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Dear Shareholders,

In the first half of 2021, the pandemic was well-
controlled in Mainland China, and the overall
economy began to recover. Globally, however,
the coronavirus pandemic was still fluctuating,
the economic environment was extremely
unstable, and the economy recovery of different
countries showed a trend of divergence. Under
the principle of “sound, steady and long-
term operations”, the Group adapted to the
market conditions, adjusted, and deployed its
business in a timely manner, and enhanced the
management level in response to the challenging
environment, so as to ensure the survival and
health of the enterprise, aiming to achieve long-
term development in the future.

For the six months ended 30 June 2021 (the
“period under review”), the Group recorded
revenue of RMB450,749,000 (six months ended
30 June 2020: RMB651,831,000), representing
a year-on-year decrease of 30.8%; high-end
consuming accessories business (formerly
known as “industrial group business”) recorded
revenue of RMB210,787,000 (six months ended
30 June 2020:RMB208,502,000),which is
similar to that in the same period of last year;
watch retail and trading sales amounted to
RMB64,518,000 (six months ended 30 June
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2020: RMB399,959,000), representing a year-
on-year decrease of 83.9%; commodity trading
recorded revenue of RMB175,444,000 (six
months ended 30 June 2020: RMB43,370,000),
representing a year-on-year increase of 304.5%.
In the first half of the year, the Group recorded
a loss of RMB21,885,000 (six months ended
30 June 2020: loss of RMB71,317,000), and
loss attributable to shareholders amounted to
RMB16,975,000 (six months ended 30 June
2020: loss of RMB70,961,000). The loss was
mainly due to the decrease of revenue and
inventory provisions affected by the economic
environment.

During the period under review, in accordance
with the established strategy, the Group
continued to close down the remaining watch
retail stores in Hong Kong, generally ended
the operation of retail business of renowned
watches, and therefore shifted its main focus to
the high-end consuming accessories business.
The global economic situation remains, however,
ever-changing and unpredictable; surge of
raw materials, logistics and labor costs led to
a larger increase in costs. The overall revenue
of high-end consuming accessories services
was similar to that in the same period last year,
but the overall net profit recorded a sharper
decrease.

At present, from a global perspective, although
the coronavirus pandemic has eased, it has
not been effectively controlled, and the trend of
political unrest is also obvious. However, as the
pandemic was well-controlled in Mainland China,
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we expect the economy in Mainland China to
sustain its steady trend. In the second half of
the year, the Group will continue to adhere to
the principle of "sound, steady and long-term
operations'. We will focus on expanding the
development in manufacturing of high-end
accessories for renowned watches, engage in
deeper cooperation with brands and international
counterparts in various ways by leveraging on
the stable environment of economic development
in Mainland China, striving to become an
indispensable independent segment in the
global industrial ecological chain of high-end
watch groups. The Group will continue to
enhance the integrated services for commercial
space in Mainland China and international
markets. The Group will also embark on a limited
number of diversified business activities to
include the manufacturing of high-end product
accessories in other high-end lifestyle products
such as jewellery, cosmetics and mobile
phones, and to expand its commercial space
beautification services to involve living space
beautification services. At the same time, the
Group will adapt to market changes, continue
to explore new profit models, and achieve new
breakthroughs in corporate development.

By Order of the Board

Zhang Yuping
Chairman

Hong Kong, 26 August 2021
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MANAGEMENT DISCUSSION
AND ANALYSIS

T R 5 4

In the first half of 2021, the pandemic was well-
controlled in Mainland China, and the overall
economy began to recover. Globally, however,
the coronavirus pandemic was still fluctuating,
the economic environment was extremely
unstable, and the economy recovery of different
countries showed a trend of divergence.
Under the principle of “sound, steady and
long-term operations”, the Group adapted to
market conditions, adjusted, and deployed its
business in a timely manner, and enhanced the
management level in response to the challenging
environment, so as to ensure the survival and
health of the enterprise, aiming to achieve long-
term development in the future.

l. Financial Review
Revenue

For the six months ended 30 June 2021, the
Group recorded revenue of RMB450,749,000 (six
months ended 30 June 2020: RMB651,831,000),
representing a year-on-year decrease of 30.8%;
high-end consuming accessories business
recorded revenue of RMB210,787,000 (six
months ended 30 June 2020: RMB208,502,000),
which is similar to that in the same period of last
year; watch retail and trading sales amounted
to RMB64,518,000 (six months ended 30 June
2020: RMB399,959,000), representing a year-
on-year decrease of 83.9%. Commodity trading
recorded revenue of RMB175,444,000 (six
months ended 30 June 2020: RMB43,370,000),
representing a year-on-year increase of 304.5%.
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Breakdown of revenue:

(for the six months ended 30 June)
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Gross profit and gross profit margin

For the six months ended 30 June 2021, the
Group’s gross profit amounted to approximately
RMB38,466,000 (six months ended 30 June
2020: RMB81,777,000), representing a year-
on-year decrease of 53.0%. Gross profit margin
was approximately 8.5% (six months ended 30
June 2020: 12.5%), representing a year-on-year
decrease of 400bps. The decrease in gross
profit and gross profit margin was mainly due to
the decrease in the revenue and the increase in
the inventory provisions.

Loss for the period

During the period under review, the Group
recorded a loss amounting to RMB21,885,000
(six months ended 30 June 2020: loss of
RMB71,317,000). Loss attributable to equity
shareholders amounted to RMB16,975,000
(six months ended 30 June 2020: loss of
RMB70,961,000). The loss was mainly due to the
decrease of revenue and inventory provisions
affected by the economic environment.

Financial status and net debt to equity ratio

The Group maintained a sound and stable
financial position. As at 30 June 2021, the
Group had total equity of RMB3,322,492,000
(at 31 December 2020: RMB3,439,810,000) and
net current assets of RMB2,101,938,000 (at
31 December 2020: RMB2,322,526,000), with
cash and cash equivalents and deposits with
banks of RMB1,134,615,000 (at 31 December
2020: RMB1,241,863,000) and total bank loans
of RMB74,931,000 (at 31 December 2020:
RMB29,918,000). As at 30 June 2021, bank
loans bearing interests at fixed rates amounted
to a total of RMB45,000,000 (at 31 December
2020: RMBO0), with interest rate of 4.0%, and the
remaining bank loans bore interests at floating
rates of 1.4% (at 31 December 2020: 1.40%
to 1.75%). As at 30 June 2021, approximately
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60% (at 31 December 2020: 0%) and 40% (at
31 December 2020: 100%) of bank loans were
denominated in RMB and NTD, respectively. The
maturity profile of bank loans is set out in the
notes to the accompanying financial statements.
During the period under review, there was
no sign of significant changes in the Group’s
demand for loans in a particular quarter.

As at 30 June 2021, the Group’s total debt
was RMB74,931,000 (at 31 December 2020:
RMB29,918,000). The net debt to equity ratio
of the Group was zero (at 31 December 2020:
zero). Net debt is defined as total debt (which
includes total interest-bearing borrowings) less
cash and cash equivalents and deposits with
banks. It established a solid foundation for the
further business expansion of the Group.

The Group adopts prudent treasury policies
in financial and cash management, manages
bank credit availability and monitors risks of
credit cost centrally in various ways. The Group
maintains a good partnership with a number of
banks which provide financing facilities, and
reviews its funding liquidity and financing needs
regularly.

Foreign exchange risk

The Group’s transactions are mainly denominated
in HKD, RMB and NTD. During the period under
review, the foreign exchange movements of such
currencies were managed properly. Accordingly,
the Group was not exposed to significant risks
associated with foreign exchange fluctuations.
The Group has not entered into foreign exchange
hedging arrangements to manage foreign
exchange risk but has been actively monitoring its
foreign exchange risk.
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Pledge of assets

As at 30 June 2021, the Group had land and
buildings equivalent to RMB198,557,000 (at 31
December 2020: RMB99,047,000) pledged as
security.

Contingent liabilities

As at 30 June 2021, the Group had no material
contingent liabilities (at 31 December 2020: nil).

Current assets

As at 30 June 2021,
of the Group amounted to approximately
RMB2,266,979,000 (at 31 December 2020:
RMB2,459,838,000), comprising inventories of
approximately RMB623,316,000 (at 31 December
2020: RMB653,106,000), trade and other
receivables of approximately RMB492,097,000
(at 31 December 2020: RMB535,487,000), other
investments of approximately RMB16,864,000
(at 31 December 2020: RMB29,147,000), cash
and cash equivalents and deposits with banks
of approximately RMB1,134,615,000 (at 31
December 2020: RMB1,241,863,000).

the current assets

As at 30 June 2021, cash and cash equivalents
of approximately 19% (at 31 December 2020:
14%), 77% (at 31 December 2020: 82%) and 4%
(at 31 December 2020: 4%) were denominated
in RMB, HKD and other currencies, respectively.
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Current liabilities

As at 30 June 2021, the current liabilities
of the Group amounted to approximately
RMB165,041,000 (at 31 December 2020:
RMB137,312,000), comprising bank loans of
approximately RMB47,323,000 (at 31 December
2020: RMB2,322,000), trade and other payables
of approximately RMB104,009,000 (at 31
December 2020: RMB117,563,000), lease
liabilities of approximately RMB10,725,000 (at 31
December 2020: RMB12,248,000) and current
tax payable of approximately RMB2,984,000 (at
31 December 2020: RMB5,179,000).

Capital structure

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2021, the issued share
capital of the Company was 4,464,806,959
shares (at 31 December 2020: 4,662,666,959
shares) with reserves and accumulated profits
of RMB3,232,955,000 (at 31 December 2020:
RMB3,344,357,000) in total.

Significant investment, material acquisition
and disposal

The Company had no material acquisitions
or disposals of subsidiaries, associates and
joint ventures during the period under review,
except as disclosed in the notes to the financial
statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.
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Il. Business Review

During the period under review, the Group's
business was primarily focused on the
manufacturing of high-end consuming
accessories and the construction of service
platforms.

High-end Consuming Accessories Service

The Group has a relatively mature industrial
chain for watch accessories manufacturing,
mainly covering from the manufacturing of
watch accessories and packaging products
to commercial space design, production and
decoration. Companies are mainly located in
Suzhou, Guangzhou and Dongguan.

The two companies, namely “Guangzhou
Artdeco” and “Dongguan Born Talent”, mainly
produce high-end watch boxes and watch
accessories for various types of watches. After
years of development, we have achieved great
success in all aspects ranging from low-end
products to high-end products, from simple
processing to independent innovative designs,
and from techniques of purely hand-made to
basically automated.

“Suzhou Henge" is a commercial space integration
service enterprise engaged in design, production,
on-site installation, and after-sales service,
comprising the design and decoration for each
types of counters, props, and various stores.
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During the period under review, although the
market in Mainland China is relatively stable,
the international market is ever-changing and
unpredictable. Our three companies all operate
in both the Mainland China and international
markets, therefore facing greater difficulties
and challenges. Due to the operation of new
factories, turbulence in international orders,
surge of raw material, logistics and labor costs,
the first half of the year saw a larger increase in
costs and expenses. The overall revenue of high-
end consuming accessories services was similar
to that in the same period last year, but the
overall net profit recorded a sharper decrease.

After years of development, all companies
under the Group have achieved ISO9000 quality
management certification, which provides strong
support for the manufacturing of high-quality
products; the companies have earned a solid
reputation in their respective fields, forming tight
relationships, mutual trust and interest sharing
with brand suppliers. A wide customer base
covering China, Switzerland, the United States
and other countries in the Asia Pacific region has
been established. The application of advanced
information management systems, such as the
industry-leading ERP, BIM, and MES, provides
practical guarantee for efficient and compliance
corporate operation.

In the second half of the year, the Group
will seek opportunities to conduct industry
integration of the upstream and downstream
products, as well as further improve its
leadership in the industry through fully
seizing the development opportunities, further
strengthening the industrial management
together with technical R&D and innovation,
taking quality as the priority and driving
growth by innovation. The Group will focus on
expanding the development in manufacturing
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of high-end accessories for renowned watches,
and on engaging in deeper cooperation with
brands and international counterparts in various
ways, striving to become an indispensable
independent segment in the global industrial
ecological chain of high-end watch groups.
The Group will continue to enhance the
service standard of its integrated services
for commercial space in Mainland China and
international markets. The Group will also
embark on a limited number of diversified
business activities to include the manufacturing
of high-end product accessories in other
high-end lifestyle products such as jewellery,
cosmetics and mobile phones, and to expand
its commercial space beautification services to
include living space beautification services, so
as to build momentum for future development.

Retail Network

During the period under review, in accordance
with the established strategy, the Group
continued to close down the remaining watch
retail stores in Hong Kong and generally ended
the operation of retail business of renowned
watches.

Ill. Social Responsibility and Human
Resources

The Group has always been advocating the
corporate spirit of “mutual respect, shouldering
responsibility, close collaboration and ongoing
innovations” under the “people-oriented” core
value, which serves as the solid cornerstone
of our corporate management and social
responsibility.
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As at 30 June 2021, the Group had a total of
1,497 employees in Mainland China, Hong
Kong, Taiwan and Malaysia. Having always
been committed to developing and adding value
to human resources, the Group implements
a standard recruitment system and allocates
resources to various kinds of training for our
managers, employees at all levels and front-
line staff of our Company, including, among
others, the art of management, optimization
of technology, brand knowledge and service
awareness, with an aim of enhancing knowledge,
manufacturing skills and service capabilities of
our staff.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to cope with corporate development
needs. Meanwhile, the Group also offers other
benefits to its employees, including mandatory
provident fund scheme, insurance scheme,
housing and meal allowances.

Environmental protection is one of the top
priorities for the Group’s sustainable development.
During the period under review, the branches
and subsidiaries of the Group carried out strict
quality control procedures on products in full
accordance with national quality standards,
fully safeguarding the interests of clients and
consumers. All branches and subsidiaries were
also in strict compliance with national regulations.
Reports on pollutants were submitted regularly to
environmental authorities as required. All pollutant
emissions including sewage and gas have passed
inspection and met national standards.
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Apart from its efforts in achieving business
results and creating brand value, the Group
also actively participated in public welfare
activities. The Group has made contributions to
education, healthcare, sports and other welfare
undertakings through its donations to The
Community Chest of Hong Kong, Po Leung Kuk
of Hong Kong and Hong Kong Red Cross, etc.

IV. Outlook

At present, from a global perspective, although
the coronavirus pandemic has eased, it has
not been effectively controlled, and the trend
of political unrest is also obvious. However, as
the pandemic was well-controlled in Mainland
China, we expect the economy in Mainland
China to sustain its steady trend. In the second
half of the year, the Group will continue to
adhere to the principle of “sound, steady and
long-term operations” and will leverage on the
stable environment of economic development
in Mainland China to focus on expanding
the development in manufacturing of high-
end accessories for renowned watches and
engage in deeper cooperation with brands
and international counterparts in various
ways, striving to become an indispensable
independent segment in the global industrial
ecological chain of high-end watch groups. The
Group will continue to enhance the standard of
its integrated services for commercial space in
Mainland China and international markets. The
Group will also embark on a limited number of
diversified business activities to include the
manufacturing of high-end product accessories
in other high-end lifestyle products such as
jewellery, cosmetics and mobile phones, and
to expand its commercial space beautification
services to include living space beautification
services. At the same time, the Group will adapt
to market changes, continue to explore new
profit models, and achieve new breakthroughs in
corporate development.
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REPORT OF DIRECTORS
EHGREE

Directors' and Chief Executives'
Interests and Short Positions in Shares,
Underlying Shares and Debentures of
the Company or any of its Associated
Corporations

As at 30 June 2021, the interests or short
positions of each of the directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) ("SFO") which
were recorded in the register required to be
kept by the Company pursuant to section 352
of the SFO; or were required to be notified to
the Company and The Stock Exchange of Hong
Kong Limited (the "Stock Exchange") pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which
they are deemed or taken to have under such
provisions of the SFO); and were required to be
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers of the
Listing Rules were as follows:

EERESTHRABREARRAT
HAEMEBEER S - HERKRH
REEEzBERAR

R-EBE-_—&FXA=1+H ' BEER
BITBRABERAR R R EEREEE
(EERBBEBES7T1EEH LN
B0 ([#H5RABGKD]) EXVED)
& MR REREER - AR
BEH R EAE 50 F 35252 B A
NAVEFTHEZELRMAZ RS R
B SRIBEEH R EIRAIEXVED
FTIRFESHES  HBRAARRARE
BEHERSMARAR ([HRFT])
RFizEmIAR (BREBEZFSER
HEHROIMZEIRX - BREEIERR
EEBMERIAR)  RIBEE™
RAFTH EM AR ERETESFR D
RZESFRIGEE « BBAADR 7 K
RFTZER AR T ¢

Number of Shares Approximate

Name of Director Nature of Interest (Shares) Percentage

EEpg BEME RAHE () HAEDL
(Note 2)
(Hizt2)

Mr. Zhang Yuping Interest of Controlled Corporation ~ 1,597,556,501 (L) 35.78%

RAFLE and Beneficial Owner o 7

R AR R REREA A

Mr. Huang Yonghua Beneficial Owner 56,172,800 (L) 1.26%

BAKERE BHERA

Mr. Lee Shu Chung, Stan Beneficial Owner 5,920,000 (L) 0.13%

TRIBLE EuEAA

FAFR A FRA

SR AR 17



The letter "L" denotes the person's long positions in the
Shares.

Note 1: Mr. Zhang Yuping owned 100% of the issued share

capital of Best Growth International Limited ("Best
Growth"), which in turn held 1,505,832,901 shares
of the Company as at 30 June 2021. As at 30 June
2021, Mr. Zhang Yuping held 91,723,600 shares
of the Company under his name. Accordingly, Mr.
Zhang Yuping held 1,597,556,501 shares of the
Company in aggregate, representing 35.78% of the
issued share capital.

Note 2: Shareholding percentage is based on 4,464,806,959

issued shares of the Company as at 30 June 2021.

Save as disclosed above, as far as the directors
and chief executives of the Company were
aware, as at 30 June 2021, none of the directors
and chief executives had any interests or short
positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are deemed or taken
to have under such provisions of the SFO); and
were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers of the Listing Rules.
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Substantial Shareholders' Interests and
Short Positions in Shares, Underlying
Shares and Debentures of the Company

As far as the directors were aware, as at 30
June 2021, the interests or short positions of
the persons, in the shares, underlying shares
and debentures of the Company which were
recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO
were as follows:

Name of Director

FERRFEAQARS - HE
ROREEE 2EER KR

HREEMAE RZZE_—F A=
+H > RARAERD - BERGD R
BREETEARER S L RE RIS
336MKACEER  RARRATHREZE
MR ERIOREHALIAT

Number of Approximate
Shares (Share) Percentage (o %

e BROHE (&) ESNE g ALESY
Best Growth (Vete ) 1,505,832,901(L) 33.73%
{488 (i)

Mr. Zhang Yuping ™ote ) 1,5697,556,501(L) 35.78%
o B0 T 5 A ()

The Swatch Group (Hong Kong) Limited (Vote 2 437,800,000(L) 9.81%
The Swatch Group (Hong Kong) Limited ®##2’

The Swatch Group Limited Vot 2) 437,800,000(L) 9.81%

The Swatch Group Limited ##2)

The letter "L" denotes the person's long positions in the
Shares.
Note 1: Mr. Zhang Yuping owned 100% of the issued share
capital of Best Growth International Limited ("“Best
Growth"), which in turn held 1,505,832,901 shares
of the Company as at 30 June 2021. As at 30 June
2021, Mr. Zhang Yuping held 91,723,600 shares
of the Company under his name. Accordingly, Mr.
Zhang Yuping held 1,597,5656,501 shares of the
Company in aggregate, representing 35.78% of the
issued share capital.
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Note 2: These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch
Group (Hong Kong) Limited was beneficially
owned by The Swatch Group Limited. The Swatch
Group Limited was taken to be interested in all the
shares held by The Swatch Group (Hong Kong)
Limited under the SFO.

Note 3: Shareholding percentage is based on 4,464,806,959

issued shares of the Company as at 30 June 2021.

Save as disclosed above, as at 30 June 2021,
the Company had not been notified by any
persons, other than directors or chief executives
of the Company, who had any interests or short
positions in the shares, underlying shares or
debentures of the Company which were required
to be recorded in the register kept by the
Company pursuant to section 336 of the SFO.

Dividend Distribution

The Board does not recommend the payment
of interim dividend for the six months ended 30
June 2021 (for the six months ended 30 June
2020: nil).

Equity-linked Agreements
Share Award Scheme

On 25 March 2015, a share award scheme
("Share Award Scheme") was adopted by the
Company to recognise the contributions of
certain participants to the Company and to
attract suitable personnel for the growth and
further development of the Company.
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Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid for a term of ten (10)
years commencing on the adoption date. The
Board may select any participants, other than
any excluded participant, for participation in the
Share Award Scheme and determine the award
amount for the purchase of the awarded shares
to be awarded to the selected participants.
The Board is entitled to impose any conditions
(including a period of continued service
within the Group), as it deems appropriate
in its absolute discretion with respect to the
entitlement of the selected participants to
the awarded shares. No consideration for the
awarded shares is needed to be paid by the
selected participants to the Company. The Board
shall not make any further award of awarded
shares which will result in the nominal value
of the shares awarded by the Board under the
Share Award Scheme exceeding 10% of the
issued share capital of the Company as at the
adoption date. The maximum number of shares
which may be awarded to a selected participant
under the Share Award Scheme in a 12-month
period shall not exceed 0.5% of the issued share
capital of the Company as at the adoption date
or such number of shares as determined by the
Board from time to time.

The Share Award Scheme shall terminate on
the earlier of the tenth anniversary date of the
adoption date or such date of early termination
(whichever is earlier) as determined by the
Board.

During the period under review, no awarded
shares were granted by the Company (for the six
months ended 30 June 2020: nil).
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Share Option Scheme

At the annual general meeting of the Company
held on 15 May 2015, the share option scheme
was adopted conditionally.

The share option scheme of the Company
was adopted to grant options to selected
participants including but not limited to directors
and employees of the Group as incentives or
rewards for their contributions to the Group (the
"Share Option Scheme"). Subject to any early
termination as may be determined by the Board,
the Share Option Scheme shall be valid and
effective for a term of ten (10) years commencing
on the adoption date.

Under the Share Option Scheme, subject to the
discretion of the directors, there is no minimum
period for which an option must be held before
it can be exercised. Each option has a maximum
valid period of ten years after which the option
shall lapse. The total number of shares issued
and to be issued upon exercise of the options
granted to each of the eligible participants in
any 12-month period must not exceed 1% of the
shares in issue. The exercise price shall not be
less than the higher of: (i) the closing price of
the shares as stated in the daily quotation sheets
issued by the Stock Exchange on the date of
offer of that option; (ii) the average of the closing
prices per shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five
business days immediately preceding the date
of offer of that option; and (iii) the nominal value
of the shares.

Under the Share Option Scheme, the grantee
shall accept the option within ten days from the
date of the offer to grant the share option and
pay HKD1.00 to the Company as consideration
for the grant upon acceptance of the option.
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As of 30 June 2021, the issued share capital of
the Company was 4,464,806,959 shares, and
there was no option outstanding (at 30 June
2020: nil).

Purchase, Sale or Repurchase of
Securities

During the period under review, the Company
repurchased a total of 197,860,000 (the first
half of 2020: nil) listed shares on the Stock
Exchange by way of acquisition from the market.
The total consideration paid was approximately
HKD60,038,000, including related expenses. The
details are as follows:

BE_ZT_—F/XA=+A81L ' xR
AIB TR A A 4,464,806,959 % -
mERITENERE(ZCZE_ZFS
B=+8:&)-

BE HEIBEES

REBEHA - ARAFIATSKRES
AEBIAMBEE EMRMAE X
197,860,000k (ZZ=_FF £¥F
F:8) ARAIFSEREHNARS
#60,038,000 T (BIEHBAER) -
BT

Approximate

aggregate

consideration

(HKD)

Number Highest price Lowest price (excluding

Date of repurchase of of shares per share per share related

shares repurchased paid (HKD) paid (HKD) expenses)

eNER [ERRE=Y: BRBARE

BeERK RIEER (BY) (FEE

fBmE R B H BEROHA (B%) (B%) HEER)

12 January 2021 7,200,000 0.30 0.295 2,129,700
=ZF=-—F—H+=H

13 January 2021 16,300,000 0.30 0.29 4,830,760
B —4F—A+=H

14 January 2021 16,700,000 0.305 0.295 4,968,140
2= —4f—A+MA

15 January 2021 17,000,000 0.30 0.29 5,021,800
== —H+HH

18 January 2021 20,300,000 0.30 0.29 5,957,500
SR RN

19 January 2021 17,600,000 0.305 0.295 5,275,800
=F=>—4F—HAT1 B

20 January 2021 15,600,000 0.305 0.295 4,671,940
—E=-—4F—H=7H
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Approximate

aggregate

consideration

(HKD)

Number Highest price Lowest price (excluding

Date of repurchase of of shares per share per share related
shares repurchased paid (HKD) paid (HKD) expenses)

ENER ENER MAOBKE
REEE RIEERK (CB%) (ReH

BE R A BEROGEE () (BH) HEER)
21 January 2021 13,200,000 0.305 0.30 4,023,000
T —%—RA=+—H

29 March 2021 11,644,000 0.305 0.305 3,551,420
—E-_—%=A=-+AhH

30 March 2021 16,008,000 0.31 0.30 4,882,500
—FE_—H=HA=+H

31 March 2021 15,000,000 0.31 0.305 4,576,760
N e e |

1 April 2021 16,008,000 0.31 0.305 4,942,900
—T-_—FNA—H

7 April 2021 15,300,000 0.315 0.31 4,743,060
—T-—FlAtAH

All the above repurchased shares had been
cancelled on 28 January 2021 and 15 April
2021, respectively. The repurchases are in the
interests of the Company and its shareholders as
a whole with a view to enhancing the net assets
value per share of the Company.

Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities
during the six months ended 30 June 2021.
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Events after the Period under Review

Save as disclosed in this report, there were no
important events affecting the Group since the
end of the period under review to the date of this
report.
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CORPORATE GOVERNANCE REPORT

IR HE

Compliance with the Corporate
Governance Code

The Company has always been committed
to maintaining a high standard of corporate
governance to ensure a higher level of
transparency in the Group, so as to safeguard
the interests of our shareholders as a whole,
and ensure cooperative development among our
customers, employees and the Group.

The Company has adopted the Code on
Corporate Governance Practices (the "Corporate
Governance Code") set out in Appendix 14 to the
Listing Rules.

The directors are of the opinion that the
Company complied with the Corporate
Governance Code during the period under
review. In order to further enhance the corporate
governance of the Group and comply with the
provision A.2.1 of the Corporate Governance
Code, Mr. Zhang Yuping, the Chairman of the
Board, has stepped down from his role as the
Chief Executive Officer of the Group on 21 April
2021. Meanwhile, Mr. Cheung Wing Lun Tony
has been appointed as the Chief Executive
Officer of the Group. After this appointment took
effect, the Company no longer deviated from the
code provision A.2.1.
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Corporate Governance Functions

In order to ensure the interests of our
shareholders, the Board of the Company has
procured the Group to establish departments
dedicated to the supervision and risk control
of finance and business operation. Such
departments conduct audits and examinations
of all aspects and at all departments twice
or thrice a year and participate in operating
activities of the Group from time to time, so
as to enhance internal control and ensure the
sound development of the enterprise. The audit
committee and the Board of the Company have
reviewed the effectiveness of our internal control
system to ensure to have regular face to face
contact with the management at least twice a
year and timely collect information. During the
period under review, the audit committee and
the Board have completed its annual review
on the risk management and internal contro
systems (including their effectiveness) through
communication with the head of finance and
risk control department of the Group. Based
on the reviews made by independent review
organisations of the risk management and
internal control systems of the Group, the
Company considers that these systems are
effective and adequate, and will continue to
review the effectiveness of these systems as
well as improve the internal administration and
control systems of the Group if required.
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Audit Committee

The Company has established an audit
committee in compliance with Rule 3.21 of
the Listing Rules. The audit committee of
the Company comprises three independent
non-executive directors, with the primary duties
of reviewing the accounting principles and
practices adopted by the Company as well as
material extraordinary items, and discussing
about auditing internal controls and financial
reporting matters, including reviewing the
unaudited interim report for the period ended 30
June 2021.

Compliance with the Model Code for
Securities Transactions by Directors

For the six months ended 30 June 2021, the
Company has adopted a code for securities
transactions by directors on terms no less
exacting than the standard required by the Model
Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to
the Listing Rules. All directors have confirmed,
following specific enquiry by the Company,
their compliance with the required standard for
securities transactions by directors set out in the
above code.
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INTERIM RESULTS

The board of directors (“the Board”) of Hengdeli
Holdings Limited (“the Company”) is pleased
to present the unaudited consolidated interim
results of the Company and its subsidiaries
(“the Group”) for the six months ended 30 June
2021, along with the comparative figures and
selected explanatory notes, which are prepared
in accordance with the Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and
have been reviewed by the Audit Committee of
the Company.

th i % &

FHRMEBREGRAR (TARRQF ]k
(2R 2EFE ([EFE]) MRE
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ZEZEBEEH -

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HaEEE

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BE_T_—FRA=THLEXRER - REEX (UAREES])

Six months ended 30 June
BZ~A=1+HIEAEA

2021 2020
—E--F ZZCTHF
Note RMB’ 000 RMB’000
Hiet AR®T R ARBTT
Revenue KA 450,749 651,831
Cost of sales SHERA (412,283) (570,054)
Gross profit ER 38,466 81,777
Other revenue HAbA 3(a) 25,749 23,884
Other net gain/(loss) Hiblzs
(&) F8 3(b) 4,761 (13,657)
Distribution costs 2 SRR (23,891) (78,995)
Administrative expenses TEBRER (65,741) (81,193)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)

Gatak (8)

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BE_ TR A=1THIXNER - REEZ (UARKEZS)

Six months ended 30 June

BEAA=THLAEA

2021 2020
—BC--F —TCTE
Note RMB’ 000 RMB’000
HiiE AR®T R AREFT
Loss from operations REEER (20,656) (68,184)
Finance costs BT PR 4(a) (1,700) (4,944)
Loss before taxation BB AT 1B 4 (22,356) (73,128)
Income tax credit FTiSHiige 5 471 1,811
Loss for the period HrEE (21,885) (71,317)
Attributable to: FEfE
Equity shareholders of the RABRG
Company BAA (16,975) (70,961)
Non-controlling interests SEFE R (4,910) (356)
Loss for the period HAEE (21,885) (71,317)
Losses per share BREE 6
Basic A RMB(0.004) RMB(0.015)
AR¥(0.004) Tt AR(0.015)7T
Diluted B RMB(0.004) RMB(0.015)

AR¥(0.004)T ARE#¥(0.015)7T

The notes on pages 41 to 65 form part of this

interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

G 1 R 3 2 T A &

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

HE-Z-—FRA=THILAER - REEX (UARKEZS])

Six months ended 30 June
HEAA=THLAEA

2021 2020
—E--F S 23
Note RMB’000 RMB'000

i AR#T ARBTTT

Loss for the period BRESE (21,885) (71,317)
Other comprehensive income for the period ~ HIAEM2ERA
(after tax and reclassification adjustments)  (Bi&REH 2 EHEA)
Item that may be reclassified subsequently o BEAIsEEH 18
profit or loss: ZERZER
Release of exchange differences on disposal B[ HER B AFEE
of subsidiaries ZERETE 30 -
Exchange differences on translation HERNIBAR
of overseas subsidiaries’ financial BIBRERAMEE
statements ZERES (9,981) M 1477
(9,951) 4,177

Items that will not be reclassified subsequently

BRI EEHNE

to profit or loss: ZEHEER
Equity investments at fair value through other BREMRERA
comprehensive income - net movement RAREHEL
in fair value reserve (non-recycling) RARE - AR
EREEETE
(&A1) 8 (19,906) 62,391
Exchange differences on translation of equity ~ H#ERBEM2ERA
investments at fair value through other BARBIHEZRE
comprehensive income REMELZERZE 6 (3,971) 4,847
Exchange differences on translation of the BEARNARBERE
Company's financial statements FEE B ZR (11,501) 16,007
(35,378) 83245
Total comprehensive income for the period SR 2ERALE (67,214) 53,105
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (CONTINUED)
Ga R R I fh 2 A& (8D

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)
HEZZ-_—FRA=THIANEA - REFZ (UARKEZZ])

Six months ended 30 June
HEAA=THLAER

2021 2020
—EC-F S S
RMB’ 000 RMB'000
ARETT ARBTT

Attributable to: FEft :
Equity shareholders of the Company ARARBFEA (62,132) 52,719
Non-controlling interests Pty dad (5,082) 386
Total comprehensive income for the period ~ HIR2ERALE (67,214) 53,105

The notes on pages 41 to 65 form part of this  $41Z%65H 2 ki 7B A H1 8 7% &

interim financial report. H2—EH o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

&6 B R O %

At 30 June 2021 - unaudited (Expressed in Renminbi)

REZZBZ—FRA=TH - REEX (UARKEZZ)

At At 31
30 June December
2021 2020
i i
b St g2 S 22
AA=tA +ZA=1+—H
Note RMB’ 000 RMB’000
(023 AR®T ARETT
Non-current assets FrRBEE
Investment properties REME 132,216 134,057
Property, plant and equipment eSS 7 466,768 479,302
598,984 613,359
Intangible assets EREE 2,494 2,772
Goodwill EES 63,156 63,547
Other investments Hig & 8 543,343 487,251
Prepayment and deposits BRRERES 10 58,764 1,642
Deferred tax assets ERERIEEE 52 52
1,266,793 1,168,623
Current assets REEE
Inventories T8 9 623,316 653,106
Trade and other receivables W E Z IR K
Hit e lsios 10 492,097 535,487
Other investments Hie & 8 16,864 29,147
Current tax recoverable N Ep 87 235
Deposits with banks BATER 11 24,983 226,880
Cash and cash equivalents RAeRBEEED 12 1,109,632 1,014,983
2,266,979 2,459,838
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
GamBRRE (8)

At 30 June 2021 — unaudited (Expressed in Renminbi)
REZZB=Z—F R NA=1H — REBZX (UARKZS))

At At 31
30 June December
2021 2020
hi) i
ZEZ-F i S
AA=+tH +ZA=+—H
Note RMB’ 000 RMB’000
0k ARETT ARETT
Current liabilities REEE
Trade and other payables and (T E 2R3 R E e
contract liabilities NHENRENERE 13 104,009 117,563
Bank loans FITER 14 47,323 2,322
Lease liabilities HEEE 10,725 12,248
Current taxation REEAHIE 2,984 5,179
165,041 137,312
Net current assets REBEEFE 2,101,938 2,322,526
Total assets less current liabilities AEERRBAE 3,368,731 3,491,149
Non-current liabilities FragE
Bank loans RITER 14 27,608 27,596
Lease liabilities HESE 16,306 21,418
Deferred tax liabilities EERBARE 2,325 2,325
46,239 51,339
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)

e MBREE (F)

At 30 June 2021 - unaudited (Expressed in Renminbi)
RZBZ—FRA=+H — REEXR (UAREEZS)

At At 31

30 June December

2021 2020

I i

ZE--F S 22

ANA=+H +ZR=+—H

Note RMB’ 000 RMB’000

i3 ARBTR ARETT

NET ASSETS BEFE 3,322,492 3,439,810
CAPITAL AND RESERVES EXKf#E 15

Share capital (&N 21,503 22,337
Reserves ] 3,232,955 3,344,357

Total equity attributable to equity A2 FRMAEE A

shareholders of the Company ~ E{hEEZAE 3,254,458 3,366,694
Non-controlling interests FERER 68,034 73,116
TOTAL EQUITY EREE 3,322,492 3,439,810

The notes on pages 41 to 65 form part of this 5 41ZE 658 2 i &8 A 7 #8745 )
interim financial report. HEZ—HD -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GAREERE

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BE-Z-—FRA=THLAER - REEX (UARKEZF])

Attributable to equity shareholders of the Company

ANARGEEARE
Fair value
Capital PRC  reserve Non-
Share Share ~ redemption Capital ~ Exchange statutory (non- Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total interests equity
DAERR
Bx i (7
Bk RHEE BERE ErERE  EXRR  iEER  BAER)  REM &t FEREE  REHER
RMB000  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOO0  RWBOO0  RMBOO0  RMBOOO  RMBOOO
ARBTT AR¥TT ARMTL ARBTr ARMTR ARMTR ARMTr ARETR ARETR ARETR ARMTR
Balance at 1 January 2020  H=%=%%-f-A
pasi 2337 2620409 761 1328 (%8%5) 28813 69734 1260218 3894615 86972 3,981,987
Changes in equity forthe ~ BZ-E-FFAA=1A
six months ended trBAzREEE
30 June 2020
Loss for te period BhER - < - = - - - (T0%1)  (T091) (36)  (71317)
Other comprehensive income £ 2EAA - - - - 61289 B VX - 123680 T 12442
Total comprehensive income  2EHAEE - - - - 6189 - RN (%) 59 3% 53105
Disposal of equiy inerests in - 1 &—TIHEA
a subsidiary I 3 S = = = (44) - - (44) (3884) (3928)
Balance at 30 June 2020  W=F-FFRA=1A
pisi 2337 2620409 761 1328 (376%) 28769 132125 117957 347,290 83474 4030764
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GoELEBHR (F)

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

HE-Z-—FRA=THILAER - REEX (UARKEZS])

Atiributable to equity shareholders of the Company

ARARBREARE
Fair value
Capital PRC reserve Non-
Share Share  redemption Capital ~ Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits. Total  interests equity
DERE
Bx i} (7
Bx  ROEE BERE EARE EXRE  iERR E0ER)  REM G FRREE  REAE
RMB0OO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBO0OO  RMBOOO  RMBOO0
ABBTL ARMTT ARMTT ARETT ARETR ARBTr ARETR ARMTL ARBTr ARMTR ARMTR
Balanceat1July2020  W=3=%Etf-A
&8 233 2620409 761 1328 (37,69) 28,769 182125 1179257 3947,290 83474 4030764
Changes in equity forthe ~ BZ=8-%%
six months ended tZRz1-R
31 December 2020 trEAzREEE
Loss for the period HhEE - - - - - - - (32115 (312115) (3092  (315.207)
Other comprehensive income - £ 2EHA - - - - (6713 - (1,350) - (268482 3578 (264904)
Total comprehensive income 2ERALE - - - - (%113) - (1350)  (312115)  (580,597) 48 (580,111)
Transfer betweenreserves S EEH - - - - - 2253 - (2.253) -
Disposal of equily interests in L EMBAZ2RiE
subsidiaries - - - - - 1 - - 1 (10844)  (10843)
Amount tranlered from  £ERERERAERE
fair value resenve (non- (FUBAER)BR
recycing) to retained ERBET SR
profit upon disposal of
investments - - - - - - (%618 26,153 - - -
Balance at e St 2
31 December 2020 t2R=t-BekH 2387 2620409 761 1328 (304,826) 31,023 104622 801,042 3,366,694 73116 3439810
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GoEmEHE (F)

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BE-Z-—FRA=THLAER - REEX (UARKEZF])

Attributable to equity shareholders of the Company

ANARGEEARE
Fair value
Capital PRC  reserve Non-
Share Share ~ redemption Capital ~ Exchange statutory (non- Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total interests equity
DAERR
Bx i (7
Bk RHEE BERE ErERE  EXRR  iEER  BAER)  REM &t FEREE  REHER
RMB000  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOO0  RWBOO0  RMBOO0  RMBOOO  RMBOOO
ARBTT AR¥TT ARMTL ARBTr ARMTR ARMTR ARMTr ARETR ARETR ARETR ARMTR
Balance at 1 January 2021 H=¥=-%
—-f-RzEk 2371 2620409 761 1328 (304828) 31,023 104622 891042 3,366,694 73116 3439810
Changes in equity forthe ~ #Z==-FAA=1A
six months ended trBAZRESE
30 June 2021
Loss for the period HRER - - - - - - - (16975)  (16975)  (4910)  (21885)
Other comprehensive income - 1 2ERA - - - - (%) - (19906) - (0) (172 (%6329)
Total comprehensive income - 2HRALE - - - - () - (19906 (16975  (62132) (5082)  (67.214)
Shares repurchased BERR( (834)  (500%) 826 - - - - - (50104 - (50104
Amownt tanstered from  HERERED BHE
fair value reserve (non- (FEBR) B8R
recycling) o retained ERAEHI SR
profit upon disposal of
investments - - - - - - (8,759) 8759 - - -
Balance at 30 June 2021 W=F=-%
ABZTHZER 21503 2570313 1587 1328 (330,079) 31023 75057 882826 3254458 68034 3322492
The notes on pages 41 to 65 form part of this 41 Z= 658 2~ {338 7~ 0 Hi 81 7% =R
interim financial report. Ly —3MH o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

fliszal &R Ex

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BHE_FT_—

FRA=ZTHERER - REER (UAEEKZ3])

Six months ended 30 June

EXAZTHILEAEAR

2021 2020
ZE--f  ZZ-ZH
RMB’ 000 RMB'000
AR®TT ARETT
Operating activities REEH
Cash (used in)/generated from operations & (Fif%) / Fii58E & (12,701) 30,744
Income tax paid ERETEH (1,962) (15,398)
Net cash (used in)/generated from TEES) (FT#E) / FT15
operating activities RessE (14,663) 15,346
Investing activities REEH
Payment for the purchase of property, BAYE  BEK
plant and equipment BU-INE (10,091) (29,399)
Decrease in deposits with banks BAFRRD 200,256 363,899
Payment for advances to third parties SREZFRR (48,565) (163,509)
Proceeds from repayment of advances BEE=FEN
to third parties i 08 98,629 -
Payment for purchase of other investments B AE R &3 (151,216) (46,900)
Proceeds from sale of other investments HEE bR EFMEHE 88,076 =
Other cash flows arising from investing REGHEEZEM
activities HEeng (46,224) 24,239
Net cash generated from investing activities &2 EHfEREFE 130,865 148,330
Financing activities MEEH
Capital element of lease rentals paid ENHAERSHNEAZLD (4,378) (72,051)
Interest element of lease rentals paid ERHERSHFSHD (457) (2,355)
Other cash flows arising from financing BREEDEE 2 HM
activities RemeE (6,168) (82,439)
Net cash used in financing activities REEPMEL TR (11,003) (156,845)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(CONTINUED)
HHEABERER (H)

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi)

BE-Z-—FRA=THLAER - REEX (UARKEZF])

Six months ended 30 June
BZEXA=THIEREA

2021 2020
“E--f ZTCZEF
Note RMB’ 000 RMB’000
i AR¥Tn  ARBTR
Net increase in cash and cash equivalents BE&REELSEY

BIFE 105,199 6,831

Cash and cash equivalents at R-B—-AZBER 12
1 January REZEY 1,014,983 1,165,169
Effect of foreign exchange rates changes /MEERZEFFE (10,550) 14,946

Cash and cash equivalents at 30 June RAB=tHZEER 12
REZEY 1,109,632 1,186,946

The notes on pages 41 to 65 form part of this $41ZE65H 2 ki LB A H 8 7% 5®R

interim financial report. Hz—#H -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

B8 B ) o R

(Expressed in Renminbi unless otherwise indicated)

(B 5 E1EHS) - BEAAREZS))

1 Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 26 August 2021.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2020 annual financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.

FAR A PR
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2020 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The financial information relating to the financial
year ended 31 December 2020 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year
ended 31 December 2020 are available from
the Company’s registered office. The auditor
had expressed an unqualified opinion on those
financial statements in their report dated 23
March 2021.
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2 Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both
business lines (products and services) and
geography (mainly in Mainland China, Hong
Kong and Taiwan/Malaysia). In a manner
consistent with the way in which information
is reported internally to the Group’s most
senior executive management for the purpose
of resource allocation and performance
assessment, and given the importance of retail
division to the Group, the Group’s retail and
trading business is separated into the following
two reportable segments on a geographical
and products and services basis, as the
divisional managers for each of these regions
report directly to the senior executive team. All
segments primarily derive their retail revenue
through their own retail network. No operating
segments have been aggregated to form the
following reportable segments.

The Group has identified the following reportable
segments:

- High-end consuming
accessories

- Manufacturing of watch
accessories and shop design
and decoration services
business;

- Retail and trading of watches
and jewellery business;

— Trading of iron ore.

- Watches retail and
trading
- Commodity trading

2 2W®|E
AEEEBEER (EmMRE) &
i (EZURFEAM - FER

A&/ BRAEE) KLz DEELE
%o REARARERSETREEA

SR ERD B MR 2 AR E
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FE R A R E dn BRI 5 RIAT
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(a) Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major products or service lines and

(a) WA#D

geographical location of customers is as follows:

BEBREMIBBREREPAELRR
ZEPANBAMADIT

Six months ended 30 June
BEAA=1HILEXREA

2021 2020
—BC--F —E-2F
RMB’ 000 RMB’000
ARETRT ARBTT
Revenue from contracts with REEEEHZRA
customers within the scope of (BB REER
HKFRS 15 155 EEA)
Disaggregated by major products or BXEEnIRBEAD
service lines
- Revenue from sales of watches and — REHEERR
jewellery HE A 64,518 399,959
- Revenue from manufacturing of — REZEEREE
watch accessories EmzBA 131,499 122,796
— Revenue from provision of shop — RERMEEFHRE
design and decoration service REAERB 2 WA 79,288 85,706
— Revenue from commodity trading - REATHRES
PN 175,444 43,370
450,749 651,831
Revenue from other sources HA R A
— Gross rentals from investment —REREMFEZHEE
properties BN 1,779 550
452,528 652,381
Disaggregated by geographical location &% P Fr7E it & 415
of customers
- Hong Kong Region (place of — BAME (K
domicile) Fi7Es) 64,968 312,572
- Mainland China — RE At 387,560 252,112
- Taiwan Region/Malaysia — REME /BRAD - 87,697
452,528 652,381
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Revenue from sales of watches, jewellery, related
accessories and commodities is recognised to
be the point in time.

Revenue from provision of shop design and
decoration service is recognised progressively
over time.

The geographical analysis above includes
property rental income from external customers
in Hong Kong Region and Mainland China
for the six months ended 30 June 2021 of
RMB1,779,000 (six months ended 30 June 2020:
RMB550,000).

(b) Information about profit or loss and
assets

For the purposes of assessing segment
performance and allocating resources between
segments, the Group's senior executive
management monitors the profit or loss and
assets attributable to each reportable segment

on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other
than reporting inter-segment sales, assistance
provided by one segment to another, including

sharing of assets, is not measured.

The measure used for reporting segment profit is
“‘gross profit”.

Segment assets represent inventories only,
without eliminating the unrealised inter-segment
profits.

FAR A PR

KEHEESE KB HRLEEER
K am 2 WA T BE RS PR RERR

R B HR 5 o AR AT MR RIS Z IR
BERS RIERBIER o

R AMBREHE=TE=_—F <
A=+HIEABERAZREEBHHE
R BEAINDREE B EREE IR
AAR¥1 779,000 (BRE-_ZT =
SEXNA=ZTHIEAREAR: AR
550,0007T) °

(b) FREEREEZER
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Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment

T o

performance for the period is set out below.

REA - RO RERKFED KRR
MASERRETREEASRH
ZHEBAEE 28 #2 BRI

High-end consuming
accessories Watches retail and trading Commodity trading Total
BRHREZ HRRERES AFBRER it
PRC Hong Kong Taiwan/Malaysia PRC
] EE a8/ FREE HE
For the six months BEAAZ1R 2021 2020 2021 2021 2020 2021 2020 2021 2020
ended 30 June 1AfER —$--F CECRF R0 =t el = =l e = = e
RMB'000 RMB000 RB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARBTR  ARMTRT ARMTR  ARETR  ARMTR  ARNTR ARMTR  ARETR  ARMTR  ARETR
Revenue from external RESNIEFL
customers B 210,787 208,502 64,518 312,262 = 87,697 175,444 43370 450,749 651,831
Inter-segment revenue SHERA 35,408 31,774 - - - - - - 35,408 31,774
Reportable segment revenue ~ 2RAFMA 246,195 240,276 64,518 312,262 - 87,697 175,444 43370 486,157 683,605
Reportable segment gross 2559E
profit(loss) 26,804 47833 (47,106) 18,116 - 12,304 56,678 3524 38,466 81771
High-end consuming
accessories Watches retail and trading Commodity trading Total
BREERE HRBERES AFERES ait
PRC Hong Kong Taiwan/Malaysia PRC
L] B4 a8/ FREE |
30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
8--F SRR 8o - = =i = =E R e S =L . L
AB=tE TZASH-R ABETR 2AS ABZ1E AB=TE tZA=t-B ®A=tA t2A=t-A
RMB'000 RMB000 RVB'000 RMBI000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB1000
ARBTL  ARETT ARMTR ARETT  ARMTZ  ARETT ARMTR  ARETR  ARETR  ARETR
Reportable segment assets 2RATEE 130,747 101,821 335,763 450,751 = 174 156,806 100,360 623,316 663,106
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(c) Reconciliations of reportable segment

profit or loss

(c) ERTHERZHIK

Six months ended 30 June
BEAB=1HIEAREAR

2021 2020
—BC--F —ZTE
RMB’ 000 RMB’000
AR¥T T AREFTT
Revenue [/ON
Total revenues for reportable EHHHBAWA
segments 486,157 683,605
Elimination of inter-segment HH D BEBA
revenue (35,408) (31,774)
Consolidated revenue A WA 450,749 651,831
Profit byl
Total gross profit for reportable 2| MEER
segments 38,466 81,777
Other revenue HAb A 25,749 23,884
Other net gain/(loss) Higlz /(BE)
FEE 4,761 (13,657)
Distribution costs aki=[%:N (23,891) (78,995)
Administrative expenses THER (65,741) (81,193)
Finance costs B RSRAR (1,700) (4,944)
Consolidated loss before taxation — #ZRAKRFAIERE (22,356) (73,128)

FAR A PR
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3 Other revenue and other net gain/ 3

(loss)
(a) Other revenue

(a)

Ht AR E s (8
])#8
L ON

Six months ended 30 June

BEANA=THILAER

2021 2020
—B-—F ZECEF
RMB’ 000 RMB’000
AR¥T T ARET T
Interest income F 2 U A 8,587 14,429
Rental income e WA 1,779 550
Government grants TR 47 B 1,151 2,178
Dividend income from REEMEE R
other investments & B A 9,520 5,689
Others At 4,712 1,038
25,749 23,884
(b) Other net gain/(loss) (b) Hfsrzs ~(&E) B8
Six months ended 30 June
HZAA=1+HIEAEA
2021 2020
—B--F e Sk 323
RMB’ 000 RMB’000
AR¥ETR ARKETTT
Net foreign exchange gain/(loss) HNE H s
(B8) #8 3,504 (3,310)
Net loss on disposal of property, HEME - BEK
plant and equipment HiEERFE (25) (2,551)
Net loss on disposal of subsidiaries HERBAREEFE (3,983) =
Net realised gain on financial assets #H{EX ZIEEREE
held for trading g # 58 4,864 =
Fair value gain on financial assets BERZGUESREEL
held for trading AnEKE 401 -
Rent concession HETR - 11,514
Impairment of property, plant and W% - BE kR BRE
equipment - (11,789)
Impairment of right-of-use assets FREEERE - (7,521)
4,761 (13,657)
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4 Loss before taxation

Loss before taxation is arrived at after charging:

4 BRBABE
BRIl R MG A T IEE RIGH ¢

(a) Finance costs (a) BFERA
Six months ended 30 June
BZEA~A=1+HIEAEAR
2021 2020
—EZ—fF —EREF
RMB’ 000 RMB’000
AR¥T T AREF T
Interest on bank loans RITERFE 1,064 2,361
Interest on lease liabilities HEHEMS 457 2,355
Bank charges RITEH 179 228
1,700 4,944
(b) Other items (b) HEH
Six months ended 30 June
BEANA=THILEAEA
2021 2020
—=E=—F B -EF
RMB’ 000 RMB’000
AR¥T T AREF T
Amortisation 5K 355 302
Depreciation TN
— Investment properties —REMER
and property, plant and M - K5
equipment P& 15,664 19,680
- Right-of-use assets — (FREEE 5,340 26,784
Provision for impairment loss on B E F R K&
trade and other receivables H th fE W R I8
BEEEEE 4,769 1,160
Write-down of inventories FEMOR 43,255 22,904
Expenses relating to short-term  AREIEHEE K
leases and leases of low-value {KEEEZE
assets HEMRXZ 748 10,646
Variable lease payments not REFAHEBRE
included in the measurement FATEMTEEE
of lease liabilities (BN - 427
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5 Income tax

5 MEH

Six months ended 30 June
BZEANA=1+HLEAEA

2021 2020

—E-—fF —T-TF

RMB’ 000 RMB’000

AR¥T R ARETIT

Current tax REATIE

Hong Kong Profits Tax BBENEH 177) (1,630)
Mainland China Income Tax R B A T 1S R (294) 4,991
Other overseas tax E g IR - 39
(471) 3,400
Deferred taxation IERER I8 - (5,211)
(471) (1,811)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2020: 16.5%) to the
six months ended 30 June 2021, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2020.

Taxation for other overseas subsidiaries is
similarly calculated using the estimated annual
effective rates of taxation that are expected
to be applicable in the relevant countries or
jurisdictions.
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6 Losses per share
(a) Basic losses per share

The calculation of basic losses per share
is based on the loss attributable to equity
shareholders of the Company of RMB16,975,000
(six months ended 30 June 2020: loss
attributable to equity shareholders of the
Company of RMB70,961,000) and the weighted
average of 4,512,422,717 ordinary shares (six
months ended 30 June 2020: 4,662,666,959
ordinary shares) in issue during the interim
period.

(b) Diluted losses per share

There were no dilutive potential ordinary shares
during the period ended 30 June 2021 and 2020,
and therefore, diluted losses per share are the
same as basic losses per share.

7 Property, plant and equipment
(a) Right-of-use assets

During the six months ended 30 June 2021,
the Group entered into a number of lease
agreements for office use, and therefore
recognised the additions to right-of-use assets of
RMB983,000 (six months ended 30 June 2020:
RMB1,581,000).

(b) Acquisitions of owned assets

During the six months ended 30 June 2021,
the Group mainly acquired items of plant and
machinery with a cost of RMB10,091,000 (six
months ended 30 June 2020: RMB29,399,000).

FAR A PR

6 BREE

(a) BREXREE
BRERNBEDREAARRGES
AFEMREEARE16,975,0007T (£
E_T_TFEXRA=TAHLAEA :
ARAAIRMDIFEBEABEEBARE
70,961,0007T) KA HAHARE B 31740
HEFHRE4 512,422,717 B & B
(BE—Z-_ZEA=1+H1t~ E
B : 4,662,666,959% Ei@AY) 5tE o

(b) BREBEEE
BHE-_Z-_—FK= yfyi/\ﬂ_
+HILERE - WEEEEE LR
Eﬁl%ﬁﬁ%@ﬂ?ﬁiﬁ%%ﬂigﬂéﬁ
’a °

7 YE- BEKRE

(a) FHEEE
BHE_T-—F~A=THLEAHE
A AEEABRAERRLZHE
HEHE TELERANESHE
BEARMKI83,000T (RE-T =
ZEXNAZTHILERER : AR
1,581,0007T) °

(b) BEEEZWE
ﬁ?:%:—ﬁﬁﬂi+ﬂ¢ﬁﬁ

C NEB AR A AR10,091,000
E(Ejz —E-FERA=FTHIEN
&7 : AR%29,399,0007T) £
BEWE RHEERTER o
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8 Other investments

(a) Equity investments at fair value
through other comprehensive income

8 HitR&E
(a) BBHEMEEARARARMES

BZRARE
At At
30 June 31 December
2021 2020
hiS Ji
—B-—F —ETF

AA=tB +-A=+-A8

Note RMB’ 000 RMB’000
Hret ARKET T ARETIT

Equity securities icha=p bR i
designated at FVOCI ZEHBRARAR
(non-recycling) Bt 2 2 RAFEH
(A8 A\ B
— Listed securities — EWm#ES 441,454 485,766
— Unlisted fund —JELMESKE
investments 100,404 -
— Unlisted securities — JELEWHSHF (i) 1,485 1,485
543,343 487,251
Notes: Mz -
(i) The directors are in the view that the cost of (i) EERAARK1,485,000 T HI AL AN

RMB1,485,000 represents the best estimate of fair
value within that range.

(ii) The value of the above equity securities and
fund investments was individually insignificant
(individually less than 5% of the Group’s total
assets).
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(b) Equity investments at fair value

(b) BEBEZBEAAEFEZRE

through profit or loss RE
At At
30 June 31 December
2021 2020
b i
—B-—F —T_TF
HNEETE S ErE
RMB’ 000 RMB’000
AR¥T T ARETTT

Equity securities, at fair value BRARBENEZ
A&7 3 %

— Listed securities — EWREF 16,864 29,147

9 Inventories 9 s
At At
30 June 31 December
2021 2020
b i
=B —F —E-TF
ARA=tH +ZA=+-—H
RMB’ 000 RMB’000
AR¥T ARETTT
Raw materials R R 16,993 12,503
Work in progress ERm 49,089 36,865
Finished goods UK 557,234 603,738
623,316 653,106

SRR A ]
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10 Trade and other receivables

As of the end of the reporting period, the ageing
analysis of trade receivables (which are included
in trade and other receivables), based on the

10 BWE 5 R RH MWK

|

REREHR - REFE R B RHNEE
BEERZEWE SRR (G AR
B 5 RN R B R YGRIR) 2 Rk

invoice date and net of loss allowance, is as #7401 :
follows:
At At
30 June 31 December
2021 2020
i i
—E-—F —T-TF
ANA=+H +ZA=+—H
RMB’ 000 RMB’000
ARETT ARETTT
Current assets REBEE
Within 3 months 3E AR 151,852 168,318
Over 3 months but less than HBE3{EAE
12 months L’ 1218 A 7,176 6,215
Over 12 months HBid12{8A 4,615 12,664
Trade receivables, net of loss EUE B R
allowance BB 163,643 187,197
Other receivables H fih FE U FRIE 278,253 264,399
Prepayment and deposits A RIERIES 50,201 83,891
492,097 535,487
Non-current assets RBEE
Prepayment and deposits BRFERIES 58,764 1,642
550,861 537,129

Trade receivables are due within 30 to 180 days
from the date of billing. All of the trade and other
receivables in current assets are expected to be

recovered within one year.
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11 Deposits with banks 11 |ITER

At At

30 June 31 December
2021 2020
—B-—F —T T
REZErE GreliEsnlE
RMB’ 000 RMB’000

ARBTT ARKETTT

Deposits with original maturities RZ|H BB
over three months =@ R Z2FRK 24,983 226,880

12 Cash and cash equivalents 12 ReRBELEEY

As at 30 June 2021 and 31 December 2020, WR-ZE-_—FAA=ZF+AK_ZT-F
all of the Group's cash and cash equivalents in &+ =-A=+—H8 ' RGA &R
the consolidated statement of financial position KZ2IZFAEAEERERBELEE
represent cash at bank and cash in hand. MEFRRITZHERFERS -
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13 Trade and other payables and

contract liabilities

As of the end of the reporting period, the ageing
analysis of trade payables (which are included in
trade and other payables), based on the invoice

date, is as follows:

13 BNESRAREMESRK
HURENERE

RI|BEHR - REZEAHAERNES

R (GTARNE SRR R E MR

IR ZEREAHTIT

At At

30 June 31 December

2021 2020

—E-—F —T-TF

ANB=+H +=—RA=+—H

RMB’ 000 RMB’000

ARET T AR%TT

Within 1 month 1E8 A A 28,497 23,289
Over 1 month but less than HBiE1{E e

3 months LHA3{E A 32,713 10,258
Over 3 months but less than HBiE3{E AE

12 months L1218 B 8,002 8,076

Over 1 year HBB1E - 13,669

Trade payables AL N 69,212 55,292

Contract liabilities BREE 2,177 10,222

Other payables and accrued H b JE S FTE K
expenses FEET & F 32,620 52,049
104,009 117,563
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14 Bank loans 14 S|RITEX

At At

30 June 31 December
2021 2020
—E-—F 2R F
REZErE GreliEsnlE
RMB’ 000 RMB’000

ARBTT ARKETTT

Bank loans within one year or on —&FRIZ BNk

demand EEMIRITER

— Secured — A 47,323 2,322
Bank loans after one year —F R EEMNRIT

— Secured — B 27,608 27,596

74,931 29,918

At 30 June 2021, the banking facilities of ®R—-—=ZT——®XxB=+H ZFWE
certain subsidiaries were secured over their QRQRIZETEEAREEREASZA
land and buildings with an aggregate carrying KE#198,557,000c (ZE =T &+
value of RMB198,557,000 (31 December 2020: —A=+—8 : AE%¥99 047,000
RMB99,047,000). ) 2 i RIEF A o
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15 Capital, reserves and dividends
(a) Dividends
The board does not recommend any interim

dividend for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

(b) Shares granted under share award
scheme

Pursuant to a share award scheme approved by
the Board in 2015, the Company may purchase
its own shares and grant such shares to certain
employees or consultants of the Group.

During the six months ended 30 June 2021 and
2020, no shares were granted under shares
award scheme.

(c) Repurchase of shares

During the period under review, the Company
repurchased a total of 197,860,000 (the first
half of 2020: nil) listed shares on the Stock
Exchange by way of acquisition from the market
at the price between HK$0.29 to HK$0.315.
The total consideration paid was approximately
HKD60,038,000.
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16 Commitments

Capital commitments outstanding at 30
June 2021 not provided for in the interim
financial report

16 &
R-BE-_—FXA=1THHKET
B S R HA B IS 3R 5 AR IR B R
ZEREE

At At

30 June 31 December
2021 2020

b i
—E-—fF —Z2EF
HEZ=ETE arEEEsT R
RMB’ 000 RMB’000

ARBTT ARBEFT

Contracted for B4

9,725 12,288
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17

(a)

60

- Level

- Level

Fair value measurement of financial
instruments

Fair value measurement

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

= Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

3 valuations: Fair value
measured using significant
unobservable inputs.
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Fair value measurement as at
30 June 2021 categorised into
R-ZE-—-FXHA=1H
BRISS B2 ARETE
Fair value at
30 June 2021 Level 1 Level 2 Level 3
R-B-—%
AA=tH
ZARE £-% et 1 B=H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETR AR%®TR AR®TR

The Group REH
Equity investments IRAE & 459,803 458,318 - 1,485
Unlisted fund investments ~ JE RS ERE 100,404 - - 100,404
Fair value measurement as at
31 December 2020 categorised into
WZZ-ZF+-A=+-A
BMnB AR B E
Fair value at
31 December 2020 Level 1 Level 2 Level 3
i
T=A=r=
ZARE £ B E
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR
The Group by
Equity investments BRARE 516,398 514,913 - 1,485
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As at 30 June 2021, the financial instruments
of the Group carried at fair value were listed
equity securities of RMB458,318,000 (31
December 2020: RMB514,913,000) (see note
8). These instruments are measured at fair
value on a recurring basis and their fair value
measurements fall into Level 1 of the fair value

hierarchy described above.

R-ZE-_—FXA=+8H ' A&HE
&’Aﬁﬁ)ﬁ%ﬁﬁ%ﬁﬂlﬂﬁiﬁm
MAZEH AR ¥ 458,318,000 (=
T-TFEF+-_A=+—H: ARK
514,913,0007T) (B2 R KI=E8) - %
ETAKEAAREGE BEAR
BEf 2N EA LM RNARBESFR
RIEE— -

Reconciliation of assets measured at fair REFE=ZFUAREBIFENEEZ
value based on level 3: HiR :

At At

30 June 31 December

2021 2020

i i

—EZ—F —TEEF

AA=+H +=-—A=+—8

RMB’ 000 RMB’000

AR¥T T ARETT

At 1 January n—H—H 1,485 =

Purchases RS 100,128 1,485

Total gains recognized in other Bf\ﬁﬁtiﬁl&)\ﬁp

comprehensive income RE s B 469 -

Net foreign exchange loss 9%[@5?&?% (193) =

101,889 1,485
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Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2021:

The Group’s directors are responsible for the
fair value measurements of assets and liabilities
required for financial reporting purposes,
including level 3 fair value measurements.
Discussion of valuation processes and results
are held by the board of directors at least twice
a year.

Level 3 fair value measurements

AEBR-_ZE-—FANA=+THRK
AEERFRAAENBFAEANMG
EREMREAERNEE

AEREEAARMBREMNTNE
ERBEZAAEFE (BEE=ZR
AREHE) BEEEE ¢K9ﬁm
A ERF RBMER

FE=MRAETE

Effect on
fair value for
Valuation Unobservable increase of Fair value Fair value
Description technique inputs Range inputs 30 June 2021 31 December 2020
BAEE  RMoEBI-£ RZ22%%
FUBE EMEALEN ANAZTH tZR=+-H
i HERH BAEE HE FE 2N ZRAE
RMB’ 000 RMB’ 000
ARET R ARBTR
Unlisted fund investments Net asset value N/A N/A N/A 100,404 -
classified as investments  AEFE ER oyl oyl
at fair value through other
comprehensive income
BREMREUARALEE
LHRERER
FrmEeRE
Unlisted equity investments Nt asset value N/A N/A N/A 1,485 1,485
classified as investments ~ AEF(E Byl Byl Byl

at fair value through other

comprehensive income
BREMREUARLA B E

LAREREN

o LA E

During the period ended 30 June 2021, there
was no transfer between Level 1 and Level 2, or
transfer into or out of Level 3.

2T —FNA=1+HILHHE -
F—MEE KT A EIWEE A
B NEEE=MTAE ASNEDL -
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(iiy Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair values
as at 30 June 2021 and 31 December 2020.

(b) Estimation of fair values

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.

The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables and contract liabilities

The carrying values approximate fair value
because of the short maturities of these
instruments.

(ii) Interest-bearing bank loans

The carrying amounts of bank loans approximate
their fair value based on the borrowing rate
currently available for bank loans with similar
terms and maturity.
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18 Material related party transactions

18 EABELIRS

Six months ended 30 June
BZEANB=1+HILAKEA

2021 2020
—E-—F —ETF
RMB’ 000 RMB’000
AR¥BT T ARETIT
Shop design and decoration e B FRF £5 [ (AT FEEN
services provided to FEE) R
Primetime Group (formerly TR ET R ELE
known as Xinyu Group) R 7% 10,170 16,363
Goods purchased from MERREREEN
Primetime Group B 278 =
Payment made on behalf of the B £ E K} E
subsidiaries by Primetime NGIE-INE-§:¢
Group 39 -
Receipt on behalf of Primetime B A &1 B
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CORPORATE INFORMATION
KB

Stock Information

Main Board of The Stock
Exchange of Hong Kong

Place of Listing:

Limited
Stock Short Name:  Hengdeli
Stock Code: 3389

Company Website:  www.hengdeligroup.com

Board of Directors
Executive Directors

Mr. Zhang Yuping (Chairman)
Mr. Huang Yonghua
Mr. Lee Shu Chung, Stan

Non-executive Director

Mr. Shi Zhongyang

Independent Non-executive Directors

Mr. Cai Jianmin
Mr. Wong Kam Fai, William
Mr. Liu Xueling

Audit Committee Members

Mr. Cai Jianmin (Committee Chairman)
Mr. Wong Kam Fai, William
Mr. Liu Xueling

Remuneration Committee Members

Mr. Liu Xueling (Committee Chairman)
Mr. Cai Jianmin
Mr. Zhang Yuping
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Nomination Committee Members
Mr. Zhang Yuping (Committee Chairman)
Mr. Cai Jianmin

Mr. Liu Xueling

Company Secretary
Mr. Ng Man Wai (CPA, FCCA)

Registered Office

Cricket Square Hutchins Drive
P.O Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of
Business in Hong Kong

Room 301, 3/F, Lippo Sun Plaza
28 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong

Correspondence Address:
Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Auditor

ZHONGHUI ANDA CPA Limited

Certified Public Accountants

Unit 701-3 & 8, 7/F, Citicorp Centre

18 Whitfield Road, Causeway Bay, Hong Kong

Legal Advisors

As to Hong Kong Law

Gallant

5/F, Jardine House

1 Connaught Place, Central, Hong Kong

As to PRC Law

Beijing Kangda Law Firm

2301, CITIC Building, No.19 Jianguomenwai Street
Chaoyang District, Beijing
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Cricket Square Hutchins Drive
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Grand Cayman KY1-1111
Cayman Islands
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Hong Kong Share Registrar and Transfer
Office

Computershare Hong Kong Investor Services
Limited

Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen's Road East, Hong Kong
Cayman Islands Principal Share
Registrar and Transfer Office

Suntera (Cayman) Limited

Royal Bank House — 3rd Floor

24 Shedden Road, P.O. Box 1586

Grand Cayman, KY1-1110, Cayman Islands

Investors Inquiry

Ms. Claudia Wang

Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Tel: (852) 2927 9667

Fax: (852) 2375 8010

Email: claudia.wang@hengdeli.com.hk

Media Inquiry

Ms. Claudia Wang

Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Tel: (852) 2927 9667

Fax: (852) 2375 8010

Email: claudia.wang@hengdeli.com.hk

Ms. Kelly Fung

Unit 2301, 23rd Floor, The Centrium

60 Wyndham Street, Central, Hong Kong
Tel: (852) 3150 6763

Fax: (852) 3150 6728

Email: kelly.fung@pordahavas.com

68 Hengdeli Holdings Limited  Interim Report 2021

ERERODBFELE

BEEPRBESFELARDA

EEERAER183RAMA L1741
1712217165748

REREIERNVBFETE

Suntera (Cayman) Limited

Royal Bank House — 3rd Floor

24 Shedden Road, P.O. Box 1586
Grand Cayman, KY1-1110, Cayman Islands

REEEH

T &+

BENERD G B

PSR B 256 £ 3806-09 =

5% ¢ (852)2927 9667

fBH : (852)2375 8010

&) : claudia.wang@hengdeli.com.hk

BEEER

Fr+

BB TEERYIREHER

B EUKE 5 6/4%3806-09 =

EE ¢ (852)2927 9667

BH : (852)2375 8010

B &P : claudia.wang@hengdeli.com.hk

HEAL T

BEFIREFH 605

AR E15 2312301 F

E % : (852)3150 6763

{B58 : (852)3150 6728

BH : kelly.fung@pordahavas.com
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HENGDELI HOLDINGS LIMITED
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