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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HE_ZT-—FA=THIEA
For the six months ended 30 June 2021

MEBEABERAR(A2ADEEE ([EF
S MAEMARAREMBLRR ([AERE]) &
ECE—FRA=ZTHIERER ZREEZLR
ATFHEXEER T _TERMZLBHF HC
RAARAzERZES ([ERZE8EEM-

The board of directors (the “Board”) of Macrolink Capital Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2021 together with the
comparative figures for corresponding period in 2020, which have been

reviewed by the Company’s audit committee (the “Audit Committee”).

BEXA=1+TRHILEAEA
Six months ended 30 June

—EZ—fF —E_EF
2021 2020
(RigEZ R
(REER) KLE5)
(Unaudited
(Unaudited) and restated)
Bt FTERT FAET
Note HK$’000 HK$'000
BEREXEK Continuing operations
A Revenue 5 215,826 121,276
i 6B R AR5 Cost of sales and services (204,844) (123,442)
EH,(E8) Gross profit/(loss) 10,982 (2,166)
N PN Other income and gains 5 1,157 1,670
THER Administrative expenses (32,413) (23,493)
HagEg A (X H)—F58 Other operating income/(expenses) — net 638 (1,261)
"EYMERNFEEER Fair value loss on investment properties (3,683) (4,074)
REFESEEBLN Operating loss from
REXEBER continuing operations 6 (23,319) (29,324)
B 75 Bk A Finance costs 7 (1,740) (1,831)
BRBRIEE Loss before tax (25,059) (31,155)
PSR % Income tax credit 8 2,003 2,133
HARBEELCEEKNEE Loss for the period from
continuing operations (23,056) (29,022)
ERIEREER Discontinued operations
AR BB &IE Gain/(loss) for the period from a discontinued
Bl (BE) operation 9 8,673 (4,375)
BAEE Loss for the period (14,383) (33,397)

MACROLINK CAPITAL HOLDINGS LIMITED
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AHEEeEax (&)
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (continued)

HE_ZE-—FA=1+HI/~EA
For the six months ended 30 June 2021

BEAA=+THLEXREA

Six months ended 30 June

—E-—F —T-THF
2021 2020
(RiEFEZ R
(REERZ) KE)
(Unaudited
(Unaudited) and restated)
i aE FERT FH T
Note HK$’000 HK$’000
FEfh - Attributable to:
AREJHEE A Owners of the Company
HRRERFELEED Loss for the period from continuing
B E 18 operations (23,056) (29,022)
AR EE &I Gain/(loss) for the period from a discontinued
mEEB ke (E8) operation 13,253 (2,499)
(9,803) (31,521)
FEFEIR 7 Non-controlling interests
HIRR B 7 E Loss for the period from continuing
KEEEHEE operations - _
Bk EE &I Loss for the period from a discontinued
TSR 1R operation (4,580) (1,876)
(4,580) (1,876)
(14,383) (33,397)
ARATEBANEMLEE Loss per share attributable to owners
REFEBERDKRILE of the Company from continuing and
REEBNEBRER discontinued operations (0.81)7% 1l (2.61)7AL
HA KN #E Basic and diluted 10 HK(0.81)cents HK(2.61)cents
ARAREBANEMLETE Loss per share attributable to owners
REXBENERER of the Company from continuing
operations (1.91)7% 1l (2.41)% Al
BER RS Basic and diluted 10 HK(1.91)cents HK(2.41)cents
RKAREBEAEMLB L ILLZLE Earnings/(loss) per share attributable
(¥BNESRER(FHE) to owners of the Company from a
discontinued operation 1.1078 1L (0.20)7B11l
HAR R #% Basic and diluted 10 HK1.10cents HK(0.20)cents
INTERIM REPORT 2021 g2 MACROLINK CAPITAL HOLDINGS LIMITED
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AHGREEE KSR
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE—ZF - —FA=+HINEH

For the six months ended 30 June 2021

BEAA=+THLEAREA

Six months ended 30 June

—E-—F —EZEF
2021 2020
(REER) (REEEZ)
(Unaudited) (Unaudited)
FTET FAET
HK$’000 HK$’000
HAEE Loss for the period (14,383) (33,397)
H2mEUWE(BI%) > fIBRFLE  Other comprehensive income/(expense),
net of tax
HEAEER 7 HE Items that may be reclassified subsequently
BmikZIEH - to profit or loss:
BEGINEREEZIEY =5 Exchange differences on translation
of foreign operations 13,192 4,784
RBIEH E KB A 7 i E X Reclassification of exchange fluctuation reserve
BEFEEEN Y EEERR to profit or loss upon deemed disposal of a
subsidiary (5,746) -
HMANEZEMEXAHE Total comprehensive expenses for the period (6,937) (28,613)
FEAE - Attributable to:
KARER A Owners of the Company (2,392) (26,328)
FEE IR M Non-controlling interests (4,545) (2,285)
(6,937) (28,613)

MACROLINK CAPITAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZTEZ—F,A=1H
At 30 June 2021
—EB-—F T
~NB=+H t—A=+—H

30 June 31 December
2021 2020
(RRER) ('Z)
(Unaudited) (Audited)
i aE FHET TAT
Note HK$’000 HK$'000
ERBEE Non-current assets
ME - WEKREE Property, plant and equipment 12 41,321 82,816
EME Investment properties 13 74,284 77,921
EREEE Right-of-use assets 12 1,681 19,234
HEthEmEEE Other intangible assets 12 6,278 6,849
WAFEEFEEEE Equity investments at fair value through
FFABRNRAEE profit or loss 28,200 -
WEEKT B ARG £ Deposits for acquisition of a subsidiary 19 50,000 -
201,764 186,820
REBEE Current assets
7E Inventories 2,282 28,264
& I BR =X Accounts receivable 14 469 932
FENRE - Zek Prepayments, deposits and
H th e U FRI8 other receivables 22,339 15,948
P& UL B8 38 R B 5RIE Amounts due from related companies 1,210 14,019
FEM IR & A R FRIA Amounts due from an investee company 18,313 -
NAFEEEEE Financial instruments at fair value through
FFABEMERITA profit or loss 15,259 15,706
R MIRITHE R Cash and bank balances 39,758 6,893
99,630 81,762
REBEE Current liabilities
JE 1+ BR 3K Accounts payable 15 3,827 4,801
HihEfMpENESEE Other payables and accruals 37,206 52,113
FTEREMEE Interest-bearing other borrowings 16 27,989 28,980
FE 1 B3 R B 5/ IE Amounts due to related companies 94,107 27,955
HEAE Lease liabilities 866 973
FES IR Tax payable 144 24
164,139 114,846
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THEEM BRI R (F)
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

:

R—_ZE—_—FA=1+H

At 30 June 2021

—E-EE

—= ==

—EZ—F
AA=+8 t-A=t-H

30 June 31 December
2021 2020
(REEZ) (=)
(Unaudited) (Audited)
i aE FHET TAT
Note HK$’000 HK$'000
REAEFE Net current liabilities (64,509) (33,084)
EERERRBAMR Total assets less current liabilities 137,255 153,736
kRBEE Non-current liabilities
HEasE Lease liabilities 817 331
EEFIE B (E Deferred tax liabilities 32,283 34,403
33,100 34,734
EEFE Net assets 104,155 119,002
= Equity
AAREEANELESR Equity attributable to owners of
the Company
[N Share capital 17 120,625 120,625
fE 1 Reserves (16,470) (14,078)
104,155 106,547
R ER Non-controlling interests - 12,455
4R 5 Total equity 104,155 119,002

MACROLINK CAPITAL HOLDINGS LIMITED
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THEEREa2 B X
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-_T-_—FXA=THIEREA
For the six months ended 30 June 2021
LGE LN T
Attributable to owners of the Company
nE Ed
Bx  ROEER TRBHEE  EHRBE 0 ERGE  RERE  RiER B FERER aEs
Share  Statutory Property  Exchange Non-
Share premium surplus Other  revaluation  fluctuation Accumulated controlling Total
capital account reserve reserve reserve reserve losses Total interests equity
(REER) (REER) (REER) (REEQ) (REER) (REER) (REER) (REER) (REFR) (REE2R)
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ThR THT ThR THT T THT THT THT THT ThT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(H&17)
(Note 17)
R=%=-%-F-R At 1 January 2021 120,625 163,910 18,380 21,259 1,132 16,204 (235,053) 106,547 12,455 119,002
BHIEE Profit or loss - - - - - - (9,803) (9,808) (4,580) (14,383)
i 2EkE/ (F%) Other comprehensive
income/(expense)
BEBNEREEL Exchange difference on
EiZE translation of foreign operations - - - - - 13,157 - 13,157 35 13,192
REELERBAABEER Reclassification of exchange
REHGESNERES  fuctuation reserve to proft or
loss upon desmed disposal of a
subsidiary - - - - - (5,746) - (5,746) - (5,746)
Bh2EhE/ (B%)EE Total comprehensive income/
(expense) for the period - - - - - 7,41 (9,808) (2,392 (4,545) (6,937)
RIELENBAA Deemed disposal of a subsidlary = - (18,380) - - - 18,380 - (7,910) (7,910)
RZB--FXA=TH  At30June 2021 120,625 163,910 - 21,259 1,132 23,705 (226,476) 104,155 - 104,155
R=B=2£-f-A At 1 January 2020 120,625 163,910 18,380 21,259 1,132 4,000 (170,205) 159,101 19,866 178,967
RHREE Profit or loss - - - - - - (31,521) (31,521) (1,876) (33,397)
REth2EbhaE/ (%) Other comprehensive income/
(expense)
BEBNEREEL Exchange difference on
EizR translation of foreign operations - - - - - 5,193 - 5,193 (409) 4,784
Bh2EhE/ (B%)4E Total comprehensive income/
(expense) for the period = = = - - 5193 (31,621) (26,328) (2,285) (28,613)
RZBZEERA=TH  At30June 2020 120,625 163,910 18,380 21,259 1,132 9,193 (201,726) 132,773 17,581 150,354
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AHGEHEERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE_ZT-—FA=THIEA
For the six months ended 30 June 2021

BZARNBA=1+HIEXEA
Six months ended 30 June

—EZ—F —T-TH
2021 2020
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
k23 THEx FHET
Note HK$’000 HK$’000
RETHEESRE CASH FLOWS FROM OPERATING
ACTIVITIES
KEEFFEERS Cash generated from operations 35,701 64
B USSR IT R B Bank interest received 161 147
BB IMRIR Overseas tax paid (11) )
KETEHABREFREFE  Net cash flows generated from
operating activities 35,851 209
RETHRERE CASH FLOWS FROM INVESTING
ACTIVITIES
RBEHBRARZFET & Payment of deposits for acquisition of a
subsidiary (50,000) =
BEYWE BEMKEEER Purchases of items of property,
plant and equipment - 2)
RIELEWB AR EED Net cash outflow from deemed disposal of a
RemL #5E subsidiary 9 (6) -
HEWE - BER Proceeds from disposal of
REBATS A property, plant and equipment 6 276
BRETEE (FrA),/ Net cash flows (used in)/from
SR EREFH investing activities (50,000) 274
METHRERE CASH FLOWS FROM FINANCING
ACTIVITIES
27 B Interest paid (978) (981)
XNERZEHER Loan arrangement fee paid (460) (575)
EEHEAE Repayment of lease liabilities (493) (202)
EAB /NI E= TN Advance from a related company 50,000 -
EEIRITEN Repayment of bank loan = (1,425)
EBEHEMER Repayment of other loan (1,000) (2,000)
METEE (A2 Net cash flows from/(used in)
ReREFE financing activities 47,069 (5,183)

MACROLINK CAPITAL HOLDINGS LIMITED

E B EAXER LT

INTERIM REPORT 2021 F H R &



R

e V>

ETHGEEHERER (E)
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
BE-_T-—FA=1THLAMHEA

For the six months ended 30 June 2021

BEASA=THLAXEA
Six months ended 30 June
—E_—F —E-FF
2021 2020

(REER) (RE&EZ)
(Unaudited) (Unaudited)

Ht it FTET FAET
Note HK$’000 HK$’000
HeRBESEEY NET INCREASE/(DECREASE) IN CASH
®gmGRD) FE AND CASH EQUIVALENTS 32,920 (4,700)
HYBReRBEEEY Cash and cash equivalents at beginning
of the period 6,830 35,721
GNEETE RS E) v R - SRR Effect of foreign exchange rate changes, net (55) (311)
HRAERBESZEY CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 39,695 30,710
REeRESEEYHEHRIH  ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
& RIBRTTHE S Cash and bank balances 39,758 30,773
B XBRHIRS Less: Restricted cash (63) (63)
TR R4S £ MmEXR  Cash and cash equivalents as stated in the
ANZIRENEBEEEEY condensed consolidated statement of
cash flows 39,695 30,710
INTERIM REPORT 2021 3% MACROLINK CAPITAL HOLDINGS LIMITED
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‘ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REH
MEBMBERGR AR —HEN B REZMAK
VZERRAR  EBRODEREBMERXZHME
RAR (TBERAT]) B o ARA]Z M=
BREBTZEERME 2 IR AR RS
FEIAIREER | —EHWE -

BE_T_—FXA=tHIERAEA X2
BAIRAENBAR (RHEIAEE]) TB2HRET
T

s MERENER:

e WEREENERY:

o BUENRHEREMH (RADEHREK
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. BERE:
. BEES:

o BERE R
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SRBERATAFEREEARAAREY
BERAARAT MESARMSHER
EEEKBSEMAT - ERRERS AE

Bt FR-_ZF-NFNA-REZER
ARRREFRATES -

MACROLINK CAPITAL HOLDINGS LIMITED

8 & X B R A A

GENERAL INFORMATION

Macrolink Capital Holdings Limited is incorporated in Bermuda
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business
in Hong Kong of the Company are disclosed in the “Corporate
Information” section on page 3 of this interim report.

During the six months ended 30 June 2021, the Company and
its subsidiaries (collectively referred to as the “Group”) principally
engaged in the following activities:

° property investment and development;

. property management and agency services;

° manufacture and sale of construction materials, which has
been discontinued during the current period under review;

° securities investments;

° trading of mineral concentrates;

° coal mining; and

° sale of parts of mining equipment.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Macrolink Group Limited and Truly Industry
Investment Company Limited, which are incorporated in Cayman
Islands and the British Virgin Islands respectively and its ultimate

controlling party is Mr. Fu Kwan, the chairman and an executive
director of the Company who was appointed on 1 August 2018.

INTERIM REPORT 2021 F H R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2020.

The Group recorded a net loss of approximately Hong Kong
dollars (“HK$”) 14,383,000 during the six months ended 30
June 2021 and it had net current liabilities of approximately
HK$64,509,000 as at 30 June 2021. These conditions indicate
the existence of material uncertainties which may cast doubt
about the Group’s ability to continue as going concerns.

The directors of the Company have taken the following measures
to mitigate the liquidity pressure:

(@)  Continuing implementing comprehensive policies to monitor
cash flows through cutting costs and capital expenditure;

(b)  Soliciting for further financing arrangements which include
funding from related companies of the Group;

(c) Obtaining financial support from related companies to which
the Group was indebted in a total amount of approximately
HK$79,945,000 as at 30 June 2021. The related companies
have undertaken not to request for repayment of the amount
for twelve months from the date of this interim report;

(d) Exploring the possibility of disposing assets of the Group
and equity interests of the Company’s subsidiaries to
enhance its liquidity position; and

(e) Re-exploring the property management and agency
services business segment by entering into entrusted
property operation and management contracts with related
companies of the Group, as well as by developing into
service-based operation of rental serviced apartments,
thereby generating stable income and operating cash flows
to the Group.

MACROLINK CAPITAL HOLDINGS LIMITED
HoEBREALAAERLF



THGEMBRERME (F)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

mRE%E (F)

BEBLREE ARR-F-—FX 78
ST ATHRERMABAORTREMRE
#)9,682,0008 7T * AAREERR  ~NEE
BHERENARLGELBRHIES  YBRITH
BMMEEL - Rt REBRBEREAY
BRRDEBECELERY -

MERNEBBEIRBELEEELE  RIA
FHHEE  ABAKEEENREERRE
Hufm e A HBRNERRRAR
AHRER AERKERBEERBEEND
BRARBDEERAB REFAENFELR
RAREZEREE VBRI PR

FTESFEE
BIREMENRBRARE AR FEFESIN - K
RECEAGREVBERRTVBRELKAE
Pifmel - MEBRAETZ2S BB FHA
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FEARBENIIHT I -

HERCEZERSRAUBERRMEN S
THREGEAEBRHE T _TF+ -8
=+ BUtFEZFEVBRRAMFERAE—
B HREMUTR-_E-—F— A —B4AWX
ZASETBR AN o

MACROLINK CAPITAL HOLDINGS LIMITED
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BASIS OF PREPARATION (continued)

Taking into account of the above measures, as well as unutilised
banking and other facilities of approximately HK$9,582,000
as at 30 June 2021 available for drawdown, the directors of
the Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they
fall due. Accordingly, the unaudited condensed consolidated
financial statements have been prepared on a going concern
basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the carrying
value of the Group’s assets to their recoverable amounts, to
provide for any future liabilities that may arise and to re-classify
non-current assets and liabilities as current assets and liabilities.
The effects of these adjustments have not been reflected in the
unaudited condensed consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed financial statements have been
prepared under the historical cost convention, except for
investment properties and equity investments which have been
measured at fair value. The financial statements are presented in
HK$ and all values are rounded to the nearest thousand except
when otherwise indicated.

Certain comparative figures of prior period have been
re-presented to conform with the current period’s presentation.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2020, except for the adoption of the amendments effective as of
1 January 2021 below.

INTERIM REPORT 2021 F H R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has adopted the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) for the first time in the
unaudited condensed consolidated financial statements:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform-Phase 2

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods and/
or on the disclosures set out in the condensed consolidated
financial statements.

SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has seven
reportable operating segments as follows:

(@) the property investment and development segment engages
in leasing and sale of properties;

(b) the property management and agency services segment
provides property management and agency services;

(c) the securities investments segment engages in investing in
listed securities;

(d) the trading of mineral concentrates segment engages in the
trading of mineral concentrates;

(e) the coal mining segment engages in the exploration and
development of coal mine concessions and mining for sale
of coal;

()  the others segment engages in the sale of parts of mining
equipment; and

(9) the manufacture and sale of construction materials segment
engages in the manufacture and sale of slag powder, which
became a discontinued operation during the current period
ended 30 June 2021.

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s loss before tax except that bank interest income and
other unallocated income and gains, finance costs and other
unallocated head office and corporate expenses are excluded
from such measurement.

Segment assets exclude deposits for acquisition of a subsidiary,
non-current equity investments at fair value through profit or loss,
cash and cash equivalents, amounts due from related companies
and other unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing other borrowings,
amount due to related companies, lease liabilities and other
unallocated head office and corporate liabilities as these liabilities
are managed on a group basis.
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THEEHBERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. SEGMENT INFORMATION (continued)

Segment results

An analysis of the Group’s segment results by reportable segment

is as follows:

For the six months ended 30 June 2021

(%)

&L
Bexy
BERELEE Discontinued
Continuing operations operation
NERE  NXEE RERHE
k¥R RAERE  RZRE  REEZ BB B EEMH st
Property Property Manufacture
investment management Trading of and sale of
and andagency  Securities mineral Coal construction
development services  investments concentrates mining Others materials Total
(8%%) (REER) (REER) (REBR) (REBR) (REBK)  (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
TER TER THR TR TR TiEn TiEn TER
HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000
AHBA: Segment revenue:
MREFZEE /KA Sales to/revenue from
external customers 2,015 7,165 - 205,731 - 2 - 214,938
=L ON Investment income - - 888 - - - - 888
WAREEUALT Total revenue and
investment income 2,015 7,165 888 205,731 - 21 - 215,826
PBEE Segment results (3,435) 6,971 888 59 (5,968) (1,524) 8,673 5,664
RITF WA RE A Bank interest income and other
AARMA R Y unallocated income and gains 1,157
LEREMAARERT Corporate and other
unallocated expenses (21,467)
AORGBRA Unallocated finance costs (1,740)
FEHES Income tax credit 2,003
FREE Loss for the period (14,383)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (88E) 4. SEGMENT INFORMATION (continued)
DEELE (]) Segment results (Continued)
HE_Z-_FTFA=1+HI~ER For the six months ended 30 June 2020
BRI
BEOEEE Discontinued
Continuing operations operation
VES RERHE
REE AR E KRS FRFR i BEME st
Property Manufacture
investment Trading of and sale of
and Securities mineral Coal construction
development investments  concentrates mining Qthers materials Total
(RE2k)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
T T T T T T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
pix:i L O\ Segment revenue:
NREEZHE /WA Sales to/revenue from extemal customers 1,985 - 121,216 120 1,328 - 124,649
RERA Investment income - (3,373) - - - - (3,373)
KARRERNER Total revenue and investment income 1,985 (3,379) 121216 120 1,328 - 121276
PH%E Segment results (4,349) (3,393) (2,262) (3,997) (2,819) (4,375) (21,195
RITHBMARE Bank interest income and other
AP RUARNE unallocated income and gains 1670
TEREMRARRS Corporate and other
unallocated expenses (14,174)
AP RHHERE Unallocated finance costs (1,831)
fERES Income tax credit 2,183
BREE Loss for the period (33,397)

MACROLINK CAPITAL HOLDINGS LIMITED
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HHREMBRRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
STHEENEE Segment assets and liabilities
REBRERDHEID Z DA EEREBED An analysis of the Group’s segment assets and liabilities by
M reportable segment is as follows:

R-ZE-_—%XA=1+H As at 30 June 2021
BESEER
Continuing operations
NERE
k¥R EHRE BRES R Hitr @t
Property
investment Trading of
and Securities mineral Coal
development  investments concentrates mining Others Total

(REEHR)  (REEHR)  (REEK)  (REER)  (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
TET THEL THEL TET THEL TET
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

EERER: Assets and liabilities:
DEEE Segment assets 82,382 15,259 5,198 9,923 3,047 115,809

PEREMANEEE Corporate and other unallocated

assets 185,585
BEE Total assets 301,394
R =R Segment liabilities 40,875 - 78 429 5,633 41,015

PEREMADEERE  Corporate and other
unallocated liabilities 150,224

mefE Total liabilities 197,239

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DITER (&) 4. SEGMENT INFORMATION (continued)
THEENEE(]E) Segment assets and liabilities (Continued)
R-ZTE-_EF+-_A=+—8H As at 31 December 2020

BRI

BERLERK Discontinued

Continuing operations operation

RERHE

VETE BENH
R&R EARE KBES RRAR fh (BEGR Eh

Property Manufacture

investment Trading of and sale of

and Securities mineral Coal construction
development  investments  concentrates mining Others materials Total

(&2%) (&2%) (&2%) (&2%) (&2%) (&2%) (2%
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)

TEL TEL TR TEL TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BERER: Assets and liabilities:
PEBE Segment assets 86,587 15,706 29,765 10,770 2725 54,397
PEREMRILEE Corporate and other
unallocated assets
GEE Total assets
HHEE Segment liabilties 43,675 - 493 559 4,924 15,251
tERERAAEER Corporate and other
unallocated liabilities
gk Total liabilties

MACROLINK CAPITAL HOLDINGS LIMITED
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199,950

68,632

268,582

64,902

84,678

149,580
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BEGSMEREKME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
ih & & Geographical information
(a) IREFZKA (a) Revenue from external customers

BEANA=THILAEA

Six months ended 30 June

—E-—F T -TF
2021 2020
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FTERT FHET
HK$’000 HK$'000
BFEREEK Continuing operations
hEARLME([HE]) The People’s Republic of China (the “PRC”) 214,911 123,201
WmE Peru 27 1,448
BB Hong Kong 888 (3,373)
215,826 121,276
P A BB IR P FTEHL 48 - The revenue information above is based on the location of
the customers.
(b) ¥REEE (b) Non-current assets
—E-—% —E-FTF
ANA=+H t—H=+—H
30 June 31 December
2021 2020
(gEZR
(RBERZ) &%)
(Audited and
(Unaudited) restated)
FERT FAT
HK$’000 HK$’'000
BESEER Continuing operations
H The PRC 102,714 78,162
WmE Peru 47,356 03,183
BB Hong Kong 51,694 1,336
201,764 132,631
Lt IEREEEE R VIR EERE D The non-current assets information above is based on the
# o location of assets.
INTERIM REPORT 2021 th#3 = MACROLINK CAPITAL HOLDINGS LIMITED
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HEGRSME®REME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DITER (&E) 4. SEGMENT INFORMATION (continued)
TREEEFZER Information about major customer
RIEBEBERERFPZABBASEERIK Revenue from customers of corresponding period contributing
A10%Z ERAT ¢ over 10% of total revenue of the Group is as follows:

BZEAA=1THLAXEA
Six months ended 30 June
—EZ—F —EFTF
2021 2020
(REX) (REEEZ)
(Unaudited) (Unaudited)

FTHET FET
HK$’000 HK$’'000
BERSEEK Continuing operations

EFPA(EBLEEE S D) Customer A (attributable to trading of
mineral concentrates segment) 27,733 =

HFEB(EEEEE S » ) Customer B (attributable to trading of
mineral concentrates segment) 27,645 =

BEPC(EIEEEE S 5 E6) Customer C (attributable to trading of
mineral concentrates segment) 28,914 =

EFPD(BIEREEE S D E) Customer D (attributable to trading of
mineral concentrates segment) - 59,845

EFPE(BIGREE S HE0) Customer E (attributable to trading of
mineral concentrates segment) - 18,777

HEEF(ELBERE S D) Customer F (attributable to trading of
mineral concentrates segment) - 20,056

BEPG(EMLEREESH ) Customer G (attributable to trading of
mineral concentrates segment) - 17,180

MACROLINK CAPITAL HOLDINGS LIMITED
= o > /ﬁ £
¥ o= K & A B B A T INTERIM REPORT 2021 R H®E



5. WARHEAMEARKE
REEZ WA REMBARBEITIT :

THEEHBERRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. REVENUE AND OTHER INCOME AND GAINS

as follows:

An analysis of the Group’s revenue and other income and gains is

BEZ~A=1+HIEA@EA
Six months ended 30 June

—E-—F —ETF
2021 2020
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FERT FET
HK$’000 HK$’000
BHEREER Continuing operations
N Revenue
EEEHKA Revenue from contracts with customers
5H & FE Sale of mineral concentrates 205,731 121,216
HERER BT Sale of parts of mining equipment 27 1,328
35 & B K Sale of coal - 120
kB H AR WA Revenue from other sources
e WA LR Gross rental income 2,015 1,985
PIEE B WA Property management income 6,790 =
WERERES WA Property agency commission income 375 -
NEEEE Fair value losses:
AT EFFE B ESEHT A Equity investments at fair value through
BamRAEE profit or loss (“FVTPL”)
—REEE — held for trading (447) (4,622)
PR B A Dividend income 1,335 1,249
215,826 121,276
BERSEER Continuing operations
Heb g A R Wz Other income and gains
RITH BUWA Bank interest income 161 146
ERERA Management fee income 856 1,274
Az A FETAEZR Gain arising on change in financial
TRICAZHMELN NS instruments at FVTPL 139 -
HEME  BEEZERE Gain on disposal of property, plant and
equipment - 127
IR 8 G Government subsidy - 88
i Others 1 35
1,157 1,670
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THGEMBRERME (F)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WARHEMK AR WE (8) 5. REVENUE AND OTHER INCOME AND GAINS
(continued)
EEEHNWANDE Disaggregation of revenue from contracts with
customers
BE-_E-—S~A=1tHLA~EA Six months ended 30 June 2021
REES Ht “at
Trading
of mineral
7 EB Segment concentrates Others Total

(RBER) (REEZ) (REEZR)
(Unaudited) (Unaudited) (Unaudited)

FE T F#E T T#& T
HK$’000 HK$’000 HK$’000
EmEREESRE Types of goods and services
iHE R R Sale of mineral concentrates 205,731 - 205,731
HERBREZHBMH Sale of parts of mining equipment = 27 27
EEAHWA#E Total revenue from contracts
with customers 205,731 27 205,758
h & T 35 Geographical markets
=s) The PRC 205,731 - 205,731
i Peru - 27 27
L Y L ON L Total revenue from contracts with
customers 205,731 27 205,758
LON A Timing of revenue recognition
£ — B, At a point in time 205,731 27 205,758
E—BRERR Over time - - _
EEEHWANEE Total revenue from contracts
with customers 205,731 27 205,758

MACROLINK CAPITAL HOLDINGS LIMITED
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5. WARHEAWARKE (&) 5.

BEFEHWBAND # (&)

BEGSMEREKME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

- b =
4_,“1“‘@.6‘

REVENUE AND OTHER INCOME AND GAINS

(continued)

Disaggregation of revenue from contracts with
customers (Continued)

Six months ended 30 June 2020

BEES R 7 B Hh BEt
Trading
of mineral
7 Ep Segment concentrates Coal mining Others Total
(REEEZ) (REEZ) (REEEZ) (REEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FHET
HK$’'000 HK$’'000 HK$'000 HK$’'000
ERkBREER Types of goods and services
HE TR Sale of mineral concentrates 121,216 - - 121,216
HERBREBEZ MG Sale of parts of mining equipment - - 1,328 1,328
HE KX Sale of coal = 120 = 120
EFEEHNBMALE Total revenue from contracts
with customers 121,216 120 1,328 122,664
i & T 4% Geographical markets
B The PRC 121,216 - - 121,216
W& Peru - 120 1,328 1,448
EEEHNBM AL Total revenue from contracts
with customers 121,216 120 1,328 122,664
WA R Timing of revenue recognition
EE—BE At a point in time 121,216 120 1,328 122,664
E—BERR Over time - - - -
EEEHNB AL Total revenue from contracts
with customers 121,216 120 1,328 122,664
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HHGEEMBERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. REBELYEKRY KL EiEE 6. OPERATING LOSS FROM CONTINUING

|

OPERATIONS

AEEBZEEEBEBBELENR(GTA) The Group’s operating loss is arrived at after charging/(crediting):

BEZA~A=1+HIEA@EA
Six months ended 30 June

—E-—F —EETF
2021 2020
(REEEZ K
(REBER) KLET)
(Unaudited
(Unaudited) and restated)
iorz3 FET FAT
Note HK$’000 HK$’000
BERMAX (BEEEME) Employee benefits expense
(including directors’ remuneration)
e IEREMEDEN Salaries, wages and other benefits in kind 6,743 8,279
RAKAE I ET B 51 Contributions to retirement
benefits schemes 471 968
7,214 9,247
BOBEMNFIE - EHe2 Rk Reversal of impairment loss on
H b e W IE R E B 1B prepayments, deposits and other
receivables (i) - (434)
FEW R FOREE 1B (3 m) /#4  (Reversal)/provision for impairment loss on
accounts receivable (i) (638) 1,695
GFERAERAEAX Cost of inventories recognised
as an expense 204,789 123,331
M BERSEBEZITE Depreciation of property,
plant and equipment 1,466 1,650
FTREEEZIE Depreciation of right-of-use assets 483 162
PE 5 E51R SR RE Net foreign exchange losses 19,069 7,498
BRI REFEHEEDN Leases payments relating to short-term
HENKEE leases in respect of land and buildings 16 135
HEYMEHSWAELEE Gross rental income from investment
properties (2,015) (1,985)
R - Less:
HAEREC WA ZRE DS Direct operating expenses incurred for
EEZEERKERY investment properties that generated
rental income during the period 55 27
(1,960) (1,958)
i - Note:
[0) ZRBEFABRGEBERZ[HMEE (A) (i) Amounts were included in “Other operating (income)/expenses - net” in the
SH—FEIA - condensed consolidated statement of profit or loss.

MACROLINK CAPITAL HOLDINGS LIMITED
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THEEHBERRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. BB 7. FINANCE COSTS
KA : An analysis of finance costs is as follows:
BZEAA=1THLELAXEA
Six months ended 30 June
—E-—F —EETF
2021 2020
(RRER) (REEEZ)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$’000
ARAFANBHEEZ Interest on other borrowings
HEERNE wholly repayable within five years 1,262 1,242
EMERZERTHER Loan arrangement fee for other loan 460 575
HERENYKER Financial charges on lease liabilities 18 14
1,740 1,831

8. FTEHER

8. INCOME TAX CREDIT

EBEMNEGHIOBEBEHAREBSEE 2GR
ABEANIE16.6% (BEZT_FTF A=+
HIEARMEA : 16.56%) 2 B EETIREME - HAth
@ ERT RN RIE IR RS BE L X
FrfE Rl AR 2 IRITHRETE -

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2020: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates.

BZEANB=1+HIEXEAR
Six months ended 30 June

—E-—F —EETF
2021 2020
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FERT FHET
HK$’000 HK$'000
B B — HL th 3 [ Current — Elsewhere

AR X Charge for the period = 12
BEHERBERS Over-provision in prior period (2 (46)
EEMRIEE R Deferred tax credit (2,135) (2,224)

AT E R Withholding tax charge
— - PRC 134 125
BN IB A 2 Total tax credit for the period (2,003) (2,133)
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THGEMBRERME (F)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

EREEEXBRAFHENRE
NG
BURERAPBEAEEEETHRARER
(BETHFAZERDAELERA T ——
F-A-tTAENRFHRE Bt EK
™ R FOEBE HIR - B AR 2 BE60%H)
BRRAMHEREEMAERAR (DHRRE])
FHRbIR AT (RBMEEIR]) - W EK
MEERER T - —F At NHERE
TTREET P AUAB B1TH 58 B AR B -

R_ZE_—FMOA+HE  EETHAER
BEREAR UBREREBAEE BUt B
BT SAREITRAMEAMEIR - B (Bh
BIE) KL EVNME - HERSEMETHR
FEMBRHIRE - Bt - NRBEZNHER
B AEEER-_T-_—FOAtTHBXRE
HYMrmmE b -

E-FT_—FXRA=FTHLNEARE
R-T-_—FNOA+ABRELENRE
TER  NFRERHEEEM B EBHH
ﬁﬁg%m%$%@mam¢w“%% A

CAEEE BN PERENRESBERNA
$@ﬁiHA“EﬁAEth$&§

HEBREERR -
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A

ERIEREEBNES RIELEMB QA
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MACROLINK CAPITAL HOLDINGS LIMITED

8 & X B R A A

DISCONTINUED OPERATION AND DEEMED
DISPOSAL OF A SUBSIDIARY

Reference was made to a civil ruling dated 26 January 2021
issued by the Intermediate People’s Court of Loudi City, Hunan
Province, the PRC (“Loudi Intermediate Court”), pursuant to which
Loudi Intermediate Court ruled that the mandatory dissolution
order (the “Mandatory Dissolution Ruling”) was made against
the Company’s indirectly 60% owned subsidiary, Hunan Taiji
Construction Material Co., Ltd. (“Hunan Taiji"), and requested
Hunan Taiji should proceed to a mandatory dissolution to be
implemented by Loudi Intermediate Court from 26 January 2021.

On 15 April 2021, Loudi Intermediate Court reiterated its ruling
and issued a civil judgement (RZEREZE), pursuant to which
Loudi Intermediate Court implemented the Mandatory Dissolution
Ruling, including, inter alias, the formation of a dissolution team
which was ordered to proceed with the mandatory dissolution
of Hunan Taiji. As a result, the directors of the Company have
concluded that the Group lost its control over Hunan Taiji on 15
April 2021.

Hunan Taiji, which was engaged in the manufacture and sale of
construction materials, was classified as a discontinued operation
of the Group during the six months period ended 30 June 2021
upon the deemed disposal of Hunan Taiji on 15 April 2021.
Accordingly, the Group classified the investment in Hunan Taiji as
equity investments at FVTPL with effect from the same date.

The results from the discontinued operation, the gain on deemed
disposal of a subsidiary and the related cash flow information are
analysed and presented as follows:
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HHEE! H%iﬁ%%[!ﬁ?& (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. BERINREERTHEELENE 9. DISCONTINUED OPERATION AND DEEMED

Na (&) DISPOSAL OF A SUBSIDIARY (continued)

(a) *¥#4& (a) The results
BH—A—HZ HE
B+EA ~NB=t+H
IEHA R LE7S{E A
Period from Six months
1 January ended
to 15 April 30 June
—EB-—F —ZE_EF
2021 2020
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
THER FET
ERIEREEK Discontinued operation HK$’000 HK$’000
WA Revenue - _
$HE R AR KA Cost of sales and services - -
£ A Gross profit - _
H b g A K Mgz Other income and gains = 1
THRER Administrative expenses (2,649) (3,444)
Hih &% % %48 Other operating expenses, net (348) (932)

B R IR S TSR B AN Provision for dissolution costs for

discontinued operation (8,396) =
B S mBTER W (FT359(b))  Gain on deemed disposal of Hunan Taiji (note 9(b)) 20,066 -
REDRIEELEBHIE / (EBE) Gan/(loss) from a discontinued operation 8,673 (4,375)

AW (BB ZBR Gain/(loss) for the period attributable to:
ZAN/NEIEZ ZSUN Owners of the Company 13,253 (2,499)
FEFEIR R Non-controlling interests (4,580) (1,876)
8,673 (4,375)

MACROLINK CAPITAL HOLDINGS LIMITED
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HEGRSME®REME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. CRLEEXBERAFLHENRE 9.

7 (#])
(b) HRAELEHE DT MK
REMEHERS  HEFRNFEED

DISCONTINUED OPERATION AND DEEMED

DISPOSAL OF A SUBSIDIARY (continued)

(b) The gain on deemed disposal of a subsidiary

The net assets of Hunan Taiji as at the date of deemed

T disposal are as follows:
HK$°000
TER
ME - WE K&KRG Properly, plant and equipment 35,540
FREEE Right-of-use assets 17,818
FENHIE - e NEMMERRIE Prepayments, deposits and other receivables 49
FE W8 33 A R IR Amounts due from related companies 12,974
Re KRITHEER Cash and bank balances 6
J& 1 AR 3R Accounts payable (854)
HihENFIEREAE Accruals and other payables (42,996)
J& {1 B 3 X A SR IE Amounts due to related companies (747)
HERMFEE Net assets disposed of 21,790
RAEL SR Gain on deemed disposal:
HENFEE Net assets disposed of (21,790)
FEFE IR A Non-controlling interests 7,910
HHEE R B EET D s Reclassification of exchange fluctuation reserve to profit
or loss 5,746
HERER A ERZN A FE Fair value of the equity interests in Hunan Taiji 28,200
20,066
RIEHEEEMNBR S MEFHE - Net cash outflow arising on deemed disposal:
HENRERREEEYD Cash and cash equivalents disposed of (6)
(c) REREFH (c) The net cash flows
H—A—HBZE HE
B+HH NAZ=+H
IEHA S LE7S1E A
Period from Six months
1 January ended
to 15 April 30 June
=B —-F —T_FTF
2021 2020
(REEZ) (RE&EZ)
(Unaudited) (Unaudited)
FET T T
HK$’000 HK$’000
REKEEHNHR M Net cash outflow from operating
FHENARRERRESEEY activities and net decrease
SR -] in cash and cash equivalents (50) (644)

MACROLINK CAPITAL HOLDINGS LIMITED
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BEGSMEREKME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

10. B REF (FiE) 10. EARNINGS/(LOSS) PER SHARE
(a) BFERKEEBERCRIEREEK (a) Continuing and discontinued operations
BEREEGRERIEEEEGENTR The calculation of basic and diluted loss per share from
EARAREEEEBIDREA TSR H ¢ continuing and discontinued operations are based on the

following data:

BEANA=THILAXEA

Six months
ended 30 June
—E-—F —ELTF
2021 2020

(REEZ) (RE&EZ)
(Unaudited) (Unaudited)

HAARARIEE A Loss for the period attributable to
FE1EEE (T T) owners of the Company (HK$’000) (9,803) (31,521)
RHHEE Number of shares
ARFTEERERR Weighted average number of shares for the
B BB R RO & T H purpose of basic and diluted loss per share 1,206,249,251 1,206,249,251
(b) FEKEEK (b) Continuing operations
ARAREEAELBEEREEEENTR The calculation of basic and diluted loss per share from
ERREEEEEEATEETE continuing operations attributable to owners of the Company

is based on the following data:

BEAA=THLEAREAR

Six months
ended 30 June
—E-—F —ETF
2021 2020

(REEZ) (REEZ)
(Unaudited) (Unaudited)

HARBEFHELEER Loss for the period from continuing
WER(TET) operations (HK$’000) (23,056) (29,022)
FifERN D E ENRIFEREER R The denominators used are the same as those detailed
PR IEELEEBRNEIRERN K EEEE above for both basic and diluted loss per share from
FrafaiEAR o continuing and discontinued operations.
o ERIN RESERG 65 b MACROLINK CAPITAL HOLDINGS LIMITED
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Fhﬁﬂn A%ﬁ%*ﬁ%ﬁf?(nﬁ)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

10. R AR~ (F5E) ()
(c) BRILEEXE

ARAHEAABECRLEEEEBNE
BERREBRF,(BR) HREAT

10. EARNINGS/(LOSS) PER SHARE (continued)
(c) Discontinued operation

The calculation of basic and diluted earnings/(loss) per share
from the discontinued operation attributable to owners of the

BT H Company is based on the following data:
BEAA=THLREA
Six months
ended 30 June
—B=-—-F —T_FTF
2021 2020
(REEER) (REEEZ)
(Unaudited) (Unaudited)
HAREBERIEEEER Earnings/(loss) for the period from a discontinued

wmaEF, (B8 (FET) operation (HK$’000) 13,253 (2,499)

PIERMDBE FXRFELEEB R
ERIEREXEBNERERARETER
et & AR o

75’\_7_*¢)§2_;:;$THE+EI VNN
A EEFEBITEEL B

- Hﬁ I%‘

EETERNEBEZE_ZTE_—F~A=1+HL
NEARMPREHBEE(BE_S-_FF A
=t+HIENEAR &) -

. ME - BEERZE FAREE
UREMEREE
HE-_Z-_—SXA=1+tRHIt~EA K&
EEAYE - Jﬁﬁ%&%&ﬁ:@%ﬁ(@:ﬁ_gz
TEANA=FHIEREA 2,00087T) °

T —FXA=1+H '$$EEETE%§5%
T(ZZE-FTHF+-F=+—H : 37,750,000
BIL) 2 WE - BE REEDEREREER
TR —REEZER-

BHE_T-_—FAZFTARZZE_ZTFK
A=+HIERNEAR  ANEBWEREF(ME
& EE o

BHE-_Z-—FXA=1+BIENEA K&
B ERSEAEEE 1,754,000 T (B2 =
T_ZTFA=+HIENMEA :1,935,000%8
JC) °

MACROLINK CAPITAL HOLDINGS LIMITED
oE B E XA R A A

The denominators used are the same as those detailed
above for both basic and diluted loss per share from
continuing and discontinued operations.

The Company had no potential ordinary shares in issue as at 30
June 2021 and 2020.

. DIVIDENDS

The directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2021 (six
months ended 30 June 2020: nil).

. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-

USE ASSETS AND OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment amounting to nil (six months ended
30 June 2020: HK$2,000). As at 30 June 2021, the Group had
property, plant and equipment with carrying amount of nil (31
December 2020: HK$37,750,000) pledged to secure banking and
general facilities to the Group.

The Group had no addition to other intangible assets during the
six months ended 30 June 2021 and 30 June 2020.

During the six months ended 30 June 2021, the Group acquired
right-of-use assets amounting to approximately HK$1,754,000
(six months ended 30 June 2020: HK$1,935,000)

INTERIM REPORT 2021 F H R &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

—

- v“"*‘

BHGEEMBERRME (F)

13. RE WYX 13. INVESTMENT PROPERTIES
—EZ—F —E-FF
~NA=+H t-—A=+—H
30 June 31 December
2021 2020
(RBER) (T Z)
(Unaudited) (Audited)
FHET TAT
HK$’000 HK$’000
RE FHZREE Carrying amount, beginning of the period/year 77,921 73,850
N ERABEAR (BIE) W FE Net (loss)/gain from fair value adjustment (3,683) 1,970
B 3 A2 Exchange realignment 46 2,101
RH/ FRZEEE Carrying amount, end of the period/year 74,284 77,921

KRB —FXA=1H £EEZRED
ERE2EMBIUERAEERMEERKFITR
BEEEAARAF  HARMSEEEENE
BEUBOAENREEARESEMTISE
Rz EBHARBETNGEEFELENGE -

R-_ZE-_—FA=1H AEBREEA
#370,044,0008 L (ZE = FF+ A =+—
H : 73,544,000 7T) 2 & TR E WD T
EAREEER —BREZER FHEHANG
ARG B SRR M 7516 o

R-ZE-—FA=1H A&EER@—MERE
TEBAEBETEREDE (EREAESY
30,794,000 T (ZE-ZTF+ - =+—
H : 31,910,000 L)) " AERBER A A
HARE ([ AR¥ ])8,000,0007T X8 T E
FTAEERETZER-

INTERIM REPORT 2021 % 4&

The Group’s investment properties were revalued on 30 June
2021 with reference to a valuation performed by RHL Appraisal
Limited, an independent professional qualified valuer, on an open
market value basis by direct comparison method with the major
input being the market price per unit on floor area.

As at 30 June 2021, certain of the Group’s investment properties
with carrying amount of approximately HK$70,044,000 (31
December 2020: HK$73,544,000) were pledged to secure general
facilities granted to the Group, details of which are included in
note 16 to the condensed consolidated financial statements.

As at 30 June 2021, the Group pledged certain of the Group’s
investment properties with carrying amount of approximately
HK$30,794,000 (31 December 2020: HK$31,910,000) in favour of
a bank as security for repayment obligations of a related company
amounting to Renminbi (“RMB”) 8,000,000 and related interest.

MACROLINK CAPITAL HOLDINGS LIMITED
HoEBREALAAERLF
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HEGRSME®REME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

14. EUWER 14. ACCOUNTS RECEIVABLE
—E_—F —F-FF
ANA=+H t=—H=+—H
30 June 31 December
2021 2020
(REEZ) (=%
(Unaudited) (Audited)
FTET FAET
HK$’000 HK$'000
JE U BR 3R Accounts receivable 1,091 3,249
BE Impairment (622) (2,317)
469 932
JEWBR R — MR B EE BRANEFEIE] - — M Accounts receivable are usually due immediately from the date of
SEHEAEENZ HEEEH KA —E billing. Payment in advance is normally required except the credit
A MKkEREBKERBRESNIEERE period is generally 1 month extending up to 2 months for certain
REERHEE 2 ETRPFRZALEREM customers from coal mining business and sales of parts of mining
@A - NERBE N EFE M ARWE 2 FEIEE equipment business of the Group. The Group seeks to maintain
RN BHEMREEESR TheREEERT strict control over its outstanding receivables and overdue
HWEEH BT LUREEERE o EIER balances which are reviewed regularly by senior management to
RETABREFEUARENMERE ([&R minimise credit risk. Accounts receivable are non-interest-bearing
BEHE - and mainly denominated in RMB and Peruvian Soles (“Soles”).

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

14. EWRERFR (48)

RBEEHR REZEHFELNGRERZ
REBERBERZREINTAOT

14.

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the Group’s accounts receivable as at the
end of the reporting period, based on invoice date and net of
provisions, is as follows:

—EB-—F —_F_FF
AA=tH t-A=+—H

30 June 31 December

2021 2020

(REER) (= x)

(Unaudited) (Audited)

FHET TAT

HK$’000 HK$’000

—{E A A Within 1 month - 113
—Z=f@A 1 to 3 months = 582
BB =EA Over 3 months 469 237
469 932

15. FE{TBR X
MR B RIS O IR > AN e pE A

15.

ACCOUNTS PAYABLE

The following is an aged analysis of the Group’s accounts payable

BRARZBRBR ST as at the end of the reporting period, based on invoice date:
—EB-—-F —E-THF
~NB=+H t=—A=+—H

30 June 31 December

2021 2020

(REEEZ) (E'Z)

(Unaudited) (Audited)

FET FET

HK$’000 HK$’000

— & A AR Within 1 month - 5
—Z=={@A 1 to 3 months 26 32
BiB=EA Over 3 months 3,801 4,764
3,827 4,801

INTERIM REPORT 2021 % 4&
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HEGRSME®REME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

16. %f,%\ﬁi\fm#atﬁ 16. INTEREST-BEARING OTHER BORROWINGS
- T 4F
AA=tE t-A=+—H
30 June 31 December

2021 2020
(REEZ) (= Z)
(Unaudited) (Audited)
iorza FET FH T
Note HK$’000 HK$’000
B HA Current
HtER—HEMA Other loan - secured (i) 22,000 23,000
Hfth B 30— K3 Other loan — unsecured (ii) 5,989 5,980
st Total 27,989 28,980
—E-—&F ZEZTF
ANA=+H +t=ZA=+—H
30 June 31 December
2021 2020
(RRER) (&%)
(Unaudited) (Audited)
FET TAT
HK$’000 HK$'000
PIH Analysed into:
AEEZHMEE Other borrowings repayable:
—— FRHIZERER — Within one year or on demand 27,989 28,980
27,989 28,980
Hta - Notes:
(i) EEBEMBR D ARAAEE 2 —REEEST (i) The secured other loan is for facilitating the general working capital needs of
Ko BB EMERTIAETHE - RTF8E the Group. The secured other loan is denominated in HK$, interest-bearing at
BUWEAR=-ZT=-=—F—HA@E:E- 8% per annum and will be repayable in January 2022.
ZERUAREER T -_—FA=+BKREE The loan is secured by certain of the Group’s investment properties with
#939,250,0008 T (ZE=TF+=-_A=+—8: carrying value of approximately HK$39,250,000 as at 30 June 2021 (31
41,634,000/ 7)) 2 & TIREMEEER - December 2020: HK$41,634,000).
(ii) ZERBEMERAAREE  BRFEMEISE (ii) The unsecured other loan is denominated in RMB, bears interest at a rate of
R ER EREE - 9.5% per annum and repayable on demand.

MACROLINK CAPITAL HOLDINGS LIMITED
Pl 5 i 2
o= B o&E K A R A T INTERIM REPORT 2021 R H#H &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

17. R 17. SHARE CAPITAL
BB EE (&N
Number of shares Share capital
el :3 —T-TF —E--f —T-TF
AA=+R tZA=+—H AB=+H +ZA=+—H
30 June 31 December 30 June 31 December
2021 2020 2021 2020
(REER) (&%) (REER) (&%)
(Unaudited) (Audited) (Unaudited) (Audited)
TET TET
HK$’000 HK$'000
BREEA0BITLZ LB Ordinary shares of HK$0.10 each
ETE Authorised 25,000,000,000 25,000,000,000 2,500,000 2,500,000
BEIRER Issued and fully paid 1,206,249,251 1,206,249,251 120,625 120,625

INTERIM REPORT 2021 % 4&
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THGEMBRERME (F)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

18. KRR 7 18. OUTSTANDING LITIGATION
(1) RZE-—NAF-_A-+H KRFH (1)  On 22 February 2019, Junefield (Building Material) Limited

I:éf[%\ﬂ% AR (BM) BRA
(THERs (&) ) BARS BB 60% et
ZHBARAEREESNEEERED T
BREGRBHARRA-_T-NAF_At=
BZEFBAE Bt HEFEEZD
BRFERMEEEAR QA ([ERH
#H)MEAREANR-_Z—-NFNLA
ESOERFOR - IR Z KBS
RAERES LK R IR AR BUAR 2R
Ho

ARHER-ZF-NAENA=-THAH
ERA - ARER-_ZFE-_TF—A+h
B - Bt BREDERERBRRR
2R RMARREESEHHEAL
AR AU REMBRE WD - BT
MEACKABEESRARER (IR
FBERDRERXBEPA T _TF— A
T =ZHM LW BRIABRUAREZR
o

HEs (M) W ae AR E L R A
TE_TFTAtTHABZREEHRE -
Bt SAEBERHRRERT H &K
FREHBSREAE-_S_TF— A+ N8
2 REBHRBHEGE - RBMEERES AR
A B ERRR AR AR ([ R AR D) - BRARER
TR B R H R ia‘—%—%¢+ﬂ
s Etiﬂ HER-_ZT_TF+
A=+—8" %@Hﬂ%ﬂkﬁ%ﬁ
B HEREETEEZEH -

R-ZZE-_FHE+_F  AGEATBEEK
B ARER IR BB AEOR - I
BEDERMEZ RN AEREZE LR
BRIBIRENRARERRBLZBE
BE((BEFK]) - EREARER
WEEBBAEN _ZE-_—F=F+=H
W - R—ZFE-_—FRA=T—HKE
REHE B PEERARZEERD
REBEBK -

MACROLINK CAPITAL HOLDINGS LIMITED
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(“Junefield Building Material”), an indirect wholly-owned
subsidiary of the Company, was informed by Hunan Taiji, the
Group’s 60%-owned subsidiary, that a notice of response
to action (fEFFiEAN1E) dated 12 February 2019 from Loudi
Intermediate Court was received, pursuant to which 2/ iff
HEEARAA (“Lianyuan Steel”), the minority shareholder
of Hunan Taiji as plaintiff, had in September 2018 requested
a court judgement to dissolve Hunan Taiji prior to the
termination of Hunan Taiji’s joint venture agreement due to
the prolonged shareholders’ disputes.

The court hearing of this case was held on 25 September
2019 and the ruling was given on 19 January 2020,
pursuant to which the request for a court judgement to
dissolve Hunan Taiji prior to the termination of Hunan Taiji’s
joint venture agreement due to the prolonged shareholders’
disputes was rebutted. Lianyuan Steel has filed an appeal
dated 23 January 2020 to the Higher People’s Court of
Hunan Province (“Higher Court”) to request immediate
dissolution of Hunan Taiji.

Junefield Building Material received a civil ruling dated 14
October 2020 issued by the Higher Court, pursuant to which
the Higher Court ruled that the civil ruling dated 19 January
2020 issued by Loudi Intermediate Court was withdrawn
and Hunan Taiji should be dissolved from the effective date
of the ruling (the “Dissolution Ruling”). The Dissolution Ruling
is final and took effect on 21 October 2020. Subsequently
on 31 October 2020, Junefield Building Material received a
letter from Lianyuan Steel requesting for proceed with the
dissolution of Hunan Taiji.

In December 2020, the Group lodged an application with the
Supreme People’s Court of the PRC for requesting a retrial
to withdraw the Dissolution Ruling and rebut the request
made by Lianyuan Steel for court judgement to dissolve
Hunan Taiji prior to the termination of Hunan Taiji’s joint
venture agreement (the “Retrial Request”). On 12 March
2021, notice of acceptance was received from the Supreme
People’s Court of the PRC. On 31 May 2021, a civil ruling
was received, pursuant to which the Retrial Request was
rejected by the Supreme People’s Court of the PRC.

INTERIM REPORT 2021 F H R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

18. K R%

INTERIM REPORT 2021

5 ()

RZZ-_—F_F—H8  #BGEM)IK
AHEEMFREIRBLEERR-F
T—F-AZtTRAZREHEE &
o BEEMHRAERREAEREL KR
BIRBREAZORERE +H B RETE
B N TR R A B SROE B $H F 2R
HETRWBE Rt REEE K
BEEMAMEETRIBFEETE - R
BAKBTEAREMROZEER - &
HEERERARKEE IR _FT——
F-AZ-tRBEEXN-

RZE-_—FNHA+HEH  EEMHR
EhrEREAR  WEEREAEE
B - SRR ARAR B 1758 5l A7 AUE
R BRE(ERERE) Kk B
TENR <3 T 1T M R Ze E A SR B BR AN o

RIEF - AR (241) 7R IE 2 B A o B B B
REBHMEZBEGRIMEBF - 5
EIRME (AP ERE) RERBAERE
BEmE M RBKERERER  AH
HRA-ZT-AFNLA-BERERR
BB B RE B S BUR FR D 2 B

=
g o

EMERRAEEENEEBENES %
£ R B BN AR EBIR E A EITHR
HREATLE o MA HE%2,653,000
R (ZEZEFF+HA=+—H:
2,614,000%/) - REEZZ=_—F <
A=+HIXNEARN ARSI EE
AR FI R e o ZM R R D BIE B
R T F+ AT _—_F—
ARTE—FRIN - BEEINBREIRE
HEAA - BEATBHRELH - ZW
HRRIWELME-—FTEHRER - AR
EMEEREEHEEER Bt BESR
BEREER  EERBAEEEAAE
BN E  WEAREBEPARNNER
BT e -

R E

18. OUTSTANDING LITIGATION (continued)

On 1 February 2021, Junefield Building Material received
a civil ruling dated 26 January 2021 issued by Loudi
Intermediate Court, pursuant to which Loudi Intermediate
Court ruled that Hunan Taiji failed to proceed with the
dissolution within 15 days pursuant to the Dissolution
Ruling and it accepted the request from Lianyuan Steel for
implementing a mandatory dissolution by the court, hence
Hunan Taiji should proceed with the Mandatory Dissolution
Ruling from the effective date of this ruling. Based on
the legal opinion of the Group’s PRC legal advisors, the
Mandatory Dissolution Ruling is final and took effect on 26
January 2021.

On 15 April 2021, Loudi Intermediate Court reiterated its
ruling and issued a civil judgement (RZEHRTEE), pursuant to
which Loudi Intermediate Court implemented the Mandatory
Dissolution Ruling, including, inter alias, the formation of a
dissolution team which was ordered to proceed with the
mandatory dissolution of Hunan Taiji.

Meanwhile, Junefield Building Material also considers to
lodge the application for arbitration proceedings at China
International Economics and Trade Arbitration Commission
for claiming against Lianyuan Steel on the decrease of
the profits due to the shortage of supply of granulated
steel slag for production for the period from 1 September
2016 onwards for compensations on, inter alia, failing to
procure the requested quantity of granulated steel slag for
production under the Hunan Taiji’s joint venture agreement.

There were two ongoing claims outstanding against
the Group totalling approximately Soles 2,653,000 (31
December 2020: Soles 2,614,000) regarding the fatal
accidents occurred in a mining site operated by the Group
in Peru. There was no settlement agreement being reached
between the parties during the six months ended 30
June 2021. Further hearings were scheduled to be held
in December 2021 and January 2022 for the two cases
respectively. The accidents were covered by insurance
policy. Up to the date of this interim report, there is no
further update on the two claims. As the claims are being
handled by the lawyer, the directors have taken the view that
no additional compensation should be borne by the Group
based on legal opinion and no provision for contingent
liabilities in respect of the claims is necessary.

MACROLINK CAPITAL HOLDINGS LIMITED
HoEBREALAAERLF



THGEMBRERME (F)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19. EAXRAIE 19. CAPITAL COMMITMENTS

MRZB-Z—FXA=1+H KEFETESTK
EREE(ZCE_EF+_A=+—H:#8E)-

RZTE_—F=RHA AR EMNER
MNEXREBRAR(TEFDIILEKNE
EnZ ((EEWHD - Bt A2BHFKRMN
REBEE MESEKRGRELENERE
REEBRAA(HEBERKE]) 228
P 4% - 42 1L {8 /186,000,000 7T ([ & =
]]) e

RIEEE W= B & 3% £50,000,000/8
TTTE B HFIE33,000,0007 7T A &
— HAZkIE 103,000,000/ 7T #8 & 5 B A U i =
HEERFUARTERBREREZE TWER
BEBRBRESN BHEKESE &P
BEHERAARBHA-_ZE_—F=AHB 2

NEA -

BEATHHREAHSL  KBEHEEKRT
B o

MACROLINK CAPITAL HOLDINGS LIMITED
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As at 30 June 2021, the Group had no significant capital
commitments (31 December 2020: nil).

On 5 March 2021, the Company entered into a conditional sale
and purchase agreement (the “Sale and Purchase Agreement”)
with Macrolink Asia Industrial Investment Limited (the “Vendor”),
pursuant to which the Company conditionally agreed to purchase,
and the Vendor conditionally agreed to sell the entire equity
interests of Macrolink Development and Investment Limited
(“Macrolink Development and Investment”) at a total consideration
of HK$186,000,000 (the “Acquisition”).

Deposit of HK$50,000,000 has been paid to the Vendor pursuant
to the Sale and Purchase Agreement, with the first instalment of
HK$33,000,000 and the second instalment of HK$103,000,000
to be paid upon completion of the Acquisition and mortgage
release of the certain properties of Macrolink Development and
Investment, respectively. Further details of the Acquisition are set
out in the announcement of the Company dated 5 March 2021.

Up to the date of this interim report, the Acquisition has not been
completed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

20. BEAFRS

BREAGREMBRREMENAEEEI
AEERNPAEBETETATEARS :

(a) ERELETZEARS

20. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following material

transactions with related parties during the period:

(a) Significant transactions with related parties

BEANA=THILAEA

Six months ended 30 June

—E-—F —EEF

2021 2020

(REEZ) (REEEZ)

(Unaudited) (Unaudited)

HaE FERT T

Note HK$’000 HK$’ 000
(&8 B8R AA Management fees charged by Junefield (i)

(M (SE) ) KB ERR (Holdings) Limited (*JHL”) 540 540
AR s IR A R A A Management fees charged by New Silkroad (i)

W HEEE Culturaltainment Limited 127 444
MFEBERIRERR A A Management fees income from Macrolink (i)

WH z BB B A International Investment Co. Ltd. 856 1,274
MER R A ERAR AR Short-term lease expense charged by (if)

WH R EEBHER Macrolink Southern Holdings Limited = 66
REBMNTHERREEFE Agency commission fee income from (if)

FMEBRAARRIE Huizhou Macrolink Jia Ye Property

i E= PN Development Co., Ltd. 375 -
REMEBERTERN Property management income from (i)

ESREN PN Macrolink Development and Investment 6,790 -

INTERIM REPORT 2021 % 4&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

20. BEARZ (&)
(a) BREFETZEAXRS (&)

Bzt

(i) HEB(EER-_ZE-N\FLtA-+tREH
RARBZZEERAR - BZT—N\Ft
A=+RA#E - s (EE) KAKEE 2
ERE - BEMisE((BAEE]) (RAT—
NATEFRARAREZLR) ERERHE
B (&H) BAZEREMANESTHR
W 5E °

(i) FBEREAERRFAZEIFERRATESR)R
SMESTHAEDELD - BEE ﬁii;gi’
WA - EREERY  REASBRANR
MEERRABRTHET KB HE

RIEEMRRNE14AE - EARBIET R B HEAR
BHERERRKFINRFRITEBERS -

(b) FFAEETEEEAEZH

20. RELATED PARTY TRANSACTIONS (continued)

(a) Significant transactions with related parties
(Continued)

Notes:

(i) JHL was the ultimate holding company of the Company prior to 26
July 2018. Since 26 July 2018, JHL has become a related company to
the Group. Mr. Zhou Chu Jian He (“Mr. Zhou”), a close family member
of Mr. Zhou Jianren (an executive director of the Company), has
beneficial interest in JHL. The monthly management fees were mutually
agreed between the contracting parties.

(if) Mr. Fu Kwan, the chairman and an executive director of the Company,
has beneficial interest in these related parties. The management fees,
the management fees income, the short-term lease expense, the
agency commission fee income and the property management income
were mutually agreed between the contracting parties.

The above related party transactions were regarded as either de
minimis transactions or continuing connected transactions under
Chapter 14A of the Listing Rules.

(b) Compensation of key management personnel

E of the Group
BZEAA=1THLAXEAR
Six months ended 30 June
—E- ST 4F
2021 2020
(RRER) (REEEZ)
(Unaudited) (Unaudited)
FET TAT
HK$’000 HK$'000
CEEEEF Short term employee benefits 1,478 1,867
BERAE T Post-employment benefits 45 58
ENETEERBABZHELRE Total compensation paid to key
management personnel 1,523 1,925

LABEEST RS W EBK TR E14AE
BTZHERFAFEBERS -

MACROLINK CAPITAL HOLDINGS LIMITED
WOE B E AR AR AF

The above related party transactions do not constitute connected
transactions or continuing connected transactions under Chapter

14A of the Listing Rules.
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21.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and
cash balances, accounts receivable, financial assets included in
prepayments, deposits and other receivables, amounts due from
related companies, accounts payable, financial liabilities included
in other payables and accruals, lease liabilities, interest-bearing
other borrowings, and amounts due to related companies
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity investments are based on quoted
market prices. The directors of the Company believe that the
estimated fair values resulting from the valuation technique,
which are recorded in the condensed consolidated statement of
financial position, and the related changes in fair values, which are
recorded in condensed consolidated statement of profit or loss for
equity investments at FVTPL are reasonable, and that they were
the most appropriate values at the end of the reporting period.

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

MACROLINK CAPITAL HOLDINGS LIMITED
HoEBREALAAERLF
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments.

BAFETEZEE Assets measured at fair value
F—R E=R E=K et
Level 1 Level 2 Level 3 Total
FExT FHET FET FExT
HK$’000 HK$’000 HK$’000 HK$’000
R-ZB=-—FXA=+H As at 30 June 2021
(REEXK) : (unaudited):
AT EE BEE S A Equity investments at FVTPL
B=mmRAEE
— EFHRAKRE — Listed equity investment 15,259 - - 15,259
—JELETRAEE - Unlisted equity investment = = 28,200 28,200
EFE—H B F=H HEt
Level 1 Level 2 Level 3 Total
AT FET FAET TAT
HK$’000 HK$’000 HK$’000 HK$’000
MR-ZZE-FF+ = F=+—H As at 31 December 2020 (audited):
(&%)
UAFESEBEHEZE A Equity investments at FVTPL
BRHRAIEE
— FHRARE - Listed equity investment 15,706 - - 15,706

HE_T-_—FXA=THLEAREAREZ
—E_TFFT_A=+—BLEFE AEE
—REE_LBMAFEFEEE  TES
AHEHE =/ -

MACROLINK CAPITAL HOLDINGS LIMITED
WOE B E AR AR AF

During the six months ended 30 June 2021 and the year
ended 31 December 2020, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3.
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22. SUBSEQUENT EVENTS

(1)

On 5 July 2021, Shenzhen Macrolink Industrial & Trading
Development Limited (“Shenzhen Macrolink”), an indirect
wholly-owned subsidiary of the Company, entered into a
lease agreement (the “Lease Agreement”), pursuant to which
the lessor agreed to lease the properties, which comprises
395 guest rooms and ancillary portions with the usable area
of 26,058.9 square meters (the “Properties”), to Shenzhen
Macrolink for a term commencing from 5 July 2021 and
ending on 31 December 2032. The Properties are intended
to be operated by the Group as short-term or long-term
rental serviced apartments and ancillary business premises.
Further details of the Lease Agreement are set out in the
announcements of the Company dated 5 and 30 July 2021.

On 14 July 2021, Shenzhen Macrolink entered into a
property entrusted management contract (the “Property
Entrusted Management Contract”) with Macrolink Holding
Co., Ltd. (“Macrolink Holding”), pursuant to which Shenzhen
Macrolink agreed to provide Macrolink Holding with property
operation and management, solicitation of business and
other related services in relation to the entrusted properties
for a period of three years from 15 July 2021 to 14 July
2024. Further details of the Property Entrusted Management
Contract are set out in the announcement of the Company
dated 14 July 2021.

The Company has received a letter dated 13 August 2021
from the Stock Exchange notifying the Company of its
decision that the Company has failed to maintain a sufficient
level of operations and assets of sufficient value to support
its operations under Rule 13.24 of the Listing Rules to
warrant the continued listing of its shares, and that the
trading of the Company’s shares will be suspended under
Rule 6.01(3) of the Listing Rules (the “Decision”).

Under Rule 2B.06(1) and Rule 2B.08(1) of the Listing Rules,
the Company has the right to request for the Decision to
be reviewed by the Listing Committee. On 23 August 2021,
the Company has lodged a request for the Decision to be
referred to the Listing Committee for review.

23. APPROVAL OF THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board on 27 August
2021.

MACROLINK CAPITAL HOLDINGS LIMITED
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FINANCIAL REVIEW

During the six months period ended 30 June 2021 (the
“Relevant Period”), the Group recorded revenue of approximately
HK$215,826,000, representing a significant increase of 77.96% over
HK$121,276,000 of the corresponding period last year. The increase in
revenue was mainly attributable to the expansion in business scale of
the trading of mineral concentrates business relating to nickel cathodes
with increased trading volume and amount during the Relevant Period.
The Group’s gross profit during the Relevant Period was approximately
HK$10,982,000 (six months ended 30 June 2020: gross loss of
approximately HK$2,166,000), thanks to the contribution from the
trading of mineral concentrates business segment and the property
management and agency services business segment. However, as
the Group’s administrative expenses increased to approximately
HK$32,413,000 from approximately HK$23,493,000, which was mainly
attributable to the substantial increase in the net foreign exchange loss
recorded by the Group during the Relevant Period (i.e increasing from
approximately HK$7,498,000 to approximately HK$19,069,000), the
Group was only able to mitigate the loss for the Relevant Period from
continuing operations to approximately HK$23,056,000, compared
to an amount of approximately HK$29,022,000 for the corresponding
period last year. Coupled with the net gain on a discontinued operation
of approximately HK$8,673,000 (six months ended 30 June 2020:
(restated) loss of approximately HK$4,375,000), the Group recognised
a loss of approximately HK$14,383,000 (six months ended 30 June
2020: HK$33,397,000). Basic and diluted loss per share from
continuing and discontinued operations attributable to shareholders of
the Company was HK cents 0.81 (six months ended 30 June 2020: HK
cents 2.61).

OPERATION REVIEW
Trading of mineral concentrates business

During the Relevant Period, the trading of mineral concentrates
business segment principally operates in two main aspects: (1)
Overseas Nickel Trading-sourcing mineral concentrates (branded
electrolytic nickel cathodes) from Russia and exporting them to the
trading intermediates and end customers in the PRC and (2) Onshore
Nickel Trading-sourcing nickel concentrates in the PRC and selling
them to the end customers in the PRC. In view of the uncertainty
surrounding the business environment in Peru, the trading business in
Peru has been temporarily terminated during the Relevant Period.

During the Relevant Period, with regard to the Overseas Nickel
Trading, with limited availability of product supply, the Group was only
able to trade an aggregate volume of approximately more than 933
tons (six months ended 30 June 2020: 1,180 tons) of nickel, with a
revenue of approximately HK$125,656,000 (six months ended 30 June
2020: HK$115,858,000) being recognised by the Group. However,
this product stream continued to enable the Group to strengthen its
revenue base in this business segment.
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During the Relevant Period, as a result of the strong domestic demand
for nickel product, as regards the Onshore Nickel Trading, the Group
engaged to commence sourcing of nickel products in the domestic
market of the PRC and to sell to end customers in the PRC thanks
to a strong customer base the Group has been capturing. The Group
has been able to trade an aggregate volume of more than 592
tonnes of nickel products during the current period under review (six
months ended 30 June 2020: nil), with a revenue of approximately
HK$80,075,000 being recognised by the Group.

Based on the foregoing, during the Relevant Period, the business
of trading of mineral concentrates recorded a segment profit of
approximately HK$59,000 (six months ended 30 June 2020: loss of
HK$2,262,000).

Securities investments

As the securities markets in Hong Kong and the PRC since early
2020 have been vulnerable to a high level of uncertainty and volatility,
there emerged limited opportunities for securities investment. During
the Relevant Period, the Group did not make any alteration to its
investment portfolio and continued to invest in 4,970,000 shares of
a Hong Kong listed company engaged in financial services. As at 30
June 2021, the Group recognised relevant fair value loss on equity
investments at FVTPL - held for trading of approximately HK$447,000
(six months ended 30 June 2020: HK$4,622,000), the negative impact
of which has been eliminated with a dividend income related to the
investment of approximately HK$1,335,000 (six months ended 30 June
2020: HK$1,249,000).

MACROLINK CAPITAL HOLDINGS LIMITED
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after the suspension in supply of granulated steel slag for production
in March 2016 by the sole supplier. During the Relevant Period, the
Group received a civil ruling dated 26 January 2021 issued by Loudi
Intermediate Court, pursuant to which Hunan Taiji was requested
to proceed to the Mandatory Dissolution Ruling. On 15 April 2021,
Loudi Intermediate Court reiterated its ruling with the formation of a
dissolution team to proceed with the Mandatory Dissolution Ruling.
Therefore, it was concluded that since 15 April 2021, the Group has
lost control over Hunan Taiji, which was classified as a discontinued
operation of the Group during the Relevant Period. Accordingly, the
Group classified the investment in Hunan Taiji as equity investments at
FVTPL with effect from the same date.

During the Relevant Period, the Group has recognised a net gain of
approximately HK$8,673,000 (six months ended 30 June 2020: loss
of HK$4,375,000) from the discontinued operation, which was made
up by operating loss of approximately HK$11,393,000 (six months
ended 30 June 2020: HK$4,375,000), and a gain on deemed disposal
of Hunan Taiji of approximately HK$20,066,000 (six months ended 30
June 2020: nil).

Coal mining business

As the estimated revenue is unable to support its operating costs and
the production costs, the production of the two mines under the coal
mining business have been suspended since March 2019. Meanwhile,
Peru was adversely affected under the COVID-19 coronavirus outbreak
(the “Epidemic Outbreak”) and the relevant government has imposed
certain restrictions throughout the country since March 2020. Hence,
the Group’s coal mines operations in Peru have been greatly disrupted
since March 2020.

During the Relevant Period, this business segment recorded revenue
of nil (six months ended 30 June 2020: HK$120,000) and a segment
loss of approximately HK$5,968,000 (six months ended 30 June 2020:
HK$3,997,000).

Since the Group expects the production will continue to incur loss and
given the Epidemic Outbreak, the Group expects that the two mines will
not resume production until the economic recovery from the Epidemic
Outbreak emerges.
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Property investment and development

During the Relevant Period, the segment of property investment and
development recorded a segment loss of approximately HK$3,435,000
(six months ended 30 June 2020: HK$4,349,000).

Investment properties in Beijing

During the Relevant Period, the rental income from property leasing in
Beijing, the PRC was approximately HK$2,015,000 (six months ended
30 June 2020: HK$1,985,000). These investment properties in Beijing
recorded fair value loss of approximately HK$3,683,000 (six months
ended 30 June 2020: HK$4,074,000) in respect of the revaluation,
which mainly accounted for the loss in this business segment.
Notwithstanding these, the Group expects these investment properties
in Beijing currently held on hand will keep generating a stable rental
income stream and capture potential appreciation in future.

Property management and agency services

Starting from August 2020, the Group commenced to provide
property agency and industry consultancy services in connection with
all property sales businesses of Huizhou Macrolink Jia Ye Property
Development Co., Ltd. During the Relevant Period, the Group was able
to recognise a commission income of approximately HK$375,000 (six
months ended 30 June 2020: nil). In addition, on 8 February 2021,
the Group entered into an agreement with Macrolink Development and
Investment to provide property operation and management, solicitation
of business and tenants and other related services in relation to certain
owned and entrusted properties. The Group achieved to recognise a
property management income of approximately HK$6,790,000 during
the Relevant Period (six months ended 30 June 2020: nil).

Based on the above, the Group was able to recognise a profit of
approximately HK$6,971,000 (six months ended 30 June 2020: nil) in
this business segment.

MACROLINK CAPITAL HOLDINGS LIMITED
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OUTLOOK

Since early 2020, the Epidemic Outbreak has spread across the
PRC and other countries and it has affected the business of the
Group to some extent. In the face of the economic recession and
uncertainties, the Group will pay close attention to the development
of the COVID-19 and continue to evaluate its impact on the financial
position and operating results of the Group. At the same time, we will
closely monitor how China’s macroeconomy and policies and changes
in the global economy, political landscapes, market environment and
competition will affect the Company, and continue to optimize its
operations to maintain the sustainable long-term growth of the Group.

On the premise of capital adequacy, the Group will continue to
cautiously and comprehensively identify investment and business
development opportunities for efficient and stable business
development. The Group will also actively seek opportunities and make
effective use of the resources at our disposal and viable business
opportunities for development and optimization of its asset allocation.
The Group will continue to expand the scale of the property investment
business segment and property management and agency services
business segment and introduce more profitable businesses in due
course with an aim to improving its profitability, increasing shareholder
returns, and laying a solid foundation for its future development.
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Looking into the future, the management of the Group believes that,
leveraging on the experience and resources of the Group’s controlling
shareholders and adhering to the principle of investing in value, the
Group will strive to consolidate and develop its existing businesses,
while cautiously and carefully focusing on and develop the Group’s
investments and business development opportunities at home and
abroad, consistently exercising cost and risk control, strengthening
its financial position, and striving to reduce the adverse impact of
COVID-19 and the downturn in global economy on its business
operations. Leveraging on the experience and support of the Group’s
controlling shareholders, the management is committed to grasping
and creating business opportunities with a view to bringing long-term
and substantial returns to shareholders and the Group.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group’s total equity amounted
to approximately HK$104,155,000 (31 December 2020:
HK$119,002,000), representing a decrease of 12.48% compared
with that as at 31 December 2020. The Group’s current ratio as at 30
June 2021 was 0.61 (31 December 2020: 0.71). The Group’s gearing
ratio, expressed as a ratio of total interest-bearing bank and other
borrowings to total assets as at 30 June 2021, was 0.09 (31 December
2020: 0.11).

The Group had no particular seasonal pattern of borrowing.
As at 30 June 2021, the Group had secured other loan and
unsecured other loan amounting to HK$22,000,000 (31 December
2020: HK$23,000,000) and HK$5,989,000 (31 December 2020:
HK$5,980,000), respectively. The secured other loan is denominated
in HK$, interest-bearing at 8% per annum and its repayment is in
January 2022. The unsecured other loan is denominated in RMB and
interest-bearing at 9.5% per annum and repayable on demand.

As at 30 June 2021, the Group’s cash and cash equivalents totaled
approximately HK$39,695,000 (31 December 2020: HK$6,830,000),
which were mainly denominated in HK$, United States dollars (‘US$”),
RMB and Soles.

As at 30 June 2021, the Group had aggregate banking and other
facilities of approximately HK$31,582,000 (31 December 2020:
HK$32,568,000) and had unutilised banking and other facilities of
approximately HK$9,582,000 (31 December 2020: HK$9,568,000)
available for drawdown.

MACROLINK CAPITAL HOLDINGS LIMITED
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The Group recorded a net loss of approximately HK$14,383,000 during
the six months ended 30 June 2021 and it had net current liabilities of
approximately HK$64,509,000 as at 30 June 2021. These conditions
indicate the existence of material uncertainties which may cast doubt
about the Group’s ability to continue as going concerns.

The directors of the Company have taken the following measures to
mitigate the liquidity pressure:

(@) Continuing implementing comprehensive policies to monitor cash
flows through cutting costs and capital expenditure;

(b)  Soliciting for further financing arrangements which include funding
from related companies of the Group;

(c) Obtaining financial support from related companies to which
the Group was indebted in a total amount of approximately
HK$79,945,000 as at 30 June 2021. The related companies have
undertaken not to request for repayment of the amount for twelve
months from the date of this interim report;

(d) Exploring the possibility of disposing assets of the Group and
equity interests of the Company’s subsidiaries to enhance its
liquidity position; and

(e) Re-exploring the property management and agency services
business segment by entering into entrusted property operation
and management contracts with related companies of the Group,
as well as by developing into service-based operation of rental
serviced apartments, thereby generating stable income and
operating cash flows to the Group.

Taking into account of the above measures, as well as available
unutilised banking and other facilities as at 30 June 2021, the directors
of the Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they fall
due or will be falling due in coming twelve months. Accordingly, the
unaudited condensed consolidated financial statements have been
prepared on a going concern basis.

CAPITAL STRUCTURE

During the Relevant Period, there have been no change in the issued
share capital of the Company. As at 30 June 2021, the Company’s
number of issued ordinary shares was 1,206,249,251.
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GROUP STRUCTURE

Apart from four wholly-owned subsidiaries of the Company being
deregistered, there has been no change in the structure of the Group
during the Relevant Period.

MATERIAL ACQUISITIONS AND CAPITAL
COMMITMENTS

As at 30 June 2021, the Group had no significant capital commitments
(31 December 2020: nil).

On 5 March 2021, the Company entered into the Sale and Purchase
Agreement with the Vendor, pursuant to which the Company
conditionally agreed to purchase, and the Vendor conditionally agreed
to sell the entire equity interests of Macrolink Development and
Investment at a total consideration of HK$186,000,000.

Deposit of HK$50,000,000 has been paid to the Vendor pursuant
to the Sale and Purchase Agreement, with the first instalment of
HK$33,000,000 and the second instalment of HK$103,000,000 to
be paid upon completion of the Acquisition and mortgage release
of the certain properties of Macrolink Development and Investment,
respectively. Further details of the Acquisition are set out in the
announcement of the Company dated 5 March 2021.

Up to the date of this interim report, the Acquisition has not been
completed.

SUBSEQUENT EVENTS

Details of subsequent events since the current interim period end
date are set out in note 22 to the condensed consolidated financial
statements.

TREASURY POLICIES AND FOREIGN EXCHANGE
RISK

The Group continued to adopt a conservative approach with respect
to treasure and funding policies, with a focus on risk management
and transactions that are directly related to the underlying business
of the Group. During the period under review, the business activities
of the Group were mainly denominated in HK$, US$, RMB and Soles.
The Group has not adopted any currency hedging policy and entered
into any currency derivative products. However, the Board and the
management will continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging measures against
currency risk when necessary.

MACROLINK CAPITAL HOLDINGS LIMITED
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CHARGE OF ASSETS

As at 30 June 2021, certain of the Group’s investment properties with
carrying amount of approximately HK$70,044,000 (31 December 2020:
HK$73,544,000) respectively have been pledged to other lender to
secure loan facilities.

As at 30 June 2021, the carrying amount of the pledged investment
properties included an amount of RMB25,710,000 (equivalent to
approximately HK$30,794,000) (31 December 2020: RMB26,680,000
(approximately HK$31,910,000)) relating to security for the repayment
obligations of a connected person of the Company in the partial loan
principal amount of RMB8,000,000 and the related interest thereon,
which has been fully indemnified by the connected person.

STAFF AND REMUNERATION

The Group had 34 employees in total as at 30 June 2021 (excluding
those headcounts attributable to the discontinued operation) (31
December 2020: 116) mainly in Hong Kong, the PRC and Peru. The
number of workers employed by the Group varies from time to time
depending on the industry need and they are remunerated under the
employment terms which are based on industry practice. The Group
implemented its remuneration policy and discretionary bonus based on
the performance of the Group and its employees. The Group provides
benefits such as social and medical insurance and pensions to ensure
its competitiveness.

OUTSTANDING LITIGATION

Details of outstanding litigation are set out in note 18 to the condensed
consolidated financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2021, the interests and short positions of the directors
and chief executives of the Company in the shares (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO”), which were recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in Appendix
10 to the Listing Rules were as follows:

LONG POSITION - ORDINARY SHARES OF HK$0.10
EACH OF THE COMPANY
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of the
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Mr. Fu Kwan (Mat1)
(Note 1)
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Mr. Chan Yeuk
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owned as to approximately 42.05% by Truly Industry Investment Company
Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
Investment Company Limited. Accordingly, Mr. Fu Kwan is deemed to be
interested in the 870,145,473 Shares by virtue of the SFO.

Note 2: As at 30 June 2021, the issued share capital of the Company is
1,206,249,251 shares.

Save as disclosed above, as at 30 June 2021, so far as is known to
the directors and chief executives of the Company, no other directors
and chief executives of the Company had interests or short positions
in the Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), which were recorded in the register as required to be kept by
the Company under section 352 of the SFO or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

MACROLINK CAPITAL HOLDINGS LIMITED
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Bt RESEMEE

Capacity and nature of interest

EREaER

Directly beneficially owned

R EE
Interest in a controlled corporation

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (LONG POSITION)

As at 30 June 2021, so far as is known to the directors and chief
executives of the Company, the interests or short positions of the
persons (other than directors or chief executives of the Company) in
the Shares and underlying shares of the Company which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

R NN
EBRITRAN
BABEDL
Approximate
Percentage of
the Company’s
issued

share capital

FEROBE

Number of
shares held

870,145,473 72.14%

870,145,473 72.14%

Note: These 870,145,473 Shares are held by Macrolink Group Limited which is owned
as to approximately 42.05% by Truly Industry Investment Company Limited. Mr. Fu
Kwan owns 70% of the issued share capital of Truly Industry Investment Company
Limited. Therefore, each of Macrolink Group Limited, Truly Industry Investment
Company Limited and Mr. Fu Kwan is deemed or taken to be interested in the
870,145,473 Shares which are owned by Macrolink Group Limited for the purposes
of the SFO.

Save as disclosed above, as at 30 June 2021, there was no other
person (other than the directors or chief executives of the Company)
who had an interest or short position in the Shares or underlying shares
of the Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the current period under review were rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company granted to any director or their respective spouse or children
under age of 18, or were any such rights exercised by them, or was the
Company, or any of its holding companies and subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

DIRECTORS

The directors of the Company during the current period under review
and up to the date of this interim report were:

Executive Directors

Mr. Fu Kwan (Chairman)
Mr. Zhang Jian

Mr. Zhang Bishu

Ms. Liu Jing

Mr. Chan Yeuk

Mr. Zhou Jianren

Independent Non-executive Directors

Mr. Lam Man Sum, Albert

Mr. Cao Kuangyu (resigned on 1 July 2021)

Mr. Cheung Ka Wai

Mr. Fung Chuen Kin (appointed on 1 July 2021)

CHANGE OF DIRECTOR’S INFORMATION

Upon specific enquiry by the Company and following confirmation
from the directors, save as disclosed below, there is no change in the
information of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the date of the
Company’s last published annual report:

Mr. Zhang Bishu was re-designated from the senior vice president and
chief accountant to investment and financial consultant of Macrolink
Holding with effect from 24 July 2021.

MACROLINK CAPITAL HOLDINGS LIMITED
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2021 (six months ended 30 June 2020:
nil).

AUDIT COMMITTEE

The Audit Committee, which comprises three independent
non-executive directors of the Company, discussed with the
management of the Company on the accounting principles and
practices adopted by the Group, internal controls, risk management
and financial reporting matters on 27 August 2021. The Audit
Committee has also reviewed and discussed with the management of
the Company about the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2021.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 15 July 2005, which
currently comprises three independent non-executive directors of the
Company, namely Mr. Cheung Ka Wai (chairman of the Remuneration
Committee), Mr. Lam Man Sum, Albert and Mr. Fung Chuen Kin.

NOMINATION COMMITTEE

The Nomination Committee was established on 29 March 2013, which
currently comprises two executive directors of the Company, namely
Mr. Fu Kwan (chairman of the Nomination Committee), Mr. Zhang Jian
and three independent non-executive directors of the Company, namely
Mr. Lam Man Sum, Albert, Mr. Fung Chuen Kin and Mr. Cheung Ka
Wai.
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CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company had complied with the
code provisions set out in the Corporate Governance Code (“CG
Code”) as contained in Appendix 14 to the Listing Rules during the
six months ended 30 June 2021, save as the deviation from code
provisions, E.1.2 and A.6.7 which is explained as follows:

- Under code provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting. The Chairman
of the Board and the chairman of the Nomination Committee
did not attend the annual general meeting of the Company held
on 15 June 2021 (“AGM”) due to other business engagement.
The chairman of the Audit Committee, the chairman of the
Remuneration Committee and certain members of the Nomination
Committee were present at the AGM to answer the shareholders’
questions.

- Under code provision A.6.7 of the CG Code, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
During the current period, not all the independent non-executive
directors attended the AGM due to other business engagement.
The Company will finalize and inform the dates of the general
meetings as earliest as possible to make sure that the
independent non-executive directors can attend the general
meetings in future.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its own code of conduct regarding the
directors’ securities transactions. The Company has made specific
enquiry of all directors whether they have complied with the Model
Code and all directors confirmed that they have complied with the
required standard set out in the Model Code for the six months ended
30 June 2021.

MACROLINK CAPITAL HOLDINGS LIMITED
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BE . LEREEAAT TR PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

REREHRN - AT EEREFMARD, - a2  During the period under review, the Company has not redeemed any
AREFMNWBARMEE S HEARAFEM of its shares and neither the Company nor any of its subsidiaries has
&5 e purchased or sold any of the Company’s shares.
EEEgm By Order of the Board
*E Fu Kwan
BE Chairman
BE B —FNAZ+LtH Hong Kong, 27 August 2021
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