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(Stock Code: 301)

2021 INTERIM RESULTS ANNOUNCEMENT

The board (the "Board”) of directors (the “Directors”) of SANVO Fine Chemicals
Group Limited (the “Company”) hereby announces the unaudited consolidated
results of the Company and its subsidiaries (collectively, the "Group”) for the six
months ended 30 June 2021. This announcement contains the full text of the interim
report of the Company for the six months ended 30 June 2021 and complies with the
relevant requirements of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in relation to information to
accompany preliminary announcement of interim results.

PUBLICATION OF THE INTERIM REPORT

This interim results announcement will be published on the website of each of the
Stock Exchange (www.hkexnews.com.hk) and the Company (www.sanvo.com).
An interim report of the Company for the six months ended 30 June 2020 will be
despatched to the Shareholders and available on the same websites in due course.

By Order of the Board
SANVO Fine Chemicals Group Limited
Mr. Chen Binggiang
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 27 August 2021
As at the date of this announcement, the executive Directors are Mr. Chen

Binggiang, Mr. Chen Bingyao and Mr. Ng Cheuk Lun; and the independent non-
executive Directors are Ir. Daniel Lai, Mr. Xu Kai and Mr. Yeung Chun Yue David.
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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2021, the Group's operating results

were as follows:

Total revenue increased by approximately 35.5% to
approximately RMB463.1 million (six months ended 30 June
2020: approximately RMB341.8 million).

Gross profit increased by approximately 25.6% to approximately
RMB128.0 million (six months ended 30 June 2020:
approximately RMB101.9 million).

Gross profit margin decreased by approximately 2.2
percentage points fo approximately 27.6% (six months ended
30 June 2020: approximately 29.8%).

Profit for the period attributable to owners of the Company
increased by approximately 29.2% to approximately RMB19.3
million (six months ended 30 June 2020: approximately RMB14.9
million).

The Board did not recommend the payment of an interim

dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

SANVO Fine Chemicals Group Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is a well established fine
chemical products manufacturer based in the People’s Republic
of China (the "PRC"). The Group focuses principally on the
manufacture, research and development, and sale of a diversified
portfolio of fine industrial chemical products, which can serve a
range of purposes, including as hardware and building materials
and towards automotive maintenance. The Group's products can
be broadly categorised into the following segments: (i) aerosols, (ii)
organic silicone adhesives, (iii) synthetic adhesives, and (iv) other
miscellaneous products such as architectural coatings, oil products,

wood painfs and others.

The Group has two principal lines of business operations, namely the
manufacture and sale of fine industrial chemical products: (i) under
the brands of “SANVO=H1" and “FullTeam3< H", and (ii) on an
original equipment manufacturing (“OEM”) basis whereby products
are manufactured in accordance with the customer’'s design and
specification and are marketed under the customer’s brand name.

The Group recorded revenue of approximately RMB463.1 million
for the six months ended 30 June 2021 (six months ended 30 June
2020: approximately RMB341.8 million), representing an increase of
approximately 35.5% as compared to the same period in 2020.

The gross profit of the Group for the six months ended 30 June 2021
was approximately RMB128.0 million (six months ended 30 June
2020: approximately RMB101.9 million) and recorded an increase of
approximately 25.6% as compared to the same period in 2020.

The profit and total comprehensive income for the six months
ended 30 June 2021 aftributable to owners of the Company were
approximately RMB19.3 million and RMB20.2 million, respectively
(six months ended 30 June 2020: approximately RMB14.9 million
and RMB14.7 million respectively), represenfing the increases of
approximately 29.2% and 36.9% as compared to the same period in
2020, respectively.

The basic earnings per share of the Company for the six months
ended 30 June 2021 was approximately RMB4.5 cents (six months

ended 30 June 2020: approximately RMB3.6 cents).
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MANAGEMENT DISCUSSION
AND ANALYSIS

As at 30 June 2021, the Group had 1,027 employees (31 December
2020: 957), including the executive directors of the Company. The
Group's fotal employee benefit expenses (including remuneration
of the Company’s director (“Directors”) and salaries in research
and development expenses) were approximately RMB52.3 million
for the six months ended 30 June 2021 (six months ended 30 June
2020: approximately RMB36.7 million). Employee benefit expenses
are comprised of (i) salaries, allowances and benefits in kind, (ii)

discretionary bonus and (iii) refirement benefit scheme conftributions.

The outbreak of COVID-19 had significantly impacted the global and
regional economy (i.e. currency fluctuation, temporary suspension
of operation and logistic arrangements and etc.). The Group's
sales activity was affected in the 1st quarter in 2020 (subsequently
resumed from the 2nd quarter in 2020). In fact the Group was
benefited from the outbreak of COVID-19 after resumption of its
business in 2020, i) as some of the domestic operators in the PRC
were not able to financially sustain their business and as a result,
there were excessive raw material inventories in the market, thus,
the price of these raw materials dropped significantly in 2020. The
current raw materials price has been bounced back compare to the
same period in 2020, our gross profit margin for the six months ended
30 June 2021 is negatively affected, ii) in addition, some of the
overseas manufacturers were not able to deliver customers’ order
and the Group's OEM export sales has increased by 52.7% from
approximately RMB8.2 million for the six months ended 30 June 2020
to approximately RMB12.5 million for the six months ended 30 June
2021.

Market development and expansion

Apart from the expansion plan of our production site located at
Shazi Industrial Park, Minzhong Town, Zhongshan City, Guangdong,
the PRC (the "MV Production Site”), the Group is infending to
expand its market reach to Central China in future, concerning
the growth in domestic provinces and geographical advantage in
logistic arrangements with distributors in Eastern China, Northwest
and Northeast China. The Group is actively looking for development
opportunities in authorised industrial park areas in Central China

which is suitable for the manufacturing of chemical related products.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group has a plan to expand its product sales by entering into
construction industry in view of the strong growth of the property
development sector in the PRC, thus, the product utilisation and
turnaround rates are more significant than wholesale/retail network.
The Group has established a wholly foreign-owned enterprise,
Fuvo Construction (Guangdong) Limited on 26 February 2021, with
designated personnel to manage and develop this business line.

The Group will confinue to focus on the development of (i) the
domestic sales network and overseas OEM customers, (i) the MV
Production Site and (iiij market expansion in Central China and

constfruction industry.

FINANCIAL REVIEW
Revenue

The total revenue of the Group amounted to approximately
RMB463.1 million for the six months ended 30 June 2021, representing
an increase of approximately 35.5% as compared to approximately
RMB341.8 million for the six months ended 30 June 2020.

The increase of revenue was mainly due to market recovery from
the outbreak of COVID-19 in the PRC, and increase in sales orders
placed by overseas customer.

Gross profit and gross profit margin

Gross profit of the Group amounted to approximately RMB128.0
million for the six months ended 30 June 2021, representing an
increase of approximately 25.6% as compared to approximately
RMB101.9 million for the six months ended 30 June 2020, as a result of

the increase of overall revenue.

The gross profit margin of the Group decreased from approximately
29.8% for the six months ended 30 June 2020 to approximately 27.6%
for the six months ended 30 June 2021. The current raw materials
price has been bounced back compare to the same period in 2020,
the gross profit margin of the Group for the six months ended 30
June 2021 is negatively affected.

Other income and gains

Other income and gains of the Group decreased from
approximately RMB2.5 million for the six months ended 30 June
2020 to approximately RMB1.9 million for the six months ended 30
June 2021. The decrease was mainly attributable to the decrease
in interest income derived from IPO proceeds and the government

unconditional subsidies.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Selling and distribution expenses

Selling and distribution expenses of the Group increased from
approximately RMB42.9 million for the six months ended 30 June 2020
to approximately RMB57.4 million for the six months ended 30 June
2021. The increase was due to more marketing activities engaged by
the Group including advertising and promotion activities.

Administrative expenses

Administrative expenses of the Group increased from approximately
RMB40.0 million for the six months ended 30 June 2020 to
approximately RMB46.8 million for the six months ended 30 June
2021. The increase was mainly due to the increase in (i) staff salaries
and allowances and (i) corporate governance and compliance
related expenses. The Group has continued to deploy resources to
various compliance requirements for corporate governance.

Finance costs

Finance costs of the Group increased from approximately RMB3.7
million for the six months ended 30 June 2020 to approximately
RMB3.9 million for the six months ended 30 June 2021. The increase
in finance costs was in line with the increase in other borrowings

incepted in September 2020.
Income tax expense

Income tax expense of the Group decreased from approximately
RMB2.8 million for the six months ended 30 June 2020 fo
approximately RMB2.5 million for the six months ended 30 June 2021.
The decrease was mainly due to more tax deductible expenses

incurred.
Profit for the period

The Group's profit for the six months ended 30 June 2021 was
approximately RMB19.3 million, representing an increase of
approximately 29.2% as compared to the profit for the six months

ended 30 June 2020 of approximately RMB14.9 million.
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MANAGEMENT DISCUSSION
AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital structure

The shares of the Company (the “Shares”) were successfully listed
(the “Listing”) on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 16 January 2020 (the “Listing
Date”) and there has been no change in capital structure of the
Group since then.

Liquidity and financial resource

The Group recorded net current liabilities of approximately RMB35.1
million as of 30 June 2021 (31 December 2020: net current liabilities
of approximately RMB2.4 million). The current ratio, calculated by
dividing the current assets by current liabilities, was approximately
0.9 as at 30 June 2021 (31 December 2020: approximately 1.0). The
increase in net current liabilities and decrease in current ratio were
primarily due to decrease in cash position as a result of increase in
investing activities and payments for acquisition of property, plant
and equipment.

The gearing ratio, calculated by dividing total interest-bearing
borrowings by equity of the Group, was approximately 0.6 as at 30
June 2021 (31 December 2020: approximately 0.8). The decrease in
gearing ratio was mainly attributable to the (i) decrease in overall
borrowings and (ii) increase in total equity as a result of profit for the
period of approximately RMB19.3 million recorded for the six months
ended 30 June 2021.

TREASURY POLICY

The Group has adopted a prudent financial management approach
tfowards its treasury policy. The board of the Directors (the “Board”)
closely monitors the Group's liquidity position to ensure that
the liquidity structure of the Group's assets, liabilities, and other

commitments can meet its funding requirements all the fime.
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MANAGEMENT DISCUSSION
AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES
Price of raw materials

Our production process requires reliable and stable sources of large
quantities of raw materials from third parties. We generally maintain
a certain level of inventory of our raw materials for future production
or to meet future demand according to our production plan and
we do not have hedging arrangements against fluctuations in raw
material prices and therefore we bear the risks associated with raw
material cost fluctuations. The pricing of our raw materials is also
sensitive to supply disruptions, general economic conditions, and
many other factors that are beyond our control. We expect the
prices of some of our key raw materials may increase in the future.
If we are unable to reflect increases in the price of raw materials
efficiently or adequately in the selling prices of our products, our cost
base may increase, which may lead to a reduction in our gross profit
margin, and the operating results for our products may be materially
and adversely affected.

Market risks

The market in which we operate is highly competitive and
fragmented. Competitive factors include product quality, price,
design and development capability, timely delivery, valuable
service, scale and capacity, and efficiency. We face competition
from existing and new players in the fine industrial chemicals
industry worldwide, including numerous manufacturers in the PRC
and elsewhere which offer similar fine industrial chemical products
at lower prices than we do, as well as other enterprises which offer
an increasing number of related products which could be used as

substitutes for our products.

We expect competition in our industry fto intensify in the future.
There can be no assurance that we can stay competitive due to
improvements by our competitors or other factors. To compete
effectively, we may be forced, among other actions, to reduce
prices, provide more sales incenfives to customers and increase
capital expenditures in our labour force, property, plant and
equipment. Any intensification of the competition or failure by us to
compete successfully with our competitors could have an adverse
impact on the demand for, and pricing of, our products, and as
a result, could result in a reduction of our market share and have
an adverse effect on our business, financial condition, results of

operations and prospects.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Compliance risks

Under relevant PRC laws and regulations, we are required to hold
various licences and permits in order to conduct our business. We are
also required to comply with applicable regulations and standards
in relation to our production and the quality of our products. These
registrations, licenses, permits and certificates may only be valid
for a limited period of fime and may be subject to periodic reviews
and renewal by the relevant authorities. Failure to comply with
these laws and regulations, or the loss of or failure to renew our
licences and permits or any change in the government policies,
could lead to temporary or permanent suspension of some of our
business operations or the imposition of penalties on us, which could

adversely affect our results of operations and financial condition.
Interest rate risk

The Group's fair value interest rate risk relates primarily fo its fixed
rate bank deposits and borrowings. The Group currently does not use
any derivative contracts to hedge its exposure to interest rate risk.

Credit risk

The Group's maximum exposure fo credit risk in the event of the
counterparties’ failure to perform their obligations at the end of each
reporting period in relafion fo each class of recognised financial
assets is the carrying amount of those financial assets stated in the
Group’'s condensed consolidated statement of financial position.

The Group's credit risk is primarily attributable to its trade, bills and
other receivables. In order to minimise the credit risk, the Group’s
management confinuously monitors the level of exposure to ensure
that follow-up action is taken fo recover overdue debts. In this
regard, the Directors consider that the impact to the Group’s credit

risk is insignificant.
Liquidity risk

The Group's management monitors the Group’s cash flow positions
on a regular basis to ensure the cash flows of the Group are closely
controlled. The Group aims fo maintain flexibility in funding by
keeping committed credit lines available and issue of new ordinary
shares.
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MANAGEMENT DISCUSSION
AND ANALYSIS

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2021, the Group had interest-bearing bank borrowings
and other borrowings of approximately RMB146.9 million (31
December 2020: approximately RMB171.9 million). The interest rate of
the relevant borrowings was charged in the range of approximately
3.80% to 6.37% per annum for the six months ended 30 June 2021 (six
months ended 30 June 2020: approximately 3.08% to 6.47%).

As at 30 June 2021, a portion of the Group’s bank deposits
amounting to approximately RMB40.9 million (31 December 2020:
approximately RMB38.1 million) were pledged as collaterals for,
amongst others, issues of bills payable for the Group’s purchase of
raw materials, other credit facilities and guarantee to complete
construction work for the leasehold land acquired.

As at 30 June 2021 and 31 December 2020, the Group's interest-
bearing bank borrowings and other borrowings were secured by the
following assets:
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Property, plant and equipment
Right-of-use assets
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2021 2020
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ADDITIONAL INFORMATION

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Company has established an audit committee (the "Audit
Committee"”) with written terms of reference in compliance with
Rule 3.21 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rule”) and the Corporate Governance Code
and Corporate Governance Report as set out in Appendix 14 to the
Listing Rules.

The Audit Commifttee comprises three independent non-executive
Directors, namely Mr. Yeung Chun Yue David (Chairman), Ir. Daniel
Lai and Mr. Xu Kai. The primary duties of the Audit Committee
are, among otfhers, to review and supervise the Group’s financial
reporting process and internal controls. In each Audit Committee
meeting, the Audit Committee was supplied with the necessary
financial information of the Group for members to consider, review

and access significant issues arising from the work conducted.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2021 has been
reviewed by the Audit Committee. The Audit Commifttee and the
management of the Company were satisfied that the Group’s
unaudited condensed consolidated interim financial statements
were prepared in accordance with applicable accounting
standards and fairly present the Group's financial position and
results for the period and that adequate disclosures had been made

according to the applicable rules and regulations.

INTERIM DIVIDEND

The Board did not recommend the payment of an inferim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

CONTINGENT LIABILITIES AND LITIGATION

The Group did not have any material contingent liabilities and

litigation as at the date of this report.
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ADDITIONAL INFORMATION

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is dedicated to reducing its impacts to the environment
from its factories and offices through mitigating the environmental
pollutions and utilising resource efficiently. The Group strives to
comply with related environmental laws and legislations, and
continual improvement on its performance. For details, please refer
to the Environmental, Social and Governance Report for the year
ended 31 December 2020 issued by the Company on 23 April 2021
(the “Environmental, Social and Governance Report”).

KEY RELATIONSHIPS WITH ITS EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group strives to maintain a good relationship with its employees,
customers and suppliers. For more details on how it creates a
motivated workplace for its employees, produce quality products
to satisfy its customers’ expectations and, establish long-ferm
relationships with its suppliers, please refer to the Environmental,
Social and Governance Report.

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended 30 June 2021, the Group was not aware
of any non-compliance with any relevant laws and regulations that

has a significant impact on if.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group will continue to invest in its development projects and
acquire suitable plant and machinery, as and when it thinks fit.
These investments will be funded by internal resources of the Group,
external equity financing and/or borrowings and net proceeds from
the share offer. Save as disclosed in the prospectus of the Company
dated 27 December 2019 (the “Prospectus”) and in this report, the
Group did not have any future plans for material investments as at

the date of this report.
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ADDITIONAL INFORMATION

USE OF PROCEEDS

On the Listing Date, 90,000,000 ordinary shares with a par value of
HK$0.01 each of the Company were issued at a price of HK$1.30 per
share by way of share offer (the “Share Offer”). The net proceeds
received by the Group from the Share Offer after deducting
the related underwriting commissions and other listing expenses,
were approximately HK$75.2 million (the “IPO Proceeds”). The
IPO Proceeds are infended to be utilised in accordance with the
proposed application as set out in the section headed “Future Plans
and Use of Proceeds” in the Prospectus. As at the date of this report,
the utilisation of the IPO Proceeds is as follows:
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utilised
during the

year ended

31 December

Allocation 2020 and Remaining
as six months balance
disclosed ended as at
in the 30 June 30 June
Prospectus 2021 2021
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=
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RIBRERH AMEAZ
KENAR CBRANSE
HK$'000 HK$'000 HK$'000
FE FET FET
Investment in new manufacturing facility at the MV RAMV £EE# 2 A E R RE
Production Site 60,200 60,200 -
Sales and marketing activities o enhance brand FARAAEERDE KRB mEEE
recognition in the PRC and overseas ZHERMSHEREEE 7,500 7,500 -
Working capital and other general corporate HEESREM—REERS
purpose 7,500 7,500 —
Total @ 75,200 75,200 —
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of
corporate governance practices as we believe that effective
corporate governance practices are able to (i) enhance
management effectiveness and efficiency; (ii) increase the
fransparency of the Group; and (iiij enhance risk management and
infernal control of the Group, and are fundamental to safeguarding
the interests of its shareholders and other stakeholders, and to
enhancing shareholder value.

In the opinion of the Board, throughout the six months ended 30
June 2021, the Company has complied with the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code under
Appendix 14 to the Listing Rules, except for the following deviation:

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. Mr. Ernest Chen is the chairman of the Board and
the chief executive officer of the Company. In view of that Mr. Ernest
Chen has been assuming day-to-day responsibilities in operating and
managing the Group, the Board believes that with the support of Mr.
Ernest Chen’s extensive experience and knowledge in the business
of the Group, vesting the roles of both chairman and chief executive
officer of the Company in Mr. Ernest Chen strengthens the solid
and consistent leadership and thereby allows for efficient business
planning and decision which is in the best interest to the Group. The
Directors consider that the deviation from Code Provision A.2.1 is
appropriate in such circumstances. Notwithstanding the above, the
Board is of the view that this management structure is effective for the
Group's operations, and sufficient checks and balances are in place.
The Directors are committed to achieving high standards of corporate
governance with a view fo safeguarding the interests of the Company
and its shareholders as a whole. The Board will continue to review and
consider segregating the roles of chairman of the Board and the chief
executive officer of the Company at a time when it is appropriate
and suitable by taking info account the circumstances of the Group
as a whole.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the model code as set out in Appendix
10 to the Listing Rules (the “Model Code”) to regulate the dealings of
the Directors in the Group's securities. Upon specific enquiries made

by the Company, all Directors have confirmed their compliance with
the Model Code during the six months ended 30 June 2021.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

The Company had not redeemed any of its securities during the six
months ended 30 June 2021. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s securities
during the six months ended 30 June 2021.

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

At 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), which were required (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) fo be and were entered in the register
required to be kept by the Company pursuant to section 352 of
the SFO; or (c) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 o
the Listing Rules, were as follows:

Relevant company

(including associated
corporation)

Name of Director(s)/Chief executive Capacity/nature of interest

EETHARKE 8%/ REmtE

Mr. Chen Binggiang Interest of confrolled

HE D E (B FEAH

Sanvo Fine Chemicals Limited
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Approximate
percentage of
shareholding
in the total
issued share
capital of the
Company
HARAT 2
ERTRA
BARES 2L

Number and
class of
Shares
(Note 1)

RDEE KX EH
(BizE1)

314,000,000 73.45%

corporation (Note 2)
BRI 38 55 RE LB R Sanvo Fine Chemicals Limited
(Ktet2)
Notes: e

1. All the above Shares are held in long position.

2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang.
Mr. Chen Binggiang is deemed to be interested in the 314,000,000
Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO.

1. LA RD BT EE

2. Sanvo Fine Chemicals Limited fRIAR L2 EHE ©
BIEES LB EEN - MWL E WS ARSanvo Fine
Chemicals Limited #7% 2 314,000,000 &A% () R A ©
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES OR UNDERLYING SHARES

As at 30 June 2021, to the best knowledge of the Directors, the
following inferests and short position of 5% or more of the issued
share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section
336 of the SFO:

Name of shareholder(s) Capacity/nature of interest

g5,/ RuitE
Sanvo Fine Chemicals Limited Beneficial owner
Sanvo Fine Chemicals Limited EmEEA
Ms. Liang Yinsheng (Note 2) Interest of spouse
RREZ T (Mt 2) [ L

Notes:
1. All the above Shares are held in long position.

2. Ms. Liang Yinsheng, the spouse of Mr. Chen Binggiang, is deemed to be
interested in the 314,000,000 Shares held by Mr. Chen Binggiang through
his controlled corporation, Sanvo Fine Chemicals Limited.

Save as disclosed above, as at 30 June 2021, the Directors had not
been notified by any persons who had interests or short positions
in the shares or underlying shares which would fall fo be disclosed
to the Company pursuant to Division 2 and 3 of Part XV of the SFO,
or as recorded in the register required fo be kept by the Company

pursuant to Section 336 of the SFO.
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SHARE OPTIONS
SHARE OPTION SCHEME

The following is a summary of the principal terms of the Share Option
Scheme conditionally adopted by the written resolutions of our
Shareholders passed on 13 December 2019. The terms of the Share
Option Scheme are in compliance with the provisions of Chapter 17
of the Listing Rules.

Purpose

The Share Option Scheme is a share incentive scheme and is
established to recognise and acknowledge the contributions the
Eligible Participants (as defined below) have had or may have
made to the Group. The Share Option Scheme will provide the
Eligible Participants an opportunity to have a personal stake in the

Company with the view to achieving the following objectives:

(i) motivating the Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and

(i)  atftracting and retaining or otherwise maintaining on-going
business relationships with the Eligible Participants whose
contributions are or will be beneficial to the long-term growth
of the Group.

Eligible Participant

The Board may, at its discretion, offer to grant an option to subscribe
for such number of new Shares as the Board may determine at an
exercise price determined in accordance with paragraph below to
the following persons (“Eligible Participants”):

(i) any full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries;

(i)  any Directors (including non-executive Directors and
independent non-executive Directors) of the Company or any

of its subsidiaries;

(i)  any advisers, consultants, suppliers, customers and agents to

the Company or any of its subsidiaries; and
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ADDITIONAL INFORMATION

(iv) such other persons who, in the sole opinion of the Board, will
contribute or have contributed to the Group, the assessment

criteria of which are:

(aa) contribution to the development and performance of the
Group;

(bb) quality of work performed for the Group;

(cc) initiative and commitment in performing his duties; and

(dd) length of service or contribution to the Group.
Maximum number of shares

The maximum number of Shares pursuant to which optfions may be
granted under the Share Option Scheme shall not exceed 42,750,000
Shares, which represented 10% of the then issued share capital of
the Company as at the Listing Date and the date of this report. This
limit may be renewed at any time provided that the new limit must
not exceed 10% of the total number of Shares in issue as at the date
of the Shareholders’ approval for the renewal.

Notwithstanding anything to the contrary in the Share Option
Scheme, the Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the
Company at any time must not exceed 30% of the Shares in issue
from time to time. No options may be granted under any schemes
of the Company if such grant will result in this 30% limit being
exceeded.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall fo be issued
upon exercise of the options granted under the Share Option
Scheme and any other share option schemes of the Company
(including exercised, cancelled and outstanding options) to each
Eligible Participant in any 12-month period up to the date of grant

shall not exceed 1% of the Shares in issue as at the date of grant.
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Time of exercise of option and duration of the Share Option Scheme

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time after the date upon which the
option is deemed to be granted and accepted and prior to the
expiry of ten years from that date. The minimum period for which an
option must be held before it can be exercised will be determined
by the Board in its absolute discretion, save that no option may be
exercised more than ten years after it has been granted. No option
may be granted more than 10 years after the date of approval of
the Share Option Scheme by the Shareholders of the Company
on 13 December 2019 (the “Adoption Date”). Subject to earlier
termination by the Company in general meeting or by the Board,
the Share Option Scheme shall be valid and effective for a period of

10 years from the Adoption Date.
Acceptance of an offer of options

An option shall be deemed to have been granted and accepted
by the grantee when the duplicate offer document constituting
acceptance of the options duly signed by the grantee, fogether
with a remittance of nominal consideration of HK$1.00, is received
by the Company on or before the relevant acceptance date. Such
payment shall in no circumstances be refundable. Any offer for grant
of an option to subscribe for Shares may be accepted in respect
of less than the number of Shares for which it is offered provided
that it is accepted in respect of a board lot for dealing in Shares
on the Stock Exchange or an integral multiple thereof and such
number is clearly stated in the duplicate offer document constituting
acceptance of the option.

Basis of determining the exercise price

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be such price as the
Board in its absolute discretion shall determine, save that such price
will not be less than the highest of:

(i) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the date of grant, which
must be a day on which the Stock Exchange is open for the
business of dealing in securities;

(i)  the average closing price of the Shares as stated in the Stock
Exchange's daily quotations sheets for the five business days

immediately preceding the date of grant; and

(i) the nominal value of a Share.
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ADDITIONAL INFORMATION

No option was granted, exercised, cancelled or lapsed under the
Share Option Scheme for the six months ended 30 June 2021 and

there was no outstanding share option as at 30 June 2021.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the six months
ended 30 June 2021 was the Company, its holding company, fellow
subsidiaries or subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors, or any of their spouse or children under
the age of 18, had any right fo subscribe for equity or debft securities
of the Company or any other body corporate or had exercised any
such right.

PARTICULARS OF THE DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2021, none of the Directors had entered or was
proposing to enter info a service contract with the Company or
any member of the Group which is not determinable within one
year without payment or compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2021, none of the Directors or
their respective close associates (other than members of the Group)
has any interest in a business, apart from the business of the Group,
which competes or likely compete, either directly or indirectly, with
the business of the Group which would require disclosure under Rule
8.10 of the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in this report, neither the Directors nor any entity
connected with the Directors had a material interests, whether
directly or indirectly, in any transactions, arrangements or contracts
of significance to which the Company, its holding company, or any

of its subsidiaries or fellow subsidiaries was a party subsisting during or
at the end of the six months ended 30 June 2021.
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ADDITIONAL INFORMATION

CHANGE IN INFORMATION OF THE DIRECTORS

During the six months ended 30 June 2021, there were no material
changes of the information of the Directors that required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS OF THE SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the six months ended 30 June 2021 and up to the date of this
report, the Group did not hold any significant investment and had
no material acquisition or disposal of its subsidiaries and associated
companies.

SIGNIFICANT EVENTS AFTER REPORTING PERIOD

No significant events affecting the Group have occurred since the
end of the six months ended 30 June 2021 and up to the date of this
report.

PUBLICATION OF THE INTERIM REPORT

This interim report will be published on the website of each of the
Stock Exchange (www.hkexnews.com.hk) and the Company (www.
sanvo.com) and will be dispatched to the shareholders of the

Company in due course.

By Order of the Board
SANVO Fine Chemicals Group Limited
Chen Bingqiang

Chairman

Hong Kong, 27 August 2021
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CONDENSED CONSOLIDATED
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BHRGEESEERER

STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021

HE-Z-—FXA=t+HILEXHEA

Six months ended 30 June
2021 2020
B S

BEAA=1tHLEREAR
Notes Unaudited Unaudited
Wizt RGEST RESERT

RMB’'000 RMB'000
ABEFT ARKETT

Revenue Wi 5 463,141 341,788
Cost of sales SHE A (335,144) (239,915)
Gross profit E7 127,997 101,873
Other income and gains HE A A Rz 5 1,941 2,468
Selling and distribution expenses SHE RCHAT (57,433) (42,919)
Administrative expenses TERAX (46,825) (39,965)
Finance costs BB R A 6 (3.888) (3,708)
Profit before income tax BRET BB AR 7 21,792 17,749
Income tax expense FTEHFX 8 (2,491) (2,815)
Profit for the period AAREE AERL

attributable to the owners of the Company HRER 19,301 14,934
Other comprehensive income/(loss) Hthz2mkis / (EE)

Iltem that will not be reclassified subsequently to
profit or loss:

HETGEHN N BERHE2ER ¢

Exchange differences arising on translation BEELCERESR 885 (188)
Total comprehensive income for the period AT HEE AELML

attributable to the owners of the Company HRAZEKZEE 20,186 14,746
Earnings per share attributable to the owners of the EATREEABEEREF

Company
Basic and diluted (RMB cents)

ERREE(ARESD) 10 4.5 3.6
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CONDENSED CONSOLIDATED

B4R S B IR R R

STATEMENT OF FINANCIAL POSITION

As at 30 June 2021

RZTE=Z—FA=+A

As at
December
2020
i
2 _TE
+=A
=4=F0
Notes Unaudited
Kzt RISE
RMB’'000 RMB'000
AR¥F AREFT
ASSETS AND LIABILITIES BEREE
Non-current assets EREBEE
Property, plant and equipment M - BEREE 11 239,938 200,323
Right-of-use assets EREEE 113,352 101,275
Prepayments for acquisition of property, WIEM « BER&#E2
plant and equipment (] 12 13,356 18,803
Deferred tax assets RERIEEE 138 138
366,784 320,539
Current assets REBEE
Inventories FE 76,369 63,007
Trade and bills receivable, other receivables and BHREFBEWGIR « H b fEURIE
prepayments RIEMNZE 12 167,870 166,327
Pledged bank deposits BEERBRITER 13 40,853 38,067
Cash and cash equivalents HekFLZEY 13 37,222 77.168
322,314 344,569
Current liabilities RBEE
Trade and bills payable, accruals, contract liabilities BOREBEMNTIE - B ER -
and other payables BHEEREMENKIE 14 276,213 242,419
Lease liabilities HERE 5,983 2,955
Interest-bearing bank borrowings FTESRITIER 15 56,642 79,277
Other borrowings HAb g 16 13,385 14,001
Tax payables A 5,152 8,348
357,375 347,000
Net current liabilities RBEERE (35,061) (2,431)
Total assets less current liabilities BELERRBAR 331,723 318,108
Non-current liabilities *¥nRBaE
Lease liabilities HEEE 13,591 7.596
Interest-bearing bank borrowings FTERITHER 15 59,523 54,878
Other borrowings HAb a0 16 17,352 23,750
Deferred income EEMA 1,666 1,685
Deferred tax liabilities REHIEEE 3,490 3,490
95,622 91,399
Net assets BEEFE 236,101 226,709
CAPITAL AND RESERVES BEAR#HE
Share capital AR 17 3,792 3,792
Reserves i 232,309 222,917
Total equity R EEE 236,101 226,709

_



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021

hEERE
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EAGERESEH R

HE-Z-—FXA=t+HILEXHEA

Share Share Capital  Translation Other Retained
capital premium reserve CHA reserves earnings
k& RH%RE BRGHE Eifif Rt ZitEs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABEFT  ARETT ARETZ AEEFT  ARETT  AREFL  AREFZ
Balance at 1 January 2021 (Audited) ~ RN=E-—%—F—Hz&H(E=) 3,792 86,726 33,184 (1,773) 29,664 15116 226,709
Profit for the period il - - - - - 19,301 19,301
Other comprehensive income: 2 EhE
Exchange differences arising on HEELEZENES
franslation - - - 885 - - 885
Total comprehensive income for the  BRZANFEE
period - - - 885 - 19,301 20,186
Appropriation to safety reserve EEET2HE - - - - 947 (967) -
Utilisation of safety reserve HER2RE - - - - (1,752) 1,752 -
Appropriation to statutory surplus BRESERRBER
reserve - - - - 2,894 (2,894) -
2020 final dividend “E-TERIRE - (107%) - - - - (107%)
Balance at 30 June 2021 (Unaudited)  R=F-—ExA=+HZER(KER:) 3,792 75,932 33,184 (888) 31,773 92,308 236,101
Balance af 1 January 2020 (Audited] ~ R-F-FE-F-B2EH(EF) — 12,560 33,184 (128) 15,763 23,197 84,576
Profit for the period iyl = = = = = 14934 14934
Other comprehensive loss: H2EER:
Exchange differences arising on HEEE/ENEE
translation — — — (188) — — (188)
Total comprehensive (loss)/income for  BR2E(ER) /s 8%
the period — — - (188) - 14,934 14,746
Capitalisation issue of shares EARRE 2994 (2,994) - - - - -
Issuance of shares pursuant fo the kR
Listing (net of listing related (& LR ERR)
expenses) 798 86,517 — — - — 87,315
Appropriation to safefy reserve SEER2HE - - - — 2,851 (2.851) =
Appropriation to statutory surplus BERETRNGER
reserve — — — — 638 (638) —
2019 final dividend “E2-NERERE - (9,357 - - - — 9,357
Balance at 30 June 2020 (Unaudited)  N=F-FERA=THzER(KEHT) 3,792 86,726 33,184 316) 19,252 34,64 177,280

* Less than RMB1,000

* DPRAEH 1,000 7T
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

Z—FRA=TBIERER

BHGEHERER

Six months ended 30 June
2021 2020
—E--f e 23

BEXA=THLAEA
Unaudited Unaudited
RBET RICEST

RMB'000 RMB’000
ARKTT AREFT

Cash flows from operating activities ReTHoRLRE
Cash generated from operations EEMERE 35,173 49,213
Income tax paid BRFES (5,687) (2,189)
Net cash generated from operating activities SETHMERLTE 29,486 47,024
Cash flows from investing activities RETBHEERE
Bank interest received BUERITH & 532 750
Proceeds from disposal of property, plant and equipment HENE - BERSEBRE 12 —
Payments for acquisition of property, plant and equipment UG ER TG PARE S (34,140) (12,469)
Payments for acquisition of right-of-use assets W RREEE 2T (1,913) —
Increase in pledged bank deposits BERBIEZEM (2,786) (28,877)
Net cash used in investing activities REZBARSTE (38,295) (40,596)
Cash flows from financing activities METHZ2RERE
Issuance of shares pursuant to the Listing EmERELT

(net of listing related expenses) (M EMHREERR) — 87,315
Proceeds from interest-bearing bank borrowings TEBITEREIE 73,302 107,675
Repayments of interest-bearing bank borrowings BEiBRTER (91,292) (84,569)
Repayments of other borrowings BR A AN (7,014) —
Advances from a director —REEZBH 3,044 —
Payment of lease liabilities HEARTE (3,542) (751)
Interest paid BAFE (8,517) (5,451)
Net cash (used in)/generated from financing activities REEE(FA)/ FERLRE (32,019) 104,219
Net (decrease)/increase in cash and cash equivalents ReRBLEB/UAD) /EMFE (40,828) 110,647
Cash and cash equivalents at beginning of the period BNRERASEEY 77,168 16,468
Effect of foreign exchange rate changes Exgn s oa 882 (188)
Cash and cash equivalents at end of the period BRASRRESEEN 37,222 126,927

_



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

1.

CORPORATE INFORMATION

SANVO Fine Chemicals Group Limited (the “Company”,
together with its subsidiaries, the “Group”) was incorporated as
an exempted company and registered in the Cayman Islands
with limited liability under the Companies Law Chapter 22 of
the Cayman Islands on 12 April 2018. The registered office of
the Company is located at PO Box 1350, Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands. The
Company’s headquarters and principal place of business in the
People's Republic of China (the "“PRC") is located at Dacen
Industrial Park, Huangpu District, Zhongshan City, Guangdong,
the PRC and the Company's principal place of business in
Hong Kong is located at 5/F., 349 Hennessy Road, Wanchai,
Hong Kong. The shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 January 2020 (the “Listing Date”) (the
“Listing”).

The Company is an investment holding company. The
principal activities of the Group are researching, developing,
manufacturing and sales of construction materials and
automotive maintenance industrial chemical products in the
PRC.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS") 34 Interim Financial
Reporting issued by the International Accounting Standards
Board (the "“IASB").
2021.

It was authorised for issue on 27 August

The condensed consolidated financial statements have been
prepared on the historical cost basis.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the 2020 annual financial statements.

The preparation of the condensed consolidated financial
statements in conformity with IAS 34 requires management fo
make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual

results may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

2.

.......-.-----------

BASIS OF PREPARATION — continued

These condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events
and transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2020 annual financial statements. The condensed
consolidated financial statements and notfes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with International

Financial Reporting Standards (“IFRSs™).

The financial information relating to the financial year
ended 31 December 2020 that is included in the condensed
consolidated financial statements as comparative information
does not constitute the Company’s annual consolidated
financial statements for that financial year but is derived from

those financial statements.

The condensed consolidated financial statements have not

been audited.
Going concern assumption

In preparing the condensed consolidated financial statements,
the Directors have considered the Group's sources of
liquidity and believe that adequate funding is available to
fulfil the Group's debt obligations and capital expenditure
requirements. Accordingly, the consolidated financial
statements have been prepared on a basis that the Group will

be able to continue as a going concern.

The Group has net current liabilities of approximately
RMB35,061,000 as at 30 June 2021. This condition indicates
an uncertainty exists that may cast significant doubt on the
Group's ability to continue as a going concern. Therefore, the
Group may not be able to realise its assets and discharge its
liabilities in the normal course of business. Management closely
monitors the Group's financial performance and liquidity
position. A number of measures have been put in place
to improve the financial position and alleviate the liquidity
pressure, which include taking stringent cost controls aiming
at improving the working capital and cash flow position of
the Group, and equity fund raising. As at 30 June 2021, the
Group had unutilised credit facilities from authorised banks and
financial institution of approximately RMB80,000,000.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

2.

BASIS OF PREPARATION — continued
Going concern assumption — continued

Taking info account the above consideration and measures,
the Directors are satisfied that the Group will be able to meet
their financial obligations when they fall due. Accordingly, the
Directors are of the opinion that it is appropriate to prepare
the condensed consolidated financial statements on a going

concern basis.

Should the Group be unable to confinue in business as a going
concern, adjustments would have to be made to write down
the carrying amounts of assets to their recoverable amounts,
to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively, and to
provide for any further liabilities which may arise. The effect of
these adjustments has not been reflected in the condensed

consolidated financial statements.

ADOPTION OF NEW OR REVISED IFRSs

The IASB has issued a number of new and revised IFRSs which
became effective during the six months ended 30 June 2021.
In preparing the condensed consolidated financial statements,
the Group has applied all these new and revised IFRSs which
are effective for the Group's accounting period beginning on
or after 1 January 2021.

IFRS 16 Amendments Covid-19-Related Rent
Concessions

IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16

Amendments

Interest Rate Benchmark Reform
Phase 2

The application of these new and revised to IFRSs in the current
interim period has had no material impact on the Group's
financial performance and positions for the current or prior
periods and/or on the disclosures sef out in these condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021
3. ADOPTION OF NEW OR REVISED IFRSs — continued

At the date of authorisation of the condensed consolidated
financial statements, the Group has not early adopted any
new and revised IFRSs that have been issued but are not
yet effective for the current period. The Group has already
commenced an assessment of the related impact of adopting
the new and revised IFRSs. So far, the Directors have concluded
that the new and revised IFRSs will be adopted at the
respective effective dates and the adoption of them is unlikely
to have a significant impact on the Group’s consolidated
financial position and consolidated financial performance.

4. SEGMENT INFORMATION

The Group has three reportable segments which are the
Group's strategic business units, as follows:

Aerosols Sales of spray paints and automotive care
products, including spray paint, carburetor
cleaner, spray wax, anti-rust spray
lubricant, polyurethane foam, cleaning
spray and spray refrigerant for automobile

air-conditioners

Organic silicone  Sales of product series, which are all

adhesives siicone-based adhesives
Synthetic Sales of several product series, which are
adhesive all multi-purpose contact adhesives

Information about strategic business units of other operating
segments that are not reportable in accordance with IFRS 8
Operating Segments are consolidated and disclosed in “All

other segments”.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

4.

SEGMENT INFORMATION — continued

These strategic business units offer different products, and
are managed separately because they require different
technology and marketing strategies. For each of the strategic
business units, the executive Directors, who are the chief
operating decision makers of the Group (“CODM") during the
period, review infernal management reports on a monthly
basis. There was no aggregation of operating segments in

arriving at the reportable segments of the Group.
(a) Segment results

For the purposes of assessing segment performance
and allocating resources between segments, the CODM
monitors the results attributable to each reportable
segment on the following basis:

Segment profit represents the gross profit earned by each
segment without allocation of central administration
expenses (including emoluments of Directors and senior
management), selling and distribution expenses, other
income and gains and finance costs. This is the measure
reported to the Group’'s CODM for the purposes of

resource allocation.

The CODM reviews the Group's assets and liabilities as
a whole without allocation to each segment. In their
opinion, all strategic business units consume similar
materials and their products are produced by same
machinery and equipment and then they are sold to
same customers. As a result, it is not necessary to monitor
the assets and liabilities under different segments. No

segment information on assets and liabilities is presented

accordingly.
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NOTES TO THE CONDENSED CONSOLIDATED ERGZRE MR
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 BHE-_ZT-—FA=1+HIEXEAR
4. SEGMENT INFORMATION — continued 4., HEER —#
(a) Segment results — continued (o) AHEE— &
During the six months ended 30 June 2021 and 2020, BHE-_Z-_—FR-_FT-_FTFA=+HL
the Group generated revenue primarily from the sale of NER AEBFETEZENBTHEE=L
three categories of products under these segments. The EmEEWZE -  TRHEIIZJZMOIHE D
following table sets out the breakdown of the revenue 2 Was K oy #B v FIBA AR

and segment profit by reportable segment:

Organic

silicone Synthetic
Aerosols adhesives adhesive Total
REH HAHRYBEE SRBRE #gt
RMB’000 RMB’000 RMB’000 RMB’000
AR FT AR FT AR T ARBFT

For the six months ended 30 June 2021 HEZE=-T=—-£XA=t+Hit
(Unaudited) AMEA (REHFE)
Revenue from external customers and KB INFEF 2 Uiz K

reportable segment revenue — 285 il — K2
Point in time 285,313 86,094 35,779 407,186
Reportable segment profit A 2D EPiE A 88,751 20,133 8,852 117,736

For the six months ended 30 June 2020 BZE-ZT=-ZFA=1HI
(Unaudited) NMEA CREE =)
Revenue from external customers and  REINFEF 2 Iz K
reportable segment revenue — A2/ H U — B2
Point in time 219,707 55,329 26,321 301,357

R #B 3 A 69,069 14,583 7,721 91,373

Ho
iy
s

Reportable segment profit Af
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NOTES TO THE CONDENSED CONSOLIDATED LRSS S
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 BE-ZT-—FXA=1+HIMAA
4. SEGMENT INFORMATION — continued 4, EER —#&
(b) Reconciliations of reportable segment revenue and profit (b) TEHHBPUREFERFTEBHAIER 2B IR

before income tax

A reconciliation of segment revenue to total revenue is DEblk s AN 2 HEREFI0T ¢
presented as follows:

Six months ended 30 June
2021 2020
—B=--F T -TE

BEANA=tHLEAEA
Unaudited Unaudited
(RAEETT) (REEEE)

RMB’000 RMB’000
AREFT ARETFT

Total reportable segment revenue BESGEenyts 407,186 301,357

All other segments revenue (Note) T Efh 5 B as (Mat) 55,955 40,431

Total revenue Bl 463,141 341,788
A reconciliation of segment result to profit before income DEEEHEBGFE MR Z HEZ27%] Wm0

tax is presented as follows: N

Six months ended 30 June

2021 2020

—EZ-F —T-FF

HZAA=1tHLEREAR

Unaudited Unaudited

(REEST) (RigE:D)

RMB’000 RMB'000

ARMEFT AREFT

Total of reportable segment profit A 235 30 7| B 5 117,736 91,373

All other segments profit (Nofe) FA B A7 &0 R I (A7) 10,261 10,500

Other income and gains NS € 1,941 2,468

Selling and distribution expenses SHEREHERT (57,433) (42,919)

Administrative expenses THF X (46,825) (39,965)

Finance costs &R AR (3,888) (3,708)

Profit before income tax BR BT 1535 A s A 21,792 17,749
Note: Segment revenue and segment profit from other segments Hiat - Bt Dz oMK E Ry BRFIEHERER

represent the sales of architectural coatings, oil products, BB REERKREAM -

wood paints and otfhers.




RERRRE
Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED GLEEE SR S L
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 HE-Z-—FXA=+tHLEX EA
4. SEGMENT INFORMATION — continued 4., DEER —&
(c) Geographical information (c) EEHR

The principal place of the Group's operation is in the REEBZ T BELEXEWEH ATRH R-2E=-—
PRC. The Group's non-current assets are substantially FERNAZ+TER-_ZE-_EF+_RA=+—
located in the PRC as at 30 June 2021 and 31 December H REBKPDIERBEEMRPE - T~
2020. The following table provides an analysis of the RIEHAEFERMWIETSIE D BINBRELE
Group's revenue generated from external customers by B 2R DHT o

geographical markeft.

Six months ended 30 June
2021 2020
—s-—F —E T

—_— —=—=

BEANA=tHLEAEA
Unaudited Unaudited
(REGER) (REEFEST)

RMB’'000 RMB'000
AREFT AREFT

The PRC H 450,659 333,612
Australia SN 12,482 7,195
Others HAt — 981
463,141 341,788
(d) Information about major customers (d) EBXEEFHEH
No revenue from a single external customer accounted HE 2 - Fh_Z-_ZTFEXA=1+HIt
for 10% or more of the Group's revenue for the six months NEA BEKEE PRS2 WES(E R

ended 30 June 2021 and 2020. EBULAE 10% A F o
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NOTES TO THE CONDENSED CONSOLIDATED LRSS S
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 BE-_Z-_—FXA=Z1+AHLNEA
5. REVENUE AND OTHER INCOME AND GAINS 5. WHUREMBARKE
Revenue from the Group's principal activities, represents AEBTEEBK 2 REEHERSEM KTHEEE

revenue derived from the sales of hardware and building CWIERFERGE HE-ZE-_—FR T _ZTF
materials and automotive maintenance industrial chemical ANAZTHIEAEA SRz e A R E M A K

products. Revenue and other income and gains recognised Wasan T
during the six months ended 30 June 2021 and 2020 are as
follows:
Six months ended 30 June
2021 2020
—B--F TF
BZEANA=TRHLKEA
Unaudited Unoudifed
(REE) (RIEEER)
RMB’'000 RMB’000
AREF7 ARETFT
Revenue (Note) Wz (Hiat) 463,141 341,788
Other income and gains - N €
Bank interest income RITHSWA 532 750
Rental income HelA 486 286
Unconditional government subsidies TBUIRF fEE R 1475 B 881 1,210
Gain on disposal of property, plant and equipment HEWME - BERSH2 WS 4 —
Sundry income HIEMA 38 222
1,941 2,468

Note: Disaggregation of revenue from contracts with customers by

major categories of products is disclosed in Note 4.

6. FINANCE COSTS

6.

Wit REBEQHBED 2 KEES A MU FAERH T
4B -

BE A

Six months ended 30 June

2021
—E-—F S
BEAA=THLEREA
Unaudited Unaudited
(REET) (REEHET)
RMB’000 RMB'000
AR¥FT AREFr
Interest on interest-bearing bank borrowings FTRRITERZFIE 5,146 5,451
Interest on other borrowings HAp g2 Fl8 1,371 —
Interest on lease liabilities HEEBEZHE 565 162
Less: interest capitalised into property, plant and i ERYE  BERIEENCZFE
equipment (Note) (H7z) (3,194) (1,905)
3,888 3,708

Note: During the six months ended 30 June 2021, the finance costs have
been capitalised at an effective interest rate of 6.36% (six months
ended 30 June 2020: 6.36%) per annum.

Wat - RBEZZ-Z—FA=1+AHLXEA  BERABIR
6.36% (BHE-_T-_TFA=FTHILNMEA : 6.36%)
ZEBRFREERE o
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NOTES TO THE CONDENSED CONSOLIDATED GLEEE SR S L
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 BE-_Z_—FXA=Z1+HLXEA
7. PROFIT BEFORE INCOME TAX 7. BRFAABHARER
Profit before income tax is arrived at after charging: Fr PTAS B AT A J0 R R A T B IR B B

Six months ended 30 June
2021 2020
—E-—-F ZTZTF

BEAB=tHLAEA
Unaudited Unaudited
(REHFT) (REEE)

RMB’'000 RMB’000
ARETFT ARETF T

Cost of inventories recognised as expenses HERARL 2 FEKAK 335,144 239,915
Depreciation of property, plant and equipment W BERREBINE 3,158 3,624
Depreciation of right-of-use assets FERESENE 1,839 2,086
Employee benefit expenses (including directors' EERFIAZ(REEEMS)
remuneration)
— Salaries, allowances and benefits in kind — e EMREDER 46,622 34,884
— Discretionary bonus — BETEA 2,944 1,460
— Retfirement benefit scheme contributions — RIKEREH B 5K 2,692 396
52,258 36,740
8. INCOME TAX EXPENSE 8. FiS®HmMxX

Six months ended 30 June
2021 2020
—F=—F ZT-TF

BEARASTHLKMEA
Unaudited Unaudited
(REEET) (REE=E)

RMB’000 RMB'000
AR T ARET T

Current tax expense BB A B X
— PRC Enterprise Income Tax (“EIT") — REIEMER([EEMREHR]) 2,491 2,568
Deferred tax credit ELEHEER
— the origination and reversal of temporary differences — E4 K B0 Z =58 — 247

Income tax expense FTis R 2,491 2,815




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

8.

INCOME TAX EXPENSE — continued

The Group is subject fo income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operated.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax under these jurisdictions during the six months
ended 30 June 2021 (six months ended 30 June 2020: Nil).

No provision for income tax has been made for the subsidiaries
incorporated in Hong Kong as the subsidiaries did not have any
estimated assessable profits subject to Hong Kong Profits Tax
during the six months ended 30 June 2021 (six months ended 30
June 2020: Nil).

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law”) and the Implementation Regulation of the EIT Law, the
subsidiaries operating in the PRC are subject to the tax rate of
25% (six months ended 30 June 2020: 25%) on the estimated
assessable profits during the six months ended 30 June 2021
except for three (six months ended 30 June 2020: four) of the
subsidiaries operating in the PRC which were approved to
be high and new technology enterprises (“HNTE”). Enterprise
approved fo be HNTE are entitled to enjoy a reduced
enterprise income tax rate of 15% (six months ended 30 June
2020: 15%) and additional 50% (six months ended 30 June
2020: 50%) tax reduction based on the eligible research and
development expenses with a validity period of three years.
The HNTE certificate is required to be renewed every three
years so as to enable the respective subsidiaries to enjoy the

reduced tax rate of 15%.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021
9. DIVIDENDS

(i) Dividends payable to the owners of the Company
attributable to the six months ended 30 June 2021

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

(ii) Dividends payable to the owner of the Company
attributable to the previous financial year, approved
during the six months ended 30 June 2021

Final dividend in respect of the previous financial year,
approved during the six months ended 30 June 2021 was
HK3.0 cents (six months ended 30 June 2020: HK2.4 cents)

per ordinary share.

10. EARNINGS PER SHARE

The calculations of basic earnings per share are based on the
profit of approximately RMB19,301,000 (six months ended 30
June 2020: RMB14,934,000) for the six months ended 30 June
2021 afttributable to the owners of the Company and the
weighted average of 427,500,000 (six months ended 30 June
2020: 420,000,000) shares in issue during the six months ended
30 June 2021.

Diluted earnings per share were same as the basic earnings
per share as there were no dilutive potential ordinary shares in

existence during the six months ended 30 June 2021 and 2020.

AR S M B RRM

HE-Z-—FXA=+tHLEX EA

9.

10.

2
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EETEBRNBEE-_ZT_—FX
EREAZFMERE(HE-F
=t+BIEREAR &) -

(i) RBE-B-—FAA=tALNEAME
TERNFAATEEAZ LA REER
]

nE=E —FRNAZTELEANBARE
21“%&¢EX%héﬁﬁkaLh&o
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2.47%A4L) -

SAH=+H
ZEXA

BREF

BREABFDREEEZE S -_—FA=+HIt
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
items of buildings with a cost of RMB3,253,000, plant and
machinery with a cost of RMB3,191,000 and construction in
progress with a cost of RMB32,503,000 (six months ended 30
June 2020: plant and machinery with a cost of RMB12,469,000).
No material property, plant and equipment were disposed of
during the six months ended 30 June 2021 (six months ended 30
June 2020: Nil).

As at 30 June 2021, the Group's property, plant and equipment
with net carrying amount of approximately RMB20,335,000
(31 December 2020: RMB22,120,000) and RMB7,476,000 (31
December 2020: RMB8,254,000) were pledged for interest-
bearing bank borrowings and other borrowings,
(Notes 15 and 16).

respectively

The Group does not have the title certificates for certain
items of buildings with an aggregate net carrying amount
of approximately RMB9,998,000 (31 December 2020:
RMB10,156,000) as at 30 June 2021. The Directors are of the
opinion that the Group is entitled to lawfully and validly
occupy and use the above mentioned properties and
therefore the aforesaid matter does not affect the ownership
rights of the Group over these assets and hence did not have

any significant impact on the Group’s consolidated financial
position as at 30 June 2021 and 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED GLEEE SR S L
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 HE-Z-—FXA=+tHLEX EA
12. TRADE AND BILLS RECEIVABLE, OTHER RECEIVABLES 12. EZREBEEVRINIE - HEWFEREN
AND PREPAYMENTS MIE

As at As at
30 June 31 December
2021 2020

i

—E-—fF

AA=+HE +ZA=+—H

Unaudited Audited
(REETT) (F&Fqt)

RMB’000 RMB’000
ARWEFIT AREFT

Non-current portion FREBD
Prepayments for acquisition of property, plant and WHEME « R KRG BN FRIE (S ()
equipment (Note (i) 13,356 18,803
Current portion REH D
Trade receivables B 5 WA 65,963 70,790
Less: Impairment loss B BERE (918) (918)
65,045 69,872
Bills receivable SR REWIE 550 1,189
Trade and bills receivable, net B 5 RERRERIEFHE 65,595 71,061
Other receivables (Notes (i) and (iii)) Lt JE WK IE (A 72 (i) % (iii)) 79,109 63,564
Prepayments (Note (iv)) FEATRRIE R E A FEGRIR (B 2 (iv)) 23,166 31,702
167,870 166,327

Notes: et -

(i) It represents the amount prepaid to vendors for acquisition of (i) HIERNSRE B ERER BB R TWE - BE K&
property, plant and equipment which was not yet delivered as at MEAENZ S5 -
the end of each reporting date.

(i) As at 30 June 2021, balance of RMB525,000 (31 December 2020: (ii) RZE-Z—FXAZ=Z1+8 HWBEWRREEHRAR
RMB525,000) included in other receivables, represents the amount 525000 (ZE_FEF+-_A=Z+—H: AR¥
due from a related company which two of the executive directors 525,00070) AEK — KB R R - ERMANT
are the beneficial owners of this related company. The amount is EERZAM AR ZEREBA - ZREARE - EIK

interest-free, unsecured and repayable on demand. BRIZRZRER -

_



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021
12. TRADE AND BILLS RECEIVABLE, OTHER RECEIVABLES
AND PREPAYMENTS — continued

Notes: — continued

(i)

The Group is infending to expand its market reach to Central
China in the future, concerning the growth in domestic provinces
and geographical advantage in logistic arrangements with
distributors in Eastern China, Northwest and Northeast China.

On 6 January 2020, the Group enfered into a non-binding
memorandum of understanding (“MOU") with an independent
third party (“ITP"). The ITP has conducted foreign frading
activifies in China for many years, with extensive knowledge and
networking channels across different provinces in China.

Pursuant to the MOU, the ITP will deliver to the Group industrial
land (land use rights) located in an authorised industrial park
in Central China which is suitable for the manufacturing of
chemical related products (the “Transaction”). The ITP will i)
conduct the necessary negotiation and lobbying work; ii) seek
for preferential policies (i.e. tax concession, foreign investment
policy); iii) coordinate with all relevant authorities to complete
application procedures; and iv) obtain any relevant approvals.
Upon completion, the land use rights will be delivered by way
of set up in a wholly-owned foreign entity (“WOFE") structure.
Correspondingly, the Group agrees to provide repayable short-
term financial advancement (“Short-term Advancement”) to
the ITP to support the Transaction (i.e. land use rights deposit
payments, preliminary land adjustment construction work and
etc.). The Short-term Advancement amount will be deducted
against the settlement amount of the Transaction upon
completion. The Group has the right to i) terminate the MOU at
any ftime before the ITP obtains the land use rights and demand
for repayment of all Short-term Advancement made; ii) take over
the ownership of the WOFE and the entitlement for all payments/
deposits made to the relevant authorities in the event the ITP is
unable to repay the Short-term Advancement; and iii) subject
to the legal and financial due diligence and after the issuance
of the land use rights certification, the Group will enter into an
official sales and purchase agreement with the ITP. Since 17 July
2021, Central China's Henan province has been seriously affected
by severe flooding. As a result, the Group has mutually agreed

with the ITP to postpone the Transaction completion date to 31
October 2021.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021
12. TRADE AND BILLS RECEIVABLE, OTHER RECEIVABLES
AND PREPAYMENTS — continued

Notes: — continued

(i)

(iv)

— continued

During the year ended 31 December 2020, the Group had
conducted onsite due diligence works, including but not limited
to, covering site visits, feasibility studies, documentatfion audit
(i.e. official invoice and receipts, bank supporting documents
for payments made to the relevant authorities for the land use
rights), interviews and discussions with the relevant authorities,
and provided RMB52,000,000 Short-term Advancement to the ITP
in fotal. During the six months ended 30 June 2021, the Group
had provided addition RMB2,000,000 short-term Advancement
to the ISP. The conftrolling shareholder of the Company, Mr.
Ernest Chen (chairman of the Board and executive Director) has
provided personal guarantee for the Short-term Advancement of
RMB54,000,000 (31 December 2020: RMB52,000,000) (Note 20(b)).

After considering the financial capability of the ITP, the Directors
concluded that no allowance for ECL for the carrying amount of
the Short-term Advancement was required.

Up to the date of this report, the Transaction has not yet
completed.

Prepayments for purchase of raw materials amounting to
approximately RMB18,003,000 (31 December 2020: RMB17,693,000)
were included in prepayments. The remaining amount of
approximately RMB5,163,000 (31 December 2020: RMB14,009,000)
were mainly prepayments for the supplier services to support the

Group's ordinary business.
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H A R R IR R Fa Y

ME— &

Hrat

(il

(iv)

|

REE-_T-_TF+-_A=+—HILFE A&£EHD
HETEHRBES  AFETRAEMER - AJTlH
M - HFEZ(BNEREZRIE - 5t AR
TR RA AT R RAT B SCMF) - ERFERAMRE M
TR ®w  WABLFE=ZFIRHEHBRAHA
R 52,000,000 c HE-Z-—FNA=+tHIN
AR AEERABLE=ZFBRARFEEHBFIARE
2,000,0007C ° ARBERBRRFREE(EEGE
FERATESR)E REHBRAR 54,000,0007T(=
T-TF+ZRA=+—H : AR¥ 52,000,0007T)E#
EAAZR(MEE20(b)) ©

REBBUFE=NZHBENE  EERRBEAREH
BFEREEZ BRERERMERE -

BEEARSHY  ZRXHHARTK °

BERMBZANFIRHARK 18,003,000t (=F=
THE+-A=+—8: AR%¥17,693,0007C)Est ATE
NHRIE - REHARKES163,000(ZE-FF+ =
A=+—8: AR#¥14,009,0007T) X & /X FHAREE
B EEB 2 SRR REIRN IR -
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:OZr.TheT;XAmI;I;H:;n;e:Iii;U;;?le]IVABLE, OTHER RECEIVABLES ?;_ ?%’,_%g;%gi;;\l; s HfhpE R E R TR

AND PREPAYMENTS — continued

All of the trade and bills receivable and current portion of
prepayments and other receivables are expected to be

recovered or recognised as expenses within one year.

The credit period for trade receivables is normally 180 days
(31 December 2020: 180 days) from the date of billing for the
six months ended 30 June 2021. The ageing analysis of trade
receivables based on invoice date and net of allowance for
doubftful debfs, is as follows:

FH — &

TEHIFFA B 5 R FIRE W IREIA R TN RIE R E A
J& U SR TR B 7 B B 0 AS AR — F A UL [ 3 HE AR A
¥ o

REE-T-—F A=Z+HILAMEA  BFHEK
Bz EEHREZAHE K B180B(ZF
—EF+-_A=1+—8:180R) - REZHEHIT
EHRRERE 2 EDRRFIEZRRSITNT

As at As at

30 June 31 December

2021 2020

i A

—E--F —TFF

AA=tH +ZA=1+—H

Unaudited Audited

(REE) (g&st)

RMB’000 RMB’000

AREFIT AREFT

Within 1T month —fEAR 24,197 22,493
Over 1 month but less than 3 months BBA—ERAEIR=EA 13,472 33,489
Over 3 months but less than 1 year BRA=MEARLIR—F 27,376 13,890
65,045 69,872

The Group measures loss allowances for trade receivables
at an amount equal to lifetime expected credit loss (“ECL"),
which is calculated using a provision matrix. The estimated ECL
loss rates are estimated based on the Group’s estimates of
the market borrowing rates for each of the groupings, less risk-
free rate, which reflect the credit risk of the debtors, over the
expected life of the debtors and are adjusted forward-looking
information that is available without undue cost or effort. The
grouping is regularly reviewed by management to ensure

relevant information about specific debtors is updated.

AEEREFERFEFRNEREERE(RMEER
BHRERNSBE(ERARBREEGTESL)HAEES
FEYRIAR IR - A RHMEEERERELE
B EAR 2 THERE 2 HERERRME(R
REBAZEERR)  RAEBAZERFHE
TTfhar - WA BABZRAKA N MEIGZ A1
HERHFLFE - EEEEMELAR - UHERE
R EEBAZHBEERRZHNER
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NOTES TO THE CONDENSED CONSOLIDATED ERGZRE MR
FINANCIAL STATEMENTS

For the six months ended 30 June 2021 BHE-_ZT-—FA=1+HIEXEAR

13. PLEDGED BANK DEPOSITS, CASH AND CASH 13. EERBRITER RERBASEEY
EQUIVALENTS
As at 30 June 2021, the Group's bank deposits of approximately RZZE-—FRA=+H  XEBERTEFEIHDAR
RMB38,553,000 (31 December 2020: RMB35,767,000) were #38,553,000 L (ZE_EF+-A=+—H: A
pledged for the issues of bills payable for the Group's R#35,767,0007T) EAERREEE B REFTE
purchases of raw materials. As at 30 June 2021, the TZEBENRE RZE-—FA=1+H &K
Group's bank deposit of RMB2,300,000 (31 December 2020: EEIRITFRARE 2,300,000 T(ZFE_FF+=
RMB2,300,000) was also pledged for guarantee to complete A=+—8: AR%2,300,0007T) Iat@BEEEAR
the construction work within a scheduled time table for the W ZBNAERE  RBETHBRADH - E
prepaid lease payments acquired in prior years. The Group EARFTTAGEETIR o ARKBERAEBEITIEEB LK
would be subject to penalty if the Group failed to fulfill the M RIANEEASERE -EE5RE - BEIEYE
scheduled deadline. In the opinion of the Directors, there is no TR - ASRRAR S B ISR R AR IR S SR -
delay on the construction work and no provision for penalty ZERTEBZFMNERBI135% (ST _TF+ =
was required to be made in the condensed consolidated A=+—H:1.35%) °

financial statements. These bank balances were carrying
annual interest of 1.35% (31 December 2020: 1.35%).

As at 30 June 2021, the Group's cash and cash equivalents RZZ-—FXA=Z1+H AEEUAREFE
were denominated in RMB amounted to approximately BHAEARE16,423,0000(ZE_ZFEF+ =4
RMB16,423,000 (31 December 2020: RMB52,411,000) and Z+—H: AR¥52411,0000) 2R RRESE
were kept in the PRC. RMB is not freely convertible into other EMHERRPRH - ARBELIEBRLAEME
currencies and the remittance of funds out of the PRC is subject o MHTPRELRESBSPRBAE 2 IMNES

to exchange restrictions imposed by the PRC Government. HIFTIER ©
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For the six months ended 30 June 2021

HE-Z-—FXA=t+HILEXHEA

14. TRADE AND BILLS PAYABLE, ACCRUALS, CONTRACT 14. EZREBENNRE  BFER - 80EE

LIABILITIES AND OTHER PAYABLES R H At B FRIE

As at As at
30 June 31 December
2021
i
—E-—F
ANA=1H
Unaudited Audited
(REET) (&)
RMB’000 RMB'000
AREFT AREFT

Trade payables (Note (i) B ENTBEMEE () 137,534 128,883

Bills payable (Note (ii)) SRERNRIE (A (i) 38,553 38,135

Accrued expenses REETRX 1,419 3,379

Accrued employee benefit expenses FEEHE BRI X 13,329 17,344

Deferred income — current portion ELEWA — TN D 38 38

Dividend payable ERRE 10,794 —

Confract liabilities EHAE 22,475 13,464

Other payables (Note (iii)) H A FE - SRIB (AT 72 (i) 52,071 41,176

276,213 242,419

Notes: Mt -

(i) The credit period received from suppliers of the Group is ranging (i) RZTZ—FXA=+TRHILEANER  REEHERFIR
from 30 to 90 days (31 December 2020: 30 to 90 days) for the HZEEMNTFIIENB(ZE_TFF+_A=+—
six months ended 30 June 2021. The ageing analysis of frade H:30ZE90R) REEAHEHEMNFKEBERERS
payables based on invoice date is as follows: Wwanw -

As at As at
30 June 31 December
2021
i
—EBC-—F
RB=+H
Unaudited
(REES) /
RMB’000 RMB'000
ARMTFT ARETFT
Within 1 month —@EAR 116,940 94,690
Over 1 month but less than 3 months BR—EABRIR=FEA 18,722 28,926
Over 3 months but less than 1 year BR=EABRIR—F 306 3,595
Over 1 year BR—F 1,566 1,672

137,534 128,883
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For the six months ended 30 June 2021 HE-Z-—FXA=+tHLEX EA

14. TRADE AND BILLS PAYABLE, ACCRUALS, CONTRACT 14. EZREBENNRE  BHER - 80EE
LIABILITIES AND OTHER PAYABLES — continued REMESTIE — &
Notes: — continued Wat - — &
(i) At 30 June 2021, bills payables of approximately RMB38,553,000 (i) RZZTZ—FXA=1+8 HAR38,553,000T2
(31 December 2020: RMB35,767,000) were secured by pledged ERERENRE(ZCE S+ =-A=+—H: AR¥
bank deposits (Note 13). 35,767,000 7T) B3 B IR BT FERE AR (I 13) -
(i) At 30 June 2021, balance of approximately RMB8,923,000 (31 (i) RZZZ—FA=1A8  stAEMENREZESRL
December 2020: RMB5,943,000) included in other payables, ARM8,923,000t(ZE=_EF+-_A=+—H: A
represents the amount due to a director, Mr. Ernest Chen. The R#5,943,0007T) IEFEN —BEBRIABTENRIE
amount is non-trade in nature, interest-free, unsecured and ZREBHESNE  WARE - EEFPRIRENRE
repayable on demand. 8o
15. INTEREST-BEARING BANK BORROWINGS 15. sHERITER

As at
31 December
2020

—F_FE

AA=tH +ZA=1+—H

Unaudited Audited
(REEIT) (g &st)

RMB’000 RMB'000
AREFIT ARETFT

Current TE
Interest-bearing bank borrowings — secured (Note) STRRITER — BEB(HE) 56,642 79,277
Non-current FE
Interest-bearing bank borrowings — secured (Note) STRRITER — BEB(HZ) 59,523 54,878
116,165 134,155
Note: Interest was charged in the range of 3.80% to 6.37% (six months Wt BE-ZT-_—FXA=+tHILAERREFI80%E
ended 30 June 2020: 3.08% to 6.47%) per annum for the six months 637% (HE-_T-_ZTFA=1+HIEA : 3.08%

ended 30 June 2021.

F6.47%)5TE °
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For the six months ended 30 June 2021 HE-Z-—FXA=t+HILEXHEA
15. INTEREST-BEARING BANK BORROWINGS — continued 15. FHESBRITER —
At 30 June 2021 and 31 December 2020, total current and non- n= —FXA=t+BRZZTZEF+=A
current interest-bearing bank borrowings were scheduled to be :‘I—— B REBEIERBDFTERITERBREIZER

repaid as follows:

HEZEBRWT ¢

As at As at

30 June 31 December

2021 2020

—E_-F —Z_TF

ARA=+H +ZA=t—H

Unaudited Audited

(REEST) (g&st)

RMB’000 RMB'000

AREF ARETFT

Within one year —FRN 56,642 79,277
Within a period of more than one year but not ZR—FENZRMFEHABMA

more than two years 9,908 11,758
Within a period of more than two years but not ZRMEETZRAFIBA

more than five years 25,354 20,496

Within a period of more than five years ZRAFHER 24,261 22,624

116,165 134,155

At the end of each reporting period, the Group's interest-
bearing bank borrowings were secured by the following assets:

REREHMK  AEBEZABRITERETIEE
TR -

As at As at

30 June 31 December

2021 2020

—E--F —ToTEF

XA=+H +=A=1-H

Unaudited Audited

(REEEST) (&)

RMB’000 RMB'000

AR¥TFT AREFr

Property, plant and equipment (Note 11) M - BB REBERETT) 20,335 22,120

Right-of-use assets FREEE 85,260 85,743
As at 30 June 2021, the Group's interest-bearing bank RZEZ—FRAZTH AEEHARE

borrowings of approximately RMB116,165,000 (31 December
2020: RMB134,155,000) were also guaranteed by certain
subsidiaries (31 December 2020: certain subsidiaries).

116,165,000t 25t BERITER(ZZT_ZF+ = A
=+—8: AR#¥134,155,0007C) /M % T BT &8
AR ZZEZEF+ZA=+t—H: BETFTHBEAA)
PEH IR o
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16. OTHER BORROWINGS

AR S M B RRM

HE-Z-—FXA=+tHLEX EA
16. HAfER

As at
31 December
2020

AA=+tH +=ZA=1+—H
Unaudited Audited
(REEG) (f&2&5t)

RMB’000 RMB'000
AREFT AE¥TT

Current TE

Other borrowings — secured (Note) Hibfgx — BHEB(H32) 13,385 14,001

Non-current FRE

Other borrowings — secured (Note) Hibfgmx — BHEB(H32) 17,352 23,750
30,737 37,751

Note: Interest is charged at 6.30% (six months ended 30 June 2020: Nil)
per annum for the six months ended 30 June 2021.

In September 2020, the Group entered into agreements with
financing companies, independent third parties, pursuant
to which the Group has agreed to transfer the ownerships
of certain machineries (the "Machineries”) to the financing
companies, at an aggregated consideration of approximately
RMB38,331,000 and lease back the Machineries for a period of
3 years, subject to the terms and conditions of the agreements.
The financing companies will return the ownerships of the
Machineries to the Group upon the completion of the
fransactions. In the opinion of the Directors, despite the
agreements involve a legal form of a lease, the transfer of legal
title of Machineries dost not satisfy the requirement of IFRS 15 to
be accounted for as a sale of the Machineries and hence, the
Group accounted for the proceeds received as collateralised

loans.

_

it BE-ZE-—FRXA=THIEREREZEF 6.30% (B
E-TCRERAZTHIENEAR - EEE

RZZF_FTFNA AEEERBEARELE=
TIRIM Z R W - B ARBECREKE TH#
B ZEHRB D2 RARBETRSUBAR &
RELHRARYK38,331,0007T » HEHEEZEH
2 RHI3F  ERXREHHE IR BIRAFAR -
ZEMBRRBRZER D TR R AAREERZ B Z
SHECHRE - -EFRA BERSHIL X
ERAZHEE  HBEXERR OERHEFRLT
HaBERPBREELE 15582 HEAANRTIERH
ExEHas Bt AEESAEIZ AEREA
RRDIEHEIRE SR -
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For the six months ended 30 June 2021
16. OTHER BORROWINGS — continued

At 30 June 2021, total current and non-current other borrowings
were scheduled to be repaid as follows:

R B AR & B 35 R R Y =

HE-Z-—FXA=t+HILEXHEA

16, HfthfgR —4#&
RZZE=—FXA=+8  RHLIERDEMER
BREREZHREEBRLOT

As at As at

30 June 31 December

2021 2020

hi i

—E--F —T-TF

ANA=tH +ZA=1+—H

Unaudited Audited

(REET) (B=E5)

RMB’000 RMB'000

AREFT ARETFT

Within one year —FR 13,385 14,001
Within a period of more than one year but not BR—FENZRRFHERN

more than two years 12,095 12,750
Within a period of more than two years but not HBAMFEENZRAFHERN

more than five years 5,257 11,000

30,737 37,751

At the end of each reporting period, the Group's other

RERERK  AEBZHEMERB TINEEER

borrowings were secured by the following assets: 5 3
As at As at
30 June 31 December
2021 2020
" .

—E-—fF

AH=tH
Unaudited Audited
(REEEST) (g&st)
RMB’'000 RMB’000
AREF ARETFT
Property, plant and equipment (Note 11) VI BB R (A TT) 7,476 8,254

At 30 June 2021, the Group's other borrowings of approximately
RMB30,737,000 (31 December 2020: RMB37,751,000) were

guaranteed by certain subsidiaries of the Company.

R—ZE-_—FNA=Z+TH ZEEHARE
30,737,000 t(ZZEZFF+-A=+—H0: AR
#37,751,00070) 2 HAviE R AR B 2 & THE
NRELER -
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For the six months ended 30 June 2021 Hz= —FXRNA=THIEAER
17. SHARE CAPITAL 17. HQZF
Number of Share
shares capital
BRHEE &N
RMB’000
AR¥ T

Ordinary shares of HK$0.01 each SREEO0.01 B ThM L &R

Authorised: ETE ¢

At 1 January 2020 (audited), R-ZBE-ZF—F—H(KE)

31 December 2020 (audited), ZE-EE+ZA=+-H(BER)
1 January 2021 (audited) and —E-_—-f-F-R(BEHEK
30 June 2021 (unaudited) —E-—-FEXA=TH(KREET) 1,500,000,000 13,387

Issued and fully paid: BEREITRER -

At 1 January 2020 (audited) RZZE_TF—A—H(LHE) 100 —*

Capitalisation issue of shares (Note (i) BARCBEITRG (A1 (i) 337,499,900 2,994

Issue of shares from share offer (Note (ii)) RO B E R 2 BITRG (K752 (i) 90,000,000 798

At 31 December 2020 (audited), R-ZB-EF+-A=+—RH(KE) >

1 January 2021 (audited) and “E-F-H-RH(BEHR
30 June 2021 (unaudited) —EBE-—FXRA=1HCREET) 427,500,000 3,792

* Less than RMB1,000 * LRA R 1,000

Notes: M

(i) Pursuant to the written resolutions passed by the Directors on 13 (i) BEEEN_Z-_ZEF—-AT+=-HRBENEMAZEE -
January 2020, 323,999,904 Shares and 13,499,996 Shares were 323,999,904 8% % 19 12 13,499,996k IR =T =&
allotted on 15 January 2020, and issued at par value of HK$0.01 F— A+ HAWEBENMEET AR EERR 3,375,000
each to Mr. Ernest Chen and Mr. Victor Heng, respectively as fully BT SR TREEO.01 B Ty EG B IXMHD H B
paid at par, by way of capitalisation of the sum of HK$3,375,000 B REAT T IRINGR T RIBR M A& o
debited to the share premium account.

(ii) On 16 January 2020, 90,000,000 Shares with a par value of HK$0.01 (i) RZZTZTF—HA+758 &A1 90,000,000 & &%
each of the Company were issued at a price of HK$1.30 per Share H{EO0.01 Brw k& MR (H ZHER TN 1.30%8
by way of share offer. On the same date, the Shares were listed TCRMERRETT - AR - RIDARBERZFTER LT ©
on the Main Board of the Stock Exchange.

18. FAIR VALUE MEASUREMENTS OF FINANCIAL 18. ®RMITHZAFEE

INSTRUMENTS

The carrying amounts of the financial instruments at amortised

N—_E - —FNA=Z+HERZZE-_FEF+=-A
+—H8 ZEEBENAARZERTAZER
BEHENFEHTEEAEZR -

BECANSR TAKMELPRE -

_

cost are not materially different from their fair values as at 30
June 2021 and 31 December 2020.

mF 1

No financial instruments were used for hedging purposes.
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For the six months ended 30 June 2021 BE-ZT-—FXA=1+HIMAA
19. COMMITMENTS 19. &iE
Capital commitments BAREE
Capital expenditures contracted for but not yet incurred at the REBREARDITOEREENERTHIT -

end of each reporting period are as follows:

As at As at
30 June 31 December
2021 2020

i

—E-—fF

AA=+AH
Unaudited Audited
(REETT) (&g &st)
RMB’000 RMB’000
ARH T AREFT

Property, plant and equipment mE - BEREE 70,850 86,031
Lease commitments HEAE

The Group as the lessee AEBERAEA

At 30 June 2021, the Group had short-term leases commitment RZZE=—FXA=1H " AEEZCHPHEERAE
which fall due as follows: FEER AT -

As at As at

30 June 31 December

2021 2020

i i

—B--F 2 oTE

ARA=+H +ZA=t—H

Unaudited Audited
(REEST) (&

RMB’'000 RMB'000

AR FT AREFr

Within 1 year —FR 880 —
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For the six months ended 30 June 2021 HE-Z-—FXA=+tHLEX EA

19. COMMITMENTS — continued 19. ARIE— &
Lease commitments — continued HERE — &
The Group as the lessor FEBERLHBA
At 30 June 2021, the Group had total future minimum lease RZZE-_—FA=+H AEBHEHEABAZT
receivables under non-cancellable operating lease with its AT EHEE N 2 AR EHERINFIEETE
tenants which fall due as follows: BIERBERAT

As at As at
30 June 31 December
2021 2020

—F_-F —T-—T&

——=

AA=tH +=ZA=1+—H
Unaudited Audited
(REGEG) (&)

RMB’000 RMB'000
AR®FT AREFT

Within 1 year —FR 158 150
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For the six months ended 30 June 2021
20. RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in the condensed consolidated
financial statements, the Group has the following fransactions
with its related partfies in the normal course of its business and
mutually agreed between both parties:

(a) Recurring transactions

R B AR & B 35 R R Y =

HE-Z-—FXA=t+HILEXHEA

20. BEBBARS
BB A T BHRERA M IETEEIN - AEE
RE—MEHABEREELBEETTIBUNERRE
25

(a) BREMERS

Six months ended 30 June
2021 20

—E-—F

BEASA=tTHLEXEA
Unaudited Unaudited
(REET) (RigE:D)

RMB’000 RMB'000
AREFT ARETF T

Rent paid to Mr. Emest Chen (Note (i) BRRAEEEZ T 2B M7 () 860 960
Purchase of red wine from a related company R BB A B8 B AL (M 72 (i)

(Note (ii)) 655 387
Notes: st

(i) The Group rents two properties from Mr. Ernest Chen with a
lease term of 1 to 3 years (six months ended 30 June 2020:
2.4 to 3 years) with annual rent payment of RMB1,920,000
(six months ended 30 June 2020: RMB1,680,000). As at 31
December 2020, these lease properties are recognised as
right-of-use assets with net carrying amount of RMB717,000,
with respective lease liabilities of RMB768,000. As at 30
June 2021, no right-of-use assets and lease liabilities are
recognised for these lease.

(ii) Mr. Ernest Chen and Mr. Leo Chen, executive directors of
the Company, are the beneficiary owners of this related

company.

(i) AEBURREETERAMEYE  BEHA
1 23F(BE-Z-_EFXA=+HILAE
A:24%3%) FEMEAARE,920,000
TEBEZZ_TF A=+TAHILEAEAR : AR
#1,680,0007T) c RZZE-_ZTFE+ A =+—
H ZEHEDERIBAREFEARE
717000 tHfERIEEE  HEENHEEEE
BARMET768,0007T c RZE=-—F A=+
B BEpzSHenRERRiErEESs

& -

(i)  ARBRTEFRFBEERRRBEERZ
BB AR ZEDZHEAA °
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20. RELATED PARTY TRANSACTIONS — continued

(b) Guarantees provided by related parties

R B4R & B 35 R R Y =

HE-Z-—FXA=+tHLEX EA
20. BHMARS —#&

(b) BAERFRERHEMNER

As at As at
30 June 31 December
2021 2020

A~NBE=TH
Unaudited Audited
(REEG) (&)

RMB’000 RMB’000
AREFT AEETT

Guarantees of other receivables provided P PR A 58 o A SR AL A LA R MR SRR IR

by Mr. Ernest Chen

54,000 52,000

(c) Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group,

(c) XEEEBASHFMH
TEEBABRETEEANAEEE KM
Batd SRR AEEES 2 Bifu 2%
ZANL BHESE - TEEEBEAEZHE W

directly or indirectly, including the Directors. Key T
management personnel remuneration is as follows:
Six months ended 30 June
2021 2020
—B=-F ZE-TE
BEANA=tHLEAEA
Unaudited Unaudited
(REETT) (REEEE)
RMB’000 RMB’000
AR T ARETFT
Salaries, allowances and benefits in kind e RUREDER 2,148 1,588
Retirement benefit scheme confributions RRTE R EIHERR 47 28

2,195 1,616
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