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ABOUT CABBEEN
ARFE

CABBEEN IS ONE OF THE LEADING
CHINESE DESIGNER BRANDS.

The Group designs and sells apparels for men, women and children under four brands,
namely, Cabbeen, Cabbeen Urban, Cabbeen Love and 2AM. Its retail network covers
31 provinces, autonomous regions and municipalities and several online platforms in the
People’s Republic of China.
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ARER
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman lIslands

HEADQUARTERS

4/F, Block B

Yunsheng Science Park

No. 11 Guangpu Middle Road
Huang Bu District, Guangzhou City
Guangzhou 510670

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit A&B, 26/F, Billion Plaza I
10 Cheung Yue Street,
Cheung Sha Wan,

Kowloon

Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR
AND TRANSFER OFFICE

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586, Gardenia Court
Camana Bay, Grand Cayman
KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

FERHERAF

AMRERE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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Camana Bay, Grand Cayman
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Corporate Information (continued)

NEER (&)

AUDITOR

KPMG, Certified Public Accountants
Public Interest Entity Auditor registered in accordance with
the Financial Reporting Council Ordinance

LEGAL ADVISOR AS TO HONG KONG LAW

Morgan, Lewis & Bockius

PRINCIPAL BANKERS

Bank of China

China Construction Bank

China Minsheng Banking Corp. Ltd.
Industrial Bank Co., Ltd.

WEBSITE

www.ir.cabbeen.com
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Financial Highlights

MBRE

Six months ended 30 June
BZEZAA=1tHILXEA

2021 2020 Changes
—EBo-F | ZZT-FTHF )
RMB’000 RMB’000
AR¥TR| ARBTT
Financial highlights MBHE
Revenue e 659,810 478,590 +37.9%
Gross profit EF 350,069 232,703 +50.4%
Profit from operation eyl 171,320 169,981 +0.8%
Profit for the period B A s A 117,985 116,619 +1.2%
Earnings per share (RMB cents) &R &R (AREED)
— Basic BN 17.65 17.32 +1.9%
— Diluted -8 17.63 17.32 +1.8%
Interim dividend (HK cents) AR AR S (L) 8.5 7.6 +11.8%
Profitability ratios BFItE=
Gross profit margin ESlES 53.1% 48.6% +4.5 ppt
Operating margin KB R 26.0% 35.5% -9.5 ppt
Net profit margin FEF = 17.9% 24.4% -6.5 ppt
Return on total assets™ BEBERREO 10.5% 10.4% +0.1 ppt
Return on equity® Tz ol R & @ 16.6% 17.4% -0.8 ppt
Liquidity ratios REESE=R
Current ratio TE L & 2.92 2.96
Average inventory turnover  FHEFE EEREO
days® 218 268
Average trade and bills T8 5 rGRIE R
receivables turnover days® RN EIRFEKE@ 136 188
Average trade and bills FHE SN RIE R
payables turnover days® LANESE ST 2 244 259
Capital ratio Betb®
Interest coverage ratio® BFEF B EEO 20.3 16.7
Net debt to equity ratio®” FERLLEO Net cash Net cash
FHRE FIRE
Gearing ratio® BEBELEO 19.2% 28.1%
FERRENER LD —ECZ-FHHRE 05



Financial Highlights (continued)
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Notes:

06

Return on total assets equals net profit for the period divided
by the closing balance of total assets and is calculated on an
annualized basis.

Return on equity equals net profit for the period divided by the
closing balance of total shareholders’ equity and is calculated on
an annualized basis.

Average inventory turnover days is equal to the average of the
beginning and closing inventory balance (excluding PPE (as
defined below) inventory) divided by cost of sales and multiplied
by the number of days in the period.

Average trade and bills receivables turnover days is equal to the
average of the beginning and closing trade and bills receivables
balance divided by revenue (including value-added tax) and
multiplied by the number of days in the period.

Average trade and bills payables turnover days is equal to the
average of the beginning and closing trade and bills payables
balance divided by costs of sales and multiplied by the number
of days in the period.

Interest coverage ratio equals profit before interest and tax for
one period divided by interest expenses of the same period.

Net debt to equity ratio equals net debt divided by total equity as
of the end of the period. Net debt includes all borrowings net of

cash and cash equivalents.

Gearing ratio equals total debts divided by total equity.
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Management Discussion and Analysis

BEEWR D

BUSINESS REVIEW

Overview

Cabbeen is a Chinese designer brand. Cabbeen Fashion
Limited (the “Company”) and its subsidiaries (the “Group”)
offer apparel and accessories for men, women and
children under four brands, namely, Cabbeen, Cabbeen
Urban, Cabbeen Love and 2AM. The Group derives its
revenue from sales of its products through franchise
stores and online shops. Most of the products sold under
its brand names are designed by the Group and majority
of the products sold are manufactured by independent
manufacturers in the People’s Republic of China (the
“PRC”).

As of 30 June 2021, the Group had 7 wholesale
distributors, 19 consignment distributors and 110 sub-
distributors operating a total of 811 retail shops in mainland
China and one retail shop in Cambodia. In addition, the
Group operates Wechat store and other online shops on
e-commerce platforms including T-mall, JD.com, vipshop,
Tiktok, and sells products to other online distributors.

Retail channel performance

Performance of retail stores operated by the Group, its
distributors and sub-distributors are summarized below.
Retail channel performance for the first half of 2020 was
generally affected by the outbreak of the COVID-19
coronavirus (the “Pandemic”) and weak consumption
sentiment.

- Total retail revenue for the six months ended 30

June 2021 increased by 25.5% as compared to the
same period in 2020.
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Management Discussion and Analysis (continued)

S ERE &)
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VM€ )

Retail sales revenue and same store sales from
physical retail stores for the six months ended
30 June 2021 increased by 19.5% and 14.0%
respectively, as compared to the same period in
2020.

Retail revenue from online shops increased by
approximately 43.0% from RMB283.7 million for
the six months ended 30 June 2020 to RMB405.7
million for the six months ended 30 June 2021.

Cabbeen had 5.5 million Wechat fans and Tiktok
members as of 30 June 2021.

Average retail discount at physical stores for the six
months ended 30 June 2021 was approximately
23.7% (30 June 2020: 27.7%).

Up to 30 June 2021, sell-through rate of the
Group’s 2020 collections and 2021 spring/summer
collections was approximately 76.2% and 48.3%,
respectively.

Interim Report 2021

RBE-ZF_—F R A=1THLAE
A ARENEETEEATE KSR
RIS HED BB =F =T F R HZ M
19.5% £ 14.0% °

BEEREENTEREZHEE

TZTFRA= +H¢AMHMAE

¢I5283 7TBEBIITE N 43.0% ZEE
iﬁﬂf+E¢AMHMAEM

4%7@%%0

HE_Z-_—FA=+8 ' FE%#HA
MEDHEREEEAX55H8A -

BHE-Z-_—FA=+HI~EAAR
BEREMIFHEERNOAE23.7% (=
T_TEXRA=1H:27.7%) °

HE-ZT-—FA=+H xE£E=
EoTFERIERN T -_—FF/E
FRIEMNEBRED RN RT6.2% &
48.3% °

Cabbeen Fashion Limited



Retail network by geographical regions Z B Eif &l 2 WS ERHE

As of 30 June 2021 As of 31 December 2020
BE-B--F5XA=tH HE-Z-Z4+-A=1-H

Operation model Wholesale Consignment Total Wholesale Consignment Total
L #a (% @t #a %' @5t
Geographical HE

Central China B 17 34 205 168 34 202
Southwestern China i3] 46 114 160 46 115 161
Southern China 2 20 227 247 22 227 249
Eastern China Eg 3 7 74 5 67 72
Northern China Bl 13 51 64 7 59 66
Northwestern China [ish! 19 32 51 - 50 50
Northeastern China it - 10 10 - 10 10
Others Hith 1 - 1 1 - 1
Total @t 273 539 812 249 562 811

Retail outlets by brands ZRE &8 2 HWEEEH

2021 2020
71.3% 579 73.6% 597
6.0% 49 6.5% 53
1.0% 8 1.5% o@ 12
0.8% 6 0.4% o@®3
® Cabbeen <=
20.9% 170 18.0% 146 Cabbeen Urban +#&#m
® Cabbeen Love Cabbeen Love
As of 30 June 2021 As of 31 December 2020 ® 2AM ZRmE
#E-T- FAA=1R BHE—Z-THE+-_A=1t—H @ Multi-brands z 22

Retail outlets by channel #Z3EEE5 K

2021 2020
47.7% 387 46.0% 373
31.7% 257 33.5% 272
20.6% 168 20.5% o@D 166
® Shopping mall 75
As of 30 June 2021 As of 31 December 2020 Department sielfs) A
BE-_T-_—&xA=+A BE-_T-TF+-A=+t—H @ Street shop ##

FERHERAF —EC--FhHRE 13



Management Discussion and Analysis (continued)
BEENWRD

T (®@)

Retail outlets by city-tiers TR BIE 7 WEEEH
2021 2020
9.1% %.74 8.9% +-l72
30.3% 246 27.9% 226
48.5% 394 50.9% oG 413
12.1% 98 12.3% o@D 100 ® Tier 1 —%
Tier 2 =&
® Tier 3 =&
As of 30 June 2021 As of 31 December 2020
BE-Z-—4XA=1H BE-T-FF+-A=+—8H ® Tier 4 m#x

THE IMPACT OF THE PANDEMIC ON
THE GROUP’S OPERATION

The Pandemic led to extraordinary disruptions to business
activities in the PRC in 2020. Business activities in the
PRC and the Group’s business have been recovering
since the second half of 2020 given the COVID-19 cases
were dropping. Sales performance and inventory turnover
of the Group’s distributors have been improving and so
is the settlement of trade receivables from distributors.
The management therefore believes the economy and the
Group’s business will be back to pre-Pandemic level soon.

On the other hand, the Group started the production and
sale of medical gowns and medical facial masks (“PPE”)
in February 2020 in response to the PRC government’s
invitation for support in the midst of the Pandemic.
The Group also sold PPE to overseas purchasers from
different countries. As mentioned in the annual report of
the Company for the year ended 31 December 2020,
manufacture and sale of PPE were not expected to be
the Group’s long-term focus. Since the Pandemic was
gradually alleviated and supplies of PPE sharply increased
in the market, the Group reduced its production of PPE
products in the six months ended 30 June 2021 and
allocated more time and resources to its main apparel
business. During the six months ended 30 June 2021,
revenue and net loss from sale of PPE amounted to
RMB17.0 million (2020: RMB383.3 million) and RMB2.1
million (2020: net income of RMB71.7 million), respectively.
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PROSPECTS

The Group’s business has been recovering from Pandemic
lock down since the second half of 2020. Consumer
sentiment was strong in the first half of 2021. However,
there are another round of COVID-19 cases around the
world in second quarter of 2021 which stalled re-opening
of economy. As this means it may take more time to allow
the economy to return to normalcy, the Group’s will stay
cautious.

On the other hand, online sales have continued to
develop very well even though the physical stores
have opened. That shows customers appreciate the
collections and being able to shop via digital channels.
Sales performances in new digital social media platforms
such as Tiktok are specifically encouraging. The forces
of digital transformation in fact have already dominated
consumer and corporate spheres prior to the Pandemic.
The Pandemic has only hastened this multiyear trend.
With anticipation of the permanent changes in consumer
preferences and digital sales channels, the Group has
invested in wider adoption of technologies in areas
including cloud computing, automation and data analytics.
The Group believes e-commerce revenue contribution will
increase steadily over the next few years.

Even though the Group deploys certain resources into
e-commerce business, the Group will keep investing
in physical store network in shopping malls with good
location and customer traffic. Considering the rental for
retail shops in general has come down after the outbreak
of the Pandemic, the Group will take this opportunity to set
up more stores.

In respect of marketing efforts, the Group also engaged
celebrities, such as Lil Ghost — Wang Linkai to promote
its brand image and grand opening of flagship stores.
Customers’ feedback was encouraging and impressive.
The Group will continue to invest in brand building and
focus in presenting an appealing image to younger group
of customers.
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Management Discussion and Analysis (continued)
BEENWR DN (8

FINANCIAL REVIEW Bf 7 B g
Revenue Yz
Revenue by sales channel BRIHFERBEE D HRE
Six months ended 30 June
BEABA=THLAEA
2021 2020
“E--% ZZT-TF
RMB’000 % RMB’000 %
AR¥FR 1t % AREFT it %
Online shops GErES 322,249 48.8% 243,336 50.9%
Offine shops BTIES
Wholesale iR 96,769 14.7% 56,631 11.8%
Consignment % 240,792 36.5% 178,623 37.3%
337,561 51.2% 235,254 49.1%
Net revenue Bl 659,810 100.0% 478,590 100.0%
Revenue by brands @ EE B s
Six months ended 30 June
BEAAZTHLEAEA
2021 2020
—E--% “EC%F
RMB’000 % RMB’000 %
AR¥ETR 1tk % AREFT bt %
Cabbeen < 460,913 69.9% 393,113 82.1%
Cabbeen Urban RE#Hm 181,647 21.5% 70,794 14.8%
Cabbeen Love Cabbegn Love 2,061 0.3% 6,811 1.4%
2AM EEmE 13,225 2.0% 5,732 1.2%
Others i 1,964 0.3% 2,140 0.5%
659,810 100.0% 478,590 100.0%

16 Interim Report 2021 Cabbeen Fashion Limited



Gross profit and gross profit margin

The gross profit was RMB350.0 million for the six months
ended 30 June 2021 compared to RMB232.7 million in the
same period in 2020, representing an increase of 50.4%.
Gross profit margin also increased from 48.6% for the six
months ended 30 June 2020 to 53.1% for six months
ended 30 June 2021. The increase in gross profit margin
was mainly attributable to the decrease in sales rebates
and discounts offered and fewer clearance sales activities
during the six months ended 30 June 2021.

Other net income

Other net income primarily consists of interest income
from bank deposits, government grants and net foreign
exchange differences. Other net income increased slightly
from RMB34.5 million for the six months ended 30 June
2020 to RMB35.5 million for the six months ended 30 June
2021. In particular, government grant income decreased
while interest income from bank deposits increased for the
six months ended 30 June 2021.
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Management Discussion and Analysis (continued)

EEERN W R I @)

Net income from sale of PPE

The Group has commenced the production and sale
of PPE since February 2020 in response to the PRC
government’s invitation for support in the midst of the
Pandemic. The net income from PPE business decreased
during the six months ended 30 June 2021 when market
demand for PPE products slowed down and Pandemic
was mostly alleviated during the period.

$HERIA PR ERTFRA

B-T-TF A AEECRBEENE

ERAEERE  WERTBEBFNES - &£

RIEHERHSIE BE-T - —F A=

BIERER - BEEEAERBER TS

fﬁﬁﬁﬁﬁﬁ(%u&fFJE’\EZHHFﬁ%ﬁ%ﬁE - EA
SRR E R EFRABFT TR °

Six months ended 30 June

HEANA=+HIEAEA

2021 2020

—EB-—fF —ECTF

RMB’000 RMB’000

AR®T T ARBTT

Revenue e 17,003 383,300

Government grant income IESECEULON 2,698 3,800

Cost of production A EERK AR (18,859) (254,795)

Sales commission HEM2 - (29,556)

Inventories write down 7 &MU - (30,196)

Others Hth (2,894) (902)
Net (loss)/income from sale  $HE {E A BT ER

of PPE CFEB) TFBA (2,052) 71,651

18
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Selling and distribution expenses

Selling and distribution expenses consist of mainly
operating cost for e-commerce sales channels, advertising
and promotion, and logistics and delivery expenses. Selling
and distribution expenses for the six months ended 30
June 2021 increased by 62.2% as compared to the same
period in 2020 which was attributable to more marketing
activities and on-line promotion during the period and
additional staff costs for new business development,
marketing and promotion personnel.

Selling and distribution expense for the six months ended
30 June 2020 and 2021 mainly comprised of the following:

HER 7 HRX

HERDHEAT T EREENHEERENEE

BRA s BERERUARYRRMNEERR - #%

—E-—FXRAZTHIENEAAZHEERDH

AR - T FREEMN62.2% + ThANH

Wfﬁ“%é@&ﬁtﬁFM&iM%%%
- B RESH A BPTEL o

BE_ZT-_TFR-_F-_—FA=+HIN
A ZHE RS ﬁﬁﬁfﬂfiEEEﬁLﬂ—%ﬂﬁ-

Six months ended 30 June

BEAA=tHIEAEA

2021 2020
s —E-FF
RMB’000 RMB’000

AR®TRT ARETT

Staff costs BT 32,099 13,489
Advertising BERAX 54,989 24,851
Delivery and logistics ~ERYIR 17,284 16,386
e-commerce platform expenses BETaHX 11,290 15,141
Others Hith 11,887 8,749

127,549 78,616

FERHERAF —EC--FhHRE 19



Management Discussion and Analysis (continued)

EEERN W R I @)

Administrative and other operating
expenses

Administrative and other operating expenses mainly
comprised of staff costs, design, research and
development expenses, management consulting
expenses, provision for inventories and doubtful debts,
office rental, depreciation and amortization charges
and other miscellaneous expenses. Administrative and
other operating expenses for the six months ended 30
June 2021 amounted to RMB84.6 million representing a
decrease of RMB5.6 million or 6.2% from that of the same
period in 2020. The decrease in administrative and other
operating expense for the six months ended 30 June 2021
was mainly attributable to the decrease in share-based
payment expenses, salary for administrative staff and other
operating expenses, though the provision for inventory
provision increased by RMB7.1 million.

Administrative and other operating expenses for the six
months ended 30 June 2020 and 2021 mainly comprised
of the following:

THRRHEMEERX

THEEMEERXETEBRFETINA &
T ERX  EREERER  FEAREE
- MAEEE - e B MH MR
AY - #HE—T-—F/A=+HIEA -

THREMEERY RARKBI6EET
R-_Z_ZFRHARPARKEC6BE TR
6.2% c HE_T-_—FNA=THIREAH
ZATH R EA EER X TR E ZE RN R
W$ TTIREFFIA B TEMA R H A @A

HE—ZT—F
A Z 1T R E A&

CEN T~

T B AR 7.1

EE/\)ﬂ +E|JJ:/\
BRI T ZHIATEK

Six months ended 30 June

BEANA=+HIEAEA

2021 2020

—E-—fF —E-FF

RMB’000 RMB’000

AR®T ARBTTT

Staff costs BTA 25,737 31,879
Research and development #3557 (B TR ARSI

expenses, exclude staff costs 4,107 5,211

Amortization and depreciation ##§4 & T & 7,515 8,605

Auditors’ remuneration ZEREMEN & 800 800

Legal and professional fee FEREXER 962 2,156

Impairment loss of trade and & 5 fE UGB &

bills receivables JEM IR R B BT 18 620 438

Inventory write-down FEMOR 30,062 22,959

Others HAtb 14,832 18,215

84,635 90,263
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Profit from operations

The Group recorded a profit from operations of RMB171.3
million (2020: RMB170.0 million) for the six months ended
30 June 2021, representing an increase of approximately
0.8%. Excluding the loss or profit from production and
sale of PPE, profit from operations and operating margin
for the six months ended 30 June 2021 was RMB173.4
million (2020: RMB98.3 million) and 26.3% (2020: 20.5%),
respectively.

Finance costs

For the six months ended 30 June 2021, the Group’s
finance costs amounted to RMB8.4 million (2020:
RMB10.2 million) or 1.3% (2020: 2.1%) of the Groups
revenue. Finance costs represent primarily interest
expenses for a Hong Kong dollar bank loan of a subsidiary
operated in Hong Kong. The decrease in interest expenses
for the six months ended 30 June 2021 was mainly
because of the decrease in bank lending interest rate.

Share of loss of an associate

The associated company is engaged in property
development, in which the Group has 33.33% effective
equity interest. The property held by this associated
company is an office complex under construction in
Guangzhou City, the PRC.

Income tax

For the six months ended 30 June 2021, income tax
expenses of the Group amounted to RMB44.8 million
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T-TF 1 205%) °
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(2020: RMB43.1 million) and the effective tax rate was Z—ZF : ARK4S1BETL) REREMER
27.5% (2020: 27.0%). 27.5% (ZFE=FF : 27.0%) °
+FERERAH SEC—FhERE 21



Management Discussion and Analysis (continued)
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Profit for the period

Profit for the six months ended 30 June 2021 increased
by 1.2% or RMB1.4 million to RMB118.0 million from
RMB116.6 million for the same period in 2020. Net profit
margin for the six months ended 30 June 2021 was
17.9% (2020: 24.4%). Excluding the net loss or profit from
production and sale of PPE, profit and net profit margin for
the six months ended 30 June 2021 increased by 90.0%
and 5 percentage points, respectively, to RMB119.5 million
(2020: RMB62.9 million) and 18.1% (2020: 13.1%).

Basic and diluted earnings per share for the six
months ended 30 June 2021 were RMBO0.1765 (2020:
RMBO0.1732) and RMB0.1763 (2020: RMB0.1732),
respectively.

Other key financial ratios

Average inventory turnover days of the Group were
218 days for the six months ended 30 June 2021, as
compared to 268 days in the same period in 2020. The
shorter time for inventory turnover in 2021 was because
of a decrease in sales volume during the lockdown period
between February 2020 to April 2020.

Average turnover days of trade and bills receivables
decreased to 136 days for the six months ended 30 June
2021 as compared to 188 days for the same period in
2020, which was mainly attributable to longer credit term
granted to wholesale and consignment distributors during
the six months ended 30 June 2020.

Average trade and bills payable turnover days decreased
from 259 days for the six months ended 30 June 2020 to
244 days for the six months ended 30 June 2021.

The Group’s gearing ratio was 19.2% as at 30 June 2021
(81 December 2020: 26.5%), being a ratio of sum of bank
loans of RMB272.3 million (31 December 2020: RMB352.1
million) to equity. The decrease in gearing ratio as at 30
June 2021 was attributable to repayment of bank loans of
RMB76.5 million during the period.
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LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2021, the Group held cash and cash
equivalents, pledged deposits, financial assets and time
deposits with initial terms of over three months totaling
RMB721.6 million (31 December 2020: RMB914.8 million).

At 30 June 2021, the Group was in net cash position of
RMB99.2 million (31 December 2020: RMB176.9 million).
Net debt includes all borrowings net of cash and cash
equivalents. The decreased in net cash as of 30 June 2021
was mainly due to operating cash outflow and net cash
used in financing activities recorded for the six months
ended 30 June 2021.

The Group recorded net operating cash outflow of
RMB61.1 million (2020: net operating cash inflow of
RMB118.1 million) for the six months ended 30 June
2021. Net operating cash outflow recorded for the six
months ended 30 June 2021 was mainly attributable to
settlements to suppliers.

Net cash from investing activities for the six months ended
30 June 2021 was RMB19.2 million (2020: RMB67.3
million), which represented mainly from the decrease in
time deposits and pledged deposits, net of cash used
for investments in ERP system and production facilities
upgrades and decoration of office premises.

Net cash used in financing activities was RMB115.4 million
for the six months ended 30 June 2021 (2020: RMB13.3
million). This mainly consisted of a decrease of bank loans
of approximately RMB76.5 million and payments of 2020
final dividend of RMB29.5 million.

FERHERAF

RBEERUKER

RZE-—FA=+H AEEFEREK
REFEY  SERGTER - eREERFRDE
Ha—EANTHEREHRARK 721688
T(ZZE-ZTF+-A=+—H: AR%¥9148
BB °

RZE-Z—FNA=Z1+H ' xE£BMNFHR:
RABARKW 2 BEEL(ZE-SF+=A
Z—+—H: ARB1769EE L) - BIEFE
BRIGRES MRS EVNMEENR - 8E
R —FRNA=THZFRERIDTIEER
REBEE T -—FXA=1+HIENERREE
ERSRE BB A TR -

HE—T-—FXA=1+HIAR K&EH

BELERERLFBARE11BET(Z

ToTF  RERERAFEARK1181 8

B) HE-_ZET-_—FXA=1+HItAEA

BSKERSRNFRTERR A ERE#ETT
=

f& o

o)

Tt

;
/

HE-_ZT-—FA=+HItAR  BEZF
BAEeFEAARKI92EEL(ZZEZ
TF: AR¥6738ET) TERTHEFEXK
NREEBEFRL - BRIEEERP R REE
RIEFRAR P ANERIEMARE -

HE-_T-—FA=1+HIt"EAR  @mE&ZE
BTARSFEAARB11548ET(ZE
—ZF: ARK133BEL)  TEBVRFERTT
EZRLPAREI6sBETREN —ZT =
TERAKRBEARK 20588 T ©

—E--FhHRE 23



Management Discussion and Analysis (continued)
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Long term and short term bank loans as of 31 December
2020 and 30 June 2021 were at floating interest rate and
were denominated in the following currencies.

BE_ZT_ZTFt_A=1T—HER-ZT-_—%F
v _—I— B #) & 8 K 2 B SR 1T B SR F B A =
ARIRATEEE

As at As at
30 June 31 December
2021 2020
R-B-—F | RZZE_TF
ARA=+AH |[+=ZA=+—H
RMB’000 RMB’000
AR¥T ARET T

Short term bank loans HMHEIRITER
Hong Kong Dollar BT 49,776 33,612
Renminbi AR 60,000
49,776 93,612

Long term bank loan REFIRITE R
Hong Kong Dollar BT 222,540 258,532

Loan denominated in Hong Kong dollar of RMB272.3
million as at 30 June 2021 was drawn under a three-year
term loan facilities of HK$350 million maturing in December
2022 offered by a licensed bank in Hong Kong. Pursuant
to the facility, the controlling shareholder shall maintain
his equity interest and voting rights in the Company at
a certain level, and at the same time it is subject to the
fulfilment of covenants relating to certain of the Group’s
financial ratios. A breach of these undertakings would
result in the drawn down facilities and interest becoming
payable on demand. As of 30 June 2021, none of the
undertakings was breached.

As at 30 June 2021, there were RMB400.0 million banking
facilities unutilized.

The Group adopts centralized financing and treasury
policies in order to ensure the Group’s funding is utilized
efficiently. The Group’s liquidity position remains healthy
and the Group possesses sufficient cash and available
banking facilities to meet its commitments and working
capital requirements.
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The Group’s primary objectives for managing its capital
are to safeguard the Group’s ability to provide returns
to shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.
The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder’s returns that might be possible with higher
level of borrowings and the advantages and security based
on a sound capital position, and makes adjustments
to the capital structure in light of changes in economic
conditions.

FOREIGN CURRENCY RISKS

The Group mainly operates in the mainland China with
most of the transactions originally denominated and
settled in RMB. However, the Group pays dividends in
Hong Kong dollars and majority of the Group’s bank loans
are also denominated in Hong Kong dollars. Accordingly,
the Group is exposed to foreign exchange risk arising from
Hong Kong dollar against RMB.

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into currency hedge
arrangement if necessary. During the year ended 31
December 2020 and the six months ended 30 June 2021,
no forward foreign exchange or hedging contracts had
been entered into by the Group.

PLEDGE OF ASSETS

As at 30 June 2021, deposits with certain banks of
approximately RMB73.5 million (31 December 2020:
RMB92.4 million) and a piece of land and certain properties
thereon located in Fujian Province of the PRC with carrying
value of RMB141.1 million (31 December 2020: RMB149.6
million) were pledged as securities for bank loans and bills
payable facilities. The pledged bank deposits, land and
properties will be released upon the settlement of relevant
loans and bills payable.
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Management Discussion and Analysis (continued)
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CAPITAL COMMITMENTS AND
CONTINGENCIES

As at 30 June 2021, the Group had total capital
commitments of RMB61.0 million (31 December 2020:
RMB96.7 million), primarily related to upgrades of ERP
system upgrades, office decoration and investments in
production and logistics facilities. As at 30 June 2021, the
Group had no material contingent liabilities.

HUMAN RESOURCES

As at 30 June 2021, the Group had 549 staff (30 June
2020: 438 employees). Total staff costs, including directors
emoluments, for the six months ended 30 June 2021
amounted to approximately RMB57.8 million (2020:
RMB45.4 million).

INTERIM DIVIDEND

The board of Directors of the Company has resolved to
declare an interim dividend of HK8.5 cents (2020 interim
dividend HK7.6 cents) per ordinary share of the Company
for the six months ended 30 June 2021 to shareholders
whose names appear on the register of members of the
Company on 17 August 2021. The interim dividends will
be paid on or around 30 August 2021.

The register of members will be closed on Tuesday, 17
August 2021 for the purpose of determining shareholders
who qualify for the interim dividend. In order to qualify
for the interim dividend, all transfers accompanied
by the relevant share certificate must be lodged with
the Company’s share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Monday, 16 August 2021.
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Review Report of Interim Financial Report
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e

Review report to the board of directors of Cabbeen
Fashion Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 29 to 62 which comprises the consolidated
statement of financial position of Cabbeen Fashion
Limited (the “Company”) as of 30 June 2021 and the
related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity
and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34. Our responsibility is to form a
conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Review Report of Interim Financial Report (continued)
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2021 is not prepared, in all material respects,
in accordance with International Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

2 August 2021
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GERBRHMZERER

For the six months ended 30 June 2021 — unaudited HZ —Z = —F/X A=+ H L/ AR - REFZ

(Expressed in Renminbi) (LA AR FI/R)

Six months ended 30 June
BEANA=THLEAREA

2021 2020
—EC-—F —E-TF
Note RMB’000 RM‘B'OOO
B EE AR¥T T ARETFT
Revenue = 8 659,810 478,590
Cost of sales SHEMA (309,741) (245,887)
Gross profit EF 350,069 232,703
Personal protective equipment revenue [EPNYIE 3L 4 17,003 383,300
Personal protective equipment cost [EVNDIE: 23 12% 4 (19,055) (311,649)
Other net income E A A 558 6 35,487 34,506
Selling and distribution expenses HERDHATZ (127,549) (78,616)
Administrative and other T R H b &
operating expenses sk (84,635) (90,263)
Profit from operations EEF 171,320 169,981
Finance costs RE AR 7(a) (8,434) (10,165)
Share of loss of an associate DE—REE & A R 2 518 (114) (43)
Profit before taxation BB AT F 7 162,772 159,773
Income tax expense Frissimx 8(a) (44,787) (43,154)
Profit for the period H =R 117,985 116,619
Attributable to: AT &R :
— Equity shareholders - AR AR
of the Company 117,998 115,788
— Non-controlling interests — JEIERS RS (13) 831
Profit for the period H =R 117,985 116,619
Other comprehensive income HRHEME2ERER
for the period
[tem that may be reclassified AIRERNEL R B
subsequently to profit or loss: EBRAIER ¢
- Exchange differences on - ME B A
translation of the financial RHNETS BB
statements of operations TSR AIME
outside the mainland China =% (758) (988)
Total comprehensive income HRZERZEE
for the period 117,227 115,631
Attributable to: AT & 7 FEfh -
Equity shareholders AR AR AR R
of the Company 117,240 114,800
Non-controlling interests B (13) 831
Total comprehensive HR2mER=EE
income for the period 117,227 115,631
Earnings per share (RMB cent) BREFN(ARES) 9
Basic E- N 17.65 17.32
Diluted g 17.63 17.32

The notes on pages 34 to 62 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 16(a).
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Consolidated Statement of Financial Position

e PRIR LR

At 30 June 2021 — unaudited R =ZF =—F XA =1+H - RE&FZ

(Expressed in Renminbi) (JA AR FIIR)

At 30 June | At 31 December
2021 2020
R-s-—&F AN -THF
ANA=t+H |+=ZRA=+—H
Note RMB’000 RMB’000
B3E AR¥T AREFT
Non-current assets FRBEE
Investment property REMZHE 76,043 103,012
Other property, plant and equipment H AL « BE &&E 10 242,210 205,123
Intangible assets B EE 38,427 38,295
Interest in an associate R—EE R R 2w 49,035 49,149
Prepayments for acquisition WHER B R a2
of plant and equipment TEfTERIE 36,653 40,213
Deferred tax assets BEBIEEE 43,884 40,562
486,252 476,354
Current assets REEE
Inventories rEe 11 363,922 388,293
Trade and other receivables B NEMmEWIE 12 679,985 613,346
Deposits with banks with original JREEAR®E =B A HY
maturity date over three months RITER 276,592 293,357
Pledged bank deposits SIRFRRITIER 13 73,458 92,397
Cash and cash equivalents BeMReFEY 371,525 529,037
1,765,482 1,916,430
Current liabilities REEE
Bank borrowings RITIE R 14 49,776 93,612
Trade and other payables B NEMEMNFKE 15 513,355 651,785
Current tax payable &~ BN EARS IR 38,533 49,494
Lease liabilities HEEE 3,550 2,903
605,214 797,794
Net current assets REEEFE 1,160,268 1,118,636
Total assets less current EEAERRBERE
liabilities 1,646,520 1,594,990
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At 30 June | At 31 December
2021 2020
RZB-Z—F| RZ2E-_ZF
ANA=+AH |[+=ZA=+—8
Note RMB’000 RMB’000
B5E ARET T AREET T
Non-current liabilities FERBEE
Bank borrowings RITER 14 222,540 258,532
Lease liabilities HEAE 6,161 6,663
Deferred tax liabilities EEIBEE 167 63
228,868 265,258
NET ASSETS EEFE 1,417,652 1,329,732
CAPITAL AND RESERVES BEARR#E 16
Share capital Ag A 5,214 5,214
Reserves ] 1,404,186 1,316,421
Total equity attributable to equity ZIN/N by
shareholders of the Company P& ER {1k AR 1,409,400 1,321,635
Non-controlling interests FEIEAR 8,252 8,097
TOTAL EQUITY mEs 1,417,652 1,329,732

The notes on pages 34 to 62 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity
mERREER

For the six months ended 30 June 2021 — unaudited HZ —Z = —F /X A=+ H L/ EA - REFZ
(Expressed in Renminbi) (LA AREFII/R)

Attributable to equity shareholders of the Company

ALRRERRER
Capital Non-
Share  Share redemption  Capital Statutory Exchange Retained controlling
capital premium  reserve reserves  reserve  reserve  profits Total interests Total
BARE
kA BRARE  BE EARE ARG ENRE RERN 4 ERER 4
Note RMB'0O0 RMB'OO0 RMB'000 RMB'000 RMB00O RMB'OO0 RMB'OO0 RMB'000 RMB'000 RMB'000
WE  ARETT ARETT ARETR ARETT ARETT ARETT ARETR ARETR ARETT ARETR
Balanceati January200 ~ R=5-%%-F-AHEH 54 91% B 028 53569 (2684 1096825 1204741 31081 1285822
Changes in equity for the HEoToEE
six months ended AAZTRLE
30 June 2020: ~EANEREE:
Proft for the period iyl - - - - - - 115788 115788 81 116619
Other comprehensiveincome~~ Efh2E4E - - - - - (988) - (988) - (989)
Jodoomerensiecone  REMESE T TToT...To ey b7 M0 8 1IN
Dividend declared EERRE 16(a) - - - - - - (18241)  (18.241) - (18241)
Transfer befween reserves FlEEA - - - [B56Y) - - 85 - - -
Eouity settled share-based ERGENRRA
fransactions RIS 16(0) - - - 5575 - - - bhi5 - bhi5
Balance at 30 June 2020 NZEZRERA-TANER 54 91% B 0%/ 5359 (B67Y 1202933 1306875 31912 1338787
Balance at 31 December 2020~ R=E-FF+-A=F-RR
andat 1 January 2021 RZEZ-E-A-AlER 5214 9195 34 20068 75535  (3,161) 1,214400 1,321,635 8,097 1,329,732
Changes in equity for the HE-5--F
six months ended AE=TRL
30 June 2021; ~MERNEREE
Proft for the period il - - - - - - 117,008 117,998 (13 117,985
Other comprehensive income. - ELfE 2 EE - - = = S - (g - ™
_Jowcomperensieicone  SEAESE | R A O N . JULLL OO L1 L 118
Dividend declared EEkE 160 - - - - - - (9415 (29479) - (9475
Appropriafion to statutory reserves  EEET R - - - - 66564 - (66564) - - -
Equity setfled share-based EfENRAA 16(0)
transactions RIS - - - - - - - - 542 542
Captal deduction by a FARERE
non-controling interest HAR - - - - - - - S
Balance at 30 June 2021 R-S--ERA=TANER 5214 9195 34 20068 142000 (3919 1236359 1409400 8252 1,417,652

The notes on pages 34 to 62 form part of this interim

financial report.
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Condensed Consolidated Cash Flow Statement

BRGERERER

For the six months ended 30 June 2021 — unaudited & Z —ZE = —F /XA =+ H LA A - RE&=E

(Expressed in Renminbi) (LA AR FI/R)

Six months ended 30 June

BEAA=THIEAEAR

2021 2020
—B=-—F —T_TH
Note RMB’000 RMB’000
g AR¥T T ARBTTT
Cash (used in)/generated from wEE) (FTA)
operations FrisiRie (6,188) 166,540
Tax paid ENHIE (54,894) (48,484)
Net cash (used in)/generated from &K&5E8 (FiA),
operating activities FBHRSFE (61,082) 118,056
Investing activities REEE
Decrease of deposits with REEARE =18 A
banks with original maturity BIERTTIF 3K
date over three months B> 17,712 26,336
Net decrease in pledged BEEFRITHER
bank deposits B FEER 18,939 40,612
Loan repaid by an associate B—MHE Eﬁﬁ%@ )
EENER - 10,000
Other cash flows arising RERDEE
from investing activities MEAMR SR E (17,500) (9,694)
Net cash generated from RETHFE
investing activities HEFE 19,151 67,254
Financing activities REEE
Proceeds from bank borrowings RITERPEEIR 14 - 128,666
Repayment of bank borrowings Eﬁﬁﬁﬂf £ (76,452) (114,000)
Dividend paid BT E 16(a) (29,475) (18,241)
Capital element of lease paid Eﬁfﬁiz, 5 R E > (1,734) (933)
Interest element of lease rental paid =& 2 F 85D (235) (206)
Other cash flows arising from BEEBELEN
financing activities HMIRShE (7,551) (8,583)
Net cash uesd in R ESEEFT A
financing activities REFH (115,447) (13,297)
Net (decrease)/increase in cash iﬁ%&*ﬁ%%f’ )]
and cash equivalents WD) EIFE (157,378) 172,013
Cash and cash equivalents at R—A—B®W
1 January ReRAEEEY 529,037 266,992
Effect of foreign exchange rate ~ JMNEE RS B) 5/ &
changes (134) 3,368
Cash and cash equivalents RAB=+HHERER
at 30 June REZEY 371,525 442,373

The notes on pages 34 to 62 form part of this interim 234 %6

financial report.
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Notes to the Unaudited Interim Financial Report

RAEE R PR E M

(Expressed in Renminbi unless otherwise indicated)

(BRSETTIRAEIN - UARBIIR)

1

34

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for
issue on 2 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial
statements. Details of changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Company and
its subsidiaries (together the “Group”) since the
2020 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required
for a full set of financial statements prepared in
accordance with International Financial Reporting
Standards (“IFRS”).

Interim Report 2021
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FERHERAF

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG'’s independent
review report to the Board of Directors is included
on pages 27 to 28.

CHANGES IN ACCOUNTING
POLICIES

The Group has applied the following amendments
to IFRSs issued by the IASB to this interim financial
report for the current accounting period:

o Amendment to IFRS 16, COVID-19-related
rent concessions beyond 30 June 2021

° Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16, Interest rate benchmark reform
— phase 2

Other than the amendment to IFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period. Impacts of the adoption of the amended
IFRSs are discussed below:

1

—E-—FhfEs

RBEE (&)

PHAB SRS DAL EZ - HEBES
RETMEEABERSSMAE
(IBAERAE ) BHEHNEEENT
YELERNZE 241057 [ B RE A B S A ENEM £
FHAM S BRI R | #TEM - 25
R EEBREESRIB L EHR
EEHNE2TE28H o

BITHREE

AEEESBER S EAEESHEMN
TR SR EERET AEANE
Al s B RO AR BB 3R

. B B2 B 75 w5 E B S 165718 5
K —FE-—FNA=+H#E
COVID-19 14578+ )i &

. B R B 75 S 2RISR 95 ~ B RR
ST AERIE 3957 « BIRIMISIRE
HERNE 75 - BRI %3S 2R
FAR LB BHREERFE 16
SHIERIA - FIEHEENE — F
—EE

B B B 75 ¥ 5 YE R B 16 SRAERT ANS) -
REBE R FEREANE AT HIRE =
REMEFTFT LRI R - SRABEIERES
BREEAETT RN ETAT -

35



Notes to the Unaudited Interim Financial Report (continued)

AR AT R A B R B ()

(Expressed in Renminbi unless otherwise indicated)

(BRSETTIRAEIN - UARBIIR)

2

36

CHANGES IN ACCOUNTING
POLICIES (Continued)

Amendment to HKFRS 16, Covid-
19-related rent concessions beyond
30 June 2021 (2021 amendment)

The Group previously applied the practical expedient
in IFRS 16 such that as lessee it was not required
to assess whether rent concessions occurring as a
direct consequence of the COVID-19 pandemic were
lease modifications, if the eligibility conditions are
met. One of these conditions requires the reduction
in lease payments affect only payments originally
due on or before a specified time limit. The 2021
amendment extends this time limit from 30 June
2021 to 30 June 2022.

The Group has early adopted the 2021 amendment
in this financial year. There is no impact on this interim
financial statements as the Group did not receive
any rent concessions during the six months ended
30 June 2021. There is no impact on the opening
balance of equity at 1 January 2021.

Amendments to IFRS 9, IAS 39,
IFRS 7, IFRS 4 and IFRS 16, Interest
rate benchmark reform — phase 2

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (i)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered
rates (“IBOR reform”). The amendments do not
have an impact on this interim financial report as the
Group does not have contracts that are indexed to
benchmark interest rates which are subject to the
IBOR reform.
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3 REVENUE 3

The principal activities of the Group are the sale
of apparel and related accessories in the People’s
Republic of China (the “PRC”). Revenue represents
the sales value of goods sold less returns, discounts
and value added taxes.

g

AEBNTIEXBEARTEARLME

(WJJ)%EHE *&*Hffﬁﬁfﬁu%

H&ﬁ?&?b

EEmMHEEE  MKREE - T

iETETR °

Disaggregation of revenue by sales channels is as WaiRiHEREE DT ¢
follows:
Six months ended 30 June
BZAA=1tHILXEAR
2021 2020
—E-—F —ECTF
RMB’000 RMB’000
AR¥T T AREFIT
Onlineshops ~~ #mEEW 322,249 | 243336
Offline shops BT IE
Wholesales 2% 96,769 56,631
Consignment (Ao 7=! 240,792 178,623
) 337,561 | 235264
Net Revenue e 659,810 478,590

The Group had no customers with whom
transactions have exceeded 10% of the Group’s
revenue for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

FERHERAF —E-—FhHliRE

BHE T —®FA=1+HIt,"EAR -
AEBWERL FEBBAEE Kz 10%
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Notes to the Unaudited Interim Financial Report (continued)

ARAS 2 P Y B S R o B ()

(Expressed in Renminbi unless otherwise indicated)

(BRSETTIRAEIN - UARBIIR)

4

38

PERSONAL PROTECTIVE EQUIPMENT
REVENUE AND COST

Local authorities in Shishi City, Fujian Province,
invited the Group to join forces with other entities
in the area to produce medical gowns and medical
facial masks (“PPE”) for the COVID-19 Pandemic
(“COVID-19").

Then, the Group has started to manufacture and
supply PPE to hospitals and other organizations in
need in the PRC since mid-February 2020.

For the six months ended 30 June 2021, the revenue
of PPE is amounted to RMB17,003,000 (six months
ended 30 June 2020: RMB383,300,000) and the
related cost is amounted to RMB19,055,000 (six
months ended 30 June 2020: RMB311,649,000).

SEGMENT REPORT

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating
resources to, and assessing the performance of, the
Group’s business lines.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

Interim Report 2021
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5 SEGMENT REPORT (Continued) 5

The Group manages its businesses by divisions,
which are organised by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the
Group has identified two reportable segments. No
operating segments have been aggregated to form
the following reportable segments:

° Apparel and accessories: this segment
manufactures, purchases and sells apparel
and accessories.

o The PPE: this segment manufactures and
sells the PPE.

(@) Disaggregation of revenue from
contracts with customers

Disaggregation of revenue from contracts
with customers by business line is as follows:

DEHRE ()
AEEFBREFHBEAXN DI EIE
BEK - REMAKBERSTHERE
MEBERNDBEERFTHANLZRER —
BEAE $‘$IE%EEIJTFWIT:‘$%‘
0o WA M EEDEBLAMEMIA T 2
HWAEB -

(a)

AR M B

EAR X

R EPNE: 23

EEAHWES

ﬁ

20 BbRE - BB E
Kot & R e B o

oKk

PRLE K ih

BEF AR EFEHEANED

N

Six months ended 30 June

BEANA=THIEAEAR

2021 2020
—E-—-F —ETTF
RMB’000 RMB’000
AR¥T T ARETT
Revenue from contracts  7EBIFR B3R 45 28|
with customers within F15RHEARE
the scope of IFRS 15 BRI E
Disaggregated by business &R #4815
lines
— Sales of apparel and — SHE AR M BC AT
accessories 659,810 478,590
— Sales of the PPE - HEM AR EEE 17,003 383,300
676,813 861,890
FERMBRA A —EC-FHHmRE 39



Notes to the Unaudited Interim Financial Report (continued)

AR AE B R A B A e o B R (D

(Expressed in Renminbi unless otherwise indicated)

(BrBITIREAEIN - MARKSIR)
5 SEGMENT REPORT (Continued) 5 Z28EE @
(b) Information about profit or loss, (b) EEEEXR BERABNE
assets and liabilities #
Disaggregation of revenue from contracts A THIINAEBERF & Ol
with customers by business line, as well as REFBENED - URERR
information regarding the Group’s reportable SRR THEERERERS A
segments as provided to the Group’s ROBRBETHIREEAAEER
most senior executive management for A 2|HFHER} o
the purposes of resource allocation and
assessment of segment performance for the
period is set out below.
Appareland  Apparel and
accessories accessories ~ ThePPE  The PPE Total
BERES RERES BANEEE BARELG it
2021 2020 2021 2020 2021 2020
ZBI-F | ZB0EE | ZRI-F | CRCEF | 2B-F | CROEF
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AE®TR | ARETL | AR®TR | ARETR | ARETR | ARETR
For the six months ended HEIAER
Reportable segment revenue W 2H4 iz 659,810 478590 17,003 383,300 676,813 861,890
Reportable segment profitoss) T2 BBk /
(B#) 177,043 | 109,276 (2,052) 71,651 175,801 180927
Asat30 June/31 December ~ H7A=TH/
tZA=1-H
Reportable segment assets E2RHHEE 1,424410 | 1378420 12,830 0862 | 1,437,240 | 1,388,282
Reportable segment liabiites ~~ AIZHAHFEE 510,577 640,198 12,489 21,153 523,066 661,351
The reportable segment profit is measured FTER] 2o s A e A EAR
consistently with the Group’s profit before %@%%ﬂﬁl w ORI — 3 - HERD
taxation except that finance costs, share loss BRA - pfh—HEBERAZE
of an associate, as well as head office and B UERBREREERARFAXT
corporate expenses are excluded from such BEREETEA -
measurement.
40 Interim Report 2021 Cabbeen Fashion Limited



5 SEGMENT REPORT (Continued) 5

(c) Reconciliations of reportable
segment profit or loss

DEBIRE (&)

(c) AEFRITHBHH K

Six months ended 30 June
BZ<A=1tHILXEAR

2021 2020
RMB’000 RMB’000
AR¥T T AREETTT
Reportable segment profit 7] 2 3k 7 204 7l 175,891 180,927
Finance costs BB AR (8,434) (10,165)
Share of loss of i — A & A A
an associate ZEE?T% (114) (43)
Unallocated head office §K R ERE &
and corporate expenses T E'ﬂ 53 (4,571) (10,946)
Consolidated profit REBRTATR
before taxation 162,772 159,773
6 OTHER NET INCOME 6 HtlAFHE
Six months ended 30 June
BEASA=1THIEAEAR
2021 2020
—EB-—F ZETF
RMB’000 RMB’000
AR¥T T ARBFIT
Interest income FEWA 9,653 6,083
Government grants (Note) ERAT 4 B (Bfd3E) 19,281 26,001
Rental income form "EMFERSIMA
investment property 4,372 4,749
Depreciation of investment REMENE
property (3,816) (4,575)
Others HAth 5,997 2,248
35,487 34,506
Note: MIaE -

For the six months ended 30 June 2021, government grants
mainly represented unconditional cash awards granted by Shishi
Finance Bureau and Quanzhou Finance Bureau in respect of tax
refund and Guangzhou Development Zone Investment Promotion
Bureau in respect of award of operation.

FERHERAF —E-—FhHliRE

BE-Z-—FA=THIRER - BUTHHBD
TEEAMIHBR R RN T B R RT R E
MR R IR E (R R st A8 2 SREN IR T eV SRR 3R
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Notes to the Unaudited Interim Financial Report (continued)

AR AT R A B R B ()

(Expressed in Renminbi unless otherwise indicated)

(BRSETTIRAEIN - UARBIIR)

7 PROFIT BEFORE TAXATION 7

Profit before taxation is arrived at after charging:

BB Al a Al
BRBUATEFIE S -

42

Six months ended 30 June
BZEA<A=1THLXEAR

2021 2020
—B-—F —ETF
RMB’000 RMB’000
AR¥T T ARET T
(@) Finance costs (@) RERK
Interest on bank RITERRAE
borrowings 8,199 9,959
Interest on lease liabilities HEBERNE 235 206
8,434 10,165
(b) Staff costs (b) BIRAK
Contributions to defined FERFENRETE]
contribution retirement K
plans 3,756 647
Salaries, wages and H& - IE8R
other benefits Hba 52,528 37,754
Equity-settled share-based AR RGN &
payment expenses ERmN A 542 5,575
Termination benefits BLRAE A 1,010 1,392
57,836 45,368
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7  PROFIT BEFORE TAXATION (Continued) 7

(c)

Other items (c)
Amortisation
— intangible assets
Depreciation
— owned property, plant
and equipment
— investment property
— right of use assets
Impairment loss
— Trade receivables
(note 12)
Inventory write-down
and losses net of reversal
(note 11)
— apparel and accessories
— the PPE
Research and development
cost (i)

HfthEH

By

- B EE

e

-BBEYE -
VN

- IREME

- FRAEEE

BEE 1R

- B 5 EGRIA
(FzE12)

&M &

B8 (B3R

#E) (FIsE11)

- BREE K Ao &

- EABEEAE

B EE RS (i)

BRELADRR ()

Six months ended 30 June

BEANA=THILAEAR

2021
—E-—fF
RMB’000
AR®TRT

3,270

11,860
3,816
1,613

620

30,062

8,925

2020
—E-FF
RMB’000
ARBEFIT

3,263

8,950
4,575
1,660

438

22,959
30,196

10,5639

Note:

GEE

For the six months ended 30 June 2021, research and (i)
development costs include staff costs of employees
in the design, research and development department
of RMB4,818,000 (six months ended 30 June 2020:
RMB5,328,000) which are included in staff costs as

disclosed in note 7(b).

FERHERAF

—E-—FhfEs

BE-_Z-—EXXA=1HIEA ' 7
BRABIERT - AEIPIREMNE T
AAR4818000 L (BE_ZT=_ZTF
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Notes to the Unaudited Interim Financial Report (continued)

R AT A% P U B 8 o A R ()

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEMAESN -

8 INCO

ME TAX

AAREEDIR)

(@) Income tax in the consolidated
statement of profit or loss and
other comprehensive income

Fir
(a)

/8
1=

Bt

meEEsRkEMEEKER
PE TSR

Six months ended 30 June
BEAA=1tHILXEAR

2021 2020
—E-—5 —E-TF
RMB’000 RMB’000
AR¥T T ARBTT
Current tax BNEARE 1R
PRC corporate income PRI EFTISH
tax 47,580 54,569
Hong Kong Profits Tax BEABNEH 425 67
Deferred tax B IE
Origination and reversal ~ E4 K # D
of temporary differences  E M E5E (3,218) (11,482)
44,787 43,154

Notes:

(i) Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(“BVI”), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

(ii) For the six months ended 30 June 2021,
the provision of Hong Kong Profits Tax was
calculated at 16.5% of the estimated assessable
profits for the period (six months ended 30 June
2020: 16.5%).
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8

FERHERAF

INCOME TAX (Continued)

(a)

(b)

(c)

Income tax in the consolidated
statement of profit or loss and
other comprehensive income
(Continued)

Notes: (Continued)

(iii) The statutory income tax rate applicable to the
Company’s subsidiaries in mainland China is
25% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 25%).

Deferred tax assets not
recognised

At 30 June 2021, the Group did not
recognise deferred tax assets in respect
of cumulative tax losses of certain PRC
subsidiaries of RMB8,627,000 (31 December
2020: RMB6,205,000), which will expire in
five years under the current tax legislation.
The tax effect on such tax losses has not
been recognised as it is not probable that
future taxable profits against which the losses
can be utilized will be available in the relevant
tax jurisdiction and entity.

Deferred tax liabilities not
recognised

At 30 June 2021, deferred tax liabilities in
respect of the PRC dividend withholding
tax relating to the undistributed profits
of the Company’s PRC subsidiaries of
RMB937,501,000 (31 December 2020:
RMB1,088,524,000) were not recognised
as the Company controls the dividend policy
of these subsidiaries and based on the
assessment made by management as at end
of each reporting period, it was determined
that a portion of the undistributed profits of
the Company’s PRC subsidiaries would not
be distributed in the foreseeable future.

8
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B8 (@)

(a)

(b)

(c)

melEmkAEtEEKER
PEFTEH (&)

BieE : (8

(ii) BE-_T-_—FXA=FTAHLX
@A - BRRAR A B A
B A RIHYATE TS B K A25% (B
BT -TFAAA=THIEANE
B :25%) e

RIERRELER EEE

RZE-—FA=+H " &&
B EHETHENBARRE
RIEEEB AR S,627,0007T (=
E_FFF+_A=+—08: AR
# 6,205,000 7T) ERIELET IR E
E - MBRBERITREEBRASF
WIEm o BRI R AR
&R ERE T ARAIBER KRR ERT
wmA M A B AR E S - L R
REBAHEBENRIEE -

RERBWIELEBIREE

R-EBE-—FA=+H" I
EHRERXRAAPRNEQ
AIH) R 2 K i A B B A A B R
EEHNHMNEEREGREA
R# 937,501,000t (=& =
TEF+_A=1+—H: AR¥
1,088,524,0007T) * RAABARR
a1 Hl 52 S B A R M AR B
K REREEENSREHGE
REEHME S - BEREARRT]
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AAREEDIR)

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB117,998,000 (six months ended 30 June
2020: RMB115,788,000) and the weighted
average number of 668,593,000 ordinary
shares (six months ended 30 June 2020:
668,593,000) in issue during the interim
period.

Diluted earnings per share

The calculation of diluted earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB117,998,000 (six months ended 30
June 2020: RMB115,788,000) and the
weighted average number of ordinary shares
of 669,421,000 shares (six months ended 30
June 2020: 668,593,000), after adjusting for
the effect of deemed issue of shares under
the Company’s share option scheme.

9
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(a)
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A : 668,593,000% ) A& & % it

Parad
= o
e

BREERR

B EEE R R T AR A Bl SR
R % B A R 117,998,000
T(BE_ZE-_ZTFA=1+H
IENE A - AR % 115,788,000
TL) RISABERERBAR QA E
R B BITRDOT EENE
18 % b0 #E - 19 669,421,000 %
(BT -_ZTHFXA=1+HI
7NME A : 668,593,000 % ) AEAE

| A
=T H o
ol >+

Cabbeen Fashion Limited



10 OTHER PROPERTY, PLANT AND 10 Hfb¥%  BERRE
EQUIPMENT
2021 2020
—EB-—F —ETF
RMB’000 RMB’000
AR¥T AREFIT
Net book value, as at 1 January R —HA—BHHEEFE 205,123 176,016
Additions INE 27,046 16,600
Disposals (net carrying amount) & (BREFE) (632) (1,189)
Depreciation charge HRITE S
for the period (13,473) (10,610)
Reclassification from BIREMESEHHE
investment property 24,146 8,183
Net book value, as at 30 June  R/N A=+ HREREFE 242,210 189,000
(@) Right-of-use asset (@) FREEE

FERHERAF

During the six months ended 30 June 2021,
the Group entered into a number of lease
agreements for use of warehouses and
offices and recognised the additions to right-
of-use assets of RMB1,879,000 (30 June
2020: RMB1,980,000).

During the six months ended 30 June
2020, the Group received rent concessions
of the office in Hong Kong amounted to
RMB110,000 in the form of a discount on
fixed payments amounted to RMB860,000
during the period of severe social distancing
and travel restriction measures introduced
to contain the spread of the COVID-19. No
rent concessions was received during the six
months ended 30 June 2021.

As disclosed in note 2, the Group has early
adopted the Amendment to IFRS 16, Leases,
Covid-19-Related Rent Concessions beyond
30 June 2021, and applied the practical
expedient to all eligible rent concessions
received by the Group during the period.

—E-—FhfEs

HE_FT-_—FA=1THLERX
@A AEBRFEREERM
NEFVEMDHEEmZE A%
ERERATAEEEREARK
1,879,000 L( ZFE=ZFF N A
=+H : AR¥1,980,0007T) °

HE TFEANAZFHIER
MH Eg&ﬁ@ﬂamum
AT A BRJB A 4L 32 b B I ik
PR FIFE ME AV HAR A - AN B A
& 7E 15 337 0 A R % 860,000 7T
WA ESHESHAENES
W AR 110,0007T - REZE
—E-—FXRXA=ZFTHILNEAR
WHEESHES R -

WMIFOMER - AEBEEIR
BERMEBR I BIREERIFE16
RIEFTAHE - —FE=—F~H
=1+ H#E/ICOVID-191H 65 #H &
JHE - WG FZIER] AT AR A]
TTHEE /A AR A S B A AN B
BRKEINFREEBRESRR o
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10

11

48

OTHER PROPERTY, PLANT AND 10 HMYx - KERERE @)

EQUIPMENT (Continued)

(b) Assets pledged (b) BEBREE
The aggregated net book value of property, RERAEBEHRERLES
plant and equipment pledged to secure the ZEEMRTHREME TEHRZ
Group's banking facilities for loans and trade ME - BEREERTEEBF
bills amounted to RMB141,072,000 as at BR-_ZEZ_—FXA=THR
30 June 2021 (31 December 2020: RMB A R 141,072,000 7T(= E =
149,571,000). TET_A=T—"08: AR®

149,571,000 7T) °
INVENTORIES 11 FE
(@) Inventories in the consolidated (a) REEHBEMRRARNEFEER

statement of financial position

&

comprise:
At 30 June | At 31 December
2021 2020
R=B=—-F | RZT_ZTF
RA=t+H |+ZA=+—H
RMB’000 RMB’000
AR¥T ARETTT
Raw materials JRATE 21,352 19,586
Work in progress R m 9,526 4,209
Finished goods £k mm 333,044 364,498
363,922 388,293

Interim Report 2021

Cabbeen Fashion Limited



11 INVENTORIES (Continued) 1 FE )

(b) The analysis of the amount of (b) EERBRAXZIFTABEE
inventories recognised as an NEESEIHWT :

expense and included in profit or
loss is as follows:

Six months ended 30 June
BEASNA=THILEAEA

2021 2020
s —ETF
RMB’000 RMB’000
AR®T T ARETTT
Carrying amount of EEFENRAEE
inventory sold
— apparel and - ArE= R F &
accessories 309,741 245,887
— the PPE e BN 2531 19,055 281,453
Inventory write-down FEMR
— apparel and — ARE= R F &
accessories 30,062 22,959
— the PPE — AR EEE - 30,196

358,858 580,495

12 TRADE AND OTHER RECEIVABLES 12 EZ R H#tEUKRIE

At 30 June | At 31 December
2021 2020
R-B-—F | RZZTZTF
AA=t+H |[+TZA=1+—H
RMB’000 RMB’000
AR¥T ARET T

Trade receivables =) e O] 471,971 434,040
Bills receivable IR 102,000 114,000
Less: allowance for doubtful B REREE
debts (1,382) (762)
Trade and bills receivables B 5 RWGRIE R R =R 572,589 547,278
Prepayments to suppliers ) £ FE P TR SRR 22,143 1,766
Other deposits, prepayments Bz - B F0R
and receivables (Note) K FEWRIE (Fak) 85,253 64,302
679,985 613,346
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(BRBITIEREN + LARKZR)

12 TRADE AND OTHER RECEIVABLES
(Continued)
Note:

50

As of 30 June 2021, included in other receivables was an
amount due from an associated company, Guangzhou Huazhi
Investments Co., Ltd. (‘Huazhi Investment”), of RMB18.4 million.
The amount due from Huazhi Investments consists of a loan
principal of RMB15.84 million (31 December 2020: RMB15.84
million) lent to Huazhi Investments in 2018 and respective
outstanding loan interest of RMB2.56 million (31 December 2020:
RMB2 million). The loan should have been repaid by August 2019
but the Group extended the repayment date to February 2021
and then to February 2022. The loan was unsecured, carried an
interest rate at 30% above PBOC base interest per annum.

The Group normally grants a credit period of 180
to 270 days to its customers. There were no trade
receivables that were past due at the end of the
reporting period but not impaired. Receivables that
were current relate to customers for whom there
was no recent history of default. During the reporting
period, the Group kept assessing the expected
credit loss of all receivables and established a loss
allowance. The loss allowance is recorded using
a provision account unless the Group is satisfied
that recovery is remote, in which case the expected
credit loss is written off against trade receivables
and the loss allowance directly. The Group does not
hold any collateral over these balances.

12
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B =E -

R-ZE-——&A=1+8 " EEKKBERERE
I — MBS AR EMERREGR AR ([EER
& |) 2 7B AR 18,400,000 7T ° JE YR ZE 2 %
BZHBERER-ZE—\FERTEEREZAE
LA AREA15840,000T (ZE-ZTF+— A
=+—H: AR%15,840,0007T) 2 EFZARE
BIREERFEARE 2,560,000 (ZE=_24F
+=—A=+—H: AR#¥2,000,0007T) ° ZEHK
ER=ZZ—hFE/\AREE  EASEEHER
HEfEHE — - —F - ARE—FTEHE—F
—ZF A - ZEREBEKR - ERBEARRIT
BEEFFE F30%TE °

AEBRTERPHEEN—&RSF180
£2708 - ENHEHRELERR
B E ZEUGKIA - BNEAR) FEUCRIR B
MY EENOCHRIEPER - RS
Hif - AEEREL TR R IGURR TR
HEEERET AL IELEIRRE -
EiEREERBRERAR  BRIEAEE
S EI ST EN - RUtBERT -
EHEEEBRENE 5 RUGRIAREE
B EEME - AEBEAEHRZ TS
EAFEA (TR o

Cabbeen Fashion Limited



12

FERHERAF

TRADE AND OTHER RECEIVABLES
(Continued)

As at 30 June 2021, 15% (31 December 2020:
16%) and 52% (31 December 2020: 57%) of the
total trade and other receivables were due from
the Group’s largest customer and the five largest
customers respectively.

All of the current trade and other receivables are
expected to be recovered or recognised as expense
within one year, except for certain deposits which
are expected to be recovered after more than one
year. Such deposits amounted to RMB2,312,000
as at 30 June 2021 (31 December 2020:
RMB2,381,000).

The Group accepts bank acceptance bills from
major banks in the PRC for settlement of trade
debts. The management considered that the risk
of these bills relates substantially to credit risk.
Accordingly, when these bills were transferred
by either discounting or endorsement, they were
derecognised as financial assets. At 30 June
2021, the Group transferred bank acceptance bills
totalling RMB70,994,000 (31 December 2020:
RMB181,046,000), and derecognised them as
financial assets. These bank acceptance bills
mature within six months from the date of issue.

12

—E-—FhfEs

ESREMBEWRIE (@)

R—E-_—FA=1+H8 EFKHEAM
JEUGRIERREN15%( ZE_TF+ =
A=4—8 :16%) & 52% (ZZT=FF
+=—B=+—H:57%) D BIEK B K
SESZARFRAATF o

FBBIEAE 5 & H Ath fE Wk IB TR HAAS 1Y
—FREIKER AR - HEEER
BB —FREENETIREHRIN R
T-—FRNAZTH ZEREAEHBA
R#0231200m(—E-_FF+ = A
=+—H : AR¥2,381,0007T) °

REBREEESEBEMNTEEER
THRITEHLER - BERBRERAZER
BHRREEZEHEERREE - BHitt
EREEBREBUIARBEEEERT - &%
EEBRCORUIERERABEREE - RNZZ
—_—FXAZ=Z+H AEEEEZER
A AR 70,994,000 (ZE-FF
+ZA=+—H: AKR® 181,046,000
T MIRITAH EE - WRIEHERE S
TREE - ZFRITEANEREETAH
HARBET /N E A R EES -
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12 TRADE AND OTHER RECEIVABLES 12 EZNEMEWRIE &)

(Continued)

(a) Ageing analysis (@) BERERZDHT
Included in trade and other receivables are RZZEZ—FA=TER=ZF
trade and bills receivables with the following “ZTF+ZA=+—8 A&
ageing analysis based on invoice date and 5 R H A FE W GRIBEH E 5 e UK

I8 K R & (FORR R ERBHE) 1R
EERZRAHMRESITOT -

net of allowance for doubtful debts as at 30
June 2021 and 31 December 2020:

At 30 June | At 31 December

2021 2020

RIB-Z—F| RZ2E-_ZF

ANA=+RH |[+=ZA=+—H

RMB’000 RMB’000

AR¥T T ARET T

Within 3 months =EANA 293,240 408,572
More than 3 months but ~ ={EA A _E/~EA A

within 6 months 177,002 103,538
More than 6 months but 718 LA_E LA A AR

within 9 months 102,347 35,168

572,589 547,278

Trade and bills receivables are due within BoREWFIBENEREEARE

180-270 days from the date of billing. HER#EET 180 =270 HAEIH] -

52

(b) Impairment of trade and bills (b) EZEKVFEREREEN
receivables DRI
The movement in the loss allowance for trade FACESRWFIBEEREE
receivables during the year is as follows: AT
2021 2020
s —E-FF
RMB’000 RMB’000
AR¥T T ARET T
At 1 January n—A—H 762 980
Impairment loss provided e EEE 620 438
At 30 June RNA=+H 1,382 1,418
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13 PLEDGED BANK DEPOSITS 13

Bank deposits have been pledged as security for
bills payable (see note 15) and banking facilities. The
pledged bank deposits will be released upon the
settlement of relevant bills payable.

14 BANK BORROWINGS 14

Bank borrowings are repayable as follows:

EEARTER

ROTFHREBERERBNRER(RWME
15)&%&17@&6’]?}*1% EEMRITE
T RBEE BRNRIBRER -

RITER
RITERIVIRA TR RER

As at As at
30 June 31 December
2021 2020

R-B-—F| HRZIZZZTF
ARA=t+AH | TZA=1+—H
RMB’000 RMB’000
ARET T ARETTT

Within one year R—FR 49,776 93,612
After 1 year but within 3 years R—FRBER=ZFAN 222,540 258,532
272,316 352,144

Bank borrowings as of 31 December 2020 and
30 June 2021 were unsecured and carried at
amortized cost.

FERHERAF B SRS

Et:zé E_EF+_HA=T—HR-ZE
—FXA= +EZ§ETT%$§(7E}HTEWEI3
&Bﬂ%&iﬁﬁ$§lh
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(B=TTHEMAESN -

AAREEDIR)

14 BANK BORROWINGS (Continued) 14 SRITERE)
At 30 June 2021, the banking facilities of the RZZEZ_—FRA=TH ' x&EEZ
Group were amounted to RMB835,141,000 (31 IRITHE E AR %835,141,0007T (=
December 2020: RMB952,837,000). The facilities E-_EFF+_A=+—H: AR¥
were utilised to the extent of RMB435,141,000 952,837,0007T) - ZEHMECBAAR
(31 December 2020: RMB552,357,000). All of ¥ 435,141,000t (ZE_ZTF+ - A
the Group’s banking facilities are subject to the =+—H: AR¥552,357,0007T) > &N
fulfilment of covenants relating to certain of the EEMARITRENAETRASES
Group’s financial ratios, and at the same time, T R B/ 2% - R Hf—
one of them amounted to RMB273,768,000 (31 TH3E AR ¥ 273,768,000 T( —ZE =T 4F
December 2020: RMB292,144,000) further requires TZA=+—H: AR#¥292,144,000
the controlling shareholder to maintain his equity TL)E— T ERERBRRERFENEAR
interest and voting rights in the Company at certain RIZRERREREET KT - BRZ
level. A breach of these undertakings would result ZRFBEREIRNZBE RFBK A
that the drawn down facilities and interest would RERKEE AEBETHERZEXL
become payable on demand. The Group regularly HLZEBTBER e RZE_FTF+ A
monitors its compliance with these covenants. As at =+—B8k=ZZ-_—F<A=1+H' A
31 December 2020 and 30 June 2021, none of the PRI E v R W EEER -
covenants relating to the drawn down facilities had
been breached.
15 TRADE AND OTHER PAYABLES 15 EZRHEMEMNRKIE
At 30 June | At 31 December
2021 2020
R=ZB=—-F | RZZ_Z
AA=t+H |[+tZA=1+—H
RMB’000 RMB’000
AR¥T AR®ET T
Trade payables B S ERIE 132,582 187,647
Bills payable (note (i) AT SR (P EE (1) 230,565 283,973
Trade and bills payables B RN RIERENEE
(note (ii)) (PR3 (ii)) 363,147 471,620
Contract liabilities aRBE 54,734 47,575
Other payables and accruals HMEMNFKIERETER 95,474 132,590
513,355 651,785

54

Note:

All of the trade and other payables are expected to be settled
or recognised as income within one year or are repayable on
demand.
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FERHERAF

15 TRADE AND OTHER PAYABLES

(Continued)

0] Bills payable as at 30 June 2021 were
secured by pledged bank deposits of
RMB69,192,000 (31 December 2020:
RMB85,721,000) and land use rights
and properties of RMB141,072,000 (31
December 2020: RMB149,571,000).

(i) An ageing analysis of the trade and bills
payables based on the invoice date is as

15 BESREMENATIE @)

(i) RZEZ—FXA=1TH0EN
ZEAEEBROTTRARE
69,192,000 T( ZE-_FF+ =
A=+—H: AR%85,721,000
L) AR E i AR R
A R #141,072,0007t( — T =
EF+_A=+—H: AR¥
149,571,000 7t) E#ELR o

i) EBZEMNFARENRBERER
ZRHNREDITIT

follows:

At 30 June | At 31 December
2021 2020
R=B=—F| RIZZTF
AA=Z+H |[+tZA=+—H
RMB’000 RMB’000
AR%T T AR®ET T
Within 3 months ={EAUA 239,236 293,553

More than 3 months but ~ =1& 8 LA £/~ E A AR
within 6 months 121,295 173,280

More than 6 months but ~ 7~{E A A E—F A

within 1 year 2,029 2,201
More than 1 year —F Pk 587 2,586
363,147 471,620

16 CAPITAL, RESERVES AND

DIVIDENDS

(a) Dividends
Subsequent to 30 June 2021, the directors
proposed an interim dividend of HK8.5 cents
per ordinary share (2020: HK7.6 cents). The
interim dividend has not been recognised as
a liability at the end of the reporting period.

16 EX - #HERERE

(@ KE
R_ZE-_—FA=TH%E =&
ERBRETHREGREE
BESBIN(ZE_FF : 7675

FHRNEE -
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(BRSETTIRAEIN - UARBIIR)

16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

16 EX - BEERKRE @)

(@) Dividends (Continued)

During the six months ended 30 June 2021,
the Company declared and paid a final
dividend in respect of the previous financial
year, of HK5.3 cents per ordinary share (2020:
HK3.0 cents), amounting HK$35,435,000
(equivalent to RMB29,475,000) (six months
ended 30 June 2020: HK$20,058,000
(equivalent to RMB18,241,000)).

(@ KRE @)

BE-_Z-_—FXA=1+HI~
@A ARRAFE—EAMKFEE
FREEMNREARESRE B
REIBIN(ZE_FF :3.0/8
ill) - & 3£35,435,000/8 7T (FHE
PARE29,475,0007T) (BE—
TE_TFEA=THIEAER :
20,058,000 8 T (HHE RN AR
18,241,0007T)) °

(b) Share capital (b) MR
At 30 June 2021
R-Z--%5xA=tH
No. of shares HK$000 RMB’000
RHEE TER AR¥TR
Authorised: oy
Ordinary shares of BRAE0.015TH
HK$0.01 each L ImAx 10,000,000,000 100,000 79,208
Ordinary shares, ERITRACEER
issued and
fully paid:
Asat1January2021 HR-E-_—F—A—HK
and 30 June 2021 —Z-—F A=1+H 668,593,000 6,686 5,214

56
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16 CAPITAL, RESERVES AND 16 EX - BEERRE @)

DIVIDENDS (Continued)
(b) Share capital (Continued) (b) BZA(E)
At 31 December 2020
RZBZTF+-A=1—H
No. of shares HK$'000 RMB’000
RingiE TET ARETT
Authorised: EE
Ordinary shares of SIREE0.01 BT
HK$0.01 each il 10,000,000,000 100,000 79,208
Ordinary shares, BRTRACEER
issued and
fully paid:
Asat1January 2020 RZZTZTF-A—-HR
and 31 December 2020 —ZE=THF+=A=+—H 668,593,000 6,686 5214
(c) Share issued pursuant to share (c) RIBERESTERTRE
option scheme
There was no share options granted or HE_Z-_TFA=1THEKZ=
exercised during the six months ended T —FRA=THIEREA -
30 June 2020 and 30 June 2021. I R AR A M I A T ©
(d) Equity settled share-based (d) REEEURGHBEROR
transactions Z
(i) A subsidiary of the Company entered (i) RAr—HEWBARE E/\
into an arrangement in January 2021 —E - —F—REFN—
to acquire a trademark and to collaborate ZHE - LI —IEIR U\
with the trademark seller and another NEERERMS —RE
independent third party to develop VEZFEEBEREBRA
a business for sale and marketing of ﬁﬁﬁﬁﬁﬁﬁuuﬁiﬁﬁiﬁiﬂﬁﬁfﬁ

branded fashion apparel.
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16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(d) Equity settled share-based
transactions (Continued)

58

M

(i)

(Continued)

The arrangement included the issue of
41% shares in that subsidiary to the
trademark seller and the independent
third party at a nominal consideration
of HK$41. In addition, the Group has
the rights to repurchase the 41%
equity interest from trademark seller
and the independent third party at
a nominal consideration of HK$41
unless specific performance conditions
are achieved by them. As at 30 June
2021, the specific performance
conditions were not met.

On 8 October 2013, the Company
granted options to subscribe for an
aggregate of 8,520,000 shares of the
Company to its directors, employees
and one of its distributors, under the
Pre-IPO Share Option Scheme at an
exercise price of HK$2.024, being
80% of the initial public offering price.
No further option could be granted
under the Pre-IPO Share Option
Scheme after 8 October 2013. Options
granted had vesting periods of 1 to 3
years commencing from 28 October
2013, being the date of the listing of
the Company on the Main Board of the
Stock Exchange. Each option gives
the holders the right to subscribe for
one ordinary share in the Company.

16 EX - BEERKRE @)

(d) BEEEFURGHBERIR

/|

2 (#8)

U)
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16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(d) Equity settled share-based
transactions (Continued)

(i)

(i)

FERHERAF

(Continued)

Pursuant to the rules of the Pre-IPO
share option scheme, options will
lapse when the grantee ceases to be
an employee of the Group for reasons
other than death, permanent disability,
retirement and transfer of employment
to related parties, or terminates the
business with the Group.

As at 31 December 2020 and 30 June
2021, the number of pre-IPO share
options outstanding and exercisable
are 2,750,000.

On 18 June 2020, the Group cancelled
11,400,000 share options granted
in accordance with the terms of
the share option scheme adopted
by the Company on 8 October
2013 (the “Share Option Scheme”).
The cancellation was made as the
Company considered the options
could no longer serve the purpose
of providing incentives or rewards to
grantees given the exercise prices
were significantly higher than the then
market price of the Company’s shares.

There was no options granted,
cancelled or lapsed under the Share
Option Scheme during the six months
ended 30 June 2021.
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17 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities
measured at fair value
At at 30 June 2021 and 31 December 2020,
the Group did not have financial instruments
carried at fair value.

(b) Fair values of financial assets and
liabilities carried at other than fair
value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 31 December 2020 and 30 June
2021,

18 COMMITMENTS

Capital commitments

Capital commitments outstanding not provided for
in the interim financial report were as follows:
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BREIE
RIAHP HABA 5 3R 5 B Y R B 1T & AN
EWT

At 30 June | At 31 December
2021 2020
R=B=—-F | RZT_ZF
AA=+H |[+TZA=1+—H
RMB’000 RMB’000
ARBT T ARETTT

Contracted for SEED 26,586 15,321

Authorised but not EIREMERETL
contracted for 34,456 81,426
61,042 96,747
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19 MATERIAL RELATED PARTY 19
TRANSACTIONS

In addition to the related party information disclosed
in note 12 in the interim financial statements, the
Group entered into the following material party
transactions.

(@) Transactions with a related party

In March 2020, the Group and an associated
company, Huazhi Investment, entered an
agreement to convert an outstanding loan
repayable to the Group together with interest
accrued totalling RMB33,810,000 as a
deposit from the Group to purchase part of
an office premises which is held by Huazhi
Investment and is under construction as
of the date of this report. The selling price
of the property will be determined with
reference to 95% of a valuation provided
by an independent appraiser. According to
the agreement, the Group has discretion
to acquire the property upon completion or
demand a full repayment of the outstanding
balance of the loan with the interest due from
Huazhi Investment. As at 30 June 2021, the
deposits of RMB33,810,000 was included
in prepayments for acquisition of plant and
equipment.

None of the above related party transactions
falls under the definition of connected
transaction as defined in Chapter 14A of the
Listing Rules.
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19 MATERIAL RELATED PARTY 19 EXRBEBRAIRS @)
TRANSACTIONS (Continued)
(b) Key management personnel (b) FEEEAEHH
compensation
Remuneration for key management personnel AEBEFEEBAEM(BHE
of the Group, including amounts paid to the MARREEMAFIE) AT :

Company'’s directors, is as follows:

Six months ended 30 June
BZ<A=1tHILXEAR

2021 2020
s —E-FF
RMB’000 RMB’000
AR®F T AREET T
Short-term employee M HAE B R A
benefits 3,557 4,252
Contributions to retirement R {REFIET 2] 5K
benefit scheme 209 128
Equity settled share-based #zm#EE ARG AERR
payment expenses 3 - 5,575
3,766 9,955
Total remuneration is included in “staff costs” FrNaesEE N [ 8 TR (M
(note 7(b)). 7(0)) °
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Corporate Governance and Other Information

TREGRAMBEN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2021, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in Appendix 10
to the Listing Rules, were as follows:

EERETBETHRAERESFNESR

RZEZ—FA=1TH ARAEFKITE
TBRAERARRIREMRE ZE (EERES
KERE GO ([ B LB RG] 1) XV ER) RIAR
fn - AERERD REERE T EA N AR RIR
BES KBS 352G BT FEE LM
AR - IREBE LRS- PrE EH
BITAEFETESF X HRET R ([1TESF
A1) ASRITHEARR R RE R a e KoK R
s

Long positions in the Company RAEATNHER
Number of
underlying Approximate
shares percentage
Number of  comprised of shares
Name of director shares held in options® Total in issue®
fE IR AT HE BT
s W R AR BRADBEAY
BEEps R4 ROBE @ et BOL®
Mr. Ziming Yang"@ P U 451,961,209 - 451,961,209 67.60%
Mr. Siu Keung Ng Rt 2,926,000 900,000 3,826,000 0.5722%
Mr. Rongain Ke RIRER S 4 3,850,000 700,000 4,550,000 0.6805%
1) Acute Result Holdings Limited (“Acute Result”), Ascend Fame (1) SHACIZERABR AR ([#K]) FEFRAR(H

Limited (“Ascend Fame”) and Prime Ascend Limited (“Prime
Ascend”) are wholly-owned and controlled by Mr. Ziming Yang
and Mr. Ziming Yang is therefore deemed to be interested in all
the shares of the Company in which Acute Result, Ascend Fame
and Prime Ascend are interested.

2) Multiplus International Limited (“Multiplus”) is owned as to 99%
by Ms. Liting Ke and 1% by Mr. Ziming Yang. By virtue of a
shareholders’ agreement dated 31 July 2012 by and between
Ms. Liting Ke and Mr. Ziming Yang, in addition to the voting right
attached to the share Mr. Ziming Yang holds in Multiplus, he also
has the right to control the exercise of the voting rights attached
to all the shares in Multiplus held by Ms. Liting Ke. Accordingly,
Mr. Ziming Yang is deemed to be interested in all the shares of
the Company in which Multiplus is interested.
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Corporate Governance and Other Information (continued)

TEERRHEMER @)

) Mr. Ziming Yang is the spouse of Ms. Liting Ke. Accordingly, Mr.
Yang is deemed to be interested in all the shares of the Company
in which Ms. Liting Ke is interested.

(4) These represent interest in underlying shares of the Share Option
Schemes (as defined below) granted by the Company.

) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2021.

Saved as disclosed above, as at 30 June 2021, none of
the Directors and the chief executives of the Company
and their respective associates had any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the persons or corporations (not
being a Director or chief executive of the Company)
who had an interest or short position in the shares and
underlying shares of the Company which were required

FTERRNWEZRRXE

b‘/\

= _

FARA=TH U FALTIOEHE

(FEESEHARREBITHA R ) AARA R
MR P B RIEEF M E KRG E XV
P52 K 390 BRI SR M AN A A) 3 B8 ok Re B 0

to be disclosed to the Company under the provisions of  1Z#8 #&HH‘WMEU%SSG FHREBRTHFERR
Division 2 and 3 of Part XV of the SFO, or which were flt#J#EmslAR :
recorded in the register required to be kept under section
336 of the SFO were as follows:
Approximate
percentage of
Number of  shareholding
Name Capacity/Nature of interest Shares interest®
wa/ B8 B3 HEntE R EE BOLL®
Ms Liting Ke™2©®) Interest in a controlled corporation/ 451,961,209 67.60%
Interest of spouse
TR IZ 2+ 12 REZE NS BB R
Acute Result?®@ Beneficial owner 289,211,209 43.26%
A @ EnlEAA
Ascend Fame®® Beneficial owner 52,500,000 7.85%
B W EnBEEA
Keen Network®@® Beneficial owner 31,500,000 4.71%
15 @ EnEB A
Prime Ascend®® Interest in a controlled corporation 31,500,000 4.71%
TORE @ REEEE R R
Multiplus® Beneficial owner 78,750,000 11.78%
2o EnBEEA
) Ms. Liting Ke is the spouse of Mr. Ziming Yang. Accordingly, (1) RIS 2+ RIF R AR - FLtL - ﬂ%@;

Ms. Liting Ke is deemed to be interested in all the shares of the

K:H)%%?%EATE' RRAXLEZERBENER

Company in which Mr. Ziming Yang is interested. DHEEER -

©) Acute Result, Ascend Fame and Prime Ascend are wholly-  (2) Bk AERTEBABERALEEERERIE
owned and controlled by Mr. Ziming Yang and Mr. Ziming ) E E‘kbﬁﬂi‘ﬁi?&ﬁﬁﬁ’\fﬁﬁk SERT
Yang is therefore deemed to be interested in all the shares of P ARmNAA R 2R MDA -
the Company in which Acute Result, Ascend Fame and Prime
Ascend are interested.
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Multiplus is owned as to 99% by Ms. Liting Ke and 1% by Mr.
Ziming Yang. By virtue of a shareholders’ agreement dated 31
July 2012 by and between Ms. Liting Ke and Mr. Ziming Yang, in
addition to the voting right attached to the share Mr. Ziming Yang
holds in Multiplus, he also has the right to control the exercise
of the voting rights attached to all the shares in Multiplus held
by Ms. Liting Ke. Accordingly, Mr. Ziming Yang is deemed to be
interested in all the shares of the Company in which Multiplus is
interested.

Keen Network Holdings Limited (“Keen Network”) is owned
as to 13.13% by Prime Ascend, 20.02% by Dominant Success
Holdings Limited (“Dominant Success”) and 35.10% by Rosy
Connect Investments Limited (“Rosy Connect”) and 31.75%
by Rich Abundant Holdings Limited (“Rich Abundant”). Prime
Ascend is directly and wholly-owned by Mr. Ziming Yang.
Dominant Success is directly and wholly by Mr. Siu Keung Ng.
Rosy Connect is directly and wholly-owned by Mr. Ronggin
Ke. Rich Abundant is directly and wholly-owned by Ms. Guo
Danling. Mr. Ziming Yang, Mr. Siu Keung Ng and Mr. Ronggin Ke
are executive Directors. Ms Guo Danling is an employee of the
Group.

By virtue of a shareholders’ agreement dated 31 July 2012 by
and among the shareholders of Keen Network, in addition to
the voting rights attached to the shares in Keen Network that it
holds, Prime Ascend also has the right to control the exercise of
the voting rights attached to all the shares in Keen Network held
by other shareholders. By virtue of a shareholders’ agreement
dated 25 February 2021 between Prime Ascend and Rich
Abundant, Prime Ascend has the right to control the exercise
of the voting rights attached to all the shares in Keen Network
held by Rich Abundant. Accordingly, Prime Ascend is deemed
to be interested in all the shares of the Company in which Keen
Network is interested.

Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the
Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were
required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO.
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SHARE OPTION SCHEMES

The Company adopted a pre-initial public offering share
option scheme (the “Pre-IPO Share Option Scheme”) and
a share option scheme (the “Share Option Scheme”) on
8 October 2013 for the purpose of providing incentives
and rewards to eligible participants who contribute to the
Group.

Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option
Scheme on 8 October 2013 for the purpose of rewarding
certain eligible persons for their past contributions and
attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Options
to subscribe for an aggregate of 8,520,000 shares of the
Company (the “Shares”) (the “Pre-IPO Share Options”)
were granted on 8 October 2013. The exercise price per
Share is HK$2.024, being 80% of the initial public offering
price. No further option could be granted under the Pre-
IPO Share Option Scheme after 8 October 2013. All Pre-
IPO Share Options granted under the Pre-IPO Share
Option Scheme may be exercised during the option period
commencing from the first anniversary of the Listing Date
to the date falling 10 years from the grant date of the
Pre-IPO Share Options and can only be exercised in the
following manner:

(i) 30% of each Pre-IPO Share Options may be
exercised from the first anniversary of the Listing
Date;

(ii) 60% of each Pre-IPO Share Options may be
exercised from the second anniversary of the Listing
Date; and

(iii) 100% of each Pre-IPO Share Options may be

exercised from the third anniversary of the Listing
Date.

FERHERAF

BRERTE

RRAFR-ZT—=F+ AN\ BRMNE R
ERIEAE B ([ B R AFESABRES
2 1) Mot 8 (TBRERTE]) - REAK
EFHERN A ERSEERHEE R EE -

BRAMBERBRETE
AAERZE—=F+A\BEME R A%
ERERENS - EEREETEERALTA
THER - B3| RBEESASENKR  HBK
FRNBEENR AEEEBRR S EASE
ErRR - ERIKNENNEERATIA
Hip A FHEFENFEBRER - RNZT—=
FTANE - 2R ARES 8,520,000 &
Raalign ([ ]) < Bk §RAFRE
ERIERE] - BRIRMN Z1TEER2.024 %
TC BYIFSARBEES0% c RZE—=F1
ANB1& TR BRBEE R AFEEAERE
SFEIER L ERE - IBREBE X AREEAE
PR EIR BN E RN AR B S ERER R EE
KiEHRE (B EMEHEaEFREE A M
EREREREBHERTEER)TFE - B
EAHEA T AT

0} BIEH X AFABERERERN30% AR
BB AFRITE

(ii) FIEB RN AFABEESRERERN60% AT R
T HERMAFRITE &

iy BEEXARAZEESAERERN100% A]
R B =B ITE o

—E2--FhHRE 67



Corporate Governance and Other Information (continued)

TEERRHEMER @)

Details of the Pre-IPO Share Options as at 30 June 2021

R-ZE-—FRXA=THERARFERBER

are as follows: REFRWT
Exercised Lapsed Cancelled
Outstanding during the during the during the
as at six months six months six months  Outstanding
1 January ended ended ended as at
Name 2021 30June2021 30June2021 30 June2021 30 June 2021
Bz Bz Bz
—E--F —EC--F —E--F
RZB=-§ AA=TH AA=TH AA=tR RIB=-%
—A—-H LA fEA IEARfEA LB A ~A=TH
i e RATHE BT BAX el e RATHE
Directors S
Mr. SiuKeungNg ~— RDE%EHE 900,000 - - - 900,000
Mr. Ronggin Ke RS EE 700,000 - - - 700,000
Others Hitr 1,150,000 - - - 1,150,000
Total st 2,750,000 - - - 2,750,000

The total number of Shares available for issue under REE

the Pre-IPO Share Option Scheme is 2,750,000,
representing approximately 0.41% of the total number of

Company’s issued Shares as at the date of this report, i.e. 0.41%

668,593,000 Shares.
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Share Option Scheme

The Company adopted the Share Option Scheme on 8
October 2013 for the purpose of rewarding certain eligible
persons for their past contributions and attracting and
retaining, or otherwise maintaining on-going relationships
with, such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme
in accordance with the rules thereof, the Share Option
Scheme shall remain in force for a period of ten years
commencing on 28 October 2013.

Eligible participants of the Scheme include any proposed,
full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries; any Directors or
proposed Director (including nonexecutive Director and
independent non-executive Directors) of the Company or
any of its subsidiaries; any direct or indirect shareholder of
the Company or any of its subsidiaries; and any advisers,
consultants, suppliers, customers and agents to the
Company or any of its subsidiaries. The maximum number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme of the
Company shall not in aggregate exceed 10% of the shares
in issue as at the Listing Date, i.e. 70,000,000 Share.

No option may be granted to any participant of the Share
Option Scheme such that the total number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the
Company'’s issued share capital from time to time.
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An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as determined by the Board and not exceeding 10 years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised;
however, the Board may, subject to the provisions of the
Listing Rules, in its absolute discretion when offering the
grant of an Option impose any conditions, restrictions or
limitations in relation thereto in addition to those set forth
in the Share Option Scheme as it may think fit. Participants
of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on or
before 30 days after the offer date. The exercise price
of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the
highest of:

(@) the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer
date; and

(c) the average closing price of a Share as stated in
the Hong Kong Stock Exchange’s daily quotation
sheets for the five Business Days (as defined in the
Listing Rules) immediately preceding the offer date.

There were no share options outstanding under the Share
Option Scheme as at 30 June 2021. There was no share
options granted, cancelled or lapsed under the Share
Option Scheme during the six months ended 30 June
2021.

The total number of shares available for issue under the
Share Option Scheme is 56,600,000, representing 8.47%
of the Company issued share capital as at the date of this
interim report.
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CHANGES IN
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors subsequent to
the publication of the annual report of the Company for the
year ended 31 December 2020 are set out below:

INFORMATION OF

Mr. Ming Shu Leung has resigned as an independent non-
executive director of Comtec Solar Systems Group Limited
(R KE5EE RS & B AR A A (stock code: 712)
with effect from 10 February 2021.

Save as disclosed above, there was no other matters that
need to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2021.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code
of conduct regarding Directors’ securities transactions
(“Securities Dealing Code”). Upon specific enquiries,
all Directors confirmed that they have complied with
the relevant provisions of the Securities Dealing Code
throughout the six months ended 30 June 2021. Senior
management who, because of their office in the Company,
are likely to be in possession of inside information, have
also been requested to comply with the provisions of the
Securities Dealing Code.
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Corporate Governance and Other Information (continued)
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ARRANGEMENT FOR DIRECTORS TO
PURCHASE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months
ended 30 June 2021 were rights to acquire benefits by
means of the acquisition of shares in or debentures of
the Company granted to any Director of the Company
or their respective spouses or minor children, or were
such rights exercised by them, or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate.

CORPORATE GOVERNANCE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief
that they are essential for enhancing investors’ confidence
and maximizing shareholders’ returns. The Board reviews
its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders,
comply with increasingly stringent regulatory requirements
and fulfill its commitment to excellence in corporate
governance. After reviewing the Company’s corporate
governance practices and the relevant regulations of the
Corporate Governance Code and Corporate Governance
Report (the “CG code”) as set out in Appendix 14 to the
Listing Rules, the Board is satisfied that the Company
complied with the CG code provisions for the six months
period ended 30 June 2021.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with the Hong
Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG’s independent review
report to the Board of Directors is included on pages 27 to
28.
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