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Unaudited Condensed Consolidated
Interim Financial Information

ARBECERGRSTHHBER

INTERIM RESULTS FRHEAEE

The board (the “Board”) of directors (the “Directors”) of  [E#EEBR AR ([AAR J)Z%%
Perennial International Limited (the “Company”) is pleased (F§$J)A(f§$§ VIRAREARR
to present the interim report and the unaudited condensed T&,H\MTE T (gTal A @J)Eﬁzi
consolidated interim financial information of the Company ~ —&— E/\ﬂ ‘l‘ BIEX@AAZ=

and its subsidiaries (collectively the “Group”) for the six — Eih& RAKREZEBLEE R
months ended 30th June 2021 together with comparative &%} - BRI EHFHT :
figures as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
HRGEREER (REEXR)

for the six months ended 30th June 2021
BEZZE-—FXA=1tHLEEA

Six months ended 30th June
BEAA=1THIEAEA

2021 2020
—E--F —T-TF
HK$°000 HK$'000
FRT FAT
Revenue Ya 5 179,064 124,402
Cost of sales SHERMA (142,701) (103,685)
Gross profit EH 36,363 20,717
Other income Heolas 6 4,659 1,438
Distribution expenses DEFAX (5,012) (3,634)
Administrative expenses IBRX (28,922) (25,365)
Other operating income, net Hipe g 558 1,419 145
Reversal of impairment loss/ B AERERR
(impairment loss) on financial (&518)
assets 15 827 (4,465)
Operating profit/(loss) mEER (E518) 7 9,334 (11,164)
Finance costs MBER 8 (487) (1,102)
Profit/(loss) before taxation BB BTEF], (B518) 8,847 (12,266)
Income tax (charge)/credit FTSB(BR) 1Ke 9 (2,023) 2,120
Profit/(loss) for the period R AR R (L AN
attributable to shareholders of SwHl,/ (E518)
the Company 6,824 (10,146)
Basic and diluted earnings/(loss)  EF AR EA K #5E
per share (cents) &7/ (88) () 11 3.4 (5.1)
The above condensed consolidated income statement il Eﬁi & 1B TR B 3 R B P B 5
should be read in conjunction with the accompanying —ptBE
notes.
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Unaudited Condensed Consolidated Interim Financial Information
RIEEZERAKZERBAMBEER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
RS E 2 ERER (REER)
for the six months ended 30th June 2021
 E_E_—FXRA=THIAEA

Six months ended 30th June
BZEAA=THLAEA

2021 2020
=g=—f —ECTF
HK$'000 HK$'000
FHT
Profit/(loss) for the period REBHEF, (E8) (10,146)
Other comprehensive Hib2mEs
income/(loss): (%) :
ltems that may be subsequently HigreesHotE
reclassified to profit or loss ZEEHRMIEE
Exchange difference arising from WEARMBEER 2
translation of financial information ~ R Z[EXKZR
of subsidiaries 5,071 (7,232)
Other comprehensive income/(loss)  AERE b 2z,
for the period (B%) 5011 (7,232
Total comprehensive income/(loss) /2 &% &5 A< Hf
for the period attributable to wmemEE (BK)
shareholders of the Company 11,895 (17,378)

The above condensed consolidated statement of
comprehensive income should be read in conjunction with

the accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information
RISEZERAKZE R BB ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED)

ARG E M BERRR(REER)

as at 30th June 2021

N-ZE-_—F<B=+H

<[ WITHTW 31st December
AR =l — A=F—H

2021 2020
—ET——F —E T4
Note HK$’000 HK$'000
FisE FERT T
ASSETS BE
Non-current assets ERBEE
Property, plant and W - BB k&
equipment 12 418,347 419,948
Investment properties "EYZE 13 42,980 42,980
Non-current deposits ERBETS 766 652
Deferred tax assets RIERIBE E 9,053 9,726
471,146 473,306
Current assets MEEE
Inventories FE 14 156,184 117,352
Trade and bill receivables B 5 I K&
i 15 77,040 58,642
Derivative financial MESHRITE
instruments 16 204 2,592
Other receivables, deposits HAbEIARR
and prepayments HEASENESE 22,820 10,939
Taxation recoverable AT el B IE 99 777
Cash and cash equivalents ReRBLSEEY 17,401 22,370
273,748 212,672
Total assets mEE 744,894 685,978
EQUITY AND LIABILITIES ERRAasE
Equity attributable to NN BN FE (L i s
shareholders of the Company
Share capital AR 17 19,896 19,896
Reserves wE 18 541,279 529,384
Total equity e 561,175 549,280

EREERRAT —E - —FhARE 3



Unaudited Condensed Consolidated Interim Financial Information

RAEEZHAGET R BEH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED) (CONTINUED)

AR E M BEARR R (REER) (&)
as at 30th June 2021
N-ZE-_—F<A=+H

LIABILITIES aE

Non-current liabilities ERBBE
Lease liabilities HEAE
Deferred tax liabilities RERIBAE

Current liabilities mEBAG
Trade payables B S EMNRIE
Other payables, accruals HABERFIE

and contract liabilities FERTRS &
AHBE

Lease liabilities HEaE
Taxation payable FERTRRIR
Bank loans RITER
Trust receipt loans EREBEER

Total liabilities wafE

Total equity and liabilities BERERE

The above condensed consolidated statement of
financial position should be read in conjunction with the

accompanying notes.
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20

<[ WIT W 31st December
V==l — F=1+—H
2021 2020

—E-—F ZETF
HK$’000 HK$’000
FHET FHT
305 =
39,572 40,289
39,877 40,289
29,523 23,737
20,480 22,630
447 77
5,881 4,238
60,000 37,200
27,511 8,527
143,842 96,409
183,719 136,698
744,894 685,978

bk RS RR AR A B T AR N 3R A R B P
Bt — BFBIRE -
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Unaudited Condensed Consolidated Interim Financial Information
RISEZERAKZE R BB ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

RS EERRHR(REER)

for the six months ended 30th June 2021

BE-ZZS-—-HXA=1tHLEXER

Share Other Retained Total
capital reserves earnings equity

RBA&  Hfuf#E  RERA R

HK$’000 HK$’000 HK$’000 HK$’000
TET TET TERr FER

At 1st January 2021 R-EBE-—F
—H—H 19,896 265,605 263,779 549,280
Total comprehensive BB 2 E W
income for the period - 5,071 6,824 11,895
At 30th June 2021 i —
~A=TH 19,896 270,676 270,603 561,175
Share Other Retained Total
capital reserves earnings equity
AR HfuiEE REEA ks
HK$'000 HK$'000 HK$'000 HK$'000
FAT THET THET FHET
At 1st January 2020 RZZT-TF
—H—H 19,896 259,618 283,010 562,524
Total comprehensive REBEEELR
loss for the period - (7,232) (10,146) (17,378)
At 30th June 2020 i —as
~A=tH 19,896 252,386 272,864 545,146

The above condensed consolidated statement of J:LF%EH%?{:\% 7 B B 3% PR E R Y
changes in equity should be read in conjunction with the  Bifs¥—HfF&
accompanying notes.

EREERRAA —E - —FhARE 5



Unaudited Condensed Consolidated Interim Financial Information

RAEEZHAGET R BEH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)

HHFERERER(REEFXR)

for the six months ended 30th June 2021

E=B-—FR A=t ALARES
Six months ended 30th June
BERA=THLAEA

Cash flows from operating activities “E,ﬁiﬂﬁgﬁﬁun _
Net cash (used in)/generated from operations BE(R)/ELNERE (42,890) 14,526
Hong Kong profits tax and overseas income tax paid, net - 3 1 &&HI S L GINTE L F4E (119) (418)
Interest paid SRFE (487) (1,102
Net cash (used in)/generated from operating activities & ZE)(FE)/ ELNERS (43,496) 13,006
Cash flows from investing activities REEBNRERE
Purchases of property, plant and equipment BEWE  BEREHE (4,634) (4,124)
Deposits paid for additions of property, plant and NENE  BERZELEMNTE

equipment (114) 235
Interest received LISIHW 6 16
Proceeds from sale of property, plant and equipment % R MR EER 592 9
Net proceeds from investment in securities &ﬁ BEHGIETE 828 S
Net cash used in investing activities REEDHFAMNFRS (382 (3864
Cash flows from financing activities BMETE E’ﬂﬁfﬁﬁﬁg
Net additions of bank loans %%ﬁiiﬂﬁﬁm ‘ 22,800 7,600
Net additions/(repayments) of trust receipt loans e/ (B8 lEER 18,984 (13,641)
Payments for principal portion of the lease liability INEEaERS TS (223) (231)
Net cash generated from/(used in) financing activites ~ BEEEEL/(FA)MFEE o asel (6210
Net (decrease)/increase in cash and cash ﬁﬁ&ﬁﬁ%ﬁ%i

equivalents HD) /80 (5,257) 2,870
Cash and cash equivalents at 1st January it H H ZAERASEE 22,370 36,548
Exchange difference on cash and cash equivalents ReRBeSEN ELER 288 (710)
Cash and cash equivalents at 30th June RAB=THZAERESEEY 17,401 38,708

The above condensed consolidated statement of cash il f§RA4R AR &R EREERIFEMHT
flows should be read in conjunction with the accompanying i zE—HFEI5& -
notes.
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Notes to the Unaudited Condensed Consolidated
Interim Financial Information

ARECEARRS P M B ERME

GENERAL INFORMATION

The Company is an investment holding company. The
Group is principally engaged in the manufacturing
and trading of electric cable and wire products.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong
dollars (“HK$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

EREERRAT

—REH
ARBRRERBAT - A%
ErERERERERERR
BIGER -

AARRBREFMEKILA
—HBARAA - A EE
i, #it %A Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda °

BB - WEREER
BRER A P M B AR BT
(FETHE -

mEE X
b5 KT B AR A P A
BANDRREARHMAE
B BAREA((EER
FHERY ) H 345 HH B R
& I TAREL -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS B B 7E & R M

ACCOUNTING POLICIES

The accounting policies adopted are consistent with
those of the previous financial year and corresponding
interim reporting period, except for the estimation of
income tax and the adoption of new and amended
standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

(a)

New standards and amendments to
standards adopted by the Company
The Company has applied the following new
standards and amendments to standards for
the first time for the annual reporting period
commencing 1st January 2021:

Amendments to HKFRS 16
BBV BMELR 165 (BFTAR)

Amendments to HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

BAEGENEI9YE - AP HMELRE45E -

ERMBREERETR - BEYHREER
FORRBEBU B MELERIF 165

The adoption of the new standards and
amendments to standards listed above did
not have material impact on the amounts
recognised in prior years and are not expected
to significantly affect the current or future
period.

8 Interim Report 2021

3 EFEXE
FRER A H & 5T SR B8 1 B I
FE IR RERE AR AR
MmE—BC R TEHINE PG
B AT AR AT RS S 7T 28
ABRSN -

B 53Rt M A A 2 B
EAERTEENER B
EEHE -

(a) ADERMEIHTET RAE
CHES
ARAR=_ZF=—F—A
—HRBKFEERSE S
B BERERATEE
RARERTER -

COVID-19-Related Rent Concession
COVID-19M8 e ESH

Interest Rate Benchmark Reform —
Phase 2
M REENE —F _RER

R LD R] R B 7T 2
AETHEERRAZE
BYBEEATE  XEM
AN S A HTE] Ko R A
CEWN-Z

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEREBEE

3 ACCOUNTING POLICIES (CONTINUED)

(b) New standards, amendments to standards and

h B BA 75 A R R

interpretation that have been issued but are not
yet effective during the year and have not been

early adopted by the Company:

Amendments to HKFRSs

BB BMEEN(EFTA)

Amendments to HKFRS 3

BB ISR ENR
(ERTA)

Amendments to HKAS 16
BB ERIE 165
CCHEN)

Amendments to HKAS 37

S RHEREITIR

CHES)
HKFRS 17
EBRHRERAFTH

EMEEER DA

Annual Improvements to
HKFRSs 2018-2020

BEMBRELN T -\
FE_Z_TENFER
#

Reference to the Conceptual

Framework

SRR AR

Property, Plant and
Equipment: Proceeds
before Intended Use

%% B KR ERTE

BRATH TS RUA

Onerous Contracts —
Cost of Fulfilling a
Contract

BIEEEH-BITEHH
BRAR

Insurance Contracts

RERA L

3 EFBEE)
(b)

REE W EBRRAREF
A B MR E & R AR
TR SIS TERIRR
®:

Effective for
accounting year
beginning on or after
LT BB TR

B FEER

1st January 2022

T —F—HA—H

1st January 2022

—ZT-F—H—H

1st January 2022

1st January 2022

—EToF—H—H

1st January 2023
—E-=F-A—H

B

. e



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A T B E R T

3 ACCOUNTING POLICIES (CONTINUED)

10

(b) (Continued) (b)

HK Int 5 (2020) Classification by the
Borrower of a Term
Loan that Contains a
Repayment on Demand

Clause
BABREELSR BRAHBEREKEER
(ZZT=ZF) ER 2 EHERZ D
Amendments to HKAS 1 Classification of Liabilities
as Current or Non-current
(amendments)
BAGTERER BENBEAREIIERE
CEHEN) (1851

Amendments to HKFRS 10 Sale or Contribution of
and HKAS 28 Assets between an
Investor and its Associate
or Joint Venture
BB ISREERZE 1055 REAEHREBENRNEE
RBEBGFHERIZE285 rEIEEEHESK
CCHIEN), EE

The Company will adopt the new standards,
amendments and interpretation to standards
when they become effective. Management is
in the process of making an assessment of
the impact of adopting these standards and
amendments and does not expect any impact
they would have on the Company’s results of
operations and financial position.

3 EFBE(E)

e

(%)

Effective for
accounting year
beginning on or after
LT BB TR
B EEEN

1st January 2023

—Z-=%—A—H

1st January 2023

—EZ=%—A—H

To be determined

N

P
a3

ARRHRIETER - 45
ERTER N 2 B A R R
M LmgIR - BEERIE
AHAE SRR BRI M AERT
AT E  BHTEHAK
NEREERE MR
BRI E -
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ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31st December 2020.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
trade and bill receivables, other receivables and
deposits, derivative financial instruments, trade
payables, other payables and accruals and short-
term borrowings approximate to their fair values
due to their short-term maturities. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to
the Group for similar financial instruments, unless the
discounting effect is insignificant.

EMEEER DA

Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLRE T Y EE R T

G

RUTHRBANEEERE
R HIl - HERNERR - P2
B EHBERNEAUAREE
REE  WARIHOIHS
B BERERTRERNZS
f&534 o

RGEBILEREERERES
THMBERE  BEELER
RAKREN S BR LA
BEMNEZRRMIELZ
BEXRHE  BEE_T_FTF
TTA=+—RIEFEZEA
IEIwER B

DNAEME

AEBEYBEERYBEE
MIFHEESERELASSE
BY  EHREEFLRER -
EfbEYGRBERT S  TES
MITA - BHEMNER - HEft
A 5RIR B FE T B 2 o J8 HA {8
R BARESREE KR\
BERAAERY - BIERER
B BRENRREARSE
EARAUeR T ANRET
SBHNEBBRAREGHRERE
fEflEr - BRIERRSIRREBTK -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS B B 7E & R M

12

REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

I — R B

Sale of goods —
at a point in time

The Chief Executive Officer (the chief operation
decision maker) has reviewed the Group’s internal
reporting and determines that there are five reportable
segments, based on location of customers under
electric cable and wire products business, including
Hong Kong, the Mainland China, America, Europe
and Other Countries. These segments are managed
separately as each segment is subject to risks and
returns that are different from the others.

Interim Report 2021

Wz e o BRE

RN BRERET

HIR R 2 Wz

Six months ended 30th June

BEAA=THLEAEA

2021 2020
—E-—F ZZTF
HK$’000 HK$'000
FER F&T
179,064 124,402

TRER(ERFEERRE)S
B9 B A< 5% 8 ) BB e o M FESE A2
ERNRERERET TRER
FPHREMERERSHE &
EEE - PEARE XM B
NEEMBEIR o 185 55 5
BRI - ThEE RN ERA B
REAM DB ©

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEIZ B RS B B 75 & R M

5 REVENUE AND SEGMENT 5 WHEkoEERE)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-_ZT-_—FXA=+AHL
segments and unaudited segment assets for the six ANERBE D HREEZHD
months ended 30th June 2021 are as follows: HERRREEZNDBEE
LUl

Six months ended 30th June 2021
BE-E-_-F£XA=THILAEA

Revenue Total
(external Segment segment Capital
results assets expenditure Depreciation
(SMEsEE) IHEE AINEE UNEE ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiEn
Hong Kong A 39,129 1,975 140,291 899 2,599
Mainland China REARE 39,381 2,640 335,755 133 6,221
America M 99,034 5,522 109,880 9 1
Europe B 417 39 17 - =
Other Countries L ubiES 1,103 151 106,764 4,582 1,382
Reportable segment D 179,064 10,327 692,861 5,623 10,203
Unallocated costs AHRER (993)
Operating profit ESyl 9,334
Unallocated costs represent corporate expenses. ROBEAEARZL ©

EHEMERAT —E-—FhmEs 13



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

5 REVENUE AND SEGMENT

INFORMATION (CONTINUED)

The unaudited segment information for the reportable
segments and unaudited segment assets for the six
months ended 30th June 2020 are as follows:

Hong Kong
Mainland China
America
Europe

Other Countries

Reportable segment

Unallocated costs

Operating loss

il Interim Report 2021

AEER

ey p

Wz ko AR EF ()

BE—

LU

T-TFARA=THIE
NMEAAREDBREEZND
BERRKREEZNDBEE

Six months ended 30th June 2020
HE-Z-ZFXAZTALNEA

(11,164)

Revenue Total
(external Segment segment Capital
sales) results assets  expenditure  Depreciation
Wz
(OMRSHE) PHEE  BHHEE BRRX ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT FET TER TEx
34,186 (5,205) 159,627 349 2,836
19,782 (4,200) 299,085 184 6,374
68,772 (327) 79,294 - -
189 (24) 79 - -
1,473 (80) 90,749 3,591 1,507
124,402 (9,836) 628,834 4,124 10,717
(1,328)

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEIZ B RS B B 75 & R M

5 REVENUE AND SEGMENT 5 WHEkoIPER(E)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the BOMEERAEBBEEN
Group’s total assets: HER -

Six months ended 30th June
BEARA=THLAEA

2021 2020

—B-—F —ToTF

HK$’000 HK$’000

FExT FET

Total segment assets BOHEE 692,861 628,834

Investment properties TEMZE 42,980 47,200

Deferred tax assets RAEFIIEE & 9,053 7,778

Total assets BEE 744,894 683,812
Revenue of approximately HK$91,841,000 (six W25 491,841,000 T (B2 =
months ended 30th June 2020: HK$64,935,000) are T-TEXNAZFTHIEAEA -
derived from two (six months ended 30th June 2020: 64,935,000% 7T ) & 2K B M %
two) major customers contributing 10% or more of (B2 =-Z2FA=1+H1t
the total revenue as below: ANEA:MB)ETERF(hE

W 2510%8 A ) 2 Ykzs -

Six months ended 30th June
BEAA=THLAEA

2021 2020
—E-—F ZE-TF
HK$’000 HK$’000
Customer A' EPA 48,959 30,373
Customer B ®FB! 42,882 34,562
91,841 64,935

1 Revenue from the America segment. L WaskBEMDED

EREEERAT —ETo—gREEHE 15



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS B B 7E & R M

6 OTHER INCOME

16

Scrap sales

Interest income

Government subsidy

Rental income from investment
properties

Other income from customers

Interim Report 2021

FERHEA
AEHA
B Rh
KEREMEZ
HE WA
HiEPKA

H s

Six months ended 30th June
BEANA=1THLEAEA

2021 2020
—E-—fF T -TF
HK$’000 HK$’000
FHT T
1,196 4

6 16

97 112

713 406

2,647 900
4,659 1,438

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

7 OPERATING PROFIT/(LOSS) 7 REHAN(EE)
Operating profit/(loss) is stated after charging/ KRR (EE) Bk (G
(crediting) the following: A)THIEIE -

Six months ended 30th June
BEARA=THLAEA

2021 2020
—E-—F —EREE
HK$’000 HK$’000
FEx T
Depreciation e 10,203 10,717
Auditor’s remuneration ZE AN S 741 800
Cost of inventories FEKA 100,369 66,889
Net (gain)/loss on derivative PTESmMIA
financial instruments EIC IS "ES (470) 801
Net exchange gain HNESF U R (154) (1,604)
Lease payments for short-term EEREEEREDN
and low-value leases FERK 15 11
Direct expenses for investment WEMERELZ B
properties LY 71 76
Gain on disposal of property, plant HE®E « BE K
and equipment B (467) (1)
(Reversal of provision)/provision ERFE(ED
for slow-moving inventories sHR) B (161) 183
Staff costs (including directors’ BIKRA(BIEES
emoluments) (note 10) B ) (FzE10) 46,574 37,470

EHEEERAT —Eo—FmRs {7



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

8 FINANCE COSTS

Interest expenses on bank
borrowings

Finance expenses on lease
liabilities

9 INCOME TAX

Hong Kong profits tax is provided at the two-
tiered rate of 8.25% for the first HK$2 million of the
estimated assessable profits for one of the Group’s
Hong Kong subsidiaries for the year and 16.5% on
the remaining estimated assessable profits for the
year (2020: 8.25% for the first HK$2 million and

16.5% for the remaining).

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which

the Group operates.

Hong Kong profits tax

Overseas taxation

Deferred tax relating to the
origination and reversal of
temporary differences

Interim Report 2021
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8 HMHEAR

Six months ended 30th June
BEARA=THLKEA

2021 2020
HK$’000 HK$ 000
FExT FHT

TERZFEAL
476 1,095

HEAGE MRS
11 7
487 1,102

9 FiEH

AEE-—HEBEWBRGWH
FEGBAERRENNY
2,000,000 7t & F FE F # 59
HEHERBOE R 2 B 1%8.25%
&165%&’9?@%&%”% < 5T 12
BEANBH(ZE_EF &
2,000,0002&@1 8.25% & Tl ¢4
1A16.5%) °

BINEM Z R BRAEEEA
Z A ET FE AR B 0 2 H TS P

EERZBITHEE -

Six months ended 30th June
BZEAA=THLAEA

2021 2020

—B-—F —E-TF

HK$’000 HK$'000

FHxT FAT

EBFIEH 206 22

SN IE 1,873 486
ERERELR
Bl 2 RERE

(56) (2,628)

2,023 (2,120)

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

10 STAFF COSTS (INCLUDING

DIRECTORS’ EMOLUMENTS)

Wages, salaries and
fringe benefits
Social security costs
Pension costs
— contributions to
MPF scheme
Others

(a) Directors’ Emoluments

TE  #H#k
RASNERL
HERERA
BRERAR
— e EtEl
e Z B3R
HAl

Included in the staff costs are emoluments paid
to the directors set out as below:

Basic salaries, other
allowances and benefits
in kind

Pension costs
— contributions to

MPF scheme

EREERRAT

EAME - it
R LEY
Mk

RIRERA
— RS E

e Z #3R

10 BETRF(BEESEHE)

Six months ended 30th June
BEAA=THLAEA

2021 2020
—E-—F —EEF
HK$’000 HK$000
THT FHIT
43,127 34,765
2,797 2,130
223 217
427 358
46,574 37,470
(a) E=HM

BIABEATINT

EE 2 HH -

Six months ended 30th June
BZEASA=THLAEA

2021 2020
—E-—F —ETF
HK$’000 HK$’000
FET T
4,685 4,608

27 27

4,712 4,635

o —wEmEE 10



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS B B 7E & R M

10 STAFF COSTS (INCLUDING 10 ETRAN(BEEEHSE)

DIRECTORS’ EMOLUMENTS) (%)

(CONTINUED)

(b) Key Management Compensation (b) FEEBAEZHMH
The emoluments paid or payable to key MEZERBEABBRERB
management including all directors and three BEER=(BHE_ZZ
(six months ended 30th June 2020: three) TEXNA=ZFTHIEARE
senior management for employee services is A=) afEREX
shown below: MEREERBH 2K

FERTERBAZAT

Six months ended 30th June
BEAA=tHLAEA

2021 2020
—E-—F —T-TF
HK$’000 HK$'000
FHT FAT
Basic salaries, other XS - Hph
allowances and benefits R REY
in kind F & 6,002 5,920
Pension costs RIS A
— contributions to MPF — BB SEEIE
scheme 2 Bt 54 54

6,056 5,974
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEIZ B RS B B 75 & R M

I

11 EARNINGS/(LOSS) PER SHARE 11 SEREBR,(FE)

The calculation of basic earnings per share is based
on the Group’s unaudited profit for the six months
ended 30th June 2021 of HK$6,824,000 (loss per
share for the six months ended 30th June 2020:
loss of HK$10,146,000) divided by the number of
198,958,000 (30th June 2020: 198,958,000) ordinary
shares in issue during the period.

For the six months ended 30th June 2021 and 2020,
diluted earnings/(loss) per share is the same as
basic earnings/(loss) per share due to the absence
of dilutive potential ordinary shares at the end of the
reporting period.

12 PROPERTY, PLANT AND EQUIPMENT

BREABFIREEE T
——FXA=Zt+BLRNEAZ
IR B R S A5 76,824,000
BT (HE-_Z-_ZF XA
=t+HLEXNEASREIRE
/518 10,146,000 7 7T ) & A Hf
A B 17 & 8 I 198,958,000
B(ZZEZTFAA=+H:
198,958,0000% )5+ & -
B2 - K -_FT_F
FRXAZ=Z+THIEAEAR -
RBEPRLERARERLBTESE
EREZEBR  NERES
B/ (BB BEESRELR
/(5B HER -

12 Y% - BMENRE

Right-of-use Leasehold ~ Plantand  Furniture Office Motor ~ Pleasure  Construction
assets  Buidings improvements  machinery  andfixtures  equipment vehicles boats in progress
i Ei EE26  RRRER GRRRE  HOTHR it} BE  RRIB
HKS'000. HKSO00  HKSO00  HKSO00  HKSOD  HKSO00  HKSO0  HKS00
THR TER TERL Tn TR TER THRL Tén
Net book value at
st January 2021
EASE 114,665 266,122 3163 10804 519 311 250 3484 14,944 419,48
Addtions g = - 46 67 - - 382 4,635
Morcaton B 89 - - - 899
Disposals it - - (19 - (t2) - - (125)
Depreciation & (228 4812 479) (1,69%) (52) (47 (264 (175) - (10,208)
Bchangeadusiment  EXFE 2 2765 14 % - 19 8 - 8 319
Net book value at
30th June 2021
113516 264073 269 9,836 467 3329 2264 3309 18,855 4o
At 30t dne 2021 i
~A=TR
Aoost 23 1% - 15719 90454 5,25 15,692 40 14421 1885 204540
Atvaluation ik 88520 268,892 - - - - - - - 37412
Accumieted depreciton  ZETE (o740) (4819 (1302 (B619) [y (1239 B (i) (143609
Net book value EAFE 113516 264013 2,69 9,836 461 3329 2264 3309 18,855 48347
EPEEERA —Eo—EREEE D1



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS B B 7E & R M

12

22

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Right-of-use Leasehold Plant and

Fumiture

assels  Buldngs improvements  machiney  and fixures
fERELE g7  EEFB HGRMR  GARZE

12 Y% - BERKE(E)

Offce Motor Pleasure  Construction

equipment Veficles boats i progress Totd
HOERE il B ERIE £

HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
T Tin T T Tin T T Tin T T
Nt book vale &t
15t anuary 2020 -A-AZ
RESE 131216 262,289 4312 12382 678 4138 2681 361 - 0mam
Addtions HE o o o 23 o 32 = 3419 4124
Disposdls bt - - - ] - - - - 5 0
Deprecizion & (T By () [ ) ] 1199 ]
Exchange adustment BEgE (291 (8291 33 (199) - (20 {17 - - 4859)
Net book value at
30th June 2020
128453 263540 374 1411 33 3098 2301 3678 3479 10113
At30th June 2020
Atcost 33,168 - 16,044 908% 4985 14882 6,889 14421 3479 183,704
Atvaluation 104720 2571912 - - - - - - - 36269
Boounuated epreciaion - EE57E L N7 N N1 BN 11" N R (V% )
Net book value EAFE 128463 253540 37 1141 339 3098 2391 3678 3419 0113

Right-of-use assets consist of leasehold land in
Hong Kong measured at fair value, land use rights
in Mainland China and Vietnam stated at cost
less accumulated depreciation and accumulated
impairment losses and leased property in Hong Kong
measured at cost less accumulated depreciation and
accumulated impairment losses.

At 30th June 2021, the net book value of land and
buildings pledged as security for the Group’s bank
loans amounted to HK$98,506,000 (31st December
2020: HK$100,400,000).

Interim Report 2021

ERAEEERBRETBUAR
BEFEMEELH - EREA
& A IR AR R AT E R
ZEPRERBRN L RE
AR BB AR REHTE
REFREBERAENEE
YE

RZZE-_—FA=+8 "k
% & A& # 98,506,000 /8 7T
(ZZ=ZTF+=-A=+—8H:
100,400,000 7T ) 2 - #h } 1%
FEEREAERRITERZ
A -

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEREBEE

13

h B BA 75 A R R

INVESTMENT PROPERTIES

At fair value BARE

(@)

Investment properties were revalued on
the basis of open market valued by direct
comparison approach by Centaline Surveyors
Limited, an independent firm of chartered
surveyors, as at 31st December 2020.

As at 30th June 2021, the fair value of the
investment properties, as determined by the
directors, approximates to the fair value as at
31st December 2020.

At 30th June 2021 and 31st December 2020,
the net book value of investment properties
pledged as security for the Group’s bank
borrowings amounts to HK$25,850,000.

EMEEER DA

13

REME

30th June 2021
and

31st December
2020
—E-—fF
RNA=THR
—EDEH
+=HA=+-—H
HK$'000

FHET

42,980

@ R-_FT_FTHF+_A
=t+—H REAVEHLSE
S L (ER T ROB = AP
TERARZAMTE
ZEEGHERIBEE
fi o

) R-TE-——F~A=+
=R é%%#i%&ﬁ%
EZ2ARBEHR-ZE=-F
F+ZA=+—H2Z2R
(=R

© R-B=—FAA=F
BR-—_ZTE-_ZTE+_-A4
=+—H0  X&EERTE
A BR /B 25,850,000
BT EMEEBK
48 o

—FhfiRE 23



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

14

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for inventories

24

Interim Report 2021

R
R
PR R

FEERE

14 FE
30th June
AA=1+H
2021
B —F
HK$’000
FERT
56,444 45,778
16,415 13,803
89,636 64,242
162,495 123,823
(6,311) 6,471)
156,184 117,352

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

15 TRADE AND BILL RECEIVABLES

Up to 3 months
4-6 months
Over 6 months

Trade receivables, gross
Loss allowance

Trade receivables, net
Bills receivables

BIEAZE=1E A
P& A =< M8 A
&7~ ME A

B 5 UG IR R
B iR E

B 5 R ORF
LGS

The aging analysis of gross trade receivables is based

on invoice dates.

The carrying value of trade and bill receivables
approximate their fair values due to their short term

maturities.

The net decrease in loss allowance for the period was
HK$827,000 (2020: increase of HK$4,465,000).

EREERRAT

15 BZRUNRERERERE

<[ WIT W 31st December
AR d=l - — A =+—H

2021 2020
=g=——Ff —ECTF
HK$’000 HK$000
FHET FHEIT
68,888 54,502
5,334 2,957
10,869 16,395
85,091 73,854
(10,171) (16,790)
74,920 57,064
2,120 1,578
77,040 58,642

B 5 ERIREREZ RER TR
BERZAHON -

25 RUGARERRE R 2R
EEEE R AEROEEEF
5 -

HRAERBBERLFER

827,000/ T (T - F : 1&
4,465,000/ 7T) °

—Eo—FEhgEE D5



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

16 DERIVATIVE FINANCIAL
INSTRUMENTS

16

Financial assets at fair value BAnEstABEA
through profit or loss and T AR BRERE B 7
included in the condensed KRR ARBEE
consolidated statement of W EE
financial position as current
assets

— Foreign exchange forward —INEREIE 4

contracts

The Group has certain outstanding foreign exchange
forward contracts with external reputable banks
with long positions in RMB and VND for hedging
its purchase transactions and operating expenses
denominated in RMB and VND.

The notional principal amounts of the outstanding
foreign exchange forward contracts at 30th June
2021 were approximately US$3,260,000 (31st
December 2020: US$7,800,000).

Interim Report 2021

20

TEEMIA

+=A=+—A

2020

=g=——f —ECTF
HK$’000 HK$000
FHET FHIT
204 2,592

REBEINREE R oF 2 RT
BETHABITZINERHG
B FERARBEREEER
B AR EAARB R
EERHENRBR 5 Mg ER% -

R-ZZE-_—FXA=+H"
MABITZHNERBEDHZ
HF N & 453,260,000 3 7T
(ZF_FF+-_A=+—8:
7,800,000%7T) °

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

17 SHARE CAPITAL

Authorised: JEERRA ¢

At 30th June 2021 and
31st December 2020,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2021 and
31st December 2020,
ordinary shares of
HK$0.10 each

EREERRAT

17 BR&
Number of
shares HK$’000
BHE=E FAT
RZTZ—%F
NAZTHEK
ZE-TF
+ZA=+—8"
ERRMEE0.107 T
2 EmR 500,000,000 50,000
BT R
RZZEZ—F
NA=ZTHEK
T TF
+=A=+—8"
HRRME0. 1077
ZEmpk 198,958,000 19,896
—EoEhgE D7



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

18 OTHER RESERVES

At 1st January 2021

Exchange difference arising
from tranglation of financial
information of subsidliaries

At 30th June 2021

At 1st January 2020

Exchange difference arising
from tranglation of financial
information of subsidiaries

At 30th June 2020

28 Interim Report 2021

18 Htuf#E
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve reserve reserve reserves
1#RET
RitaE Eftif
HK$'000 HK$000 HK$'000
TAR TAR TEn
RZB_-%
-A-A 15,885 15,122 234,494 104 265,605
WEAREH
B
Exzg - 5,071 - - 5071
e S
~AZTA 15,885 20,193 234,494 104 210,676
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve resene reserve TEServes
Ex29 1iHREF BAHEE Bl
e £ Bftfék i G
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TERL THn Thn TER TR
RZF2%E
O, 15,886 (786) 244,414 104 259,618
WEBRAME
BH i
ExzR - (71232 - - (123
RZB-TE
~AZTH 15,886 (8018) 244,414 104 252,386

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

19 TRADE PAYABLES, OTHER 19
PAYABLES, ACCRUALS AND
CONTRACT LIABILITIES

BEZEMNRE - Hit
FEARIE - BB R
BREE

30th June

~A=+H
2021

—E_—F
HK$’000
TET

Trade payables B S EREIE

Other payables and accruals E A FEATFRIE &
FERTRA

Contract liabilities EHBE

29,523 28,737

19,166 21,706
1,314 924

50,003 46,367

At 30th June 2021 and 31st December 2020, the
ageing analysis of trade payables based on invoice
date were as follows:

RZBEZ—FNA=FTHEZ=
TZEF+ZA=+—RH" &
FENRBEREERZEHZE
BT :

30th June
~NA=1+H
2021

—E-—F
HK$’000

Up to 3 months 5%Z=1{8R
4-6 months mEAZ=NEA
Over 6 months @BiENEA

FET

29,497 23,668
26 -
= 69

29,523 28,737

EREEERAA

—Eo—ghmEE 00



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

20 BORROWINGS

30

20 &R

<[ WIT W 31st December
AR =~ — A =F—H

2021 2020
HK$’000 HK$ 000
FET THT

Current liabilities REIAE
Trust receipt loans BB ER 27,511 8,527
Bank loans RITER 60,000 37,200
Total borrowings HIEFR 87,511 45,727

Movements in borrowings are analysed as follows:

EREE DT

HK$’000
FET

Six months ended HE-ZT—-—F

30th June 2021 NAZ+THIEAEA
Opening amount as at RZZEZ—F

1st January 2021 —A—RHIE 45,727
Proceeds from borrowings BRFTE 79,001
Repayments of borrowings EEER (37,217)
Closing amount as at RZTZ—%F

30th June 2021 NAZTBEERE 87,511

Total borrowings included secured liabilities
of HK$87,511,000 (31st December 2020:
HK$38,527,000), which are secured by certain
land and buildings and investment properties of the
Group.

The borrowings are supported by guarantees given
by the Company and its certain subsidiaries.

Interim Report 2021

mEFEEEERE R
87,511,000 L (Z T =T F
+=-A=+—H : 38,527,000
BIL)  UAKEMETFT LR
IEF LI E Y SEVEHRAE -

EFRARBREETHER
BIFRHIELR o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

20 BORROWINGS (CONTINUED)
The maturity of borrowings in accordance with the
repayment schedule (without taking into account the
repayment on-demand clause) is as follows:

20 fEFK(E)

RBEFEFER(LEEBRE
SRIBRIGX) - BFRmEHAM
T~

Bank loans Trust receipt loans
RITER ERRBEN
< GRNE 31st December KGR 31st December
Rl +—A=1—H el - F=1—H
2021 2020 2020
:§:_$ —7—7¢ —:'—:'i
HK$'000 HK$'000 HK$'000
Tign THL AT
Within 1 year 15/ 60,000 37,200 8,527
60,000 37,200 27,511 8,527
21 FINANCIAL GUARANTEES AND 21 MKERRKIKE

PLEDGE

At 30th June 2021, the Group has the following
banking facilities, of which HK$173,040,000 (31st
December 2020: HK$173,040,000) were secured
by the legal charges over certain land and buildings
and investment properties of the Group with a total
net book value of HK$124,356,000 (31st December
2020: HK$126,250,000).

Trade and loan finance facilities B RIEERE
Forward exchange contract line ~ EEIINES HIHEE

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

EREERRAT

R-ZZT-_—FXA=Z+H &
EEBEUTRTRE  HAP
173,040,000/ T ( Z T T F
+=—A=+—H : 173,040,000
BIL)UAEEREFEAHE
124,356,000 L ( Z T =T F
+=-A=+—H : 126,250,000
B2 ETLHMETRIRE
VI FTEZ JATE FRRC /BRI -

<[ NIV T2 31st December
VS d=l - — A=1—H

2021 2020
Ty ===
HK$’000 HK$’000
B T
193,040 193,040
62,104 62,024

AN KRB REETHEA
BAMART AT S ARHE
R AESRTAEENZE
RITRRE ©

B



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PRI BEMME

22

32

COMMITMENTS
(a) Capital commitments

At 30th June 2021 and 31st December
2020, the Group had the following capital
commitments for buildings, plant and

equipment:

Contracted for but not
provided for

(b) Commitments under operating lease

as lessor

At 30th June 2021 and 31st December 2020,
the Group had future aggregate minimum rental
receivables under non-cancellable operating

leases as follows:

Not later than one year
Between one year and
two years

Interim Report 2021

22 RIE

(a) BAREE
RZE-_—FXA=+
Ak-—_ZE-_ZTF+_A
=+—H AEBEUT
EF BEEREZER
A

<GB 31st December
Y-S =l — A =1+—H
2021 2020
—E-—fF —ECTF
HK$’000 HK$’'000
FER FHET

= 2,561

(b) MAHBALERERRE

RZEZ—FXA=+

ARZZ-_ZF+_-A
=+—H  AEEETA
ML EHERBEZ
SR EWAE & FIBEFE
T

Land and buildings
T RIEF
[T W 31st December
AR =l — A=+—H”

2021 2020
—E-—F ZETF
HK$’000 HK$’000
FExT FET
1,462 1,444
438 1,169
1,900 2,613

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAEE PRI BEHME

23 DIVIDEND

The Board did not recommend the payment of final
dividend for the year ended 31st December 2020.

The Board does not recommend the payment of an
interim dividend for the six months ended 30th June
2021 (2020: Nil).

24 APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The unaudited condensed consolidated interim
financial information was approved by the Board on
17th August 2021.

EREERRAT

23

24

RS
ESERTEEBE_2-F
FroA=t-ALFEZRK
RS -

EZeRTRBEBE_T_—

FRAZTHLEARNERAZHH
BE(ZZE=_FF : |&) -

AEBERBRGSPHY
BER e

AEBZEREATHUBE

HEeR—_E-—FN\A++AH
BE=SHE -
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Management Discussion and Analysis

EEENWEDN

FINANCIAL REVIEW

Results

The Group’s revenue for the six months ended 30th June
2021 was HK$179,064,000 (2020: HK$124,402,000).
Unaudited consolidated profit attributable to shareholders
was HK$6,824,000 (2020: unaudited consolidated loss
attributable to shareholders: HK$10,146,000). Profit per
share was HK3.4 cents (2020: Loss per share HK5.1
cents).

The Board does not recommend the payment of interim
dividend (2020: Nil).

Liquidity and Financial Resources

As at 30th June 2021, the Group bank balances and cash
was HK$17,401,000. The consolidated indebtedness of
the Group was HK$87,958,000 which was in short-term
borrowings. The borrowings were denominated in Hong
Kong dollars and US dollars and bore interest at floating
rates.

The amount of the Group’s current working capital was
HK$129,906,000 (31st December 2020: HK$116,263,000).
The current ratio was 1.90. The Group’s trade and bill
receivables were HK$77,040,000, representing 43.0% of
the period’s revenue of HK$179,064,000.
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Bt i E

E
ANEBRE-_ZTZ_-_—F<A=1+H
1E75 18 B By W 3 A 179,064,000 7T
— T -FF 1 124,402,000/ 7T) ©
KEEBZNEABRERIGET A
6,824,000/ T ( — B -FF : KK E
ZE 4R A IR B FE (518 © 10,146,000
BIr) c BIREF ASABI(ZT =
TF - BREESBI) -

ExgTEarEtiRe (=T
TE |-

FBEEREBER
RZTE-_—FA=1+H K&EEZ
BIT4ETF RIES B17,401,0008 7T o
NER 2 R A ETH B87,958,000%8
TL - BREEER o BRABTRE
TUABAN - T ERHE -

AEEIR A EBEE S A129,906,000
Br(ZE2_F+_-_A=+—
B : 116,263,000 7t ) ° 8t
RHE190 - KEBMZEKE FER
N Z 4% A77,040,0007 7T 0 15 E A
179,064,00078 0% %582 43.0% °
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Management Discussion and Analysis
S ERE SR

BUSINESS REVIEW

The Group’s revenue increased by approximately 43.9%
from approximately HK$124,402,000 during the six months
ended 30th June 2020 to approximately HK$179,064,000
during the six months ended 30th June 2021. The increase
in sales was mainly due to the resumption of sales to the
normal level upon gradual recovery of global economy.

The gross profit margin increased from approximately
16.7% for the six months ended 30th June 2020 to
approximately 20.3% for the six months ended 30th June
2021. The increase in gross profit margin was mainly due to
the tightened cost control measures in view of the increase
in costs of operation including costs of raw materials and
operation expenses.

As a result, the Group recorded a positive net profit margin
of approximately 3.8% for the six months ended 30th
June 2021 whereas it was a negative net profit margin of
approximately 8.2% for the first half of 2020. In addition,
the Group has invested various effort in the implementation
of cost control measures, optimization of business
management processes and reallocation of resources to
strengthen the business performance of the Group.

The factory in Quang Ngai, Vietnam has been operating
normally in expected efficiency. As to the third phase
construction of the factory in Quang Ngai, the construction
was completed in February this year, however, certain
internal renovation, and factory setup works were delayed
by the intensified situation of COVID-19 pandemic in
Vietnam. The cable manufacturing factory is expected to
come into operations in fourth quarter 2021.

EMEEER DA

¥KERE

ZJS‘EIE’]HSZmEEEki 7_75'5/\)51
=+ B 173 @ A 8947 124,402,0005%
T MAI4B 9N EHE_T = —F X
A=+81E7}1E A 8 4179,064,000
BT - AR EERRNEEREE
BESEE  UBUEEMEZREEK
Fo

ENERBE_T_TFAA=T
BIEARBEANDNI67T%IEEHE —
T —FXRAZ+THLERNEAHNY
20.3% ° EFEEMDHFEHNEE
REHLENA(BERM B R
RS ) G AN U AR AT SIS e o

it - REBRBE_ZT_—FX
A=+RHIEXEA%SF J.T:i@f'l‘zfx’]

3.8% ' M_T=ZTF L¥FREMER
HHIB.2% © AN+ NEEE NEHEK
RIZESIENE - BEEBERRERE
MOBEER - IEmAEERKEE

=3
FER

MR EE RS AR BARUCR IEREE -

ERNEERENFE=MERETRE B
ERSFE_RART - BHNBEED
COVID-19& 15 Bl - & T Raf&E

EEERETRAME - BERE
BERMER T —FEMFER
AEE -

—FhmRs 35



Management Discussion and Analysis
EREN W IO

PROSPECTS

COVID-19 pandemic is still adversely impacting the globe
and all international markets, causing disruption to the
economic and trade activities across the globe. Although
we are seeing wide extent of rollouts of COVID-19
vaccination programs, the Group expects that the global
economy and international trade will continue to remain
uncertain and full of challenges. The Group has been
closely monitoring the development of the COVID-19
pandemic and will take prudent approach and implement
appropriate business strategies to face the challenges.

The Group will also continue to evaluate the impact of the
COVID-19 pandemic on its financial position and operating
results from time to time and will continue to use its best
endeavor to improve the efficiency and effectiveness of the
operation.
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BE
COVID-19Z BEME 2R KA R
BMIGER T L - TH 2R
CERESES BERME R
COVID-19 & & # & &1 & K 37 18 #
17 BEAREEEHEHREERERE
SN THEA KMk - AEE—F
Z)RIECOVID-19R BRI R - I
BIRIGEER  BHREENERER
BEFETEERT o

7N 5 B IR 8 4 4B T B T fE COVID-19
EIEHEVBERAREEEENEY
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Management Discussion and Analysis
EIRE R RN

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2021, the Group employed approximately
1,020 (2020: 1,030) full time management, administrative
and production staff in Hong Kong, the People’s Republic
of China (the “PRC”) and Vietnam. The Group follows
market practice on remuneration packages. Employees’
remuneration is reviewed and determined by senior
management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their studies in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th June 2021, the interests and short positions
of the Directors and the chief executives of the Company
in the Shares, underlying Shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”)), which
were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or (i) pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or (i) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained as set out
in Appendix 10 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), to be notified to the
Company and the Stock Exchange, were as follows:
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Management Discussion and Analysis
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”)

LONG POSITIONS IN SHARES

EERFETBRAEHEEZK
7 RO RES 2 ERERK
wA (&)
ERATREROIOEBETZEZER
(Mg l)

RERGBZEE

Total interests

as % of the
Number of Shares relevant issued
LS E] share capital
Personal Family Corporate Total  HRE(LEE
interests interests interests interests  BETREZ
Name #e EARE FikiER EEER ol 4y Aol
MON Chung Hung Ak - - 147,252,000 147,252,000 74.01%
(“Mr. Mon’) (T&%ED (Note 1 HfzH1)
KOO Di An, Louise Bz - 147,252,000 - 147,252,000 74.01%
(Ms. Koo') (Bxt)) (Note 2 fitz32)
LAU Chun Kay AR 138,000 - - 138,000 0.07%
Note 1:  The 147,252,000 shares were held in the name of Spector &1 : It 147,252, ooo B% 3 e Spector
Holdings Limited (“Spector Holdings”), which is beneficially Holdings lelted fSpector Holdings])
owned as to 99.9% by Mr. Mon and as to the remaining 0.1% ER#MB - Z21E199.9% EEEE%
by Ms. Koo. Therefore, Mr. Mon is deemed to be interested in WA B TM01%MBLLHE -
the Shares held by Spector Holdings. Each of Mr. Mon and Ms. Wt &5k A AR A B B Spector
Koo is a director of Spector Holdings. Holdings FTFF iR 19 < #E % o & 5B 4
%Eﬁﬁii’:} /A Spector Holdings 2 &
Note 2: Ms. Koo is the wife of Mr. Mon and is thus deemed to be M2 : BZTRARAENET  BEEA
interested in the Shares in which Mr. Mon is deemed to be HEEREERR RGO 2 o
interested.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”) (Continued)
INTEREST IN SHARES OF ASSOCIATED
CORPORATION OF THE COMPANY

Name of associated

EERFETBRAEBHERZR
1 HEROREZR 2EER

wR ()

AABEROI0ETZEBER
(IR ]) (&)
RADRREEE 2RO ZHRE

Approximate %
of shareholding
in associated
corporation

Name of Director corporation Capacity EEHEBEE
EEHA HEBSEE S8 27 ZBREZBD
Mr. Mon Spector Holdings Beneficial owner 99.9%
wEAE BERFEA
Ms. Koo Spector Holdings Beneficial owner 0.1%
Bt BRE/HAA

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2021, none of
the Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or to be entered in the register referred to therein
pursuant to Section 352 of the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2021 was the Company or any
of its subsidiaries a party to any arrangements to enable
the Directors or chief executives of the Company or any of
their associates to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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Management Discussion and Analysis
EREN W IO

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2021, so far as is known to the Directors,
the following person (other than the Directors and chief
executives of the Company) had an interest or short
position in the Shares or underlying Shares which would
be required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the
Company under section 336 of the SFO:

Number of Shares
BHEA
Personal Family Corporate
interests interests interests
Name 24 EAER KR EEER
Spector Holdings (Note FizE) 147,252,000 - -

Note: Spector Holdings is owned as to 99.9% by Mr. Mon and as to the
remaining 0.1% by Ms. Koo.

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2021, the
Directors are not aware of any other person who had an
interest or a short position in the Shares or underlying
Shares as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 17th August 2021, being the latest
practicable date prior to the issue of this report.

Interim Report 2021

40

FERRREQBRAN

REEEMN  BARREEREE
TBRABIN  RZE-—FEXA=+
B REFESFRPEEHIEXVIE?
R EID R EI36IEZHBE * LA
TERAARARREEXARNRRBERE
2B AT SR E 35 A D SR RARAK
D2 RERRTIKR

Total interests

as % of the

relevant issued

share capital

Other Total  BERGHE
interests interests ~ BETREZ
Efbigs BER ARl
- 147,252,000 74.01%

Fff5F : Spector Holdings 2 % 78 £ 71 99.9%
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed risk management and internal controls
and financial reporting matters, including a review of the
unaudited condensed consolidated financial information for
the six months ended 30th June 2021 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As
a result, we established the compliance committee, the
Audit Committee, the remuneration committee and the
nomination committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence, we continue to participate in and
support community activities in both Hong Kong and the
PRC.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2021, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate.

COMPLIANCE WITH THE MODEL CODE
The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code. Having made specific enquiry to all Directors, the
Company confirms that all the Directors complied with the
required standards of the said code during the six months
ended 30th June 2021.

EREERRAT

BEREEEEN
ARBEREZES((BEREE®]E
HERE - RBEMNAKERAZ G5
RAIRAEG) - 3 5B B 3 e A AD
EERMBRRETETIR - BP
BREEEREERMBE_T - —FKH
=TRLERNEAZARREZEREE
BATEERL o

3RE
REBB N ERRER - RITRE
EVRRF o At RPIRUEREZE
g ERLZEE FHZEENES
Z8g  @r&ETH -

HEEE
AEERFESD  B-RAEEHE
¥ UBRMSE2ENIHEER

HE B ED) -

EFhEERTA

BEEHREE_T-—FA=1H
IERER - AAREESF EmARBIK
BraprEz EERTAI( SR
STANGSCRE - REERRETSTRI
HERERE TR -

ErRESTA
ARFEREFRBEEITESRS
BT EETR - AR EEREY
BESHE%  FAARRBRERNEE
—E-—FAAS+BELEAEALSE
T _EERIZRE -

o EEmEE 4



Management Discussion and Analysis
EIRE R RN

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the
Company during the six months ended 30th June 2021.

EVENTS AFTER THE REPORTING PERIOD
No significant events have taken place after the six months
ended 30th June 2021 to the date of this report.

PUBLICATION OF INFORMATION ON THE
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

The interim results announcement and this interim report
have been published on the websites of the Stock
Exchange at http://www.hkexnews.hk and the Company at
http://perennial.todayir.com.

VOTE OF THANKS

The Board would like to extend its sincere thanks to the
loyal shareholders, partners and customers of the Group
for their continuous support and to the staff for their
dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 17th August 2021

As at the date of this report, the executive Directors are Mr.
MON Chung Hung, Mr. SIU Yuk Shing, Marco, Ms. MON
Wai Ki, Vicky and Ms. MON Tiffany, the non-executive
Director is Ms. KOO Di An, Louise and the independent
non-executive Directors are Mr. LAU Chun Kay, Mr. LEE
Chung Nai, Jones and Ms. CHUNG Kit Ying.
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Corporate Information
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Lai Wing Hong
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Corporate Information
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REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Units 2003-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

LEGAL ADVISORS
Michael Li & Co.

19th Floor, Prosperity Tower
39 Queen’s Road Central
Central, Hong Kong

PRINCIPAL BANKER
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers

Certified Public Accountants and Registered

PIE Auditor

22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited
17M Floor, Hopewell Centre
183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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