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Corporate Profile 2 T

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People’s
Republic of China (the “PRG") on 28 December 2008 as a joint stock company with limited liability. The Company’s A shares
were listed on the Shanghai Stock Exchange on 3 August 2010. The Company’s H shares were listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the
manufacturing and sales of hydraulic roof supports, and is the largest hydraulic roof support manufacturer in the PRC. The
Company is also engaged, through its subsidiaries, in the research and development, manufacturing and sale of and servicing
for auto parts, as well as the trading of steel and other raw materials. The established operating history, high quality products,
strong research and development capabilities, advanced manufacturing processes and extensive sales and service network of
the Company and its subsidiaries are the keys to its success and enable it to maintain its leading position in the coal mining
and excavating equipment market and auto parts market.
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Chairman’s Statement EE KL=

Dear shareholders,

During the reporting period, the Company focused on its development strategy
of “international strategic positioning, market-based corporate governance,
high-end industry layout and global human resources”, and conscientiously
carried out the spirit of the important instructions from General Secretary Xi
Jinping during his inspection of ZMJ. The Company continued to drive its
business reform, with faster transformation towards intelligence and digitisation,
greater technology and management innovation as well as optimisation of the
governance structure, striving for high-quality development. As a result, its
key economic indicators improved continuously. For the reporting period, the
operating revenue generated by the Company totalled RMB15,082 million,
representing a period-to-period increase of 22.47%. Net profit amounted to
RMB1,286 million, representing a period-to-period increase of 6.69%.

I. Business review for the first half of 2021
() Sustained market-oriented corporate reform

1. Completing the mixed ownership reform and establishing
a market-oriented governance structure

The Company proactively worked with HNMIC on public
solicitation of transferring 16% of its shares in ZMJ, with the
share transfer completed on 25 February 2021. The equity
transfer represented a critical move for Henan Province to
explore the transition of state-owned assets supervision from
“Management of People, Affairs and Assets” to “Capital
Management”. It also constituted a major attempt for HNMIC
and ZMJ to perform their responsibility as state-owned
enterprises, carry out the “Campaign of Reforming Hundreds of
SOEs” (‘| 778)), transform their operating mechanism at a
deeper level and explore the way of SOE reform in Henan.

During the reporting period, the Company completed the
election of new sessions of its board of directors, board
of supervisors and management under a new shareholder
structure. ZMJ has established a more market-oriented
governance structure on the basis of a more diversified and
mixed shareholding structure. Its governance entities were
elected pursuant to the Company Law and the Articles of
Association, with well specified responsibilities and powers and
proper performance of duties, to enhance corporate governance
capability and keep driving the development of the Company.
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Chairman’s Statement EEE L=

2. Further improving the HR management system and the 2 E—DSRERNTADLERESER R ET B
remuneration and incentive mechanism of the Company B
We continued to solidify our three-tier talent cultivation system SERE —HAS BBEER BB
with a combination of online and offline training to properly T BTEIIREANER - MIFATLEE
grow our talents, build our talent portfolio and develop a hub for B BEATEE  TEAT S o #—
talents. In addition, we further improved the market-oriented FEE2TEMH - B A E B E F1
and international mechanism for remuneration, incentives, BRG] - TEEEQTEHHER -
appraisal and restraints, as well as the remuneration system B HE2021 F IR B MRS RBAT ) - BB
of our group companies. We also implemented the 2021 RIS o
restricted share incentive scheme to stimulate impetus within
the Company.

() Stable development of the Company’s business (Z)AB B B3I - ARIEBBREE

under strategic guidance &

1. Operation of the coal mining machinery segment 1 BEERREEER
In the first half of 2021, the Company continued to optimise 20216 FHF - REERIRRE & FRA
its management structure and advance its work orderly WHURKE - BERIEERE - #ireEn
under the annual operation policy of “ensuring operation with AL BERERT S INFELEH
lower costs and higher efficiency, allowing more difference in i BEELAREIEBE  BREERN
integration and innovation, facilitating upgrade through digital AIBIBLME - EHA - RAIRIE ~ BN
transformation and expanding markets with intelligence and IR KELEBIREER  KEES
comprehensiveness”. During the reporting period, the Company AIERSHER  TIEEES RASEEEE
recorded growth in both orders and payment collection and saw mBEESREER  FTEAFEL TS -
the substantive effect of its comprehensive strategy, with steady RUEEIR P - BT L TRRIETE#ETTRAE
growth in orders for its equipment sets. High growth continued ZRAH - HERSTCREZEAE

for such intelligent products as workface control system, with a
record number of orders. Intelligent manufacturing took place
steadily as our digital plants underwent equipment installation
and commissioning, whilst the digital reform of supply chains
was launched in full swing.

During the reporting period, coal prices stood at high levels and WEHR - BRERSWETT - EoAF
lifted the profitability of coal enterprises. Their development IKFIRRFA AR B L3RR - SRR EEET
of intelligent operation bolstered the demand for coal mining SKAEIN - NBWEAESME c FTESSEMR
machinery. As a leading enterprise, the Company experienced IR REIR - EERMBRIEERAE -
swift period-to-period growth in orders with production in full BRFFEMRMER AR LR - fTERFM
capacity. Still, the Company saw its profitability squeezed to a BIEREFE  RaBF=HZE—TFH

52

o

certain extent by such elements as surging raw material prices
and stiffer industry competition.

o Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Operation of the auto parts segment

Given the gradual recovery of auto markets, the Company saw
improving operation of its auto parts business over the reporting
period, as the commercial vehicles business continued to grow
and the passenger vehicles business resumed its growth.

ASIMCO renewed its best same-period performance in overall
revenue and profit. On one hand, the firm enhanced and
optimised its existing business to capture the early opportunities
in technology and market from the National VI emission upgrade
project, and implemented the capacity expansion projects of
ASIMCO Shanxi and Shuanghuan Piston Ring. On the other
hand, the firm worked to develop new business, expedited
international market development, surveyed and explored
transformation and upgrade opportunities in new energy. It
strived to develop the market of noise reduction, vibration
damping and sealing products for new energy vehicles, and
managed to establish its presence in the supply chain system
of new energy clients such as XPeng, Nio and Changan New
Energy. For the first half of 2021, the new energy business
recorded direct and indirect sales revenue of RMB30 million.

SEG delivered stable growth in operating revenue, as it
benefited from a reviving global auto market. Meanwhile, the
firm implemented cost reduction measures and negotiated
with clients on raw material price compensation, which led
to sustained improvement in operations. During the reporting
period, SEG optimised its global personnel and business
structure and finished restructuring the German business.
Its starter and generator laboratories were relocated from
Germany to Hungary. With restructuring and layoffs completed,
the German factory transferred production to its lower-cost
Hungarian counterpart, and only retained trial production
of samples, the technical centre and the highly profitable
aftermarket business to significantly reduce labour costs. The
Spanish factory reached a restructuring agreement with the
labour union, and kept promoting personnel optimisation and
capacity transfer based on order fulfilment. SEG remained
attentive to policy changes and development trends in the auto
market, maintained and expanded its advantageous position
in energy-saving and emissions reduction technologies for
internal combustion engines, proceeded with the survey and
substantiation of its electrification strategy and path, and
worked on the research and development of new energy
motors, all in an effort to transform into new energy motors on a
comprehensive scale.
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Chairman’s Statement EEE L=

3. Zhima Street continuing to attract business and improve
its image with “Dual Innovation”

Continuous efforts were made for “Zhima Street 1958 Dual
Innovation Park Project” (Z i 11958 %€ £lI[& T8 § ), a project
mainly engaged in renovating and improving the Company’s old
factories and with “Scientific Innovation and Cultural Innovation”
as its theme to revitalise idle factory premises. Its first phase
renovated and developed roughly 73,600 square metres, with
an occupancy rate of over 80% and stable revenue. As an
industrial platform for cross-sectoral integration on the Central
Plains of China, Zhima Street will further integrate resources,
create smart spaces, help its enterprises with transformation
and upgrade and optimise the development environment for
industries, empower both traditional and emerging enterprises,
and strive to be a first-class exemplar in Zhengzhou, Henan
Province and beyond.

Il. Business outlook for the second half of 2021

1.

Keep driving business reform to develop into a
manufacturer of high-end intelligent equipment with
global influence

We will continue to work on our products, markets, talents,
digitisation, R&D and supply chains, refine and optimise our existing
main business, explore fresh industrial opportunities for the future,
and promote sustainable high-quality development of the Company.

In respect of our coal mining machinery business, we will coordinate
R&D resources, accelerate the breakthrough of intelligent technology
innovation, and deepen the strategic cooperation with Huawei and
Alibaba. We will cement our advantages as a leading enterprise in
intelligent equipment sets and services for comprehensive mining
workface, continue to develop the industrial internet platform of
ZMJ, and strengthen the development of a professional service
system for the entire lifecycle. We will also keep lowering production
costs with the intelligent transformation of production lines and
optimising procurement costs with the digital reform of supply chains.
Furthermore, we will explore the business development opportunities
related to smart mining, and accelerate the implementation of our
“comprehensive, intelligent, international and society-oriented”
strategies for the coal mining machinery segment.

o Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Chairman’s Statement EEE &£ =

In respect of our auto parts business, firstly, ASIMCO will implement
an international development strategy and expand its core strengths
from the domestic sphere to the global arena. SEG will continue to
promote business restructuring and capacity layout optimisation, in
an aim to capture market share and enhance profitability. Secondly,
the Company will leverage on its mighty R&D strength, a customer
network of global coverage and excellent production technology,
to facilitate the transformation of its auto parts business to energy
saving, emissions reduction and new energy through various means
such as R&D investment, alliance cooperation and capital operation.
Meanwhile, we will strive to develop into a first-class global provider
of auto electrification system solutions through the transformation
from parts to components and even system integration and the
implementation of the electrification strategy.

Engage in swift digital transformation of the
Company

Going forward, competition is bound to be digital. Hence, the
Company will be customer-centric to keep driving digitisation and
information system development that will cover the entire process,
and to empower its high-quality development with digitisation and
intelligence. Application of big data will take place to develop smart
mining system platforms as the command centre for intelligent
comprehensive coal mining, to provide intelligent support for the
production safety of coal mines. Internally, we will promote data
exchange, synergy and sharing among segments and businesses to
ramp up the control of the Group and strategic decision-making.

Enhance comprehensive risk management with
better emergency management capabilities

Since July this year, Zhengzhou has successively confronted the
abrupt assaults from extreme rainstorm disasters and the COVID-19
pandemic. Such calamities were met by active and orderly response
from the Company to ensure safety of its employees as well as normal
production and operation. Looking ahead, in view of extreme weather
conditions and the COVID-19 pandemic, the Company will properly
work on regular epidemic prevention and control, further improve its
ability to prevent and respond to various emergencies and enhance
the Company’s emergency management mechanism. It will regularly
organise training on essential knowledge and skills and emergency
drills, and ramp up the emergency response awareness and skills
of all its employees. We will also keep improving the comprehensive
risk control system of the Company with internal control and internal
audit as the core, and further tap into the functions of our board of
supervisors, internal auditing and disciplinary inspection bodies, so
that they can work as a collective force and ensure our operation in
compliance with laws and regulations and asset security.

Zhengzhou Goal Mining Machinery Group Company Limited
Jiao Chengyao
Chairman
26 August 2021
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Review of the period

For six months ended 30 June 2021, the Group achieved sales revenue
of RMB15,082.38 million, representing an increase of 22.47% from the
corresponding period of last year. Profit Attributable to Owners of the Company
was RMB1,286.47 million, representing an increase of 6.69% from the
corresponding period of last year. Earnings per share was RMB0.69. As at 30
June 2021, the Group had borrowing balances of RMB5,060.33 million.

Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of ASIMCO and
SEG Automotive Germany GmbH acquisition, the Group has duly entered the
auto parts market and is engaged in two principal businesses, namely coal
mining machinery and auto parts.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2021 and 2020 indicated, of our consolidated results of operations.

S =

HZE2021F6 A0 IENEA - AEEERBEERAA
R#15,082.38 B 87T ' R EFERE EF22.47% o AR
ARG HNAARE128647TEET K LFEER
H EF6.69% o HRXEF A AR0.697T © 1420216 A
308 - AEEEE#HTEAARES06033EHE T °

BmE

BB BB MR IR R AR IR R 8 A T 3 &
B AEEKANKERSE - BEESR « AN
7~ SR RNERIE R AR E MRS A84E T2 B
ERIR AR - W0 B M Bk S A 5 1E P B R IR
BB E AL o 72 5Tk ¥ 5 #TRHAISEG Automotive
Germany GmbHAEY UL B 12 - AE BB E A REBEZ 4™
5 AR R TR A E % -

RERE

TREFIAREERFTRE 20214 K% 202096 A30 8 1-
NEAMGAKEEERE -

Six months ended 30 June
BEAA=THIL<ER

2020
T -FTF
RMB millions
AREBEET
Revenue WA 15,082.38 12,315.47
Cost of sales SHE AR (11,476.20) (9,152.08)
Gross profit EF 3,606.18 3,163.39
Other income Ha A 183.05 152.39
Other gains and losses Hi ozt R EE 45.41 (120.86)
Selling and distribution expenses HE RN HERAX (589.94) (446.73)
Administrative expenses TR (622.76) (534.83)
Research and development expenses s (683.82) (535.98
Restructuring costs ESF DN (121.54) -
Accrual of net impairment losses on it rkERBERE
financial and contract assets g b (18.49) (46.16)
Share of profit of associates VNGl 19.92 10.91
Share of profit of a joint venture EE—FEE TR 2.97 2.15
Finance costs REE R AR (150.40) (125.19)
Profit before tax BRBE AT A 1,670.58 1,519.09
Income tax expense FrS R (384.11) (313.30)
Profit for the year FREF 1,286.47 1,205.79
Profit for the year attributable to: AT ALTEIEFERRT
Owners of the Company ViN/NE] )3 1,202.21 1,135.17
Non-controlling interests IR 84.26 70.62
1,286.47 1,205.79
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Six months ended 30 June
BZAA=1tHIEAEAR

2020
T T
RMB millions
AREBEET
Other comprehensive income: Hib2mEU :
Items that will not be reclassified to profit or loss: TEEF S EE B ER -
Remeasurement of post-employment benefit obligations & &t &R (KB AT 0.57
Changes in the fair value of financial assets at fair value LAZAF(EEHE B B &5 A Efth
through other comprehensive income ZHEENEMEEATEE (1.33)
Items that may be reclassified to profit or loss: RJEEEF DI E BB -
Exchange differences arising on translation B E A RPE 25 (64.29)
Cash flow hedging WEMmEEH (32.44)
Other comprehensive income for the period, HAAHE M 2 E W
net of income tax HMBRFTISHL (97.49)
Total comprehensive income for the period HRZ2mEk=A% 1,108.30
Total comprehensive income for the period UTATEEHAZEKRRERE
attributable to:
Owners of the Company RN ERRER 1,245.01 1,037.67
Non-controlling interests FEIE IR A 84.26 70.63
1,329.27 1,108.30
Earnings per share BREF
— Basic (RMB) - ZNUN:L ) 0.66
— Diluted (RMB) —BEARE) 0.66
Revenue KA

Our revenue increased by 22.47% from RMB12,315.47 million for the six months
ended 30 June 2020 to RMB15,082.38 million for the six months ended 30
June 2021, mainly because of the 34.20% increase of auto parts segment as
compared to that of the last period because of the increase in demand of both
overseas and domestic auto parts market in the first half of 2021.

Cost of Sales

Our cost of sales increased by 25.39% from RMB9,152.08 million for the six
months ended 30 June 2020 to RMB11,476.20 million for the six months
ended 30 June 2021, because the sales increased in this period.

AREFWABEE2020F6 A30B EANEANARE
12,315.47 & B T8 M122.47% Z & = 202146 A30 A 1L 7%
&8 A AREE15,082.38E & T + £ EREHMN2021F £+
FERINTESBEHM BTG BAGN  FRET
153 B8R = — R HA R 45 &.34.20% ©

SHE A
ANEBBEERABEHZE2020F6 A30H IENEAANAR

#9,152.08 & & TTIE NN25.39% 2 8, 22021466 A 30 H 1k 7%
AAMARB114762068 BT RAAIAEEE L

# o
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Gross Profit

Driven by the above factors, our gross profit increased by 14.00% from
RMB3,163.39 million for the six months ended 30 June 2020 to RMB3,606.18
million for the six months ended 30 June 2021.

The change in gross profit primarily comprised of two parts. The gross profit
margin of the coal mining machinery segment decreased from 38.15% for the
six months ended 30 June 2020 to 32.90% for the six months ended 30 June
2021. As of 30 June 2021, the gross profit margin of the auto parts segment
of the Group increased slightly from 14.19% for the six months ended 30 June
2020 to 17.64% for the six months ended 30 June 2021.

Therefore, the overall gross profit margin of the Group decreased from 25.69%
for the six months ended 30 June 2020 to 23.91% for the six months ended 30
June 2021.

Staff Costs and Remuneration Policy

Our staff costs increased by 18.05% from RMB1,645.90 million for the six
months ended 30 June 2020 to RMB1,942.97 million for six months ended 30
June 2021. The staff remuneration of the Group comprises of basic salary and
bonus payment, which is determined with reference to the operating results of
the Group and results of performance assessment on the employees. The Group
adheres to the orientation towards efficiency and results as well as the focus
on top-tier staff. It also strives to ensure scientific and reasonable allocation of
income.

Profit Before Tax

Being affected by the factors referred to above in aggregate, our profit before
tax increased by 9.97% from RMB1,519.09 million for the six months ended 30
June 2020 to RMB1,670.58 million for the six months ended 30 June 2021.

Income Tax Expense

Our income tax expense increased by 22.60% from RMB313.30 million for
the six months ended 30 June 2020 to RMB384.11 million for the six months
ended 30 June 2021, primarily because of the significant increase in taxable
income. Our effective tax rate increased to 22.99% for the six months ended 30
June 2021 from 20.62% for the six months ended 30 June 2020.

Profit for the period

In viewed of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income increased by 6.69% from
RMB1,205.79 million for the six months ended 30 June 2020 to RMB1,286.47
million for the period ended 30 June 2021.
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Cash Flows and Capital Expenditures

As of 30 June 2021, the Group had RMB2,769.41 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

Net cash (used in)/from operating activities
Net cash from/(used in) investing activities
Net cash (used in)/from financing activities

rEEB (A, SRS FR
REZBME (AR LFR
BMERE(PIA), PSR EFHE

BERREAXH

BZE2021F6 300  ARERARENBLEBYA
R¥E2760MBET - AEERENRSEENTIRE
EHRERIRITERK

Six months ended 30 June
BZEAA=1tHIEAREA

Net decrease in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at the beginning of year

S a e

RE MRS EFEBMRDFE

REVHNRE MRS EEY

Cash and cash equivalents at the end of period

RER®RE MR EEY)

2020

ZEZTF

RMB millions

AREBEETT

(401.32) 538.29
1,077.51 (1,807.68)
(864.93) 105.74
(188.74) (1,163.65)
(20.58) (90.44)
2,978.73 3,863.44
2,769.41 2,609.35

Operating Activities

Net cash outflow in operating activities for the six months ended 30 June 2021
was RMB401.32 million. Cash outflow primarily comprised profit before taxation
of RMB1,670.58 million, primary adjusted for: (i) finance cost of RMB150.40
million; (ii) depreciation of property, plant and equipment of RMB340.99 million,
(ili) increase in inventories of RMB753.57 million, (iv) increase in trade and other
receivables of RMB2,004.36 million, (v) increase in trade and other payables of
RMB252.59 million.

Investing Activities

Net cash from investing activities for the six months ended 30 June 2021
was RMB1,077.51 million, primarily comprising: (i) payment of RMB391.08
million for the purchase of property, plant and equipment; (i) placement for
RMB999.75 million for structured deposits; (iii) proceeds of RMB2,225.00
million from structured deposits; (iv) payment of pledged bank deposits of
RMB611.11 million; (v) withdrawal of pledged bank deposits of RMB973.55
million; (vi) placement of bank deposits with original maturity over three months
of RMB2,102.21 million.

RETEE

HZE2021F6 A30B LA @ K EBR SR HFR
BARKEINNEET - BeRDEEBRERBANGF
ARMA167058E 8L TEART  ((BEXNETARE
150408 & 7T 5 ()% - BFE REREITEARES40.99
BETL (VMFEEBMARKISE3STEET  WESRE
o FEUR A G N A R #2,00436 BB T - WE 5 R EAM
JER FRIBHE A REE252.50F & T ©

REEE

HE2021F6A30B ENEA - HEEDABRSFE
BARBI7ISIEEL  E204E  (BESVE - W
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FRIRZIH A A=A EMETERAREE?2,102.21
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Financing Activities

Net cash outflow in financing activities for the six months ended 30 June
2021 was RMB864.93 million, primarily consisting of (i) net cash inflow from
borrowing of RMB567.15 million; and (i) cash outflow from the repayment of
redemption liability in the amount of RMB1,066.06 million.

Capital Expenditures

We incurred capital expenditures of RMB425.87 million for the period ended 30
June 2021, for purchase of property, plant and equipment and intangible assets.

Commitments and Contingent Liabilities
Capital Commitments

As of 30 June 2021, our commitments consisted of capital commitments for
the acquisition of property, plant and equipment that have been authorized and
contracted for in the amount of RMB526.77 million.

Contingent Liabilities

During the year, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment
of the endorsed notes receivable is low because all endorsed notes receivable
are issued and guaranteed by reputable PRC banks. The maximum exposure to
the Group that may result from the default of these endorsed and derecognised
notes receivable at the end of each reporting period is as follows:

Outstanding endorsed bills receivable with recourse BBREMNEAE

gy

mMEEH

HZE2021F6 308 LN A - MEEEIR TR LIFE
BARKSLNEETL  TEBE  ((IBEENRESREA
HEARESe7IGAETT  MEEECDAGBHNESR
HARY1066.06E 37T °

BEAXH

HZE2021F6 308 IFHifE - AEBHAREEWE - W
EREBEAREFEENEAT N AARWTEE

AERRAREE
B A HEIE

HZE2021F6 8308 « AEEAEERBBIEME - BE
HENEREACTANBEARIEARKE6.778 &

ﬁ o

R B

700 =X

&

RAFE  AEECHERRIEHERE TRKEE - A
REAZHERENE S REMENTUR - KAARES
R HRECEERKERHBERFHFBEIRTT
BHRREHER  BRNCEEREZRENEBRTAK
REREHR  AEBTREARNZEDE SRR LHE
RH WS IR AAENRARBRIT -

At

31 December

2020
RZZT=F

+t=-A=+—H

RMB millions

ARBEETT

sERWEE 3,057.98 2,694.30
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Working Capital and Indebtedness

LEESREE

The following table sets forth details of our current assets and liabilities as of 30 TREFEE2021F6 A0 REB R EERBEF

June 2021 (in RMB millions):

BER : ARBEBRET)

2020
—E-TF
RMB millions
AREEETT
CURRENT ASSETS REEE
Finance lease receivables, current portion REFEEWIE  REE D 139.28 122.83
Long-term receivables, current portion REAFEUGRIE » mENEE s 37.43 156.94
Loans receivable from associates and a joint venture ~ FEIEFE AT R — AL RENER - 6.50
Inventories T7E 5,244.05 4531.79
Trade and other receivables B 5 N E El I 8,397.22 6,991.91
Transferred trade receivables BEENE 5 EUIEIR 1,044.86 830.94
Financial assets at fair value through profit or loss AATER 2 A E gt A8
SREE 1,632.06 2,857.31
Financial assets at fair value through other AN EE B EES AEM
comprehensive income FERENEHEE 3,997.22 3,780.07
Derivative financial instruments PTESRT A 38.51 40.41
Tax recoverable AU B FE IR 47.91 34.70
Contract related assets ARAMEE - 8.80
Bank deposits SRITER 2,713.32 2,763.29
Cash and cash equivalents Re MRS EEY 2,769.41 2,978.73
26,061.27 25,104.22
CURRENT LIABILITIES REBEE
Trade and other payables B 5 R EAMFER A 9,429.78 8,523.82
Contract liabilities ARaE 1,674.89 1,625.44
Income tax liabilities FiisfHiasE 179.62 231.90
Borrowings gE 669.76 974.00
Lease liabilities HEBE 117.96 114.98
Redemption liabilities BERIAE - 1,420.88
Provisions P 1,002.64 1,092.79
Liabilities associated with transferred trade receivables EER Z|EHE FEMFIERBHAE 1,044.86 830.94
Derivative financial instruments PTEeRMT A 23.37 13.73
14,142.88 14,828.48
NET CURRENT ASSETS REBEEFRE 11,918.39 10,275.74

As of 30 June 2021, the Group had net current assets of approximately HZE2021F6 308 - AEERBDEEFELNAEARE
RMB11,918.39 million (31 December 2020: RMB10,275.74 million) and 1191839 H & L (202012 318 + AR¥10,275.74 8
current ratio of 1.84 (31 December 2020: 1.69). The increase in current ratio EIT)  MimBh = A1.84(20206F12A31H : 1.69) © i
was primarily due to the decrease in redemption liabilities for the period. P& FAFEHARANER S &R -

As of 30 June 2021, the balance of the Group’s outstanding borrowings was HZE2021F6 308 - AEBKREEBEERTEAARE
RMB5,060.30 million, of which RMB669.76 million are current portion (31 506030 B BT - HFRBED BAREG.76E BT
December 2020: outstanding borrowings was RMB4,598.90 million, of which (2020FF12 A31H « REBIEEARARK4598908 &

RMB974.00 million was current portion).

TT - ERREEs A AREI40EETT) °
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Capital Adequacy Ratio

Gearing ratio is calculated by dividing the total liabilities netting off cash and
cash equivalent at the end of the period/year by total equity at the end of the
period/year and multiplying by 100%.

As of 30 June 2021, our gearing ratio was 121% (31 December 2020: 124%).

Credit Risk

Credit risk arises from trade and other receivables, finance lease receivables,
long-term receivables, structured deposits, derivative assets, loan receivable
from associates and a joint venture, pledged bank deposit, cash and cash
equivalents.

To manage the risk with respect to pledged bank deposit, cash and cash
equivalents, structured deposits and derivative assets, the Group placed them in
or entered into the contract with the banks with high reputation.

The Group has policies in place to ensure that sales are made to reputable and
creditworthy customers with an appropriate financial strength, credit history
and an appropriate percentage of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken to recover overdue debts.

In addition, the Group reviews regularly the authorisation of credit limits
to individual customers and recoverable amount of each individual trade
receivables to ensure that adequate impairment losses are made for
irrecoverable amounts. In respect of the business of manufacture of coal
mining machinery, the Group generally receives advances in the form of notes
receivable or cash from customers (which approximate 30% of the contract
price) before delivery of its product and allows a credit period of 180 days to its
customers for the remaining contract price. In respect of auto parts, normally a
credit period of 0 to 90 days is granted to its customers.

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment of
the endorsed notes receivable is low because all endorsed notes receivable are
issued and guaranteed by reputable PRC banks.

The Group considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of default occurring on the
asset as at the reporting date with the risk of default as at the date of initial
recognition. The expected credit loss rates are determined based on historical
credit losses experienced from the past 1 to 3 years and are adjusted to reflect
current and forward-looking information such as macroeconomic factors
affecting the ability of the customers to settle the receivables. It considers
available reasonable and supportive forwarding-looking information.
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Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate
borrowings. Currently, the Group does not have a specific policy to manage its
interest rate risk, but management will closely monitor interest rate exposures
and consider hedging significant interest rate risk should the need arise.

Currency Risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various non-functional currencies. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities.

The actual foreign exchange risk faced by the Group therefore is primarily with
respect to non-functional currency bank balances, and receivable (collectively
“Non-Functional Currency ltems”).

Management monitors foreign exchange exposure and will consider hedging
certain foreign currency exposure by using foreign exchange forward contracts
when the need arises.

The Group is mainly exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB.

Pl
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Directors, Supervisors and Chief Executives

EE - EERBESTHAER

Change in information of Directors, Supervisors and
Chief Executives

Change of directors

Due to the expiry of the term of the fourth session of the board of directors of
the Company (the “Board”), Mr. Wang Bin, Mr. Jiang Hua and Mr. Li Xudong,
members of the fourth session of the Board, were not nominated as candidates
for re-election to the fifth session of the Board, they retired as directors of the
Company with effect from 31 March 2021.

As approved at the first Extraordinary General Meeting of the Company in 2021:

Mr. Cui Kai and Mr. Yang Dongsheng were appointed as non-executive directors
of the Company; Mr. Ji Feng, Ms. Guo Wenging and Mr. Fang Yuan were
appointed as independent non-executive directors of the Company with effect
from 31 March 2021.

Change of supervisors

Due to the expiry of the term of the fourth session of the supervisory committee
of the Company, Mr. Cui Leilei, Mr. Ni Wei, Mr. Zhou Rong, Mr. Zhang Yichen
and Mr. Yuan Shaochong, members of the fourth session of the supervisory
committee, were not nominated as candidates for re-election to the fifth session
of the supervisory committee, they resigned as supervisors of the Company with
effect from 31 March 2021.

As approved at the first Extraordinary General Meeting of the Company in 2021
and the employees’ representative meeting of the Company:

Mr. Cheng Xiangdong, Zhang Yonglong, Mr. Cui Zonglin, Mr. Zhang Minglin and
Mr. Bao Xueliang were appointed as supervisors of the Company with effect
from 31 March 2021.

For the latest lists of directors and supervisors of the Company, please refer to
the section headed “Corporate Information”.

Save as disclosed above, for the six months period ended 30 June 2021 (the
“Review Period”), there is no change in information of directors, supervisors
and chief executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the directors and the supervisors. After
specific enquiry had been made with all the directors and supervisors, the
directors and supervisors have confirmed that they had complied with the Model
Code during the Review Period.
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Directors, Supervisors and Chief Executives €% - EER ESTHRAE

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2021, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFO); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
under the Listing Rules of the Stock Exchange, as follows:

Director/

Supervisor/ Capacity/ Class of
Name Chief executive Nature of interest shares

5= BE/
H"E ERTHAR 55 RmtE  RHER
Jiao Chengyao® Director Beneficial owner A Share
=l E=x EnlBA AR
Xiang Jiayu® Director Beneficial owner A Share
REGHE 5% EnlBA AR
Jia Hao® Director Beneficial owner A Share
50 5% EnlBA AR
Fu Zugang™ Director Beneficial owner A Share
EE 5% EnlBA AR

Interest of spouse A Share
[REkpy e AR

Wang Xinying Director Beneficial owner A Share
Bl E=x EnlBA AR
Liu Qiang Supervisor Beneficial owner A Share
Zlog £ EnlBA AR
Zhang Minglin Supervisor Beneficial owner A Share
SRR EoES EnlBA AR

=

EERESTRAERAQRAR

HAEBEZENR P 2BERKA

BEEMM R —FXA=1TH FRAEE
% BEERARRRBTERABRAR R SE (A5
ZEE(EE LB EFRHEGRND) ((RERAERK
B DB MR RESFHER TAREGES M
HIE D) EXVERET R F 87 B AR M S AR B KB 2 P
HiEs RO R (BREBREB(ES LRGN BRI
X E (EAR e A iR MR B) - IRB(EF R
HIE (5 D1) 3021 A ARG DI Pl m) B Fe i ey s Ko
RR (BRBRIECGEZ LS GO B R G mE
TEREE AR JORR) - HRBE TR ARLE
SRS AR R KB X TR s SORB AR

Number of
shares

R E

5,901,964

3,895,120

2,400,000

4,526,720

200,000

1,895,040

11,500

100,000

Approximate Approximate
percentage of  percentage of
the relevant the total  Long position/
class of number of  Short position/
capital % shares % Lending pool
EERERE BR/ KR/
HRINBA ARG EHN AHE I
BAk% BABEDEY% %)
0.39 0.33 Long position
HE
0.25 0.22 Long position
HE
0.16 0.14 Long position
HE
0.30 0.26 Long position
e
0.01 0.01 Long position
e
012 0.1 Long position
HE
0.00 0.00 Long position
e
0.01 0.01 Long position

HaE
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Directors, Supervisors and Chief Executives % + E5=

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (ontinued)

Note:

(1) During the Review Period, the Company implemented the 2021 Restricted Share
Incentive Plan, through which Mr. Jiao Chengyao, a director, was granted 3,000,000
restricted A Shares, Mr. Xiang Jiayu was granted 2,000,000 restricted A Shares,
Mr. Jia Hao was granted 2,400,000 restricted A Shares, and Mr. Fu Zugang was
granted 2,000,000 restricted A Shares. The number of shares of the four directors
listed in the table above included the restricted A Shares granted to them. The
unlocking arrangement of the restricted A Shares of the Company as held by the
four directors is subject to the unlocking conditions required by the 2021 Restricted
Share Incentive Plan of the Company.

Interests in Underlying Shares

Name of Directors Nature of interest Class of shares

EEpE EEME R A5 3% 5l
Jia Hao Beneficial owner A Share
B E=BEAA A%

Fu Zugang Beneficial owner A Share
gElE! E=BEAA AR

Save as disclosed above, as at 30 June 2021, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are deemed to have); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies under
the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed a sufficient number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2021, the Company had appointed four independent
non-executive directors, namely Mr. CHENG Jinglei, Mr. JI Feng, Ms. GUO
Wenqing and Mr. FANG Yuan.

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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B EENESTRAERALQAR
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(1) REEHR - AARER T 2021 FR IR EET 2 -
B R ARGES R T ARR IR i1 A% 323,000,000/% + MR
RS A IR T ARRER H1 14 A% Z22,000,0000% » B & S A R
F AR R 1 14 A% 322,400,000% -+ {548 5 A E 5% - AR PR 1
A% 222,000,0000% - ERFAIFINBEZHRNEE 22
HERTOARRBHIERE - WEEEMBENERQFA
RE PR I AR Z A BRBR IR & 2o BE - ZIRA AR F2021 G R
M AR SR D AT AR T O AR BR IR S K1 o

HER D ER
Approximate Approximate
percentage of the  percentage of the
Number of relevant class of total number of
share options held capital % shares %
h BB RAE R 1B 1D A B
FsERESE HEYEIH% BAB D%
700,000 0.05 0.04
600,000 0.04 0.03
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Directors, Supervisors and Chief Executives 5 - EERESTHRAE

Structure and Number of Shareholders

Details of the shareholders recorded in the register of members of the Company
as at 30 June 2021 are as follows:

BRREBRBERAR

R=B-—EXB=+A  ARTRREMARENR
EEIBIT :

Holders of A Shares ARS A% 5 48,608
Holders of H Shares HA% A% 5L 60
Total number of shareholders gt 48,668

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

To the knowledge of the directors, as at 30 June 2021, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register of members
kept by the Company:

Capacity/Nature Class of

Name of interest shares

S B,/ RmtE gl

Henan Asset Management Co., Ltd.®  Interest of beneficial A Share

EBEEEARA A owner and party acting ~ AR%

in concert
EanEa AR~
TEA TR RS

Hong Yi Investment Management Beneficial owner A Share
(Henan) Partnership EnAEA AR
(Limited Partnership)®

ARREER(IE)aREE
(BRER)

State-owned Assets Supervisionand  Interest in a controlled A Share
Administration Commission of Henan ~ corporation A%
Provincial People’s Government? AR E A2

AEEARBNBREEEEE
EREEG

FERRRAEATFFRED - HERG
ZHERRKXR

BEEMA R-F_—FA=1H TIRR(E
£ BEYRSHTRABRINRAR R EA IR K
MR - BARECG %‘f&ﬁﬂi"iﬂ BIYEXVELEE2 %3
DEAMNGARFNRRIORE - IRB(EFIIE
1'%1§U>>%3361I%2E.:E)\$/&Tﬁ?‘ﬁ’]ﬁ‘uafﬁ%ﬁ’mimﬁm

B

Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares capital % shares %  Lending pool
HERRE R/ %kE/
BRI  EROEABKN AL Y
R E BAl% BABED% i)
346,404,576 22.62 19.52 Long position
e
277,195,419 18.10 15.62 Long position
e
243,892,381 15.92 13.74 Long position
e
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Directors, Supervisors and Chief Executives =% - B

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (Continued)
Capacity/Nature Class of
Name of interest shares
®E B,/ EEtE % 47 55
Henan Machinery Investment Beneficial owner A Share
Group Co., Ltd.@ EnHEBEA AR
AR R A SR
BREEREeR
Prime Capital Management Investment manager H Share
Company Limited REKE Hi%
BeEEBEERAF
Morgan Stanley® Interest in a controlled H Share
FERR L FHFI® corporation H%
REEEE R ER
Interest in a controlled H Share
corporation Hi%
REEEE R ER
Notes:
(1) Henan Asset Management Co., Ltd. directly holds 69,209,157 A Shares of the

Company. Pursuant to Article 317(1)(a) of the SFO, Henan Asset Management Co.,
Ltd. is deemed a party acting in concert with Hong Yi Investment Management
(Henan) Partnership (Limited Partnership). Hence, Henan Asset Management Co.,
Ltd. is deemed to own the same batch of 277,195,419 A Shares of the Company
directly held by Hong Yi Investment Management (Henan) Partnership (Limited
Partnership). Henan Asset Management Co., Ltd. directly owns and is deemed to
own an aggregate of 346,404,576 A Shares of the Company.

Henan Machinery Investment Group Co., Ltd. directly holds 243,892,381 A Shares
of the Company. Henan Machinery Investment Group Co., Ltd. is a wholly owned
subsidiary of the State-owned Assets Supervision and Administration Commission
of Henan Provincial People’s Government. Pursuant to the SFO, the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government is deemed to own the same batch of 243,892,381 A Shares of the
Company directly held by Henan Machinery Investment Group Co., Ltd.

e Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021

FERRAXRDFMERS - HERS
ZREBRRE 5

Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares capital % shares%  Lending pool
EERRAE HE/ KB/
BRNHH (EROEAHN A HAE
R EE BoL% BABEIHEY% (i)
243,892,381 15.92 13.74 Long position
HAE
33,918,711 13.94 1.91 Long position
HAE
12,610,455 518 0.71 Long position
HAE
1,497,706 0.62 0.08 Short position
e

MI5T

Q)

HHEEEEAR AR EERH69,209,157 AR EIAR ©
RIEES RBEEGEN70)@E  AEEEEEERA
A RIEARIREAEIE (M) AR LE(BREAE) W
—BOpALT  ATEEEEEARATIEGIERSE
HAREEEROTE)ABRCE(ARER ) EEEER
—H#£277,195 MBI AR A RIARR - A EEEEERARE
% DR (e A 3£346,404,576/% 2R A AIARK -

TR EERE B AR E TR R E R A243,892,381
B AR R EIARR o AR EEIRERERRE T AR AT
MEARBNEEEEEEEELZE2EMNBAR -
BREEHRPEEN THEEARRFEEEELEEE
BRESHGAIIERERTHERMEFERESEBRET
AR E A R —1243,892,381 AN BIARY ©



Directors, Supervisors and Chief Executives 5% -

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

(3) By way of its relations with certain corporations, Morgan Stanley is interested in a
total of 12,610,455 (long position) and 1,497,706 (short position) H Shares held in
the Company. 253,203 (long position) and 306 (short position) H Shares are held by
non-listed derivative instrument through cash settlement. As disclosed in the notice
of interest submitted by Morgan Stanley (with the relevant event dated 25 June

2021), Morgan Stanley is interested in the following H Shares:

Name of controlled
corporation

ZREEE AR

Morgan Stanley International

Holdings Inc.

Morgan Stanley International Limited

Morgan Stanley Investments (UK)

Morgan Stanley & Co. International plc

Morgan Stanley Capital
Management, LLC

Morgan Stanley Domestic Holdings, Inc.

Morgan Stanley & Co. LLC

Morgan Stanley Capital Services LLC

Name of controlling person

ERAL AR

Morgan Stanley
EERR R

Morgan Stanley International
Holdings Inc.

Morgan Stanley International
Limited

Morgan Stanley Investments (UK)

Morgan Stanley
EERR R

Morgan Stanley Capital
Management, LLC

Morgan Stanley Domestic
Holdings, Inc.

Morgan Stanley Domestic
Holdings, Inc.

IEH&%EAZF’AﬁFE%Hﬁﬁ - MHER 2
ZRERRRE &

BifaE : (8%)

Q) ERTAFNBAHAETIENBEERAQRZEEH
12,610,4550% (478 ) }21,497, 706 8% (& A IHBSAE S © 253,203
R (452 ) F306/ R B HAS R IAIR & £ EMIEETITAE
TARS - REERIAFEINESBNGEBSMHA
HA—E-—EXAB-+HR)MEE - LA TAHREE
EARERTFFEE

Direct
Percentage interest
of control (Yes/No) Number of shares
HiEEn
ZHEAL (R/®&) RBEA
100.00 No Long position 12,304,255
& 58
Short position 1,455,428
R
100.00 No Long position 12,304,255
S e
Short position 1,455,428
HE
100.00 No Long position 12,304,255
S e
Short position 1,455,428
KR
100.00 Yes Long position 12,304,255
= HE
Short position 1,455,428
2y
100.00 No Long position 306,200
& 58
Short position 42,278
100.00 No Long position 306,200
S e
Short position 42,278
HE
100.00 Yes Long position 186,600
2 e
Short position 42,000
KR
100.00 Yes Long position 119,600
= TR
Short position 278
24
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Material Events

EEEH

Equity Interest

During the Review Period, the Company implemented the Restricted A Share
Incentive Plan, making its total share capital change from 1,732,471,370 to
1,774,771,370. The equity incentive plan implemented by the Company will not
have significant impact on its shareholder structure as well as the structure of
its assets and liabilities.

As at 30 June 2021, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,531,537,170, divided into 1,531,537,170 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2021.

Use of Proceeds from Initial Public Offering on the
Stock Exchange

The H shares of the Company were listed on the Stock Exchange on 5 December
2012 and the net proceeds were HK$2,155.55 million after deducting relevant
expenses. During the Review Period, save as described in the announcement
of the Company dated 31 March 2014 in relation to the update on the use of
proceeds and the announcement dated 23 May 2017 in relation to the proposed
change to the use of proceeds from H share offering, the use of proceeds was
in line with the usage disclosed in the prospectus of the Company.

During the Review Period, as resolved by the Board of the Company, the
unutilized proceeds of RMB38,254,573.04 from the H share offering would
be used to repurchase partnership shares in SMG Acquisition Fund, L.P. in
accordance with the announcement dated 23 May 2017 in relation to the
proposed change to the use of proceeds from the H share offering.

The details of the use of proceeds from the H share offering of the Company
in the first half of 2021 included expense of bank handling charges of
RMB1,265.74, interest income of deposit received of RMB62.47, exchange
losses of RMB792,598.82 and expenses used for the above repurchase of
RMB38,254,573.04. As of 30 June 2021, the amount of remaining proceeds
from the H share offering was approximately RMB296,139.79.

For the unutilized proceeds from the H share offering, the Company expects
that they will be used for the payment of costs associated with the intermediary
agency for the special case of repurchasing partnership shares in SMG
Acquisition Fund, L.P. in accordance with the announcement dated 23 May
2017 in relation to the proposed change to the use of proceeds from the H
share offering.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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EEERFE -
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Material Events E EZ15

Share Option Incentive Scheme

In order to implement the national policies on deepening the reform of state-
owned enterprises and documents such as the Notice by the State Council of
Issuing the Plan for Reforming the State-owned Capital Authorized Operation
System (Guo Fa [2019] No.9) ( (EIRX ENEE N EBIA & R ERL S
BT ZER@A)  (E3£[2019]95%) ) and the Notice by the State-
owned Assets Supervision and Administration Commission of the State Council
on Issuing the ‘Double-Hundred” Work Plan for the Reform of State-owned
Enterprises (Guo Zi Fa Yan Jiu [2018] No.70) ( AR ENZXH i [ &
BT TESR\BA) BIE FEHFL[2018]705%), further improve
the corporate governance structure of the Company, promote the establishment
and perfection of the distribution mechanism that combines incentives and
restraints, fully mobilize the directors, senior management, core management
and core technicians and key business personnel of the Company, effectively
align the interests of shareholders and the Company with the personal
interests of the management, facilitate the Company in releasing new vitality
in sustainable development as well as promote the sustainable development of
the Company, the establishment of the A Share Option Incentive Scheme was
approved by shareholders at the second Extraordinary General Meeting of 2019,
the first A Shareholders Class Meeting of 2019 and the first H Shareholders
Class Meeting of 2019 held on 21 October 2019.

In accordance with the Share Option Incentive Scheme, the Company will grant
a number of options to the qualified participants who are entitled to purchase A
Shares of the Company. The number of share options proposed to be granted
to the participants under the Share Option Incentive Scheme is no more than
16,030,000, amounting to 0.93% of the total share capital of the Company
(i.e. 1,732,471,370 shares) as at the date of this report. The total number
of shares of the Company granted to any participant under the Share Option
Incentive Scheme within the validity periods of all equity incentive schemes of
the Company shall in aggregate not exceed 1% of the Company’s total share
capital and 1% of the Company’s total issued A Share capital at the date on
which the scheme was approved at the general meetings. The total number of
A Shares in respect of all equity incentive schemes of the Company in effect
shall in aggregate not exceed 10% of the Company’s total share capital and
10% of the Company’s total issued A Share capital at the date on which the
scheme was approved at the general meetings. Under the scheme, options
granted to participants are only vested if certain performance standards are
met. Participation in the scheme is at the Board’s discretion and no individual
has a contractual right to participate in the scheme or to receive any guaranteed
benefits.

e P B

ATEREERTF L ECK SNBSS A LR
CEAREENERBERRBEL LR A RN EA)(E
22019195k ) « BB E (AR ENERChE[EH
178) | TYEH RRYE AN (B & 241 95[2018]705% ) & 3014
B E— TS RERAENRELRE  (RERAREY
BEHEEARBEENIEERS - TOHABLAAE
CESREBAE BROUOBBABRZOENMN 2T
S TERRIE - ARUDISIRERNZ - ARFIFEMEE
FREAFZEAE—-  HHOEERSELRRENE
7 REAFRERABERRE  BEA_ZT—LFTA
T+ BRI _E-NFFE AREREAE —F
—NFE—RARBERBRRERE T —NFE—RHE
RIS R ARR IS S AR BB 5T 2 -

BIERZ SRR - AR EBRABREBH %R
TZIBHE  ZSHBHRERFEE R R RARBRER
PR o M= HARE BN ST B m B S S 4R T A AR S B4
HEATHIBI1603EBM - (5ARE BEAR B BRA
(BM,732,471,3700% ) #90.93% o £: HA PG = EARE U B =+ 21 69
] — 2 2B 5 R B A B 2 BB A R R Y AR B
FTEIFTER DRI BE - 2T BBZAEERR
RKeERF QAR EIR A% - BETHBBRIBARE 3%
TTARR R AN BB B9 1% © AR B2 20 A I 2B 5T 2
FTS RMAE IR E R 25t NBBZ T EEREREE
EBBZ A RATIRAAENI0%ETHBBRAB AT 3%
TTARRRE R ABEEAY10% » RIBEZGTE - BT HBIY SN
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Share Option Incentive Scheme (Continued) B EHA BT &l ()

In 2019, the Company granted 16,030,000 share options to 333 participants 20194 » ANQ RIR B S B 5t 81 3332 EEh 5
under the Share Option Incentive Scheme. The date of grant was 4 November HT1,603B M RERE - X THEA2019F11 548 -

2019. The breakdown of allocation is as follows: HECERALNT
Percentage of the
Percentage of the total share capital
Number of share number of the  of the Company
options granted share options as at the date
Name Position (0°000) in the grant of this report
EEH R T hAR &
REHEHE R BHEIAAR
®E B (Bf) BRI 48 IR A By b 451
Jia Hao Executive Director and General Manager 70 4.37% 0.04%
B BITES - 58
Fu Zugang Executive Director 60 3.74% 0.03%
gl HITES
Fu Qi Deputy General Manager 35 2.18% 0.02%
5 Bl LI
Zhang Haibin Secretary to the Board 35 2.18% 0.02%
SRR ExenE
Huang Hua Chief Financial Officer 35 2.18% 0.02%
=i B 4aEs
Li Weiping Deputy General Manager 35 2.18% 0.02%
R BlfaIE
Core management and core personnel of the Company’s headquarters and 1,333 83.16% 0.75%
relevant business segments (327 in total)
AAEBEBRABBEERBZOEEAE - ROBH(H327A)
Total 1,603 100.00% 0.90%

At

The exercise price of the share options in the grant is RMB5.98 per A Share. BYREAENITIEER AESRARARYES8IT - i
Exercise price of the share options shall be adjusted accordingly with reference NI TRERTS AR R B A B AR ATEEEAT A © R

to the occurrence of any events to the Company such as capitalization of capital ZAFIBO AR ERRREESEEH - REEENTT
reserves, bonus issue, share subdivision or consolidation, rights issue and HEEE G HAAERFEZE - RQARABRKRERR FH ZIK

dividend distribution prior to the exercise of share options. The closing price of B AFIRARR A REG6.057T ©
the A Shares of the Company at the date of grant was RMB6.05 per A Share.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Share Option Incentive Scheme (Continued)

The validity period of the Share Option Incentive Scheme is 10 years, starting
from the date of approval of the scheme at the general meetings. The validity
period of the share options in the first grant under the scheme shall be no more
than 60 months, starting from the date of registration of the grant. The vesting
period refers to the period from the registration date for the grant of share
options to the first exercise date, and the vesting period shall be 24 months. If
the conditions of exercise stipulated under the Share Option Incentive Scheme
are fulfilled within the exercise date after expiry of the 24-month period from the
date of grant, the participants shall exercise their share options in stages within
the next 36 months. The exercise period of the Share Option Incentive Scheme
and the time arrangement for each exercise period are set out in the following
table:

Exercise period Exercise time arrangement

BREERBEE

AR S B 2B A104F - BB ASE R ENST
BlzB#E - BREZAEEMETFORZHEE XA
RYEmz BE:TE SR TNBB60EA - RZEER
FERAZEENTERA ZMNERASEY - S5
A24E A o BB SER R ERES KT A Em24EA
% EAITHEAR - BEIARRELREEIETENTT
TEMEAT » BUBD ST S FEAE AR SR 3618 A A iR THE o ZARR%
= AR BN AT BT TRE A K B BB TR R R HE D TR P
7_|—\ :

Exercisable ratio

1TRERR TR 2 HE TRELLBI

First exercise period Commencing on the first trading day after expiry of the 24-month period from the grant 33%
registration date, and ending on the last trading day of the 36-month period from the
grant registration date

FE—ETHEER BETELTAZ BR24ER BN EER S B ER T E5TA 2 BE36EA R
WEE—EX5REBRIE

Second exercise period Commencing on the first trading day after expiry of the 36-month period from the grant 33%
registration date, and ending on the last trading day of the 48-month period from the
grant registration date

B (B THEER BETELTAZ B36EA RN EER S B ER T ETA 2 Bi248EA R
WEE—EX5REBRIE

Third exercise period Commencing on the first trading day after expiry of the 48-month period from the grant 34%

registration date, and ending on the last trading day of the 60-month period from the

grant registration date
FE={E7THEER
Bk —EZ5BEBIE

The implementation of the Share Option Incentive Scheme will not cause the
shareholding structure of the Company to be unable to comply with the listing
requirements.

(i) Fair value of options granted

The assessed fair value at grant date of options granted in 2019 was
RMBO0.49 per share. The fair value at grant date is independently
determined using an adjusted form of the Black Scholes Model which
includes a Monte Carlo simulation model that takes into account the
exercise price, the term of the option, the impact of dilution (where
material), the share price at grant date and expected price volatility of the
underlying share, the expected dividend yield, the risk-free interest rate for
the term of the option and the correlations and volatilities of the peer group
companies.

BERTERITK BL4BEA RN EER S HER TERRTHK.Z B E601E AR

IEHERT BB % - TS ERARARIRES R
& EmigHEk -

() ERDEENNFE

R2019F EREMHEREH B NG EAF
HAEFRRMN ARK49TT - REL BN ATE
TH{eE PR A A 2840 B e B B8 BT (Black Scholes) 15 7Y 28 5
BE - ZRAEE B SR (Monte Carlo)iE k% © &
FETRHENITEE T8 BNy Ee(wBE
K) ~ RIRH BHIRRE MAARIR () O TEHAE IR K
8 -« TBEII B UGS - EEF SR ERBR TR - LA
EAAE B A AR R I BB IR o
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Share Option Incentive Scheme (Continued)

() Fair value of options granted (Continued)

The model inputs for options granted during the year ended 30 June 2021
included:

(@) options are granted for no consideration and vested based on the
Company’s ranking within a peer group of 20 selected companies
over a three-year period. Vested options are exercisable for a period
of two years after vesting

(b) exercise price: RMB5.98 per share (the exercise price became
RMB5.5851 per share in 2021)

(c) grant date: 4 November 2019

(d) expiry dates: 19 December 2022, 19 December 2023, and 19
December 2024

(e) share price at grant date: RMB6.05 per share

()  expected price volatility of the Company’s shares:

30.38% First phase
29.93% Second phase
40.83% Third phase

(@) expected dividend yield: Nil

(h) risk-free interest rate:

2.8219% Two years
2.9280% Three years
3.0197% Four years

The expected price volatility is based on the historic volatility (based on the
remaining life of the options), adjusted for any expected future volatility
due to publicly available information.

Restricted Share Incentive Plan

In order to further improve the Company’s governance structure, enhance the
Company’s incentive mechanism, strengthen the sense of responsibility and
sense of mission of the Company’s management team towards the realization
of the sustainable and healthy development of the Company, and ensure the
realization of the Company’s development target, the Company intends to
implement the 2021 Restricted Share Incentive Plan in accordance with relevant
laws, regulations and normative documents as well as the provisions of the
Articles of Association.

As at 17 April 2021, the Board of the Company resolved to propose the
adoption of the 2021 Restricted Share Incentive Plan (Draft) (the “2021
Incentive Plan”). To be valid, the 2021 Incentive Plan shall be reviewed and
approved by shareholders at the 2020 Annual General Meeting, the 2021 first A
Shareholders Class Meeting and the 2021 first H Shareholders Class Meeting of
the Company held on 4 June 2021.
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Restricted Share Incentive Plan (continued)

As at 4 June 2021, the Board approved the grant of 42,300,000 restricted A
Shares to 186 participants of the Group under the 2021 Incentive Plan at the
grant price of RMB5.88 per share, all the proceeds will be used as additional
working capital for the Company, and the registration for the grant had
completed on 11 June 2021.

Given that the participants under the 2021 Incentive Plan included the directors
or chief executives of the Company and certain of its subsidiaries, who are
related persons of the Company, the grant of restricted shares to such persons
constitutes a non-exempt connected transaction of the Company under Chapter
14A of the Listing Rules.

The allocation of restricted shares granted under the Scheme to each participant
is shown in the following table:

Name Position

HE B

Jiao Chengyao Chairman

Az BEER

Xiang Jiayu Vice Chairman

EDES BlEER

Jia Hao Director and General Manager
B R KR

Fu Zugang Director

NEENE BE

Fu Qi Deputy General Manager
& ElEGrSE

Zhang Haibin Secretary to the Board
SRR EEEenE

Huang Hua Chief Financial Officer
= gt

Li Weiping Deputy General Manager
FET ElEGrSE

Core management and core personnel of the Company’s headquarters and
relevant business segments (178 in total)
NEREMAERAEERIEROERAS - ROBH(FHI78A)

Total

At

PREIMERE B8 (e

202156 54H - BEESHEBIE2021F 8B T2 A A&
£ [B186 5 21 B 4 5 1% T 42,300,000 A% AR PR i A% 2=
BTYEBRABARESSSTT, IR FIESES2HBENE
FRATREES  WR2021FE6 A1 B R IE T ER ©

L2021 F B MBS RBEARRREETF
RAMEEARHITRAR  ZFEALR/RRTNEE
AL RAZEALETRAERREX ETHRRAIE14A
BB TARRTERRNEERS

AEHER TORGIMEREESBE REN S BIE RN
NERFTR

Percentage of the
total share capital

Number of Percentage of the  of the Company
restricted number of the  as at the end of
shares granted restricted shares the Reporting
(0°000)  under the grant Period

BEH AR T LR E
REIMEREHE PR 5l 14 AR 52 HRRAF]
(BR) HENLLBHI 48 IR A< B b A

300 7.09% 0.17%

200 4.73% 0.11%

240 5.67% 0.14%

200 4.73% 0.11%

70 1.65% 0.04%

70 1.65% 0.04%

70 1.65% 0.04%

70 1.65% 0.04%

3,010 71.16% 1.74%

4,230 100.00% 2.44%
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Restricted Share Incentive Plan (continued)

The terms of the Restricted Share Incentive Plan were entered into on the third
meeting of the fifth session of the Board of the Company. The closing price
of the A shares on the latest trading day was RMB11.73. As of 7 June 2021,
the Company received contribution of RMB248,724,000.00 for 42.3 million
Shares paid by 186 Participants. Each Participant contributed in cash, of which
RMB42,300,000.00 was credited into share capital, deducting the fees such
as fees for capital verification, legal fees, issuance related charges which
amounted to RMB1,357,452.83 in total (taxes not included) and the remaining
RMB205,066,547.17 was included in capital reserves.

For details of the 2021 Incentive Plan, please refer to the announcements of the
Company dated 18 April 2021, 4 June 2021 and 15 June 2021 as well as the
circular of the Company dated 14 May 2021.

Corporate Governance

The Board of the Company is committed to maintaining a high standard
of corporate governance practices. The Board believes that effective and
reasonable corporate governance practices are essential to the development of
the Group and can safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 to the Listing Rules of the Stock Exchange. During the period from
1 January 2021 and up to 30 June 2021 (the “Review Period”), the Code
Provisions were applied to the Company. Throughout the Review Period, the
Company complied with the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

As at 4 June 2021, the Company granted 42,300,000 restricted A Shares to
186 participants under the 2021 Restricted Share Incentive Plan at the grant
price of RMB5.88 per A share, and had completed the registration for the grant
as at 11 June 2021. Details of the 2021 Restricted Share Incentive Plan are set
out in the section headed “Restricted Share Incentive Plan” above.

Save as disclosed above, there was no other purchase, sale or redemption of
any listed shares of the Company by the Company or any of its subsidiaries.

Acquisition and Disposal

During the Review Period, the Company was not involved in any material action
of acquisition and disposal of assets.
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Material Events E EZ15

Material Litigation and Arbitration

During the Review Period, the Company was not involved in any material
litigation or arbitration, and there was no litigation or claim of material
importance pending and threatened by or against the Company.

Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed
the accounting standards and practices adopted by the Company, and discussed
the matters related to auditing, internal control and financial reporting. The Audit
Committee has reviewed the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2021 and this interim report of
the Company.

Subsequent Events

Many places in Henan Province were hit by rainstorms and floods in July 2021.
The Company’s manufacturing plants in Henan Zhengzhou were shut down
for around three days due to power failure caused by the floods. After the
Company’s quick response to the disaster, the plants resumed work shortly and
the loss caused by the disaster to the Company was insignificant.

Mr. Yang Dongsheng, a non-executive director of the Company, applied to
resign from his positions as a non-executive director of the fifth session of the
Board and a member of the Strategy Committee of the Board of the Company
due to his need of committing more time to other affairs. He does not hold any
positions in the Company after his resignation, which has been effective from 3
August 2021.

The Company convened the sixth meeting of the fifth session of the Board
on 3 August 2021. As recommended by the Company’s shareholder Hong
Yi Investment Management (Henan) Partnership (Limited Partnership) and
approved by the Nomination Committee of the Board of the Company, the Board
of the Company has nominated Mr. Fei Guangsheng as the candidate for the
non-executive director of the fifth session of the Board of the Company, which is
subject to election at the general meeting of the Company.
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Report on Review of Interim Condensed Consolidated Financial Information

RS S U BERNERRE

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 33 to 96,
which comprises the interim condensed consolidated statement of financial
position of Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2021
and the interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Gonclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2021
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHIERAZEER REMEEKRER

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

Six months ended 30 June
BZAA=1tHIEAEAR

2020
—T-EF
Note RMB’000
s ARKETTT
(unaudited)
(REEEZ)
Revenue WA 5 15,082,378 12,315,468
Cost of sales SHERAR 12 (11,476,195) (9,152,082)
Gross profit EF 3,606,183 3,163,386
Other income EmUgA 7 183,052 152,390
Other gains and losses E Al s K Es1E 8 45,397 (120,868)
Selling and distribution expenses HE R #HERX 12 (589,938) (446,726)
Administrative expenses TTBAX 12 (622,756) (534,825)
Research and development expenses e & 12 (683,822) (535,980)
Restructuring costs E-FEIn 9N 9,12 (121,536) -
Accrual of net impairment losses on financial ExtemRkaREERE
and contract assets EEF R 12 (18,493) (46,156)
Share of profit of associates FE{R BN B T 19,923 10,910
Share of profit of joint ventures FE(EAZ DT 2,970 2,148
Finance costs, net BhE A A FEEE 10 (150,397) (125,187)
Profit before tax R AT A 1,670,583 1,519,092
Income tax expense FriSHifs 11 (384,113) (313,299
Profit for the period HRER 1,286,470 1,205,793
Profit for the period attributable to: AT ALEEERRET -
Owners of the Company ZiN/NE ) 3= 1,202,212 1,135,168
Non-controlling interests FEIZE AR 2 84,258 70,625
1,286,470 1,205,793
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHERSeEEREMEZEKER
For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

Six months ended 30 June
BZEANA=THLAEAR

2020
—ECTF
Note RMB’000
FaE ARETIT
(unaudited)
(REEEZ)
Other comprehensive income: Hia2mEUKE :
Items that will not be reclassified to profit or loss: & &2 EE Bz i EH -
Remeasurement of post-employment benefit BErERINENESE
obligations 572
Changes in the fair value of financial assets at fair JA R F{EEHE B &t AHM
value through other comprehensive income TEREMNEREEATEES 7 (1,329)
Items that may be reclassified to profit or loss: — FJBEE# P AEE8mbIEH -
Exchange differences arising on translation BEELNER Z5 37,970 (64,293)
Cash flow hedging WEMEEH 4,861 (32,441)
Other comprehensive income for the period, BNEMEmERE - IBRATIER
net of income tax 42,797 (97,491)
Total comprehensive income for the period HiR2EUkZEA%E 1,329,267 1,108,302
Total comprehensive income for the period AT ATEGEEAEmR =B
attributable to:
Owners of the Company iN/NETI S 1,245,009 1,037,677
Non-controlling interests IR A i 84,258 70,625
1,329,267 1,108,302
Earnings per share BREF
— Basic (RMB cents) —EER(ARED) 14 65.52
— Diluted (RMB cents) —EE(ARED) 14 65.52
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Interim Condensed Consolidated Statement of Financial Position

B EEIR 2R

RS S

Asat30 June 2021 R=—ZE=——F XA=1+H

Note
k=S

NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - BB R 15
Right-of-use assets EREAE
Investment properties B
Goodwill EES
Intangible assets E|EE 16
Investments in associates Fﬁﬁﬁ%’/}\ﬂ KIIE
Investments in joint ventures REEDENRE
Financial assets at fair value through other NETE B EE ST A

comprehensive income E’r&%ﬁﬂﬁlmﬂ’]ﬁmﬂﬁ? 17
Deferred tax assets REFIBEE 18
Finance lease receivables EREMRE RN GRIE
Long-term receivables R EAE RIS
Assets classified as held for sale DERFIELENEE
CURRENT ASSETS REBEE
Finance lease receivables, current portion AR E IR - B
Long-term receivables, current portion REEWGIE - REEHH
Loans receivable from associates and U B N T& FaETERN

a joint venture Bk
Inventories 58
Trade and other receivables B 5 MEMERGIE 19
Transferred trade receivables EEIEHE 5 EUGRIA
Financial assets at fair value through LX’A$@E*§HE“§U“H\

profit or loss BaEmEE 17
Financial assets at fair value through other AATERTE B E#Z A

comprehensive income Hih2ERENEREE 17
Derivative financial instruments PTHESRTA 17
Tax recoverable AT Bl R TE
Contract related assets EREBEE
Bank deposits RITIFR 20
Cash and cash equivalents Re MRS EEY 20
Total assets BEE

BNEBEBREHEBRDARAA 2021 hHIRSE

4,607,443
1,758,466
387,849
506,599
1,381,657
220,091
82,171

28,986
379,196
30,124
114,699
1,794

9,499,075

139,283
37,431

5,244,049
8,397,214
1,044,863

1,632,058

3,997,218
38,508
47,913

2,713,323

2,769,413

26,061,273

35,560,348

As at 31 December
2020
RZZTZETF
+=—A=+—H
RMB’000
ARBFT
(audited)
(fe&w=%)

4,641,837
1,268,668
387,226
520,431
1,513,961
297,460
81,339

28,993
429,507
15,497
165,531
1,922

9,352,372

122,834
156,944

6,500
4,531,794
6,991,913

830,941

2,857,305

3,780,065
40,405
34,701

8,804

2,763,289

2,978,727

25,104,222

34,456,594
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Interim Condensed Consolidated Statement of Financial Position

R AR S MR R

As at 30 June 2021 R=—E=—4F,5A=+H

Note
Mo5E
NON-CURRENT LIABILITIES kRBEE
Borrowings BE 22
Lease liabilities HEaE
Deferred tax liabilities EEHEAE 18
Contract liabilities aRAaE
Provisions B 24
Employee benefit obligations EERAEE
Other non-current liabilities HEMIERBEE
CURRENT LIABILITIES REasE
Trade and other payables B 5 hHAEMAFIE 21
Contract liabilities ARAME
Income tax liabilities st a’E
Borrowings BE 22
Lease liabilities HEAaE
Redemption liabilities EEaE 23
Provisions B 24
Liabilities associated with transferred trade PR E 5 TE
receivables BHEMNEE
Derivative financial instruments TEEBMT A 17
Total liabilities Hes
CAPITAL AND RESERVES BRA R 1S
Share capital A 25
Share premium B = E
Reserves [

Equity attributable to owners of the Company

ARABBRE AL

Non-controlling interests eI RS
Total equity RSB
Total equity and liabilities EERBEEE

4,390,568
1,187,126
248,745
12,694
158,163
395,430
174,705

6,567,431

9,429,775
1,674,886
179,622
669,762
117,957

1,002,639

1,044,863
23,373

14,142,877
20,710,308
1,774,771
4,404,488
7,673,861
13,853,120
996,920

14,850,040

35,560,348

As at 31 December
2020

R-ZZEZ=E
tZA=t—H
RMB’000
ARETIT
(audited)
(fe&E=%)

3,624,892
690,226
263,567

10,312
136,148
707,321
161,818

5,594,284

8,523,817
1,625,444
231,896
974,003
114,980
1,420,875
1,092,793

830,941
13,730

14,828,479
20,422,763
1,732,471
4,199,421
7,131,903
13,063,795
970,036

14,033,831

34,456,594

The interim condensed consolidated financial statements on pages 33 to 96
were approved and authorised for issue by the Board of Directors on 26 August
2021 and are signed on its behalf by:

Jiao Chengyao
DIRECTOR
EF
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Interim Condensed Consolidated Statement of Changes in Equity
THIS AR SRR ER

For the six months ended 30 June 2021 i Z —Z - —F,NxA=+HI~EA

Attributable to owners of the Company

ANRRFER
Statutory  Currency  Cash flow Non-
Share  Share  Treasury Revaluation  surplus translation hedging  Other Retained controlling Total

capital  premium  share  reserve  reSeve  eServe  eServes  resenves eamings Total inferests  equity
et EMER BeNE

Bx BOEE ERRG EMRE 20 BE 0 BE MIRE HMBE RERN & FEREE RGEE

RVBO00  RMBOOO  RMBOOD  RMBOOO  RWBOO0  RWBOOD  RMBOOO  RWBOOD  RMBO00  RWBOOO  RWBO00  RMBYOOD

ARETT ARET ARETR ARET ARETT ARETR ARETT ARETT ARETT ARETT ARETT ARETR

(Note g)
(i)
A1 January 2021 audlte) W=F=-F-F-f
(B%R) 1732471 4199421 - (36394 1026520 (145790) (2168 115203 6173532 130637% 970036 14033831
Profit or the period iyl - - - - - - - - 12 1200212 84288 1286470
Other comprehensive income forthe perod R 2 EUE - - - (3 -9 4 - - nm - o
Tota comprefiensive mcome forthepeiod. - A AU EE - - - (34 - g 4t - 1202212 1245009 8428 1329267
Share-oased peyment HRHBERRFR - - - - - - - - ]
Employee s schemes (Note 2 N GEEIGR) D0 BT (487 - - - S Kii S - 8%
Contibutions from State-owne BEREENLE (M)
investos (e ) - - - - - - - (3,000 - {3,000 - 00
Disposalof an associte HE-HBEAT - - - - - - AL AL AL
Dividends (lote 9] & () - - - - - - - - Q125 @25 B3 (9899
430 June 2021 (naudited) Sy
(REZH) L4 4404488 48724 (30428 1026520 (107820) 2693 3401 7003219 13853120 996,920 14,840,040
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Interim Condensed Consolidated Statement of Changes in Equity

RS RREREE R

For the six months ended 30 June 2021 &HZE= T ——&F,xA=+H/<EA

Attributable to owners of the Company

ADRRFEA
Statutory  Currency  Cash flow Non-
Shae  Share  Treasury Revaluation  surplus translation  hedging  Other  Retained controlling Total
capital ~ premium  share  reseve  reserve  FESeve  FESeves  resenves  earmings Total ~interests ~equity
tEBh EBEX ReNE
Bx BHEE ERRE EHRE 0 BE 0 BE WHEE HMRE RERN £ FERER RRAR
RVBOO0  RWBOD0  RWBOOD  RMBOOD  RMB'OOD  RMB'OOD  RMB'OO0  RMB'OOD  RMB'OOD  RMB'OO0  RMB'OO0  RMBI0O0
ARETT ARBTL ARETT ARBTL ARMTT ARBTR ARETT ARBTT ARMTT ARBTR ARETT ARETT
(Noted) ~ (NoteD)
(Fiska)  (ish)
At January 2020 (audte) R-E-2E-A-H
(@=i7) 1732410 4199421 - [55%) 790994 (5000 2793 105,067 5490416 12239731 902515 13,142,246
Proft or the period ] - - - - - - - - 115168 113168 70625 1205793
Other comprehensive income for e perod A 2 NG - - - (71 - Py (M) - - e - [
Totel comprehensive income for he perod A ENEE%E - - - (757) - (64299 (3244) - 113168 1087677 70625 1108302
Shre-hased payment DIR(R BERE A - - - - - - - hem - M - dem
Dividends (Note 13) e (its) - - - - - - - - (30507 (0507 (8258 (343769)
At30 June 2020 (unaudted) RZE-FERAZTH
(REEH) 1782471 4199421 - (6208 T0%% (0193 (9648 109871 6305017 1291705 949862 13911967
Note a: The cash flow hedging reserve represents the cumulative effective portion of Mizra: MEmEH T REEIERA S RSN P UM P T A
gains and losses arising on changes in fair value of hedging instruments entered WAL EEBHEEAHKEREBEBEHEIES - 2R
into for cash flow hedges. The cumulative gains and losses arising on changes in e mBY HERZALEAHNE R TAN A FEE
fair value of the hedging instrument that are recognised and accumulated under BEANISREREEBELYTIER PEEREH
the cash flow hedging reserve will be reclassified to profit or loss only when the S@EHMHEEZEZ  SETAFEHBE RERENFER
hedged item affects the profit or loss, or is included as an adjustment to the non- A o
financial hedged item.
Note b: The other reserves mainly represent the contribution from the State-owned Mizth : EiBEE T B AR LN RKREZH T AEE AR

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021

Assets Supervision and Administration Commission of Henan Provincial People’s
Government, the previous ultimate controlling party of the Company, and was
recognised as contribution from the ultimate controlling party of the Company
before 1 January 2021. On 18 January 2021, Henan Machinery Investment
Group Co., Ltd. issued a notification to the Company to withdraw the contribution
provided before, and the Company repaid RMB95,000,000 to Henan Machinery
Investment Group Co., Ltd in January 2021.

BRBEEAEEEEREBEMEE IR -_F -~
F—A—HZAERRARRRLEFHOHE - B
“E-—F-AtTNR TEEMEERESEARR
BEEARAARREBE@ERNFFREHEBA -
MR =B —F—F  ARAR RN EEREERES
AR S A EIEEAR95,000,0007T °



Interim Condensed Consolidated Statement of Cash Flows
FHIfSERG S HEERER

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

Six months ended 30 June
BZAA=1tHIEAEAR

2020
—ETF
RMB’000
ARETIT
(unaudited)
(CRESERZ)
OPERATING ACTIVITIES KETTE
Profit before tax R R Bl v A 1,670,583 1,519,092
Adjustments for: T -
Finance costs &R A 150,397 125,187
Interest income on bank deposits, long-term RITFER - REEWHERRER
receivables and finance lease receivables EREWSIER T S A (57,230) (54,985)
Share of profit of associates PRGBS D R T (19,923) (10,910)
Share of profit of joint ventures ERA B (2,970) (2,148)
(Gain)/loss on disposal of property, plant and HEWE  BMENMRERHBEANERLE
equipment, and intangible assets Em (), BiE (1,826) 9,209
Gain on disposal of an associate EE — B A B R (20,257) -
Dividend from financial assets at fair value AT E 28 EZeir AL MmE
through other comprehensive income AR EmEEANSRE (1,458) (2,022)
Dividend from financial assets at fair value AATER 2 A E &g A8
through profit and loss CREEMBRE (2,400) -
Net fair value gain on financial assets at LAATERT 2 B HEBE ABREN
fair value through profit and loss SRMEEMA T ELRFE (50,505) -
Net fair value (gain)/loss of derivative FTESBMT ARFEU), Eig
financial instruments FEE (1,592) 57,739
Depreciation of property, plant and equipment ME - BREMREITE 340,994 348,917
Depreciation of investment properties WEMERE 5,750 3,851
Amortisation of intangible assets A ERE 119,805 114,623
Depreciation of right-of-use assets FREEENTE 83,756 81,087
Accrual for net impairment losses on financial EEt & A RE EREREIEFEE
and contract assets 18,493 46,156
Impairment of property, plant and equipment ME - BEMERERE - 32,071
Share-based payment LABRAD B R R 3R 5,030 4,804
Restricted share incentive scheme (Note 26) PR 1) 1 A% B2 B AT &1 (B 3E26) 10,352 -
Accrual/(reversal) of inventory provision FEst (B 1F e 44,090 (3,808)
Effect of foreign exchange rate changes [ERF B L 13,942 21,848
Operating cash flows before movements in LEERFHINLERERE
working capital 2,305,031 2,290,711
Increase in inventories FEEN (753,569) (8,316)
Increase in trade and other receivables B 5 M E A FEURGRIBIE AN (2,004,360) (909,123)
Decrease in long-term receivables and finance RHEEYGIE R R EHE R
lease receivables RIEF 148,073 55,693
Increase/(decrease) in trade and other payables 5 REMEMZIEE N CRd) 252,589 (403,220)
Increase/(decrease) in contract liabilities ARAEEMNC) 51,824 (245,193)
Cash (used in)/generated from operations R ER(FTA) /s 5s 412) 780,552
Income tax paid B FTEH (400,896) (242,259)
NET CASH (USED IN)/GENERATED FROM BT (R, FERE3E
OPERATING ACTIVITIES (401,308) 538,297
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Interim Condensed Consolidated Statement of Cash Flows

PHIRS SR ERER
For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

Six months ended 30 June
BZEANA=THLAEAR

2020
—T-THF
RMB’000
ARETFT
(unaudited)
(REFER)
INVESTING ACTIVITIES BRETE
Interest income on bank deposits, long-term SRITER - REERFERGSE
receivables and finance lease receivables T E REYBGRIERMF B A 57,231 12,160
Government grants related to assets received & B UER B BT R B 22,697 46,107
Dividends received from associates B QRIS = 3,296
Dividends from financial assets at fair value ARAER 2B EZ8ETA
through comprehensive income TEHKENEREEMERE 1,458 2,022
Dividends from financial assets at fair value AAFERTE B EEB ABRN
through profit and loss CREEMBRE 2,400 -
Proceeds on disposal of an associate & — RS QA B FTS 5E 35,103 -
Proceeds on disposal of property, plant and HEWE - BE REEL K
equipment and intangible assets B EEMBHIA 38,048 5,287
Purchases of property, plant and equipment BEWE - BE LEE (391,077) (341,738)
Purchases of other intangible assets BEHEMELEE (34,669) (143,744)
Placement for structured deposits GREBIETR (999,753) (2,225,000)
Proceeds from structured deposits BT RBRE 2,225,000 1,393,000
Repayment of loans receivable from a joint venture W —fEE S EERIER 6,500 10,000
Payments for establishment of an associate BT — R EgE A RIEY 3R (2,000) -
Placement of bank deposits with original ERREIIBBE=EAULERN
maturity over three months RITIE (2,102,213) (700,000)
Withdrawal of bank deposits with original REVREIEA B =8 A A E&3RITIFR
maturity over three months and restricted cash kR4S 1,789,743 31,270
Placement of pledged bank deposits FREEPRITER (611,110) (659,440)
Withdrawal of pledged bank deposits IRENE IR TR 973,546 826,871
Net fair value gains/(loss) of derivative PTESBMT AQF AR/ (EE)
financial instruments JRER 66,601 (67,775)
NET CASH GENERATED FROM/(USED IN) BRETERE (FFA)RETHE
INVESTING ACTIVITIES 1,077,505 (1,807,684)
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Interim Condensed Consolidated Statement of Cash Flows

HHFRAGSRERE

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

FINANCING ACTIVITIES

Proceeds from the equipment leasing companies
Proceeds from employee share scheme (Note 26)
Payments for the equipment leasing companies
Proceeds from new borrowings raised
Repayment of redemption liability

Repayment of borrowings

Interests paid

Dividends paid to Company’s shareholders
Dividends paid to non-controlling interests
Repayment of contributions from State-owned investors
Principal elements of lease payments

BERY

RBHERRIFSHIA
1B B0 5H IS 50R (M 5E26)
RBHERRHON K
MEEEEMEHA
EEEBEEAE
BEER

ERFE
ENARBBIREE
B IR
EERAREEHE
MEFIRNAEE S

NET CASH (USED IN)/GENERATED FROM
FINANCING ACTIVITIES

BMETH(A)FERSTE

NET DECREASE IN CASH AND

CASH EQUIVALENTS
EFFECT OF FOREIGN EXCHANGE RATE CHANGES
CASH AND CASH EQUIVALENTS AT 1 JANUARY

ReRRLEENAL FE
ExEHNTE

R—B—BENRERAESEEN

CASH AND CASH EQUIVALENTS AT 30 JUNE
represented by cash and cash equivalents (Note 20)

RAR=ZTENRERREEEY

ERE MRS FEY(FRE20)

BANRREREBROERAT 2021 FHRS 0

Six months ended 30 June
BZAA=1tHIEAEAR

2020
T T
RMB’000
AR¥ETT
(unaudited)
(RISER)
447,216 42,855
247,367 -
- (109,067)
1,121,437 1,431,714
(1,066,055) -
(554,291) (839,313
(494,215) (54,630)
(321,470) (275,509)
(57,374) (23,258)
(95,000) -
(92,549) (67,053)
(864,934) 105,739
(188,737) (1,163,648)
(20,577) (90,435)
2,978,727 3,863,435
2,769,413 2,609,352



Notes to the Interim Condensed Consolidated Financial Information
RHEAS BRI AR & BT IS E B FI &F

For the six months ended 30 June 2021 &HZE= T ——&F,xA=+H/<EA

1

General information

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Group Co., Ltd., a state owned enterprise in the
PRC. On 28 October 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company was
Henan Machinery Investment Group and its ultimate controlling party was
Henan SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 00564) on 5 December 2012.

On 9 March 2017, the Company issued 93,220,338 ordinary shares
to ASIMCO (China) Limited. On 22 March 2017, the Company issued
18,129,032 ordinary shares to Zhengzhou Coal Mining Machinery Group
Company Limited — the first phase of ESOP, Bridge Trust Co., Ltd., Jinxiu
Zhonghe (Beijing) Capital Management Co., Ltd. — Jinxiu Tianyou No. 106
Private Investment Fund, Tianhong Asset Management — Bank of Ningbo
— HANG TANG WEALTH, Tianhong Asset Management — Bank of Ningbo
— No. 2 Wealth Management Plan of Tianhong Dashu Dingzengbao and
Anhui Railway Development Funds Co., Ltd. After the shares issuance,
Henan Machinery Investment Group held 30.08% of the Company’s total
issued share capital.

e Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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REFTARSEAR  RETEARER_ZTNF
TZAZTNA\BEPBEKIARNARIRF - R=
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BEMBEAREAREFERERE - ARREER
0 ERMEETRR - ARRIE AR SR
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MEREE -

R=ZZ—ZF N\ A=H K275 140,000,0000%
ABRTE FBESFRBE R AREEY Fm(RHR
58601717.8S) « ARFR - E——F+-AHAHE
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RZE—tF=ANA - AREAEHEHFRE)E
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R R

For the six months ended 30 June 2021 & E —FE——F ,xA=+HIF/NEA

1

General information (Continued)

On 26 February 2021, Henan Machinery Investment Group Co., Ltd.
transferred 277,195,419 A shares of the Company to Hong Yi Investment
Management (Henan) Partnership (Limited Partnership) (“Hong Yi
Investment”). After the transfer, Henan Machinery Investment Group Co.,
Ltd. holds 243,892,381 shares of the Company (representing 14.08%
of the total share capital of the Company), and Hong Yi Investment holds
277,195,419 shares of the Company, representing 16% of the total
share capital of the Company. While Henan Asset Management Co., Ltd.
(“Henan Asset”), the party acting in concert with Hong Yi Investment holds
69,209,157 shares of the Company, representing 3.99% of the total share
capital of the Company, Hong Yi Investment and Henan Asset held 19.99%
of shares of the Company in aggregate. According to the Acting-in-Concert
Agreement entered into by Hong Yi Investment and Henan Asset and the
governance structure of Hong Yi Investment, Hong Yi Investment and
Henan Asset have become the controlling shareholders of the Company,
and the Company has no de facto controller.

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”) to grant and issue
a total number of 42,300,000 A shares. After the completion of the
grant registration of the restricted shares under the Scheme, the total
share capital of the Company increased from 1,732,471,370 Shares to
1,774,771,370 Shares. As a result, the aggregate shareholding of Hong Vi
Investment and Henan Asset has been changed from 19.99% to 19.52%.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the annual report. The Company and its subsidiaries (collectively the
“Group”) are mainly engaged in manufacturing of coal mining machinery
and auto parts.

The interim condensed consolidated financial information is presented in
Renminbi (‘RMB”), unless otherwise stated.

—RER &)

R-E-—F-A-+"B  TEEREEEEE
EEREFAGMMLRRETRE(IE) ABLE
(BRER)([BARIEE |)EFEARNR]277,195,4190%
AR - BE5EE - TEEMERRESBEREER
R4 A 2N A 7)243,892,381 B A 19 (5 AR B 48 IR
#914.08% ) + BARIEE R A AR F]277,195,419 0% iR
7 AEARRBAARAE16% - M RABRIE N — 87T
AT EETEERARTMEE DEEAR
7]69,209,157 I&AR 15 - (AR BB IR ANHY3.99% - J8h
R E SN EEAFIFE AR A IDAI19.99% °
BB B RTEEEZZM—BITEIHHEE)
AR SARIHERRIDAETE - IS BTN EEEN
BANATMZERILE - AR EWEBRRIZEHIA ©

RZZE=Z—FNANAB  AEEREAFALEK
N —IE PR B AR RSB AT B ([RZET81)) - T
37T $£42,300,000 JRARRAE 1D - % AT EIE T /&Y
REIERERFELRTNE - AR BERAH
1,732,471,370 I B 19 38 221,774,771 3708 A& 15 ©
It - BARIZE Ko & ZE Y AR F5 AR EE 51 5 19.99% &
519.52% ©

AATREMFFEE I R =22 E T QIR
RERIARER | —F - RRFEEMBRR (5
M AEE DR ERBERR S TETHHRERA

BREBREIN  THEARAMBERAARE
TAR¥DZS -
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Notes to the Interim Condensed Consolidated Financial Information

PHAF R AR S B IS B LB E
For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

2 Basis of preparation of interim condensed 2 HHIFRESEHMKEEREREE

consolidated financial information

This interim condensed consolidated financial information for the six
months ended 30 June 2021 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 Interim Financial Reporting
issued by the International Accounting Standards Board (the “IASB”). The
interim condensed consolidated financial information does not include
all the notes of the type normally included in an annual financial report.
Accordingly, this report should be read in conjunction with the audited
consolidated financial statements of the Group for the year ended 31
December 2020 and any public announcements made by the Company
during the interim reporting period.

Except as described below, the accounting policies and methods of
computation used in the interim condensed consolidated financial
information for the six months ended 30 June 2021 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2020.

New and amended standards adopted by the
Group

The following amendments to existing standards are mandatory for the first
time for the financial year beginning on 1 January 2021 and are currently
relevant to the Group. The adoption of the above new amendments starting
from 1 January 2021 did not have any significant impact on the Group’s
results of operation and financial position for the six months ended 30
June 2021.

e Amendments of IAS 9, IAS 39, IAS 7, IAS 4 and IAS 16 — Interest
Rate Benchmark Reform — Phase 2

New standard, amendments and interpretation of IASs
not yet adopted

The Group has not early adopted any new accounting and financial
reporting standards, amendments and interpretation which have been
issued but are not yet effective for the financial year ending on 31
December 2021.

0 Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 2 —E——F XA =+HIL~EA

4 Financial risk factors 4 SEEREZR
(@) Liquidity risk (@) mENE SR
The Group monitors and maintains a level of cash and cash AEBEERERERERBEABRNAEHE
equivalents deemed adequate by the management to finance the BEME—EKRKEHNRE RIRSFEY - LUK
Group’s operations and mitigate the effects of fluctuations in cash KIBSMERBNTE - EIREEIERITIER
flows. The management monitors the utilization of bank borrowings MFERIER » UERETERRE -

and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual TRFVASEREBEEERZIAENTES
maturity for its non-derivative financial liabilities based on the BEER TAREAHE - RIETIIBBEERARE
agreed repayment terms. The table has been drawn up based on the BEREkTNRFEHNSHABERNERS
undiscounted cash flows of financial liabilities based on the earliest MERR - REPEMNERASRERE °

date on which the Group is required to pay. The table includes both
interest and principal cash flows.

The Group TEE
As at 30 June 2021 (unaudited) RZE--F/A=1H

(REER)
Non-derivatives financial liabilities FiEERER
Trade and other payables 5 REMEMTE - 1382416 2077359 9420775 9429775
Liabiliies associated with tranferred EREEE SRR
iradl receivables BENARE - 47,176 997,687 - - 1044863 1,044,863
Borrowings Eg 255 114,383 690,778 3,796,341 686,352 5207854 5,060,330
Lease liabilities fEak 368 56,989 118,440 143340 1215464 1534233 1,305,083
Derivative financial liabilities fTEeRaE
Designated as hedging instruments EEBHPIER = = = =
Not designated as hedging instruments TEEAHNIA 17,825 5548 23373 23713

7588789 30889812 3939681 1901816 17,320,098 16,863,424

WMNEREAEERDGERDE 2021 FHHRSE @



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

4 eEEBEEE)
(@) MmEBE R @

4 Financial risk factors (Continued)

(@) Liquidity risk (Continued)

Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021

Weighted ~ On demand Total
average  orlessthan 3 months to 1yearto 2yearsto  unaliscounted Carying
The Group KEE interest rate 3months 1year 2 years 5 years cashflows amount
AAR
RESH Reig
MERSFE  OR3ER EARIE  1ER0F  0EE5E &% REE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR ARETT ARETR
As at 31 December 2020 (audited) W_E_EFT-A=1-H
(&%%)
Non-derivatives financial liabilities FTESRER
Trade and other payables 2o REMENTR - 7500973 1022844 - - 8023817 8523817
Liabiliies associated with transferred BEHEL FRENE
frade receivables BHREE - 8,073 822,868 - - 830,941 830,941
Borrowings EE 247 443639 640,292 8o7452 2881030 4822413 459889
Lease liabilities HEARE 3 36,317 93229 131,248 704,873 965,667 805,206
Redemption liabilties EoaE 10 142087 - - - 1420875 1420875
Derivative financial iabilties il
Designated as hedging instruments ETAHHTA - 4038 19% - - 6,163 6,163
Not designated as hedging instruments TEEAHNIA - 6,925 642 - - 7567 7,567
- 9421040 2581800 988,700 3585903 16577443 16,193 464
(b) Fair value measurements of financial instruments b EIEZAFERFE
This note provides information about how the Group determines fair AWFREASENAEEZEERMEERS
values of various financial assets and financial liabilities. RBEAFEZER -

AEEEREERERAEZAFERELERE
HEER N FERTE -



Notes to the Interim Condensed Consolidated Financial Information
FHARSRRAR S BT S E R M EE
For the six months ended 30 June 2021 &HZE=—Z——F,xA=+HI/NEA

4 e@mEMEZRE®
b =BT Az AFET=w®@)

4 Financial risk factors (continued)

(o) Fair value measurements of financial instruments

(Continued)

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity securities)
is based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3. This is
the case for unlisted equity securities.

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).

TRAMEERES T EATETIROERT
B FREREENT :

F1 WERMBEERESR T AN FEM
WAMEBEENITETARRAE S ) RIZRE
HIRFT R EME - ARE TR & mEEM A
WM ERERNEANE - ZZTANAS
14 -

S WIFNERMISEEN SR T AP
SIMTETR) R FEDMBMBETEERE
ZEEDEEENRAUBEMSEIRL R AR
A BB EETAEE o Wit ETARY
EMROMEEABABER SRR A
ZTADIAZE24R

FI - M— KRB ABRBARBLIFRE
ABETISEERME - AR TA AR (B
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AEEFDEREERSRA BN
BRATFEFTE o TRATHEHTA
EReRAEQFEEETA(
ZEEDERBABE)

BEHEMR
ZETEE
LEZE
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

4 Financial risk factors (Continued)

(b) Fair value measurements of financial instruments

(Continued)

Financial instruments
$WMIE

Financial assets at fair
value through OCl,
non-current

Fair value as at 30 June 2021
RIBZ—-FXA=THZAYE

Listed equity securities in Hong Kong
— Coal industry RMB28,986,000
(31 December 2020: RMB28,993,000)

R e E AEEEH REBN LMRARES - RIRITEARK

AR EERENEE

EE  FRE

Derivative financial
instruments

TESBIA

Derivative financial
instruments

TESBIA

Derivative financial
instruments

TESBIA

Zhengzhou Coal Mining Machinery Group Co., Ltd.

28,986,0007L( —F - FFF - A=1—0:

AR #28993,0007T)

Forward foreign exchange contract
designated as hedging instruments
- RMB2,209,000
(31 December 2020: Nil)

EERHMTANERIINEAR - ARYK
22090007 (ZE-FF+_A=+—H:
z)

Forward foreign exchange contract not
designated as hedging instruments
- RMB36,299,000
(31 December 2020: RMB40,405,000)

TMEE RS TANERINEAR - ARS

36,2990007L( —F - FFF - A=1—0:

AR H40,405,0007T)

Forward foreign exchange contract
designated as hedging instruments
—Nil
(31 December 2020: RMB6,163,000)

—R—=

EEAMPIANERINESR -T(Z2-F

F+-B=+—H: AR¥6,163,0007T)

INTERIM REPORT 2021

4 EEREZE®)
b) e@MTAEZAFEEFTE@®

Fair value
hierarchy
AVLEER

Level 1

F1

Level 2

F2

Level 2

F2

Level 2

F2

Valuation technique and key input
EEFZEREAGABE

Quoted bid prices in an active market

RSB EAE

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EEBRALNE - ARRRSRENEFHIRFEREX (R
B BRSO BRRAER) R A REAFE -
BRARBETFHOEERRE L RIS -

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EEBRRALNE - ARRRSRENEFHIRFERER (R
BREARNITEREMER) R EREHTIE - 5%
RS F A ERRE LA -

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EEBRALNE - ARRRSRENEFIRIFEREX (R
BREARNITEREMER) R ERERTIE - 5%
RS F 75 EE SRR LR o



Notes to the Interim Condensed Consolidated Financial Information
FHARSRRAR S BT S E R M EE

For the six months ended 30 June 2021 &HZE=—Z——F,xA=+HI/NEA
4 Financial risk factors (Continued) 4 SEEEZEE)

(b) Fair value measurements of financial instruments b ERITAEZRFEFSE@

(Continued)
Financial instruments Fair value as at 30 June 2021
SRMIA R-ZB--FXA=1+HZAYE
Derivative financial Forward foreign exchange contract not
instruments designated as hedging instruments
- RMB23,373,000
(31 December 2020: RMB7,567,000)
fTEERIA MeEE AP TAMEIINESR - AR

BIBO0L(ZE-FF+-A=1+—H:

AEH7567,0007T)

QOther financial assets
- RMB920,762,000
(31 December 2020: RMB634,009,000)

Financial assets at fair
value through
profit or loss

NATEFEREEE T EeemEE - AR20,762,0007T

NEEOEBAE  (CP-BETTASH-R:
A #634,009,0007T)
Financial assets at fair Structured deposit
value through -RMB30,000,000

profit or loss (31 December 2020: RMB1,310,000,000)
WATEFEEESEE ARiHFR— ARK30000,0007T
AERFSREARE (ZZ=ZF+-A=+—H:
AE#1,310,000,0007T)

Fair value
hierarchy
ATEER

Valuation technique and key input
REFERERBAYE

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

ERBRASTE - AR RENHEDBREAER (R
BREHANTBEREHER) RERRENE - BT
RS F R OEERRINL RIS o

Level 2

FoM

Level 2 Fair values of collective investment schemes, debt securities,
base, ferrous and precious metals futures and options contracts
have been determined based on quotes from market makers,
funds administrators or alternative pricing sources supported
by observable inputs. The most significant inputs are market
interest rates, market prices of metals, net asset values and latest
redemption prices or transaction prices of the respective collective
investment schemes.

SRREHE BRES  EX2E RE2ERERE
HERMESRATERBENSER - 258
DEFE TRRE AR SO E M ERRROREE
o ERREENEAEEATSTEX 2 BT5E
1 ZEEBREHENEE FERENERERIR
SER -

FoM

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return rates ranged from 1.90% to 3.00%. The higher
the expected return rate, the higher the fair value.

BHRRENE - AXRERENRESNSBMT B
1R R TR AR R ) H R BEER () F1.90% Z3.00%) © 8
HEREYS  ATESS -

Level 3

E3

BNEBEBREHEBRDARAA 2021 hHIRSE



Notes to the Interim Condensed Consolidated Financial Information

PHAF R AR S B IS B LB E
For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

4 Financial risk factors (Continued) 4 SEiEREEZE

(b) Fair value measurements of financial instruments
(Continued)

b ERITEZAFEFE®

Fair value

Financial instruments Fair value as at 30 June 2021 hierarchy  Valuation technique and key input

£MIA RIBZ-FXA=tHZATE APEZER RESEREABAEE

Financial assets at fair Other financial assets Level 3 Discounted cash flow. The estimated future cash flow is based on
value through - RMB528,000,000 the contractual amount, discounted at a rate that reflects the
profit or loss (31 December 2020: RMB800,000,000) expected return rates ranged from 2.78% to 4.05%. The higher

the expected return rate, the higher the fair value.

NATEsE A EEE AtermEE— ARKS528,0000007T ERE BRBRRENE - ARRBRERENREAOSERH B
ABENEREE (Z2ZZFE+-A=1T—R: ] RIRTEEIE R (R BEIR () T2.78% 24.05%) © 7B

AR #:800,000,0007T) HEHEEs - A PEER

Financial assets at fair Notes receivables Level 3 Discounted cash flow. The estimated future cash flow is based on

value through OC - RMB3,997,218,000 the contractual amount, discounted at a rate of 2.54% The higher
(31 December 2020; RMB3,780,065,000) the discount rate, the lower the fair value.

NATEE B EEE BREE - AR3997,218,0007T ERE BRRRENE - RRRERENBEIREAALE -
AEtZEKENER (ZT-TF+-A=+-8: Bk 54 KR  REWR - ATEWE -
BE AR H3,780,065,0007T )

Financial assets at fair Equity interest in unlisted company Level 3 Discounted cash flow. The estimated future cash flow is based on
value through with no open market price quote expected volatility, discount for lack of marketability (‘DLOM”),
profit or loss -RMB113,296,000 and discount rate. The higher the expected volatility, the lower

(31 December 2020: RMB113,296,000) the fair value. The higher the DLOM, the lower the fair value. The
higher the discount rate, the lower the fair value.

NATE:E EEEE TRARTSREN MDA ARNER ERT BABRRSNE - RRRERENEEHIREBRKE (&
ABENEREE — AR#113,296,0007T e TS REERR (R e Rt ) RER

(ZZE-ZF+-A=+—H: o FERBMA - ATEWE - B TS RBIERR
AR#113,296,0007T) HE  ATERE - BREYE - ATEBE -
There were no transfers among Level 1, 2 and 3 during the period. HAR A ~ 28 R 3R 2 A A e -

The directors consider that the carrying amounts of current financial
assets and financial liabilities recorded at amortised cost in the
interim condensed consolidated financial information approximate
their fair values.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

5 Revenue 5 WA

Six months ended 30 June 2021
BE-ZE-—FXA=1+HILAEA

Sales of auto parts RBETEMREE - 8,822,319 8,822,319
Sales of hydraulic roof supports BB BBHHE 3,586,796 - 3,586,796
Revenue from steel and other materials trading 58 2 L R RME S HUA 1,553,842 21,429 1,575,271
Sales of spare parts for coal mining machinery — EREM AR A S5 E 914,412 - 914,412
Sales of other coal mining equipment Hih R R EOHE 57,932 - 57,932
Other revenue EUg A 86,497 39,151 125,648
6,199,479 8,882,899 15,082,378
Six months ended 30 June 2020
HEZT-_TFA=1+HIA~EA
Manufacture
of coal mining Manufacture
machinery of auto parts Total
Bl BT E

TR TE 4aET
RMB’000 RMB’000 RMB’000
ARETIT ARBTRT ARBTE
(unaudited) (unaudited) (unaudited)
(CRigER)  OCREER)  CREER)
Sales of auto parts ABTEMREE - 6,573,150 6,573,150
Sales of hydraulic roof supports TRIBR ST BRI SR & 3,587,224 - 3,587,224
Revenue from steel and other materials trading  f#8) &2 B RN S 89U A 1,112,719 22,208 1,134,927
Sales of spare parts for coal mining machinery — JEBEMH AR89 S5 873,896 - 873,896
Sales of other coal mining equipment B R ENHE 84,347 - 84,347
Other revenue HAA 38,065 23,859 61,924
5,696,251 6,619,217 12,315,468

BANRREREBROERAT 2021 FHRS @



Notes to the Interim Condensed Consolidated Financial Information

ISR S

B E R

For the six months ended 30 June 2021 &HZE= T ——&F,xA=+H/<EA

6

Segment information

Information reported to the chief executive of the Company, being the chief
operating decision maker (CODM), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided. Specifically, the Group’s reportable
segments under IFRS 8 are (i) manufacture of coal mining machinery;
and (i) manufacture of auto parts. No operating segments have been
aggregated in arriving at the reportable segments of the Group.

CODM primarily uses a measure of segment net profit to assess the
performance of operating segments.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments. The Group prepared the segment
reporting for net profit excluding the impact of interest expense of
redemption liabilities. The item is related to manufacture of auto parts
segment.

7 RPE R

HRERDE RS BRI AR AR BZSITHAE
(X ELERRE)MENER SR RER SR M
MERIIREER - AW S - REERYBRE
RIS - AEEN A 2D B AN BERER
W R BBETE TR o WRMLE D AEFA
REEAT2HDED

TELEARETZERYBWFNEROT ST
B BRI

REEE AR FE BT 2HPEE D BB DN
T o REEFRFANBRHED BRE  TREEDS
BEMBRAXNTE - AR YEEETETH NS
BBAAE

Manufacture
of coal mining Manufacture
machinery of auto parts Total
& BERE
SRR 4 #5t
RMB’000 RMB’000 RMB’000
ARETT ARETrT ARETET
(unaudited) (unaudited) (unaudited)
(RfEEZ) OREEZ) CREEZ)
Six months ended 30 June 2021 BE-—E=-—5xXA=1tH
WEREA
Segment revenue D EBUA 6,199,479 8,882,899 15,082,378
Segment net profit excluding interest SEFRE - A EEEE
expense of redemption liabilities BEMBAX 1,153,161 154,339 1,307,500
Six months ended 30 June 2020 BE-ZE-FF,-A=+H
EAREA
Segment revenue D EBUA 5,696,251 6,619,217 12,315,468
Segment net profit excluding interest SEFRE - T EEEE
expense of redemption liabilities BEMNEHEY 1,411,114 (147,185) 1,263,929

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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PEAE AR S TR E R R
For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA
6 Segment information (Continued) 6 oEHER®E

Six months ended 30 June
BEAA=tTHLEREAR

2020
— 7 — = f'i
RMB’000
ARKETIT
(unaudited)
(CREEER)
Segment revenue and consolidated revenue DEA RERE WA 15,082,378 12,315,468
Segment net profit excluding interest expense DEFFE - TREEEEE
of redemption liabilities AEMAX 1,307,500 1,255,209
Interest expense on redemption liabilities EOBaENERX (21,030) (49,416)
Consolidated profit for the period BRAER & 1,286,470 1,205,793
The following is an analysis of the Group’s assets and liabilities by REBMEENBBIRA 2RMLEEDIHD 7fﬁlzu
reportable and operating segments. The Group prepared the segment T - REEF4 é@&iﬁﬁ{iéﬁﬁ"*ﬁiﬁi
reporting for total assets and liabilities excluding, the impact of a) goodwill, %a) HEE)NELDABBENZE - Z2HEB S Eﬁ@
and b) redemption liabilities. The 2 items are related to manufacture of ERE T ERAEE o

auto parts segment.

At 31 December

2020
3-/\— 7 — 7 ﬁz
+=—A=+—H
RMB’000
AREETIT
(audited)
(gesEi%)
SEGMENT ASSETS DEEE
Manufacture of coal mining machinery Bk AR 20,431,569 19,328,850
Manufacture of auto parts B R B TR 14,622,180 14,607,313
Total segment assets woEEE 35,053,749 33,936,163
Goodwill EES 506,599 520,431
Consolidated assets RAEEE 35,560,348 34,456,594
SEGMENT LIABILITIES PEHEE
Manufacture of coal mining machinery B TR 11,366,047 9,139,033
Manufacture of auto parts BUE AT IR 9,344,261 9,862,855
Total segment liabilities excluding redemption liabilities &5 2 & & - TRIEER&AE 20,710,308 19,001,888
Redemption liabilities EoafE - 1,420,875
Consolidated liabilities rEBRE 20,710,308 20,422,763

BANRREREBROERAT 2021 FHRS @
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I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

6 Segment information (Continued) 6 oEER®
Geographical information Hofs &
The analysis of revenue by geographical location of customers is as WARRE BRI D ATEAT ¢
follows:

Six months ended 30 June
BEAA=THLA<ER

2020
—E-TF
RMB’000
ARETFT
(unaudited)
(REeER)
The PRC e 10,068,259 8,713,793
Germany = 2,496,933 1,815,979
Other countries EMER 2,517,186 1,785,696
15,082,378 12,315,468
Segment assets are measured in the same way as in the financial DB ERAMERERERIN T NGTE - ZFEE

statements. These assets are allocated based on the operations of the BIEDPEBNEESRIMEETHE -
segment and the physical location of the asset.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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IR E M E R R

For the six months ended 30 June 2021 2 —E——F XA =+HIL~EA

6 Segment information (Continued)

Geographical information (Continued)

DEBE R ()
g &R )

At 30 June 2021
R=EBE=-—FXA=1+H

20,157,580 218,010 129,871
3,830 = =
25,232 = 17

8,034,489 129,779
3,059,383 69,292
3,878,658 706,433

35,159,172 302,262 1,035,392

(105,423)

506,599

Manufacture of coal mining machinery BUIE L RE AR,
The PRC =
Germany ==
Other countries HAMBER
Manufacture of auto parts BB T
The PRC =8
Germany =B
Other countries HABIR
Total segment assets BoHEE
Elimination 85
Unallocated: Kohe

Goodwill BES
Total assets as per the financial position BTSRRI BB E

35,560,348

WMNEREAEERDGERDE 2021 FHHRSE @
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I AR S M E R

For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

6 Segment information (Continued) 6 oEER®
Geographical information (continued) HbI% & # )

At 31 December 2020
RZEZTF+-_A=+—H

Investment
in associates Additions to
Segment and joint non-current
assets ventures assets
REEE QT
REEhFE NE
NEEE KIRE  ERBEE
RMB’000 RMB’000 RMB’000
ARETIT ARETT ARETT
(audited) (audited) (audited)
(f&5=1%) (f&E=%) (FezE1%)
Manufacture of coal mining machinery RS TR
The PRC =) 19,320,697 299,546 455,327
Germany =k 3,382 - -
Other countries HEMEx 20,041 - 380
Manufacture of auto parts RE BT E
The PRC =] 8,213,663 79,253 251,329
Germany =k 3,025,221 - 439,787
Other countries EAhBEIR 3,380,113 - 376,420
Total segment assets B ENEE 33,963,117 378,799 1,523,243
Elimination H 58 (26,954)
Unallocated: AolL
Goodwill [EES 520,431
Total assets as per the financial position SRR TR RE E 34,456,594
Information about major customers FERPER

e #E_BE - R - -ZFA=1tHItNA
A+ WA EBEBRARBI0%NES ©

Note: No customer contributed over 10% of the total revenue of the Group for the
six months ended 30 June 2021 and 2020.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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PEAE AR S TR E R R
For the six months ended 30 June 2021 B Z -~ —-—&F A =+HIF/~EA
7 Other income 7 HWA

Six months ended 30 June
BEAA=tTHLEREAR

2020
—EEE
RMB’000
ARKETIT
(unaudited)
(REg#ER)
Government grants (Note) TR AT 8 Bh (BT 3E) 125,821 97,405
Interest income on bank deposits, long-term IRITFK - REAEUWGIE &
receivables and finance lease receivables AT E FE W AN T B A 57,231 54,985
183,052 152,390
Note: Government grants mainly represent government grants received from the MieE : BB E B e MEMEEM AT RRASE
local government for compensation of research and development expenses BIRETERE M 8 H5 BUSERE BT e - £
incurred, and in respect of construction of the Group’s new plant, which are AR EENREBEEFERFHRNEEL
transferred from deferred income to profit or loss when related expenses WA R E 1825 o

incurred or over the useful lives of the relevant assets.

BANRREREBROERAT 2021 FHRS @
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I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

8 Other gains and losses

8 HftthmREE

Six months ended 30 June
BEAA=THLA<EAR

2020
—ERTEE
RMB’000
ARETT
(unaudited)
(REEEZ)
Net fair value gain on financial assets at fair value LAAFER 2B HEB ABEN
through profit or loss LREEMN N EREFE 50,505 22,066
Gain on disposal of an associate & — Al A R A E 20,257 -
Dividends from financial assets through profitor loss LA A (EEHE A &8st AIBEH
CREEMERE 2,400 -
Gain/(loss) on disposal of property, plant and HEWE - BEEERENAL
equipment and intangible assets EmREENKE(B18) 1,826 (9,209)
Net fair value gain/(loss) on derivative financial PTEEBMT ARFEWS(EE)
instruments FEE 1,592 (57,739)
Dividends from financial assets at fair value through LA A F(EEHE B &8st A EHAb
other comprehensive income FERENEEEEMERE 1,458 2,022
Impairment of property, plant and equipment (Note) ~ #7% - = MR ERE (Mi5T) - (32,071)
Net foreign exchange loss SN B5 1B 5 (13,944) (21,848)
Others Hih (18,697) (24,089)
45,397 (120,868)
Note: For the six months ended 30 June 2020, the Group assessed the fixed assets W3 RBE-Z-_ZFEA=1+HINER - A£H

operation status and made an impairment amounting to RMB32,071,000
based on the future utilization plan.

FHEEE A EAEIOR - WIRIE AR R E B ST
IRE AR #32,071,0007T ©

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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AR A 4R & B IS B R R EE
For the six months ended 30 June 2021 & E —FE——F ,xA=+HIF/NEA

9 Restructuring costs 9 FARK

In October 2020, the Company approved the global business restructuring
plan (“Plan”) of SEG Automotive Germany GmbH (“SEG”) and its
subsidiaries ( together, the “SEG group”). According to the Plan, SEG
group will close the plant in Germany, downsize the business in Spain
and transfer orders to Hungary so as to enjoy the lower production cost.
Therefore, SEG group will incur the personnel restructuring costs by
terminating the labour contracts with relevant employees.

In 2020, based on the local labour policy and regulation, agreed
compensation schemes with some employees and working council,
SEG group provided RMB397,464,000 compensation cost for 535
employees in Germany, of which, compensation of RMB18,448,000
was settled in 2020. Besides, based on the relevant arrangement in
<Share Purchase Agreement> between the Company and Robert Bosch
Investment Nederland B.V, the Company additional accrued compensation
of RMB249,490,000, which will be paid to Robert Bosch Investment
Nederland B.V for the estimated 428 employees who will choose to return
to Bosch among the above 535 employees. In addition, SEG group accrued
RMB109,987,000 fixed assets impairment in accordance with the global
business restructuring plan and future usage plan.

During the first half year of 2021, the restructuring process commenced in
SEG Automotive Spain, S.A.U., and based on the agreement “Plan for the
future” voted by workers in a referendum on 29 June 2021, SEG group
provided RMB87,408,000 compensation cost for 63 qualified employees
in Spain. In addition, restructuring costs of RMB34,128,000 were provided
by SEG group in accordance with the global business restructuring plan.

#_7_7¢+H RRFHERBIEAEERE

ARI([SEG]) REMB A R (478 SECEE Dz
Iﬁ%ﬁ%é%ﬂﬁ%ﬂ(r%ﬂéw) o IRIEZETE] - SEGE
ESEERERE I - SRR EST ST EEE
EFF]  UBREAERA o Ft - SEGEE S A
RIFTEAHB TS EHERIMES A BEMEKA

\ZEZEF - RBEH A BBOR RERIA K& EEL
HEIRIEHHEMEE - SEGEEMIEEI535
% B T iRt AFRHE397,464,000THIMEE R - HAF
ARE18,448,000 LHIERER S _TF I o
IS - AR5 AN A &) E2Robert Bosch Investment Nederland
BVFTRI LR B AR B RALEE - AR AIREINK
& AR5249,490,0007c R E - ZEMHESH L
5357 8 T #3842 4% [B]Robert Bosch Investment Nederland
B.VHfh 51428 B T 17 FBosch © kb4l + SEGEE R
BEIREREATEI ARSI ELEETEE
B AR 109,987,0007T °

H/\_%— fﬁt:i:ﬁz ,%_Tnmﬁﬁﬂi?ﬁﬁﬁﬂﬁj
FHREHEER  BETIAR-Z=_—F A=t
B RPN ERBR RRETE Wi - SEGRE
BT R63%H 46 &% 8 TR AR 87,408,000
TCEEEER o I - SEGEEMIBRIE2REKE
4T ENR A R#534,128,000 CHYE A AN o
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I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

10 Finance costs, net 10 BERAFEE
Six months ended 30 June
BZEA~A=1tHILAEA
2020
—E-F
RMB’000
AREFTT
(unaudited)
(REEEZ)
Interests on bank borrowings RITIEEF B 106,783 56,307
Interests on redemption liabilities BEOAERNE 24,741 58,136
Interests on leases HEFE 18,873 10,744
150,397 125,187
11 Income tax expense 11 FAIBHiE X
Six months ended 30 June
BZEA~A=1tHILAEAR
2020
—E-TF
RMB’000
AREFIT
(unaudited)
(REEEZ)
Current income tax BIERRTIS L 347,962 317,384
Deferred income tax FIEATSHL 36,151 (4,085)
384,113 313,299

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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IR E M E R R

For the six months ended 30 June 2021 i Z —Z - —F,NxA=+HI~EA

11 Income tax expense (Continued)

(@

PRC corporate income tax

The corporate income tax (“CIT”) is calculated based on the statutory
profit of subsidiaries incorporated in the PRC and the applicable
tax rate in accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items, which are not
assessable or deductible for income tax purposes.

In accordance with the PRC tax laws, standard corporate income tax
rate is 25%. The Company and certain subsidiaries are qualified for
new/high-tech technology enterprises status and enjoyed preferential
income tax rate of 15% during the first half of 2021 and 2020.

Germany profits tax

Applicable profit tax rate of Germany is 29%. During the first half of
2021, no profit tax has been provided due to accumulated losses
(2020: 0).

Others

Applicable profit tax rates of the Group’s other subsidiaries are
between 9% and 34.01% for the first half of 2021 (2020: between 9%
t0 34.43%).

During the first half of 2021, the applicable profit tax rate of SEG
Automotive Italy S.r.l. decreased from 27.9% to 27.5% and the
applicable profit tax rate of SEG Automotive France SAS Corporation
decreased from 34.43% to 27.0%.

11 BB @

(@)

REDEMTEN

EEMEH([EERMEN ) BREH BB
EREREA T BTE ML KT E A RIREE
BMBERBERAERS - B EHENNA
BHmE BAFRITAIHRANE TRZA
B o

RIBHPEBE - BELEMSHER25% ° 1
TR ERITBOFE PHE  ARAEIRES
DHBRARNTAEBIRMERERE - TX15%
MEEMEHRE -

BRI

ERBANFSHERE29% R_TE——F F
FE - HRHIREETEE - Bt REHERNEH
BE(ZZETF :0)-

Hith

R-ZE-—F L¥F  AEBHMGBHBARE
BT EHRENFI%E3401%2E(—E-F
F N F9%E34.43% 2 [E) °

RITZ—F LHF  REBAEEAFTER
NRERRFEHER27.9% NEE27.5% » M
REWAEEZRBRAGEANFSHEHR
34.43% NFEZE27.0% ©
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

12 Expense by nature (including cost of sales,
selling and distribution expenses, administrative
expenses, restructuring costs and research
and development expenses and accrual of net
impairment losses on financial and contract

assets)

Raw material costs

Employee benefits expenses
(including directors) (Note)

Depreciation for property, plant and equipment

Service fee

Freight charges

Amortization of intangible assets

Depreciation of right-of-use assets

Tax and surcharges

Provision for impairment of trade and
other receivables

Rental

Depreciation for investment properties

Write-down of inventories

Others

12 FMEBD WX (BIEHERAE
SETHMEE  THES - BAK
AEHRMAE L RET SRR ARS
ERERETE)

Six months ended 30 June
BEAA=THLA<EAR
2020
—E-TF
RMB’000
ARETTT
(unaudited)
(REEEZ)
R BRI AR 9,984,136 7,562,854
EERMAXZ(BEES) (M)
1,942,967 1,645,897
Mm% - BERRETE 340,994 348,917
fRs % 237,726 149,409
HEE 173,769 148,616
B EERE 119,805 114,623
TREESENTE 83,756 81,087
RE&MmER 64,575 54,309
B 5 N H h FEUH IR R E B
18,493 22,999
sk 14,958 18,669
WEMESTE 5,750 3,851
FEHOR (42,705) (3,808)
EAh 568,516 568,346
13,512,740 10,715,769

Note: In June 2019, the Group issued a mid to long-term super profit incentive
scheme (covering 2019 till 2021) to the Group’s top and mid-level
management according to the resolution of 2019 Annual General Meeting.
The estimated incentive to be paid is based on the super net profit attributable
to Owners of the Company for 2019 till 2021 after deducting non-recurring
gains and losses in accordance with PRC Accounting Standards. According
to the management'’s estimate, the Group accrued RMB122,021,000 (2020:
RMB120,570,000) long-term employee benefits obligation for the six months

ended 30 June 2021.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

13 Dividends

13 RE

Six months ended 30 June
BEAA=tTHLEREAR

2020
—EEE
RMB’000
ARKETIT
(unaudited)
(CREEER)
Dividends recognised as distribution during the year AR A IRHIIEE
— 2020 Final (RMB0.2099 per share) — R -TFRB(ERARE
0.20997T.) -
— 2019 Final (RMB0.185 per share) ——ZE-NFRH(ERARE
0.1857T) 320,507
320,507

During the current interim period, a final dividend of RMB0.2099 per
share in respect of the year ended 31 December 2020 was declared
to the owners of the Company. The aggregate amount of the final
dividend declared in the interim period amounted to approximately
RMB372,525,000. The directors of the Company have determined that no
dividend will be paid in respect of the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

NAREHRE  AAFAREESREE 2%
F+ZA=Z+—HALFERARETRARE
0.20997T - FEAESEEIRMARHARERTBHNAAR
#372,525,0007C - AARIEERE T ERBE_S
T—FRAZTHUERNEARNERE(BHE_S =
TENAZTALANEAR - £) -
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

14 Earnings per share 14 BREF
(@) Basic earnings per share (@) FIREREF
The calculation of basic earnings per share attributable to owners of RAEI IR R ER O FRERB IR TSR
the Company is based on the following data: (=i

Six months ended 30 June
BEAA=THLA<ER

2020
—E-TE
RMB’000
ARETFT
(unaudited)
(REeER)
Earning for the purpose of basic earnings HEGRERZNBET
per share (profit for the year attributable to (RNRA B REEFARF])
owners of the Company) 1,202,212 1,135,168
Weighted average number of ordinary shares HEGREARZ R AL @AY
for the purpose of basic earnings per share hntE 5 1,732,471,370 1,732,471,370
Earnings per share (RMB cents) FREN(AEES) 69.39 65.52

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

14 Earnings per share (Continued) 14 SREF )
(b) Diluted earnings per share b) TSR
Diluted earnings per share is calculated by adjusting the weighted FREERFEBARDBITL R INETS
average number of ordinary shares outstanding to assume conversion FUARRMAABTHErENTRREER
of all dilutive potential ordinary shares. The Company has two BITETE - ARRIBEMBABTHEENT
categories of dilutive potential ordinary shares: share options and AR - IERRE KRR HI AR RSB o BEIRE IR
restricted share incentive. The share options and restricted share HIME AR SR EE R E R AT B o

incentive are assumed to have been converted into ordinary shares.

Six months ended 30 June
BEARA=tTHIEAREA

2020
—E T
RMB’000
ARBTFT
(unaudited)
CREEER)
Earnings: EF
Profit attributable to the ordinary equity holders of =t & &R ESE R FTAARNAR]
the Company used in the diluted earnings per TR EREE ARG R
share calculation 1,202,212 1,135,168
Number of shares: ROEEE :
Weighted average number of ordinary shares SFEFRERE BT ERD
in issue during the year per share calculation INEEF 8 1,734,299,882 1,732,471,370
Add: share options N R 5,584,023 -
restricted share incentive (Note 26) PR ) 14 A = ek B (P 5326 ) 232,071 -
Weighted average number of ordinary shares RETE GRS TSR ES N
in issue and potential ordinary shares used as B 317 MBI E AR IS #
the denominator in calculating diluted
earnings per share 1,740,115,976 1,732,471,370
Diluted earnings per share (RMB cents) FREERF(ARES) 69.09 65.52

BANRREREBROERAT 2021 FHRS @



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 &HZE= T ——&F,xA=+H/<EA

15 Property, plant and equipment 15 Y% - BERRE
Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment  in progress Total

BF BERES BH  RftRE ERIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETE ARETT AREBTT ARETE ARMTRT ARETL

COST A

At 31 December 2020 (audited) ~ R-ZT-_THE+-A=+—H(E=E%) 1586516 3,987,357 52,163 983,908 665,032 7,274,976
Additions NE 10,447 33,996 5141 2,361 339,260 391,205
Transfer = 62,802 154,789 437 20,142 (238,170) -
Disposals HE (57) (66,520) (5,705) (15,058) - (87,340)
Transfer to investment properties B Z IR &% (10,025) - - - - (10,025)
Currency exchange s (5,838) (96,381) @ (85,666) (11,107) (198,994)
At 30 June 2021 (unaudited) RZB-—FA=1H(KEEZ) 1,643,845 4,013,241 52,034 905,687 755,015 7,369,822

ACCUMULATED DEPRECIATION ~RiHFERFE

AND IMPAIRMENT

At 31 December 2020 (audited) “ECEF+A=+-H(EER) 377,241 1,616,256 27,509 582,330 29,803 2,633,139
Provided for the period ,ﬁﬁﬂqﬁ% 32,978 209,158 2,528 96,330 - 340,994
Elimination on disposals R (48) (33,119) (4,016) (13,936) - (51,119
Transfer to investment properties ~ EEZREME (3,652) - - - - (3,652)
Currency exchange BEHS (3,891) (77,378) - (76,263) 549 (156,983)
At 30 June 2021 (unaudited) KRB —FRNA=+TA(REER) 402,628 1714917 26,021 588,461 30,352 2,162,379
GARRYING VALUES REWE

At 31 December 2020 (audited) “EOREFCAST-AERRZ) 1200275 2,371,101 24,654 401,578 635229 4641837

At 30 June 2021 (unaudited) RIBZ-FRXA=ZTRRESR) 1240217 2,298,324 26,013 317,226 724663 4,607,443

The Group was in process of obtaining the relevant property ownership AREENFERNR -_Z= E/\ﬂ +HEREF
certificates for buildings with a net book value of RMB74,960,000 as at 30 BEAANREET4960,000T( —E-EF+ /A =+—
June 2021 (31 December 2020: RMB31,364,000). In the opinion of the H : AR¥31,364,00050) W& F ARV AT H
directors of the Company, the relevant property ownership certificates can o ANREER AN ERISHBYEMGRE
be obtained in due time without incurring significant costs. B MASEEERNA -

The Group has pledged property, plant and equipment with a net book RZTE-—FA=1H  A&EEEREHEREFE
value of approximately RMB163,364,000 as at 30 June 2021 (31 HAREE163,364,0000( —E—FF+-A=+—
December 2020: RMB194,408,900) to secure banking facilities granted to B : AR¥194,408,9007T) W% « & K& -
the Group. BAEBERMIRITRE (EEA
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Notes to the Interim Condensed Consolidated Financial Information

AR A 4R & B IS B R R EE
For the six months ended 30 June 2021 & E —FE——F ,xA=+HIF/NEA

16 Intangible assets

16 BELEE

Development Patent Customer
Trademark Software costs right  relationship Total
(5] B R =7 EFBEE M@t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARE®ETT ARETR
COST B
At 31 December 2020 RZE-ZF+-A=+-H
(audited) (lE%) 77,860 163,302 1,014,066 625,068 585,506 2,465,802
Additions NE - 1,588 33,020 61 - 34,669
Disposals & - 67) - - - (67)
Currency exchange R - (6,576) (42,918) (15,383) (13,519 (78,396)
At 30 June 2021 R-E-—%~A=+H
(Unaudited) (REER) 77,860 158,247 1,004,168 609,746 571,987 2,422,008
AMORTISATION g
At 31 December 2020 RZE-ZF+-A=1+—H
(audited) (1) 53,203 113,261 62,362 246,639 189,789 665,254
Charge for the period HR kR 7,836 22,612 28,849 33,018 27,490 119,805
Disposals & - (66) - - - (66)
Currency exchange BHAB® - (4,847) 2,880) 7,131) 4,275) (19,133)
At 30 June 2021 RZE-_—F~A=+H
(Unaudited) (REER) 61,039 130,960 88,331 272,526 213,004 765,860
IMPAIRMENT AE
At 31 December 2020 RZE-TE+-A=1+—H
(audited) (l8E%) - 340 285,815 432 - 286,587
Additions NE - - - - - -
Currency exchange L3k - (13) (12,066) (17 - (12,096)
At 30 June 2021 R-E-—FA=1H
(unaucited) (AgEZ) - 327 273,749 415 - 274,491
CARRYING VALUES REE
At 31 December 2020 (audited) R-E-FTF+-A=+—H
(KEZ) 24,657 49,701 665,889 377,997 395,717 1,513,961
At30 June 2021 (unaudited)  A=FE=——EXA=1H
(REER) 16,821 26,960 642,088 336,805 358,983 1,381,657

Total research and development expenses incurred during six months
ended 30 June 2021 was approximately RMB716,842,000 (30 June
2020: RMB675,566,000), among which, RMB33,020,000 (30 June
2020: RMB139,586,000) related to auto parts technology project have
been capitalised as development costs. As at 30 June 2021, part of the
related development projects was still in progress.

BHE_Z-—FNA=Z+HILNERELNEMN
BRI 4B ANREET16,842,0007T( =T - F4 XA
=+H: AR®675566,0007T) - HRABAES
EERTE B AR33,020,00070( —ZE - ZFF <A
=+H : AR#139,586,0007T) & & ANt /5 5 3K
KeRZEBE-—FA=+H  HoiEMARZEER
EHETT -
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

17 Financial asset at fair value through profit or 17 UAFEFEEHSEHT ABRNE
loss/Financial asset at fair value through other MEE DN FEFEEESHTA
comprehensive income/Derivative financial Hth2EKENESRMEE TESH
instruments TH
Financial assets at fair value through other UAFEAEREZEHF AR BEM
comprehensive income W mEE

As at 31 December
2020
RZZB_TF
+=—A=+—8
RMB'000
ARETFT
(audited)
(re&=z)
Non-current assets JEMENEE
Equity securities listed in Hong Kong REE LR AE 5 28,986 28,993
Current assets mEVEE
Notes receivable &S 3,997,218 3,780,065
Financial assets at fair value through profit or loss N EFEBEZHFT ABaENE
RbE A
As at 31 December
2020
RZZB_TF
+=—A=+—A”
RMB'000
ARETFT
(audited)
(BEER)
Current assets mEEE
Other financial assets (Note a) Efh & mE E (Miita) 1,488,762 1,434,009
Structured deposits ERBMTER 30,000 1,310,000
Unlisted equity securities IEETIRAES 113,296 113,296
1,632,058 2,857,305
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

17 Financial asset at fair value through profit or 17
loss/Financial asset at fair value through other
comprehensive income/Derivative financial
instruments (Continued)

Financial assets at fair value through profit or loss
(Continued)

Note:

(@ Asat 30 June 2021 and 31 December 2020, the other financial assets were as

following:
Assets management products BEEIRER
Pledged quotation repurchase trading products BEEARERNEZSER
Principal guaranteed income products RAW S ERE R
Other non — guaranteed income products H 3R ERER

UAREFEEESETTABENS
MEE LAV EFTEEEBBEA
Efﬂlﬂéﬁﬂ&éﬂ’]%mﬂﬁﬁ/ﬂi%mﬂ
NEEYE )

NEEFEEEEF T ABZNS
Fﬂﬂéﬁ% €

R

@@ R-EBE-—FXNA=tBR-Z-_ZF+_-A
=+—B HithEmEEWT :

As at 31 December
2020
RZZTZTHF
+t=A=+—~
RMB'000
AREBFT
(audited)

(€&

960,762 634,009
280,000 550,000

= 250,000
248,000 -

1,488,762 1,434,009

BNEBEBREHEBRDARAA 2021 hHIRSE
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 &&=~ ——F X A=+HIL/<EA

17 Financial asset at fair value through profit or 17 LA’A$1E?#§HE;@EJE‘U\EEE’\J$
loss/Financial asset at fair value through other MEE, AV EFEBEESETTA
comprehensive income/Derivative financial Hth2EKENESRMEE TESH
instruments (Continued) ITHu®@

Derivative financial instruments TEEmTA

Derivatives are only used for economic hedging purposes and not as PTETEERREELPE A  TRRISH#MER
speculative investments. However, where derivatives do not meet the & o R WITET AN EIREHEE - H%E‘JE
hedging accounting criteria, they are classified as ‘held for trading’ for SHREANIERIFBEER | WARABUR
accounting purposes and are accounted for at fair value through profit or EBErr2 BEEHAER - ~5E8%HE T’illmii
loss. The Group has the following derivative financial instruments: RITH :

Derivative financial assets TTESRMEE

As at 31 December
2020
RZZTZTF
+=A=+—8
RMB’000
AREETIT
(audited)
(F&Z)

Not designated as hedging instruments TEERAHHITA

40,405
Designated as hedging instruments EEREHMIA -

40,405

Derivative financial liabilities TEERERE

As at 31 December
2020
i
+=ZA=+—H”
RMB’000
ARETIT
(audited)
(BER)

7,567
6,163

Not designated as hedging instruments TEEREHATIE
Designated as hedging instruments HBERYHAIA

13,730

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2021



Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

18 Deferred tax assets/liabilities 18 EERIBEE AfE
The following is the analysis of the deferred tax balances for financial RBHREMS - BEHIELESBOTAT

reporting purposes:

As at 31 December

2020
R FF
+=—A=+—H
RMB’000
AREETIT
(audited)
(geE%)

Deferred tax assets to be recovered 15 F U E FEETR B A =
— within 12 months —12( AR 205,108 246,176
— after 12 months —12{E A% 199,931 245172
405,039 491,348

Deferred tax liabilities to be settled BT EMFEEHREAE
— within 12 months —12[@R A (36,107) (63,195)
— after 12 months —12{&8 A& (238,481) (262,213)
(274,588) (325,408)
Deferred tax assets, net R B E EFHE 130,451 165,940

WMNEREAEERDGERDE 2021 FHHRSE 0



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 &= —E——&F <A =+HI/~NEA
18 Deferred tax assets/liabilities (continued)

The following are the major deferred tax assets/liabilities recognised and

18 EEBBEEE BEw)
PR T EREHIEAE  AERESHOT :

Property,
plant and Revaluation Revaluation
equipment Intangible  onprepaid  Revaluation  of property,
fax  assets tax lease of intangible  plantand
difference difference  payments assets  equipment (Others Total
ES
BER VES
REHE EREE  ENEE  EWEE  HER
£Z  HEER  FEEM Eff  RBER it st
RVB0OD  RWBOOD  RWBOOO  RWBOOO  RVBOOO  RWBOOO  RWBO00
ARETL ARETT ARETR ARETn ARETn ARETR ARETR
12543 1,12 (16949 (182683 (48,560) 3,30 165,940
8619 (20378 2 15,680 2391 (10440) (36,151)
24m) (604) - 5140 1,048 (1,850) 662

movements thereon:
Trade
receivable Accruals
loss  Write-down and  Unrealized
allowance  ofinventory  provision profit
E5EH
FERE FEstR%
BE HEME @ REF AEEAR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR
The Group TEE
At 31 December 2020 (audted) R =F-F%F+-f
ST-BEER) 146 1366 19859 16909
(Charge)ioredit o pofitorloss ABZ(IIB) /3HA (15,827 (178 15075 9
Curency exchange gkl 13 (181) 43 -
A3 June 2021 (naudted) R =F=—F5R
=TRREEY) 98,857 ni 18431 17,006

The net balances of deferred tax assets and liabilities after offsetting are as
follows:

Deferred tax assets, net
Deferred tax liabilities, net

RIERIRE EFE
EIETIR B EFER

18891 19 (662 (61863 @52 BI04 130461

ERERREE R BB ARRERNGRFENT

At 31 December
2020

MR- EF
+=—A=+—8
RMB’000
AREETIT
(audited)
(Fe&%)

379,196
(248,745)

429,507
(263,567)

130,451

165,940
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

18 Deferred tax assets/liabilities (continued) 18 EEBBEE EBwm
At the end of the reporting period, the Group had the following REREER - AEEE NFIRERMNARE) A TEE
unrecognised unused tax losses: 8

At 31 December

2020
R FF
+tZA=+—H
RMB’000
ARETTT
(audited)
(geE%)
Unused tax losses REBHIEEE 4,209,741 3,971,616
No deferred tax asset has been recognised in relation to the above tax MR TER R ACH I AR - St i R I A
losses due to the unpredictability of future profit streams. BERELEHIEEE -
The expiry dates of the above unrecognised tax losses are as follow: R MRTIREENERBBRET
At 31 December
2020
RIZZTF
+=—A=+—8
RMB’000
ARET T
(audited)
(geE%)
31 December 2021 —E-_—F+-A=+—H 4775
31 December 2022 T F+=-A=+—H 1,782
31 December 2023 —E-_=F+-A=+—H -
31 December 2024 —E-F+=-A=+—H -
31 December 2025 —E-_RF+-A=1+—H 3,159 4,663
31 December 2026 —E-XF+=-A=+—H 4,775 -
No expiry date 2 = m B B 4,200,864 3,960,396
4,209,741 3,971,616
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

19 Trade and other receivables 19 ES R HAEWRIE
At 31 December
2020
i
+tZA=+—H
RMB’000
AREFT
(audited)
(&=%)
Trade receivables 2 5 e IE 7,295,446 6,275,986
Less: loss allowance o ETEEE (573,766) (560,433)
6,721,680 5,715,553
Prepayments to suppliers At FE g B SR IE 840,173 497,630
Deposits HEA 111,218 77,247
Other tax recoverable Hapal g e F 8 434,685 572,583
Receivable from disposal of an associate o & — R A R EUGRIE 81,908 -
Staff advances BER 18,999 15,323
Others Hih 227,377 226,947
Less: loss allowance o ETEEE (38,826) (113,370)
1,675,534 1,276,360
Total trade and other receivables B EEMEWIAESET 8,397,214 6,991,913
The following is the ageing analysis of trade receivables net of loss LTASREMRREZAR27NE SRR

allowance presented based on the invoice date at the end of each MR EHE BB E BRI DT ¢
reporting period:

At 31 December
2020
RZT-TF
+=—HA=+—8”
RMB’000
ARETT
(audited)
(f&E%)

Within 180 days 180K A 5,624,061 4,672,144
Over 180 days but within 1 year HBiB180RE1F AN 653,334 790,972
Over 1 year but within 2 years BiB1FEFR 379,971 234,325
Over 2 years but within 3 years HBiB2FEIFR 64,314 18,112

6,721,680 5,715,553
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

19 Trade and other receivables (Continued) 19 EZ R HEMEWRIE )
Movement of loss allowance on trade and other receivables H S R EMEW BN EIEREES)
Six months ended 30 June

BEAA=THIEAMBEA

2020

—ECTE

RMB’000

ARETTT

(unaudited)

(REEEZ)

Opening balance EEENES 673,803 726,353
Accrual during the period HiNTEIR 30,908 22,999
Write off s (90,920) (11)
Currency exchange B8R (1,199) 115
Closing balance BR&AH 612,592 749,256

WMNEREAEERDGERDE 2021 FHHRSE @



Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

20 Cash and cash equivalents/bank deposits 20 RERBEESEEY RITER
At 31 December
2020
R-ZB_THF
+=A=+—8H
RMB’000
ARETIT
(audited)
(1ER)
Cash and cash equivalents RERBRLEEY
Cash Be 987 1,592
Bank deposits with original maturity within REHAH A=Ak
three months or less LAURE SR TIF 5K 2,768,426 2,977,135
Cash and cash equivalents RERREEEY 2,769,413 2,978,727
Bank deposits RITHFER
Pledged bank deposits BEIBIRITER 611,110 973,546
Bank deposits with original maturity over three months  FR2EA B & =1 A A _E&98RITER 2,091,659 1,770,806
Restricted cash (Note 28) SRR S (M1E28) 10,554 18,937
2,713,323 2,763,289
Pledged bank deposits represent deposits pledged to banks to secure bank EIRIRIRITIF RIEIR T IRITUAEEUER TR L IE SR
acceptance bills and letters of guarantee and are therefore classified as MREKREFS - RO EARBEE - DI
current assets. The pledged bank deposits carry interest at market rates BITERETSNRAE  R-ZE-—F A=+
which ranged from 0.30% to 1.69% per annum as at 30 June 2021 (31 B FRENT030%E1.69%( T =FF+=A
December 2020: 0.25% to 2.1% per annum). =+—8 : FHZE0255%E2.1%) °
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

21 Trade and other payables 21 B R HMENRIE
At 31 December
2020
R FF
+=—A=+—~”
RMB’000
AREETIT
(audited)
(FE&FEZ)
Notes payable (Note a) FE IR (M 5Ta) 2,383,274 1,593,690
Trade payable (Note a) B SR HRE (W 5Ea) 4,555,200 5,021,579
6,938,474 6,615,269
Salary and bonus payables ENIERIZES 950,043 575,880
Deposits (Note b) HEACEED) 95,689 84,145
Interest payable FES R & 22,674 25,552
Dividends payable FERTRR B 51,055 -
Other taxes payable HAb IR 427,139 461,135
Restrictive shares payable (Note 26) JE - BR 14 A% 22 (P 5E26) 248,724 -
Factoring payable (Note c) R IB A RE (P REc) 20,307 128,607
Accruals and other payables (Note d) TEIR M H A0 A< 3R (T 5Ed) 675,670 633,229
9,429,775 8,523,817
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

21 Trade and other payables (Continued) 21 ESRHMENSRE®)
Notes: MisE
@@ The following is the ageing analysis of notes payable and trade payables @ NUTARSHEHRREZHHENNNENZER
presented based on invoice date at the end of each reporting period: B HRENFTERRDT

At 31 December

2020

RZBZTF

+=-A=+—8

RMB’000

AREBFT

(audited)

(=%)

Within 1 year 1ER 6,722,440 6,421,726
Over 1 year A1 216,034 193,543
6,938,474 6,615,269

(o)  Deposits represent the deposits received from suppliers for transportation and (b) FIEIEMHtERNEES R HMRBNET S -
other services.

(© In 2020, a subsidiary of the Group entered into an agreement to arrange 0 RZZE_ZTF AEE—HHBARE—IRITEIL
factoring upon certain accounts receivables with a bank, and the Group — BB UARE TREKERRLHRIE - M EARE
derecognized those accounts receivables due to the factoring meets the HABRBRIEREERIE TS RMEER FERE
derecognition criteria of financial assets under IFRS. The factoring payable A REBDRIFERZERIERER - RIBENR
balance represented the cash flow received from the accounts receivables TBERIEAEEREEZLHBEIERBARRZIET
but did not pay to the bank yet as the Group acted as an agent to collect cash WEIR & & 1 B 7 FE W BE Uk BN+ 1B % R (A1 %R
flows on behalf of the bank under the arrangement. TERHRERE -

(d) Accruals and other payables mainly consist of payables for the acquisition of o TFEREREMEMZFETIZEaERAKEDE BE
property, plant and equipment, rental payables, sales rebate and payables for LR ERENZIE - ENTES - BEQNEEMAR
other services. TERIFER KR -
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

22 Borrowings 22 B8
At 31 December
2020
RZTEZTF
+tZA=+—H
RMB’000
AREETIT
(audited)
(FE&FEZ)
Non-current: JERNER :
— Bank borrowings — secured (Note a,c,d) —IRITIEE —HIEA
(Kizta~c - d) 2,126,577 2,229,642
— Bank borrowings — unsecured —IRITIEE — EIKH 2,776,362 2,030,250
Less: current portion of non-current borrowings A JERNERE B MR EREL (512,371) (635,000
4,390,568 3,624,892
Current: BNES
— Bank borrowings — secured (Note b,d) —RITEE-FAERMHETD - d) 129,455 312,230
— Bank borrowings — unsecured —RITIEE — I 27,936 26,773
Add: current portion of non-current borrowings hn o SERNERfE BB ERED 512,371 635,000
669,762 974,003
Total borrowings EE®E 5,060,330 4,598,895
Secured (Note: a, b, ¢, d) BEM(HEa~b-c-d) 2,256,032 2,541,872
Unsecured EE 2,804,298 2,057,023
5,060,330 4,598,895
Fixed-rate borrowings EEEE 80,937 66,773
Variable-rate borrowings FEEE 4,979,393 4532122
5,060,330 4,598,895
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

22 Borrowings (Continued) 22 BE®)

Notes: 5T

(@ As at 31 December 2020, the balance of bank borrowings amounting to @ NIZZEZTFF+_A=+—0  RTEELHAR
RMB19,000,000 was secured by the pledged bank deposits. The bank 19,000, OOOEHHTK?EFfEﬁT_ KIEEHR - SRITIEEE
borrowings were repaid in March 2021. RZBE-—F=AEE

(b) As at 30 June 2021, the balance of bank borrowings totally amounting to b RZTZ—F-A= + A RITEEEHRERAR
RMB53,000,000 (31 December 2020: RMB40,000,000) was secured by the @%‘53 OOO 0007[:(7 T_EF+_A=+—H: AR
pledge of the land use rights and property, plant and equipment. #£40,000,0007T ) 5 - fFE LA R IE - BB R&

HERIEER -

(©) As at 30 June 2021, the balance of bank borrowings amounting to © RZTEZ—FX A=1+H RKOTEELHARE
RMB184,469,000 (EUR24,000,000) (31 December 2020: RMB200,625,000 184,469,0007T (24,000,000E: 7T ) (ZE =T 4+ A
(EUR25,000,000)) was guaranteed by the Company. =+—0 : ARK200,625,0007T(25,000,000E7T) )

RRFWERELR ©

(@)  The balance of RMB2,018,563,000 as at 30 June 2021 (31 December 2020: d MNRZZEZ—FA=+H & AR2018,563,000

RMB2,282,247,000) mainly represented: T(ZZE-_ZTF+-_A=+—8B: AR¥
2,282,247,0007C) F E A -
SEG entered into a facility agreement of EUR300 million with the lenders in SEGR = ZT — NFEMR AR 008 ERTHRLE

2019, of which Deutsche Bank AG, Singapore Branch acted as mandated
lead arranger and bookrunner. The Group has drawn down two loans under
the above mentioned facility agreement:

()  EUR142,500,000 (equivalent to RMB1,058,195,000), with the effective

ek - AR EREERITMINEDITERSREERY
HOTRBREERA - AEECERIE LRRE Wi
EREER

() 142,500,000 B 7T ( #8 & 7 A K #1,058,195,000

interest rate of Euribor+2.40% per annum, and is repayable from July JT) » BB EF R AEurbor+2.40% » AR - F
2019 to January 2023. —NFLAEZT=F—RHHERE -

(i) EUR84,947,000 (equivalent to RMB652,920,000), with the effective
interest rate of Euribor+2.40% per annum is an annually revolving loan
and is repayable finally in January 2023.
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 i Z —Z - —F,NxA=+HI~EA

22 Borrowings (Continued)

Notes: (Continued)

@

(Continued)

In 2020, SEG entered into an amendment to the above mentioned
facilitate agreement to have an Incremental Facility in an amount of EUR
91,500,000. As at 30 June 2021, the Group has drawn down the loan of
EUR40,000,000 (equivalent to RMB307,448,000), with the effective interest
rate of Euribor+2.40% per annum. It is an annually revolving loan and will be
repayable finally in October 2022.

All of the three loans are guaranteed by the Company and the letter of credit
issued by the Company, SEG Automotive Products (China) Co., Ltd. and
the letter of credit issued by the Company, EUR550 million (equivalent to
RMB4,417 million), New Neckar Holdings and Operations GmbH & Co. KG,
and are secured, inter alia, by one or more of the following:

(@) Global Assignment of money trade and insurance receivables and
intra-group receivables, security assignment of all intellectual property
rights, bank account pledge over all bank accounts (including in U.S.),
but excluding the bank account held with Bank of China Stuttgart in
connection with the Existing Guarantee for the exclusive purpose of
providing cash collateral in respect of that Existing Guarantee, security
transfer in respect of all moveable assets of SEG;

(b)  Share of certain subsidiaries (SEG Automotive Components Brazil Ltda.,
Starters E-Components Generators Automotive Hungary Kft., SEG
Automotive Mexico Manufacturing, S.A. de C.V., SEG Automotive Spain,
S.A.U., SEG Automotive North America LLC);

(c)  Bank accounts, rights and receivables (other than trade receivables) of
Starters E-Components Generators Automotive Hungary Kft.;

(d)  The credit rights arising from bank accounts and trade receivables of
SEG Automotive Spain, S.A.U.;

22 B8 @)

st - (8%)

@

(&)

R Z—ZT —Z 4 -+ SEGHL91,500,000 L T 7 1% = Fh &
BEMRERHET L —IBER - RZEZ—F
NA=Z+ 8 A%ED 40,000,000 7T (&
R ARK307,4480007C) WER - BEREF XA
Euribor+2.40% + ARSFEENBRERLHR=-F
ZZF+AEE-

“HEERHRARR RARREETEIL G (RE)
AR AR A A {E AAR A K 2 B]New Neckar Holdings
and Operations GmbH & Co. KGHi B & %8 A550 8 B BT
(HHERARBANTEE L) WERAMRERER - LH
(EREIE) AT —I8s 2 IE#E TR

(@) EREEEWEZMIRREUIGRIAA R EER
JEMCTUR - BERATA A E R R - EIRAT
BRITRP (BEXR)MRITERS (ET8E
HREERTEPERITHE NG ITHOR
TRP - AEMRZRERREHESER
) ~ BASEGHIFTE Al BB A E e (KR e

b EBTHBAT(REZTEDHEEERAF
Starters E-Components Generators Automotive Hungary
Kt « RERTERAFHEGRAF - REMR
AERETERAR - REKTEILEZERA
AR

(c)  Starters E-Components Generators Automotive Hungary
Kit BV ERTTER P ~ R R e MR IE (B 5 e IR
BRRAN)

O RBIE[BAMIITARARNRITESEEDN
EERNRE SRR
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

22 Borrowings (Continued) 22 BE )
Notes: (Continued) T« (88)
(€)  Security agreement relating to bank accounts and insurance and intra-group @ HERBEEGEILEBRARNRITRS KRB AKX
receivables of SEG Automotive North America LLC. SEMEKFEIEE A ERBE
As at 30 June 2021, the secured assets in SEG group were as follows: R-TB-—FXA=+H  SEGEENAEMEED
T
Cash and cash equivalents RekBLEEY 87,843
Trade and other receivables B 5 K E A e RIE 423,896
Property, plant and equipment Y - BB KR 7,877
Investment in subsidiaries R BRRIMRE 1,580,207
Intercompany loan NABEER 929,432
Others HAt 112,933
3,206,188
Breakdown of borrowings by maturity profiles: ZREEIERE D RS ERRMA

At 31 December

2020
R-Z-TF
+=A=+—H
RMB'000
AREBFT
(audited)
(fe&%)

Carrying amount repayable: AR THIEAR EERREE -
Within one year —%FR 669,762 974,003
More than one year, but not exceeding two years BiB—FETBBME 3,713,706 774,363
More than two years, but not exceeding five years AN FETERRF 676,862 2,850,529
5,060,330 4,598,895
Less: Amounts shown under current liabilities W ORBBEE NIRRT (669,762) (974,003)
Amounts shown under non-current liabilities FRBEEET SR 4,390,568 3,624,892
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

22 Borrowings (Continued) 22 B8 )
Notes: (Continued) MisE ()
The carrying amounts of the Group’s borrowings are denominated in the following AEBEENREENTYEEE -
currencies:
At 31 December
2020
RZZTF
+=-—A=+—H
RMB’000
AREBFIT
(audited)
(fF:=%)
RMB AR 2,780,437 2,035,218
usb ES - 555
EUR BT 2,279,893 2,563,122
5,060,330 4,598,895
The ranges of effective interest rates (which are also equal to contracted interest REFEENEERFNE(TMHEERERFNR)EEMT -

rates) on the Group’s borrowings are as follows:

At 31 December
2020
RZZTTF
t=A=+—8
RMB’000
ARETT
(audited)
(f&EZ)

Effective interest rate per annum ERRFFHE
Fixed-rate borrowings ELEE 3.85%~3.95% 1.00%~4.35%
Variable-rate borrowings FREE 0.91%~3.75% 1.10%~4.33%
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Notes to the Interim Condensed Consolidated Financial Information
R R AR S BT E R M EE
For the six months ended 30 June 2021 &4 & —ZE——4,<xA=+HI~EA

23 Redemption liabilities 23 BEERE

During the acquisition of SEG group, the Group and the sellers, including
China Renaissance Capital Investment Inc., (“CRCI”) and Chizhou Zhongan
Zhaoshang Equity Investment LLP (Limited Partnership) (“Zhongan
Zhaoshang”) set up limited partnership to acquire 100% of SEG group.
The Group and the sellers hold 69.11% and 30.89% equity interests of the
partnership, respectively. In the meantime, the Group granted the sellers
a put option to sell their 30.89% interests in the partnership (the “Option
Interest”) to the Group at the highest amount using 3 different calculation
method, including:

— Scenario a) the aggregate capital contributions made by the sellers
to the Partnership, plus an interest at the rate of 10% per annum
(compounded annually) on sellers’ each capital contributions
calculated on a daily basis for period from the date of such capital
contribution to the date when the sellers issue a notice to the Group
to exercise the put option (“Put Option Notice”), minus the amount of
cash and the value of securities which have been distributed to the
sellers on or before the date of the Put Option Notice;

—  Scenario b) the fair market value of the Option Interest;

—  Scenario c) the value of the Option Interest calculated pursuant to the
formula defined in the agreement.

In 2021, the Company received the Notice of Buy-back issued by CRCI and
Zhongan Zhaoshang, which required the Company to acquire the equity
interests held by CRCI and Zhongan Zhaoshang in Zhengzhou Shengji
Mechanical and Electrical Equipment Company Limited (“Zhengzhou
Shengji”) as agreed under the Investment Agreement. Based on the
Investment Agreement and negotiation between the Company, CRCI and
Zhongan Zhaoshang, the Company agreed to buy back the equity interests
held by CRCI and Zhongan Zhaoshang in Zhengzhou Shengji in the amount
calculated under Scenario c.

On 15 March 2021, the Company and Zhongan Zhaoshang signed the
Equity Transfer Agreement with the consideration determined to be
RMB794,301,000 for the transfer. On the same date, the Company
and CRCI signed the Equity Transfer Agreement with the consideration
determined to be EUR81,567,000 for the transfer. The Company fully paid
the consideration to CRCI and Zhongan Zhaoshang in April 2021 and June
2021, respectively.
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7 Ui B SEG 5 B HAfE) - AN & B 22 & 75 (/8 45 China
Renaissance Capital Investment Inc. ([ S22 & 7N |) Kt
PLRHRERERESREE(BRAR)([FLR
BB BRABEE - LUKEESEGE B /I100%
Wz o NEEBRE S HRFREZE B ERNG 1%
1%30.89%E% o [ - AEEXRTEH —ERGH
o DIRERAN T =ZBNRES P EENES
CERRARNEE L E S HNZA B ERI30.89%Em
([HRterEzs]) - B4E

— BROBEFRSBEEELRTIEESE - ML
RZTEZ BREAZE T AAEEELITER
st RO B AN ([ R Bk An ) B 8 LE MR st
BN R B IERBAEEFEFNER(FES)
A10%HFE - R RE A B Bk 2 Bl
ENIRTESNRELEFEESE

—  Bhb) RS A TE

— BRI REmEMAEN R EREERE
B

RIZ-—F  ARAFRIISBEARPLZHEL
R mBaM)  ZRARAERREHZEALE
WRRBEARTZAEF AN ESHERE
BRAR(TEMNET )R - ERERREND
E o UEARE]  REERARRLHRERER - AR
ARBRERCGTENEBRABREERA NP LR
7 P BB BE 7 B AR AEE o

RZE-Z—F=ZA+HB AR EPLHEE
FEETHREEZEG S EFEIMEAARE
794,301,0007T ° RRAIE « NARIHEEEEARZET
AR R R p o - B8R SRR /481,567,000K T ©
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AR A 4R & B IS B R R EE
For the six months ended 30 June 2021 i Z —Z - —F,NxA=+HI~EA

24 Provisions

24 15

Onerous Restructuring

Warranty contract provision Others Total
#®E BEERE BHRE Hity #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREBTT ARETT AREBTET
At1 January 2021 (audited) WHR-ZE-_—F—F—H
(f&E%) 200,817 351,258 676,866 - 1,228,941
Additional provision in the BANERSNE S
period 89,514 55,345 89,643 8,245 242,747
Reversal/utilisation of provision @] &h FA & #& (65,027) (132,452) (79,290) - (266,769)
Currency exchange B % (3,310 (12,199) (28,608) - (44,117)
At 30 June 2021 (unaudited) R=-—ZT=-—FxA=+H
(REEFEZ) 231,994 261,952 658,611 8,245 1,160,802
Current portion BNERER 231,994 202,886 559,514 8,245 1,002,639
Non-current portion JEBNHEAER - 59,066 99,097 - 158,163
231,994 261,952 658,611 8,245 1,160,802

The warranty provision which represents management’s best estimate of
the Group’s liability under warranty periods granted to customers (who
purchased auto parts), based on prior experience relating to defective
products claims.

Onerous contract provision represents management’s best estimate of the
expected contract loss, based on the forecast performance relating to the
contract.

Restructuring provision represents the costs relating to the spin-off cost
of SEG group and restructuring plant plan from the former group in the
amount of RMB32,135,000 and the restructuring plan relating to SEG
group in 2020 and 2021 in the amount of RMB626,476,000.

REBFEEEEEREBBTEARBEERFRIAH
&R HAKERABEIETHHNEPET
REMABENREME

EERARAREREEEREEHRARNBEIRR -
HIEM A RE R RER

EABRBIEERASGER REAREEENEE
DRI D IR AR 32135000 AN B -
TERER T —FSGEBSAFZINRAAR
#626,476,0007T, °

25 Share capital 25 IR
Listed A Shares Listed H Shares Total
LHAR LR it
Number of Number of Number of
share Amount share Amount share Amount
RoEE S8 Ro&8E &8 KRB 8
'000 RMB'000 RMB'000 RMB'000 '000 RMB'000
Tk ARETE TR ARETE TR ARETEx
At 31 December 2020 (audited) RZZ-TF+-A=+—H
(BER) 1,489,237 1,489,237 243,234 243,234 1,732,411 1,732,411
At 30 June 2021 (unaudited) RZZE=—%/~A=tH
(REER) 1,531,537 1,531,537 243,234 243,234 1,774,771 1,774,771
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PHAF R AR S B IS B LB E
For the six months ended 30 June 2021 & —Z - —F /A =+HIt/,~AA

26 Restricted share incentive scheme 26 PR&IMRZ R EETE

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”). Under the Scheme, a
total number of 42,300,000 A shares of the Group issued and granted
to the selected 186 employees (including directors) of the Group (the
“Participants”).

The Validity Period of the Scheme is no more than 48 months from the
date of the completion of the grant registration of the restricted shares
to the date when all the restricted shares granted to the Participants are
unlocked or repurchased and cancelled.

The Lock-up Period for the restricted shares granted under the Scheme
commenced from the date on which the restricted shares were granted to
the Participants with an interval of 12 months between the Date of Grant
and the unlocking date.

Participants who were granted with the restricted shares were entitled
to acquire the restricted shares on the grant date and sell the restricted
shares after the Lock-up Period of the relevant restricted shares, subject
to the fulfilment of the relevant conditions under the Scheme.

On 7 June 2021, 42,300,000 A shares were issued at the price
of RMB5.88 per A share under the Scheme, and the amount of
RMB248,724,000 cash received from the Participants is recorded as trade
and other payables (Note 21).

Upon expiry of the Lock-up Period, the Company shall proceed with
unlocking for the Participants who satisfy the Unlocking Conditions, and
the restricted shares held by the Participants who do not satisfy the
Unlocking Conditions shall be repurchased and cancelled by the Company.
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I AR S M E R R

For the six months ended 30 June 2021 i Z —Z - —F,NxA=+HI~EA

26 Restricted share incentive scheme (Continued) 26 PRA&IMEAR B &)
The arrangements of Unlocking Period under the grant of restricted shares ZETEE TR Bl 1 I 2R RO AR BR PR 65 HA & & R 5 AR
and unlocking duration for each reporting period pursuant to the Scheme fEFRIRE R BN TR

are set out in the table below:

Arrangement of
Unlocking Period
RIRIRER R HE

First Unlocking Period

E—IRERIRIRE B

Second Unlocking Period

5 IRERIRIRE B

Third Unlocking Period

= IRERIRIRE B

Unlocking
Unlocking duration percentage
1% B PR 5 Br S % BRBR & L 51

Commencing from the first trading day upon the expiry of 12 months from the Date of

Grant to the last trading day upon the expiry of 24 months from the Date of Grant 40%
BERTHEBREAZHNEER S HRERERTHEAEARHRE XS

AEHILE

Commencing from the first trading day upon the expiry of 24 months from the Date of

Grant to the last trading day upon the expiry of 36 months from the Date of Grant 30%
BERTHEBUEAZNEER S HREERTHEGMEARNNRE —EXS

AEHILE

Commencing from the first trading day upon the expiry of 36 months from the Date of

Grant to the last trading day upon the expiry of 48 months from the Date of Grant 30%
BRTHEBEAZNEER S HRER T HB4SELRNRE —EXS

AEHILE

The evaluation period for unlocking the restricted shares under the ZHEE TR R ERREENEXE A -
Scheme shall be from 2021-2023, and the evaluation shall be conducted T—FER T -F . ERBIREET o SREBRE
annually. The performance evaluation for each Unlocking Period includes EH RS E AR AR EERE R YE Y%
performance evaluation requirements for the Company and individual 1 A 45 30 2 4 T S ) R PR (R o

performance evaluation requirement for the Participants.

The restricted shares outstanding at the period end listed below: HAR B/ TN PR S IR EZ S R0 -
Number of
Details Restricted shares
3N PRI =8 E
Opening balance at 1 January 2021 TR —F—-A—BEYER -
Issue of restricted shares under the incentive scheme IRIB R ED R 21281 7 /R Bl 1 AR 2= 42,300,000
Balance at 30 June 2021 T —FRXAZTHER 42,300,000
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I AR S M E R

For the six months ended 30 June 2021 & —Z—

E/\H ‘%Eﬂ:/\f ﬂ

27 Related party transactions

During the six months ended 30 June 2021, the Group entered into
transactions with its related parties and the transactions set out below.
The related party transactions were carried out in the normal course of
business and at terms negotiated between the Group and the respective
related parties.

Before 18 January 2021, in the opinion of the directors of the Company,
the ultimate controlling party of the Company was Henan SASAC of the
PRC government and that the Group was subject to the control of the
PRC government. In accordance with I1AS 24, entities that are controlled,
jointly controlled or significantly influenced by the PRC government (“PRC
government related entities”) are regarded as related parties of the Group.
Due to the complex ownership structure, the PRC government may hold
indirect interests in many companies. Some of these interests may, in
themselves or when combined with other indirect interests, be controlling
interests which may not be known to the Group.

(@ The Group and its investors/The Group and Henan
SASAC

The transactions details are as follow/The Group has transactions
with entities controlled, jointly controlled or significantly influenced by
Henan SASAC (“Henan SASAC related entities”) and the transactions
details are as follow:

Sales of services SHE RS

27 BEBAERS

BE-Z-—FRXA=THILAER  FAEEFTZ
BB IR TXAHRS - BT RX5E—RE
TS B AR o+ 7S S (B E % RSt T A P D IR RE A T o

RZZ-_—F—A+\BZA  ARREERR
ARBNRLEFHTRPEABRFIEEREE

MASEE R EBAFZES - RIEEREHERIE24
5 XP BRG] - KREFREATENER

(TP RREE mDWﬁ%KE@m@%E o EE
RIEFE R RAE ¢Iﬁﬁ7%y%67%ﬁ
D - BTSSP NE AR RERE
wmA G - AT RE B AR EARAMBNERER o

,\,\&iéf%/ﬁﬁéﬁiﬂ

z

2
YA

Bt
il

HEWT S AEEETEEEE RS
H - HRAEGSREATENER(TEEHE
%H%EﬁDﬁX%EX ZERGFIFM
B

><>%
S}ﬂ]

Six months ended 30 June

BEAA=THLAEAR
2020
—E-FF
RMB’000
ARETIT
(unaudited)

(RIEE=Z)

1,007
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IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

27 Related party transactions (Continued)

(@) The Group and its investors/The Group and Henan
SASAC (Continued)

The details of outstanding balances with investors are set as follow/
The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

Amount due to investors/Henan SASAC [EMEEE TEERER

related entities B EREMFIE

27 BEBAERS @)

(@)

ANEBHEEKREE AREEET
HEAREL ®)

BRIBREENREEEHRFABRIINT H R
A Iﬁ?&ffﬁé HEZERERNARE
BESFEHIIMT

At 31 December
2020
RIZZTF
+=—A=+—H
RMB’000
AREETTT
(audited)
(FEZ)

- I

(b) The Group and other PRC government related
entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2020,
the Group’s transactions with other PRC government related entities
are collectively significant as a large portion of its sales of goods,
purchases of materials, most of bank deposits, and other general
banking facilities and the relevant interest income earned and
expenses incurred during the six months ended 30 June 2020 are
transacted with entities owned/controlled by the PRC government.
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZ= —Z ——&F,XxA=+HI-/~EAA

27 Related party transactions (Continued) 21 BBARS @)

(b) The Group and other PRC government related b) AEEEEMPEBTHEAER
entities (Continued) (&)
In the opinion of the directors of the Company, the transactions with RAREZRE  ZSHPBERTHBEEZE
PRC government related entities are activities in the ordinary course TR STy AREBN B FEEBERETHNES
of the Group’s business and entered into under normal commercial WHR— MR MG ET S - MANSEEETT
terms and conditions, and that the dealings of the Group have not E’]M%?@%Iﬂ.ﬁ$ﬁlﬁnx#§%ﬁ§ﬁiﬁkﬁ_
been significantly or unduly affected by the fact that the Group and HEEMZIERSITEFE - AEBTREM
those entities are government related. The Group has also established HE RYRRBR LR - UHIEERE
its approval process for sales of goods and purchases of materials REEBUR - E%%Tﬁt’f’iﬁ?&mﬂﬁﬁbﬁlTH&?&
and its financing policy for borrowings, such approval process and RRGEFEEBBUNHEERS -

financing policy do not depend on whether the counterparties are
government related entities or not.

(c) The Group and its associates and joint ventures € AEEEHEBENFMEGED

=1F
LHHEBENRRAEREETTIIE

The Group had the following significant transactions with its associates REE
and joint ventures. 225
Six months ended 30 June
BZEAA=1THLAEAR
2020
—EEF
RMB’000
ARETT
(unaudited)
(REEEZ)
Sales of goods and services HEERKRE
Associates /N 21,763
Joint ventures AEDE 552
22,315
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

27 Related party transactions (Continued) 27 BBARS E)
(c) The Group and its associates and joint ventures © AEBREHAEBEQNRIRGEDRE
(Continued) (58)

Six months ended 30 June
BEAA=tTHIEAREA

2020
—E-FF

= —=

RMB’000

AR¥ETT
(unaudited)

(REEZ)

Purchase of goods and services KiEE m & RS
Associates /NG| 116,558 99,232
Joint ventures BEDE 7,243 11,534

123,801 110,766

The Group had the following outstanding balances with its associates REREHR - AREHEBE N REED
and joint ventures at the end of each reporting period: FEUTKREESS

At 31 December
2020
RZE-TF
+=—A=+—H
RMB’000
AREFT
(audited)
(FEER)

Amounts due from; FEW TS5 308
Associates /N
Joint ventures HBEDE

4,281
21,436

25,717
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

27 Related party transactions (Continued) 21 BBARS @)
(c) The Group and its associates and joint ventures ) AEEEABEARREGERE
(Continued) (&)

At 31 December
2020
RZZTZZTF
+=—A=+—8
RMB’000
ARETIT
(audited)

(BT %)

Amounts due to: JEA TR T R0E -
Associates il /NE]
Joint ventures BEDE

74,483
3,140

77,623

At 31 December
2020
R-ZF_FF
+—HB=+—8
RMB’000
ARETFT
(audited)
(f&E%)

Loans to: M TS HREER
Joint ventures BRDE 6,500

All amounts due from or due to associates and joint ventures are Fr B PR Sk FE (B & A Rl B B I FRIE S
from trade sales and purchases. REE SHE LK -
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Notes to the Interim Condensed Consolidated Financial Information

IR E M E R R

For the six months ended 30 June 2021 & E —ZE——® <A =+HI-~EA

27 Related party transactions (Continued) 27 BBARS E)
(d) Remuneration of key management personnel d TEEEASMS
The remuneration of executive directors and other members of key HITEERHEMEFEEBAENESWOT ¢

management were as follows:

Six months ended 30 June
BEARA=tTHIEAREA

2020
—E T
RMB’000
AREBTIT
(unaudited)
(CREEER)
Short-term benefits IR 7,441
Post-employment benefits RIRREH e
Share options A 809
Restricted share incentive scheme PR 1) M A% 22 B T 3 -
8,427
Key management represents the executive directors and other FEEEABBERHEPLRE B ERFH
senior management personnel disclosed in the interim condensed BORTEERHEMENEEAS c TEER
consolidated financial information. The remuneration of key AERBIE IREEARBEMIGBAET

management personnel is determined with reference of the
performance to individuals and market trends.
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 &&=~ ——F X A=+HIL/<EA
28 Contingent liabilities

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse.
In the opinion of the directors of the Company, the risk of the default in
payment of the endorsed notes receivable is low because all endorsed
notes receivable are issued and guaranteed by reputable PRC banks. The
maximum exposure to the Group that may result from the default of these
endorsed and derecognised notes receivable at the end of each reporting
period is as follows:

28 HAEE

HIA - RNEBUS SRR IERE TREREENT
ANEHAZEERENE S R EMENTR - AR
AEERE  HRASENREREHBERY
B BRI TE H SRR R R - MRNBEENRKE
FEHRERAE - REREDHR - AEEAEERN
ZEBE R ERN KRR MARERNZAR
ST

At 31 December
2020

A e
+tZA=+—H
RMB’000
AREFTT
(audited)
(fE5&E%)

Outstanding endorsed notes receivable EBRRENERER
with recourse EEEREER 2,694,304

These endorsed and derecognised notes receivable have a maximum
maturity of 1 year, and the total undiscounted cash flows of these
endorsed and derecognised notes receivable, representing the Group’s
maximum loss if the issuing banks fail to honour their notes and
guarantees, amounted to RMB3,057,979,000 as at 30 June 2021 (31
December 2020: RMB2,694,304,000).

Note (a):  On 28 September 2018, a subsidiary of the Group, Zhengzhou Coal
Mining Machinery Gelin Material Technology Co., Ltd. (“ZMJ Gelin
Material”) signed a construction contract with Zhengzhou Construction
Engineer Group Co., Ltd. (“ZCE”) to purchase a manufacturing project
construction service. The construction was completed on 25 December
2019. ZMJ Gelin Material was in dispute with ZCE over the contract
settlement amount. On 28 October 2020, ZCE filed ZMJ Gelin Material
through Zhengzhou Shangjie District Court on the final settlement amount
and applied for property preservation against ZMJ Gelin Material. On
2 November 2020, Zhengzhou Shangjie District Court froze 4 bank
accounts of ZMJ Gelin Material and asked both parties to have further
negotiation. The total frozen amount was RMB10,554,000 as at 31
December 2020 and 30 June 2021. As at 31 December 2020 and 30
June 2021, management estimated that ZMJ Gelin Material would not
likely to pay the additional settlement amount, so no contingent liability
was recognised on the financial statements. The first instance judged
that ZMJ Gelin Material should compensate ZCE with the amount of
RMB13 million, after ZMJ Gelin Material appealed, the second instance
rejected the first instance judgment and sent back for retrial.

Note (b):  According to the global business restructuring plan of SEG group, the
Group estimates besides the amount provided as at 30 June 2021 (Note
9), SEG group will incur further restructuring costs in Germany, Spain
and India in second half year of 2021 and 2022. Given the negotiation
is ongoing with the employees and working council, the number of
employees and costs could not be reasonably estimated as at the sign-
off date of this report.
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Notes to the Interim Condensed Consolidated Financial Information

PEAE AR S TR E R R
For the six months ended 30 June 2021 HE —ZT - —FxA=1+HI~EA

29 Capital risk management 29 EXEMRER

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximizing the return to
shareholders through the optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debts and equity attributable
to owners of the Company, comprising share capital, share premium and
other reserves.

Management of the Company reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of
capital and the risks associated with each class of capital. Based on
recommendations of management, the Group will balance its overall
structure through the payment of dividends, new share issues as well as
the issue of new debt or the redemption of existing debts.

The gearing ratio ((total liabilities netting off cash and cash equivalent)/total
equity) of the Group as at 30 June 2021 and 31 December 2020 were as
follows:

Gearing ratio BEMEERL

AEEEEEAR - URRAEENGERIET R
EREEE - TR TS B AT R
G BAER - AREY BEERRRTE -

AEBENEARBREEHARRNR BB REGEHE
o BEREERA - RS E R Eb I

ARBEEEBFEHNERRRE - (FRZAEHN
Hip—1R - EREEEZEREANANBSHEERE
MR o RIFEEENES  AREREBXN

CBITHR - BEFERRERREEBTE

X\_,
HEBERE -

AEBR-_ZE-—FA=ZTAR=ZE=_ZTF+=
A=t+—BMaBEifg=t X (AEREREE R
REEBY)  TesE)wT

As at 31 December
2020
RZTZTF
+=—A=+—H”
(audited)
(&)

-ﬁﬁ 124%
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R

For the six months ended 30 June 2021 HZE—ZE——& XA =+HIL~EA

30 Capital commitments 30 EAAEIE
As at 31 December
2020
RZTE_ZTF
+=-A=+—8
RMB’000
ARETIT
(audited)
(&=%)
Capital expenditure in respect of acquisition of EETHVE R HARGRRAR & BT 15
property, plant and equipment contracted for not BRI A BB HmER TR R AN
provided in the interim condensed consolidated BRAWEBEYE - BEMREDN
financial information/consolidated financial BARYH
statements 526,774 478,791
Incorporation capital of an investment in an associate X 37 — R4 & A TR A K& R 2,000 4,000
528,774 482,791
31 Events after the reporting period 31 HEBREE
Many places in Henan Province were hit by rainstorms and floods in July RZBZ—F+H A EEZHMETRERRLKE
2021. The Company’s manufacturing plants in Henan Zhengzhou were £ o AR AR E SN 69 BLiE TR A K GE R
shut down for around three days due to power failure caused by the floods. BMEEHN=H - NARELRELH NS - TRER
After the Company’s quick response to the disaster, the plants resumed FrAIAETL - MRKEEARAREAMIBRT A E
work shortly and the loss caused by the disaster to the Company was N
insignificant.
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