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Year ended 31 March 2021

2021 2020 Change

EERE(EEF L) RESULTS HIGHLIGHTS (HK$'000)
ek Revenue 2,360,553 1,513,363 56%
R B Al M) Profit before tax 270,802 149,010 82%
RATERFFEA Profit attributable to equity holders

PS5 F of the Company 203,021 93,651 117%
BEBE Total assets 4,378,438 3,442,573 27%
& R = Shareholders’ funds 2,996,532 2,664,751 12%
BT Issued share capital 63,053 63,053 0%
MENEEFE Net current assets 2,024,300 1,765,510 15%
BREE PER SHARE DATA
BRRERBFCGEM) Basic earnings per share (HK cents) 32.2 149 116%
SRS CEML) Cash dividends per share (HK cents) 16.0 9.0 78%
BREEFEET) Net assets per share (HK$) 4.8 4.2 14%
FTEPKLER KEY FINANCIAL RATIOS
TR RSB (%)  Return on average shareholders’ funds (%) 7.2 3.5 106%
B EMERTRRE(%)  Return on average total assets (%) 5.2 2.7 93%
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Annual General Meeting (AGM)
25 August 2021 (Wednesday) at 4:00 p.m.

Register of Members
Closure of Register (both days inclusive)
For attending AGM ¢ 20-25 August 2021

(Fri — Wed)
For Final Dividend 1-3 September 2021
(Wed - Fri)
Dividend (per Share)
Interim Dividend : HK4.5 cents

: 12 January 2021 (Tue)
: HK11.5 cents
15 September 2021 (Wed)

Paid on
Final Dividend
Payable on or about
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Chairman and Chief Executive Officer

Business Review

For the financial year ended 31 March 2021, the Group registered
turnover growth of 56% to HK$2,361 million (2020: HK$1,513 million).
Profit attributable to equity holders of the Company rose 117% to
HK$203.0 million (2020: HK$93.7 million).

During this financial year, the world economy was severely hampered by
the coronavirus pandemic. Major western entities such as Europe, USA
and UK, implemented strict lockdowns and closed borders amid large-
scale outbreaks, which in turn brought detrimental economic impacts.
Other major developing countries, such as India, Brazil and Turkey, were
busy in combating the raging pandemic. On the other hand, China went
ahead and became the first country to successfully control its outbreak.
As a result, China’s domestic economy recovered much faster than all
other countries in the world and the Group’s operation was benefited.

CHEN HSONG HOLDINGS LIMITED



EEHEBERAFEZR - BRERDEFE
RIERAINEEIREEFE - PEENEER
BEGDP)IEREE_T-TFRENEBLELE
RRIRFFIEE R - ZH23% ML AFTE
INIE] By 58 S I 5 o [ED S AN SR PR B S B Y
EERRR  AKEEEEK LT L Bi&
fEY - B HEBEERERE  ARE
MERSBEMTRER - £RBENH - &
SENEARES RABREETFRIE © K

R R ERE - BEEAMBFERENEAT
SRR - REAABIRARE IR INE BE IR

IS

RAFBEERN - AEECDKYE G 2K
MK6e [JE{EMR BV SRE M - ARNHTERE =R
EMRESEFHNEROE  SREREASE
B NELTRRAHET Y  KAERBE
Hi o 5N AEEEFRNIHE LN EZHSPARK
[EXIRII2EREEZER - ERIBFHEERES
FRBERHOBRT - BET —HFINEPER
—UABRMEGNTS  BEHRRERR

mEITE ©

FIEF - AKEMD/EEHEMSPARK 2 XX
P EE) T MR B[ 2021 2B R TE — &
REMEFRE]  EEXREAKETERE
EBGERREEESFNEIMMA LN —IR
EAXWBRE °

B EEARAT 202021 45

FERES
Chairman’s Statement

As the global economy, other than China, ground to a standstill, China’s
Gross Domestic Products (GDP) started to recover rapidly, crossing into
positive territory (2.3%) for the entirety of 2020, being the only major
world economic power to achieve this feat, which was driven not only
by China’s success in controlling the coronavirus, but also its “Internal/
External Dual-Cycle” initiative to boost domestic consumption as well
as a strong spike in export demand. With challenges and opportunities
abound, the Group’s management team worked closely together to
proactively manage the operation, alleviate related risks and negative
impacts to the minimum, and capture new business openings arising from
volatile market conditions. At the very start of the pandemic, the Group
immediately started strengthening internal integration and adjusting
production processes and successfully uplifted production capacity.
Consequently, the Group was able to increase production capacity and
capture additional market share at a faster pace and fully leverage
China’s market rebound.

The Group also successfully launched the full line of the MK6e “evolution”
product series amidst superb market response and popularity among
customers. This new product line exceeded original expectations by
already accounting for nearly half of the Group’s sales of small-to-medium
tonnage injection moulding machines by the close of the financial year.
In addition, the Group also launched the all-new SPARK series of all-
electric machines — right timing to penetrate the traditionally difficult-
to-enter anti-virus and medical consumables segment which was under
extremely heavy pressure due to skyrocketing needs from the pandemic.

At the same time, the SPARK product line also won the “Ringier 2021
Plastics Industry Award for Innovative Technology” — a prestigious award
for the plastics industry, and justified recognition for the Group’s R&D
and manufacturing teams who toiled and persisted for years to develop
the advanced break-through technologies underneath.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Future Prospects

Market sentiment for the coming financial year is still plagued by
uncertainties from renewed Sino-USA trade tensions and persistent
coronavirus outbreaks. The Group shall react to this situation by sticking
to its core Values of “Honesty, Proactiveness, Embrace Responsibility”,
continuing to invest into developing new products, technologies and
markets to serve the diverse needs of each individual customers. As
prices of key raw materials and certain components continue to rise due
to shortages, the Group shall also put significant focus on restructuring
and strengthening its supply chain management capabilities in order to
minimize cost impacts.

For the coming financial year, the Group shall continue to focus on
developing highly-specialized technologies and solutions to provide higher
value for customers in those specified industries, such as the “TP ii”
second-generation large-tonnage two-platen series customized for the
unique requirements of logistic and environmental products, and the
“SPEED-PACK II” second-generation high-speed packaging solution that
is well-posed to increase the capacity and efficiencies of the packaging
industry.

The Group shall also strive to enhance quality and optimize cost structure
in order to increase product competitiveness and grow market share.
R&D-wise, the Group shall focus its efforts on developing innovative
new materials as well as solutions for environmental and sustainability
applications. Although there will be challenges for the coming year,
but the Group also believes in attractive opportunities, and the entire
Chen Hsong management team is fully prepared to give their very best,
proactively strive for another records-breaking achievement.

Gratitude

On behalf of the Board of Directors, | give my heartfelt thanks to all
shareholders of the Chen Hsong Group, customers, suppliers, business
partners, and banks for their long-term support, and to our loyal and
industrious management team and employees for their continued
contributions over the years.

Lai Yuen CHIANG
Chairman and Chief Executive Officer

Hong Kong, 24 June 2021

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Business Performance

For the financial year ended 31 March 2021, the Group registered
a significant increase in total turnover of 56% to HK$2,361 million
(2020: HK$1,513 million), while profit attributable to equity holders also
increased 117% to HK$203.0 million (2020: HK$93.7 million). Basic
earnings per share was HK32.2 cents (2020: HK14.9 cents). The Board
recommended the payment of a final dividend of HK11.5 cents (2020:
HK5.5 cents, including a one-off special final dividend of HK1.7 cents)
per share for this financial year.

During this financial year, the world experienced a coronavirus pandemic
which rapidly swept through most countries across the globe and adversely
affected the global economy into a year of tough challenges. In this year,
China is undoubtedly the fast growing and large country in the world in
controlling the coronavirus outbreak. The Chinese Government responded
to the pandemic with quick and determined actions which eventually
enabled China, as the only major world economy, to bring the virus
under control. As China emerged as the “World’s Factory”, rush orders
flooded to China suppliers as worldwide industrial powers locked down
their countries and shut down their manufacturing plants. To a large
extent, this has led to China being the only major economy in the world
to register a Gross Domestic Product (“GDP”) growth last year.

The Group’s China turnover benefited in part from this strong demand
growth, and also in part from a pair of the Group’s newly launched,
brand-new product lines — the award-winning SPARK series of all-electric
injection moulding machines, and the MK6e “evolution” series of high-
performance injection moulding machines — which proved to be a good
match for urgently-needed pandemic-control products such as cleaning,
sanitization and medical consumables. The timing was particular right
for the Group to take full advantage of this up-swing in demand.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Management’s Discussion & Analysis

Unlike China, the rest of the world was facing the coronavirus challenge
with mixed results. Most countries experienced — spiking infection rates,
medical system collapses, social distancing, lockdowns, closed borders,
stalling economy, and finally halting of industrial activities. As most
countries could not match “China speed” in putting their domestic
outbreaks under control, most of them ended up failing to curb the
spread of coronavirus timely, and thus had to continue to rely on ever-
tightening lockdowns which, needless to say, seriously depressed cross-
border activities across the globe. This situation persisted until early
2021 when developed western countries such as the USA, UK, Germany
and other European countries started vaccinating their populations,
hoping for economic recovery in the near future. But despite this, most
developing countries worldwide, such as Africa, Middle East, India and
South America, are still plagued by vaccines shortage.

During this financial year, China’s domestic economy stood strong and
vibrant when compared to international conditions. Rush orders flooding
to China suppliers, plus the Central Government’s new “Internal/External
Dual-Cycle” initiative to enhance both domestic consumption as well
as exports, causing shortages in raw materials, especially for metals
such as copper, iron and steel which prices had skyrocketed. Market
demand for industrial capacity such as ductile iron casting and metal
parts machining continuously increased. These shortages and price hikes
caused substantial challenges to the Group’s materials supply, and also
directly propped up costs. The Group’s management team responded
quickly by immediately taking emergency measures to combat the
situation — locking in strategic component supplies, strengthening internal
integrations, adjusting production processes, as well as aggressively
investing in new manufacturing equipment to lift internal production

capacity.

SPARK Series of All-Electric Injection Moulding Machine

i

BRI EBARAR 202021 74

bl

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21



2T —F=A=+—HILWFHRFE -
BREHIRE DR EEREOTAT

BEE zZRL KD
Management's Discussion & Analysis

Market Analysis

Breakdown of turnover, based on the location of customers, for the
financial year ended 31 March 2021 is as follows:

2021 2020
(B¥EET) (B¥EZET) e
EFE#hE Customer Location (HK$ million)  (HK$ million) Change
RERRE R BB Mainland China and Hong Kong 1,891 1,039 +82%
B Taiwan 98 98 0%
E b5 oNE R Other overseas countries 372 376 -1%
2,361 1,513 +56%
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China registered a GDP growth of 2.3% in the year 2020, being the only
major economy in the entire world to achieve positive growth. This was
primarily attributed to quick responses and decisive actions by the China
Government during the early days of the coronavirus outbreak. As China’s
economy restarted soon after controlling the coronavirus, the Central
Government launched a new “Internal/External Dual-Cycle” initiative
in order to boost domestic consumption and, as a side benefit, also
succeeded in capturing a flood of rush orders from all across the globe.

China’s domestic economy was already fully recovered by the start of the
second half of this financial year, with domestic demand spiking very
strongly. Unavoidably, the coronavirus outbreak depressed a number of
traditional consumer industries, but it also helped groom up a number of
strongly-growing ones, such as household appliances (lockdowns), food
packaging (take-aways), cleaning and sanitizing products (protection) and
medical consumables. Among them, medical consumables experienced
the strongest and most remarkable growth in demand due to the
pandemic, and high-precision, clean-room-ready all-electric injection
moulding machines were the best equipment available. The Group’s
all-new, award-winning, SPARK series of all-electric machines, freshly
launched, was just the right product at the right time, as the skyrocketing
demand allowed this new product line to penetrate customers and
market segments which were traditionally conservative and slow to enter.
Throughout the course of the pandemic, manufacturers of medical
consumables were constantly seeking help from the Group for urgent
delivery of machines to manufacture anti-virus products — the Group,
being good corporate citizen and steadfast partner to customers and
doing our part to fight the pandemic, strived its hardest to achieve.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Management's Discussion & Analysis

Coming from the Group’s flagship MK6 product line and inheriting many
of its grounds-breaking and innovative technologies, the newly-launched
MK6e “evolution” series — intended to replace old, out-dated product
lines — boasts even wider applicability and higher cost-performance, and
therefore quickly became popular among customers in various market
segments. Within the short span of a single year since its launch, the new
MK6e product line had already accounted for close to half of the Group’s
total sales of small-to-medium tonnage injection moulding machines.
This remarkable achievement could only be the result of the Group’s
relentless persistence and unwavering focus on technological innovations.

With product lines MK6, MK6e “evolution” and SPARK series strongly
driving demand growth, as well as benefiting from robust market
sentiments, the Group’s turnover in China reported a significant jump
of 82% to HK$1,891 million (2020: HK$1,039 million).

Taiwan customers in general were having a difficult time due to their
reliance on exports to western markets, such as Europe and USA, which
were basically under standstill in most of this financial year. As Taiwan
itself fared much better in its pandemic-control measures in this financial
year, the domestic economy in Taiwan remained relatively stable amid
the pandemic. Therefore, the Group managed to actively improve its

presence within the domestic market and managed to keep turnover flat
at HK$98 million (2020: HK$98 million).

JETMASTER MK6e Servo Drive Injection Moulding Machine

BHEEERAR 202021 45
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Management's Discussion & Analysis

Internationally, for most part of this financial year, most countries in the
world were plagued with the spread of the coronavirus, thus imposed
wide-spread and extended lockdowns in a bid to stem the spread of the
coronavirus. Nevertheless, with the exception of a few countries, most
countries were still unable to control the pandemic.

During this time, the economic activities were impacted severely.
International commerce came to a standstill, industrial production stalled,
and global freight constantly disrupted due to closing of ports. Even
though this resulted in a flood of rush orders to China suppliers, demand
for injection moulding machines outside of China dried up, mostly due
to the factories being closed under lockdowns. As a result, the Group’s
international turnover remained essentially flat with the previous year,
declining slightly by 1% to HK$372 million (2020: HK$376 million).

Development of New Technologies and New Products

The two major new product lines — the MK6e “evolution” and the award-
winning SPARK all-electric — have already been discussed in details
above. In addition to these two new hot-selling models, the Group was also
working diligently on specialized products and solutions for application-
specific customers, including:

e The “TP ii” second-generation large-tonnage two-platen machine —
ideal for producing logistic and environmental products;

e The “SPEED-PACK II” second-generation packaging line has even
higher performance than the previous generation, with enhanced
speed and stability, fit for producing thin-walled take-away food
containers whose demand exploded during the pandemic; and

e Specialized product lines for application-specific industries — for
examples, JM-PET for wide-mouthed PET jars, JM-PVC for large
PVC pipe fittings.

With “Advanced Technology” being a cornerstone of the Group’s Vision
and Values, the Group shall never cease to invest into developing new
products and innovative, specialized application technologies to enhance
customer value by advanced technology.
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Management's Discussion & Analysis

Production Capacity and Cost Control

During this financial year, especially during the second half, the “Internal/
External Dual-Cycle” initiative launched by the Central Government
succeeded in triggering a strong up-swing in consumption as well as
industrial production, leading to wide-spread shortages in the supply of
industrial raw materials of all sorts. The most important materials limiting
the Group’s production capacity included copper, iron, steel and ductile
iron castings, which exhibited significant price increases and intermittent
supply disruptions throughout the year. Since the beginning of the
pandemic, the Group had first suffered from supply chain disruption due
to the piecemeal resumption of industrial activities, limitations placed on
personnel movements, and tightness of imported components. Although
all these impacts were gradually improved in the second half-year, the
Group however experienced such high growth in orders and overwhelmed
the improvements, resulting in a very tight supply chain situation that
persisted through most of the financial year.

The Group managed to react quickly and flexibly in enacting measures
such as expanding supply channels, developing new vendors, tightening
relationships and connections with strategic suppliers, as well as assisting
them in their own production capacity ramp-ups. In addition, the Group
also aggressively adjusted its production processes and restructured the
production system in order to further enhance operating efficiencies.

The Group’s production capacity has already returned to its maximal
levels, over 50% higher than the previous year. The Group is also
undergoing a new round of expansions, adding large numbers of new
manufacturing equipment such as automatic machining centres, in order
to lift internal capacity for key components and optimize the flow of
materials across its several production sites. These capacity expansions
are targeted to increase the Group’s production capacity by another
50% on top of existing facilities in the short-to-medium term and shall
provide a firm support for future business growth. The Group is also
beginning to explore the feasibility of building new factory for future
development purposes.
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Management's Discussion & Analysis

Financial Review
Liquidity and Financial Conditions

As at 31 March 2021, the Group had net current assets of HK$2,024
million (2020: HK$1,766 million), which represented a 15% increase
over last year. Cash and bank balances (including pledged deposits)
amounted to HK$1,198 million (2020: HK$1,018 million), representing
an increase of HK$180 million as compared to last year. The bank
borrowings were HK$69 million (2020: HK$99 million), decreased by
HK$30 million, which were short term loans with floating interest rates
for general working capital purposes. The Group recorded a net cash
position of HK$1,129 million (2020: HK$919 million), representing an
increase of HK$210 million.

The gearing ratio of the Group is measured as total borrowings net of
cash and bank balances divided by total assets. The Group had a net
cash position as at 31 March 2021. As a result, no gearing ratio was
presented.

It is the policy of the Group to adopt a consistently prudent financial
management strategy, sufficient liquidity is maintained to meet the
funding requirements of the Group’s capital investments and operations.

Charge on Assets

As at 31 March 2021, bank deposits of certain subsidiaries of the Group
in the amount of HK$52 million (2020: HK$21 million) were pledged,
including HK$11 million (2020: HK$10 million) for securing bank loans
granted by banks in Mainland China to customers to purchase the
Group's products, and HK$41 million (2020: HK$11 million) for securing
the issuance of bank acceptance notes, recorded in the trade and bills
payables, to suppliers. In addition, bills receivable of a subsidiary of
the Group in the amount of HK$16 million (2020: Nil) was pledged for
securing the issuance of bank acceptance notes, included in the trade
and bills payables, to suppliers.
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Management’s Discussion & Analysis

Capital Commitments

As at 31 March 2021, the Group had capital commitments of HK$41
million (2020: HK$3 million), mainly in respect of the construction
of industrial buildings and the purchases of production equipment in
Mainland China which are to be funded by internal resources of the
Group.

Treasury and Foreign Exchange Risk Management

The Group adopts a prudent approach in managing its funding. Funds,
are primarily denominated in the Hong Kong Dollar, the Renminbi,
the New Taiwanese Dollar, the U.S. Dollar and the Euro, are generally
placed with banks in short or medium term deposits for working capital
of the Group.

As at 31 March 2021, the Group had borrowings in Japanese yen
equivalent to HK$24 million (2020: HK$24 million) for payments to
suppliers in Japanese yen. The Group, from time to time, assesses the
risk exposure on certain volatile foreign currencies and manages it in
appropriate manner to minimize the risk.

The Group has substantial investments in Mainland China and is aware
that any fluctuation of the Renminbi would have an impact on the net
profits of the Group. However, since most of the transactions of the Group
are conducted with the Renminbi, the exchange differences have no
direct impact on the Group’s actual operations and cash flows.

Contingent Liabilities

As at 31 March 2021, the Group provided (i) guarantees to banks
amounted to HK$1 million (2020: HK$9 million) for bank loans granted
to customers to purchase the Group’s products; and (ii) no performance
guarantee to a bank (2020: HK$2 million) provided to a customer.

Relationship with Customers and Suppliers

It has long been the Group’s motto to “Serve customers well by doing
what they want” and to the maximum extent possible the Group puts
the interests and needs of our customers as its primary reason of being.
This includes providing the Group’s customers with the best designed
products, and timely, appropriate pre/after-sales services. Similarly, the
Group strictly selects high-quality suppliers and views its suppliers not
as mere vendors but as strategic partners, important links in its supply
chain. Itis the Group’s procurement policy to maintain good relationship
and communications with suppliers based on the principle of mutual trust.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Management's Discussion & Analysis

In the end, the ultimate goal of the Group with regards to customers and
suppliers is “Win-Win”.

Environmental Policies and Performance

The Group is committed to enhancing environmental protection,
minimizing the impact of its activities on the environment, and compliance
with applicable environmental laws. The Group has implemented effective
Environmental Protection Policy (the “Policy”) that enables the Group to
making progress in environmental protection.

Under the Policy, the Group focuses on promoting clean production, and
strives to make the most efficient use of resources in its operations, and
minimizing waste and emission. The Group achieves this aim through
actively re-designing its activities and production methods that encourage
and promote recycling of resources, using environmentally-friendly raw
materials and reviewing production operations constantly to ensure that
the processes are effective and efficient.

The Group enlists its support by engaging and promoting environmental
protection among its suppliers and customers and implementing training
programmes that raise environmental protection awareness among its
employees. Through realistic and achievable key performance targets,
the Group measures the impact of its activities on the local environment
continuously, and conducts research and explores potential innovative
green alternatives that support a green environment.

Compliance with Laws and Regulations

The Group’s operations are mainly carried out by the Company’s
subsidiaries in Mainland China, Hong Kong and Taiwan, while the
Company itself is listed on The Stock Exchange of Hong Kong Limited.
The Group accordingly shall comply with relevant laws and regulations
in Mainland China, Hong Kong, Taiwan and the respective places of
incorporation of the Company and its subsidiaries.

During the year and up to the date of this annual report, the Board was
unaware of any non-compliance with the relevant laws and regulations
that have a significant impact on the business and operations of the
Group.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Management's Discussion & Analysis

Human Resources

As at 31 March 2021, the Group had approximately 2,300 (2020: 2,200)
full-time employees. The Group offers good remuneration and welfare
packages to its employees and maintains market-competitive pay levels.
Employees are rewarded based on individual as well as the results
performance of the Group.

The Group conducted regular programmes, including comprehensive
educational and professional training, and social counselling activities,
to its employees to enhance staff quality, standards of professional
knowledge and teamwork spirit.

Prospects for the Coming Year

The coming year continues to confound prediction due to the many
uncertainties, ranging from renewed Sino-USA trade tensions to new
coronavirus outbreaks in developing countries (such as India and Brazil)
and their short of vaccines (even though some developed countries are
gradually reopening after large-scale vaccination).

In China, although the “Dual-Cycle” initiative should continue to facilitate
domestic consumption growth, an increasing pace of vaccination
worldwide is likely to reduce reliance on China as the one reliable
product supply source. As a result, market conditions for the coming year
will be challenging, yet not lacking in opportunities. The Group believes
that, with continuing efforts to improve production efficiency and supply
chain reliability, as well as high popularity of the new product lines, it
is possible to take advantage of this unique time to continue capturing
market share and maintain turnover growth in the coming year.

The Group will firmly adhere to its core Vision: “Perfect Quality and
Advanced Technology”. It shall persist to invest into developing advanced
technologies as well as improving product quality, in order to maintain
its long-term market competitiveness. The Group’s future R&D focus
shall be on applications of new materials for safety, environmental and
sustainability, advanced intelligent mechanical controls, and application-
specific solutions for specialized segment needs.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Executive Director

Lai Yuen CHIANG B4, JP

Chairman and Chief Executive Officer

Ms. Chiang joined the Group in 1988 and was appointed a Director of
the Company in 2000 and the Chairman of the board of the Company
in April 2018. She is also the Chief Executive Officer of the Company
responsible for the management and business development of the Group.
Ms. Chiang holds directorships in various subsidiaries of the Company
and is a Director of Chen Hsong Investments Limited and Chiangs’
Industrial Holdings Limited, substantial shareholders of the Company.
She is the sole Director and shareholder of Proficient City Investments
Limited (deemed to be a substantial shareholder of the Company by virtue
of the Securities and Futures Ordinance). She holds a bachelor degree
of Arts from Wellesley College, U.S.A. and has extensive experience
in production management, sales and marketing. Ms. Chiang is an
Independent Non-executive Director of Hang Seng Bank Limited (listed
on The Stock Exchange of Hong Kong Limited). She is also a member
of Guangdong Provincial Committee of the Chinese People’s Political
Consultative Conference, a standing committee member of the Shenzhen
Committee of the Chinese People’s Political Consultative Conference,
Vice-President of China Plastics Machinery Industry Association, Vice-
Chairman of the Federation of Shenzhen Industries and Vice-President
of China Shenzhen Machinery Association. Ms. Chiang was awarded the
“Young Industrialist Awards of Hong Kong” by the Federation of Hong
Kong Industries in 2004. Ms. Chiang, aged 55, is Dr. Chen CHIANG's
daughter.
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Biographical Details of Directors

Stephen Hau Leung CHUNG wBA4, BSc

Mr. Chung joined the Group in 2001 and was appointed a Director of the
Company in 2003. He also holds the position of Group Chief Officer —
Strategy, Sales and Marketing. Mr. Chung holds directorships in certain
subsidiaries of the Company. Mr. Chung, aged 54, holds a bachelor
degree of Science in Electrical Engineering & Computer Science from
the University of California, Berkeley. He also holds an MBA degree
in Finance from Columbia University, New York City, U.S.A.. Prior to
joining the Group, Mr. Chung, had more than 14 years’ experience in
sales and marketing, management consultancy, financial analysis and
information technology.

Independent Non-executive Director
Bernard Charnwut CHAN GBwM, GBS, JP
(former name: CHAN Chi Sze Bernard)

Mr. Chan was appointed a Director of the Company in 2004. Mr. Chan,
aged 56, is a graduate of Pomona College in California, U.S.A.. He has
been elected a Deputy to the National People’s Congress of the People’s
Republic of China since January 2008. He is the Convenor among the
Non-official Member of the Executive Council and a former member of
the Legislative Council of the Hong Kong Special Administrative Region.
Mr. Chan is the Chairman of each of the Hong Kong-Thailand Business
Council, Hong Kong Palace Museum Ltd. and Tai Kwun Culture & Arts
Co. Ltd.. In addition, he serves as the Chairperson of The Hong Kong
Council of Social Service and a Board Member of West Kowloon Cultural
District Authority. Mr. Chan is currently an executive director and the
President of Asia Financial Holdings Ltd. (listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)), an executive director
and the Chairman of Asia Insurance Company, Limited, and an advisor
to Bangkok Bank (China) Company Limited. He is an Independent
Non-executive Director of Yau Lee Holdings Limited, China Resources
Beer (Holdings) Company Limited, and Cathay Pacific Airways Limited,
all of which are listed on the Stock Exchange. He is also a director of
Bumrungrad Hospital Public Company Limited which is a company
listed in Thailand.
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Biographical Details of Directors

Anish LALVANI BSc, MBA, FHKIoD

Mr. Lalvani was appointed a Director of the Company in 2002. He is
the Chairman of Euro Suisse International Limited which has business
interests in Hong Kong, Europe, Africa and the Middle East. He has
lived and worked in the U.K., U.S.A., India and Hong Kong and holds
an MBA degree from the University of San Diego. Mr. Lalvani has
extensive marketing experience in the emerging markets and an in-depth
knowledge of electrical appliances manufacturers in China — many of
whom have in-house moulding facilities. He is the former Chairman for
both the North Asia Region and the Hong Kong Chapter of the Young
Presidents’ Organization. Mr. Lalvani, aged 55, is a member of the
Hong Kong Friends’ Committee of Asian Cultural Council, a Member
of the HKUST Business School Advisory Council and a Fellow of The
Hong Kong Institute of Directors. He resigned as a Trustee/Member of
Kew Foundation/Council and a Director of Harvard Business School
Association of Hong Kong Limited on 11 March 2020 and 17 August
2017, respectively.

Michael Tze Hau LEE BA, MBA

Mr. Lee was appointed a Director of the Company in 2008. He is a Director
of Oxer Limited, a private investment company. Mr. Lee started his career
in the investment industry in 1987 and has since held senior management
positions in multinational investment companies including Indosuez Asia
Investment Services Limited and Lloyd George Management. He also
co-founded Asia Strategic Investment Management Limited in 1995. Mr.
Lee, aged 60, was educated in the U.S.A. and holds a Bachelor of Arts
Degree from Bowdoin College and a Master of Business Administration
Degree from Boston University. Mr. Lee is a Non-executive Director of
Hysan Development Company Limited (listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)) and the Deputy Chairman of
the Board of Stewards of The Hong Kong Jockey Club. He was previously
an Independent Non-executive Director of Hong Kong Exchanges and
Clearing Limited and Trinity Limited (which are listed on the Stock
Exchange), and an Independent Non-executive Director and Chairman
of OTC Clearing Hong Kong Limited.
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Biographical Details of Directors

Johnson Chin Kwang TAN B4, BSSc

Mr. Tan was appointed a Director of the Company in 2001. He was the
Chief Executive Officer and a Director of Raimon Land Public Company
Limited (listed on The Stock Exchange of Thailand) from May 2013 to
June 2016 and from February 2013 to June 2017, respectively. Mr. Tan
has over 20 years’ experience in investment banking based out of New
York, Hong Kong and Singapore. He had held various roles with leading
financial institutions including JP Morgan, UBS Warburg, Macquarie
and BNP Paribas Capital (Singapore) Limited where he was the Chief
Executive Officer and regional head for their South East Asia corporate
finance business. He has advised major corporations and government
authorities across the region. Mr. Tan, aged 60, graduated from the
National University of Singapore and was a recipient of the Lim Tay Boh
gold medal and NUS Economics Society Book Prize.
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Corporate Governance Practices

The board of directors (the “Board”) of the Company recognizes the
importance of good corporate governance practices in safeguarding the
interests of the shareholders and enhancing the performance of the
Company and its subsidiaries (the “Group”). The Board is committed
to maintaining and ensuring a high standard of corporate governance
practices.

Throughout the year ended 31 March 2021, the Company has complied
with all the code provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), except for the following deviations:

Code provision A.4.2 provides that every director should be subject to
retirement by rotation at least once every three years. The directors of
the Company (except the Chairman of the Company) are subject to
retirement by rotation at least once every three years as the Chen Hsong
Holdings Limited Company Act, 1991 of Bermuda provides that the
chairman and the managing director of the Company are not required
to retire by rotation.

Code provision A.2.1 provides that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same individual. Ms. Lai Yuen CHIANG is the Chairman of the
Board and Chief Executive Officer of the Company. Given the skills
and experience of Ms. CHIANG and her long term of service with the
Group, this structure can be considered appropriate to the Group and
can provide the Group with strong and consistent leadership for effective
and efficient business planning and decisions, as well as execution of
long term business strategies.
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Corporate Governance Report

Board of Directors

As at the date of this report, the Board consists of two executive directors
and four independent non-executive directors:

Executive Directors:

Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)
Mr. Stephen Hau Leung CHUNG

Independent Non-executive Directors:

Mr. Bernard Charnwut CHAN
Mr. Anish LALVANI

Mr. Michael Tze Hau LEE

Mr. Johnson Chin Kwang TAN

The biographical details of all directors are set out on pages 17 to 20
of this annual report. Each director brings a wide range and years of
business and/or professional experience to the Board. Their combined
experience, knowledge and expertise are valuable in overseeing the
Group’s business.

A list of directors of the Company and their role and function is posted
on the websites of the Company and the Stock Exchange.

Role and Responsibilities of the Board

The primary responsibilities of the Board are to establish the Group’s
vision, strategic direction, general policies and strategic business plans;
to monitor and control the operating and financial performance of the
Group; to implement the best corporate governance practices throughout
the Group; and to set appropriate policies to assess and manage risks
in pursuit of the strategic objectives of the Group.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Delegation to Management

The Board has delegated the daily operations of the Company to the
Management comprising all executive directors, management staff, and
operating heads of different business units. The main responsibilities of
the Management are to implement the strategies and business plans
set by the Board and to manage the Group’s business operations in
accordance with the policies and directives of the Board.

Board Meetings and Attendance

The Board held six meetings throughout the year at approximately
quarterly intervals to review the overall strategies and the operating and
financial performance of the Group. The Company Secretary assists the
Chairman in setting the agenda for Board meetings in consultation with
all directors. Notice of at least 14 days is given to all directors for all
regular Board meetings, and all directors are given opportunity to include
matters for discussion in the agenda. Draft minutes of Board meetings
are circulated to all directors for comments. Minutes of Board meetings
with details of matters considered by the Board and decisions reached are
kept by the Company Secretary and open for inspection by the directors.
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REEZE_Z-_—F=ZA=+—HILZHHBFE During the financial year ended 31 March 2021, six Board meetings
A RARHRBITNAEEZRLENL—XIRE  and one general meeting were held and the attendance record of each
AE @ BUEFZLFELHEHETWT director is as follows:
EERgE [ E PN
HEREY, SBRH HERE EBRE
BEEfA Number of Board Meetings | Number of General Meetings
Name of Director Attended/Held Attended/Held
HITES
Executive Directors
BRE L (EEREEEH) 6/6 1/1
Ms. Lai Yuen CHIANG (Chairman and
Chief Executive Officer)
EMER S E 6/6 1/1
Mr. Stephen Hau Leung CHUNG
BIAFHITESE
Independent Non-executive Directors
PR %S B 6/6 1/1
Mr. Bernard Charnwut CHAN
Anish LALVANIS 4 6/6 1/1
Mr. Anish LALVANI
FFRERE 6/6 1/1
Mr. Michael Tze Hau LEE
PR B2 S A HE 6/6 1/1
Mr. Johnson Chin Kwang TAN
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The agendas and accompanying board papers for regular Board meetings
are sent out in full package to all directors at least three days before the
date of each Board meeting. All directors have access to board papers
and related materials and may, in appropriate circumstances, seek
independent professional advice at the Company’s expense. All directors
have access to the advice and services of the Company Secretary, who
ensures that board procedures and applicable rules and regulations are
followed.

Liability Insurance for Directors

The Company has in force appropriate insurance coverage on directors’
and officers’ liabilities arising from the Group’s business. The Company
reviews the extent of insurance coverage on an annual basis.

Chairman and Chief Executive Officer

During the financial year ended 31 March 2021, Ms. Lai Yuen CHIANG
was the Chairman of the Board and the Chief Executive Officer of the
Company. The roles of the Chairman and the Chief Executive Officer
are defined clearly to ensure the accountability and responsibility with
respect to the management of the Company.

The Chairman and Chief Executive Officer focuses on overall corporate
development and high-level strategic directions of the Group, provides
leadership to the Board, and oversees the efficient functioning of the
Board.

She is responsible for managing the business of the Group, policy making
and corporate management and the implementation of strategies and
initiatives adopted by the Board with the support from the Management.

As at the date of this report, Ms. Lai Yuen CHIANG is the Chairman
of the Board and Chief Executive Officer of the Company. Pursuant to
code provision A.2.1 of the CG Code of the Listing Rules, the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual. However, given the skills
and experience of Ms. CHIANG and her long term of service with the
Group, this structure can be considered appropriate to the Group and
can provide the Group with strong and consistent leadership for effective
and efficient business planning and decisions, as well as execution of
long term business strategies.
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Independent Non-executive Directors

Each independent non-executive director of the Company has entered
into a letter of appointment with the Company for a term of not more than
three years and in accordance with the Company’s Bye-laws is subject
to retirement by rotation and eligible for re-election.

The Company has received from each independent non-executive
director an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules. The Nomination Committee reviewed
and assessed the individual independent non-executive director’s
annual confirmation of independence and considered all independent
non-executive directors remained independent within the definition of
the Listing Rules. The independent non-executive director is required to
inform the Company as soon as practicable if there is any change that
may affect his independence.

The independent non-executive directors will take lead in considering
matters which a substantial shareholder or a director has conflict of
interest. Board committee comprising independent non-executive
directors will be formed to advise the independent shareholders on
connected transaction to be approved by the independent shareholders
at the special general meeting of the Company.

The Board is grateful for the contribution and independent advice and
guidance that the independent non-executive directors have been giving
to the Board and the Board committees.

Directors’ Continuous Training and Development

On appointment to the Board, each director receives a comprehensive
induction package covering the Company’s constitutional documents, the
policy and procedures of the Company as well as the general, statutory
and regulatory obligations of being a director to ensure that he/she is
sufficiently aware of his/her responsibilities under the Listing Rules and
other relevant requirements.

The directors are regularly briefed on the amendments to or updates on
the Listing Rules, corporate governance practices, other regulatory regime
and the business development of the Company. To keep abreast of the
responsibilities of the directors and infuse them with new knowledge,
reading materials (including e-learning materials provided by the Stock
Exchange) had been provided during the financial year ended 31 March
2021. Apart from what the Company had arranged, certain directors also
attended other external training seminars.
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BEARARRIREMMAAZENEEN ZE  The directors are required to provide the Company with details of the
B RIBIRHMER REBEE-ZF-—% training undertaken by them. Based on the details so provided, the
ZA=1+—HItZHBFERN - FEEE2E  training undertaken by the directors during the financial year ended 31
FE I T March 2021 is summarized as follows:

2RER B RLEERE
Flgfl\ /ﬁﬁ,{]’ﬁ/ THWE

(EREYR - EE5T - ZRRLEER)
Reading Materials/Journals and/or
Attending Briefings/Presentations/
Seminars/Conferences

(Relevant to the Business,

BEENS Directors’ Duties, Regulatory &
Name of Director Corporate Governance)
HITES

Executive Directors

BR AT (FEREEEL) v
Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)

TR TH v
Mr. Stephen Hau Leung CHUNG

BYFIITES

Independent Non-executive Directors

PRES BT v/
Mr. Bernard Charnwut CHAN

Anish LALVANISE & v
Mr. Anish LALVANI

MFRTEE v
Mr. Michael Tze Hau LEE

BREE S Se 4 v/
Mr. Johnson Chin Kwang TAN
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Confirmations have been received from the directors that they are
able to devote sufficient time as and when required to discharge their
responsibility as a director of the Company. Besides, the directors have
disclosed to the Company their interest as director and other offices in
public companies or organizations and other significant commitments
in a timely manner and have updated the Company on any subsequent
changes.

Directors’ Securities Transactions

The Company has adopted a Code of Conduct regarding Securities
Transactions by the Directors (the “Code of Conduct”) on terms no less
exacting than the required standard as set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules. The Company, after having
made specific enquiry of all directors, confirms that all directors have
complied with the required standard set out in the Code of Conduct and
the Model Code throughout the year ended 31 March 2021.

Audit Committee

The Audit Committee was established in 1998. As at the date of this
report, the Audit Committee comprises four independent non-executive
directors, namely Mr. Bernard Charnwut CHAN, Mr. Anish LALVANI,
Mr. Michael Tze Hau LEE and Mr. Johnson Chin Kwang TAN. Mr. Anish
LALVANI is the Committee Chairman.

The roles of the Audit Committee are to ensure that the Company has
formal and transparent arrangements for considering matters relating to
the Group’s financial reporting, risk management and internal control
and overseeing the Company’s relationship with the Company’s external
auditor. The terms of reference of the Audit Committee are posted on
the websites of the Company and the Stock Exchange.
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The Audit Committee held three meetings (totalling five sessions) during
the financial year ended 31 March 2021 to review with the Company’s
external and internal auditors as well as external consultant, the Group’s
financial results and internal controls and related matters. The attendance
record of each member is as follows:

Independent Non-executive Directors

PRZS B
Mr. Bernard Charnwut CHAN

Anish LALVANI%t A4
Mr. Anish LALVANI

R T2 5L
Mr. Michael Tze Hau LEE

BREE K 5t 4
Mr. Johnson Chin Kwang TAN

ERZEEB]HE HERE EBRE
Members of Audit Committee Number of Meetings Attended/Held
BYFHITES

2/3

3/3

3/3

3/3

A=T—RIEZMBRFE

B AKE2FRPRWBRR ZER
HERAFNE - WEINEZEED R

o BHEHEAZED  URFEHA

SEPBHRRITE

. ShABRE SN AZ BUEMER H AR S AT B
“EM

. W AEBE ARSI AR 2 BRI

b @%—7—7/ T__Eﬁmﬁq%u+

B
£
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During the financial year ended 31 March 2021, the Audit Committee had:

° reviewed the Group’s annual and interim financial statements
with respect to their true and fairness, and discussed with the
external auditor;

° reviewed the changes in accounting standards and their impacts
on the Group’s financial statements;

° made recommendation on the re-appointment of external auditor
and reviewed their audit fees;

° reviewed the effectiveness of the Group’s internal control systems;

° approved the 2020/2021 Internal Audit Plan;
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o reviewed the internal audit findings and recommendations of the
internal auditor and the external internal control consultant and
the respective responses of the Management;

o reviewed the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Company’s
accounting and financial reporting function;

° reviewed the Group’s compliance with regulatory and statutory
requirements;

o reviewed the annual plan on risk management control;
o reviewed the update on risk management; and
o reviewed the risk assessment reports.

Remuneration Committee

The Remuneration Committee was established in 2005. As at the date
of this report, the Remuneration Committee comprises four independent
non-executive directors, namely Mr. Bernard Charnwut CHAN, Mr. Anish
LALVANI, Mr. Michael Tze Hau LEE and Mr. Johnson Chin Kwang TAN,
and the Chairman, Executive Director and Chief Executive Officer, Ms. Lai
Yuen CHIANG. Mr. Bernard Charnwut CHAN is the Committee Chairman.
The terms of reference of the Remuneration Committee are posted on
the websites of the Company and the Stock Exchange.

The main responsibilities of the Remuneration Committee are to make
recommendations to the Board on the policy and structure for the
remuneration of directors and senior management. It also reviews and
determines the remuneration packages for executive directors and
senior management and to make recommendations to the Board on the
remuneration for non-executive directors of the Group with reference
to the corporate goals and objectives. The Remuneration Committee
considers factors such as duties and responsibilities of the executive
directors and senior management and the amount of remuneration paid
by comparable companies.
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Remuneration packages of executive directors comprises salary,
allowances, performance related bonus and pension scheme contributions.
Information about directors’ emoluments during the financial year ended
31 March 2021 is set out in note 9 to the financial statements of this
annual report.

The Remuneration Committee held three meetings during the financial
year ended 31 March 2021. The attendance record of each member
is as follows:

FMHESERE

Members of Remuneration Committee

HERE EBRH
Number of Meetings Attended/Held

BYEHTES
Independent Non-executive Directors

E%%j/%\%i
Mr. Bernard Charnwut CHAN

Anish LALVANI% 4
Mr. Anish LALVANI

T 5t
Mr. Michael Tze Hau LEE

BREE S Se 4
Mr. Johnson Chin Kwang TAN

BITES

Executive Director

BRI L L (T EREEEE)

Ms. Lai Yuen CHIANG (Chairman and Chief Executive Officer)

3/3

3/3

3/3

3/3

3/3

REBE-_T-_—F=ZA=1T—"RILZWRFE
A - HE B HES ZBBMEE AR
KBMARRPEE - EHAERAEEBEZ
EEE e BBYNAENTESR(RE
BERAEBMERAR) ZHHEN(BEER
FaRRBBMELI)UARBIFENTESEZ
HWERNEZRETHEER - YEEHNESE
SR LMERAAZHMEIIRR -
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For the financial year ended 31 March 2021, the Remuneration Committee
had reviewed, approved and made recommendations to the Board on the
matters relating to the remuneration packages (including basic salaries
and performance related bonus) of the executive directors (also being
the senior management of the Company) and the directors’ fees of the
independent non-executive directors after assessing their duties and
responsibilities and individual performance as well as the corporate
performance and in consultation with the proposals of the Chairman and
Chief Executive Officer. No individual director took part in voting his/her
own remuneration at the meeting.
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Nomination Committee

The Nomination Committee was established in 2012. As at the date
of this report, the Nomination Committee comprises four independent
non-executive directors, namely Mr. Bernard Charnwut CHAN, Mr. Anish
LALVANI, Mr. Michael Tze Hau LEE and Mr. Johnson Chin Kwang TAN.
Mr. Johnson Chin Kwang TAN is the Committee Chairman. The terms
of reference of the Nomination Committee are posted on the websites
of the Company and the Stock Exchange.

The Nomination Committee is responsible for reviewing the structure,
size and diversity of the Board and making recommendations on any
proposed change to the Board to complement the Company’s corporate
strategy, assessing the independence of independent non-executive
directors, and making recommendations to the Board on the appointment
or re-appointment of directors and succession planning for directors.

Board Diversity Policy

The Board adopted and revised the Board Diversity Policy (the “Policy”)
in November 2018 which sets out the approach to achieve diversity on
the Board. The Policy is summarized below:

o In reviewing the structure, size and diversity of the Board at least
annually, the Nomination Committee will consider a number
of aspects of the Board diversity, including but not limited to
gender, age, cultural and educational background, professional
qualifications and experience, skills, knowledge, length of service
and industry and regional experience (the “Board Diversity
Criteria”).

° In selection and nomination of qualified individuals to become
Board members, the Nomination Committee will consider the
Board Diversity Criteria.

° The Nomination Committee will review and monitor the

implementation of the Policy to ensure its effectiveness.
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Nomination Policy

The Board adopted a Nomination Policy in November 2018 which sets out
the criteria and process on the nomination and appointment of directors.
The Board has delegated the relevant selection and appointment of
directors to the Nomination Committee, which identifies suitable qualified
candidates to become Board members and recommends them to the
Board. In assessing the suitability of a proposed candidate, the Nomination
Committee would assess and evaluate the candidate’s character and
integrity, qualifications, skills, experience, gender and diversity aspects
under the Board Diversity Policy that are relevant to the Company’s
business and corporate strategy, devoting adequate time to effectively
carry out their duties, and fulfilment of the independence requirements as
set out in Rule 3.13 of the Listing Rules (for independent non-executive
directors). After the evaluation, the Nomination Committee nominates the
appropriate candidate to the Board for approval and appointment. For
any person that is nominated by a shareholder for election as a director
at the general meeting of the Company, the Nomination Committee
should evaluate such candidate based on the criteria as set out above
to determine whether such candidate is qualified for directorship. Where
appropriate, the Nomination Committee should make recommendation
to shareholders in respect of the proposed election of director at the
general meeting.

The Nomination Committee held one meeting during the financial year
ended 31 March 2021. The attendance record of each member is as

Z RS follows:

REZEEHE HERE EBRE
Members of Nomination Committee Number of Meetings Attended/Held
BYFHITES

Independent Non-executive Directors

PRES BT A&
Mr. Bernard Charnwut CHAN

Anish LALVANISE &
Mr. Anish LALVANI

MFRRE
Mr. Michael Tze Hau LEE

PBREE S e 4
Mr. Johnson Chin Kwang TAN

1/1

1/1

1/1

1/1
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For the financial year ended 31 March 2021, the Nomination Committee
had reviewed and discussed the structure, size and diversity of the Board,
assessed the independence of independent non-executive directors, and
approved the nomination of the retiring directors to seek for re-election
at the 2020 Annual General Meeting.

Corporate Governance Committee

The Corporate Governance Committee (the “CG Committee”) was
established in 2012. As at the date of this report, the CG Committee
comprises four independent non-executive directors, namely Mr. Bernard
Charnwut CHAN, Mr. Anish LALVANI, Mr. Michael Tze Hau LEE and Mr.
Johnson Chin Kwang TAN. Mr. Michael Tze Hau LEE is the Committee
Chairman.

The CG Committee is responsible for developing and reviewing the
Company’s policies and practices on corporate governance and making
recommendations to the Board, reviewing and monitoring the training and
continuous professional development of directors and senior management,
reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements, developing, reviewing
and monitoring the Code of Conduct applicable to the directors and
employees of the Company and reviewing the Company’s compliance
with the CG Code and disclosures in this report.
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The CG Committee held two meetings during the financial year ended
31 March 2021. The attendance record of each member is as follows:

TEEREEERE

Members of Corporate Governance Committee

B ERRH
Number of Meetings Attended/Held

BYFHTES

Independent Non-executive Directors

E%%j/%\%i
Mr. Bernard Charnwut CHAN

Anish LALVANI%: 4
Mr. Anish LALVANI

MFRRE
Mr. Michael Tze Hau LEE

BREE S e 4
Mr. Johnson Chin Kwang TAN

1/2

2/2

2/2

2/2
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REVACER

SRR BIET A &
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JT + HAE#2 603,000 AERREE - B
699,0007T & Bt 75 AR 75 I 5 % 217,000 7T A H
fih JEBEAZARTE o
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For the financial year ended 31 March 2021, the CG Committee had
reviewed the corporate governance compliance status of the Company,
the board evaluation questionnaires completed by the directors, the
compliance with the Codes for Securities Transactions by Directors
and Relevant Employees and the training and continuous professional
development records of directors and senior management.

External Auditor’s Remuneration

External auditor's remuneration for the financial year ended 31 March
2021 amounted to a total of HK$3,519,000, of which HK$2,603,000
was incurred for audit services, HK$699,000 for tax-related services and
HK$217,000 for other non-audit services.
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Accountability and Audit

The consolidated financial statements of the Group for the financial year
ended 31 March 2021 have been audited by the external auditor, Ernst &
Young, and reviewed by the Audit Committee. The directors acknowledge
their responsibility for preparing the consolidated financial statements of
the Group which were prepared in accordance with statutory requirements
and applicable accounting standards.

A statement by the external auditor about the responsibilities for the
audit of the consolidated financial statements of the Group for the year
ended 31 March 2021 is set out in the Independent Auditor's Report
on pages 63 to 71 of this annual report.

Risk Management and Internal Control

The Group acknowledges certain aspects of risks are inherent in its
businesses and the markets it operates, and in pursuit of its corporate
objectives, undertakes to determine and monitor material risks in order
to enable sustainable growth and long term shareholder value. The Group
implements a comprehensive Risk Management and Internal Control
System (the “Control System”) which is designed to provide reasonable,
but not absolute, assurance that significant risks are identified and
managed, transactions are executed in accordance with management’s
authorization, assets are protected, the financial statements are accurate
and reliable for publication, and the Group’s activities are in compliance
with applicable laws and regulations.

The risk management and internal control process is embedded in the
Group's daily businesses and operations, which involves understanding
the context, identifying potential exposures, assessing the likelihood
of consequences, determining the risk level, establishing appropriate
mitigating measures and followed by appropriate reporting.

[ B 322 et E gl ST BRERZ BB
Understand Identify Analyze Evaluate Mitigate/
Context Risk Risk Impact Control
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The Control System involves an organizational control structure which
emphasizes defined lines of duties and responsibilities, delegation of
authority and segregation of duties. At the top of the risk governance
structure sits the Board who oversees and is responsible for the Control
System and ensures its adequacy and effectiveness and acknowledge that
such system is designed to manage rather than eliminate the risk of failure
to achieve business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss. The Board
delegates implementation responsibilities of the Control System to the
Risk Management Committee which comprises senior and experienced
members of management. The Risk Management Committee supervises
and facilitates the implementation of the Control System with appropriate
guidelines and tools, tracks material risks and mitigating activities, and
determines significant control failings or weaknesses that have occurred.
The execution of the Control System is entrusted to the Business Units,
and within the Business Units, the Functional Groups. Each Business Unit
is headed by a General Manager and Financial Controller whose duties
are to control the activities of the Business Unit, ensure appropriate and
adequate operational policies, standards and procedures are in place and
are properly executed. The heads of the Functional Groups exercise risk
assessment in their daily decision making processes, escalate and report
material risks to the Business Unit heads. Through discussion with the
respective Business and Functional Unit heads, the Risk Management
Committee summarizes a Risk Assessment Report for discussion with
the Audit Committee.

The Group is able to call for assistance from outside professionals to
support difficult risk controlling matters.

Audit Committee and Internal Audit

The Board appoints the Audit Committee with clear terms of reference,
which comprises independent non-executive directors who are
well-experienced in corporate management. The Audit Committee
oversees and evaluates the adequacy and effectiveness of the Control
System. It also identifies areas for improvement, reviews the adequacy of
resources, staff qualifications and experience, training programmes and
budget of the Group’s accounting, internal audit and financial reporting

functions.
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The Board, through the Audit Committee, has delegated the internal
audit function of the Group to an independent professional firm which
was appointed to act as an external internal control consultant, to
conduct regular reviews of the business process and operations of
Business Units and/or operating subsidiaries and report findings, risk
and recommendations on any control issues identified in the course
of their work. The Board considers that the Group’s risk management
and internal control systems are effective and adequate. The external
internal control consultant also developed a risk-based approach for the
internal audit and established annual internal audit plan and scope of
review, covering major activities and processes of the Group’s operations,
businesses and Business Units. The results of these audit activities
are communicated to the Audit Committee and heads of the Business
Units and the Functional Groups. Audit issues are tracked, followed up
for proper implementation, and their progress are reported to the Audit
Committee periodically. The Company Secretary keeps full minutes of all
Audit Committee meetings. Drafts and final versions of minutes of the
Audit Committee meetings are sent to all committee members for their
comment and record.

External Audit

The Board appoints the external auditor, Ernst & Young, to perform
independent statutory audits of the Group’s financial statements. The
external auditor attends meetings with the Audit Committee, discuss and
report the nature and scope of the audit, any significant deficiencies in
internal control identified during the audit of the consolidated financial
statements, and significant findings from the audit.
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2021 Assessment

During the year, an independent professional firm, acting as an external
internal control consultant, was appointed to conduct the review of
internal control and risk management systems for certain principal
subsidiaries’ operation with a view to identifying any gaps in the Control
System and making recommendations for improvement. The results of
such assessments were submitted to the Audit Committee during the
year. In addition to the Control System, a whistleblowing arrangement is in
place such that employees can report their concerns or any misconduct,
improper or fraudulent activities committed by other personnel in the
Group. All reported whistleblowing matters were handled and investigated
confidentially and independently.

Based on the respective assessments, the Board acknowledges that an
adequate and effective risk management and internal control process was
in place for the year ended 31 March 2021. The resources, qualifications,
experience, training programmes and budget of the employees of the
Group’s accounting and financial reporting and internal audit functions
were adequate. The Group has complied with the risk management and
internal control code provisions for the year ended 31 March 2021.

Dividend Policy

The Board has established a Dividend Policy setting out the principles
and guidelines that the Company intends to apply when considering the
declaration, payment or distribution of its net profits as dividends to the
shareholders of the Company. The payment of dividend is also subject
to any restrictions under the Bermuda laws and the Company’s Bye-laws
and any other applicable statutory and regulatory restrictions, during
declaration and payment of dividends to shareholders of the Company.
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Procedures and Internal Controls for the Handling and
Dissemination of Inside Information

The Company complies with the requirements of Part XIVA of the
Securities and Futures Ordinance (the “SFO”) and the Listing Rules. The
Company discloses inside information to the public as soon as reasonably
practicable after any inside information has come to its knowledge unless
the information falls within any of the “Safe Harbours” as provided for
in the SFO. Before the information is fully disclosed to the public, the
Company ensures the information is kept strictly confidential. If the
Company believes that the necessary degree of confidentiality cannot be
maintained or that confidentiality may have been breached, the Company
would immediately disclose the information to the public. The Company
is committed to ensure that information contained in announcements
are not false or misleading as to a material fact, or false or misleading
through the omission of a material fact, to provide for equal, timely and
effective access by the public to the inside information disclosed.

For the purpose of handling and disseminating inside information in
accordance with the SFO and the Listing Rules, the Company has taken
various procedures and measures, including arousing the awareness to
preserve confidentiality of inside information with the Company, sending
blackout period and securities dealing restrictions notification to the
relevant directors and employees regularly, and disseminating information
to specified persons on a need-to-know basis.

Company Secretary

The Company Secretary is an employee of the Company and has day-
to-day knowledge of the Company’s affairs. The Company Secretary
reports to the Chairman and Chief Executive Officer. All directors have
access to the advice and services of the Company Secretary to ensure
that board procedures, and applicable laws, rules and regulations are
followed. The Company Secretary had complied with Rule 3.29 of the
Listing Rules during the year under review.
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Shareholders’ Rights
Convening of Special General Meeting on Requisition

Pursuant to the provisions of the Companies Act 1981 of Bermuda (as
amended) (the “Bermuda Companies Act”), shareholders holding at the
date of the deposit of the requisition not less than one-tenth (10%) of
the paid-up share capital of the Company as at the date of the deposit
which carries the right of voting at general meetings of the Company have
the right to requisite the directors to convene a special general meeting
of the Company. The requisition must state the purposes of the special
general meeting, and must be signed by the requisitionist and deposited
at the registered office of the Company.

If the directors do not within 21 days from the date of the deposit of
the requisition proceed duly to convene a special general meeting, the
requisitionist, or any of them representing more than one-half (50%) of
the total voting rights of all of them, may themselves convene a special
general meeting of the Company.

Putting Forward Proposals at General Meetings

Pursuant to the provisions of the Bermuda Companies Act, shareholders
representing not less than one-twentieth (5%) of the total voting rights
of all the shareholders having at the date of the requisition a right to
vote at general meetings of the Company or of at least 100 shareholders
in number of the Company, may put forward any resolution which may
properly be moved and is intended to be moved at a general meeting
of the Company by sending the requisition together with a statement of
not more than 1,000 words with respect to the matter referred to in the
proposed resolution must be deposited at the registered office of the
Company not less than six weeks before the general meeting.
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Pursuant to Bye-law 114 of the Company’'s Bye-laws, shareholder(s)
may propose a person other than a retiring director of the Company for
election as a director of the Company at the general meeting by lodging
at the head office of the Company, a written notice of nomination with
the written consent of the nominated person of his/her willingness to be
elected, for a period of at least 7 days which shall commence no earlier
than the day after the dispatch of the notice of general meeting appointed
for such election and end no later than 7 days before the date of such
general meeting. Procedures for shareholder(s) to propose a person for
election as a director are posted on the website of the Company.

Communication with Shareholders

The Board recognizes the importance of good communications with all
shareholders and is committed to a policy of open and timely disclosure
of relevant information through publication of annual and interim
reports, announcements and circulars to shareholders. To enable the
shareholders and investors have timely access to updated information
about the Group, the Company’s website (www.chenhsong.com) contains
important corporate information, annual and interim reports, as well as
announcements and circulars issued by the Company.

The Company usually conducts briefing immediately following the
publication of the announcement of interim and annual results.
Face-to-face meetings and conference calls with institutional investors
and investment analysts are conducted to make sure that shareholders
and potential investors can obtain a good understanding of the Company’s
business. To ensure all shareholders and potential investors receive equal
access to information at the same time, inside information is released by
publication of announcements pursuant to the Listing Rules.
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The annual general meeting provides a useful forum for shareholders to
exchange views with the Board. Shareholders are encouraged to attend
the annual general meeting for which at least 20 clear business days prior
notice is given. The Board, the Chief Executive Officer and the Chairmen
of the Board committees (or in their absence, other members of the
committees) are available to answer shareholders’ questions at the annual
general meeting. In addition, a representative of the Company’s external
auditor is requested to attend the annual general meeting to answer
questions about the conduct of the audit, the preparation and content of
the auditor’s report, the accounting policies and auditor independence.

In the case of any special general meeting to approve a connected
transaction which is subject to independent shareholders’ approval,
members of the independent Board committee will also make an effort
to attend the meeting to address shareholders’ queries.

Significant issues are dealt with under separate resolutions at general
meeting, including re-election of individual directors. All resolutions set
out in the notice of general meeting put to the vote at the meeting were
by way of a poll. The results of the voting by poll were published on the
websites of the Company and the Stock Exchange.

The Board has established a Shareholders’ Communication Policy and
will review it when necessary to ensure its effectiveness.

Shareholders and interested parties are welcome to raise enquiries
through the Company’s Corporate Communications & Investor Relations
Department. The contact details are set out in the section headed
“Corporate Information” of this annual report.

Constitutional Documents

There is no change in the Company’s constitutional documents during
the financial year ended 31 March 2021.
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Report of the Directors

The board of directors (the “Board”) of the Company present its report
and the audited financial statements of the Group for the year ended
31 March 2021.

Principal Activities

The principal activities of the Company are investment holding and the
provision of management services.

The principal activities of the subsidiaries comprise the manufacture
and sale of plastic injection moulding machines and related products.
There were no significant changes in the nature of the Group’s principal
activities during the year.

Business Review

The business review of the Group as required by Schedule 5 to the
Hong Kong Companies Ordinance, including a fair review of the Group’s
business; a description of the principal risks and uncertainties facing
the Group; particulars of important events affecting the Group that have
occurred since the end of the financial year; an indication of likely
future development in the Group’s business; an analysis of the Group’s
performance using financial key performance indicators; a discussion
on the Group’s environmental policies and performance; a discussion
on the Group’s compliance with the relevant laws and regulations that
have a significant impact on the Group; and an account of the key
relationships with its stakeholders that have a significant impact on the
Group and on which the Group’s success depends, can be found in the
“Chairman’s Statement”, “Management’s Discussion & Analysis” and
“Financial Highlights” on pages 4 to 6, pages 7 to 16 and the inside
front cover of this annual report, respectively. The above sections form
part of this report.
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Report of the Directors

Results and Dividends

The Group’s results for the year ended 31 March 2021 and the financial
position of the Group at that date are set out in the financial statements
on pages 72 to 199 of this annual report.

The Board recommends the payment of a final dividend of HK11.5
cents per ordinary share to the shareholders whose names appear on
the register of members of the Company on 3 September 2021. Subject
to the approval of the shareholders at the forthcoming annual general
meeting of the Company, the final dividend will be payable to shareholders
on or about 15 September 2021. The proposed final dividend together
with the interim dividend of HK4.5 cents per ordinary share paid on
12 January 2021, make a total dividend of HK16.0 cents per ordinary
share for the year.

Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years is set out on page
203 of this annual report. This summary does not form part of the audited
financial statements of the Group.

Investment Properties

The Group’s investment properties as at 31 March 2021 were revalued by
an independent firm of professionally qualified valuers. No change in fair
value of investment properties has been recognized in the consolidated
income statement. Details of the movements in the investment properties
of the Group during the year are set out in note 15 to the financial
statements. Particulars of the investment properties held by the Group
as at 31 March 2021 are set out on page 204.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group
during the year are set out in note 14 to the financial statements.
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Issued Share Capital

There is no movement in the Company’s issued share capital during
the year.

Equity-linked Agreements

Save for the share option scheme of the Company as disclosed in this
annual report, no equity-linked agreements were entered into by the
Group during the year or subsisted at the end of the year.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda.

Purchase, Sale or Redemption of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

Distributable Reserves

As at 31 March 2021, the Company’s reserves available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended), amounted to HK$166,262,000, of which HK$72,511,000
has been proposed as the final dividend for the year.

Charitable Contributions

During the year, the Group made charitable contributions totalling
HK$40,000 (2020: HK$1,084,000).
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Major Customers and Suppliers

Sales to the five largest customers of the Group accounted for less than
30% of the Group’s total revenue for the year.

Purchases from the five largest suppliers of the Group accounted for less
than 30% of the Group’s total purchases for the year.

Principal Risks and Uncertainties
Foreign Currency Risk

The Group has transactional currency risk exposures. Such risk exposures
arise from a substantial portion of the Group’s sales and purchases
transactions denominated in United States dollars, Renminbi, Japanese
yen and New Taiwanese dollars.

Credit Risk

The Group has policies in place to grant credit to customers based on
their respective business strength and creditability, with credit periods of
30 days to 180 days in general. The Group adopts strict control policies
over credit terms and receivables that serve to minimize credit risk.

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existing during the year.
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Directors

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Ms. Lai Yuen CHIANG™* (Chairman and Chief Executive Officer)
Mr. Stephen Hau Leung CHUNG

Independent Non-executive Directors

Mr. Bernard Charnwut CHAN**@#
Mr. Anish LALVANI|**@#

Mr. Michael Tze Hau LEE**@#

Mr. Johnson Chin Kwang TAN**@#

* Member of the Audit Committee

*  Member of the Remuneration Committee

@ Member of the Nomination Committee

# Member of the Corporate Governance Committee

In accordance with Bye-law 189(viii) of the Company’s Bye-laws, Mr.
Bernard Charnwut CHAN and Mr. Johnson Chin Kwang TAN will retire
from office by rotation and, being eligible, will offer themselves for re-
election at the forthcoming annual general meeting of the Company.

The biographical details of the directors of the Company are set out on

pages 17 to 20 of this annual report. The senior management of the
Company is also executive directors of the Company.
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Directors’ Service Contracts

None of the directors proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

Directors’ Material Interests in Transactions,
Arrangements or Contracts

Save as disclosed in this annual report, no transactions, arrangements
or contracts of significance in relation to the business of the Group to
which the Company, or any of its holding companies, subsidiaries or
fellow subsidiaries was a party, and in which a director of the Company
or an entity connected with a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

Permitted Indemnity Provision

A permitted indemnity provision for the benefit of the directors of the
Company is currently in force and was in force during the year and at
the time of approval of this report.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 31 March 2021, the number of issued ordinary shares of the
Company was 630,531,600; and the interests and short positions of the
directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register of the Company required to
be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules were as follows:
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(@) REDFRGREBRED 2R

(a) Long positions in shares and underlying shares of the Company

50

P NN
ERTEER
REBR ZBHBE D
2R Approximate
RS percentage of
Interest in the Company’s
EEHA 54 ordinary shares/ FfsE  issued ordinary
Name of director Capacity underlying shares” Notes shares
R EnfEEA 7,200,000 (i) 1.14%
Lai Yuen CHIANG Beneficial owner
Hi 399,641,620 (2) 63.38%
Other
EMR En#EEA 1,866,000 (i) 0.30%
Stephen Hau Leung CHUNG Beneficial owner
PR B 5 En#EEA 484,000 - 0.08%
Johnson Chin Kwang TAN Beneficial owner
Anish LALVANI Efb 652,000 (iii) 0.10%
Other
BaE - Notes:
(i) RSP » 2,200,000 54812 FETF (i) Among these interests, 2,200,000 were share options granted by the
BEE(ERESHBBAN) ZBEIRE - Company to the director as beneficial owner.
(i) MxEM#zEH » 1,200,000 54812 FEF (i) Among these interests, 1,200,000 were share options granted by the
EE(ERAESHBBAN) ZBEIREE - Company to the director as beneficial owner.
(i) ZEWRDERTIACEEANDEIZHEA (iii) These interests in shares were held in the capacity as discretionary
A - beneficiary of a discretionary trust.
* BHESNARRRLZ BRENEER *  Details of the interests of the directors in the underlying shares in

D fEes 2 FHIEHN T RERHE ] — 4 -

EHEEEFR AT 2020/21 FR

the section headed “Share Options” below.

respect of the share options granted by the Company are set out in

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21



EERBEE
Report of the Directors

(b) REBZEZEBRMZETE (b) Long positions in shares of associated corporations
(i) REHERERERAG([EHRE]Z (i) Interests in ordinary shares of Chen Hsong Investments Limited
TimR s (“CH Investments”):
HEERE
ERITEBRRG
ZHHABESHT
Approximate
percentage
of the issued
REBRZER ordinary
=¥ o 54 Interest in MIEE shares of CH
Name of director Capacity ordinary shares Notes Investments
B HAith 58,220,300 (2) 100.00%
Lai Yuen CHIANG Other
(i) KRR ZEEEBRALLTHBRIEREA (ii) Ms. Lai Yuen CHIANG, a director of the Company, is deemed
THARBSEE A AR D 2 B to be interested in the shares of the following associated
corporations:
{LAEEEEE
BEAEA
ERITRGOZ
BHAED

Approximate
percentage

of the relevant
class of issued

shares of
HEEEER RERGzER Mt EE associated
Name of associated corporation Interest in shares Notes corporation
Assetwise Holdings Limited 1R E @A (1), (3) 100.00%
1 ordinary share
B (PED)REBR AR IR SRR IE AR D (1), (3) 100.00%
Chen Hsong (PRC) Investment 2 non-voting
Company Limited deferred shares
EHESBEARAR 2020/21 F3k CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21 51
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B EE AR

Name of associated corporation

Rt 2 s

Interest in shares

B

Notes

G R EE
HEAE R
EBITROZ
BHAESE
Approximate
percentage

of the relevant
class of issued
shares of
associated
corporation

RIS MAR AR
Chen Hsong Machinery Company,
Limited

Chiangs’ Industrial Holdings

Limited

CHI Dorset Square Limited

BIYBRAF

Continuous Victory Limited

BT AR AR

Desee Limited

EBBERAR
Desko Limited

TEEREE AR AR
Elegant City Developments Limited

Elite Sino Investments Limited

BEREERAT

Equaltex Investment Limited

52 EEEEARAR 2020/21 F1

50,000,000%

B ZRRIERD
50,000,000 non-voting
deferred shares

1A% ] f& [B] A& 10
1 redeemable share

4,264,675/% & A%
4,264,675 ordinary shares

IR E Rk
1 ordinary share

2R AR
2 ordinary shares

2R AR
2 ordinary shares

LR E Rk
1 ordinary share

g il
2 ordinary shares

2R AR
2 ordinary shares

(1), (3)

(1), (6)

(1), (3)

(1), (4)

(1), (4)

(1), (3)

(1), (3)

(1), (3)

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%
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By &E

Notes

(EEE ]
HEAER
EBITRGOZ
BHAEDE
Approximate
percentage

of the relevant
class of issued
shares of
associated
corporation

=X BRAT
Goman Limited

Gondmyne Limited

Granwich Limited

BB BB RET R EERK
BRAE]

Hong Kong Cad-Cam Services
Limited

Kadom Limited

EEREEARAT

KCI Investments Limited

SHEBERRR
Koyoki Limited

KEBRAF
Mikia Limited

REBRAT
Mogin Limited

EHEEEAR AT 2020/21 F3R

2R% AR
2 ordinary shares

100,0000% & i@ A%
100,000 ordinary shares

IR
1 ordinary share

52,570,000% & 38 I%
52,570,000 ordinary shares

21X AR
2 ordinary shares

IHR B 3B Ak
1 ordinary share

21X AR
2 ordinary shares

2% AR
2 ordinary shares

2R AR
2 ordinary shares

(1), (4)

(1), (3)

(1), (3)

(1), (3)

(1), (3)

(1), (5)

(1), (4)

(1), (4)

(1), (4)

100.00%

100.00%

100.00%

75.10%

100.00%

100.00%

100.00%

100.00%

100.00%
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B EE AR

Name of associated corporation

Rt 2 s

Interest in shares

B

Notes

G R EE
HEAE R
EBITROZ
BHAESE
Approximate
percentage

of the relevant
class of issued
shares of
associated
corporation

Pacific Concept Global Limited

KB R AR

Parot Limited

Perfect Choice Global Limited

BELARAT

Potachi Limited

Pro-Team Pacific Limited

MEYBR QA

Rikon Limited

HEAR QR
Semicity Limited

At AR A A
Sibeland Limited

SEBRAFA
Sumei Limited

@mBIREBRAR
Value Creation Group Limited

54 EEEEARAR 2020/21 F1

O & AR
6 ordinary shares

2R% A%
2 ordinary shares

IR
1 ordinary share

2R% A%
2 ordinary shares

IR AR
1 ordinary share

2R% AR
2 ordinary shares

2R% A%
2 ordinary shares

2R% AR
2 ordinary shares

2R% A%
2 ordinary shares

IR AR
1 ordinary share

(1), (3)

(1), (4)

(1), (3)

(1), 4)

(1), (3)

(1), 4)

(1), (4)

(1), (4)

(1), 4)

(1), (3)

60.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%
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Notes:

(1) Chiangs’ Industrial Holdings Limited holds 100% interest in CH
Investments. In turn, Chiangs’ Industrial Holdings Limited is wholly-
owned by Cititrust (Bahamas) Limited. Cititrust (Bahamas) Limited is the
trustee of a discretionary trust, namely The Chiang Chen Industrial Charity
Foundation (the “Charity Foundation”). By virtue of the SFO, Ms. Lai
Yuen CHIANG is deemed to be interested in the relevant shares as she
beneficially owns 100% shares in Proficient City Investments Limited, one
of the several eligible beneficiaries of the Charity Foundation.

(2) This represents the interest indirectly held by Cititrust (Bahamas) Limited,
the trustee of the Charity Foundation, which holds 100% indirect interest
in CH Investments. By virtue of the SFO, Ms. Lai Yuen CHIANG is deemed
to be interested in the relevant shares as she beneficially owns 100%
shares in Proficient City Investments Limited, one of the several eligible
beneficiaries of the Charity Foundation.

(3) Such interests are held by CH Investments.

(4) Such interests are indirectly held by CH Investments through Gondmyne
Limited.

(5) Such interests are indirectly held by CH Investments through Assetwise
Holdings Limited.

(6) Such interests are indirectly held by CH Investments through Perfect
Choice Global Limited.

Save as disclosed above, as at 31 March 2021, none of the directors
or chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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BRAE Share Options
RNNE 7 BERETE (TERES DM ESRN A summary of the share option scheme of the Company (the “Share
B RRMIFEIL o Option Scheme”) is set out in note 31 to the financial statements.

RERN - ARBERZZE_ZFF+—HF=-++t During the year, the Company has granted a total of 11,520,000 share
B(I#% &L BE DRBEREASIM2REARE  options on 27 November 2020 (the “Grant Date”) to participants under
A& F£11,520,0008 A% fE - the Share Option Scheme.

RERNRBEBREAZBZEFALATEZES(ES  Details of the movements in the share options granted to the directors
—NNATERR)EAEBETEENEMR  (one of whom is also a substantial shareholder) of the Company and
BOEHENR T -_—F=A=1+—HEAKIT the selected employees of the Group under the Share Option Scheme

FRERENFBIOT during the year and outstanding as at 31 March 2021 were as follows:
EhiEsE
Number of share options
R-B-%F RZF=-F 88
SRARESER mA-R RERRYE RERTR RER%Y®  =A=1-H BROER)
Name or category of As at Granted Exercised Lapsed As at R AH T8 Exercise price
participant 1 April 2020  during the year  during the year  during the year 31 March 2021  Date of grant  Exercise period per share (HK$)
£-8
Category |
Ez
Directors
BB () - 2,200,000 - - 2,200,000 271112020 il 2.20
Lai Yuen CHIANG (Note 4) Note 1
EHR - 1,200,000 - - 1,200,000 271172020 i3l 2.20
Stephen Hau Leung CHUNG Note 1
#£28
Category Il
ETES - 4,550,000 - (150,000) 4,400,000 271172020 ftir2 2.20
Selected employees Note 2
£=H
Category Il
ETES - 3,570,000 - (480,000) 3,090,000 271172020 fiin3 2.20
Selected employees Note 3
fit - 11,520,000 - (630,000) 10,890,000
Total
56 EHEBEBRAT 2020/21 FR CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Notes:

In respect of Category I, as to 50% and 50% of the share options
granted to each grantee shall be vested on and are exercisable from the
date falling on the second and fourth anniversary from the Grant Date
respectively provided that no share options shall be exercised after 26
November 2030.

In respect of Category Il, as to 30%, 30% and 40% of the share options
granted to each grantee shall be vested on and are exercisable from the
date falling on the second, fourth and sixth anniversary from the Grant
Date respectively provided that no share options shall be exercised after
26 November 2030. Vesting of the share options in respect of Category Il
is subject to the consent of the Chairman of the board of directors of the
Company.

In respect of Category Ill, as to 30%, 30% and 40% of the share options
granted to each grantee shall be vested on and are exercisable from the
date falling on the third, fifth and seventh anniversary from the Grant Date
respectively provided that no share options shall be exercised after 26
November 2030. Vesting of the share options in respect of Category Il
is subject to the consent of the Chairman of the board of directors of the
Company.

By virtue of the SFO, Ms. Lai Yuen CHIANG is also deemed to be
interested in the shares of the Company held by CH Investments, a
company holding 399,641,620 shares, representing 63.38% of the issued
shares of the Company as at the date of this report, as she beneficially
owns 100% shares in one of the several eligible beneficiaries of the Charity
Foundation, where the trustee thereof indirectly holds 100% interest in CH
Investments.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the section headed “Share Options” above and
in note 31 to the financial statements, at no time during the year was
the Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of the
acquisitions of shares in, or debentures of, the Company or any other body
corporate, and none of the directors, chief executive or their spouses or
children under the age of 18, had any right to subscribe for securities of
the Company, or had exercised any such right during the year.

Directors’ Interests in Competing Business

As at 31 March 2021, none of the executive directors had any interest
in a business, which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

As at 31 March 2021, so far as was known to the directors and chief
executive of the Company, the interests or short positions of substantial
shareholders and other persons in the shares and underlying shares of
the Company as recorded in the register of the Company required to be
kept under Section 336 of the SFO were as follows:
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RELTRGRAEERT ZHE Long positions in shares and underlying shares of the Company

QT

ERTEER

ZER ZHHAES T

HER S Approximate

g percentage of

Number of the Company’s

BRREE R 5% ordinary shares/ MizX issued ordinary

Name of shareholder Capacity underlying shares* Notes shares

BIERE EmHEAA 399,641,620 (1) 63.38%
CH Investments Beneficial owner

BE EmHEAA 3,980,000 (3) 0.63%
Chen CHIANG Beneficial owner

2RETEZHIZA 399,641,620 (1), (2), (3) 63.38%
Founder of
discretionary trust

Chiangs’ Industrial Holdings Limited REEHER 2 399,641,620 (1) 63.38%
Interest of controlled
corporation

Cititrust (Bahamas) Limited FFEA 399,641,620 (1) 63.38%
Trustee

B ERBEEA 7,200,000 1), (4) 1.14%
Lai Yuen CHIANG Beneficial owner

Efth 399,641,620 (5) 63.38%
Other

Proficient City Investments Limited RSP H AR 2 s 399,641,620 (5) 63.38%
Interest of controlled
corporation

Schroders Plc EEE 50,012,000 (6) 7.93%
Investment manager

David Michael WEBB BEREAA 14,863,200 - 2.36%
Beneficial owner

REZIEHER 2w 22,930,800 (7) 3.64%
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Interest of controlled
corporation
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

This represents the same parcel of shares held by CH Investments.
Cititrust (Bahamas) Limited is deemed to have interest in the relevant
shares by virtue of being the trustee of the Charity Foundation, and the
relevant shares are held through its controlled corporation, Chiangs’
Industrial Holdings Limited which holds 100% interest in CH Investments.

By virtue of the SFO, Dr. Chen CHIANG is deemed to be interested in the
relevant shares as he is the settlor of the Charity Foundation and he may
be regarded as the founder of the Charity Foundation.

By virtue of the SFO, Ms. Jwung Hwa MA, being the spouse of Dr. Chen
CHIANG, in the capacity of interest of spouse, is deemed to be interested
in the relevant shares held by Dr. Chen CHIANG.

Among these interests, 2,200,000 were share options granted by the
Company to the director as beneficial owner.

This represents the same parcel of shares held by CH Investments.
Proficient City Investments Limited is deemed to have interest in the
relevant shares by virtue of being one of the several eligible beneficiaries
of the Charity Foundation and Ms. Lai Yuen CHIANG, a director of the
Company, is the sole beneficial shareholder of Proficient City Investments
Limited.

Based on the notice of disclosure of interests of Schroders Plc filed on 4
December 2018, these interests in shares are held by Schroder Investment
Management (Hong Kong) Limited, a company 100% controlled by
Schroder International Holdings Limited, which in turn is 100% controlled
by Schroder Administration Limited, and which is 100% controlled by
Schroders Plc. By virtue of the SFO, Schroders Plc is deemed to have
interest in the relevant shares held by Schroder Investment Management
(Hong Kong) Limited.

Based on the notice of disclosure of interests of Mr. David Michael WEBB
filed on 19 February 2021, these interests in shares are held by Preferable
Situation Assets Limited, a company 100% controlled by Mr. David
Michael WEBB.

Details of the interests of the directors in the underlying shares in respect
of the share options granted by the Company are set out in the section
headed “Share Options” above.
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Save as disclosed above, as at 31 March 2021, no other persons were
recorded in the register of the Company required to be kept under Section
336 of the SFO as having interests or short positions in the shares and
underlying shares of the Company.

Related Party Transactions

The Group entered into certain transactions with parties regarded as
“Related Parties” under applicable accounting principles. Details are
set out in note 35 to the financial statements.

Some of these transactions also constitute continuing connected
transactions under the Listing Rules, as identified below.

Continuing Connected Transactions

The Group purchased raw materials and received rental income from a
related company, Zhen Jian Mould & Machinery (Shenzhen) Co., Ltd. (“CC-
SZ"). These transactions were also continuing connected transactions
of the Group, which were on normal commercial terms mutually agreed
by the Group and CC-SZ. They were de minimis transactions and fully
exempt from shareholders’ approval, annual review and all disclosure
requirements under Chapter 14A of the Listing Rules.

Ms. Lai Yuen CHIANG (being a director of the Company) together with
parties acting in concert with her, controls the exercise of more than
50% of the voting power at general meetings of Chen Chien Holdings
Limited, which indirectly holds the entire equity interest of CC-SZ, CC-SZ
is therefore a related company of the Group and also a connected person
of the Company under Chapter 14A of the Listing Rules.

Public Float

Based on the information publicly available to the Company and within
the knowledge of the directors, the Company has maintained the sufficient
amount of public float of more than 25% of the Company’s issued shares
during the year and up to the date of this report as required under the
Listing Rules.
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Emolument Policy

The Group’s emolument policy, including the determination of salaries
and bonuses, is in line with the local practices where the Company and
its subsidiaries operate. The Remuneration Committee of the Company
reviews the Group’s emolument policy and structure for the remuneration
package for the directors (including executive directors who are also
senior management of the Company), having regard to the Group’s
operating results, individual duties and performance and comparable
market statistics as well as prevailing market conditions.

Corporate Governance

The Company’s corporate governance principles and practices are set
out in the Corporate Governance Report on pages 21 to 43 of this
annual report.

Auditor

The financial statements of the Group for the year ended 31 March 2021
have been audited by Ernst & Young who retire and, being eligible, offer
themselves for re-appointment. A resolution for re-appointment of Ernst
& Young as auditor of the Company will be proposed at the forthcoming
annual general meeting of the Company.

On behalf of the Board

Lai Yuen CHIANG
Chairman and Chief Executive Officer

Hong Kong, 24 June 2021
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Independent Auditor’'s Report

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Chen
Hsong Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 72 to 199, which comprise the
consolidated statement of financial position as at 31 March 2021,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2021, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Independent Auditor’s Report (continued)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, we do not
provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in

that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material
misstatement of the consolidated financial statements. The results of
our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the

accompanying consolidated financial statements.
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Independent Auditor’s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter

RARETEE

How our audit addressed the key audit matter

ZBEEETPRIAEHK
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Impairment assessment of trade receivables and finance lease receivables

As at 31 March 2021, after netting off with an aggregate
impairment provision of HK$99,534,000, the total
net carrying amount of the Group’s trade receivables
and finance lease receivables was HK$803,755,000.
Significant judgements and estimates are applied by
management, based on the lifetime expected credit loss
approach, in assessing whether the trade receivables
and finance lease receivables are recoverable and if
impairment provision is required. Management considers
various factors, including the ageing of the trade
receivables and finance lease receivables, historical
collection patterns, existence of any disputes, trading
history with each customer, prevailing and expected
future market conditions and other available information
concerning the creditworthiness of customers.

Related disclosures about trade receivables and finance
lease receivables are included in notes 4, 20 and 22 to
the consolidated financial statements.
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Our audit procedures included evaluating management’s
assessment methodology, and the inputs and
assumptions applied by management in performing
the impairment assessment by checking the ageing of
trade receivables and finance lease receivables, the
credit terms granted by the Group, historical collection
patterns and post year-end settlements, of selected
samples of customers. In addition, we inspected the
published economic indices that management applied
in their assessment of the impairment provision of trade
receivables and finance lease receivables.
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Independent Auditor’s Report (continued)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter

BARETSEE

How our audit addressed the key audit matter
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Assessment of inventory provision

F B A ATE

As at 31 March 2021, the net carrying amount of
the Group’s inventories was HK$728,614,000. The
assessment of inventory provision is based on the
estimated net realisable value of inventories, which
requires significant management judgement and
estimates. Management considers various factors,
including the ageing of the inventories, historical sales
patterns, post year-end sales and selling prices of
inventories, market demand, technological changes and
the Group’s future plan of usage or sale.

Related disclosures about inventories are included in
notes 4 and 19 to the consolidated financial statements.
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Our audit procedures included evaluating management’s
assessment methodology, and the inputs and
assumptions applied by management in the assessment
of the inventory provision by checking the ageing, the
post year-end usage or sale and the selling prices,
of selected samples of inventories, and assessing
management’s expected future demand and usage of
inventories with reference to historical usage and/or
sales patterns, and sales orders received by the Group.
We also observed physical inventory counts at selected
locations and checked the conditions of selected samples
of inventories.
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Independent Auditor’s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS (continued)

Key audit matter
BEETTEE

How our audit addressed the key audit matter

ZEBEEFTTRIAEHH

Impairment assessment of goodwill

B E

As at 31 March 2021, the net carrying amount of
goodwill of the Group was HK$51,905,000. The Group
performs an impairment test for goodwill acquired
in business combinations on an annual basis.
Management’s impairment assessment of goodwill
involves estimation of the value in use of the cash-
generating unit to which the goodwill is allocated. The
assessment process involved management’s significant
judgement and estimates, including the estimation of the
expected future cash flows from the cash-generating unit
and the use of other assumptions that are sensitive to
expected future market or economic conditions and the
cash-generating unit's performance in the foreseeable
future, such as the discount rate and growth rate.

Related disclosures about goodwill are included in notes
4 and 17 to the consolidated financial statements.
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Our audit procedures included evaluating management’s
methodologies and key assumptions used in the
discounted cash flow projections, in particular those
relating to the growth rate and discount rate with the
assistance of our valuation experts, and evaluating
management’s assessment on the sensitivity analysis
about the key assumptions and cash flow projections.
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Independent Auditor’s Report (continued)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information included
in the Annual Report, other than the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to
cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.
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Independent Auditor’s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit.
We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.
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Independent Auditor’s Report (continued)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

e FEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

e Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

e FEvaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group
to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Independent Auditor’s Report (continuea)

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Kwong Ka Yan.

Ernst & Young

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

24 June 2021
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melE xR Consolidated Income Statement

HE-_T-_—F=-A=+—BLLFE Year ended 31 March 2021
CEMFr) (HK$'000) K15+ Notes 2021 2020
g REVENUE 6 2,360,553 1,513,363
5 & BN Cost of sales (1,727,543) (1,174,483)
EH Gross profit 633,010 338,880
HE WA KU EE Other income and gains, net 91,296 228,500
SHE RO Selling and distribution expenses (241,910) (174,757)
T Administrative expenses (143,141) (125,463)
Efag s HF5m Other operating expenses, net (69,242) (116,305)
BB AR Finance costs 8 (1,948) (2,583)
il Share of profits less losses
i H B Es 18 of associates 2,737 738
RREE AT & F PROFIT BEFORE TAX 7 270,802 149,010
FIS i Income tax expense 11 (65,977) (55,962)
EEERR PROFIT FOR THE YEAR 204,825 93,048
BER: ATTRIBUTABLE TO:
RAEE=FEA Equity holders of the Company 203,021 93,651
FEPERR A Non-controlling interests 1,804 (603)
204,825 93,048
NN EARNINGS PER SHARE
BHEAEM ATTRIBUTABLE TO EQUITY
BRER HOLDERS OF THE COMPANY 13
EARCGEM) Basic (HK cents) 32.2 14.9
g 81 Diluted (HK cents) 32.2 14.9
72 EHEEABRAT 2020/21 Fik CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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HE-_S-—4#=A=+—HIL&EE

Consolidated Statement of Comprehensive Income

Year ended 31 March 2021

CEMFr) (HK$'000) 2021 2020
REERER PROFIT FOR THE YEAR 204,825 93,048
Htp 2@ () OTHER COMPREHENSIVE INCOME/(EXPENSES)
AfRA 12 B E 37 7 48 Other comprehensive income/(expenses) that may
Bk 2 EAM be reclassified to the income statement in
DEMES () subsequent periods:
PE R ZRE - Exchange differences:
MEGINERS 2 Exchange differences on translation of
MEH Z5E foreign operations 193,514 (135,032)
FEAG B & A B At Share of other comprehensive income/
EEE(ZH) (expenses) of associates 2,111 (1,817)
A — B A R Release of exchange differences upon
i AR PR E H = 58 deregistration of a subsidiary (3,134) -
AIRHEZ R ESN D E Net other comprehensive income/(expenses) that
Zlz R 2 HAit may be reclassified to the income statement in
AW () FE subsequent periods 192,491 (136,849)
TERA % B Other comprehensive income that will not
B BEE NG R be reclassified to the income statement in
HEemKa subsequent periods:
EREMEEZ Actuarial gains on defined benefit
feE W obligations 28 2,476
AEEHMZERE OTHER COMPREHENSIVE INCOME/(EXPENSES)
() FOR THE YEAR 192,519 (134,373)
AEEAEDENGE TOTAL COMPREHENSIVE INCOME/(EXPENSES)
(%) FOR THE YEAR 397,344 (41,325)
BER ATTRIBUTABLE TO:
ZIN/NSL=ZESEF N Equity holders of the Company 394,389 (39,891)
eI I 2 Non-controlling interests 2,955 (1,434)
397,344 (41,325)

EEEEBR AR 2020/21 Fik
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RZE-—F=R=+—H

As at 31 March 2021

Consolidated Statement of Financial Position

CEMFr) (HK$°000) iz Notes 2021 2020
kRBEE NON-CURRENT ASSETS
mE - WEN&RE Property, plant and equipment 14 534,029 471,015
wEYZE Investment properties 15 331,533 355,931
FRAEEE Right-of-use assets 16(a) 35,075 35,439
S Goodwill 17 51,905 51,905
REERB2IRE Investments in associates 18 26,458 21,610
EERIAE B Deferred tax assets 29 38,073 34,261
EEYME  HER Deposits for purchases of items of

HER 2 property, plant and equipment 22,879 8,663
FEUE Z R Trade receivables 20 57,832 30,587
JE U & A E AR K Finance lease receivables 22 632 1,435
HEIRRITIF K Pledged bank deposits 23 - 277
SEMENE EEET Total non-current assets 1,098,416 1,011,123
REBEE CURRENT ASSETS
FE Inventories 19 728,614 494,268
FEIE 5 K& ZIRAR Trade and bills receivables 20 1,251,711 834,598
e ERER Deposits, prepayments and

HoAth R UL BR X other receivables 21 95,225 66,185
R RV E HER Finance lease receivables 22 6,532 18,617
HHIRITFR Pledged bank deposits 23 51,752 20,699
He MIRTTEF Cash and bank balances 24 1,146,188 997,083
MEVEEBET Total current assets 3,280,022 2,431,450
REBAEE CURRENT LIABILITIES
ERE S REBERRK Trade and bills payables 25 762,796 336,345
H A FEERER Other payables, accruals and

EErBENREHNEARE contract liabilities 26 382,927 198,120
HEaE Lease liabilities 16(b) 1,341 1,432
SHESRITE R Interest-bearing bank borrowings 27 68,759 99,197
FERTBIIR Tax payable 39,899 30,846
BB EEE Total current liabilities 1,255,722 665,940
REEEFE NET CURRENT ASSETS 2,024,300 1,765,510
EERER TOTAL ASSETS LESS

REEE CURRENT LIABILITIES 3,122,716 2,776,633

74 EEEEARAR 2020/21 F1
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R-ZE-_—F=ZA=+—H

Consolidated Statement of Financial Position (continved)
As at 31 March 2021

CEMFr) (HK$°000) H1a Notes 2021 2020
kRBERS NON-CURRENT LIABILITIES
EmEMRR L Other payables and

EstaE accruals 26 9,952 12,210
HEBE Lease liabilities 16(b) 627 1,381
FEREBAEE Defined benefit obligations 28 1,792 3,921
EERIEBE Deferred tax liabilities 29 97,299 80,811
JEmB B EEET Total non-current liabilities 109,670 98,323
EEFE NET ASSETS 3,013,046 2,678,310
R EQUITY
AAREREEA Equity attributable to equity holders

iR of the Company
BEITIRAR Issued share capital 30 63,053 63,053
G Reserves 32 2,933,479 2,601,698

2,996,532 2,664,751

FEIER S Non-controlling interests 16,514 13,559
FESAAET TOTAL EQUITY 3,013,046 2,678,310

# Bt Lai Yuen CHIANG
FEFLEFEE Chairman and Chief Executive Officer

MR Stephen Hau Leung CHUNG
EZ Director
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HE-_S-—F=A=+—HIL&E

Consolidated Stafement of Changes in Equity

Year ended 31 March 2021

76

2021
RAFRREEAEL
Attributable to equity holders of the Company
BEf &3 EXER
A& HER 1
Issued Share Capital BARE EERE —-REE
iz share premium  redemption Capital Statutory General
(B¥F1) (HK$'000) Notes capital account reserve reserve reserve reserve
RZZZTEMA—H At Apri 2020 63,053 509,580 295 53,488 147,883 2,351
FEERA Profit for the year - - - - - -
TEEERZE Other comprehensive income/
g/ (i) (expenses) for the year:
REBNEEL Exchange differences on
EXRZS translation of foreign operations - - - - - -
il yN Share of other comprehensive
Atn2ElE income of associates - - - - - -
BT Release of exchange differences
MR upon deregistration of
ERZEE a subsidiary - - - - - -
EBRAERZ Actuarial gains on defined
L benefit obligations 28 - - - - - -
FEERZE Total comprehensive income
Wi for the year - - - - - -
DA () Equity-settled share option
BRETH arrangements 31 - - - 445 - -
RR ST B Transfer from retained profits - - - - 1615 -
A-BMBELARESE  Transfer to retained profits upon
MERZRZEN deregistration of a subsidiary - - - (32) (2,437) -
HE_Z_ZF Final dividend
ZA=+—HIt for the year ended
FE7RERE 31 March 2020 12 - - - - - _
BE_Z_ZF Special final dividend
“A=+—HIt for the year ended
ERZRARERE 31 March 2020 12 - - - - - _
GEE) Interim dividend 12 - - - - - -
WZE=—-%
=R=1-H At 31 March 2021 63,053 509,580* 295* 53,901* 147,061% 2,351%

EHEEEFR AT 2020/21 FR
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HE_Z-_—F=A=+—HILFE

Consolidated Statement of Changes in Equity (continuea)
Year ended 31 March 2021

2021
RAFRREEAEE
Attributable to equity holders of the Company
EEEf ER2E FER
1 1 i
Asset  Exchange RERF Non- R
3 revaluation  fluctuation Retained @ controlling Total
(BETT) (HK$'000) Notes reserve reserve profits Total interests equity
“E-FEMA-A A1 Apil 2020 81,231 60,218 1,746,652 2,664,751 13,559 2,678,310
KEEEH Profit for the year - - 203,021 203,021 1,804 204,825
TEEEMZE Other comprehensive income/
g/ (i) (expenses) for the year:
REFNEEL Exchange differences on
ERES translation of foreign operations - 192,363 - 192,363 1,151 193514
BB E AR Share of other comprehensive
Ep 2 A income of associates - 2111 - 2111 - 2111
A—-MHEAR Release of exchange differences
MR upon deregistration of
ERER a subsidiary - (3,134) - (3,134) - (3,134)
EBRMERZ Actuarial gains on defined
RENE benefit obligations 28 - - 28 28 - 28
FEERZE Total comprehensive income
Wz for the year - 191,340 203,049 394,389 2,955 397,344
DARR R (A Equity-settled share option
B arrangements 31 - - - 445 - 445
RREFEE Transfer from retained profits - - (1,615) - - -
R-BMBAFESE  Transfer to retained profits upon
MERZRAEN deregistration of a subsidiary - - 2,469 - - -
BE_Z_ZF Final dividend
ZA=+—H1It for the year ended
ﬁf&ZEKBQqH“ g 31 March 2020 12 - - (23,960) (23,960) - (23,960)
HE-Z-%% Special final dividend
“A=+—H1It for the year ended
FERAIRGRE 31 March 2020 12 - - (10,719) (10,719) - (10,719)
MRS Interim dividend 12 - - (28,374) (28,374) - (28,374)
WZE--F
ZA=t-H At 31 March 2021 81,231* 251,068*  1,887,502* 2,996,532 16,514 3,013,046

EEEEBR AR 2020/21 Fik
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Consolidated Statement of Changes in Equity (continued)
Year ended 31 March 2021

78

2020
RAFRREEAEL
Attributable to equity holders of the Company
BEf &3 EXER
A& HER 1
Issued Share Capital BARE EERE —-REE
iz share premium  redemption Capital Statutory General
(B¥F1) (HK$'000) Notes capital account reserve reserve reserve reserve
RZZ-NEELA—H  At1April 2019 63,053 509,580 295 53,258 146,136 2,351
rEERT/ (BB) Profit/(loss) for the year - - - - - -
TEEERZE Other comprehensive income/
g/ (i) (expenses) for the year:
BEFNEEL Exchange differences on
EXZE translation of foreign operations - - - - - -
il YN Share of other comprehensive
At2EX expenses of associates - - - - - -
TREFEEL Actuarial gains on defined
BEE benefit obligations 28 - - - - - -
FEERZE Total comprehensive income/
W/ (%) (expenses) for the year - - - - _ -
—HMBAR Capital contribution by
SRR non-controlling shareholders
EXBA of a subsidiary - - - - - -
RED I Transfer from retained profits - - - 230 1,844 -
Sl NG Rl Transfer to retained profits upon
ERDREEH deregistration of subsidiaries - - - - (97) -
HE-Z-NF Final dividend
=ZA=f+—H1 for the year ended
ERZRERE 31 March 2019 2 - - . . . i}
HERE Interim dividend 12 - - - - - -
RZB_2F
ZR=1-H At 31 March 2020 63,053 509,580* 295* 53,488* 147 883* 2,351%

¥ ZERERARRBEVMBANRAZEE
% R 7E162,933,479,000c( Z T =T F B

2,601,698,0007T) °

EHEEEFR AT 2020/21 FR

*

These reserve accounts comprise the consolidated reserves of

HK$2,933,479,000 (2020: HK$2,601,698,000) in the consolidated

statement of financial position.
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HE_Z--—F=ZF=+—HILtFE

Consolidated Statement of Changes in Equity (continuea)
Year ended 31 March 2021

2020
RAFRREEAEE
Attributable to equity holders of the Company
EEEf ER2E FER
1 1 i
Asset  Exchange RERF Non- R
3 revaluation  fluctuation Retained @ controlling Total
(BEFT) (HK$'000) Notes reserve reserve profits Total interests equity
RZE-NEMA—H  At1 Apri 2019 81,231 196,236 1,699,792 2,751,932 14144 2,766,076
REEEH/ (BR) Profit/(loss) for the year - - 93,651 93,651 (603) 93,048
TEEEMZE Other comprehensive income/
g/ (i) (expenses) for the year:
REFNEEL Exchange differences on
ERES translation of foreign operations - (134,201) - (134,201) (831)  (135,032)
JE(LRE AT Share of other comprehensive
Hp2EYH expenses of associates - (1817) - (1817) - (1817)
TERFEEL Actuarial gains on defined
L benefit obligations 28 - - 2,476 2,476 - 2,476
FEERZE Total comprehensive income/
Wi/ (F) (expenses) for the year - (136,018) 96,127 (39,891) (1,434) (41,325)
—FHBAF Capital contribution by
SRR non-controlling shareholders
BARA of a subsidiary - - - - 849 849
REEFE% Transfer from retained profits - - (2,074) - -
Sl NG il Transfer to retained profits upon
ERDREEH deregistration of subsidiaries - - 97 - - -
HE-Z-NF Final dividend
ZA=f+—HL1 for the year ended
FECRERE 31 March 2019 12 - - (25,221) (25,221) - (25,221)
PHRE Interim dividend 2 - - (22,069) (22,069) - (22,069)
R-Z-FF
=R=1-H At 31 March 2020 81,231* 60,218 1,746,652* 2,664,751 13,559 2,678,310

EEEEBR AR 2020/21 Fik
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HE-_S-—F=A=+—HIL&E

Year ended 31 March 2021

Consolidated Statement of Cash Flows

CEMFr) (HK$’000) 17 Notes 2021 2020
REER CASH FLOWS FROM
HEeERE OPERATING ACTIVITIES
BRI AT 52 Profit before tax 270,802 149,010
FEE - Adjustments for:
BYE RN Finance costs 8 1,948 2,583
FEAGES: = A 5] A Share of profits less losses of

Vpliagi=! associates 18 (2,737) (738)
FBUA Interest income 7 (19,630) (15,379)
EVEAER BUA Finance lease interest income 7 (861) (2,073)
LE I e Depreciation of property,

ZHE plant and equipment 7 51,024 52,438
FRBEEZINE Depreciation of right-of-use assets 7 2,884 3,112
HEME - BERHK Gain on disposal of items of property,

Z Wz plant and equipment 7 (326) (145,744)
s - BEKREE Write-off of items of property,

ZFESH plant and equipment 7 1,780 3,470
B ARz e Gain on deregistration of a subsidiary 7 (3,134) -
"EYHEZ N TFE Fair value gains on investment

e properties 7 - (6,676)
GFEREFE Provision for inventories, net 7 8,386 594
R A Impairment of goodwill 7 - 43,018
BUINE ZERFUREFRE Impairment of trade receivables, net 7 2,895 8,374
FE R EHE R Impairment of finance lease

B ER receivables, net 7 4,287 2,255
Hab U IRFORE, Impairment/(write-back of impairment)

CRERE ) F5E of other receivables, net 7 (225) 1,825
VA PSc#E =2 AT B B S <2 1 Equity-settled share option expenses 31 445 -

317,538 96,069

TEEREL, (1) Decrease/(increase) in inventories (212,209) 34,043
EWE 5 R EBRHN Decrease/(increase) in trade and

B (1) bills receivables (399,195) 6,608
Rl E R ERIUR D Decrease in finance lease receivables 11,119 17,881
4 ERNFZEREMER  Increase in deposits, prepayments and

BRFIE N other receivables (30,392) (8,323)
FERTE 5 R BB ARFRIE M Increase in trade and bills payables 408,319 46,672
HibfERBER « FETEEMN  Increase in other payables, accruals and

aHa/‘EEm contract liabilities 173,839 4,215
EREMEERD Decrease in defined benefit obligations (2,269) (1,805)
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HE_Z--—F=ZF=+—HILtFE

Consolidated Statement of Cash Flows (continued)
Year ended 31 March 2021

CEMFr) (HK$°000) iz Notes 2021 2020
CEELZRE Cash generated from operations 266,750 195,360
BRI A Interest paid (1,948) (2,583)
BWRERERN S Finance lease interest received 861 2,073
R EEHNRIR Overseas taxes refunded 2,930 2,354
BATEINETE Overseas taxes paid (46,438) (35,562)
REEBZRBMAER Net cash flows from operating activities 222,155 161,642
REX£KZ CASH FLOWS FROM

HEeERE INVESTING ACTIVITIES
BEVE  HE Purchases of items of property,

G plant and equipment 33(a) (21,046) (12,823)
LEDE - BE LR Proceeds from disposal of items

FriS5UA of property, plant and equipment 710 221,631
B U F 8 Interest received 19,630 15,379
H—EE AR EWARE Dividend received from an associate - 8,522
BEME  BE Increase in deposits for purchases

B{EHEA of items of property, plant

N and equipment 33(a) (19,996) (5,476)
HIRERTTI7 RIE AN Increase in pledged bank deposits (29,076) (2,120)
WEEBZRERA Net cash flows from/(used in)

O ) #ER investing activities (49,778) 225,113
MEXK CASH FLOWS FROM

HERE FINANCING ACTIVITIES
FERITER New bank loans 6,000 25,000
BBIRITEMR Repayment of bank loans (36,000) -
ENRE Dividends paid (63,053) (47,290)
—RME A R SEERAR R Capital contribution by non-controlling

EENCYN shareholders of a subsidiary - 849
HENR R EE Principal portion of lease payments 33(c) (1,558) (1,628)

BEXBZ R R FE

Net cash flows used in financing activities (94,611) (23,069)
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LEBERERE) Consolidated Statement of Cash Flows (continued)

HE-ZT-_—F=-A=+—BILFE Year ended 31 March 2021
CEMFr) (HK$’000) 17 Notes 2021 2020
ReRBRESEE Y2 NET INCREASE IN CASH AND
nEEE CASH EQUIVALENTS 77,766 363,686
FYZRE Cash and cash equivalents
MRS EED at beginning of year 997,083 667,817
[EREE) & Effect of foreign exchange rate
FER changes, net 71,339 (34,420)
FRZEER CASH AND CASH EQUIVALENTS
HEZEY AT END OF YEAR 1,146,188 997,083
BeRELLEY ANALYSIS OF BALANCES OF
ERZAM CASH AND CASH EQUIVALENTS
R MIRTTETT Cash and bank balances 24 588,993 849,622
AT SR BB B R A B Bank deposits with original maturity of
TR=MAZBITHER less than three months when acquired 24 557,195 147,461
1,146,188 997,083
82 EHMEEARAT 2020/21 Fik CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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Notes to Financial Statements

31 March 2021

CORPORATE AND GROUP INFORMATION

Chen Hsong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The principal place of
business of the Company is located at 13-15 Dai Wang Street, Tai
Po Industrial Estate, Tai Po, New Territories, Hong Kong.

During the year, the Group was principally involved in the
manufacture and sale of plastic injection moulding machines and
related products.

In the opinion of the directors, the Company’s ultimate holding
company is Cititrust (Bahamas) Limited, a company incorporated
in the Bahamas. Chen Hsong Investments Limited (“CH
Investments”), a company incorporated in Hong Kong, is the
Company’s immediate holding company.

Particulars of the principal subsidiaries are set out on pages 200
to 202.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for investment properties which have been measured
at fair value. Defined benefit obligations are measured using
the projected unit credit actuarial valuation method as further
explained in note 3 to the financial statements. These financial
statements are presented in Hong Kong dollars and all values
are rounded to the nearest thousand (HK$'000) except when
otherwise indicated.
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Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2021. A
subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights
that give the Group the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contractual arrangement with the other vote holders of the
investee;

(b) rights arising from other contractual arrangements; and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue to
be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.
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2.1 mBEE(E) 2.1 BASIS OF PREPARATION (continued)
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Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control described above. A change
in the ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes (i)
the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and
(iii) the cumulative translation differences recorded in equity;
and recognizes (i) the fair value of the consideration received,
(ii) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group’s share of
components previously recognized in other comprehensive income
is reclassified to the income statement or retained profits, as
appropriate, on the same basis as would be required if the Group
had directly disposed of the related assets or liabilities.

2.2CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the Conceptual Framework for Financial
Reporting 2018 (the “Conceptual Framework”) and the following
revised HKFRSs for the first time for the current year's financial
statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Amendments to HKAS 1
and HKAS 8

Definition of Material

The adoption of the Conceptual Framework and the above revised
HKFRSs has had no significant financial impact on the financial
position and performance of the Group.
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230 EAEREMNE BT EHREXER  2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG
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FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

ERVBHREEAEIT HETHHE— Amendment to HKFRS 16 Covid-19-Related Rent Concessions!
(1&83]) 16EIH % B!

BBV MEEREIR gLz E Amendments to HKFRS 3 Reference to the Conceptual
(18&]) Framework*

BB IERE LR FEN - FFEENE Amendments to HKFRS 9, Interest Rate Benchmark Reform —

BB G EAFEI9
EERBRELNFTHR -
EANBRELEFAH

E g

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Phase 22

KB BB RE %R
E165(183])
EEMEHRELENFIT KR-F-—F Amendment to HKFRS 16 Covid-19-Related Rent Concessions
(18&]) NA=1H#E beyond 30 June 20213
Z ISR

£ 1HEES
o

EBUBRELEBEL KRELZHARE Amendments to HKFRS 10 and  Sale or Contribution of Assets between
REBEBGFIER 285 RAjgAE HKAS 28 (2011) an Investor and its Associate or
(20114 ) (1&3T) PDEZ R Joint Venture®

BEHER
JEE®

ERVBHREEAELTR RESLP HKFRS 17 Insurance Contracts®

EBUBRELEBNEITH  REgS45s Amendments to HKFRS 17 Insurance Contractss 8
(15837)

EEGENEIRUES) BELEATE Amendments to HKAS 1 Classification of Liabilities as Current

ST E or Non-current®’

EREENEIR(BR]) BIBEZFE Amendments to HKAS 1 Disclosure of Accounting Policies®

BB ENESR(B5]) BiEi s’ Amendments to HKAS 8 Definition of Accounting Estimates®

BREGFHERE125% H—EBEXGE Amendments to HKAS 12 Deferred Tax related to Assets and
(1&3T) HEEREE Liabilities arising from a Single

BB ZEAE Transaction®
HE®

EHEEEFR AT 2020/21 FR
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23CEABRERNEEMEHREERN 2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG

(&) FINANCIAL REPORTING STANDARDS (continued)

BEGEHERNE165 YE - BE LR Amendments to HKAS 16 Property, Plant and Equipment:
(1&3T) EIERET it Proceeds before Intended Use*

B2 B3
HE

BEGRHEREI7H EBAK — BT Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
(1&3T) BRI RS a Contract*

BB SRR EETBREE Annual Improvements to Amendments to HKFRS 1, HKFRS 9,
—E-NEZE AIE1% & HKFRSs 2018-2020 llustrative Examples accompanying
—E-FFEZ USRS HKFRS 16, and HKAS 41*

FF B9 -« &
B E &
AIZE 1657 REM
2 EH REE
FEHERIE41
S(1BET)
I RZIZEZEFNA—HBRUERBZFE ! Effective for annual periods beginning on or after 1 June 2020
HARS A3
2 R —F A B ERBZFE 2 Effective for annual periods beginning on or after 1 January 2021
HAR AR
3. R —FWA—HIUNERBRZEE 3 Effective for annual periods beginning on or after 1 April 2021
B A
4 RZEZZF-A—HIUERBZFE 4 Effective for annual periods beginning on or after 1 January 2022
HARS A3
5 RIE-_ZF—F—HRNERBZEE 5 Effective for annual periods beginning on or after 1 January 2023
HAR AR
6 MAEERHIAEMAE - EATEER ¢ No mandatory effective date yet determined but available for adoption
T ERBAGHENEIRUBIDMER - 7 As a consequence of the amendments to HKAS 1, Hong Kong
ERRBESHRYBHRENZIR —EHA Interpretation 5 Presentation of Financial Statements — Classification
HEFIZEFKEE RN TR E A 75 by the Borrower of a Term Loan that Contains a Repayment
ERZTZEF+A#EITIBE] - LAMEERE on Demand Clause was revised in October 2020 to align the
EARFE—BmE&RRETE corresponding wording with no change in conclusion
8 EARZ-Z-_TF+AMBEHEEHER 8 As a consequence of the amendments to HKFRS 17 issued in
HERFELTHR(BE 2ER  RZT== October 2020, HKFRS 4 was amended to extend the temporary
F—A—BAZRABz FEHE  BEH exemption that permits insurers to apply HKAS 39 rather than HKFRS
HHRELERBFBAREELRER]  LWERA 9 for annual periods beginning before 1 January 2023

TR ARBE R G ERIEINMIEE
B BREENFN 2 LR

AEBER ERVIRNERFRT MEBRI 2 The Group is in the process of making an assessment of the
B SR 2 B - AR impact of these new and revised HKFRSs upon initial application,
BETETE UL FHTE] RSIERI B AU R E L but is not yet in a position to state whether these new and
Alg B Y B B RIE R AR ER M revised HKFRSs would have any significant impact on its financial
EATE - performance and financial position.
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Notes to Financial Statements (continued)
31 March 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long-term
interest of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control
or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net
assets of the joint venture. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous
consent of the parties sharing control.

The Group’s investments in associates and joint ventures are
stated in the consolidated statement of financial position at
the Group’s share of net assets under the equity method of
accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar accounting
policies that may exist. The Group’s share of the post-acquisition
results and other comprehensive income of associates and joint
ventures is included in the consolidated income statement and
consolidated statement of comprehensive income, respectively.
In addition, when there has been a change recognized directly in
the equity of the associate or joint venture, the Group recognizes
its share of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealized gains and losses
resulting from transactions between the Group and its associates
or joint ventures are eliminated to the extent of the Group’s
investments in the associates or joint ventures, except where
unrealized losses provide evidence of an impairment of the assets
transferred. Goodwill arising from the acquisition of associates or
joint ventures is included as part of the Group’s investments in
associates or joint ventures.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21




ISR MIEE 2

—ET-—F=A=+—H

FREFTHRRBEE)

REBENARGEREE

MRBERARRERSRAELERE
(IRAERXBRERRRBE AR
B) REEaTTEFNE - AR K
BHMBREDEIER EMBEEMBR
T REHBERRZEAFENAYA
BE KRR HIRE  AEBEERE
REATFEFEZEMNRERE - KEZ8
AREEBNIAREGER - BERRRE
BEEZEMEERBEREZAHERD
EMBRIBZHzZBN RS RER

EBAOREE

EBEHTIABEEAR - BEZREDD
AUEE B I A FHERTE - R TFHERA
SEEZENEERNRERRNAFE &
SEREWET 2AHEE ANAENRER
R R B 31T AR B U B T 2 ) A 2 B R
DA - REXBAHT  AEEDE
BREAURFESEEET A R#RIEEF
BENRELLY - SHERRKE BIRE
B 2 IR - W T A AR
Ao RBEREIZLLHINERRIMFEE -
IR s 2 T E B Th iR A AR
E - WEMHBAKAREERI /X -

EBEN R RS REERRE—RER
ABBEN—EBERE - BMEARANE
BEELERERE  AREETEDW
BEER -

EHEEEAR AT 2020/21 F3R

Notes to Financial Statements (continued)
31 March 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in associates and joint ventures (continued)

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured.
Instead, the investment continues to be accounted for under
the equity method. In all other cases, upon loss of significant
influence over the associate or joint control over the joint venture,
the Group measures and recognizes any retained investment at
its fair value. Any difference between the carrying amount of the
associate or joint venture upon loss of significant influence or joint
control and the fair value of the retained investment and proceeds
from disposal is recognized in the income statement.

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for control
of the acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the acquiree
that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business when the
acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.
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3. FESHHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
E¥BEHREEE) Business combinations and goodwill (continued)

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognized in the income
statement.

Any contingent consideration to be transferred by the acquirer
is recognized at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognized in the income
statement. Contingent consideration that is classified as equity
is not remeasured and subsequent settlement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognized for non-controlling interests and any fair value of the
Group’s previously held equity interests in the acquiree over the
identifiable net assets acquired and liabilities assumed. If the sum
of this consideration and other items is lower than the fair value
of the net assets acquired, the difference is, after reassessment,
recognized in the income statement as a gain on bargain
purchase.
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3. FESTHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Business combinations and goodwill (continued)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March.
For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated
to each of the Group’s cash-generating units that are expected
to benefit from the synergy of the combination, irrespective of
whether other assets or liabilities of the Group are assigned to
those units or Group’s of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognized. An impairment
loss recognized for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the
relative value of the operation disposed of and the portion of the
cash-generating unit retained.
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(continued)

Fair value measurement

The Group measures its investment properties at fair value at the
end of each reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in
its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.
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—E-_—%=ZA=+—H 31 March 2021
3. FEEHBEBER) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

AFHEFE(E) Fair value measurement (continued)

N ERVBREFTEIBRECBEE All assets and liabilities for which fair value is measured or

FEaE  DRBHATEFEEEMS disclosed in the financial statements are categorized within the fair

BERz&EERBABIERATEE value hierarchy, described as follows, based on the lowest level

& FHINWOT - input that is significant to the fair value measurement as a whole:

F—E — ERHAREEXEBERNER Level 1 — based on quoted prices (unadjusted) in active markets
52 HRE CREAR) for identical assets or liabilities

FE — ERYATEFAEMEBE Level 2 — based on valuation techniques for which the
AZ&EE R A B TER lowest level input that is significant to the fair
(TwmEENKEE) 2 HERK value measurement is observable, either directly or
5 indirectly

F=E — EREAFEFEMEBE Level 3 — based on valuation techniques for which the
R EIEE s AME T ] & lowest level input that is significant to the fair value
R IHERT measurement is unobservable

R E U EERN MR ERCEE For assets and liabilities that are recognized in the financial

LaE  AEERSHREPARBBEFTFT statements on a recurring basis, the Group determines whether

HoE(BRBYATEIEEEMEEE transfers have occurred between levels in the hierarchy by

AZEBEEREAE)  BERENRSE reassessing categorization (based on the lowest level input that is

Wz EBEEER o significant to the fair value measurement as a whole) at the end of

each reporting period.
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3. FESHHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
FEMEERE Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, financial assets and investment properties),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or Group’s of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognized only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the income statement
in the period in which it arises in those expense categories
consistent with the function of the impaired asset. An impairment
loss is charged to the income statement in the period in which it
arises, unless the asset is carried at a revalued amount, in which
case the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognized
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognized impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortization) had
no impairment loss been recognized for the asset in prior years.
A reversal of such an impairment loss is credited to the income
statement in the period in which it arises.
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Notes to Financial Statements (continued)
31 March 2021

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the
Group or of a parent of the Group;

or

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of

the other entity);

(iii) the entity and the Group are joint ventures of the same
third party;

(iv) one entity is a joint venture of a third entity and the other

entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi) the entity is controlled or jointly controlled by a person
identified in (a);
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3. FESHHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
BEAL(E) Related parties (continued)

(b) (continued)

(vi) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(vii) the entity, or any member of a group of which it is a
part, provides key management personnel services to the
Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses.

The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended use.
Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to the income statement in the period in
which it is incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection is capitalized
in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required
to be replaced at intervals, the Group recognizes such parts as
individual assets with specific useful lives and depreciates them
accordingly.
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(continued)

Property, plant and equipment and depreciation (continued)

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates
used for this purpose are as follows:

Buildings in Hong Kong — Over the lease terms
Buildings outside Hong Kong — 15 to 60 years
Plant, machinery, furniture — 2 to 15 years

and other equipment

Freehold land is not depreciated.

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant
part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognized in the
income statement in the year the asset is derecognized is the
difference between the net sale proceeds and the carrying amount
of the relevant asset.
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(continued)

Property, plant and equipment and depreciation (continued)

Construction in progress represents plant under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction
during the period of construction. Construction in progress is
reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings (including
the leasehold property held as a right-of-use asset which would
otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than
for use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of
business. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the income statement in the
year in which they arise.

Any gains or losses on the retirement or disposal of an investment

property are recognized in the income statement in the year of the
retirement or disposal.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21



Notes to Financial Statements (continued)
31 March 2021

ISR MIEE 2

—ET-—F=A=+—H

3. FESTHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REME(E)

AREREMEERSERAYME - ZWEN
Hg @t 2 RERA - RREREE
AR RFE - MAKREERNYEAE R
MERBEREME @ RIAKERARAYE
RREE - BE MR B A RITE At
R - R/ IR EREAEEENY
ERIREMEREEE IFTROEEK - $%
MEAR  BEEENAZZBER/LE M
ZYENREERATERE ANEME
B ARBEEHHEENIERSEIALRK

MERMRER

FTBHRERREERTERERPIR

SEAERTHEMOMEIEE AR LA
17 - %A B NETEE A AR E AR
& BELARIERILEZEE © %
BENAGHIRKEEND - BRWER
TRZEE » WRZEE R AR it
AECRERTAENMORERIIZ
TR EmRAERAXNEERSIEIIXE
o

EHEEEAR AT 2020/21 F3R

(continued)

Investment properties (continued)

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent
accounting is its fair value at the date of change in use. If a
property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” for owned property and/
or accounts for such property in accordance with the policy
stated under “Right-of-use assets” for property held as a right-of-
use asset up to the date of change in use, and any difference at
that date between the carrying amount and the fair value of the
property is accounted for as movements in the asset revaluation
reserve.

Research and development costs

All research costs are charged to the income statement as
incurred.

Expenditure incurred on projects to develop new products is
capitalized and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.
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3. FESHHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
RERHMBEMEE Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortized cost, fair value through other comprehensive
income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant
financing component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS 15
in accordance with the policies set out for “Revenue recognition”
below.

In order for a financial asset to be classified and measured at
amortized cost or fair value through other comprehensive income,
it needs to give rise to cash flows that are solely payments
of principal and interest (“SPPI”) on the principal amount
outstanding. Financial assets with cash flows that are not SPPI
are classified and measured at fair value through profit or loss,
irrespective of the business model.
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(continued)

Investments and other financial assets (continued)

Initial recognition and measurement (continued)

The Group’s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and measured at
amortized cost are held within a business model with the objective
to hold financial assets in order to collect contractual cash flows,
while financial assets classified and measured at fair value
through other comprehensive income are held within a business
model with the objective of both holding to collect contractual
cash flows and selling. Financial assets which are not held within
the aforementioned business models are classified and measured
at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognized on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortized cost (debt instruments)

Financial assets at amortized cost are subsequently measured
using the effective interest method and are subject to impairment.
Gains and losses are recognized in the income statement when
the asset is derecognized, modified or impaired.
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Notes to Financial Statements (continued)
31 March 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognized (i.e., removed from the Group’s consolidated

statement of financial position) when:

e the rights to receive cash flows from the asset have expired;
or

e the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (i) the Group has
transferred substantially all the risks and rewards of the
asset, or (ii) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognize
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognizes an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that
the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.
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(continued)

Impairment of financial assets

The Group recognizes an allowance for expected credit losses
(“ECLs”) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual
terms.

General approach

ECLs are recognized in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the
default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information.
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Notes to Financial Statements (continued)
31 March 2021

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (continued)

General approach (continued)

The Group considers a financial asset in default when contractual
payments are one year past due. However, in certain cases,
the Group may also consider a financial asset to be in default
when internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the
Group. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Debt investments at fair value through other comprehensive
income and financial assets at amortized cost are subject to
impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for
trade receivables and finance lease receivables which apply the
simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage 2 — Financial instruments for which credit risk has
increased significantly since initial recognition but that
are not credit-impaired financial assets and for which
the loss allowance is measured at an amount equal to
lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured
at an amount equal to lifetime ECLs
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(continued)

Impairment of financial assets (continued)

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient
of not adjusting the effect of a significant financing component,
and finance lease receivables, the Group applies the simplified
approach in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings,
or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowings, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade and bills payables,

financial liabilities included in other payables and accruals, lease
liabilities and interest-bearing bank borrowings.
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(continued)

sEBsE) Financial liabilities (continued)

‘aEE Subsequent measurement
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Financial liabilities at amortized cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortized cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Gains and losses are recognized in the income statement when
the liabilities are derecognized as well as through the effective
interest rate amortization process.

Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortization is included in the income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognized initially as
a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contract at the higher of (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment of financial
assets”; and (ii) the amount initially recognized less, when
appropriate, the cumulative amount of income recognized.
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A financial liability is derecognized when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognized in the income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to
realize the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost is determined on the weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realizable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.
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(continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand, bank balances and
bank deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and bank balances comprise cash on hand, bank balances
and bank deposits, which are not restricted as to use.

Provisions

A provision is recognized when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be made
of the amount of the obligation.

When the effect of discounting is material, the amount recognized
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to
settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the income statement.

The Group provides for warranties in relation to the sale of certain
products. Provisions for these assurance-type warranties granted
by the Group are recognized based on sales volume and past
experience of the level of repairs and returns, discounted to their
present values as appropriate.
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(continued)

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognized outside the income statement is
recognized in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;
and

e in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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(continued)

Income tax (continued)

Deferred tax assets are recognized for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of
unused tax credits and unused tax losses can be utilized, except:

e when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognized to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at the end of
each reporting period and are recognized to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.
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(continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realize the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Government grants

Government grants are recognized at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognized as income on a systematic
basis over the periods that the costs, for which it is intended to
compensate, are expensed. Where the grant relates to an asset,
the fair value is credited to a deferred income account and is
released to the income statement over the expected useful life of
the relevant asset by equal annual installments.
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Revenue from contracts with customers is recognized when
control of goods is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be
entitled in exchange for those goods.

When the contract contains a financing component which
provides the customer with a significant benefit of financing the
transfer of goods to the customer for more than one year, revenue
is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in
a separate financing transaction between the Group and the
customer at contract inception. When the contract contains a
financing component which provides the Group with a significant
financial benefit for more than one year, revenue recognized
under the contract includes the interest expense accreted on
the contract liability under the effective interest method. For a
contract where the period between the payment by the customer
and the transfer of the promised goods is one year or less, the
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS
15. Furthermore, the Group has elected to apply the practical
expedient to recognize the incremental costs of obtaining a
contract as an expense when incurred if the amortization period of
the asset that the Group otherwise would have recognized is one
year or less.

Revenue from the sale of goods is recognized at the point in time

when control of the asset is transferred to the customer, generally
on delivery of the goods.
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(continued)

Revenue recognition (continued)

Other income

Interest income is recognized on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected life
of the financial instrument or a shorter period, when appropriate,
to the net carrying amount of the financial asset.

Dividend income is recognized when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Rental income is recognized on a time proportion basis over the
lease term.

Finance lease interest income is recognized on an accrual basis
using the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over the
expected life of the net investment of the finance lease or a
shorter period, when appropriate, to the net carrying amount of
the net investment of the finance lease.

Contract liabilities

A contract liability is recognized when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognized as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).
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HE Leases

TEBRERRABRTHERETBRNK The Group assesses at contract inception whether a contract is, or

BEHE - WERETHEMNAKERBRE contains, a lease. A contract is, or contains, a lease if the contract

FE—ERERNEHE#HNEENFER « Al conveys the right to control the use of an identified asset for a

ZERBRIBEME period of time in exchange for consideration.

KEFERATAA Group as a lessee

AEERHMEHE(HEHHEERKER The Group applies a single recognition and measurement

EEMHERINENE —BRALTES approach for all leases, except for short-term leases and leases of

E o AEBEREEABUELEER low-value assets. The Group recognizes lease liabilities to make

H MEREEERTCHREREENRE lease payments and right-of-use assets representing the right to

A o use the underlying assets.

(a) EHEESE (a) Right-of-use assets
FREEENEER BB (AR Right-of-use assets are recognized at the commencement date
BEAHEGHAAHER - THAEE of the lease (that is the date the underlying asset is available
ERK AR 25T E R MRIE for use). Right-of-use assets are measured at cost, less any
EiEEE  WENIEHEaEE accumulated depreciation and any impairment losses, and
LA - FREEENKABIED®E adjusted for any remeasurement of lease liabilities. The cost
RN EEaELTE  CEANYERE of right-of-use assets includes the amount of lease liabilities
BN - AR FNF16 B Bisk 2 B E T recognized, initial direct costs incurred, and lease payments
MNEEFRE WM EREEERSE - made at or before the commencement date less any lease
FREEEEMB AR A F incentives received. Right-of-use assets are depreciated on a
(ARG ERE)NIREGETIRITE straight-line basis over the shorter of the lease terms and the
N estimated useful lives of the assets as follows:
MELTH At+ER+=F Leasehold land 50 to 52 years
ES —2 R4 Properties 1 to 5 years
qE —E=F Motor vehicles 1 to 3 years
WERREEFNEREMENTE - When a right-of-use asset meets the definition of investment
AIFt AR EME - BEFREEET property, it is included in investment properties. The
WRIEKAGTE » EEREBEAEE corresponding right-of-use asset is initially measured at cost,
EME IBERIR A FERE © and subsequently measured at fair value, in accordance with

the Group’s policy for “Investment properties”.
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Notes to Financial Statements (continued)
31 March 2021

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)
Group as a lessee (continued)
(b) Lease liabilities

Lease liabilities are recognized at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of properties and office equipment (that
is those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option). It also applies the recognition exemption for leases
of low-value assets to leases of office equipment that are
considered to be of low value.

Lease payments on short-term leases and leases of low-value

assets are recognized as an expense on a straight-line basis
over the lease term.
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Notes to Financial Statements (continued)
31 March 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all
the risks and rewards incidental to ownership of an asset are
classified as operating leases. Rental income is accounted for on
a straight-line basis over the lease terms and is included in other
income in the income statement.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee are
accounted for as finance leases. At the commencement date,
the cost of the leased asset is capitalized at the present value of
the lease payments and related payments (including the initial
direct costs), and presented as a receivable at an amount equal
to the net investment in the lease. The finance income on the net
investment in the lease is recognized in the income statement
so as to provide a constant periodic rate of return over the lease
terms.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalized as part of the cost of those
assets. The capitalization of such borrowing costs ceases when
the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs capitalized. All other borrowing
costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.
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Notes to Financial Statements (continued)
31 March 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included
in the financial statements of each entity are measured using
that functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary items
are recognized in the income statement. Non-monetary items that
are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising
on translation of a non-monetary item measured at fair value is
treated in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation differences on the item
whose fair value gain or loss is recognized in other comprehensive
income or the income statement is also recognized in other
comprehensive income or the income statement, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognizes the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of the
advance consideration.
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3. FESHHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
INEE(4E) Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange
rates prevailing at the end of the reporting period and their income
statements are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange
differences are recognized in other comprehensive income and
accumulated in the exchange fluctuation reserve. On disposal of a
foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognized in the
income statement.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars at
the weighted average exchange rates for the year.

Employee benefits

(a) Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees’ who are eligible to participate
in the MPF Scheme. Contributions are made based on a
certain percentage of the employees’ basic salaries and are
charged to the income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.
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3. FESTHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
BEERE) Employee benefits (continued)

(a) RiIkzit2)(4E) (a) Pension schemes (continued)
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Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution retirement benefit scheme
(the “DCRB Scheme”) for those employees who were eligible
and had elected to participate in the DCRB Scheme. The
DCRB Scheme operates in a similar way to the MPF Scheme,
except that when an employee leaves the Group prior to his/
her interest in the DCRB Scheme vesting fully, the ongoing
contributions payable by the Group would be reduced by the
relevant amount of the forfeited employer contributions.

The employees of the Group’s subsidiaries in Mainland China
are required to participate in a central pension scheme (the
“Central Scheme”) which is operated by the local municipal
government. The contributions payable by these subsidiaries
to the Central Scheme, which are based on a certain
percentage of the salaries of their employees, are charged to
the income statement as they become payable in accordance
with the rules of the Central Scheme.

As required by the Taiwanese Labour Standard Law, the
Group’s subsidiaries in Taiwan operate a funded defined
benefit pension scheme (the “Old Scheme”) and make
monthly contributions to the retirement fund to meet
employees’ retirement and termination benefits entitlements.
The fund is administered by the Employees’ Retirement
Fund Committee (the “Committee”) and is deposited under
the Committee’s name with a government approved financial
institution, which acts as the trustee. The cost of providing
pension benefits under the defined benefit plan is determined
using the projected unit credit actuarial valuation method.
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3. FEEHBEBELE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
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Employee benefits (continued)

(a) Rikeit2)(4E) (a) Pension schemes (continued)
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Remeasurements arising from the Old Scheme, comprising
actuarial gains and losses, the effect of the asset ceiling
(excluding amounts included in net interest on the net
defined benefit liability) and the return on plan assets (excluding
amounts included in net interest on the net defined benefit
liability), are recognized immediately in the consolidated
statement of financial position with a corresponding debit or
credit to retained profits through other comprehensive income
in the period in which they occur. Remeasurements are not
reclassified to the income statement in subsequent periods.

Past service costs are recognized in the income statement at
the earlier of:

e the date of the plan amendment or curtailment; and

e the date that the Group recognizes restructuring-related
costs

Net interest is calculated by applying the discount rate to the
net defined benefit liability or asset. The Group recognizes
the following changes in the net defined benefit obligation
under “cost of sales”, “selling and distribution expenses”
and “administrative expenses” in the consolidated income
statement.

e Service costs comprising current service costs, past-
service costs, gains and losses on curtailments and non-

routine settlements

e Net interest expense or income
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3. FESTHEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
BEERE) Employee benefits (continued)

(a) RiIkzit2)(4E) (a) Pension schemes (continued)
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In 2005, the Taiwan government amended the related
pension scheme regulations by adding a new contributory
pension scheme (the “New Scheme”) in the Labour Pension
Act, which became effective on 1 July 2005. According to
the amended retirement regulations, the employees could
choose to either select the New Scheme or to stay with the
Old Scheme whatever they want. The obligation of the Group’s
subsidiaries in Taiwan to those employees selecting the New
Scheme is to contribute the required portion of the monthly
compensation to the government designated account since
the election, while the Group’s subsidiaries in Taiwan are still
liable under the Old Scheme for the portion pertaining to the
service years prior to 1 July 2005.

Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions is recognized in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognized for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent
to which the vesting period has expired and the Group’s
best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the income statement
for a period represents the movement in the cumulative
expense recognized as at the beginning and end of that
period.
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3. FEEHBEBELE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

BERA(E)

Employee benefits (continued)

(b) BERBRENTIIRZ(4E) (b) Share-based payment transactions (continued)
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Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group’s best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing
of an award unless there are also service and/or performance
conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognized. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognized as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognized for any modification that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.
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(b) Share-based payment transactions (continued)

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognized for the award is recognized immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the
date that it is granted, the cancelled and new awards are
treated as if they were a modification of the original award, as
described in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND

ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenue, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.
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4. EREFTHE KRG (E) 4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND

ESTIMATES (continued)

# Judgements
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In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant effect
on the amounts recognized in the financial statements:

(a) BENIE

(a) Impairment of assets
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(b)

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the Group
has to exercise judgement in the area of asset impairment,
particularly in assessing: (1) whether an event has occurred
that may affect the asset value or such event affecting the
asset value has not been in existence; (2) whether the
carrying value of an asset can be supported by the net present
value of future cash flows which are estimated based upon
the continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level
of impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.

Withholding taxes arising from the distributions of dividends

The Group’s determination as to whether to accrue for
withholding taxes arising from the distributions of dividends
from certain subsidiaries according to the relevant tax
jurisdictions is subject to judgement on the timing of the
payment of the dividend. The Group considered that if the
profits will not be distributed in the foreseeable future, then
no withholding taxes should be provided.
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4. ERETHE KA (E) 4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND

ESTIMATES (continued)

Fr (&) Judgements (continued)
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occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that is
held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions
could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis
to determine whether ancillary services are so significant that
a property does not qualify as an investment property.
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Notes to Financial Statements (continued)
31 March 2021

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

(d) Classification between finance leases and operating leases

Leases are required to be classified as either finance leases
(which transfer substantially all the risks and rewards of
ownership, and give rise to recognition of a receivable by the
lessor) and operating leases (which result in recognition of the

leased asset by the lessor).

Situations that would normally lead to a lease being classified

as a finance lease include the following:

the lease transfers ownership of the asset to the lessee by
the end of the lease term;

the lessee has the option to purchase the asset at a price
which is expected to be sufficiently lower than the fair
value at the date the option becomes exercisable and, at
the inception of the lease, it is reasonably certain that the
option will be exercised;

the lease term is for the major part of the economic life of
the asset, even if title is not transferred;

at the inception of the lease, the present value of the
minimum lease payments amounts to at least substantially
all of the fair value of the leased asset; or

the leased assets are of a specialized nature such that

only the lessee can use them without major modifications
being made.
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Notes to Financial Statements (continued)
31 March 2021

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described as below.

(a) Estimation regarding provision for expected credit losses on
trade receivables and finance lease receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables and finance lease receivables. The provision rates
are based on days past due for groupings of various customer
segments that have similar loss patterns. The Group takes
into consideration information that is available at the reporting
date about past events, current conditions and forecasts of
future economic conditions.

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions are
expected to deteriorate over the next year which can lead to
an increased number of defaults in the manufacturing sector,
the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and
changes in the forward-looking estimates are analyzed.
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Notes to Financial Statements (continued)
31 March 2021

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

(a)

(b)

Estimation regarding provision for expected credit losses on
trade receivables and finance lease receivables (continued)

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customers’ actual default in the future. The information about
the ECLs on the Group’s trade receivables and finance lease
receivables is disclosed in notes 20 and 22 to the financial
statements, respectively.

Estimation regarding inventory provision

Management of the Group reviews the inventory ageing
analysis on a periodic basis for those aged inventories.
This involves comparison of the carrying value of the aged
inventory items with the respective net realizable value. In
addition, management of the Group considers various factors,
including historical sales patterns, post year-end usage or
sales and selling prices of inventories, market demand,
technological changes and the Group’s future plan of usage
or sale to ascertain whether provision is required to be made
in the financial statements for any obsolete and slow-moving
items. Physical counts on all inventories are carried out on a
periodic basis in order to determine whether any provision is
required to be made in respect of any obsolete and defective
inventories identified.
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ESTIMATES (continued)

Estimation uncertainty (continued)

(c) Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating unit and also to choose a suitable discount
rate and growth rate in order to calculate the present value of
those cash flows. The net carrying amount of goodwill as at
31 March 2021 was HK$51,905,000 (2020: HK$51,905,000).
More details of the impairment assessment are given in note

17.

5. REeoMWER OPERATING SEGMENT INFORMATION
AEBTERERERHETBREEH The Group is principally involved in the manufacture and sale of
Em o EEME  AEEREEEFA plastic injection moulding machines and related products. For
TS B NEFEKEM - B TN =E0]HR management purposes, the Group is organized into business units
HreE o based on the locations of customers and has three reportable

operating segments as follows:
(i) PEKEREE (i) Mainland China and Hong Kong;
(i) a&;: & (ii) Taiwan; and
(iii) EAGINHER o (ii) Other overseas countries.
EEESIAERASB 2 EESHE Management monitors the results of the Group’s operating
B UBEBERSERRBFFTESTEELR segments separately for the purpose of making decisions about
TE o DEFRIBIDIRBLCARE 2 BRBL A F resource allocation and performance assessment. Segment
Mar 2 2 Al R4 5 26 54 F 2R AEREE - 48 performance is evaluated based on reportable segment profit,
RGBT A R A AR B 2 bR B A= FET which is a measure of adjusted profit before tax. The adjusted
28 EFBERA - RED WA R profit before tax is measured consistently with the Group’s profit
&= FHEBBMREKE - EEHER before tax except that interest income, unallocated income
Aa AR E 1R M N RS T EETA and gains, non-lease-related finance costs, share of profits less
BEGTEF - losses of associates and corporate and unallocated expenses are
excluded from such measurement.
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—E-—F=A=+—H 31 March 2021
5. BE&oHERE) 5. OPERATING SEGMENT INFORMATION (continued)
DESEEMBRREBE AR Z2"E  BLEMH Segment assets exclude investments in associates, deferred tax
HEENMBS RRITHEGFEPRITER assets and cash and bank balances except pledged bank deposits.
Broh) o B EBRETERITTER - & Segment liabilities exclude interest-bearing bank borrowings, tax
NRIERIEERIBAEE © payable and deferred tax liabilities.
ARESEDH 2B BEERHEE - There are no significant sales between the reportable operating
segments.
TRV E-_E-—EFER_E-_FE= The following tables present revenue, results, certain assets,
A=+ —HLEFEAEEKEDF 2 U liabilities and expenditure information for the Group’s operating
W EE BATEE - AaBERATER - segments for the years ended 31 March 2021 and 2020.
RENEFH
s
Segment revenue PEEE
from external customers Segment results
(BEFT) (HK$'000) 2021 2020 2021 2020
PEAERER Mainland China and Hong Kong 1,891,139 1,038,861 282,670 35,440
ey Taiwan 97,988 97,823 (140) 143,184
HigoNER Other overseas countries 371,426 376,679 19,001 (10,012)
2,360,553 1,513,363 301,531 168,612
TP IEEERB A Reconciliation of results of operating segments
EAREGMT to profit before tax is as follows:
meHHEE Operating segment results 301,531 168,612
PN B N6 Unallocated income and gains 20,491 17,452
PERRED T Corporate and unallocated expenses (52,214) (35,449)
BERA(HEAE Finance costs (other than
MEFRIM) interest on lease liabilities) (1,743) (2,343)
EEBE A REFAEE Share of profits less losses of associates 2,737 738
BREATE R Profit before tax 270,802 149,010
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—E-—HF=A=+—H 31 March 2021
5. REHFER (&) 5. OPERATING SEGMENT INFORMATION (continued)
IHEE AHEE
Segment assets Segment liabilities
(BEF) (HK$'000) 2021 2020 2021 2020
REAERAR Mainland China and Hong Kong 2,798,286 2,040,593 1,057,138 472,206
aig Taiwan 106,381 91,804 37,978 31,320
HigohBIR Other overseas countries 263,052 257,222 64,319 49,883
3,167,719 2,389,619 1,159,435 553,409
NEE AR HE Investments in associates 26,458 21,610 - -
FENEE Unallocated assets 1,184,261 1,031,344 - -
FEDBE Unallocated liabilities - - 205,957 210,854
4,378,438 3,442,573 1,365,392 764,263
Hfbpien
Other segment information
BRUERNR/ (RE)H
AEEE/BETE
FERES EfESMA  Impaiment lossesfprovisions BARX
Depreciation and Other non-cash charged/(written back) in the Capital
amortization income income statement, net expenditure
(B TT) (HK$000) 2021 2020 2021 2020 2021 2000 2021 2020
RERERER Mainland China and Hong Kong 51,454 52,069 (1,354) (3.206) 9,093 50900 25,625 15393
g2 Taiwan 1,603 1687 - - (491) 162 1,275 906
EREax Other overseas countries 851 1,794 - - 6,741 5,004 598 1,000

53,908 55,550 (1,354) (3206 15343 56066 27,498 17299
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Notes to Financial Statements (continued)
31 March 2021

5, REFIER(E) 5. OPERATING SEGMENT INFORMATION (continued)

132

kRBEE
Non-current assets
(BE#FT) (HK$°000) 2021 2020
REBIKREE BB Mainland China and Hong Kong 986,643 930,058
= Taiwan 14,721 13,874
HAth)BINEI R Other overseas countries 515 631
1,001,879 944 563

B ZIERBEEER TR EEME R
IRREEHREER R TAE -

IREFZEHR

BE_ T —FR-_T-_TF=-_A=+—
BIEFE @ BE-HWINEP X5l
BOAEEBERE 2 10%HIA L -

iy 58

AREBREEF G DM U B E T B
MEWERER  YAMBRSEHNER

The non-current asset information above is based on the locations
of the assets and excludes deferred tax assets and financial
instruments.

Information about major customers

For the years ended 31 March 2021 and 2020, no revenue from
transactions with a single external customer amounted to 10% or
more of the Group’s total revenue.

REVENUE

The Group’s revenue from contracts with customers is related
to the sale of plastic injection moulding machines and related

THEBBREEPERR - —RARXNE products, and all the revenue is recognized at a point in time

mF o when control of goods is transferred to customers generally on
delivery of the goods.

CEMFor) (HK$'000) 2021 2020

KREEFE NN E Revenue from contracts with customers 2,360,553 1,513,363

EIEEBEBR AT 2020/21 Fi
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Notes to Financial Statements (continued)
31 March 2021

6. W& 6. REVENUE (continued)

IR EE R Disaggregated revenue information
(E#For) (HK$'000) 2021 2020
REEFEHMN Revenue from contracts with customers

Wit - HETERR - sale of plastic injection moulding

EHEMR machines and related products
IR 53 T Geographical markets
FRBKRE R BB Mainland China and Hong Kong 1,891,139 1,038,861
=y Taiwan 97,988 97,823
E M /8HNER Other overseas countries 371,426 376,679
KEREFPAARNEET Total revenue from contracts with customers 2,360,553 1,513,363

FRBIIEAR

W& HAEMRAR

=
EHNRERN RS S -

The following table shows the amounts of revenue recognized in
the current reporting period that were included in the contract
liabilities at the beginning of the reporting period:

CEMFor) (HK$’000) 2021 2020
ST AERE HAA Revenue recognized that was included in
AHEER contract liabilities at the beginning of
BRI the reporting period:
SHE T Sale of plastic injection moulding machines
EHESR and related products 37,930 40,726
BHREE Performance obligations

BRAKERNETNEMRIIMT -

HETLHREEmR

BHEERZNEREZERK - MR —K
KRB =TZE—B/N\TXAZH -

EEEEBR AR 2020/21 Fik

Information about the Group’s performance obligations is
summarized below:

Sale of plastic injection moulding machines and
related products

The performance obligation is satisfied upon delivery of the goods
and payment is generally due between 30 and 180 days from
delivery.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21
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AEE 2 BHADEME R (GEA) T3

Notes to Financial Statements (continued)

31 March 2021

7. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

KIF :

CEMFor) (HK$’000) HB1#E Notes 2021 2020
BEHFERA Cost of inventories sold 1,727,543 1,174,483
W -~ BB REE Depreciation of property,

ZIE plant and equipment 14 51,024 52,438
TRABEECITE Depreciation of right-of-use assets 16(a) 2,884 3,112
HEME - BERZE Gain on disposal of items of property,

€ plant and equipment* (326) (145,744)
M - BB KEE Write-off of items of property,

=ik plant and equipment* 14 1,780 3,470
T — B AR 2 UWzE*  Gain on deregistration of a subsidiary* (3,134) -
BB RE Impairment of goodwill*** 17 - 43,018
TRAHEBETEN Lease payments not included in the

HEH measurement of lease liabilities 16(c) 4,395 4,492
o RFEER Research and development costs*** 51,160 37,117
ERIT A B R /% Government grants*/**** (19,711) (14,447)
IZERRN N & Auditor’s remuneration 2,603 2,504
BIRMZH(ZEEMe Employee benefit expenses (excluding

BRON—B/EE9) directors’ emoluments — note 9):

T& K Wages and salaries 285,086 235,389

LA BSC#E =2 4-F 9 B S =2 Equity-settled share option expenses 264 -

BRIRESE B Pension scheme contributions

(FEFBMHR (defined contribution
IR [ scheme)***** 19,877 24,327
BB EEIAR Pension scheme costs
(FEFERMETED (defined benefit scheme) 28 (810) 277
JEUE SRR FRE Impairment of trade receivables,

Pt R net*** 20 2,895 8,374
FEREFE Provision for inventories, net** 8,386 594
e R BT E R Impairment of finance lease

RE SRR receivables, net*** 22 4,287 2,255
Hib U ERZURE, Impairment/(write-back

CRE#=) of impairment) of

SRR other receivables, net*** 21 (225) 1,825
VE 5 2= S gE Foreign exchange differences, net*** (1,399) 15,814
WEWMEZ AN TE Fair value gains on investment

Was* properties* 15 - (6,676)
ERMECES Gross rental income on

W A 4 (g owner-occupied properties* (7,800) (10,150)
B BB R EBRE Less: Direct operating expenses

HeEEZ arising from rental-earning
BEEGERY owner-occupied properties 107 241
BERMECHES Net rental income on
WA= owner-occupied properties (7,693) (9,909)
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T —F=R=+—H 31 March 2021
7. BRBIBIER () 7. PROFIT BEFORE TAX (continued)
REBZBRBRANEFE MR (GEA) T The Group’s profit before tax is arrived at after charging/(crediting):
FIH (&) (continued)
CE#Fr) (HK$'000) H1#E Notes 2021 2020
HEME S Gross rental income on
WA RBE" investment properties* (30,345) (28,881)
B RIE Y3 BRER Less: Direct operating expenses
HeEEZ arising from rental-earning
HELERY investment properties 1,296 1,674
NEMFE MBS Net rental income on
WA S5 investment properties (29,049) (27,207)
B A Interest income* (19,630) (15,379)
BMEHER B U A* Finance lease interest income* (861) (2,073)
O OZEZHARBEEREARER I Mk *  These items are included in “Other income and gains, net” on the
AN WEFRE IR - face of the consolidated income statement.
»* ZIPEERERGEARERZIEERA ] ** This item is included in “Cost of sales” on the face of the
A e consolidated income statement.
xS EE AP EENGARER I EMAL *** These items are included in “Other operating expenses, net” on the
ERHFREIA o face of the consolidated income statement.
*xoxx R 3 BAFR B K B B R A 9T 5 B A =& **** Various government grants have been received mainly for setting
B R E AR S E 54 N2 T UL up research activities in Mainland China and amount received from
M IEmMK R Z BB o RSB various governments under COVID-19 pandemic relief schemes.
B NEERSEARER 2 GEHS A Conditions or contingencies relating to these grants are fulfilled and
EIEHHEEE M) Z AN AR - Bl they are not deducted from the related costs for which they are
TR AEAMU A o 45 B UL R & BT B intended to compensate, but recorded in other income. Government
BT UC BC B9 AR 8 S HE 180 R 35 A s P B 25 e 1 grants received for which related expenditure has not yet been
HMARER  AEGABHRRERIEA incurred or to which there were unfulfilled conditions are included
[EEMERREASEEIYR - in “Other payables and accruals” on the face of the consolidated

statement of financial position.

N T BT —F = A=+ AR T ZTF #kx As at 31 March 2021 and 31 March 2020, the Group had no forfeited
ZA=Z+—H  AEBWETAENRE contributions available to reduce its contributions to the pension
RERKRSET SR KA 2 U R - schemes in future years.
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8. BMEMA 8. FINANCE COSTS
(GE#EFT) (HK$'000) 2021 2020
RITERFE Interest on bank loans 1,743 2,343
HEAERNE Interest on lease liabilities 205 240
1,948 2,583
9. EEHMH 9. DIRECTORS’ EMOLUMENTS

136

RAE _E 8 B & B QA E 5 25383(1)
(@ (b)  ORMEUAERATN(EREES
FIRERDBBIE20E - FRAEBHIH
BT

Directors’ emoluments for the year, disclosed pursuant to the
Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of
Information about Benefits of Directors) Regulation, are as follows:

(BT T) (HK$'000) 2021 2020
wme - Fees:
BITEE Executive directors - -
BWIEITES Independent non-executive directors 880 880
EHAbFrE Other emoluments:
e RUEEDN = Salaries, allowances and benefits in kind 4,856 6,125
FIREMOIEAT Performance related bonuses 4,052 -
DA RS HRE S2 A~ B9 BE A 52 Equity-settled share option expenses 181 -
RIKEETEIE R Pension scheme contributions 36 45
10,005 7,050

FR - WTEFRRERAEBERENR
BRER  REARFAR-_Z—MNFEAA
— B RA BT S R A
E—FHBHINNPBRKRMEIL - %F
BRENLATEERGEBHANERER
PR ERNE T BN EEEE Mt
ARFEIB®wEK - WD Ll E =
KR o

EIEEBEBR AT 2020/21 Fi

During the year, executive directors were granted share options
under the share option scheme of the Company adopted on 24
September 2014 in respect of their services and contribution
to the Group, further details of which are set out in note 31 to
the financial statements. The fair value of such share options,
which has been recognized in the income statement over the
vesting periods, was determined as at the date of grant and the
amount included in the financial statements for the current year is
included in the above directors’ emoluments disclosures.
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—ET-—F=A=+—H 31 March 2021
9. EEFM#E) 9. DIRECTORS’ EMOLUMENTS (continued)
(a) BAFHTES (a) Independent non-executive directors
FA XN TFELERTEENES The fees paid to independent non-executive directors during
N the year were as follows:
(E®FT) (HK$’000) 2021 2020
PRES B Mr. Bernard Charnwut CHAN 215 215
Anish LALVANI4E 4 Mr. Anish LALVANI 230 230
MFExRE Mr. Michael Tze Hau LEE 220 220
BREE e 4 Mr. Johnson Chin Kwang TAN 215 215
880 880
FR - WEEMHNS N FEIEHR There were no other emoluments payable to the independent
TEE(ZZT_TF ) non-executive directors during the year (2020: Nil).
(b) BTES (b) Executive directors
2021
¥4
2ER MR
BWFIE E30) SZ ] BiRe
Salaries, BAEAL  BREXH SHEf
allowances  Performance Equity-settled Pension At
#£  and benefits related  share option scheme Total
(EEFI) (HK$'000) Fees in kind bonuses expenses  contributions  emoluments
e Ms. Lai Yuen CHIANG"* - 3,057 3,210 117 18 6,402
BYR e Mr. Stephen Hau Leung CHUNG?** - 1,799 842 64 18 2723
- 4,856 4,052 181 36 9,125
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9. EEHFM &)

(b) BITES(E)

Notes to Financial Statements (continued)
31 March 2021

9. DIRECTORS’ EMOLUMENTS (continued)

(b) Executive directors (continued)

2020
e
2ER MR E
BFlE E30) ST ] Bife
Salaries, BEL  BREXH SHEf
allowances Performance Equity-settled Pension st
#¢  and benefits related  share option scheme Total
(B¥TT) (HK$'000) Fees in kind bonuses expenses  contributions  emoluments
BT Ms. Lai Yuen CHIANG® - 2,555 - - 18 2,573
BHEBE Mr. Chi Kin CHIANG#*** - 1618 - - 8 1,626
BURLE Mr. Stephen Hau Leung CHUNG* - 1,580 - - 18 1,598
REZL e Mr. Sam Hon Wah NG***** - 37 - - 1 373
- 6,125 - - 15 6,170

BRI TT)\FREEHSHMEEY
2 PTEFERRAEYERHIREERE
KAHH BEEASEEBTES
IF o BHEZZ-TF+-_A=+—H
WERER - FERTEEREHEER
RHMERRIELN A10% (BHEZT
ZEFZA=Z+—HIFE10%) °

* BERLINEAAFMHEARENE
#¥374,0000t - BEZE = —F—H—
BB » L RABELTD
ZBABRBULRBEARRER
BAMEE o

*OERREENEAAHHREENE
160,000t - BEZE = —F—H—
B - 5 AR RIAEELTD
ZBABRBULRBEARRER
BAMEE o

138 EHELEBRAR 202021 Fi#R

* %

Due to the adverse effects of the global financial tsunami in late
2008, the executive directors had voluntarily agreed to effect
a temporary reduction of their basic monthly salaries until the
business of the Group recovers. All the executive directors had
agreed to effect the temporary reduction of their basic monthly
salaries of approximately 10% for the nine months ended 31
December 2020 (for the year ended 31 March 2020: 10%).

The basic monthly salary of Ms. Lai Yuen CHIANG was revised
to approximately HK$374,000 with effect from 1 January 2021.
The performance related bonus of Ms. CHIANG was determined
by reference to the Company’s performance as well as individual
performance and contribution.

The basic monthly salary of Mr. Stephen Hau Leung CHUNG
was revised to approximately HK$160,000 with effect from 1
January 2021. The performance related bonus of Mr. CHUNG
was determined by reference to the Company’s performance as
well as individual performance and contribution.
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9. EEHME)

9. DIRECTORS’ EMOLUMENTS (continued)

(b) BITES(E)

(b) Executive directors (continued)

e —E_AENA+H B BEBE
ERERTEERTHETESRE
T RUELE 860,000 T EAEL
E-T-TFEZA=+—RHILFEHN
AR o

o CE-NEMATAR - REERE
REHTEE -

HITESHMEET T -

*** Mr. Chi Kin CHIANG retired as an executive director and ceased
to be the deputy chairman of the board of directors on 22
August 2019, and received HK$860,000 as directors’ termination
benefit during the year ended 31 March 2020.

****Mr. Sam Hon Wah NG retired as an executive director on 19
April 2019.

The emoluments of the executive directors fell within the
following bands:

EEAHY
Number of directors
(EH) (HK$) 2021 2020
1 - 500,000 - 1
1,500,001 - 2,000,000 - 2
2,500,001 - 3,000,000 1
6,000,001 - 6,500,000 -
2 4

HEz_Z-_—4=-A=+—81Lt*F
W AEBYESNEHWTEEUR
FEEHATMAREESIERMAREER
W2 B - SKBERLAEE o

BE-_T_FTF-A=1+—HLHF
A BRAERBERG T NESHR
RN AREWEZMHMTE
FUAMREH T MAREKBRAERIMA
RSB WM - SEERAE

AR AR 2020/21 F3R

During the year ended 31 March 2021, no emoluments were
paid by the Group to the directors as an inducement to join,
or upon joining the Group, or as compensation for loss of
office.

During the year ended 31 March 2020, except for the
termination benefit paid to a director as disclosed above,
no emoluments were paid by the Group to the directors
as an inducement to join, or upon joining the Group, or as
compensation for loss of office.
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10. L ERSHEZEE

RER  ALERsME 2 EERFE -4
—ECEF ZR)EE  EileE2H7
REF SRR M9 -

=R(CETF —R)FEERSFW

Notes to Financial Statements (continued)
31 March 2021

10.FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included two (2020:
three) directors, details of whose emoluments are set out in note
9 to the financial statements.

Details of the remuneration for the year of the three (2020: two)

EEMFAMSFFBOT non-director highest paid employees are as follows:

(BEMFoT) (HK$°000) 2021 2020

e R EREDAR Salaries, allowances and benefits in kind 2,904 1,818

FIRBMAIEAT Performance related bonuses 394 -

VARSAE S 1~ O BE R S Equity-settled share option expenses 64 -

IRREETEIHER Pension scheme contributions 48 36
3,410 1,854

FEEHRSTHEEMHSHBELNT

The remuneration of the non-director highest paid employees fell
within the following bands:

BEA™
Number of employees
(EH) (HK$) 2021 2020
500,001 - 1,000,000 1 2
1,000,001 - 1,500,000 2 -
3 2

RER  FEERSFHEERBEAE
SEERHORBRER - REARFAR =
T—NFENA =+ 0B RAZ ERERT 8
ERBEE - £ PHBRINMBHRE
fiFE3l - AFREENAFE(EREEB
HIRAER SR PR RERNET AN
BEEEMTAXRFEREFBHRER - LEOR
BiEEESFMEEMESPIRE -

EIEEBEBR AT 2020/21 Fi

During the year, share options were granted under the share
option scheme of the Company adopted on 24 September 2014
to the non-director highest paid employees in respect of their
services and contribution to the Group, further details of which
are set out in note 31 to the financial statements. The fair value
of such share options, which has been recognized in the income
statement over the vesting periods, was determined as at the date
of grant and the amount included in the financial statements for
the current year is included in the above non-director highest paid
employees’ remuneration disclosures.
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11. frB8H X H 11.INCOME TAX EXPENSE

FA - AEEREFERENEH - T
MR ARERBELRNES ZERBE
M -BETZ_EEF-_A=+-BIFE
A - AEERAFRBAENER - AR
AEERZFERNREEERREE ZIE
ARBURE ] 0 3A A RN F REE R ER
PO M B AR FE A EBHIAR R © Bt
I 2 8 M0 T8 BIHR 7 5 (B 45 & 3 A P AE
R/AERBZBRITREGTE -

Hong Kong profits tax has not been provided as the Group did not
generate any assessable profits arising in Hong Kong during the
year. For the year ended 31 March 2020, no provision for Hong
Kong profits tax has been made as the Group did not generate
any assessable profits arising in Hong Kong or had available tax
losses brought forward from prior years to offset the assessable
profits generated during that year. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries/jurisdictions in which the Group operates.

CEMFor) (HK$’000) 2021 2020
BNER - Current:
REFEZH Charge for the year
B Hong Kong - _
EAthih @ Elsewhere 57,236 25,290
BEFELIRER Overprovision in prior years (689) (205)
ERE(HEE29) Deferred (note 29) 9,430 30,877
REERIBZ H Tax charge for the year 65,977 55,962

FABR B A E A ABA R AR B R EME A
ﬂFﬁEl%/ﬁ}j&%&Z}ﬁﬁﬁ‘%ﬁ%ﬁ
(MEHISRZE40% (ZFEZFF : 12%=
40%)) 2 BIE - EREREREAEZ

A reconciliation of the tax expense applicable to profit before tax
at the statutory rates, ranging from 15% to 40% (2020: 12% to
40%), for the countries/jurisdictions in which the Company and its
subsidiaries are domiciled to the tax expense at the effective tax

MBS Z BEAT

rates is as follows:

CEMFor) (HK$’000) 2021 2020
R 55 AT A Profit before tax 270,802 149,010
BRETMEGTE 2 FIE Tax at the statutory tax rates 72,906 48,471
IR A 10 sk b 75 g 2 Tax concessions/lower tax rates for

MB TR, BIEH X specific provinces and local authorities (19,918) (8,784)
B N A R A N E51E Profits and losses attributable to associates (684) (185)
AAMH0B 2 2 Expenses not deductible for tax 12,282 23,405
BAGMTIIEZ A Income not subject to tax (12,265) (27,321)
RER 2 AN FERIARIE Tax losses for the year not recognized 6,820 2,264
FRARERCBEFE Unrecognized tax losses from

HIBEE prior years utilized (896) (8,237)
BEFERERIE Adjustments in respect of current tax

2 EE of prior years (689) (205)
AEBZHE AR S EFE Effect of withholding tax on distributable

FE?D%%HRZ%@" profits of the subsidiaries of the Group 8,421 26,554
BEASEERBEFE Tax charge at the Group’s effective

TIAS tax rates 65,977 55,962

EEEEBR AR 2020/21 Fik
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—E-—F=A=+—H 31 March 2021
12. RE 12. DIVIDENDS
CEMFor) (HK$’000) 2021 2020
FASMKRE Dividends paid during the year:
(Z2E_ZT_FF=FA=+—HI1 Final in respect of the financial year
MBFE 2 R — ended 31 March 2020 — HK$0.038
A% I AR S #0.0387T (year ended 31 March 2019: HK$0.04)
(BEZZ—hF=A=+—H per ordinary share
LIEFE : B80.047T) 23,960 25,221
HE2—ZT-_ZF=-FA=+—HI Special final in respect of the financial year
BTBUFE 2 BRI RE— ended 31 March 2020 — HK$0.017
BRE®RREK0.017T (year ended 31 March 2019: Nil)
(HEZZE—hh&F=A=+—H per ordinary share
IEFE : &) 10,719 -
$%—H“¢LH&;‘%¢%0.045% Interim — HK$0.045 (2020: HK$0.035)
—EFF : B%0.0357T) per ordinary share 28,374 22,069
63,053 47,290
BEARHRERIRARE Proposed final and special final dividends:
XHH !Hﬁ CRAE0.1157T Final — HK$0.115 (2020: HK$0.038)
—ETFTF : A¥0.0387T) per ordinary share 72,511 23,960
FRIRE-—\(ZZ2_FF : Special final — Nil (2020: HK$0.017
B m A EE0.0177T) per ordinary share) - 10,719
72,511 34,679
REFFRFZRZRPWBAELCRNRIRERE The proposed final dividend for the year is subject to the approval
Bl % £2 TTZHX%H@?(A%E/E{%TJ—H’E of the Company’s shareholders at the forthcoming annual general
o RSB HMER IR KM E N KRR meeting. These financial statements do not reflect the final
B dividend payable.
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Notes to Financial Statements (continued)
31 March 2021

IB3. AR RERAEARLERET 13.EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY

BREXRBFNDBRBEFARR G E=TE
Afﬁﬁﬁ’i./ﬁ%'J/%M203,021,000TE(_
T-ZF : F¥93,651,000L) MFARE
AT E AR 2 i 19 20630,531,600 %
—E2 =% :630,531,6008% ) 5T EFA1F °

HRAEBERBE T -_—F=A=+—
HIEFERARTENBREZZEHER
EXBNARBEIRR - N FARER
2NN ERERRN CENETETH
B -HRNAEERBE_T_TF=-A=
ToHLEFEYEETEAEEEEER
B - BURZFABERAT 25 SAER
BN SRETHE

EHEEEAR AT 2020/21 F3R

HOLDERS OF THE COMPANY

The calculation of the basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company for
the year of HK$203,021,000 (2020: HK$93,651,000) and on the
weighted average number of ordinary shares of 630,531,600 (2020:
630,531,600) in issue during the year.

No adjustment has been made to the basic earnings per share
amount presented for the year ended 31 March 2021 in respect
of a dilution as the impact of the share options outstanding had
an anti-dilutive effect on the basic earnings per share amount
presented. For the year ended 31 March 2020, no adjustment
has been made to the basic earnings per share amount presented
as the Group had no potentially dilutive ordinary shares in issue
during that year.
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—E-_—F=HA=+—H 31 March 2021
14. 9% - RERZE 14.PROPERTY, PLANT AND EQUIPMENT
—E-—F=A=+—H 31 March 2021
BE
Hes - R
REMRE
Plant,
tit machinery,
REF HEIR furniture
Land and  Construction and other @t
(BEEFT) (HK$'000) buildings in progress equipment Total
RZEZZ4MA—H At 1 April 2020
YA Cost 646,299 10,777 929,397 1,586,473
ZEMERAE Accumulated depreciation and impairment (335,859) - (779,599)  (1,115,458)
FEFE Net carrying amount 310,440 10,777 149,798 471,015
RZZ-ZTFMA-A - At 1 April 2020, net of accumulated
BB ESERAE depreciation and impairment 310,440 10,777 149,798 471,015
AE Additions 1,878 2,002 23,618 27,498
& Disposals - - (384) (384)
Bk Write-offs - - (1,780) (1,780)
by Transfers 1,192 (3,730) 2,538 -
BRERENE Transfer from investment properties 53,923 - - 53,923
AEEMERE Depreciation provided during the year (20,350) - (30,674) (51,024)
T Ji AR Exchange realignment 19,185 972 14,624 34,781
RZZE-_—-F=A=1+—-H" At 31 March 2021, net of accumulated
ENBRZMERAE depreciation and impairment 366,268 10,021 157,740 534,029
RZZZ-F=A=1—H At 31 March 2021
YA Cost 750,598 10,021 1,002,628 1,763,247
ZMELRE Accumulated depreciation and impairment (384,330) - (844,888) (1,229,218
FEFE Net carrying amount 366,268 10,021 157,740 534,029
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31 March 2021

14. 9% - MERREE)

14.PROPERTY, PLANT AND EQUIPMENT (continued)

—E-TF=HA=+—H 31 March 2020

BE
B - HR
LR
Plant,
tit machinery,
REF HEIR furniture
Land and  Construction and other @t
(EEFT) (HK$000) buildings in progress equipment Total
RZE-NFNA-A At 1 April 2019
PR Cost 765,166 13,579 1,013,016 1,791,761
ZHMELRE Accumulated depreciation and impairment (345,027) - (832,106)  (1,177,133)
REFE Net carrying amount 420,139 13,579 180,910 614,628
RZE-NEMA-R At 1 April 2019, net of accumulated
Bk 2ATERRE depreciation and impairment 420,139 13,579 180,910 614,628
ANE Additions - 4,014 13,285 17,299
HeE Disposals (73,640) - (2,247) (75,887)
i Write-offs (123) (79) (3,268) (3,470)
EE3 Transfers 357 (5,780) 5423 -
AEEMERE Depreciation provided during the year (20,253) - (32,185) (52,438)
RS Exchange realignment (16,040) (957) (12,120) (29,117)
W-_E-TF=R=1+—H" At 31 March 2020, net of accumulated
Bk 2 TE A depreciation and impairment 310,440 10,777 149,798 471,015
R-E-ZF=A=1+—H At 31 March 2020
R Cost 646,299 10,777 929,397 1,586,473
ZEMERAE Accumulated depreciation and impairment (335,859) - (779,599)  (1,115,458)
EEFE Net carrying amount 310,440 10,777 149,798 471,015

B2 -—F=A=+—HILFER -

During the year ended 31 March 2021, one of the Group’s

AEEZ —EAREMEBRE L RET
(IBR=EAME]) - RREVMENE R
Z BRERERSEENEREE Ao
FEAEET =275 #53,923,0007T (KizE15)
BEY MEXEREEMATDBERITA
RARHERE - AEZE-THBRHIRN
BTSRRI EELS

investment properties was transferred to land and buildings (the
“Transfer to Owner-occupied Properties”). That investment property
was revalued individually at the date of the transfer by Cushman &
Wakefield Limited, an independent firm of professionally qualified
valuers, at an aggregate fair value of HK$53,923,000 (note 15)
based on its existing use. Further details of the valuation were set out
in note 15 to the financial statements.
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—E-—F=A=+—H 31 March 2021

15. REW* 15.INVESTMENT PROPERTIES
CEMFor) (HK$’000) 2021 2020
REVIRERAE Carrying amount at beginning of year 355,931 372,007
ERERRAME The Transfer to Owner-occupied Properties (53,923) -
PR ER 2 Fair value changes recognized in the

NEEEE(HiE7) income statement (note 7) - 6,676

bE 5 EE Exchange realignment 29,525 (22,752)
RERWEEE Carrying amount at end of year 331,533 355,931

AEBREMERBESENMEZMEE -
BRI SRR BEARENTEYE -
BRTAREZ —EAREMENEHRESH
xRz ANEHEERREE53,923,000
TTZE—THBEIN M B REM T 14
Sh - AEBREMEKEBLINEXEER
HEMRAREBRITERARMEM-E -
R —F=A=1+—BZEMHEBEER
B H¥331,533,000( T _FF : B
355931,0007L) - AEBEEEEEFE
REZEINEAEMEEAEEYEZH
HRfAE - EZBREBETHANE B
2 BUMENRREARFEREE - K
SEEREESF - RANFEMBREET
MERAAERSR R EESREGEME

BEE

BREMEDREKLHERTE=T -
BRME & — SHFRR M B REAME
16 -

AEBEREMERZE - FFBHNF204
E o

146 EHELEBRAR 202021 Fi#R

The investment properties of the Group were determined as
industrial properties in Mainland China, based on the nature,
characteristics and risks of each property. Apart from the
revaluation of one of the Group’s investment properties at
HK$53,923,000 on the date of the Transfer to Owner-occupied
Properties as detailed in note 14 to the financial statements, the
investment properties of the Group were revalued on 31 March
2021 based on valuations performed by Cushman & Wakefield
Limited, an independent firm of professionally qualified valuers,
at HK$331,533,000 (2020: HK$355,931,000). Each year, the
Group’s management decides to appoint which external valuer
to be responsible for the external valuations of the Group’s
properties. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained.
The Group’s management has discussions with the valuer on the
valuation assumptions and valuation results once a year when the
valuation is performed for annual financial reporting.

The investment properties are leased to third parties under
operating leases, further summary details of which are included in

note 16 to the financial statements.

Further particulars of the Group’s investment properties are
included on page 204.
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—ET-—F=A=+—H 31 March 2021
15. REWFE (&) 15. INVESTMENT PROPERTIES (continued)
ATEER Fair value hierarchy
TRINTAEBEREMEZ A FEFZE The following table illustrates the fair value measurement hierarchy
& of the Group’s investment properties:
R-B--#=A=t-H
WATEHRRA
Fair value measurement
as at 31 March 2021 using
WERTE EXTHEE EATUEZR
ZHE BAE BAEE
(5-F8) (=) (E=E)
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs @t
(E¥TFr) (HK$'000) (Level 1) (Level 2) (Level 3) Total
PATIBE 2EF N FERFE © Recurring fair value measurement for:
T#EM% Industrial properties - - 331,533 331,533

R-B-ZF=A=+-H
WATEHERA
Fair value measurement
as at 31 March 2020 using

RERTE EXTER EATUER
ZBE BAE BAHE
(5-F8) (=F8) (5=F8)
Quoted Significant Significant
prices in observable  unobservable

active markets inputs inputs @t
(BE¥FT) (HK$'000) (Level 1) (Level 2) (Level 3) Total
PATIHE 2&FHATEFE © Recurring fair value measurement for:
I Industrial properties - - 355,931 355,931
FR EF-—EEE-EZBEAVETRAFE During the year, there were no transfers of fair value
BEit2EE  TENLE-ZEE AfEL measurements between Level 1 and Level 2 and no transfers into

TE-TE E) or out of Level 3 (2020: Nil).
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DAFPEERE)

NTRREMEEEMRBETERER

Notes to Financial Statements (continued)

31 March 2021

15.INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

Below is a summary of the valuation techniques used and the key

WA - inputs to the valuation of investment properties:
BEAFAEHE
AR
X EWD Significant mEFRIGE
Valuation unobservable Weighted average
techniques inputs 2021 2020
Ty BT - FHHAS(EA) #B#2,295,0007T 7B #2,441,0007T
Industrial properties Investment method Term rent HK$2,295,000 HK$2,441,000

AEBIXEMEZRAVFENERRET
% UIRABBEANBESWA - At RYE
A EREEERERNE - AFEFEHA
FHHES MERHEHS 2 EMABABEARE
FHREERER RS X2 AEMAEK -

EHEEEFR AT 2020/21 FR

(per month)

12
Term yield
(%)

EEHES(EA)
Reversionary rent
(per month)

BRI
Reversionary yield
(%)

78%:2,142,000T
HK$2,142,000

P #2,266,0007T
HK$2,266,000

The fair value of the Group’s industrial properties is determined
using the investment method, by capitalizing the rental income
derived from the existing tenancy with due allowance for the
reversionary potential of the property. The fair value measurement
is positively correlated to the term rent and reversionary rent and

negatively correlated to term yield and reversionary yield.
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—E-—HF=A=+—H 31 March 2021
16. & 16.LEASES
AEBEREBA The Group as a lessee
$$.E¢?&%¢1§ﬁﬁm”$%¥ WRE The Group has lease contracts for certain of its properties, office
BERABETEHREAR - —KERFKE equipment and motor vehicles used in its operations. Lump sum
WARRIEL - MW%IH&E%%EEiﬁ@ i payments were made upfront to acquire the leased land from
HARATERATZF - H*E'J)’Eﬁi%ifﬁﬁ the owners with lease periods of 50 to 52 years, and no ongoing
B - BT (TE—PFHIE - WEM payments will be made under the terms of these land leases.
%Z%ﬁ%ﬁﬂﬁﬁ—ﬁﬁﬁ¥—1£¢ » KRB Leases of properties generally have lease terms between 1 and 5
HECHERR—MNF—ZE=F - BQ years, while motor vehicles generally have lease terms between
ERECHEHRR—BATZEANAT 1 and 3 years. Office equipment generally has lease terms of 12
&/ S ERAEEE - months or less and/or is individually of low value.
(a) FREEE (a) Right-of-use assets
RERNRNEBEFEAEEENRETEN The carrying amounts of the Group’s right-of-use assets and
BEINT the movements during the year are as follows:
HE+TH HE
Leasehold L/ Motor et
(BEMTFr) (HK$'000) land  Properties vehicles Total
R-ZZE-NFHA—H At 1 April 2019 35,613 1,762 448 37,823
NE Additions - 2,444 77 2,521
TESH Depreciation charge (1,395) (1,383) (334) (3,112)
(R Exchange realignment (1,512) (261) (20) (1,793)
RZZE-ZF=F=+—HK At31 March 2020 and
“E-ZFNYA—AH 1 April 2020 32,706 2,562 171 35,439
NE Additions - 411 233 644
FELH Depreciation charge (1,301) (1,366) (217) (2,884)
P H % Exchange realignment 1,808 53 15 1,876
R-E-_—#=ZA=+—H At 31 March 2021 33,213 1,660 202 35,075
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—E-_—F=HA=+—H 31 March 2021
16. A& (#) 16.LEASES (continued)
KEBERERBAE) The Group as a lessee (continued)
(b) HEEE (b) Lease liabilities
FAHEGGENERENESNT : The carrying amount of lease liabilities and the movements

during the year are as follows:

CEEFr) (HK$°000) 2021 2020
RMUA—BZEREE Carrying amount at 1 April 2,813 2,210
HEE New leases 644 2,521
FANEHER Accretion of interest recognized

200 during the year 205 240
(N Payments (1,763) (1,868)
T H a2 Exchange realignment 69 (290)
R=ZA=+—HZEmE Carrying amount at 31 March 1,968 2,813
DA Analyzed into:

MENER Current portion 1,341 1,432

FETMENEL Non-current portion 627 1,381
HEAENIHSTEERIBHRE The maturity analysis of lease liabilities is disclosed in note 39
B39 o to the financial statements.
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—E-_—%=ZA=+—H 31 March 2021
16.#& (&) 16. LEASES (continued)
TEBEREBAE) The Group as a lessee (continued)
(c) PR ERERNEEMRBEREBENT (c) The amounts recognized in the income statement in relation

to leases are as follows:

(BB FT) (HK$'000) 2021 2020
HEBEFE Interest on lease liabilities 205 240
CRAEEETESN Depreciation charge of right-of-use assets 2,884 3,112
HA%5 BAFA & K o2 T A AP Expense relating to short-term leases and

RZE-TF=ZA=+—H=% other leases with remaining lease terms

Z A EmNEMEEFBENST ended on or before 31 March 2020

(RRABEEMA (included in cost of sales, selling

HELRDHEI and distribution expenses and

LARITEZ ) administrative expenses) 4,299 4,404
HEEBEEEMESENT L Expense relating to leases of low-value assets

(RRATTEE ) (included in administrative expenses) 96 88
P R R HIBAERE Total amount recognized in the income statement 7,484 7,844

(d) #RIEEERE (d) Termination options

REBEFEHRBSEINIZIEENTE The Group has several lease contracts that include termination
B4R  EEECOMZSEREREET options. These options are negotiated by management to
R LWERMERAEEEARS - provide flexibility in managing the leased-asset portfolio and
WHEAREBMEKRSRKERZT 2 o W they are aligned with the Group’s business needs. Set out
THHABSEREIERANLKL R below are the undiscounted potential future rental payments
BEMITERE 2 AR MAEN R relating to periods following the exercise date of termination
BREBERLBESMNI options that are not included in the lease terms:
(EMFor) (HK$'000) 2021 2020
TEHAAS 1T Y4 st F2 4 Termination options expected to be exercised

HERNZ Payable within five years 840 817

(e) MEMR S ML BELFENMBERE (e) The total cash outflow for leases is disclosed in note 33(c) to
Bt3E33(c) ° the financial statements.
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31 March 2021

16. A& (#) 16.LEASES (continued)

152

FEEESEAA

AEERBLEEHEZHRPEARK
ME(HRED)EAETFBIERAMER
HEME(NTI4RX15) AIEME
A o HERR —REFFBEAZMR
e URBERMSKLTHAER
© o FAN - ARBMNERAREKWAR
S 38,145,000 L( ZFE_FF : A%
39,031,0007T ) -+ #FE1E A B 15 3R T 5
7 o

RZE-_—F=A=+—H A5ERE
B ARTSZ M N AT R S M E 2 R K
HIR AT RRHE FIEIN T

The Group as a lessor

The Group leases certain parts of its owner-occupied properties
and investment properties (notes 14 and 15) consisting of
industrial properties in the People’s Republic of China (the “PRC")
under operating lease arrangements. The terms of the leases
generally require the tenants to pay security deposits and provide
for periodic rent adjustments according to the then prevailing
market conditions. Rental income recognized by the Group during
the year was HK$38,145,000 (2020: HK$39,031,000), details of
which are included in note 7 to the financial statements.

At 31 March 2021, the undiscounted lease payments receivable
by the Group in future periods under non-cancellable operating
leases with its tenants are as follows:

CEMFor) (HK$'000) 2021 2020
—FR Within one year 33,015 42 563
—F A FERFELAR After one year but within two years 30,351 37,684
MF A EB=FR After two years but within three years 28,103 35,599
—FEEEFENA After three years but within four years 656 33,574
ME EERFURA After four years but within five years 716 7,993
BB AF After five years 1,372 3,162

94,213 160,575

EHEEEFR AT 2020/21 FR
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Notes to Financial Statements (continued)
31 March 2021

17. 858 17. GOODWILL
CEBFr) (HK$'000)
ANZE-NFHEA—H : At 1 April 2019:

A R BREDFE Cost and net carrying amount 94,923
RZE—NAFMA—H KA Cost at 1 April 2019 94,923
FRRERE7) Impairment during the year (note 7) (43,018)
RZEZZTF=RA=+—8 - Net carrying amount at 31 March 2020,

—ETFNHA-BAR 1 April 2020 and

R F=-A=+—HAZEE#E 31 March 2021 51,905

RZE_ZTEF=A=+—H "
“E-FFNA—HEK
- —F=ZA=+—H8":

At 31 March 2020,
1 April 2020 and
31 March 2021:

[B#N Cost 94,923

REHRE Accumulated impairment (43,018)

BREDFE Net carrying amount 51,905
EmERE AR Impairment testing of goodwill

AEBEHEEZHESETAKERH
BEIEE BT -  HRBRSELEN
WEEERHEETERLEHER - %5

MEARzAIWESENBREBRERAEBAESZ
ﬁ+;—h#FE " F Zﬁﬁﬁﬁﬁﬁfﬁi\/ﬁii@/ﬁﬂlxﬂ
FHREERER - WEREEFENE

EHRVBFBEHEREIRITEE - P
EENSIERBRTEFUARBEFENE
I RERHNES - RSRESTEAMARN
WIRERFEBELITS (ZT_ZTF : 15%) (B
Ay LA&%*HFWT%’ATZ%%HA
ﬂiﬁ%:zfiimiﬂziﬁiﬁé

BMRZRESELBMNER I ENERE
ET_TFE-A=+t—BLEFEAR
L RZZB-EF=ZA=t—B%HEL

EAE B H) I E & 58 A8 169,538,000
T BREREE - MERSRaERTE
%LJWEEET‘%%%% 018,0007T ° JA{E 518
BEEESTEREISHEMNABERABESE
9 ﬁ%/ﬁ“ﬁ /E\U AR °

EEEEBR AR 2020/21 Fik

Goodwill acquired through business combinations is allocated to
the Group’s subsidiaries in Shunde, the PRC, which is a cash-
generating unit (“CGU") engaged in the manufacture and sale of
plastic injection moulding machines and related products. The
recoverable amount of the subsidiaries has been determined
based on a value in use calculation using cash flow projections
based on financial budgets covering a five-year period. The key
assumptions for the value in use calculation include the expected
growth rate and discount rate. The financial budgets are prepared
reflecting current and prior years performance and development
expectations. The discount rate applied to the cash flow
projections is 17% (2020: 15%) which is before tax and reflects
specific risks relating to the relevant subsidiaries. The cash flows
beyond the b5-year period are extrapolated using a growth rate of
3%.

During the year ended 31 March 2020, as a result of the decrease
in gross margin of the CGU’s products, the recoverable amount of
the CGU of HK$69,538,000 as at 31 March 2020 was below its
carrying amount and an impairment loss of HK$43,018,000 was
recognized in the consolidated income statement. The impairment
was made based on the result of impairment test for the goodwill
using the value in use in accordance with HKAS 36.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21

153



PR MR ()

—TET-—F=A=+—H
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Notes to Financial Statements (continued)
31 March 2021

18.INVESTMENTS IN ASSOCIATES

(BE#For) (HK$°000) 2021 2020
BB EFE Share of net assets 26,458 21,610

ENEE RN 2 ERBREAE ZHE - &
ER - RER—BR=TRAXZN - 3t
Iy MR- —F=ZA=+—8 " EHN
Bt N RIBR B 159,252,000 ( — 2 =&
& B¥2811,0000) ERRAEBNE S &
FSREFRA - REE MR 2585 -

AR EZ B2 R EHE AN BEEMRK
RABARELE 2 BEEA -

BEATZHBEARMT :

The balances due to the associates are trade related, unsecured,
interest-free and are normally settled on a term of 30 days.
Accordingly, as at 31 March 2021, the amounts due to associates
of HK$9,252,000 (2020: HK$2,811,000) are included in the
trade and bills payables, as disclosed in note 25 to the financial
statements.

All of the Group’s associates are corporate entities registered in
the PRC and operating in Mainland China.

Particulars of the associates are as follows:

AEBEMN

EEESL

Percentage of
BEWFEMELX  ownership interest FEEK
28 Paid-up attributable Principal
Name registered capital to the Group activities
FILTEERERERAR ©@ 1,520,000% 7T 25 BUENIHEIREEEEMD
Foshan Fu Xiong Foundry Co., Ltd. @ @ US$1,520,000 Manufacture and sale of
iron casting products
#EILmIRE R EEEREE R AR O @ 800,000% 7T 25 RIS EH
Foshan Shunde Fu Xiong Machinery US$800,000 Dormant

Company, Limited @ @
Biat -

(1) EARA=A=+—HREHREAH
AR HERARZHRERN -

(2) EXRFABERBR -

154 EHELEBRAR 202021 Fi#R

Notes:

(1) The above companies use 31 March as their reporting date to
conform with their holding Company’s reporting date.

(2) The English company name is translated for identification purposes
only.
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BE-T-FF=A=+-BLER

AEBER B E QAW B RALE

8,5622,0007T -°

TRINRAEE ER A IFEARH

Notes to Financial Statements (continued)

31 March 2021

18.INVESTMENTS IN ASSOCIATES (continued)

During the year ended 31 March 2020, the Group received
dividend income of HK$8,522,000 from an associate.

Fl/NE] The following table illustrates the aggregate financial information

BB ESABRE - of the Group’s associates that are not individually material:
(E#For) (HK$'000) 2021 2020
IHEE N R FE R Share of the associates' profit for the year 2,737 738
HEE AR EMEE Share of the associates' other comprehensive

W, () income/(expenses) 2,111 (1,817)
HEENRBEE Share of the associates' total comprehensive

sk, /(2 ) income/(expenses) 4,848 (1,079)
RNEBREZS N T Aggregate carrying amount of the Group’s

KREREERE investments in the associates 26,458 21,610
=ZE 19. INVENTORIES
(E#For) (HK$'000) 2021 2020
R Raw materials 342,762 204,538
EE M Work in progress 226,258 143,781
SURK on Finished goods 159,594 145,949

728,614 494,268
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—E-—F=A=+—H 31 March 2021

20 EWES REERN 20.TRADE AND BILLS RECEIVABLES
(B8 For) (HK$'000) 2021 2020
FEUE 2 BRFK Trade receivables 888,626 712,142
A Impairment (92,035) (85,963)
R E ZERFFRE Trade receivables, net 796,591 626,179
FEU IR AR SR Bills receivable 512,952 239,006
JEUE 5 & BIE AR RAE AT Total trade and bills receivables 1,309,543 865,185
oot RIEREEH 5 Portion classified as non-current portion (57,832) (30,587)
MENER Current portion 1,251,711 834,598

BEFZESEF—RRAERS  RITE
BERERNE - ARBRBENETF 2
XENREEGTEPEER  FEH—
MB=TRE—BN\TX - REEREK
R RIZBIE B HRR REUERTR - B3R

ERBRERE -

ER LB R ASENERESIRE
BERBAESREFPAMERK @ #HURAE
AMEREERR - AEBWERZSHE
B A TR H s o =AW -
BrIEUE 5 BR FUE 5 136,339,000T (=&
Z T B H114,018,0007T ) BAF 1 A
L6.2% (ZE_ZTF :6.2%) it BEREE
H—MA+-_EAZ=+XEA(ZZ=
TFE:F@AAE=F+XEA)I - gk
ZEWE 5 REBBEERIL THFE o

RZZEZ—F=A=+—H ' Af£ECE
6 E U = IR BR 31 E #16,280,0007T (=&
—EF E)AERERBEEAS THERD
RITRAESR  ZEEEIAENESR
SEERA -
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Trading terms with customers are either cash on delivery, bank
bills or on credit. The Group grants credit to customers based on
their respective business strength and creditability, with credit
periods of 30 days to 180 days in general. The Group adopts
strict control policies over credit terms and receivables that serve
to minimize credit risk.

In view of the aforementioned and the fact that the Group’s
trade and bills receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements
over these balances. Except for the trade receivables of
HK$136,339,000 (2020: HK$114,018,000) which are interest-
bearing at an average interest rate of 6.2% (2020: 6.2%) per
annum and with credit periods of 12 months to 36 months (2020:
12 months to 36 months) in general, the remaining trade and bills
receivables are non-interest-bearing.

As at 31 March 2021, the Group has pledged bills receivable
of HK$16,280,000 (2020: Nil) to secure the issuance of bank
acceptance notes, included in the trade and bills payables, to
suppliers.
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Notes to Financial Statements (continued)

31 March 2021

20.TRADE AND BILLS RECEIVABLES (continued)

allowance, is as follows:

The ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

(BEMFT) (HK$°000) 2021 2020
AR PN Within 90 days 401,401 279,216
nt+—z2—8N+XK 91 to 180 days 146,159 112,992
—ANt+—E=ZBATEX 181 to 365 days 138,209 153,149
Bl —F Over 1 year 110,822 80,822

796,591 626,179

FEWE Z R BB EERNT

The movements in the loss allowance for trade receivables are as

follows:

(E¥For) (HK$’000) 2021 2020
REH At beginning of year 85,963 81,062
AR R IR B R (B B 1B HY Impairment losses charged to the income

SFE(MEE7) statement, net (note 7) 2,895 8,374
T RE R EI R S 'R Amounts written off as uncollectible (1,836) (48)
bE 5 Exchange realignment 5,013 (3,425)
RER At end of year 92,035 85,963

MRZZE-—F=A=+—H - FEREE

MT5EZANERL AN ©

MR-ZZ-ZEF=A=1+—H - BFERHEE
MhEBHRBEEEEEE M -

FRREBEAR NG -

EEEEBR AR 2020/21 Fik

ZH

mainly due to the credit exchange realignment.

forecast of future economic conditions.

As at 31 March 2021, the increase in the loss allowance was

As at 31 March 2020, the increase in the loss allowance was
mainly due to the increase in ECLs which were caused by the
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REREBHRBEBREETRED
i WA ERBEEER - BEXTIER
AERUBERANZEEF 2 AR
BB RET - At ERRSKAR IR
R EEHEMAHESEHANSNERE
ERIE - EATOR FOR AR EAR R IR
BENAIEER -

TR BB G AR 21 0 S L
85BN EERRAR
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Notes to Financial Statements (continued)
31 March 2021

20. TRADE AND BILLS RECEIVABLES (continued)

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates are based
on days past due for groupings of various customer segments
with similar loss patterns. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forecasts of future
economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s trade receivables using a provision matrix:

At 31 March 2021

k-t
Past due
AT-E fickic)
PRATR -BNMFR -BAER
B8 Less than 91 to Over a@st
Current 90 days 180 days 180 days Total
HHEEEER Expected credit loss rate 1% 4% 9% 74% 10%
REEREEETT) Gross carrying amount (HK$'000) 577 457 153,502 52,794 104,873 888,626
BEEEER(EETT) Expected credit losses (HK$'000) 4,272 5,692 4,564 77,507 92,035
RZEZEF=HA=+—H At 31 March 2020
A
Past due
At-ZE k)
PRATER -BNMR -BAER
B8 Less than 91 to Over a@ct
Current 90 days 180 days 180 days Total
HEEEEERR Expected credit loss rate 0% 7% 8% 67% 12%
EREER(EETT) Gross carrying amount (HK$000) 440,805 110,744 53,063 107,530 712,142
BHEEER(FETFT) Expected credit losses (HK$'000) 1,850 8,154 4,449 71,510 85,963
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Notes to Financial Statements (continued)
31 March 2021

20.TRADE AND BILLS RECEIVABLES (continued)

The maturity dates of the bills receivable as at the end of the
reporting period are analyzed as follows:

(BETT) (HK$°000) 2021 2020
NTRA Within 90 days 188,025 101,225
A+—Z—FN+X 91 to 180 days 227,063 85,417
—BNAT+T—E=ZBARTERX 181 to 365 days 97,864 52,364

512,952 239,006

RZBE-—F=ZA=+—H ' BEREEE
F B S RE( T | o bt
EHTPHESREERE Y I HENLE
RaEATRIB 2 ERAER - FEEEEEIETY
SEAEEBTBRLEFERBBEREMG
FT o BRI RER AR AR E TR R
R R RASEARR TR - AEE W EIRBES
BEE  DEREREGIR_Z=_—F
ZA=t+—BRZZE_TEF=HA=+—H
WIEHEEEBEAR/ -

A8 - ANRAEREMERERR

As at 31 March 2021, none of the bills receivables is either past
due or impaired (2020: Nil). The financial assets included in the
above balances relate to receivables for which there was no recent
history of default and past due amounts. The ECLs are estimated
by applying a loss rate approach with reference to the historical
loss record of the Group. The loss rate is adjusted to reflect the
current conditions and forecasts of future economic conditions,
as appropriate. No loss allowance was provided because
management estimated that the ECLs as at 31 March 2021 and
31 March 2020 were minimal.

21.DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

(EMFor) (HK$'000) 2021 2020
HESE S Deposits and prepayments 73,303 40,653
H b R Y BR R Other receivables 39,485 37,906
o ORE Less: Impairment (17,614) (16,564)
FEULFR T Tax recoverable 51 4,190

95,225 66,185

EEEBEBRAR 2020/21 F3R
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£T 4 T2 TB 5 3RTE A T 2 B SO
EEBIOT -

21.5] € ~ AREREMEWERR(E) 21.DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

(continued)

The movements in impairment allowance for deposits and
prepayments and other receivables are as follows:

CEEFor) (HK$’000) 2021 2020
REA) At beginning of year 16,564 15,707
BERRE R IR AR EE R Impairment losses charged/(write-back

(FFARREEERR )M of impairment losses credited) to the

SFEEE(KTaE7) income statement, net (note 7) (225) 1,825
I N A% Exchange realignment 1,275 (968)
RER At end of year 17,614 16,564

—RME - AREFERFREMESK
B+ —EAEREEERNEREE -
AREE T2 EEEAMEEMRRIERTE ©
B E b FE W RSB 17,614,000T(=F
— T B¥16,564,0007T)51 - EEAFH)
T RVEESE Y MO B2 R LA ER
BIZREKER RZT_—F=A=+—
BR-ZZ_ZTF=A=+—HNFREEH
MEREEEREIE AR

T bt B fh fE AR OB BB B B 1
¥ 2 1 (B Bl R B E fth FE U BR BB BB
17614000 T( - T - T F. B
16,564,0007T) + AR EHEAN 2 RE A
BEE17,757,000( ZE 2 F: B
16,698,0007T) °

EHEEEFR AT 2020/21 FR

Generally, the Group measures the loss allowance equal to
12-month ECLs of other receivables. The recoverability was
assessed with reference to the credit status of the debtors. Except
for other receivables of HK$17,614,000 (2020: HK$16,564,000),
the financial assets included in these balances relate to
receivables for which there was no recent history of default and
past due amounts. The ECLs of the remaining balances as at 31
March 2021 and 31 March 2020 were assessed to be minimal.

Included in the above impairment allowance for other receivables
is an allowance for individually impaired other receivables
of HK$17,614,000 (2020: HK$16,564,000) with a gross
carrying amount before provision of HK$17,757,000 (2020:
HK$16,698,000).
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22. BB ERE RN 22.FINANCE LEASE RECEIVABLES
AEBEHEET IBHRTEF - ZEHE The Group leases certain of its injection moulding machines to its
DEABMERERAEFGER AN F—E customers. These leases are classified as finance leases and have
AZ+XEA(ZE=ZF: —@AE= remaining lease terms ranging from 1 month to 16 months (2020:
F) XPAMEBEERBTER - 1§ 1 month to 2 years). The customers shall purchase the leased
BEEMEEZ T - injection moulding machines at the end of the lease terms of the

finance leases.

(BEFT) (HK$'000) 2021 2020
FEU B B E AR K Finance lease receivables 14,663 23,155
NERIE] Impairment (7,499) (3,103)
el mEHERFUFE Finance lease receivables, net 7,164 20,052
HnniEAEREE S Portion classified as non-current portion (632) (1,435)
ENER S Current portion 6,532 18,617
MNRER BB EREN AR EDJE The total future minimum lease receivables under finance leases
B EFEAELREESIRESFTOT - and their present values as at the end of the reporting period are

analyzed as follows:

BROEWHERENRE

BOEWRERE Present value of
Minimum lease receivables minimum lease receivables

(BE¥Fr) (HK$'000) 2021 2020 2021 2020
FEMEE - Amounts receivable:

—ER Within one year 6,773 19,166 6,532 18,617

FoEF In the second year 646 1,484 632 1,435
O ERR AR ERIEE Total minimum finance lease receivables 7,419 20,650 7,164 20,052
RERERE U A Unearned finance income (255) (598)
R AR E TR A Total net finance lease receivables 7,164 20,052
BrRERRYEE Portion classified as current assets (6,532) (18,617)
ERBDHD Non-current portion 632 1,435
HEe_Z-_—F=-A=+—HIFERT No contingent income was recognized during the year ended 31
EHEARBAWER(ZE_ZF &) - March 2021 (2020: Nil).
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22. EWmERERR(E) 22.FINANCE LEASE RECEIVABLES (continued)

U RERERTEBRREZSHOT

The movements in the loss allowance for finance lease receivables
are as follows:

(EETFor) (HK$'000) 2021 2020
REH] At beginning of year 3,103 937
B F IR AR EEE Impairment losses charged to the

R FEE (M 5E7) income statement, net (note 7) 4,287 2,255
ME H PR Exchange realignment 109 (89)
RER At end of year 7,499 3,103

RE®REBHRBEBREETRED
i WA ERHREEER - BEXIER
BAERUBRRANZEEF 2 AR
BB RET - &t ERRKAR IR
R EERERAHEERUSNERE
ERE - EATOR FOR R EAR R TR Y
BENAIEER -

TNRESIE AR AR E AR E R
REHERANEERRER -

R-ZE-_—F=H=+—H

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates are based
on days past due for groupings of various customer segments
with similar loss patterns. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forecasts of future
economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s finance lease receivables using a provision matrix:

At 31 March 2021

paal:t
Past due

At-ZE ikl

PRIATR —BATR —-BATX
BIE  Less than 91 to Over a@ct
Current 90 days 180 days 180 days Total
BHEEBEX Expected credit loss rate 0% 4% 17% 9% 51%
EREER(EETT) Gross carrying amount (HK$000) 4,711 1,152 841 7,959 14,663
BHEEBROEETT) Expected credit losses (HK$'000) - 41 141 7317 7,499

EHEEEFR AT 2020/21 FR
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—E-_—%=ZA=+—H 31 March 2021
22. EWRmERERRE) 22.FINANCE LEASE RECEIVABLES (continued)
RZZE-ZFEF=HA=+—H At 31 March 2020
af
Past due
-2 fidic)
PRAATR —-BATR —-BATX
B Less than 91 to Over w@st
Current 90 days 180 days 180 days Total
BHEEBREX Expected credit loss rate 3% 20% 30% 25% 13%
FHESE(AETT) Gross carrying amount (HK$000) 11,965 2973 2,208 6,009 23,155
BEEEBBEETFT) Expected credit losses (HK$'000) 320 602 662 1,519 3,103
23. EABITER 23.PLEDGED BANK DEPOSITS
(BEMFr) (HK$'000) 2021 2020
EIRRITIFH - FERBE S Pledged bank deposits, non-current portion - 277
WIRIRITFK - REH S Pledged bank deposits, current portion 51,752 20,699
51,752 20,976
EIFPEE THEBR R 2 EMRT Balances included pledged bank deposits of certain subsidiaries,
T HAB#11,337,0000( =2 =% including HK$11,337,000 (2020: HK$10,287,000) for securing
@ B¥510,287,0007T) BEE R A EH bank loans granted by banks in Mainland China to customers
RERITHRTREFIEREANEBEERMIR to purchase the Group’s products, and HK$40,415,000 (2020:
TER KEEA0,4150000( == HK$10,689,000) for securing the issuance of bank acceptance
@ AB¥510,689,0007T ) FAEERE His notes, included in the trade and bills payables, to suppliers.
THEMMBITERLES - ZFEZELA
ERBZREERRA -
EIRIRITERF AL L RN L8 2 The pledged bank deposits are deposited with creditworthy banks
BEERIT - with no recent history of default.
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31 March 2021

24, BERRITHEF 24.CASH AND BANK BALANCES

164

CEMFor) (HK$’000) 2021 2020
e MRITHER Cash and bank balances 588,993 849,622
F R BB B IR B B Bank deposits with original maturity of

PREMEAZRITER less than three months when acquired 557,195 147,461
@I e RIRTTET Total cash and bank balances 1,146,188 997,083

RZEZ—F=—A=+—H  x&H
NARBHEZRRRITEFAHNS
846,526,000 0( —E T F : B
618,592,0007T) - ARBTEEBHRHIRA
Ha B - ERIE A B K e sNE B 12 &
LEE - SEERNEEERE - ANEETF
FBREELEINEEB 2 RITHEARB R
BREEMER -

RITEFARTT B B EFOF S X BREUF
B BFAEERETHFR - MELAL
RE—ERA(ZZE-FF : £XE=EH)
PENEHRER - LAZBNTERFRR
KEREANE - RITAFHFHRL ELHE
Wik BIEERTT

EHEEEFR AT 2020/21 FR

As at 31 March 2021, the cash and bank balances of the Group
denominated in Renminbi (“RMB”) amounted to approximately
HK$846,526,000 (2020: HK$618,592,000). RMB is not freely
convertible into other currencies. However, under the Mainland
China’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other currencies
through banks authorized to conduct foreign exchange business.

The cash at banks earns interest at floating rates based on daily
bank deposit rates. The time deposits are made for varying
periods of between 7 days and 1 month (2020: 7 days and 3
months) depending on the immediate cash requirements of the
Group, and earn interest at the respective time deposit rates. The
bank balances are deposited with creditworthy banks with no
recent history of default.
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25. BENESZREBERM 25. TRADE AND BILLS PAYABLES
PRMERARCENE S M EBRERIRESE The ageing analysis of the trade and bills payables as at the end
BEFTE 2R DT of the reporting period, based on the invoice date, is as follows:
(E#TFor) (HK$'000) 2021 2020
AR PN Within 90 days 464,360 219,582
nt+—=—8BN+X 91 to 180 days 190,516 65,374
—BNt—ZEZ=ZFATEX 181 to 365 days 95,287 40,418
Bl —F Over 1 year 12,633 10,971

762,796 336,345

ERESREBEERERLTHFER—K= The trade and bills payables are non-interest-bearing and are
ERNEARNEE - FEH%%&ET‘%%ZHE?KEQ normally settled on terms of 3 to 6 months. Included in the trade
FR B HE B S B 2 8 R FRIE B 59,252,000 and bills payables are trade payables of HK$9,252,000 (2020:
T(ZEZFF /%%2,811,0007_1:) B HK$2,811,000) due to associates which are repayable within 30
NRERE=TRAZA - days.

26. HtFE(FBRFR  EETEEREQNERE  26.0THER PAYABLES, ACCRUALS AND CONTRACT

LIABILITIES
CEMFor) (HK$'000) 1z Notes 2021 2020
BHEE Contract liabilities (a) 141,359 48,864
HEMEMNIREZRRESTBE  Other payables and accruals (b) 251,520 161,466

HAfETERZN - JERTBE  Total other payables, accruals

LEH B BB and contract liabilities 392,879 210,330
o EE Portion classified as non-current
FERENEB portion (9,952) (12,210)
TENER Current portion 382,927 198,120
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26. HtEMA IR - BFFREREGNERE 26
(%)

st -

(@) AHBEPERNERMERR - ®
—E-NEFEMNA-BHNANBEABE
53,496,0007T - B BER T —F 1
MZEZEF GO ZEARRELR
$HE M [ R S UE A TR IR RS (=
STF FD) o

(b) SEARALRE N R B A B S B
LRKFLE. -

HipENRR R E BEE D RIERTA
THBRAS CERGZEBZAFAE
© B % 11,832,000( =TT F : B
10,945,0007T) * FIEHRARRR-F
—NF+—AZTNBZRAERA -

OTHER PAYABLES, ACCRUALS AND CONTRACT
LIABILITIES (continued)

Notes:

(a) Contract liabilities include advances received to deliver goods. The
contract liabilities as at 1 April 2019 amounted to HK$53,496,000.
The increase (2020: decrease) in contract liabilities in 2021 was
mainly due to the increase (2020: decrease) in advances received
from customers in relation to the sale of goods at the end of the year.

(b) The financial liabilities included in other payables and accruals are
non-interest-bearing.

Included in the other payables and accruals is earnest money of
HK$11,832,000 (2020: HK$10,945,000) in relation to a framework
agreement for a possible land development plan as detailed in the
Company’s announcement dated 28 November 2018.

27.5TERITER 27.INTEREST-BEARING BANK BORROWINGS
ERAE
Effective
interest rate B
(B&TFT) (HK$'000) (%) Maturity 2021 2020
RITEREEH Bank loans repayable 11 2021
—FR - EEH within one year, unsecured (2020: 2.2)  (2020: 2020) 68,759 99,197

o

AEE 2 R IRITEFIAFE B A K5
B

166 EHELEBRAR 202021 Fi#R

The Group’s unsecured bank loans are at floating rates.
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28. EEHfERIE T 28.DEFINED BENEFIT OBLIGATIONS

AEBEREZMBERARRIEE @ 12
TR —_ZEZRFLA— A TRKRSED
Bt DESE 2B A RERAZ 8K
DEE - REEE - BEBEESFIER
R EMFZTHRNEN - REFEIMTIIRR
BEHET - ZR45H -BEERTT
EXNTRABRENRFRE - HRAEHE
A& ANEAFHAFHAE -

SR ZRAKEE ARZRKRERS M}
C ZENEREHEREEEE  INUZ
B ABRTAHERFIEREER
AZTRERE - ZEERETEARSE - A&
AEENEEEBNIF - ZESRRET
T IR E KRS -

m 4 o

\

ZETBIZMEER - RAREXmANTS
gFPELE - RATISERMMEERRIF
& .

OB EE R ERRANEMERER
BiHE - THAERESERAZAER
BEAENEEEEBERRNARA TN
“ER--FZA=+—B#T - JILATER
BUREFEREMAEEAE -

RIERRZ TBRERROT ¢

The Group’s subsidiaries in Taiwan operate the Old Scheme,
covering substantially all of its employees who were recruited
by the Taiwanese subsidiaries before the implementation of
the Labour Act on 1 July 2005. Under the Old Scheme, the
employees are entitled to retirement benefits annually based
on an accumulated base point, which is determined by their
years of service, with a maximum of 45 points multiplied by the
average monthly salary for the final six months of employment on
attainment of a retirement age ranging from 55 to 65.

The Old Scheme requires the Group to make monthly
contributions to the retirement fund. The fund is administered by
the Committee and is deposited under the Committee’s name with
a government approved financial institution, which acts as the
trustee. The assets held by the trustee are separated from those
of the Group. The Committee is responsible for the determination
of the investment strategy of the scheme.

The scheme is exposed to interest rate risk, the risk of changes in
the life expectancy for pensioners, equity market risk and credit
risk.

The most recent actuarial valuations of the plan assets and the
present value of the defined benefit obligations were carried out
on 31 March 2021 by Greatfine Wealth Management Consulting
Inc., a qualified actuary recognized by the Actuarial Institute in
Taiwan, using the projected unit credit actuarial valuation method.

The principal actuarial assumptions used as at the end of the
reporting period are as follows:

2021 2020
Prin =& Discount rate 0.4% 0.5%
TEHESERE Expected rate of salary increases 1.0% 1.0%

EHEEEAR AT 2020/21 F3R
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—E-_—F=HA=+—H 31 March 2021
28. EHEBEANEFE(E) 28.DEFINED BENEFIT OBLIGATIONS (continued)
BEMEETHEEENTERE The actuarial valuation showed that the market value of plan
21514000 (2 - F: B assets was HK$21,514,000 (2020: HK$29,567,000) and that the
29,567,0007T) * BiEEEEMEEEE actuarial value of these assets represented 92% (2020: 88%)
HAREEHE IHEMNENMN2% (= of the benefits that had accrued to qualifying employees. The
T-FF : 88%) c Mk AE 1,792,000 deficiency of HK$1,792,000 is expected to be cleared over the
TON B HR A IR AR S B+ P A JEBR o remaining service period of 14 years.
TRAREHRMEANENBRNES A quantitative sensitivity analysis for significant assumptions as at
BURMEDHT the end of the reporting period is shown below:
2021
EERNER TERAER
#10,/ (D) #,/(HD)
Increase/ Increase/
HEIEM  (decrease) of WEHD  (decrease) of
Increase defined Decrease defined
in rate benefit in rate benefit
(EEF1T) (HK$'000) % obligations % obligations
BiIPES Discount rate 05 (529) (0.5) 1,396
ARELER Future salary increase 05 1,381 (0.5) (528)
2020
EHERRER EHEERNER
i/ (H) #m/(B4)
Increase/ Increase/
[LEEI  (decrease) of tbEHD  (decrease) of
Increase defined Decrease defined
in rate benefit in rate benefit
(BEFr) (HK$'000) % obligations % obligations
FE® Discount rate 0.5 (678) (0.5) 1,844
ARFEER Future salary increase 0.5 1,824 (0.5) (678)
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Notes to Financial Statements (continued)
31 March 2021

28.DEFINED BENEFIT OBLIGATIONS (continued)

The sensitivity analysis above has been determined based on a
method that extrapolates the impact on defined benefit obligations
as a result of reasonable changes in key assumptions occurring
at the end of the reporting period. The sensitivity analysis is
based on a change in a significant assumption, keeping all
other assumptions constant. The sensitivity analysis may not
be representative of an actual change in the defined benefit
obligations as it is unlikely that changes in assumptions would
occur in isolation of one another.

The total expenses recognized in the consolidated income

ZZD—F : statement in respect of the scheme are as follows:

(EMFor) (HK$'000) 2021 2020
B BRI A AR Current service cost 201 220
I B K AN Interest cost 21 57
Hok 2 Was Gain on curtailment (1,032) -
T E R Net benefit expenses (810) 277

EEEHE AR BEENATEZ S
m

HEERIR/ () bRAsA

Pension cost charged!(credited) to

the income statement

The movements in the defined benefit obligations and the fair
value of plan assets are as follows:

021
AR ERENER BER/ ()
Remeasurement losses/(gains) in
ather comprehensive income

AngE R
Bagl  EREL
A i AR
hE% FER9  RE%E HhNE
# gt Actuarial  Actuaril it i
ot 3 £8  jlEER Subtotl changes  changes Subtotal 8-k
BA-B  HEAA ¥ included arising fom  arising from included Zh=1-H
M Curent Net BHz4E it CHEA  changesin changesin  BEER ot 3R i it
Thpil  senice  iteest  Ganon  income  Benefit demographic  financial  Ewperience comprehensive Contrbution  RL®R  Exchange 31 March
(E¥F7)  (HKSOOO) 2020 cost expense  curtalment  statement paid assumptions  assumptions  adjustments income by employer Derecagnition  realignment 021
TEEF  Defined beneft
Eff tblgatons R i} 0 (103 (o) (10978) I 5 183 3 - @) 17 2336
HEHEE  Farvalue of plen
DEE gl (29.567) (139) (13 1098 - - (34) (4 (1819 I/ L
TIBE  Berelt bty 30 i} a (103 (810) - 1 5 (161) @ (8 36 168 179

EEEEBR AR 2020/21 Fik
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28. EFEEMNEEE)

Notes to Financial Statements (continued)
31 March 2021

28.DEFINED BENEFIT OBLIGATIONS (continued)

RUBRABNERAE
Pension cost charged to
the income statement

2020
HARRREREHERTRER/ (1)
Remeasurement losses/(gains) in
other comprehensive income

i
ZE-nE B2 HiER
MA-8  HEAK 78
At Curent

Net  HE2UE
Vhpril — senice inferest ~ Gainon

ADgE R
BRgr  BRSL
A I ALt
h&% FERD  BERE ks
it Actuarial — Actuarial it i
Sublotal changes  changes Subtotal CRIEE
included arising from  arising from included ZRzt-8
inthe changesin changesin SBEE o FEHE Lk it

icome ~ EAER demographic  financial  Experience comprehensive Contribution  KUER  Ewchange 31 March

(BETT)  (HKS000) 2019 cot  expense curtailment  statement Benefit paid ~ assumptions  assumptions adjustments income by employer Derecognition  realignment 2020
BB Defned beneft
Eff Oblgatons U958 0 pA 165 (6%) (50) ¥ (18D (1,534) - - H 0 B
HEHAE  Fairvalue of plen
DYE sl (26,78)) - (189) (189) 698 - - (942 o Qe - (268 (%)
RHBE Bt by 8173 | 5 m - U N A N V) R ) - B3

AEEFEEERBE 2 A FEEIEEN

The major categories of the fair value of the total plan assets of

N the Group are as follows:
2021 2020
ReERBEEY Cash and cash equivalents 14% 17%
fRARTA Equity instruments 75% 72%
B THE Debt instruments 11% 11%
100% 100%

AREBETERN T B BFEE RN ERREN
FEMELHFERL,419,000L(ZF=F
&+ #%1,901,0007T) °

RImERR - ERBHNEEZ FOFER
MANF(ZZZZF : \F)-

170 EHELEBRAR 202021 Fi#R

The Group expects to make a contribution of HK$1,419,000 (2020:
HK$1,901,000) to the defined benefit scheme during the next
financial year.

The average duration of the defined benefit obligations at the end
of the reporting period is 8 years (2020: 8 years).
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—E-_—%=ZA=+—H 31 March 2021
29. EREBIIE 29. DEFERRED TAX
REA - BEEBIEBEREEZSHNAT : The movements in deferred tax liabilities and assets during the

year are as follows:

EEHEaE Deferred tax liabilities
BEREA
HRAEN
TERHE
Provisions and
depreciation
allowance in
MESR excess of nEH
Revaluation of related  Withholding @t
(EETFI) (HK$'000) properties  depreciation tax Total
RZZ-N4$MA-A At 1 April 2019 46,086 7,173 2,608 55,867
AEERUERINRZ Deferred tax charged to the income statement
EREREFRE1) during the year, net (note 11) 1,669 204 26,956 28 829
NG EEREp Withholding tax on repatriation of
M earnings from subsidiaries - - (468) (468)
ERRER Exchange realignment (2,818) (439) (160) (3,417)
RZZZZTF=A=Ft—HAK  At31 March 2020 and
“Z-ZFMA—AH 1 April 2020 44937 6,938 28,936 80,811
KEERNERTRZ Deferred tax charged to the income statement
ERBEFE (M) during the year, net (note 11) - 2,045 8421 10,466
NS IRl pd Withholding tax on repatriation of
nE earnings from subsidiaries - - (70) (70)
BN AR Exchange realignment 3,641 597 1,854 6,092
W-E-—-5=ZA=+-Bz Net deferred tax liabilities recognized in the
BREGABEARAE consolidated statement of financial position
BREHERAEFE at 31 March 2021 48,578 9,580 39,141 97,299
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—TET-—F=A=+—H 31 March 2021
29. EEBIIE (&) 29.DEFERRED TAX (continued)
EEMRIEEE Deferred tax assets
nEH ELKE
BB BUERE  Withholding Deferred ECH

(B¥Fr) (HK$'000) Provisions  Tax losses tax revenue Total
RZZE-NENA—H At 1 April 2019 35,247 3,523 (399) 178 38,549
REERIERA/ Deferred tax credited/(charged) to the

(0B%) ZERHIR income statement during the year,

FRME1) net (note 11) (2,313) (102) 402 (35) (2,048)
[ 5 % Exchange realignment (2,010) (216) 3) (11) (2,240)
RZEZZFFE=A=+—HAK At31 March 2020 and

—Z-TENA-A 1 April 2020 30,924 3,205 - 132 34,261
KEERBERN/ Deferred tax credited/(charged) to the

(0Br) ZERHIA income statement during the year,

FR(NE1) net (note 11) 4532 (3,465) - (31) 1,036
JEH AR Exchange realignment 2,505 260 - 11 2,776
RZEZ—F=A=+—H2Z Net deferred tax assets recognized in

BREGAERBAAR the consolidated statement of
EEHBEETE financial position at 31 March 2021 37,961 - - 112 38,073
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ISR MIEE 2

—ET-—F=A=+—H

29. EIERLIE (&) 29. DEFERRED TAX (continued)

BAKEBCHEBEEBBERESE  #
KBE R & &5 Bl &% 1 283,867,000 7T
(ZZE T4 : B #¥252807,0007T)
28,177,000 L( ZFE_FF : B
53,185,0007T ) & /4 ¥ 33,543 oooﬁ( —
T T4 BH22 506,0007T) ¢ Al K
HESZEB IR ﬂafézma%mmu °
RZZEZZTF=A=+—H0  BERFTEH
K2 #iIE 518868 12,821,000 07851 A
AR RE FR B M AT AN R A B AR TR IS
BN ARBH AR ESBEE B
- W MTBETFE AR s A A A] &G 2R A] 4
BINBEEE  WERZEHEBEERE
LEMIBEE - TABRMIBEBES - 8
FEBEE28,177,000(Z T =2 4F | B
40,364,0007T ) & & #33,543,00070 (=&
— T4 B#22,506,0007T) B ESE S B
BREBEEEERAFTRTFREE - Hi
BB AERERIE -

REBEFHERAEVL - NP B AR
MINE B EMINEIREE SR B R FE
10%8H - BT /N\F—-—F—BEE
MABBRR_ZTTLF+_A=T—H%K
EREXED & A o i rp B SN B F P A
EREBR] ARG - RITT BB A EUE R
HEBRHER - AEERFANBERARES
5%3¢10% °

BESN - IRIR B EIEBERD] - I‘EEKi‘EE
REREIRZBEEHHER21% (ZF =
T 21%)MBB - Bt - AEBE A
W B RS H) 5% M BB A B A A P
I3 2 B S B E -

EHEEEAR AT 2020/21 F3R

The Group has tax losses arising in Hong Kong, Mainland China
and Taiwan of HK$283,867,000 (2020: HK$252,807,000),
HK$28,177,000 (2020: HK$53,185,000) and HK$33,543,000
(2020: HK$22,506,000), respectively, that are available for
offsetting against future taxable profits of the companies in which
the losses arose. Deferred tax assets have not been recognized
in respect of these losses as they have arisen in those companies
that have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the
tax losses can be utilized in the foreseeable future, except for
tax losses arising in Mainland China of HK$12,821,000 as at 31
March 2020 to the extent that it was probable that future taxable
profit would be available against which the unused tax losses
could be utilized. Included in unrecognized tax losses are losses
of HK$28,177,000 (2020: HK$40,364,000) and HK$33,543,000
(2020: HK$22,506,000) that will expire within five years and ten
years, respectively, from the date the losses arose. Other losses
can be carried forward indefinitely.

Pursuant to the New Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement was effective from 1 January 2008 and applies
to earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between the PRC and the
jurisdiction of the foreign investors. For the Group, the applicable
rates during the year were 5% or 10%.

In addition, pursuant to Taiwan withholding tax regulations, a
21% (2020: 21%) withholding tax is levied on dividends declared
to non-resident shareholders. Therefore, the Group is liable for
withholding taxes on dividends distributed by those subsidiaries
established in Taiwan in respect of earnings generated.
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T —F=R=+—H 31 March 2021

29. IRFEBLTH () 29. DEFERRED TAX (continued)
R-ZZTE-_—F=RA=+—H K&£E@H As at 31 March 2021, no deferred tax has been recognized
F AP B RBERK S T8 A Rl R gk R IE for withholding taxes that would be payable on the unremitted
EaE e ER A RRETERE - & earnings of certain of the Group’s subsidiaries established in
EHEREENEREEEQEAGROS Mainland China, of which the aggregate amount of temporary
#1,334,481,000L( ZE T F : B differences has not been recognized totalled approximately
1,081,441,0007T) - EERR - ZENE HK$1,334,481,000 (2020: HK$1,081,441,000). In the opinion
NEl PN RAIBERAI AR R ER ZEEN of the directors, it is not probable that these subsidiaries will
F—A—HERR 25T - distribute their earnings accrued after 1 January 2008 in the

foreseeable future.

R-ZTE-_—4F=ZA=+—8 TEHA As at 31 March 2021, the aggregate amount of temporary
MABEEZRBEKIHIBARIRE differences associated with the investments in subsidiaries
HEENEREZEZBEMERNIELERIE established in Taiwan for which deferred tax liabilities arising from
BEAHAEES1,563,000(ZF =% withholding tax have not been recognized totalled approximately
F : BH48,540,0007T) ° HK$51,563,000 (2020: HK$48,540,000).
KRB R ERRIRE 2 REWB/EAAE There are no income tax consequences attaching to the payment
Mo ® - of dividends by the Company to its shareholders.
30. B4 30.SHARE CAPITAL
(BE®FT) (HK$°000) 2021 2020
JETE Authorized:
1,000,000,0004% & 38 % 1,000,000,000 ordinary shares of
BB E0.107T HK$0.10 each 100,000 100,000
BEITREZEET Issued and fully paid:
630,531,600/% 630,531,600
—ZF —FF : 630,531,6000%) (2020: 630,531,600)
LB ERAE%0.10T ordinary shares of HK$0.10 each 63,053 63,053
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—ET-—F=A=+—H 31 March 2021
31. [ e 31.SHARE OPTIONS
AR ERMERRRARETE ST —N The Company has adopted a share option scheme (the “Share
FRARAZTIB([FRABEDRITZRE Option Scheme”) approved by the shareholders at the annual
BERE EHE 2 BB RT 2 ([ R AET general meeting of the Company held on 24 September 2014 (the
gl1) - “Adoption Date”).
REBRERTE - AAREF MBS Under the Share Option Scheme, the directors of the Company
{72 80 A B 40 B AR R DARR B AR A BB 8K may, at their discretion, invite any participants to take up share
MR TR - WAXE AT Z R G options to subscribe for fully paid ordinary shares in the Company
HRR& o RIREARERT B H 2 AR subject to the terms and conditions stipulated therein. Share
T F#EA AWER BRI R AE E% options under the Share Option Scheme do not confer rights on
FERER o the holders to dividends or to vote at shareholders’ meetings.
BT B 2 FEIB Y T The particulars of the Share Option Scheme are as follows:
(a) W (a) Purpose
HEEK 2 2H ARREBEEL G As rewards or incentives for the contribution or potential
A{ER BB T LASEE) o Bt B - contribution to the Group from the eligible participants.
(b) BEA (b) Participants
(i) ANEBERIKE RERIERRR (i) (a) any director (whether executive or non-executive,
(WRIEERETE 2 EH ) AT including any independent non-executive director)
AR AR BRI S 2 AR AT Z ¢ and employee (whether full time or part time) of, or

(a) ERNER(THINTHIENR
17 BREFBLIENTE
F)hRE(TwmE2BER

B) %
(b) EREFZIEMA ¢ 3L (b) any individual for the time being seconded to work
for,
any member of the Group or any controlling shareholder (as
defined under the Share Option Scheme) or any company
controlled by a controlling shareholder; or
EHESBEARAR 2020/21 F3k CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2020/21 175
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—E-_—%=ZA=+—H 31 March 2021
31.BBRE(#E) 31.SHARE OPTIONS (continued)
(b) BEA(E) (b) Participants (continued)
(i) AREBEMK 8 S E AR IR (i) any holder of any securities issued by any member of
B ERRRIES 2 E AR the Group or any controlling shareholder or any company
BIT2EMEFRZEBAN % controlled by a controlling shareholder; or
(iii) ZREFE A 8 g A5 Ak IR (iii) (a) any business or joint venture partner, franchisee,
EY==R il &Sz ik /N1 A contractor or distributor of,

(@) EAIEBHAIERH - KT
KERTEAN  AEBEID

(b) {Efa A Lk {E &R AT 5% - (b) any person or entity that provides research,
BRI AEMBMZEIEM development or other technological support or any
AR - B - EXEHEME advisory, consultancy, professional or other services
X¥EEERBEZRGE - in respect of business operations to,
(c) ERMSIRIE 2 EmtEn (c) any supplier of goods or services to, or
(d) ERSRBEZERES ° (d) any customer of goods or services of,
any member of the Group or any controlling shareholder
or a company controlled by a controlling shareholder.
FERETEMNS  2EAREH— For the purposes of the Share Option Scheme, the participants
ek % R FREE LA L RIZE A2 B A P shall include any company controlled by one or more persons
ZH| 2 EMRT] o belonging to any of the above classes of participants.
(c) IFRITERBREE LR (c) Maximum number of ordinary shares available for issue
RAF R B H - &%3%63,053,160 A total of 63,053,160 ordinary shares are available for issue,
A% @A (FAER AR R B BEITIRA which represent 10% of the issued share capital of the
10%) Al T84T o Company as at the date of this annual report.
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Notes to Financial Statements (continued)
31 March 2021

3l.EEREE)

31.SHARE OPTIONS (continued)

(d) BUSEATERER LR

(d) Maximum entitlement of each participant

PR AR B R I AT &l 2 IR B TTHL A
S ERSEAEEFNTZEAR
(BERTLBREE A L) REERE
FHEI R AR Q BN E RS AT &1
ReBRE(BHEEEH 2Tk
W RTTEE 2 BB AR AR ) T IATT (B B P 3
TREETZEBR ERTIEEBA
NEIDETEBRNL% -

TREBRERBEBERZHR

R ERE BT HFAR - s
NRAE BRI T EFTE T A& 5
] o

BREETHENSEASEZREHNR
(mA)

WIREERER  AAREERBIE
TFEREETENNERFE &R
R(A) -

BEABREANSERASRZHR

EREBREZN 2 BE(2EZAE)
M+ARABRZBRZELD - R
EEMBREENR - ANE¥1.00
JC ©

AR AR 2020/21 F3R

The maximum number of ordinary shares issued and to be
issued upon exercise of share options granted under the
Share Option Scheme and any other share option schemes
of the Company to any participant (including cancelled,
exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the
ordinary shares in issue unless otherwise approved in
accordance with the terms of the Share Option Scheme.

Period within which the ordinary shares must be taken up
under a share option

Within ten years from the date of grant of the share option or
such shorter period as the board of directors of the Company
determines at the time of grant.

Minimum period, if any, for which a share option must be
held before it can be exercised

At the time of granting a share option, the board of directors
of the Company will determine the minimum period(s), if
any, for which a share option must be held before it can be
exercised.

Amount payable upon acceptance of a share option and the
period within which the payment must be made

An offer for the grant of a share option must be accepted
within forty-five days inclusive of the day on which the offer
was made. The amount payable on acceptance of the offer for
an option is HK$1.00.
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—E-_—%=ZA=+—H 31 March 2021
31.BBRE(E) 31.SHARE OPTIONS (continued)
(h) EEBRETEEZEE (h) Basis of determining the exercise price of a share option

TTRREBRERA TN 2 BN TT
EEHAARREERETE @ HETE
BEELIRTIGERE :

() RELBEREZZHBEH(KBA
REFB)ZARREBRET
& - Mz BT B A T
B2 MK

(i REZRLBEREZOH B
RfEE %A ZAREEBRFY
Wi (B - ez EUE T8N B
RFTIEZ BEK - &

(i) ARRE B EE -

() BRESEZARE M

BRI HERT &l 2 B U HA R B A B HR R
HABMTERR-_E-_NWEALA=-F
—HE® °

178 EHELEBRAR] 202021 Fi#R

The exercise price per share payable on the exercise of a
share option shall be determined by the board of directors of
the Company and shall be no less than the highest of:

(i) the closing price of the ordinary shares of the Company
as stated in the daily quotation sheet issued by the Stock
Exchange on the date of offer of grant, which must be a
business day;

(i) the average of the closing prices of the ordinary shares
of the Company as stated in the daily quotation sheets
issued by the Stock Exchange for the five business days
immediately preceding the date of offer of grant; and

(iii) the nominal value of an ordinary share of the Company.

Life of the Share Option Scheme

The Share Option Scheme has a life of ten years commencing
on the Adoption Date and will expire on 23 September 2024.
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3l.EEREE)

Notes to
31 March 2021

31.SHARE

Financial Statements (continued)

OPTIONS (continued)

FR - ARARCRZE_TF+—A=
B (&L B8 IREERET SR 2
B ARE A $£11,520,000 %% - E
3,400,000 IR #ER T AR AR BMITE R (K
F—UMAEERRK) - X&8,120,0008 it
BRTAEBETREES -

TR BN AT XN 2 SRR M ITERE
REE2.207C - ARARIEBBERERR L
BRERI(BI—Z-TF+—A-+RA)Z
W B RB#2.227T -

MZTE-—F=A=+—H ARFIHE
—ToTF  EFTRREERES S
B rRE I N BT E @A -

FA - RIRBRET S - AT R
RITE -

During the year, the Company has granted a total of 11,520,000
share options on 27 November 2020 (the “Grant Date”) to
participants under the Share Option Scheme, amongst which
3,400,000 share options were granted to executive directors (one
of whom is also a substantial shareholder) of the Company and
8,120,000 share options were granted to selected employees of
the Group.

The exercise price per share payable on the exercise of a share
option is HK$2.20. The closing price of the ordinary shares of
the Company immediately before the Grant Date (i.e. as of 26
November 2020) is HK$2.22.

As at 31 March 2021, no ordinary shares (2020: Nil) were issued
by the Company as a result of the exercise of share options
granted under the Share Option Scheme.

The following share options were outstanding under the Share

Option Scheme during the year:

2021

IEEFEHITEE
(% BB )
Weighted average
BREHE

Number of

exercise price
(HK$ per

ordinary share) share options

REA) At beginning of year - _
RERFE D Granted during the year 2.20 11,520,000
RERKR Lapsed during the year 2.20 (630,000)
RER At end of year 2.20 10,890,000
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31.SHARE OPTIONS (continued)

3l.EEREE)

RBEHR - HARITEZ BRENTTEH

The exercise periods and exercise prices of the share options

180

RATEENT outstanding as at the end of the reporting period are as follows:
R-B-_—F=H=+—H
At 31 March 2021
TEE"
(R EFERBE)
Exercise price* BRERE
(HK$ per Number of
1TEHR Exercise period ordinary share) share options

—E-—F+—A=t+tH=

27 November 2022 to

—E=FF+—HA=Z+H 26 November 2030 2.20 3,020,000
—E-=F+—HF=+tHZE 27 November 2023 to
:§£§¢+—H—+ﬁa 26 November 2030 2.20 927,000
“ZE-FE+—HA-++LHZE 27 November 2024 to
—E=TF+—H=+"H 26 November 2030 2.20 3,020,000
ZE-RAF+—AZ+EHZE 27 November 2025 to
—E=FF+—HA=+H 26 November 2030 2.20 927,000
—E-XRF+—AZ+tHZE 27 November 2026 to
_§*§¢+_H +75H 26 November 2030 2.20 1,760,000
“E-+F+—A=+tBZE 27 November 2027 to
—E=TF+—H=+"H 26 November 2030 2.20 1,236,000
10,890,000

o HARBDETRAHBERE

EEAERHE -

FARDBZBEBREZAFTEABEE
4,657,00070 (& AB 039702 B #0.42
T0) AR AREERFAARERERES D

75 #5445,0007T ©

EHEEEFR AT 2020/21 FR

- BB AETT *

The exercise price of the share options is subject to adjustment in the

event of any variation in the issued share capital of the Company.

year.

The fair value of the share options granted during the year was
HK$4,657,000 (HK$0.39 to HK$0.42 each), of which the Group
recognized a share option expense of HK$445,000 during the
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RO Z AR 2 BREZAYE T
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Notes to Financial Statements (continued)
31 March 2021

31.SHARE OPTIONS (continued)

The fair value of equity-settled share options granted during the
year ended 31 March 2021 was estimated as at the date of grant,
using a polynomial model, taking into account the terms and
conditions upon which the options were granted. The following

FTAEAL 2 F T A BUE - table lists the major inputs to the model used:

P B W % (%) Dividend yield (%) 4.1
TE R 1R (%) Expected volatility (%) 29.7
LR IR(%) History volatility (%) 29.7
e [ B 1R (%) Risk-free interest rate (%) 0.5
FEAR TR EAGE B () Expected life of option (year) 10
AR E (FRRAE) Weighted average share price (HK$ per share) 2.20

BRETR I HIR M RBR T RE 3R 2 1718
B o T8 HAIR 08 B BR FEE 52 R 8 A #57R AR 2K
BEZBE - ETRARDHRRERER -

FEATERTEZSEMEDBRECE
I o
RZEBE-_—F=ZA=+—8 ' &ARA
BEBREASSORITENERER
10,890,000 * AR RAFIRZ BB #ITE R
B8 2 491.73% - IMAR BB AT E ANERE
T - BEITERARITENEREREBAR
A 7)E7710,890,000/% 58 /NE A% - I E%
BEEINIL A B H5 1,089,000 7T M A% 19 3% 1B
7122 869,000 T (BT HAT) ©

RPBHRREALBE - ARRRIEERE

ST ARTTE R R /10,830,000 © 16
ARBRZBABBETEBRZK1.72% -

EEEEBR AR 2020/21 Fik

The expected life of the share options is not necessarily indicative
of the exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is indicative
of future trends, which may also not necessarily be the actual
outcome.

No other feature of the share options granted was incorporated
into the measurement of fair value.

As at 31 March 2021, the Company had 10,890,000 share options
outstanding under the Share Option Scheme, which represented
approximately 1.73% of the Company’s ordinary shares in issue as
at that date. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result
in the issue of 10,890,000 additional ordinary shares of the
Company and additional share capital of HK$1,089,000 and share
premium of HK$22,869,000 (before issue expenses).

As at the date of approval of the financial statements, the
Company had 10,830,000 share options outstanding under the
Share Option Scheme, which represented approximately 1.72% of
the Company’s ordinary shares in issue as at that date.
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32. f#fE

33.

REEAFERBEEENEERLEE
REBREAZ A RABHERSR LS -

RIBGERRDE - SBEMRMNERAT
NEEEWBR O AR ARER —JOH
BEMNEEE—TARE 2 ENEET -
HEZENRBEHEDZ QR EAR0%E -
AR HRTEAR - MZEANRHEIA
BERT AR IHER -

RIEBEFEHIEBECERTPINEGERE
EEZED - ARBRPEAREZHELQ
RIZAEBEMORREMNEEEFBL R
WEBER 2 HEH)  BEEXRRERE
HEEEHEMEARS0% °

RERERBMMEE

(@ FEFREXRS

(i) NFER - BEWE  BERRE
ZIETBE]© BB 6,452,0007T
(ZZEZZF : #%4,476,0007T)
BEREYE - BREREE -

RERN - REBBBWERA
BHERHNFERAEEEREE
BEMIERSAED R ABE
644000 (=T = F : B
2,521,0007t ) & 7 % 644,000 7T
(ZZE=-ZF: #%2521,000
JT) °

(i)

EIEEBEBR AT 2020/21 Fi

Notes to Financial Statements (continued)
31 March 2021

32.RESERVES

33.

The amounts of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity of the financial statements.

In accordance with the Company Law of Taiwan, Asian Plastic
Machinery Company, Limited and Chen Hsong Machinery Taiwan
Company, Limited are required to transfer a portion of their profit
after tax to a capital reserve, which is non-distributable. When
the capital reserve has accumulated to 50% of their capital, up to
50% of the capital reserve may be capitalized. The capital reserve
may be utilized at anytime to offset any deficit.

In accordance with the Law of the PRC on Sole Foreign Investment
Enterprises and Sino-foreign equity joint venture enterprises, the
Company’s Mainland China subsidiaries are required to transfer a
portion of their profit after tax to the statutory reserve fund, which
are restricted as to use, until the accumulated total reaches 50%
of their registered capital.

NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS

(a) Major non-cash transactions

(i) During the year, non-current deposits for purchases of
items of property, plant and equipment of HK$6,452,000
(2020: HK$4,476,000) were transferred to property, plant
and equipment.

(i) During the year, the Group had non-cash additions to

right-of-use assets and lease liabilities of HK$644,000

(2020: HK$2,521,000) and HK$644,000 (2020:

HK$2,521,000), respectively, in respect of lease

arrangements for properties and motor vehicles.
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BEERERERMEE)

(b) MEEBSIENEEES

Notes to Financial Statements (continued)
31 March 2021

33.NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS (continued)

(b) Changes in liabilities arising from financing activities

HEas FTEBRITER
Lease Interest-bearing
(GEEFT) (HK$'000) liabilities bank borrowings
RZE—-NFMNA—H At 1 April 2019 2,210 73,893
BEREREF Changes from financing cash flows (1,628) 25,000
e New leases 2,521 -
BhE PR AR Finance costs 240 2,343
NERKREREREL Interest paid classified as operating
EARFLE cash flows (240) (2,343)
NG B Foreign exchange movement (290) 304
MRZZE-FEF=A=+—HK At 31 March 2020 and
—E-ETFMA—H 1 April 2020 2,813 99,197
MEREREY Changes from financing cash flows (1,558) (30,000)
e New leases 644 _
B R AR Finance costs 205 1,743
DERKERERELZ Interest paid classified as operating
BEAFE cash flows (205) (1,743)
4N 5 Foreign exchange movement 69 (438)
RZE-_—F=H=+—H At 31 March 2021 1,968 68,759

(c) HERSRHAR

(c) Total cash outflow for leases

AR RERNEER R EE The total cash outflow for leases included in the statement of

wmr cash flows is as follows:

(BEMFor) (HK$°000) 2021 2020

SRR A Within operating activities 4,600 4,732

BEEEA Within financing activities 1,558 1,628
6,158 6,360

EEEEBR AR 2020/21 Fik
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—E-—F=A=+—H 31 March 2021
34. &I 34. COMMITMENTS
RNEBRREARNE R EAIENT ¢ The Group had the following capital commitments at the end of

the reporting period:

RZZEZ—F=A=+—H @RLEE As at 31 March 2021, the Group had capital commitments,
AP B RRE 2 THEEY  BEFELE which were contracted but not provided for, in respect of the
R B RFEES £ 475 11,934,000 construction of industrial buildings in Mainland China amounting
TT(ZZEZF4F : #H%654,0007T) ° to approximately HK$1,934,000 (2020: HK$654,000).
RZZE-—F=ZA=1+—H R AEH As at 31 March 2021, the Group had capital commitments,
BERPEREREEZDE BER which were contracted but not provided for, in respect of the
BiE BEENERBEZESRARESHE purchase of property, plant and equipment in Mainland China and
#)78#39,285,000C( —E T F : B Hong Kong amounting to approximately HK$39,285,000 (2020:
2,528,0007T) ° HK$2,528,000).
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Notes to Financial Statements (continued)
31 March 2021

35.RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these financial
statements, the Group also had the following related party
transactions during the year:

(@) The Group purchased raw materials amounting to
HK$41,770,000 (2020: HK$21,319,000) from an associate
at prices and on terms mutually agreed by the Group and the
associate.

In addition, the Group purchased raw materials of
HK$510,000 (2020: HK$586,000) and received rental income
of HK$294,000 (2020: HK$647,000) from a related company,
Zhen Jian Mould & Machinery (Shenzhen) Co., Ltd. (“CC-
SZ7). These transactions were also continuing connected
transactions of the Group. Purchases of raw materials and
rental income from CC-SZ were on terms mutually agreed by
the Group and the related company.

Ms. Lai Yuen CHIANG (being a director of the Company)
together with parties acting in concert with her, controls the
exercise of more than 50% of the voting power at general
meetings of Chen Chien Holdings Limited, which indirectly
holds the entire equity interest of CC-SZ. CC-SZ is therefore a
related company of the Group and also a connected person of
the Company under Chapter 14A of the Listing Rules.

(b) Compensation of key management personnel of the Group:

(E#For) (HK$'000) 2021 2020
MHEEWRA Short-term employee benefits 8,908 5,265
ZIRIEET] Post-employment benefits 36 45
Sl Termination benefits - 860
VARG HE S A O B AR i =2 1 Equity-settled share option expenses 181 -
9,125 6,170
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—E-—F=A=+—H 31 March 2021
36. BT ESHE 36. FINANCIAL INSTRUMENTS BY CATEGORY
RIWERR - TREN e T A ZREE The carrying amounts of each of the categories of financial
N instruments as at the end of the reporting period are as follows:
EREE Financial assets
D EEN RN EZ
EMEE
Financial assets at
amortized cost
(E#For) (HK$'000) 2021 2020
EUWE 5Kk BRI Trade and bills receivables 1,309,543 865,185
RARIE  ENFREK Financial assets included in deposits,
HEmEWEFNemEE prepayments and other receivables 25,427 25,913
FEU B B A E AR FK Finance lease receivables 7,164 20,052
HHIRITERK Pledged bank deposits 51,752 20,976
Re MIRTTHER Cash and bank balances 1,146,188 997,083
2,540,074 1,929,209
tREE Financial liabilities
DB SE BN AR EZ
E =N
Financial liabilities at
amortized cost
(E#For) (HK$'000) 2021 2020
BB S REERERR Trade and bills payables 762,796 336,345
50 A EL fth JE 7T BR R K2 Financial liabilities included in
ErrEaENeRAaE other payables and accruals 172,928 104,032
FTBIRITE Interest-bearing bank borrowings 68,759 99,197
HEAE Lease liabilities 1,968 2,813
1,006,451 542,387
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37.eMIANRAFERLAFEER 37.FAIR VALUE AND FAIR VALUE HIERARCHY OF

EREMARE RRTETR  BWRTE
RZnBE D - BRE SRR MERREE
HERRZRBE D - BEREEER - &2
ARTE ~ B FRR S AL W IR Y & Al
BE  BNEZIEEEERR - K AHEME
MEAREFRENERBEZRDHD
ARG RRITERN A FEEEKREER
A FERHANZETERERAERM
B o

FEWE Z iR R B A E HE RS2 IER
gEn - ERRTERZERBED - 2
AHENESAMEFRENERAEZ
FRBFLRHEABRNAFECERE
BEROGHR - EERREHTIHAZT
AR ARG MEFRBHRIGR SR
EMGHE - EAFEEEF@ERS -

AEEZHGEREEETEMTARY
BEFFENBERNMERF - REHREEH - ¥
BEBRS e TANEBERZYREE G
BEEANEEHABE - HELEHIA
EERE -

EHEEEAR AT 2020/21 F3R

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and bank
balances, the current portion of pledged bank deposits, the
current portion of trade receivables and finance lease receivables,
bills receivable, financial assets included in deposits, prepayments
and other receivables, trade and bills payables, the current portion
of financial liabilities included in other payables and accruals
and interest-bearing bank borrowings approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

The fair values of the non-current portion of trade receivables
and finance lease receivables, the non-current portion of pledged
bank deposits, the non-current portion of financial liabilities
included in other payables and accruals and lease liabilities are
estimated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, which approximate to their carrying
amounts.

The Group’s finance team is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. At each reporting date, it analyzes the movements in
the values of the financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
reported to directors.
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Notes to Financial Statements (continued)
31 March 2021

38. TRANSFERS OF FINANCIAL ASSETS

(a) Transferred financial assets that are not derecognized in

their entirety

Bills endorsement under the Law of Negotiable Instruments
of the PRC

The following table provides a summary of bills receivable
that have been transferred in such a way that part of the

LB BE transferred financial assets do not qualify for derecognition,
together with the associated liabilities:
(B¥TT) (HK$'000) 2021 2020
BEERREE Carrying amount of assets that continued
BREE to be recognized 79,417 45,353
EEaEREE Carrying amount of associated liabilities 79,417 45,353

RN-ZTE-—F=ZA=+—0  A4&H
MEETHERSECEETHEMD
ERITESNE TRRER(EE
B EEEMNLEHERNE
NEZER - AAKEERBERRAR
RER  BESEZEMENRR
Mt - B ERRASEZBNMBER
EEIAENEEERNE SRR
EER  AREHEEERFERTE
FEF - BREREAEME =

& HERIEREERE -

188 EHELEBRRAR] 202021 Fi#R

As at 31 March 2021, the Group endorsed certain bills
receivable accepted by certain local banks in the PRC (the
“Endorsed Bills”) to certain of its suppliers in order to settle
the trade payables due to such suppliers. Since the Group
has retained the substantial risks and rewards, which include
default risk relating to the Endorsed Bills, it continued to
recognize the full carrying amounts of the Endorsed Bills
and the associated trade payables settled. Subsequent to the
endorsement, the Group does not retain any rights on the use
of the Endorsed Bills, including sales, transfer or pledge of
the Endorsed Bills to any other third parties.
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Notes to Financial Statements (continued)
31 March 2021

3B EESRMEEE)

38.TRANSFERS OF FINANCIAL ASSETS (continued)

(b) FERILEANCERESHEE

(b) Transferred financial assets that are derecognized in their

WRIETERR X2 REEE

W_E-—FZA=+—H ' A%£H
MEATHENEEFHEAELAS
58,679,000 L( — T T F : B
31,084,00070) EEREFTHHEEE
HIRITES M E TRIEE ([ &8
REEZR]) - UEBEMNILSHE
HHENESERER - RIEBRREEER
BERBEHAFKRIBFEA—EAE
+—@ER(ZZE-_=F: —@AAE+
@A) - BEFEEEE - HBR1TX
FoARIEREEZBERBAGRE
MASEER([FEL2HE]) - AXE
ERERERIIEREEREEAN
BARE o [ b e Bl - Bt - B
IERR EREERENAMERE
BERAEENESERER - REBERES
BR2ERIIEREERTELRBEZE
RIIEREERBENRTRESRS
HEANEERBESHREREE - B
I AEENRFELHAKIIERE S
EENAFEILTERK

RER  AEERERKILERSE
S AW RER T s EE -
W EW B ENFRK R ERE
SESHE ZEENEBEFTHMHE
4o

AR AR 2020/21 F3R

entirety

Bills endorsement under the Law of Negotiable Instruments
of the PRC

As at 31 March 2021, the Group endorsed certain bills
receivable accepted by certain reputable banks in the PRC (the
“Derecognized Endorsed Bills”) to certain of its suppliers in
order to settle the trade payables due to such suppliers with
a remaining carrying amount in aggregate of HK$58,679,000
(2020: HK$31,084,000). The Derecognized Endorsed Bills
have a remaining maturity of 1 month to 11 months at the
end of the reporting period (2020: 1 month to 10 months).
In accordance with the Law of Negotiable Instruments in the
PRC, the holders of the Derecognized Endorsed Bills have a
right of recourse against the Group if the banks default (the
“Continuing Involvement”). Since the Group has transferred
substantially all risks and rewards relating to the Derecognized
Endorsed Bills, it has derecognized the full carrying amounts
of the Derecognized Endorsed Bills and the associated trade
payables. The maximum exposure to loss from the Group’s
Continuing Involvement in the Derecognized Endorsed
Bills and the undiscounted cash flows to repurchase these
Derecognized Endorsed Bills is equal to their carrying
amounts. Thus, the fair values of the Group’s Continuing
Involvement in the Derecognized Endorsed Bills are not
significant.

During the year, the Group has not recognized any gain or
loss on the date of transfer of the Derecognized Endorsed
Bills. No gains or losses were recognized from the Continuing
Involvement, both during the year or cumulatively. The
endorsement has been made evenly throughout the year.
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Notes to Financial Statements (continued)
31 March 2021

39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES

The Group’s principal financial instruments comprise cash and
bank balances, pledged bank deposits, trade and bills receivables,
finance lease receivables, other receivables, trade and bills
payables, other payables, accruals and interest-bearing bank
borrowings.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity
risk. The risks associated with these financial instruments and
the policies on how to mitigate these risks are set out below.
Management manages and monitors these exposures to ensure
appropriate measures are implemented in a timely and effective
manner.

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s bank loans carrying floating
interest rates. The Group monitors its interest rate exposure closely
and considers to take measures to reduce significant interest rate
exposure, if any.

Foreign currency risk

The Group’s foreign exchange risk arises from commercial
transactions, recognized assets and liabilities and net investments
in operations in Mainland China, Taiwan, Brazil and the
Netherlands.

The Group has transactional currency risk exposures. Such risk
exposures arise from a substantial portion of the Group’s sales
and purchases transactions denominated in United States dollars
(“US$"), RMB, Japanese yen (“JPY”) and New Taiwanese dollars
(“NTD").

Management closely monitors foreign exchange exposure in
transactions denominated in US$, RMB, JPY and NTD and
its investments in Mainland China, Taiwan, Brazil and the
Netherlands and will consider hedging significant foreign currency
exposure should the need arise.
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0. cRAREEEEREE(E) 39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

ShEEEBE () Foreign currency risk (continued)

TR R AN & B BR B BT AR s HA R The following table demonstrates the sensitivity at the end of
(EMEEMEBHRFIINENBRT)EE the reporting period to a reasonably possible change in US$,
T ARE C BUTAF A BERNESIER RMB, Euro and NTD exchange rates, with all other variables held
EEHNHRE(HREEEERBED constant, of the Group's profit before tax (due to changes in the

ATEED) -

fair value of monetary assets and liabilities).

HEER BR B A1 & A
#@m/(8d) & OR)

Increase/ Increase/
(decrease) (decrease)
in foreign in profit
(GEMFor) (HK$°000) currency rate before tax
2021
i AR B THHE If RMB strengthens against HK$ 5% 17,046
i AREE BT (E If RMB weakens against HK$ (5%) (17,046)
mAREEETAE If RMB strengthens against US$ 5% 5,258
M ARBHETI(E If RMB weakens against US$ (5%) (5,258)
W T A LA If Euro strengthens against HK$ 5% 10,050
BT E BT E If Euro weakens against HK$ (5%) (10,050)
w6 B HETHE If NTD strengthens against US$ 5% (4,221)
W e EEETRE If NTD weakens against US$ (5%) 4221
MAREHERERHRAE If RMB strengthens against Brazilian Real (“R$”) 5% (2,093)
WMARESEREDREE If RMB weakens against R$ (5%) 2,093
WETHEAERRAE If US$ strengthens against R$ 5% (2,969)
HETHEREREE If US$ weakens against R$ (5%) 2,969
2020
i A REEETHE If RMB strengthens against HK$ 5% (618)
WAREEBITRE If RMB weakens against HK$ (5%) 618
WA REEETHE If RMB strengthens against US$ 5% (462)
MARBEHETRE If RMB weakens against US$ (5%) 462
MBS E LA E If Euro strengthens against HK$ 5% (17)
WBTE BT E If Euro weakens against HK$ (5%) 17
i & X TAE If NTD strengthens against US$ 5% (1,592)
w6 YR T E If NTD weakens against US$ (5%) 1,592
MAREHERERHRAE If RMB strengthens against R$ 5% (1,197)
WMARESERERREE If RMB weakens against R$ (5%) 1,197
WEITHEAERMRAE If US$ strengthens against R$ 5% (1,238)
WETHEAERMREE If US$ weakens against R$ (5%) 1,238

EEEEBR AR 2020/21 Fik
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PR MR ()
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0. eREMREEEERBERE) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

FEER Credit risk

AR R R F K EEE Maximum exposure and year-end staging

TEREBBEASENEERR(RIFFHA
EBTUERAHBNMMEHER - B
AFEERNBEAPHERENR=ZA=1t—
BOEREERIB)ILEERRNER
BEREAGERR - ERSEREME
ENREEARLVHEREFA@ENIE
SRk -

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy, which
is mainly based on past due information unless other information
is available without undue cost or effort, and year-end staging
classification as at 31 March. The amounts presented are gross
carrying amounts for financial assets and the exposure to credit
risk for the financial guarantee contracts.

R-EBE-_—F=HA=+—H

At 31 March 2021

T=f8A
BHGERE
12-month 2HEHEEFR
ECLs Lifetime ECLs
LA
2-Ka E-RE FZEBR  Simplified b
(E%FI) (HK$'000) Stage 1 Stage 2 Stage 3 approach Total
EINE SR Trade receivables* - - - 888,626 888,626
ERFEER Bills receivable
—EE* - Normal** 512,952 - - - 512,952
TAE - BERER Financial assets included in deposits,
HRIRESNEREE prepayments and other receivables
—EE* - Normal** 25,284 - - - 25,284
—RE™ - Doubtful** - - 17,757 - 17,757
EUEERERR" Finance lease receivables* - - - 14,663 14,663
BRFAER Pledged bank deposits
XL — Not yet past due 51,752 - - - 51,752
ReRBTER Cash and bank balances
-KBH ~ Not yet past due 1,146,188 - - - 1146188
RELFTHER  SAHE - Guarantees given to banks, at the maximum,
RIEERGTRPIERE for bank loans granted to customers to
FEEERNRITER purchase the Group’s products
iyl — Not yet past due 715 - - - 715
1,736,891 - 17757 903089 2657937
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Notes to Financial Statements (continued)
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0. cRAREEEEREE(E) 39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

FERRE(E)

Credit risk (continued)

ARG R FRAEER (4E) Maximum exposure and year-end staging (continued)

R-TB_TF=A=+—H

At 31 March 2020

t=fEA
BHEERR
12-month 2HESEERR
ECLs Lifetime ECLs
LR
E-R& E-RB F=KR  Simplified @t
(EEFI) (HK$'000) Stage 1 Stage 2 Stage 3 approach Total
BB &N Trade receivables* - - - 712,142 712,142
EUZEER Bills receivable
8" ~ Normal** 239,006 - - - 239,006
LATE - BARER Financial assets included in deposits,
AW e REE prepayments and other receivables
—EE* ~ Normal** 25,779 - - - 25,779
—RE” - Doubtful** - - 16,698 - 16,698
EYEERERR" Finance lease receivables* - - - 23,155 23,155
EREIER Pledged bank deposits
—REH — Not yet past due 20,976 - - - 20,976
R RFTER Cash and bank balances
- REH — Not yet past due 997,083 - - - 997,083
REATITHER - HAZE - Guarantees given to banks, at the maximum,
BIEERGTRPIERE for bank loans granted to customers to
TREERMBITER purchase the Group’s products
—-REH — Not yet past due 8,764 - - - 8,764
REKFINER  TAEE Guarantee given to a bank, at the maximum,
RIEERGTER for guarantee provided to a customer
—-REH — Not yet past due 1,910 - - - 1910
1,293,518 - 16,698 735,297 2,045,513

EEEEBR AR 2020/21 Fik
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0. cRMEAREEEEREEE) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

EERBR(AE) Credit risk (continued)

AR R FREER (4E) Maximum exposure and year-end staging (continued)

* RASKEEARERERCAFANEKE *  For trade receivables and finance lease receivables to which the
PEARERBERERRME « ENE Group applies the simplified approach for provision for impairment,
A0 B & BN BT 5 3R R M 5120 K 2270 3 information based on the provision matrix is disclosed in notes 20
7= and 22 to the financial statements.

= ERINERRFAKRGZAGTS « BARIE **  The credit quality of the bills receivable and the financial assets
REAMBUIRFH SREAEW R - XA included in deposits, prepayments and other receivables is
MEEAMEKAZSSNEEBVRERE considered to be “normal” when they are not past due and there is
EERBEZEN  MEEEEZWEA no information indicating that the financial assets had a significant
[EE]- B SREENEELAZES increase in credit risk since initial recognition. Otherwise, the credit
Bl RE]- quality of the financial assets is considered to be “doubtful”.

REESER Liquidity risk

AEEFRBABRRDESFTETE - UE The Group monitors its risk to a shortage of funds using recurring

REESRRMER - ZTEZEENERE liquidity planning tool. This tool considers the maturity of both

TA(W: ENEBEZEEBRER)REHE its financial instruments (e.g., trade and bills payables) and

ECn : EURE 5 K E 5 BR A M E IR Eh financial assets (e.g., trade and bills receivables and finance lease

EHERFMIAERBALERS R receivables) and projected cash flows from operations.

B o
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0. cRAREEEEREE(E) 39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

KBESRRE) Liquidity risk (continued)
rEENeRBE(BERABE)RRE The maturity profile of the Group’s financial liabilities (including
IR (LB R ARITIB O 3REE) M 25 B contingent liabilities) as at the end of the reporting period, based
DT on the contractual undiscounted payments, was as follows:
2021
ZEANLER

AR +=EAR
FRER More than

Less than 3 months and —-ZhE
3 months or less than 1to @t
(B¥Fr) (HK$'000) on demand 12 months 5 years Total
ENESRZEER Trade and bills payables 667,020 95,776 - 762,79
TAEAMENER R Financial liabilities included in
E:rBEMERERE other payables and accruals 166,527 - 6,401 172,928
HERE Lease liabilities 429 1,016 649 2,094
STRRTER Interest-bearing bank borrowings 68,759 - - 68,759
REAFITHOER HSAEE © Guarantees given to banks, at the maximum,
AEERGTREPIEEBE for bank loans granted to customers to
AEBERMBITER purchase the Group's products 715 - - 715
903,450 96,792 7,050 1,007,292
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B RS sRRMIEE (2) Notes to Financial Statements (continued)
—E-—F=A=+—H 31 March 2021

0. cRMEAREEEEREEE) 39.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

HRBESEM(E) Liquidity risk (continued)
2020
SEANLR
=Rk TZERAR
FEER More than
Less than 3 months and —-Z21F
3 months or less than 1to @t
(B¥TFT) (HK$'000) on demand 12 months 5 years Total
ERESREERER Trade and bills payables 323,183 13,162 - 336,345
TAEMENERR & Financial liabilities included in
[EArEERNSRHEE other payables and accruals 95,836 - 8,196 104,032
MEERE Lease liabilities 466 1,146 1,474 3,086
FERTER Interest-bearing bank borrowings 99,197 - - 99,197
RARTHER HAZE - Guarantees given to banks, at the maximum,
REERGETRPIERE for bank loans granted to customers to
FEEEGMBITER purchase the Group’s products 8,764 - - 8,764
A RTHER ZAZE - Guarantee given to a bank, at the maximum,
REERETEP for guarantee provided to a customer 1,910 - - 1,910
529,356 14,308 9,670 553,334
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Notes to Financial Statements (continued)
31 March 2021

ISR MIEE 2

—ET-—F=A=+—H

0. cRAREEEEREE(E) 39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

aErEH

REEEXREENTEBRAHERNEE
SFELERE N RIRFRENEAR L X -
AT 35 H 27 i KR E Mo 12 = Ak 3R A
REERBLEBEMR AR B EE IR R AR
HEREE - RRFIABREREE K
EEREFARRTREARS - MRERR
EEARLETHR - BE_ZT=_—F=A
=t —BERZEZEF=A=+—HILHF
BN ZEEAEEZBE  BERSIER
A AR 2R o

AN - AEBTERFRBEEMRNA K
5#2,024,300,00070( — T T F B
1,765,510,0007T) (BI4AF &) & E R A2 7
HABELER - AEBEZHRRABER
EFRENEERER o

EHEEEAR AT 2020/21 F3R

POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximize shareholders’ value.

The Group manages its capital structure and make adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies or
processes for managing capital during the years ended 31 March
2021 and 31 March 2020.

In addition, the Group monitors capital using the position of net
current assets of HK$2,024,300,000 (2020: HK$1,765,510,000),
which is total current assets minus total current liabilities. The
Group’s policy is to maintain a positive balance of the net current
assets.
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Notes to Financial Statements (continued)

31 March 2021

40.STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Information about the statement of financial position of the

N Company at the end of the reporting period is as follows:
(E#For) (HK$'000) 2021 2020
kRBEE NON-CURRENT ASSETS

RSB AR ZIEE Investments in subsidiaries 792,361 786,786
REEE CURRENT ASSETS

Al M E fh U AR SR Deposits and other receivables 844 759
Re MIRTTETT Cash and bank balances 28,876 21,996
M EERR Total current assets 29,720 22,755
RENEE CURRENT LIABILITIES

HMEERERRETEaE Other payables and accruals 13,687 6,519
SHEIRITER Interest-bearing bank borrowings 68,759 99,197
mENEEEE Total current liabilities 82,446 105,716
TREBEEEE NET CURRENT LIABILITIES (52,726) (82,961)
BEEFE NET ASSETS 739,635 703,825
= EQUITY

BEITRA Issued share capital 63,053 63,053
(K Reserves (note) 676,582 640,772
FEES AT TOTAL EQUITY 739,635 703,825

198 EHELEBRRAR] 202021 Fi#R
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40. KD B BEARR R (&)

Notes to Financial Statements (continued)
31 March 2021

40.STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

Bt Note:
ARElZ BESZELT A summary of the Company’s reserves is as follows:
R BEXEE
RER e
Share Capital ERGRE RE R
premium  redemption Capital Retained @t

(BEFT) (HK$'000) account reserve reserve profits Total
R=ZE—-NFNA—H At 1 April 2019 509,580 295 - 139,484 649,359
AEERF R Profit for the year and total

AEEH2ENRE comprehensive income for the year - - - 38,703 38,703
HE_ZT-NFZA=t-HL Final dividend for the year ended

FEZRBEE (WE12) 31 March 2019 (note 12) - - - (25,221) (25,221)
RER B (F1212) Interim dividend (note 12) - - - (22,069) (22,069)
RZE-TF=A=+—-HRK At 31 March 2020 and

“E-FTFMA-H 1 April 2020 509,580 295 - 130,897 640,772
AEEENR Profit for the year and total

AEEBEANE comprehensive income for the year - - - 98,418 98,418
DARR IS 9 B B AR M o HE Equity-settled share option arrangements - - 445 - 445
BE_ZT-_ZF=A=1+—-AHI Final dividend for the year ended

FEZRBRE(W12) 31 March 2020 (note 12) - - - (23,960) (23,960)
BE_ZT-_ZF=A=1+—-AHI Special final dividend for the year ended

FEZEHIRBREHZI2) 31 March 2020 (note 12) - - - (10,719) (10,719)
R ERE (HE12) Interim dividend (note 12) - - - (28,374) (28,374)
RZE-—F=ZF=+—H At 31 March 2021 509,580 295 445 166,262 676,582

EARERBRCREEAHRTENBEEZA
FE - IR BRRMEINERBREN M
RHZEABEE—FEE ZSHHENIERH
BREETERFEERODEE - XXEEE
Bt JE M RS R B SRR

The capital reserve comprises the fair value of share options granted which
are yet to be exercised, as further explained in the accounting policy for
share-based payment transactions in note 3 to the financial statements.
The amount will either be transferred to share premium when the related
share options are exercised, or be transferred to retained profits when the
related share options expire or are forfeited.

41. BB B 41.APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorized for issue
by the board of directors on 24 June 2021.

W BEREREN - —F XA -+WNH
KEEREM LT -
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TR Z AR REER /Y AFEREE
EEAFEIERASEEEFELTZH N Z
MEAR - EFAIRR - JIHEKHERF

ZFHERBRITE -

Principal Subsidiaries

As at 31 March 2021

The table below lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year or
formed a substantial portion of the net assets of the Group. To give

details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

NS ]
B S EREI
kggihE Percentage
Place of BRITRA of equity
incorporation/ BERER attributable
ARER registration Issued share/ to the FEEK
Company name and operations paid-up capital Company Principal activities
BERE
Held indirectly
DGO R AR ag Tk 100 SHE B
Asian Plastic Machinery Taiwan Ordinary Sale of
Company, Limited® ¥4 #50,000,0007T plastic injection
NTD50,000,000 moulding machines
Chen Hsong Europe B.V. Gl 1 @R 100 SHE X IBH
Netherlands Ordinary Sale of
100,000&k 7T plastic injection
Euro100,000 moulding machines
ERTEE ORY) hEl, 3,000,000% 7T 100 REYE
BRARD A B K BE US$3,000,000 Property holding
Chen Hsong Industrial Park PRC/
(Shenzhen) Company Limited® Mainland China
EEMERERAT B TRBEE2T 100 SHE TR
Chen Hsong Machinery Company, Hong Kong Ordinary HK$2 Sale of
Limited BN ERIRERR W - plastic injection
7B #50,000,0007T moulding machines
Non-voting deferred®
HK$50,000,000
B (BR) BRIV ® hEl, 8,010,000% 7T 100 BUERHE T
Chen Hsong Machinery (Ningho) A B K BE US$8,010,000 Manufacture and sale
Company, Limited® ® PRC/ of plastic injection

Mainland China moulding machines
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Principal Subsidiaries (continued)
As at 31 March 2021

NS
B R EEEHL
k&R Percentage
Place of BRITERER of equity
incorporation/ BERER attributable
IR registration Issued share/ to the FTEER
Company name and operations paid-up capital Company Principal activities
BERFHE(E)
Held indirectly (continued)
BIEBRMORIDERATD e, 17,130,000% 7T 100 BUE R IHE T
Chen Hsong Machinery (Shenzhen) FeIEipN G US$17,130,000 Manufacture and sale
Company, Limited® ® PRC/ of plastic injection
Mainland China moulding machines
BRI AR A A ag T 100 FUERIHE T
Chen Hsong Machinery Taiwan Taiwan Ordinary Manufacture and sale
Company, Limited® ¥4 #165,000,0007T of plastic injection
NTD165,000,000 moulding machines
BB RECORIID F B, 5#24,000,0007T 100 BUiE R IR E AT
BRAGWLO AR B K B HK$24,000,000 Manufacture and
Chen Hsong Mechanical and PRC/ sale of tie bars
Electrical Equipment Mainland China
(Shenzhen) Co., Ltd.?®
EREHORIDERAAD® FhE, 7#110,000,0007T 100 THE B
Chen Hsong Sales & Marketing ESEipN G HK$10,000,000 Sale of
(Shenzhen) Company, PRC/ plastic injection
Limited® ® Mainland China moulding machines
Chen Hsong South America B BEmEomb5,721,000 100 THE T
Importagdo, Exportacéo e Brazil R$5,721,000 Sale of
Comeércio de Equipamentos plastic injection
Ltda. moulding machines
b L 7 B [ TR AR 2R R AR hE, 7,300,000 7T 100 BUE RIHE T B
ERARWO H B K US$7,300,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection

Plastics Machinery Company
Limited® ®

EEEEBR AR 2020/21 Fik

Mainland China

moulding machines
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Principal Subsidiaries (continued)
As at 31 March 2021

VNS
B BB
k&R Percentage
Place of BRITRER of equity
incorporation/ BERER attributable
AEER registration Issued share/ to the FTEEK
Company name and operations paid-up capital Company Principal activities
BERFEE)
Held indirectly (continued)
BT B R BT h B, 7,900,000 7T 100 SUENIHE T
BRAR® AR B A B US$7,900,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection
Precision Machinery Co., Mainland China moulding machines
Limited® ®
BT R R B R B h B, 3,000,000 7T 100 HENHERBESE
BRAEDLO AP B A B US$3,000,000 Manufacture and sale
Intra-Italia Hydraulics PRC/ of hydraulic motors
(Foshan Shunde) Co., Ltd. W ® Mainland China
AR BT REERLATO hEl, 12,000,000 7T 100 BLERIHERN
Shenzhen Chen Hsong Precision A B A B US$12,000,000 Manufacture and sale
Equipment Limited® © PRC/ of casting parts

Hist

(1)

(2)

(3)

(4)

(5)

HERRBINGBEDRE -

HRABBPIINEEEEDRE -

HERRBINGREDE -

Mainland China

Notes:

(1)

(2)

(3)

BERERRLERNBZROENEERBRSE - 4)
BREARRAS LRENEXRHENRE

BREFWHBEENR 2 BER -

R RABRERB

202 EEEEARAR 2020/21 F1

(5)

This company is a Sino-foreign equity joint venture.

These companies are foreign invested enterprises.

surplus in a return of capital in a winding-up.

These companies are wholly foreign-owned enterprises.

The non-voting deferred shares carry limited rights to dividends, no
rights to vote at general meetings and limited rights to receive any

English company names are translated for identification purposes only.
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Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the published audited financial statements, is set out
below.

RESULTS

Year ended 31 March

(BETFT) (HK$'000) 2021 2020 2019 2018 2017
= Revenue 2,360,553 1,513,363 1,635,938 1,667,879 1,450,877
R Profit from operating activities 270,013 150,855 124918 127,025 77,037
BEMK AR Finance costs (1,948) (2,583) (1,954) (1,248) (1,385)
(L= AT Share of profits less

wm A EEE losses of associates 2,737 738 1,043 3,366 3,107
PR A B A Profit before tax 270,802 149,010 124,007 129,143 78,759
Frisfis Income tax expense (65,977) (55,962) (34,778) (26,312) (27,406)
REEHF Profit for the year 204,825 93,048 89,229 102,831 51,353
EEN Attributable to:

KARERFBEA Equity holders of the Company 203,021 93,651 90,279 101,877 51,485

FEIER R Non-controlling interests 1,804 (603) (1,050) 954 (132)

204,825 93,048 89,229 102,831 51,353

BE  RERFEREDS

ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS

R=HA=+—H As at 31 March

(EEFr) (HK$°000) 2021 2020 2019 2018 2017
EERE Total assets 4,378,438 3442573 3,451,745 3,695,700 3,315,085
aEBE Total liabilities (1,365,392) (764,263)  (685,669) (812,720)  (712,561)
e Non-controlling interests (16,514) (13,559) (14,144) (15,153) (12,601)

2,996,532 2,664,751 2,751,932 2,867,827 2,589,923

EEEEBR AR 2020/21 Fik
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REYEFF Particulars of Investment Properties

R-E-_—F=ZHA=+—H As af 31 March 2021

i B REAR iR SEEidl

Location Existing use Type of lease

A T  EA
B R AR Industrial Medium
P #Fr
M ER
ARFBE315% - 50%% - 5257
EHTEE
12-BiE - 13-BiE K&

BRER®AE

Block 12-B, Block 13-B and
canteen building in District B
Chen Hsong Industrial Park
No. 31, No. 50, No. 52 Renmin Middle Road
Kengzi office
Pingshan New District
Shenzhen, Guangdong Province
The PRC
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EESEERRAE
Chen Hsong Holdings Limited

EHERBRIHA T HEIPAREE13E 1558
13-15 Dai Wang Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong

EEE / Tel: (852) 2665 3222

{8E / Fax: (852) 2664 8202

#8311k / Website: www.chenhsong.com
EEEf / E-mail: comm@chenhsong.com
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