Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2021

FINANCIAL HIGHLIGHTS

. For the six months ended 30 June 2021, the revenue amounted to approximately RMB5,007.5
million, representing an increase of 24.4% as compared with that of approximately
RMB4,024.2 million for the corresponding period of 2020.

. For the six months ended 30 June 2021, the profit for the period amounted to approximately
RMB1,125.5 million, representing an increase of 30.7% as compared with that of
approximately RMB861.0 million for the corresponding period of 2020.

. For the six months ended 30 June 2021, the profit for the period attributable to owners of
the parent amounted to approximately RMB1,050.0 million, representing an increase of
32.3% as compared with that of approximately RMB793.4 million for the corresponding
period of 2020.

. As at 30 June 2021, the total assets amounted to approximately RMB69,894.9 million,
representing an increase of 13.6% as compared with that of approximately RMB61,511.0
million as at 31 December 2020.

. As at 30 June 2021, the equity attributable to owners of the parent amounted to approximately
RMB12,363.4 million, representing an increase of 14.8% as compared with that of
approximately RMB10,770.5 million as at 31 December 2020.

. For the six months ended 30 June 2021, the return on equity was 18.15%.

o For the six months ended 30 June 2021, the return on total assets was 3.43%.

ba) 3

In this announcement, “we”, “us” and “our” refer to the Company and where the context otherwise

requires, the Group.



The Board is pleased to announce that the unaudited condensed consolidated interim results of the
Company and its subsidiaries for the six months ended 30 June 2021 with the comparative figures for

the corresponding period or the end of 2020 are as follows:

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2021

REVENUE

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Impairment losses on financial assets, net
Other expenses
Finance costs
Share of profits and losses of:
A joint venture
An associate

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests
Other equity instruments

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

Basic (expressed in RMB per share)

Diluted (expressed in RMB per share)

2021 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000
5,007,536 4,024,155
(2,643,912) (2,310,364)
2,363,624 1,713,791
83,266 42,250
(260,680) (180,529)
(380,016) (256,464)
(171,730) (118,925)
(153,047) (62,606)
(13,037) (13,991)
7,003 4,845
131 (178)
1,475,514 1,128,193
(349,991) (267,215)
1,125,523 860,978
1,049,956 793,402
39,967 17,776
35,600 49,800
1,125,523 860,978
0.57 0.46
0.53 0.46




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE (LOSS)/INCOME

Other comprehensive (loss)/income that may be reclassified to
profit or loss in subsequent periods

Cash flow hedges:
Effective portion of changes in fair value of hedging
instruments arising during the period
Reclassification adjustments included in the consolidated
statement of profit or loss
Income tax effect

Exchange differences on translation of foreign operations

Net other comprehensive (loss)/income that may be reclassified
to profit or loss in subsequent periods

Other comprehensive loss that will not be reclassified to profit
or loss in subsequent periods:

Actuarial losses on the post-retirement benefit obligations,
net of tax

Net other comprehensive loss that will not be reclassified
to profit or loss in subsequent periods

OTHER COMPREHENSIVE (LOSS)/INCOME FOR THE
PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests
Other equity instruments

2021 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000
1,125,523 860,978
(46,636) 158,465
12,432 (123,448)
13,884 (14,779)
(20,320) 20,238
(767) —
(21,087) 20,238
(1,527) (1,367)
(1,527) (1,367)
(22,614) 18,871
1,102,909 879,849
1,028,088 812,941
39,221 17,108
35,600 49,800
1,102,909 879,849




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2021

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Loans and accounts receivables
Prepayments, deposits and other receivables
Goodwill

Deferred tax assets

Investment in a joint venture

Investment in an associate

Other assets

Total non-current assets

CURRENT ASSETS

Inventories

Loans and accounts receivables
Prepayments, deposits and other receivables
Derivative financial instruments

Restricted deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank and other borrowings
Derivative financial instruments

Tax payable

Total current liabilities

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS CURRENT LIABILITIES

30 June 31 December

2021 2020

Notes (Unaudited) (Audited)

RMB’000 RMB’000

10 2,419,625 2,346,601

791,593 763,089

12 40,054,282 35,532,729

60,816 48,710

102,249 69,908

514,184 398,739

469,345 455,892

4,223 4,215

58,283 58,603

44,474,600 39,678,486

236,727 198,034

12 20,665,742 18,662,682

328,830 258,402

12,363 9,173

964,499 667,701

13 3,212,184 2,036,535

25,420,345 21,832,527

14 1,176,133 868,396

1,955,813 2,190,903

15 20,069,256 19,850,230

456,454 337,083

177,790 73,059

23,835,446 23,319,671
1,584,899 (1,487,144)

46,059,499 38,191,342




NON-CURRENT LIABILITIES
Convertible bonds-host debts
Interest-bearing bank and other borrowings
Other payables and accruals

Derivative financial instruments

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Equity component of convertible bonds
Reserves

Other equity instruments
Non-controlling interests

Total equity

30 June

31 December

2021 2020

Notes (Unaudited) (Audited)
RMB’000 RMB’000

885,785 -

15 24,348,724 20,131,111
3,369,310 3,018,646

110,463 76,250

28,714,282 23,226,007
17,345,217 14,965,335

16 5,297,254 4,327,842
75,486 -

17 6,990,678 6,442,672
12,363,418 10,770,514
2,185,593 1,652,387

2,796,206 2,542,434
17,345,217 14,965,335




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2021

At 31 December 2020
(Audited)

Profit for the period

Other comprehensive income
for the period:

Cash flow hedges, net of tax

Exchange differences on
translation of foreign
operations

Actuarial losses on the
post-retirement benefit
obligations, net of tax

Total comprehensive income
for the period

Issue of shares

Dividends (Note §)

[ssuance of convertible bonds

[ssuance of renewable
corporate bonds

Recognition of equity-setled
share-based payments

Acquisition of subsidiaries
(Note 3)

At 30 June 2021 (Unaudited)

Affributable to owners of the parent

Equity
component Post-
of Share-based  Exchange refirement Other ~ Non-

Share convertible ~ Capital Statutory compensation fluctuation ~ Hedge  benefit  Retained equity controlling ~ Total
capitl ~ bonds reserve* reserve®  reserve®  reserve* reserve* reserve*  profit*  Tofal instruments interests equity
RMB'000  RMB000 RMB'0O0 RMB'000  RMB'000 RMBY000 RMB'000 RMB'0OD RMB'000 RMB'0OD RMB'000  RMB'0OD  RMB000

(Note 16) (NoteI7) (Note I7) — (Note 17) ~ (Note I7)
4307842 - W74 810192 S8 948 2300 (323) 5480802 10770514 1652387 2540434 1496533
- - - - - - - - 1049956 1049956 38600 997 LI253N
- - - - - - (2030 - - (2030 - - (2030
- - - - - (767) - - - (767) - - (767)
- - - - - - - (1) - (T81) - (M) (1320)
- - - - - (67 (0320) (781 L04995 1028088 35600 39221 1,102,909
969412 - - - - - - - - 96941 - - 909412
- - - - - - - - (482,981 (482981 - - (8980
- 15486 - - - - - - - 75486 - - 75486
- - - - - - - - - - 407606 - 497406
- - - - 28% - - - - - -
- - - - - - - - - - - 4B 4L
SO108 5486 MTH 810,19 8697 81 LTI (4013) 6049777 12363418 2185593 17196206 17345217

* These reserve accounts comprise the consolidated reserves of RMB6,990,678,000 (31 December 2020:

RMB6,442,672,000) in the interim condensed consolidated statement of financial position.



Attributable to owners of the parent

Post-
Share-based  Exchange retirement Other Non-
Shae  Capital  Statutory compensation  fluctuation ~ Hedge  benefit  Refained equity  controlling Total

capitl - reserve® reserve®  reserve®  meserve®  reserve®  reserve® profits® Total instruments —interests equity
RMB'OOO ~ RMBOOO ~ RMBOOO ~ RMB'OOD ~ RMB'OOO  RMB'OO0 RMBOOO  RMB'OO0 RMBOOO  RMBOOO  RMBOOO  RMB00
(Note16) ~ (Note17)  (Note17) — (Notel7)  (NoteI7)

At31 December 2019 (Audited) 4327842 33300 691,382

D248 (588M)  (I83) 4468192 94803M - 1652387 2305317 13447.208

193400 713400 49800 17716 860978

Profit for the period - - - - - -

Other comprehensive income

for the period:
Cash flow hedges, net of tax - - - - - N3 - - 0238 - - 20238
Actuarial losses on the post-

retirement benefit obligations,

et of tax - - - - - - (699) - (699) - (668) (1367

Total comprehensive income

for the period - - - - - 0238 (099) 793402 812941 49.800 17008 879849
Dividends - - - - - - - (41T (s - - s
Recognition of equity-settled

share-based payments - - - 2897 - - - - 2897 - - 2897
Acquisition of subsidiaries - - - - - - - - - - 120206 120206

At30June 2020 (Unaudited) 4327842 33300 691,382 200 90U (8386  (2337) 4807477 98L025  LTOLIST 2442831 13996043



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs and interest expense
Interest income
Share of profits of a joint venture and an associate
Derivative instruments — transactions not
qualifying as hedges:
— Unrealised fair value losses/(gains), net
— Realised fair value losses/(gains), net
Depreciation and amortisation, exclusive of
right-of-use assets
Depreciation of right-of-use assets
Impairment of loans and accounts receivables
and other receivables
Loss on disposal of items of property,
plant and equipment
Equity-settled share-based compensation expense
Foreign exchange (gains)/losses, net

Increase in inventories
Increase in loans and accounts receivables
(Increase)/decrease in prepayments, deposits
and other receivables
Increase in other assets
(Increase)/decrease in amounts due from related parties
Increase/(decrease) in trade payables
Increase in other payables and accruals
Increase in amounts due to related parties

Net cash flows (used in)/from operating activities
before tax and interest

Interest received

Income tax paid

Net cash flows (used in)/from operating activities

2021 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000
1,475,514 1,128,193
809,771 926,181
(20,954) (21,917)
(7,134) (4,667)
121,488 (15,877)
25,120 (229)
134,660 110,632
21,328 23,305
171,730 118,925
3,612 91
2,899 2,897
(58,161) 56,369
2,679,873 2,323,903
(26,276) (25,335)
(6,676,833) (1,123,771)
(52,183) 16,375
(2,374) 3)
(95) 1,667
259,563 (707,853)
69,212 408,569
5,712 22,189
(3,743,401) 915,741
17,887 10,633
(328,299) (312,395)
(4,053,813) 613,979




CASH FLOWS FROM INVESTING ACTIVITIES

Dividends received from an associate

Realised losses on derivative financial instruments
not qualifying as hedges

Decrease in time deposits

Acquisition of subsidiaries

Other receipt of investments

Other repayments of investments

Addition to a joint venture

Proceeds from disposal of items of property, plant and
equipment and other non-current assets

Cash paid for acquisition of property, plant and equipment
and other non-current assets

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of renewable corporate bonds
Proceeds from issue of convertible bonds

Proceed from issue of shares

Cash received from new borrowings

Repayments of borrowings

Cash paid for restricted deposits

Receipt of restricted deposits

Increase in amounts due to related parties
Decrease in amounts due to related parties
Interest paid

Principal portion of lease payments

Receipt of other financing activities

Cash paid on other financing activities

Dividends paid

Net cash flows from/(used in) financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS
Cash and cash equivalents at beginning of the period
Effect of exchange rate changes on cash and cash equivalents

CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD

ANALYSIS OF CASH AND CASH EQUIVALENTS
Cash and bank balances
Less: Restricted deposits

Cash and cash equivalents as stated in the statement
of financial position

Cash and cash equivalents as stated in the statement
of cash flows

2021 2020
Notes (Unaudited) (Unaudited)
RMB’000 RMB’000
123 245
(42,849) (70)
74,500 69,762
42,974 41,961
12,761 67,468
- (10,000)
(6,450) -
- 176
(125,679) (186,811)
(44,620) (17,269)
497,606 -
1,054,716 -
969,412 -
15,080,164 11,820,492
(8,911,350) (10,092,628)
(462,789) (586,485)
90,888 63,993
4,008,744 407,246
(5,125,608) (653,572)
(824,302) (805,311)
(542,275) (887,487)
226,176 135,005
(295,123) (92,921)
(482,981) (454,117)
5,283,278 (1,145,785)
1,184,845 (549,075)
2,036,535 3,385,867
(9,196) (3,370)
3,212,184 2,833,422
4,003,683 3,840,331
(791,499) (1,006,909)
13 3,212,184 2,833,422
3,212,184 2,833,422




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
1.  BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months ended 30 June 2021 has been
prepared in accordance with HKAS 34 Interim Financial Reporting. The interim condensed consolidated
financial information does not include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual consolidated financial statements
for the year ended 31 December 2020.

The financial information relating to the year ended 31 December 2020 that is included in the interim
condensed consolidated statement of financial position as comparative information does not constitute
the Company’s statutory annual consolidated financial statements for that year but is derived from those
financial statements. Further information relating to those statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for the year ended 31 December 2020 to the Registrar
of Companies as required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditors have reported on the financial statements for the year ended 31
December 2020. The auditor’s report was unqualified; and did not contain a statement under sections
406(2), 407(2) or 407(3) of the Hong Kong Companies Ordinance.

This interim condensed consolidated financial information is presented in Renminbi (“RMB”) and all
values are rounded to the nearest thousand (“RMB’000”) except when otherwise indicated.

2. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except for the adoption of the following
revised Hong Kong Financial Reporting Standards (“HKFRSs”) for the first time for the current period’s
financial information.

Amendments to HKFRS 9, HKAS 39, Interest Rate Benchmark Reform — Phase 2
HKFRS 7, HKFRS 4 and HKFRS 16
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond

30 June 2021 (early adopted)

-10 -



The nature and impact of the revised HKFRSs are described below:

(a)

(b)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16 address issues not
dealt with in the previous amendments which affect financial reporting when an existing interest
rate benchmark is replaced with an alternative risk-free rate (“RFR”). The phase 2 amendments
provide a practical expedient to allow the effective interest rate to be updated without adjusting
the carrying amount of financial assets and liabilities when accounting for changes in the basis
for determining the contractual cash flows of financial assets and liabilities, if the change is a
direct consequence of the interest rate benchmark reform and the new basis for determining the
contractual cash flows is economically equivalent to the previous basis immediately preceding the
change. In addition, the amendments permit changes required by the interest rate benchmark reform
to be made to hedge designations and hedge documentation without the hedging relationship being
discontinued. Any gains or losses that could arise on transition are dealt with through the normal
requirements of HKFRS 9 to measure and recognise hedge ineffectiveness. The amendments also
provide a temporary relief to entities from having to meet the separately identifiable requirement
when an RFR is designated as a risk component. The relief allows an entity, upon designation of the
hedge, to assume that the separately identifiable requirement is met, provided the entity reasonably
expects the RFR risk component to become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to disclose additional information to enable users
of financial statements to understand the effect of interest rate benchmark reform on an entity’s
financial instruments and risk management strategy.

The Group had certain interest-bearing bank and other borrowings denominated in Hong Kong dollars
and foreign currencies based on the Hong Kong Interbank Offered Rate and the London Interbank
Offered Rate (“LIBOR”) as at 30 June 2021. Since the interest rates of these borrowings were not
replaced by RFRs during the period, the amendments did not have any impact on the financial
position and performance of the Group. If the interest rates of these borrowings are replaced by
RFRs in a future period, the Group will apply this practical expedient upon the modification of
these borrowings provided that the “economically equivalent” criterion is met.

Amendment to HKFRS 16 issued in April 2021 extends the availability of the practical expedient
for lessees to elect not to apply lease modification accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic by 12 months. Accordingly, the practical expedient applies
to rent concessions for which any reduction in lease payments affects only payments originally due
on or before 30 June 2022, provided the other conditions for applying the practical expedient are
met. The amendment is effective retrospectively for annual periods beginning on or after 1 April
2021 with any cumulative effect of initially applying the amendment recognised as an adjustment
to the opening balance of retained profits at the beginning of the current accounting period. Earlier
application is permitted.

The Group has early adopted the amendment on 1 January 2021 and applied the practical expedient
during the period ended 30 June 2021 to all rent concessions granted by the lessors that affected
only payments originally due on or before 30 June 2022 as a direct consequence of the covid-19
pandemic. The amendment did not have any impact on the financial position and performance of
the Group.

-11 -



BUSINESS COMBINATIONS
The acquisitions of subsidiaries accounted for as business combinations are set out as follows:

On 1 February 2021, Genertec Universal Hospital Investment & Management (Tianjin) Co., Ltd., a wholly-
owned subsidiary of the Group (“Hospital Investmentment Co., Ltd.”), acquired a 72.75% equity interest in
Genertec Universal (Xi’an) Health Hospital Management Co., Ltd. at a consideration of RMB200,000,000.
Upon completion of the transaction, Genertec Universal (Xi’an) Health Hospital Management Co., Ltd.
is the promoter of Xi’an Beihuan Hospital.

On 28 February 2021, Hospital Investmentment Co., Ltd. acquired a 51% equity interest in Liangshanzhou
Huankuang Hospital Management Co., Ltd. at a consideration of RMB176,418,000. Pangang Group Xichang
New Steel Enterprise Co., Ltd. contributed RMB 169,500,000 with 100% equity of Liangshanzhou Panxin
Health Management Co., Ltd. to Liangshanzhou Huankang Hospital Management Co., Ltd. Liangshanzhou
Panxin Health Management Co., Ltd. is the promoter of Pangang Group Xichang Hospital.

On 30 April 2021, Hospital Investmentment Co., Ltd. acquired a 60% equity interest in Beijing Huankang
Hospital Management Co., Ltd. at a consideration of RMB2,342,000. Upon completion of the transaction,
Beijing Huankang Hospital Management Co., Ltd. is the promoter of China Building Material Academy
Guangzhuang Dongli Hospital.

-12 -



The fair values of the identifiable assets and liabilities of all the subsidiaries acquired during the period
as at the date of acquisition were as follows:

Fair value
recognised on
acquisition
RMB’000
(Unaudited)
Assets
Property, plant and equipment 101,776
Right-of-use assets 37,743
Cash and cash equivalents 42,974
Loans and accounts receivables 19,427
Prepayments, deposits and other receivables 38,376
Receivable of consideration to be paid as capital injection 378,760
Inventories 12,417
Other assets 267
631,740
Liabilities
Trade payables 49,578
Other payables and accruals 21,192
70,770

Total identifiable net assets at fair value 560,970
Non-controlling interests (214,551)
Goodwill on acquisition 32,341
Purchase consideration transferred 378,760
Including:

Consideration paid as additional capital injection

to the subsidiaries after acquisition 176,418
Consideration unpaid as additional capital injection
to the subsidiaries after acquisition 202,342

An analysis of the cash flows in respect of the acquisition

of subsidiaries is as follows:
Cash and bank balances acquired 42,974
Net inflow of cash and cash equivalents included in cash flows

from investing activities 42,974
Transaction costs of the acquisition included in cash flows from

operating activities (18)

42,956

-13 -



Reconciliation of the carrying amount of the Group’s goodwill at the beginning and end of the reporting
period is presented below:

RMB’000
(Unaudited)
Gross carrying amount
At 1 January 2021 69,908
Acquisition of a subsidiary 32,341
At 30 June 2021 102,249
Net book value
At 1 January 2021 69,908
At 30 June 2021 102,249

The fair values of the loans and accounts receivables and prepayments, deposits and other receivables
as at the date of acquisition amounted to RMB19,427,000 and RMB38,376,000, respectively. The gross
contractual amounts of loans and accounts receivables were RMB20,853,000, of which RMB 1,426,000 was
expected to be uncollectible. The gross contractual amounts of prepayments, deposits and other receivables
were RMB38,819,000, of which RMB443,000 was expected to be uncollectible.

The Group incurred transaction costs of RMB18,000 for these acquisitions. These transaction costs have
been expensed and are included in other expenses in the interim condensed consolidated statement of
profit or loss.

Since the acquisitions, subsidiaries contributed RMB 101,251,000 to the Group’s revenue and RMB 10,972,000
to the consolidated profit for the six months ended 30 June 2021.

Had the combination taken place at the beginning of the period, the revenue from continuing operations
of the Group and the profit after tax of the Group for the period would have been RMB5,055,568,000
and RMB1,127,128,000, respectively.

The assessments of the fair values of the identifiable assets and liabilities are still ongoing and the
information of the fair values of the identifiable assets and liabilities is provisional. The finalised
information will be disclosed in the consolidated financial statements of the Group for the year ending
31 December 2021.

- 14 -



OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into two operating segments, namely the finance
and advisory business and the hospital group business based on the internal organisational structure,
management’s requirement and the internal reporting system:

. The finance and advisory business comprises primarily (a) direct finance leasing; (b) sale-and-
leaseback; (c) factoring; (d) operating leases; and (e) advisory services; and

. The hospital group business comprises primarily (a) medical services; (b) hospital and healthcare
management; and (c) import and export trade and domestic trade of medical-related goods.

Management monitors the operating results of the Group’s business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment information is prepared
in conformity with the accounting policies adopted for preparing and presenting the financial statements
of the Group.

Segment revenue, results and assets mainly include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis.

Intersegment transfers are transacted with reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

-15-



As at and for the six months ended 30 June 2021

Segment revenue:

Sales to external customers

Cost of sales

Other income and gains

Selling and distribution costs and
administrative expenses

Impairment losses on financial assets, net

Share of profit of an associate

Share of profit of a joint venture

Other expenses

Finance costs

Profit before tax
Income tax expense

Profit after tax

Segment assets

Segment liabilities

Other segment information:
Impairment losses recognised in the

statement of profit or loss
Depreciation and amortisation
Investment in an associate
Investment in a joint venture
Capital expenditure

Adjustments
Finance and Hospital and

advisory group eliminations Total

RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

2,889,132 2,118,404 - 5,007,536
(862,661) (1,847,177) 65,926 (2,643,912)

74,553 74,639 (65,926) 83,266
(439,727) (200,969) - (640,696)
(170,007) (1,723) - (171,730)

- 131 - 131

- 7,003 - 7,003
(150,563) (2,484) - (153,047)
(2,024) (11,013) - (13,037)
1,338,703 136,811 - 1,475,514
(335,321) (14,670) - (349,991)
1,003,382 122,141 - 1,125,523

63,905,648 8,630,279 (2,640,982) 69,894,945
53,038,267 2,152,443 (2,640,982) 52,549,728
170,007 1,723 - 171,730
24,266 131,722 - 155,988

- 4,223 - 4,223

- 469,345 - 469,345

18,608 107,071 - 125,679
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As at and for the six months ended 30 June 2020

Segment revenue:

Sales to external customers

Cost of sales

Other income and gains

Selling and distribution costs and
administrative expenses

Impairment losses on financial assets, net

Share of loss of an associate

Share of profit of a joint venture

Other expenses

Finance costs

Profit before tax
Income tax expense

Profit after tax

Segment assets

Segment liabilities

Other segment information:
Impairment losses recognised in the

statement of profit or loss
Depreciation and amortisation
Investment in an associate
Investment in a joint venture
Capital expenditure

Adjustments
Finance and Hospital and

advisory group eliminations Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
2,480,455 1,543,700 - 4,024,155
(958,975)  (1,398,174) 46,785 (2,310,364)
31,877 57,158 (46,785) 42,250
(303,836) (133,157) - (436,993)
(105,633) (13,292) - (118,925)
- (178) - (178)

- 4,845 - 4,845
(59,543) (3,063) - (62,606)
(2,830) (11,161) - (13,991)
1,081,515 46,678 - 1,128,193
(263,609) (3,6006) - (267,215)
817,906 43,072 — 860,978
53,771,095 8,123,918 (2,695,836) 59,199,177
45,718,584 2,180,386 (2,695,836) 45,203,134
105,633 13,292 - 118,925
27,128 106,809 - 133,937

- 3,775 - 3,775

- 449,652 - 449,652

27,275 159,536 — 186,811
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Geographical information

(a) Sales to external customers

Mainland China
Hong Kong

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
5,007,536 4,022,047

- 2,108

5,007,536 4,024,155

The revenue information is based on the locations of customers.

(b) Non-current assets

All non-current assets of the operations, excluding financial instruments and deferred tax assets,

are all located in Mainland China.

Information about major customers

There was no single customer from which the revenue was derived contributed 10% or more of the total

revenue of the Group during the period.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue, other income and gains is as follows:

Revenue

Finance lease income

Factoring Income

Long-term receivable income arising from
sale-and-leaseback arrangements

Revenue from contracts with customers

Revenue from other sources

Tax and surcharges

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
600,828 1,069,625
11,967 -
1,659,311 988,864
2,737,231 1,971,242
16,462 8,831
(18,263) (14,407)
5,007,536 4,024,155
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Disaggregated revenue information for revenue from contracts with customers

For the six months ended 30 June 2021

Segments

Types of goods or services
Service fee income

Sale of finished goods
Healthcare service income

Total revenue from contracts with customers

Geographical market
Mainland China

Total revenue from contracts with customers

Timing of revenue recognition
Goods transferred at a point in time
Services transferred at a point in time

Total revenue from contracts with customers
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Finance and

advisory Hospital group Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)
632,157 6,981 639,138

- 144,296 144,296

- 1,953,797 1,953,797

632,157 2,105,074 2,737,231
632,157 2,105,074 2,737,231
632,157 2,105,074 2,737,231

- 144,296 144,296

632,157 1,960,778 2,592,935
632,157 2,105,074 2,737,231




For the six months ended 30 June 2020

Segments

Types of goods or services
Service fee income

Sale of finished goods
Healthcare service income

Total revenue from contracts with customers

Geographical markets
Mainland China
Hong Kong

Total revenue from contracts with customers

Timing of revenue recognition
Goods transferred at a point in time
Services transferred at a point in time

Total revenue from contracts with customers

Finance and

advisory  Hospital group Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)
433,795 7,127 440,922
- 70,464 70,464

- 1,459,856 1,459,856
433,795 1,537,447 1,971,242
433,795 1,535,339 1,969,134
- 2,108 2,108
433,795 1,537,447 1,971,242
- 70,464 70,464
433,795 1,466,983 1,900,778
433,795 1,537,447 1,971,242

Set out below is the reconciliation of the revenue from contracts with customers with the amounts disclosed

in the segment information:

For the six months ended 30 June 2021

Segments

Revenue from contracts with customers
External customers
Intersegment sales

Intersegment adjustments and eliminations

Total revenue from contracts with customers
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Finance and

advisory Hospital group Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)
632,157 2,105,074 2,737,231
632,157 2,105,074 2,737,231




For the six months ended 30 June 2020

Segments

Revenue from contracts with customers
External customers
Intersegment sales

Intersegment adjustments and eliminations

Total revenue from contracts with customers

Other income and gains
Interest income

Finance and

Derivative instruments — transactions not qualifying as hedges

— Unrealised fair value gains, net
— Realised fair value gains, net
Government grants (note 5a)
Foreign exchange gains, net
Others

Sa. GOVERNMENT GRANTS

Government special subsidies

-21 -

advisory  Hospital group Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)
433,795 1,537,447 1,971,242
433,795 1,537,447 1,971,242
For the six months
ended 30 June
2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
20,954 21,917
- 15,877
- 229
2,585 2,047
58,161 -
1,566 2,180
83,266 42,250
2021 2020
RMB’000 RMB’000
2,585 2,047




PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Cost of borrowings included in cost of sales 796,735 912,190
Cost of inventories sold 96,576 49,088
Cost of medical services 1,085,783 843,607
Cost of others 9,894 4,888
Depreciation and amortisation* 155,488 133,937
Loss on disposal of items of property, plant and equipment 3,612 153
Research and development expenses* 7,432 8,506
Employee benefit expense*
— Equity-settled share-based compensation expense 2,899 2,897
— Wages and salaries 575,360 547,850
— Pension scheme contributions 77,675 40,042
— Other employee benefits 116,593 87,447
772,527 678,236
Impairment of loans and accounts receivables and other receivables 171,730 118,925
Foreign exchange (gains)/losses, net (58,161) 56,369
— Cash flow hedges (transfer from equity to
offset foreign exchange) 12,432 (123,448)
— Others (70,593) 179,817
Derivative instruments — transactions not qualifying as hedges
— Unrealised fair value losses/(gains), net (note 5) 121,488 (15,877)
— Realised fair value losses/(gains), net (note 5) 25,120 (229)
* The amortisation of intangible assets and the employee benefit expense from research and development

activities are included in research and development expenses.
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For the six months
ended 30 June




INCOME TAX EXPENSE

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)

Current — Mainland China
Charge for the period 450,610 349,079
Underprovision/(Overprovision) in prior years 942 (11,357)
Deferred tax (101,561) (70,507)
Total tax charge for the period 349,991 267,215

Hong Kong profits tax is provided at the rate of 16.5% (six months ended 30 June 2020: 16.5%) on the
estimated assessable profits arising in Hong Kong. No provision for Hong Kong profits tax has been made
as the Group had no assessable profits arising in Hong Kong for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

The income tax provision of the Group in respect of its operations in Mainland China has been calculated
at the applicable tax rate of 0% to 25% (six months ended 30 June 2020: 0% to 25%) on the estimated
assessable profits for the six months ended 30 June 2021 based on existing legislation, interpretations
and practices in respect thereof.

The subsidiaries incorporated in the Cayman Islands are exempted from income tax in the Cayman Islands.
A reconciliation of the tax charge applicable to profit before tax using the statutory/applicable rate for
the jurisdiction in which the majority of its subsidiaries are domiciled to the tax charge at the effective

tax rate is as follows:

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Profit before tax 1,475,514 1,128,193
At PRC statutory income tax rate 368,879 282,048
Expenses not deductible for tax purposes 6,854 4,638
Income not subject to tax (29,158) (11,739)
Profits attributable to a joint venture and an associate (1,783) (1,211)
Adjustment on current income tax in respect of prior years 942 (11,357)
Unrecognised tax losses 1,819 4,429
Effect of withholding tax on the distributable profits
of the Group’s PRC subsidiaries 16,281 14,452
Additional deductible expense (13,843) (14,045)
Income tax expense as reported in the interim condensed
consolidated statement of profit or loss 349,991 267,215
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The share of tax attributable to an associate and a joint venture amounting to approximately RMB4,000 (six
months ended 30 June 2020: Nil) and RMB2,235,000 (six months ended 30 June 2020: RMB1,492,000),
respectively, is included in “Share of profit and loss of an associate” and “Share of profit and loss of a
joint venture” in the consolidated statement of profit or loss.

DIVIDENDS

A final dividend of HK$0.31 per share totalling HK$586,377,000 (equivalent to RMB482,981,000) in
respect of the year ended 31 December 2020 had been approved at the annual general meeting of the
Company held on 8 June 2021 and was paid on 24 June 2021.

The board of directors resolved not to declare any interim dividend to shareholders in respect of the period
for the six months ended 30 June 2021 (six months ended 30 June 2020: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
PARENT

Basic earnings per share for the six months ended 30 June 2021 and 2020 are calculated by dividing the
profit attributable to ordinary equity holders of the parent by the weighted average number of ordinary
shares in issue during the respective periods.

The calculation of the diluted earnings per share amounts is based on the consolidated net profit for
the period attributable to ordinary equity holders of the parent, adjusted to reflect the interest on the
convertible bonds, where applicable (see below). The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue during the period, as used in the basic earnings per
share calculation, and the weighted average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares.

The calculations of basic and diluted earnings per share are based on:
Earnings

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Profit attributable to ordinary equity holders of the parent,
used in the basic earnings per share calculation 1,049,956 793,402
Interest on convertible bonds 9,587 -
Profit attributable to ordinary equity holders of the parent,
before the above impact arising from convertible bonds 1,059,543 793,402
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10.

Shares

Number of shares
For the six months
ended 30 June

2021 2020
(Unaudited) (Unaudited)
Weighted average number of ordinary shares in issue during the
period, used in the basic earnings per share calculation 1,827,030,043 1,716,304,580
Effect of dilution — weighted average number of ordinary shares:
Share options 1,303,260 1,523,556
Convertible bonds 177,210,365 -
Weighted average number of ordinary shares for diluted
earnings per share 2,005,543,668 1,717,828,136

For the six months
ended 30 June

2021 2020

RMB RMB

(Unaudited) (Unaudited)

Basic earnings per share 0.57 0.46
Diluted earnings per share 0.53 0.46

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, the Group acquired property, plant and equipment at a total
cost of RMB206,775,000 (six months ended 30 June 2020: RMB160,347,000), including those through

acquisition of subsidiaries.

The property, plant and equipment disposed of by the Group during the six months ended 30 June 2021 was
nil (30 June 2020: RMB267,000), resulting in a net loss on disposal of nil (30 June 2020: RMB91,000).
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11.

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Debt instruments at amortised cost:

Loans and accounts receivables

Financial assets included in prepayments, deposits
and other receivables

Restricted deposits

Cash and cash equivalents

Financial assets at fair value through profit or loss:
Derivative financial instruments

Hedging instruments designated in cash flow hedges:
Derivative financial instruments designated as cash flow hedges

Total

Financial liabilities

Financial liabilities at amortised cost:

Trade payables

Financial liabilities included in other payables and accruals
Convertible bonds-host debts

Interest-bearing bank and other borrowings

Financial liabilities at fair value through profit or loss:
Derivative financial instruments

Hedging instruments designated in cash flow hedges:
Derivative financial instruments designated as cash flow hedges

Total
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30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
60,720,024 54,195,411
132,130 138,218
964,499 667,701
3,212,184 2,036,535
12,363 -

- 9,173
65,041,200 57,047,038
1,176,133 868,396
3,740,720 3,928,659
885,785 -
44,417,980 39,981,341
63,757 6,545
503,160 406,788
50,787,535 45,191,729




12.

LOANS AND ACCOUNTS RECEIVABLES

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
Loans and accounts receivables due within one year 20,665,742 18,662,682
Loans and accounts receivables due after one year 40,054,282 35,532,729
60,720,024 54,195,411
12a. Loans and accounts receivables by nature
30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
Gross lease receivables (note 12b) 14,784,058 22,025,928
Less: Unearned finance income (1,890,302) (2,597,394)
Net lease receivables (note 12b) ** 12,893,756 19,428,534
Long-term receivables arising from sale-and-leaseback
arrangements (note 12c¢) ** 47,795,821 34,945,806
Factoring receivable (note 12d)** 548,816 275,882
Subtotal of interest-earning assets 61,238,393 54,650,222
Accounts receivables (note 12¢)* 794,434 687,994
Notes receivables (note 12f) 2,079 430
Subtotal of loans and accounts receivables 62,034,906 55,338,646
Less:
Provision of lease receivables (669,744) (715,515)
Provision for long-term receivables arising from
sale-and-leaseback arrangements (620,856) (407,839)
Provision of factoring receivables (5,464) (2,703)
Provision of accounts receivables (18,818) (17,178)
Total 60,720,024 54,195,411
* These balances included balances with related parties which are disclosed in note 12i to the

interim condensed consolidated financial information.

**%  These balances are included in the interest-earning assets as disclosed in note 12g.
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12b. (1) An ageing analysis of lease receivables, determined based on the ageing of the receivables since
the effective date of the relevant lease contracts, as at the end of the reporting period is as follows:

Gross lease receivables
2 to 3 years
3 years and beyond

Total

Net lease receivables
2 to 3 years
3 years and beyond

Total

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
4,643,796 10,995,409
10,140,262 11,030,519
14,784,058 22,025,928
4,064,045 9,698,939
8,829,711 9,729,595
12,893,756 19,428,534

12b. (2) The table below illustrates the gross and net amounts of lease receivables that the Group expects

to receive in the following consecutive accounting years:

Gross lease receivables
Due within 1 year
Due in 1 to 2 years
Due in 2 to 3 years
Due after 3 years

Total

Net lease receivables
Due within 1 year
Due in 1 to 2 years
Due in 2 to 3 years
Due after 3 years

Total

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
7,996,624 10,856,003
5,116,353 7,429,166
1,460,867 3,252,150
210,214 488,609
14,784,058 22,025,928
6,693,605 9,219,306
4,656,260 6,714,139
1,345,017 3,037,926
198,874 457,163
12,893,756 19,428,534

There was no unguaranteed residual value in connection with finance lease arrangements or contingent
lease arrangements of the Group that need to be recorded as at the end of the reporting period.

As at 30 June 2021, the amounts of the gross lease receivables and net lease receivables pledged as
security for the Group’s borrowings were RMB1,821,422,000 and RMB1,668,357,000 respectively
(as at 31 December 2020: RMB2,303,825,000 and RMB2,084,462,000).
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12¢.(1) An ageing analysis of long-term receivables arising from sale-and-leaseback arrangements, determined
based on the ageing of the receivables since the effective dates of the relevant loan contracts, as at
the end of the reporting period is as follows:

12¢,2)

12d.

Within 1 year
1 to 2 years
2 to 3 years

Total

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
29,653,671 19,895,124
12,138,871 15,050,682
6,003,279 -
47,795,821 34,945,806

The table below illustrates the amounts of long-term receivables arising from sale-and-leaseback
arrangements that the Group expects to receive in the following consecutive accounting years:

Due within 1 year
Due in 1 to 2 years
Due in 2 to 3 years
Due after 3 years

Total

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
13,498,907 9,049,697
11,999,823 8,618,269
11,557,568 7,987,677
10,739,523 9,290,163
47,795,821 34,945,806

As at 30 June 2021, the Group’s long-term receivables arising from sale-and-leaseback
arrangements pledged or charged as security for the Group’s bank and other borrowings amounted
to RMB4,648,162,000 (as at 31 December 2020: RMB3,679,898,000).

An ageing analysis of the factoring receivables, determined based on the ageing of the receivables
since the recognition date of the factoring receivables, as at the end of the reporting period is as

follows:

Within 1 year
1 to 2 years

Total

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
325,052 275,882
223,764 -
548,816 275,882
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12e. (1) An ageing analysis of the accounts receivable, determined based on the ageing of the receivables
since the recognition date of the accounts receivable, as at the end of the reporting period is as

follows:
30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
Within 1 year 775,970 646,991
More than 1 year 18,464 41,003
Total 794,434 687,994

Accounts receivables arose from the sale of medical equipment and medicine, the provision of
medical services and the provision of advisory services. Except for some specific contracts, the
Group generally does not provide credit terms to customers.

12¢. (2) Provision for accounts receivables
An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on ageing for groupings of various customer

segments with similar loss patterns.

Set out below is the information about the credit risk exposure on the Group’s accounts receivables
using a provision matrix:

As at 30 June 2021 (Unaudited) Ageing

Within 1 year Over 1 year Total
Gross carrying amount (RMB’000) 775,970 18,464 794,434
Expected credit loss (RMB’000) 6,319 12,499 18,818
Average expected credit loss rate 1% 68 % 2%
As at 31 December 2020 (Audited) Ageing

Within 1 year Over 1 year Total
Gross carrying amount (RMB’000) 646,991 41,003 687,994
Expected credit loss (RMB’000) 4,332 12,846 17,178
Average expected credit loss rate 1% 31% 2%
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12f.

12g.

12h.

An ageing analysis of notes receivables, determined based on the ageing of receivables since the
recognition date, as at the end of the reporting period is as follows:

30 June 31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
Within 1 year 2,079 430
Total 2,079 430
Analysis of interest-earning assets by assessments
Stage 111
Stage 1 Stage 11 (Lifetime
(12-month (Lifetime ECL-
As at 30 June 2021 (Unaudited) ECL) ECL) impaired) Total
RMB’000 RMB’000 RMB’000 RMB’000
Total interest-earning assets 52,202,930 8,436,224 599,239 61,238,393
Allowance for impairment losses (543,783) (501,304) (250,977)  (1,296,064)
Interest-earning assets, net 51,659,147 7,934,920 348,262 59,942,329
Stage 111
Stage | Stage 11 (Lifetime
(12-month (Lifetime ECL-
As at 31 December 2020 (Audited) ECL) ECL) impaired) Total
RMB’000 RMB’000 RMB’000 RMB’000
Total interest-earning assets 45,008,862 9,093,464 547,896 54,650,222
Allowance for impairment losses (498,020) (393,522) (234,515) (1,126,057)
Interest-earning assets, net 44,510,842 8,699,942 313,381 53,524,165

Change in provision for interest-earning assets

The Group has applied the general approach to providing for expected credited losses (“ECL”)
prescribed by HKFRS 9 from 1 January 2019, which permits the use of either a twelve-month
basis or a lifetime basis to record expected credit losses based on an expected credit loss model for
interest-earning assets.

The Group has conducted an assessment of ECL according to forward-looking information and used
appropriate models and a large number of assumptions in its expected measurement of credit losses.
These models and assumptions relate to the future macroeconomic conditions and the borrower’s
creditworthiness (e.g., the likelihood of default by customers and the corresponding losses). The
Group has adopted judgement, assumptions and estimation techniques in order to measure ECL
according to the requirements of accounting standards, such as the criteria for judging significant
increases in credit risk, definition of credit-impaired financial assets, parameters for measuring ECL
and forward-looking information.
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In response to the covid-19 pandemic, the Group has rolled out certain relief measures on a
commercial basis to customers impacted by the coronavirus to support their immediate cash flows
and liquidity by offering principal moratorium or tenor extension. Because of the relief measure, the
Group may not have the same level of credit risk information about repayment records as compared
to what they had in the past. Therefore, the Group extended its effort done to obtain additional
information for credit assessment, including those in covid-19 vulnerable sectors. The Group has
paid special attention to the application of macroeconomic data and forward-looking information
to ensure that the effect of covid-19 has been sufficiently reflected.

At beginning of the period
Impairment losses for the period
Conversion to Stage |
Conversion to Stage II
Conversion to Stage III

At end of the period

At beginning of the year
Impairment losses for the year
Conversion to Stage I
Conversion to Stage II
Conversion to Stage III
Write-off

At end of the year

Six months period ended 30 June 2021

Stage 111
Stage I Stage 11 (Lifetime
(12-month (Lifetime ECL-

ECL) ECL) impaired) Total

RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
498,020 393,522 234,515 1,126,057
108,101 3,408 58,498 170,007
826 (826) - -
(63,164) 118,710 (55,546) -
- (13,510) 13,510 -
543,783 501,304 250,977 1,296,064
Year ended 31 December 2020

Stage 111

Stage 1 Stage 11 (Lifetime

(12-month (Lifetime ECL-

ECL) ECL) impaired) Total
RMB’000 RMB’000 RMB’000 RMB’000
(Audited) (Audited) (Audited) (Audited)

403,611 303,539 178,225 885,375
121,953 25,324 135,091 282,368
32,248 (32,248) - -
(59,792) 109,492 (49,700) -
- (12,585) 12,585 -

— — (41,686) (41,686)
498,020 393,522 234,515 1,126,057
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13.

12i. BALANCE WITH A RELATED PARTY

The balances of loans and accounts receivables of the Group include the balance with a related
party as follows:

Accounts receivables:

30 June 31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
China National Instruments Import & Export
(Group) Corporation 1,805 1,805

The above related party is a subsidiary of China Genertec Technology (Group) Holding Limited
(“Genertec Group”).

The balance with the related party is unsecured, interest-free and repayable on demand.
CASH AND CASH EQUIVALENTS AND RESTRICTED DEPOSITS

30 June 31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
Cash and bank balances 4,003,683 2,456,736
Time deposits 173,000 247,500
4,176,683 2,704,236

Less:
Pledged deposits and restricted bank deposits (791,499) (420,201)
Time deposits with original maturity of more than three months (173,000) (247,500)
Cash and cash equivalents 3,212,184 2,036,535

As at 30 June 2021, the cash and bank balances of the Group denominated in RMB amounted to
RMB2,982,926,000 (31 December 2020: RMB2,422,550,000). RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at either fixed or floating rates based on daily bank deposit rates.

As at 30 June 2021, cash of RMB791,499,000 (31 December 2020: RMB420,201,000) was pledged for
bank and other borrowings.

As at 30 June 2021, cash of RMB596,251,000 (31 December 2020: RMB1,125,850,000) was deposited
with Genertec Finance Co., Ltd., which is a related party.
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14.

TRADE PAYABLES

Trade payables
Due to related parties (note 14a)

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
1,175,964 866,823
169 1,573
1,176,133 868,396

The trade payables are non-interest-bearing and are repayable within one year or repayable based on the

payment schedules agreed between the Group and the respective parties.

An ageing analysis of the trade payables as at the end of the reporting period, based on the invoice date,

is as follows:

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

14a. BALANCES WITH RELATED PARTIES

Particulars of the amounts due to related parties are as follows:

Trade payables:
Genertec International Logistics Co., Ltd.
Genertec Italia s.r.1.
Genertec Europe Temax GmbH

The above related parties are subsidiaries of Genertec Group.

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
1,116,827 824,326
45,291 21,204

1,360 1,263

12,655 21,603
1,176,133 868,396
30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
87 88

82 1,150

- 335

169 1,573

The balances with the related parties are unsecured, interest-free and repayable within one year or
based on the payment schedules agreed between the Group and the respective parties.
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INTEREST-BEARING BANK AND OTHER BORROWINGS

30 June 2021 (Unaudited) 31 December 2020 (Audited)
Effective annual Effective annual
interest rate (%) Maturity RMB’000  interest rate (%) Maturity RMB000
Current;
Bank loans - secured 395 2021 10,000 395 2021 10,000
- unsecured 0.95~4.55 2021~2022 3,211,293 1.08~4.57 2021 2,306,909
Current portion of long-term bank loans:
- secured 3.90~4.99 2021~2022 1,432,574 3.98~5.51 2021 1,355,840
- unsecured 0.86~4.60 2021~2022 6,406,421 1.55~4.75 2021 5,439,023
Lease liabilities
- secured 3.85~5.04 2021~2022 059,559 3.85~5.04 2021 659,853
- unsecured 4.75-4.90 2021~2022 34,965 475~4.90 2021 40,284
Bonds payable
- unsecured 2.90~4.19 2021~2022 7464,444 1.65~6.29 2021 6,344,062
Due to related parties
- unsecured 4.00~4.35 2021 850,000 1.89~4.75 2021 3,694,059
20,069,256 19,850,230
Non-current;
Bank loans - secured 3.90~4.99 2022~2026 2,616,939 3.98~4.99 2022~2025 1,981,602
- unsecured 0.86~4.60 2022~2024 10,981,858 1.64~4.60 2022~2023 9,215,224
Bonds payable
- unsecured 3.40~4.50 2023~2025 7,852,457 3.40~6.50 2022~2025 7211,725
Lease liabilities
- secured 3.85~4.50 2022~2023 913,378 3.85~5.04 2022~2023 1,421,700
- unsecured 4.75-4.90 2022~2031 42,072 475490 2022~2024 52,240
Due to related parties
- unsecured 1.92~4.00 2022~2024 1,942,020 400 2022 248,620
24,348,124 20,131,111
Convertible bonds
- host debts 200 2026 885,785 -
25,234,509 20,131,111
45,303,763 39,981,341
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Analysed into:
Bank loans repayable:
Within one year
In the second year
Beyond three years

Other borrowings repayable:

Within one year
In the second year
Beyond three years

Notes:

30 June

31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
11,060,288 9,111,972
4,478,796 3,942,224
9,120,001 7,254,602
24,659,085 20,308,798
9,008,968 10,738,258
3,798,547 751,216
7,837,165 8,183,069
20,644,680 19,672,543
45,303,765 39,981,341

(a)  As at 30 June 2021, the Group’s bank and other borrowings secured by loans and accounts
receivables and cash and bank balances and time deposits were RMB5,632,450,000 (31 December

2020: RMB5,428,995,000).

(b) As at 30 June 2021, the principal amounts of the Group’s borrowings from related parties
were RMB500,000,000 from China General Technology (Group) Holding Co., Ltd. (PRC), and
RMB2,292,020,000 from Genertec HONGKONG International Capital Limited (31 December
2020: RMB2,100,000,000 from China General Technology (Group) Holding Co., Ltd. (PRC), and

RMB1,848,237,000 from Genertec HONGKONG International Capital Limited).

(c) As at 30 June 2021, China General Technology (Group) Holding Co., Ltd. (PRC) provided a
comfort letter for bank borrowings in the amount of RMB11,984,108,000 (31 December 2020:

RMB10,321,427,000).
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16.

17.

SHARE CAPITAL

Number of shares Share capital
30 June 31 December 30 June 31 December
2021 2020 2021 2020
RMB’000 RMB’000
(Unaudited) (Audited) (Unaudited) (Audited)
Issued and fully paid ordinary shares  1,891,539,661 1,716,304,580 5,297,254 4,327,842

A summary of movements in the Company’s share capital is as follows:

Number of

shares in issue Share capital

RMB’000

As at 1 January 2021 and 31 December 2020 (Audited) 1,716,304,580 4,327,842
Issue of shares 175,235,081 969,412
As at 30 June 2021 (Unaudited) 1,891,539,661 5,297,254
As at 1 January 2020 and 31 December 2019 (Audited) 1,716,304,580 4,327,842
As at 31 December 2020 (Audited) 1,716,304,580 4,327,842

RESERVES

The amounts of the Group’s reserves and the movements therein for the current and prior periods are
presented in the consolidated statement of changes in equity.

Capital reserve
The capital reserve represents the share-based compensation reserve which comprises the fair value of the

shares awarded under the share transfer to the management of the Group recognised in accordance with
the accounting policy adopted for equity compensation benefits.
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18.

19.

Statutory reserve

Pursuant to the relevant laws and regulations and the articles of association of the subsidiaries of the
Company in the PRC, if a subsidiary is registered as a Sino-foreign joint venture, it is required to, at the
discretion of the board of directors, transfer a portion of its profit after taxation reported in its statutory
financial statements prepared under the applicable PRC accounting standards to the statutory surplus reserve.

If a subsidiary is registered as a wholly-foreign invested enterprise or a domestic limited liability company,
it is required to appropriate 10% of each year’s statutory net profits to the statutory surplus reserve
according to the PRC accounting standards and regulations (after offsetting previous years’ losses) to
the statutory surplus reserve. The PRC subsidiary may discontinue the contribution when the aggregate
sum of the statutory surplus reserve is more than 50% of its registered capital. Upon contribution to the
statutory surplus reserve using its post-tax profit, a company may make further contribution to the statutory
surplus reserve using its post-tax profit in accordance with a resolution of the board of directors. The
appropriation to statutory and discretionary surplus reserves must be made before distribution of dividends
to owners. These reserves shall only be used to make up for previous years’ losses, to expand production
operations, or to increase the capital of the PRC subsidiary. The statutory reserve can be transferred to
paid-in capital, provided that the balance of the statutory surplus reserve after this transfer is not less
than 25% of its registered capital.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign exchange differences arising from the translation
of the financial statements of operations with a functional currency other than RMB.

Share-based compensation reserve

The share-based compensation reserve of the Group comprises the recognition of the equity-settled share-
based payments under the Share Option Scheme which are yet to be exercised. The amount will either be
transferred to the share capital account or shares held for the share award scheme when the related share
options are exercised or awards are vested.

CONTINGENT LIABILITIES

At the end of the reporting period, there was no contingent liability that was not provided for the interim
condensed consolidated financial information.

PLEDGE OF ASSETS

Details of the Group’s bank and other borrowings, which are secured by the assets of the Group, are
included in notes 12, 13 and 15 to the interim condensed consolidated financial information.
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20.

COMMITMENTS

The Group had the following capital commitments and credit commitments at the end of the reporting
period:

(a)

(b)

Capital commitments

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Contracted, but not provided for 1,352,543 1,584,121

In addition to the capital commitments listed above, the Group entered into a Cooperation Agreement
with First Affiliated Hospital of Xi’an Jiaotong University (the “First Affiliated Hospital””) on 30
August 2016, pursuant to which the Group has agreed to (i) establish a wholly-owned project company
(the “Project Company”) to construct Xi’an Jiaotong University International Land Port Hospital
(“International Land Port Hospital”) for First Affiliated Hospital (the “Project Construction™),
provide a total amount of no more than RMB2 billion in cash to fund the project and manage and
operate International Land Port Hospital in a manner as agreed by both parties after the completion
of the Project Construction; and (ii) through the Project Company, make a capital contribution of
RMB28 million to establish a company with First Affiliated Hospital to provide services including
procurement and logistics to International Land Port Hospital, First Affiliated Hospital and other
third party hospitals.

As of 30 June 2021, the Group had invested RMB84,437,000 to establish the project company, Xi’an
Ronghui Hospital Construction Management Co., Ltd., and Xi’an Wanheng Medical Technology
Development Co., Ltd. to provide services including procurement and logistics to International
Land Port Hospital, First Affiliated Hospital and other third party hospitals. As of 30 June 2021,
the Group had invested RMB12,768,000 to the project.

Credit commitments

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Credit commitments 1,066,750 568,952

Credit commitments represent undrawn finance lease facilities agreed with and granted to customers.
They are conditionally revocable commitments.
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
Financial instruments not measured at fair value

Financial assets and liabilities not presented at their fair value in the statement of financial position mainly
represent cash and cash equivalents, restricted deposits, loans and accounts receivables, financial assets
included in deposits and other receivables, trade payables, financial liabilities included in other payables
and accruals, interest-bearing bank and other borrowings and convertible bonds-host debts.

Cash and cash equivalents, restricted deposits, accounts receivables, the current portion of financial
assets included in deposits and other receivables, trade payables, short-term borrowings and the current
portion of financial liabilities included in other payables and accruals

Substantially all of the financial assets and liabilities mature within one year from the end of each reporting
period and their carrying values approximate to their fair values.

Lease receivables, long-term receivables arising from sale-and-leaseback arrangements, factoring
receivables and long-term interest-bearing bank and other borrowings excluding bonds issued

Substantially all of the lease receivables, long-term receivables arising from sale-and-leaseback arrangements,
factoring receivables and long-term interest-bearing bank and other borrowings, excluding bonds issued,
bear interest on floating rate terms at prevailing market interest rates and their carrying values approximate
to their fair values.

Bonds issued and Convertible bonds-host debts
The fair values of the bonds and convertible bonds-host debts were calculated based on quoted market
prices or a discounted cash flow model that is based on a current yield curve appropriate for the remaining

term to maturity.

The table below summarises the carrying amounts and fair values of bonds issued and convertible bonds-
host debts which are not presented at fair values in the statement of financial position.

Carrying amounts Fair values
30 June 31 December 30 June 31 December
2021 2020 2020 2020

RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Audited) (Unaudited) (Audited)

Bonds issued 15,316,901 13,555,787 15,372,584 13,214,292
Convertible bonds-host debts 885,785 — 923,108 -

16,202,686 13,555,787 16,295,692 13,214,292
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Non-current portion of financial assets included in deposits and other receivables, and the non-current
portion of financial liabilities included in other payables and accruals

The fair values of assets in the non-current portion of financial assets included in deposits and other
receivables, and the fair values of liabilities in the non-current portion of financial liabilities included in
other payables and accruals have been calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and remaining maturities. The difference
between the carrying amounts and fair values of those financial assets and liabilities is not significant.

Financial instruments measured at fair value

Interest rate swap contracts

The Group enters into several derivative financial instrument contracts with one counterparty, which are
interest rate swaps measured using valuation techniques similar to the present value calculations of the
forward pricing and swap models, which incorporate various market observable inputs including the credit
quality of the counterparty and yield curves.

Forward currency contracts

The Group enters into several derivative financial instrument contracts with several counterparties,
which are foreign exchange rate swaps measured using valuation techniques similar to the present value
calculations of the forward pricing and swap models, which incorporate various market observable inputs.
Cross-currency interest rate swaps

The Group enters into several derivative financial instrument contracts with two counterparties, which
are cross-currency interest rate swaps measured using valuation techniques similar to the present value
calculations of the forward pricing and swap models, which incorporate various market observable inputs.

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair values of financial
instruments:

Level 1:  fair values measured based on quoted prices (unadjusted) in active markets for identical assets
or liabilities

Level 2:  fair values measured based on valuation techniques for which all inputs which have a significant
effect on the recorded fair value are observable, either directly or indirectly

Level 3:  fair values measured based on valuation techniques for which any inputs which have a significant
effect on the recorded fair value are not based on observable market data (unobservable inputs)
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Assets and liabilities measured at fair value:

As at 30 June 2021 (Unaudited)

Derivative financial assets
— Forward currency contracts

Derivative financial liabilities
— Forward currency contracts
— Interest rate swap contracts
— Cross-currency interest rate swaps

As at 31 December 2020 (Audited)

Derivative financial assets
— Forward currency contracts

Derivative financial liabilities
— Forward currency contracts
— Interest rate swap contracts
— Cross-currency interest rate swaps

Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
- 12,363 - 12,363

- 553,258 - 553,258

- 8,977 - 8,977

- 4,682 - 4,682

- 566,917 - 566,917

Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
- 9,173 - 9,173

- 366,778 - 366,778

- 27,162 - 27,162

— 19,393 — 19,393

- 413,333 - 413,333
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22.

Liabilities for which fair values are disclosed:

As at 30 June 2021 (Unaudited)

Bonds issued
Convertible bonds-host debts

As at 31 December 2020 (Audited)

Bonds issued

Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
15,372,584 - - 15,372,584
- 923,108 - 923,108
15,372,584 923,108 - 16,295,692
Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
13,214,292 - - 13,214,292

During the six months ended 30 June 2021, there were no transfers of fair value measurement between
Level 1 and Level 2 and no transfers into or out of Level 3 (year ended 31 December 2020: Nil).

EVENTS AFTER THE REPORTING PERIOD

The Group appointed Tianfeng (Shanghai) Securities Asset Management Co., Ltd.(“Tianfeng Asset
Management”) as the Project Manager, which will issue the assets-backed securities(“ABS”) to be listed
and traded on the Shanghai Stock Exchange under the relevant documents of the ABS Programme. For
the issuance of the ABS, Tianfeng Asset Management entered into the assets disposal agreement with

the Group.

On 3 August 2021, the Group conditionally sold and Tianfeng Asset Management conditionally acquired
the Group’s underlying assets at the consideration of RMB2,169,000,000.
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PERFORMANCE OVERVIEW

For the six months ended 30 June

2021 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Operating Results

Income™ 5,007,536 4,024,155
Finance and advisory business income™ 2,889,132 2,480,455
Hospital group business income™ 2,118,404 1,543,700
Cost of sales (2,643,912) (2,310,364)
Cost of finance and advisory business™ (862,661) (958,975)
Cost of hospital group business™ (1,847,177) (1,398,174)
Profit before tax 1,475,514 1,128,193
Profit for the period 1,125,523 860,978
Profit for the period attributable to owners of the parent 1,049,956 793,402
Basic earnings per share (RMB) 0.57 0.46
Diluted earnings per share (RMB) 0.53 0.46

Profitability Indicators
Return on total assets” 3.43% 2.94%
Return on equity® 18.15% 16.41%
Net interest margin® 4.49 % 4.13%
Net interest spread® 3.95% 3.55%

*1  After taxes and surcharges

*2  Before inter-segment offset

Return on total assets = profit for the period/average balance of assets at the beginning and end of the

Return on equity = profit for the period attributable to owners of the parent/average balance of equity
attributable to owners of the parent at the beginning and end of the period, presented on an annualised

Net interest margin is calculated by dividing net interest income by average balance of interest-earning

1
v period, presented on an annualised basis;
(2)
basis;
(3)
assets, presented on an annualised basis; and
(4)

Net interest spread is the difference between average yield of interest-earning assets and average cost rate
of interest-bearing liabilities. Average balance of interest-earning assets is calculated based on the average
balance of net lease receivables and factoring receivable before provision as at each month end within the
reporting period; average balance of interest-bearing liabilities is calculated based on the average balance
of bank and other borrowings and lease deposits as at each month end within the reporting period.
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Assets and Liabilities

Total assets

Net interest-earning assets

Total liabilities

Interest-bearing bank and other borrowings
Total equity

Equity attributable to owners of the parent
Net assets per share (RMB)

Financial Indicators
Debt ratio”

Gearing ratio®
Current ratio®

Asset Quality

Non-performing assets ratio®

Provision coverage ratio®

Write-off of non-performing assets ratio®

Ratio of overdue interest-earning assets (over 30 days)”

(1)  Debt ratio = total liabilities/total assets;

30 June

31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)
69,894,945 61,511,013
61,238,393 54,650,222
52,549,728 46,545,678
45,303,765 39,981,341
17,345,217 14,965,335
12,363,418 10,770,514
6.77 6.28
75.18% 75.67%
2.61 2.67

1.07 0.94

0.98 % 1.00%
216.28% 205.52%
0.00% 9.34%
0.85% 0.94%

(2)  Gearing ratio = interest-bearing bank and other borrowings/total equity;

(3) Current ratio = current assets/current liabilities;

(4) Non-performing assets ratio = balance of non-performing assets/net interest-earning assets;

(5) Provision coverage ratio = provision for impairment of assets/balance of non-performing assets;

(6)  Write-off of non-performing assets ratio = written-off assets/non-performing assets at the end of the

previous year; and

(7)  Ratio of overdue interest-earning assets (over 30 days) is calculated based on net interest-earning assets
which are more than 30 days overdue divided by net interest-earning assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

1. BUSINESS REVIEW

In the first half of 2021, facing the complex and ever changing economic circumstances at home and
abroad, the Group continued to consolidate the foundation of finance business, steadily promoted
the medical business development, and achieved steady progress in operating performance. In
the first half of the year, the Group recorded revenue of RMB5,007.5 million, representing an
increase of 24.4% as compared to the corresponding period of the previous year; recorded profit
for the period of RMB1,125.5 million, representing an increase of 30.7% as compared to the
corresponding period of the previous year; recorded profit for the period attributable to owners
of the parent of RMB1,050.0 million, representing an increase of 32.3% as compared to the
corresponding period of the previous year; and recorded total assets of RMB69,894.9 million as
of 30 June 2021, representing an increase of 13.6% as compared to the end of 2020, with a debt
ratio of 75.18% and asset quality generally safe and controllable.

1.1 Hospital Group Expanded in Scale, with Operating Benefit Improved Steadily

Hospital group is the essential resources of building a healthcare conglomerate. In the first
half of 2021, the Group continued to actively participate in integration and takeover of
medical institutions of SOEs, and advanced the completion and consolidation of contracted
projects in an orderly manner. As of 30 June 2021, the Group had entered into contracts in
relation to the takeover of 56 medical institutions (including 5 Grade III Class A hospitals
and 29 Grade II hospitals) with actual capacity of over 15,000 beds in total, and had
consolidated 41 medical institutions (including 3 Grade III Class A hospitals and 19 Grade
IT hospitals), with actual capacity of 10,082 beds in total.

The Geographical Distribution of Medical Institutions Consolidated into the Group as
of 30 June 2021

Grade I1I Grade 11 Others
Provinces hospitals hospitals (note) Total
Shaanxi 1 7 6 14
Shanxi 1 2 4 7
Liaoning 1 1 1 3
Anhui - 2 4 6
Shandong - 1 - 1
Hebei - 3 1 4
Sichuan - 1 1 2
Zhejiang - - 1 1
Hunan — 1 - 1
Jiangsu - 1 - 1
Beijing — — 1 1
Total 3 19 19 41

Note: Including Grade I hospitals, community service centers and other non-rated medical institutions.
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In terms of consolidated revenue, in the first half of 2021, the hospital group (excluding hospital
investment platforms) recorded revenue of RMB2,119.1 million during the consolidation
period, representing an increase of 37.2% as compared to the corresponding period of
the previous year, mainly due to the consolidation of additional medical institutions, and
recorded profit for the period of RMB99.1 million, representing an increase of 187.0% as
compared to the corresponding period of the previous year. The gross profit margin from
operations was 12.83%, and net profit margin was 4.67%.

In terms of operations, in the first half of 2021, the total number of medical treatments in
the consolidated medical institutions of the Group was 2,937,210, representing an increase
of approximately 38.5% as compared with the corresponding period of the previous year,
and an increase of approximately 13.3% as compared with the corresponding period of
2019. The revenue of hospital operation for the first half of 2021 reached RMB2,004.0
million in total, representing an increase of approximately 19.1% as compared with the
corresponding period of last year, and an increase of approximately 11.7% as compared
with the corresponding period of 2019. The income per bed of the consolidated Grade III
hospitals reached approximately RMB600,000 on an annualised basis, and the overall income
per bed of the Group’s consolidated medical institutions increased to nearly RMB400,000
on an annualised basis.

The operating data of the 41 consolidated medical institutions for the relevant periods is
as follows:

For the First Half of 2021

Visits and inpatient Medical husiness income in the first half of 2021
in the first half of 2021 (RMB ten thousand) Average index

Total

medical

Income business

from income

Outpatient outpatient (including
and Visits for and Medical ~ financial Qutpatient  Inpatient
emergency medical emergency Inpatient examinafion  subsidy  Income  feeper  fee per
Category Capacity treatment Inpatient examination freatment  income income income) per bed* visit visit

(RMB ten

thousand) ~ (RMB)  (RMB)

Grade 11 308 966532 50330 o066l 30220 63988 587 94945 60 1
Grade I1 SAM 13185 68603 251368 ST S3d0L 3456 88,594 B Mo
Others (note) 1476 344962 6988 40502 11330 3,600 42 16865 JA) m 518
Total 10082 2584679 125920 353 3088 120,989 4486 200404 40 839608
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For the First Half of 2020

Visits and inpatient Medical business income in the first half of 2020
in the first half of 2020 (RMB ten thousand) Average index

Total

medical

Income business

from income

Outpatient outpatient (including
and Visits for and Medical ~ financial Ouipatient ~ Inpatient
emergency medical emergency  Inpatient examination  subsidy  Income  feeper  fee per
Category Capacity ~ treatment ~ [npatient examination (reatment  income income  income) per bed* visit visit

(RMB ten

thousand) ~ (RMB)  (RMB)

Grade 111 306 TIT4 4140 3084 49T 500 LIS 81,169 il B0 1329
Grade I1 S 9138 8823 10le4 25242 MITT 280 1313 i 133
Others (note) A% D83TD 6190 28763 10206 2946 07 1480 2 39 4758
Total 10078 1912221 105885 207770 60435 10209 343168304 33 36 964

For the First Half of 2019

Visits and inpatient Medical business income in the first half of 2019
in the first half of 2019 (RMB ten thousand) Average index

Total

medical

ncome business

from income

Outpatient oufpatient (including
and Visits for and Medical ~ financial Outpatient  Inpatient
emergency medical emergency  Inpatient examination  subsidy  Income  feeper  fee per
Category Capacity ~ treatment ~ [npatient examination (reaiment  income  income  income) per bed* visit visit

(RMB ten

thousand) — (RMB) ~ (RMB)

Grade 111 3269 832075 48533 66312 20244 59468 1169 86,881 3 35 1225
Grade 11 5480 L1Sese A9 184034 27280 49295 2368 79,160 9 26 6760
Others (note) L4 30393 TS 46590 Te6S 4288 84 13367 1§ NN
Total 10207 2204484 129189 2969% 61192 113051 4000 179409 35 %7 871

Note: Others include Grade I hospitals, community service centers and other non-rated medical
institutions.

* On an annualised basis
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1.2

1.3

Upholding the philosophy of providing quality medical care, the Group promotes post-
investment management of medical institutions in an orderly manner, establishes three core
competence systems of “discipline”, “operation” and “service” for its hospital management
team, and builds the hospital group with the advantages of safe, effective, accessible and
humanistic services. Moreover, relying on the development foundation of the hospital
group, the Group expands business layout in various fields including equipment sales,
equipment maintenance, medical inspection, health care and insurance, and actively expands
external customers while efficiently serving the Group’s member hospitals to gradually lay

a foundation for development in scale.

Enhance the Foundation of Finance Sector, and Ensure Stable and Sound Business
Development

The Group strives to build an innovative, high-quality and efficient finance service model,
and to provide the Group with a base to achieve high-quality development.

The Group’s financial business mainly focuses on financial leasing business. In the first half
of the year, we continued to work meticulously in key niche market, accurately responded
to customers’ demands, and improved business development efficiency. Meanwhile, we
continued to improve risk management and control to ensure the safe and healthy development
of our business; kept up with changes in the financial situation, and reasonably controlled
financing costs to meet capital demand of our business. In the first half of the year, the
Group recorded interest income from finance services of RMB2,262.0 million, representing
an increase of 10.4% as compared with the corresponding period of the previous year; and
gross profit of interest margin of RMB1,399.3 million, representing an increase of 28.3% as
compared with the corresponding period of the previous year. Various business indicators
maintained a sound level, with an average yield of interest-earning assets of 7.79%, an
average cost rate of interest-bearing liabilities of 3.84%, a net interest spread of 3.95%,
and a net interest margin of 4.49%.

The Group continued to optimize the dynamic management of pre-rental, rental, and post-
rental process, and enhanced accountability to make every effort to ensure the quality of
assets. As of 30 June 2021, the net interest-earning assets of the Group reached RMB59,942.3
million, representing an increase of 12.0% from the beginning of the year. The non-performing
asset ratio was 0.98%; the overdue ratio (30 days) was 0.85%; and the provision coverage
ratio was 216.28%. The overall asset quality was safe and controllable, and continued to
maintain its leading position in the industry.

Outlook for the Second Half of 2021 and the Future

2021 is a crucial year for the Group to carry out its strategies and enhance its core
capabilities. In the second half of the year, we will continue deploying business development
in accordance to China’s “14th Five-Year Plan” and calmly coping with various risks and
challenges to strictly control risks in the financial business and develop steadily. We will
make the medical business better and stronger and give full play to its characteristics.
The layout of our health business will be improved to lay a solid foundation for future
development. Committed to the mission of protecting life and health with quality medical
care, we will strive for breakthroughs in the quality development of the Group as a whole,
and make relentless efforts to build a trustworthy healthcare conglomerate, and create greater
value and return for all shareholders.
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2. ANALYSIS OF STATEMENT OF PROFIT OR LOSS
2.1 Overview

In the first half of 2021, the Group recorded revenue of RMB5,007.5 million, representing
an increase of 24.4% as compared to the corresponding period of the previous year.
Profit before tax was recorded RMB1,475.5 million, representing an increase of 30.8% as
compared to the corresponding period of the previous year. Profit for the period attributable
to owners of the parent was RMB1,050.0 million, representing an increase of 32.3% as
compared to the corresponding period of the previous year. In the first half of 2021, on the
basis of consolidating financial business, the Group continued to promote medical business
capabilities and system building, and gradually built the core competitiveness of quality
medical services. The following table sets forth the Group’s statement of profit or loss for
the six months ended 30 June 2021:

For the six months
ended 30 June

2021 2020
RMB’000 RMB’000 Change %
(Unaudited) (Unaudited)
Revenue 5,007,536 4,024,155 24.4%
Cost of sales (2,643,912) (2,310,364) 14.4%
Gross profit 2,363,624 1,713,791 37.9%
Other income and gains 83,266 42,250 97.1%
Selling and distribution costs (260,680) (180,529) 44.4%
Administrative expenses (380,016) (256,464) 48.2%
Impairment of financial assets (171,730) (118,925) 44.4%
Financial costs (13,037) (13,991) -6.8%
Other expenses (153,047) (62,606) 144.5%
Share of profit/(loss) of an associate 131 (178) 173.6%
Share of profit of a joint venture 7,003 4,845 44.5%
Profit before tax 1,475,514 1,128,193 30.8%
Income tax expense (349,991) (267,215) 31.0%
Profit for the period 1,125,523 860,978 30.7%
Profit for the period attributable
to owners of the parent 1,049,956 793,402 32.3%
Basic earnings per share (RMB) 0.57 0.46 24.3%
Diluted earnings per share (RMB) 0.53 0.46 14.3%




2.2 Analysis of Business Revenue

In the first half of 2021, the Group recorded revenue of RMB5,007.5 million, of which
finance and advisory business recorded revenue of RMB2,889.1 million, accounting for
57.7%; and hospital group business recorded revenue of RMB2,118.4 million, accounting
for 42.3%. The Group recorded gross profit from operations of RMB2,363.6 million, of
which finance and advisory business recorded gross profit from operations of RMB2,026.5
million, accounting for 85.7%, while hospital group business recorded gross profit from
operations of RMB271.2 million, accounting for 11.5%.

The following table sets forth the Group’s revenue from the two major business segments:

For the six months ended 30 June

2021 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Finance and advisory business 2,889,132 57.7% 2,480,455 61.6% 16.5%
Hospital group business 2,118,404 42.3% 1,543,700 38.4% 37.2%
Offset - - - - -
Total 5,007,536 100.0% 4,024,155 100.0% 24.4%

The following table sets forth the Group’s gross profit from the two major business segments:

For the six months ended 30 June

2021 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Finance and advisory business 2,026,471 85.7% 1,521,480 88.8% 33.2%
Hospital group business 271,227 11.5% 145,526 8.5% 86.4%
Offset 65,926 2.8% 46,785 2.7% 40.9%
Total 2,363,624 100.0% 1,713,791 100.0% 37.9%
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2.2.1 Finance and advisory business

In the first half of 2021, with the orderly resumption of domestic production and
intensive cultivation in the key areas by our business personnel to improve the
efficiency of business development, the Group conducted finance and advisory
business in a steady and prudent way, and continued to strengthen risk management
and control. The Group recorded revenue of RMB2,889.1 million, representing an
increase of RMB408.7 million or 16.5% as compared to the corresponding period
of the previous year; recorded gross profit of RMB2,026.5 million, representing an
increase of RMB505.0 million or 33.2% as compared to the corresponding period of
the previous year.

The following table sets forth the Group’s income from finance and advisory business:

For the six months ended 30 June

2021 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Finance and advisory
business income 2,889,132 2,480,455 16.5%
Including:
Finance service 2,262,005 78.3% 2,049,671 82.6% 10.4%
Advisory service 627,110 21.7% 430,256 17.3% 45.8%

The following table sets forth the gross profit of the Group’s finance and advisory
business:

For the six months ended 30 June

2021 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Gross profit from finance and
advisory business 2,026,471 1,521,480 33.2%
Including:
Finance service 1,399,344 69.1% 1,090,695 71.7% 28.3%
Advisory service 627,110 30.9% 430,256 28.3% 45.8%
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Finance service business

The Group’s revenue from finance service business is interest income. In the
first half of 2021, the Group recorded interest income of RMB2,262.0 million,
representing an increase of RMB212.3 million or 10.4% as compared to the
corresponding period of the previous year. In the first half of 2021, the Group
strengthened the building of a management system of internal control which
was risk-oriented, focused on compliance and supervision, and covered the
entire Group. Meanwhile, the Group meticulously cultivated on various regional
markets to promote innovative development.

The following table sets forth the Group’s finance service income by industry:

For the six months ended 30 June

2021 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Healthcare 1,048,810 46.4% 1,397,869 68.2% -25.0%
Public utilities 1,064,695 47.1% 519,740 25.4% 104.9%
Other 148,500 6.5% 132,062 6.4% 12.4%
Total 2,262,005 100.0% 2,049,671 100.0% 10.4%

In the first half 2021, the gross profit of interest margin was RMB1,399.3 million,
representing an increase of RMB308.6 million, or 28.3%, as compared to the
corresponding period of the previous year. The increase of the gross profit of
interest margin was due to the increase in the size of interest-earning assets and
the rise of net interest spread of finance lease business.
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The following table sets forth the indicators of income from finance service

business:

30 June 2021 30 June 2020
Interest Average Interest Average
Average income®/  yield¥/cost Average  income"/  yield¥/cost
balance  expense® rate balance  expense” rae

RMB000  RMB’000 RMB’000  RMB’000

(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)
Interest-earning assets 56,549,651 2,183,144 179% 51,081,039  2,058489 8.10%
Interest-bearing liabilities 48,511,697 923,843 384% 44555237 1,008,759 4.55%
Net interest margin® 449% 4.13%
Net interest spread® 3.95% 3.55%

(1) Interest income represents the interest income from finance service business;
(2) Interest expense represents financial cost of capital for finance service business;

(3) Average yield = interest income/average balance of interest-earning assets,
presented on an annualised basis;

(4)  Average cost rate = interest expense/average balance of interest-bearing liabilities,
presented on an annualised basis, taking into account the effect of perpetual bond;

(5) Net interest margin is calculated by dividing net interest income by average
balance of interest-earning assets, presented on an annualised basis; and

(6) Net interest spread is the difference between average yield of interest-earning
assets and average cost rate of interest-bearing liabilities.
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In the first half of 2021, the Group’s net interest spread of finance service was
3.95%, representing an increase of 0.40 percentage point from 3.55% in the
corresponding period of the previous year, remaining at a good level in the
industry.

Average yield of interest-earning assets: in the first half of 2021, the Group’s
average yield of interest-earning assets was 7.79%, representing a decrease of
0.31 percentage point from 8.10% in the corresponding period of the previous
year. In the first half of 2021, with the orderly resumption of domestic production,
the scale of the Group’s interest-earning assets increased significantly over the
same period of the previous year. However, due to the influence of market loan
interest rates, the yield of new interest-earning assets decreased as compared
to the corresponding period of the previous year, making the average yield of
interest-earning assets in the first half of 2021 lower than that of the corresponding
period of the previous year.

Average cost rate of interest-bearing liabilities: in the first half of 2021, the average
cost rate of interest-bearing liabilities of the Group was 3.84%, representing a
decrease of 0.71 percentage point from 4.55% in the corresponding period of
the previous year. Affected by the COVID-19 epidemic at the beginning of
2020, China implemented a relatively easy monetary policy. The newly added
financing costs was on a downward trend. In the first half of 2021, as contracts
of high-cost financing projects expired, new financing drove the Group’s average
cost rate of interest-bearing liabilities in the first half of 2021 to decrease as
compared to that of the corresponding period of the previous year. The Group
will continue to deepen cooperation with financial institutions, actively expand
financing channels, enrich financing instruments, optimize liability structure, and
reasonably and effectively control financing costs on the premise of ensuring
sufficient capital liquidity.

2212 Advisory services business

The Group’s advisory services business includes industry, equipment and
financing advisory services as well as clinical department upgrade advisory
services. Leveraging on our expanding healthcare resources platform, and
in accordance with the characteristics of hospital operation at all stages, we
provide customers with valuable, flexible and diversified comprehensive
services comprising financial services, equipment replacement, technology and
management advice, clinical department upgrade advice so as to improve the
technical service capabilities and management efficiency of partner hospitals.
In the first half of 2021, with the orderly resumption of domestic production
and intensive cultivation in the key areas by our business personnel to improve
the efficiency of business development, the Group recorded gross profit from
advisory services of RMB627.1 million, representing an increase of RMB196.8
million or 45.8% as compared to the corresponding period of the previous year.
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2.2.2 Hospital group business

The Group’s hospital group business includes integrated healthcare services and supply
chain business, etc. In the first half of 2021, the hospital group business recorded
income of RMB2,118.4 million, representing an increase of RMB574.7 million or
37.2% as compared to the corresponding period of the previous year, and recorded
gross profit of RMB271.2 million, representing an increase of RMB125.7 million or
86.4% as compared to the corresponding period of the previous year.

The following table sets forth the Group’s income from hospital group business:

For the six months ended 30 June

2021 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Hospital group business
Income from integrated
healthcare services 1,985,515 93.7% 1,468,956 95.2% 35.2%
Income from supply chain
business, etc. 390,490 18.4% 221,785 14.4% 76.1%
Offset (257,601) -12.1% (147,041) -9.6% 75.2%
Total 2,118,404 100.0% 1,543,700 100.0% 37.2%

The following table sets forth the Group’s gross profit from hospital group business:

For the six months ended 30 June

2021 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Unaudited)
Hospital group business
Gross profit from integrated
healthcare services 211,582 78.0% 117,963 81.1% 79.4%
Gross profit from supply chain
business, etc. 60,050 22.1% 27,642 19.0% 117.2%
Offset (405) -0.1% (79 -0.1% 412.4%
Total 271,227 100.0% 145,526 100.0% 86.4%
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In the first half of 2021, the Group continued the work on integration and takeover
of medical institutions of SOEs. As of 30 June 2021, the Group had consolidated 41
medical institutions, representing an increase of three medical institutions as compared
to the end of the previous year. The increase in the number of medical institutions
consolidated into the Group was the main reason for the increase in income and gross
profit of the hospital group business. At the same time, due to the effective control of
the COVID-19 epidemic, the income and the gross profit of hospitals under the Group
increased in the first half of 2021 as compared to the corresponding period of 2020.

2221 Integrated healthcare services

The Group’s integrated healthcare services come from the integrated healthcare
services provided by consolidated medical institutions. Revenue from integrated
healthcare services is mainly consisted of revenue generated from the healthcare
service, examination, medicine and hygiene materials, physical examination
and other services provided to outpatients, emergency patients and inpatients.
Costs of integrated healthcare services include costs of medicine and hygiene
materials, labor costs as well as depreciation and amortization expenses. In the
first half of 2021, the Group achieved comprehensive medical service income of
RMB1,985.5 million, representing an increase of RMB516.6 million or 35.2%
as compared to the corresponding period of the previous year; recorded gross
profit of RMB211.6 million, representing an increase of RMB93.6 million or
79.4% as compared to the corresponding period of the previous year.

2222 Supply chain business, etc.

The hospital supply chain business mainly provides supply chain distribution
services for hospitals within and out of the Group, as well as a small amount
of medical device sales and other businesses. In the first half of 2021, the
Group achieved income from supply chain business of RMB390.5 million,
representing an increase of RMB168.7 million or 76.1% as compared to the
corresponding period of the previous year; recorded gross profit of RMB60.1
million, representing an increase of RMB32.4 million or 117.2% as compared
to the corresponding period of the previous year.

2.2.3 Operating cost
In the first half of 2021, the Group’s sales and distribution costs amounted to RMB260.7

million, representing an increase of RMB80.2 million, or 44.4%, as compared to the
corresponding period of the previous year.
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Administrative expenses amounted to RMB380.0 million, representing an increase
of RMB123.6 million, or 48.2%, as compared to the corresponding period of the
previous year. Due to implementation of the policy on social security relief for the
epidemic and the slower rate of business expansion as a result of the epidemic, the
operating cost for the first half of 2020 maintained at a lower level compared to that
in the first half of 2021. Administrative expenses from finance and advisory business
amounted to RMB194.3 million, accounting for 51.1% of the total administrative
expenses, representing an increase of RMB61.1 million or 45.9%, as compared to
the corresponding period of the previous year. Administrative expenses from hospital
group business amounted to RMB185.7 million, accounting for 48.9% of the total
administrative expenses, representing an increase of RMB62.5 million, or 50.7%, as
compared to the corresponding period of the previous year.

2.24 Profit before tax

In the first half of 2021, the Group recorded profit before tax of RMBI1,475.5
million, representing an increase of RMB347.3 million or 30.8%, as compared to the
corresponding period of the previous year.

2.2.5 Profit for the period attributable to owners of the parent

In the first half of 2021, the Group recorded profit for the period attributable to owners
of the parent of RMB1,050.0 million, representing an increase of RMB256.6 million
or 32.3%, as compared to the corresponding period of the previous year.

2.2.6 Revenue from hospital group operation

As of 30 June 2021, the Group had completed the acquisition of 41 medical institutions.
The following sets forth the operating income of the hospital group during the
consolidation period (excluding that of the hospital investment platform).

In the first half of 2021, the hospital group recorded revenue of RMB2,119.1 million
during the consolidation period, representing an increase of RMB574.6 million, or
37.2%, as compared to the corresponding period of the previous year; recorded profit
for the period of RMB99.1 million, representing an increase of RMB64.5 million,
or 186.9%, as compared to the corresponding period of the previous year. The gross
profit margin from operations was 12.83%, representing an increase of 3.36 percentage
points from 9.47% in the corresponding period of the previous year; the net profit
margin was 4.67%, representing an increase of 2.43 percentage points from 2.24% in
the corresponding period of the previous year.
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The following table sets forth the profit or loss of the hospital group during the
consolidation period (excluding that of the hospital investment platform):

For the six months ended 30 June

2021 2020
RMB’000 RMB’000 Change %

(Unaudited) (Unaudited)
Revenue 2,119,062 1,544,484 37.2%
Costs (1,847,177) (1,398,173) 32.1%
Gross profit 271,885 146,311 85.8%
Other income and gains 45,824 43,560 5.2%
Selling and distribution costs (15,274) (9,912) 54.1%
Administrative expenses (185,114) (122,801) 50.7%
Impairment on financial assets (1,724) (13,292) -87.0%
Financial costs (4,877) (3,727) 30.9%
Share of profit/(loss) of an associate 131 (178) -173.6%
Other expenses (2,484) (3,062) -18.9%
Profit before tax 108,367 36,899 193.7%
Income tax expense (9,310) (2,372) 292.5%
Profit for the period 99,057 34,527 186.9%

3. FINANCIAL POSITION ANALYSIS

3.1

Overview of Assets

As at 30 June 2021, the Group’s total assets was RMB69,894.9 million, representing an
increase of RMB8,383.9 million or 13.6% as compared to the end of the previous year.
In particular, our restricted deposits was RMB964.5 million, representing an increase of
RMB296.8 million or 44.5% as compared to the end of the previous year, accounting for
1.4% of the total assets; our cash and cash equivalents was RMB3,212.2 million, representing
an increase of RMB1,175.6 million or 57.7% as compared to the end of the previous year,
accounting for 4.6% of the total assets; our loans and accounts receivables was RMB60,720.0
million, representing an increase of RMB6,524.6 million or 12.0% as compared to the end
of the previous year, accounting for 86.9% of the total assets.
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The following table sets forth the assets analysis of the Group for the dates indicated:

30 June 2021 31 December 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Restricted deposits 964,499 1.4% 667,701 1.1% 44.5%
Cash and cash equivalents 3,212,184 4.6% 2,036,535 3.3% 57.7%
Inventories 236,727 0.3% 198,034 0.3% 19.5%
Loans and accounts receivables 60,720,024 86.9% 54,195,411 88.1% 12.0%
Prepayments, deposits and other
receivables 389,646 0.6% 307,112 0.5% 26.9%
Property, plant and equipment 2,419,625 35% 2,346,601 3.8% 3.1%
Investment in a joint venture 469,345 0.7% 455,892 0.8% 3.0%
Investment in an associate 4,223 0.0% 4,215 0.0% 0.2%
Deferred tax assets 514,184 0.7 % 398,739 0.7% 29.0%
Derivative financial assets 12,363 0.0% 9,173 0.0% 34.8%
Right-of-use asset 791,593 1.1% 763,089 1.2% 3.7%
Goodwill 102,249 0.1% 69,908 0.1% 46.3%
Other assets 58,283 0.1% 58,603 0.1% -0.5%
Total 69,894,945 1000% 61,511,013 100.0% 13.6%

The following table sets forth the assets of the Group by business segment for the dates

indicated:
30 June 2021 31 December 2020
RMB’000 % of total ~ RMB’000 % of total ~ Change %
(Unaudited) (Audited)

Finance and advisory business 63,905,648 91.4% 55,922,417 90.9% 14.3%
Hospital group business 8,630,279 124% 8,100,062 13.2% 6.5%
Inter-segment offset (2,640,982) -3.8%  (2,511,466) -4.1% 5.2%
Total 69,894,945 100.0% 61,511,013 100.0% 13.6%
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3.1.2

3.1.3

Restricted deposits

As at 30 June 2021, the Group had restricted deposits of RMB964.5 million, representing
an increase of RMB296.8 million or 44.5% as compared to the end of the previous
year, and accounting for 1.4% of total assets. Restricted deposits mainly comprised
pledged project refunds from factoring business, time deposits and financing deposits.
The increase in this year was mainly due to the increase in project refunds from
factoring business.

Cash and cash equivalents

As at 30 June 2021, the Group had cash and cash equivalents of RMB3,212.2 million,
representing an increase of RMB1,175.6 million or 57.7% as compared to the end of
the previous year, accounting for 4.6% of the total assets. The balance of cash and cash
equivalents will be gradually applied in accordance with the Group’s business plan.

Loans and accounts receivables

As at 30 June 2021, the balance of the Group’s loans and accounts receivables was
RMB60,720.0 million, representing an increase of RMB6,524.6 million or 12.0%
as compared to the end of the previous year. The net interest-earning assets was
RMB59,942.3 million, accounting for 98.7% of the loans and accounts receivables;
and net accounts receivables was RMB775.6 million, accounting for 1.3% of the loans
and accounts receivables.

3131 Interest-earning assets

In the first half of 2021, the Group strengthened its risk management and control
in a prudent manner, and expanded the lease business with cautious while
ensuring asset security. As at 30 June 2021, the Group’s net interest-earning assets
was RMB59,942.3 million, representing an increase of RMB6,418.1 million or
12.0% as compared to the end of the previous year.

Net interest-earning assets by industry
In the first half of 2021, the Group continued to lay emphasis on adjustment
to interest-earning assets structure and risk prevention and control, and on the

basis of effective control of risks, actively explored finance lease business in
new sectors.
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The following table sets forth the net interest-earning assets by industry:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Healthcare 24,675,872 40.3% 28,971,620 53.0% -14.8%
Public utilities 34,737,166 56.7% 22,233,552 40.7% 56.2%
Others 1,825,355 3.0% 3,445,050 0.3% -47.0%
Net interest-earning assets 01,238,393 100.0% 54,650,222 100.0% 12.1%
Less: Provision for asset
impairment (1,296,064) (1,126,057) 15.1%
Net value of interest-earning
assets 59,942,329 53,524,165 12.0%

The maturity profile of the net interest-earning assets

The Group formulated reasonable business investment strategies according to
its strategic plan so as to ensure sustainable and steady cash inflow. As at 30
June 2021, the distribution of maturity status of the Group’s net interest-earning
assets was relatively balanced.

The following table sets forth the maturity profile of the net interest-earning

assets:
30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total  Change %
(Unaudited) (Audited)

Within 1 year 20,517,564 335% 18,529,766 33.9% 10.7%
1-2 years 16,879,847 276% 15347527 28.1% 10.0%
2-3 years 12,902,585 211% 11,025,603 20.2% 17.0%
Over 3 years 10,938,397 17.8% 9,747,326 17.8% 12.2%
Net interest-earning assets 61,238,393 100.0% 54,650,222 100.0% 12.1%
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Quality of interest-earning assets

The Group has been implementing robust asset management policies and
continuously adopting stringent and prudent asset classification policies. As
at 30 June 2021, the Group had non-performing assets of RMB599.2 million,
representing an increase of RMBS51.3 million as compared to 31 December
2020. The Group continuously improved its risk management system, adopted
effective risk prevention measures and increased the effort in the collection of
non-performing assets. As at 30 June 2021, the Group’s non-performing assets
ratio was 0.98%.

The following table sets forth the classification of five categories of the net
interest-earning assets of the Group:

30 June 2021 31 December 2020

RMB’000 % of total RMB’000 % of total ~ Change %

(Unaudited) (Audited)
Pass 52,202,930 85.24% 45,008,862 82.36% 16.0%
Special attention 8,436,224 13.78% 9,093,464 16.64% -1.2%
Substandard 537,308 0.88% 485,990 0.89% 10.6%
Doubtful 61,931 0.10% 61,906 0.11% 0.0%
Loss - - - - -
Net interest-earning assets 601,238,393 100.00% 54,650,222 100.00% 12.1%
Non-performing assets'” 599,239 547,896 9.4%

Non-performing assets ratio®” 0.98 % 1.00%

(1) Non-performing assets are defined as those interest-earning assets having objective
evidence of impairment as a result of one or more events that occur after initial
recognition and that event has an impact on the future cash flows of interest-
earning assets that can be reliably estimated. These interest-earning assets are
classified as “substandard”, “doubtful” or “loss”.

(2)  The non-performing assets ratio is the percentage of non-performing assets over
net interest-earning assets as at the applicable date.

Note: Please refer to “Management Discussion and Analysis — 7. Risk Management”
in this announcement for more details of the five-category classification.
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Ratio of overdue interest-earning assets

In the first half of 2021, the Group implemented prudent risk control and asset
management policy and continued improving the risk management system.
However, certain clients were affected by the epidemic, resulting in unsatisfied
operation performance and temporarily tightened cashflow. As at 30 June 2021,
the overdue ratio (over 30 days) was 0.85%, decreased by 0.09 percentage point
as compared to 0.94% at the end of the previous year.

The following table sets forth the ratio of the Group’s interest-earning assets
overdue for over 30 days:

30 June 31 December

2021 2020
(Unaudited) (Audited)
Overdue ratio (over 30 days)™" 0.85 % 0.94%

(1) Calculated as net interest-earning assets (overdue for over 30 days) divided by
net interest-earning assets.

Provision for impairment of interest-earning assets

As at 30 June 2021, the Group’s provision coverage ratio was 216.28%,
representing an increase of 10.76 percentage points as compared to the end of
the previous year. With the expansion of its business, the Group’s management
believes that it is imperative to take prudent measures to protect the Group against
systematic risks and move towards the international standards and practices. As
such, the Group maintained its asset provision coverage ratio at an appropriate
level.
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The following table sets forth the breakdown of provisions by the Group’s

assessment methodology:

Net interest-earning assets

Provision for impairment of interest-

earning assets

Net value of interest-earning assets

Net interest-earning assets

Provision for impairment of interest-

earning assets

Net value of interest-earning assets
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As at 30 June 2021

Stage 3

Stage 1 Stage 2 (Lifetime

(12-month (Lifetime expected

expected expected  credit loss-
credit loss)  credit loss) impaired) Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

52,202,930 8,436,224 599,239 61,238,393

(543,783) (501,304) (250,977)  (1,296,064)

51,659,147 7,934,920 348,262 59,942,329

As at 31 December 2020

Stage 3

Stage 1 Stage 2 (Lifetime

(12-month (Lifetime expected

expected expected  credit loss-
credit loss)  credit loss) impaired) Total

RMB’000 RMB’000 RMB 000 RMB 000
(Audited) (Audited) (Audited) (Audited)

45,008,862 9,093,464 547,896 54,650,222

(498,020) (393,522) (234,515)  (1,126,057)

44,510,842 8,699,942 313,381 53,524,165



Write-off of interest-earning assets

The following table sets forth the write-off of interest-earning assets as of the
dates indicated.

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Write-off - 41,686
Non-performing assets as at the end

of last year 547,896 446,128

Write-off ratio” - 9.34%

(1)  The write-off ratio is calculated as the percentage of amount written-off of bad
debts of interest-earning assets over the net non-performing assets as at the end
of last year.

3132 Accounts receivables

As at 30 June 2021, the Group’s net accounts receivables was RMB775.6 million,
representing an increase of RMB102.7 million or 15.3% as compared to the end
of the previous year. The increase of accounts receivables was mainly due to
the increase of receivables from hospitals newly acquired by the Group and the
increase of the balance of accounts receivables from the increase of scale of
supply chain business provided by the Group’s medical institutions.

3.1.4 Other assets

As at 30 June 2021, the Group’s balance of inventory was RMB236.7 million,
representing an increase of RMB38.7 million as compared to the beginning of the year,
which was mainly due to the increase of balance of inventory from hospitals newly
acquired by the Group and the increase of scale of supply chain business provided by
the Group’s medical institutions.

The Group’s balance of right-of-use assets was RMB791.6 million, of which, right-of-
use assets recognized in office lease was RMB82.9 million and balance of right-of-use
assets increased by RMB28.5 million as compared to the beginning of the year, and
such increase was mainly due to the increase of land use right from newly acquired
hospitals of the Group.
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3.2

As at 30 June 2021, the Group’s balance of property, plant and equipment was
RMB2,419.6 million, representing an increase of RMB73.0 million as compared to the
beginning of the year, which was mainly due to the increase of balance of property,
plant and equipment from hospitals newly acquired by the Group.

As at 30 June 2021, the Group’s balance of prepayments, deposits and other receivables
was RMB389.6 million, representing an increase of RMB82.5 million as compared to
the beginning of the year, which was mainly due to the increase of other receivables
from hospitals newly acquired by the Group and the increase of prepayments from the
increase of scale of supply chain business provided by the Group’s medical institutions.

As at 30 June 2021, the balance of the Group’s investment in joint venture was
RMB469.3 million, which was the investment in Sichuan Huankang Hospital
Management Company Limited (P41 3z 5% P& 223 7)); the balance of investment
in associates was RMB4.2 million, which was investment in the associates of Ansteel
General Hospital.

As at 30 June 2021, the Group’s balance of goodwill was RMB102.2 million,
representing an increase of RMB32.3 million as compared to the beginning of the
year, which included goodwill of RMB58.9 million arising from the acquisition of
Xi’an XD Group Hospital (P4 7 4E [ % B ), goodwill of RMB32.3 million arising from
the acquisition of Pangang Xichang Hospital (22875 & % F%), goodwill of RMB9.2
million arising from the acquisition of Shaanxi Huahong Pharmaceutical Co., Ltd (P
PO HENT B8 45 A7 B/ 7)), goodwill of RMBO.8 million arising from the acquisition of
Ansteel General Hospital and goodwill of RMB1.0 million arising from the acquisition
of Xianyang Caihong Hospital (Ji[%# 1L % Br) by the Group.

As at 30 June 2021, the Group’s balance of other assets was RMB58.3 million,
representing a decrease of RMBO0.3 million as compared to the beginning of the year.

Overview of Liabilities

As at 30 June 2021, the Group’s total liabilities amounted to RMB52,549.7 million,
representing an increase of RMB6,004.1 million, or 12.9%, as compared to the end of
the previous year. The balance of interest-bearing bank and other borrowings amounted
to RMB45,303.8 million, representing an increase of RMB5,322.4 million, or 13.3%, as
compared to the end of the previous year, accounting for 86.2% of the total liabilities;
balance of other payables and accruals amounted to RMB5,325.1 million, representing
an increase of RMB115.6 million, or 2.2%, as compared to the end of the previous year,
accounting for 10.1% of the total liabilities.
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The following table sets forth the Group’s liabilities as at the dates indicated:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)

Interest-bearing bank and
other borrowings 45,303,765 86.2% 39,981,341 85.9% 13.3%
Trade and bills payable 1,176,133 2.3% 868,396 1.9% 35.4%
Other payables and accruals 5,325,123 10.1% 5,209,549 11.2% 2.2%
Derivative financial instruments 566,917 1.1% 413,333 0.9% 37.2%
Taxes payable 177,790 0.3% 73,059 0.1% 143.4%
52,549,728 100.0% 46,545,678 100.0% 12.9%

3.2.1 Interest-bearing bank and other borrowings

In the first half of 2021, China’s economy continued to recover steadily, and the prudent
monetary policy remained targeted and well-timed, reasonable and appropriate. The
Group implemented the new development concept, and focused on building a multi-
level, multi-channel and diversified financing system to enrich financing varieties,
optimize financing structure, strengthen financing instrument innovation, and control
the overall financing cost. In the direct financing market, leveraging on advantage
of domestic AAA rating and the efficient bonds issuance capacity, the Group issued
batches of long-term and short-term bonds, including super short-term financing
bonds, medium-term notes and corporate bonds, at low cost in the interbank market
or on the Shanghai Stock Exchange. In addition, the Group successfully issued
convertible bonds of US$150 million in March 2021, which not only improved the
Company’s shareholding structure, but also raised funds for the Company’s operation
and development. In the indirect financing market, the Group put more effort on the
development of financial institutions, established strategic partnerships with several
core financial institutions such as large commercial banks, joint-stock commercial
banks and foreign-invested banks and conducted extensive and in-depth cooperation
in terms of financial and industrial direction. Meanwhile, the Group continued to
steadily promote overseas financing and actively expanded foreign currency syndicated
loans business and bilateral loans business, so as to provide strong support for the
diversified and stable fund resources.

The Group’s interest-bearing bank and other borrowings are mainly used to provide
capital for its finance lease business. As at 30 June 2021, the balance of the Group’s
interest-bearing bank and other borrowings was RMB45,303.8 million, representing
an increase of RMB5,322.4 million or 13.3% as compared to 31 December 2020. The
borrowings of the Group are mainly at fixed interest rates or at the loan prime rate
(LPR), the London Interbank Offered Rate, Hong Kong Interbank Offered Rate and
other floating rates.
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Breakdown of interest-bearing bank and other borrowings by type:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Bank loans 24,659,085 544% 20,308,798 50.8% 21.4%
Due to related parties 2,792,020 6.2% 3,942,679 9.9% -29.2%
Bonds 16,202,686 358% 13,555,787 33.9% 19.5%
Other loans 1,649,974 3.6% 2,174,077 5.4% -24.1%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the balance of the Group’s bank loans amounted to RMB24,659.1
million, accounting for 54.4% of the total interest-bearing bank and other borrowings,
representing an increase of 3.6 percentage points as compared to 50.8% as at 31
December 2020. In the first half of 2021, the Group continuously strengthened its
cooperation with banks in width and depth, with the proportion of balance of bank
loans increased slightly.

Breakdown of interest-bearing and other borrowings by currency:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
RMB 30,692,450 67.7% 28,836,246 72.1% 6.4%
USD 10,231,440 22.6% 6,890,376 17.2% 48.5%
HKD 4,379,875 9.7% 4,254,719 10.7% 2.9%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the balance of the Group’s interest-bearing bank and other
borrowings denominated in RMB was RMB30,692.5 million, which accounted for
67.7% of its total interest-bearing bank and other borrowings, representing a decrease
of 4.4 percentage points as compared to 72.1% as at 31 December 2020. The Group
followed its strategy of unremittingly exploring overseas financing market, actively
carried out foreign currency financing business abroad, so as to facilitate diversified
funding sources, and objectively manage the foreign exchange risk with foreign
exchange derivatives.
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Breakdown of the interest-bearing bank and other borrowings by region:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Domestic 29,593,449 65.3% 27,736,746 69.4% 6.7%
Overseas 15,710,316 347% 12,244,595 30.6% 28.3%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the Group’s domestic financing balance was RMB29,593.4
million, accounting for 65.3% of the total interest-bearing bank and other borrowings,

representing a decrease of 4.1 percentage points as compared to 69.4% as at 31
December 2020.

Breakdown of the current and non-current interest-bearing bank and other borrowings:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total Change %
(Unaudited) (Audited)
Current 20,069,256 44.3% 19,850,230 49.6% 1.1%
Non-current 25,234,509 55.7% 20,131,111 50.4% 25.4%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the total balance of the Group’s current interest-bearing bank
and other borrowings amounted to RMB20,069.3 million, accounting for 44.3% of
its total interest-bearing bank and other borrowings, representing a decrease of 5.3
percentage points as compared to 49.6% at the end of previous year. In the first half
of 2021, on the premise that sufficient liquidity is ensured, the Group continued to
optimize financing structure, therefore, the ratio of current liabilities decreased and
the overall maturity structure of liabilities remained stable and favourable.

-70 -



Breakdown of the secured and unsecured interest-bearing bank and other borrowings:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Secured 5,632,450 12.4% 5,428,995 13.6% 3.7%
Unsecured 39,671,315 87.6% 34,552,346 86.4% 14.8%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the Group’s total secured interest-bearing bank and other
borrowings amounted to RMB5,632.5 million, accounting for 12.4% of its total
interest-bearing bank and other borrowings, representing a decrease of 1.2 percentage
points as compared to 13.6% at the end of previous year. The Group’s secured assets
were mainly interest-earning assets. In order to expand financing channels, diversify
financing resources, improve the matching of maturity structure of the assets and
liabilities and constantly optimize financing conditions, we reduced the proportion of
the secured interest-bearing bank and other borrowings slightly.

Breakdown of the direct financing and indirect financing in interest-bearing bank and
other borrowings:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total  Change %
(Unaudited) (Audited)
Direct financing 16,202,687 35.8% 13,555,787 33.9% 19.5%
Indirect financing 29,101,078 64.2% 26,425,554 06.1% 10.1%
Total 45,303,765 100.0% 39,981,341 100.0% 13.3%

As at 30 June 2021, the total direct financing of the Group’s balance of interest-bearing
bank and other borrowings amounted to RMB16,202.7 million, accounting for 35.8%
of its total interest-bearing bank and other borrowings, representing an increase of
1.9 percentage points as compared to 33.9% as at the end of the previous year. In the
first half of 2021, the Group continued to work conscientiously in the direct financing
market and indirect financing market. The stable and balanced financing structure
fully secured the funds required for the Group’s development.
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3.3

3.2.2 Other payables and accruals

Other payables and accruals primarily comprise the lease deposits paid by customers,
the accrued interests on borrowings, as well as the accrued salary and welfare payables.
As at 30 June 2021, other payables and accruals amounted to RMB5,325.1 million
in total, representing an increase of RMB115.6 million as compared to the end of the
previous year, mainly due to increase in accrued salary and lease deposits of the Group.

Shareholders’ Equity

As at 30 June 2021, the Group’s total equity was RMB17,345.2 million, representing an
increase of RMB2,379.9 million or 15.9% as compared to the end of the previous year, among
which the non-controlling interests were RMB2,796.2 million, representing an increase
of RMB253.8 million or 10.0% as compared to the end of the previous year, which was
mainly due to the increase of non-controlling interests from the newly acquired hospitals.

The following table sets forth the equities for the dates indicated:

30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total ~ Change %
(Unaudited) (Audited)
Share capital” 5,297,254 30.5% 4327842 28.9% 22.4%
Equity attributable to holders of
convertible corporate bonds® 75,486 0.4% - - 100.0%
Reserves 6,990,678 40.3% 6,442,672 43.1% 8.5%
Equity attributable to owners of the parent 12,363,418 3% 10,770,514 72.0% 14.8%
Equity attributable to holders of renewable
corporate bonds" 2,185,593 12.6% 1,652,387 11.0% 32.3%
Non-controlling interests 2,796,206 16.1% 2,542,434 17.0% 10.0%
Total 17,345,217 100.0% 14,965,335 100.0% 15.9%
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(1) On 8 March 2021, 175,235,081 new Shares were allotted and issued by the Company to
Million Surplus Developments, a member of Yuanzhi Group. The gross proceeds raised from
the subscription were US$150 million, and the net proceeds raised from the subscription, after
deduction of the related expenses, were approximately US$149.6 million.

(2) On 25 March 2021, Genertec Universal Medical Development (BVI) Co., Ltd., a wholly-
owned subsidiary of the Company, issued the convertible bonds in an aggregate principal
amount of US$150 million, which are guaranteed by the Company and bear the interest rate
of 2.0% per annum. The net proceeds raised from the issue of the convertible bonds, after
deduction of the related expenses, were approximately US$148 million. On 18 June 2021,
the conversion price of the convertible bonds was adjusted from HK$6.56 to HK$6.47 due
to declaration and payment of final dividends for the year of 2020 by the Company.

(3)  On 25 June 2021, CULC, a wholly-owned subsidiary of the Company, issued the renewable
corporate bonds of an aggregate principal amount of RMB500 million in the PRC, with a
basic term of two years from 29 June 2021. CULC will, at the end of the agreed basic term
and each extended period, be entitled to an option to extend the term of the bonds. The bonds
are with a fixed interest rate of 5.1%. The issue price is RMB100 per bond, which is equal
to 100% of the principal value of the corporate bonds.

On 26 December 2018, CULC issued the renewable corporate bonds of an aggregate principal
amount of RMB 1,660 million in the PRC, with a basic term of three years from 27 December
2018. CULC will, at the end of the agreed basic term and each extended period, be entitled
to an option to extend the term of the bonds. The bonds are with a fixed interest rate of 6%.
The issue price is RMB100 per bond, which is equal to 100% of the principal value of the
corporate bonds.

CASH FLOWS ANALYSIS

In the first half of 2021, the Group’s net cash outflow from operating activities amounted to
RMB4,053.8 million, representing an increase of outflow of RMB4,667.8 million as compared to
that of the corresponding period of the previous year, which was mainly due to scale increase in
interest-earning assets of finance and advisory business with the orderly resumption of the domestic
production. Net cash outflow from investing activities amounted to RMB44.6 million, representing
an increase of outflow of RMB27.4 million as compared to that of the corresponding period of
the previous year, primarily due to the loss resulted from closing out derivative instruments. Net
cash inflow from financing activities amounted to RMB5,283.3 million, representing an increase
of inflow of RMB6,429.1 million as compared to that of the corresponding period of the previous
year, primarily due to the recovery and expansion of finance and advisory business resulting in
an increase of interest-bearing bank and other borrowings.
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The following table sets forth the cash flows for the dates indicated:

For the six months ended 30 June

2021 2020 Change %
RMB’000 RMB’000
(Unaudited) (Unaudited)
Net cash flows (used in)/generated from operating
activities (4,053,813) 613,979 -760.3%
Net cash flows used in investing activities (44,620) (17,269) 158.4%
Net cash flows generated from/(used in) financing
activities 5,283,278 (1,145,785) 561.1%
Effect of exchange rate changes on cash and cash
equivalents (9,196) (3,370) -172.9%
Net increase/(decrease) in cash and cash
equivalents 1,175,649 (552,445) 312.8%

CAPITAL MANAGEMENT

The primary objective of the Group’s capital management activities is to ensure that it maintains

healthy capital ratios, so as to support the Group’s business and maximize its shareholders’ benefits.

The Group uses debt ratio and gearing ratio to monitor its capital status. As at 30 June 2021, no
change was made to the Group’s objectives, policies or processes for capital management.

Debt ratio

Total assets
Total liabilities
Total equity
Debt ratio

-74 -

30 June
2021
RMB’000

(Unaudited)

69,894,945
52,549,728
17,345,217

75.18 %

31 December
2020
RMB’000
(Audited)

61,511,013
46,545,678
14,965,335

75.67%




Gearing ratio

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Interest-bearing bank and other borrowings 45,303,765 39,981,341
Total equity 17,345,217 14,965,335
Gearing ratio 2.61 2.67

As at 30 June 2021, the Group’s debt ratio and gearing ratio decreased slightly as compared to
the end of the previous year.

CAPITAL EXPENDITURE

The Group’s capital expenditure primarily consists of expenditure on the purchase of medical
equipment, other equipments relating to the Group’s operating lease business, construction
expenditure on hospital projects and expenditure relating to office facilities. In the first half of
2021, the Group had capital expenditure of RMB125.7 million.

Use of Proceeds from the Initial Public Offering

The shares of the Company were listed on the Main Board of the Stock Exchange on 8 July
2015. On 30 July 2015, after deducting underwriting commissions and all related expenses, the
net proceeds from the initial public offering amounted to approximately RMB2,775.5 million. As
of 30 June 2021, the Group did not expect to make any change in the proposed use of proceeds
set out in the Prospectus.

The Board closely monitored the use of proceeds from the initial public offering with reference to
the use of proceeds disclosed in the Prospectus and confirmed that there was no material change
in the proposed use of proceeds as previously disclosed in the Prospectus. As of 30 June 2021,
RMB1,249.0 million which we planned to use for supporting our finance lease business, RMB277.6
million which we planned to use for funding general corporate purposes, and RMB416.3 million
which we planned to use for our hospital operation and management business, out of the net
proceeds from the initial public offering of the Group, have been fully utilized according to the
usages disclosed in the Prospectus.

In the first half of 2021, the Group utilized RMB62.7 million in research and development and

operation of hospital digitalization business, and RMB22.6 million in development of CV A project
solutions and clinical department upgrade services in other new areas.
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As of 30 June 2021, the remaining balance of net proceeds of the Group which we planned to
use for hospital digitalization business, CVA project solutions and clinical department upgrade
services in other new areas was RMB145.0 million and RMB47.8 million, respectively.

The remaining amount of RMB47.8 million for CVA project solutions and clinical department
upgrade services in other new areas will be used for further development of CV A project solutions
and clinical department upgrade services in other new areas and providing hospital customers
with financial support for clinical department upgrade in coming years. The remaining amount
of RMB145.0 million for hospital digitalization business will be used in coming years, according
to the Company’s development strategy and plan, for the development and operation of hospital
digitalization business, further recruitments to expand our technology solutions team, continuous
development of proprietary information management system for hospitals as well as related
marketing activities.

Use of Proceeds from the Issue of New Shares

On 8 March 2021, 175,235,081 new Shares were allotted and issued by the Company to Million
Surplus Developments, and the net proceeds raised from the issue of new Shares were approximately
RMB969.4 million (equivalent to approximately US$149.6 million). As at 30 June 2021, it is
expected that the Group would not make any change to the planned use of the proceeds as set
out in the Company’s announcement dated 5 February 2021.

In the first half of 2021, the Group used RMB231.9 million for further expansion and development
of the hospital group business; and RMB18.4 million for expansion of the health industry chain
business.

As of 30 June 2021, among the remaining net proceeds from the issue of new Shares by the
Company, RMB446.7 million was intended to be applied to the hospital group business and
RMB272.4 million was intended to be applied to the health industry chain business.

The Group would continue to enhance the post-investment management of its medical institutions,
and comprehensively improve medical technology, management efficiency and service capabilities
of those medical institutions by focusing on discipline construction, operation management,
organization management, service system innovation and hospital digitalization. The Group
would further develop and invest in internet medical treatment, manage and promote specialist
hospitals, explore medical testing and technology services, maintenance of medical equipment and
combination of medical care with elderly care, in order to build a healthcare industry ecosystem
and achieve synergy with the Company’s hospital group business.
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Use of Proceeds from the Issue of the Convertible Bonds

On 25 March 2021, the Group issued the guaranteed convertible bonds in an aggregate principal
of US$150 million, which raised net proceeds of approximately RMB956.1 million (equivalent
to approximately US$148.0 million). On 30 June 2021, it is expected that the Group would not
make any change to the planned use of the proceeds as disclosed in the Company’s announcement
dated 29 December 2020 and the Company’s circular dated 14 January 2021.

In the first half of 2021, the Group used RMB556.1 million for investment in the lease business
of the Company, and has fully used the amount in accordance with the purposes as disclosed by
the Company.

In the first half of 2021, the Group used RMB135.5 million for repayment of due working capital
loan of the Company, and has fully used the amount in accordance with the purposes as disclosed
by the Company.

As of 30 June 2021, RMB264.5 million of the remaining net proceeds from the issue of convertible
bonds of the Group was intended to be applied for the hospital group business, which will be used
for investment in hospital acquisition projects and subsequent operation investment in the future.

RISK MANAGEMENT

The Group’s principal financial instruments include interest-earning assets, trade receivables,
trade payables, interest-bearing bank and other borrowings, and cash and cash equivalents. The
main purpose of cash and cash equivalents and interest-bearing bank and other borrowings is to
finance the Group’s operations while other financial assets and financial liabilities such as trade
receivables and trade payables are directly related to the Group’s operating activities.

The Group is exposed to various types of market risks in the ordinary course of business, primarily
including interest rate risk, currency risk, credit risk and liquidity risk.

7.1 Interest Rate Risk

Interest rate risk is the risk arising from the fluctuation of financing instrument or future
cash flows as a result of changes in market interest rates. The Group’s exposure to the risk
of changes in market interest rates primarily relates to the Group’s interest-bearing bank
and other borrowings and interest-earning assets.

A principal part of the Group’s management of interest rate risk is to monitor the sensitivity
of projected net interest income under varying interest rate scenarios (simulation modeling).
The Group aims to mitigate the impact of prospective interest rate movements which could
reduce future net interest income, while balancing the cost of such risk mitigation measure.
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7.2

The following table sets forth a sensitivity analysis on the Group’s profit before tax affected
by a reasonably possible change in interest rate, with all other variables unchanged. The
sensitivity of the profit before tax is the effect of the assumed changes in interest rates on
profit before tax, based on the financial assets and financial liabilities held at the end of
each reporting period subject to repricing within the coming year.

Increase/decrease in
profit before tax

30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)

Change in base points
+100 base points 12,551 131,546
-100 base points (12,551) (131,546)

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate due to changes in exchange rates. The Group’s exposure to the risk of changes
in foreign exchange relates primarily to the financing activities of the Group.

The Group conducts its business mainly in RMB, with certain financing activities denominated
in USD and other currencies pegged to the USD. The Group’s currency risk mainly arises
from the transactions denominated in currencies other than RMB. In order to control
currency risk, the Group adopted prudent currency risk management strategies which hedges
risk exposures one by one under comprehensive risk exposure management. It proactively
hedged against foreign exchange exposure based on the currency and terms through using the
operation of financial instruments such as forward exchange rate. As of 30 June 2021, the
Group’s exposure to foreign exchange risk amounted to USD2,241.6 million, USD2,221.9
million or 99.1% of which had been hedged against by various financial instruments. Thus,
the Group’s exposure to foreign exchange risk is basically covered.
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7.3

The table below sets forth a sensitivity analysis on the Group’s profit before tax affected
by a reasonably possible change in exchange rate:

Increase/decrease
in profit before tax

Change in 30 June 31 December

exchange rate % 2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

If RMB strengthens against USD/HKD (1) (1,350) (808)
If RMB weakens against USD/HKD 1 1,350 808

The exchange rate of RMB to USD is managed under a floating exchange rate system. The
HKD exchange rate has been linked to the USD and therefore the exchange rate of RMB
to HKD has fluctuated and will fluctuate in line with the changes in the exchange rate of
RMB to USD. The analysis calculates the effect of a reasonably possible movement in the
currency rate against RMB, with all other variables held constant, on profit before tax.

Credit Risk

Credit risk is the risk of loss arising from a lessee’s or counterparty’s inability to meet its
obligations. The Group enters into transactions only with recognized and creditworthy third
parties. In accordance with the policy of the Group, the Group examines and verifies the
credit risk of all customers with whom the Group has credit transactions. Besides, the Group
monitors and controls the interest-earning assets regularly to mitigate the risk of significant
exposure to bad debts. Other financial assets of the Group include cash and bank deposits,
accounts receivables and other receivables. The credit risk of these financial assets arises
from the counterparty’s inability to meet its obligations. The maximum exposure to credit
risk equals to the carrying amounts of these assets.

In determining the classification of its interest-earning assets, the Group applies a set of
criteria pursuant to its internal policies. These criteria are designed to assess the likelihood
of repayment by the borrower and the collectability of principal and interest on the interest-
earning assets of the Group. Interest-earning assets classification criteria of the Group focus
on a number of factors, to the extent applicable, and include the following criteria:

Classification criteria
Pass. There is no reason to doubt that the loan principal and interest will not be repaid by

the lessee in full and/or in a timely manner. There is no reason whatsoever to suspect that
the interest-earning assets will be impaired.
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Special Mention. Even though the lessee has been able to pay the lease payments in a timely
manner, there are still some factors that could adversely affect its ability to pay. These factors
include changes in economy, policies and regulations and industry environment, changes in
property structures, significant negative events and significant fall in key financial indicators
occurred to lessees, sharp lag of infrastructure projects behind the original plan, or heavy
over-run of budget, impact of changes in core asset value on repayment abilities of the
lessees, as well as emerging of position relating to guarantors impacting their financial and
operating conditions. In addition, the Group takes into account impacts of subjective factors
on asset quality such as changes in repayment willingness of the lessees, for example, if
payments have been overdue and the financial position of the lessee has worsened, then the
interest-earning assets for this lease contract should be classified as special mention or lower.

Substandard. The lessee’s ability to pay the principal and interests of the interest-earning
assets is in question as it is unable to make its payments in full with its operating revenues
and the Group is likely to incur losses notwithstanding the enforcement of any guarantees.
For example, if a lease payment that has been categorized as special mention continues
to be overdue for a period of time, then the interest-earning assets for this lease contract
should be classified as substandard or lower.

Doubtful. The lessee’s ability to pay is in question as it is unable to make lease payments
in full and on a timely basis with its operating revenues. Notwithstanding the enforcement
of any guarantees underlying the lease contract, we are likely to incur significant losses.
For example, if a lease payment that has been categorized as substandard continues to be
overdue for a period of time, the interest-earning assets for this lease contract shall be
classified as doubtful or lower.

Loss. After taking all possible steps or going through all necessary legal procedures, lease
payments remain overdue or only a very limited portion has been recovered. For example, if
a lease payment that has been categorized as doubtful continues to be overdue for a period
of time, the interest-earning assets for this lease contract shall be classified as a loss.

Asset management measures

Under the overall risk management framework, the Group fully participated in the asset
management works, with multi-sectorial coordination and collaboration, to maintain the
safety of assets and improve the asset quality. During the whole process of each of the
finance lease project, the Group took risk management measures to monitor the quality of
its asset portfolio, the quality of the assets underlying its leases and the efficiency of its
credit assessment workflow. These measures are integrated into on-going asset management
efforts of the Group with the following key features:
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Continuously improving the management process after the lease and regularly monitoring
the asset portfolio

The Group continued to improve the management process after lease and strengthened the
coordination of various departments to ensure the rent collection and the collateral security,
as well as enhancing asset quality. During the period, the Group constantly monitored
the collection of rental payments from our customers. For projects with overdue lease
receivables, we would adopt a variety of measures to collect the overdue receivables, and
collect data to facilitate our classification of risky assets.

On-site customer Vvisits

The Group formulated and implemented an annual on-site visit plan and inspected the
business development and financial conditions of its customers on a continuing basis, during
which cross-selling opportunities could also be explored for providing more value-added
services. Through on-site visits, the customers would be urged to pay the rent on time more
consciously and they would be more willing to communicate with the Group.

Material events handling and reporting procedures

The Group implemented a material events reporting system. If any material adverse event
occurs to customers, a responsible department should take the lead and collaborate and
coordinate with various departments to actively respond to the situation. Meanwhile, such
event would need to be reported to the senior management and the Board.

Regular assessments on asset quality and update on reclassification

The Group adopted the expected credit loss model to classify its assets related to interest-
earning assets. Under this categorization system, the Group’s assets related to interest-earning
assets are divided into five categories, namely “pass”, “special mention”, “substandard”,
“doubtful” and “loss”. The last three categories of assets are considered as non-performing
assets. The Group applied a series of criteria in determining the classification of each
of its assets, which focus on a number of factors, including (1) the customer’s ability to
make lease payments; (2) the customer’s payment history; (3) the customer’s willingness
to make lease payments; (4) the collateral provided for the lease; and (5) the possibility of
legal enforcement in the event of delinquent lease payments. The Group closely monitored
the asset quality by focusing on the aforementioned factors, and would decide whether to
reclassify such assets and adopt appropriate measures to improve their management. The
Group has also established concrete management measures for making relevant provisions
for impairment to the extent such impairment is reasonably envisaged.
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Credit Risk Analysis
Analysis on the industry concentration of interest-earning assets
Creditrisk is often greater when lessees are concentrated in one single industry or geographical

location or have comparable economic characteristics. Customers of the Group are diversely
located in different regions of mainland China, and its lessees are from different industries

as follows:
30 June 2021 31 December 2020
RMB’000 % of total RMB’000 % of total
(Unaudited) (Audited)

Healthcare 24,675,872 40.3% 28,971,620 53.0%
Public utilities 34,737,166 56.7 % 22,233,552 40.7%
Others 1,825,355 3.0% 3,445,050 6.3%
Total 61,238,393 100.0% 54,650,222 100.0%

Although the customers of the Group are mainly concentrated in the healthcare industry and
public utilities industry, there is no significant credit risk concentration within the Group
as healthcare industry relates closely to people’s basic livelihood and is weakly correlated
to the economic cycle.

The data of exposure to credit risk arises from loans and accounts receivables, deposits
and other receivables and credit commitments. The analysis of financial assets which are
neither past due nor impaired is as follows:

30 June 31 December

2021 2020

RMB’000 RMB’000

(Unaudited) (Audited)

Net interest-earning assets 60,036,700 53,552,416
Accounts receivables 775,616 670,816
Deposits and other receivables 132,130 138,218
Derivative financial assets 12,363 9,173
Bills receivables 2,079 430
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7.4 Liquidity Risk

Liquidity risk is the risk arising from funds not being available to meet liabilities as they
fall due. This may arise from mismatches in amounts or duration with regard to the maturity
of financial assets and liabilities.

The Group manages its liquidity risk through daily, monthly and quarterly monitoring with
the following objectives: maintaining flexibility in funding by keeping sufficient available
loan facilities or loan commitments provided by banks and other financial institutions,
making projections of cash flows and evaluating the appropriateness of current asset/liability
position, and maintaining an efficient internal funds transfer mechanism.

The table below summarizes the maturity profile of the Group’s financial assets and liabilities
based on the contractual undiscounted cash flows:

On Within 3to12 1to$ Over

demand 3 months months years 5 years Total

RMB’000

30 June 2021

(Unaudited)
Total financial assets 3,670,710 7,138,543 18,332,408 45,414,552 - 74,556,213
Total financial liabilities (679,939) (10,736,163) (12,944,764) (29,968,143) (5,238) (54,334,247)
Net liquidity gap" 2,990,771  (3,597,620) 5,387,644 15,446,409 (5,238) 20,221,966

31 December 2020

(Audited)
Total financial assets 2,647548 7215731 15,616,118 40,465,032 278 65,944,707
Total financial liabilities (510,815)  (5,685,324) (17,459,825) (24,520,408) (600) (48,176,972)
Net liquidity gap"” 2,136,733 1,530407  (1,843,707) 15,944,624 (322) 17,767,735

(1) A positive liquidity gap indicates financial assets more than financial liabilities and there is
no funding gap, while a negative net liquidity gap indicates otherwise.

The Group will reasonably arrange the term of financial liabilities to control the liquidity risk.
8. PLEDGE OF GROUP ASSETS

As at 30 June 2021, the Group had interest-earning assets of RMB6,316.5 million and cash of
RMB791.5 million pledged or paid to banks to secure the bank borrowings.

-83 -



10.

MATERIAL INVESTMENTS, ACQUISITIONS AND DISPOSALS

On 25 January 2021, Hospital Investment Co., Ltd., a wholly-owned subsidiary of the Company,
and Xichang New Steel entered into a cooperation agreement in connection with the formation
of a joint venture. Pursuant to the cooperation agreement, Hospital Investment Co., Ltd. agreed
to contribute approximately RMB176.4 million with cash, and Xichang New Steel agreed to
contribute approximately RMB169.5 million with the assessed equity interest into the joint venture.
Upon formation of the joint venture, its registered capital will be held by Hospital Investment
Co., Ltd. and Xichang New Steel as to 51% and 49%, respectively.

There were no significant investments held, nor were there any material disposals of subsidiaries
during the six months ended 30 June 2021.

CIRCUMSTANCES INCLUDING CONTRACTUAL OBLIGATIONS, CONTINGENT
LIABILITIES AND CAPITAL COMMITMENTS

10.1 Contingent Liabilities

30 June 31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)

Legal proceedings - -
Claimed amounts - —

10.2 Capital Commitments and Credit Commitments

The Group had the following capital commitments and credit commitments as at each of
the dates indicated:

30 June 31 December

2021 2020
RMB’000 RMB’000
(Unaudited) (Audited)

Capital expenditure under signed contracts
but not appropriated” 1,352,543 1,584,121
Credit commitments® 1,066,750 568,952

(1) Capital expenditure under signed contracts but not appropriated during the period represents
project funds under signed contracts but not yet paid mainly for medical equipment and
hospital development and operation projects.

(2) Credit commitments refer to the amount, conditional and revocable, under approved lease
contracts but not appropriated by settlement date.
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11.

HUMAN RESOURCES

As of 30 June 2021, we had a total of 14,639 employees, representing an increase of 953 or
6.96%, compared to 13,686 employees as of 31 December 2020, which is mainly due to transfer
of employees from acquired hospitals.

We have a highly-educated and high-quality work force, with about 52.8% of our employees
holding bachelor’s degrees and above, about 7% holding master’s degrees and above, about
37.4% with intermediate title and above, and about 13.7% with senior vice title and above as of
30 June 2021.

We have established and implemented a flexible and efficient employee incentive compensation
plan to link the remuneration of our employees to their overall performance and contribution to the
Group. We have established a remuneration and award system based on their overall performance
and accomplishment of work targets. We promote employees based on their positions, service
term and overall performance by categorizing them into professional or managerial group, which
provides our employees with a clear career path. We perform a comprehensive performance
evaluation over our employees at different positions and levels on an annual basis according to
business objective obligations and achievement of key objectives.

In accordance with applicable PRC regulations, we have made contributions to social security
insurance funds (including pension insurance, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance) and housing funds for our employees. We also
provide other insurance plans for eligible employees such as supplementary pension, additional
medical insurance and accident insurance in addition to those required under the PRC regulations.
For the six months ended 30 June 2021, the Group complied with all statutory social insurance
and housing fund obligations applicable to the Group under the PRC laws in all material respects.

DIVIDEND

The Board resolved not to declare any interim dividend for the six months ended 30 June 2021.

CORPORATE GOVERNANCE CODE

During the period from 1 January 2021 to 30 June 2021, the Company has complied with all code
provisions as set out in the CG Code save for the deviation from code provision A.4.2.

Code provision A.4.2 of the CG Code stipulates that every director, including those appointed for a
specific term, should be subject to retirement by rotation at least once every three years. However,
pursuant to the Articles, the executive Directors shall not be subject to the rotational retirement provision,

without prejudice of the power of shareholders in general meeting to remove any such Director. To
ensure continuity of leadership and stability for growth of the Company, the Board is of the view that

the executive Directors should hold office on a continuous basis.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Securities Dealing Code on terms no less exacting than the Model Code
as set out in Appendix 10 to the Listing Rules to regulate the Directors and employees’ dealings in
the Company’s securities.

Having made specific enquiry to all the Directors, all of them confirmed that they have complied with
the Model Code and the Securities Dealing Code throughout the period from 1 January 2021 to the
date of this announcement.

No incident of non-compliance of the Securities Dealing Code by the relevant employees was noted
by the Company.

REVIEW OF FINANCIAL INFORMATION

The Company has established the Audit Committee in compliance with Rule 3.21 of the Listing Rules.
It comprises three members, namely Mr. Li Yinquan (chairman), Mr. Chow Siu Lui and Mr. Tong
Chaoyin.

The Audit Committee has discussed with the management and the external auditor and reviewed the
unaudited interim condensed consolidated financial statements of the Group for the six months ended
30 June 2021 and this announcement.

In addition, Ernst & Young, the overseas auditor of the Company, has independently reviewed the
interim condensed consolidated financial statements of the Group for the six months ended 30 June
2021 in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”.

DISCLOSURE UNDER SECTION 436 OF THE COMPANIES ORDINANCE

The financial information relating to the year ended 31 December 2020 that is included in these
unaudited condensed interim consolidated financial statements for the six months ended 30 June 2021
as comparative information does not constitute the statutory annual consolidated financial statements
of the Company for that year but is derived from those consolidated financial statements. Further
information relating to these statutory financial statements required to be disclosed in accordance with
section 436 of the Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the year ended 31 December

2020 to the Registrar of Companies as required under section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.
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The Company’s overseas auditor has submitted a report on the consolidated financial statements for
the year ended 31 December 2020. The auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2), 407(2) or (3) of the Companies Ordinance.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2021.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

This results announcement is published on the website of the Stock Exchange at www.hkexnews.hk
and the Company’s website at www.umcare.cn, respectively. The interim report of the Company for
the six months ended 30 June 2021 containing all the information required under the Listing Rules will
be despatched to the shareholders of the Company and published on the above-mentioned websites in
due course.

DEFINITION

“Ansteel General Hospital” Ansteel Group General Hospital (845 [#] /A 7] 4854 i), a leading
Grade III Class A general hospital in Anshan City, Liaoning
Province, the PRC

“Articles” the Company’s articles of association

“Audit Committee” the audit committee of the Board

b

“Board” or “Board of Directors’ the board of directors of the Company
“CG Code” the “Corporate Governance Code” contained in Appendix 14 to
the Listing Rules

“Companies Ordinance” the Companies Ordinance (Chapter 622 of the Laws of Hong Kong,
which has become effective from 3 March 2014), as amended,
supplemented or otherwise modified from time to time

“Company” or “Universal Medical” Genertec Universal Medical Group Company Limited (% 5=
BRI E A FR/AF]) (formerly known as Universal Medical
Financial & Technical Advisory Services Company Limited (
TR R e 4 i B 9T & 5 AR BS A PR A 7)), Universal Medical
Services & Health Management Company Limited (BRERE /Il
B A B2\ \]) and Universal International Leasing Co., Limited (
BREKIE S AH & A FRZA 7)), a company incorporated with limited
liability under the laws of Hong Kong on 19 April 2012
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“CULC”

£6CVA”
“Director(s)”
GGGrOup,’, “We” 01‘ G‘US”

“HKD’, Or G‘HK$’,

“Hong Kong”

“Hospital Investment Co., Ltd.”

“Listing Rules”

“Million Surplus Developments

“Model Code”

“PRC” or “China”

“Prospectus”

66RMB’7

“Securities Dealing Code”

“Share(s)”

China Universal Leasing Co., Ltd. (PR ER B E A R A D),
a wholly foreign owned enterprise incorporated in China on 1
November 1984 and a wholly-owned subsidiary of the Company
cerebral vascular accident

the director(s) of the Company

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People’s
Republic of China

Genertec Universal Hospital Investment & Management (Tianjin)
Co., Ltd. (8 HIZRERE B 5 G R A PR A7), previously
known as Wiseman Hospital Investment Management (Tianjin)
Co., Ltd. (RlZ R BB EEH(RE) A RAF]), a wholly-
owned subsidiary of the Company established in the PRC in 2015

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended or supplemented
from time to time

Million Surplus Developments Limited (A & # B AR/ A, a
company incorporated in the British Virgin Islands with limited

liability, and a member of Yuanzhi Group

the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing Rules

The People’s Republic of China, for the purpose of this
announcement, excluding Hong Kong, Macau and Taiwan

the prospectus issued by the Company on 24 June 2015
Renminbi, the lawful currency of the PRC

the Company’s own code of conduct regarding directors’ and
employees’ dealings in the Company’s securities

ordinary share(s) in the share capital of the Company
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“SOE” State-owned enterprise

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“USD” or “US$” United States dollars, the lawful currency of the United States

“Xichang New Steel* Pangang Group Xichang New Steel Enterprise Co., Ltd. (2£ 445
[ 7Y B 56 8 S A BR A 7))

“Yuanzhi Group” Meta Group Limited, its subsidiaries and other controlled entities

(from time to time)

By order of the Board of Directors
Genertec Universal Medical Group
Company Limited
700 FH B 1R e AR M A PR )
Peng Jiahong
Executive Director

Hong Kong, 27 August 2021

As at the date of this announcement, the executive Directors are Ms. Peng Jiahong (Chairwoman) and
Mr. Yu Gang, the non-executive Directors are Mr. Zhao Yan (Vice-chairman), Mr. Tong Chaoyin, Ms.
Liu Kun, Mr. Liu Zhiyong and Mr. Zhu Ziyang, and the independent non-executive Directors are Mr.
Li Yinquan, Mr. Chow Siu Lui, Mr. Han Demin and Mr. Liao Xinbo.
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