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The board (the “Board”) of directors (the “Directors”) of China FEERZERERAB([RAT])ES
Jicheng Holdings Limited (the “Company’) is pleased to present (BB G ([EEE])MAZIARA
the unaudited interim results of the Company and its subsidiaries LEMBAR (ABIAE@]EHE-Z
(collectively referred to as the “Group”) for the six months ended Z—FRNA=THILEAEARA ([XRHHE]) 2

30 June 2021 (the “Period”) as follows: RIS EZPHEENT
CONDENSED CONSOLIDATED STATEMENT HRGAEEERAMEE
OF PROFIT OR LOSS AND OTHER I 2% &
COMPREHENSIVE INCOME
For the six months ended 30 June 2021 HE-Z-—FXA=+tHIL~EA
Six months ended 30 June
BEANA=tRHL~EA
2021 2020
—E-—F —E-%F
Notes RMB’000 RMB’000
Bt AR¥T T ARBFTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue g 142,942 203,005
Cost of sales $HE KR (123,092) (173,416)
Gross profit EH| 19,850 29,589
Other income and other H AU A R H A
(losses)/gains (F518) e (7,182) 2,304
Selling and distribution expenses HEMDHEAX (14,698) (11,610)
Administrative expenses THRX (23,110) (18,308)
Finance costs 1 1 B AR (2,408) (3,552)
Loss before tax AR E 1B (27,548) (1,577)
Income tax expense FEETS (1,177) (2,507)
Loss for the period AEAEE R (28,725) (4,084)
ltem that will not be reclassified TEEHHIEE
to profit or loss: [P =
Exchange differences arising BREVBRREEZ
on translation of financial EHZERE
statements (52) (824)
Total comprehensive loss HREmEELE
for the period (28,777) (4,908)
Loss for the period attributable to UNGTE ¥ DN A
owners of the Company REAR B 1R (28,725) (4,084)
Total comprehensive loss RAREEAN
for the period attributable to EiEARE2E
owners of the Company B8 2% (28,777) (4,908)
Loss per share: R EE :
Basic and diluted (RMB) EAREE (ARE) (9.75) cents % (2.16) cents 7
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CONDENSED CONSOLIDATED STATEMENT OF fHERASEH BRI K

FINANCIAL POSITION
As at 30 June 2021 R-ZT-—F<A=1+H
As at As at
30 June 31 December
2021 2020
R=B=—F R-B-%
AA=+HB +ZA=+—H
Notes RMB’000 RMB’000
Bt 3 AR¥T T ARBFTT
(Unaudited) (Audited)
(REER) (f&®|%)
Non-current assets FREBEE
Property, plant and equipment W% BEREE 9 68,246 70,790
Right-of-use assets FREEE 26,660 27,128
Intangible assets BREE 1,552 1,650
Goodwill (5K 5,670 5,670
Prepayment for property, ME - -BEREHZ
plant and equipment TEf RIE 5,820 -
107,948 105,238
Current assets RBEE
Inventories "8 222,662 259,745
Financial assets at fair value BRAFEFABRZZ
through profit/loss SREE 4,181 -
Trade and bills receivables B S RFER
R EIR 10 111,322 49,433
Prepayment and TERRIE K&
other receivables H A fE WK IR 55,170 52,233
Fixed time deposits EHEFER 57,297 56,641
Bank balances and cash RITEHRRE 20,272 58,319
470,904 476,371
Current liabilities REAE
Trade and bills payables ESEMNRER
ENRE 11 39,735 55,355
Accruals, other payables ST ER - Han g
and contract liabilities REREHEE 8,405 8,401
Bank borrowings RITER 101,350 77,150
Tax payable e BEIE = 74
Contingent consideration payables & {f sk A KB 13,991 13,991
163,481 154,971
Net current assets REBEEFE 307,423 321,400
Total assets less current liabilities BEERTBAMSE 415,371 426,638
Non-current liabilities kRDEE
Deferred tax liabilities BERIBAE 388 413
388 413
Net assets HEEFE 414,983 426,225
Capital and reserves BEARR#EE
Share capital &N 12 7,822 5,802
Reserves & 407,161 420,423
Total equity AR 414,983 426,225

CHINA JICHENG HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2021

LR 533 E

HE-Z-—FXA=+tHIL~MEA

Unaudited
AEEH
Attributable to owners of the Company
ARTREARE
Share Capital
Share Share  Translation Statutory option  contribution Merger Retained Total
capital premium Teserve Teserve Teserve Teserve Teserve profits equity
BA  RGEE  EXRE  ieHE BRERGE  IEER  ANERE  REED  RR4E
RMBOO0  RMB'000  RMB00  RMB'OO0  RMB'O00  RMBO00  RMB'OO0  RMB'000  RMB'O00
ARBTR ARETT ARBTR ARETR ARETT ARETR ARETR ARETR ARET:
(Note a) (Note b) (Note ¢)
(Wia)  (Mitb) (Hise)
Agat 1 January 2021 RZF=-%-A-R
(hudited) (%%) 5,802 125516 293 41,268 8416 piE] 81,521 160,489 426,225
Loss for the period BhEE - - - - - - - (28,725) (28,725)
Exchenge differences arsing BB KHEEL
on translation of financial
statements - - (52) - - - - - (52)
Total comprehensive BRREERLEE
loss for the period - - (52) - - - - (28,725) (28,711
Contribution from shareholder - - - - - 261 - - 261
Issue of new shares 2020 10,605 - - - - - - 12625
Grant of share options - - - - 4649 - - - 4649
As at 30 June 2021
(unaudited) 782 136,121 2,886 41,268 13,065 536 81,521 131,764 414,983
Asat 1 January 2020
(Audited) 4782 120,161 2947 40,607 6,620 - 81,621 195,562 462,100
Loss for the period BRER - - - - - - - 4,084) 4,084
Exchange differences arsing BB BEEEEL
on translation of financial AEE
statements - - (624) - - - - - (824)
Total comprehensive
Joss for the period = = (824) = = = = 6,084) 4908)
Contrioution from shareholder £ & - - - - - a7 - - [y
Grant of share options FhERE - - - - 1,79 - - - 179
As at 30 June 2020 RZZZZE/A=1A
(unaudited) (7EE7) 4782 120,161 2123 40,607 8,416 447 81,621 191478 449,435
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4

Notes:

The statutory reserve fund is non-distributable and the transfer to this
reserve is determined by the board of directors in accordance with
the relevant laws and regulations of the People’s Republic of China
(the “PRC”). This reserve can be used to offset accumulated losses
and increase capital upon approval from the relevant government
authorities.

Share option reserve represents the fair value of services estimated
to be received in exchange for the grant of the relevant share options
over the relevant vesting periods, the total of which is based on the
fair value of the share options at grant date. The amount for each
period is determined by spreading the fair value of the share options
over the relevant vesting period (if any) and is recognised in other
operating expenses with a corresponding increase in the share option
reserve.

The merger reserve represented the difference between the nominal
value of the share capital of the subsidiaries acquired as a result
of the reorganisation as fully explained in the paragraph headed
“Reorganisation” in the section headed “History and Corporate
Structure” of the prospectus of the Company dated 3 February 2015
and the nominal value of the share capital of the Company issued in
exchange thereof.

CHINA JICHENG HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2021

FHHGERERER

HE-Z-—FXA=+tHIL~EAR

Six months ended 30 June
BEANA=THLEAEAR

2021 2020
—EB-—% —ETF
RMB’000 RMB’000
AR T AR¥EFTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Net cash (used in)/generated from KRS (FTA) TS
operating activities BHeFE (69,410) 171,446
Net cash used in investing activities REEHMARSFE (5,385) (4,742)
Net cash generated from/(used in) mEESHRE (FA)
financing activities REFE 36,772 (183,302)
Net decrease in cash and ReRBCZFEY
cash equivalents B FRE (38,023) (16,598)
Effect of foreign exchange rate HNEE [E R 2 B R 2
changes (24) (1,092)
Cash and cash equivalents as at R—A—BZHE&R
1 January ReEEY 58,319 26,151
Cash and cash equivalent as at WANAZ+BHZRER
30 June, represented by REFEEY &
Bank balances and cash RITHEBERES 20,272 8,461
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

2.1

2.2

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands
on 12 June 2014 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of the registered office is Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands.
The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong.

The shares of the Company have been listed on the
main board (the “Main Board”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from
13 February 2015 (the “Listing Date”).

The Company is engaged in investment holding while
the principal subsidiaries are principally engaged in
manufacturing and sale of umbrella.

The functional currency of the Company and the
subsidiaries established in the People’s republic of
China (the “PRC”) are Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
which is the same as the functional currency of the
company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the
condensed consolidated financial statements for the Period
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2020.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2021 are the same as those set out in the
Group’s annual financial statements for the year ended
31 December 2020.

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT
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1. FEE-REH

ARARZZE—NESNATZHIR
BREHENRAEEM=HSTM
R ABERERERAR M ERE
41k 4 Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman
Islands e A R EIR BB Z EBEEHE
WEL N EBRBEP2755 LA
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BRI zMBRBZYEEE
AR (TARY]) -BHAKE

BRUARBZN ARBETARK

RAEIZYIREERE -

21 REERH
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AEAE ((EREAMAE])EM
ZEBEEAFEMRE ([EREFT
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Bt AZERBEREMRR -
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REERE - AR Z BREA MK
BRARABZEHBERFEG X
HEAKERBEBE_T _TF+ -

A=+—-BHULFEZFERA
BRARAEER -

22 FEEHBE

BRTIXFEN BE_T=-—F
ANA=TRIEANEANMRALEE
BREFMANGSHRERTES
FEAEEBE_Z_TE+_-A
=S+—HAIEFEENFEMEREA
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2.2

PRINCIPAL ACCOUNTING POLICIES (Continuea)

In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs for
the preparation of the Group’s condensed consolidated
financial statements.

Interest Rate Benchmark Reform
— Phase 2

Amendments to
HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4
and HKFRS 16

The application of the new and amendments to HKFRSs
in the current period has had no material impact on the
Group’s financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

REVENUE

Revenue represents the amounts received and receivable
for goods sold in the normal course of business, net
of discounts and sales returns. Analysis of the Group’s
revenue for the Period is as follows:

2.2

TESHBRE B

AEBECEARTHMEERERN
THAI RGBT BB B RE LR
IREAEEMAGAMBRE -

EEUBREENTN.  AEHEND
BEOENRNG.  -HEE

ERMBREENETR
ERUBREEF4HR
ERUBREEF165
(31 A)

RNAHRERN REETERY
BHREEAHAKRERARHRE
EHREMM B RE R K, G
AR E M B MRATEEEER Y &
ERTE-

(&

WaHER - REEBETRLES
mZBWREKEE(SHKRITH
RHERE) - RAME AEEZ
WA

Six months ended 30 June
BEANA=THLAEAR

2021 2020
—EB-—F —E-TF
RMB’000 RMB’000
AR%T T AR¥EFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue from contract with customers 74 3 — B ] 2hFE R EY
recognised at a point in time: TP &N
Sale of goods HEEM 142,942 203,005
SEGMENT INFORMATION 4. HHER

The Group is engaged in a single operating segment, the
manufacturing and sale of umbrella. Operating segment is
reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments,
has been identified as the Board as they collectively make
strategic decision in allocating the Group’s resources and
assessing performance. No segment assets, liabilities
and other segment information in the measure of Group’s
segment result and segment assets are presented as the
information is not reported to the CODM for the purposes
of resource allocation and performance assessment.

AEEREE—DH NEEREE
N2 -EEnBHEERHTER
BERRE ([ZEEEREE])Z
NBHRE - B2AA2H-MRNE
EERIEAKEERRAGEERR
HAEEHRBERE KAESR
ARRFHEEDHRRAZETES
BRARERRAREZTE FELR
BroBEERDBDEERLEZ
FInEEE  BREREMD BER
It 73 R 7 3 5L B R ) B R R IR AT
BAEELERRERSEMER -
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4.  SEGMENT INFORMATION (Continued) 4. DEER ()

PRODUCT INFORMATION EmRER

The Group’s main products are POE umbrella, nylon AEBEZFEEMRPOERE B
umbrella and umbrella parts. An analysis of the Group’s EREERETHHF - AEEHIRE
revenue by product category is as follows: SR B D ZWREDITIT

Six months ended 30 June
BEANA=TBHLEAEAR

2021 2020
—B=-—fF —ECRF
RMB’000 RMB’000
AR%BT T ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
POE umbrella POE M % 35,109 56,552
Nylon umbrella EBE 63,008 48,645
Umbrella parts WET MG 44,825 97,808
142,942 203,005
GEOGRAPHICAL INFORMATION i & &
The Group’s operations are located in the PRC. The AEEZEBURPE - KEER 2
Group’s customers are mainly located in Japan, Cambodia BEEFXEMRBAR REERPEH-
and the PRC. An analysis of the Group’s revenue from RUBAEHAEBIRGINTER
external customers presented by geographical location is ZWaEER Z e T
detailed below:
REVENUE FROM EXTERNAL CUSTOMERS REMBEF z W

Six months ended 30 June
BEXA=1THLXMEA

2021 2020
—E- & TR -TE
RMB’000 RMB’000
ARBTT AR¥FTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Japan =N 49,748 75,491
PRC 3 38,284 18,225
Cambodia RIHZE 31,899 84,355
Other Hit 23,011 24,934
142,942 203,005
The country of domicile of the Group’s operation is PRC. AEBMZEEMERRATH-
Consequently, the Group’s major non-current assets are all b ANEEZFEFERBEESNL

located in the PRC. RAEPE -

CHINA JICHENG HOLDINGS LIMITED
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4.  SEGMENT INFORMATION (Continued) 4. DEER (&)

INFORMATION ABOUT MAJOR CUSTOMERS FREERFZEN
Details of the customers individually representing 10% or ERMEARE BB ZR10% KA E2 R
more of the Group’s revenue are as follows: FZFHBEWT

Six months ended 30 June
BEAA=1THLXEA

2021 2020

—B-—fF —EEF

RMB’000 RMB’000

AR®BTT ARBFIT

(Unaudited) (Unaudited)

(REER) (REEZ)

Customer A ZEEA 31,890 37,318

Customer B %FB 24,253 44,888

Customer C* EFC - 47,036

Customer D* gFD 18,450 -
The corresponding revenue did not contribute over 10% of * AERE i 2R N A 5 AR SR B 2R 10%

the total revenue of the Group. PALe
5. INCOME TAX EXPENSE 5. FriS BB

Six months ended 30 June
BEXA=1THLXMEA

2021 2020
—®-——F T
RMB’000 RMB’000
ARBTT AR¥FTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current income tax BEAFR S &L
- PRC enterprise income tax - EREMEHR 1,202 2,532
Deferred tax credit BEFRIFE % (25) (25)
1,177 2,507
i) Pursuant to the rules and regulations of the Cayman i) REFEHE REEE LB
Islands and BVI, the Group is not subject to any SZRARER AEMBA
income tax in the Cayman Islands and BVI. BNERBAEESREBE
LRBZFT1EH -
ii) No provision for Hong Kong profits tax has been ii) HE-_Z-_—FKg-_ZT=%
made for subsidiary established in Hong Kong as FERXA=ZTAHILEANEAR AR
this subsidiary did not have any assessable profits REBKRYL 2B A A&
subject to Hong Kong profits tax during the six ERBHBNE BTSSR ZE
months ended 30 June 2021 and 2020. R A - B A R A T A
RAIFHR BB NGB R -
i} Under the Law of the PRC on Enterprise Income Tax i) BEPBECEMBHRE ([£
(the “EIT Law”) and Implementation Regulation of the EFMBHBRE)REEMBR
EIT Law, the tax rate of the PRC companies is 25% EEHEGS PREAREE
for the six months ended 30 June 2021 and 2020. ZEZ—FRZITZEFER
A=E+THERBEAZHER
25% °

INTERIM REPORT 2021
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LOSS FOR THE PERIOD 6. AEEEE
Loss for the period has been arrived at after charging/ AEEEBEMER/ (GEA) TAE
(crediting): HI&EH
Six months ended 30 June
BEXA=THLXMEA
2021 2020
—EB-—fF —EEF
RMB’000 RMB’000
AR%TT ARBFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Salaries and allowances (including HeREH(BREES
directors’ emoluments) &) 20,470 28,846
Retirement benefit scheme RIRREFIFHEI 4R
contributions (including directors’ (RIEEEHS)
emoluments) 4,154 2,367
Share-based payment expenses B B X 4,649 1,796
Total staff costs (Note) BI A% (M) 29,273 33,009
Cost of inventories recognised BRABRZ ZFERAK
as an expense 123,092 173,416
Loss on disposal of property, HEME - BER
plant and equipment R EE - 8
Amortisation of intangible assets A B 98 98
Depreciation of property, ME- -BERIETE
plant and equipment 2,750 2,879
Depreciation of right-of-use assets A AETE 468 468
Research and development EEH X
expenses 5,997 3,636
Exchange loss/(gains) TE 5 518 (Uak) 693 (1,900)
Note: During the Period, included in staff costs were staff costs fisE: RAHM BIRABEREERL
of the Group’s employees who engaged in research and EHRBREHNEBZEIRANHA
development activities of approximately RMB691,000 (2020: R#691,0007C (Z T -FF: AR
RMB785,000). #785,0007T) °
LOSS PER SHARE 7. BREER

Loss
Loss for the Period
attributable to owners of
the Company for the purpose
of basic and diluted
loss per share

BB

Rt ESRERR
BEERIARA
A AL AERE
518

Six months ended 30 June
BEXA=ZtHLAMEA

2021 2020
—E- —E-TF
RMB’000 RMB’000
AR¥T T AR¥FTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(28,725) (4,084)

CHINA JICHENG HOLDINGS LIMITED
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7.

LOSS PER SHARE (Continuea) 7. BREB®
Six months ended 30 June
BEARA=1THLXMEA
2021 2020
—B-—fF —EEF
’000 '000
F & F ik
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Weighted average number of RERATEEREAR
ordinary shares for the purpose BEEEz TER
of basic and diluted loss DNFETF &L
per share: 294,467 189,300
The weighted average number of ordinary shares for both REFEERERNEIEN ﬁ“ﬁﬁfﬁ
periods for the purposes of calculating basic loss per share ZERBRMETHHEERR -_Z=
have been adjusted for the share consolidation which took TELAXNABEZRMHEHMA
place on 6 July 2020. o
The basic and diluted loss per share are the same for both ME AR 2 SR E AR K #E k18 A
periods. BE
As the Company’s outstanding share options where AR R ARITE 2 BRE (M
applicable had an anti-dilutive effect to the basic loss BREUEREABEZHEAAR
per share calculation, the exercise of the above potential BEYE MAEMESHEBZER
dilutive shares is not assumed in the calculation of diluted BHEHEBRERE DMBETEEERG
loss per share for both periods. A ERETT(E ©
DIVIDEND 8. RE
No dividends were paid, declared or proposed during the RSB BRIk IR
reported period. The directors did not recommend the A% B o B BT AR A (E AT P B AR
payment of any interim dividend (2020: Nil). S(ZZ-TF @)
PROPERTY, PLANT AND EQUIPMENT 9. NE- -BERRE

No impairment losses were recognised in respect of
property, plant and equipment for both periods. During
the six months ended 30 June 2021, additions to
property, plant and equipment amounted to approximately
RMB210,000 (2020: RMB473,000) and disposal of
property, plant and equipment with carrying amount was
approximately RMB1,000 (2020: RMB40,000).

B MERYE BB RE
RBEBR-BE_T=—FX
A=+HIEARER FEME BE

Bz 2T A ARE210,0007T
(ZF=F4%: AR%¥473,0007T) -
HEWE- J?K%&?’W%ZEE@{E%’J
ABARE100T(ZE_FF: A
R#40,0007T) °
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10. TRADE AND BILLS RECEIVABLES 10.

The Group generally allows a credit period of 30-150 days
to its trade customers.

The following is an aging analysis of trade and bills
receivables (net of allowance for credit losses) presented
based on the invoice date at the end of the reporting
period, which approximated the respective revenue
recognition dates.

BESRWRERERRE

ARE-RARBSEFELZE
HH#A30E 1508 -

THAERBERR(EEHKET®
REPEE) RERAYEIZES
BURFEARERERE (NREES

BRE) ZRERDM -
As at As at
30 June 31 December
2021 2020

R—ZB=-—%F RZT_FF
~NAB=+H +=—FA=+—8

RMB’000 RMB’000
AR T ARBFT
(Unaudited) (Audited)
(RBER) (&%)
0 to 90 days 0ZF90H 76,486 32,808
91 to 180 days 91E180H 30,286 6,304
Over 180 days 180H M k£ 4,550 10,321
111,322 49,433
11.  TRADE AND BILLS PAYABLES 1. BEFENRERENSERE

An aging analysis of trade and bills payables presented
based on the invoice date at the end of the reporting
period is as follows:

RBEPRREEAHPRLINES
JE AT SRR K FE A R4 2 BR R 0 AT 40
T

As at As at
30 June 31 December
2021 2020

R=B=—%F RZTZTF
~A=t+E +=-A=+-A

RMB’000 RMB’000
AR%T AR¥FTT
(Unaudited) (Audited)
(RBER) (fe&1%)
0 to 90 days 0ZE90H 18,303 34,882
91 to 180 days 91F180H 21,077 20,242
181 to 365 days 181E365H 355 231
39,735 55,355

The credit period on purchase of goods ranged from 30 BEEMmZEEHNFI0HZE120

days to 120 days. He

CHINA JICHENG HOLDINGS LIMITED
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12.

SHARE CAPITAL 12 BR
Number of shares Amount
RABE &8
30 June 31 December 30 June 31 December
2021 2020 2021 2020
“¥--Ff _-ZT-%F  CZB--§ _“Z-%F
~A +=ZA ~A +=A
=tH =1+-H =+H =+-H
’000 "000 HK$'000 HK$'000
TR T’ TERT FHEL
Ordinary shares of HK$0.032 SREE.02BTZ
Authorised: EE:
At the beginning of RBREEH
the reporting period 1,562,500 6,250,000 50,000 10,000
Share consolidation (note a) A& (Mista) - (5,937,500) - -
Increase in authorised shares EERAEM (M c)
capital (note c) - 1,250,000 - 40,000
At the end of the reporting period ~ REREHR 1,562,500 1,562,500 50,000 50,000
Issued and fully paid: BRTRAR:
At the of beginning of REEHY
the reporting period 221,160 3,786,000 7,269 6,058
Share consolidation (note a) 14 6 (Hita) - (3,596,700) - =
Placing of new shares (note b) FEHR (Mib) 75,720 37,860 2423 1,211
302,880 227,160 9,692 7,269
Nominal values of ordinary TRREE
shares in RMB'000 (AARETFTAE) 7,822 5,802
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Note a)

Note b)

Note c)

An extraordinary general meeting (the “EGM”) was held on
2 July 2020 in which the resolution regarding the proposed
share consolidation involving the consolidation of every
twenty (20) issued and unissued existing shares of par value
of HK$0.0016 each in the share capital of the Company
into one (1) consolidated share with a par value of
HK$0.032 each (the “Share Consolidation”) was passed by
the shareholders of the Company. The Share Consolidation
became effective on 6 July 2020. Upon completion of the
Share Consolidation, the authorised share capital of the
Company was HK$10,000,000 divided into 312,500,000
shares, of which 189,300,000 shares are in issue and fully
paid. Details of the Share Consolidation were disclosed in
the Company’s announcements dated 18 May 2020, 20
May 2020, 6 July 2020 and the circular of the Company
dated 8 June 2020.

On 4 November 2020, the Group entered into the general
mandate placing agreement pursuant to which the Group
has conditionally agreed to place through the placing agent,
up to 37,860,000 general mandate placing shares, to not
less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.20 per general
mandate placing share.

The placing of new share under general mandate was
completed on 26 November 2020.

On 4 November 2020, the Group entered into the specific
mandate placing agreement pursuant to which the Group
has conditionally agreed to place through the placing agent,
up to 75,720,000 specific mandate placing shares, to not
less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.20 per specific
mandate placing share.

The placing of new share under special mandate was
completed on 21 January 2021.

On 4 November 2020, the Group completed to increase the
authorised share capital of the Company from 312,500,000
shares to 1,562,500,000 shares.

The owners of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at the meeting of the Company. All
ordinary share rank equally with regard to the Company’s
residual assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period (2020: Nil).

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft to its customers. The Group is one of the
largest exporters of umbrellas and parasols in the PRC in terms
of export volume. With respect to the market of plastic umbrellas,
the Group is one of the largest manufacturers of plastic umbrellas
in the PRC in terms of sales volume. The Group is also one of the
largest suppliers of plastic umbrellas in Japan. The Group is one
of the largest umbrellas and parasols manufacturers in China in
terms of sales volume. The Group sells to domestic market and
exports POE umbrellas, nylon umbrellas and umbrella parts to
markets such as Japan, Hong Kong, South Korea, Taiwan, Spain
and Cambodia etc. The Group manufactures products at Dongshi
Town and Yonghe Town of Jinjiang City in Fujian Province. To
diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.

FINANCIAL REVIEW

RESULTS

During the Period, the Group’s revenue decreased to
approximately RMB143 million, representing a decrease of
approximately 29.6% in comparison to that of 2020, and the loss
attributable to owners of the Company of approximately RMB29
million for the Period, as compared with loss attributable to
owners of the Company of approximately RMB6 million for the first
half of 2020. The material decline in the financial performance of
the Group were mainly due to (i) the decrease in the sales volume
during the six months ended 30 June 2021, as the demand for
POE umbrellas and umbrella parts has substantially declined as
a result of the novel coronavirus (COVID-19) pandemic; (i) the
increase in selling and distribution expenses including marketing
and promotion expenses to enhance our brand awareness; (iii)
the inventories written down of approximately RMB5 million
recognised. The Company’s basic loss per share was RMB9.75
cents.

REVENUE

The revenue decreased from approximately RMB203 million for the
first half of 2020 to RMB143 million for the Period, representing a
decrease of approximately 29.6%. The decrease in revenue was
primarily due to the weakened demand for the POE umbrellas and
umbrella parts compared to the previous period.
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COST OF SALES

The cost of sales decreased from approximately RMB173 million
for the first half of 2020 to RMB123 million for the Period,
representing a decrease of approximately 28.9%. The decrease
was mainly attributable to the decrease in direct labour costs
to correspond with the Group’s decrease in the revenue for the
same period.

GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit decreased by
approximately RMB10 million, or 33.3%, from approximately
RMB30 million for the first half of 2020 to RMB20 million for the
same period in 2021. The Group’s gross profit margin decreased
from approximately 14.8% for the first half of 2020 to 14.0% for
the Period.

OTHER INCOME AND OTHER (LOSSES)/GAINS

During the period, other income and other (losses)/gains recorded
a loss of approximately RMB7 million, as compared with gain of
approximately RMB2 million for the first half of 2020. The decline
was mainly due to the inventories written down of approximately
RMBS5 million recognised during the Period.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by approximately
RMB3 million, or 25%, from approximately RMB12 million for the
first half of 2020 to RMB15 million for the Period. The increase
was mainly due to the increase in promotion expenses for our
Group image.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB5
million, or 27.8%, from approximately RMB18 million for the first
half of 2020 to RMB23 million for the Period. The increase in
administrative expenses was mainly due to the increase of equity-
settled share-based payment of approximately RMB5 million for
the share options granted by the Company during the six months
ended 30 June 2021 (2020: approximately RMB2 million).

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2021, the Group’s bank and cash balances (including
fixed time deposits of approximately RMB57 million (31 December
2020: RMB57 million)) amounted to approximately RMB77
million (31 December 2020: approximately RMB115 million).
The Group’s short-term bank borrowings amounted to RMB101
million (31 December 2020: approximately RMB77 million). The
annual interest rates of loans ranged from 4.35% to 4.57%. As
at 30 June 2021, the Group’s contingent consideration payables
amounted to approximately RMB14 million (31 December 2020:
approximately RMB14 million).

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT

SHERA

HEKAA—T_BFL¥FIZOARYE
173EB LRI EARRZ ARK1238E
TC D #928.9% © %R ?EEEEE/‘E&%
TRAR A+ 17K 5% B[R B s > — B

EFREFR

REfE ENBH-_FT_FTFE¥F2
%ﬁAEMSOE%iMQmJ\EMwE%ﬁ
%3B3%E-_T - —FRPZ ARKE20H
B -AKBENEH_ZT_FTF ¥
F2H14.8% M EREIME 214.0% ©

HWA R E s (B51R) W

AR H A R (B18) /s
HWRBBRARBTBEET M_Z_FTF L
FEAREBARBEE L TERER
TEEBRTERROARKEE T

HERDHHAX

HERDHAXH-_T_TFEFF2YH
ARB12ZEBTENHDAREIBE TS
26% ZAMEZ ARBI6HE T % &M
T EHRAE B R HEE R LA

THREAX

TBRHAXA—T_BFL¥FIOARYE
1BEBTEMHARKEE B ITH27.8%
EREMZ ARM23H & 7T - 17 B 3
NMEEARARFARBE_T=_—FKA
E+H¢ﬁ1ﬂﬁﬁﬁ%%$¥§$ﬂ%ﬂ%€

HEENBRORER I AKEBEMOARYE
55%%( ZoTE PHARK2BET) ©

RBESRUBEER
RZTZ—F - A=TH REEZRT

RReEHR (BEREREROARKSTE
BL(ZZ-ZF+ZA=+—H: AR

BETHET) )ANARETTEET (=%
—EF+A=+—HB:HARKIEE
T) o ANEE 2 RERITE FUE AR K101
BET(ZZZZF+=-A=+—H:HA
REIT7TEBL) - BERFEMENF4.35% %
457% R_ZE-_—FNA=+RH Xx&H
ZREMNKAREAEOARBI4EET (=
T_TF+_A=1+—RH:HARK148

B -



At 30 June 2021, the Group’s current ratio was approximately
2.9 times (31 December 2020: 3.1 times), which was calculated
based on the total current assets divided by the total current
liabilities.

At 30 June 2021, the Group’s gearing ratio was approximately
24% (31 December 2020: 34%), which was calculated based on
the interest-bearing liabilities as a percentage of the total equity.

PRINCIPAL RISKS AND UNCERTAINTIES

The business of the Group is subject to numerous risks and
uncertainties. The following is a summary of some of the principal
risks and uncertainties affecting the Group’s business:

- The Group’s business, financial condition and results of
operations may be affected by the loss of key customers.

It is important for the Group to maintain close and mutually
beneficial relationships with the Group’s key overseas and
domestic customers. The Group’s revenue is also subject
to the Group’s customers’ business, product quality, sales
strategy, industry conditions and the overall economic
market environments. Any significant reduction of sales
to or loss of any of the Group’s key customers could
materially and adversely affect our business, financial
condition and results of operations.

- The Group may be subject to certain risks, such as
political and economic instability and fluctuations in
currency rates of foreign currencies, associated with
selling our umbrella products to Japan, the PRC and other
overseas customers.

Any change in market demand levels for the Group’s
umbrella products in Japan, the PRC and in the Group’s
other export destinations may have a significant effect on
the Group’s business, financial condition and results of
operations. In particular, the Group is affected by changes
in the economic condition of Japan, a major destination of
our products, and the PRC.

As the Group’s sales are primarily made in US dollar, RMB
and Japanese Yen whereas the Group’s purchases of
materials and payment of wages and salaries to the PRC
workers are in RMB and US dollar, the Group is exposed
to exchange rate risk. In addition, the Group is exposed
to the risks associated with the currency conversion and
exchange rate system in the PRC.
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- Fluctuations in prices of raw materials or unstable supply
of raw materials could negatively impact our operations
and may adversely affect our profitability.

The prices of most of the Group’s raw materials
generally follow the price trends of, and vary with, market
conditions. Supplies of these raw materials may also be
subject to a variety of factors that are beyond our control,
including but not limited to market shortages, suppliers’
business interruptions, government control, weather
conditions and overall economic conditions, all of which
may have an impact on their respective market prices
from time to time.

- The Group may experience a shortage of labour or our
labour costs may continue to increase.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

At 30 June 2021, the Group did not have any significant capital
commitments (31 December 2020: Nil). At 30 June 2021, the Group
did not have any significant contingent liabilities (31 December 2020:
Nil).

PLEDGE OF ASSETS

At 30 June 2021, the Group’s buildings and right-of-use
assets with carrying amounts of approximately RMB13 million
(81 December 2020: approximately RMB14 million) and bank
deposits with a carrying amounts of approximately RMB2.3 million
(31 December 2020: approximately RMB1.6 million) were pledged
to banks for bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2021, the Group employed a total of 953 employees
(31 December 2020: 1,062 employees). The emolument policy of
the employees of the Group was set up by the Board based on
their experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds
to its employees in Hong Kong and the PRC respectively.

EVENTS AFTER THE REPORTING PERIOD

As the coronavirus disease (COVID-19) has spread across the
world during the first half in 2020, the business and economic
activities have been affected. The Group will keep monitoring
the situation, assess and react promptly to its impacts on the
Group’s business operations. Up to the date of approval of the
consolidated financial statements, the related financial impact on
the Group could not be reasonably estimated.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board
of the Stock Exchange on the Listing Date with net proceeds
received by the Company from the global offering in the amount
of approximately HK$134.2 million (equivalent to approximately
RMB106.0 million) after deducting underwriting commissions and

all related expenses.

As at 30 June 2021, the net proceeds had been utilised as
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Further expansion of our branded umbrellas by intensifying our
marketing activities to promote our brand awareness both in the
domestic and overseas

According to the Company’s implementation plan, placing
advertisements in traditional media and internet and participating
in major trade fairs in the PRC and overseas and investing in
advertising and promotional materials for developing new markets
of our umbrella products and for training our sales and technical
teams.

As at 30 June 2021, net proceeds of RMB7.3 million as allocated
for further expansion of our branded umbrellas by intensifying our
marketing activities to promote our brand awareness both in the
domestic and overseas were fully utilised for the same specific
use.

Expected timeline for buying new brand-names and investing in a
trading company
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Buying new brand-names and investing in
a trading company
BEFmELELKE -—BESHRA

29.7 By 31 December 2022

KRB —F+-—A=+—HHA

On 23 May 2019, the Group completed the acquisition of
100% equity interest in Jinjiang Jingting from an independent
third party, which was satisfied by way of RMB5,000,000 in
cash and issuance of promissory note with principal amount of
RMB24,000,000 including the maturity term of 36 months.

Accordingly, the remaining net proceeds of approximately
RMB29.7 million as at 30 June 2021 allocated for buying new
brand-names and investing in a trading company are intended to
be fully utilised for the same specific use by 31 December 2022.
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PLACING OF NEW SHARES UNDER A SPECIFIC
MANDATE

Completion on the placing took place on 21 January 2021 and the
net proceeds of the placing were approximately HK$14.7 million.
As at 30 June 2021, HK$12 million were utilized as intended as
follow:

- approximately HK$7 million for purchase of production
equipment;

- approximately HK$5 million for establishment of a research
and development center for the Group’s new product.

The remaining net proceeds of HK$2.7 million are intended to be
fully utilized for the same specific use by 31 December 2021.

FUTURE PROSPECTS

The Group’s principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in the
Japan market and its own branded umbrella products in the PRC
market, and increase its market share in the existing markets such
as Hong Kong, Cambodia and South Korea.

Global economic performance was still sluggish and the operating
environment remained challenging, the threat of a trade war
between the PRC and the United States and the outbreak
of COVID-19 since early 2020 severely affected consumer
confidence and economic performance. In light of uncertainty
about the trade war between the PRC and the United States
and the outbreak of COVID-19, the Group will further strengthen
its leading market position and consolidate its competitive
advantages in the industry, expanding production capacity,
promoting business development, and enhancing its research and
development capabilities in order to match the increasing demand
of the umbrella market and create higher values as well as
bringing better return to shareholders. To diversify its business and
explore potential business opportunities, the Group is exploring
and developing business opportunities and projects.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 30 June 2021, the interests or short positions of the Directors
and the chief executive in the Company’s shares, underlying
shares or debentures of the associated corporations of the
Company, within the meaning of Part VX of the Securities and
Futures Ordinance (the “SF0”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of
the SFO) or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, will be as
follows:

Interests and short positions in the shares, underlying shares and
debentures and associated corporations:

LONG POSITIONS IN THE COMPANY

Name of Director Nature of Interests Capacity

E3fg BEfE at

Interest in a controlled
corporation and
beneficial owner

Mr. Huang Wenji (Note 1) Long Position

BEXERE (F1) A WEEHEENRS
ESBEA
Mr. Yang Guang Long Position Beneficial owner
BREE H#E ESBEA
Mr. Lin Zhenshuang Long Position Beneficial owner
HEEEE e EGBEA
Mr. Chung Kin Hung, Kenneth Long Position Beneficial owner
ERERE e EEEAA
Mr. Tso Sze Wai Long Position Beneficial owner
BERERE #E ERBEAA
Ms. Lee Kit Ying, Winnie Long Position Beneficial owner
FREERT e ERBEAA
Notes:
1 Jicheng Investment Limited is wholly and beneficially owned by

Mr. Huang Weniji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

2 Mr. Huang Weniji, Mr. Yang Guang, Mr. Lin Zhenshuang, Mr. Chung Kin
Hung, Kenneth, Mr. Tso Sze Wai and Ms. Lee Kit Ying, Winnie were
granted the options under the share option scheme of the Company
on 14 May 2020 at an adjusted exercise price of HK$0.464 per Share
with the exercisable period from 14 May 2020 to 13 May 2022 (both
dates inclusive).

3. The number of issued shares and unlisted share options has been
adjusted for the Share Consolidation which was effective on 6 July
2020.
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Number of unlisted share percentage of
issued shares options shareholding
BEfT KEW BRKR
RAHA BREHE ARl
(Note 2)
(Bi3E2)
123,140,900 1,893,000 41.28%
1,893,000 0.63%
1,893,000 0.63%
1,893,000 0.63%
1,893,000 0.63%
1,893,000 0.63%
B 5 :

Jicheng Investment Limited B & 3 % %
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Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register to be kept under
section 336 of the SFO were as follows:

BEXEBEEN RAREAH BRELQ
AREZEFRAEGIEI24GMFEN
BRMAR REFETFUAENERR
ARBMXME BEEERARAEET
BABRBEEEENBEARARAHHE
EAREEEB (ERERESFLMERIIE
XVED) Mty  ARRE R RERE P HEEE
OF 39599 1

TERROERRAR

REBEBH UTALTREEREARA
B REERDPREEREE S RPERK
PIZEXV #2237 B G A R AR F &
kA0 8 R R 5 57 I AR 16 ) B 3361R R E
FFEECMOESRIORE

Approximate

Number of shares percentage of

Name of Director Nature of interests Capacity interested shareholding
BORR
EEpnE BB BEME 13 RHBE BO
Jicheng Investment Limited Long position Beneficial owner 123,140,900 40.66%
T BEmBEEA
Mr. Huang Weniji (Note 1) Long position Interest in a controlled 125,033,900 41.28%
corporation and
beneficial owner
B ELE (M) TR REEGEB SRS
REREBA
Ms. Chen Jieyou (Note 2) Long position Interest of spouse 123,140,900 40.66%
BR# 18 2+ (MTE2) HE B
Notes: B 3 -
1. Jicheng Investment Limited is wholly and beneficially owned by 1. Jicheng Investment Limited B & X % 5%t

Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO. In addition, Mr. Huang Weniji was granted the options under the
share option scheme of the Company on 14 May 2020.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Weniji and accordingly is
deemed to be interested in the shares in which Mr. Huang Weniji has
interest under the SFO.

3. The number of issued shares and unlisted share options has been
adjusted for the Share Consolidation which was effective on 6 July
2020.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other persons or corporation
having an interest or short position in shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.

E2EREREE Bl BEZFHFR
Hi 8 1R 1) - B SR S A AR 1B B Jicheng
Investment Limited BT #5 A {3 2 #E 5 #E 25 -
BN BEXEAER-_T-_FFRA+H
B AR R AR 2 ) A ARRE T R R A

2. RRBELZ L REXELEZRMB Bt R
BREFRBEGRI BREREXREE
et aak 2o -

3. EBRITEMDERETBRENGHEDAR
ZE-TELARNBERNBRG A HEL

BEXEBEEN RAREAH EEALT
HMEAEEAMALTIOEBRER R RHD
FAABBRO T EAREES RBEGOE
XV BB 52 5353 #F {5 /R 17 AR 1} A 4 B o md
BN 7 o R 15 1) 233615 R E PR 17
BEECMAOEEIIAR -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 23 January
2015 for the purpose of rewarding certain eligible persons for
their past contributions and attracting and retaining, or otherwise
maintaining on-going relationships with, such eligible persons
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group.
Subject to the earlier termination of the Share Option Scheme
in accordance with the rule thereof, the Share Option Scheme
shall remain in force for a period of ten years commencing on the
Listing Date.

Eligible participants of the Scheme include any proposed, full-time
or part-time employees, executive or officers of the Company
or any of its subsidiaries; any directors or proposed director
(including non-executive director and independent non-executive
directors) of the Company or any of its subsidiaries; any direct or
indirect shareholder of the Company or any of its subsidiaries; and
any advisers, consultants, suppliers, customers and agents to the
Company or any of its subsidiaries.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the shares in issue as at the date of the
shareholders’ approval in general meeting. Subject to the issue of
a circular by the Company and the approval of the shareholders in
general meeting and/or such other requirements prescribed under
the Listing Rules from time to time, the Board may:

(i) renew this limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders in general
meeting; and/or

(if) grant options beyond the 10% limit to eligible participants
specifically identified by the Board.

Notwithstanding the foregoing, the maximum number of shares
to be issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and any
other share option scheme of the Group must not in aggregate
exceed 30% of the shares of the Company in issue from time to
time.
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The maximum number of shares issuable upon the exercise of
options granted under the Share Option Scheme and any other
share option scheme adopted by the Group (including both
exercised or outstanding options) to each grantee within any
12-months period, is limited to 1% of the shares of the Company
in issue at any time. Any further grant of options in excess of 1%
limit shall be subject to: () the issue of a circular by the Company;
and (i) the approval of the shareholders in general meeting and/or
other requirements prescribed under the Listing Rules from time
to time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the closing price of the
Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in general meeting.

The exercise period of the share options granted is determinable
by the directors, which period may commence from the date of
the offer of the share options, and ends on a date which is not
later than ten years from the date of grant of the share options
subject to the provisions for early termination thereof. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on or
before 21 days after the offer date.

The exercise price of the share options is determinable by
the directors, but shall not be less than the highest of (i) the
closing price of the Company’s shares as quoted on the Stock
Exchange’s daily quotations sheet for trade in one or more
board lots of the shares on the date of the offer for the grant,
which must be a business day; (i) the average closing price of
the Company’s shares as quoted on the Stock Exchange’s daily
quotations sheet for the five business days immediately preceding
the date of offer; and (iii) the nominal value of a share.
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The following table disclosed movements in the Company’s share TREBAQRRBREANRNFEE ZZE):
options during the period:

Adjusled Granted Exercised Lapsed
Name or category exercise price Outstanding during during during Ouistanding
of participants Date of grant Exercise period (HKS) ~ asat01.01.2021 the period the period the period  as at 30.06.2021
a8 RoB=- RZB=-%
BRE -B-A AAZTA
SRELRIER bk %8 (#7) HATE  BRERY  BRBAR  BREAX HATE
(Note 3)
(Hizs)
Category: Directors
L £
Mr. Huang Wenj 14 May 2020 14 May 2020 to 0464 1,893,000 = = = 1,893,000
3 May 2022
EXERE Z3°%% “3_ERATMAZ
BATEA —#1At=ZH
Mr. Yang Guang 14 May 2020 14 May 2020 to 0464 1,893,000 - - - 1,893,000
13 May 2022
oy 3 Z3-%% “R_RRATEAZ
TATEA “RCCFRATER
Mr. Lin Zhenshuang 14 May 2020 14 May 2020 to 0464 1,893,000 - - - 1,893,000
13 May 2022
HEEEE -5-%% BATEMAZ
RATEA Z§8R1=H
Mr. Chung Kin Hung, 14 May 2020 14 May 2020 to 0464 1,893,000 = = = 1,893,000
Kenneth 13 May 2022
ERirE 3 TAtMAZ
BATEA —#1At=ZH
Mr. Tso Sze Wai 14 May 2020 14 May 2020 to 0464 1,893,000 - - - 1,893,000
13 May 2022
it S ZR-EIATMAZE
“RCCFRATER
Ms. Lee Kit Ying, 14 May 2020 14 May 2020 to 0464 1,893,000 - - - 1,893,000
Winnie 13 May 2022
FEELL -5-%% BATHMAZ
RATEA ZRCCFRATER
Category: Employees
LR
Employees 8 April 2021 8 April 2021 to 0.740 = 18,930,000 = = 18,930,000
7 April 2023
£ ot S 3 “E-FMANRE
BAN “ECZEMALR
Employees 14 May 2020 14 May 2020 to 0464 7,572,000 - - - 7,572,000
13 May 2022
[ Z3-%% “R-RRATMAZ
EATRA ZZERAT=ER
Employees 10 April 2019 10 April 2019 to 0900 18,750,000 - - - 18,750,000
9 April 2029
[ ZI-nE ZE-NEMATRE
BA+H ZAERANR
37,680,000 18,930,000 - - 56,610,000

Note: B 5 :

1. During the six months ended 30 June 2021, the closing price of the 1. REE-_T-_—FA=TBHIXEA-
Company’s shares immediately before 8 April 2021, the date of grant AAR Hﬁfﬁﬂé‘é% ERERLBHE =%
of the share options, was HK$0.740. ——FMA//N\B R8T EA0.7405 T ©

2. No option was exercised during the period ended 30 June 2021. 2. BE-ZE-—FXXA=1tHILBREARTE

] 8 S =

3. The exercise price and the number of share options granted has been 3. BRENTEEREECAR-Z_ZF
adjusted for the Share Consolidation which was effective on 6 July + ARNBERHRG A BHED ﬂ%

2020.

4. 11,858,000 share options to six directors and 7,572,000 share 4. R-_ZT_TFRATHBERTFTAEE
options to employees granted on 14 May 2020 granted were %.211,358,0001 R E R K FEE 2
immediately vested at the date of grant. 18,750,000 share options to 7,572,000 i AR 4 7 8% 1 B HA B B &R
employees granted on 10 April 2019 were immediately vested at the B-R-_Z-NENA+ERTFEEZ
date of grant. 18,750,000 share options to employees granted on 8 18,750,000 i AR 4 71 #5% 11 B HA BD B 55
April 2021 were immediately vested at the date of grant. B-R-_FTE-_—FWANBETEE Z

18,750, 0001 B AR A2 1 F HRENES 28
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximizes the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being
the independent non-executive Directors, did not attend the
Company’s annual general meeting held on 10 June 2021 due to
their other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for Directors in dealing in the Company’s securities. As the
shares of the Company were not listed on the Main Board of the
Stock Exchange until the Listing Date, the Model Code was only
applicable to the Company starting from the Listing Date. Specific
enquiries have been made to all Directors and all Directors have
confirmed that they have fully complied with the required standard
of dealings as set out in the Model Code since the Listing Date.
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AUDIT COMMITTEE

The Audit Committee was established on 23 January 2015. The
Audit Committee comprises three independent non-executive
Directors, namely Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and
Mr. Yang Xuetai. Mr. Tso Sze Wai was appointed as the chairman
of the Audit Committee. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and financial reporting matters including the review of
the unaudited consolidated interim financial statements for the
Period.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 23 January
2015. The Remuneration Committee comprises three independent
non-executive Directors, namely, Mr. Tso Sze Wai, Ms. Lee Kit
Ying, Winnie and Mr. Yang Xuetai. Ms. Lee Kit Ying, Winnie is the
chairperson of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee was established on 23 January 2015.
It comprises three independent non-executive Directors, namely,
Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai.
Mr. Yang Xuetai is the Chairman of the Nomination Committee.

APPRECIATION

On behalf of the Board, | would like to thank all the colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board of
China Jicheng Holdings Limited
Huang Wenji
Chairman

Fujian Province, the PRC, 26 August 2021

As at the date of this report, the executive Directors are Huang
Wenji, Yang Guang, Lin Zhenshuang and Chung Kin Hung,
Kenneth; and the independent non-executive Directors are Tso
Sze Wai, Lee Kit Ying, Winnie and Yang Xueta.
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