution, and obtains shareholders’ approval (if applicable).
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Notes:

1. Ms. LIU Chang was appointed as an executive Director and ceased to be an alternate director and an alternate member of the CGRC Committee for Mr.
LIU Mingxing on 13 April 2020.

2. Mr. Rajeev Kumar MATHUR resigned as a non-executive Director and a member of the CGRC Committee on 31 December 2020.
3. Mr. JO Jinho resigned as a non-executive Director and a member of the CGRC Committee on 23 April 2020.
4. Mr. KWON Woonsang, following the resignation of Mr. JO Jinho, resigned as an alternate director to Mr. JO Jinho and his alternate member of the CGRC

Committee on 23 April 2020.
5. Mr. Mahesh Vishwanathan IYER was appointed as a non-executive Director and a member of the CGRC Committee on 1 January 2021.

6. Ms. WONG Sin Yue Cynthia resigned as an independent non-executive Director, the chairperson of the CGRC Committee and a member of each of the
Audit Committee, the Nomination Committee and the Remuneration Committee on 26 June 2020.

7. Mr. ZHANG Ling was appointed as a member of the Remuneration Committee on 26 June 2020.

8. Mr. JIJANG Xinhao was appointed as the chairman of CGRC Committee on 26 June 2020.

Ve
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The Directors present this annual report together with the audited consolidated financial statements of the Group for the
year ended 31 March 2021 (the “2020/21 Financial Report”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The Group is a gas operator and service provider primarily
engaged in the investment, construction and operation of city and town gas pipeline infrastructure facilities, gas terminals,
storage and transportation facilities, gas logistics systems, transmission of natural gas and LPG to residential, industrial and
commercial customers, construction and operation of CNG/LNG refilling stations as well as development and application of
technologies relating to natural gas and LPG in the PRC. Details of the Group’s principal subsidiaries, joint ventures and
associates as at 31 March 2021 are set out in notes 48, 20 and 19 respectively to the financial statements.

BUSINESS REVIEW

A fair review of the Group for the year ended 31 March 2021 as required pursuant to Schedule 5 to the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong), comprising analysis of the Group’s performance during the vyear,
description of the principal risks and uncertainties facing the Group, important events affecting the Company that have
occurred since 1 April 2020, an indication of likely future development in the Group’s business, a discussion on the Group’s
environmental policies and performance, the Group’s compliance with the relevant laws and regulations that have a
significant impact on the Group and an account of the Group’s key relationships of the Group and its stakeholders, is set out
in the sections headed “Financial Highlights”, “Operational Highlights”, “Environmental, Social and Governance”, “Natural
Gas”, "Operational Locations of Natural Gas”, “Township Replacement of Coal with Gas”, “Urban Heating”, “Gas for
Vehicles and Vessels”, “Liquefied Petroleum Gas”, “LPG Smart MicroGrid”, “Operational Locations of Liquefied Petroleum
Gas”, Value-Added Services”, “Chairman’s Statement”, “Management Discussion and Analysis”, “Corporate Governance
Report”, and “2020/21 Financial Report” of this annual report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2021 are set out in the consolidated statement of profit or loss and
other comprehensive income of the 2020/21 Financial Report.

The interim dividend of HK10 cents per share for the six months ended 30 September 2020 (2019/20: HK10 cents) was paid
on 29 January 2021.

The Board resolved to recommend payment of a final dividend of HK45 cents per share for the year ended 31 March 2021
(2019/20: HK40 cents) to the holders of shares of the Company whose names appear on the register of members of the
Company on 27 August 2021 amounting to approximately HK$2,512,484,000 subject to shareholders’ approval at the
forthcoming AGM.

The final dividend, if approved by the shareholders, is expected to be payable on or about 30 September 2021 (Thursday).
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BANK AND OTHER BORROWINGS

Details of the bank and other borrowings of the Group are set out in note 32 to the consolidated financial statements of the
2020/21 Financial Report.

DEBENTURE ISSUED DURING THE YEAR

During the year, the Company has not issued debenture and notes.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the past five financial years is set out on page 277
of the 2020/21 Financial Report.

INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT

The Group revalued all of its investment properties at the end of the financial year. The net decrease in fair value of
investment properties in the amount of HK$39,202,000 has been credited to the consolidated statement of profit or loss.

Details of movements during the year in investment properties and property, plant and equipment of the Group are set out in
notes 16 and 17 to the consolidated financial statements of the 2020/21 Financial Report respectively.

MAJOR PROPERTIES

Details of the major properties of the Group as at 31 March 2021 are set out on page 280 of the 2020/21 Financial Report.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are set out in note 33 to the consolidated financial
statements of the 2020/21 Financial Report.

RESERVES

The Company'’s reserves, comprising the accumulated profits, available for distribution to shareholders as at 31 March 2021
amounted to approximately HK$5,502,120,000.

Movements in the reserves of the Company during the year are set out in the movement in the Company’s reserves on page
277 of the 2020/21 Financial Report.
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors

Mr. LIU Ming Hui

Mr. HUANG Yong

Mr. ZHU Weiwei

Ms. LI Ching

Ms. LIU Chang (note 1)

Non-executive Directors

Mr. LIU Mingxing

Mr. JJANG Xinhao

Mr. Rajeev Kumar MATHUR (note 2)

Mr. JO Jinho (note 3)

Mr. KWON Woonsang (note 4)

Mr. Mahesh Vishwanathan IYER (note 5)

Independent non-executive Directors

Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue Cynthia (note 6)
Ms. CHEN Yanyan

Mr. ZHANG Ling

Pursuant to Bye-law 86(2) of the Bye-laws, the Directors shall have power from time to time and at any time to appoint any
person as a Director either to fill a causal vacancy on the Board or, subject to authorization by the shareholders in general
meeting, as an addition to the Board. Any Director so appointed by the Board shall hold office only until the next following
general meeting (in the case of filling a vacancy) or until the next following annual general meeting (in the case of an addition
to their number) of the Company and shall then be eligible for re-election at that meeting. In this connection, Mr. Mahesh
Vishwanathan IYER will retire, and being eligible, will offer himself for re-election at the AGM.

Pursuant to Bye-law 87(1) of the Bye-laws and the Code Provision A.4.2, Mr. Huang Yong, Ms. Li Ching, Mr. Liu Mingxing
and Mr. Zhao Yuhua will retire by rotation, and they, being eligible, will offer themselves for re-election at the forthcoming
AGM.

Notes:

1. Ms. LIU Chang was appointed as an executive Director and ceased to be an alternate Director to Mr. LIU Mingxing on 13 April 2020.
2. Mr. Rajeev Kumar MATHUR resigned as a non-executive Director on 31 December 2020.

3. Mr. JO Jinho resigned as a non-executive Director on 23 April 2020.

4. Mr. KWON Woonsang resigned as an alternate Director to Mr. JO Jinho on 23 April 2020.

5. Mr. Mahesh Vishwanathan IYER was appointed as a non-executive Director on 1 January 2021.

6. Ms. WONG Sin Yue Cynthia resigned as an independent non-executive Director on 26 June 2020.
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DISCLOSURE UNDER RULE 13.51B (1) OF THE LISTING RULES

Save as disclosed below, there is no change in the information of the Directors required to be disclosed in this annual report
pursuant to Rule 13.51B (1) of the Listing Rules:

Mr. JIJANG Xinhao waived all the emoluments, allowances and discretionary bonus as a Director and a member of the CGRC
Committee.

On 27 June 2021, the Remuneration Committee of the Company has (1) approved (a) payment of bonus equivalent to 12
months’ salary to be made to each of Mr. LIU Ming Hui and Mr. HUANG Yong; (b) payment of bonus equivalent to 10
months’ salary to be made to Mr. ZHU Weiwei; (c) payment of bonus equivalent to 8 months’ salary to be made to Ms. LI
Ching and (d) 6 months’ salary to be made to Ms. LIU Chang; (2) resolved to make recommendation to the Board of Directors
of the Company payment of bonus equivalent to 4 months’ salary to be made to each of Mr. LIU Mingxing, Mr. Mahesh
Vishwanathan IYER", and all independent non-executive Directors for the year ended 31 March 2021.

Certain portion of the above bonus of Mr. LIU Ming Hui, Mr. Huang Yong, Mr. ZHU Weiwei and Ms. LIU Chang may be
distributed by way of shares of the Company under the Partnership Scheme of the Company and the Share Award Scheme,
subject to further internal procedures.

On 28 June 2021, the Board of the Company has confirmed and approved the above bonus payment.

+

Exact amount of the bonus to be calculated pro rata to the duration of appointment.

DIRECTORS’ SERVICE CONTRACTS

Other than Mr. LIU Ming Hui, Mr. HUANG Yong and Mr. ZHU Weiwei, none of the Directors has entered into any service
contract with the Group which is not determinable by the Group within one year without payment of compensation (other
than statutory compensation). Each of Mr. LIU Ming Hui, Mr. HUANG Yong and Mr. ZHU Weiwei has entered into a term of
10-year senior executive employment contract with the Company. The employment contracts of Mr. LIU Ming Hui and Mr.
HUANG Yong were approved by shareholders in the 2018 annual general meeting and the employment contracts of Mr. ZHU
Weiwei was approved by shareholders in the 2017 annual general meeting. The details were disclosed in the circulars of the
Company dated 11 July 2017 and 20 July 2018.

RETIREMENT BENEFITS SCHEMES

Details of the Group’s retirement benefits schemes are set out in note 45 to the consolidated financial statements set out in
the 2020/21 Financial Report.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN SHARES

As at 31 March 2021, the interests and short positions of the Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO, to be entered in the register referred to therein; or () to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as follows:

(@) Ordinary shares of HK$0.01 each of the Company (the “Shares”)

Number of Approximate percentage
Shares held of total issued Shares of

Name of Director Nature of interest (long position*) the Company (%) (note 1)

Mr. LIU Ming Hui (“Mr. LIU") Personal and corporate 1,102,595,428 21.15
(note 2)

Mr. HUANG Yong Personal 168,783,200 3.24
(note 3)

Mr. ZHU Weiwei Personal 6,000,000 0.12

Ms. LI Ching Personal 2,000,000 0.04

Mr. LIU Mingxing Personal 800,000 0.02

Mr. ZHAO Yuhua Personal 2,400,000 0.05

Dr. MAO Erwan Personal 2,200,000 0.04

Ms. WONG Sin Yue Cynthia (note 4) Personal 1,720,000 0.03

(b) Ordinary shares of HK$1.00 each of China Gas Fortune Marine Transportation Limited (associated
corporation of the Company)

Approximate

Number of percentage of total

shares held issued shares of

Name of Director Nature of interest (long position*) the company (%)

Mr. LIU Corporate 189,356,089 60.00
(note 5)

Save as disclosed above, as at 31 March 2021, none of the Directors nor the chief executives of the Company had or
was deemed to have any interests or short positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or () to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE-BASED COMPENSATION SCHEME

The Company adopted a share option scheme ("“Share Option Scheme”) on 20 August 2013 and a share award scheme (“Share
Award Scheme”) on 27 November 2020 for the purpose to recognize the contributions of eligible employees and eligible
persons and to provide them with incentives in order to retain them for continual operation and development of the Group
and to attract suitable personnel for further development of the Group.

(A) Share Option Scheme

Particulars of the Share Option Scheme and details of movements in the share options under the Share Option Scheme
during the year ended 31 March 2021 are set out in note 37 to the consolidated financial statements of the 2020/21

Financial Report and summarized as below:

Number of share options
Lapsed/
Exercise Exercised  cancelled
Name or category of price Balance as at Granted during during the during the  Balance as at
grantee Date of grant  Exercise period (HKS) 1 April 2020 the period period period 31 March 2021
Directors
Mr. LIU 23 April 2020 15 October 2022 to 23.80 = 50,000,000 = = 50,000,000
31 December 2026
Mr. HUANG Yong 23 April 2020 15 October 2022 to 23.80 — 45,000,000 — — 45,000,000
31 December 2026
Mr. Zhu Weiwei 23 April 2020 15 October 2022 to 23.80 — 4,000,000 — — 4,000,000
31 December 2026
Ms. LI Ching 23 April 2020 15 October 2022 to 23.80 - 2,000,000 - — 2,000,000
31 December 2026
Ms. LIU Chang 23 April 2020 15 October 2022 to 23.80 = 2,000,000 = = 2,000,000
31 December 2026
Mr. LIU Mingxing 23 April 2020 15 October 2022 to 23.80 — 1,000,000 — — 1,000,000
31 December 2026
Mr. ZHAO Yuhua 23 April 2020 15 October 2022 to 23.80 — 1,000,000 — — 1,000,000
31 December 2026
Dr. MAO Erwan 23 April 2020 15 October 2022 to 23.80 - 1,000,000 - — 1,000,000
31 December 2026
Ms. WONG Sin Yue 23 April 2020 15 October 2022 to 23.80 = 1,000,000 = = 1,000,000
Cynthia (note 4) 31 December 2026
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Number of share options
Lapsed/
Exercise Exercised  cancelled
Name or category of price Balance as at Granted during during the during the  Balance as at
grantee Date of grant  Exercise period (HKS$) 1 April 2020 the period period period 31 March 2021
Ms. CHEN Yanyan 23 April 2020 15 October 2022 to 23.80 — 1,000,000 — — 1,000,000
31 December 2026
Mr. ZHANG Ling 23 April 2020 15 October 2022 to 23.80 — 1,000,000 — — 1,000,000
31 December 2026
Sub-total 109,000,000 - — 109,000,000
Other eligible persons 23 April 2020 15 October 2022 to 23.80 — 159,720,400 — — 159,720,400
(note 6) 31 December 2026
Total 268,720,400 - — 268,720,400
Notes:

Long position in Shares (other than pursuant to equity derivatives such as share options, warrants or convertible bonds)
1. The percentage was calculated based on 5,212,368,972 Shares in issue as at 31 March 2021.

2. Mr. LIU was deemed to be interested in a total of 1,102,595,428 Shares, comprising:

(i) 335,633,228 Shares beneficially owned by him; and

(i) 766,962,200 Shares beneficially owned by China Gas Group Limited, which was owned as to 50% by Joint Coast Alliance Market
Development Limited, which, in turn, is wholly-owned by Mr. LIU.

3. The number of shares held included the 770,000 Shares held by Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

4. Ms. Wong Sin Yue Cynthia resigned as an independent non-executive Director of the Company on 26 June 2020.

5. Mr. LIU was deemed to be interested in 189,356,089 shares of China Gas Fortune Marine Transportation Limited beneficially owned by China Gas
Group Limited (incorporated in Anguilla) which was owned as to 50% by Joint Coast Alliance Market Development Limited, which, in turn, is

wholly-owned by Mr. LIU.

6. Such share options were granted to eligible employees and eligible persons pursuant to the share option scheme adopted on 20 August 2013.

/-
\78) China Gas Holdings Limited Annual Report 2020/21



DIRECTORS' REPORT

(B) Share Award Scheme

The Company adopted the Share Award Scheme on 27 November 2020. Pursuant to the Share Award Scheme, the
Board may from time to time at its absolute discretion select eligible persons including the directors, senior
management and consultant of any member of the Group and employee of any member of the Group to participate in
the Share Award Scheme and determine the shares to be awarded. The Scheme shall be valid and effective for a term
of 10 years commencing on the adoption date.

The Board shall not make any further award of shares under the Share Award Scheme which will result in the total
nominal value of the aggregate of Shares awarded by the Board under the scheme exceeding 5% of the issued share
capital of the Company from time to time. For the avoidance of doubt, the awards lapsed in accordance with the terms
of the Share Award Scheme will not be counted for the purpose of calculating the limit of the scheme. The maximum
number of shares which may be awarded to a selected participant under the scheme shall not exceed 1% of the issued
share capital of the Company in any 12-month period.

Tricor Trust (Hong Kong) Limited was appointed as a trustee of the Share Award Scheme. Subject to the terms and
conditions of the Share Award Scheme and the fulfilment of all vesting conditions, the shares awarded held by the
trustee on behalf of a selected participant shall vest in such selected participant and the trustee shall transfer the shares
to such selected participant.

During the financial year ended 31 March 2021, the trustee did not purchase shares of the Company under the Share

Award Scheme and no share was awarded by the Company to any of the eligible persons under the Share Award
Scheme.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 March 2021, so far as was known to the Directors and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the Company (other than a Director or chief executive of the
Company), in the shares and underlying shares of the Company as recorded in the register required to be kept under section
336 of the SFO, or as otherwise notified to the Company, were as follows:

Long and short positions in shares and underlying shares of the Company:
Approximate

percentage of total
issued Shares of the

Number of Company (%)

Name Capacity Shares held (note 1)

Beijing Enterprises Group Company Interest of controlled 1,239,163,143 (L) 23.77
Limited (“BE Group”) corporation (note 2)

Beijing Enterprises Group (BVI) Company Interest of controlled 1,237,663,143 (L) 23.74
Limited (“BE Group BVI") corporation (note 2)

Beijing Enterprises Holdings Limited Beneficial owner and interest 1,237,663,143 (L) 23.74
("Beijing Enterprises”) of controlled corporation (note 2)

Hong Mao Developments Limited Beneficial owner 1,164,911,143 (L) 22.35
("Hong Mao") (note 2)

Mr. LIU Beneficial owner and interest 1,152,595,428 (L) 22.11
of controlled corporation (notes 3 and 4)

Joint Coast Alliance Market Development  Interest of controlled 766,962,200 (L) 14.71
Limited (“Joint Coast”) corporation (notes 3 and 4)

China Gas Group Limited (“CGGL") Beneficial owner 766,962,200 (L) 14. 71

(notes 3 and 4)

Mr. CHIU Tat Jung Daniel (“Mr. CHIU") Interest of controlled 988,777,635 (L) 18.97
corporation (note 5)

First Level Holdings Limited (“First Level”) Beneficial owner and interest 988,777,635 (L) 18.97
of controlled corporation (note 5)

Fortune Dynasty Holdings Limited Interest of controlled 987,777,635 (L) 18.95
("Fortune Dynasty”) corporation (note 5)
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Approximate

percentage of total
issued Shares of the

Number of Company (%)
Name Capacity Shares held (note 1)
Fortune Oil Limited (”Fortune Qil") Interest of controlled 987,777,635 (L) 18.95
corporation (note 5)
Fortune Oil PRC Holdings Limited Beneficial owner and interest 923,463,744 (L) 17.72
(“Fortune Qil PRC") of controlled corporation (note 5)
JPMorgan Chase & Co. Interest of controlled 16,047,880 (L) 0.31
corporation 5,417,441 (S) 0.10
Investment manager 101,692,600 (L) 1.95
Person having a security 355,175 (L) 0.007
interest in shares
Trustee 41,675 (L) 0.0008
Approved lending agent 227,396,507 (L) 4.36
(note 6)
The Capital Group Companies, Inc. Interest of controlled 417,419,258 (L) 8.01

corporation
L — Long position
S — Short position
Notes:
1. The percentage was calculated on the basis of 5,212,368,972 Shares in issue as at 31 March 2021.

2. BE Group was deemed to be interested in 1,239,163,143 Shares, 1,500,000 of which were beneficially owned by Beijing Holdings Limited, 72,752,000 of

(note 7)

which were beneficially owned by Beijing Enterprises, and 1,164,911,143 of which were directly and beneficially owned by Hong Mao. Hong Mao was

wholly-owned by Beijing Enterprises which was owned as to 0.32% by Beijing Holdings Limited, 41.06% by BE Group BVI, 7.93% by Modern Orient

Limited (“Modern Orient”) and 12.97% by Beijing Enterprises Investments Limited (“Beijing Enterprises Investments”). Modern Orient was wholly-owned

by Beijing Enterprises Investments which is owned as to 72.72% by BE Group BVI. BE Group BVI and Beijing Holdings Limited were both wholly-owned by

BE Group.
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3. Mr. LIU was deemed to be interested in a total of 1,152,595,428 Shares, comprising:
(i) 335,633,228 Shares beneficially owned by him; and
(ii) 766,962,200 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Joint Coast which, in turn, is wholly-owned by Mr. LIU; and
(iii) 50,000,000 underlying Shares beneficially owned by way of share options.

4. Joint Coast was deemed to be interested in 766,962,200 Shares beneficially owned by CGGL. CGGL is owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU.

5. Each of Mr. CHIU and First Level was deemed to be interested in a total of 988,777,635 Shares, comprising:

766,962,200 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Fortune Oil PRC;

(ii) 156,501,544 Shares beneficially owned by Fortune Oil PRC which is a wholly-owned subsidiary of Fortune Oil. Fortune QOil is a wholly-owned
subsidiary of Fortune Dynasty which is owned as to 70% by First Level;

(iii) 27,617,919 Shares beneficially owned by First Marvel Investment Limited which is a wholly-owned subsidiary of Fortune Oil;
(iv) 36,695,972 Shares beneficially owned by Fortune Oil Holdings Limited which is a wholly-owned subsidiary of Fortune Oil; and
(v) 1,000,000 Shares beneficially owned by First Level which, in turn, is owned as to 99% by Mr. CHIU.
6. JPMorgan Chase & Co., was deemed to be interested 345,533,837 Shares in long position, 5,417,441 Shares in short position and 227,396,507 Shares in
lending pool through its numerous wholly-owned companies. Parts of the interest are derivative interests. Please refer to Form 2 — Corporate Substantial

Shareholder Notice filed by JPMorgan Chase & Co. for further details.

7. The Capital Group Companies, Inc. was deemed to be interested in 417,419,258 Shares which were beneficially owned by its numerous wholly-owned

companies.

Save as disclosed above, as at 31 March 2021, there was no other person (other than directors or chief executive of the
Company) who had interests or short positions in the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme of the Company as disclosed in note 37 to the consolidated financial statements, no
equity-linked agreements were entered into by the Company during the year or subsisted at the end of the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

Other than the Share Option Scheme and the Share Award Scheme as mentioned above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements which enable the Directors to acquire benefits by means of
the acquisition of the Shares in, or debenture of, the Company or any other body corporate.
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CONNECTED TRANSACTIONS

During the year, the Group did not enter into connected transaction which was required to be disclosed in accordance with
the requirements of the Listing Rules.

During the year, the Group entered into certain related party transactions which are disclosed in note 46 to the consolidated
financial statements of the 2020/21 Financial Report. The related party transactions as disclosed in note 46 did not constitute
connected transactions of the Company discloseable under Chapter 14A of the Listing Rules.

The Company confirms that it has complied with the disclosure requirements in accordance with Chapter 14A of the Listing
Rules for the year ended 31 March 2021.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed, as at 31 March 2021 or during the year, none of the Directors had a material interest, whether directly or
indirectly, in any transactions, arrangements or contract of significance to the business of the Group to which the Company
or any of its subsidiaries was a party.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year ended 31 March 2021, save as disclosed, none of the Directors or their respective associates had any interest
in any business, apart from the Company’s business, which competes or is likely to compete, either directly or indirectly, with
the Company’s business.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2021, the aggregate amount of turnover attributable to the Group’s five largest customers
was less than 30% (being the Listing Rule disclosure threshold) of total turnover of the Group. The amount of purchases
attributable to the Group’s five largest suppliers and the largest supplier were approximately 23.5% and approximately
12.0% respectively, of the total purchases of the Group.

To the knowledge of the Directors, none of the Directors, their close associates, or any shareholders (which to the knowledge

of the Directors own 5% or more of the issued shares of the Company) had any interest in the major suppliers mentioned
above.

Directors’ Report
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S SHARES

During the year ended 31 March 2021, the Company or its subsidiaries repurchased a total of 6,194,000 shares of the
Company at a total consideration of HK$132,900,000.

Total number of Total

Month Shares repurchased Price per Share consideration
Highest Lowest

HK$ HK$ HK$

September 2020 6,194,000 22.10 20.70 132,900,000

Total 6,194,000 132,900,000

All the above repurchased shares had been cancelled. In accordance with the repurchase mandate granted to the Board at
the 2020 AGM, such repurchase aimed to increase the net assets per share and earnings per share.

During the year, the Company has redeemed a medium-term note in an aggregate amount of RMB1.5 billion at a fixed
coupon rate of 4.75% in August 2020.

EMOLUMENT POLICY

The Company’s emolument policy is to maintain fair and competitive packages with reference to industry standards and
prevailing market conditions. The Board is mindful that levels of remuneration must be sufficient to attract and retain
Directors and senior management to run the Company successfully, but at the same time, the Company should avoid setting
remunerations which are in excess of those necessary for this purpose.

The emoluments of the executive Directors and employees ranking vice president or above are decided by the Remuneration
Committee while the remuneration of the non-executive Directors and other senior management are determined by the
Board, having regard to the Company’s results, individual performance and prevailing market conditions.

The Company has adopted a Share Option Scheme on 20 August 2013 and a Share Award Scheme on 27 November 2020

providing incentives to Directors and eligible employees and persons, details of the scheme are set out in note 37 to the
consolidated financial statements of the 2020/21 Financial Report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Bye-laws or the laws of Bermuda which oblige the Company to offer
new shares to the existing shareholders on a pro-rata basis.

China Gas Holdings Limited Annual Report 2020/21



DIRECTORS’ REPORT

DONATIONS

During the year ended 31 March 2021, donations made by the Group were approximately HK$2,343,000.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive Director an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and the Company considered all of them to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within the knowledge of the Directors, the Company maintained
sufficient amount of public float under the Listing Rules as at the date of this annual report.

POST BALANCE SHEET EVENTS

The Company completed a top-up placing of 392,000,000 Shares at HK$29.75 per Share to not fewer than six placees on 30
April 2021. The net proceeds from the placing amounted to approximately HK$11,601.8 million. For further details, please
refer to the Company’s announcements dated 22 April 2021 and 30 April 2021.

In May 2021, the Company and its subsidiaries repurchased a total of 21,072,000 Shares at a consideration of approximately
HK$598,160,000.00. The highest repurchased price and the lowest repurchased price were HK$29.65 and HK$27.05
respectively. Such repurchased Shares had been cancelled as at the date of this report.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

In accordance with Rule 13.91 of the Listing Rules, the Company will publish a Sustainability Report within five months after

the the end of the financial year in compliance with the provisions set out in the Environmental, Social and Governance
Reporting Guide in Appendix 27 to the Listing Rules.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the management and administration of the whole or any
substantial part of the Company’s business was entered into or existed during the year 2020/21.

Directors’ Report
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PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s Bye-laws, the Directors shall be indemnified and secured harmless out of the assets and profits of
the Company from and against all actions, costs, charges, losses, damages and expenses which any of them shall or may
incur or sustain by or by reason of any act done, concurred in or omitted in or about the execution of their duties in their
offices.

Such permitted indemnity provision has been in force throughout the year and is still in force. In addition, the Company has
arranged appropriate directors’ and officers’ liability insurance coverage for the directors and officers of the Group.

AUDITORS

A resolution will be proposed in the forthcoming AGM to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
Company.

On behalf of the Board

China Gas Holdings Limited

LIU Ming Hui

Chairman, Managing Director and President

28 June 2021
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INDEPENDENT AUDITOR'S REPORT
B B HR S

Deloitte

TO THE MEMBERS OF CHINA GAS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Gas
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 11 to 278, which comprise
the consolidated statement of financial position as at 31 March 2021,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2021, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

China Gas Holdings Limited Financial Report 2020/21
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INDEPENDENT AUDITOR'S REPORT
B % BE RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,

FEEITER

AREBFTFEHERBERMANERHE R

were of most significance in our audit of the consolidated financial A¥ ARG EHEHRENBTRAEEN
statements of the current period. These matters were addressed in the FIE - ELEBHRERMBTEELES Y
context of our audit of the consolidated financial statements as a whole, #HHER L E S REBETEIEN - KT
and in forming our opinion thereon, and we do not provide a separate @ %ELEEREEFHER -

opinion on these matters.

Key audit matter

HRESTER

How our audit addressed the key audit matter

BN ETNAHBRETETHETRE

Recognition of gas connection and engineering design and construction income

BRREFEURTIERARELTIRAZER

We identified recognition of gas connection and engineering
design and construction income as a key audit matter due
to its quantitative significance to the consolidated statement
of profit or loss and other comprehensive income and
significant judgments involved in the recognition of income.

BMEHMNAREBRUARIRZ REIRAZER
REAREFTFH AREYGaEakEMEmKRA
BREEATEFE  BARBARERYS REAHE -

As disclosed in note 3 to the consolidated financial
statements, income from gas connection and engineering
design and construction are measured based on the input
method, which is to recognise revenue on the basis of the
Group's efforts or inputs to the satisfaction of a performance
obligation relative to the total expected inputs to the
satisfaction of that performance obligation. The Group
recognised income of approximately HK$13,155,689,000
from gas connection and engineering design and
construction during the year ended 31 March 2021.

WU AV EREAWAIEE  RAEMRERUKTE
RErREIHBRATIREBER AT E - Bl E5H
REKNBAOEEMESESEABERBRAEKE
HEENRE AN ERKA - BESKEREE-ZT=—
FZA=T—"HALTFERRAREMAEBRUARTRER
5T X T /9 U A 49 4 13,155,689,0007%8 7T °

Our procedures in relation to recognition of gas connection
and engineering design and construction income included:

BPABERARREBRARIERAREIRAZIEFE

Understanding the key controls relating to the approval
of construction contracts for gas connection and
monitoring of the satisfaction of that performance
obligation;

THRLERREBRZESNRERBENBRMY R
B A R4

Discussing with management with respect to the

recognition basis on gas connection and engineering
design and construction income;

HEREN®ABRRERIAN TR MG
AR FERELE
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KEY AUDIT MATTERS (Continued)

Key audit matter
HRESTER

As set out in note 4 to the consolidated financial statements,
significant judgments are applied in determining the
satisfaction of that performance obligation, budgeted costs
to complete, and the ability to deliver contracts within
forecast timescales as at the end of the reporting period for
gas connection and engineering design and construction
income.

IR B B IS MR M 4P E ﬁ'fl"*ﬂ&%xM&IF &
ARkETRAME  ERTEXRHBEERQB

RIBEXRAREREHRRBAARRAZMGA

Hb °

UEI’\J
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How our audit addressed the key audit matter

RN ETNANEBRETESHETRRE

Evaluating the satisfaction of that performance
obligation by examining the relevant contracts, invoices,
completion reports from external parties and other
supporting documents on a sample basis; assessing the
reasonableness of budgeted material costs against
recent purchase prices and budgeted labour cost by
reference to historical experience taking into account the
size and complexity of the gas connection contracts on a
sample basis; and verifying the percentage of completion
by reference to the proportion of the contract costs
incurred for the work performed to date over the
estimated total contract costs; and

iﬂ?ﬁﬂhﬁﬁ%éﬂiE?I\*BREE’HHFQE\?’] %
SEIHRENEMEANMFAFERREBER
E’Jmﬁﬁziﬁf PAHiH 8577 =0 RF il JR A 4 TR B A AR A8
RN EBABZEBUERZZRERLRLZE
BMREREOZHABREREBERNFEALRE
RAZEEYE  RECETIEZIENRNIEZE
HMZBREBRALIZERRERZ2BDL &

Considering the historical accuracy of the Group’s
percentage of completion estimates through assessing
the significance of historical changes made to the
estimates to adjust these based on actual costs incurred
or changes to estimated progress of the contract.

BBRBCELAERKARA NG EREENG
fﬂﬁﬁr{”ﬁﬂjuﬂﬁﬁﬁﬁiwﬁﬂﬁi M- AEE &

SEBEMF TR AN ERE -
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KEY AUDIT MATTERS (Continued)

Key audit matter

BRESTER

Impairment assessment of goodwill
752 (B A1

We identified impairment assessment of goodwill arising
from acquisition of businesses in current and prior years as a
key audit matter due to the involvement of significant
judgements and assumptions in determining the recoverable
amounts of cash generating units (“CGUs"”) to which
goodwill has been allocated, which is derived from value in
use calculations using discounted cash flow models.

BREBRSERBEFEUBREMELNRELZ
HMEFGERAREFTFE BARETREEIER
BENRSELABU(REELEM]) 2 T EKEHE
(AR RERAFERRAEEEL) S REAH
B M2 R 3% -

At 31 March 2021, the Group has goodwill of approximately
HK$3,298,386,000 relating to CGUs principally engaged in
the sale of piped gas and liquefied petroleum gas (“LPG")
business and provision of value-added services in the
People’s Republic of China (the “PRC") which is subject to
annual impairment assessment. Details are disclosed in notes
4 and 22 to the consolidated financial statements.

RZE-_—FZA=Z+—8 BEEZEELHA
3,298,386,000/8 T+ M BH T EEFE AR LME
(ATEBIABRDHEBHEEERARZLKIELABR
(MBI ABRDEBRRHEEERBS IR EEENM
R - ZEEIFIREERETE FBERERLE
AU BHRRMTF4K%22 -

FEREITEE @

How our audit addressed the key audit matter

RN BT NAHBERETETHETRE

Our procedures in relation to impairment assessment of
goodwill included:

BARAEREFENEFEE:

o Understanding the Group’s impairment assessment
process, including the impairment model, basis of
allocation of goodwill to CGUs and the preparation of
the cash flow projections;

TR EREREFENBE(BRAEER B
BORERCELBUNELERBE S REBNNR

2

o Evaluating the appropriateness of the impairment model
applied by the management;

e FAEEEEERBMERINGEM:

o Evaluating the accuracy of the management’s cash flow
forecasts by comparing the actual results of those CGUs
to the previously forecasted results;

e ZFENRZRFTREGELBMUMERGRE LA BRBG
RETUBAFEERERSRERRM N ERENL
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KEY AUDIT MATTERS (Continued)

Key audit matter

HRESER

Management’s assessment of goodwill impairment is highly
judgmental and is dependent on certain significant inputs
including the discount rates, growth rates and expected
changes to selling prices and direct costs, which are based
on past practices, expectations of future changes in the
market and the stage of each operation with reference to
the development curve of the piped gas business, LPG
business and value-added services business in the PRC
region. During the year ended 31 March 2021, no
impairment of goodwill has been recognised.

EEEHHERENNGHBRESRERALE  M&xH
BEOARETERBARE BREERE - BREXR
HEEBRREEKNANTERES Al SEIERB
EER THEAREETRALRZEREEDNLESER
TEBENEERARES RIEAHREHKMEE
MEEBNBERBER) BE_T-_—F=A=1+—H
FE - YEBRIAHERE -
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How our audit addressed the key audit matter

BMNEFNAHBRETSHETRRE

Engaging our internal valuation experts to assess the
appropriateness of certain of the discount rates used;

EARMANABEEERTEAAMERTNEES
:H{;

Assessing the reasonableness of growth rates applied in
the forecast based on historical experiences and trends;
and

ENBAKR L BEIGHEAMEAERRNSIE
5 R

Comparing the expected changes in selling prices and
direct costs against historical performance and the
management’s business plans in respect of each CGU.

RE-EESELAEN BEHEEBRREBRKAH
EHEPEEERRNEEENEBAIETL
ﬁo
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OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

Hi &R
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.

China Gas Holdings Limited Financial Report 2020/21
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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INDEPENDENT AUDITOR'S REPORT
B % BE RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Yu Kin Man.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 June 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
RERBEREMEERARR

Fortheyearended 31 March2021 E T - —F=A=+—HILFE

2021 2020
—E-—F —E-THF
Notes HK$'000 HK$'000
M & FHExT THT
Revenue PN 6 69,975,381 59,539,681
Cost of sales 85 & XA (51,873,223)  (42,442,633)
Gross profit E A 18,102,158 17,097,048
Other income H b U A 7 923,333 639,656
Other gains and losses B fth Yoz K g5 18 8 64,613 (179,897)
Selling and distribution costs $HE K9 8 A (2,438,701) (1,973,125)
Administrative expenses THRAX (2,750,574) (2,446,689)
Finance costs H%ER 9 (1,418,781) (1,387,920)
Share of results of associates FEMEBEE DR Z ¥ E 892,995 405,184
Share of results of joint ventures JEIREE AR ¥4 715,006 570,798
Profit before taxation B B¢ A g A 14,090,049 12,725,055
Taxation i 18 10 (2,417,766) (2,464,389)
Profit for the year FEm A 11 11,672,283 10,260,666
Other comprehensive income (expense) Hip 2 E WA (Fx)
Item that may be reclassified subsequently to HiEES 7 ERZ
profit or loss: HH -
Deferred gain (loss) on swap in hedge accounting R EH SRR 2
relationship HH T 2 AR E W &=
(E#8) 30,674 (8,910)
Items that will not be reclassified subsequently to B # T & &2 S H 2187
profit or loss: ZIHEE :
Exchange differences arising on translation BREEFEZERZHE 5,128,283 (2,790,733)
Increase (decrease) in fair value of investmentsin & AFET AEMEE
equity instruments at fair value through other WAZBRATEKSE
comprehensive income NFEEE N OR L) 1,631 (60,316)
Other comprehensive income (expense) FEEME2ERKRA(AX)
for the year 5,160,588 (2,859,959)
Total comprehensive income for the year FEASEBA 16,832,871 7,400,707

/-
Consolidated Statement of Profit or Loss and Other Comprehensive Income #ZR&E&EEEtEZEWARE \1 1)



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

SERERAEMEEHBARRE

Fortheyearended 31 March2021 2 —E - —F=A=+—HBIL&FE

2021 2020
—E-—F —E-THF
Note HK$'000 HK$'000
Bt 5 FET FH& T
Profit for the year attributable to: FERMNEE
Owners of the Company KRABEB A 10,478,683 9,188,474
Non-controlling interests JEIE AR RE 25 1,193,600 1,072,192
11,672,283 10,260,666
Total comprehensive income attributable to: THWRABEERS :
Owners of the Company KNANREBR A 14,994,160 6,718,691
Non-controlling interests FE1E R e 2 1,838,711 682,016
16,832,871 7,400,707
Earnings per share isE el 15
Basic FH A HK$3%752.01 HK$#&T1.76
Diluted g HK$3%7t2.01 HK$%&7T1.76

Ve
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &

At31March2021 R—E=-_—F=/8=+—H

2021 2020
—EBE-—F —E-FF
HK$’'000 HK$ 000
FET FET
Notes (restated)
Mo 3E (E7)
Non-current assets IEREBEE
Investment properties ‘EYE 16 565,377 523,525
Property, plant and equipment M- BEMKEE 17 56,908,879 46,127,861
Right-of-use assets EREEE 18 4,247,390 2,458,283
Investments in associates REE AR Z2®E 19 8,765,178 7,063,399
Investments in joint ventures REERAIZEKE 20 9,052,185 7,814,552
Equity instruments at fair value through other BAFEFAEMSE
comprehensive income HKRAZBRARTHE 21 639,837 787,605
Goodwill RS 22 3,298,386 3,010,000
Other intangible assets HthmEEE 23 3,829,955 3,613,126
Deposit for acquisition of property, plant and WEMZE  BE &
equipment RERE 1,835,841 692,571
Deposit for acquisition of subsidiaries, joint WEEHB AR A&
ventures and associates and other deposits UNCIDSE: AN T Z
ReAREMES 694,885 239,828
Deferred tax assets EEFLIAE = 36 488,579 259,633
90,326,492 72,590,383
Current assets MENE E
Inventories FE 25 5,302,266 3,246,225
Contract assets BHREE 26 16,925,010 12,750,848
Trade and other receivables B S EWERIE R
ﬁﬁﬁﬁ%i&ﬁﬁlﬁ 27 14,554,555 9,893,026
Amounts due from associates FE U Bs: 25 N B 30 I8 24 504,147 467,532
Amounts due from joint ventures EWEE R 7 20 3,849,924 5,491,212
Derivative financial instrument PEemT A 35 — 3,539
Held-for-trading investments RIEEEKRE 28 686,629 1,003
Pledged bank deposits = ?fﬁﬁ HR1T 17 K 29 277,899 536,570
Bank balances and cash RITEERRS 29 8,293,720 7,119,206
50,394,150 39,509,161
Current liabilities mEAaE
Trade and other payables i'éj S ENRIE R
H b fE S BRIE 30 19,409,285 17,700,374
Lease liabilities HEARE 31 209,606 75,054
Amounts due to associates DR NG IE 24 45,418 65,819
Amounts due to joint ventures }?E +& &R el A 20 318,508 110,754
Contract liabilities BRAEE 26 8,037,261 5,997,661
Derivative financial instrument ?ﬁié&%ﬂil,ﬁ\ 35 — 30,674
Taxation Fi 18 1,021,290 1,245,940
Bank and other borrowings — due within one year $R{T R HE & &
— R —F R 32 17,271,905 24,120,679
46,313,273 49,346,955
Net current assets (liabilities) mEEE(AE)ERE 4,080,877 (9,837,794)
Total assets less current liabilities BMEERTEAG 94,407,369 62,752,589

Consolidated Statement of Financial Position #R& B3R R



CONSOLIDATED STATEMENT OF FI

NANCIAL POSITION

e B R IR R &R

At31March2021 R -_—F=8=+—H
2021 2020
—E-—F —E-FF
HK$'000 HK$'000
FER FAT
Notes (restated)
M 2 (&%)
Equity =
Share capital % 2 33 52,124 52,186
Reserves 5 51,884,736 39,552,778
Equity attributable to owners of the Company FBANRBEEAZ
= 51,936,860 39,604,964
Non-controlling interests FEVE R fE 7,927,272 6,194,986
Total equity pr- ey ] 59,864,132 45,799,950
Non-current liabilities ERBBE
Bank and other borrowings — due after one year RITREMEE
— R —F1& 5 Hf 32 31,717,466 15,568,439
Lease liabilities HEBE 31 1,505,843 157,868
Deferred taxation 5 JE F 18 36 1,319,928 1,226,332
34,543,237 16,952,639
94,407,369 62,752,589

The consolidated financial statements on pages 11 to 278 were approved
and authorised for issue by the Board of Directors on 28 June 2021 and
are signed on its behalf by:

LIU MING HUI
LR
DIRECTOR
EF

FNE2IBEZHEAUBRERENR =
—FEXRNATNBEEE i & R ET
B OUWHUTALIRERRSE:

ZHU WEIWEI
REE
DIRECTOR
EF

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GERBEEXR

Fortheyearended 31 March2021 BiZE = =-—F=-H=+—HLFE

Attributable to owners of the Company

BRARAERA
Employee
Investment  Properties share-based Capital Non-
Share Share  Translation revaluation revaluation ~ Hedging ~ Special ~compensation  Capital redemption  Statutory Accumulated controlling
capital  premium reserve reserve feserve  reserve  reserve reserve  reserve reserve funds profits Total  interests Total
R bES EERH AR FER
BA BROEE EXHE EREE ZRHEE HREE SHRG BMEE AAME ROHEE AEEe  Riad it 33 @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
TEr FEx TET FhEL TEr TiExz TEx TEr TFiEn TEr TEx TET TiEn TEL TET
(note 34)  (note 34) (note i) (note ii) (note iii)
(GEEDGEE) (GED) (Fitai) (Bt 3ii)
At 1 April 2019 RZZ-h&
mA—A 52,186 11,655,026  (759,909) (22,604) 1,601 (21,764) 1,602 9,107 (292,260) 1,732 1,749,073 22,947,261 35321,051 5471537 40,792,588
Profit for the year EFEF - — - — — — - — — - - 9,188,474 9,188,474 1,072,192 10,260,666
Other comprehensive FEAMZAMT
expense for the year — —  (2,400,557) (60,316) — (8,910) — — - — — — (2,469,783)  (390,176) (2,859,959)
Total comprehensive (expense) & 2 (F%)
income for the year BABE = —  (2/400,557) (60,316) - (8910) - - — — — 9,188,474 6,718,691 682,016 7,400,707
Acquisition of additional  WEEH B A FEIN
interest of subsidiaries H#4 (H1338)
(note 38) — — - — - — - — (18129 — — — (18129 (14,520) (32,649)
Acquisition of subsidiaries  WEEHI B A A
(note 39) (H339) = = = = = = = = = = = = = 241,180 241,180
Disposal and winding up HERBARAR
of subsidiaries HEBAFER - - — - - - - - - — (16012 — (16012  (57,147)  (73,159)
Lapse of share options EREXY - - - - - - — (9,107) — — — 9,107 — — —
Capital contribution from ~ HY B2 A 3E 2
non-controlling interests ERZHE
of subsidiaries — — — — — - — — - — — - — 95,997 95,997
Dividends paid by subsidiaries it & 72 7% f1 3£ %
to non-controlling interests % 2 i 8 - — - - — — - — - - - - —  (224077)  (224,077)
Dividends paid BRRE - - — — - - — — — — —  (2,400,637) (2,400,637) —  (2,400,637)
Transfer 25 = = — — — — — - — — 25,163 (252,163) — - —
At 31 March 2020 (restated) R-ZT-F&
=t-8
52,186 11,655,026  (3,160,466) (82,920) 1,601 (30,674) 1,602 — (310,389) 1,732 1985224 29,492,042 39604964 6194986 45,799,950

Consolidated Statement of Changes In Equity ZRE =& 8K
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REREEHR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

Attributable to owners of the Company

SEANTHEEA
Investment  Properties Capital Non-
Share Share  Translation revaluation revaluation ~ Hedging  Special Capital redemption  Statutory Accumulated controlling
capital ~ premium reserve reserve reserve  reserve  reserve reserve reserve funds profits Total interests Total
LE E BK R
Ba BOEE EXRE EiLEE HrRE BHEE EXGE  EOREE EFEHES 2:E7 & &5t
HKS'000  HK$'000 HKS'000 HKS'000 HKS'000  HKS'000  HK$'000 HK$'000 HKS'000 HK$'000 HKS'00 HKS'000  HK$'000 HKS'000
THRT TER TEn THR TEn FEn TExn ThR TEn THERL TER TER TER TER
(note34)  (note 34) (note i) (note ii) (note ii)
Mi3e) (M3 (W) 5] Wi
At 1 April 2020 (restated) RZB-2EWA-R
(&E51) 52,186 11,655,026  (3,160,466) (82,920) 1,601 (30,674) 1,602 (310,389) 1732 1985224 29,492,042 39,604,964 6,194,986 45,799,950
Profit for the year FRER - - - - - - - - - — 10478683 10478683 1,193,600 11,672,283
Other comprehensive income for ~ E X2 EMRA
the year - — 4483112 1,631 - 30,674 - - - - - 4,515,477 645111 5,160,588
Total comprehensive income for £ E 2 ERALE
the year - — 44831712 1,631 - 30,674 - - - — 10,478,683 14,994,160 1,838,711 16,832,871
Acquisition of additional interest U E& Hj B 12 7 S 5h &
of subsidiaries (note 38) (Hi&38) - - - - - - - 76972 - - - 76972 (144579)  (67,607)
Acquisition of subsidiaries KRR (KE39)
(note 39) - - - - - - - - - - - - 56,295 56,295
Disposal and winding up of HEMBARNRHEAR
subsidiaries 4 - - - - - - - 2,326 - - - 2,326 2,119 4,445
Capital contribution from WEARKRRERZ LE
non-controlling interests of
subsidiaries - - - - - - - - - - - - 271,037 27,037
Repurchase of shares EE £ (62) (132,838 - - - - - - 62 - (62) (132,900) — (132,900
Dividends paid by subsidiariesto i B 2\ BRI SR RS 2
non-controlling interests RE - - - - - - - - - - - - (291297)  (291,297)
Dividends paid EffRE - - - - - - - - - —  (2608662)  (2.608,662) —  (2.608,662)
Transfer 5] - - - - - - - - - 671,007 (671,007) - - -
At 31 March 2021 W-B--#=fA=1+-0 5,124 11522188 1,322,706 (81,289 1,601 - 1,602 (231,091) 1,79 2,656,231 36,690,994 51,936,860 7,927,272 59,864,132
Notes: B 5
i) The special reserve of the Group represents the difference between the nominal value (i) REBZFHNREDERATMKBEHBERRZ
of the shares of the acquired subsidiaries and the nominal value of the Company’s ROMEEARFTRNR —ANEF EHATE
shares issued for the acquisition at the time of the group reorganisation prior to the SHMRAETREMETARIIRNEBRAZE
listing of the Company’s shares in 1995. %o
(i) Capital reserve represent the effect of changes in the ownership interests in subsidiaries (i) BAFEBRERKWEEERERR WEBARMA
on the equity attributable to owners of the Company upon the acquisition of non- EREDEHHARRAEAABEEERTE -
controlling interests.
@iy In accordance with statutory requirements in the People’s Republic of China, other (i) RIEFFEAREMBE(FE]  TRIEES) KX

than Hong Kong (the “PRC"), subsidiaries registered in the PRC are required to transfer
a certain percentage of the annual net income from accumulated profits to the
statutory funds, until the statutory funds are accumulated up to 50% of its registered
capital. Under normal circumstances, the statutory funds are not allowed to be
distributed to the subsidiaries’ shareholders as dividends. The statutory funds shall only
be used for making good losses, capitalisation into paid-in capital and expansion of its
production and operations.

Ve
\1 6) China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%

SERE - R B AR ED B B & AR AL REta A A
HEEFRAETEOLBEZIERES BEEE
EESEREZIMEAR0%R I FE—RER
T AEREETR/OIRT %M E R BRRERK
B ATECENRERMBR EXCEEHA
BARBEREEREE -



CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

Fortheyearended 31 March2021 BiZE = =-—F=-H=+—HLFE

2021 2020
—E-—fF —EEF
HK$'000 HK$'000
FET FAT
OPERATING ACTIVITIES KEEY
Profit before taxation B 75 B 4 A 14,090,049 12,725,055
Adjustments for: AT S
Change in fair value of investment properties REYEQNFEE (39,202) 17,087
Impairment losses for financial assets and contract & @A ZE RS K EERE -
assets, net of reversal R B E 3o 274,247 98,803
Impairment loss on goodwill REEREEE — 62,866
Depreciation of property, plant and equipment M- BELREZTE 1,682,520 1,472,029
Depreciation of right-of-use assets EREEECIE 290,237 158,227
Amortisation of intangible assets B A 166,290 134,005
Change in fair value of held-for-trading investments #H{EBEBRE 7 A FEEEH) (285,632) 777
Loss on disposal of property, plant and equipment HEME MELEREZER 16,113 12,465
Interest expense FMERX 1,418,781 1,387,920
Share of results of associates FEAL Bt R R A (892,995) (405,184)
Share of results of joint ventures EEEERRIRE (715,006) (570,798)
Interest income FME WA (152,584) (151,838)
Exchange (gain) loss 5 (Yeas) 18 (80,822) 54,458
Gain on acquisition of subsidiaries I B B B A Rl 2 Wz (122) (97,533)
Loss on disposal and winding up of subsidiaries HEKB AR MWERQRE
Z BB 47,881 —
Gain on partial disposal of investment e E QR E D R 2
in an associate = — (19,057)
Loss on disposal and remeasurement of associates ~ HE R EHTEB E A A2
=] — 10,532
Loss on disposal of investment properties HERBEMEZER 4,379 =
Gain on disposal of right-of-use assets HEFREEE ZWZE (1,455) —
Operating cash flows before movements BBEECEER 2 EEETS
in working capital ReRE 15,822,679 14,889,814
(Increase) decrease in inventories FEOEm) R (1,690,497) 99,005
Increase in contract assets ABHEELEM (3,122,129) (6,034,212)
(Increase) decrease in trade and other receivables B REIEETE K E iU ERIA
(3 0n) w/ > (3,700,405) 19,204
(Increase) decrease in amounts due from associates  J&& U B & /X &) 2k 18 (32 40) J5 > (19,834) 19,579
Decrease in amounts due from joint ventures W EE QR FIBR LD 2,184,033 2,135,689
Increase in held for trading investments BIEEEREEM (399,994) —
Increase in amounts due to joint ventures == WNGIE =R Pl 197,865 52,460
Increase (decrease) in trade and other payables BoENEBEEEMENEE
3350 Gt 4) 419,982 (3,655,297)
(Decrease) increase in amounts due to associates FES B = N B X IE GRLA>) 1840 (26,278) 27,425
Increase in contract liabilities =X oN=Kr¢:-bi| 1,481,178 1,115,936
Cash from operations KEEBEFR® 11,146,600 8,669,603
PRC Enterprise Income Tax paid BEfNFRBECEMER (2,867,982) (2,183,864)
NET CASH GENERATED FROM OPERATING REEBHEH @ FR
ACTIVITIES 8,278,618 6,485,739

Consolidated Statement of Cash Flows #ZRERERER



CONSOLIDATED STATEMENT OF CASH FLOWS

GREREMNER

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

INVESTING ACTIVITIES
Interest received

Deposits paid for acquisition of property, plant and

equipment

Deposits paid for acquisition of subsidiaries, joint

ventures and associates
Placement of pledged bank deposits
Withdrawal of pledged bank deposits
Additions of property, plant and equipment
Additions of right-of-use assets
Additions of equity instruments at fair value
through other comprehensive income
Additions of other intangible assets
Proceeds from partial disposal of an associate

Proceeds from disposal of property, plant and
equipment
Proceeds from disposal of right-of-use assets

Proceeds from disposal of investment properties

Proceeds from disposal and winding up of
subsidiaries
Disposals and winding up of subsidiaries

Disposal of equity instruments at fair value through

other comprehensive income

Acquisition of subsidiaries, net of cash and cash

equivalents acquired
Additions of investments in joint ventures
Additions of investments in associates
Repayment from (advance to) non-controlling
interests of subsidiaries

Repayment from (advances to) associates
Advances to joint ventures

Dividend paid by associates
Dividend paid by joint ventures

NET CASH USED IN INVESTING ACTIVITIES

China Gas Holdings Limited Financial Report 2020/21
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Note
F 2

39

2021
—E-—=F
HK$'000
FET

152,584
(1,040,602)
(512,933)
(1,675,319)

1,981,898

(7,085,484)
(220,640)

(3.129)

52,336

11,200
12,407

25,205

47,703

(134,237)
(12,915)
(224,872)

21,719
26,271
(52,458)

140,449
166,280

(8,324,537)

2020
—E-T

—_—= =

HK$'000
TET
151,838
(200,063)
(106,798)
(4,261,742)
3,953,924
(6,795,087)

(130,547)

(124,864)
(887)

24,162
69,817

349

(55,008)

(475,721)
(237,829)
(1,132,533)

(47,089)
(25,026)
(233,469)

109,212
62,797

(9,454,564)



CONSOLIDATED STATEMENT OF CASH FLOWS

GREREMNER

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

2021 2020
—E-—fF —EEF
Note HK$'000 HK$'000
F 2 FET FH&T
FINANCING ACTIVITIES B &R &)
Interest paid B F A (1,904,728) (1,841,664)
Payment on repurchase of ordinary shares [B] % & 3 AR 19 ;I8 (132,900) =
Dividends paid EEREDES (2,608,662) (2,400,637)
New bank and other borrowings raised FESBRTRAEMEE 35,493,984 27,656,631
Repayments of bank and other borrowings BERITREMEE (29,438,807) (24,222,106)
Repayment of lease liabilities EBEHEARE (183,863) (79,465)
(Repayment to) advance from non-controlling (rm) M B A &) FE#58 I& e 25
interests of subsidiaries 230 M B A B FEHE
BRI (232,282) 48,560
Acquisition of additional interests in subsidiaries 4 Fi T /B A T 58 SN S 38 (67,607) (32,649)
Repayment of consideration payables JE B R K (39,293) (48,295)
Capital contribution from non-controlling interests Bt &8 /A ] JE 1% A% #E 25 H &

of subsidiaries 271,037 95,997
Dividends paid by subsidiaries to non-controlling Bt /& 2 &k 7 FE 1% J& #E 25

interests 2R E (291,297) (224,077)
Repayment of amounts due to staff EEENE IRIE — (1,613,615)
NET CASH FROM (USED IN) FINANCING ACTIVITIES Bt & EE AT (FrE) RS

R 865,582 (2,661,320)
NET INCREASE (DECREASE) IN CASH AND CASH 34 NIREEEEH 2

EQUIVALENTS EmOR L) F88 819,663 (5,630,145)
CASH AND CASH EQUIVALENTS AT BEGINNING OF F ¥ 7 I ¢ R 4 % &

THE YEAR I8 H 7,119,206 13,238,932
EFFECT OF FOREIGN EXCHANGE RATE CHANGES [E R & &) » 2 £ 354,851 (489,581)
CASH AND CASH EQUIVALENTS ATEND OF THE HF & 7B & NKIRE&EE

YEAR I8 H 8,293,720 7,119,206
ANALYSIS OF THE BALANCES OF CASH AND CASH 3¢ R € % EE A &

EQUIVALENTS D
Bank balances and cash RITEENRRS 8,293,720 7,119,206

/-
Consolidated Statement of Cash Flows #ZRERERER \1 9)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended 31 March2021 B Z - Z - —F=HA=+—HIL&E

GENERAL

The Company is a public limited company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office and principal place
of business are disclosed in the section headed “Corporate
Information” of the Group's annual report.

The Company acts as an investment holding company. The activities
of its principal subsidiaries are set out note 48.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$") and the functional currency of the Company and
majority of its subsidiaries is Renminbi (“RMB”). As the Company is
a listed entity in Hong Kong, the directors of the Company consider
that it is appropriate to present the consolidated financial
statements in HK$.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the “Amendments to
References to the Conceptual Framework in HKFRS Standards” and
the following amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 April 2020 for the preparation of the
consolidated financial statements:
Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, HKAS 39 Interest Rate Benchmark
and HKFRS 7 Reform

Except as described below, the application of the “Amendments to
References to the Conceptual Framework in HKFRS Standards” and
the amendments to HKFRSs in the current year had no material
impact on the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in these
consolidated financial statements.
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For the year ended 31 March 2021 # =

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Impacts on application of Amendments to HKAS 1 and
HKAS 8 “Definition of Material”

The Group has applied the Amendments to HKAS 1 and HKAS 8 for
the first time in the current year. The amendments provide a new
definition of material that states “information is material if omitting,
misstating or obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements, which
provide financial information about a specific reporting entity”. The
amendments also clarify that materiality depends on the nature or
magnitude of information, either individually or in combination with
other information, in the context of the financial statements taken
as a whole.

The application of the amendments in the current year had no
impact on the consolidated financial statements.

Impacts on application of Amendments to HKFRS 3
“Definition of a Business”

The Group has applied the amendments for the first time in the
current year. The amendments clarify that while businesses usually
have outputs, outputs are not required for an integrated set of
activities and assets to qualify as a business. To be considered a
business, an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

2.
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For the year ended 31 March 2021 # =

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Impacts on application of Amendments to HKFRS 3
“Definition of a Business” (Continued)

The amendments remove the assessment of whether market
participants are capable of replacing any missing inputs or processes
and continuing to produce outputs. The amendments also introduce
additional guidance that helps to determine whether a substantive
process has been acquired.

In addition, the amendments introduce an optional concentration
test that permits a simplified assessment of whether an acquired set
of activities and assets is not a business. Under the optional
concentration test, the acquired set of activities and assets is not a
business if substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable asset or group of
similar assets. The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill resulting from
the effects of deferred tax liabilities. The election on whether to
apply the optional concentration test is available on transaction-by-
transaction basis.

The application of the amendments had no impact on the
consolidated financial statements in the current year as similar
conclusion would have been reached without applying the optional
concentration test.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 17 Insurance Contracts and the related
Amendments'

Amendment to HKFRS 16 Covid-19-Related Rent Concessions”

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021°

Amendments to HKFRS 3 Reference to the Conceptual
Framework?

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39, HKFRS 7, — Phase 2°

HKFRS 4 and HKFRS 16

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)"

Amendments to HKAS 1 and  Disclosure of Accounting Policies’
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates'

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction'

Amendments to HKAS 16 Property, Plant and Equipment
— Proceeds before Intended Use?

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract?

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020?

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &
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APPLICATION OF AMENDMENTS TO HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Effective for annual periods beginning on or after 1 January 2023.

Effective for annual periods beginning on or after 1 January 2022.

Effective for annual periods beginning on or after a date to be determined.

Effective for annual periods beginning on or after 1 June 2020.

Effective for annual periods beginning on or after 1 January 2021.

Effective for annual periods beginning on or after 1 April 2021.

Except for the new and amendments to HKFRSs mentioned below,
the directors of the Company anticipate that the application of all
other new and amendments to HKFRSs will have no material impact
on the consolidated financial statements in the foreseeable future.

Amendments to HKFRS 3 “Reference to the Conceptual
Framework”
The amendments:

update a reference in HKFRS 3 “Business Combinations” (“HKFRS
3") so that it refers to the “Conceptual Framework for
Financial Reporting 2018 issued in June 2018 (the “Conceptual
Framework”) instead of “Framework for the Preparation and
Presentation of Financial Statements” (replaced by the
“Conceptual Framework for Financial Reporting 2010" issued
in October 2010);

add a requirement that, for transactions and other events
within the scope of HKAS 37 “Provisions, Contingent
Liabilities and Contingent Assets” or HK(IFRIC)-Int 21 “Levies”,
an acquirer applies HKAS 37 or HK(IFRIC)-Int 21 instead of the
Conceptual Framework to identify the liabilities it has
assumed in a business combination; and
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRS 3 “Reference to the Conceptual

Framework” (Continued)

o add an explicit statement that an acquirer does not recognise
contingent assets acquired in a business combination.

The application of the amendments is not expected to have
significant impact on the financial position and performance of the
Group.

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 “Interest Rate Benchmark Reform —
Phase 2"

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform — Phase 2" relate to the
modification of financial assets, financial liabilities and lease
liabilities, specific hedge accounting requirements and disclosure
requirements applying HKFRS 7 “Financial Instruments: Disclosures”
to accompany the amendments regarding modifications and hedge
accounting.

] Modification of financial assets, financial liabilities and
lease liabilities. A practical expedient is introduced for
modifications required by the reform (modifications required
as a direct consequence of the interest rate benchmark
reform and made on an economically equivalent basis). These
modifications are accounted for by updating the effective
interest rate. All other modifications are accounted for using
the current HKFRSs requirements. A similar practical expedient
is proposed for lessee accounting applying HKFRS 16;

2.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 “Interest Rate Benchmark Reform —
Phase 2" (Continued)

o Hedge accounting requirements. Under the amendments,
hedge accounting is not discontinued solely because of the
interest rate benchmark reform. Hedging relationships (and
related documentation) are required to be amended to reflect
modifications to the hedged item, hedging instrument and
hedged risk. Amended hedging relationships should meet all
qualifying criteria to apply hedge accounting, including
effectiveness requirements; and

o Disclosures. The amendments require disclosures in order to
allow users to understand the nature and extent of risks
arising from the interest rate benchmark reform to which the
Group is exposed to and how the entity manages those risks
as well as the entity’s progress in transitioning from interbank
offered rates to alternative benchmark rates, and how the
entity is managing this transition.

As at 31 March 2021, the Group has several London Interbank
Offered Rate (“LIBOR")/Hong Kong Interbank Offered Rate (“HIBOR")
bank loans which may be subject to interest rate benchmark
reform. The Group expects no significant gains or losses should the
interest rate benchmark for these loans change resulting from the
reform on application of the amendments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 # =

2. APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not

yet effective (Continued)

Amendments to HKAS 1 “Classification of Liabilities as
Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020)"

The amendments provide clarification and additional guidance on
the assessment of right to defer settlement for at least twelve
months from reporting date for classification of liabilities as current

or non-current, which:

o specify that the classification of liabilities as current or non-
current should be based on rights that are in existence at the
end of the reporting period. Specifically, the amendments

clarify that:

(i) the classification should not be affected by management
intentions or expectations to settle the liability within 12

months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are met at
the end of the reporting period, even if the lender does
not test compliance until a later date; and

o clarify that if a liability has terms that could, at the option of
the counterparty, result in its settlement by the transfer of the

entity’s own equity instruments,

these terms do not affect its

classification as current or non-current only if the entity
recognises the option separately as an equity instrument
applying HKAS 32 “Financial Instruments: Presentation”.

China Gas Holdings Limited Financial Report 2020/21
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 “Classification of Liabilities as
Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020)"” (Continued)

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align the
corresponding wordings with no change in conclusion.

Based on the Group’s outstanding liabilities as at 31 March 2021,
and the related terms and conditions stipulated in the agreements
between the Group and the relevant lenders, the application of the
amendments will not result in reclassification of the Group’s
liabilities.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

3.1 Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. For the
purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for investment properties and
certain financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.1 Basis of preparation of consolidated financial

statements (Continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for leasing transactions that are accounted for in
accordance with HKFRS 16 “Leases” (“HKFRS 16"”) and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value for the purposes of
measuring inventories in HKAS 2 “Inventories” or value in use
in HKAS 36 “Impairment of Assets” (“HKAS 36").

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For financial instruments and investment properties which are
transacted at fair value and a valuation technique that
unobservable inputs is to be used to measure fair value in
subsequent periods, the valuation technique is calibrated so
that at initial recognition the results of the valuation
technigue equals the transaction price.
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BASIS OF PREPARATION OF CONSOLIDATED 3. MUGEUBBRZEER

FINANCIAL STATEMENTS AND SIGNIFICANT FESTBEX @

ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial 3.1 RBGENKFER2EE
statements (Continued) (&)

In addition, for financial reporting purposes, fair value AN M BEREMS © AFE

measurements are categorised into Level 1, 2 or 3 based on FFERIEATFETE 2B ASE

the degree to which the inputs to the fair value measurements AEREELRATEGFEZH A

are observable and the significance of the inputs to the fair HBEUHERB  EEZNEH RSB

value measurement in its entirety, which are described as — ZR=& - FEAMAT
follows:

o Level 1 inputs are quoted prices (unadjusted) in active o FE—RE AHETIEEZR
markets for identical assets or liabilities that the entity SHEHEHATRERTS M
can access at the measurement date; HRAEBESHBEERS 2R

BORKAE)

o Level 2 inputs are inputs, other than quoted prices o FE_REABBEASE —
included within Level 1, that are observable for the B FT B3R (B LA SN 2 B A&
asset or liability, either directly or indirectly; and B MZEBEDIREBE

EXAENEESXHEESR
RIZHABIE &

e Level 3 inputs are unobservable inputs for the asset or o BZBHAHBEINEENK

liability. BEZIAEEGHASE-
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BUBAMBERZERER

32 FESHEE

3.2 Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group’s interests in subsidiaries
Changes in the Group's interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of
the Group’s relevant components of equity and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries, including re-
attribution of relevant reserves between the Group and the
non-controlling interests according to the Group’s and the
non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BUBAMBERZERER

3.2 FESFTEHE @

3.2 Significant accounting policies (Continued)

Basis of consolidation (Continued)

Changes in the Group’s interests in subsidiaries
(Continued)

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if
any) are derecognised. A gain or loss is recognised in profit or
loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All
amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if
the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKFRS 9
“Financial Instruments” (“HKFRS 9”) or, when applicable, the
cost on initial recognition of an investment in an associate or
a joint venture.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Business combinations or asset acquisitions
Optional concentration test

Effective from 1 April 2021, the Group can elect to apply an
optional concentration test, on a transaction-by-transaction
basis, that permits a simplified assessment of whether an
acquired set of activities and assets is not a business. The
concentration test is met if substantially all of the fair value of
the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets. The
gross assets under assessment exclude cash and cash
equivalents, deferred tax assets, and goodwill resulting from
the effects of deferred tax liabilities. If the concentration test
is met, the set of activities and assets is determined not to be
a business and no further assessment is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities that
do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured
under fair value model and financial assets/financial liabilities
at the respective fair values, the remaining balance of the
purchase price is then allocated to the other identifiable assets
and liabilities on the basis of their relative fair values at the
date of purchase. Such a transaction does not give rise to
goodwill or bargain purchase gain.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the
assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. MEREAUBERRZEER
FINANCIAL STATEMENTS AND SIGNIFICANT FES;
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued) 3.2 TESFBEE @)

Business combinations or asset acquisitions EBREHBEEINE (&)

(Continued)

Business combinations (Continued) EKEEG(E)

Except for certain recognition exemptions, the identifiable B TREREBIING RN - B EE

assets acquired and liabilities assumed must meet the MR EENREREBBMNAE

definitions of an asset and a liability in the Framework for the RFEVBEHRERNERRE N 2HRIEZR

Preparation and Presentation of Financial Statements (replaced (H-ZE—ZEF+AEMZ ==

by the Conceptual Framework for Financial Reporting issued —TFUBREMFIELRIRR)

in October 2010). NWEENBEBETE -

At the acquisition date, the identifiable assets acquired and RUEERE FTRETH#ANEE

the liabilities assumed are recognised at their fair value, FETEREGBEZEAFERR

except that: M T 51 & BRSO -

e deferred tax assets or liabilities and liabilities or assets s EREMBEEENEME  MHE
related to employee benefit arrangements are EERMNZHEEHAZER
recognised and measured in accordance with HKAS 12 HEEDHNBEE B
“Income Taxes” and HKAS 19 “Employee Benefits” ZRFN2HEIFAERILE
respectively; BEIENEI9REER

AR REE

o liabilities or equity instruments related to share-based o HIFWHE T Z AR D AR
payment arrangements of the acquiree or share-based MR TR AEE A
payment arrangements of the Group entered into to UMD AERNRAX
replace share-based payment arrangements of the Z BEEVA 1 Uk BE 5 2 LA R
acquiree are measured in accordance with HKFRS 2 hAEEHNRAILHEER
“Share-based Payment” at the acquisition date (see the ZEBEIES T AR KE
accounting policy below); BERIEE S MG REE

AISE25R T A IR 0 B B 5 Y
RX I E8(R TXEF K

®)

. assets (or disposal groups) that are classified as held for o BEEBTEHREERES
sale in accordance with HKFRS 5 “Non-current Assets RIFELENIERBEE
held for Sale and Discontinued Operations” are RERIFEEEK S DA
measured in accordance with that Standard; and BELHEZEE(RHLEHR

B)RIEZERFE &
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Business combinations or asset acquisitions

(Continued)

Business combinations (Continued)

o leases liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were new
leases at the acquisition date. Right-of-use assets are
recognised and measured at the same amount as the
relevant lease liabilities, adjusted to reflect favourable or
unfavourable terms of the lease when compared with
market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation are
initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The choice of
measurement basis is made on a transaction-by-transaction
basis.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
and measured under HKFRS 9 would be accounted for on the
same basis as would be required if the Group has disposed
directly of the previous held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed as of the
acquisition date that, if known, would have affected the
amounts recognised as of that date.

Goodwill

Goodwill arising on the acquisition of a business is carried at
cost as established at the date of acquisition of the business (see
the accounting policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the cash-generating units (“CGUs") (or groups of
CGUs) that is expected to benefit from the synergies of the
combination, which represent the lowest level at which the
goodwill is amortised for internal management purposes and
not larger than an operating segment.
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BASIS OF PREPARATION OF CONSOLIDATED 3. iR %%é,ﬂ%iﬁ% ZEER
FINANCIAL STATEMENTS AND SIGNIFICANT FE

ACCOUNTING POLICIES (continued)

3.2 FESEHE @

3.2 Significant accounting policies (Continued)

Goodwill (Continued)

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more frequently
when there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment before the end of that
reporting period. If the recoverable amount of the CGU (or
group of CGUs) is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the
other assets of the unit on a pro-rata basis based on the
carrying amount of each asset in the unit (or group of CGUs).

On disposal of the relevant CGU or any of the CGU within the
group of CGUs, the attributable amount of goodwill is
included in the determination of the amount of profit or loss
on disposal. When the Group disposes of an operation within
the CGU (or a CGU within a group of CGUs), the amount of
goodwill disposed of is measured on the basis of the relative
values of the operation (or the CGU) disposed of and the
portion of the CGU (or the group of CGUs) retained.

The Group's policy for goodwill arising on the acquisition of
an associate and a joint venture is described in below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 %

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Investments in associates and joint ventures
An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used for
equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. The associate and joint
venture uses accounting policies that differ from those of the
Group for like transactions and events in similar
circumstances. Appropriate adjustments have been made to
conform the associate’s and the joint venture’'s accounting
policies to those of the Group. Under the equity method, an
investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's share
of the profit or loss and other comprehensive income of the
associate or joint venture. When the Group’s share of losses
of an associate or a joint venture exceeds the Group’s interest
in that associate or joint venture (which includes any long-
term interests that, in substance, form part of the Group's net
investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of the associate or joint venture.
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. FUGAHBHREAZEER

3.2 Significant accounting policies (Continued) 32 FESTHBE@®
A

Investments in associates and joint ventures
(Continued)

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment. Any
excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is
acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 as a single
asset by comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. RAGSEUBHRRZ2EER
FINANCIAL STATEMENTS AND SIGNIFICANT 3
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Investments in associates and joint ventures
(Continued)

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within the
scope of HKFRS 9, the Group measures the retained interest
at fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between the
carrying amount of the associate or joint venture and the fair
value of any retained interest and any proceeds from
disposing the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on disposal
of the associate or joint venture. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or joint
venture on the same basis as would be required if that
associate or joint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial disposal of
the relevant associate or joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Investments in associates and joint ventures
(Continued)

The group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss the
proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are
not related to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Interests in joint operations

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the joint
arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous
consent of the parties sharing control.

The Group accounts for the assets, liabilities, revenues and
expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular
assets, liabilities, revenues and expenses.

When a group entity transacts with a joint operation in which
a group entity is a joint operator (such as a sale or
contribution of assets), the Group is considered to be
conducting the transaction with the other parties to the joint
operation, and gains and losses resulting from the
transactions are recognised in the consolidated financial
statements only to the extent of other parties’ interests in the
joint operation.

When a group entity transacts with a joint operation in which
a group entity is a joint operator (such as a purchase of
assets), the Group does not recognise its share of the gains
and losses until it resells those assets to a third party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BRGEHBHEIEER

3.2 FESEHE @

3.2 Significant accounting policies (Continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
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e the Group’s performance creates or enhances an asset o KEBME LB Z IR F
that the customer controls as the Group performs; or P RNE E B 42
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an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BUBAMBERZERER

3.2 FESFTEHE @

3.2 Significant accounting policies (Continued)

Revenue from contracts with customers (Continued)
Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group'’s right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.

Over time revenue recognition: measurement of
progress towards complete satisfaction of a
performance obligation

Input method

The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is to
recognise revenue on the basis of the Group’s efforts or
inputs to the satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of that
performance obligation, that best depict the Group’s
performance in transferring control of goods or services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Revenue from contracts with customers (Continued)
Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time
value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group
with a significant benefit of financing the transfer of goods or
services to the customer. In those circumstances, the contract
contains a significant financing component. A significant
financing component may exist regardless of whether the
promise of financing is explicitly stated in the contract or
implied by the payment terms agreed to by the parties to the
contract.

For contracts where the period between payment and transfer
of the associated goods or services is less than one year, the
Group applies the practical expedient of not adjusting the
transaction price for any significant financing component.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combinations, the
Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Group applies practical expedient not to separate non-
lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.

lgﬁ ?‘g n'l_\
FTES

BB R2EER
BUR (30

nll’nb

3.2 FESEHE @

EFEHRA @)
FHEEXBEKSD
EEERZEBBET  H:IH
&5 (T AR R ) #
EZNAERSEPRXAKES
KA % PR RIS ETT
MEZEANGD  MASESH
BeREENTZERBE AL
REZB - -EZEFBERAT A4
FHREEABEKD ° T @& &
AR KT AR LA BR]
METHEZNRIGERIELE
R EABMEXDHAEFE -

A1 3K 62 8 O 4R PR P K AR S Y
BEARIN—FHNEHME -
AEEERABERATHNERS
AAREMERBEK D HE
RXHERE -

HE

HE R E

IMRA KR T E— B A ARl
— IR B B AR A HE R A
BRRE  AZAHE—HEE
e -—HEHEE-

HRBERERBAHRR 2RI
BASAEBEHELENEGHN &
SEREBEREMBHELDF 16
BMETHESR RHAKAH &
A1 A MU B B (@ ) AR A
BHRER-EHEXEBE R
HE - bR IFB MR IR LR
BuAERT T[AKTSHHEH
BRVEITERN ML -

AEEEBEE L LELHE
XD oFEEER D MAsHE
BB REMBERMNIEHEHERD
NE—HEFHD AR

Notes to the Consolidated Financial Statements #x& Bf 53R izt



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee

Short-term leases

The Group applies the short-term lease recognition exemption
to lease of certain properties that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term
leases are recognised as expense on a straight-line basis over
the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives received,;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease, if any.

Except for those that are classified as investment properties
and measured under fair value model, right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9
and initially measured at fair value. Adjustments to fair value
at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever the lease term has changed in which case the
related lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as a separate
lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability based
on the lease term of the modified lease by discounting the
revised lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease liabilities

by making corresponding adjustments to the relevant right-
of-use asset.
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BASIS OF PREPARATION OF CONSOLIDATED 3. B
FINANCIAL STATEMENTS AND SIGNIFICANT FTES
ACCOUNTING POLICIES (continued)
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3.2 FESEHE @

3.2 Significant accounting policies (Continued)

Leases (Continued) HE &)
The Group as a lessor KEBEZHAA
Classification and measurement of leases HENSERFE

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases.

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on
a straight-line basis over the lease term except for investment
properties measured under fair value model.

Refundable rental deposits
Refundable rental deposits received are accounted for under
HKFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts for the
head lease and the sublease as two separate contracts. The
sublease is classified as a finance or operating lease by
reference to the right-of-use asset arising from the head
lease, not with reference to the underlying asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 # =

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessor (Continued)

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for as
lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating to
the original lease as part of the lease payments for the new
lease.

Property, plant and equipment

Property, plant and equipment including buildings are
tangible assets that are held for use in the production or
supply of goods or services, or for administrative purposes,
(other than construction in progress and described below) are
stated in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Properties in the course of construction for production, supply
or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include any cost directly
attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the
manner intended by management and, for qualifying assets,
borrowing costs capitalised in accordance with the Group’s
accounting policy. Depreciation of these assets, on the same
basis as other property assets, commences when the assets
are ready for their intended use.
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BASIS OF PREPARATION OF CONSOLIDATED 3. B
FINANCIAL STATEMENTS AND SIGNIFICANT FTES
ACCOUNTING POLICIES (continued)

BB R2EER
BUR (#)

nll’nb

3.2 FESEHE @

3.2 Significant accounting policies (Continued)

Property, plant and equipment (Continued)

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can be
made reliably, interest in leasehold land is presented as “right-
of-use assets” in the consolidated statement of financial
position except for those that are classified and accounted for
as investment properties under the fair value model. When
the consideration cannot be allocated reliably between non-
lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified
as property, plant and equipment.

Depreciation is recognised so as to write off the cost of assets
other than construction in progress less their residual values
over their estimated useful lives, using the straight-line
method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from continued use of the asset. Any gain
or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 # =

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Property, plant and equipment (Continued)
Building under development for future owner-
occupied purpose

When buildings are in the course of development for
production or for administrative purposes, the amortisation of
prepaid lease payments provided during the construction
period is included as part of costs of buildings under
construction. Buildings under construction are carried at cost,
less any identified impairment losses. Depreciation of
buildings commences when they are available for use (i.e.
when they are in the location and condition necessary for
them to be capable of operating in the manner intended by
management).

Investment properties

Investment properties are properties held to earn rentals or
for capital appreciation. Investment properties include land
held for undetermined future use, which is regarded as held
for capital appreciation purpose.

Investment properties also include leased properties which are
being recognised as right-of-use assets and subleased by the
Group under operating leases.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued operating
lease income.

Gains or losses arising from changes in the fair value of
investment property are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals.

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &

—E-—F=R=+—HItFEE

3.2 TEEHEE @)

Y3 BB KR A ()
HIEAREETERAZEREF
BF
EETLERRELEEXTHER
ZoRNEEHENEERRE
HZBBLAAEREBTZHD
A - EREBFEAABEME
AR E IR AR - BT R A K
EAMELEEARE AT HE
BRHAEEEREN T AZLE)
RRATEITE -

REWME
BREMERFERDMEEHER
BEZDME REVEBERR
EARKBEz L ZE L
BRFEERIBERS

RENMXERREHAENE %%
HENFRHEAREAEEE
VTHASEREEEHESH -

BREMEEKRA(BREMEE
EIHEER) ML E - R T
RE REMERIFEFE
WHETTHE AP BRI A A .
.:Jrﬁ«(éffﬂ WA e

RAEEMEZAFEEIMES
ZBENEHELSHEG AR

NV
S o
Im

REMEDNHERKEREY
EXKATBERAERLEZY
RS ARG ER 25 05 42 1 7

=7
o ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Investment properties (Continued)

Transfer from investment property to owner-
occupied property

An item of investment property becomes an owner-occupied
property because its use has changed as evidenced by
commencement of owner-occupation. When an investment
property carried at fair value is transferred to owner-property,
the property’s deemed cost for subsequent accounting is
measured at its fair value of the date of change in use.
Furthermore, the property interests held under an operating
lease that is transferred to property, plant and equipment
continues to be accumulated for as if it were a finance lease.

Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially
recognised at their fair values at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are reported at costs less accumulated
amortisation and any accumulated impairment losses, on the
same basis as intangible assets that are acquired separately.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Intangible assets acquired in a business combination
with indefinite useful lives are carried at cost less any
subsequent accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Inventories

Inventories, including construction materials, gas appliances
and gas for sales, liquefied petroleum gas (“LPG"”), coke,
consumables and spare parts, are stated at the lower of cost
and net realisable value. Cost of inventories are determined
on a weighted average method. Net realisable value
represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make
the sale.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at
the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise
except for exchange differences on foreign currency
borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets
when they are regarded as an adjustment to interest costs on
those foreign currency borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollar) using exchange rates
prevailing at the end of each reporting period. Income and
expenses are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during
the period, in which case the exchange rates at the date of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve (attributable
to non-controlling interests as appropriate).

Exchange differences arising from the translation of the
Company’s functional currency, RMB, to the presentation
currency, HK$, are recognised in other comprehensive income
and accumulated in equity under the heading of translation
reserve (attributed to non-controlling interests as appropriate)
and will not be reclassified subsequently to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
before 1 January 2005 is treated as non-monetary foreign
currency items of the acquirer and reported using the
historical cost prevailing at the date of acquisition.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on or
after 1 January 2005 are treated as assets and liabilities of
that foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive
income.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BUBAMBERZERER

3.2 FESFTEHE @

3.2 Significant accounting policies (Continued)

Retirement benefits costs

Payments to the Mandatory Provident Fund Scheme (”MPF
Scheme”) and state-managed retirement benefits schemes
are recognised as an expense when employees have rendered
service entitling them to the contributions.

Short-term and other long-term employee benefits
Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees (such
as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the reporting
date. Any changes in the liabilities” carrying amounts resulting
from service cost, interest and remeasurements are recognised
in profit or loss except to the extent that another HKFRS
requires or permits their inclusion in the cost of an asset.
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For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit (loss) before tax
because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arise from the initial
recognition of goodwvill.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with
such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &

TES

BB R2EER
BUR ()

nll’nb

3.2 FESFTEHE @

BiIE (48)

EIER IR A BT B AR &
fERBCWRERRAERA
ZHESRAZERNE R /R
RoEASREAEHERER L
B RERZENARREHD
SEOAIRN  REZFRER
BatAEN A NRE R EREL
MEERBEEENBAREA R
HERBEMNAIBENERE R
ZH BEEBABEHEZEERA
5% B AT DA [0 B R o

BEERIBEE 2 RAERERS B
Kigat - WATHBAIEE B HAE
R M IR B 2R B D EEE
B R AR

ERERBEERBBERBFERR
HEREERNANAHEAOD X
AEBERXRBENRCR
MAERRBAORE(RTR)E

& ©

EERBRABEREEMNTERR
BRRAKEEBMRBEHRIAA
WHgEEEEERAEREE
MAORFEMSHMRBEER -
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Taxation (Continued)

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale, except for freehold land,
which is always presumed to be recovered entirely through
sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
“Income Taxes” requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
and lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments
for the principal portion of lease liabilities resulting in net
deductible temporary differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 # =

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

In assessing any uncertainty over income tax treatments, the
Group considers whether it is probable that the relevant tax
authority will accept the uncertain tax treatment used, or
proposed to be use by individual group entities in their
income tax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either the most
likely amount or the expected value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction on production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included in
the general borrowing pool for calculation of capitalisation
rate on general borrowings. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 “Revenue from Contracts with Customers”
("HKFRS 15"). Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately in
profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)
Financial assets

Classification and subsequent measurement of financial

assets

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other

comprehensive income (“FVTOCI"):

o the financial asset is held within a business model
whose objective is achieved by both selling and

collecting contractual cash flows; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at initial recognition of a financial asset the Group
may irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive income
if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a

business combination to which HKFRS 3 applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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—E-—F=HA=+—HItEE

For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

A financial asset is held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that is required to be measured at the amortised cost or
FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

China Gas Holdings Limited Financial Report 2020/21

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of
the financial asset from the beginning of the reporting
period following the determination that the asset is no
longer credit impaired.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(i) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to
accumulated profits.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group'’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the cost
of the investment. Dividends are included in the “other
income” line item in profit or loss.

(i)  Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the “other gains and losses” line item.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including trade
receivables, deposits, other receivables, amounts due from
non-controlling interests of subsidiaries, amounts due from
associates and joint ventures, pledged bank deposits and
bank balances) and contract assets which are subject to
impairment assessment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-months ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
and contract assets. The ECL on these assets are assessed
collectively using a provision matrix.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default
occurring since initial recognition.
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BASIS OF PREPARATION OF CONSOLIDATED 3. iR %%é,ﬂ%iﬁ% ZEER
FINANCIAL STATEMENTS AND SIGNIFICANT FE
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued) 32 EEETBE @
Financial instruments (Continued) /I A (&)
Financial assets (Continued) 2 EE (&)
Impairment of financial assets and contract assets CREEREGHNEEZRE (F)
(Continued)
(i)  Significant increase in credit risk (i) =B R #EE
In assessing whether the credit risk has increased FEEERR B VP ER
significantly since initial recognition, the Group Lxx;ggzﬁgig IR - ANE
compares the risk of a default occurring on the financial Bethwem T ARNKS
instrument as at the reporting date with the risk of a BH#ZEAZEANNRERNES
default occurring on the financial instrument as at the BT AR R
date of initial recognition. In making this assessment, HERAOGER - {EH TR
the Group considers both quantitative and qualitative B AEBeEsEAER
information that is reasonable and supportable, EYHUENTEREHESE
including historical experience and forward-looking B BERESEBRNAIAE
information that is available without undue cost or K 7N R FE 77 B A R
effort. MEF o
In particular, the following information is taken into BEEms  FHEEERE2
account when assessing whether credit risk has TRAEENEEZEELT
increased significantly: BHR
e an actual or expected significant deterioration in e SHRTENNE(IA)
the financial instrument’s external (if available) or SANELEETFHENE
internal credit rating; PR iEHIREE B
e  significant deterioration in external market . =E R BN 5
indicators of credit risk, e.g. a significant increase fefz@mE=A flm
in the credit spread, the credit default swap prices FEEBREZ BB AHN
for the debtor; ERENEHERRE
LA
e existing or forecast adverse changes in business, . EE  SRALES
financial or economic conditions that are expected wi B Bk TEHR A 1 F
to cause a significant decrease in the debtor’s ) BB ERE
ability to meet its debt obligations; BABEERENE
FETRE
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets and contract assets
(Continued)
0) Significant increase in credit risk (Continued)
o an actual or expected significant deterioration in
the operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(ii)

(iii)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit
impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets

(Continued)

(iii)  Credit-impaired financial assets (Continued)

(d) it is becoming probable that the borrower will

enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are
recognised in profit or loss.

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights. The Group uses a practical expedient in
estimating ECL on trade receivables and contract assets
using a provision matrix taking into consideration
historical credit loss experience, adjusted for forward
looking information that is available without undue cost
or effort.
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For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(v)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Lifetime ECL for certain trade receivables/contract assets
are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;

. Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial asset
from start of subsequent reporting period.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables and contract assets where the corresponding
adjustment is recognised through a loss allowance
account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in
the investment revaluation reserve is not reclassified to profit
or loss, but is transferred to accumulated profits.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3. BRGEHBHEIEER

3.2 FESEHE @

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities

All liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration of an acquirer in a
business combination to which HKFRS 3 applies, (i) held for
trading or (iii) it is designated as at FVTPL.

A financial liability is held for trading if:

o it has been acquired principally for the purpose of
repurchasing it in the near term; or

o on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

o it is a derivative, except for a derivative that is a financial
guarantee contract or a designated and effective
hedging instrument.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held for
trading or contingent consideration of an acquirer in a
business combination may be designated as at FVTPL upon
initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

o the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

o it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL.

For financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability
is recognised in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit
risk in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables,
amounts due to associates and joint ventures, amounts due
to non-controlling interests of subsidiaries and bank and other
borrowings, are subsequently measured at amortised cost,
using the effective interest method.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

Derecognition of financial liabilities

The Group derecognised financial liabilities when, and only
when, the Group’s obligation are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Derivative financial instrument

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss immediately, unless the derivative is designated
and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the
nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of HKFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that
are not financial assets within the scope of HKFRS 9 are
treated as separate derivatives when they meet the definition
of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the host contracts
are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts are
treated as a single compound embedded derivative unless
those derivatives relate to different risk exposures and are
readily separable and independent of each other.
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Equity settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date. Details regarding the
determination of the fair value of equity-settled share-based
transactions are set out in note 37 to the Group’'s
consolidation financial statements.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (employee share-
based compensation reserve). Market conditions are taken
into account when estimating the fair value of the equity
instruments granted. Vesting conditions other than market
conditions are not taken into account when estimating the
fair value of the shares or share options at the measurement
date. At the end of each reporting period, the Group revises
its estimate of the number of equity instruments expected to
vest based on an assessment of all relevant non-market
vesting conditions. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to the equity settled employee
share-based compensation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 # =

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Equity settled share-based payment transactions
(Continued)

Share options granted to employees (Continued)

For market conditions, the Group recognised share-based
payment expense from employees who satisfy all other
vesting conditions, irrespective of whether the market
conditions are satisfied.

When share options are exercised, the amount previously
recognised in employee share-based compensation reserve
will be transferred to share premium. When the share options
are forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in
employee share-based compensation reserve will be
transferred to accumulated profits.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Specifically, government grants
whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as a deduction from the carrying amount of the
relevant asset in the consolidated statement of financial
position and transferred to profit or loss on a systematic and
rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or
loss in the period in which they become receivable. Such
grants are presented under “other income”.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Impairment on property, plant and equipment,
right-of-use assets, intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use assets and intangible assets with finite useful life to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any.

The recoverable amount of property, plant and equipment,
right-of-use assets, and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the CGU to which the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit when
a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and
consistent allocation basis can be established. The recoverable
amount is determined for the cash-generating unit or group
of cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of the
relevant cash-generating unit or group of cash-generating
units.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a CGU) for which the estimates of
future cash flows have not been adjusted.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (Continued)

Impairment on property, plant and equipment,
right-of-use assets, intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above) (Continued)

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount. For
corporate assets or portion of corporate assets which cannot
be allocated on a reasonable and consistent basis to a CGU,
the Group compares the carrying amount of a group of
CGUs, including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group of
CGUs, with the recoverable amount of the group of CGUs. In
allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit or the
group of CGUs. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit or the group of CGUs. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or CGU or a group of CGUs) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a CGU or a group of
CGUs) in prior years. A reversal of an impairment loss is
recognised as income immediately.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Revenue recognition of gas connection and
engineering design and construction contract

Construction income from gas connection and engineering design
and construction contracts is measured based on the input method,
which is to recognise revenue on the basis of the Group’s efforts or
inputs to the satisfaction of a performance obligation relative to the
total expected inputs to the satisfaction of that performance
obligation. Accordingly, any changes to the estimated total contract
cost may have material impact on the contract revenue recognised
in each accounting period over the contract term, including re-
attribution of relevant revenue between the Group and the non-
controlling interests according to the Group’s and the non-
controlling interests’ proportionate interests. The management of
the Group is required to exercise significant judgements in the
assessment of the satisfaction of that performance obligation,
budgeted costs to complete, and the ability to deliver contracts
within forecast timescales as at the end of the reporting period for
gas connection and engineering design and construction income.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of
the recoverable amount which is the higher of fair value less costs
to sell and value in use of the CGUs to which goodwill has been
allocated. The value in use calculation requires the Group to
estimate the future cash flows expected to arise from the CGU and
a suitable discount rate in order to calculate present value. When
the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31 March 2021, the carrying
amount of goodwill was HK$3,298,386,000 (2020:
HK$3,010,000,000), whereas no impairment loss recognised during
the year ended 31 March 2021 (2020: HK$62,866,000). Details of
the recoverable amount calculation disclosed in note 22.

Equity settled share-based payment transactions

As described in note 3, at the end of the reporting period, the
Group revises its estimates of the number of options that are
expected to ultimately vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to employee share-based compensation
reserve. Therefore, the directors of the Company are required to
exercise judgment in the estimation of the number of options that
are expected to ultimately vest. After the assessment, as at 31
March 2021, the directors of the Company consider that the option
being granted during the year ended 31 March 2021 will not vest
as the condition for exercising those share options is not probable
to be met. For the year ended 31 March 2021, no share-based
payment expense is recognised (2020: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

RESTATEMENTS

During the year ended 31 March 2020, the Group acquired
businesses through purchase of subsidiaries of which the fair values
of the identifiable assets, liabilities and contingent liabilities acquired
were determined provisionally. During the year ended 31 March
2021, the Group made certain fair value adjustments, with
reference to the valuation reports, to the carrying amounts of the
identifiable assets and liabilities of the subsidiaries acquired as a
result of completing the initial accounting. The adjustments to the
fair values at the acquisition date of the identifiable assets, liabilities
and contingent liabilities were made as if initial accounting had
been completed on the acquisition date.

The cumulative effects of the above restatements on the
consolidated statement of financial position as at 31 March 2020
are summarised below:

27

BE_ T -_ZF=ZA=+—HItF
E -AEBEEBKENBRAWKEZE
W Bk BRAEE BF
FIAREBBEBZAFENERETE R
HEzE-_ZE-_—F=A=Z=+—HBIF
E BARERNTETERE  ~A5H
B2 ZHBEREREMBEN B QAR
ZAHNEER BB REBEET
HETFTRAFERAE - RIKERT#HAE
E -BERIRBEERHATEHE
THRE OISt REDRIKE
HHASERK ©

ERENHR - BF=A=1—
B2 A MBRRAS RAY S
mF :

Subsequent fair
value adjustments
on acquisition of
businesses
through purchase

As at of subsidiaries As at
31 March 2020 (note 39) 31 March 2020

ERWENKE

ARWBERZ
R-B-ZF HELATERAE R-ZF_-=HF
=A=+—H (f3%39) =ZA=+—H
HK$'000 HK$'000 HK$'000
FAT FATT FAT
(originally stated) (restated)
(R%1) (E7)
Goodwill EE 3,041,977 (31,977) 3,010,000
Other intangible assets Hibmfp & E 3,548,413 64,713 3,613,126
Deferred tax liabilities FEFIEE & (1,210,154) (16,178) (1,226,332)
Other assets and liabilities HWEERBE 40,403,156 — 40,403,156
Net assets FEE 45,783,392 16,558 45,799,950
Non-controlling interests JEIE AR RS 6,178,428 16,558 6,194,986
Other reserves items Hin#EEE 39,604,964 — 39,604,964
45,783,392 16,558 45,799,950
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION 6. WMARDEESR
Revenue N
Revenue mainly represents the net amounts received and receivable WAETEHEFALREBEETERARE
for sales of piped gas, gas connection and engineering design and E MREBRUARIREZ BT
construction, sales of LPG and value-added services by the Group RILABMREEREERBERSD W
for the year. N EWGRIEF 5 -
(i) Disaggregation of revenue from contracts with (i) BEFEHWRADIN
customers
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FET FHT
Types of goods or service EmfiRgER
Sales of piped gas BEEAKARHEE 35,935,728 27,053,131
Gas connection and engineering design R BA M T2 &5 &
and construction it T 13,155,689 13,686,958
Sales of LPG RAC A HREE 13,163,822 13,774,300
Value-added services 1 E IR 75 7,720,142 5,025,292
Total 5t 69,975,381 59,539,681
Timing of revenue recognition O S
A point in time H e 56,819,692 45,852,723
Overtime — R 13,155,689 13,686,958
Total 5t 69,975,381 59,539,681

All the revenue from contracts with customers are derived

from the PRC.

MBEEPANBABKREHHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Revenue (Continued)

(ii)

Performance obligations for contracts with
customers
The Group recognises revenue from the following major

sources:

(a)

China Gas Holdings Limited Financial Report 2020/21

Sales of goods

For the sales of piped gas and LPG, the Group would
require advance payment before the usage of the
natural gas and LPG for certain customers. The Group
will bill these customers periodically based on the actual
usage of natural gas and LPG accordingly. The Group
allows an average credit period of 30 to 90 days to its
customers for the invoices issued.

The Group requires advance payment before the usage
of the natural gas through prepaid card for certain
household users. The charge of the actual usage of
natural gas will be deducted directly from the balance
of the prepaid card. These customers can only consume
the natural gas up to the balance of the prepaid card.

For the sales of gas appliances under “value-added
services”, a receivable is recognised by the Group when
the goods are delivered to the customers as this
represents the point in time at which the right to
consideration becomes unconditional, as only the
passage of time is required before payment is due. The
Group allows an average credit period of 30 to 180
days to its customers for the invoices issued.

6. WARDIBER @)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Revenue (Continued)

(ii) Performance obligations for contracts with
customers (Continued)
(b) Gas connection and engineering design and
construction
The Group provides gas connection services under gas
pipeline construction contracts with its customers. Such
contracts are entered into before construction of the
gas pipeline begins. The Group centralises its
engineering design and construction functions by
setting up certain subsidiaries to carry out those
functions (“Centralised EDC Subsidiaries”). Certain
construction and design work under those construction
contracts with the Group’s customers are performed by
the Centralised EDC Subsidiaries on behalf of the group
companies. The Centralised EDC Subsidiaries would also
perform the construction work for the Group’s joint
ventures and associates for their gas connection
contracts with their own customers under separate
construction contracts with the Group. The Group's
performance creates or enhances an asset that the
customer controls as the Group performs. Revenue
from construction of gas pipeline is recognised over
time on an input method, i.e. based on the proportion
of contract costs incurred for work performed to date
relative to the estimated total contract costs. The
directors of the Company consider that this input
method is an appropriate measure of the progress
towards complete satisfaction of these performance
obligations under HKFRS 15.

6. WARDIBER @)

WA (&)

(i) EFEHNEBHNER@E

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

6. REVENUE AND SEGMENT INFORMATION

(Continued)

Revenue (Continued)

(ii) Performance obligations for contracts with

customers (Continued)

(b) Gas connection and engineering design and

construction (Continued)

The Group requires certain customers to provide
upfront deposits before the commencement of the
construction which will give rise to contract liabilities
until the revenue recognised on the relevant contracts
exceed the amount of the deposits received. The Group
is entitled to invoice customers for gas pipeline
construction services upon completion of construction
works. The Group recognises contract asset for any
work performed in excess of payment from customer
for the same contract. Any amount previously
recognised as a contract asset is reclassified to trade
receivables upon completion of construction works. The
Group allows an average credit period of 30 to 180

days to its customers
construction works.

upon completion of the

(iii) Transaction price allocated to the remaining
performance obligation for contracts with

customers

All the contracts for sales of piped gas, LPG and other goods
and gas pipeline construction are for original expected
duration of one year or less. As permitted under HKFRS 15,
the transaction price allocated to these unsatisfied contracts is

not disclosed.

China Gas Holdings Limited Financial Report 2020/21
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment Information

Information reported to the Group’s chief operating decision maker
(“CODM™), being the managing director of the Group, for the
purposes of resources allocation and assessment of segment
performance focuses on types of goods or services rendered which
is also consistent with the basis of organisation of the Group.

The CODM reviews the results of Zhongyu Gas Holdings Limited
(“Zhongyu Gas"), an associate of the Group, being accounted for

under equity accounting separately and thus Zhongyu Gas is
presented as a single operating and reportable segment.

The Group's reportable and operating segments under HKFRS 8 are
as follows:

(i)  Sales of piped gas;

(i)  Gas connection;

(i) Engineering design and construction;

(iv)  Sales of LPG;

(v)  Value-added services; and

(vi)  Zhongyu Gas

Information regarding the above segments is presented below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

6. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment Information (Continued)

Segment revenues and results

The following is an analysis of the Group’s revenue and results by

operating and reportable segment.

For the year ended 31 March 2021

6. WARDIBER @)

72 E FE)

DEBUR AR EE
AEBMBRLBERASHEHBEH 2K
AREESFTWT o

Br—FE-—F=ZHF=+—HI
FE

Engineering
Sales of Gas design and Value-added Zhongyu Segment
piped gas  connection construction Sales of LPG services Gas total
EE IR®a . 3ld
RAREE RRER Rt RHBRHE BER® RRIRR i EE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TERT TERT TERT TERT
Total segment revenue 43 2P I A 4858 35,935,728 12,477,418 11,390,964 13,163,822 7,720,142 — 80,688,074
Inter-segment revenue 2 B UL A — — (10,712,693) — — —  (10,712,693)
External segment revenue REINREF 2
2EBBA 35,935,728 12,477,418 678271 13,163,822 7,720,142 — 69,975,381
Segment profit 2 &6 F 3,959,213 2,824,592 3,334,467 263,071 2,321,088 422,635 13,125,066
Change in fair value of K EWHE 2 AF
investment properties BEEE 39,202
Interest and other gains | & & E 1 4 &% 430,705
Unallocated corporate K2 E A AR X
expenses (373,139)
Finance costs BisEH (316,341)
Exchange gain on BENEERIE
translation of foreign BAMEEEE
currency monetary ZIE 5 Wz
items into functional
currency 46,949
Gain on acquisition of W EEFI B AT~
subsidiaries Y 122
Loss on disposal and HEK B AR R
winding up of MERBER
subsidiaries ZER (47,881)
Share of results of PR E N T2
associates E 470,360
Share of results of joint ~ E{EA B AR Z
ventures E4 5 715,006
Profit before taxation B %4 A1 g A 14,090,049

Ve
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

For the year ended 31 March 2021 & Z= —

REVENUE AND SEGMENT INFORMATION

(Continued)

T_—F=ZRA=1+—HLFE

Segment Information (Continued) 7 E FE)
Segment revenues and results (Continued) DERU AR EE (E)
For the year ended 31 March 2020 E?J? —E-FF=ZHA=+—-HIL
FE
Engineering
Sales of Gas  design and Value-added Zhongyu Segment
piped gas  connection  construction  Sales of LPG services Gas total
BB Ti®s &1k
RAREE MEER &MI BHRAHEE  HERB RIRE S HEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT FHT FTHT FTHT
Total segment revenue % &M A 4858 27,053,131 12,319,583 12,410,770 13,774,300 5,025,292 — 70,583,076
Inter-segment revenue 9 S WA — — (11,043,395) — — — (11,043,395)
External segment revenue R EINREFE 2
2 HUA 27,053,131 12,319,583 1,367,375 13,774,300 5,025,292 — 59,539,681
Segment profit 225 F 3,370,915 2,767,468 4,443,530 208,937 1,594,333 177,190 12,562,373
Change in fair value of BB Y% 2 AT
investment properties BEEH (17,087)
Interest and other gains % 8 & £ ff Yz &5 100,335
Unallocated corporate KA B A Al X
expenses (379,168)
Finance costs BT % & (339,882)
Exchange loss on BhE &G IR
translation of foreign EW=VIEA ¢
currency monetary Z ERIEHTE
items into functional
currency (43,500)
Loss on disposal and HEREFTE
remeasurement of BN R 2B
associates B! (10,532)
Gain on partial disposal ﬁﬁﬂﬁ SN
of investment in an R 17 2 Wz
associate 19,057
Gain on acquisition of  WWEKTB AR 2
subsidiaries W 8 97,533
Impairment loss on BEREEE
goodwill (62,866)
Share of results of EEEEARZ
associates ES 227,994
Share of results of joint ~ E{RAE AR Z
ventures E 570,798
Profit before taxation B H A i A 12,725,055
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment Information (Continued)

Segment revenues and results (Continued)
Inter-segment revenue are charged at prevailing market rates.

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in note 3. Except for
segment profit of Zhongyu Gas, segment profit for remaining
reportable segments represents the profit earned by each segment
without allocation of interest and other gains, head office
administration costs, change in fair value of investment properties,
impairment loss on goodwill, gain on partial disposal of investment
in an associate, loss on disposal and remeasurement of associates,
gain on acquisition of subsidiaries, loss on disposal and winding up
of subsidiaries, share of results of associates, other than Zhongyu
Gas, share of results of joint ventures, exchange gain/loss on
translation of foreign currency monetary items into functional
currency and certain finance costs. The segment profit of Zhongyu
Gas represents share of results of Zhongyu Gas. This is the measure
reported to the CODM for the purpose of resources allocation and
performance assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

For the year ended 31 March 2021 # =

REVENUE AND SEGMENT INFORMATION

(Continued)

Segment Information (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s segment assets and LNTAREERTELERRTETH
segment liabilities that are regularly reviewed by the CODM:

At 31 March 2021

—E_—F=RA=+—HItFE

6. WAKRDIE R &
o EHE R @)
PTHEERERE

BmANDMEERDBEEDN

R=®-—#=A=+-§

Engineering
Sales of Gas  design and Value-added Zhongyu Segment
pipedgas  connection construction Sales of LPG services Gas total
EE TIRR: 4
ARRHEE REER RitI FHEHE BERE PHRAR AMAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER THERT THERT THERT
Assets BE
Segment assets NHEE 72,240,987 22,476,017 822,590 6,337,793 4,262,694 2,371,998 108,512,079
Investment properties REME 565,377
Property, plant and ER
equipment (for corporate) (A &) 189,825
Right-of-use assets (for EREEE(RR)
corporate) 42,714
Investments in associates REE DR ZRE 6,393,180
Investments in joint ventures A& & A FZ ?x & 9,052,185
Amounts due from associates & U B & 1\ 7]
oA 504,147
Amounts due from joint EREERAZ
ventures A 3,849,924
Equity instruments at fair 2 A FEF AE A,
value through other 2EBA 2 BA
comprehensive income et 639,837
Deferred tax assets EEREAE 488,579
Held-for-trading investments  #5/E B B 1% & 686,629
Other receivables (for Hip R R1E
corporate) (R7) 1,224,547
Pledged bank deposits EERBIER 277,899
Bank balances and cash BOEFERAS 8,293,720
Consolidated total assets BAEELE 140,720,642
Liabilities =L
Segment liabilities DEBE 7,793,523 11,687,392 2,390,928 4,025,136 1,098,496 — 26,995,475
Other payables (for corporate) £ 4t i B 15
(R7]) 2,166,520
Taxation | 1,021,290
Bank and other borrowings  $R{T R E M EE 48,989,371
Amounts due to joint ERABRRAIZ
ventures A 318,508
Amounts due to associates & 5 B 4 2 ]
IB 45,418
Deferred taxation EERE 1,319,928
Consolidated total liabilities 434 & 42 %8 80,856,510

Ve
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

6. REVENUE AND SEGMENT INFORMATION 6. WARDEER @)
(Continued)
Segment Information (Continued) o2 E ¥ (@)
Segment assets and liabilities (Continued) DEEEREE (@)
At 31 March 2020 (restated) R-CE_FEF=HF=+—H(E
%)
Engineering
Sales Gas  designand Value-added Zhongyu Segment
of piped gas  connection  construction  Sales of LPG services Gas total
EE IR &1
RARHE R B RET AHBRAEE BERS FHBER AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TET TET TET AL AL FTAEL
Assets BE
Segment assets DEHEE 60,395,750 15,573,510 1,038,190 3,667,287 124,066 1,942,610 82,741,413
Investment properties REME 523,525
Property, plant and WmE - BERK
equipment (for corporate) (A #]) 43,490
Right-of-use assets (for FREELE(DQR)
corporate) 30,526
Investments in associates REE AR ZKRE 5,120,789
Investments in joint ventures RAE AR ZI%E 7,814,552
Amounts due from associates i Uit & A 7] 2
IR 467,532
Amounts due from joint BRAEBERAIZ
ventures TR 5,491,212
Derivative financial MTESMIA
instrument 3,539
Equity instruments at fair 2 A FEF AEA,
value through other FERAZBA
comprehensive income et 787,605
Deferred tax assets RREMBEAE 259,633
Held-for-trading investments  #/E B B 1% & 1,003
Other receivables (for Hip M ERIE (A 8)
corporate) 1,158,949
Pledged bank deposits EERBIER 536,570
Bank balances and cash RITEFRRE 7,119,206
Consolidated total assets BAEELE 112,099,544
Liabilities =4
Segment liabilities AHAE 4,122,259 10,299,861 5,004,784 1,636,204 317,290 — 21,380,398
Other payables (for corporate) £ fth & < BE 1 (722 7)) 2,550,559
Derivative financial TELBIA
instrument 30,674
Taxation A 1,245,940
Bank and other borrowings 17 & E fo f& & 39,689,118
Amounts due to joint EREERRZ
ventures FUR 110,754
Amounts due to associates  [EEEL AT 2
TR 65819
Deferred taxation EREF A 1,226,332
Consolidated total liabilities 434 & (&4 58 66,299,594
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment Information (Continued)

Segment assets and liabilities (Continued)
For the purposes of monitoring segment performance and
allocating resources between segments:

o All assets are allocated to operating segments, except for the
investments in associates other than Zhongyu Gas,
investments in joint ventures, amounts due from associates
and joint ventures, equity instruments at FVTOCI, derivative
financial instrument, right-of-use assets and property, plant
and equipment for corporate use, investment properties,
deferred tax assets, held-for-trading investments, pledged
bank deposits and bank balances and cash of the Group, and
corporate assets of the Group.

o All liabilities are allocated to operating segments other than
taxation, derivative financial instrument, bank and other
borrowings, amounts due to joint ventures and associates and
deferred taxation of the Group, and corporate liabilities of the
Group.

6.

WARDHER @
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

6. REVENUE AND SEGMENT INFORMATION 6. WARDIBER @
(Continued)
Segment Information (Continued) 7 BB & B (@)
Other segment information H fih 75 3 & #
Engineering
Sales of Gas  design and Value-added Zhongyu Segment
piped gas  connection construction Sales of LPG services Gas total Unallocated Consolidated
EE IR &t
RARHE MEER REI RABEHE HERE FHAE IPEE KA GE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FEx FER FER FEx FER FEx
Amounts included in the ATAGTE D BEES
measure of segment profit A HBEEMSHE :
orloss or segment assets:
For the year ended HE-%=-%
31 March 2021 ZR=t+-HLEE
Additions of right-of-use assets {5 7 1 & & 5 1 242,141 — 3837 1,628,637 7,184 — 1,881,799 — 1,881,799
Gain on acquisition of WERBARZ i
subsidiaries 122 - — - - — 122 - 122
Additions to property, plant B % - BE K&
and equipment 7,367,117 - 35,832 124,936 5141 — 1,533,026 134 7,533,160
Loss on disposal of property, ~ HENE - BE kR
plant and equipment ZE#R (8,320) — (628) (7,165) - - (16,113) - (16,113)
Amortisation of intangible BYEESEE
assets (165,566) — (672) — — — (166,238) (52) (166,290)
Depreciation of right-of-use ~ FFREEERE
assets (114,956) — (1,375) (167,943) (5,963) — (290,237) — (290,237)
Depreciation of property, plant #1%  FiE R & G &
and equipment (1,521,590) — (2,947) (148,849) (3,624) — (1,677,010 (5,510)  (1,682,520)
Impairment losses on NTFERZRESE
— trade and other —BIRKEER
receivables Hh kA - (38,734) - - - — (38,734) - (38,734)
— other financial assets —HRBHAEE
subjected to ECL EBEYE 5R
BE — (235,513) — — — — (235,513) — (235,513)
Share of results of associates ~ fEEHE A AT 2 £ — - — - - 422,635 422,635 470,360 892,995
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

REVENUE AND SEGMENT INFORMATION 6. WAKZHER @
(Continued)
Segment Information (Continued) 2 EBER @)
Other segment information (Continued) Hfth 5 2B & & (&)
Engineering
Sales of Gas  designand Value-added Zhongyu Segment
piped gas  connection  construction  Sales of LPG services Gas total  Unallocated ~ Consolidated
BB Tz Rit
RARHE  MEEX RIET  RARHE  HERE  PRRE SH8E RAR e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT THEL TEL TAT TEL TET TAT TEL
For the year ended BE-B-ZF
31 March 2020 ZA=t+-HLEE
Additions of right-of-use assets { F 1 & &3 fn 293,740 — — 97,558 - — 391,298 — 391,298
Gain on acquisition of WEE M B A R 2 ek
subsidiaries 97,533 — — — — — 97,533 — 97,533
Additions to property, plant  REW¥ « BE k&
and equipment 7,043,961 — = 95,801 = = 7,139,762 1471 7,141,233
Loss on disposal of property, ~ HEME - BiE kiR
plant and equipment ZE#B (5,688) — — (6,670) - — (12,358) (107) (12,465)
Amortisation of intangible EWEESH
assets (133,954) — — — — — (133,954) (51) (134,005)
Depreciation of right-of-use ~ FREEEHRE
assets (122,246) = = (1,839) (31,487) = (155,572) (2,655) (158,227)
Depreciation of property, plant 1% « BiE Rk G &
and equipment (1,384,634) — (2,776) (76,246) — —  (1,463,656) (8373)  (1,472,029)
Impairment losses on ATEE ZAESR
— trade and other —EHRNERR
receivables Hit R = (59,062) = = = = (59,062) = (59,062)
— other financial assets —HinXBEHEE
subjected to ECL FEYEZER
BE — (39,741) — — — — (39,741) — (39,741)
Share of results of associates ~ E(SE 4 A7) 4 — — = = = 177,190 177,190 227,994 405,184
Impairment loss on goodwill ~ E&FHEFRE (62,866) - — — = = (62,866) = (62,866)
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6. REVENUE AND SEGMENT INFORMATION 6. WARDEER @)
(Continued)
Segment Information (Continued) 2 EBER @)
Geographical information & & K
The Group's operations are mainly located in the PRC. REBENEBFEMRFE -
All of the Group's revenue is contributed by external customers in AKEFEE2FWARBEFRBHNINRE
the PRC. J=3
None of the customers contributed over 10% of total revenue of MEEPEMEAEE R AR10%
the Group. LA EZ WA -
The following is the information about non-current assets other T AREEMEWEI S NIERSE
than financial instruments and deferred tax assets by the EERTARELEHREEERIN B
geographical area in which the assets are located: BHl
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FET FHT
(restated)
(E7)
Hong Kong BB 1,697,690 189,806
PRC h 87,500,386 71,353,339
89,198,076 71,543,145
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OTHER INCOME

7. HMWA

2021 2020

—E-—F —FE_FF

HK$’'000 HK$'000

FET TAT

Interest income MEWA 152,584 151,838
Subsidies from PRC governmental authorities R B B fiF # 8 2 %8 Bh (Bd 7Ea)

(note a) 387,647 252,126
Tax refund (note b) R (KM iEDb) 110,492 102,304
Other services income H A R A 1,306 47,176
Income from leasing of equipment A8 B A A — 46,488
Income from leasing of a vessel (note c) H AR — A2 A A e A (B 5 o) 150,519 —
Government grants (note d) BT B & (it 5Ed) 1,542 —
Others H b 119,243 39,724

923,333 639,656
Notes: Bt 5
(a) During the years ended 31 March 2021 and 2020, certain subsidiaries received (a) BE-_E-_—FR-_FE-_ZTHF=RA=+—

subsidies for (1) the costs incurred for connection contracts relating to pipeline
network for customers in new urban areas and replacement of old pipeline
network of the natural gas users in the relevant cities; (2) the additional costs
incurred in certain gas connection contracts in which the connection fee is fixed
by the relevant government authorities in the PRC; and (3) the costs incurred in
removing the coal gas pipelines and the coal gas storage and replacing with the
newly built natural gas pipelines and certain LPG facilities and storage. All the
required work has been completed by the relevant subsidiaries. All the costs
incurred were recognised as cost of sales in profit or loss either during the
current or prior years.

The PRC government authorities have granted tax incentives to certain
subsidiaries in the PRC by way of tax refund mainly for natural gas business
operated in the PRC.

During the year ended 31 March 2021, the Group entered into time charter
contracts of two vessels with a joint venture company of the Group. One of the
vessels is subleased to a third party for two years and generated hire income.

During the year ended 31 March 2021, the Group received government grants
of HK$ 1,542,000 in respect of Covid-19-related subsidies from the Employment
Support Scheme provided by The Government of the Hong Kong Special
Administrative Region.

BUEFE BETHEBARERATFEE
B (WEBERTHRTRESEEHR
BHRZEBANRRARERENEEE
WMEMELNKE : QF TERRREH
(B r B & Th i h B A B AT B
E)RMEEZBEIRAR  RQBBRKRE
BREFZERMEEZRA AR
BVRARE B KB TR A iR R i &
FERR - HENBRRAETKAERET
F-BEEEZKAERAFERBE
FEZRGETHEABHERS -

TEBRNEBAERENBEEETE THE
MELE MEBREEFTERLERAR
R ZBE -

BE-_T-_—F=A=+—HLEFE &
SEEAEEN—HEE QBRI T M
MMM EEAR - Eh —EMMoB T —
EE=ZFAEMELEERERA -

HE-TE-_—F=A=+t—HLFE &
B 5B AR BITT B R BT AT 4R 4 B AL
wkmE S AR ETEESRTHE
% 1,542,000/ 7T °
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OTHER GAINS AND LOSSES

8. HMtW=ERER

2021 2020
—B-—F —E-EF
HK$’000 HK$'000
THER FHE T
Other gains and losses comprise: H iz kEBEIE:
Change in fair value of investment properties 3% & ¥ % 7 A V(& & &) 39,202 (17,087)
Change in fair value of held-for-trading BIEEBREZATEES
investments 285,632 (777)
Gain on acquisition of subsidiaries (note 39) W B B B A B 2 W=
(B7E39) 122 97,533
Gain on partial disposal of investment HEBEQADBIRMDZ
in an associate (note 19) Weas (BiFzE19) — 19,057
Loss on disposal and remeasurement HEREFHTEEMEE
of other associates NRIZEE — (10,532)
Loss on disposal and winding up of HENB QT RHTE R A
subsidiaries BB EE (47,881) =
Exchange gain (loss) P 5 Uz (&5 18) 80,822 (54,458)
Loss on disposal of property, plant and ME- -HMEREEBEREE 2
equipment E5 18 (16,113) (12,465)
Loss on disposal of investment properties HEKREYEZEE (4,379) —
Impairment losses for financial assets and HEEEZEzEmEERSE
contract assets, net of reversal NEEREERE
— trade and other receivables — B SEWIRIE R H A fE
Yo BR 18 (38,734) (59,062)
— contract assets —BAHMEE (235,513) (39,741)
(274,247) (98,803)
Impairment loss on goodwill HEREEE — (62,866)
Others H th 1,455 (39,499)
64,613 (179,897)
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FINANCE COSTS 9. MEEH
2021 2020
—E-—F —FE_FF
HK$'000 HK$'000
FET FE T
Interest on bank and other borrowings RITREMEEZFE 1,800,947 1,752,826
Interest on lease liabilities HEBBZFEA 65,508 11,479
Interest capitalised to construction in progress —#£ & T 12 & A1t 2 Tl & (447,674) (376,385)
1,418,781 1,387,920

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation rate
of 3.5% (2020: 4.10%) per annum to expenditure on qualifying
assets.

AERERAEERNLZEERATIE
EE-—RUEBEAS BEARAE
REENFRAXZ35%(ZF_FF:
410%) M EEERNERFE -

TAXATION 10. $ I8
2021 2020
—E_—fF —E-EF
HK$'000 HK$'000
FHExT FET
PRC Enterprise Income Tax R ERER 2,602,007 2,283,092
Deferred taxation (note 36) IR IE B I8 (BT 5E36) (184,241) 181,297
2,417,766 2,464,389

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

R-ZZE—N\FE=A=-+—H FEL
FERB T —EFRIEUEET) (FET
TR ER (TGO ER]) o Z K
ERSIAFGHMES - ZGEHER
RZEBE—NF=A=-+ N \BHEZEEX
BEE TREBEEEERTE - RE
FEHMAT  GEREEE20085
TR M AR R 58.25% » M B iB2008
BITH RN ZMER165%  KRFEFE
FISHMAFzEEERA G A EE
— U E165%:E -
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10. TAXATION (Continued)

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit
for both years.

No provision for Hong Kong Profits Tax has been made in the
consolidated financial statements as the Group had no assessable
profit derived from Hong Kong for both years.

The tax rate of the PRC subsidiaries is 25% except for the tax relief
explained below.

Certain PRC group entities are entitled to the preferential tax rate
pursuant to the relevant regulations applicable to enterprises
situated in the western region of the PRC and high technology
enterprises. The applicable tax rate of those PRC group entities is
15% for the year ended 31 March 2021 (2020: 15%).

10.

FEIRRIEREIRAT 20202181 %5 H@ 5
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10. TAXATION (Continued) 10. I8 (@)
The taxation for the year can be reconciled to the (loss) profit before FERBEBHGZSAEZMNEMZE A
taxation per the consolidated statement of profit or loss and other WEMMABE A (SE) &S 2 8k
comprehensive income as follows: e
Hong Kong PRC Total
B8 Gl et
2021 2020 2021 2020 2021 2020
8- —T-TF ZB--Ff —ZT-T§ ZBZ-F "—T_ITF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FHT TERT FHET FTHET THET
(Loss) profit before B %A (B 18) % 7
taxation (227,997) (605,264) 14,318,046 13,330,319 14,090,049 12,725,055
Tax at the domestic RERMEHRRE
income tax rate (note) FTEZRE
(P 3%) (37,620) (99,869) 3,579,512 3,332,580 3,541,892 3,232,711
Tax effect of share of il =N
results of associates 2B E — — (223,249) (101,296) (223,249) (101,296)
Tax effect of share of BEEERNRIER
results of joint ventures 7 FIE £ — — (178,752) (142,699) (178,752) (142,699)
Tax effect of expenses not L& IE M 5 T 7]
deductible for tax MRFALZzHE
purpose TE 10,691 11,771 81,558 77,899 92,249 89,670

Tax effect of income not ~ FFH BT = B
taxable for tax purpose 2T A 2 FHIE

T (83,375) (28,896) (534,434) (328,369) (617,809) (357,265)
Tax effect of estimated I EFER 2 ff5t
tax losses not HIEBEZHE
recognised wa 110,304 116,994 162,250 238,995 272,554 355,989
Tax effect of income tax R EEHR Rt HFF
at concessionary rate BRzBEYE — = (469,119) (612,721) (469,119) (612,721)
Taxation fHIE — — 2,417,766 2,464,389 2,417,766 2,464,389
Note: The applicable tax rate for Hong Kong and PRC are 16.5% (2020: 16.5%) and Miad: EERPRZERRED B R165% (=
25% (2020: 25%) respectively. T_FTF:165%) R2B5%(ZT T F:
25%) °

Ve
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11. PROFIT FOR THE YEAR 1. FERF
2021 2020
—B-—F —EEF
HK$’000 HK$'000
FHET FAT
Profit for the year has been arrived NEEEME 0 (GEA) T3
at after charging (crediting): E=S=
Auditor’s remuneration % 2 AT BN & 10,200 10,200
Depreciation of property, plant and ME- -BEREEBEZINE
equipment 1,682,520 1,472,029
Depreciation of right-of-use assets FREEEZITE 290,237 158,227
Amortisation of intangible assets A E Y 166,290 134,005
Share of tax of associates FEh B & AN Rl 2 TR IE
(included in share of results of associates) GPN R AUNGIES ) 229,359 148,647
Share of tax of joint ventures BIEE&E AR ZHiIE
(included in share of results of joint GtAELEEERRIES)
ventures) 393,933 89,851
Staff costs: B TR :
Directors’ emoluments (note 12) EEME (MFzE12) 50,785 57,382
Salaries and allowances of other staff EM BTz &N & ER, 3,141,889 2,767,928
Contributions to retirement benefits BEME T AR KREF G2
scheme of other staff T 432,363 546,776
Less: Amount capitalised in construction B ERIREERZ
in progress BH (200,236) (191,044)
3,424,801 3,181,042
Cost of inventories recognised as expenses  FtIA NIE B EH R AR X
in respect of: B
Sales of piped gas BEERAREE 29,360,049 20,675,718
Sales of LPG B RREE 11,304,455 11,714,269
Contract costs recognised as expense in MR RERIEAD
respect of gas connection and BRERAINEG LKL
engineering design and construction
contracts 4,963,124 4,367,584
45,627,628 36,757,571
Rental income from investment properties &AW ¥ E4E 2B WA
less outgoings of HK$ 1,444,000 WSE $41,444,00078 7T
(2020: HK$1,119,000) —ZE T4 :1,119,000% 7T) (23,131) (25,003)
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12. DIRECTORS’ AND CHAIRMAN'S EMOLUMENTS  12. EER X E#M <

REEM LR REER A GEO#
BrENAEAE16E(CTE-FF;
TER)EEREETHRABZH S M

The emoluments paid or payable to each of the 16 (2020: 17)
directors and the chief executive disclosed pursuant to the
applicable Listing Rules and Hong Kong Companies Ordinance,

were as follows: T
2021 —g——&
Performance Contributions to
Directors’ Salaries and related incentive retirement Total
fees other benefits payments benefits scheme  emoluments
HeR REME RIKER
ExHe Hi g ERRE HE R Mo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERL TER TERT
(note i)
GiED)
Executive directors HIEE
Mr. Liu Ming Hui (Chairman and BIRBEE (TEH
Managing Director) EF L) — 9,787 8,395 18 18,200
Mr. Huang Yong BELE — 8,474 7,696 18 16,188
Mr. Zhu Weiwei KEREHE — 4,203 2,915 18 7,136
Ms. Li Ching Zg4t - 924 616 - 1,540
Ms. Liu Chang (note vii) 2145 2 & (B i) - 2,363 1,200 18 3,581
Non-executive directors FHTEE
Mr. Liu Mingxing BIRE L& 330 — 110 — 440
Mr. Jiang Xinhao ZIEEE — — — - -
Mr. Jo Jinho (note iii) o B8 5T A (P i) 17 — — — 17
Mr. Kwon Woonsang (note viii) R AR 7 A& (B svii) - — — - -
Mr. RaJeev Kumar Mathur Raleev Kumar Mathur
(note iv) F & (M) 247 — 110 — 357
Mr. Mahesh Vishwanathan [YER Mahesh Vishwanathan
(note ii) IYER %2 4 (Pt i) 83 - - — 83
Independent non-executive directors BV HTEE
Ms. Wong Sin Yue, Cynthia (note ix) & &%+ (i 5ix) 157 — 220 — 377
Mr. Zhao Yuhua HEELE 594 — 198 — 792
Dr. Mao Erwan F_EBfEL 594 — 198 — 792
Ms. Chen Yanyan CF: T3 528 — 176 — 704
Mr. Zhang Ling RAERE 446 - 132 — 578
2,996 25,751 21,966 72 50,785

)
&
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12. DIRECTORS’ AND CHAIRMAN'S EMOLUMENTS

(Continued)

12. BEERETEME @

2020 —E-EHF
Performance  Contributions to
Directors' Salaries and  related incentive retirement Total
fees  other benefits payments  benefits scheme emoluments
Fak FRAEE RIKAEH
EZHg H {42 7 R E B STEIHER Bewd
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FAET THT TAT FTAET
(note i)
i)
Executive directors HITEZE
Mr. Zhou Si (note v) BB A (B EEy) = — - - -
Mr. Liu Ming Hui (Chairman and ARBRE(TEF
Managing Director) EFHEE) — 9,416 9,240 18 18,674
Mr. Huang Yong BEAE — 8,784 8,470 18 17,272
Mr. Zhu Weiwei KEREE = 4,005 3,300 18 7,323
Mr. Ma Jinlong (note vi) Bk s (i) = 1,815 2,200 — 4,015
Ms. Li Ching FRLL = 924 770 — 1,694
Non-executive directors FHTEE
Mr. Liu Mingxing SR EE L 330 — 165 = 495
Mr. Jiang Xinhao EFEEE — — — — —
Mr. Jo Jinho (note iii) A A 58 A (P aLiin) 264 — 132 = 396
Ms. Liu Chang (note vii) 2165 1 (M i) = 1,500 600 18 2,118
Mr. Kwon Woonsang (note viii) 178 7 £ (et viii) = 742 — = 742
Mr. RaJeev Kumar Mathur (note iv) RaJeev Kumar Mathur
5 4 (B aEiv) 330 = 165 — 495
Independent non-executive directors BV FHTEFE
Ms. Wong Sin Yue, Cynthia (note ix) & &m0 &+ (Fi&Fix) 660 = 330 — 990
Mr. Zhao Yuhua HEELE 594 — 297 = 891
Dr. Mao Erwan EF_EftL 594 — 297 — 891
Ms. Chen Yanyan BRERL T 528 — 264 = 792
Mr. Zhang Ling RARE 3% — 198 = 594
3,696 27,186 26,428 72 57,382
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12. DIRECTORS’ AND CHAIRMAN'S EMOLUMENTS 12.EEREFEME @)
(Continued)

Notes: AT -
(i) Performance related incentive payments were determined by the remuneration (i) KB NESE N ERTNEEeE T &
committee, having regard to the performance of directors and the Group's FREEERBEAEE ZKLELE

operating result

(i) Appointed on 1 January 2021 (i) RZZEZ—4F—A—HEZE

(i) Resigned on 23 April 2020 (i) M-F-TEMA-+=ABML

(iv)  Resigned on 31 December 2020 vy RZZEZZEF+-A=1+—HEME

(v) Retired on 21 August 2019 (v) R=F—AENA=+—BEE

(vi)  Resigned on 25 November 2019 v) RZZE-AF+—AZTHBEEHE

(vi)  Appointed as executive director on 15 April 2020 (i RZEZTFNUNA+HHAEZEANITES
(vii)  Resigned on 23 April 2020 (viiiy R-ZZT=_ZTFMA-+=HEE

(ix)  Resigned on 26 June 2020 (ix) RZZEZTFNA=-+BEME

The executive directors’ emoluments shown above were mainly for NERITRBTTESE M TEFHE
their services in connection with the management of the affairs of EEBEARARNANANEREBLZRE -

the Company and the Group.

The non-executive directors’ emoluments and independent non- N ERMRIFMITES ZNE KB L IE
executive directors’ emoluments shown above were mainly for their HITES /T MEeTFTEEBEREETAR
services as directors of the Company. NAIEBZRH -

Mr. Liu Ming Hui is also the Chief Executive of the Company and ZRABLEENARNRG ZITHARE
his emoluments disclosed above included those for services LB E s MNe BEREEEITR
rendered by him as the Chief Executive. BERRERENREMIS N E -

/
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13. EMOLUMENTS OF EMPLOYEES

During the year ended 31 March 2021, of the five individuals with
the highest emoluments in the Group, four (2020: four) of them
were directors which included the Chairman and Managing Director
of the Company whose emoluments are included in note 12. The
emolument of the remaining one (2020: one) individuals is disclosed
as follows:

e RAEA
RARTE & B

Salaries and bonus
Contributions to retirement benefits scheme

13. {E E A

ki

HE-_ZE-_—F=A=+—HBI1%F
CAEEESHFZIAERBEAEHEA
ZEZEFE MA)RESF(BEAAQA
ITREFREFRLE) BN EHNME
R-HEBH—F(ZZEZZF: —R)EHAN
e HENT

M%

2021 2020

j— g — E — 7 — E
HK$'000 HK$’'000
THER TET
4,254 3,520

— 18

4,254 3,538

No. of employees

EEHE
2021 2020
—E-—fF —EEF
Their emoluments were within the following 2 7 Bl & 0 F LA T &
bands
HK$3,500,001 to HK$4,000,000 3,500,001 7% 7t & 4,000,000 7T — 1
HK$4,000,001 to HK$4,500,000 4,000,001 7 T & 4,500,000 7% 7T 1 —

No emoluments were paid by the Group to the chief executive or
the directors or the above individual as an inducement to join the
Group or as a compensation for loss of office for both years.

Except for Mr. Jiang Xinhao who has waived his right to receive
remuneration for the years ended 31 March 2021 and 2020, Mr.
Zhou Si who has waived his right to receive remuneration for the
year ended 31 March 2020 and Mr. Kwon Woonsang who has
waived his right to receive remuneration for the year ended 31
March 2021, there was no arrangement under which the chief
executive or a director waived or agreed to waive any emoluments
during the years ended 31 March 2021 and 2020.

FEIRRIEREIRAT 20202181 %5 H@ 5

REZMEFEAEEMEREIZTEA
BHESXNEAMESESMAREH
Z BT BRI E -

BEHEEERBEE T -_—FR_-F
—EF=-ZA=+t—BHIFEREHESER
ez ER AEAXERBE_ZT_F

A=+ BLFEREEEDNME Z
R UAREREEERBE=_ZS=—F
ATt BLFEREEEDR#ME 2
RN BEZE - FR_ZE_TF=
A=Z+—BLEFE TREHIEZHE
BEEEZEERESRREREENE -
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14. DIVIDENDS 14. R &
2021 2020
—E-—F —FE_FF
HK$’'000 HK$’000
FET TAT
Final dividend paid in respect of year ended 31 ENEHBE T -_TF=A=+
March 2020 of HK$0.40 (2020: HK$0.36 in  — B IF S E & 0.40/8 T
respect of year ended 31 March 2019) per (ZBEZEF HE_ZT—N
share FZA=+—RHLEEER
0.36/870) Z REIMR B 2,087,425 1,878,683
Interim dividend paid in respect of six months BENEBE_-—ZT_-_ZTF L A=+
ended 30 September 2020 of HK$0.10 (2020: B |E /<& A &/ 0.10%8 7T (=
HK$0.10 in respect of six months ended 30 E_EF HE-_ZE—NLFN
September 2019) per share A=+H1EXEA&K0.10%
To) Z R R 521,237 521,954
2,608,662 2,400,637
A final dividend of HK$0.45 in respect of the year ended 31 March ARAAEFERREHE_T - —F

2021 (2020: final dividend of HK$0.40 in respect of the year ended
31 March 2020) per share has been proposed by the directors of
the Company and is subject to approval by the shareholders in the

forthcoming general meeting.

ZREEE
REHIET IR -
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For the year ended 31 March 2021 # =

15. EARNINGS PER SHARE 15.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

—E-—F=R=+—HItFEE

BRER

ARREAARGEREAREER
M5 T BB &

2021 2020
—E-—F —E-F
HK$'000 HK$'000
FExT FAT
Earnings ZF
Earnings for the purposes of basic and diluted FFEFIREAR RS R 2
earnings per share (profit for the year AR (BVARRIEAR AL
attributable to owners of the Company) INE ) 10,478,683 9,188,474
2021 2020
—E-—F —E-F
‘000 ‘000
T & Tz
Number of shares vk - ¢=|
Weighted average number of ordinary shares stESRERREEEF 2
for the purpose of basic and diluted earnings I 38 f% N 4 ¥ 15 £X
per share 5,215,306 5,218,563

During the year ended 31 March 2021, the computation of diluted = =
earnings per share does not assume the exercise of the Company’s IERE=T
outstanding share options as the adjusted exercise price of those
share options is higher than the average market price of the shares
for the year ended 31 March 2021.

ik

— = —

—_— =

T —F=ZA=+—HB1#F
FE#ERANFETREARA

BT HER -
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16. INVESTMENT PROPERTIES

16. REWHE

HK$'000
T T
At 1 April 2019 RZTE—NFMNHA—H 555,940
Exchange adjustments PE 5 3 & (15,328)
Change in fair value RNEEES (17,087)
At 31 March 2020 R-ZE-_EF=A=+—H 523,525
Disposals HeE (16,786)
Exchange adjustments ME 5, T B 19,436
Change in fair value NFEEEF 39,202
At 31 March 2021 R-ZZE-_—F=H=+—H 565,377

The Group's investment properties are analysed as follows: REB2EKEMESTOT :
2021 2020
—E-—fF —E-THF
HK$'000 HK$'000
TR FET

Properties held: RBEZ2WME:

— in Hong Kong — REB 207,200 158,200
—in the PRC — LR 358,177 365,325
565,377 523,525

The fair value of the Group’s investment properties in Hong Kong
as at 31 March 2021 and 2020 has been arrived at on the basis of a
valuation carried out as on the respective dates by LCH (Asia-Pacific)
Surveyors Limited, an independent qualified professional valuer not
connected to the Group. The resulting profit of HK$49,000,000
(2020: deficit of HK$11,000,000) was credited (2020: debited) to
the consolidated statement of profit or loss and other
comprehensive income. The valuation was arrived at by reference to
comparable market transactions available in the relevant markets
for similar properties in the similar locations and conditions.

R-EBE-_—FR-_ZE-_FTF=A=+
—B AEBUREBCREMFEL
ANFEEDBREHRASE Y EBENS
VEAERBEGEMABTHNEMS
RARRZBEITZHESH - At
B A4 2% 49,000,000 T (ZE =&
£ : R F 11,000,000/ 7T) ¥ A2 A 18
HhHEMEEBAREK - FHEIZLE
BUMERBUMEBANE RIEHFETZ
AT ESNIELRMBERS
M e
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16. INVESTMENT PROPERTIES (Continued) 16. REWZE @)
The fair value of the Group’s investment properties in the PRC at 31 RZEBE - —FR T _ZTF=RF=+
March 2021 and 2020 has been arrived at on the basis of a — B AEBRNRFEZEENEZ
valuation carried out at these dates by CHFT Advisory and Appraisal ANFEEDDBEREAEFHERME ZIE
Ltd., an independent qualified professional valuer not connected to VAEEBARBEMBEMITES BRI
the Group. The resulting deficit of HK$9,798,000 (2020: ERAANRZEBHETZHES
HK$6,087,000) was debited to consolidated statement of profit or o Btk E A 2 779,798,000 7T (—
loss and other comprehensive income. The valuation was arrived at T T4 : 6,087,000 7T) 7| A4r A 18
by reference to comparable market transactions available in the mREMEERARK - BHEDHZRE
relevant markets for similar properties in the similar locations and HUMERBEUBBUERKET 2
conditions. HEATSUESGHNAELRM SRS
45 e
Details of the Group’s investment properties and information about AEER ST -_—FR_ZT_ZTF=
the fair value hierarchy as 31 March 2021 and 2020 are as follows: A=+—HMNEEMELREBHLTE
EREHNFBEOAT

Fair value Level 3

AFE—E=H
2021 2020
ZE=—F —TTF
HK$'000 HK$'000
TER AT
Commercial property units and land located IR EF BRI B EBA K&
in Hong Kong i 207,200 158,200
Offices located in the PRC URPEORAE 358,177 365,325
There were no transfers into or out of Level 3 during the year. FERNAWmE A EEHE =4 -
At the end of the reporting period, the management of the Group RIFEEHR AEBEERBEB YA
works closely with the independent qualified external valuers to BRIINEGLENEZAE E=R
establish and determine the appropriate valuation techniques and ANIEEFERIRETESEER E
inputs for Level 3 fair value measurements. Where there is a R AHE - WEEATLEAENE
material change in the fair value of the assets, the causes of the B A HERERADTEER

fluctuations will be reported to the directors of the Company. ==
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16. INVESTMENT PROPERTIES (Continued)

Information about fair value measurements using
key unobservable inputs (Level 3)

The following table shows the valuation techniques used in the
determination of fair values for investment properties and the key
unobservable inputs used in the valuation models.

Valuation Unobservable

Description Fair value as at 31 March  techniques inputs
BER R=ZA=+—HBZAVE #KEFE ITUBEGAHE
2021 2020
—E--F —T_FHF
HK$'000 HK$'000
FET FAET
Commercial 207,200 158,200 Comparison Adjusted transaction
units and approach price to reflect
land located market value of
in Hong similar properties
Kong
LR E B (5 17 KRERHER
7% A B AL VA I B 8 L
Kt ) 3 1) T B
Offices located 358,177 365,325 Comparison Adjusted transaction
in the PRC approach price to reflect
direction and
height
iz A R B &Y tE®E KPR HER
WAZ BAR B 75 1] R
=&

565,377 523,525

For the purposes of measuring deferred taxation arising from
investment properties that are measured using the fair value model,
the directors of the Company have reviewed the Group’s
investment property portfolio and concluded that the Group’s
investment properties are held under a business model whose
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale. Therefore, in measuring the Group’s deferred taxation
on investment properties, the directors of the Company have
determined that the presumption that the carrying amounts of
investment properties measured using the fair value model are
recovered entirely through sale is rebutted. Accordingly, deferred
taxation in relation to the Group'’s investment properties has been
measured based on the tax consequences of recovering the carrying
amounts entirely through use.

HK$19,528-HK$80,003

16. BEYXE @)

ERERTETAHEBAH
BeAVPEFE(E=ZR)2E
*SI.
TRETWERENEEE R FERM
REETERGEERLMBERTH
BERE ARUE-

Relationship of

Range of unobservable unobservable
inputs inputs to fair value

THBRGARE

THEERAHEHEE SHAVEZBHRFE

The higher the

per square foot (2020: adjusted
HK$22,558-HK$45,698 transaction price
per square foot) the higher the fair
value

BFHRI19528BLE KHREXFERM

80,0038 L (=T =% = ATFERS
F: §FHR22,558%8
JT & 45,6987 7T)

RMB3,312-RMB47,569 per The higher the

square meter (2020: adjusted

RMB3,335-RMB71,284 transaction price

per square meter) the higher the fair
value

BEARARE3312T KABRXFHEBERY

Z=AR®47,5697T (= B AFEES
T_BEGFHX
ARM333zLEAR

#71,2847T)

RAENBATFEREUFENREY
XEENELCHE ARRIEFEER
NARENRENEEA BEWAD
LB IR E YR TR IE A RS & fE M 3F
BBREEHRREVEMBENRKA
BORBMNZREFTHEBRAS
B-Hit R EXAKEREVEN
BELERIAR  ARBEFETE - F A
R ERLUGFENREVENEREE
EBHETHRLNRERD KH#E
H-HAlt FREAKERENMENE
ERECREEBERA KL KE
ERRBERRAE -
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17. PROPERTY, PLANT AND EQUIPMENT

17. % - -BERSKHE

Coal-bed
Leasehold Machinery  Furniture methane
land and Construction and and Motor development
buildings  Pipelines in progress equipment fixtures  vehicles cost  Vessels Total
HELH BER HBRAR RER
kEF BE HBRIE R EEHE RE HRER i Azt
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TEL TEL TAT TAT TEL TEL TET TET TAET
cost 7%
At 1 April 2019 RZF-hENA—H 4,747,766 24,650,803 14,538,422 4,716,364 364,948 904,050 — 189,524 50,111,877
Exchange adjustment EHAER (314,480) (1,722,306) (890,975  (288,799)  (64,952)  (58,091) — (13,005) (3,352,608)
Additions NE 144,102 402,381 5,692,621 368,361 256,363 72,689 204,716 — 7,141,233
Acquired on acquisitions of subsidiaries Ut & Bff B 2 71 BT 5 71,024 468,728 396,129 52,530 25,105 14,886 — — 1,028,402
Disposal of subsidiaries HEHBAR (376,689)  (44,038) (7,408)  (367,344) (2.272) (1,100) = —  (798,851)
Disposal for the year ERLE (69.442)  (36,126) —  (69748) (16659  (11,638) = —  (03613)
Reclassification ENNE 479,295 6,270,272 (7,502,713) 753,146 — — — — —
At 31 March 2020 R-ZE-_TF=A=+—H 4,681,576 29,989,714 12,226,076 5,164,510 562,533 920,796 204,716 176,519 53,926,440
Exchange adjustment R AR 424,398 2,485,618 1,441,168 1,006,250 124,905 85,59 20,275 18,156 5,606,366
Additions RE 142,823 851,251 5,850,380 211,701 192,540 58,802 225,663 — 7,533,160
Acquired on acquisitions of subsidiaries U & i B A Rl FT 5 16,678 349,598 82,955 14,299 2,173 2,607 — — 468310
Disposal and winding up of subsidiaries & it B 2 ] & i B A BB & (2,624)  (105,495) (9457)  (16812) (440) (685) — —  (135513)
Disposal for the year FRHE (31,046)  (24,574) —  (54363) (30,824) (31,589 — —  (172392)
Reclassification ENNE 194,699 5465000 (6,030914) 371,215 — — — — —
At 31 March 2021 WZEZ-%=f=+—H 5,426,504 39,011,112 13,560,208 6,696,800 850,887 1,035,531 450,654 194,675 67,226,371
DEPRECIATION AND IMPAIRMENT  $7 % R i &
At 1 April 2019 R=F-AENMA—A 771,758 3,762,370 — 1,994,978 191,010 334,747 — 92,083 7,146,946
Exchange adjustment B AR (39,467)  (386,666) —  (104,854) (37,248) (22,861) — (5,874)  (596,970)
Provided for the year FREE 168,911 839,175 — 356,328 12,715 81,068 1,358 12,474 1,472,029
Eliminated on disposal of subsidiaries i & [ff & /2 &] B #i % (35,474)  (34,056) —  (30,563) (1,511) (491) — —  (102,095)
Eliminated on disposals HERMR (13,048) (26,510) = (56,820) (14,270) (10,683) = — (121331
At 31 March 2020 RZE-ZTE=A=1—-H 852,680 4,154,313 2,159,069 150,696 381,780 1,358 98,683 7,798,579
Exchange adjustment ERAE 129,995 386,020 — 319,994 64,286 38,747 530 9,265 948,837
Provided for the year EREE 186,165 1,002,232 — 361,597 24,873 85,420 9,484 12,749 1,682,520
Eliminated on disposal and HERBRARRHBARSRE
winding up of subsidiaries 313 (330) (3,511) — (4,241) (283) (136) — — (8,501)
Eliminated on disposals o B R (16,803)  (9,350) —  (24570)  (28749)  (24471) — —  (103,943)
At 31 March 2021 WZZE--%=A=1+-H 1,151,707 5,529,704 — 2,811,849 210,823 481,340 11,372 120,697 10,317,492
CARRYING VALUES REE
At 31 March 2021 RZE--§=R=+—H 4,274,797 33,481,408 13,560,208 3,884,951 640,064 554,191 439,282 73,978 56,908,879
At 31 March 2020 R-E-ZTF=A=1+—H 3,828,896 25835401 12,226,076 3,005,441 411,837 539,016 203,358 77,836 46,127,861

China Gas Holdings Limited Financial Report 2020/21
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17. PROPERTY, PLANT AND EQUIPMENT (Continued)

The pipelines of the Group are located in the PRC.

The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line basis at
the following rates per annum:

Leasehold land and buildings Over the shorter of the remaining
terms of the leases or 50 years

Pipelines Over the shorter of 30 years or the
operation period of the relevant
company

Machinery and equipment 5%-10%

Furniture and fixtures 15%-50%

Motor vehicles 25%

Coal-bed methane Units of production method based

development cost on the expected proven reserve to

be extracted during the
contractual period

Vessels 7% (new vessels acquired from
suppliers) or 34% (acquired from
second hand market)

During the year ended 31 March 2021, interest capitalised in
construction in progress amounted to HK$447,674,000 (2020:
HK$376,385,000).

17. ¥ - BERRKRE@

AEEZEBMRFE -

timE - BERREERR (TERE
BIR)VRESEATIEXRITE

HE TR AR T FH 505

g5 ZEEE
BiE 30FHABAA K
EFEHzRES

W28 & 5%-10%
RN EFEEE 15%-50%

B 25%
B IE R % BRIERE DA
=] 9 BR B9 78 B9 4 R R

RHEEREE
BALE

i 7% (ReHEFBAZ
M AR) 2k 34% (7
ZFWIHBEA)

REE-_ZET-_—F=ZA=+—H
tFEFE E#2ITRREARLZHE
#447,674,000% (= T = T F:
376,385,000 7T) °
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17. PROPERTY, PLANT AND EQUIPMENT (Continued)

During the year ended 31 March 2021, the Group is in the process
of obtaining title deeds from relevant government authorities for its
land and buildings in the PRC amounting to HK$56,928,000 (2020:
HK$16,996,000). In the opinion of the directors of the Company,
the Group is not required to incur additional cost in obtaining the
title deeds for its land and buildings in the PRC.

In addition, the Group owns several office buildings. The Group is
the registered owner of these property interests, including the
underlying leasehold lands. Lump sum payments were made
upfront to acquire these property interests. The leasehold land
components of these owned properties are presented separately
only if the payments made can be allocated reliably.

As at 31 March 2021, the directors of the Company considered that
in the leasehold land and building elements of certain properties
located in the PRC with a carrying value of HK$123,996,000 (2020:
HK$94,730,000) cannot be separately identified.

FEIRRIEREIRAT 20202181 %5 H@ 5

17. ¥ - BERRKRE@

REE-_TE-_—F=A=+—HLHF
[§ - AN & EIE 3 E & (E56,928,000%
L (ZZ = ZF 4 : 16,996,000 7T) i B
Rz i R E A R BT R R
BMATEERY - KRR EERE " &
EEBBERERPE L RIBF 2R
BRI E £ RBINK A o

BN REEREETHAERT -
AEELSZENEED(EBHEMAHEMA
EX)zEMAEBA -CEN—FB
NRAWBZED E s - RBEEN
REWAESENERT  ZFEBH
MENHELWAXLED DA EF2
5l -

RZZTE-_—F=ZA=+—H ' ARQ
AEERBEETHNRTEZWELR
M 8 123,996,000/8 T( =& = T F:
94,730,000 70) 2 & L i R EF I
D EEDFHER
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18. RIGHT-OF-USE ASSETS 18. FREEE
Machinery
Leasehold and Motor
lands  Properties equipment vehicles Vessels Total
BER
HE L LY B3 RE A et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FABT FET FAET FABT FET FABT
Asat31March2020 R=-—T=-FfF
=Z=A=+-—-H
Carrying amount BRE (A 2,227,694 224,528 3,188 2,873 — 2,458,283
As at 31 March 2021 R=-T=-—f
=A=+-—H
Carrying amount BREE 2,549,609 229,450 1,500 5,387 1,461,444 4,247,390
Fortheyearended #HE—-Z-ZF
31 March 2020 =A=+—HL
FE
Depreciation charge T & & 74,276 76,386 4,234 3,331 — 158,227
Fortheyearended #HE=-ZT=—4#
31 March 2021 =A=+-—-B8Lt
FE
Depreciation charge  #7 & # F 79,359 84,145 1,955 5,229 119,549 290,237
Year ended Year ended
31.3.2021 31.3.2020
BZE H=
—E_—F —EFF
=A=+—B =A=+—H
IEFEE IEFE
HK$’000 HK$’000
FET FHT
Expense relating to short-term leases R HEERENR X 138,514 141,590
Total cash outflow for leases HEMRES R LA 597,325 362,732
Additions to right-of-use assets ANEFHREEE 1,881,799 391,298

)
&
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18. RIGHT-OF-USE ASSETS (Continued)

China Gas Holdings Limited Financial Report 2020/21

For both years, the Group leases various leasehold lands, offices,
warehouses, machinery and equipment, motor vehicles and vessels
for its operations. Except for the lease of leasehold lands, lease
contracts are entered into for fixed term of 2 months to 10 years.
Lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable period,
the Group applies the definition of a contract and determines the
period for which the contract is enforceable.

As at 31 March 2021, the Group has obtained the land use right
certificates for all leasehold lands except for leasehold lands with
carrying amount of HK$105,758,000 (2020: HK$19,422,000) in
which the Group is in the process of obtaining. In the opinion of
the directors of the Company, the Group is not required to incur
additional cost in obtaining the title deeds for its leasehold lands in
the PRC.

The Group regularly entered into short-term leases for properties,
machinery and equipment and motor vehicles. As at 31 March
2021, the portfolio of short-term leases is similar to the portfolio of
short-term leases to which the short-term lease expense disclosed
as above.

FEIRRIEREIRAT 20202181 %5 H@ 5

18. FAKEE @

RAEFEE ~A&ERELEHRES
BHEHELH WRAE BE HKIJN
BE-AEARMMA -HESHNEM
BEAZE+FNBEERRYL  EHE
Tz HERRHN - FHE R TIRE R
HEER BREZEBTEONEKERRE
iR o X EE TE T2 2 K ¥ 1 1 AT 485 1
RHRER AEEERAONTE
I EETE A #IRY SR Bl AT 1T HA A -

R—_EBE-_—F=ZA=+—HB K&
BEWMSMAERE itz 1+ #F A
BEEZ BEASELEERSHNET
{£105,758,000/ Tt ( = & = & & :
19,422,000 70) 2 & L H#IBR H) o AN
RAESERE ASEB AR ERF
Bl H & 4 #h 2 P A R R A T E A FE SN
B AR o

AEBEEHARDE I RREBAR
AEBEFVENEE R-T-_—F=
A=+—RB EHHEHEAcHED X L
XEBEEMBAERHENEEAS
B o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

19. INVESTMENTS IN ASSOCIATES 19. REEE QT ZRE
2021 2020
—E=—F —FE_FF
HK$’'000 HK$'000
THERT FH& T
Cost of investments in associates: WERBERR)ZRA
Listed in Hong Kong REB L™ 791,937 791,937
Listed in the PRC R E T 39,273 39,272
Unlisted JEEM 4,421,868 4,034,928
Share of pre-acquisition dividend 31 U HE B AR B (1,296) (1,296)
Share of post-acquisition profits and other A 1E W 18 R T &
comprehensive income (net of post- Hp 2w A
acquisition dividend received) (F0 B Ui B 12 P U2 AR 20) 3,280,426 1,965,588
Discount on acquisition of associates W BB & A R 2 IR 232,970 232,970
8,765,178 7,063,399
Fair value of listed investments, based on EmiEEZAFE
quoted market price (mismETTE) 7,327,464 6,383,276

Ve
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19.

INVESTMENTS IN ASSOCIATES (Continued)

The Group had interests in the following significant associates:

19. REBEE QAR Z2RE @)

AEBRATEZHEATPHAE

25
Place of Proportion of nominal value
registration/  Principal place  Class of of registered/issued capital
Name of entity Form of business structure incorporation of operations  capital held by the Group Principal activities
RV rEEFRBER/
tEER EBEBEA Rt TEEEHE RARE ERTRAEELA TEEH
2021 2020
“E--f ZT-ZTF
% %
EEMIRMRIRER Sino-foreign equity joint venture  PRC PRC Registered 44 44 Gas pipeline construction
BRAAF
FHEERE FE HE Al MREERR
EESUREEROAEMBAF  Sno-foreign equity joint venture  PRC PRC Registered 39 39 Exploration, collection,
transportation, purification and
sales of natural gas
FIHEERE R e at i BR W& & FLR
RARHE
EEMALEEARAR  Sino-foreign equity joint venture  PRC PRC Registered 49 49 Sales of natural gas and gas pipeline
BRARE construction
ROHEERE FE FE Al AARHERMABTBER
MEEDEMRIERAEE  Sinoforeign equity joint venture  PRC PRC Registered 48 48 Sales of natural gas and gas pipeline
AR((FRBRERE]) construction
FHEERE FE FE i AARHERMAEBER
BREZIEZARLARAF Limited liability company PRC PRC Registered 35 35 Refining process, storage of LPG
BERERERAT FE FE it BRIEEAARERNIEE  #7F
W R EEIRAARER Limited liability company PRC PRC Registered 25 25 Sales of natural gas and gas pipeline
N construction
AREERATA HE HE Gl AARHERMATERER
BNFARRERAR Limited liability company PRC PRC Registered 40 40 Sales of LPG
AREEATA HE HE i BRI ARMRHE
Zhongyu Gas Limited liability company Cayman Island  PRC Ordinary 40 40 Investment holding, sales of natural
gas and gas pipeline construction
RHRRE HEREERQR HEHE HE -t RERR RAARHER
MABBER
EMBEFERRBTME  Limited liability company PRC PRC Registered 44 44 Sales of natural gas and gas pipeline
ERAERDA construction
BEREFEARA FE HE A AARHERMABTBER
RARRRARER AR Limited liabilities company PRC PRC Registered 25 25 Sales of natural gas and gas pipeline
construction
EBREREATA FE FE i AARHERMABTBER
ERTABAARESER Limited liabilities company PRC PRC Registered 25 25 Sales of natural gas and gas pipeline
NG| construction
BERERERT FE FE i AARHERMAEBER

China Gas Holdings Limited Financial Report 2020/21
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19. INVESTMENTS IN ASSOCIATES (Continued)

Place of

19. REBEE QAR Z2RE @)

Proportion of nominal value

registration/  Principal place  Class of of registered/issued capital

Name of entity Form of business structure incorporation of operations  capital held by the Group Principal activities
TR KE@AFEMR
LEER XBEBER Rt TEEEBY RARR BRTRAEELSH TEXHK
2021 2020
ZBZ-§ ZZ-EfF
% %
KEBEREEFRMAR  Limited liability company PRC PRC Registered 27 27 Development of energy technology
NG| and sales of natural gas
ERERERTA FE FE i BRRMAERAAREE
KEESHMBLABRIAR  Limited liability company PRC PRC Registered 40 40 Sales of LPG
NG|
BEREFEARA HE HE i RIEABAHE
AREFAHERMAERAR  Limited liability company PRC PRC Registered 30 30 Sales of natural gas and gas pipeline
construction
EBREREATA FE FE i AARHERMABTBER
WEREXARFBABRAR  Lmited liability company PRC PRC Registered 25 25 Sales of natural gas and gas pipeline
construction
ERERERAT FE FE atfit AARHERMAEBRER
WRERARER/IKEER Limited liability company PRC PRC Registered 22 22 Sales of natural gas and gas pipeline
NS construction
BRERAR HE HE i RAARHERMREERR
MIREZEERBRMAER  Limited liability company PRC PRC Registered 12 12 Development, production and sales
AR(HIEE]) (note) (note)  of gas meters and other utility
system
ERERERTA FE FE A (HyE) (i3 MERREMEFZRHRE
EERHE
EEEARRERDA Limited liability company PRC PRC Registered 46 46 Sales of natural gas and gas pipeline
(&EEAE]) (note 39 () construction
EBREAATA FE FE i (H5E39E) RARHERMABTEER
WRERSBEHRRERAER  Limited lability company PRC PRC Registered 30 30 Production of coke and coking
NG| chemicals
ERERERTA FE FE i EEERRELCER
JEF SRR ARAER AT  Limited liability company PRC PRC Registered 49 — Sales of natural gas and gas pipeline
construction
BREREAR FE FE i RARHERMAEERR
THERFMRICEER AT Limited liability company PRC PRC Registered 49 — Production and sales of LPG
BREAAR FE HE Gl RIERAREERHFE

Note: The Group held a 12% equity interest in J#TE&£. The investment in #7)T & 2
was classified as an investment in an associate as the Group has the right to
appoint one out of four executive directors in #LEE. Thus, the Group can
exercise significant influence over the financial and operating policies of }#7T

2.

Miat: AREBERANTHRE Z12% KAz o 1
MIBREZREDEARBERRZER
B ARAKBEARMNIIEEMART
EEdfEm —RES Al AKEATY
MIREMBRELERREEERATVE -
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INVESTMENTS IN ASSOCIATES (Continued)

At 31 March 2021, included in the cost of investments in associates
is goodwill of HK$2,752,186,000 (2020: HK$2,566,226,000).

The financial year end date for Zhongyu Gas is 31 December. For
the purpose of applying the equity method of accounting, the
consolidated financial statements of Zhongyu Gas for the year
ended 31 December 2020 have been used as the Group considers
that it is impracticable for Zhongyu Gas with its shares listed on the
Stock Exchange to provide a separate and complete set of financial
statements as of 31 March. No significant transactions requiring
adjustments took place during the intervening period.

The financial year end date of j&F5&Pg is 31 December. This was
the statutory reporting date established when that company was
registered. The financial statements of &F5&7 for the period
other than its statutory reporting date had not been provided by
5% P to the Group. For the purposes of applying the equity
method of accounting, the financial statements of jE[5& P for the
year ended 31 December 2020 have been used. No significant
transactions requiring adjustments took place during the intervening
period.

19.

FEIRRIEREIRAT 20202181 %5 H@ 5

REE QT 2RE @m)

W—_ZTE-—F=A=+—H8" &
ABERRAZEEXRANEE A
2,752,186,0007% L ( = & = T F:
2,566,226,00038 7T)

FHRRR O BFEEERB AT = A
=t+—HB-AREAEREE A&
EEFRATHRRARREBE_T_FF
FTZRA=T—HIFEZEHEV B
* BARAEERAETFHMR(ERH
REERT Em) AT IRER=A =
T —HBZBILTERE B ®RE RN
BmHHFEJ MERAEBELNFAENEKR

BEEACMBFEAERRT A
=+ —H - BZ%REEWEREE L
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended 31 March2021 BiE =T = —F=H

INVESTMENTS IN ASSOCIATES (Continued) 19.

Summarised consolidated financial information of
material associates

Summarised consolidated financial information in respect of each of
the Group’s material associates is set out below. The summarised
consolidated financial information below represents amounts
shown in the associate’s consolidated financial statements prepared
in accordance with HKFRSs.

All of the Group’s associates are accounted for using the equity

=t+t—HIEFE
REtE N TE 2 RE @)

EEHE NSRS NBEERS
it

AEEREEMERRZHEANKE
M ZHEINDT - TXHEI 2456 8
BEMBEETREZTBY KRS ER
RECBERNAEAMBHREMTE
B

AEEMABERRARARDER

method in these consolidated financial statements: REEMBHRERAALRE
BREEPE BEEFE
2021 2020
—E-—F —E-F
HK$'000 HK$000
FET FH& T
Current assets mEEE 889,031 908,147
Non-current assets IEMENEE 3,408,204 3,027,313
Current liabilities mENAE (1,166,730) (1,347,044)
Non-current liabilities EREBAaRE (294,514) (5,755)
Net assets EEE 2,835,991 2,582,661
Revenue PN 1,912,130 1,885,862
Profit and total comprehensive income FRRMNEREEBAEE
for the year 362,787 3,654

Dividend received from 1 88 & &b &
during the year

FRAEHRERETEZRE

TN

52,539 =
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19. INVESTMENTS IN ASSOCIATES (Continued) 19. RBEERTA 2 RE @)
IS B8 /& # B (Continued) BEESE @)
Reconciliation of the above summarised financial information to the LB EER B EBEERNGES M FHRER
carrying amount of the investments in associates recognised in the fiE 2

ZRBERR CREREEY

consolidated financial statements: iR :
2021 2020
HK$’'000 HK$ 000
FTERT FET
Net assets of 15§ /& FF B BREREZFEE 2,835,991 2,582,661
Proportion of the Group’s ownership interest ZANEBNBRETE 2
in b5 {1 R B EEEERLA 48% 48%
Carrying amount of the Group's interest in TEERBRETE 2 #ER
5 B8 V& B E reflected in the Group's EmE(EAEERZEE
consolidated statement of financial position B RS AR R P e B ) 1,361,276 1,239,677
Zhongyu Gas and its subsidiaries FRMREEENE A T
2021 2020
= g I qﬁ — 7 — $
HK$'000 HK$'000
FET FBT
Current assets MBEE 6,548,228 5,632,410
Non-current assets EREEE 17,086,195 14,656,689
Current liabilities TEAaE (11,464,139) (7,191,280)
Non-current liabilities ERHAER (5,438,934) (7,661,746)
Net assets HEE 6,731,350 5,436,073
Non-controlling interests FE 158 AR fE 2 715,311 660,704
Revenue B A 8,543,710 8,143,771
Profit and total comprehensive income FREA K2 AR
for the year 1,516,643 494,960
Dividend received from Zhongyu Gas FABKRFBIRERZIRE
during the year 74,043 95,066

e

\1 249 HEMREIERERAT 2020218 BHE
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INVESTMENTS IN ASSOCIATES (Continued) 19. REEE RN T 2’ E ¢
Zhongyu Gas and its subsidiaries (Continued) FRRRRENE

Reconciliation of the above summarised financial information to the
carrying amount of the investments in associates recognised in the
consolidated financial statements:

)WEH

N 7] (1K)

T BERBMEEREGS M BRE
ﬁﬁuuZnglx\jZTﬁﬁ ﬁfﬁ%‘fﬂg

2021 2020
—EBE-—F —T_TF
HK$'000 HK$’000
TR FAET
Equity attributable to owners of Zhongyu Gas 43 & Bt 7% R 2% T 2 4
reported in the consolidated financial PR RER AL
statements RS 6,016,039 4,775,369
Less: Fair value gain on revaluation of pipelines J& : st A¥ 2% - lE &
included in property, plant and REoBEBEMRZ
equipment* NFAE (1,294,591) (1,127,420)
4,721,448 3,647,949
Proportion of the Group’s ownership interest 7N £ B 72 R ¥4 A 5| 2 78 #E
in Zhongyu Gas T 2= £ 131 40% 40%
Goodwill kS 483,469 483,469
Carrying amount of the Group's interest in REBRPRIRR 2 =
Zhongyu Gas reflected in the Group's FHE(EASEZGE
consolidated statement of financial position B 75 AR 00 3R A e Bt ) 2,371,998 1,942,610
* Zhongyu Gas has revalued its property, plant and equipment. The revaluation is * MR R EGMEYE BERREB ZH

reversed to conform with the Group’s accounting policy.

BERENFARNEENSABER -
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

19. INVESTMENTS IN ASSOCIATES (Continued) 19. REEE RN T 2B’ E @)

EGEA EEER
2021 2020
—E_—F —EFTF
HK$’'000 HK$'000
FET FET
Current assets mENE E 1,502,827 1,245,341
Non-current assets IERBEE 6,138,346 5,027,615
Current liabilities mENBEE (3,685,821) (1,887,032)
Non-current liabilities EREBAaE (2,105,251) (2,796,953)
Net assets FAE 1,850,101 1,588,971
Non-controlling interests JE 58 51| 1 25 237,658 200,052
Revenue PN 3,834,701 4,190,148
Profit and total comprehensive income F NN R 2R ALLRE
for the year 261,130 38,746

Reconciliation of the above summarised financial information to the
carrying amount of the investments in associates recognised in the

PR BERRERRNGA M BEHRE
RZMBERBAZREREEY

consolidated financial statements: BE :
2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FET FHET
Equity attributable to owners of &[5 & 74 BEEAEE ARGER 1,612,443 1,388,919
Proportion of the Group’s ownership interest 7% & B 73 3% [5 % 78 ~ ¥ B #&
in &[5 &M T 23 B 151 46% 46%
Goodwill EES 1,578,520 1,450,036
Carrying amount of the Group's interest in REBRERGERD 2 ERE
% [5 788 74 reflected in the Group's EmE(EAERZEE
consolidated statement of financial position B FE AR L 3% A I At ) 2,326,252 2,094,078

Ve
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19. INVESTMENTS IN ASSOCIATES (Continued)

19. REEE RN T 2B’ E @)

& B & P (Continued) BB (#®)
Aggregate information of associates that are not BRI mM=TIEER2EZQNTH
individually material BT EHR
2021 2020
—E-—F —E T
HK$'000 HK$'000
FExT FET
The Group's share of profit A E EAE & A 383,379 110,937
Aggregate carrying amount of the Group's REEBRZEHERNAIZ
interests in these associates AT ERmE 2,705,652 1,787,034

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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20. INVESTMENTS IN JOINT VENTURES

20 REELQRIZKRE

2021 2020
—E=—F —FE_FF
HK$’'000 HK$’000
THERT FH& T
Cost of investments in joint ventures REEZERRZEERAE
— unlisted —3JEtm 6,959,290 5,515,894
Share of post-acquisition profits and other 215 U B 18 05 A K E 2
comprehensive income (net of post- WA (F0 B s B 18 P U BR
acquisition dividend received) 1% 2 2,062,750 2,268,513
Discount on acquisition of joint ventures WIEEERR 2T 30,145 30,145
9,052,185 7,814,552

China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%
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INVESTMENTS IN JOINT VENTURES (Continued)

As at 31 March 2021 and 2020, the Group had interests in the
following significant joint ventures:

20 REERQ R Z’RE @)

RZEBEZ—FR

—EEF=ZA=+

—B AEBRUTEERERAR

B R
Place of Proportion of nominal value
Form of business registration/  Principal place  Class of of registered/issued capital
Name of entity structure incorporation  of operations capital held by the Group Principal activities
/R AEEFRBER/
rEAR 32 B B TEEEHYE RARH ERTRAEELA TEEH
2021 2020
ZRZ-f ZZ-Ef
% %
PN R RS TR R PR A R Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales of natural gas and gas pipeline
venture construction
PIHNEERE FE FE i RAARHERMREERR
BME R mRAEREER AT Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales of natural gas and gas pipeline
venture construction
FAEERE HE HE i AARHERMAETBER
BNFRATIRRERER AR Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales of natural gas and gas pipeline
venture construction
hAEERE FE FE wE i AARHERMATEBER
ERPRBRAAERR Sino-foreign equity joint ~ PRC PRC Registered 50 50 Natural gas refill service and gas
ERAHE venture station administration
FAEELE FE FE Gl AARMARBRNRHER
RERARERAA Equity joint venture PRC PRC Registered 51 51 Sales of natural gas
RELE FE FE Gl AAREE
Fujian Anran Gas Investment Limited liability company ~ PRC PRC Registered 49 49 Investment holding, sales of natural
Company Limited gas and gas pipeline construction
(“"Fujian Anran”)
BRZAMAREBRRA BEREAERAA FE FE aEfit REER RARBEER
(BEZAL MAEEER
ERRMAARBEER Limited liability company ~ PRC PRC Registered 49 49 Sales of natural gas and gas pipeline
BEfEAT construction
HEREAERARA FE FE i AARHERMAETBER
RETEPRRR(EE) Limited liability company ~ PRC PRC Registered 49 49 Sales of natural gas and gas pipeline
BRRA construction
BEREERAA FE FE i AARHERMAEBER
AMNERERRATRR Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales of natural gas and gas pipeline
¥REBAA venture construction
FAEELE FE FE Gl AARHERMABTBER
SEPREBHERRD Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales of natural gas and gas pipeline
MREBERDA venture construction
FAEERE HE FE i AARHERMAETBER
KEMAEMRAEEEMRARF  Limited liability company  PRC PRC Registered 40 40 Sales of natural gas and gas pipeline
construction
BEREERAA FE FE axfit AARHERMABTBER
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20.

INVESTMENTS IN JOINT VENTURES (Continued)

20 REERQ R Z’RE @)

Place of Proportion of nominal value
Form of business registration/  Principal place  Class of of registered/issued capital
Name of entity structure incorporation  of operations  capital held by the Group Principal activities
i/ AEEFSERS
LELR EBEBEA R B TEEEHY RARR BRTRAEELSH TEEH
2021 2020
—B--§ C—EZ-FF
% %
MMBETRIERBRAR Sino-foreign equity joint ~ PRC PRC Registered 50 50 Sales and distribution of LPG
venture
hARBRE FE FE Al RICRBAHEE KD H
SEMHERRERAA Limited liability company ~ PRC PRC Registered 50 50 Sales of natural gas, petrochemical
products and gas accessories
BEREFEARA e FE afi RARHEE ALEMK
MARMHE
“HMERMKIEBREMTLA  Sino-foreign equity joint  PRC PRC Registered 49 49 Sales of natural gas and gas pipeline
venture construction
hARBRE FE FE i AARHERMABTBER
RRARMEZERABRAT  Limited liability company  PRC PRC Registered 51 51 Sales of natural gas and delivery of
hazardous products
HREERARA HE HE i AARHERERRER
MNBLREELEERAR Limited liability company ~ PRC PRC Registered 50 50 Sales of natural gas
HREERARA FE FE i RARHE
China Insurance Investment China  Investment Fund L.P. PRC PRC Registered 30 30 Investment in piped natural gas
Gas (Shenzhen) Clean Energy ("PNG"), liquefied natural gas
Development Fund L.P. (note a) (“LNG"), compressed natural gas
("CNG") and LPG energy projects
RREHR ORI B Z R REES FE FE A EEAARPNG])  BIER
¥RES(BRAY) (Hita) RANING]) - BERAR
(TCNG]) RRIL R A R AL R
HERE
BKPREREREERAF Limited liability company ~ PRC PRC Registered 40 30 Sales of natural gas and gas pipeline
([817K]) (note b) construction
(Fi3ED) HEREAEDA FE FE il AARHERMABTBER
IR RRREREER AR Limited liability company ~ PRC PRC Registered 40 30 Sales of natural gas and gas pipeline
(formerly known as & & # #& construction
MRRERERDAKAR])
(note b)
LEFRRRERERAF BEREAERDRA FE FE il AARHERMABTBER
(RIBARPMRRAER
BERAR(ARD) (FiEb)
WREBRARRMARAR  Limited liability company ~ PRC PRC Registered 4 41 Sales of natural gas and gas pipeline
(MLEA®]) construction
HREAERARA FE FE i AARHERMATBER

China Gas Holdings Limited Financial Report 2020/21
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20. INVESTMENTS IN JOINT VENTURES (Continued)

Notes:

(a)

During the year ended 31 March 2017, the Group cooperated with China
Insurance Investment Fund L.P. (“CIIF”) to establish the China Insurance
Investment China Gas (Shenzhen) Clean Energy Development Fund L.P. (the
“Fund”). The Fund is expected to have an aggregate capital commitment up to
RMB10 billion of which RMB7 billion and RMB3 billion will be contributed by
ClIF and the Group respectively. The Fund will provide capital support for
investment in the PNG, LNG, CNG and LPG projects. Up to 31 March 2021, the
Group and CIIF contributed RMB896,048,000 (2020: RMB546,637,000) and
RMB5,800,000,000 (2020: RMB5,800,000,000) to the Fund respectively.

ClIF is entitled to a preferential return based on its actual capital contribution (after
deducting any redeemed amount).

In connection with the Fund, the Company made an undertaking to procure,
among other things: (i) the divestment of CIIF in the Fund; (ii) the payment of
the preferential return of CIIF from the Fund; and (iii) the preferential
redemption of CIIF in the Fund in the event that the Fund does not have
sufficient funding in satisfying the aforesaid requirements.

Pursuant to shareholders’ agreement entered into among the Group and the
two other shareholders of the Fund, the shareholders of the Fund has also
contractually agreed sharing control over the Fund, as key decisions about the
relevant activities, including but not limited to business, financial and operation
matters of the Fund, require unanimous consents from all of the shareholders
of the Fund. Accordingly, the Group has joint control over the Fund and the
Group's equity interest in the Fund is accounted for as investments in joint
ventures.

During the year ended 31 March 2021, the Company provided undertakings to
the banking facilities amounting to RMB4.0 billion (2020: RMB4.5 billion) to the
Fund.

20. REELTIZKRE @)

BHE-_ZT—+tHF=-A=+—HALEFEE"
AEEERPBERBRREES(BRAEE)
(TRREDABEELFREFRCORINDFE
BERERES(AREGR) ((ZE2] -
ZECHENEHEALEBEARKI100E
T HRARBIOEBITRARE3IMET
EORNBEPRERAEERE - ZES
#% APNG * ING * CNG 2 LPGIE B #% & i%
HEREZH BE_T-_—4=A=+
—B ASEEARREUZESIEDY
Rt &5 Rl A AR 896,048,000t (=
T T F: ARM546,637,0000) R AR
#5,800,000,000C(—E-TF: AR
5,800,000,0007T) °

TRERBEERRUL EHCIRER
EEOREBER)SERZEEEDR -

HREEENERE AR B EH AL R
EEFERE) )P REEZESTHOR
B (X RERZESCRENELD
B RARRGELERD P RREZE
ERENE MEZESYBERAESH
R LB

REASEEZES B MABRTEKD
BRI ZEEBRRTEBRNRES
FRESHENE  (FREBMAREEHH
MBERE BEETRRESHWER
BREEEE AEGSZESMERREDN
—HRRAB Al AREHZESHEAH
RIS MARERZES 2 BAE S
ANRABAERAIRE -

BHE-T-_—F=A=+t—HLFE &
REFAGBETFZESZ ARBWOBT(Z
T_TF: ARBSSET)RITEEEE
REER -
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20. INVESTMENTS IN JOINT VENTURES (Continued)

China Gas Holdings Limited Financial Report 2020/21

Notes: (Continued)

(b) As at 1 April 2018, 7k and A& were wholly owned subsidiaries of the
Group. During the year ended 31 March 2020, the Group and Bank of
Communications Schroder Asset Management Company Limited (“BOCOM
Schroder Asset Management”) contributed additional registered capital into
77K and K& such that the Group and BOCOM Schroder Asset Management
hold 30% and 70% of the enlarged registered capital respectively. Pursuant to
the memorandum of the Group and BOCOM Schroder Asset Management, the
shareholders of 7Kk and K& have contractually agreed sharing control over
&7k and KJ&, as key decisions about the relevant activities, including but
limited to business, financial and operational matters of 7Kk and AJ&, require
unanimous consents from the shareholders of 7K and AJ&. Accordingly, the
Group has joint control over 7K and AR and the Group's in equity interests
in 7K and AJ& are accounted for as investment in joint ventures. There was
no gain or loss on deemed disposal. BOCOM Schroder Asset Management is
entitled to a preferential return based on its actual contribution after deducting
any redeemed amount.

The Company made an undertaking to procure the divestment of BOCOM
Schroder Asset Management in #j7K and A& and the payment of preferential
return to BOCOM Schroder Asset Management from %7K and K/&. BOCOM
Schroder Asset Management cannot dispose of its investment in &7k and A&
without approval from the Group except on certain circumstances which are
outside the control of BOCOM Schroder Asset Management.

As all the relevant activities of the above entities require unanimous
consent from all joint venture parties, they are accounted for as
joint ventures.

At 31 March 2021, included in the cost of investments in joint
ventures is goodwill of HK$254,731,000 (2020: HK$233,851,000).

Summarised financial information of material joint
ventures

The summarised financial information below represents amounts
shown in the joint ventures’ consolidated financial statements
prepared in accordance with HKFRSs.

All of the Group's joint ventures are accounted for using the equity
method in these consolidated financial statements.

FEIRRIEREIRAT 20202181 %5 H@ 5

20. REELTIZ’RE @)

BeE - (4

b)) RZE-NFOA-—HB BKERXRERE
B2ENBERAR -BE_T _TF=H=
TBLEFE ASEEIBRITEERE
EEEBARAA(RREEREEE
BDREKRAREHRENEMES £
AEBRZREREEEEEDHIFEL
AR & A #930% K 70% © 1R 15 & [E] 22
RREETEETENRS  GRKRKR
MBREFANRED ZHEXKRKRN
HREZEE FAEBEBHNERRE
BREETRNE KR KRNER BB
EEER AESEHKEARNRBRAN — K
RAE- At AEBEHEKRRKRESHK
PRI # - M AN RERE KRR #m
ARRBAERARE - W EEMEMFELE
FRERRER XBBEREEEER
RAAERENREMERSHEEK RELE
BEBESELDR-

AR AR L REXREEBEEE
BEGKEARNBERRBEEBEE
EEHEKRARESRENELDR -
BT RREEREEEEEEEZERNET
BARAT REAKERE RREERE
EERETRHEREKRARZKE -

MR ERERAMANEEDTEMA
RERAZETH-RAE BREA
BRAERA -

R—ZZE-_—&F=ZA=+—H" ' AA
ENREE K AR R A&254,731,000
T (ZE-F 4 : 233,851,000/ 7T) °

ERCEQAMBERLR
TXHIZHBEHREEREETE
MBHREEARRIEADAGAN

BRERMATEH

AEEMBGERAIRBREDAR
RiF AW HBHRRAAR
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INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint
ventures (Continued)

Fujian Anran and its subsidiaries

20 REERAZRE @

ERCELAMBERML

(&)

BEZARENE QA

2021 2020

—E”—F —E-F
HK$’'000 HK$'000
FET FE T
Current assets BB E 1,266,066 1,182,257
Non-current assets IERBEE 4,019,167 3,351,459
Current liabilities mENEE (1,274,541) (1,006,469)
Non-current liabilities EREBARE (422,148) (528,069)
Net assets FEE 3,588,544 2,999,178
2021 2020

—E-—F —ET-F
HK$'000 HK$'000
TET FE T
Revenue A 2,252,654 2,360,523

Profit for the year and other comprehensive F A E A K B2 mEm A

income for the year 589,366 183,265

Reconciliation of the above summarised financial information to the
carrying amount of the investments in joint ventures recognised in
the consolidated financial statements:

LB ERBEERN G AP ERER
BRZABERARZREREENK

2021 2020
—E-—F —EEF
HK$'000 HK$’000
FET TAT
Net assets reported in the consolidated HEMBREMEMERLA
financial statements of Fujian Anran ZIERBE 3,588,544 2,999,178
Proportion of the Group’s ownership interest ARNEBREELT AR Z A H#E
in Fujian Anran HE 22 b ) 49% 49%
Carrying amount of the Group's interest in REBRBRERR Z Ex El’]
Fujian Anran reflected in the Group's REE(EAREE 24
consolidated statement of financial position B 75 AR S 2R R e Bt ) 1,758,387 1,469,597

Notes to the Consolidated Financial Statements #x& Bf 53R izt

72\
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20. INVESTMENTS IN JOINT VENTURES (Continued) 20 REERQ R Z’RE @)

Summarised financial information of material joint EERE LA ER B
ventures (Continued) (%)
China Insurance Investment China Gas (Shenzhen) Clean FREFRIRCEY) BERERER
Energy Development Fund L.P. E& (BREH)
2021 2020
—E-—F —E-TH
HK$’'000 HK$'000
FET FE T
Current assets MBEE 11,435,975 8,549,089
Non-current assets EREEE 11,729,989 8,456,269
Current liabilities mEEE (9,071,732) (4,656,587)
Non-current liabilities ERBHAR (5,001,421) (4,633,291)
Net assets FEE 9,092,811 7,715,480
Less: Non-controlling interests B IEIE R S (145,644) (38,248)
Net assets attributable to the owners HEARBEFEE 8,947,167 7,677,232
2021 2020
—E-—F —EFF
HK$'000 HK$’000
FET FHET
Revenue U A 5,368,873 3,443,413
Profit (loss) for the year and other FAEF (EE) REAM
comprehensive income (expense) for the year 2 E U A (B x2) 1,377,331 (142,231)

Ve
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20. INVESTMENTS IN JOINT VENTURES (Continued) 20 REERQ R Z’RE @)

Summarised financial information of material joint
ventures (Continued)

China Insurance Investment China Gas (Shenzhen) Clean
Energy Development Fund L.P. (Continued)
The carrying amount of the Group’s investments in the Fund

ERCELAMBERML

(&)

PRIEPRORI) FRERER

ET(ARER) (&)

AEERZESZREFHAEBREN

comprises the following: &7 -
2021 2020
—F=-—-F ZT-FH
HK$’'000 HK$’000
FET TAT
The Group's share of accumulated profits of ~ RN&EEEEZE S 2 2%
the Fund 592,961 456,206
Capital contributed to the Fund by the Group AEERZESHE 1,037,732 621,767
Exchange realignment PE W 38 92,892 (37,580)
Carrying amount of the Group's interest in the RNEBERZEE ZE=H
Fund reflected in the Group'’s consolidated FHE(EASE 2&FE
statement of financial position B 75 AR o5 3= A I Bt ) 1,723,585 1,040,393

e
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20. INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint
ventures (Continued)

20. REEDQAIZKRE @)
EESELABMEERBL

LL| 3 5 78 and its subsidiaries LWEAHREME DT
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FET FET
Current assets e EE 3,109,401 2,489,089
Non-current assets EREEE 2,205,048 2,022,514
Current liabilities mE B E (1,102,527) (838,026)
Non-current liabilities EREAaRE (35,845) (30,621)
Net assets HEE 4,176,077 3,642,956
Less: Non-controlling interests R FEE AR RE AR (1,938,592) (1,690,294)
Net assets attributable to the owners HEAEBEFEE 2,237,485 1,952,662
2021 2020
—E_—F —E-EF
HK$’'000 HK$'000
FET TET
Revenue PN 484,290 465,927

Profit (loss) for the year and other F R A (EE) REM

comprehensive income (expense) for the year 2 YW A (5 2) 533,121 (50,065)

China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%
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20. INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint
ventures (Continued)

L1 3 75 78 and its subsidiaries (Continued)

Reconciliation of the above summarised financial information to the
carrying amount of the investments in joint ventures recognised in
the consolidated financial statements:

20. REELQAIZKRE @)

EERELAMBERMSR
()

WL 3R 75 e e EL B B 2 ) ()
EBE AR B AN RS B R
BRZAARAZBEAREEYR

2021 2020
—E-—F —EEF
HK$’'000 HK$’000
THER FET
Net assets attributable to the equity holders REMBHRERTER
reported in the consolidated financial ERFEE ARG
statements EEE 2,237,485 1,952,662
Proportion of the Group’s ownership interest 7N £ B 5 1L 3R A 0k 2 #E A 1
in 1L A 1 23 B 151 41% 41%
Carrying amount of the Group's interest in REERILRAHMZEmE
1L 5 A i reflected in the Group's EHE(EAERB ZEE
consolidated statement of financial position B A AR 3R B S Ak ) 917,369 800,591

Aggregate information of joint ventures that are not individually

BRIMELFEAZAERABNEE

material:

2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FET FHET
The Group's share of profit REEEG R 414,919 419,490

Aggregate carrying amount of the Group's REBRZEEERTZ
interest in these joint ventures EEWAsTREE 4,652,844 4,503,971

Notes to the Consolidated Financial Statements #x& Bf 53R izt

)
&)



)
&

20.

China Gas Holdings Limited Financial Report 2020/21

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

INVESTMENTS IN JOINT VENTURES (Continued)

Summarised financial information of material joint
ventures (Continued)

Included in the balance of amounts due from joint ventures are (i)
loans of HK$88,498,000 (2020: HK$92,899,000) which are
unsecured, interest bearing at fixed rates 4.35% (2020: 4.99%) per
annum and (ii) amounts that are in trade nature of
HK$2,540,902,000 (2020: HK$4,337,650,000) and aged within
180 days based on invoice date. A credit period of 180 days is
granted to the joint ventures. The remaining balance is unsecured,
non-interest bearing and repayable on demand. Details of
impairment assessment of amounts due from joint ventures at 31
March 2021 and 2020 are set out in note 41.

As at 31 March 2021 and 2020, amounts due to joint ventures are
in trade nature and within 180 days based on invoice date.

20.

FEIRRIEREIRAT 20202181 %5 H@ 5

REERAZRE @

EERELAMBERMSR
(#)

‘JrJ\ﬁELIﬂzA,éEAT%kIE%%Z(i)%?

7088,498,0007 ;w( = T = & F:
92,899,000/’% L) T ERK R BEF
A35FB(ZZT_ZF :499E) 7 B F
A E & B2 - &(ii) 5 I8 2,540,902,000 %
gL (= F = T % : 4,337,650,000%8 7T )
TEBESHENRRIEEE AR
FF180B AN - & E A A/ A A180
H- B THBAEER EERRE
FEBE - R—_BE-_—FR_T_TF
“A=+—BREKEERARREZR
B A FIBEHAK 41 ©

R-B-_—FR-_F_FF=A=+
—B ENAERAREBENAESMKE
BERRKRIREZHEERET R180H
WO
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21. EQUITY INSTRUMENTS AT FAIR VALUE 21. BEAFEFAHEMBZERKA

THROUGH OTHER COMPREHENSIVE INCOME ZRART R
2021 2020
—E-—fF —EFF
HK$'000 HK$'000
FTET THE T
Equity securities listed in Hong Kong (note a) ~ M &6 1 2 B A& % (Mfita) 54,648 52,929
Unlisted equity investments (note b) FE LT RAK & (M sEb) 582,991 732,478
Other investments EMig & 2,198 2,198
639,837 787,605

Notes: Bt 2% -

(a) Change in fair value of the listed equity securities in Hong Kong for the year
ended 31 March 2021 with an increase of HK$1,631,000 (2020: a decrease of
HK$60,316,000) was recognised in the consolidated statement of profit or loss
and other comprehensive income.

(b) Included in the balances, amounts of HK$561,863,000 (2020:
HK$486,951,000) represented the Group'’s equity interests in certain private
entities established in the PRC and Hong Kong. These entities are mainly
holding cash and bank balances, financial assets measured at fair value and
newly acquired properties. The remaining balances of HK$21,128,000 (2020:
HK$245,527,000) represented the Group’s equity interests in two (2020: three)
private entities established in the PRC that operate in the trading and storage of
LPG, one of which was acquired recently and its business is at a preliminary
stage.

The directors of the Company considered that the carrying amounts of the
underlying financial assets, the newly acquired properties and financial liabilities
recorded in the financial statements of these private entities approximate to
their fair value.

The directors of the Company have elected to designate these
equity investments at FVTOCI as they believe that these investments
are not held for trading and not expected to be sold in the
foreseeable future of the respective investee.

(a) BE-_Z-_—F=ZA=Z=+—HLEE"
REBLTRAZLRZ2ATEEZD
# 101,631,000 (=T =T F: 7§
60,316,000/ 7T) R 4R & B ax R H b 2 E UK
ABRRER ©

(b) st A& #:561,863,0008 T (— T = T 4F :
486,951,000 7T ) ) @ FE 5 AN & B R &
TEFRARERBEBKLHFAERE ZBRA
i REERITERERESRRTLE
BRAFEAENESREERTKED
¥ % T21,128008 T(=Z T =T F:
245,527,000 7T ) #) 45 £ 15 7 & B 5 A
(ZEZZFF =R EFERINLAE
BIBAEDS ZWELATBELRL
ARMREERETF  HP—BHRa B
B HEBEERVBRE -

ARREERA  ARRELABRYT
BEWEHSREE HRBVDERESR
BEZEAEEEQFEHED -

HRARAEZTBR/ZERAREL
IREEEABAETERNGRDS
THESWKREN  REBBETX
EFREBRAVFEFARMBZEEA -
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22. GOODWILL

COST
At 1 April 2019

Avrising on acquisitions of subsidiaries (note 39)

Eliminated on disposal of a subsidiary
Impairment loss recognised
Exchange realignment

At 31 March 2020 (restated)

Arising on acquisitions of subsidiaries (note 39)
Eliminated on disposal and winding up of subsidiaries

Exchange realignment

At 31 March 2021

The Group tests for impairment of goodwill annually and in the
financial year in which the acquisition takes place, or more
frequently if there are indications that goodwill might be impaired.

Impairment testing on goodwill

22. &
HK$'000
FE T
R A
R-_ZTE—h&EWMA—H 3,130,110
ELEBWEHERQ R (FME39) 139,418
& B A & B Bl (6,250)
LB S 1B TR (62,866)
PE H 58 2 (190,412)
RZE_TF=RA=+—H(E%) 3,010,000
E A B W EE I 8 A B (Pt 5E39) 46,809
S B R A K&K B AR RS SR (15,172)
& &' 256,749
R-_E-_—F=A=+—H 3,298,386
REBRBERRETWE 2P BE
EHelAmE2EaRE R
KA ENERER  EEFAH -
BERENR
EEERE mEEREARAMmME

Management considers that each subsidiary engaging in business of
the sales of natural gas and gas pipeline construction business, sales
of LPG business and provision of valued-added services with each
subsidiary represents a separate CGU for the purpose of goodwill

impairment testing.

China Gas Holdings Limited Financial Report 2020/21
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22. GOODWILL (Continued)

Impairment testing on goodwill (Continued)

22. BE @)

BERERR @

The carrying amounts of goodwill as at 31 March 2021 and 2020 KRB —FR_ZFE_ZTF=ZA=+
are allocated as follows: —HHEENEEE BN T :
2021 2020
—E-—F —E-THF
HK$'000 HK$'000
FERT FAET
(restated)
(&%)
Sales of natural gas and gas pipeline LT &K B AT 2
construction business within each AAREHERRE
of the following subsidiaries EEEREK
Clever Decision Enterprise Limited Clever Decision Enterprise Limited 146,777 134,746
BMNPRBETRRERBRAF BINFRRATRRERBRAF 46,402 42,599
LR ARIEE B R A A IERAFHARBEBRA A 16,095 14,776
HEREE SERARAA HEREEZEREBR AT 55,605 51,047
mEERMHMTRRERERA R EERMETMARERAGR QA 15,462 14,195
ESRRBTRRERER AT EEPRATMRRERER AR 28,105 25,801
HARRIE TR ERER AR HAPREDRRERBR QG 31,482 28,902
IR BEE DR ERER AR IREEENERZMNERER A A 33,447 30,705
China Gas Energy Holdings Company R BERIE R A R A 7
Limited (formerly known as China Gas (R 78 AR A—2 B 5 BB TR IZE IR
— SK Energy Holdings Co., Limited) BRAA) 94,361 86,627
Fortune Gas Investment Holdings Limited = #i A TiX & =R B R A 7 888,703 815,858
ML RER A ] = I ARR R AR A A 19,282 17,701
EEEHERRRAER AR EEEMERAMRRERAF 121,869 111,880
HRPRBE TR B R A A EMRRBEIIRABERA A 17,260 15,845
RERMEERERAR AR and China  EEARMEEREBE SR A 5 R China
Gas Hong Kong Company Limited Gas Hong Kong Company Limited 189,673 174,126
Beijing Gas Development Limited ItMERBR AR 181,640 166,751
FRMNIERRREBR A A IR B AR A 32,775 30,089
LRMEERMAER A A LEREMEHERMRABRA A 8,624 7,917
FAMGERRIMRABER A A EAMBRERRNMAERA A — 13,649
LWILPRATRRERER A SRR RETRRERBERQA 6,692 6,144
RERMARATIHERR QA RERPBRARIBEERR A A 1,954 1,794
EMEREERAZEAER AR EMERBERAZEERA R 5,902 5,419
BREIPERARIRERAH EREIFERARBREER QA 7,795 7,156
IWRBZEERLEREREE IRt EmkmERARE T
NAE (LR FER") AR (TLESEZ]) 10,207 9,370

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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22. GOODWILL (continued) 22. BE @)

BEREANR @

Impairment testing on goodwill (Continued)

2021 2020
—EZ—fF —E-TH
HK$'000 HK$'000
FExT FAET
(restated)
(E7))
EERTIHRRRETARERER AR ERIFRBTRIBEEFRA A

(formerly known as BT M ERE (AIBBRIEABRIERAA)

FRAR]) (" BEe T HE") ([BBTHR]) 72,042 66,137
A R RIBRE R A TR A A AR R EEE R A R A Al 3,479 3,194
KEFREZLTEBRAF RKEFRERIEERAA

("REPFER") ([REFRE]D 1,012 929
EEEZERRAHEFRAR BEEBERXABEEGRAA

("PEsEgER") ([EzZER]) 8,337 7,654
ERZ)IERAREERRAR ERZINGERARBEEETR DA

("ERE%e") (TEEZI&E)) 17,622 16,178
EETEESTRBRBIMTRE ERTARSTIEABRTRRBETME

ERBRAB(EEIZ=L") ERARAR(EEIZ=T)) 111 102
FePIER) |BRAARRAERAR] BRI ERXARERAR

("ERFEER)IIE") ([E&FEERJIE]) 7,487 6,873
HPLREMRER AR RBER") HEZERB[ER QB ([RBEEZ]) 5,521 5,068
SHRMAMAIRES R RER AR SERmmAl B R RERA A

("BEEM") =1 % m) 10,793 9,908
ANEEMF R ARREERERAFR] REEMHEBERARRERERA A

("nEHE") ([r=xE]) 4,476 4,109
EREFRENABR AT ERFZHFEMRERAF

("EXREREE") ([EX&EZRAE)) 8,197 7,526
ZLEEILRRER AR ZIEEEILRRERA A

(" LB ILIAR") (=L FB LR 588 540
AR TARERERAF] AP RERETRRERER AR

(“FABAIR) ([FE A #R] 1,993 1,830
BEE R AL RER AR BEEEREALTMRAER AR

("BEBEERRET") ([(BEEaRR]) 4,531 —
BN B EERARER A A B B ERARER A A

("EBIREREAE") (BB E]) 10,133 —
G EERARERAA M EZEEZERADTERRA A

(“iHgbEE") (MageE]) 12,844 —

LERBRAR(R LR RAERAR([RE8ER]) 6,502 —
Other CGUs HMIRSEEEM 241,032 232,569

2,376,812 2,175,714

/-
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GOODWILL (continued)

Impairment testing on goodwill (Continued)

22. BE @)

BERERR @

2021 2020
—E_—fF —EFTF
HK$'000 HK$'000
FExT FAT
(restated)
(E%1))
Sales of LPG business within UTEMBLATRZELAEHER
each of the following subsidiaries HEXK
EgFRheERIER B R A A EEFRRERERBRA A 218,164 200,282
FRERMEERAR] FEERMBAERRAF 25,972 23,843
BREERRIREARAT BREERRKREBRADA 43,841 40,247
Panva Gas Holdings Limited Panva Gas Holdings Limited 291,491 267,599
HERM B TRERAR AR HEARBIEERBERA A 8,674 7,963
ESHPRBIEKEERERAR] ESHMAILIEAZEREGRAA 3,131 2,875
EIMNBTREERERAR ("EMNITE") EMTRERER B (TEMITE]D 12,799 =
604,072 542,809
Provision of value-added services DTEHBLARZREEE
within each of following RIEER:
subsidiaries:
Daily Pride Limited (“Daily Pride”) BFERAR(ELHF]) 316,326 290,397
B ERE)FERER AR B (BE)#HaeRBR A A 1,176 1,080
317,502 291,477
3,298,386 3,010,000
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22. GOODWILL (Continued)

Impairment testing on goodwill (Continued)

The recoverable amounts of the CGUs are determined based on
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates
and expected changes to selling prices and direct costs during the
period. Management estimates discount rates using pre-tax rates
that reflect current market assessment of the time value of money
and the risks specific to the CGUs. The growth rates are based on
industry growth forecasts. Changes in selling prices and direct costs
are based on past practices and expectation of future changes in
the market.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the management for the next
five years. The CGUs cashflows beyond the 5-year period are
extrapolated using a steady 2%-3% (2020: 3%) average growth
rate for CGUs in the natural gas and gas pipeline construction
business, 2%-3% (2020: 3%) for CGUs in the LPG business and 2%
(2020: 2%) for CGUs engaged in the provision of value-added
services. The financial budgets and growth rates are estimated
according to the stage of each operation with reference to the
development curve of the natural gas business, LPG business and
value-added business in the PRC region. The pre-tax rates used to
discount the forecast cash flows for CGUs are from 11% to 20%
(2020: 13% to 20%). In the opinion of the directors of the
Company, no material impairment loss is identified for both years
except for the impairment loss mentioned below. Management
believes that any reasonably possible change in any of these
assumptions would not cause the aggregate carrying amount of
CGUs to exceed the aggregate recoverable amount of CGUs.
During the year ended 31 March 2020, due to the unsatisfactory
performance of the gas refilling stations, the directors of the
Company have consequently determined impairment of goodwill
directly related to sales of piped gas business amounting to
HK$62,866,000. No other write-down of the assets is considered
necessary.

FEIRRIEREIRAT 20202181 %5 H@ 5

22. BE @)

BB R E AR @)

BeELXBM 2] REEETNRER
BEEBET -HEEREEZZRIXA
HAEBZHANX - EREREHNE
PLREEKNAE - EEERRBAAN
HEeERCERERRECELEEUL L
FrE BB 2 BRI EL RAAFT TN R - 5
EXRXANBHNEREET -EEED
REERAZBEEN KRBTSR
KZEBHMERE

AEBREBEEEEHERARAFZ
OB BEBEEREEEREER -
EHRARALRMARAEBEEZRZEZB IR
{ERBRFERARKEEREMEERS
XBLFHEZ2RSEABMREN
S RABENFHERE2Y%
E3%(ZEZFF :13%) 2% =E3%
(ZZE-_ZTF:3%) B2% (T - %
F2QR)ETHE BBEERER
EBREBESZSERI2BERBERERE
PR R RARER R KA BR
X BERBEEMGE - ARTERE
CELEBMZHABRESRENNL X
HIM%E20%(ZZE 2 F:13% =
20%) NE - ARREERE B TX
Frat 2 mE BB - RN zmEFE ]
EEANUHRBEEE - EEERA
NERBEZ2EMNEERAEEENE

Hrg8yReELEEN 2 RAAE
BBREARKEDER BHE_ZT_F
F=A=+—HIEFE BARMRI
KETEE AR EEE L #TE R
EERBEBEEEEZEERNEER
B+ £ %8 562,866,000 7T ° H & &=
BEAERELSENE -
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23. OTHER INTANGIBLE ASSETS 23. Htt B & &
Exclusive
rights of  Production
natural gas sharing Technology Customer
operation rights rights relationship Total
ARREK 2
BREERE L£EIRE RiiE EFEE At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAERT TAET TAERT TAT TAET

cosT B A
At 1 April 2019 R-_ZE—NFNA—H 2,865,914 1,334,137 55,068 15,174 4,270,293
Exchange adjustments BE 3, 58 2 (170,021) (80,194) (3.310) (912) (254,437)
Addition NE 347 — — — 347
Acquired on acquisition of  E £ B WEKE D A

subsidiaries (note 39) (KtE39) 331,095 — — — 331,095
At 31 March 2020 (restated) R—ZE-_ZTE=A=+—H

(E3) 3,027,335 1,253,943 51,758 14,262 4,347,298

Exchange adjustments bE 5 A B 262,651 111,959 4,621 1,273 380,504
Addition NE 3,129 — — — 3,129
Disposal and winding up of ~ H & B A &) &K B

subsidiaries UNGIDEE::S (59,662) — — — (59,662)
Acquired on acquisition of  E £ B W E R A

subsidiaries (note 39) (Fi&E39) 102,634 — — — 102,634
At 31 March 2021 RZZE=Z—F=A=+—H 3,336,087 1,365,902 56,379 15,535 4,773,903
AMORTISATION B
At 1 April 2019 R_ZE—NFNOA—H 570,685 31,403 21,291 15,174 638,553
Exchange adjustments fE 5 A% (34,306) (1,888) (1,280) (912) (38,386)
Charge for the year FRZH 114,975 8,318 10,712 — 134,005
At 31 March 2020 R-_E-_TF=A=+—H 651,354 37,833 30,723 14,262 734,172
Exchange adjustments R B 56,366 3,379 2,742 1,273 63,760
Charge for the year FAXH 124,737 31,784 9,769 — 166,290
Disposal and winding up of & B A 7 K B

subsidiaries NEBR (20,274) — — — (20,274)
At 31 March 2021 RZE-_—F=A=+—8H 812,183 72,996 43,234 15,535 943,948
CARRYING VALUES REE
At 31 March 2021 R-ZZE-_—F=A=+—8H 2,523,904 1,292,906 13,145 — 3,829,955
At 31 March 2020 RZZT_TF=A=+—H 2,375,981 1,216,110 21,035 — 3,613,126

Notes to the Consolidated Financial Statements #r& B 53R R Fffat
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23. OTHER INTANGIBLE ASSETS (Continued)

Note: The exclusive rights of natural gas operation, technology rights and customer
relationship are amortised on a straight-line method over the period of 30

years, 40 years and 10 years respectively.

Production sharing right represents the right under the production contract
entered between a subsidiary of the Group and a PRC entity for the exploitation
and development of a coal-bed methane resource in the PRC (“CBM Project”)
under an exclusive right granted by the PRC government to explore, develop
and produce coal-bed methane with that PRC entity as joint operation partner
until 2029 and the management of the Group sought advice from its legal
advisor and has been advised that there is a sound basis to further extend the
exclusive right to 2038. The Group has a 50% participating stake in the CBM
Project. Production sharing right is amortised by using the units of production
method based on the expected proven reserve to be extracted during the
contractual period.

24. AMOUNTS DUE FROM (TO) ASSOCIATES

As at 31 March 2021, included in the balance of amounts due from
associates is loan of HK$460,138,000 (2020: HK$419,754,000)
which is unsecured, non-interest bearing and repayable according
to the terms of agreement. The balance of HK$36,967,000 (2020:
HK$15,728,000) are of trade nature aged within 180 days based
on invoice date and a dividend receivable of HK$5,234,000 (2020:
HK$4,805,000). A credit period of 30 to 180 days is granted to
these trade customers. The remaining balance of HK$1,808,000
(2020: HK$27,245,000) are of non-trade nature, which are
unsecured, non-interest bearing and repayable on demand. Details
of impairment assessment of amounts due from associates at 31
March 2021 and 2020 are set out in note 41.

As at 31 March 2021, the amounts due to associates of
HK$45,418,000 (2020: HK$65,819,000) are in trade nature and
within 180 days based on invoice date.

23.
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INVENTORIES 25. &
2021 2020
= g == qﬁ — 7 — $
HK$’'000 HK$'000
FET TAT
Construction materials [Vl 2,088,261 1,602,158
Gas appliances and value added services PR R B2 B 12 (A R A5 O 5
consumables 1,754,271 817,476
Natural gas KRR 345,038 288,153
LPG BAL A H R 886,224 359,918
Consumables, spare parts and other materials 57 @ ~ & 4 & E 4th ¥ 6 228,472 178,520
5,302,266 3,246,225
CONTRACT ASSETS/LIABILITIES BREE AE
2021 2020
—E-—F —EF
HK$’'000 HK$’000
FET FAT
Contract assets — current EHEE—H
Construction contracts in gas pipeline MREEEREEAD
construction 16,925,010 12,750,848
Contract liabilities — current aeHna f* — B8
Construction contracts in gas pipeline MREEEREESY
construction 1,859,159 1,887,007
Purchase of piped gas, LPG and other sales BEETEAR RIEAHBAR
NEMHE 6,178,102 4,110,654
8,037,261 5,997,661

The contract assets primarily relate to the Group’s right to
consideration for work completed because the rights are

BHNEETESRAKEHD KT
EHRERE  MEXFEMNIORRAE

conditioned on the Group’s future performance in achieving SEBREVIIEREEEXRETE
specified milestones at the reporting date on contract work. The BEHKRE EZSENEREKG

contract assets are transferred to trade receivables when the rights i

become unconditional.

CBRRNEENEBEEZE HRKHR -
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26. CONTRACT ASSETS/LIABILITIES (Continued)

Typical payment terms which impact on the amount of contract
assets and contract liabilities recognised are as follows:

Construction contracts in respect of gas pipeline
construction

The Group's revenue from construction contracts is measured by
input method. The Group requires certain customers to provide
upfront deposits before the commencement of the construction
work as part of its credit risk management policies.

The Group classifies these contract assets as current because the
Group expects to realise them in its normal operating cycle.

When the Group receives a deposit before the construction activity
commences, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the relevant contract
exceeds the amount of the deposit.

FEIRRIEREIRAT 20202181 %5 H@ 5
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26. CONTRACT ASSETS/LIABILITIES (Continued)

Purchase of piped gas and LPG

The Group would require advance payment before the usage of the
piped gas and LPG for certain customers. The Group will bill these
customers periodical based on actual charge for the actual usage of
piped gas and LPG accordingly. The Group requires advance
payment before the usage of the piped gas through the prepaid
card for certain household users. The charge of the actual usage of
piped gas will be deducted directly to the balance of the prepaid
card. These customers can only consume the piped gas up to the
balance of the prepaid card. This will give rise to contract liabilities
until the revenue recognised on the relevant contract exceeds the
amount of advance payment.

The following table shows how much of the revenue recognised in
the current year relates to carried-forward contract liabilities and
how much relates to performance obligations that were satisfied in
prior periods.

For the year ended 31 March 2021 BE-—E2-—f=
L+tFE
Revenue recognised that was included in the F#ERBIERAE
contract liabilities balance at the beginning " A
of the year
For the year ended 31 March 2020 BE—_E_-_FTF=
LTFE

Revenue recognised that was included in the
contract liabilities balance at the beginning
of the year

H A

Details of the impairment assessment of contract assets are set out
in note 41.

26. BHEE E&u®@m

BEEERRRBRILAMR
AEEGERETEPRNEREEM
REBEAMRZABEMNRE &AE
B 5 1R 15 B B MR R SR AL A i R B R
ERANEEEREKE EHRAZER
FRE - AEBEERETHERPR
BAEEMRZAEBEN REMK
H-FREEMRcERKEREE
AN RHBRBR - ZFEP A6
FREBRREERNRHRBENTR
k- EHELEGNAE BEEHBEA
HFERNBABBENSBER/L -
TRIFAFEERNKRABTZ D
RBANAEABURZDENA&
HEBITHENEBAR -

z

il
=]

Purchase of

Construction piped gas, LPG

FNERBERENABER

contracts and other sales
BEEEMRR
BIEAER
BEREN REMEBE
HK$'000 HK$'000
TBT TFET
A=+-8
H| E S
1,887,007 4,110,654
B=+-H
1,942,654 3,224,940

BHBEERENGHFBHNM TS -
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27. TRADE AND OTHER RECEIVABLES

27. B 5 W AR TE & H ft B W AR

b |
2021 2020
—BC-—F —E_TF
HK$'000 HK$'000
FET FH&T
Trade receivables g5 e ARE 6,589,063 3,687,255
Less: Accumulated allowances o REF R E (804,695) (699,559)
Trade receivables B 5 EREE 5,784,368 2,987,696
Deposits paid for construction and TREEREMMEENES
other materials 1,210,726 988,852
Deposits paid for purchase of natural gas and B B X AR MR L A AR
LPG EftEE 3,261,488 2,272,033
Advance payments to sub-contractors BN TFoBERIA 742,072 739,241
Rental and utilities deposits He kA ABEERS 843,410 479,620
Other tax recoverable H b B] Uk [B] F4 18 973,822 917,083
Other receivables and deposits Hib W BRI M ik e 848,791 690,961
Prepaid operating expenses B EERX 791,394 707,190
Amounts due from non-controlling interests & Y T /8 & = JE 128 B #E 25 20 1B
of subsidiaries 98,484 110,350
Total trade and other receivables B 5 FE AR TH [ B fth fE Y BR 18
#ER 14,554,555 9,893,026

Other than certain major customers with good repayment history
which the Group allows a longer credit period or settlement by

instalment basis, the Group generally allows an average credit SN -

period of 30 to 180 days to its trade customers.

FEIRRIEREIRAT 20202181 %5 H@ 5
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For the year ended 31 March 2021 # =

27. TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the end of
the reporting period:

‘mm

%FEH&EEIE&EMEEH&EE
()

RBEHR REZEH2I2ES
FEW AR IR (FIRR B BB B) 2 Rk 2 17
W

2021 2020

—E_—fF —E-EF

HK$’'000 HK$'000

FET TFET

0-180 days 0%£180H 3,941,376 2,348,521
181-365 days 181 % 365 H 995,188 491,325
Over 365 days 3658 M 847,804 147,850
5,784,368 2,987,696

The Group has policies for allowance for credit loss which are based
on the evaluation of collectability and age analysis of trade
receivables and on the management’s judgment including the
current creditworthiness, the past collection history of each
customer as well as relevant forward-looking information.

As at 31 March 2021, included in the Group’s trade receivables
balance are debtors with aggregate carrying amount of
HK$1,842,992,000 (2020: HK$639,175,000) which are past due as
at the reporting date and has been past due 90 days or more and is
not considered as in default as these are contributed by the debtors
without bad debt history or the PRC local governments with low
credit risks. The Group does not hold any collateral over these
balances.

Details of impairment assessment of trade and other receivables for
the years ended 31 March 2021 and 2020 are set out in note 41.

AEBZEEERREBERRTIREE
EIRERX 2 FERESRBBREAZ
Rk DM YRBEEEEHERESS

EﬁﬁhZE% EN RWGREEZ #

B A N E BRI HE E B Y o

R—ZZE-_—F=ZA=Z=+—8B &%
BrESREEBERRERBE
1,842,992,000%% ;o ( =— & = T F:
639,175,000 7T) Z R 3K+ i EFIAR
HEBHPEAE B @ EI0H 3k A
- EERZEafRE Y EERE
EPHEBAREERRRENTRE
H BRSO S AR AEHE R o AN B
WERZERBRTE EMER -

REE_ZTE-_—FR_ZE_FTF=HA
=+ BLFEESRERKEENKEAM
FE U BR 18 2 (B 5 fh 5E B R K RE
41
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—E-—F=R=+—HItFEE

HELD-FOR-TRADING INVESTMENTS 28. HEEERE
2021 2020
—E-—F —FE_FF
HK$’'000 HK$’000
FERT FET
Equity securities at fair value listed BRATFTEINEZEAS LT
in Hong Kong NS 686,629 1,003

Held-for-trading investments as at 31 March 2021 and 2020,
represent equity securities listed in Hong Kong. The fair values of
the investments are determined based on the quoted market bid
prices available on the Stock Exchange. The fair value of held-for-
trading investments was classified as Level 1 of the fair value
hierarchy.

PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

Bank balances and cash comprise cash held by the Group and
short-term bank deposits with an original maturity of three months
or less and carry interest at market rates which range from 0.01%
t0 2.18% per annum (2020: 0.01% to 2.25% per annum).

Pledged bank deposits represent deposits pledged to banks to
secure banking facilities granted to the Group. Deposits amounting
to HK$277,899,000 (2020: HK$536,570,000) have been pledged
to secure short-term bank loans and undrawn short-term facilities
and are therefore classified as current assets. The pledged bank
deposits carry fixed interest rates of 0.35% to 2.18% (2020: 0.35%
t0 2.25%) per annum.

29.
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29. PLEDGED BANK DEPOSITS/BANK BALANCES 2. BEEBFRTER BITERE

AND CASH (Continued) RBEE @)

The details of the Group’s pledged bank deposits and bank AEENUSHEEEB X 2 EEEE
balances and cash which are denominated in currencies other than Aoz E¥EGHE 2 B IR R 1T E A
the functional currency of the respective group entities are set out FBRTHEERBEZFBEHIET :
below:

United States

Dollars ("USD") HK$
EpH
(E ) BT
HK$'000 HK$'000
FET FET
equivalent
EE
At 31 March 2021 RZZE=Z—F=A=+—H 89,612 241,841
At 31 March 2020 R-ZEBE-_ZFF=A=+—H 309,271 136,269

Ve
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30. TRADE AND OTHER PAYABLES

30.

Trade and other payables comprise amounts outstanding for trade
purchases and ongoing costs. The following is an aged analysis of
trade and other payables presented based on the invoice date at

the end of the reporting period:

%%EEHEEIEEEMEEHEE
I/\

BEoRNEEREMENKRRABREHE
SGEERFBERAZARBEHE -1
RERAR REZRH2IN2EHE
< PR I8 I H A FE A BR IR 2 BR 6 0 AT 10
s

2021 2020

—BC-—F —E_TF

HK$'000 HK$’000

FET FAT

0-90 days 0Z90H 11,837,364 10,585,817

91-180 days 91HZ=180H 534,741 1,506,466

Over 180 days 180H LA E 2,656,674 1,307,046

Trade and bill payables BEoENEBELEENERE 15,028,779 13,399,329

Other payables and accrued charges HAib e ARIE R IEFT & 823,856 888,639

Consideration payables FERRE 181,753 183,959

Construction fee payables ENIREER 1,181,922 1,108,919

Retention payables and security deposits ERES RIZE

received 1,288,085 1,009,592

Accrued staff costs FEEH B TR AN 209,488 198,387

Loan interest payables FE T B RA S 271,268 308,938
Amounts due to non-controlling interests of & < i B & &) FE 4% & 4 28 318

subsidiaries (note) (FtsE) 424,134 602,611

19,409,285 17,700,374

Note: The amounts due to non-controlling interests of subsidiaries are non-trade in

nature, unsecured, non-interest bearing and repayable on demand.

The average credit period on trade purchases and ongoing costs is

90 to 180 days.

China Gas Holdings Limited Financial Report 2020/21
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LEASE LIABILITIES 31. HE&E
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FET FE T
Lease liabilities payable: ENHEAR:
Within one year R—FR 209,606 75,054
Within a period of more than one year ABH—FMNU L
but not more than two years BAEBME 178,976 37,630
Within a period of more than two years REIMFE A &
but not more than five years BRE@BERF 523,678 75,164
More than five years ZHF 803,189 45,074
1,715,449 232,922
Less: Amount due for settlement within 1218 A R EIHR(E R
12 months shown under current HARESEE
liabilities Z IR (209,606) (75,054)
Amount due for settlement after 12 months 12 {& F 14 B BB (E B 51| A
shown under non-current liabilities EREaBE A 1,505,843 157,868
BANK AND OTHER BORROWINGS 32. RITRHMEE
2021 2020
—E-—F —E-FF
HK$'000 HK$’'000
FET FHET
Bank and other borrowings comprise RITREMEE
the following: BRENATEIE :
Bank borrowings RITEE 38,982,177 27,551,748
Other borrowings HtEE 10,007,194 12,137,370
48,989,371 39,689,118
Secured BHEH 1,545,902 2,168,142
Unsecured 4 4K 1 47,443,469 37,520,976
48,989,371 39,689,118
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32. BANK AND OTHER BORROWINGS (Continued) 32. RITREMEE @
Bank borrowings Other borrowings
BITHEE Ht g &
2021 2020 2021 2020
ZE--F ZETF B ZT_TF
HK$'000 HK$'000 HK$'000 HK$'000
FTET FHETT THER FE T
The maturity profile of the above I it f& & > %I £
borrowings is as follows: BRAMAT :
Within one year R—%FA 16,233,956 20,724,031 1,037,949 3,396,648
More than one year, but not ZHR—F
exceeding two years BB M E 10,419,445 2,733,583 672,442 16,267
More than two years, but not ~ Z R/ F
exceeding five years BETEBERF 11,186,026 3,253,581 8,296,803 8,684,742
More than five years LR AE 1,142,750 840,553 — 39,713
38,982,177 27,551,748 10,007,194 12,137,370
Less: Amount due within one  J& : — 45 (X %] £f
year shown under current PN
liabilities BEZRE 16,233,956 20,724,031 1,037,949 3,396,648
Amount due after one year —F1&BHZRIE 22,748,221 6,827,717 8,969,245 8,740,722
2021 2020
—EZ—F —E_EF
HK$'000 HK$'000
FERT FET
Borrowings comprise: BEBRE
Fixed-rate borrowings EEEE 13,807,161 16,998,460
Floating-rate borrowings EEEE
— London Interbank Offered Rate —WBIRITRIEHRE X
("LIBOR") plus 0.68% to 1.60% (MeBRITRIZEHFSE])
(2020: 1.05% to0 2.35%) S IN0.68/F £ 1.60E
—E-FF 105E=E235E) 4,382,637 4,460,732
— Hong Kong Interbank Offered Rate ~ — & L iR1T R E4F B X
("HIBOR") plus 0.70% to 1.05% (FBTERITALREEE])
(2020: 0.70% to 1.05%) HIN0.70E = 1.05E
—T_TF:070FF1.05EF) 7,307,358 5,840,000
— Base rate of People’s Bank of China — B A RIEITEEF|X 23,492,215 12,389,926
48,989,371 39,689,118

China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%
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32. BANK AND OTHER BORROWINGS (Continued)

The details of the corporate bonds of the Company as included in

32.

MITRE

—E-—F=R=+—HItFEE

b & & (@)

AAAEMEE ZARAFNRAESF

the other borrowings are as follows: ERUNNE
2021 2020
—E-—fF —EEF
HK$'000 HK$'000
FTHER FAET
Corporate bond 2 (note 1) NEMEH2 (FaE1) 368,640 335,554
Corporate bond 3 (note 2) NAIES3(KEE2) — 1,639,279
Corporate bond 4 (note 3) NalfEH4 (FTEE3) 1,781,985 1,634,073
Corporate bond 5 (note 4) N aElfEHS (K sEd) 2,379,589 2,183,883
Corporate bond 6 (note 5) AN RIfEH6 (M5ES) 1,546,673 1,419,465
Corporate bond 7 (note 6) NCIE=E- VACTEE ) 1,190,476 1,092,896
7,267,363 8,305,150

Notes: Bt 5

The listed corporate bond of RMBO.3 billion (2020: RMBO.3 billion) was issued
with coupon and effective interest rate of 3.40% (2020: 3.40%) per annum
and maturity date on 27 October 2021 to qualified investors in the PRC on 27
October 2016. The corporate bond was listed on Shanghai Stock Exchange
Comprehensive Electronic Platform of Fixed Income Securities on 8 November
2016.

The corporate bond of RMB1.5 billion was issued with coupon and effective
interest rate of 4.75% per annum through the private placement in the PRC on
1 August 2017. The corporate bond of RMB1.5 billion has maturity date of 3
August 2020. The corporate bond is tradable on China Interbank Market.

The corporate bond of RMB1.5 billion was issued with coupon and effective
interest rate of 4.50% per annum and maturity date of 11 September 2023 to
qualified investors in the PRC on 11 September 2018. The corporate bond was
listed on Shanghai Stock Exchange Comprehensive Electronic Platform of Fixed
Income Securities on 27 September 2018.

The corporate bond of RMB2.0 billion was issued with coupon and effective
interest rate of 4.38% per annum through the private placement in the PRC on
24 October 2018. The corporate bond of RMB2.0 billion is with maturity date
of 23 October 2023. The corporate bond is tradable on China Interbank
Market.

ARBIBIL(ZZE=ZTF: AR%3ET)
EHRARMESEFER T E+A=
+THtEBETTHPEAERKEE  BEF
RRERFEAETFI40%(ZTE_TF:
340%) REIBEB AT -_—F+ A=+
tH - RZF—R"E+—AN\B: %27
BEHEN EBESFRIMEEREESHLEE
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32. BANK AND OTHER BORROWINGS (Continued)

Notes: (Continued)

)

The corporate bond of RMB1.3 billion was issued with coupon and effective
interest rate of 4.15% per annum through the private placement in the PRC on
7 December 2018. The corporate bond of RMB1.3 billion is with maturity date
of 6 December 2023. The corporate bond is tradable on China Interbank
Market.

The corporate bond of RMB1.0 billion was issued with coupon and effective
interest rate of 3.38% per annum through the private placement in PRC on 10
March 2020. The corporate bond of RMB1.0 billion is with maturity date of 10
May 2025. The corporate bond is tradeable on China Interbank Market.

The range of effective interest rates (which are also equal to
contracted interest rates) on the Group'’s borrowings are as follows:

32.

iR 1

TREMEE @

BeE - ()

®)

ARBIBETARBHFEFER=_Z—N
F+_AtLtAEBLERERT EEF
EREBEMNEABFL415% - ZARK13
BrTAREHIBHAAE-S=_=F+=A
NB o %A RIEFH AR BRITRET SR
%o

ARBIOVBETARBHFEFER =T =
TE=ZRA+EEBLBELEERTT EFEAH
EREBEMNEARBF338% 2 ARK10
BLTRARESHHEEA=-ZS-_HAFEA
+H - ZARBEHFAIRREEITETER

5 0

76 S B 2 B A B (T A
ERTHRE) T

2021
—E_—F

2020
—EEF

Effective interest rate per annum: R FHE
Fixed-rate borrowings EEEE
Floating-rate borrowings FEEE

0.20%-4.80%
0.59%-5.87%

0.90%-8.50%
1.00%—-4.99%

The details of the Group’s borrowings which are denominated in
currencies other than the functional currency of the respective

AEEGREEREEER 2 EY
URohz BBt EZEEFHEHII M

group entities are set out below: T:
Japanese Yen Euro dollar
usD HK$ ("JPY") ("EURO")
H 5/
EY T (BE)D (&)
HK$'000 HK$'000 HK$'000 HK$’'000
TET TET FHETT FET
equivalent equivalent equivalent equivalent
EE EF1E £E =
At31 March2021 RZ-ZT=Z—F=A=+—H — 799,813 471,483 3,953
At31 March2020 RZ-ZE-_ZTF=A=+—H 66,633 499,063 496,203 7,498
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33. SHARE CAPITAL 33. &
Convertible
Ordinary shares preference shares Total
EER TRRE LR st
No. of shares No. of shares
‘000 at ‘000 at
HK$0.01 HK$0.01
each HK$'000 each HK$'000 HK$'000
BREE BREE
0018 L 0.0187TH
TRk AR 2 TAET THREH TET TAT
Authorised ETE 9,000,000 90,000 124,902 124,902 214,902
Issued and fully paid: EETRAR:
At 1 April 2019 and RZZE-NEFNA—-BR
31 March 2020 “E-EF=A=1+—H 5,218,563 52,186 = = 52,186
Repurchase of share (note) (51 B A £ (i 55) (6,194) (62) — = (62)
At 31 March 2021 RZE-_—%=A=+—H 5,212,369 52,124 = — 52,124
Note: During the year ended 31 March 2021, the Company repurchased its own M HEz—E-——&F=-A=+—HILEE &
shares through the Stock Exchange as follows: AREBBIMOBES S ZRHOMT :
Price per share
ERERK
No. of ordinary Aggregated
Month of repurchase shares of HK$0.01 highest lowest repurchased costs
E i A 5 0.01BTZEEREUE RS RIE #8.[B] 8 BL A<
HK$ HK$ HK$'000
BT BT FHET
September 2020 —E=ZTFNA 6,194,000 22.10 20.70 132,900
The above shares are cancelled upon repurchase. b AR A FA (B BB B SR8 o
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34. RESERVES 34. %
2021 2020
—E-—F —EEF
HK$’'000 HK$’000
FET TAT
Translation reserve RERE
At the beginning of the reporting period RIRE A (3,160,466) (759,909)
Exchange difference arising on translation ¥ E M E 4+ 2 [E K E5 4,483,172 (2,400,557)
At the end of the reporting period & B R 1,322,706 (3,160,466)
2021 2020
—E-—F —ETHF
HK$'000 HK$'000
FET FAET
Investment revaluation reserve REEMHEE
At the beginning of the reporting period R E A (82,920) (22,604)
Increase (decrease) in fair value of equity BAFEFAEMEERmBAZ
instruments at FVTOCI ‘AT AERFEEMCORD) 1,631 (60,316)
At the end of the reporting period R EHR (81,289) (82,920)
35. DERIVATIVE FINANCIAL INSTRUMENT 35. fTE€mI A
2021 2020
—E-—F —EEF
HK$’'000 HK$’000
FET FAT
Financial assets SREE
Cross currency interest rate swap contract RXEEFEBHE 4 — 3,539
Financial liabilities cEAas
Interest rate swap contracts (note) F & A 4 (FF ) — 30,674
— 30,674
Note: The instruments were designated under hedge accounting. Mz : 2 TEAH RSB RNIETE

China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%
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35. DERIVATIVE FINANCIAL INSTRUMENT (Continued)

In order to manage the Group's foreign currency exposure and
interest rate exposure in relation to the Group’s borrowings which
were denominated in USD, the Group entered into a cross currency
interest rate swap contract to buy USD for RMB. The Group also
entered into USD and HK$ interest rate swaps to manage the
Group's interest rate exposure to LIBOR and HIBOR.

At the end of 31 March 2020, the Group had an outstanding cross
currency interest rate swap contract with an aggregate notional
amount of USD7 million that required the Group to buy USD for
RMB at exchange rate of RMB6.534 for USD1 and change from
paying floating interest rate of 6 month LIBOR + 1.75% per annum
to paying fixed rate of 5.52% per annum with a maturity period
that matches the maturity period of the relevant borrowing.

At the end of 31 March 2020, the Group also had entered into
interest rate swap contracts with an aggregate notional amount of
USD90 million and HK$1,638 million that change from paying
floating interest rate of 3 month LIBOR + 1.05% per annum and 3
months HIBOR + 1.05% per annum to paying fixed rate of 3.72%
per annum and 3.46% per annum respectively with maturity
periods that match the maturity periods of the relevant borrowings.
These interest rate swaps were designated as hedging instruments
which hedge the interest rate risk exposures of the underlying
hedged borrowings. The critical terms of the derivatives match
those of the respective hedged borrowings.

The cross currency interest rate swap and USD and HK$ interest
rate swaps were measured at fair value at the end of the reporting
period which is determined by reference to the prices as quoted by
the counterparty financial institutions.

35.

fTES® I A @)
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36. DEFERRED TAXATION 36. IEEBLIA
The following is the deferred tax liabilities (assets) recognised and UTARAREFERBERSFE
movements thereon during the current and prior reporting years. ZEREEHBEAGB(EE)AKLME
Fair value
adjustment on
property, plant
Revaluation and equipment Impairment on
Accelerated on and trade and other  Impairment on
tax  investment right-of-use Intangible receivablesand property, plant
depreciation  properties assets  Tax losses assets  contract assets and equipment Total
n% BER
REAR EFRUERER
mE NE EREEEZ HitEWRER 9% REE
BERE REER DNVEHE HEFRE EBVEE ANEENE RREHE @zt
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
FHT FAT TAT FAT FAT TAT FHT TAT
At 1 April 2019 RZE-AEMA-A 62,915 43208 155525  (33077) 742489 (202,394) (27566) 741,100
Exchange adjustments ERAE (8.436) (1,324) (7,311) 686 (17,114) (6,629) 1657 (38471)
Charge (credit) to profit or loss for FRARBRFMNEGEA)
the year (note 10) (Rt3E10) 262,984 (3337) (6,604) U5 (47,90) (24,701) — 181297
Acquisition of subsidiaries (note 39) WK B A al (H339) - — - = 82,773 = = 82,773
At 31 March 2020 (restated) R-ZF-E£=A=1+-R(EJ)) 317463 38,547 141610 (32,146) 760858 (233,724) (25909) 966,699
Exchange adjustments ExAE 25477 1712 9,908 (27200 18685 (16,985) @313 33764
Charge (credit) to profit or loss for FRRBERINRGIA)
the year (note 10) (M3E10) 26,664 5,636 (6,607)  (105,485) (35,152) (69,297) —  (184241)
Disposal and winding up of subsidiaries &K B A A KK B A AR — — — — (10,531) — — (10,531)
Acquisition of subsidiaries (note 39) U BB B 8 ) (P 3£39) - - — — 25,658 — - 25,658
At 31 March 2021 RZE--E=A=1-A 369,604 45,895 144911 (140351) 759518 (320,006) (28222) 831349
For the purpose of presentation in the consolidated statement of M2V GEEMBERRIEmME & TFIE
financial position, certain deferred tax assets and liabilities have EHBEBEENABABD FEE U T A
been offset. The following is an analysis of the deferred tax M BREMS Z2EEMRIBLE G D
balances for financial reporting purposes: o
2021 2020
—E-—fF —EFF
HK$'000 HK$'000
FET FAT
(restated)
(E31))
Deferred tax assets EET B E B 488,579 259,633
Deferred tax liabilities EIETRIB A G (1,319,928) (1,226,332)
(831,349) (966,699)

/-
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For the year ended 31 March 2021 # =

36. DEFERRED TAXATION (Continued)

Under the Law of the PRC on Enterprise Income Tax, withholding
tax is imposed on dividends declared in respect of profit earned by
PRC subsidiaries from 1 January 2008 onward. No deferred taxation
has been provided for in the consolidated financial statements in
respect of temporary differences attributable to accumulated profits
of the PRC entities amounting to HK$57,208,725,000 (2020:
HK$41,326,945,000) as the Group is able to control the timing of
reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future.

Majority of the joint ventures and associates established in the PRC
are held directly by certain wholly-owned subsidiaries of the Group
established in the PRC which are therefore not subject to the above-
mentioned withholding tax.

At the end of the reporting period, the Group has estimated unused
tax losses of HK$10,479,095,000 (2020: HK$8,733,821,000)
available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$622,586,000 (2020:
HK$194,820,000) of the tax losses. No deferred tax asset has been
recognised for the remaining estimated tax losses of
HK$9,856,509,000 (2020: HK$8,539,001,000) due to the
uncertainty of future profits streams. Included in unrecognised
estimated tax losses are losses of HK$6,040,182,000 (2020:
HK$5,391,183,000) that will expire in 5 years from the year of
origination which is ranged from 2021 to 2025 (2020: 2020 to
2024). Other losses may be carried forward indefinitely.

IE & % 18 (@)
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F—R—BE HPEWBQRMER
B 2% F i E R 2 BB AR IE
R-GAPBHRERTERPHCER
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RO TN EE L NME BERE
HRAET R A B g REE -

AEDRERKLAEE R R R E
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BB AR EERFR Al B AN
LAt FEIRL o

RmERR N&EBEATANKEER
RKaflzBsgt ABABEBEEA
10,479,095,000/8 Tt ( = & = & F :
8,733,821,0007% 7t ) ° B $622,586,000
BIL(ZZF ZZF4F : 194,820,000/ 7T)
ZHEBERRABRLEREEE - AR
RGN HR A TREE - ESREHTH
T8 &5 $89,856,509,00058 T (& = &
£ :8,539,001,000/8 v ) I £ ## R &
EHRBEE - AERMGFTHRIAEIE
FREERRFE_ST_-_—FF =
E_RAF(ZE_EF:_TFF
E_Z_NFHME)RIASERNRE M
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5,391,183,0007% JT) E518 - Efib B8 A]
IR B A e o
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37. SHARE OPTION SCHEME AND SHARE-BASED
PAYMENTS

(A) Share option scheme of the Company

A share option scheme was adopted pursuant to a resolution
passed on 20 August 2013 (the “Scheme”). The purpose of
the Scheme is to grant share options to eligible persons as
incentives or rewards for their contribution to the Group. The
Scheme will expire on 19 August 2023.

The eligible persons as defined in the Scheme are individuals
or entities who or which may participate in the Scheme
("Eligible Persons”). The following individuals or entities who
in the absolute discretion of the Board of Directors of the
Company have contributed to the Group on the basis of their
contribution to the development and growth of the Group
may participate in the Scheme:

(i)  an eligible employee;
(i) a non-executive director and an independent non-
executive director of any member of the Group;

(i) an agent or a consultant of any member of the Group;

(iv) a supplier of goods or services to any member of the
Group or any director or employee of such supplier;

(v)  acustomer of any member of the Group or any director
or employee of such customer;

(vi)  person or entity that provides research, development or
other technological support or any advisory, consultancy
or professional services to any member of the Group or
any director or employee of any such entity;

(vii)  a subsidiary of the Company; and

(viii) a company in which the Company holds, either directly
or indirectly, 20% or more of its equity interest.
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37. SHARE OPTION SCHEME AND SHARE-BASED
PAYMENTS (Continued)

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for
subscription

(i)

(ii)

Subject to the Listing Rules, the maximum number of
the shares of the Company subject to outstanding
unvested or vested options under the Scheme and
outstanding options under other share option scheme
of the Company (if any) must not exceed 30% of the
shares of the Company in issue as at 20 August 2013
("Overriding Limit”). No options may be granted if it
will result in this Overriding Limit being exceeded.

Subject to the Overriding Limit, paragraphs (iii) and (iv)
below, the total number of shares of the Company
issued and to be issued upon exercise of all options
must not exceed 10% of the shares of the Company in
issue as at the 20 August 2013 (subject to adjustment
in the event of a capitalisation issue or rights issue or
open offer of shares of the Company, or consolidation,
sub-division or reduction of share capital of the
Company (other than an issue of shares of the
Company as consideration in respect of a transaction))
(“Mandate Limit”). Unless approved pursuant to
paragraphs (iii) or (iv) below, no options may be granted
if such grant will result in the Mandate Limit being
exceeded. Options lapsed according to the terms of the
Scheme or other share option scheme(s) will not be
counted for the purpose of calculating the Mandate
Limit.
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37. SHARE OPTION SCHEME AND SHARE-BASED 37.

PAYMENTS (Continued)

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for

subscription (Continued)

(i)  Subject to the Overriding Limit and an approval of
shareholders of the Company, the Company may from
time to time “refresh” a Mandate Limit provided that
the total number of shares of the Company which may
be issued upon exercise of all options to be granted
under the limit as “refreshed” must not exceed 10% of
the shares of the Company in issue at the date of the
resolution to approve the “refreshed” limit (“Refresher
Date”). Options previously granted (whether
outstanding, cancelled, lapsed (according to the Scheme
or the other share option schemes of the Company) or
exercised) will not be counted for the purpose of
calculating the limit as “refreshed”. The Company can
seek the approval of shareholders of the Company to
“refresh” a Mandate Limit any number of times as the
Board of Directors of the Company considers
appropriate. Unless approved pursuant to paragraph (iv)
below, the board of directors of the Company cannot
grant any options on or after the Refresher Date if such
grant will result in the Mandate Limit as refreshed being
exceeded.

(iv)  Subject to the Overriding Limit and a specific approval
of shareholders of the Company, the board of directors
of the Company may grant options to Eligible Persons
identified by the board of directors of the Company. If
the approval of shareholders of the Company is
obtained, the board of directors of the Company may
grant options to any Eligible Person in respect of such
number of shares of the Company and on such terms
as specified in that approval of shareholders of the
Company.
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37. SHARE OPTION SCHEME AND SHARE-BASED 37. BREGFERURGAER
PAYMENTS (Continued) 7Y B X @)

(A) XA E]EERESE @

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for
subscription (Continued)

Options granted under the Scheme must be taken up within
20 business days of the date of grant and pay the Company
the amount payable, if any, on acceptance of the option. Any
option under the Scheme which has vested, in respect of
which all conditions attaching to it have satisfied and which
has not lapsed may be exercised at any time, by no option
may be exercised if such exercise would, in the opinion of the
board of directors of the Company, be in breach of the
Scheme, any applicable law, rule or regulation or the terms
and conditions of the relevant option granted under the
Scheme.

The exercise price is determined by the directors of the
Company, and will not be less than the highest of (i) the
closing price of the Company’s shares on the date of grant, (ii)
the average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s share.

During the year ended 31 March 2021, 268,720,400 share
options were granted by the Company to certain directors of
the Company, certain employees of the Group and eligible
persons on 23 April 2020 and none of the share options were
exercised up to the end of the reporting period. The share
options are exercisable upon the satisfaction of some
conditions. The estimated fair value of the options granted on
the date of grant is HK$1,973,000,000.

No share options were granted by the Company during the
year ended 31 March 2020.
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37. SHARE OPTION SCHEME AND SHARE-BASED
PAYMENTS (Continued)

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for
subscription (Continued)

The fair value of the share options granted on 23 April 2020
was calculated by using the Binomial Options Pricing Model.
The variables and assumptions used in computing the fair
value of the options are based on the directors’ best estimate.
The value of a share option varies with different variables of
certain subjective assumptions. The following assumptions
were used to calculate the fair value of the share options:

Closing price in valuation date HK$23.80
Exercise price HK$23.80
Expected life of option 6.7 years
Annualised validity 36%
Expected dividend yield 1.42%
Risk-free interest rate 0.47%
Exercise multiple 2.1-2.3
Post-vesting exit rate 8%-11%

The Group's estimates of the number of options that are
expected to vest are based on an assessment of all relevant
non-market vesting conditions at the end of each of the
reporting date. During the year ended 31 March 2021, the
directors of the Company, based on the profit forecasts,
consider that options granted with non-market vesting
conditions will not vest as the non-market vesting conditions
for exercising those share options are not probable to be met.
During the year ended 31 March 2021, no share-based
payment expense is recognised (2020: nil).

As at 31 March 2021, the number of shares in respect of
which options had been granted and remaining outstanding
under the Scheme is 268,720,400 representing 5.15% of the
shares of the Company in issue at that date.

As at 31 March 2020, no options had been granted and
outstanding under the Scheme.
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37. SHARE OPTION SCHEME AND SHARE-BASED 37.

PAYMENTS (Continued)

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for
subscription (Continued)

The following table discloses details of the Company’s share
options held by employees (including directors) and
movements in such holdings during the two years ended 31
March 2021:

Number of  Lapsed during

Vesting  Exercisable  Exercise price  share options the year ended

Date of grant period  period pershare at1April2019 31 March 2020
R-Z-h% BE-T-%%

mA-A =A=1-H

ERESTERURGAER
BB XX (@)

(A) XA E]EERESE @

AHAB 2RO Z&EKXKHE
(%)

TRINLEE (BRESR)AFHA
RRBEEZEBREE T
—FZA=T-RUEMEFER
ERREZEBEN

Number of Number of
share options ~ Granted during ~ Transfer during  share options
at31March theyearended theyearended  at31March

2020  31March2021 31 March 2021 2021

R-Z-%% BE-3--F HE-Z--F RW-E--%
=f=t-B =A=t+-AB =A=t+-B Z=A=t-H

R AH BEE TAEHR 0 SRAOEE <EREHE LEECAN ZBREHE LEECEY LEECER ZBEREHA

Held by Directors

HEZHE

23.4.2020 (Note2) ~ (Note 2) 23.80 = = = 109,000,000 (1,000,000 108,000,000
(Mzr2)  (Mar2)

Held by Others

HEMAESE

16.4.2014 (Note 1) (Note 1) 1240 2,000,000 (2,000,000 — — — —
(Migk1)  (Mar1)

23.4.2020 (Note2) ~ (Note 2) 23.80 — — — 159,720,400 1,000,000 160,720,400
(Mak2)  (Mar2)

2,000,000 (2,000,000) - 268,720,400 - 268,720,400

Weighted average exercise price HK$12.40 — — — — —

METFHITRE 124087

Exercisable at the end of the year 2,000,000 — — —

TRERTTR

Notes: Bt 5

(1) The validity period of the options is five years from 16 April 2014 to 15
April 2019, and the options may be exercised on or after 16 April 2017.
The exercise of the options will be subject to the conditions that (i) the
audited profit after tax of the Group after deduction of non-controlling
interests for the financial year ended 31 March 2017 or before shall not
be less than HK$5.5 billion; (ii) if the above condition is not fulfilled, the
options may be exercised if the audited profit after tax of the Group
after deduction of non-controlling interests for the financial year ended
31 March 2018 shall not be less than HK$6 billion; and (iii) the options
will lapse if the above two conditions are not satisfied. During the year
ended 31 March 2019, the vesting condition “(ii)” was met.
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37. SHARE OPTION SCHEME AND SHARE-BASED 37.

PAYMENTS (Continued)

(A) Share option scheme of the Company (Continued)

Maximum number of shares available for

subscription (Continued)
Notes: (Continued)

(2) The vesting period of the options is from 23 April 2020 to 31 December
2026, and the options may be exercised on or after 15 October 2023.
The exercise of the options will be subject to the satisfaction of either
one of the conditions that (i) the Group’s audited net profits after tax
(before share-based payment expenses) and deduction of net profit
after tax attributable to non-controlling interests for any of the financial
years ending on or before 31 March 2022 based on the audited
consolidated financial statements of the Group amounts to HK$14
billion or above; or (ii) if the above condition is not fulfilled, the options
may be exercised if the Group’s audited net profit after tax (before
share-based payment expenses) and deduction of net profit after tax
attributable to non-controlling interests for the financial year ending 31
March 2023 based on the audited consolidated financial statements of
the Group amounts to HK$15 billion or above. The options will lapse if
none of the above conditions is satisfied within the validity period of the
options.

The options outstanding as at 31 March 2021 have a
weighted average remaining contractual life of 5.8 years.
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37. SHARE OPTION SCHEME AND SHARE-BASED 37.

PAYMENTS (Continued)

(B) Share award scheme of the Company

The Company adopted the Share Award Scheme on 27
November 2020 (“Share Award Scheme”). Pursuant to the
Share Award Scheme, the Board may from time to time at its
absolute discretion select eligible persons including the
directors, senior management and consultant of any member
of the Group and employee of any member of the Group to
participate in the Share Award Scheme and determine the
shares to be awarded. The Scheme shall be valid and effective
for a term of 10 years commencing on the adoption date.

The Board shall not make any further award of shares under
the Share Award Scheme which will result in the total nominal
value of the aggregate of Shares awarded by the Board under
the scheme exceeding 5% of the issued share capital of the
Company from time to time. For the avoidance of doubt, the
awards lapsed in accordance with the terms of the Share
Award Scheme will not be counted for the purpose of
calculating the limit of the scheme. The maximum number of
shares which may be awarded to a selected participant under
the scheme shall not exceed 1% of the issued share capital of
the Company in any 12-month period.

Tricor Trust (Hong Kong) Limited was appointed as a trustee
of the Share Award Scheme. Subject to the terms and
conditions of the Share Award Scheme and the fulfilment of
all vesting conditions, the shares awarded held by the trustee
on behalf of a selected participant shall vest in such selected
participant and the trustee shall transfer the shares to such
selected participant.

During the financial year ended 31 March 2021, the trustee
did not purchase shares of the Company under the Share
Award Scheme and no share was awarded by the Company
to any of the eligible persons under the Share Award Scheme.
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For the year ended 31 March 2021 # =

38. ACQUISITION OF ADDITIONAL INTEREST IN
SUBSIDIARIES

(A) Acquisition of additional interest in subsidiaries

(B)

China Gas Holdings Limited Financial Report 2020/21

in 2021

The Group entered into certain sale and purchase
agreements with the respective holders of the remaining
equity interests holders of certain subsidiaries in the PRC for a
total consideration of RMB59,156,000 (approximately
HK$67,607,000). The difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$76,972,000 was credited to
equity as capital reserve during the year ended 31 March
2021.

Acquisition of additional interest in subsidiaries
in 2020

The Group entered into certain sale and purchase
agreements with the respective holders of the remaining
equity interests holders of certain subsidiaries in the PRC for a
total consideration of RMB29,049,000 (approximately
HK$32,649,000). The difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$18,129,000 was debited to
equity as capital reserve during the year ended 31 March
2020.
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39. ACQUISITION OF SUBSIDIARIES

39. WK E 2 A

(A) Acquisition of a business through purchase of A R=ZBE=-—FFBWEKH
subsidiaries in 2021 B~ 7 U g ¥
(i)  In April 2020, a subsidiary of the Group entered into an () MRZZTE_ZTFWA: A5H
acquisition agreement with an independent third party, Mt BARE —ZBLE
pursuant to which the Group acquired 51% equity =FERIM B E - Bt
interest of B E 7% at a cash consideration of AEBUBESAREBARK
RMB51,000,000 (approximately HK$55,738,000). The 51,000,000 7T ( #955,738,000
acquisition was completed in April 2020, and the BLT)RBREEESRER
control in $82 E & 7% was passed to the Group. $H% 51 %Hx$7f*/”\ cWEE R
E& 7% is principally engaged in natural gas and gas TE_FTENAEREEE
pipeline construction business. The directors of the BRAEZEHREEEBER
Company consider that the acquisition will bring about rEE -BEEESALIE
a further synergy effect of the existing business of the 2 BEBRABRARLIMRAE
Group. BEREREB - RXRREER
RYEEEANAAEER
BEBTEREZ B FEBE
Consideration transferred EEERE
HK$'000
FAT
Cash Be 55,738
Fair value of assets acquired and liabilities assumed at RNEBFBRIKE BER 2
the date of acquisition recognised by the Group: WHEEERMAEZEAEAD
1 :
HK$’000
TAT
Property, plant and equipment = & 284,388
Right-of-use assets FREEE 1,900
Intangible assets B EE 29,161
Inventories 58 1,157
Trade and other receivables B 5 FE W AR T & H fh fE W AR 18 29,234
Bank balances and cash RITEFRER 12,538
Trade and other payables Z 5P RTE R H M E A BRIE (236,959)
Contract liabilities aHaE (13,720)
Deferred taxation EIE T IR (7,290)
100,409
Goodwiill 2 4,531
Non-controlling interests SRR A HE = (49,202)
55,738
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (m\)

A RZZE-Z—FFEBWREHK

(A) Acquisition of a business through purchase of

)
&y

subsidiaries in 2021 (Continued) B E W ER @
()  (Continued) 0 (&)
Consideration transferred (Continued) B EENXEE)

China Gas Holdings Limited Financial Report 2020/21

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$29,234,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RWER FTKEZE S
FE UK BR TE & H i fE UK BR
BAFERAHNBERES
29,234,000 T o 5 UK B H
HEHEZRKBEESHES
M2 EBTHAET -

Goodwill arising on acquisition WEmMEE2EE
HK$'000
T T
Consideration transferred BEERE 55,738

Less: Fair value of identifiable net assets

B TR BRI FEE L AT E

acquired, net of non-controlling interests B FE3 BR R 25 (51,207)
Goodwill on acquisition of a subsidiary KWE—RHBARz2EmE 4,531

The goodwill arising on the acquisition of $825 B &R %
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was

AKRBEREESRLME
EZBEEDEREXRAR
EMREERREH B
HAFNENARRETEH
BREXBEREZHRAK

BRI ERNZRAKENE

expected to be deductible for tax purposes. BRI ELIE o
Non-controlling interests R ER

The non-controlling interests in EXE&EL
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$49,202,000.
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. W EE B B A 7] (@)

A R=ZEBE-—FEBREK
B A 5 Ui % @)

()  (Continued) 0 (&)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

ABEmMEEZRE TR

Net cash inflow arising on acquisition

A FEE
HK$'000
FE T
Bank balances and cash acquired Frifig « IR1THFRERE S 12,538
Cash consideration RERE (55,738)
Deposit paid [EENE: &N 52,951
Unsettled consideration (included in trade and  RBERE Gt AZE 5 EERIE &
other payables) H fh e BRIE) 3,036
12,787

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a loss of HK$109,000 attributable to the acquisition
of HEEZLL. Revenue of EEE &A% included in
the Group’s revenue for the year ended 31 March 2021
amounted to HK$150,756,000.

In August 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of BA&&J I BERARBR AR ("RUZ/I18E")
at a cash consideration of RMB43,300,000
(approximately HK$47,322,000). The acquisition was
completed in August 2020, and the control in BA&&)I1&E
was passed to the Group. EAEZ)II&E is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.

WIBEHANEBXEZE
%

HE-_Z-_—F=R=+
—BLEFEZEFBE
FBRKBEEES R
% 2 & 18109,000% JT e
AAREBREE T —
F=ZA=+—HILFEWK

ANEEBEEREZLRAR
150,756,000 7T °
(i) RZBEZZEFNA K~E£E

R BARE—ZBLE
=HEI W ERE - Bt
AEBUREKREARE
433000007z(%341321000
75T ) WEE B B I BE R
RAERRBTBEI A D
100% IR AN #E % W iE 2 R
_Y_EEAHEW B %

EESFEEEBEER
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of

(ii)

39. WEE B 2 7 (@)

A RZZE-Z—FFEBWREHK

subsidiaries in 2021 (Continued) B E W ER @
(Continued) (i (#&)
Consideration transferred cEERE
HK$'000
FET
Cash H5 47,322

China Gas Holdings Limited Financial Report 2020/21

Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

AREERWER BB AR

WHBEELMAERER

F(E

HK$'000

FBT

Property, plant and equipment M- BERZE 46,353
Inventories T8 351
Trade and other receivables B 5 e W AR 18 & H b fE WK AR 1E 3,566
Bank balances and cash RITEGFRBS 410
Trade and other payables B 5 EMNRE R A ENERIE (1,463)
Contract liabilities aHaE (1,773)
47,444

Bargain purchase gain =EBEWE (122)
47,322

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,566,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RKEB TKRBEZES
FE UK BR B & H b fE UK BR
EHEAFERGHNBES
3,566,000 7T o 7 W & B

HEHEEZRODANR S
MZREBGFRE -
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39. ACQUISITION OF SUBSIDIARIES (continued) 39. WEBHI B 2 A (@)
(A) Acquisition of a business through purchase of A R=-ZBE=-—FFBWEK
subsidiaries in 2021 (Continued) = NEITE EFAC )
(i) (Continued) (i (#&)
Bargain purchase gain on acquisition of a Wi —EKM B AR Z&
subsidiary EL
HK$'000
FAET
Consideration transferred EEERE 47,322
Less: Fair value of identifiable net assets W TR R EEE 2 AT E
acquired (47,444)
Gain on acquisition of a subsidiary W iE — B A Azt (122)
A gain on acquisition of a subsidiary of HK$122,000 W — BB R A
was recognised in profit or loss for the year ended 31 122,000 T =B E&H =
March 2021. —_E-—HF=ZF8=+—H

IEFERESER -

Net cash inflow arising on acquisition WEMEEZ2BEER
AFE

HK$'000

FAT

Bank balances and cash acquired i 2 iIRTTHEFERRE S 410

Cash consideration BEeRE (47,322)

Deposit paid [EENE: & 42,590
Unsettled consideration (included in trade and RKFEKRE (Gt AR 5 ETERIE &

other payables) H b FE T BRIE) 5,155

833
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(ii)

(iii)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a loss of HK$2,110,000 attributable to the
acquisition of EEZ)||gE. Revenue of EiEZ)I|5E included
in the Group’s revenue for the year ended 31 March
2021 amounted to HK$27,363,000.

In September 2020, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired
100% equity interest of EBMEAFEA at a cash
consideration of RMB68,000,000 (approximately
HK$77,714,000). The acquisition was completed in
September 2020, and the control in EF3 S&E4 was
passed to the Group. FB5 &+ 4 is principally engaged
in natural gas and gas pipeline construction business.
The directors of the Company consider that the

—E-—F=R=+—HItFEE

39. WEEKE 2 R

(A) R

(ii)

(iii)

—E_—FEEBWEM
B A 5 Wi % @)

(%)

WEHAEBEXEZE
-

BHE-_ZT-_—F=/H=+
—BLEFEZEFBIES
B UL BE B BRI B8 2 5 1B
2,110,000 7T ° 5 A AN &
BHZz_T-_—F=A=
+ B 1EFE R A KB &%
Bt Wg A &27,363,00078

dl =

RZE-_FTFNA A&H
M B AR E—FBLE
=HAIN B B
AEBUREREBARE
68,000,000 7T (4977,714,000
BT ) B BRI OB B A&
100% f& N #E 75 - WHE 2 R
—E-TFNATK - B
SHEEZESNBEEER S
AEE - BIMHE L EEEH

acquisition will bring about a further synergy effect of EXARLEMRREBEBER
the existing business of the Group. XK - ARREZRABWE
SEHAAAEER XK

5 2R B % 1 [B] AKE o

Consideration transferred CEERE

HK$'000
FET
Cash R4 77,714
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(iii)

(Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. B B 2 7 (@)
A RZEZ-Z—FEBWEMKH

BARWEER @
iy (&)
B EAE (F)

ANEEMNWE B RER A
WEBEERMAEABA

1B :

HK$'000

THETT

Property, plant and equipment M - BE KK 32,654
Intangible assets EREE 38,308
Inventories T8 1,070
Trade and other receivables B S REINERIE & H b e W BR IR 7,341
Bank balances and cash RITHEFRAS 2,480
Trade and other payables B 5 e IRTE K E th FE AR 1R (3,090)
Contract liabilities AHEaE (1,605)
Deferred taxation IR EF I8 (9,577)
67,581

Goodwill = 10,133
77,714

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$7,341,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RIWER: FTkEZE S
FE U BR TH & H b fE U BR 18
ZAFERENBEREA
7,341,000 T o 7 W B B
HIEBELI KBS HIEE
MZEERBTBAES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (m\)

(A) Acquisition of a business through purchase of

A R-ZZE-—FFEBWREH

subsidiaries in 2021 (Continued) B~ AW EEER @)
(i) (Continued) @iy (%)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
T T
Consideration transferred EHEERE 77,714
Less: Fair value of identifiable net assets B PTUEE AT R RE B E 2 A TFE
acquired (67,581)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 10,133
The goodwill arising on the acquisition of Bk B FEA U BB Sk BB A E &
was attributed to the anticipated profitability of its ZEETEREXIARARAR
natural gas and gas pipeline construction business and MR EBERELER 2EE

a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(iii)

(Continued)

Net cash outflow arising on acquisition

39. B B 2 7 (@)

A RZEZ-Z—FEBWEMKH
B A 5 Ui % @)

(iiiy ~ (#8)

ABEmMEEZRE TR

HERE
HK$'000
FE T
Bank balances and cash acquired Frifig « IR1THFRERE S 2,480
Cash consideration RERE (77,714)
Unsettled consideration (included in trade and KFENRE Gt AZE FENEFEE R
other payables) H h & < BRIE) 4,048
(71,186)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a profit of HK$47,204,000 attributable to the
acquisition of EPEEFEA. Revenue of FPEREAE
included in the Group's revenue for the year ended 31
March 2021 amounted to HK$155,700,000.

In September 2020, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired
100% equity interest of #H#f &%= at a cash
consideration of RMB48,500,000 (approximately
HK$55,429,000). The acquisition was completed in
September 2020, and the control in H#4&%E was
passed to the Group. 104822 is principally engaged in
natural gas and gas pipeline construction business. The
directors of the Company consider that the acquisition
will bring about a further synergy effect of the existing
business of the Group.

KB AEERXE Y
-
BE-_T_-_—=/A=+
—BLEFEzZENBE
55BN R B & A
2 i F47,204,0007 T e
AR EBREHE_ZT - —
FZA=1+—HBHLEFEK
ABWBRBEFEBRAR
155,700,000 7T °

vy, RZEZZFNA A~&EEH
BB B AR B — B B E
=HERIM W Bt
AEEBUNRESRBARE
48,500,000 7T ( %955,429,000
7T ) WE M £ £ 100%
AR WBEER =T =
TFENAZK HHeEY
THIEDEBEAEE -
HEeBFERERAAR
MREEERZER - A QA
EEZRABURBEBEHEATARN
EERBERERES R
5 %4 & o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WiEKE A | )
(A) Acquisition of a business through purchase of (A R=-ZB2=-_—FFBWEKH
subsidiaries in 2021 (Continued) B A 5 Wi % @)
(iv)  (Continued) (iv) (%)
Consideration transferred EEERE
HK$'000
Cash He 55,429
Fair value of assets acquired and liabilities assumed at REBRWEBERZ
the date of acquisition recognised by the Group: WHEEERMAEZEAEAD
FE
HK$'000
FAT
Property, plant and equipment M BE REE 37,495
Intangible assets BEEE 5,345
Inventories FE 581
Trade and other receivables B 5 FE AR TE K H 4th fE AR 1R 6,003
Bank balances and cash WITHEFRIES 413
Trade and other payables B 5 RNRIE R A RN ERIE (97)
Contract liabilities aHBaE (5.819)
Deferred taxation EIE T IR (1,336)
42,585
Goodwill = 12,844
55,429
The fair value as well as the gross contractual amounts RUEE R pTUEE > & 5
of the trade and other receivables acquired amounted FE g BE 1B K& H fn fE Ug BR
to HK$6,003,000 at the date of acquisition. The best BEAFEEAENEE A
estimate at acquisition date of the contractual cash 6,003,0003% 75 o R Uk B H
flows not expected to be collected was nil. HWIEHEEIWE A NS

MZRERBFTRET -

/-
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of

(iv)

39. B B 2 7 (@)
—E--EEBWREBHK

subsidiaries in 2021 (Continued) = NEITE EFAC )
(Continued) (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 55,429
Less: Fair value of identifiable net assets B PTUEE AT R RE B E 2 A TFE
acquired (42,585)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 12,844
The goodwill arising on the acquisition of fA%f% 2 was WERSeEmMES 2
attributed to the anticipated profitability of its natural BEDEREXAR LR

gas and gas pipeline construction business and a further
synergy effect of the existing business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

REBEREBZ2RAA
MENARBARNEERE
EBHREZ BHRRE -

BFHYERZBREME
EZEEAMBREA -

AlEmMEEZRER
7

HK$’'000

FH&T

Bank balances and cash acquired Tz RTTEFERRES 413

Cash consideration HERE (55,429)
Unsettled consideration (included in trade and FR)EERE Gt AEZ S ENIRE &

other payables) H b fE ST BRIE) 2,887

(52,129)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(iv)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a profit of HK$39,452,000 attributable to the
acquisition of fA%f% 2. Revenue of 844 2% included
in the Group’s revenue for the year ended 31 March
2021 amounted to HK$148,105,000.

In December 2020, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired 60%
equity interest of 2 EEJR at a cash consideration of
RMB15,000,000 (approximately HK$17,143,000). The
acquisition was completed in December 2020, and the
control in B EEJR was passed to the Group. 5 2 se)R
is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

39. WEE B 2 7 (@)

A RZE-Z—FFEBREM
B A 5 Wi % @)

(iv)

(%)

WEHAEBEXEZE
-

BHE-_ZT-_—F=/H=+
—BLEFEZEFBIES
BRUEBASSEZEAF
39,452,000 7T ° 5 A A &
BHZz_T-_—F=A=
+— B8 1 F =R AR E
% 2 I A 5148,105,0007%
=.

RZEZZEFF+=ZA' K
EENWNERRE—FB
S =R R R
Bt REBENE KB
A E #15,000,0007T ( %)
17,143,000 &) W g R &
BE R 60% A% AN # 25 o U B
BER-ZZE_ZEF+ A%
B RERR D E
BEAEBE -HEGEREE
RERXRARKMRREEE
REB - ARREER B
BEEAWAAEBIRE X
1575 R E % 15 [B) SUE -

Consideration transferred EEERE
HK$'000
FET
Cash RE 17,143

FEIRRIEREIRAT 20202181 %5 H@ 5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(v)

(Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. B B 2 7 (@)
A R-ZE-—EZEBREHK

BARWEER @
v (@
B EAE (F)

ANEEMNWE B RER A
WEBEERMAEABA

F1E -

HK$’000

FHET

Property, plant and equipment M - BE KK 51,567
Right-of-use assets EREERE 12,857
Intangible assets B AE 29,820
Trade and other receivables 2 5 e W AR TE & H e Y AR 18 404
Bank balances and cash RITHEFRR® 1,053
Trade and other payables B 5 e IRTE K E th FE AR 1R (70,512)
Deferred taxation IR AE AR IR (7,455)
17,734

Goodwill BE 6,502
Non-controlling interests FEPE AR == (7,093)
17,143

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$404,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RER  FTE 2 E 5 E
WHEEKEMERKEAQ
(B KA 4 4 58 5404,000
BT o RUREE A W &K
KEAEHRERZREM
ATAE -

/
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (m\)

A RZZE-Z—FFEBWREHK

(A) Acquisition of a business through purchase of

subsidiaries in 2021 (Continued) BARWEER @
(v)  (Continued) v) (&)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
FE T
Consideration transferred BEEERE 17,143
Less: Fair value of identifiable net assets W TR #AFEEC A YE
acquired, net of non-controlling interests OB FE4E AR 4 2 (10,641)
Goodwill on acquisition of a subsidiary WE—HNB AR 2E8 6,502

The goodwill arising on the acquisition of B £ 4E)&R was

HEBEREERMELZ

attributed to the anticipated profitability of its natural
gas and gas pipeline construction business and a further
synergy effect of the existing business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in 52 4E)& recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$7,093,000.

BEDEREXAR RN
REBEREBZ2RAA
MENARBARNEERE
EBHREZ BHRRE -

BFHYERZBREME
EZEEAMBREA -

R ER
RUFEBRER 2 REER
FEEERL2EHEN
BRARAFEENZHEEA
ERRBBLOAIFER
7,093,000 7T °

/-
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (@)

A RZE-Z—FFEBREM
B A 5 Ui % @)

(v)  (Continued) (iv) (%)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

ABEmMEEZRE TR

Net cash outflow arising on acquisition

R ER
HK$'000
F&T
Bank balances and cash acquired Frifig « IR1THFRERE S 1,053
Cash consideration ReERE (17,143)
(16,090)

(vi)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a loss of HK$1,472,000 attributable to the
acquisition of EE&EJR. Nil revenue generated by FZ
g2 for the year ended 31 March 2021.

In November 2020, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired
100% equity interest of EJMBTE at a cash
consideration of RMB11,750,000 (approximately
HK$13,988,000). The acquisition was completed in
November 2020, and the control in EJMBT&E was
passed to the Group. EJIBT/Z is principally engaged in
sales of LPG business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

WEHAEEXEZE
-
HE-_ZT-_—F=A=+
—BIEFEZ&FBIES
BRUWERERERZEE
1,472,000 Lo REL & =
TE-_—F=ZA=+—H81t
FE WHERERRITEE
EUA o

vy RZEZZTEF+—H' K
EEMNHE R A E—FE
NEZ R
Bt AEBUBRESKE
A R #11,750,000 7T ( 49
13,988,000 7T ) Uz B & M
BT /= 100% A% 74 # = - W B8
ER-ZE-_ZEF+— A%
B BMBTRZ G ED &
BEAEBR -BEMNFTEREE
HEIPGHEXET - XA A
EERABUBEEYAL
SERBEBERE S W
) 3K FE o
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. WEE B 2 7 (@)

(A) Acquisition of a business through purchase of A R=ZEBE=Z—FZBWEH
subsidiaries in 2021 (Continued) B E W ER @
(Continued) i) (%)
Consideration transferred cEERE
HK$'000
FET
Cash H5 13,988

Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the
Group:

4 g5 B B M A B R 2 A
WA R RS E Y
HATE

HK$'000

FHET

Property, plant and equipment M- WEREE 15,853
Inventories 7E 54
Trade and other receivables B 5 fE W AR TE & H & Y AR 18 5,278
Trade and other payables Z 5 FE T RRTE I H M fE AR 18 (19,996)
1,189

Goodwill GRS 12,799
13,988

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$5,278,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

FEIRRIEREIRAT 20202181 %5 H@ 5

ERRBER 2 E &G
RETLERETE  NAFN
BERYE BERREZ
EXGBEREE -

RWER IKEZES
FE U BR 1B & H fh FE UK BR
BERAFYEREGHNBES
5,278,000/ T o A W B B
HEHEEZRDEHOE S
M REMETRE -
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of

(vi)

39. B B 2 7 (@)
—E--EEBWREBHK

subsidiaries in 2021 (Continued) B~ AW EEER @)
(Continued) (%)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
FHET
Consideration transferred EHEERE 13,988
Less: Provisional fair value of identifiable net & : Fr U B8 a] 5% Rl ;% & &= ~ E B
assets acquired A¥E (1,189)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2EE 12,799
HAKEEMITRMESZ
The goodwill arising on the acquisition of & /M87 & was EETEREIPGHE X7

attributed to the anticipated profitability of its sales of
LPG business and a further synergy effect of the existing
business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

ZHEBMANENURSAR
SERBEXEBHEREZH
[ 24 FE

EHYERZRKENE
EZEBAMBREA -

HlEmEEZ2RER
AR

HK$000

FET

Cash consideration HeRE (13,988)
Unsettled consideration (included in trade and XBERE Gt AE ZEMNERE &

other payables) H fth ETRRIE) 5,536

(8,452)
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2021 (Continued)

(vi)

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2021
was a profit of HK$739,000 attributable to the
acquisition of EMBTAE. Revenue of EMBTE included
in the Group’s revenue for the year ended 31 March
2021 amounted to HK$1,504,000.

(B) Acquisition of a business through purchase of
subsidiaries in 2020

(i)

China Gas Holdings Limited Financial Report 2020/21

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of XJEF & at a cash consideration of
RMB100,000 (approximately HK$110,000). The
acquisition was completed in August 2019, and the
control in K&K was passed to the Group. K&K
is principally engaged in gas pipeline construction and
other construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the
Group.

39. WEEKE 2 R

(A) R

(vi)

(B)

R=-=

—E_—FEEBWEM
B A 5 Wi % @)

(%)

WEHAEBEXEZE
&

BHE-_ZT-_—F=/H=+
—BIEFEZHENBIER
=R R = |
739,000/ 7T © 5t A K & H
HE-_Z-_—®F=ZR=+
—BHIEFEWAREIMET
B U A A& 1,504,000 7t ©

—EFEEBWEMN

BLoRWEER

(

i)

—NFENR A&£E
R B AR B —F B
=HEIN W E G B
AEEBUNRERBARE
100,000 7T (49110,000% JT)
Ui B8 2K 2 R R 100% A% AN 1
H WBER=-_Z—NAFN
ASERk - REFR R ZIEHI#E
PEBEALEEH - REFE
zzﬁﬁﬁﬁ%%’ﬁﬁ* 38 E
BREMBRERS AR
§$mz%uﬁzﬁ%$lﬁ‘{7%$
EEBRBEBRERESH

Consideration transferred EEERE
HK$'000
FET
Cash H 5 110

FEIRRIEREIRAT 20202181 %5 H@ 5
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A & ()
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) BARWEER @
()  (Continued) 0 (&)

Consideration transferred(Continued) B EEAE (E)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WEEERREEAEA

1B :

HK$'000
FET
Property, plant and equipment M - BE KK 3
Trade and other receivables H 5 e W AR 18 & H b fE U BR 18 604
Bank balances and cash RITHETE KR 1,162
Trade and other payables H 5 e IR 1A K H At fE < BR 18 (2,588)
(819)
Goodwill EES 929
110
The fair value as well as the gross contractual amounts RUER FrkE 2 ZE 5k
of the trade and other receivables acquired amounted I BE 18 K H 4th fE U BR 18
to HK$604,000 at the date of acquisition. The best FE KA 4 4% £604,000
estimate at acquisition date of the contractual cash BT o Y BE B H Fa Hf EE K
flows not expected to be collected was nil. WE& KRS R &EEM

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. IR B 2 Al (s

(B) Acquisition of a business through purchase of

B) R-ZE_ZFEBWEH

subsidiaries in 2020 (Continued) B~ AW EEER @)
()  (Continued) 0 (&)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
FHET
Consideration transferred EHEERE 110
Less: Fair value of identifiable net liabilities B PTUE R B RE B E 2 A TE
acquired 819
Goodwill on acquisition of a subsidiary WE—HNB AR 2E8 929
The goodwill arising on the acquisition of X;&d1 & was WERXERRMESZ
attributed to the anticipated profitability of its gas BEDENRERREEE
pipeline construction and other construction business R EH MR EK 2 TR

and a further synergy effect of the existing business of
the Group.

BHMENARBAEER
B R IRE 2 1 R E

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

BFHYERZBREME
EZEEAMBREA -

Net cash inflow arising on acquisition

AlEmMEEZRER

A FEE
HK$'000
FAT
Bank balances and cash acquired Frif s 2 IR1THEF R 2 1,162
Cash consideration ReERE (110)
Deposit paid BEffiEe 110
1,162

/-
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=ZEBE-_ZFZBWEMH
subsidiaries in 2020 (Continued) B~ AW EEER @)
()  (Continued) 0 (&)

(ii)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$922,000 attributable to the acquisition
of XEF K. No revenue of XEA K was included in
the Group's revenue for the year ended 31 March 2020.

In July 2019, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of [EZZEA#E® at a cash consideration of
RMB64,000,000 (approximately HK$72,727,000). The
acquisition was completed in July 2019, and the control
in [£Z28%%E 8 was passed to the Group. [EZ2E4ZE A is
principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

(ii)

WEHAEBEXEZE
-
BE-_ET-_ZE=A=+
—BLEFEZEFBIES
BERKERERDR ZEE
922,000 7T ° AN & H #H =
—E-ZEHF=FA=+—H
IEF U A I £ FF A KR
RRZEA -

R=ZFE—NFLtAh £&EH
M— M EARE—FE
NEZ R WE B
Bt REENERE £ KE
A E #64,000,0007T ( %)
72,727,000 7T ) W 8 [E 3=
SZEER100% B AN FE 25 o IR
BEERN —_ZE—NE+LAx
B REGERIZESED
EREREB FEREER
FTERERAIERKE
EEREB - ARREER
AREEENAAEER
BEEBERE Z iR KE -

Consideration transferred EEENRE
HK$'000
FET
Cash H 5 72,727

)
&
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of

subsidiaries in 2020 (Continued)

(i) (Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. WEE B 2 7 (@)

—EFEFEBWEM
W B 2 7 (@)

B 1B ()

7 % B R GG B B8 2
W E R R R A
8

HK$'000

TH&TT

Property, plant and equipment YE - BEMEE 44,080
Intangible assets EEE 25,743
Inventories 78 771
Trade and other receivables E 5 e W R 18 & H b fE Uk BR T8 1,964
Bank balances and cash RITHEGFRAS 287

Trade and other payables B 5 e IR I K H 4th FE < AR 1R (1,336)

Deferred taxation IR E T 18 (6,436)
65,073

Goodwill (&S 7,654
72,727

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,964,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2020/21
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RWER fIkEZES
JE U AR 18 K& B b fE R BR
HERAFERGHBES
1,964,000 Jr o A W A
HEHEZKRD S OE 2
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(ii)

39. B B 2 7 (@)

B) R-ZE_ZFEBWEH
BARWEER @

(Continued) (i (#&)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
FHET
Consideration transferred EHEERE W22
Less: Fair value of identifiable net assets B PTUEE AT R RE B E 2 A TFE
acquired (65,073)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 7,654
The goodwill arising on the acquisition of [ZZE8ZZER FU R EZERMES

was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

ZEBDERERARR
MREBEHEHERF
ENARBAEERE X
1% R E % 15 R 3E -

BFHYERZBREME
EZEEAMBREA -

AlEmMEEZRER

w5
HK$’000
FHE T
Bank balances and cash acquired Frif s 2 IR1THEF R 2 287
Cash consideration HERE (72,727)
Unsettled consideration (included in trade and RKBFENRE GIA R S ENEE &
other payables) H b fE ST BRIE) 6,338
(66,102)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(ii)

(iii)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$53,174,000 attributable to the
acquisition of [EZEZFRIER. Revenue of [EIEEGIER
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$152,633,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 85%
equity interest of 3E T 258 at a cash consideration of
RMB352,750,000 (approximately HK$400,852,000).
The acquisition was completed in August 2019, and the
control in B EEST HE# was passed to the Group. 28T
HiEt is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the

39. WEE B 2 7 (@)

(iii)

E_EFEBWEKN
TR X (|
(%)

WEHAEBEXEZE
&
BE-_ET-_ZE=A=+
—BLEFEz&ENBHE
EEBRKEEZESZER
Z % H|53,174,00058 JT °
AAREBEHE-_ZT=F
FZAZ=Z+—HBLEFEK
AWEZZGERBKAR
152,633,000 7T °

R=ZZE—hAhENA £&
BB AR R— B
NE=ZFEMKE R
Bl AEENREARE
A K %352,750,000 7t ( %)
400,852,000 T ) Ug B8 2 5
7L B B 85% A% 7N #E 2 o W
BEER —_Z—NLENAR
B BET R 2 IEFIED
EREREBR - BEEIT AR
FERERAIEKRRE

Group. BEEREBR - ARAIESER
ABUESEET AKNEEIR
BEBERE ZHEIRE -

Consideration transferred EEERE
HK$'000
FET
Cash Re 400,852

FEIRRIEREIRAT 20202181 %5 H@ 5
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(iii)

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBINEK
subsidiaries in 2020 (Continued) Gl E S 3¢ )
(Continued) (&)
Consideration transferred (Continued) EEEREE
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: B WEEEKAERESR
ENFE:
HK$’000
F#& T
Property, plant and equipment M - BE KK 252,584
Right-of-use assets EREEE 24,620
Intangible assets B AE 200,622
Inventories 58 40,953
Trade and other receivables B 5 FEWARTE K H 4th fE U AR 1R 82,244
Bank balances and cash RITEFRES 15,305
Trade and other payables E 5P T RRTE & H M fE AR IE (103,108)
Deferred taxation IR RE T I8 (50,155)
Bank and other borrowings RITREMEE (68,880)
394,185
Goodwill GRS 66,137
Non-controlling interests FE1E R fE = (59,470)
400,852

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$82,244,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RWER IKEZES
FE U BR TB & H fh FE UK BR
BERAFYEREGHNBES
82,244,000 7T - I B B
HEHEEZRDEHOE S
M REMETRE -
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (m\)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) = NEITE EFAC )
(i) (Continued) @iy (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 400,852

BT B RE L AT

Less: Fair value of identifiable net assets

acquired, net of non-controlling interests OB FE4E AR 4 2 (334,715)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 66,137

)
&

China Gas Holdings Limited Financial Report 2020/21

The goodwill arising on the acquisition of 22 §E/T JEE
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in 28T %8 recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$59,470,000.

FEIRRIEREIRAT 20202181 %5 H@ 5

Rl Mo B 22 BT SR B T E A
ZEBDERERARR
MREEBRREH BAH
BHMENARBAEER
B R IRE 2 1 R E

BFHYERZBREME
EZEEAMBREA -

R ER
RUEBERERRELR
BOEERERL2EEE
MBAR FEENSEH
ERRBBLOAIFER
59,470,0007% 7T, ©
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B~ AW EEER @)
(i) (Continued) @iy (%)

ABEmMEEZRE TR

Net cash outflow arising on acquisition

LR R
HK$’000
FHET
Bank balances and cash acquired Frifig « IR1THFRERE S 15,305
Cash consideration ReERE (400,852)
Deposit paid [EENE: &N 326,896
(58,651)

(iv)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$90,925,000 attributable to the
acquisition of BEETHEE. Revenue of REeiT 5
included in the Group'’s revenue for the year ended 31
March 2020 amounted to HK$271,747,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of B )I|gERARABR AR (“EF)IIgE")
at a cash consideration of RMB12,200,000
(approximately HK$13,407,000). The acquisition was
completed in August 2019, and the control in E)!|8E
was passed to the Group. J&¥)IIgE is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.

(iv)

WEHAEEXEZE
=z
HE-_Z_ZF=-A=+
—BLEFEZEMNBRE
SFENWE RETI LB
Z Y %/90,925,0005 It °
AL EEEE=_ZE=-F
FZA=+—BLFEWK
AR EBETERKAA
271,747,0007 T, °

RZZE—NENA AEE
HtB AR E - BLE
=FERIM s E - Bt
AEEBUNRSREBARE
12,200,000 7T (#£913,407,000
BT BB E T )IaE R A
RAERARTEFI&ED
100% f& N #E 75 - WHE B R
—E-NFENAEK EF
Nz ZEHlEEERE X
EE-EF)EBHE
AAREMREBER
HeoARARRIEERABKES
EAAASENREER
5 K % 153 [B) BB o
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. IR B 2 Al (s
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) B~ AW EEER @)
(iv)  (Continued) (iv) (%)
Consideration transferred EEERE

HK$'000

FAT

Cash He 13,407

Fair value of assets acquired and liabilities assumed at REBRWEBERZ

the date of acquisition recognised by the Group: WHEEELRFTAEEREAR

FA1E -

HK$'000

FAT

Property, plant and equipment M - WE RE 13,400
Trade and other receivables Z 5 FE W AR T & H fh fE W AR 18 1,102

Bank balances and cash RITHEFRER 15
14,517
Bargain purchase gain EEBENS (1,110)
13,407

The fair value as well as the gross contractual amounts RWEH FTkEZ2E 5

of the trade and other receivables acquired amounted FE U BR 1B K H fh fE Uk BE

to HK$1,102,000 at the date of acquisition. The best HEAEBEBRERESEYNBEE A
estimate at acquisition date of the contractual cash 1,102,000 7T » 7 W & B
flows not expected to be collected was nil. HIBHEZWE S LHIRE

M BEBFRT -

/-
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEEKE 2 R
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) = NEITE EFAC )
(iv)  (Continued) (iv) (%)
Bargain purchase gain on acquisition of a Wi —EKM B AR Z&
subsidiary EBREWRs
HK$'000
FET
Consideration transferred EEERE 13,407
Less: Fair value of identifiable net assets W TR R EEE 2 AT E
acquired (14,517)
Gain on acquisition of a subsidiary W iE — B A Azt (1,110)
A gain on acquisition of a subsidiary of HK$1,110,000 W — BB R A
was recognised in profit or loss for the year ended 31 1,110,000 T W 25 B £ &
March 2020. ECE_RE=ZA=+—

BIEFEREDER -

Net cash outflow arising on acquisition WEmMEEZ2EHER
% 2R
HK$'000
Bank balances and cash acquired FriigE « IRITHTFRERE S 15
Cash consideration ReRE (13,407)
Deposit paid EfNRE 1,099
Unsettled consideration (included in trade and KBERE GFAZ ZENEIE K
other payables) H b fE TR IE) 1,341
(10,952)
Impact of acquisition on the results of the IWEBHAKERXEZE
Group o
Included in the profit for the year ended 31 March 2020 HE_ET_ZTHF=H=+
was a profit of HK$15,503,000 attributable to the —BIEEEZ RN IS
acquisition of & )I|gE. Revenue of EEF)I|8E included B AU B =T 48 % A
in the Group’s revenue for the year ended 31 March 15,503,000/ JT » 5 A AN £
2020 amounted to HK$103,710,000. BEz=z—_ZT_ZTF=-A=1

—BLEFERANETF)IBE
g A 103,710,000 7T °

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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e MR R MR

For the year ended 31 March 2021 # =

39. ACQUISITION OF SUBSIDIARIES (Continued)

—E-—F=R=+—HItFEE

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(v)

China Gas Holdings Limited Financial Report 2020/21

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of B EE5%JI#¢ at a cash consideration of
RMB78,100,000 (approximately HK$85,824,000). The
acquisition was completed in August 2019, and the
control in B #282)1| 8¢ was passed to the Group. E fiE5%
JIIGE is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about

B) RZE_ZSFEFEBWEM
B A 5 Wi % @)

v) R-ZZE—NENA AEH
MK BARE—ZBHIE
=HAIN BB Bt
AEBUREREBARE
78,100,000 7T (4985,824,000
B WEE RS &
100% R AN fEz - WHB E R

—NFNAZK BEE
ZlgEzEHEEERE
AEE -BERZINGEEEHR

a further synergy effect of the existing business of the EAARARALEMRAREBEER
Group. XK - ARREETRAWE
FEAARAAEERAEDR

R E % 13 [A) R o

Consideration transferred EEZERE

HK$'000
FET
Cash H 5 85,824
Fair value of assets acquired and liabilities assumed at REBRWEHERZ

the date of acquisition recognised by the Group: WHEEELRFMAEEAEARD
F1E :

HK$’000

FH&T

Property, plant and equipment ME - WE KEE 66,928
Trade and other receivables B 5 FE AR TE K H 4th fE AR 1R 2,579
Bank balances and cash WITHEFRIES 139
69,646

Goodwill RS 16,178
85,824

FEIRRIEREIRAT 20202181 %5 H@ 5
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(v)

(Continued)

Consideration transferred (Continued)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$2,579,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

39. B B 2 7 (@)

—EFEFEBWEM
W B 2 7 (@)

EEERE &)
RWER FTKEZE S
FE UK BR TE & H i fE UK BR
BAFERAHNBERES
2,579,000 T o R Uk B H
HIEHEE KD A DR
M2 EBTHAET -

Goodwill arising on acquisition HAWEMELE 2R
HK$'000
FBT
Consideration transferred BEEAE 85,824

Less: Fair value of identifiable net assets
acquired

B FTB R SRR EEZ AP E
(69,646)

Goodwill on acquisition of a subsidiary

WE—RfNEA AR cEE

16,178

The goodwill arising on the acquisition of B ZE&4)II5E
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

RUEEEHK)IEmEE
ZEBDERERARR
MRRBEH < BHEF
EIUNRSBAKERA X
15 5 R % 15 (R R e

EHYERZRKEDE
EZEBEAMBBEA -

ABEmMEEZRE TR
R

HK$'000

FE T

Bank balances and cash acquired Frifig « IRITEFRERE S 139

Cash consideration BeRE (85,824)
Unsettled consideration (included in trade and FREERE Gt AE S ENKRE &

other payables) H b fE S BRIE) 6,429

(79,256)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(v)

(vi)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$88,655,000 attributable to the
acquisition of EREEZJI|8E. Revenue of BEREEX)I|AE
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$268,796,000.

In June 2019, a subsidiary of the Group entered into an
acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity
interest of 2 T# =T at a cash consideration of
RMB9,830,000 (approximately HK$10,802,000). The
acquisition was completed in June 2019, and the
control in &8I =T was passed to the Group. &
JT# =T is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about
a further synergy effect of the existing business of the

39. WEE B 2 7 (@)

(vi)

E_EFEEBWRBEK
Y- EX 30 )
()

WEHAEBEXEZE
&
BE-_ET-_ZE=A=+
—BLEFEz&ENBHE
SFERKBEEE% &
2 % 788,655,000 T o
AAREBEHE-_ZT=F
FZAZ=Z+—HBLEFEK
ARNERBEI KA B
268,796,000 7T °

RZZE—NFERA AEE
HftB AR E —ZBLE
=FERIM s E - Bt
AEBUNRSREBARE
9,830,000 7T ( #910,802,000
BIL)WEBREEIZE =T
100% AN fE 2 - WHBEE R
ZE-NFARNATK BE
TE=ZIZEHEDEE#R
EXREBE - RBEIZ=IE
ZRERXAAERMRRE E

Group. BREK KRB EERE
WEEBEAAAEERREES
KT Z i E R E -
Consideration transferred EEERE
HK$'000
FE T
Cash RE 10,802

FEIRRIEREIRAT 20202181 %5 H@ 5
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) [N =53 )
(vi)  (Continued) i) (%)
Consideration transferred (Continued) EEERE
Fair value of assets acquired and liabilities assumed at AEBERKERBERZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR
F1E :

HK$’000

FAT

Property, plant and equipment M - BE KK 1,469
Trade and other receivables B 5 AR TE & E th fE AR TR 9,226

Bank balances and cash RITHEFRIES 9
Trade and other payables H 5 e IR 1A K H At fE < BR 18 (4)
10,700

Goodwill S 102
10,802

The fair value as well as the gross contractual amounts RUWER: T2 E 5

of the trade and other receivables acquired amounted fE U BR 1B & H fh fE Uy BE

to HK$9,226,000 at the date of acquisition. The best EANFTERERAEHNEZE A
estimate at acquisition date of the contractual cash 9,226,000/ 7T o R U & H

flows not expected to be collected was nil.

HEHEIRLDAENRS
M EERTRE -

Ve
Notes to the Consolidated Financial Statements #x& Bf 53R izt \205)
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WK 2 R u|)
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) B AR s ER @)
(vi)  (Continued) i) (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
T T
Consideration transferred EHEERE 10,802
Less: Fair value of identifiable net assets B PTUEE AT R RE B E 2 A TFE
acquired (10,700)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 102
The goodwill arising on the acquisition of &) TiE=T WEREEIRE=ZTIMmE
was attributed to the anticipated profitability of its S EEEREXRAR
natural gas and gas pipeline construction business and EM BB e s BEER
a further synergy effect of the existing business of the Mg HA R ABRNEBRIRA
Group. XTI R E 2 1 B BUE -
None of the goodwill arising on this acquisition was ¥8 HA P fm A 2% 1B Uk BE T =
expected to be deductible for tax purposes. HE 7 EER R EIE -
Net cash outflow arising on acquisition WEMEE2BER
HFEEE
HK$'000
FAET
Bank balances and cash acquired Frii s 2 IR1THEF R 2 9
Cash consideration ReRE (10,802)
(10,793)

/-
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B~ AW EEER @)
(vi)  (Continued) i) (%)

(vii)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$9,972,000 attributable to the
acquisition of 2§/ T7=)T. Revenue of BE/TE=T
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$18,806,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of B&Fa%%)I| 5 at a cash consideration of
RMB64,400,000 (approximately HK$70,769,000). The
acquisition was completed in August 2019, and the
control in E&7a%% 1|38 was passed to the Group. E&7h 5%
JIIE is principally engaged in natural gas and gas
pipeline construction business. The directors of the
Company consider that the acquisition will bring about

(vii)

WEHAEBEXEZE
&

HE_Z_ZF=-A=+—
BIEFEZ2aMeEHEBR
WEBEETIEZ=T 2%
9,972,000/ 7t ° 5T A A &£ B
HE-_Z-_ZF=RA=+—
HEFERANBREIEZ=
ST UL A A 18,806,0007% T °

R=ZFE—NLFNA T&H
WM B ARE—ZBIE
=HAIN BB Bt
AEBUREREBARE
64,400,000 7T (4970,769,000
o) WO B P& IR
100% R AN fEz - W E R
—E-AFNATK B
BZNRzZEZESEEEBZ R
AEE -BAZNEEZH

a further synergy effect of the existing business of the EXARARTRMREBERER
Group. ¥ - ARREERBWE
ZEHAAAESERAER

5 2R 5B % 15 [B] AKE o

Consideration transferred CEERE

HK$’000
FHE T
Cash & 70,769

.
&)
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBRBINEK
subsidiaries in 2020 (Continued) AWBER @
(vii)  (Continued) (%)
Consideration transferred (Continued) 2EZERE &)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR
F1E -
HK$’000
FAT
Property, plant and equipment M - BE KK 53,420
Intangible assets EREE 11,573
Trade and other receivables B 5 FE W AR TE & H fh fE W AR 18 1,885
Bank balances and cash RITHEFRER 316
Trade and other payables B 5 e IR I K H 4th FE - AR IR (405)
Deferred taxation IR E 7 IR (2,893)
63,896
Goodwill = 6,873
70,769

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,885,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2020/21

FEIRRIEREIRAT 20202181 %5 H@ 5

RWER fIkEZES
JE U AR 18 K& B b fE R BR
HERAFERGHBES
1,885,000/ Jr o A U i A
HEHEZKRD S OE 2
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of

subsidiaries in 2020 (Continued)

(vii)

39. B B 2 7 (@)

B) R-ZE_ZFEBWEH
BARWEER @

(Continued) i) (%)
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
FHET
Consideration transferred EHEERE 70,769
Less: Fair value of identifiable net assets B PTUEE AT R RE B E 2 A TFE
acquired (63,896)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2E8 6,873

The goodwill arising on the acquisition of F&7FAER)IIER
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

R W B B 78 BRI R EE A&
ZEBDHERERARR
MREBRERRBGZEH
BAMENARBAEER
B R IRE 2 1 R E

BHYERZBREME
EZEEAMBREA -

AlEmMEEZRER

i F 5
HK$'000
FET
Bank balances and cash acquired Frif s 2 IR1THEF R R 316
Cash consideration HERE (70,769)
Unsettled consideration (included in trade and RKBFENRE GIA R S ENEE &
other payables) H b fE ST BRIE) 6,094
(64,359)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(vii)

(viii)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$119,177,000 attributable to the
acquisition of FRFES%JIIE. Revenue of F&FGS%)I|IER
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$290,026,000.

In August 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100%
equity interest of [EZZFZELRNARER A ("EF=FH
FEL") at a cash consideration of RMB27,000,000
(approximately HK$29,670,000). The acquisition was
completed in August 2019, and the control in [#Z25% %
#% was passed to the Group. [EEEEZE%% is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect
of the existing business of the Group.

39. WEE B 2 7 (@)

B) R=E-_ZFEBWREK
B E W ER @
i) (%)

(viii)

WEHAEBEXEZE
&
BE-_ET-_ZE=A=+
—BIEFEZHENBIER
BRWERASZIIRZ
% 119,177,000 Tt o
AR EBRHE-_ZT_-F
FZA=Z+—HLEFEYK
AMBAZIIEKAB
290,026,000 7T °

RZZE—NENA A&EE
HftB AR E —EZBYE
=FERI MW s E - Bt
AEBUNRESREBARE
27,000,000 7T ( #929,670,000
BIT)WIEEEGELX
RRBBRDAE([EZEHKE
22 ) 100% A% A 1 Z= o IR
BER-_Z—hLhENAE
B REGEL IESED
ERENEE - RREHEL
FERSERAREKRAE
ERREB - ARAEER
AREEENANEER
BEBTREZ i EBE -

Consideration transferred EEZERE
HK$'000
FET
Cash H 5 29,670

FEIRRIEREIRAT 20202181 %5 H@ 5
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of (B) A==
subsidiaries in 2020 (Continued)

(viii)

(Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. WEBH B 2 R (

2 ERAE @
ANEEMNWE B RER A

- B U BE B
BARWEER @

WEEERMAZEBER

TE:

HK$’000

F#& T

Property, plant and equipment M - BE KK 18,731
Intangible assets EREE 5,753
Trade and other receivables B 5 FE W AR TE & H fh fE W AR 18 6,063
Bank balances and cash RITHEFRER 613
Trade and other payables B 5 e IR T K E 4th FE < AR IR (52)
Deferred taxation IR E TR IR (1,438)
29,670

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$6,063,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

Net cash outflow arising on acquisition

RWER IKEZES
FE U BR 1B & H fh FE UK BR
ERAFYEREGHNBES
6,063,000 7T o 7 W B H

HEHEIRLDANRES
M EERTRE -

ABEmMEEZRE TR

R AR
HK$'000
FET
Bank balances and cash acquired Frg c RTEGFERRE 613
Cash consideration HeRE (29,670)
Deposit paid EftiEE 20,769
Unsettled consideration (included in trade and  RKEFENRE Gt AR 5 ERIE &
other payables) H i pE N BRIR) 2,967
(5,321)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(viii)

(ix)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$36,139,000 attributable to the
acquisition of [EZZHLIELL. Revenue of [EIEFRIELL
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$111,996,000.

In September 2019, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired 70%
equity interest of BBAZZE at a cash consideration of
RMB20,000,000 (approximately HK$21,978,000). The
acquisition was completed in September 2019, and the
control in ERAAZZ 2 was passed to the Group. RS
is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

39. WEE B 2 7 (@)

B) R=E-_ZFEBWREK
B E W ER @
(viii) (&)

(ix)

WEHAEBEXEZE
&
BE-_ET-_ZE=A=+
—BLEFEz&ENBHE
BROB O IR PR T A
Z % F36,139,0005 T o
AAREBEHE-_ZT=F
FZAZ=Z+—HBLEFEK
AWBEZZGELIWAR
111,996,000 7T °

RZZE—NFNLA A&EE
HftB AR E —ZBLE
=FERIM s E - Bt
AEBUNRSREBARE
20,000,000 7T (#921,978,000
BIT) BB R AR R 2 70% %
AEZ - WHBER=_Z—N
FRLAZTK RHEEREZE
FIEDEBEAEE - RA
REFERETRAZEK
REBERES - KNAFE
ERRBNBESEITARAASE
BRBEEBTREZHRA
WHE o

Consideration transferred EEERE
HK$'000
FET
Cash RE 21,978

FEIRRIEREIRAT 20202181 %5 H@ 5
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(ix)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) [N =53 )
(Continued) (ix) (%)

Consideration transferred (Continued) 2EZERE &)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR

F1E -

HK$’000
FAT
Property, plant and equipment M - BE KK 45,787
Intangible assets EREE 13,496
Trade and other receivables B 5 FE W AR TE & H fh fE W AR 18 7,657
Bank balances and cash RITHEFRER 669
Trade and other payables B 5 e IR I K H 4th FE - AR IR (38,649)
Deferred taxation IR E T IR (3,374)
25,586
Goodwill kS 5,068
Non-controlling interests FEPE AR = (8,676)
21,978

39. B B 2 7 (@)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$7,657,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash

RWER: fTkEZES
FE U AR 1B & E M FE R BR
BHEAYEERAGHBEAR
7,657,000 T o 7 W B B

flows not expected to be collected was nil.

HEHEZNODANR S
MZERERFRE -

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) = NEITE EFAC )
(ix)  (Continued) (ix) (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 21,978

Less: Fair value of identifiable net assets

BT B RE L AT

acquired, net of non-controlling interests HIBR FE4E AR AE 25 (16,910)
Goodwill on acquisition of a subsidiary WE—HNB AR 2E8 5,068
The goodwill arising on the acquisition of ERRFZ % was WEEREEEMELE Y
attributed to the anticipated profitability of its natural BEDEREXAR LR
gas and gas pipeline construction business and a further RN EEB 2TBHART &
synergy effect of the existing business of the Group. DU R AENEBIRB XK

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in EFZ= 2 recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$8,676,000.

Net cash outflow arising on acquisition

K E % i R UE -

BFHYERZBREME
EZEEAMBREA -

R ER
REBEERRZRALERE
FEEERL2EHEN
BRARAFEENZHEEA
ERRBBLOAIFER
8,676,000 Tt °

REmEEZRER
H

HK$'000

FAET

Bank balances and cash acquired s « IR1TEFRERE R 669
Cash consideration ReERE (21,978)
(21,309)

China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(ix)

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$36,956,000 attributable to the
acquisition of BHAFZR S . Revenue of HAFZRZ included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$119,971,000.

In October 2019, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 59%
equity interest of F¥FH#A at a cash consideration of
RMB10,000,000 (approximately HK$10,989,000). The
acquisition was completed in October 2019, and the
control in EI3L AR KA was passed to the Group. F3 R #A
is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company

39. B B 2 7 (@)

WEHAEBEXEZE
&

BE-_ET-_ZE=A=+
—BIEFEZHENBIER
BRUWERBERZ 2
36,956,000 7T ° 5 A A &
BEEz—_ZT_ZTF=A=
+—HIEFERANREHA
£ I A A119,971,0007%5

=it

RZZE—NF+ A A&KE
HftB AR E —EZBYE
=FERI MW s E - Bt
AEBUNRESREBARE
10,000,000 7T (49 10,989,000
75 7T ) WS m AR R 59% A%
AEZ - WHBER=_Z—N
F+ATK AT R T
Gl SR EAREE - B

consider that the acquisition will bring about a further FRREEREXRAR LA
synergy effect of the existing business of the Group. REBEREK - KQA=E
ERRBBEEARAE

BMRAXBHEREZHF
RE

Consideration transferred EEERE
HK$'000
FET
Cash RE 10,989

.
&
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBRBINEK
subsidiaries in 2020 (Continued) AWBER @
(x)  (Continued) (&)

Consideration transferred (Continued) 2EZERE &)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR

F1E -

HK$’000
FAT
Property, plant and equipment M - BE KK 23,277
Intangible assets EREE 12,360
Right-of-use assets FREEE 2,464
Inventories FE 3,037
Trade and other receivables B 5 FE R T f H 4th fE U AR 1R 1,074
Bank balances and cash RITEFRES 23,040
Trade and other payables B 5 RN RIE R E Mt E S IRIR (46,796)
Deferred taxation IR RE T I8 (3,090)
15,366
Goodwill BHE 1,830
Non-controlling interests FE1E R 2 (6,207)
10,989

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,074,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2020/21
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RIWER: FTkEZE S
FE UK BR 1B K H b FE U BR
BAFEREGHNBEREA
1,074,000 JT - 5 W B A
HIEBELKB S HNIEE
M2 REGTHBEZ -
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39. ACQUISITION OF SUBSIDIARIES (Continued)

()

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B EWEER @
(Continued) x ()
Goodwill arising on acquisition HAlEmELEZEHE
HK$'000
T T
Consideration transferred EHEERE 10,989
Less: Fair value of identifiable net assets B PTUIE AT s R R B E 2 A FE
acquired, net of non-controlling interests MR IEE RS (9,066)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2EE 1,923
The goodwill arising on the acquisition of E#k R #A was WEmRPR M ES 2
attributed to the anticipated profitability of its natural BEDEREXAR LR

gas and gas pipeline construction business and a further
synergy effect of the existing business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in Eg3kF A recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$6,300,000.

Net cash inflow arising on acquisition

REBEREBZ2RAA
MENARBARNEERE
EBHREZ BHRRE -

BFHYERZBREME
EZEEAMBREA -

R ER

KU RE B R 2 B
FEEERL2EHEN
BRARAFEENZHEEA
ERRBBLOAIFER
6,300,000 7T °

REmEEZRER

AFH
HK$'000
FAET
Bank balances and cash acquired s « IR1TEFRERE R 23,040
Cash consideration ReERE (10,989)
12,051

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

()

(xi)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a profit of HK$4,540,000 attributable to the
acquisition of FHLH KA. Revenue of EHH#A included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$21,337,000.

In January 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 51%
equity interest of Z({L&MILMSE at a cash
consideration of RMB6,296,000 (approximately
HK$6,919,000). The acquisition was completed in
January 2020, and the control in Z{v &g ILFAR was
passed to the Group. Z{bEHGILKASR is principally
engaged in natural gas and gas pipeline construction
business. The directors of the Company consider that
the acquisition will bring about a further synergy effect

39. WEE B 2 7 (@)

(xi)

—EFEFEBWEM
W B 2 7 (@)

WEHAEBEXEZE
&

BE-_ET-_ZE=A=+
—BIEFEZHENBIER
JB 7 UHE /IR A R 2 s F
4,540,000 7T ° 5F A AN &
BEEz—_ZT_ZTF=A=
+— B It FE WA &5
R U A &21,337,0007%8
=

R-ZE_FF—HF K£EH
M B AR E—FBLE
=HAIN B B
AEBUREREBARE
6,296,000 7T (496,919,000
BB L EEELRAR
S1% Az - WEER =
T-TF—AEK BtH
BLURE 2T EEER
EXREE - ZEEEILKR
TERERAREIMAE

of the existing business of the Group. BEEZREB -ARREER
RUBEZEAARNEER
B EGRE % i R RUE o

Consideration transferred CEERE
HK$’000
FET
Cash R4 6,919

FEIRRIEREIRAT 20202181 %5 H@ 5
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39. B B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBINEK
subsidiaries in 2020 (Continued) Gl E S 3¢ )
(Continued) (&)
Consideration transferred (Continued) EEEREE
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR
F1E :
HK$’000
F#& T
Property, plant and equipment M - BE KK 4,360
Intangible assets EREE 3,534
Right-of-use assets FREEE 24
Inventories 58 745
Trade and other receivables B 5 FE R TE K H 4th fE U AR 1R 3,379
Bank balances and cash RITEFRES 2,274
Trade and other payables B 5 RN R R E At E S BRIR (925)
Deferred taxation IR RE T I8 (883)
12,508
Goodwill BHE 540
Non-controlling interests FE1E R 2 (6,129)
6,919

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,379,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RIWER: FTkEZE S
FE UK BR 1B K H b FE U BR
BAFEREGHNBEREA
3,379,000/ T o 7 W B B
HIEBELKB S HNIEE
M2 REGTHBEZ -
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEE B A Tl (m\)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) = NEITE EFAC )
(xi)  (Continued) xi)y (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 6,919

W BWBT BB AE L ATE

Less: Fair value of identifiable net assets

acquired, net of non-controlling interests HIBR FE4E AR AE 25 (6,379)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2EE 540

The goodwill arising on the acquisition of Z{t &1
WAS, was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the
Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in ZZ{t &1L A&
recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of relevant subsidiary
and amounted to HK$6,129,000.

Net cash outflow arising on acquisition

B W fE 22 e St L R R T
EEZEBDHERERR
REMREEEREBZ
BHANENARBKRE
BMRAXBHREZHA
R E

EHYERZBKREME
HEZEEARBIA

IR &

R B ER 2 %IE
WM RIEERERLELRE
HENBARFEENS
HEEERELLLAE
/%6,129,00078 7T °

RiEmEE Z2RER

HOF AR
HK$'000
F&T
Bank balances and cash acquired Frifig « IRITHETFRERE S 2,274
Cash consideration ReRE (6,919)
(4,645)

/-
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B~ AW EEER @)
(xi)  (Continued) (xi) (%)

(xii)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$269,000 attributable to the acquisition
of ZItHIBILMAR. Revenue of ZILHBFILRE
included in the Group’s revenue for the year ended 31
March 2020 amounted to HK$456,000.

In November 2019, a subsidiary of the Group entered
into an acquisition agreement with an independent
third party, pursuant to which the Group acquired
100% equity interest of EZ2E&F4E at a cash
consideration of RMB29,800,000 (approximately
HK$32,568,000). The acquisition was completed in
November 2019, and the control in &2Z2E%34E was
passed to the Group. &%2EZ=4E is principally engaged
in natural gas and gas pipeline construction business.
The directors of the Company consider that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

(xii)

WEHAEBEXEZE
%
HE_Z-_ZEF=A=+
—BLEFEZEFBIES
BRUKEZEEERLAR
2 5 18269,000 JT° &t
AREEBHE_ZFF
—A=Z=+—BLEFEKA
NEZEHFEBLRIREAE
456,00078 JT °

RZE—hLh&E+—A' K
EENWNERRE—FB
NE=ZFEMKE R
Bt REBUREBARE
29,800,000 7T ( #932,568,000
BIT) WS B e
100% AN fE 2 - WHE E R
“E-NF+—AEK &
REREZESNEEER
EXREE - ERERGETE
RERXARKMRREERE
REB - ARREERBIK
BEHUAAEBEAEE
1575 R E % 1 R 3KAE -

Consideration transferred EEERE
HK$'000
FET
Cash RE 32,568

.
&
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBRBINEK
subsidiaries in 2020 (Continued) AWBER @
(xii)  (Continued) (%)
Consideration transferred (Continued) 2EZERE &)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR
F1E -

HK$’000

FAT

Property, plant and equipment M - BE KK 10,991
Intangible assets EREE 17,387
Right-of-use assets FREEE 229
Inventories FE 110
Trade and other receivables B 5 FE R TE K H 4th fE U AR 1R 759

Bank balances and cash RITEFRES 356
Trade and other payables B 5 R R R E it fE S BRIR (443)
Deferred taxation IR RE T I8 (4,347)
25,042

Goodwill = 7,526
32,568

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$759,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2020/21
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RIWER: FTkEZE S
FE U BR TH & H b fE U BR 18
ZAFERENBEREA
759,0007% 7T o PR Ug S B ¥
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ZEREBTAE -
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(xii)

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B AU £ @)
(Continued) (xii) (#&)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FAET
Consideration transferred 32,568

Less: Fair value of identifiable net assets
acquired

B BERBRAIBRFEEATE

(25,042)

Goodwill on acquisition of a subsidiary

WE—BNBE AR Z2EE 7,526

The goodwill arising on the acquisition of & 2%RE&ZxAE
was attributed to the anticipated profitability of its
natural gas and gas pipeline construction business and
a further synergy effect of the existing business of the

Group.

None of the goodwill arising on this acquisition was

expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

RKEERBEFEMEE
ZEBDERERARR
MREEBRREH BAH
BHMENARBAEER
B R IRE 2 1 R E

BFHYERZBREME
EZEEAMBREA -

AlEmMEEZRER

LR ER
HK$’000
FAT
Bank balances and cash acquired Tz RTTEFE LR S 356
Cash consideration (32,568)
Unsettled consideration (included in trade and R)EERE Gt AEZ S ENIRE &
other payables) H b fE ST BRIE) 5275
(26,937)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xii)

(xiii)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$395,000 attributable to the acquisition
of 2Z2%%Z=HE. Revenue of E22E4ZR4E included in the
Group's revenue for the year ended 31 March 2020
amounted to HK$870,000.

In January 2020, a subsidiary of the Group entered into
an acquisition agreement with an independent third
party, pursuant to which the Group acquired 51%
equity interest of /AF 45 at a cash consideration of
RMB51,000,000 (approximately HK$55,738,000). The
acquisition was completed in January 2020, and the
control in /A3 %8 was passed to the Group. AF 45 is
principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further

39. WEE B 2 7 (@)

B) RZE_ZSFEFEBWEM
BARWEER @
(xi) (&)

(xiii)

WEHAEBEXEZE
&

BE-_ET-_ZE=A=+
—BIEFEZHENBIER
BRKEERGERE 2E
$8395,0007 JT ° 5T A &N &
BEz=z—_ZT_ZTF=A=
+—HILEFEKRANER
S ZRRE A £870,00078 7T °

RZZEZFF—F AKHE
HBARE—BBYE
=REI MW - Bt
AEBEUNRESREBEARE
51,000,000 7T (4955,738,000
B IT) BB A E 8851% IR A
o WBENR_Z_ZTF
— AT AEE I
EEBREASE - RFHEE
ZRERXAARMRE E

synergy effect of the existing business of the Group. BREB -ARRESZRAE
WHEEEAAXEREIEA
E T R E % 15 R BUE o
Consideration transferred EEENRE
HK$'000
FAET
Cash & 55,738

FEIRRIEREIRAT 20202181 %5 H@ 5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. ACQUISITION OF SUBSIDIARIES (Continued)

(xiii)

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of (B) —_E_ZEEFEBINEK
subsidiaries in 2020 (Continued) AWBER @
(Continued) (&)
Consideration transferred (Continued) 2EZERE &)
Fair value of assets acquired and liabilities assumed at AEBERKERBRZAA
the date of acquisition recognised by the Group: WHEEERFITAEEAEAR
F1E -
HK$’000
F#& T
Property, plant and equipment M - BE KK 240,297
Intangible assets EREE 31,432
Right-of-use assets FREEE 20,749
Inventories 58 2,038
Trade and other receivables B 5 FE R T f H 4th fE U AR 1R 67,026
Bank balances and cash RITEFRES 362
Trade and other payables B 5 R RIE R E Mt E BRI (253,514)
Deferred taxation I RE T I8 (7,858)
101,233
Goodwill BHE 4,109
Non-controlling interests FE1E R 2 (49,604)
55,738

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$67,026,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RIWER: FTkEZE S
FE UK BR 1B K H b FE U BR
BAFEREGHNBEREA
67,026,000 7T - 7AW EE B
HIEBELKB S HNIEE
M2 REGTHBEZ -

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(xiii)

39. WEE B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) = NEITE EFAC )
(Continued) (xiii)y (%&)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 55,738

China Gas Holdings Limited Financial Report 2020/21

Less: Fair value of identifiable net assets

W BWBT BB AE L ATE

acquired, net of non-controlling interests MR IEE RS (51,629)
Goodwill on acquisition of a subsidiary WE—HNB AR 2E8 4,109
The goodwill arising on the acquisition of A= 4& was WEATEmMELEZE
attributed to the anticipated profitability of its natural BREREXARLERAR
gas and gas pipeline construction business and a further BEHEREBEHRET
synergy effect of the existing business of the Group. RO ABREBIREG X

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests
The non-controlling interests in /A48 recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$49,604,000.

Net cash outflow arising on acquisition

1% R E % 15 R 3E -

BFHYERZBREME
EZEEAMBREA -

R ER
REEERER 2 AEEFE
EREER2EHEN
BRARAFEENZHEEA
ERRBBLOAIFER
49,604,000% 7T °

REmEEZRER

HORER
HK$'000
FAET
Bank balances and cash acquired s « IR1TEFRERE R 362
Cash consideration ReERE (55,738)
(55,376)

FEIRRIEREIRAT 20202181 %5 H@ 5
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e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B~ AW EEER @)
(xiii) (Continued) (xiii)y (%&)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$6,236,000 attributable to the
acquisition of A7F48. Revenue of AF 48 included in
the Group's revenue for the year ended 31 March 2020
amounted to HK$4,579,000.

WEHAEBEXEZE
&
BE-_ET-_ZE=A=+
—BIEFEZHENBIER
ERWKBEATITE BB
6,236,000/ 7T ° 5 A AN &
BEEz—_ZT_ZTF=A=
+—HLEFEKRANDE
U A A 4,579,000 IC ©

(xiv) In January 2020, a subsidiary of the Group entered into xivy) RZE_ZFF—F &%
an acquisition agreement with an independent third MWB AR E—BBILE
party, pursuant to which the Group acquired effective =AW ERE B
80% equity interest of SEIZ24H at a cash consideration AREFBNRSKREARK

of RMB16,000,000 (approximately HK$17,486,000).
The acquisition was completed in January 2020, and the
control in BRI%4 was passed to the Group. BRI Mm
is principally engaged in natural gas and gas pipeline
construction business. The directors of the Company
consider that the acquisition will bring about a further
synergy effect of the existing business of the Group.

16,000,0007T ( 47 17,486,000
7B 7T) BB S B 0 80% X
A - WBER-_F_F
FoARK SEEMZE
HCEEEAEE - SM
EMEIBERFITRARILR
REBRRXE - ARAE

ERERBEENAELSE
BIREXBEREZHA
WUFE ©
Consideration transferred EEZENE
HK$'000
FET
Cash e 17,486

.
&)
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xiv) (Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. WEE B 2 7 (@)

—EFEFEBWEM
Gl E$ 3¢ )

B 1B ()

7 % B R GG B B8 2
W E R R R A
8

HK$’000

F#& T

Property, plant and equipment M - BE KK 66,930
Intangible assets EREE 3,078
Right-of-use assets FREEE 5,564
Inventories FE s
Trade and other receivables B 5 R TE K H 4th fE U AR 1R 14,346
Amount due from related companies JE Us B B A R FRIB 108
Bank balances and cash WITHEFRIES 658
Trade and other payables B 5 RNREREAMENERIE (19,922)
Amount due to related companies JE 5T BB S B RIE (60,534)
Deferred taxation EIET IR (770)
9,473

Goodwill RS 9,908
Non-controlling interests I AR R 2 (1,895)
17,486

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$14,346,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

China Gas Holdings Limited Financial Report 2020/21
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RWER fIKEZES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(xiv)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) = NEITE EFAC )
(Continued) (xiv) (%)
Goodwill arising on acquisition EWEmMELE2EE
HK$'000
FHET
Consideration transferred EHEERE 17,486

Less: Fair value of identifiable net assets

BT B RE L AT

acquired, net of non-controlling interests HIBR FE4E AR AE 25 (7,578)
Goodwill on acquisition of a subsidiary WE—RHMNB AR 2EE 9,908

The goodwill arising on the acquisition of S/ was
attributed to the anticipated profitability of its natural
gas and gas pipeline construction business and a further
synergy effect of the existing business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-controlling interests

The non-controlling interests in S E%4h recognised at
the date of the acquisition was measured by reference
to the respective proportionate shares of recognised
amounts of net assets of relevant subsidiary and
amounted to HK$1,895,000.

Net cash outflow arising on acquisition

AKBESHETMEELZ
BEDEREXAR RN
REBEREBZ2RAA
MENARBARNEERE
EBHREZ BHRRE -

BFHYERZBREME
EZEEAMBREA -

IR S
REBEEERZEBEM
IR EREL2ZRENR
BRABFEENSERER
& Ll 5t = & 1,895,000
BT o

REmEEZRER

HORER
HK$'000
FAET
Bank balances and cash acquired s « IR1TEFRERE R 658
Cash consideration ReERE (17,486)
(16,828)

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xiv)

(xv)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$3,113,000 attributable to the
acquisition of SBI%TH. Revenue of SEI%ZTM included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$22,482,000.

In August 2019, the Group acquired 100% equity
interest in f@EFRPLBMEREIRER AR (formerly
known as RINBEBEHIEHBHEEHARAR) (“1&iE
JBME") at a consideration of RMB116,488,000
(approximately HK$130,885,000). The acquisition was
completed in August 2019, on which date control in
t@BiME was passed to the Group. fBEEBIME is
principally engaged in the LPG business. The directors
of the Company consider that the acquisition will bring
about a further synergy effect of the existing business
of the Group.

39. WEE B 2 7 (@)

B) RZE_ZSFEFEBWEM
BARWEER @
(xiv) (%&)

(xv)

WEHAEBEXEZE
-

HE_Z_ZF=-A=+
—BLEFEZEFBIES
BRUEBESERMZER
3,113,000 7T ° 5 A AN &
BEEz—_ZT_ZTF=A=
+—BLEFERANE#W
=M U A A22,482,000%
=

R=ZFE—AFNA T&H
LA B A R % 116,488,000
7T ( 49130,885,0005% 7T ) W
BREPBRBMNERERE
RAR(AIEREMRBEBESE
MO EHEERFARAR)
(THR B M Z 1) 100% B A&
R WBER=-_ZT—NF
NAZK REBH RER
MEZZHEERERE
B-BERMNEZEHRSE
IPGE - R RREERBE
WBEHEAAAEBIEA
BT REZS B RRE -

Consideration transferred EEERE
HK$'000
FET
Cash b1 130,885

FEIRRIEREIRAT 20202181 %5 H@ 5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xv)

(Continued)

Consideration transferred (Continued)
Fair value of assets acquired and liabilities assumed at
the date of acquisition recognised by the Group:

39. B B 2 7 (@)

B) R=E-_ZFEBREK
B EWEER @
(xv) (&)
B EAE (F)

ANEEMNWE B RER A
WEBEERMAEABA

F1E -

HK$’000

F#& T

Property, plant and equipment M - BE KK 145,389
Right-of-use assets EREERE 73,896
Inventories T8 677
Trade and other receivables 2 5 FE W R TE I H e UL AR 18 21,583
Bank balances and cash RITHEFRR® 9,569
Trade and other payables B 5 e RRTE & E th FE - BR IR (41,675)
209,439

Bargain purchase gain AEBERE (78,554)
130,885

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$21,583,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected is nil.

RWER FTKEZE S
FE UK BR TE & H fh fE U BR
BAFERAHNBERES
21,583,000 7T o 7 Y B H
HEHEZRKBEASHNES
MZERBTHABE -

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WK EE B B8 2 B )
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEM
subsidiaries in 2020 (Continued) B~ AW EEER @)
(xv) (Continued) (xv) (%)
Bargain purchase gain on acquisition of a Wi —EKM B AR Z&
subsidiary EBREWRs
HK$’000
FAET
Cash consideration transferred DEZEHSRE 130,885
Less: Fair value of identifiable net assets W TR R EEE 2 AT E
acquired (209,439)
Gain on acquisition of a subsidiary W iE — B A Azt (78,554)

A gain on acquisition of a subsidiary of HK$78,554,000
was recognised in profit or loss for the year ended 31
March 2020.

Net cash outflow arising on acquisition

WE—HWB QA8
78,554,000 7T W == B £ &
E_E_EF=ZF=+—
HBIEFENERER -

ABEmMELEZR TR

HOF 5
HK$'000
FAET
Bank balances and cash acquired T 2 iIRTTHEFE KRS 9,569
Cash consideration paid BENBEERE (130,885)
Deposit paid [EENE: & 66,310
(55,006)

Impact of acquisition on the results of the
Group

Included in the Group's result for the year ended 31
March 2019 was a profit of HK$2,698,000 attributable
to the acquisition of f@Z/EIMN&. Revenue of &M
7 included in the Group's revenue for the year ended
31 March 2019 amount to HK$55,944,000.

.
&

China Gas Holdings Limited Financial Report 2020/21 FEIRTIZIRERAE 2020219 k%

WEHAEEXEZE
-
AEBHE - HLFE=
A=+ BLEFEEESR
EREERWEREERMNE
2 &% 2,698,000/ T e
AAREBEBEE=Z— N
FZA=Z+—BLEFEWK
AR EERBMNERAA
55,944,0005% 7T,



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B A 5 Ui % @)

(xvi) In April 2019, the Group acquired 100% equity interest iy RZZT — L EM™A K
of LB F#£% at a cash consideration of RMB14,314,000 SEUNRESRBARE
(approximately HK$15,643,000). The acquisition was 14,314,000 7T (%9 15,643,000
completed in April 2019, and the control in | E 3% 7 7T ) Y BB 1L 3R 5% 2 100%
was passed to the Group. |LUEZEZZ is principally EAEZR WEEN _ZE—
engaged in natural gas distribution and logistics NFMATEK ' ILERET 2
business. The directors of the Company consider that THIEEEEEAREE -
the acquisition will bring about a further synergy effect HRTTENRERARTD
of the existing business of the Group. SHRMRER - A REES

REWEEETALNE R
BBEEBKHREZ R X
JIT‘\? o
Consideration transferred EEERE
HK$'000
FAT
Cash He 15,643
Fair value of assets acquired and liabilities assumed at REBRWEBERZT
the date of acquisition recognised by the Group: WHEEERFMAEZEAEA
F1E -
HK$'000
FAT
Property, plant and equipment M - BE R 9,574
Trade and other receivables B 5 e AR TE K A 4th fE AR 1R 3,456
Bank balances and cash wITEFRES 5,758
Trade and other payables B 5 T IRIE K& E th fE BRI (12,515)
6,273
Goodwiill EES 9,370
15,643

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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39. ACQUISITION OF SUBSIDIARIES (Continued)

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

(B) Acquisition of a business through purchase of
subsidiaries in 2020 (Continued)

(xvi)

China Gas Holdings Limited Financial Report 2020/21

(Continued)

Consideration transferred (Continued)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$3,456,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

39. WEE B 2 7 (@)

—EFEFEBWEM
Gl E$ 3¢ )

EEERE &)
RWER FTKEZE S
FE W BR TH & H b fE UL BR 1B
ZRAFERAHNBEREE
3,456,000 7T o A Uk B H
HIEHEE KD A DR
M2 EBTHAET -

Goodwill arising on acquisition KEMEELEZHE
HK$'000
T T
Consideration transferred BEERE 15,643

Less: Fair value of identifiable net assets

B TR BRI FEE 2 A E

acquired (6,273)
Goodwill on acquisition of a subsidiary KWE—RHBEARz2EE 9,370
The goodwill arising on the acquisition of [ %% was WEBILERLTZMEEL Z

attributed to the anticipated profitability of its natural
gas distribution and logistics business and a further
synergy effect of the existing business of the Group.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash inflow arising on acquisition

HEDEREXRARRD #H
LY mER A A NG
N UREAEERBER®
KE % 15 FIME -

FHYERZBREME
HEZEERARBIA

RiEmEE Z2RER
A FH

HK$’000

FH&T

Bank balances and cash acquired FriiE « IRITETFRERE S 5,758
Cash consideration paid EffRERE (15,643)
Deposit paid [EENE: &N 15,643
5,758

FEIRRIEREIRAT 20202181 %5 H@ 5
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Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEBKE 2 R u|)
(B) Acquisition of a business through purchase of B) R=-Z_ZEZFEFEBWEK
subsidiaries in 2020 (Continued) B EWEER @
(xvi) (Continued) (xvi) (#&)

Impact of acquisition on the results of the
Group

Included in the profit for the year ended 31 March 2020
was a loss of HK$3,158,000 attributable to the
acquisition of [L|5%#%. Revenue of [L|E Z#% included
in the Group’s revenue for the year ended 31 March
2020 amounted to HK$529,619,000.

(C) Acquisition of a business through purchase of © »n
additional in interests in a joint venture in Ap
2020
(i) In April 2019, a subsidiary of the Group entered into (i)

acquisition agreements with independent third parties,
pursuant to which the Group acquired additional 40%
equity interest of JAIEgJlE3E at a consideration of
RMB8,517,000 (approximately HK$9,903,000). The
acquisition was completed in April 2019, on which date
control in jAEgJlEZE was passed to the Group. Since
then JA[FAJIEB3E ceased to be a joint venture of the
Group and become a subsidiary with 100% equity
interest held of the Group. ;A JIEZE is principally
engaged in the sales of natural gas and gas pipeline
construction business.

WEHAEBEXEZE
&

BE-_ET-_ZE=A=+
—BIEFEZHENBIER
BRUWEILRZER BB
3,158,000/ 7T ° 5 A AN &
BEEz—_ZT_ZTF=A=
+—HIEFERARWLR
5222 W A £5529,619,0007T °

—E—SEEBKRBE
EELNFAIERWNBEL

RZZE—hFMA A&
BB AR EBEYE =
AR E R B A
& B W BT R B E 2 5 AN
A% BFAER  REAEAR
#8,517,000 7T ( £99,903,000
BL)  WBER=_Z—AN
FOATER - RER A/
EsE 2 = hl s % 2 A%
c Bt EIEETNE A
AEBZAEBERARIKA
7N £2 B B 100% I AN HE 25
ZHB AR - AEIEEEE
RERXRARBEERRRE
BRERER-

Consideration transferred EEERE
HK$'000
FET
Cash H 5 9,903
Fair value of previously held interest BEREE=NATE 14,856
24,759

Notes to the Consolidated Financial Statements #x& Bf 53R izt
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e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. ACQUISITION OF SUBSIDIARIES (Continued) 39. IR B 2 Al (s
(C) Acquisition of a business through purchase of O R-ZB-_ZEZFEFEBKWEESE
additional in interests in a joint venture in NEELT R WBER
2020 (Continued) (')
(i)  (Continued) G (&)
Consideration transferred (Continued) 2EZERE (&)
Fair value of assets acquired and liabilities assumed at AEBRWERERZAR
the date of acquisition recognised by the Group: WEEEKFEREBEAR
F1E :
HK$'000
FAT
Property, plant and equipment M WEREE 9,260
Intangible assets BEAE 6,117
Inventories 58 149
Trade and other receivables B 5 AR T K H 4th fE U AR 1R 3,005
Bank balances and cash RITHEFRIAS 9,694
Trade and other payables B 5 RN RE R E M E SRR (5,131)
Deferred taxation IR T I8 (1,529)
21,565
Goodwill = 3,194
24,759
The fair value as well as the gross contractual amounts RIER FINE B 5
of the trade and other receivables acquired amounted FE U BR 18 & H #b fE Uk BR
to HK$3,005,000 at the date of acquisition. The best EAFEEAEDNERE A
estimate at acquisition date of the contractual cash 3,005,000 7T ° 1A Uk B H
flows not expected to be collected is nil. HIEEEZIWE A AR S

MZREBFFRE -

/-
\236) China Gas Holdings Limited Financial Report 2020/21 FEMRFIZEIRERAE 20202181 EH &
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39. ACQUISITION OF SUBSIDIARIES (Continued)

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. B B 2 7 (@)

(C) Acquisition of a business through purchase of O R=-ZB-_ZEFEFEBWEESE
additional in interests in a joint venture in NEELTRRWBER
2020 (Continued) (&)

(i)  (Continued) i (&

Goodwill on acquisition of a subsidiary

WiE—BENBELAR 2B
5=

=

HK$'000

TH&TT

Cash consideration transferred BEEZRSNE 9,903
Previously held interest in A/ JIE#E as a joint  BENRAE AT MEIBEEEERYN

venture, at fair value NFEE 14,856

Less: Fair value of identifiable net assets B TR BT # A FEECATE
acquired (21,565)
Goodwill on acquisition of a subsidiary KWE—RHBEAR2EE 3,194

The goodwill arising on acquisition of jafgJlE3E was
attributed to the anticipated profitability of its sales of
natural gas and gas pipeline construction business. The
carrying amount of the 60% equity interest in ja] & JIE 2
previously held by the Group was re-measured to fair
value as of the date of acquisition. The fair value of the
previously held net assets approximated to the carrying
amounts and is determined by reference to the fair
value of the net assets acquired.

Net cash outflow arising on acquisition

B8 W B AT e IR i EE A 2
HEDEREXRAREE
EMREBEREREB A
HIRMEE S - REEBER
B 10 8 JIE = 60% AX A<
sNEEHESREEBRAA
FEENTE - BEFEN
FEENATFERE@EE
BE A2 EMREEFE
EZRVFEERE -

ABEmMEEZRE TR
R

HK$’000

FH& T

Bank balances and cash acquired g v IRIT/ETFRR S 9,694
Cash consideration paid ENESRE (9,903)
(209)
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(C) Acquisition of a business through purchase of
additional in interests in a joint venture in
2020 (Continued)

(i)

(Continued)

Impact of acquisition on the results of the
Group

Included in the Group's result for the year ended 31
March 2020 was a profit of HK$899,000 attributable to
the acquisition of JA[FEFJIEZEE. Revenue of A )[E:E
included in the Group’s revenue for the year ended 31
March 2020 amount to HK$41,652,000.

(D) Acquisition of a business through purchase of
additional in interests in an associate in 2020

(i)

China Gas Holdings Limited Financial Report 2020/21

In September 2019, the Group entered into an
acquisition agreements with independent third parties,
pursuant to which the Group acquired an additional
20% equity interest of AL EEBIRFBRE AR AR
db#E@E”) at a consideration of RMB32,000,000
(approximately HK$37,209,000). The acquisition was
completed in September 2019, on which date control in
JAIHEEER was passed to the Group. Since then jajJbZE
3 ceased to be an associate of the Group and has
become a subsidiary with 50.66% equity interest held
by the Group. JA/db#E3@ is engaged in the value-added
services business.

CQ R-ZE-ZEFEEBWERE
NEERRARZWBER
(#&)

i (&)
WIBEHAAKEBEE 2 ¥
=
A=+ HIEEEZ%4%&
BIE S B R Y T B E
2 % 7899,0003% JT o 5t A
AEBHE_Z_ZTF=
A=Z+—HLEFEKRAHN
VAl 7 JIB 32 A & 41,652,000
BT e

D) AZE-_ZEFEBWERE
IEENT RSB ER
) MZE—NILFELA X&

FEIRRIEREIRAT 20202181 %5 H@ 5

.ﬁﬁi%_ﬁJ¢W%
Whag o Btk - AN B UK A

TEBRBRRBZEERAQ A
([ db 5@ 1) 2 B8 9M20%
BAEZ REAEARE

32,000,000 7T ( #937,209,000
BIL)  WEBER=_ZF—AN
FRATK - RNER Wik
ERoEREERERE
B-git WitEBTHA
AEBZHBERAWK B
7N £ B % A 50.66% % AN #
w2 WBAR b EBK
EIERTEHET
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39. ACQUISITION OF SUBSIDIARIES (Continued)

39. B B 2 7 (@)

(D) Acquisition of a business through purchase of D) R=ZZBZ_ZEFEBKNESE
additional in interests in an associate in 2020 N NG Bl X
(Continued) (&)

(i) (Continued) 0 (&)

Consideration transferred EEENRE
HK$'000
FET
Cash HE 37,209

Fair value of 30.66% previously held interest i@ 3 3 4 ] 4t 2 38 30.66 % 1 75 AY

in A dbEE B NSO 57,042
94,251

Fair value of assets acquired and liabilities of jAJdb%EE
assumed at the date of acquisition recognised by the

AEBERKEBBRNT
tEBZABNBEERAN

Group: EEBEATE:
HK$'000
FHET
Property, plant and equipment Mk - BERFZE 21,922
Right-of-use assets FREEE 30,233
Inventories FE 125,565
Trade and other receivables E 5 e W AR TE I H h fE UK AR 18 287,000
Bank balances and cash RITHEFRES 18,261
Trade and other payables B 5P RRTE & H M fE AR I8 (261,662)
221,319
Non-controlling interests FEFE AR = (109,199)
Bargain purchase gain EERE R (17,869)
94,251

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$287,000,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected to be collected was nil.

RWER FTKEZE S
FE UK BR TE & H fh fE U BR
BAFERAHNBEREE
287,000,000 7T » A U BE
B EHEEKE AR
ERZBERFAZ -
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WK 2 R u|)

(D) Acquisition of a business through purchase of D) R=ZZB2_ZEFEBKNESE
additional in interests in an associate in 2020 NHE DTS NBEL
(Continued) (&)

(i)  (Continued) 0 (&
Bargain purchase gain on acquisition of a Wi —BKE A A Z&
subsidiary BEBEWz
HK$’000
FET
Cash consideration transferred EHEERENRE 37,209
Previously held 30.66% interest in JaldbEER @11 35 B 5 & A 5100 b 2 8 30.66 % #
as an associate, at fair value @ WA AR 57,042
Less: Fair value of identifiable net assets W T EE R R FEE AT E
acquired, net of non-controlling interests OB FE4E A% 4 25 (112,120)
Gain on acquisition of a subsidiary W iE — B A Azt s (17,869)
The non-controlling interests in JAl L2 3@ recognised at RN B R 2=
the date of the acquisition was measured by reference MBI R ERREREE
to the respective proportionate shares of recognised BRI FEEMNS
amounts of net assets of relevant subsidiary and EHERLBHLAGFE A
amounted to HK$109,199,000. 109,199,000/ JT,
Net cash outflow arising on acquisition WEmMEEZRER
8
HK$'000
FHET
Bank balances and cash acquired kv RITEFRR S 18,261
Cash consideration paid ENReRE (37,209)
(18,948)

/-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. ACQUISITION OF SUBSIDIARIES (Continued)

e MR R MR

(D) Acquisition of a business through purchase of
additional in interests in an associate in 2020

(Continued)

(i)

Impact of acquisition on the results of the

Included in the profit for the year ended 31 March 2020
was a profit of HK$166,576,000 attributable to the
acquisition of JA/L#EE. Revenue of AL included
in the Group's revenue for the year ended 31 March
2020 amounted to HK$640,372,000.

(E) Acquisition of assets through purchase of

subsidiaries in 2020

In 2019, the Group acquired 100% equity interest in
EaRERERRARA ("EAKRA") which holds 21%
equity interest in JEF5Z)EPH at a total consideration of
RMB980,000,000 (approximately HK$1,139,535,000). The
acquisition was completed in April 2019. After the acquisition,
the Group’s equity interest in J&[5)& 70 increased from 25%
to 46%. fES 4 is an investment holding entity, while &[5
&P is engaged in the natural gas and pipeline construction

business.

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

39. B B 2 7 (@)

D) R=Z2_FFFBYRRE
SHEARREWRBRE
(#)

M (&)

KB AEERXE Y
%
BE-_EZ-_ZE=H=+
—BIEFEZEMNBIERS
BRUENILER 25 T
166,576,000/ 7t > & A K
EEHE-_ZT-_ZTF=A
=+ —HIEFERANNT
it 2= 8 U A A640,372,000
BT °

E) R=ZZ2_ZFZFBWEHK

BLRAWREE

RZFE—hLFE NEB L
KB A R 980,000,000 7T ( 4
1,139,535,0007% Jr ) UK & 1 & &
wEEER QA EEEAE])
100% Az EFEBHEGE
FA21% R Az - WIBE R ZZ
—hEMAZK - RKE%R &
EERBEGRIA 2R AEDH
25% N £ 46% ° BB R4 A —
MIEEERERE MEGEAZ
FTEEBARAGERMRREEE
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39. ACQUISITION OF SUBSIDIARIES (Continued) 39. WEEKE 2 R
(E) Acquisition of assets through purchase of (E) R=Z2__ZEFEFEBWEK
subsidiaries in 2020 (Continued) BARKWEEE @
Consideration transferred EEENXE
HK$’000
FET
Cash H e 1,139,535
Fair value of assets acquired and liabilities assumed at the REBRWEBERZTIKES
date of acquisition recognised by the Group: ENFEEaEAFE :
HK$'000
TET
Interest in associate N RN o 1,139,533
Bank balances and cash RITHEEFERES 2
1,139,535
Net cash outflow arising on acquisition WEMEEZ2EESREF
]
HK$’000
FHET
Bank balances and cash acquired k2 RITETRRS 2
Cash consideration BeRE (1,139,535)
(1,139,533)
If the above acquisitions of businesses during the year ended Wi REE—_S - —4F=A
31 March 2021 had been completed on 1 April 2020, total =+ —BItEEEBNES
group revenue and profit for the year would have been EHER -_E-_ZF WA —H
HK$70,798,871,000 and HK$11,838,188,000 respectively. =R EAZEBBWA KRR
The pro forma information is for illustrative purposes only and & % Bl /&70,798,871,000% 7T &
is not necessarily an indication of revenue and results of the 11,838,188,0003% 7T o & £ & K
operations of the Group that actually would have been EHE - B AN AN bl EE
achieved had above acquisition been completed on 1 April EEHER _ZE-_ZTFPA—H
2020, nor is it intended to be projection of future results. =R A E B BERALENE 2 WA

REBREZER NTERER
RIREAE Z TR

/-
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39. ACQUISITION OF SUBSIDIARIES (Continued)

(E) Acquisition of assets through purchase of
subsidiaries in 2020 (Continued)

Net cash outflow arising on acquisition (Continued)

If the above acquisitions of businesses during the year ended
31 March 2020 had been completed on 1 April 2019, total
group revenue and profit for the year would have been
HK$63,448,631,000 and HK$11,188,557,000 respectively.
The pro forma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of the
operations of the Group that actually would have been
achieved had above acquisition been completed on 1 April
2019, nor is it intended to be projection of future results.

40. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimization of the debt and
equity balance. The Group's overall strategy remains unchanged
throughout the year.

The capital structure of the Group consists of debts, which include
the amounts due to joint ventures and associates and bank and
other borrowings disclosed in notes 20, 24 and 32 respectively, and
equity attributable to owners of the Company, comprising issued
share capital disclosed in note 33, reserves and accumulated profits
as disclosed in the consolidated statement of changes in equity.

The management reviews the capital structure by considering the
cost of capital and the risks associated with each class of capital.
Based on recommendations of the management, the Group will
balance its overall capital structure through the payment of
dividends, new share issues as well as the issue of new debt or the
redemption of existing debt.

39. B B 2 7 (@)

E)F S_EFEBWER
AIRBEE @

AlEmMEEZ2BHERLEF

28 (&)

W ERRBE_ZSZ=_FF=A
T+ HUEFEZEBKES
HHER -_ZEZT—-—hLhEMA—H
TR FRZEBRIRA KT
& 5 7l %63,448,631,0007% 7T &
11,188,557,0007 T » & £ & ¥t
BHEFE - BRYAM G E
EFEHENR-_ZT—LFWA—H
TEREAEETERERSGSZWA
REBEBEZEE  NTERER
RIREE ZTEA -

40. EXERERE

AEBEBREERN UBERAEEHE
TEBRUTEBEURELERER
2 AREBELERMEANTEE
AEREH - FRA AEE 2 EBE
BT TE -

AEBEAGERERER(EER
DRI E20 24 RN EEZEMN &
BRAIRBERRRBARRITRHE
EE) RARBEAR AR (H
MEBREZERETRAUEES
RABHRFREZFHELRFENA
) o

BEEEREFZEANAS R EEHEH
BEXBHEZRARRTENER - ERN
BEEEZES AEEMEBIKNR
S BITHBRRBETHEXELRA
BB FEHEEEENGHE-
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FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets SREE
Equity instruments at FVTOCI BAFEFAEMEE
WAZBRATHR
Held-for-trading investments RIEBEERE
Amortised costs B S5 K AR
Derivative financial instrument MTESMITA
— non-hedging — &
Financial liabilities TRAaE
Amortised cost RIS IN
Derivative financial instrument PTHESMITA
— hedging — %

Financial risk management objectives and policies

The Group’s major financial instruments include equity instruments
at FVTOCI, held-for-trading investments, amounts due from
associates and joint ventures, trade and other receivables, trade and
other payables, amounts due to associates and joint ventures,
amounts due from/to non-controlling interests of subsidiaries,
derivative financial instrument, bank and other borrowings, pledged
bank deposits and bank balances and cash. Details of these financial
instruments are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risks

Currency risk

The Group collects most of its revenue in RMB and most of the
expenditures as well as capital expenditures are also denominated
in RMB. However, the Group has certain bank balances and bank
and other borrowings that are not denominated in functional
currency of the respective group entities. The appreciation or
devaluation of RMB against foreign currencies may have positive or
negative impact on the results of operations of the Group.

FEIRRIEREIRAT 20202181 %5 H@ 5

1. T A

SRmIEBEER
2021 2020
—E_—fF —EFTF
HK$'000 HK$'000
FHET FAT
639,837 787,605
686,629 1,003
20,500,743 17,883,147
— 3,539
68,553,094 57,566,065
— 30,674

AR EREBERBX

AEBZFZ2RIABERAYF
B AREMEERAZEATA  #
FEERE BUABERRREGER
BIFE - B 5 R AR TR M E b IR
HBHREMNERRANMEMENEKE.
ENBERRARAERARE  E
VSN N NCIE 22 & X5 S I
EemMIA ROLEMEE EE
RRTEF URBTEFRRES -
ZEEBRT R ZFHBRERMZR
B TXHFIEZEEMTABRZ
BB K A B ] PR R % F AR 2 R
R-BEEBEEEREZEZFER M
BRRRNERMETEE ZfHHE -

™ 45 2 b

B @b
REBRIB WAL AARE WAL
MABIRAXREARITHRAAR
BEtE- T8 AEETEE TR
IR ARRIT R EAME R IE AR
SEEENNEERTE - AREY
SMETTESREANEEHAKREZE
SXEBNIAXEETE -
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Currency risk (Continued)

During the year ended 31 March 2020, the Group entered into a
Cross currency interest rate swaps contract (see note 35) to mitigate
against the USD foreign currency risk arising from its USD
denominated bank borrowings as detailed in note 32.

As at end of the reporting period, the carrying amounts of the
Group’s material monetary assets and liabilities that are
denominated in foreign currency are as follows:

41.

Assets
&E

2021

—EB-—F

HK$'000

FHET

usb ETT 89,612

HK$ BT 241,841

JPY H —

EURO L 7T _
Intra-group balances - NG

usb ETT —

HK$ T —

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2020: 5%)
increase and decrease in RMB against respective foreign currencies.
5% (2020: 5%) is the sensitivity rate used when reporting foreign
currency risk internally to key management personnel and
represents management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currencies denominated monetary items
and adjusts their translation at the end of the reporting period for a
5% (2020: 5%) change in foreign currencies rates. A positive
number below indicates an increase in post-tax profit where RMB
strengthen 5% (2020: 5%) against the USD, HK$ and JPY. For a 5%
(2020: 5%) weakening of RMB against the USD, HK$, JPY and
EURO, there would be an equal and opposite impact on the result
for the year and the balance below would be negative.

£/ T A @)
BREREEEERKE @

™5 R ke (&)

B F (&)

MKt sER2FTE RZE_FF=A=
+T—HLEFE AEEFTIRXIXEE
FEBH A (R M E35) » UK HE
AETEEMNBRITEEES 2 E T
R g o

RBEHR AEBUINEFEZE
REBEERBBEZREELT

Liabilities
8&

2020 2021 2020

—E-TF T ZTZFTF

HK$'000 HK$'000 HK$'000

FAT FET FHT

309,271 — 66,633

136,269 799,813 499,063

— 471,483 496,203

— 3,953 7,498

— 1,057,311 1,191,885

— 3,954,032 5,008,269
BBE DT

TRAFMANEBGEARE S ZINER

BEREZAESH (DT _TF 1 5%) 2

WF 5% (ZE - :5%) BM*

ZEBRABANT2MINERBRFTA 2

ﬁ@§%$’ﬁﬁ%%ﬁ@%%%E

REBAREEBEIT M  WRE

ITMEBRBETEIZINEFEER
WIEE UHRIEERZS%(ZF
TE SR EBEIRNREARABRAL S
B - TRARAZEHBEHMARER
En ABnLLkAE BRHEEENEAE
PrEF-mARBEEIT - B B
B Ko BT B2 E ok 3 R T {ES5% (= Z

—TF 5% K BHFEREBK
HAERAZZE BTHAEHBR

B8
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41. FINANCIAL INSTRUMENTS (Continued) M. €I Am

Financial risk management objectives and policies
(Continued)

Market risks (Continued)
Currency risk (Continued)
Sensitivity analysis (Continued)

MHREREEERREREE@®

™% & Kz ()
&% R FE ()
BRE D (&)
Increase
in post-tax profit
for the year

5 BRBE 18 0% F 18 n
2021 2020
—E-—fF —EFF
HK$'000 HK$'000
TEx FHET
USD impact ELRE 36,289 35,597
HK$ impact BIRE 169,200 201,415
JPY impact B2 17,681 18,608
EURO impact BT & 148 281
222,318 255,901

In management’s opinion, the sensitivity analysis is unrepresentative
of the inherent foreign exchange risk as the year end exposure does
not reflect the exposure during the year.

Interest rate risk

The Group manages its interest rate exposure based on interest rate
level as well as potential impact on the Group’s financial position
arising from volatility.

The Group is exposed to fair value interest rate risk mainly in
relation to amount due from associates, lease liabilities and fixed-
rate bank and other borrowings issued by the Group (see notes 24,
31 and 32 for details of these balances respectively).

The Group is also exposed to cash flow interest rate risk mainly in
relation to variable-rate bank balances and floating-rate bank and
other borrowings (see notes 29 and 32 for details of bank balances
and these borrowings respectively). It is the Group'’s policy to keep
its borrowings at floating rate of interests so as to minimise the fair
value interest rate risk.

/-
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EEERA BN ERERIL T8
B2 B BB E S TR AT
REEZERB -

Tl 2] b

AR BRI K R R S AR E
MR ER e BEYEEELR
ERER -

AEEHREEZHEERES QAR
B -HEABERAEBEETZELR
ThkEMEE(AEZEEHRZFE
DRIR M 2431 K32) BB 2 A F
EF =R

AEBETEBEZSNFERTER
MERRUTREMEERTERFR
ZEREHBED R R E29%32) 2
BeRnEMERER AEEZHRETD
FREENIPFEAE BERRK
RFEHNERER -



41.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Interest rate risk (Continued)

Sensitivity analysis

The sensitivity analysis has been determined based on the exposure
to interest rate risk for both floating-rate bank and other
borrowings, together with the interest capitalised to construction in
progress at the end of the reporting period. Floating-rate bank
balances have not been included in the sensitivity analysis as the
management considers that the interest rate would not fluctuate
significantly in the near future and therefore the financial impact to
the group is not significant. A change of 100 basis points (2020:
100 basis points) was applied to the yield curves and interest rate
on both floating-rate bank and other borrowings, together with the
interest capitalised to construction in progress. The applied change
is used when reporting interest rate risk internally to key
management personnel and represents management's assessment
of the reasonably possible change in interest rates. If the interest
rate of variable rate bank and other borrowings, had been 100
basis points (2020: 100 basis points) higher/lower and all other
variables were held constant, after taking into account the interest
capitalised to construction in progress, the Group’s post-tax profit
for the year, after taking amount of interest capitalised to
construction in progress, would decrease/increase by
HK$260,509,000 (2020: HK$167,357,000).

Equity price risk

The Group’s certain equity instruments at FVTOCI and held-for-
trading investments are measured at fair value at the end of the
reporting period. Therefore, the Group is exposed to equity price
risk. The management manages this exposure by maintaining a
portfolio of investments with different risk profiles.

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to equity price risks of listed equity instrument at the
reporting date. A 10% (2020: 10%) change is used when reporting
equity price risk internally to key management personnel and
represents management’s assessment of the reasonably possible
change in equity price.

41. €@ T B @)

BEEREEEZERBE @

™ 15 & B ()

Tl |2 B (#8)

BRBREDMN
BRED>NOREBEFERBRITREME
BEzMEmERE - ‘ﬁﬂﬁiﬁiﬂ;ﬁﬂiﬂ}ﬁ
RERTIRENEZMNEEE - AR

AﬁgwﬁmTﬁ%Xﬂf$§k%
WE HEBMMBSEET K i
EHFERITETT ARKRES T
R BRMZEBRTREMEE 2 WS

AR E(ERBEREEZIRZER
fEzFBE)ERI00EELE (T -F
F100EER) AEHEM KRR E
DERBABANTSRANERABFSE
AEREs  LEHRRETEEHF
Ry EBAIEE 25 MFBER

TRkEMEBREZREREHTEI00
BMEK(ZZFE_ZF :1001@FE2)

MATEEMEHEFTE L KB
BEERIREARELZFE®R AR
SE2FEBRBME MR RE &
RERIREALZFBRBERD
3 JN260,509,000/8 TT( =T = T F :
167,357,000 7T) °
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AEEBZzETEAFEFAEMZE
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BrARRREECREMAEUE T
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MET REETEEEABEABLER
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Equity price risk (Continued)

Sensitivity analysis (Continued)

For the year ended 31 March 2021, if the market bid prices of the
listed investments had been 10% (2020: 10%) higher/lower and all
other variables were held constant, the Group’s post-tax profit for
the year would increase/decrease by HK$57,334,000 (2020:
HK$84,000) and the Group's investment revaluation reserve will
increase/decrease by HK$5,465,000 (2020: HK$5,293,000)
respectively. This is mainly attributable to the changes in fair values
of the listed held-for-trading investments and equity instruments at
FVTOCI respectively.

Credit risk and impairment assessment

As at 31 March 2021, the Group’s maximum exposure to credit risk
in the event of the counterparties’ failure to perform their
obligations as at the end of reporting period, relates to below
recognised financial assets, which is the carrying amount of those
assets as stated in the consolidated statement of financial position.

Trade receivables and contract assets arising from
contracts with customers

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the
Group performs impairment assessment under ECL model on trade
receivables and contract assets based on provision matrix.

Deposits and other receivables and amounts due from
non-controlling interests of subsidiaries

The Group has taken into account the economic outlook of the
industries in which the debtors operate, and concluded that there
has been no significant increase in credit risk since initial
recognition. The ECL on deposits and other receivables and
amounts due from non-controlling interests of subsidiaries are
considered to be insignificant.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Amounts due from associates and joint ventures

The Group has assessed the financial position of associates and joint
ventures as well as the economic outlook of the industry in which
the associates and joint ventures operate, and concluded that there
has been no significant increase in credit risk since initial
recognition. The ECL on amounts due from associates and joint
ventures are considered to be insignificant.

Pledged bank deposits and bank balances
The credit risk on liquid funds is limited because the counterparties
are reputable banks in the PRC or banks with high credit-ratings
assigned by international credit-rating agencies and the Group has
limited exposure to any single financial institution.

As at 31 March 2021, the Group performed impairment assessment
on bank balances by reference to the average loss rates for
respective credit rating grades published by international credit-
rating agencies and concluded that the ECL is insignificant.

As at 31 March 2021, other than the concentration credit risk of an
amount due from a joint venture of HK$1,605,664,000 (2020:
HK$1,706,507,000) which is of trade nature, the Group does not
has other significant concentration of credit risk on trade
receivables, with exposure spread over a number of industrial,
commercial and household customers. In order to minimise the
credit risk of those receivables, management closely mentioned the
recoverability of the amount due. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

Credit risk and impairment assessment (Continued)

The Group’s internal credit risk grading assessment comprises the
following categories:

Internal credit
rating

W1 B R AR

Low risk

1K= B2

Watch list

i

B E

BE
oo 7.

Doubtful

R

Loss

BB

Write-off

i 5

Description

g

The counterparty has a low risk of default
and does not have any past-due amounts
HFEFENRRE TEEMBEHR
g e

Debtor frequently repays after due dates
but usually settle in full after due date
BEHBALERIBEMAR  BEERN
e EE

There have been significant increases in
credit risk since initial recognition
through information developed internally
or external resources

BERHERE 55 RRkE AR ET
ﬁ%%%éﬁﬂ\mﬁﬂﬁM%

There is evidence indicating the asset is
credit-impaired

BEBRABEELREERE

There is evidence indicating that the
debtor is in severe financial difficulty and
the Group has no realistic prospect of
recovery
BEXKABBABAREN M BR
% A AS B KB RIARNFERTE

—E-—F=HA=+—HItEE
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TRBIAK :

Trade receivables/
Contract assets

5 REWRE
BREE

Lifetime ECL —

not credit-impaired
FEHHREREES
BE—UEEERE

Lifetime ECL —

not credit-impaired
FEHREREES
BE—IEEERE

Lifetime ECL —
not credit-impaired

FEHREREES
BE—UEEERE
Lifetime ECL —
credit-impaired
GFEHMESREERS
BE—EFERE

Amount is written off

TRIA B M 8

FEIRRIEREIRAT 20202181 %5 H@ 5

R B A B S B R R AR B R A DA

Other financial assets/
other items

HttemEE
HitHE

12m ECL

REABRREEER

12m ECL

12 AEREEEE

Lifetime ECL —
not credit-impaired

FEHEBEHREEES
B—UEEERE
Lifetime ECL —
credit-impaired
GFEHEEBEEE
BE—EERE

Amount is written off

IR T 1% 8H
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

Credit risk and impairment assessment (Continued)

The tables below detail the credit risk exposures of the Group’s
financial assets, which are subject to ECL assessment:

41. €@ T B @)

1= & B Bz KR (B 7k ()
TRABAEERETRHEERR

HREREEEREREE@®

AENEREEMERNEERR

External Internal
credit credit Gross
Notes  rating rating 12m or lifetime ECL carrying amount
ShEB 3B 1REARFEDE
e FEFIR FEIR BEHCEFE AR [ 4 8
2021 2020
—E-—-F% ZT-TF
HK$'000 HK$'000
TET FET
Financial assets at amortised cost
RBERATENEREE
Trade receivables — contracts with 27 N/A (Note) Lifetime ECL (provision matrix) 6,470,529 3,385,521
customers
BORUEE—FF&H TEH (3) FEHEBEHEESR
(BBER)
Lifetime ECL (credit-impaired) 118,534 301,734
FERRBRDBEERE
(BEfEERE)
6,589,063 3,687,255
Deposits and other receivables and 27 N/A Low risk 12m ECL (not credit impaired and 1,790,685 1,280,931
amounts due from non-controlling assessed individually)
interests of subsidiaries
T 3R B H A e W AR I8 2 R UK TERB ERE 12EABHREESSE
Bt 18 X A JE 4R AR i 2R 7R IR (3 & 1= R E R A& R FT (%)
Amounts due from associates 24 N/A Low risk  12m ECL (not credit impaired and 504,147 467,532
assessed individually)
& W Bk '8 X B SRR T EmE  12AEBEEEE
(3 & 15 BB E K M8 Bl 37 i5)
Amounts due from joint ventures 20 N/A Low risk ~ 12m ECL (not credit impaired and 3,849,924 5,491,212
assessed individually)
4 & & AR KIA TEMA ERBR 12EARSREEESR
(I 4% 1= &R E K& M8 B FT %)
Pledged bank deposits 29 Al Low risk ~ 12m ECL (not credit impaired and 277,899 536,570
assessed individually)
BEMFITER Al ERR 12@ARBEEER
(3 &A= R E R A& R FT (%)
Bank balances and cash 29 Aa2 to Low risk 12m ECL (not credit impaired and 8,293,720 7,119,206
Baa3 assessed individually)
RTEFERES Aa2%ZBaa3 EREKR 12EAERBEEEE
(3 & 15 B ORUE K M8 Bl 77 i5)
Other item
Hfttg B
Contract assets — contracts with 26 N/A (Note) Lifetime ECL (not credit impaired 17,337,702 12,905,782
customers and provision matrix)
ARNEE—FFA&HN TEA (32) FHFEOBEBEREEER

(I & 1= BOR B R B e Aa )
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Note:

For trade receivables and contract assets, the Group has applied the simplified
approach in HKFRS 9 to measure the loss allowance at lifetime ECL. The Group
determines the ECL on these items grouped by past due status for trade
receivables and the status of the relevant projects of the contract assets. When
there are indicators that the relevant trade receivables and contract assets
maybe credit impaired, the relevant amount will be assessed for ECL
individually.

The Group uses debtors’ aging to assess the impairment for its customers in
relation to its operation because these customers consist of a large number of
customers with common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance with the contractual
terms. Based on the Group's assessment of historical credit loss experience of
the existing debtors and all available forward looking information, including but
not limited to the expected economic conditions in the PRC and expected
subsequent settlements, the Group does not consider that default occurs for
those contractual payments that are more than 90 days past due.

The Group used estimated loss rates based on aging for classes with different
credit risk characteristics and exposures, and the estimated loss rates are
estimated based on historical observed default rates over the expected life of
the debtors and are adjusted for forecast forward-looking information that is
available without undue cost or effort, for example the economic growth rates
which reflect the expected general economic conditions of the industry in
which the debtors operate. The grouping is regularly reviewed by management
to ensure relevant information about specific debtors is updated.

. E&® T R wm)

BEEREEEERBE @

1= & B B2 &% OB (B 7T b ()

i HESEREERANAENS  A%E
BRI 8 B 15 4R R B 0 ML 7 =
H BT RS S AR B -
AEMHE P EURERA WA EENE
BAOREREABRR SN SEA LR
B B - A R A8 E 5 R
BRANAENEFERERE EW
W E A B IR AR -

%W%Zﬂ@'lﬁﬁ%gﬁﬁﬁkiﬂ
BERARARBREBZERP RKREREAH
GRIXNMARNSENEN - REAE
EHREEBAELEEBELR ZFTHE
&%ﬁﬂ%%ﬁ%ﬁﬁﬂ@ﬁﬁ%@%
TEMNEHLCERARTBRRESE)
AEBEYTRAZECAHBH/IORZE
HNHBRER

AEEREABTREERRSHARER
MR ERERERERER  MAAER
EREBAERFRAUNBEIRERELE
EH G XA BRMER RIS NAF
B TEORI AT RE ME A RHE L SR - flan RBR &
BAREMETENTRAERBEERAD
REBERX -MAAamERBESRER K
BREEEBANEBEENDEERN -

2021 2020

—B-—F —TTF
Gross carrying amounts Average Trade Contract Average Trade Contract
(provision matrix) loss rate receivables assets loss rate receivables assets
MR 48 E (B AE ) FHEREE BZREWRE BREE T EpiEE BHRKEERE EREE
HK$'000 HK$'000 HK$'000 HK$'000
FET FTER FET FHET
0-180 days 0% 180H 2.7% 4,101,493 17,337,702 1.5% 2,426,425 12,905,782
181-365 days 181 £365H 19.6% 1,085,819 — 26.0% 663,804 —
Over 365 days 365H A £ 33.9% 1,283,217 — 49.9% 295,292 —
6,470,529 17,337,702 3,385,521 12,905,782
As at 31 March 2021, the Group made impairment of HK$118,534,000 (2020: R—ZEBE-—F=ZHA=+—HH' K&

HK$301,734,000) for credit impaired balance of trade receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

For the year ended 31 March 2021 #;

2 - —HF=-A=+—HItFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Note: (Continued)

During the year ended 31 March 2021, the Group provided HK$38,734,000
and HK$235,513,000 (2020: HK$59,062,000 and HK$39,741,000) impairment
allowance for trade receivables and contract assets respectively, based on the
provision matrix.

The following table shows the movement in lifetime ECL that has
been recognised for both trade receivables and contract assets
under the simplified approach.

Trade receivables

41. €@ T B @)

HREREEEREREE@®

1= & B B2 &% OB (B 7T b ()
F T« (%)

REBEE-_T-_—F=A=1+—HBItFE
AEBEREBEREEELE S EKERETR
A E $ ##538,734,0008 T (Z T = T 4 :
59,062,000/ 7T ) A R & #) & E R B & &
235,513,000/ 7t (= ZF =& 4 : 39,741,000
BIT) °

TRBTBESEH ZEERESE
WEEBERGNEENTFEHNMBERE
SERED -

Contract assets

B EWRE EHNEE
Lifetime ECL
(credit- Lifetime ECL (not Lifetime ECL (not
impaired) credit-impaired) credit-impaired) Total
FEOEES FEPEESR @ FEOHMED
FEER FEER FEER
(F8RE) (LERESEEHE) (LESERME) ast
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FAT FAT
As at 1 April 2019 RZZT—NFWMA—H 320,333 364,082 124,197 808,612
Changes due to financial RZZE-—NFHA—B#ER
instruments recognised as at SRITEAENEE
1 April 2019
— Impairment losses reversed  — &, # [0 J5i {8 5 18 = (220,348) (124,197)  (344,545)
New financial assets/contract ~ BB HKEAZ TS BMEE
assets originated or purchased & 4 & & 1,956 277,454 163,938 443,348
Exchange adjustments Xy (20,555) (23,363) (9,004)  (52,922)
As at 31 March 2020 RZE-_FTF=A=+—H 301,734 397,825 154,934 854,493
Changes due to financial RZZE-_ZTFOA—HER
instruments recognised as at SRIAEmE
1 April 2020
— Impairment losses reversed ~ — B2 # [B] 5 & & 18 (218,971) (234,769) (154,934)  (608,674)
New financial assets/contract ~ P A 2 HERMEE
assets originated or purchased & #)& E 13,606 478,868 390,447 882,921
Exchange adjustments PE 5 38 & 22,165 44,237 22,245 88,647
As at 31 March 2021 R=ZFE=Z—F=A=+—H 118,534 686,161 412,692 1,217,387
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. In addition to issuance of
new shares, the Group also relies on bank and other borrowings as
a significant source of liquidity. The consolidated financial
statements have been prepared on a going concern basis because
the directors believe that the Group has sufficient funds to finance
its current working capital requirements taking account of the cash
flows from operations and assuming the continuing ability to utilise
the available long-term bank loans facilities. As at 31 March 2021,
the Group had available unutilised long-term bank loans facilities of
HK$81,155,195,000 (2020: HK$84,844,857,000). Details of the
Group's bank and other borrowings as at 31 March 2021 are set
out in note 32.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required to pay.

The tables include both interest and principal gross cash flows. To
the extent that interest flows are floating rate, the undiscounted
amount is derived from the interest rate curve at the end of the
reporting period.

41.

FEIRRIEREIRAT 20202181 %5 H@ 5

£/ T AW

MHREREEERREREE@®

MENE € &

REBRDHE SRR AEBEED
ReMRCEBEBEEKRFERGHER
FEEEBRARABMNANEELERN
ERREBEEREBTEZKFE B
BTN REEBNGEBETRE
BEBEAETERDESRFE - AR
EERE ERIKCEMBRESRE
BEFEHHUEEARHARITER
MEZREN AEEERRESUBE
HEREEESTBERHEES 8L
EUBHRRDNBRFESCERERE -
N—E - —4F=ZA=+—H A&EH
ZAAMABRAZRBRTERRE
/81,155,195,000/8 ;e ( = T — T 4 ¢
84,844,857,000/8 L) e REBE R =T
T F=ZRA=+—BZRITREME
BEHBERKE32-

TEREAREEREETELBAN
2HTANIMER BB REA
EEARERNR BT ESHHLE
BEFRERRE RIS -

RPBREMNERAEREREATE -
WEZBHMEE  RUBESBER
SHROM KBRS



41.
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For the yearended 31 March 2021 HZ =%

FINANCIAL INSTRUMENTS (Continued)

——FZA=t+—ALEE

Financial risk management objectives and policies

(Continued)

. E&® T R wm)

BEEREEEZERBE @

Liquidity risk (Continued) REIES R (&)
Liquidity tables REEL X
Weighted Carrying
average amount at
contractual Between  Between Total the end of
interest ~ Payable  Less than 1to  3months  Between Over undiscounted  reporting
rate ondemand  1month 3months to1year 1to5years  5Syears  cash flows period
mEFY EEEX SH -fBRE Z=@AZE —-£Z AEE REEHKR
BHFIE ®E —f8A =f@A —% B BENE BREFLE 2EEEE
% HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
THT T T THT T T T T
At 31 March 2021 N-ZE-—&
ZA=t+—-H
Non-derivative financial ETEERARE
liabilities
Trade and bill payables Z2IRNRER
eSS - — 10464312 1,373,053 1,487,038 1,704,376 — 15028779 15,028,779
Other payables and accrued HitERRER
charges Bt B — — 2802672 652,978 291,234 — — 3746884 3,746,884
Amounts due to non-controlling & {5t i B 7 Al FE IR AR
interests of subsidiaries R HE — 424,134 — — — — — 424,134 424,134
Bank and other borrowings RITREMEE
— fixed rate —E& 4.08 - - 79,126 1,303,568 13,518,304 556,342 15,457,340 13,807,161
— floating rate —25 3.60 — — 4,745,754 11,525,935 20,653,215 810,428 37,735,332 35,182,210
Amounts due to associates JERTEE & AR 2 HB — 45,418 — — — — — 45,418 45,418
Amounts due to joint ventures  ERtAE A A ZFA — 318,508 - - - - - 318,508 318,508
Lease liabilities HERRE 4.64 — 24311 48248 208766 921454 874932 2,077,711 1715449
788,060 13,291,295 6,899,159 14,816,541 36,797,349 2,241,702 74,834,106 70,268,543
At 31 March 2020 RZZ-ZF
=R=+-H
Non-derivative financial kTESRERE
liabilities
Trade and bill payables B HEMRER
R ES — — 9,289,851 1,295,966 2,126,851 686,661 — 13,399,329 13,399,329
Other payables and accrued HinETRER
charges B3 & A — — 2,766,431 644,535 287,468 — — 3,698,434 3,698,434
Amounts due to non-controlling & Fff B 2 7 FE R
interests of subsidiaries WS 2B — 602,611 — — — — — 602,611 602,611
Bank and other borrowings RITREMEE
— fixed rate —EB 424 — — 1672364 4,976,883 11,342,450 582,973 18,574,670 16,998,460
— floating rate —%8 452 — — 534994 18078291 4,623,725 548224 23,785,234 22,690,658
Amounts due to associates FEfTEEE A 77_ ] — 65,819 — — — — — 65,819 65,819
Amounts due to joint ventures ,UHL\ ﬁ B — 110,754 — — — — — 110,754 110,754
Lease liabilities HEBE 464 — 1817 15,302 57,282 132,686 55,689 268,836 232,922
779,184 12,064,159 4,163,161 25,526,775 16,785,522 1,186,886 60,505,687 57,798,987
The amounts included above for variable rate bank borrowings are M H R A R RIRE Hﬁj{)ﬁﬁ

subject to change if changes in variable interest rates differ to those
estimates of interest rates determined at the end of the reporting

period.

BERMEFE BB EFA
TEENSEISHNE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

For the year ended 31 March 2021 # =

41. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments

This note provides information about how the Group determines
fair values of various financial assets.

(i) Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis
The Group’s financial assets at FVTPL are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined.

—E-—F=R=+—HItFEE

41. €@ I B @)

SMTIAATFHEME

AW EREEEAERN AT S
SRAEATEZEHN -

() ~*5EERBEHEEERLQY
BEitE2EMEELAFE
AEEZAFEFABRSEZEH
BEDREREHRZ A FER
E-TREHRBENNEEZXS
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CRHMEEZATFEZER -
Fair value
AFE
Fair value
2021 2020 hierarchy
—EBC-—F —TEF NFEERER

Financial assets

Held-for-trading investments

FIEEERE

Equity instruments classified as
financial assets at FVTOCI
DERERMEEYRAFE
STAEM R E M A ZBRA

TA

Derivative Financial Instrument
PESBMIA

Financial liabilities
SRAE

Derivative Financial Instrument

TETMT A

Listed equity securities in Hong
Kong — HK$686,629,000

ERLTREFES —
686,629,000 7% 7T

Listed equity securities in Hong
Kong — HK$54,648,000

BEELTRAES—
54,648,000 7T

Unlisted equity securities
— HK$582,991,000 (note)

FLETRAZFS—
582,991,000 7% 7T (ff &)

Listed equity securities in Hong  Level 1
Kong — HK$1,003,000

ERELETRAZS— — &
1,003,000/% 7T

Listed equity securities in Hong
Kong — HK$52,929,000

Level 1 for listed
equity securities

BELMBRAES — LR AR 5
52,929,000 7T —#

Unlisted equity securities
— HK$732,478,000 (note)

Level 3 for unlisted
equity securities

FE L AARE IF £ RRATE
732,478,000 7T (Fff =%) E=H
Cross currency interest rate Level 2
swap — HK$3,539,000
X E R R Y — FE=HR
3,539,000/ 7T
Interest rate swap contracts Level 2
— HK$30,674,000
MEBHE K — FE-H

30,674,000% 7T

FEIRRIEREIRAT 20202181 %5 H@ 5
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For the year ended 31 March 2021 # =

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments
(Continued)

(i)

(i)

Fair value of the Group'’s financial assets that are
measured at fair value on a recurring basis

(Continued)

Note: The fair value of the unlisted equity securities is determined by reference
to the net asset value of the respective investees. Investees with an
aggregate carrying amount of HK$561,863,000 (2020:
HK$486,951,000) mainly hold cash and bank balances, financial assets
measured at fair value and newly acquired properties. The remaining
investees with an aggregate carrying amount of HK$21,128,000 (2020:
HK$245,527,000) consists of two (2020: three) private entities
established in the PRC that operates in the trading and storage of LPG,
one of which was acquired recently and its business is at preliminary
stage.

The directors of the Company considered that the carrying amounts of
the underlying financial assets, the newly acquired properties and
financial liabilities recorded in the financial statements of these private
entities approximate to their fair value of the respective investee.

There were no transfer between instruments in Level 1, 2 and
3in both years.

Fair value of Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The fair value of other financial assets and financial liabilities
is determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
carried at amortised cost approximate their respective fair
values.

. E&® T R wm)

ERMITAQAFEFE®@®

(i)

(i)

AEBRBEBEEER QAT
BEifEzetmE FR¥@
(%)

i FETRABEAFEIZES

WREFTMWEEFEMETE - F
T #2818 %561,863,000/% 7T (— & —
T 4F : 486,951,000 JT) M) K 1% &
FEBHERS RBTES KA
FEFAENEREERTKED
¥ TERME R E /21,128,000
JL(=Z = Z 4 : 245,527,000/ T)
NHRTHEEFEERE(ZE =
TE:ZH)RPBREKIOLAE
B ZmELAZELSLR AR
REBRFERF HbB—BIR&R
I fE - HEBEER AR -

ARAEFERR ARZELARE
BYBHRRNEAESREE FK
YRS EE 2 REEES K
REH 2 AFERL -

“R=RIT AR ZHENMIE
FROEER -

RAEBRBEBEEELFR
AFEFEZETREERS
MEEAFE
HeMEERERABATE
BE% RZEBERARUBIRR
ERENNMMETE -

ARREFZBRBEHRATER
ZEtSREEREBABIK
EERERESEEZAFERES
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41. FINANCIAL INSTRUMENTS (Continued) 41. €@ I B @)

Fair value measurements of financial instruments ERIAQNFEE @

(Continued)

(i) Fair value of Group’s financial assets and financial (i) X"EERBEEEEEYL I
liabilities that are not measured at fair value on a AFEFTECEHEERS
recurring basis (Continued) REENFEEE)
Reconciliation of Level 3 fair value measurements CHEEE=FAFHEITE
of financial assets Z ¥R

Unlisted equity
instrument at

FVTOCI

BRAFETA

HihZ2EUWA

ZFEETRA

ITH

HK$’000

FHT

As at 1 April 2019 RZZE—-NFMA—H 629,870
Purchase BE 124,864
Exchange adjustment PE i 3 #& (22,256)
As at 31 March 2020 R-E-_ETEF=A=+—H 732,478
Disposal/reclassification HE EFHLE (209,860)
Exchange adjustment PE 5 A2 60,373
As at 31 March 2021 NR—_E-_—F=H=+—H 582,991

Ve
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42. RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising
from financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in the
Group's consolidated statement of cash flows as cash flows from

financing activities.

At 1 April 2019 RZZE-NEFNA—A
Adjustment (note) AR ()

Financing cash flows BERERE

Foreign exchange translation  4p & 47 &

Interest expenses FIEMZ

Dividend declared BRI E

New leases entered RN

Consideration payables ERRE
Acquisition of a subsidiary 4t — KB A &

At 31 March 2020 i 3
ZRA=+-H

Financing cash flows BERERE

Foreign exchange translation M ¥ &

Interest expenses FERZ

Dividend declared ER$5

New leases entered MEI K

Consideration payables ERRE

At 31 March 2021 R-_TE-—F
=R=t+—H

Dividend Consideration

payable

EARR
HK$'000
TR

(2,400,637)
2,400,637

(2,608,662)
2,608,662

payables

EARE
HK$'000
TAT

220,897
(48,295)
(17,087)

28,444

183,959
(39,293)
16,425

20,662

181,753

Note: The Group has applied HKFRS 16 retrospectively with the cumulative effect
recognised at the date of initial application at 1 April 2019.

2 BMEFHELEZREBEYHK

TRATEEREGHEL I AES
PEE RERSRARLEDH B
BEDELAZABDESRERER
HeRERALARARERERD

BRREIDRESREZEE -

Amounts due
Borrowings to non-
(including loan controlling
interest Lease interest of
payables) liabilities  subsidiaries Total
EE FE £ BiY I
(BREEM ARFER
ERFE) HEALE BRNE &t
HK$'000  HK$'000 HK$'000  HK$'000
TET TAEx TET TET
(Notes 30 and 32)
(H5E30R%32)
38,254,782 — 589,484 39,065,163
— 221,679 — 221,679
1,604,340 (90,944) 48,560  (886,976)
(1,708,853)  (14,016) (35,433) (1,775,389)
1,752,826 11,479 — 1,764,305
— — — 2,400,637
— 104,724 — 104,724
— — — 28,444
68,880 — — 68,880
39,971,975 232,922 602,611 40,991,467
4215957  (249,371) (232,282) 1,086,349
3,271,760 19,989 53,805 3,361,979
1,800,947 65,508 — 1,866,455
— — — 2,608,662
— 1,646,401 — 1,646,401
— — — 20,662
49,260,639 1,715,449 424,134 51,581,975

fii: AKEEEAEAE SN RS LAE 6
% MRNFERNMAREAAM TN
FmA—AH®R-
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43. COMMITMENTS

Operating lease arrangements

The Group as lessor

All of the Group’s rental premises, equipment and motor vehicles
held for rental purposes have committed lessees for the next one
and after five years respectively.

Lease payments receivable on leases are as follows:

43. EIE

REEORH

REBESHEA
AEEMARERHERENEEY
¥ RBEAEESIRAR-—FR
hFERBETAEA -

HEHENRKBESMT

2021 2020

—E-—F —E_TF

HK$'000 HK$’000

FET FH& T

Within one year —F KN 146,274 10,612
In the second year F_F 32,106 4,411
In the third year EF=4F 6,039 4,025
In the fourth year 2500 4 3,229 2,996
In the fifth year FRF 2,960 1,721
After five years RF1% 6,346 3,487
196,954 27,252

Leases are negotiated for an average term of one to ten years with
fixed rentals.

Capital commitments

As at 31 March 2021, the Group has capital commitments in
respect of the acquisition of property, plant and equipment and
construction materials for property, plant and equipment contracted
for but not provided in the consolidated financial statements
amounting to HK$1,630,321,000 (2020: HK$2,159,013,000) and
HK$284,944,000 (2020: HK$67,678,000) respectively.

As at 31 March 2021 and 2020, the Group cooperated with CIIF to
establish the Fund and with BOCOM Schroder Asset Management
to jointly invest in %7K and XJR and the capital commitment of
the Group regarding the Fund and investment in %7Kk and AJR are
set out in note 20.

FEIRRIEREIRAT 20202181 %5 H@ 5

MOz FOFHERER—ET5
BHESEE -

BEXEE

R-ZTE-_—F=HA=+—H K&
B kEmE BEERZERYD
¥ BMERZHBEMDBIEL A
£01,630,321,0008 w( = T = & F :
2,159,013,000% 7T ) £ 284,944,000 /%
T(ZZ-Z 4 :67,678,000/87L) Z B
FIAM M ARRNGE N BREBEEZE
R o

RZBEZ—FR-_F-_TEF=F=+
— B AR EAREEERZE
SRERFPHEBEERETEERKE
EBRKRKR AREBEZES KEK
RRXREZEENERNEEHLHE20 -
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44. PLEDGE OF OR RESTRICTIONS ON ASSETS

Pledge of assets

The Group pledged certain non-current and current assets and
equity interests over certain subsidiaries to banks or financial
institutions to secure loan facilities granted to the Group. Carrying
amount of the non-current and current assets pledged to banks or
financial institutions to secure loan facilities granted to the Group is
as follows:

44, BEEEF R H

BEEEMA

AEEBRETHBRRZETIER
BERBEERBANERER TRT
HEREE FAKEERZENE
BZHER-BERTROKSBABE
ERASEERZERBERER I
mBERSHEERBENT :

2021 2020
—E-—F —E-TF
HK$'000 HK$’000
FHET F#& T
Long-term loan facilities RBERRE
Other deposits Hibhiz® 65,476 60,109
Short-term loan facilities HHENRE
Pledged bank deposits BEEFRITER 277,899 536,570
343,375 596,679

At the end of the reporting period, the Company’s equity interests
in certain subsidiaries were pledged to a bank for credit facilities
granted to the Group.

Restrictions on assets

In addition, lease liabilities of HK$1,715,449,000 (2020:
HK$232,922,000) are recognised with related right-of-use assets of
HK$1,697,781,000 (2020: HK$230,589,000) as at 31 March 2021.
The lease agreements do not impose any covenants other than the
security interests in the leased assets that are held by the lessor and
the relevant leased assets may not be used as security for borrowing
purposes.

RB|ERR RRFRE THERA
CBRAESBERETARBZEER
BT —MRAT -

EERS

BN RZBE = —F=A=+—H#®
RAAER(E,715,449,000/8 T (ZE =
T4 1 232,922,000 JT) K A8 [ {5 A 4
& #E1,697,781,00008 L (ZE —ZTF ¢
230,589,000/ 7T) - Br B A BB
EEETRHEAE=SN HERSET
MEMEMEE MEBEEEETS
FA1E & FRIE R o
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RETIREMENT BENEFITS SCHEMES

The Group has joined a MPF Scheme for all employees in Hong
Kong. The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of an
independent trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to make contributions
to the scheme at rate specified in the rules. The only obligation of
the Group with respect of the MPF Scheme is to make the required
contributions under the scheme. No forfeited contribution is
available to reduce the contribution payable in the future years as
at 31 March 2021 and 2020.

Employees of the Group'’s subsidiaries in the PRC are covered by the
retirement and pension schemes defined by local practice and
regulations. The subsidiaries are required to contribute a specific
percentage of their payroll costs to the retirement and pension
schemes. The only obligation of the Group in respect to the
retirement benefits scheme is to make the specified contribution.

The calculation of contributions for PRC eligible staff is based on
certain percentage of the applicable payroll costs. The contribution
to the MPF Scheme is calculated based on the rules set out in the
MPF Ordinance which is 5% on the basic salary of the relevant
employee subject to a specific ceiling.

RELATED PARTY TRANSACTIONS

Apart from the amounts due from (to) related parties and
transactions as disclosed in notes 20, 24, 27 and 30 respectively,
the Group entered into the following transactions with major
related parties that are not members of the Group:

(i) During the year ended 31 March 2021, the Group purchased
gas for total amount of HK$43,022,000 (2020:
HK$35,315,000) from a joint venture.

(i) During the year ended 31 March 2021, the Group sold gas
appliances, consumables and spare parts for a total amount
of HK$2,226,599,000 (2020: HK$900,560,000) to joint
ventures and associates.

45.

46.

FEIRRIEREIRAT 20202181 %5 H@ 5

iR K18 A 5t E

AEEBRMEBBEREEZMBES A
gloRERAENREARFERES
fRpl - MRBERERAEEERE
fi-BEEHBCEERRNEE B
EPAKALHBIIFTAEE R
BRRESAI AR BZRERE
BN BIIETE Z Lt R A% AT &I 3K e
AEERBESFECE-—TER/R
ZETEBIZBRKER - R_F-_—FR
“ECTF=A=+—H YTEREK
PR AR R 2R B B 2 413K

AEBETREMBRARZEEXMITIE
B R MR E R E 2 BAK S B IK & 5T &R
[Z - M8 A BZARENKERARE G S
BRETEXRAZFEB D LML #
R AKRBRERKRBANFFE cREE
BIELREMH/RK -

TEAERETIHANDREERTE
KRAETEDLAE - HRESE
Z BRI AR AR 98 78 £ 5 01 P 51 BA AR Al
AE ABAREEREF Z5%MEE L
fR e

L X5

BrBf 520~ 24 - 27 30D B & 2 fE
W(ER) BB 2 RERRZ I &
EEEVIHEAEBKERRZEEH
BREIY AR5

) HE-—DZE=-_—&=H=+—
BEFE AEBNUNRSE
43,022,000 T(Z T =T & :
35,315,000 7T) M —E & & A A

(i) HE-—ZE=-—€=H=+—
BEFE AEBNUNRSE
2,226,599,000% T ( = & = =
F : 900,560,000 7T) M & & A
ARBEARHERREZER
Feom R s
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46. RELATED PARTY TRANSACTIONS (Continued)

(iii)

(iv)

(vi)

(vii)

During the year ended 31 March 2021, the Group received
engineering design and construction revenue for total amount
of HK$678,271,000 (2020: HK$1,367,375,000) from joint
ventures and associates.

During the year ended 31 March 2021, the Group purchased
consumables and spare parts for total amount of
HK$484,446,000 (2020: HK$245,534,000) from joint
ventures and associates.

During the year ended 31 March 2021, the Group sold gas
for total amount of HK$145,342,000 (2020: nil) to a joint
venture.

During the year ended 31 March 2021, the Group received
interest income for total amount of HK$5,547,000 (2020:
HK$4,582,000) from a joint venture.

During the year ended 31 March 2021, the Group had 2 time
charter contracts with a joint venture and the value of right-
of-use assets recognised under the transaction was
approximately HK$1,580,993,000 at the commencement
date of the lease. During the year ended 31 March 2021, the
lease payment, lease liabilities and interest on lease liabilities
for the Vessels are HK$149,817,000, HK$1,485,226,000 and
HK$54,050,000 respectively.

46. BEE A R 5

(iii)

(iv)

(vi)

(vii)

T F=ZA=+—HILEE

()

$F AEEBREER R R E

N AU TR R A M bE T UL A 48
%8 /5678,271,0008 T(ZE =T
£ :1,367,375,0003# 7T) ©

BE_T-_—F=H=+—HIL
FE -AEERESELT RS
‘ﬂﬁ%%ﬁ&&ﬁ# ﬂﬁﬁ
484,446,000 7T ( — T F
245,534,000 7T) °

B2 _ZT-_—F=H=+—
E¢¢§’$%EM@A$
145,342,000 L (Z & =&
T)R—HEERARIHERE -

BE2_ZT-_—4F¢=ZHA=+—H
EFE AEREX—BHEERA
U By R B U A - 42 %E 55,547,000
BIL(ZE ZF F : 4,582,000%
JT) °
Bz —F=ZA=+—HIt
FE -AKHE-HEERAREF
MO MMEESR MR PIHE

THERONFAEEEEABAARAR
HEMH A H/491,580,993,000
BIL-BE-_ZE-_—F=ZA=+
—HIEFE M EEMNR -
HEagBErRHEaBNED A
149,817,000/ 7T * 1,485,226,000
7 7T % 54,050,000 7T °
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RELATED PARTY TRANSACTIONS (Continued)

The remuneration of key management of the Group was as follows:

SRR R
BB 1R 12 A

Short-term benefits
Post employment benefits

The remuneration of key management is determined by the
remuneration committee having regard to the performance of
individuals and market trends.

LEGAL CLAIMS

On 30 March 2017, the Company received a form of claim filed by
a former director of the Company in the Labour Tribunal of Hong
Kong claiming approximately HK$140 million (being the alleged
loss of salary in the sum of HK$21.6 million (annual salary of
HK$7.2 million) for the three financial years ended 31 March 2014
and the aggregate bonus in the sum of approximately HK$118.4
million for the four financial years ended 31 March 2014) and other
unliquidated damages and interest from the Company for the
alleged wrongful dismissal by the Company of a former director of
the Company as a director and an employee of the Company on 29
March 2011. By the mutual consent of the parties to the claim, the
claim has been transferred to the Court of First Instance of the High
Court.

In addition, the above former director and several other share
option holders initiated legal proceedings against the Company
with regard to their respective purported exercise of share options,
which would have entitled the relevant persons to a total of
110,000,000 shares of the Company.

46.

47.
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SR B @)

REBT2EEEZ2HMeWT :

2021 2020
—E-—fF —EFF
HK$'000 HK$'000
FTHERT FH& T
54,967 60,830

72 90

55,039 60,920

TEREEEMSATHNRESEER
BAARREMSBEKREE -

EERR

RZE—tF=A=1+8 ' A2a
EARRATESNEALERHE
RRXMBREZ UBBEEALAQR
EERkEERZ=ZZE—F=A=+N
B ARG TNEREABMALR A H
RWI4BEET(AEBEEZE T —
FE=ZA=+—HI=A0REENH
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1184 ERBT) REMRCE TEEE
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{/‘\ ®



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

For the year ended 31 March 2021 # =

47. LEGAL CLAIMS (Continued)

48.

In respect of the aforementioned legal proceedings, the Company
has sought advice from its legal advisors and has been advised that
there is a sound basis for defending the above claims, no amount
of contingent liabilities was provided as at 31 March 2021 and
2020. For details of the legal proceedings, please refer to the
announcement of the Company dated 2 June 2017 on the website
of the Stock Exchange (please note that the above former director
has since withdrawn his claims against the Company in respect of

HCA751/2017 referred to in the said announcement).

PARTICULAR OF PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

HEAREE

FRRRER(RINERA R

TREEERDR(FREE")

ERFRAR A REMERAF

mHEPRATRRAERARA

HERTRATRRERARAA

Place of
incorporation or
registration/
operations

MM L
S e

PRC

Gl

B

B

=

C

Sl

A PRC

T B

PRC

Sl

Form of business
structure

ERRBREA

Wholly-foreign
owned enterprises
("WFOE")

SNELERT

WFOE

SELRAT

Sino-foreign equity
joint venture

FIHNEERT

Sino-foreign equity
joint venture

FIHNEERF

Sino-foreign equity
joint venture

FIHNEERT

Paid up issued
share capital/
registered capital

BREBTRE/
HfEX

Registered
USD234,589,000

o fff
234,589,000 T

Registered
UsSD250,000,000
1
250,000,000 7T

Registered
RMB20,000,000

i

AR #20,000,0007T

Registered
RMB44,022,000

1

AR 44,022,0007T

Registered
RMB100,000,000
i

A #100,000,0007T

—E-—F=HA=+—HItEE

47.

EEBR R @

g bl 2 SRR AR
HZERBESKE

5 ARFEMR

ﬁI EEMEAA

FRESLRBRELRE - R=F

——FR-ZFZ

—EF=HA=1+—8"

BMELARBETRERG ARER

NS

TtFRNAZBEE

L (FHEEE

E2HARAN T —

k32 P 48 T LAY

C EHiAIEEE B E ER

it A& P E AR AA 2 FPHCAT751/2017
BEHARARHBER) -

48.

FEWE QT

Proportion of nominal value of
issued share capital/registered
capital held by

the Company
A UNCT) 3
BRTRE/
o 1 2 A 7 A L Bl
2021 2020
—EZ-F  CZZ-ZF
% %
100% 100*
100 100*
60#4‘ 60*#
80’.".‘ 803‘#
90#4‘ 90*#

Al 1B

FTEMBLAAFE

RN

Principal activities

FRER

Investment holding and treasury

REZERREL

Investment holding and treasury

REZERREL

Sales of natural gas and gas
pipeline construction

ARRHERMREEBER

Sales of natural gas and gas
pipeline construction

ARRHEERMAEERR

Sales of natural gas and gas
pipeline construction

ARRHERMAEEER
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48. PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

Proportion of nominal value of
issued share capital/registered
capital held by

48. T EM B D Bl F 1B wm)

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BRITRA/
HEARERE it eEns EREEES HMEAR AEfEAEEL TEXEH
2021 2020
—E--% CZTZTF
% %
HERRETMRREREER LA PRC Limited liability Registered 70* 70" Sales of natural gas and gas
company RMB70,000,000 pipeline construction
i HEREERA i ARAHERMAEBRR
AR #70,000,0007T
ERTRBMRRERERAA PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB72,000,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
A K #72,000,0007T
ZRAMRARER DA PRC Sino-foreign equity Registered 100" 100" Sales of natural gas and gas
joint venture RMB118,950,000 pipeline construction
FE FONEBRA At ff ARAHERMAEBRR
AR #118,950,0007C
ZRATHEMRRERER DA PRC Sino-foreign equity Registered 100 100" Sales of natural gas and gas
joint venture RMB16,002,000 pipeline construction
H FINEE DA i AARHERMAEBRER
A K #16,002,0007T
BB TIREEREER AT PRC WFOE Registered 100% 100" Sales of natural gas and gas
USD3,060,000 pipeline construction
i INERERT G ARAHERMAEBRR
3,060,0005 7T
BMRRATRRERARAA PRC Sino-foreign equity Registered 75 75%  Sales of natural gas and gas
joint venture RMB40,000,000 pipeline construction
H FINEE DA i AARHERMREBRER
A K #40,000,0007T
BERREMRREESBRAF PRC Sino-foreign equity Registered 64" 64" Sales of natural gas and gas
joint venture RMB265,725,000 pipeline construction
FE FONEBRA At ff ARAHERMAEBRR
AR ¥#265,725,0007C
BEURMEZEMAEERR  PRC Limited liability Registered 64* 64" Sales of natural gas and gas
NG| company RMB38,000,000 pipeline construction
H BEREEQA i AARHERMAEBRER
A K #38,000,0007T
BETRRAMRERBBRAF PRC Limited liability Registered 64* 64" Sales of natural gas and gas
company RMB20,000,000 pipeline construction
i HEREERA i ARAHERMAEBRR
A K #20,000,0007T
MRPRETRREEER DA PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB200,000,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
A R #200,000,0007T

China Gas Holdings Limited Financial Report 2020/21
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PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

Proportion of nominal value of
issued share capital/registered
capital held by

48. T EM B D Bl F1E u@m)

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BRITRA/
HEARERE it eEns EREEES HMEAR AEfEAEEL TEXEH
2021 2020
—E--%  ZZZEZF
% %
MBI T RRERER AT PRC Sino-foreign equity Registered 70% 70" Sales of natural gas and gas
joint venture RMB133,330,000 pipeline construction
FE FONEBRA At ff ARAHERMAEBRR
AR #133,330,0007C
BEMRRERAA PRC Limited liability Registered 80% 80"  Sales of natural gas and gas
company RMB183,800,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
A R # 183,800,000 7T
BEMRAFRATIRR PRC Limited liability Registered 80" 80"  Sales of natural gas and gas
BEERAA company RMB20,000,000 pipeline construction
i BEREMEAR it ARAHERMAEBRR
A K #20,000,0007T
EERRERIERAERA A PRC Limited liability Registered 100" 100" Investment in petrochemical
company RMB1,130,000,000 facilities of storage and
transportation, fundamental
facilities of pier and sales of
LPG
F BEREMEAR i AlRERERESRBE
AR #1,130,000,0007C AWBERERLIPGHE
AT MRESERER DA PRC Limited liability Registered 100" 100" Sales, producing and storing LPG
company RMB300,000,000 and chemical products
H BEREAEDA i HE AERBFIPGRILT
A R #300,000,0007C Efm
BEMNENFRRRARRAT PRC Limited liability Registered 100" 100" Sales and manufacturing of
company UsD60,000,000 highly purified LPG, highly
purified propane and butane
FE EBREEDH 1 HEREERFLLG &%
60,000,000 7T ERERT kK
AlmmeRERERAA  PRC Limited liability Registered 100" 100" Sales of LPG
company RMB400,000,000
hE BREEDF 1 LPGEHE
A R 400,000,000 7
Fortune Gas Investment Holdings ~ Hong Kong Limited liability Ordinary 100" 100" Investment holding, sales of
Limited company HK$876,980,000 natural gas and CBM business
EMRRREERBRAR B BEREEQA i@ REZK  RARHEERCBM
876,980,0007% 7T EBBRRIRBMEBRR
tREERRER AR PRC Limited liability Registered 80* 80"  Sales of natural gas
company RMB50,000,000
H BEREMEAR it RRRAHE
A K #50,000,0007T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

Proportion of nominal value of
issued share capital/registered

capital held by

48. T EM B D Bl F 1B wm)

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BRITRA/
HEARERE it eEns EREEES HMEAR AEfEAEEL TEXEH
2021 2020
—E--%  ZZZEZF
% %
ERREEERAT PRC WFOE Registered 100* 100°  Investment holding
USD30,000,000
H INERERT G REEK
30,000,000 7T
EBEMRRER AR PRC Sino-foreign equity Registered 100" 100" Sales of natural gas and gas
joint venture RMB64,000,000 pipeline construction
H FINEE DA i AARHERMAEBRER
A K #64,000,0007T
EHRRARAF Hong Kong Limited liability Ordinary 70% 70" Exploration and production of
company USD59,027,780 coal bed methane
B HEREERA B BRREERER
59,027,780% T
mMRR TR R ERER AT PRC Limited liability Registered 100% 100%  Sales of natural gas and gas
company RMB100,000,000 pipeline construction
H BEREAEDA i AARHERMREBRER
A R #100,000,0007T
BEERPRARBEAFEBRAR  PRC Sino-foreign equity Registered 75% 75" Sales of natural gas and gas
joint venture RMB16,000,000 pipeline construction
FE FONEBRA i ARAHERMAEBRR
A K #16,000,0007T
EARGFRBETRREE PRC Limited liability Registered 99* 99*  Sales of natural gas and gas
BERDA company RMB 150,000,000 pipeline construction
H BEREAEDA i AARHERMREBRER
A R # 150,000,000 7T
HEARRTMREEEARAF PRC Limited liability Registered 100% 100" Sales of natural gas and gas
company RMB300,000,000 pipeline construction
i HEREERA i ARAHERMAEBRR
A R 300,000,000 7T
B 2RO ER A PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company USD59,600,000 pipeline construction and
investment holding
i E HEREERA i ARAHERMAEBRR
59,600,000 7T AR R B R
RYNTRRPRRBITER DA PRC Limited liability Registered 100* 100*  Development and investment in
company RMB10,000,000 clean energy projects
H BEREAEQA i RERREFZERER
A K #10,000,0007T
TERBEFRETRRERE PRC Limited liability Registered 85* 85" Sales of natural gas and gas
BRAR company RMB397,050,000 pipeline construction
i HEREERA i ARAHERMAEBRR
AR 397,050,000 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

(Continued)

Place of
incorporation or
registration/

Form of business

48. PARTICULAR OF PRINCIPAL SUBSIDIARIES

Paid up issued
share capital/

Proportion of nominal value of
issued share capital/registered
capital held by

48. T EM B D Bl F1E u@m)

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BERETRA/
HEARERE i EEEE EBREBERX HMEAR AEfEAEEL TEXEH
2021 2020
—E--%  ZZZEZF
% %
HREARERESERDF PRC Limited liability Registered 100* 100" Wholesale and trading of natural
company RMB300,000,000 gas and liquefied natural gas
i BEREMEAR it RAARRBIERARBE K
AR #300,000,0007T BE
R E e E IR (R PRC Limited liability Registered 100" 100" Provision of procurement
BERDA company RMB100,000,000 services to group companies
H BEREAEQA i REBDRRHEERSE
A R #100,000,0007T
Panva Gas Holdings Limited BVI Limited liability Ordinary 100" 100" Investment holding and sales of
company usb1, 111 LPG
BIMRERERAR EBRLERE BARAEAR TR BRERRKIPGHE
(ANEH
China Natural Gas Investment BVI Limited liability Registered 100 100" Investment holding
Limited company usbD100
EBRZEE ABAREERA i REER
100E T
Panriver Investments Company Hong Kong Limited liability Ordinary 100% 100 Investment holding
Limited company HK$1
BIREARAR 0 BEREMEAR TR REEK
1T
Energy Link Investments Limited Hong Kong Limited liability Ordinary 100 100" Investment holding
company HK$1
KBREBRAR BB BREMEAR @ REER
18T
China Gas Energy Utilization Hong Kong Limited liability Ordinary 100 100" Investment holding
Holdings Limited company HK$1
FIREERFIBIERAR A A 0 BEREMEAR TR REEK
1T
Zhongran Energy Network Hong Kong Limited liability Ordinary 100 100" Investment holding
Development Limited company HK$100
PR RBEERERAA BB BREMAR i@ REER
10078 T
EBRRETRREREERLDF PRC Limited liability Registered 80* 80"  Sales of natural gas and gas
company RMB69,237,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
AR #69,237,0007T
RERMEREBER QA PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB390,310,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
A R #390,310,0007T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

48. PARTICULAR OF PRINCIPAL SUBSIDIARIES
(Continued)

48. T EM B D Bl F 1B wm)

Place of
incorporation or

Proportion of nominal value of
Paid up issued issued share capital/registered

registration/

Form of business

share capital/

capital held by

)
&

Name of subsidiary operations structure registered capital the Company Principal activities
KRR
8 A 3L BREBITRE/ BRITRA/
HEAREE HEft EE Y EBRBER HfEA HEMEAEEL A TEXK
2021 2020
—E--%  ZZZEZF
% %
Beijing Gas Development Limited ~ BVI Limited liability Ordinary 100* 100" Investment holding
company usb100
LRERBERAAF HERZHE ARAERA L REZR
100% 7T
BMNFREERERERAA PRC Limited liability Registered 99% 99*  Sales of natural gas and gas
company RMB300,000,000 pipeline construction
8 EBREEDH A ARRHERMAREBRR
AR #300,000,000 7T
China Gas Hong Kong Company Hong Kong Limited liability Ordinary 100° 100°  Investment holding
Limited company HK$75,895,000
FRERBRAA B HEREERA i REZR
75,895,000 7T
EMPREARER DA PRC Limited liability Registered 88.91" 88.91"  Sales of natural gas and gas
(Former name "& [ R XA company RMB118,000,000 pipeline construction
RABRA")
ERMHAMARARER AR (A1 $E HEREERA Gl RAARHEERMAEERR
[EMBERRARERAA]) AR #118,000,0007C
HFRAREZIRERARA PRC Limited liability Registered 100* 100*  Development and consultancy
company RMB80,000,000 services in gas pipeline
construction
FE HEREERA i MRE B2 % REARS
AR % 80,000,0007T
MEmHRBTRRERER  PRC Limited liability Registered 100" 100*  Sales of natural gas and gas
NS company RMB80,000,000 pipeline construction
8 EBREEDH A ARRHERMAREBRR
A R #80,000,0007T
ERBEEENERKITEREER PRC Limited liability Registered 60 60"  Development, consultancy
NG| company RMB107,500,000 services and investment in
clean energy
FE BEREADA i BRERRE  FAARER
AR #107,500,0007C RE
mRERERCEINER AR PRC Limited liability Registered 100* 100" Provision of distributed heating
company RMB300,000,000 services
FE BBREERNH Gl REEH HAHERRE
A R 300,000,000 7T
HRRAENEEERAA PRC Limited liability Registered 100" 100" Sales of electricity and
company RMB500,000,000 development, consultancy
services and investment in
clean energy
FE BEREAEDA i BENHERBRERAE
A R #500,000,000 7T HARBRERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

Proportion of nominal value of
issued share capital/registered
capital held by

48. T EM B D Bl F1E u@m)

Name of subsidiary operations structure registered capital the Company Principal activities
KRR
8 A 3L BREBITRE/ BRITRA/
HEAREE HEft EE Y EBRBER HfEA HEMEAEEL A TEXK
2021 2020
—E--%  ZZZEZF
% %
FYm R EE 2 BEE  PRC Limited liability Registered 100" 100" Investment holding
BRAA company RMB700,000,000
FE BREEDF 1 REZR
A R 700,000,000
Zhongran Energy Limited Hong Kong Limited liability Ordinary 100 100" LPG trading
company HK$2
FIREERBRA A EE BEREADA R LPGE 5
28T
Sky Access Holdings Limited BVI Limited liability Ordinary 100° 100°  Investment holding
company usb100
HERZHE ARATRA T REZR
100% 7T
Fresh Goal Limited BVI Limited liability Ordinary 100 100" Investment holding
company usD1
EMBERRAE EBRZEE ABAREEQA @ REER
1%
China Gas Capital Management BVI Limited liability Ordinary 100° 100*  Group financing and treasury
Limited company usD100
HERZHE ARATRA T SERmERER
100% 7T
Daily Pride Hong Kong Limited liability Ordinary 80* 80°  Investment holding
company HK$62,400,100
HEBRRAA EE BEREEDA @ REER
62,400,100/ 7T
EERRERERAR AT PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB100,000,000 pipeline construction
FE BEBREERNH Gl RARHEERMAEERR
A R #:100,000,0007C
RERREEER QA PRC Limited liability Registered 100" 100" Investment in the construction
company RMB69,980,000 of city gas pipeline network,
petrochemical and natural gas
projects
B EREEDH il HEmMRAERER Al
AR #69,980,0007T RARWEEETRE
PREEERSAAREREME PRC Limited liability Registered 65 65" Sales of natural gas and gas
NG| company RMB133,000,000 pipeline construction
FE BEBREERNH Gl RAARHEERMAEERR
AR #133,000,000 7T
EHBRRRTIRALEERAF PRC Limited liability Registered 100% 100 Sales of natural gas and gas
company RMB20,000,000 pipeline construction
8 EREEDH A ARRHERMAREBRR
AR #20,000,0007T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

48. T EM B D Bl F 1B wm)

Proportion of nominal value of
issued share capital/registered
capital held by

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BERETRA/
HEARERE i EEEE EBREBERX HMEAR AEfEAEEL TEXEH
2021 2020
—E--%  ZZZEZF
% %
RSP RETRRER PRC Limited liability Registered 63" 63" Sales of natural gas and gas
BRAR company RMB774,027,200 pipeline construction
FE HEREERA At ff ARAHERMAEBRR
AR¥774,027,2007C
BERRRTIRAEEERAT PRC Limited liability Registered 80 80"  Sales of natural gas and gas
company RMB69,236,946 pipeline construction
H BEREAEQA i AARHERMAEBRER
AR #69,236,946 T
BERMRTIRAERERAE PRC Limited liability Registered 100% 100" Sales of natural gas and gas
company RMB40,000,000 pipeline construction
FE HEREERA At ff ARAHERMAEBRR
A K #40,000,0007T
HRREYRERA A PRC Limited liability Registered 100" 100" Goods transportation, goods
company RMB150,000,000 transportation agency and
technical advisory services
FE HEREERA atff ENEE BENEGRERR
A R #150,000,000 7 17 5% A R 7%
EMELERBEAERLDA PRC Limited liability Registered 51% 51%  Provision of value-added services
(Former name " R A 2 4 JE company RMB200,000,000 and wholesale and retail of
BFHBERRA") household equipment, electric
appliances, kitchen appliances
and others
EMELERMEERAA i BEREMEAR it REZERBREBRE &
(RB[PRBLEETED A R #200,000,000 7 & BREREHENTE
BRAF])
HREBEROFINERAT PRC Limited liability Registered 80% 80"  Research and development,
company RMB30,000,000 wholesale, retail, installation,
and maintenance of household
equipment, electric appliances,
kitchen appliances and others
FE BEREARR i FAREG TH BHRERS
AR #30,000,0007C M- TE TEREE
Rich Legend International Limited ~ BVI Limited liability Ordinary 100° 100°  Investment holding
company usb100
HEIBRERA R HERZHE ARATRA T REZR
100% 7T
YRR R AR AR PRC Limited liability Registered 100% 100" Investment holding
company RMB50,000,000
H BEREEDA i REER
A K #50,000,0007T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

(Continued)

Place of
incorporation or
registration/

Form of business

48. PARTICULAR OF PRINCIPAL SUBSIDIARIES

Paid up issued
share capital/

48. T EM B D Bl F1E u@m)

Proportion of nominal value of
issued share capital/registered
capital held by

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BRITRA/
HEAREE i EEEE EBREBERX HMEAR HEMEAEEL A TEXEH
2021 2020
—E--% CZTZTF
% %
HATRRE T RREE PRC Limited liability Registered 100* 100" Sales of natural gas and gas
BRAR company RMB90,000,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
A K #90,000,0007T
WERFARBEZERERAD A PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB200,000,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
A R #200,000,0007T
BERRBRTREAEEARAF PRC Limited liability Registered 89,55 89.55"  Sales of natural gas and gas
company RMB11,000,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
AR #11,000,0007T
PEETHE PRC Limited liability Registered 85% 85*  Sales of natural gas and gas
company RMB234,358,158 pipeline construction
H BEREAEDA i AARHERMREBRER
AR # 234,358,158 7T
B 7 & I 3R PRC Limited liability Registered 100% 100" Sales of natural gas and gas
company RMB39,500,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
A K #39,500,0007T
EB&) 8 PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB62,000,000 pipeline construction
H BEREAEDA i AARHERMREBRER
AR #62,000,0007T
AL ER PRC Limited liability Registered 50.66" 50.66"  Sales of gas meter and gas
company RMB62,500,000 (note 39(D)(i))  (note 39(D)(i)) pressure regulator and gas
pipeline construction
FE BEREADA A (KEE39D)0)  (EE39D)) MERRREBHHRHER
AR #62,500,0007C MREERR
Hai Xia Finance Limited Hong Kong Limited liability Ordinary HK$2 100° 100°  Securities investments
company
BRI ERAR B HEREERA L@ BHRE
EMRFRRETIRRERERADF PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB42,000,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
AR #42,000,0007T
AEFRHRATREEREARAA PRC Limited liability Registered 100% 100 Sales of natural gas and gas
company HK$10,000,000 pipeline construction
H BEREAEQA i AARHERMAEBRER
HK$10,000,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

PARTICULAR OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of
incorporation or
registration/

Form of business

Paid up issued
share capital/

Proportion of nominal value of
issued share capital/registered
capital held by

48. T EM B D Bl F 1B wm)

Name of subsidiary operations structure registered capital the Company Principal activities
ENNCIVESS
AR LR HBREBRTRE BRITRA/
HEARERE i EEEE EBREBERX HMEAR AEfEAEEL TEXEH
2021 2020
—E--%  ZZZEZF
% %
BEM/IRMRIZRTHER PRC Sino-foreign equity  Registered RMB6,000,000 66" 66"  Design, construction and
joint venture maintenance of city pipeline
projects
FE FINEE DA i WA EEER R BR
AR #6,000,0007T R#E
RYNTRRBEZEREE PRC Limited liability Registered 100* 100" Development and consultancy
BRAA company RMB10,000,000 services in natural gas projects
and investment holding
FE BEREADA i RAARER 2B KE
AR #10,000,0007C RS DA R AR & 12 AR
MamReERERAR AT PRC Limited liability Registered 100" 100" Sales of natural gas and gas
company RMB100,000,000 pipeline construction
FE HEREERA At ff RAARHEERMAEERR
A R #100,000,000 7T
ABBRREBRBEERAR  PRC Limited liability Registered 100 100" Sales of natural gas and gas
company RMB60,000,000 pipeline construction
H BEREAEDA i AARHERMREBRER
A R 60,000,0007T
EERRBREREFRAA PRC Limited liability Registered 100% 100" Sales of natural gas and gas
company RMB50,000,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
A K #50,000,0007T
FILEBRRTRERAT PRC Limited liability Registered 100" 100" Provision of construction services
company RMB40,000,000
H BEREEDA i REUERRG
A R 40,000,000 7T
EZARERERARAT PRC Limited liability Registered 100* 100" Sales of natural gas and gas
company RMB158,214,000 pipeline construction
FE HEREERA At ff RARHEERMAEERR
AR #158,214,0007C
ERFRHGHEFEEREERAT PRC Limited liability Registered 60" 60" Development, consultancy
company RMB50,000,000 services and investment in
natural gas and clean energy
i E HEREERA it BRERRARRRE HH
A K #50,000,0007T PR R % &

Direct hold by group # HEEEERE

i Indirect hold by group “ mEERERE

e

\27:9 EREIERARAT 2020210 EH S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R MR

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

PARTICULAR OF PRINCIPAL SUBSIDIARIES 48.

(Continued)

The above table lists the principal subsidiaries of the Company
which, in the opinion of the directors, principally affected the results
or assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.

None of the subsidiaries had issued any debt securities outstanding
at the end of years ended 31 March 2021, except for which ##A
1% & has issued HK$2,381 million (equivalent to RMB2,000 million)
(2020: HK$3,607 million (equivalent to RMB3,300 million)) of
bonds, in which the Group has no interest.

STATEMENT OF FINANCIAL POSITION OF THE 49.

COMPANY

Information about the statement of the financial position of the
Company at the end of the reporting period is as follows:

FEMEQAFE @

EXRFINESRAYAREXELE
ERIEFEZARAZIENER
Al -EFRARRHEEMNBARFEB
TEHEMBRITE -

Brep RIS BB 172381 BB T (HEA
R #2000 L) (=& =ZF F : 36.07
BAT(EEARK33.00E 1)) &%
(AEBREFRITEEZ)IIN SHB
NEREBEE-ZE-_—F=A=+—8
FFEARBYEZFTENREER
TEBF o

EAYNSTR B

ARARNBERR P BRAKRER
mr

2021 2020
—E_—fF —EFF
HK$’'000 HK$'000
FET FAT
Non-current assets EMEBEE
Property, plant and equipment ME - WE NMEE 718 1,077
Interests in subsidiaries KRB AR ZEZR 10,978,941 9,973,274
Investments in associates NEZE AT 2/ E 1,363,318 1,363,318
Investments in joint ventures REERRIZIRE 606,774 606,773
Equity instruments at FVTOCI BRAFEAEMEEEA
ZBRATHE 2,900 2,900
Amounts due from subsidiaries FE U B 1B & R 3 IE 25,108,022 23,186,584
Deposit for acquisition of property, WEME BEREEBEES
plant and equipment 3,162 —
38,063,835 35,133,926
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U RR M

Fortheyearended31 March2021 BiZE =T =-—F=A=+—HIEFE

49. STATEMENT OF FINANCIAL POSITION OF THE 49.

PN E 3 O 3¢ )

COMPANY (Continued)
2021 2020
—E-—F —E-FF
HK$’000 HK$'000
FET THE T
Current assets MENE E
Other receivables and prepayment H b fE Y BR 1B K FEAS 5RIR 1,816 10,540
Bank balances and cash RITEFENRIRS 364,293 825,679
366,109 836,219
Current liabilities mENEE
Other payables and accruals H i fE AR I8 K FE 5T 5K IE 214,532 243,174
Amounts due to subsidiaries ENHTE A R IE 5,436,798 6,572,109
Bank borrowings — due within one year RITEE — R —F A EE 3,795,090 2,550,524
9,446,420 9,365,807
Net current liabilities mEBEFE (9,080,311) (8,529,588)
28,983,524 26,604,338
Equity T 7
Share capital % A 52,124 52,186
Reserves 1t 16,083,308 16,494,433
Total equity REZSHE5E 16,135,432 16,546,619
Non-current liability FmEBEE
Bank borrowings — due after one year RITEE—R—F1% 25 12,848,092 10,057,719
28,983,524 26,604,338
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49. STATEMENT OF FINANCIAL POSITION OF THE 49, Zx 2 7] Bt % MR & (#0)
COMPANY (Continued)

Movement in the Company’s reserves: AKRrRlz@EEES :
Employee
share-based Capital
Share compensation  Translation Contributed redemption Accumulated
premium reserve reserve surplus reserve profits Total
EER® -
R 13 5 B BB BERE BHBH BE A ES -y @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET FTHET FHET FTHT FTHT THET
(note)
(i3)
At 1 April 2019 R-ZZE-hEWA-A 11,655,026 9,107 (541,986) 65,475 1732 4208419 15397,773
Profit and total comprehensive 4 [ i ¥ & & H UK A 42 58
income for the year — — — — — 2,886,243 2,886,243
Lapsed of share options N — (9,107) — — — 9,107 —
Exchange difference arising from #HEE4S 7 EH =%
translation — — 611,054 — — — 611,054
Dividends paid BRRS = = = = —  (2,400,637)  (2,400,637)
At 31 March 2020 RZZ-_ZFE=A=+—H 11,655,026 = 69,068 65,475 1,732 4,703,132 16,494,433
Profit and total comprehensive 4 £ % % & H U A 4258
income for the year — — — — — 3,407,712 3,407,712
Repurchase of share ] 8 & 15 (132,838) — — — 62 (62) (132,838)
Exchange difference arising from #HEELZESEZHE
translation — — (1,077,337) — — —  (1,077,337)
Dividends paid BEffRE = = — — — (2,608,662)  (2,608,662)
At 31 March 2021 R-_ZE-_—F=R=+—H 11,522,188 = (1,008,269) 65,475 1,794 5,502,120 16,083,308
Note: The contributed surplus of the Company represents the difference between the Wi AAT 2 BERSERAFEARTBRS

underlying net assets of the subsidiaries acquired by the Company as a result of
the group reorganisation prior to the listing of the Company’s shares in 1995
and the nominal amount of the Company’s share capital issued as consideration
for the acquisition.

R—ANAFEMAETEBESANKE
ZHBRRZHEBEEFERARAER
WHEZREMBTZRAZEBELEZR -

/
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50. EVENTS AFTER THE END OF THE REPORTING
PERIOD

W)

China Gas Holdings Limited Financial Report 2020/21

On 22 April 2021, the Company entered into a placing
agreement (the “Placing Agreement”), pursuant to which the
vendors have agreed to appoint placing agents, and the
placing agents have agreed to act as agents, for the purpose
of procuring places for, on a best effort basis, a total of
392,000,000 shares at the placing price of HK$29.75 per
share. The Company and the vendors also on the same date
entered into a subscription agreement (the “Subscription
Agreement”), pursuant to which the vendors have agreed to
subscribe for, and the Company has agreed to issue to the
vendors, a total of 392,000,000 new shares at the
subscription price of HK$29.75 per share on the terms and
subject to the conditions set out in the Subscription
Agreement. The details of the Placing Agreement and
Subscription Agreement are set out in the Company's
announcement dated 22 April 2021. Completion of the
Placing Agreement and Subscription Agreement have taken
place before the date these consolidated financial statements
were authorised for issuance.

The gross proceeds from the subscription amount to
approximately HK$11,662.0 million and the net proceeds (after
deducting all applicable costs and expenses in relation to the
placing and the subscription, including commission and levies)
amount to approximately HK$11,601.8 million.

On 30 April 2021, the Group through its wholly-owned
subsidiary, Fun Track Worldwide Inc., entered into a share
sale and purchase agreement with CAGR Gas (Hong Kong)
Limited (the “Seller”), pursuant to which, the Group has
conditionally agreed to acquire 100% of the issued share
capital of two companies, Lofty Intellect Limited and Nova
Gas Limited (collectively referred to “Target Companies”),
from the Seller for a total cash consideration of
RMB483,660,000 (equivalent to approximately
HK$580,624,000). Upon completion of the acquisition, the
Company will indirectly hold 49% equity interests in Beijing
Huayou United Gas Development Co., Ltd. (“Beijing Huayou")
through the acquisition of the Target Companies. The
principal businesses of Beijing Huayou include the investment
and operation of city piped natural gas, natural gas refilling
stations and trading of liquefied natural gas. The acquisition
had not yet completed up to the date these consolidated
financial statements were authorised for issuance.
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FINANCIAL SUMMARY
DR

For the year ended 31 March
BEZA=+—-HLFE

2021 2020 2019 2018 2017
B —F-FF —E-NF —ZE-NF —FT—+tF
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FET FAT FAT FAT FAT
Results E
Revenue A 69,975,381 59,539,681 59,386,062 52,831,958 31,993,323
Profit for the year KRREE AEL
attributable to owners F 5%
of the Company 10,478,683 9,188,474 8,224,382 6,095,153 4,147,732
At March 31
R=B=+—H
2021 2020 2019 2018 2017
ZR--F —EB2F —TB-NEFE —T-N\F —T—+F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FAT FAT FAT
(restated)
(275))
Assets and liabilities EENMEE
Total assets wEE 140,720,642 112,099,544 109,899,276 82,058,007 60,221,785
Total liabilities weE (80,856,510) (66,299,594) (69,106,688) (49,327,907) (36,275,206)
59,864,132 45,799,950 40,792,588 32,730,100 23,946,579
Equity attributable to BEBANEESA
owners of the Company 2 # # 51,936,860 39,604,964 35,321,051 28,455,996 20,550,233
Non-controlling interests ~ 3E % A% # 25 7,927,272 6,194,986 5,471,537 4,274,104 3,396,346
59,864,132 45,799,950 40,792,588 32,730,100 23,946,579

Financial Summary Bf#&#5=
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PARTICULARS OF MAJOR PROPERTIES

Location

b B

Leasehold land and buildings
HELHREF

In Hong Kong:
BRI

16/F., Capital Centre
No. 151 Gloucester Road

Wan Chai

Hong Kong
5

BT
ELITEI515%

BARA 161

In the People’s Republic of China:
R fE ARAME :

7 JI T & AT K 38 5022 5%

%S5 EHBREGE - 81 - 1012101 -

1318 ~ 1448 - 15182 ) 1818

A EISAREAE

ERMERMEZFEH6HR

Investment properties

REYF

No. 28-30 Kai Tak Road
Kowloon City

Kowloon

Hong Kong

BB

JLEE

JLBE

R 18 28-305%

China Gas Holdings Limited Financial Report 2020/21

Type
5l

Office premises

E/NELY/ES

Commercial

EES
Commercial
EE3

Office premises
WMAEYE

Vacant land
EETH

FEIRRIEREIRAT 20202181 %5 H@ 5

Group's interest (%)

REE 2 (%)

100

100

100

100

100

Lease term

HH

Long term lease

=2 ki k)

Medium term lease

REE L

Medium term lease

RHEIE K

Medium term lease

REIE A

Medium term lease

REIE A
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Room 1601, 16" Floor, Capital Centre, 151 Gloucester Road, Wan Chai, Hong Kong
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