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INFORMATION FOR STAKEHOLDERS
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SHARE INFORMATION

First listed on the Stock Exchange
13 October 1998

Place of listing

Main Board of The Stock Exchange of Hong Kong Limited

Stock Code
0166.HK

Board Lot
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Hong Kong Branch Registrar
Tricor Tengis Limited

Level 54, Hopewell Centre

183 Queen'’s Road East

Hong Kong

INVESTOR RELATIONS

Enquiries may be directed to e-mail:
info@nt-energy.com

WEBSITE

http://www.nt-energy.com

NEW TIMES ENERGY CORPORATION LIMITED 7/ X 82 )R B R 2 7

Interim Report 2021 === —FHhHwHE

BREBXRES
—NANANE+A+Z=H

L B
BFEBMARBAARARER

B AD A 5R
0166.HK

BFEHEEN
2,0008%

BREEFELA
+=—A=+—H

R-ZE-Z—FKXA=+H
BEITRMHEE: 8,758,880,988/%
s B - FM0.06975 T
REE 604,360,000/ 7T

RGBFETE

BRHOBFELERE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

ROBFELERIE
FEEEREGRAR

BB

EEANER1835

& L5418

REEBE

A ERFEAETEE:
info@nt-energy.com

43t

http:/Avww.nt-energy.com



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRGeEAER

For the six months ended 30 June 2021 HZE=ZT=—FXA=+HINEA

(Unaudited)
(REEZ)
Six months ended 30 June

BEAA=tHLLAMEA

2021 2020
—B-—F —E-TF
Note HK$'000 HK$'000
M FET FHET
Revenue g 6 4,928,637 298,002
Cost of sales $HE X AR 8 (4,923,216) (288,130)
Gross profit EF 5,421 9,872
Other income, gains and losses, net HEUA - Uz & B 18558 7 11,517 (3,443)
General and administrative expenses — R MITHRAEX 8 (26,852) (19,213)
Assets impairment loss BERERE 9 - (602)
Net investment loss KB EaFEE 10 (5,089) (32,968)
Finance costs & A 11 (4,279) (5,587)
Share of losses of joint ventures EhaEEBE (4) (1,401)
Loss before taxation BRELATE 8 (19,286) (53,342)
Income tax (expense)/credit Frigfi (B) % 12 (2,395) 1,352
Loss for the period HREE (21,681) (51,990)
(Loss)/profit attributable to: HT%EE BN (EE)
e Ik
Owners of the Company ZIN/NCIEZ PN (21,685) (51,975)
Non-controlling interests FEfE R R 4 (15)
Loss for the period BMREER (21,681) (51,990)
Loss per share for loss KARHEBAEEHRA 14
attributable to owners of BREE
the Company for the period
Basic (HK cent) B (L) (0.25) 0.59)
Diluted (HK cent) B3 (Bl (0.25) 0.59)
The above condensed consolidated statement of profit or loss should be it E§BR%R & 18 %5 2% i ERRE T T 55 — PF RIS -

read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EHESEEKWER

For the six months ended 30 June 2021 HZE=ZT=—FXA=+HINEA

(Unaudited)
(REER)
Six months ended 30 June

BEZEASA=1tHIEXEAR

2021 2020
—E--F —F_FF
HK$°000 HK$'000
FEx FET
(Restated)
(&%)
Loss for the period HIRE5 18 (21,681) (51,990)
Other comprehensive loss: Htt2HEEER:
ltem that will not be reclassified to BreEmsEEB8s2HE
profit or loss:
Change in fair value of equity BAnBEFAEMEZEREZ
investments at fair value through BAREEAAREEED
other comprehensive income 26 (5,467)
ltem that may be reclassified R gafnEEBncEE
subsequently to profit or loss:
Exchange differences on translation of BREBINEE ZERERE
foreign operations (21,176) (25,339)
Other comprehensive loss BREMSEER NMKRBE
for the period, net of tax (21,150) (30,806)
Total comprehensive loss for the period HIAZHEEIEALE (42,831) (82,796)
Total comprehensive (loss)/income BTHEBEEGEH (FE)
attributable to: Wss 4858 -
Owners of the Company ZA/NISIE/ ZS DN (42,835) (82,781)
Non-controlling interests FEFER 4 (15)
(42,831) (82,796)
The above condensed consolidated statement of comprehensive income 3t i B4R & 2 T U &5 3% 8 B BE B Bt 5 — GF )
should be read in conjunction with the accompanying notes. B
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB AR S B HE AR &

At 30 June 2021 M-ZE-—%FxXF=1+H

(Unaudited) (Audited)
(REERZ) (& =Z)
30 June 31 December
2021 2020
R=B=—%F R_TE_ZTF
~NA=+H +=—A=+—~H
Note HK$'000 HK$'000
B 5 FHExT FHETT
Non-current assets RBEE
Exploration and evaluation assets MEMFHEEE 15 = 63,128
Property, plant and equipment Y BB M 16 133,318 62,150
Investments in joint ventures ReaghE2RE 937 941
Financial assets at fair value through BEARBEFAEMEZE
other comprehensive income Wamr emEE 34 8
Prepayments, deposits and ERRE -ZE R
other receivables H b IR 18 131,409 4,316
265,698 130,543
Current assets REEE
Inventories & 17 194,850 28,800
Trade and other receivables JEWE SRR
H At e W R IA 18 17,327 76,833
Current tax recoverable A] Yk [2] BN B8R 7 18 209 1,398
Derivative financial instruments PTESBMTA 5,317 =
Financial assets at fair value through BAREBEFABRZZ
profit or loss TREE 19 69,530 74,090
Gold investment =EaREAE 20 63,949 68,589
Cash and cash equivalents RERBESEEY 341,663 640,915
692,845 890,625
Current liabilities REBAE
Trade and other payables EE SRR R
H At R 21 66,939 70,447
Contract liabilities aHBE 22 58,240 31
Borrowings BE 23 38,000 143,067
Lease liabilities HEBE 4,558 3,162
Derivative financial instruments TEemIA - 2,925
Provisions B 21,244 20,117
Income tax payable FEAT PG HR 1,049 1,040
190,030 240,789
Net current assets REBEEFE 502,815 649,836
Total assets less current liabilities BEERRBERS 768,513 780,379
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S M BARR &

At30June 2021 W-—ZE-—FA=+H

(Unaudited) (Audited)
(REBEZ) (e Zz)
30 June 31 December
2021 2020
R-ZE-—F RIZEZFF
ANA=+H +-—A=+—H
Note HK$'000 HK$'000
Nz FET FHET
Non-current liabilities kRBERE
Borrowings BE 23 = 3,000
Lease liabilities HEAE 8,685 3,503
Deferred tax liabilities REFRIBEEE 18,923 14,920
Provisions B 3,885 =
31,493 21,423
Net assets EEFE 737,020 758,956
Equity s
Equity attributable to owners of RARHE AEGER
the Company
Share capital [N 24 87,589 87,589
Reserves i 649,478 671,418
737,067 759,007
Non-controlling interests RS (47) (51)
Total equity B 737,020 758,956

The above condensed consolidated statement of financial position should 3t & B4R & B #5 AR 50 3% 8 B & B Bt % — GF )
be read in conjunction with the accompanying notes. 7B o

CHENG, Kam Chiu Stewart TANG, John Wing Yan

R85 KB
Director Director
EZE EZE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SRR Fad R

BE-ZT-—FA=+HIL~EA

For the six months ended 30 June 2021

(Unaudited)
(REER)
Attributable to owners of the Company
2N
Fair value Non-
Share Share Capital Exchange reserve  Contributed  Accumulated controlling Total
capital premium reserve reserve  (non-recycling) surplus losses Total interests equity
AER
R
s R EE EXGRE AERE  (FUEE) E4ER ZiTEE R FERER EnlE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk T T Tt i FhL T T T Fhr
(Restated) (Restated)
(#=3)) (#53))
Balance at 1 January 2020 RZZ-%5-F-RA2kH 87589 4,868,181 9,591 (519,695) (107,136) 740880 (423311) 846,299 156 846,455
Loss for the period il - - - - - - (51,979 (51,979 (15) (51,990)
Other comprehensive loss (restated) E2EER (8E5) S S = (25339) (5,467) S = (30,806) S (30,806)
Total comprehensive loss (restated) SHAFELE (BE)) - - - (25,339) (5,467) S (51,975) (82,781) (15) (82,79%)
Impact of hyperinflation Eltak g2
- restatement effect (restated) -EJIE (&5 - - - - - - 6,600 6,600 - 6,600
Balance at 30 June 2020 (restated) ~ R-F-BEXA=tAZEH
(fE5) 87,589 4,868,181 9,591 (545,034) (112,603) 740,880 4,278,486) 710,18 141 770,259
Balance at 1 January 2021 RZB-5-B-Bz&H 87,589 4,868,181 9,591 (540,748) (123,196) 740880  (4,283,290) 759,007 (51) 758,956
Loss for the period il - - - - - - (21,685) (21,685) 4 (21,681)
Other comprehensive loss Ep2EER - - - (21,176) 2% - - (21,150) - (21,150)
Total comprehensive loss rEBRLEE - - - (21,176) 2% - (21,685) (42,835) 4 (42,831)
Impact of hyperinflation Bk v2
~estatement effect -Ejilp8 - - - - - - 20,895 20,895 - 20,895
Balance at 30 June 2021 RZFZ-§/A=+AZEH 87,589 4,868,181 9,591 (561,924) (123,170) 740,880 (4,284,080) 731,067 (47) 731,020

The above condensed consolidated statement of changes in equity should
be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
EAHGEEERER

For the six months ended 30 June 2021 HZE=ZT=—FXA=+HINEA

(Unaudited)
(REEZ)
Six months ended 30 June
BEXNA=t+HLAEA

2021 2020
—E-—F ZETF
Note HK$'000 HK$'000
M 5 FEx FET
Cash flows from operating REXBABRERE
activities
Cash used in operations KEEEARS (59,678) (124,568)
Interest paid EARAE (4,435) (5,527)
Interest received B F & 1,696 5,381
Income tax refund FriS iR Tt 1,022 =
Net cash used in operating REXBFARSFH
activities (61,395) (124,714)
Cash flows from investing REZHFBERERE
activities
Payment for purchase of financial BERARBEFABRZ
assets at fair value through TREEXNCRIE
profit or loss (30,131) (12,000)
Payment for the deposits for BEWEEIE 2R HRIE
a potential acquisition 18 (127,354) -
Payment for purchase of exploration BB BIR MFHEEES 2
and evaluation assets FIE 15 (408) (1,252)
Payment for purchase of property, BEYE BEIRIBLH2
plant and equipment FKIB (€] (26)
Proceeds from redemption of BEEARBEFAERZ
financial assets at fair value TREEFEHRIEA
through profit or loss 28,294 22,060
Interest received from financial BB AR EEFABREZ
assets at fair value through CREE L
profit or loss 1,246 1,564
Dividend received from financial BRIRAARBEFABRZ
assets at fair value through TREECKE
profit or loss 151 -
Net cash (used in)/generated RETEE (FTA)  FBERE
from investing activities FE (128,210) 10,346
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGFERERER

For the six months ended 30 June 2021 HE-Z_-—F XA=1+HIL/~EA

(Unaudited)
(REEZ)
Six months ended 30 June
BEXNA=t+HLAEA

2021 2020
—B-—F —ETF
HK$°000 HK$'000
FEx FHT
Cash flows from financing RMETHRAERERE
activities
Repayment of borrowings EBEEER (116,965) =
Payment for lease liabilities HEAR (“Tﬁﬂm)m
(including interest) (1,075) (1,034)
Proceeds from borrowings BE ZAERIA 9,166 =
Net cash used in financing METBFARS TR
activities (108,874) (1,034)
Net decrease in cash and ReRBEEEYRLIFE
cash equivalents (298,479) (115,402)
Cash and cash equivalents at E’:\—ﬁl —BZHRE R
1 January BEEEY 640,915 771,662
Effect of foreign exchange rates fEXRFEHNTE
changes (773) (276)
Cash and cash equivalents at RAA=+HZERER
30 June Re%SEY 341,663 655,984
Non-cash transactions: FRERGH:
The non-cash investing activities include the acquisition of right-of-use HZE_-_ZT-_—FXA=1+HIE<EA kR

assets amounting to approximately HK$7,485,000 (2020: HK$7,484,000),
the provision of asset retirement obligation for oil properties amounting
to approximately HK$3,885,000 (2020: Nil) and the transfer from
exploration and evaluation assets to property, plant and equipment
amounting to approximately HK$57,320,000 (2020: Nil) (Note 16) during
the six months ended 30 June 2021.

The above condensed consolidated cash flow statement should be read

in conjunction with the accompanying notes.
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GENERAL INFORMATION

New Times Energy Corporation Limited (the “Company”) is a
limited liability company incorporated in Bermuda as an exempted
company and its registered office and principal place of business
are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Room 1402, 14/F, New World Tower |, 16-18 Queen’s Road
Central, Hong Kong respectively. The Company is listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company is an investment holding company.
The Company and its subsidiaries are collectively referred to as the
“Group”.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (HK$'000), unless
otherwise stated. This condensed consolidated interim financial
information was approved for issue by the Board of Directors on
27 August 2021.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2021 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS"”) 34, “Interim
Financial Reporting”. The interim report does not include all the
notes of the type normally included in annual financial report.
Accordingly, this interim report should be read in conjunction with
the annual financial statements for the year ended 31 December
2020, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
R AR S 3 B 3 B R

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are consistent
with those applied in the preparation of the Group's annual
financial statements for the year ended 31 December 2020, except
for the adoption of the following amendments to standards for the
first time for accounting periods beginning on or after 1 January

2021.

(a)

(b)

Amendments to standards adopted by the Group

HKFRS 16 (Amendments) COVID-19 Related Rent
Concessions

Interest Rate Benchmark
Reform — Phase 2

HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16
(Amendments)

The adoption of the above amendments to standards did not
result in any impact on the results and financial position of
the Group.

IFRS Interpretation Committee (“IFRIC”) agenda
decision adopted by the Group

The Group has voluntarily changed its accounting policy to
conform with the IFRIC agenda decision “Translation of a
Hyperinflationary Foreign Operation — Presenting Exchange
Differences” and the change in accounting policy has applied
retrospectively in the annual financial statements for the year
ended 31 December 2020.

The accounting policy change resulted in all the translation
effects to be presented in other comprehensive income as
opposed to directly in equity and presented the cumulative
pre-hyperinflation foreign exchange differences in the
exchange reserve. The balances of exchange reserve and
accumulated losses as at 30 June 2020 have been restated,
while having no overall impact on the Group's total equity.

3

EREFHHE

R EE RS DM ER R A
SR BRERRAEERE—_T_F
Ft_A=T-"BLEEZFEWNBER
RIFRAE—BCHER T —F—F—
Az &K Gt IR & REAAT
ZRERTABRSIN -

(a) AEEFTERA 2 ZEAEET A
BEAMBHREEA  Covid-19127

F165% (BFTAK) HE TR
BREGERIE395 - FIREERE
EAUBREER — R

FAR BAYH
HEERFTHR
BRI BHRELER
FORRBBRE
HWEERIF 165
(ERTA)

PR _E a2 RS RT A R B AN R
ZFRE R BAIEXE M E -

(b) AEBEFRFRMHZERTERSE
2AREBZEE ([BEIRMKR
HENREBZES)EERE
AEBE BRER S BRI
AEBRBREEAREZES Y
BIERTE [MEEMRRGINER—
EVERERIIREBEE_T=F
F+-_A=t—HIFEZFEH
BT ENEASIHBE 2 EF -

SIRREPETN A2 E S
2B ERFEMIFERNER
2 REXRFEZIBRFEERE
RATER ZR-R T _TFRH
=tTRZELARBRRFBR A
BHROEY MBPAKE 2 BERY

Bt B 488
mEpE S .
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

SRS F M B ER M

3  SIGNIFICANT ACCOUNTING POLICIES (Continued)

3 EXEFBER@#E)

(b) IFRS Interpretation Committee (“IFRIC”) agenda (b) XEEFRFEMNZBEIRITERE
decision adopted by the Group (Continued) ZARBZES ([EBRMER
HEARBZEES)BBRE
(&)
To conform with the accounting policy adopted by the Group RRERAEERBE_ZT_FF
for the year ended 31 December 2020, the condensed TZA=T—HIEFEMRANE
consolidated statement of comprehensive income for the six FTER BEZTTHF A=
months ended 30 June 2020 was restated and its impact was HIENEARNBERGE 2ERER
presented as below: ERES A E25|0T:
Condensed consolidated
statement of comprehensive Change of
income (extract) - For the six As originally accounting
months ended 30 June 2020 presented policy As restated
FHEEZERER (BE)
-BE-Z-ZFXA=+H
EREA Ry ExtBEz25 "E7
HK$'000 HK$'000 HK$'000
FERT FTERT FET
Exchange differences on BEBINERZERERE
translation of foreign operations 43 (25,382) (25,339)
Other comprehensive loss HAHMEEEBE
for the period, net of tax HRHE (5,424) (25,382) (30,806)
Total comprehensive loss HRNEHEEBEAE
for the period (57,414) (25,382) (82,796)
Total comprehensive loss ERREBABGEE
attributable to owners of BEaE
the Company (57,399) (25,382) (82,781)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

3  SIGNIFICANT ACCOUNTING POLICIES (Continued) 3

(c)

New standard, amendments to standards, (c)
improvement, interpretation, and accounting
guideline that are not yet effective and have not

been early adopted by the Group

The following new standard, amendments to standards,
improvement, interpretation, and accounting guideline have

R

been issued but are not yet effective for the six months ended REZE

30 June 2021:

MBERME

EXREMERE#)

e R4 R B R A SR M 1R AT R
Mz FET R - R ZAERT A -
BE - RRERESHES

AT H TR B B2 5T A
& REREHIEICEEA B
—T-—FRA=THLR
TP S

Effective for annual
periods beginning

on or after

BUTAHH 2%

REzEERBEX

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions beyond 1 April 2021
30 June 2021

BRI BHRELRE 165 (BFIAX) —E - —FXA=+THZ%&COVID-19 —FMA—H

Annual Improvements to HKFRS
Standards 2018 - 2020

BEMBRELN T N\FE
“ECTENFERE

Amendments to HKFRS 3, HKAS 16, and
HKAS 37

BRI BME LR EIR A LR
F16H R BB EREI7H (BETA)

Hong Kong Accounting Guideline 5 (Revised)

BB ESI5(&ERT)

HKAS 1 (Amendments)

ERGHEANE IR (BIIAR)

HKAS 1 (Revised) (Amendments)
EESEIEANE IR (KIEET) (BETA)

HKFRS Practice Statement 2 (Amendment)
EEMBREEAEBRE E25 (BT X)

HEREERER

Annual Improvements to HKFRSs
Standards 2018 - 2020

BRAMBREEYN T \FE
i

Narrow-scope Amendments

HMABERE 2B

Merger Accounting for Common Control
Combinations

EREH A2 AHERTE

Classification of Liabilities as Current or
Non-current

BEIRRBDABEIFRDAG

Disclosure of Accounting Policies

S BENE

Making Materiality Judgements
1B B R M 2 B

NEW TIMES ENERGY CORPORATION LIMITED 371X

1 January 2022

—E--#—H—H

1 January 2022

—E--F—H—H

1 January 2022

—F--%-A-H

1 January 2023

—ZE-=%—HF—H

1 January 2023
—=%—-A—H

1 January 2023
—T_=%—H—H

BER AR A A]

Interim Report 2021 T —FHhHRE

15



16

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

3  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

New standard, amendments to standards,
improvement, interpretation, and accounting
guideline that are not yet effective and have not
been early adopted by the Group (Continued)

EXREMERE#)

(0 HRERBAEASERATR
Mz FET R - R ZAERT A -
BGE - RERESHES ()

Effective for annual
periods beginning

on or after
BUT RS 2%
MRz EFEBREENR
HKAS 8 (Amendments) Accounting Policies, Change in Accounting 1 January 2023
Estimates and Errors
BRI ERIFESH (BETA) SHBR g EBRER —E-=F—fF—H
HKAS 12 (Amendments) Income taxes 1 January 2023
EBEGFEE125 (1BFTA) PSR —E-=%—H—H
HKFRS 17 Insurance Contracts 1 January 2023
BAMBREERE17HR Riga R —E-=F—F—H
HK (IFRIC) = Int 5 Presentation of Financial Statements — 1 January 2023
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause
B (BRI REREERES) BHRRERNZI -BRALHERE —TZ=Ff—H—H
—REESHK KERGTNERER 2B
HKFRS 4 (Amendments) Expiry Date of the Deferral Approach 1 January 2023
BRI HRE LR EAR (BEI ) 1% A JEm B TEo=F—
R—H
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor ~ To be determined by
and its Associate or Joint Venture the HKICPA
BRIV BRELRE10%H K REERHABER % 2 FHEBGE
EEGTEAE28 (BFIAF) BEEHEITE HIVN-E

The Group will adopt the above new standard, amendments
to standards, improvement, interpretation, and accounting
guideline when they become effective. The Group has
already commenced an assessment of the related impact of
adopting the above new standard, amendments to standards,
improvement, interpretation, and accounting guideline, none
of which is expected to have a material impact on the Group
in the current or future reporting periods and on foreseeable
future transactions.

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

AR S T M B E R

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, except as described below, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for the
year ended 31 December 2020.

Fair value of a listed equity investment with
suspension of trading

In estimating the fair value of a listed equity investment which is
suspended from trading of its shares in the Stock Exchange, and its
fair value cannot be measured based on the quoted price in active
markets, the fair value is determined by using valuation techniques.
The Group has engaged an independent professional valuer to
assist in establishing appropriate valuation techniques and inputs
to the model. Management has reviewed the valuation report, and
discussed the valuation processes and results with the independent
professional valuer. The fluctuation in the fair value of the equity
investment is reported and analysed by management periodically.
For the details about the valuation techniques, refer to Note 5.2(i)

(o).
FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, price risk and interest rate
risk), credit risk and liquidity risk arising in the normal course
of its business and financial instruments.

4

EREaHE R A E

mEERAE AP MM ENE  BIEEER
FHAFESTRREANREERA
& WA K 2 2 e B H 6 fEt R
RR - BRI A RINZEMbET

HEZEREA PR BSERE BT X
FrasEsn EEEHNERAEE S
BRER B 1 M & R M R st TR E A
EEIEBERREHE T -_TF+_-A
=+ BUEFENGREVBHRERATER
H—Be

EFEELTRaEREZANEE

M ERMEBRAEEEEN M
BB AABER  HAABEESE
BEBERTISHME = - RAGERN
ErEAAEBE ASECESBELEHE
it (B Bl 15 B) 1 7B 8 & B0 (& B B iy e AR A
M A - EREERMEEDRS I
B BEAEMTmAERERER -
R ENAAEBERBHREERETEH
WERSIT - HERNNFEF2MMTE
5.2(i)c) °

B 7% [ B i B

51 BEBEZE
AEEBE—MEBAERESHMT
By RZBEMERERE 5 ER
(BEINERR BISER K FIEE
&) EERRERBESRR-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

5  FINANCIAL RISK MANAGEMENT (Continued) 5 BRERERE#)
5.1 Financial risk factors (Continued) 51 BEMREAZE &)

5.2

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2020.

There have been no changes in the Group's financial risk
management policies and practices since year end.

Fair value estimation

The details below provide updates on the judgements and
estimates made by the Group in determining the fair value
of the financial instruments since the last annual financial
statements.

(i) Financial instruments carried at fair value

The following table presents the carrying value of the
financial instruments measured at fair value at the
date of statement of financial position across the three
levels of the fair value hierarchy defined in HKFRS 7,
“Financial Instruments: Disclosures”, with the fair value
of each financial instruments categorised in its entirety
based on the lowest level of input that is significant to
that fair value measurement.

The levels are defined as follows:

. Level 1 (highest level): fair value measured using
quoted prices (unadjusted) in active markets for
identical financial instruments.

o Level 2: fair values measured using quoted prices
in active market for similar financial instruments,
or using valuation techniques in which all
significant inputs are directly or indirectly based
on observable data.

. Level 3 (lowest level): fair value measured using
valuation techniques in which any significant
input is not based on observable market data.

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
Interim Report 2021 —Z = —F RS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

5  FINANCIAL RISK MANAGEMENT (Continued) 5 BEKEREBERE#)
5.2 Fair value estimation (Continued) 52 AREBEMEE (&)
(i)  Financial instruments carried at fair value (i) BEAARAEBEARZE®MIA
(Continued) (#)
Level 1 Level 2 Level 3 Total
2= =B FZE Azt
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER
As at 30 June 2021 (Unaudited) R=Z=—%A
=18 (REEHR)
Assets BE
Financial assets at fair value BAREET AEAM
through other comprehensive PEYE ([RAR
income (“FvOCl"); EBESAHAZE
W& zeREE:
- Unlisted equity investments —FLMERKRE - 34 - 34
Financial assets at fair value BOABEAER
through profit or loss (“FVPL"): ([&RDREESA
B NeREE:
— Listed equity investments - REREE 17,414 - 37,064 54,478
— Listed debt investments - tHEBRE 10,087 = = 10,087
- Unlisted equity-linked —FETRA
investments B E - 4,965 - 4,965
Derivative financial instruments; ~ $T4£ 4@ T &
— Gold future contracts B HERY 1,482 - - 1,442
— Paper gold and silver —#KEe IR 3,875 - - 3,875
32,818 4,999 37,064 74,881
As at 31 December 2020 R-E-ZF
(Audited) +=ZA=+-H
(BER)
Assets BE
Financial assets at FVOCI: BRAREERA
Hin 22
SREE:
- Unlisted equity investments —FLTRHARE - 8 - 8
Financial assets at FVPL; BLRBERA
BREMEBEE:
— Listed equity investments - EREE 53,054 = = 53,054
— Listed debt investments - tHEBRE 14,945 - = 14,945
— Unlisted debt investments ~FEMEREE - 6,091 = 6,091
67,999 6,099 - 74,098
Liabilities afE
Derivative financial instruments; T4 4T A :
— Gold future contracts -EHERY 644 = = 644
— Paper gold -5 2,281 = = 2,281
2,925 - - 2,925
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)
(i) Financial instruments carried at fair value

(Continued)

During the six months ended 30 June 2021, the Group
transferred a listed equity investment measured at FVPL
from level 1 into level 3 due to no available quoted price
in active markets for the shares which were suspended
from trading. For the information about level 3 fair
value measurements, please refer to Note 5.2(i)(c).

(a)

Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the date of the statement of financial position.
A market is regarded as active if quoted prices are
readily and regularly available from an exchange,
dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent
actual and regularly occurring market transactions
on an arm'’s length basis. The quoted market
price used for financial assets held by the Group
is the current bid price. These instruments are
included in level 1. Instruments included in level
1 comprise primarily equity and debt investments
listed in the Singapore Exchange Securities
Trading Limited (“Singapore Exchange”) and
the Stock Exchange classified as financial assets
at FVPL, except for the equity investment which
was suspended from trading. Please refer to Note
5.2(i)(c) for details.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)
(i) Financial instruments carried at fair value
(Continued)

(b)

(@,

Financial instruments in level 2

The equity interest in Foothills Exploration, Inc.
("Foothills Exploration”) is classified as equity
investment and carried at FVOCI. The fair value is
valued using the market approach with reference
to the market price of shares of Foothills
Exploration.

The unlisted debt investments and unlisted equity-
linked investments are classified as financial assets
at FVPL. The fair values are determined based
on quoted market prices provided by reputable
banks.

Financial instruments in level 3

The following table presents the changes in level
3 instruments for the six months ended 30 June
2021:

5 BRERERE#)

5.2

D[ABEME (F)

() BRAAREBEEARZEMIA

(%)

(b)

(©)

Unlisted equity

F_ Bz ITA
Foothills Exploration,
Inc. ([Foothills
Exploration | ) 7 f% #
DEARERIRE WK
BAREBHEGTAEAMm
2EKZAER AR
B8 T3 £ 2 EFoothills
Exploration % {7 1 {8
WERATIZEGE -

FLEMEBHRERI L
TR AER IR E Th D 1R
REBAEEF AR
MEMEE -2 AEE
TERBERFMRIT
RENTIHREEE

E-ETHITA
TRENEE=ZZ=—
FERA=TRHIEAEA
F-ETAMEL:

Listed equity

investments investments
FLEmREFZRE tHERERE
(Note 1) (Note 2)
(FEEE1) (B aE2)
HK$'000 HK$’000
FHExT FEx
At 1 January 2021 (Audited) RZ-ZE=—F—HF—H
(fe#EZ) - =
Transfer from level 1to level 3 HME—EBEERZE=E - 41,486
Loss recognised in condensed ~ RAERAAR GBS K
consolidated statement of R EE
profit or loss - (4,422)
At 30 June 2021 (Unaudited) MRZZEZ—FXF
=18 (REEZR) - 37,064
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

5

NEW TIMES ENERGY CORPORATION LIMITED 7/ X 82 )R B R 2 7

FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)

0}

Financial instruments carried at fair value

(Continued)
(c)  Financial instruments in level 3 (Continued)
Notes:
1. The fair value of the equity interest in Borealis

Alaska Oil, Inc. (“Borealis”) measured at FVOCI
was measured based on its net asset value
attributable to the Group at the date of the
statement of financial position due to no recent
private placing of shares and warrants issued by
Borealis nor any comparable transactions for the
valuation. Other than the net asset value of the
equity interest in Borealis, no other significant
unobservable inputs were noted. There was no
fair value change in the equity interest in Borealis
during the six months ended 30 June 2021.

2. During the six months ended 30 June 2021,
one of the listed equity investments of
approximately HK$37,064,000 (31 December
2020: HK$43,274,000 which was measured in
level 1 hierarchy) was suspended from trading in
late January 2021 and transferred out of level 1
into level 3 of the fair value hierarchy. As there
was an absence of quoted prices for the shares
which were suspended for trading, the fair value
was determined by valuation conducted by an
independent professional valuer. The fair value
was estimated based on the latest market bid
price before suspension, adjusted by the share
price fluctuation of comparable companies,
and applied discounts for lack of marketability
by considering the probability of delisting.
Should the probability of delisting increased/
decreased by 10%, the loss before taxation
would be increased/decreased by approximately
HK$1,696,000 due to the decrease/increase in

the fair value of the equity investment.

Interim Report 2021 —Z = —F RS
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ZHRENAREER
TERAREBRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
R AR S 3 B 3 B R

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)
(i) Financial instruments carried at fair value
(Continued)

(c)  Financial instruments in level 3 (Continued)
Notes: (Continued)

2. (Continued)

The main level 3 unobservable inputs used by the
Group in measuring the fair value of the equity
investment with suspension of trading are derived
and evaluated as follows:

o The benchmarks and share price
movements of comparable companies:
these are determined based on the
companies that operated in similar
business and the simple average of the
returns of the comparable companies from
the latest trading date before suspension
to 30 June 2021.

. Discounts for lack of marketability:
marketability discounts of 14.60% and
51.40% are used to the adjusted share
price in arriving at the fair value of the
equity investment under the resumption
scenario and under delisting scenario
respectively.

HEREEEE (&)
DAREEMEF (&)
(i) BEAARAEBEARZE®MIA
(%)
© E=-EzHTA(E)
BisE: (&)
2. (%)
AEEFETER
S22 EREENRD
REERFTANE
EEF-ETAUHEER
WA B TR AT
FHEFL RETH
&
o AR
ANEER
f& B & & -
1R 1% & i Bf
1F 8 B AR
S2BE_F
——F XA
=+ HHHE
HEEUE
b= l/NES DN
EIR= A /N
Al EER
5 B &
HETE ©
. Rz Om
waE: o5l
HAEEN
& B A
14.60% &

51.40%H) /7%
BT A
SREERE
2T REM
BRT#
HEN RS
EfE-
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<

B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

5

FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)

0}

(ii)

(iii)

Financial instruments carried at fair value
(Continued)

(c)  Financial instruments in level 3 (Continued)
Notes: (Continued)

2. (Continued)

. Probability of delisting: the probability of
14% is estimated by dividing the number
of relevant delisted companies on the
Main Board of the Stock Exchange by
the number of listed companies on the
Main Board of the Stock Exchange with
suspension of trading.

Fair values of financial instruments carried at
amortised cost

The carrying amounts of the Group’s financial
instruments carried at amortised cost are not materially
different from their fair values as at 30 June 2021 and
31 December 2020, due to their short maturities.

Fair values of non-financial assets carried at fair
value

The fair value estimation of the physical gold
investment, which included in “gold investment” (Note
20), is categorised in level 1 hierarchy. The fair value is
based on quoted market prices in an active market at
the date of the statement of financial position.

There were no transfers between levels 1 and 2 for
recurring fair value measurements of non-financial
assets during the period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

6 REVENUE AND SEGMENT REPORTING

The principal activities of the Group are (i) exploration,
development, production and sale of natural resources in Argentina;
and (ii) general and commodities trading in Hong Kong and the
Mainland China. Further details regarding the Group’s principal
activities are disclosed in Note 6(b).

(a) Disaggregation of revenue
Disaggregation of revenue from contracts with customers by
major products or service lines is as follows:

Wi R 2 B R &

AEE 2 EBEHRONFRE &R 5
T EERHERAEBR: RNEER
hER e ERMERE S BRAEHE
EBEBOE —TH BN 60K EE o

(a) W=D
KREEFEMNBmATEEMNK
ARIGARA DN -

(Unaudited)
(REBEZ)

Six months ended 30 June
BZEAB=1+HILAEA

2021 2020
—EB-—F —E-TF
HK$'000 HK$'000
THET FHET
Revenue from contracts with BB B G R E 1558
customers within the scope of MEHEANRBEEPEH
HKFRS 15 B I =
— Sales of physical gold and silver —HETBAEMESZ
under general and commodities BEMEe MR
trading 4,840,064 286,408
— Sales of petroleum-related —HEEBLERES 2
products under general and AmBEEE®
commodities trading 71,610 =
— Sales of oil products under oil —HEAHBEREEY
exploration and production AHE D 16,963 11,594
4,928,637 298,002
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

6 REVENUE AND SEGMENT REPORTING (Continued)

(b)

Segment reporting

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-
maker that are used to making strategic decisions. The
chief operating decision-maker is identified as the executive
directors of the Company. The executive directors assess
the performance of the operating segments based on the
segment assets, segment liabilities, segment revenue and
segment results for the purposes of allocating resources and
assessing performance.

During the year ended 31 December 2020, the Group has
expanded its commodities trading of non-ferrous metal to
include physical gold trading. In addition, the Group also
entered into the trading of petroleum-related products in the
Mainland China. The trading of petroleum-related products
in the Mainland China is not a reportable operating segment,
as it did not meet the quantitative threshold accordance
with HKFRS 8. The results of the general trading have been
aggregated into one segment with commodities trading
as they have similar nature of business and similar average
gross margins. As a result, “commodities trading” segment
has been renamed to “general and commodities trading”
segment.

During the six months ended 30 June 2021, the Group
has further expanded its physical silver trading within the
commodities trading operating segment.

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
Interim Report 2021 —Z = —F RS

6 WERDIHE (&)

(b)

DR E
EEEBEREEBERERRERMN
FIR AR SREOR R S B E R
BNE TBRERRERERES
ARBNRITER -ATESRIE
DEEBE - -DEAE D mkE R
DR ERHEE E D BORBEIED
RERMFERTERE-

HE-Z-_FTF+-_A=+—H1t
FE ALEBEECCBERE
SREEZREEDESESE - 1o
REENETFRAARIEEE
WmEBS -hER sz AHAEE®R
BHWIIEEREEDE RAAIR
BEBMISHREERFES Kk
EPTE TR -TRBEZZEER
BARESHEMHTA—ELE RE
BEAERUEREE MELUFY
EME-AY [HRESH] HEE
yoahslTRARERES ] HEb-

BE-_ T -—FXA=Z1+HIt~E
A AEBEE—SHEERRE
PIEED LA ZEYIRE S -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

6 REVENUE AND SEGMENT REPORTING (Continued) 6 WakoIPHE &)

(b) Segment reporting (Continued) (b) ZERE (&)

Management has identified two reportable segments based
on the Group’s business model:

o Upstream: This segment is engaged in the exploration,
development, production and sale of crude oil.
Currently the Group's activities in this regard are carried
out in Argentina.

o General and commodities trading: This segment
includes trading of non-ferrous metals, physical gold
and silver and petroleum-related products.

Segment assets include all the assets with the exception of
investments in joint ventures, financial assets at FVOCI and
unallocated corporate assets. Segment liabilities include all
the liabilities with the exception of deferred tax liabilities and
unallocated corporate liabilities.

Segment profit/loss represents the profit/loss resulted by each
segment without allocation of assets impairment loss, share
of losses of joint ventures, net investment loss, unallocated
interest income and expense and other expenses in corporate
head office. This is the measure reported to the Group's
chief executive decision-maker for the purposes of resource
allocation and performance assessment.

Capital expenditure comprises addition to exploration and
evaluation assets and property, plant and equipment.

EEEERIEAKE 2 EHENA R
RIFEZ2 D6 :

o Lo EMERMERT-
ME - AERKEE-BA A
SENPIAREFRREZFT

e EAMAREZ WMNHER
FezsB BEVESRREA
HHEERE S -

DHEEBREMBEE BXTE
EREELEZRE RANEE
SPARMEE G 2 REE MK
DECXREE-DHAEREZE
BE ETERELEHERBNKR
DlhEaE-

DEEN,EREE D EAELEZ
wmA e BRDEEERES
B EROEAELEEBR REEBR
FE RO EEHBRARFE EA
RSz EMBRAX L RRERD
EERBHEMAAEE L ELE
RREREZTA

BEARRX BEIMENHREFEE
ERDE BFERRE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

6 REVENUE AND SEGMENT REPORTING (Continued) 6 WERDIHE (&)
(b) Segment reporting (Continued) (b) ZERE (&)

(i) Segment results, assets and liabilities (i) 2HEE - BEEKREE
Information regarding the Group's reportable segments HA-RETAEEFE2EE
as provided to the Group's chief executive decision- AEREREERSEREXR
maker for the purposes of resource allocation and T EBERNEEZ®RD S
performance assessment for the period is set out below: = I INE

(Unaudited)
(REER)
Upstream General and commodities trading Total
i LERERES @t
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEAA=TALAEA HEAA=TRLAEA BEAA=TARLAEA
2021 2020 2021 2020 2021 2020
—g§=-% -I-%F  Z®--f -2-TF Zg--F  -—T-FE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn FhT TAn ThL TAn TAL
Reportable segment revenue 7 284 Bz (M)

(Note) 16,963 11,59 4,911,674 286,408 4,928,637 298,002
Reportable segment result W 2HHFEE 543 (5,115) 2,635 (1,710) 3178 (6,825)
Depreciation ik 7,082 1,799 260 - 1,342 1,799
Fair value loss on gold BeRAEL

investment DhEEEE - = (4,640) = (4,640) S
Gain/(loss) on derivative ITEEBIEL

financial instruments W/ (Eg) - = 10,749 (2,976) 10,749 (2,976)
Provision for inventories FERE - = (1,490) = (1,490) =
Interest income FBIMA 1,164 5 35 - 1,199 5
Interest expense MERT - - (71) - (1) S
Addition to non-current REXRYHFEE

segment assets 4,293 1,187 7,485 507 11,778 1,694

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REEER) (BE#%) (RESER) (BE%) (REER) (BEH)

30 June 31 December 30 June 31 December 30 June 31 December

2021 2020 2021 2020 2021 2020

“$=-§  -T°TF S¥=-§  CITF S¥=-F C1O%F

AB=tA  +ZA=t-H AB=tA  f+ZA=t-H AB=tA  +ZA=t-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL FET TEL FET TEL FET

Reportable segment assets A2HNTEE 164,682 162,324 391,366 278,984 556,048 441,308
Reportable segment liabiltes I2RABAME (31,08) (28,063) (80,266) (22,109) (111,304) (50,172)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

6

R 4R A o

REVENUE AND SEGMENT REPORTING (Continued)

(b) Segment reporting (Continued)
Segment results, assets and liabilities (Continued)

(i)

(i)

Note:

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales
during both the current and prior periods. All of the Group's

revenue is recognised at a point in time.

Reconciliations of reportable segment revenue,
loss before taxation, assets and liabilities:

MBERME

Wz Rk D EBERE (#2)

(b) ZE|E (&)
() oHBXEE BEREE(E)

BT 5
EXAE B%Z'UBLI&m%E.JK 5]
HNERR B 2 W3S - A A HA RS R i

EHIR IE’\*BF‘EJ#J%%’E %N
i@ZPﬁﬁHﬂl S R — B [
TR

(i) T2FHHIPUE  BRBATE
B EEREEZHER:
(Unaudited)
(REERZ)
Six months ended 30 June

BEAA=+HLEAEA

2021 2020
—E-—F —E_FF
HK$'000 HK$'000
FET FHET
Revenue Wz
Reportable segment revenue B SR e 4,928,637 298,002
Result E 4
Reportable segment result AE2|HIAFEE 3,178 (6,825)
Unallocated interest income KD @Eﬂ BUEA 497 5,376
Unallocated interest expense RAOBEFBHAX (4,208) (5,587)
Assets impairment loss BERERSE - (602)
Other expenses in corporate N a4 AP E A I s
head office (13,660) (11,335)
Share of losses of joint ventures BIEEEDEZEE (4) (1,401)
Net investment loss KEEEFE (5,089) (32,968)
Loss before taxation B T4 Al &5 18 (19,286) (53,342)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

6

REVENUE AND SEGMENT REPORTING (Continued)

(b) Segment reporting (Continued)
Reconciliations of reportable segment revenue,

(ii)

WK BERE (#)

(b) ZEH|E (&)

(i) TI2|D WU - BRBATES

loss before taxation, assets and liabilities: B EERBEZHERR:
(Continued) (#)
(Unaudited) (Audited)
(REERZ) (fEEZ)
30 June 31 December
2021 2020
—E-—F ZETF
~NA=+H +=—A=+—~H
HK$'000 HK$'000
FExT FHET
Assets EE
Reportable segment assets KRN HEE 556,048 441,308
Investments in joint ventures NEERERE 937 941
Financial assets at FVOCI BEARBEFAEMEE
Wz e BEE 34 8
Unallocated corporate assets ROMEEEE
— Cash and cash equivalents -ReRREeEEY 203,839 502,858
— Financial assets at FVPL —RARBEABEY
TREE 69,530 74,090
— Other receivables —H fib fE UL FRIE 127,536 1,354
— Others i 619 609
Consolidated total assets MEEBE®RE 958,543 1,021,168
Liabilities =L
Reportable segment liabilities AIERoEaE (111,304) (50,172)
Deferred tax liabilities RIEFRIBEE F (18,923) (14,920)
Unallocated corporate liabilities ROBEREEE
— Unallocated borrowings —RKDEEE (38,000) (141,316)
— Deposit received —BikE (44,994) (44,994)
— Unallocated lease liabilities —RoRHEEERE (5.381) (6,187)
— Others =i} (2,921) (4,623)
Consolidated total liabilities e BERE (221,523) (262,212)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

AR S

MBERME

6 REVENUE AND SEGMENT REPORTING (Continued) 6 WHERIHHKE &)
(b) Segment reporting (Continued) (b) 2EBEE (&)
(ili) Geographical information Giii) HEEZEH

The Company is domiciled in Bermuda while the Group
operates its business primarily in Hong Kong, the
Mainland China and Argentina.

The following table sets out information about the
geographical location of (i) the Group's revenue from
external customers and (ii) the Group’s non-current
assets other than financial assets at FVOCI (“specified
non-current assets”). The geographical location of the
Group's revenue is based on the locations of customers.
The geographical location of the specified non-current
assets is based on (i) the physical location of the asset,
in the case of property, plant and equipment and
exploration and evaluation assets; and (ii) the location
of the operation to which they are allocated, in the
case of prepayments, deposits and other receivables. In
the case of investments in joint ventures, it is based on
the location of the operation of such joint ventures.

(Unaudited)
(RBER)
Revenue from
external customers
RENBEF 2l
Six months ended 30 June
BEANA=1HLEAEAR

ARRARBAREZEM ALK
BEXENEE FEAMEM
RELER-

TREINOANEE KB IMNERE
Pzt RV R B 2 IFR
HEE (TRREEANER
AR EERGSEZEME
E) ([FEFRRBEE]) M
BUEZER - AKEREN
HWIRAL B THERE P P o
FEFRBDEEZWENE
TIEROI R BB LR
LEREFEEENS  BE
RE(LER 2 B R IR
FOR e R E AR IA T
5 REEORCEELR-
ARAELEZREMS Al
Nt E XX
RAo

(Unaudited) (Audited)
(RBER) (REX)
Specified
non-current assets

REFRBEE

30 June 31 December

2021 2020 2021 2020

“E-FF

—E-—F +=A

—EB-—-& C-—T-FTH XH=t+H =+—H

HK$'000 HK$'000 HK$'000 HK$'000

FTHET FHET THET FET

Hong Kong & 4,272,516 286,408 136,391 1,682
Mainland China FERH 71,610 = 355 483
Argentina PR 22 16,963 11,594 128,918 128,370
Singapore N 567,548 = - =
4,928,637 298,002 265,664 130,535
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

7

OTHER INCOME, GAINS AND LOSSES, NET

7.

Hplr A - Wz R BIEF

(Unaudited)
(REEZ)
Six months ended 30 June
BEAA=1tHILEAEA

2021 2020

—B-—F —E-FF

HK$'000 HK$'000

FER FET

Bank interest income SRITFIBMA 1,696 5,381

Drilling service income B HRB WA - 469
Gain/(loss) on derivative financial TSR T AW (FiE)

instruments 10,749 (2,976)
Fair value loss on gold investment BERREZANEBEBE

(Note 20) (Bt7E20) (4,640) -
Hyperinflation monetary adjustments 214 @R ¥ M FHEE (Fi)

(Note) 5,526 8,079
Net foreign exchange losses SNEE B 18 F 58 (2,403) (14,567)
Others EAh 589 171

11,517 (3,443)
Note: FtsE

In May 2018, the Argentine peso underwent a severe devaluation
resulting in the three-year cumulative inflation of Argentina to
exceed 100%, thereby triggering the requirement to transition to
hyperinflation accounting as prescribed by HKAS 29, “Financial
Reporting in Hyperinflationary Economies”, for the activities of the
Argentine subsidiaries and branches from 1 January 2018 onwards.

Under HKAS 29, the non-monetary assets and liabilities stated at
historical cost, the equity and the statement of profit or loss of
subsidiaries and branches operating in hyperinflationary economies
are restated for changes in the general purchasing power of the
local currency applying a general price index, and monetary items
that are already stated at the measuring unit at the end of the
reporting period are not restated.
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OTHER INCOME, GAINS AND LOSSES, NET (Continued)
Note: (Continued)

To measure the impact of inflation on the Group’s financial position
and results, the Group has elected to use the Wholesale Price
Index (Indice de Precios Mayoristas) for periods up to 31 December
2016, and the Retail Price Index (Indice de Precios al Consumidor)
thereafter. These price indices have been recommended by the
Government Board of the Argentine Federation of Professional
Councils of Economic Sciences.

Current period hyperinflation monetary adjustment for the change
in price index amounting to approximately HK$5,526,000 (2020:
HK$8,079,000) was recognised in the condensed consolidated
statement of profit or loss.

EXPENSES BY NATURE

Loss before taxation has been arrived after charging the following
items:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION
R 4R A o

MBERME

HAWA - Wz REIEFE (&)
fieE: (&)

RIEBRETEENT BRI RESR
FrEmEe AEBREE -2 —N
F+ZA=+t—HHHEERILEEER
& (Indice de Precios Mayoristas) * JA K& 74
Hig#E AT EEEHEE(ndice de Precios al
Consumidor) * 7% 5 BB 18 HUAL R IR &
BHBEENBEXREeNHNTEE
FEE-

AHERGEEBR R ERER 8
ZEMEIRE IR L A5,526,00008 7T
—E-F4:8,079,000/7T) °

EMES S ZEX
PREGATE R DR AT IR B BE s
(Unaudited)

(REEZX)

Six months ended 30 June

BEANA=tTHIEAEA

2021 2020
—B=-—F —E-FF
HK$°000 HK$'000
FEx FET
Cost of inventories recognised BRRAX 2 FEKRA

as expense 4,908,028 287,637
Depreciation of property, Y- BB MEETE

plant and equipment 7,091 1,809
Depreciation of right-of-use assets PHREEENE 260 1,122
Employee benefit expenses EEBAMAZ (BEESEHE)

(including directors’ remuneration) 8,018 8,892
Provision for inventories FERE 1,490 =
Processing charges MIER 8,109 493
Legal and professional fee FEEREEER 8,228 2,119
Agency fee == 2,193 141
Others Hth 6,651 5,130
Total cost of sales and general and HEKRARU R —MRRITH A 25

administrative expenses 4,950,068 307,343
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

9  ASSETS IMPAIRMENT LOSS 9 XEREEE
(Unaudited)
(REEZ)
Six months ended 30 June
BEAA=1tHILEAEA
2021 2020
—B-—F —ETF
HK$'000 HK$'000
F&T FET
Exploration and evaluation assets BR R AT E E - 602
10 NET INVESTMENT LOSS 10 REEBEFE
(Unaudited)
(REEZ)
Six months ended 30 June
BZEANBA=+tHIAEA
2021 2020
—B-—F —E-FF
HKS$'000 HK$'000
FET FET
Net losses in listed equity investments EIRARE 2 ERFE
(Note 19) (Mf5E19) 5,425 34,222
Net loss/(gain) in listed and unlisted THNIEEHERREZ
debt investments (Note 19) B8, (W) F58 (FIsE19) 95 (702)
Net gains in unlisted equity-linked debt FELTRAEBERIEE 2
investments (Note 19) Weas F58 (M45E19) (431) (552)
5,089 32,968
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

1

12

AR S T M B E R

FINANCE COSTS 11 BERE
(Unaudited)
(REERZ)
Six months ended 30 June
BEAA=t+HILEXEA
2021 2020
—B-—F —ETF
HK$'000 HK$'000
FTET FET
Interest on borrowings BERE 4,111 5,522
Interest on lease liabilities HEBEMNE 168 65
4,279 5,587
INCOME TAX EXPENSE/(CREDIT) 12 FiBHiBx (E%)
(Unaudited)
(REER)
Six months ended 30 June
BEXSA=+THILAEA
2021 2020
=B —-F —E-FF
HK$°000 HK$'000
FExT FET
Current tax — The Mainland China BV HAR 18 — A B (AT 3t
Provision for the period B AR 9 =
Current tax — Overseas BVHAR 18 — /g SN
Provision for the period H N H e 163 =
Deferred tax FEIAERIE
Charged/(credited) to profit or loss Rz (BTA) 2,223 (1,352)
2,395 (1,352)
Pursuant to the rules and regulations of Bermuda and the BEARERERBERELHE ((KBEX
British Virgin Islands (“BVI"), the Company and its subsidiaries BEDZHRARER AARKRENE
incorporated in Bermuda and the BVI are not subject to any income RERBRERRBELRHSFEMAKL
tax in Bermuda and the BVI for both the current and prior periods. BREMATHEYEBESMNBRE

RRBRLEETMAMEH-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

R 4R A 1

12

13

14

NEW TIMES ENERGY CORPORATION LIMITED #f i 1%

MBER M

INCOME TAX EXPENSE/(CREDIT) (Continued)

Hong Kong profits tax has been provided for at the rate of 16.5%
for the six months ended 30 June 2021 (2020: 16.5%) on the
estimated assessable profit for the period. No provision for Hong
Kong profits tax has been made for the six months ended 30 June
2021 as the Group's operations in Hong Kong had no assessable
profits (2020: Nil).

Subsidiaries of the Group in Argentina are subject to Argentina
corporate income tax at 30% (2020: 30%,).

Subsidiaries of the Group in the Mainland China are subject to
Corporate Income Tax (“CIT”) in accordance with the Law of the
PRC on Corporate Income Tax (the “CIT Law"). Under the CIT Law,
the income tax rate applicable to these subsidiaries is 25% (2020:
25%). One of the subsidiaries is entitled to tax concession and tax
relief whereby the profit of this subsidiary is taxed at a preferential
income tax rate of 2.5% (2020: Nil).

Taxation for other overseas subsidiaries of the Group is charged
at the appropriate current rates of taxation ruling in the relevant
countries and regions.

DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (2020: Nil).

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share is based on the Group’s
loss attributable to owners of the Company of approximately
HK$21,685,000 (2020: HK$51,975,000) and weighted
average number of ordinary shares in issue during the period
of approximately 8,758,881,000 shares (2020: 8,758,881,000
shares).

(b) Diluted loss per share
For the six months ended 30 June 2021 and 2020, basic
and diluted loss per share was the same as there were no
potentially dilutive ordinary shares in issue during the period.

BERERRAA
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15 EXPLORATION AND EVALUATION ASSETS

R 4R A o

NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

MBERME

15 BRRFIBEE

Exploratory
Exploration drilling
rights (Notes (a) Geological
(Note (a)) and (b)) studies Others Total
Bh R EE 3
BRE (Mt(a) &
(HaE(a)) (b)) WEHR Hity @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TExT TET TET TET
At 1 January 2020 (Audited) R-ZB-EF
—-A—RB(&&&)
Cost XA 3,228,271 137,372 181,986 33,991 3,581,620
Accumulated impairment ZERE (3,228,271) (33,537) (181,986) (33,991) (3,477,785)
- 103,835 - - 103,835
Six months ended 30 June 2020 BE-E-%%
(Unaudited) ARB=TAHLE
~MEB (REEXK)
At 1 January 2020 RZZE-ZF-H—-A - 103,835 - = 103,835
Additions NE S 1,252 - - 1,252
Impairment A S (602) S = (602)
Hyperinflation adjustments EHBRAR = (5,085) = = (5,085)
At 30 June 2020 RZZ-TE A=1H - 99,400 - - 99,400
At 30 June 2020 (Unaudited) R-B-EFXB=1+H
(REERK)
Cost PR A 3,227,171 126,873 158,643 31,570 3,544,257
Accumulated impairment ZERE (3,227,171) (27,473) (158,643) (31,570) (3,444,857)
- 99,400 - - 99,400
At 1 January 2021 (Audited) R-ZB--%-H-H
(RER)
Cost KA 3,226,181 89,212 137,637 31,429 3,484,459
Accumulated impairment ZERE (3,226,181) (26,084) (137,637) (31,429) (3,421,331)
- 63,128 - - 63,128
Six months ended 30 June 2021 Bz-2--%
(Unaudited) AAZTAHLE
MR (REEK)
At 1 January 2021 RZZ-—-%—f—H - 63,128 - - 63,128
Additions NE - 408 - - 408
Transfer (Note (b)) 2% (M) - (57,320) - - (57,320)
Hyperinflation adjustments EHBRAE - (6,216) - - (6,216)
At 30 June 2021 RZZ_—4$,A=+H - - - - -
At 30 June 2021 (Unaudited) R-B--£XxB=1+H
(REER)
Cost AR 3,225,575 25,092 124,781 31,343 3,406,791
Accumulated impairment ZiRE (3,225,575) (25,092) (124,781) (31,343) (3,406,791)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

15 EXPLORATION AND EVALUATION ASSETS (Continued)

Notes:

(a)

The total costs of exploration rights and exploratory drilling
amounting to approximately HK$3,225,575,000 (31 December
2020: HK$3,226,181,000) and HK$25,092,000 (31 December 2020:
HK$26,084,000) as at 30 June 2021 represent the Group's 69.25%
interest in the Tartagal concession and Morillo concession (collectively
the "T&M Concessions”) which are the concessions in the province
of Salta in Northern Argentina, through an Union of Temporary
Enterprise (“T&M UTE"). Exploration permits were granted for oil
and developments of hydrocarbons in the T&M Concessions for
an initial period of four years starting from 29 December 2006
and additional extensions up to an aggregate of nine years may
be obtained. The Group submitted applications to the Secretary of
Energy of Province of Salta, Argentina (“Salta SOE") for extensions
of the exploration permits and obtained the approvals in July
2010, July 2011, December 2013, March 2016 and March 2018
respectively. Pursuant to the approval document issued in March
2018, the exploration permits were extended to 13 September 2019.
If successful hydrocarbon discoveries are made, the exploration
permits could be converted to exploitation permits for a term of 25
years with a possible extension of 10 years.

The Group submitted its application to the Salta SOE for a further
extension of the exploration permits in May 2019, and for entering
the second exploratory period in early September 2019.

However, on 17 September 2019, the Salta SOE issued resolutions
rejecting both the Group's applications of one-year extension and
entering into the second exploratory period in the T&M Concessions
("Resolutions”). In late September 2019, the Group have submitted
its appeal to the Minister of Production in the Province of Salta in
order to seek the revocation of the Resolutions. Based on the latest
communication with the related authorities in the Province of Salta
and a legal opinion obtained from an independent Argentinian legal
counsel, the Group believes there is significant uncertainty in regard
to the timing and possibility of a positive appeal result in favour of
the Group. The Group recognised full impairment in respect of the
exploration and evaluation assets related to T&M Concessions as at
31 December 2019.

There was no significant update on the appeal in respect of the
revocation of the Resolutions during the six months ended 30 June
2021.
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15 BERFALEE (&)

P :

(a)

R-ZE——FXA=TRAZHEER
B #R 88 I 8 48 AK AN 3E £93,225,575,000
BT(ZEZZEF+_A=+—8:
3,226,181,000/% 7t ) 25,092,000/
T(ZEBEZEF+-_A=+—-8:
26,084,000/ 7T ) * A& B i@ Union
of Temporary Enterprise ([T&M UTE J)
F5 B Tartagal &7 # [& K Morillo’s 7T ##
@ (T [ TRMSFER] - LA MR
EACARIE R & B AT R ) 69.25%
B R 2 o TRMEFFFIE IR N 2 A0 K ik
TEEYREERBRTT BZF
ERFETZAZTNABERVAERT
FWAREINER SEEHENF R
SEERMREEREE EIRAE ([#
MEEERBR])IEZ DR A&
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—§tRA - ZT—=F+ZA =%
—RNFZARZZT-N\F=ZRAESH
o RBER T —N\F= AERNILE
X BEHFAIEE=ZE—NFNA
T=R W ERBRE‘EY DR
FT AR MEE it A R ER2SF R FERET AT
W AT BB HA104F -

AEER-_Z-NFRAREMRES
BE R B R 2 By R AT R A — A AE i ER
FAR—ZE-NFHAVEREA
E AR ERE-

A R-FB-NAFALATLR ER
BEERBEHFLRER TRAE
BRTAME B E S —F MEAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

R 4R A o

15 EXPLORATION AND EVALUATION ASSETS (Continued)

Notes: (Continued)

(b)

The balances also included the drilling activities in the Los Blancos
Concession (formerly known as Chirete Concession) in the province
of Salta in Northern Argentina (“Los Blancos Concession”), in
which the Group farmed into 50% participating interest under a
farm-in agreement with Pampa Energia S.A., a joint participation
partner (the “Partner”).

In 2016, the Group had an oil discovery in the HLG.St.LB.x-1002
exploratory well drilled in October 2015 in the Los Blancos
Concession and agreed with the Partner that the additional cost for
further drilling activities would be financed by the two participants.

In 2018, the Group drilled another exploratory well, HLG.St.LB.x-2001
in the Los Blancos Concession and significant oil and gas were
discovered.

In 2019, the construction of the Group’s permanent production
facilities at HLG.St.LB.x-2001 exploratory well has been completed.

On 15 October 2020, the exploitation permit for Los Blancos
Concession has been granted by the provincial authorities of Salta.
The exploitation permit officially entitles the Group to produce crude
oil in the Los Blancos Concession for the next 25 years.

In January 2021, the Group transferred the remaining balance of
exploratory drilling for Los Blancos Concession from exploratory
drilling to property, plant and equipment, following the finalisation
of the geographical coordinates of the area of exploitation with the
provincial authorities of Salta. The carrying amount of approximately
HK$57,320,000 in exploratory drilling has been assessed for
impairment before reclassification to property, plant and equipment
and no impairment was considered necessary on the date of transfer.

16 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, addition to the cost
of property, plant and equipment were HK$11,378,000 (2020:
HK$7,510,000) and the transfer from exploration and evaluation
assets to property, plant and equipment was HK$57,320,000
(2020: Nil). For the details of the commitments for the purchase of
property, plant and equipment, refer to Note 26.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

16 PROPERTY, PLANT AND EQUIPMENT (Continued) 16 Y% BERRE 2
As at 30 June 2021, since the carrying amount of the net assets of NZZE-—FXNA=Z1TH R AEEN
the Group was more than its market capitalisation, management BEFECEEAERRNAME EEER
considered that there was impairment indicator at the end of the RPMERRBREDTR NEEE 5
reporting period. The Group conducted the impairment assessment HEBEE (ZERRBEYE BER
for its oil properties, which mainly included “machinery” and “oil BEN BRI RIAREEEE] B2
production assets” of property, plant and equipment, totaled of BA %) £125,580,00078 7T ) 1E [T Rk (B R T A
approximately HK$125,580,000. Since the recoverable amount AR E B EEERTE R %
exceeded its carrying amount, no impairment loss was considered Z—FRA=TA - REEAERBER
as necessary on 30 June 2021. B
17 INVENTORIES 17 #E

(Unaudited) (Audited)

(REER) (&%)

30 June 31 December

2021 2020

—E-—F —E-FTF

AA=1H +-A=+—H

HK$'000 HK$'000

FEx FHET

Physical gold and silver held for trading 8 R{ERX M E Y E & &R 170,117 15,980

Consumables 2 m 13,985 12,756

Petroleum-related products ABEEES 10,664 =

il products AOHEE 84 64

194,850 28,800
During the six months ended 30 June 2021, the Group has made a BE-Z- -5 A=1THLAEA K
provision of inventories amounting to approximately HK$ 1,490,000 SEEREWIREL TSR 1,490,000
(2020: Nil) for physical silver and was included in cost of sales. BT(ZE_FF &) YT AHEK

o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

18 TRADE AND OTHER RECEIVABLES 18 EWEZRAKHMEKRKIER
(Unaudited) (Audited)
(REER) (& =Z)
30 June 31 December
2021 2020
—B-—F —ETF
~NA=1+H +=—A=+—H
HK$’000 HK$'000
FHET FHET
Trade receivables (Note (b)) FEWE SR (KisEDb)) 1,726 61,271
Other debtors HEMEBA 6,806 5,168
Deposits paid for a potential MEEWBEENZES ()
acquisition (Note (c)) 127,354 -
Other deposits Hiin & 5,065 5,200
Amount due from a joint venture Bl —HaEtENEEE
(Note (d)) (FMi3Ed)) 577 565
Financial assets measured at BEHEK AT ENSREE
amortised cost 141,528 72,204
Value-added tax recoverable AT Y [B] $E A 7 3,437 3,618
Other tax recoverables A R IR TR 2,109 1,858
Other prepayments HE MM HIE 1,662 3,469
148,736 81,149
Reconciliation to the condensed EAGERAR & B ISR 3R 2 ST 0R -

consolidated statement of
financial position:

Non-current IERED 131,409 4,316
Current mE 17,327 76,833
148,736 81,149
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

18 TRADE AND OTHER RECEIVABLES (Continued)

Notes:

The Board considers that the carrying amounts of deposits, trade and
other receivables are measured at amortised cost approximate their
fair values as the impact of discounting is not significant.

Trade receivables are due within 30 days (31 December 2020: 30
days) from the date of billing. The following is an ageing analysis of
trade receivables, presented based on the invoice date and net of loss
allowance, is as follows:

18
(%)

FiE

(a)

PR B 5 B 7R I H Ath FE W R IR

HRITROFELIAIER EFER
REBHRAFEZRE BKRES
BRI N Ho A JE W R BRI (E R A
AEERE-

FERE SR A M EE A 308
(ZB2-FF+-A=+—H:308)
NE - ERESEREREEZAHK
MBEREEE2 2 REDTIT

(Unaudited) (Audited)

(REER) (feE=%)

30 June 31 December

2021 2020

—E-—F —TTHF

~A=T1H +=—A=+—~H

HK$’'000 HK$'000

FExT FHET

0 - 30 days 0£30H 1,250 59,801
31 -60 days 31E60H 127 85
61 — 90 days 61%290H 138 1,178
Over 90 days 90R KA E 211 207
1,726 61,271

In March 2021, the Group entered into a letter of intent (the “LOI")
with an independent third party in relation to a potential acquisition
of the entire interest in a company, principally engaging in the oil and
gas industry (the “Potential Acquisition”). Pursuant to the LOI, the
Group paid an initial refundable deposit amounting to approximately
HK$6,165,000 to the independent third party. The Group deposited,
on 29 June 2021, an amount of approximately HK$121,189,000 as
a client money held by a solicitor appointed by the Group which is
refundable to the Group on demand. As of the date of approval of
this condensed consolidated interim financial information, the Group
is still negotiating with the independent third party to finalise the
formal acquisition agreements for the Potential Acquisition.

The amount due from a joint venture is non-secured, interest-free
and repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

19 FINANCIAL ASSETS AT FAIR VALUE THROUGH

AR S T M B E R

19 BAREBEFARSEZEHEE

PROFIT OR LOSS
(Unaudited) (Audited)
(REEER) (& Z)
30 June 31 December
2021 2020
=B —-F —E_FTF
~NA=1+H +=—A=+—H
HK$’000 HK$'000
FHEx FHET
Listed equity investments EARAKRE (M) R (v))
(Notes (i) and (iv)) 54,478 53,054
Listed debt investments EHEBIEE (HFEG)&R))
(Notes (ii) and (iv)) 10,087 14,945
Unlisted debt investments FELEMEBIRE (K Rv)
(Notes (ii) and (iv)) - 6,091
Unlisted equity-linked investments IE LM RAE IR E
(Notes (iii) and (iv)) (B £ Gy B (iv) ) 4,965 -
69,530 74,090
Notes: BT 5E

(iii)

(iv)

The listed equity investments represent listed shares on the Stock
Exchange and are stated at fair value in level 1 hierarchy, except
for a listed equity investment with suspension of trading, which
is measured in level 3 hierarchy. Refer to Note 5.2 for details.
Net investment loss of approximately HK$5,425,000 (2020:
HK$34,222,000) (Note 10) has been recognised in profit or loss
during the six months ended 30 June 2021.

The listed debt investments represent the senior notes listed on the
Singapore Exchange or the Stock Exchange and are stated at fair
value. The unlisted debt investments are issued by a company listed
on the Stock Exchange and are designated as financial assets at
FVPL. Net investment loss of approximately HK$95,000 (2020: net
investment gain of approximately HK$702,000) (Note 10) has been
recognised in profit or loss during the six months ended 30 June
2021.

The unlisted equity-linked investments represent investments which
contain embedded derivatives, the return of which are determined
with reference to the closing price of certain equity investments listed
on the Stock Exchange. The unlisted equity-linked investments were
designated as financial assets at FVPL at initial recognition. For the six
months ended 30 June 2021, net investment gain of approximately
HK$431,000 (2020: HK$552,000) (Note 10) has been recognised in
profit or loss.

Information about the methods and assumptions used in determining
fair value is provided in Note 5.2(j).

iy ETIRABRERERBA ETHRG
YRE—BRIZARBETE HE
FERXGHETRARE (REZBR
TR BRI FIBRELMM 5.2 B
—E-—FXA=ZtTHIAEAER
B AT RF IR E E18495,425,00078
T (T T4 134,222,000 7T) (M
£10) ©

iy LHEEEEARTMEELR SR
BRI LT BAERRIEAAE
EHIER - FE L THESIE T — R B
DA ETMRARETRIEEAEAR
BEMANEBSZSRHEE -REBEE_F
T—EXRAZTHLERBAZREE
BIFEEA95,0008 L (ZE_FF %
B B FE#9702,00008 7T) (MFEE10)

(iy FELMRABNBRERBSBRAXIT
STAZEE HEEHDHIZ2EETR
BT EMZRARE Z I EEE -
IE | T AR AN £ 89 15 7 W) 1A FE SR B 1
EARANEBEFANBEZERHEE-
BE-_Z-_—FA=1+HIEAR "
B WS FFEA431,0008 L (— T =
T :552,000%8 L) (MIsE10) B R1E
AR -

vy BEBTALEBEMBZITERER
Y E BB BT FE 5.2() ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

SRS F M B ER M

20 GOLD INVESTMENT

20 EEREAE

(Unaudited) (Audited)

(REERZ) (& =Z)

30 June 31 December

2021 2020

—B-—F —ETF

AA=+H +=A=+-8

HK$’000 HK$'000

FET FHET

Gold held for investment, at fair value FH{EREZES KA EBE 63,949 68,589

The balance represented investment in physical gold bullions which
was measured at fair value. The purposes of holding physical
gold bullions is to achieve capital appreciation and capture the
effectiveness of gold as inflation-proofing instruments. The fair
value loss of approximately HK$4,640,000 (2020: Nil) (Note 7)
has been recognised in profit or loss during the six months ended
30 June 2021.

For the fair value measurement of gold investment, please refer to

ERIENEREAAEBENENEDSIED
RE-BBEMSBKHWENHAERE
rEERIMEESIEABBIETAENS
B NEBEZZE-—FEA=THI1EX
AR ERBEaNERAALBEBEDN
46400008 L (ZZE=FF:F) (M&F
7) e

BEREZANBEMAEFS2HNE

Note 5.2(iii). 5.2(ii) ©
21 TRADE AND OTHER PAYABLES 21 EREZRRREMENTRIE
(Unaudited) (Audited)
(REEERZ) (2 z)
30 June 31 December
2021 2020
—B-—F —E-TF
AB=+8 +=-—A=+—8H
HK$'000 HK$'000
THExT FHET
Trade payables (Note (ii)) FERTE 5 AR (B EE (i) 4,374 5,695
Other creditors and accrued HEib BN ERTE A
charges (Note (iii)) 62,098 64,524
Financial liabilities measured at HEBEKATECEREE
amortised cost 66,472 70,219
Other tax payables H R IE 467 228
66,939 70,447
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
R AR S 3 B 3 B R

21 TRADE AND OTHER PAYABLES (Continued) 21 BENESRRARHEAENKE
(%)
Notes: B 5 -
(i All of the trade and other payables are expected to be settled within () TEHIFMBRERNESERREAMERK
one year or are repayable on demand. HER—FANENSIRERKEE-
(i) The following is an ageing analysis of the trade payables presented iy RBERR ENEIERREREAH
based on the invoice date at the end of the reporting period: 25| 2RO IT
(Unaudited) (Audited)
(RBER) (& E:%)
30 June 31 December
2021 2020
—EB-—F —E-EF
~NA=+H +=—A=+—8
HK$°000 HK$'000
FTET FET
0 - 30 days 0230H 2,201 4,147
31 - 60 days 31260H 334 50
61 — 90 days 61£290H 241 48
Over 90 days 90H M E 1,598 1,450
4,374 5,695
(i) Included in other creditors and accrued charges is a deposit of iy HMENFREREAERBEEMS
approximately HK$44,994,000 (31 December 2020: HK$44,994,000) 837 8 = 7 B 4944,994,000% T (=
received from two independent third parties which appointed a ToTF+=A=+—H 44,994,000
subsidiary of the Company as trustee to pursue an acquisition. The BIL)NES ZEE=FZAELRRT
potential acquisition had been cancelled and the deposit is to be —HRBE AR ARTEANUNSRK—EK
returned to those third parties. o ZIEEBCWEEHEUE RE R

BFREE=S-

22 CONTRACT LIABILITIES 22 5HEE

(Unaudited) (Audited)
(REER) (fe&|Zz)
30 June 31 December
2021 2020
—E-—F ZEZTF
AA=+H +=ZA=+—A”
HK$’000 HK$'000
FHET AT

Receipt in advance from customers RHEEEMBERE P FIE

for sales of goods

— Current liabilities —mEAaE 58,240 31
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

22 CONTRACT LIABILITIES (Continued) 22

A contract liability is recognised for revenue relating to sales of
goods at the time of the non-refundable advance payment received
from customers and is released when sales of goods transferred at

a point in time are recognised.

The following table shows how much of the revenue recognised in
the current period relates to carried-forward contract liabilities.

BRNEE#E)

BHBERKREIER TR EANHKE
FLELSHE S A B A ek T DARERR - W
ERRA - BHEBENERHER TN
FRRR

TRIMNAHERRBLELEEANE
ERRE R W -

(Unaudited)
(REBEZ)
Six months ended 30 June
BEAA=ZTHLAHEAR

o)

Revenue recognised that was
included in the contract liabilities

balance at the beginning of the year

SFAFYIR MR EREDN
B iR Mt

2021 2020
—EB-—F —ETF
HK$'000 HK$'000
FET FHET

31 212

There is no revenue recognised during the current period related to

RAHREA - SHEERE - —HECET

performance obligations that were satisfied in prior period. ZBHEBEE 2 Y-
23 BORROWINGS 23 B8
(Unaudited) (Audited)
(REER) (feEZ)
30 June 31 December
2021 2020
—EB-—F TR FF
ANA=1+H +=ZRA=+—H
HK$'000 HK$'000
FHERT FHET
Unsecured term loans due —FREBPEES
for repayment within 1 year EIEATEHER 38,000 143,067
Unsecured term loans due —FRINBEES
for repayment after 1 year: EIEATEHRER:
After 1 year but within 2 years —FREMFN - 3,000
38,000 146,067
Reconciliation to the condensed SRR ARAR & BT TSR O 3R B ST BR
consolidated statement of
financial position:
— Non-current portion —JEmBEH - 3,000
— Current portion —mEE D 38,000 143,067
38,000 146,067

The term loans carried fixed interest rates at 8% (31 December
2020: ranging from 4% to 8%) per annum.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B % &R

24 SHARE CAPITAL

25

Authorised and issued share capital

24 B

EERE BITRA

No. of shares

No. of shares

RHEA RNEE
2021 2020
—E--& ZTZF
'000 HK$'000 ‘000 HK$'000
T TET Tk THT
Authorised: ATE
At 1 January, 30 June and R—A—B - XA=ZtEER
31 December +-RA=+—-H
Ordinary shares of HK$0.01 each BREME.0IB T2 EAER 200,000,000 2,000,000 200,000,000 2,000,000
Ordinary shares, issued and fully paid: LEE BETRER
At 1 January, 30 June and R—F—B -R"A=+BR
31 December +-A=+—-H
Ordinary shares of HK$0.01 each IRE(B0.0178 T2 L il 8,758,881 87,589 8,758,881 87,589

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

MATERIAL RELATED PARTY TRANSACTIONS

The directors of the Company consider the immediate parent and
ultimate controlling party of the Group to be Max Sun Enterprises
Limited and Chow Tai Fook Capital Limited respectively, which are
incorporated in the BVI.

For the purposes of this condensed consolidated interim financial
information, parties are considered to be related to the Group if
the party has the ability, directly or indirectly, to exercise significant
influence over the Group in making financial and operating
decisions. Related parties may be individuals (being members of
key management personnel, significant shareholders and/or their
close family members) or other entities and include entities which
are under the significant influence of related parties of the Group
where those parties are individuals. Parties are also considered to
be related if they are subject to common control.

25

LARFEARRBUBRIREIRZKE
NEENARBAREG ERBERER—FR-H
ARBZHBEEMS  AETERREE
BRI -

EXBBHERS

ARREERRAEENERGRRAR
REERTDIRNEBRERES T
MR 2 B EBR QR KChow Tai
Fook Capital Limited °

ARG T BMBENMS KH—7
BRENEESIMBERAREELMB R
RERRRBRIEEATES RBBEES
B A5 B 7R SR (81 A Rtk o RS 7 I RE R
BA(BIEEEREBRE TBRERR
FWEOR)AEMERE BREIAE
BEEEANEBRIEATENER -IH
[R)#22 Il &0 2% 75 INARAR A5 7 Rt
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

R 4R A 1

MBER M

25 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

Save as disclosed elsewhere in this condensed consolidated interim
financial information, the Group entered into the following material

related party transactions:

(a) Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Company's directors and

senior management, is as follows:

25

EXBBAERS (4)
BAERAGET MM B ER R

WEEIN  REEETZ EAPY TS
T

() FEEEEBASHS
rEEFZEREEAENE (B
ENTFARRGBESEEREREL
FIB)IAT

(Unaudited)
(REEZ)
Six months ended 30 June

BEAA=tHLAEA

2021 2020

—EB-—F —E-FF

HK$'000 HK$'000

FTERT FAET

Short-term employee benefits REEE RN 3,296 4,207
Post-employment benefits BERL 2 B A = 9
3,296 4,216

(b) Other related party transactions

(b) HMEBLIXS
(Unaudited)
(REEZ)
Six months ended 30 June

BEAA=tHILLAMEA

2021 2020
—E-—F —ZEZTF
HK$°000 HK$'000
FET FET
Rent and management fee paid to Bt AR AIMEE A G Z
an associate of an intermediate BERTHERERE
parent of the Company (Note) (Ht3E) 1,340 1,214
IT management and support fees [RENEAVNCIIE Ee3S /N v
paid to an associate of an BE AR EMRRERER
intermediate parent of XIERE
the Company 69 66
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ANANCAL INFORMATION

R 4R A o

25 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(b) Other related party transactions (Continued)

(c)

Note:

The Group entered into lease contracts in respect of its office with an
associate of an intermediate parent of the Company. As at 30 June
2021, the aggregated balance of lease liabilities due to related party
in respect of the leased office was amounting to approximately
HK$5,382,000 (31 December 2020: HK$6,187,000).

Loan from a related party

In December 2020, the Group entered into a loan agreement
with an associate of an intermediate parent of the Company
(the "Lender”), pursuant to which the Group agreed to
accept, and the Lender agreed to grant, an unsecured loan
in the principal amount of RMB4,000,000 (equivalent to
approximately HK$4,497,000) carrying interest at 4% per
annum for a term of one month maturing on 15 January
2021. As at 31 December 2020, included in borrowings (see
Note 23) was the aggregated amount of loan and accrued
interest due to the Lender of approximately RMB4,007,000
(equivalent to approximately HK$4,751,000). The loan and
accrued interest had been settled in full during the six months
ended 30 June 2021.

In May 2021, the Group has advanced an unsecured loan
from the Lender in the principal amount of RMB7,640,000
(equivalent to approximately HK$9,166,000) carrying interest
at 4% per annum for a term of one month maturing on
30 June 2021. The loan and accrued interest had been settled
in full on 30 June 2021.

NEW TIMES ENERGY CORPORATION LIMITED ¥ 8
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ERBBRAEXRS (4)
(b) HtBRBEXS (&)
GES

(9]

KEEEEZK@TF‘EEH;t A2 B
NEFIVEBBAZTNHESN - R
:E_—ix\ﬂf-i-El THEEHA
EREMBH I CHEEBERER A
495,382,000 L (ZE=ZTF+=A
=+—H:6,187,000/8T) °

RE—BBEABELSER
‘<:;:;$+ B AREBEEK
AR ES AR ZHBE AR ([&
1) Ti%?ﬂﬁ%%%&tlﬁ%
b /\Eﬁ%zl,ooo,ooofu (FHERH
4,497,000/ 70) 2 BB E R - 1E
FRELI%TE-HR A @A
RZZEZ—F—A+HBFH-®
—E-FEF+-A=+—H &
(AW BIERNEFZER K
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AR5 A AREET,640,0005T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGAL INFORMATION
ARG B 1 & BB

26

27

COMMITMENTS

The Group had the following capital commitments at the date of
statement of financial position:

26

EE

REBSIRR R B A KB TR 2 & A&
FEmT

(Unaudited) (Audited)

(REER) (e EZ)

30 June 31 December

2021 2020

—E-—F B CFF

AHA=+H +=ZA=+—H

HK$'000 HK$'000

FHT FHET

Authorised but not contracted for BEREBRITY 155,308 236,606
LITIGATION 27 =REk

On 4 June 2021, a wholly-owned subsidiary of the Group, was
notified of the initiation of an arbitration process against it by the
Partner. The origin of the alleged claim arises from the dispute with
the Partner in relation to the calculation and settlement of farm-in
cost, due to differences in the interpretation by the two parties of
the relevant clause and terminology contained in the Farm — Out
Agreement (“FOA"). The Partner is now seeking for the restitution
of the subsidiary’s 50% participating interest in the Los Blancos
Concession, the removal of the subsidiary as the operator of Los
Blancos Concession, and the request of payments for the potential
disputed difference. The Group is of the view that, on the basis of
the legal advice from the Group's internal counsel and the external
solicitor, it is not probable that the claim from the Partner would
lead to the restitution of the Group’s 50% participating interest
in Los Blancos Concession and removal as the operator, given that
there is no actual breach of the FOA. The maximum exposure
for the alleged claim is estimated at approximately US$180,000
(equivalents to approximately HK$1,404,000). No provision had
been provided in respect of the potential disputed difference as at
30 June 2021, as the directors of the Company determined that
the outflow of economic benefit in relation to the alleged claim is
not probable and is dependent on the outcome of the arbitration
process or out-of-court settlement.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF NEW TIMES ENERGY
CORPORATION LIMITED

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have reviewed the interim financial information set out on pages
5 to 50, which comprises the condensed consolidated statement
of financial position of New Times Energy Corporation Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June
2021 and the condensed consolidated statement of profit or loss,
the condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and the
condensed consolidated cash flow statement for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34, “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T BEN ZEMARE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, “Interim Financial Reporting”.

OTHER MATTER

The comparative information for the condensed consolidated statement
of financial position is based on the audited financial statements as at
31 December 2020. The comparative information for the condensed
consolidated statements of profit or loss, comprehensive income, changes
in equity and cash flows, and related explanatory notes, for the six
months ended 30 June 2020 has not been audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

GENERAL REVIEW

During the six month period ended 30 June 2021, the Group’s main
activities were oil & gas production in Argentina, and commodities
trading, specifically physical gold and silver trading.

While the Group incurred an operating financial loss of HK$21.681
million, the financial position of the Group was in good shape, with
decreasing debt and a healthy cash balance.

While international oil prices have rebounded to over USD70 per barrel
in the first half of 2021, the domestic price per barrel in Argentina
was considerably lower during the same period. However, the demand
for crude oil in the country has been less affected, due to Argentina
government’s policy to minimise social restriction measures as much
as possible, so that daily life and economic activity can be carried on
relatively unhindered.

In respect of the Group’s commodities trading business, specifically
its physical gold trading, there has been a dampening of gold prices
during the last six months to June 2021. Volume of physical gold trades
nevertheless has remained robust during this period. To guard against
exposure to gold price volatility, the Group operates a policy of fully
hedging all its physical trades.

Following the success of its physical gold trading business, the Group
in June 2021 commenced plans to setup a refinery in Hong Kong for
processing precious metals, including gold, silver, platinum and palladium.
The Group at present is in the process of renovating a newly leased
property, where the refinery is to be located, and sourcing the specialised
plant and equipment that will be installed at the facilities. The Group
anticipates the new refinery will become operational in the first half
of 2022, subject to the timing of prerequisite registration and licence
approvals.

On the mergers and acquisition ("M&A") front, the Group continues
to contemplate and pursue M&A opportunities in both the oil and gas
sector, as well as in renewables energy business. The Group has yet to
enter into any legally binding transactions.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

OIL & GAS EXPLORATION AND PRODUCTION IN
ARGENTINA

Los Blancos Concession

Operated by High Luck Group Limited (“"High Luck”), the Group's
wholly owned Argentina subsidiary, the Los Blancos Concession (“Los
Blancos”) covers a surface area of approximately 95 km? in the Province
of Salta in Northern Argentina, with estimated net proven plus probable
reserves of approximately 1.8 million barrels of oil equivalent (“MMBOE")
attributable to the Group. This is after the recent relinquishment of the
remaining exploratory area by High Luck, following the granting of a 25
year permit in the exploitation area.

Los Blancos is an oil exploitation concession in which the Group has a
50% participating interest, with Pampa Energia S.A. (NYSE:PAM) being
the owner of the other 50%. Being the operator of the concession,
High Luck is responsible for the day to day production, operation and
management decisions of the field.

Operations update

During the six month period ended 30 June 2021, Argentina continued
to be gripped by the COVID-19 pandemic, with record high numbers
of new infections per day in the country. Despite the situation, the
Argentina government has persevered to keep nationwide social
restriction measures to a minimum, in order to allow its economy to
operate as unaffected as possible.

In January 2021, oil production at Los Blancos was halted for a month
to allow for routine pressure volume tests and analysis to be conducted
on the well. The tests and inspections allowed the Group to determine
the optimum balance between the rate of oil production per day, while
preserving the integrity and the life of the well.

During the six months to June 2021, the Group endured a number
of labour union interference/strikes which temporarily disrupted oil
production and deliveries at Los Blancos. The interference/strikes were
the result of exaggerated labour union demands, including the creation
of non-essential jobs to be filled exclusively by union members, and
demands for “improvement” of working conditions, despite existing
conditions exceeding the required regulatory standards. Though the
on-going issues remain in a deadlock, High Luck and the labour union
have managed to agree to mitigate operational interruptions, on the
understanding that open dialogue be maintained with a view to reaching
a compromise on this latest set of demands.
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MANAGEMENT DISCUSSION AND ANALYSIS

Average daily production achieved by the Group's 50% participating
interest in Los Blancos during the first half of 2021 was approximately
295 bopd (barrels of oil per day). Production has since been increased
to 400 bopd starting from August 2021. As the operator of the
concession, the Group is pleased to report that light sweet crude oil with
an API gravity of approximately 37° and zero water content and other
contaminants continues to freely flow under high wellhead pressure.

Tartagal Oriental and Morillo Concessions

The Tartagal Oriental and Morillo Concessions (“T&M Concessions”) is
located in the Province of Salta in Northern Argentina, and comprises of
two oil blocks. The concessions cover a total surface area of 10,583 km?
and have an estimated net resource of 130.0 MMBOE attributable to the
Group.

Prior to the refusal by the previous provincial authorities of Salta to grant
the Group an exploration permit extension beyond the expiry date of
13 September 2019, the Group was a 69.25% participating interest
holder in the concessions and the operator of the field. The Group fully
impaired the entire asset value of the T& M Concessions in 2019.

The Group continues to negotiate with the Province of Salta with a view
towards a settlement of all disputes.

Oil Price

During the six month period ended 30 June 2021, international oil
prices have witnessed a steady rebound to over USD70 per barrel, as
optimism for a global economic recovery spreads, and the members of
the Organization of the Petroleum Exporting Countries ("OPEC”) are in
consensus regarding the level of oil output for the near term.

Despite the positive sentiment of the international oil market, the price
per barrel of oil in Argentina was considerably lower, during the same
six month period. Though Argentina continued to be gripped by the
COVID-19 pandemic, domestic economic activity and demand for crude
oil was relatively unaffected as a result of government policy to minimise
social restriction measures, as far as possible.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

Devaluation of Argentine Pesos and Hyperinflation

During the six months to 30 June 2021, the Argentine Pesos (“ARS")
further devalued from a rate of ARS84.1 per USD at the beginning of
the year, to ARS95.6 per USD by 30 June 2021. This equated to 13.7%
decline.

In regards to the Argentina economy, the country continues with its
struggle to contain the spiralling hyperinflation. As at 30 June 2021,
the annualized inflation rate was 41.3%, compared to 36.1% at end of
previous year.

With the substantial depreciation of the Argentine Pesos and
hyperinflation, Argentina is an increasingly challenging business
environment to operate in. Due to capital restrictions preventing the
Group from purchasing USD with ARS at the official exchange rate
for repatriation purposes, and the unofficial “Blue Dollar Rate” being
prohibitively high, the Group is evaluating the possible options available
for High Luck and the ARS denominated cash that is accumulating in
Argentina.

COMMODITIES TRADING

Over the past six months ended 30 June 2021, the Group's physical
gold and silver trade business had a total trading volume of HK$4,480
million. The Group’s physical gold trade business is operated via an
established and reputable intermediary, with a long history and presence
in Hong Kong. To ensure the Group is not financially exposed to the day
to day fluctuations of gold prices, all physical gold trades, and physical
gold inventories held by the Group are hedged with financial hedging
instruments.

Due to the success that the Group has been experiencing with the
physical gold trading business, the Group is proceeding with plans to
setup its own precious metals refinery, with a view to growing its trading
volume and profit margins. In June 2021, the Group signed a five year
lease agreement for a property in Hong Kong, where the new refinery
will be situated. The renovation work and the sourcing of specialised
plant and equipment to be installed at the facilities has already begun.
Subject to the timing of industry registration and licence approvals, the
Group anticipates the new refinery will be operational in the first half of
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Regarding the Group's plan to establish a wholly owned foreign
enterprise (“WOFE") in Nanjing in early 2021 for the purpose of
hydrocarbon commodities trading, the Group will temporarily defer the
commencement date to a later date until the market conditions further
improve and become more compelling.

Following the recent legislative change enacted by China’s central
government to transform Hainan Province into a free trade port, the
Group has established a branch office in Hainan, with a view to exploring
new opportunities in this potential high growth, business friendly, tax
favourable region.

MERGERS AND ACQUISITIONS

During the six month period ended 30 June 2021, the Group considered
a number of non-binding offers for M&A opportunities in the oil and gas
sector. The Group has yet to enter into any legally binding transactions. It
is expected that potential acquisitions will be financed by existing internal
resources and no public fund raising of the Company is required.

The Group is continuously on the lookout for the acquisition of
clean energy assets at reasonable and sustainable prices to enhance
its shareholders’ value. The Group remains committed to the future
investment and development of clean energy for global sustainability, and
will explore ways in which it can achieve Net Zero Emissions.

FINANCIAL REVIEW

The Group's revenue for the six months ended 30 June 2021 was
approximately HK$4,928.64 million (2020 first half: HK$298.00 million).
The revenue derived from general and commodities trading for the six
months ended 30 June 2021 was approximately HK$4,911.67 million
(2020 first half: HK$286.41 million). The increase in revenue derived from
general and commodities trading was due to (i) expansion in sales of
physical gold, (ii) commencement of sales of physical silver since March
2021 and (iii) trading of petroleum-related products in PRC for the six
months ended 30 June 2021. The revenue derived from sales of oil
products under the Group's oil exploration and production business for
the six months ended 30 June 2021 was approximately HK$16.96 million.
This represented an increase of approximately 46.31% as compared with
the revenue of approximately HK$11.59 million for the corresponding
period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

YR &

The Group reported a gross profit of approximately HK$5.42 million for
the six months ended 30 June 2021 (2020 first half: HK$9.87 million).

For the six months ended 30 June 2021, the Group recorded gains
of approximately HK$11.52 million in other income, gains and losses,
net (2020 first half: losses of HK$3.44 million), mainly resulting from
a decrease in net exchange loss and an increase in gain on derivative
financial instruments, partially offset by decrease in bank interest income
and hyperinflation monetary gains.

General and administrative expenses of the Group for the six months
ended 30 June 2021 were approximately HK$26.85 million, which
represented an increase of approximately 39.76% as compared with
approximately HK$19.21 million for the corresponding period in 2020.

The Group recognised net investment loss in respect of financial
instruments of approximately HK$5.09 million for the six months ended
30 June 2021 (2020 first half: HK$32.97 million), mainly as a result of a
relatively stable stock market in Hong Kong during the six months ended
30 June 2021, compared to the same period in 2020.

Finance costs of the Group for the six months ended 30 June 2021 was
approximately HK$4.28 million, representing a decrease of approximately
23.41% as compared with approximately HK$5.59 million for the
corresponding period in 2020.

Share of losses in joint venture operations of the Group for the six
months ended 30 June 2021 were approximately HK$4,000, representing
a decrease of approximately 99.71% as compared with approximately
HK$1.40 million for the corresponding period in 2020.

Income tax expense of the Group for the six months ended 30 June 2021
was approximately HK$2.40 million; whilst it was an income tax credit of
approximately HK$1.35 million for the corresponding period in 2020.

For the six months ended 30 June 2021, the Group recorded a significant
decrease in the loss attributable to the owners of the Company by
58.28%, to approximately HK$21.69 million, mainly as a result of the
increase in other income, gains and losses, net, and the decrease in net
investment loss.

Basic loss per share for the six months ended 30 June 2021 was
approximately HKO0.25 cent (2020 first half: HKO.59 cent).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2021 (2020 first half: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

In respect of the aggregate net proceeds of approximately HK$557.23
million (“2016 Subscription Shares Proceeds”) raised from the
subscription of shares in July 2016 and November 2016, approximately
HK$449.32 million had been used up to 30 June 2021, according to its
intended use as stated in the circular of the Company dated 28 June
2016, and the announcements of the Company dated 28 October 2016
and 27 August 2018. On 26 March 2020, the Company announced
a change of its intended use of the unused balances of the 2016
Subscription Shares Proceeds and the Open Offer Proceeds (as defined
below). Details of the change were set out in the announcement of the
Company dated 26 March 2020. As at 30 June 2021, the unused balance
of the 2016 Subscription Shares Proceeds was approximately HK$107.91
million. The actual use of the 2016 Subscription Shares Proceeds during
the six months ended 30 June 2021 was approximately HK$23.13 million,
for the investment in short-term financial instruments.

In respect of the net proceeds of approximately HK$736.40 million
("Open Offer Proceeds”) raised from the open offer in April 2017,
approximately HK$412.75 million had been used up to 30 June 2021,
according to its intended use as stated in the circular of the Company
dated 28 February 2017, the offering memorandum of the Company
dated 27 March 2017, and the announcement of the Company dated
27 August 2018. On 26 March 2020, 29 April 2020 and 18 March 2021,
the Company announced changes on its intended use of the unused
balances of the 2016 Subscription Shares Proceeds and the Open Offer
Proceeds. Details of the changes were set out in the announcements of
the Company dated 26 March 2020, 29 April 2020 and 18 March 2021.
As at 30 June 2021, the unused balance of the Open Offer Proceeds
was approximately HK$323.65 million. The actual use of the Open Offer
Proceeds during the six months ended 30 June 2021 was approximately
HK$150.12 million, for the purposes of expansion of metal commodities
trading as intended.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The following table summarises the use of net proceeds for the 2016
Subscription Shares Proceeds and Open Offer Proceeds for the six months
ended 30 June 2021.

60

Unused amount
of net proceeds

Change in use

Actual use of
net proceeds
during the six

Unused
amount of net

asat31 of proceedson  months ended  proceeds as at
Intended use RBERRE December 2020 18 March 2021 30 June 2021 30 June 2021
Bz
“EB--F
R-ZB-FRF RIB=-F AA=TE  RIB--F
+=A=+-H =ZAtNR EAREAK  KSA=TAK
WRBRETE FBME FERERE  MSNEFHE
HABASHE REzE8 ERAZE HABALE
HK$ million HK$ million HKS$ million HK$ million
BEAT BEAT BEAT BEAT
(Note 5)
(PEES5)

2016 Subscription Share Proceeds —E—XERBRBAERE
- Argentina operational purposes ~ —[TIR &8 B £ 20.50
(Note 1)
20.50 - - (BEET)
— Investment in oil and gas, - RERBRAAR EER 79.36
power generation and BEETH (Note 2)
renewable energy 79.36 - - (BitaE2)
— Investment in short to medium -REAGHETHERIAR 8.05
term financial instruments and —RITHER (Note 3)
general administrative purposes 31.18 = (23.13) (PBi3E3)
Total Bt 131.04 - (23.13) 107.91

Open Offer Proceeds ARBERBIE

- Argentina operational purposes ~ — iR EEZ & B 1) 59.29 (59.29) = =
~ Investment in oil and gas, -RERBRAAR BER 209.29
power generation and A BERER (Note 2)
renewable energy 150.00 59.29 - (Kizk2)
— Expansion of metal commodities —BREBEMEZ S 114.36
trading (Note 4)
264.48 - (150.12) CED)
Total &t 473.77 - (150.12) 323.65
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Notes:

MANAGEMENT DISCUSSION AND ANALYSIS

The expected timeline in relation to the use of the unused amount of net
proceeds as at 30 June 2021 will depend on the Group's business, and oil
and gas investment plans in Argentina, which are discussed in the section
headed "Operations update” and “Mergers and acquisitions” under
Management Discussion and Analysis to this interim financial information.
The unused amount of net proceeds as at 30 June 2021 is expected to be
utilised on or before year ended 31 December 2022. The deferral in usage
of the proceeds from the previous anticipated timeline was due to the
Argentina business being financially self-sufficient, following the Los Blancos
oil discovery and commercial production, as well as delays in the drilling of
new wells due to the depressed oil prices.

The unused amount of net proceeds as at 30 June 2021 is expected to be
utilised on or before 30 June 2022. Over the past number of years, the
Group investigated multiple investment opportunities, but had deferred
utilising the proceeds, due to inherent uncertainties that exist in regards to
the timing and outcome of negotiations with counterparties.

The unused amount of net proceeds as at 30 June 2021 is expected to be
utilised on or before the year ending 31 December 2021.

The unused amount of net proceeds as at 30 June 2021 is expected to be
utilised on or before the year ending 31 December 2023.

Details of the change in use of proceeds are set out in the announcement
of the Company dated 18 March 2021.

The Group maintains a treasury policy (as reviewed or modified from
time to time when deemed necessary) for the investment of surplus

cash.

Surplus cash is primarily maintained in the form of term deposits

with licensed banks. Management closely monitors the Group's liquidity
position to ensure that the Group has sufficient financial resources to

meet

its funding requirements from time to time.

The Group entered into certain derivative financial instruments for
economic hedging purposes in order to mitigate the financial impact of
price fluctuations in gold and silver inventories and gold investment held
by the Group. The use of these derivative financial instruments is closely
monitored and controlled by the Group.

As at 30 June 2021, the Group's net current assets amounted to
approximately HK$502.82 million (31 December 2020: HK$649.84
million) and the Group had cash and cash equivalents of approximately
HK$341.66 million (31 December 2020: HK$640.92 million).

BEEENWmE DM

B

1. FHRZFASRER-_Z=—FXA=+H
FrEAREASBENBHRBRBIUARASE
ERMBE 2 ZEBARBREETE #1858
ERAFHMBEERTEEETRREAITT
ZIEEBEEFBERIARIGE] SEfdme
R-E——F R A= THZIBHRENELS
AeBFEBElEnEges-—2-_—4+—-A
=+ —BLEFERZAEA - HESATA
TEHRF R PTSHRIERARMIREELR
Los Blancos M IR R ELEE 2 BT
FEHRBE R ARBRHEEXDHEERERT
3o

2. RIZ-_—FRA=THZHERBBERE
FESHEEHEN B —FRA=THK
ZHBA - BERF AEECERZERE
e BEHNEXZEFHEANERIER
FEEATHEE N At HEESAMEHA-

3. RIZEZ—FRNAZ=THZHRDAEMRE
FEcRERERNEE_T_—F+_H
=+t—BULEFEHZAEA-

4. RZB-—FRAS=TARREARBEFH
BUESAEMERAE T =4+ A
=t BLEFER 2 ABA

5. %RRERABEEHBENAXFAHA
TEC—F=ZAt+TNBHRE

AEEEFABBRREETRENESER (£
WAL DM B TR BN - BHRIAEE
BAREBRTENEZRNTAFE - EEEX
NERAKENRBE AR  AERAEE
BRAVBERNENETHNESHR

AEENETEEESARE 2 ITESRT
HEABEAEEMFAETRFELESREZ
EBRKB BT E - AEEZ YR R IEH
RETEERMTAZ B

R —FXA=Z1+H ANEBNRBEE
F{E %) 5502,820,0008 L ( —E-FF+ - A
=+—H 649,840,000 7T) ' MM AL EHIRE

NI & S B A341,660,0008 0 (ZE-F

F£+=-A=+—H:640,920,000/8 T ) °

NEW TIMES ENERGY CORPORATION LIMITED 7/ X 82 )R B IR 2 &

Interim Report 2021 —Z = —Fh HRE

61



62

MANAGEMENT DISCUSSION AND ANALYSIS

YR &

Cash and cash equivalents of the Group as at 30 June 2021 were mainly
denominated in Hong Kong Dollar, United States Dollar, Argentine Peso
and Renminbi.

As at 30 June 2021, total equity of the Group was approximately
HK$737.02 million (31 December 2020: HK$758.96 million). Net asset
value per share equated to approximately HK$0.08 (31 December 2020:
HK$0.09). Debt ratio, calculated as total liabilities divided by total assets,
was approximately 23.11% (31 December 2020: 25.68%).

The Group financed its operations from a combination of working capital,
borrowings and proceeds from the issuance of shares of the Company.

Borrowings

As at 30 June 2021, included within the carrying amount of borrowings
of the Group was unsecured debt securities of approximately HK$38
million (31 December 2020: HK$141.32 million) denominated in Hong
Kong Dollar and carrying interest at fixed rate. As at 30 June 2021, there
was no unsecured short-term loan (31 December 2020: approximately
HK$4.75 million denominated in Renminbi and carrying interest at fixed
rate). The decrease in borrowings was mainly due to the repayment
of certain borrowings during the period. Details of the maturity of the
carrying amount of the Group’s borrowings are set out in Note 23 to this
interim financial information.

Gearing Ratio

As at 30 June 2021, gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was approximately 5.16%
(31 December 2020: 19.25%).

Charge on Assets
As at 30 June 2021, the Group did not have any charge on its assets
(31 December 2020: Nil).

Contingent Liabilities
As at 30 June 2021, saved as disclosed in Note 27 to this interim financial
information, the Group did not have other material contingent liabilities
(31 December 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Commitments
Details of the capital commitments of the Group as at 30 June 2021 are
set out in Note 26 to this interim financial information.

Principal Risks and Uncertainties

The Group’s financial condition, results of operations, businesses and
prospects are subject to a number of risks and uncertainties including
business risks, operational risks and financial risks.

The Group’s business of commodities trading is exposed to development
risk, as well as supply chain risk. The Group mitigates these risk factors
by developing its customer base in order to achieve better operating
performance on its commodities trades, and also by expanding its
supplier base to achieve a stable supply of commodities.

The Group’s business activities in exploration, development, production
and sale of crude oil are susceptible to geological, exploration and
development risks. The Group strives to establish and maintain
comprehensive technical and operational teams. Through detailed
planning, analysis and discussion amongst the teams, and with support
from experienced consultants and experts, the Group is able to manage
and mitigate the risks arising from changes in the business environment
to a reasonably acceptable level.

In the normal course of business, the Group is exposed to credit risk,
liquidity risk, interest rate risk, currency risk, price risk arising from prices
fluctuation of crude oil and commodities, and equity price risk arising
from its investment in equity securities.

In addition to the abovementioned risks and uncertainties, there may be
other risks and uncertainties which the Group has not identified, or is
aware of, or considers it to be of minimal impact to the Group presently,
but has the potential to become significant in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Foreign Exchange Exposure

Assets and liabilities of the Group are mainly denominated in Hong
Kong Dollar, United States Dollar, Argentine Peso and Renminbi. Most
of these assets and liabilities are in the functional currency of the
operations to which the transactions relate. The currencies giving rise to
foreign exchange risk is primarily those from the Group’s exploration and
production activities in Argentina and investments in foreign companies.
The Group currently does not have a foreign currency hedging policy.
However, the management of the Group will monitor the foreign
exchange exposures on an on-going basis and will consider hedging
instruments should the need arise.

Employees

As at 30 June 2021, the Group employed a total of 50 (31 December
2020: 36) permanent employees in Hong Kong, China and Argentina.
Total employee benefit expenses (including directors’ remuneration)
for the six months ended 30 June 2021 amounted to approximately
HK$8.02 million (2020 first half: HK$8.89 million). The Group provides its
employees with competitive remuneration packages relative to their job
performance, qualifications, experience, and prevailing market conditions
in the respective geographical locations and businesses in which the
Group operates.

Relationship with Suppliers, Customers and other
Stakeholders

The Group understands the importance of maintaining a good
relationship with its suppliers, customers, social communities and
governments to meet its objectives and long-term goals. Save as disclosed
in the section headed “Business Review"”, there was no material or
significant dispute between the Group and its suppliers, customers and/or
stakeholders during the period.

Material Acquisitions and Disposals

The Group did not have material acquisitions or disposals of subsidiaries,
associated companies, and joint ventures during the six months ended
30 June 2021.

Significant Investments

As at 30 June 2021, the Group held financial assets at fair value
through profit or loss and gold investment in gold bullion amounting to
approximately HK$69.53 million and HK$63.95 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial assets at fair value through profit or loss
the Group’s financial assets at fair value

As at 30 June 2021,

through profit or loss comprised of listed equity investments,
unlisted equity-linked investments and listed debt investments
amounting to approximately HK$54.48 million, HK$4.97 million,

and HK$10.09 million, respectively.

Details of the listed equity investments as at 30 June 2021 are set

out below:

Name of company

Principal business

EfEst

n

REEFABEZEHEE

N_E-—FXA=ZTH AEEBKRAR
ABRZEeRMEERE EWRA
WE - FELTRAEIIGE R FTERKIE
& 53 Bl 49 A54,480,0007% 7T ~ 4,970,00078

7€ %210,090,000%8 7T °
R-B-—FRA=FH ETREARE

ZEHRESIT :

Net fair value
(gains)/losses for
six months ended
30 June 2021

Fair value at
30 June 2021

m & AT

BE-Z—-—%
R=-B=—F ~NA=1+8
NAZ=Z+HH LEXNEBRAIAREE
UNEIEE FEHEK ARERE (WH) HBEFEE
HK$ million HK$ million
BEBIT BEBIT
Beijing Gas Blue Sky Holdings Sales and distribution of natural gas 37.07 6.21
Limited (Stock code: 6828) and other products (Note (i)
(Note (ii)) RARREMEREE XD H (HEEG))
ERMREXRERBRA
(B 1D 5% - 6828) (W?‘EOD)
NWS Holdings Limited Development of, investment in 4.29 (0.55)
(Stock Code: 659) and/or operation of roads, (Note (i)
HelEEEFR QA commercial aircraft leasing, (BF5Ea))
(%7 K55 : 659) construction and insurance;
and investment in and/or
operation of environmental
and logistic projects, facilities
and transport
B EARMEE BER
R %%‘&ﬁ&/&NM
FERBEEYRIER  &HEK
B WERREE
China Overseas Land & Investment Property development and 6.32 (0.28)
Ltd. (Stock code: 688) investment and other operation (Note (i)
HEBINERBR AR Y B R NI E LA R H AT (HIEEG))
(B2 5% - 688)
JD Health International Inc. The online healthcare platform and 6.80 0.20
(Stock code: 6618) online retail pharmacy in China (Note (i)
RRERRNDBR QA PRTEGBREERTA R (HIEEG))
(It 5% : 6618) THTEEHERE
54.48 5.58
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

(i) The amounts represented (gains)/losses arising from the change in
fair value for the six months ended 30 June 2021.

(ii) Beijing Gas Blue Sky Holdings Limited halted trading from
18 January 2021. As there was an absence of quoted prices
for the shares which were suspended for trading, the fair value
was determined by valuation conducted by the independent
professional valuer. The fair value was estimated based on the
latest market bid price before suspension, adjusted by the share
price fluctuation of comparable companies, and applied discounts
for lack of marketability by considering the probability of delisting.

The carrying value for each of the above listed equity investments
is less than 5% of the total assets of the Group.

At as 30 June 2021, the Group held two debt investments
listed in Singapore, and an investment of unlisted equity-
linked investments. The carrying value for each of these three
investments was less than 5% of the total assets of the Group.
For the six months ended 30 June 2021, the Group recognised
a net investment gain of approximately HK$336,000, which
comprised of interest income of approximately HK$1,157,000
and a loss arising from the change in fair value of approximately
HK$821,000, on the listed and unlisted debt securities in the
condensed consolidated statement of profit or loss.

(i) Gold investment

As at 30 June 2021, the Group held gold investment at a
fair value of approximately HK$63.95 million, representing
approximately 6.67% of the total assets of the Group. For the six
months ended 30 June 2021, the Group recognised a loss arising
from the change in fair value of gold investment amounting
to approximately HK$4.64 million which was largely offset by
the hedging gains on derivative financial instruments for the
gold investment amounting to HK$4.71 million. The purpose of
holding gold bullion is to achieve capital appreciation. Historically,
gold has been an effective inflation proofing commaodity.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, the Group does not have any material
subsequent events after 30 June 2021 and up to the date of this report.

Conclusion

The Group would like to express its sincere gratitude to employees and
shareholders for their continued support. The Group will continue to
develop and grow while aiming to enhance its financial position and
business foundation to create long-term shareholders’ value.
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SHARE OPTION SCHEME

The share option scheme adopted on 17 May 2011 had a term of 10
years and was expired on 16 May 2021. No share option scheme is
currently in operation.

During the period under review, no share options were granted nor
cancelled under the share option scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the sections headed “Directors’ Interests in
Securities” and “Share Option Scheme”, at no time during the period
under review was the Company or the Company'’s subsidiary or holding
company or a subsidiary of the Company’s holding company a party to
any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2021, as recorded in the register kept by the Company
under section 352 of the Securities and Futures Ordinance (Cap. 571 of
the laws of Hong Kong) (the “SFO") in respect of information required
to be notified to the Company and the Stock Exchange by the Directors
and/or chief executive of the Company pursuant to the SFO or to the
Model Code for Securities Transactions by Directors of Listed Issuers (or
any other applicable code), there were no interests, whether long or short
positions, held or deemed to be interested by any of the Directors or chief
executive of the Company in shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning
of Part XV of the SFO), nor had there been any rights to subscribe for
any shares, underlying shares or debentures of the Company and its
associated corporations held or deemed to be interested by any of them
as at 30 June 2021.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2021, the following persons/corporations had interests
or short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO and in accordance with information received by the Company.
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Long position of substantial Shareholders’ interests in FERRRAEAQATCBRTEERERZ
issued ordinary shares of the Company HAa

Approximate

Number of percentage of
issued ordinary  the total issued
Name of Shareholders Capacity/Nature of interests shares held share capital
Frisg &7 HERITRAE
RRER 54 EantE ZERYE LAEHGNEIL
(note (vii))
(B 5 (vii))
Max Sun Enterprises Limited (“Max Sun") Beneficially owned 5,737,129,098 65.50%
(Note (i))
EHCEARAR ([EH]) (M) EnHE
Chow Tai Fook Nominee Limited ("CTFNL") Interests in a controlled corporation 5,737,129,098 65.50%
(Note (ii))
BAREREBAERAR ([ARABREA]) I EE#ER
or=E[D)
Chow Tai Fook (Holding) Limited (“CTFHL"”) Interests in a controlled corporation 5,761,900,848 65.78%
(Note (iii))
AXE(ER)BRAR (TAXEBER]) IEiE#E=
B EEGii))
Chow Tai Fook Capital Limited (“CTFC") Interests in a controlled corporation 5,761,900,848 65.78%
(Note (iv))
Chow Tai Fook Capital Limited ([ CTFC]) S EE R
(B EE(iv))
Cheng Yu Tung Family (Holdings) Limited Interests in a controlled corporation 5,761,900,848 65.78%
("CYTFH") (Note (v))
Cheng Yu Tung Family (Holdings) Limited R EE R
(TCYTFH 1) (PEEW)
Cheng Yu Tung Family (Holdings II) Limited Interests in a controlled corporation 5,761,900,848 65.78%
(“CYTFH-II") (Note (vi))
Cheng Yu Tung Family (Holdings Il) Limited ~ S3% k@ gz
(TCYTFH-II |) (HIEEWD)
Elberta Holdings Limited Beneficially owned 794,850,000 9.07%

Elberta Holdings Limited Enkl

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
Interim Report 2021 === —FHhHwHE



Notes:

As at 30 June 2021:

@

(vi)

(vii)

The entire issued share capital of Max Sun was legally and beneficially
owned by CTFNL.

CTFNL held 100% direct interest in Max Sun and was accordingly deemed
to have an interest in the shares held by Max Sun.

CTFHL held 99.70% direct interest in CTFNL and was accordingly deemed
to have an interest in the shares of CTFNL.

CTFC held 81.03% direct interest in CTFHL and was accordingly deemed to
have an interest in the shares of CTFHL.

CYTFH held 48.98% direct interest in CTFC and was accordingly deemed to
have an interest in the shares of CTFC.

CYTFH-II held 46.65% direct interest in CTFC and was accordingly deemed
to have an interest in the shares of CTFC.

The approximate percentage of interests held was calculated on the basis of
8,758,880,988 ordinary shares of the Company in issue.

UPDATE ON DIRECTORS’ INFORMATION

Upon specific enquiry and confirmations from each of the Directors, there
is no change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B of the Listing Rules since the Company’s last
published annual report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Corporate Governance Code

The Group strives to attain and maintain high standards of
corporate governance best suited to the needs of its businesses
and the best interests of its stakeholders as the Board believes that
effective governance is essential to the maintenance of the Group’s
competitiveness and to its healthy growth. The Company has adopted
and applied the principles of the code provisions of the Corporate
Governance Code (the "CG Code”) as set out in Appendix 14 of the
Listing Rules. The Company periodically reviews its corporate governance
practices to ensure its continuous compliance with the CG Code. In
the opinion of the Directors, the Company was in compliance with the
applicable code provisions of the CG Code for the six months ended
30 June 2021 and, where appropriate, the applicable recommended best
practices of the CG Code, save and except for the following deviation:

Code Provision C.1.2

Under code provision C.1.2 of the CG Code, management should provide
all members of the board with monthly updates giving a balanced and
understandable assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08 and Chapter 13 of the
Listing Rules. During the period under review, the management of the
Company did not provide monthly updates to all members of the Board as
required by the code provision C.1.2 of the CG Code, as all the executive
Directors were involved in the daily operations of the Group and were fully
aware of the performance, position and prospects of the Company, and
the management of the Company had provided to all Directors (including,
non-executive Director and independent non-executive Directors)
quarterly updates giving a balanced and understandable assessment of
the Company’s performance, position and prospects in sufficient details
prior to the regular board meetings. In addition, the management of the
Company had provided all members of the Board, in a timely manner,
updates on any material changes to the performance, position and
prospects of the Company and sufficient background or explanatory
information for matters brought before the Board.

NEW TIMES ENERGY CORPORATION LIMITED #7682 JR B BR 2 A
Interim Report 2021 === —FHhHwHE

TEERARAEMER

TEERTH
EEZCHEARNERRAEBRRERF IR
BREENEZEZ AN AEERAEEXKS
ERESANREND BROFTRER&E
ARERKFEEEE R AR RMARER L
MR RIM R T FTE R B AR ([REEAR
SPRI) SFRMESC R R Y - N2 B E BiAR e H o
EEREHR  WBRESEETLEE AT
BERA BE_E-—FXA=1THIXE
R ARa—BHEFEEERTAUMNEASL
3 AR (i@ A ) (3 EA T AR A 25
SEER ETXREERI:

<RI C.1.2
RBEFEATAMTRARC12  EEER
BARNEZe2BRERHENER #HIE
BARANKRE  WBERARASHNAERS
RERE T AERABSEEEIT (LT
MAD 308 RFET=ZEMRENBE N
MR ARARTESHE2EARE
WA BEE AREGHARANERER MH
AR REFN TH BARBEEEER
FHREFQERBTIAEBES (B
TEERBIFMTER) REFEEMNER
FIEMARANKRE MBERRRASHA
ERZRERBFANTE WARREEE
I 37 IR 10 5 B8 5T I A ST AR X C1 26928
T BAREFSRKEREEAEHER-
SN RRABEREERARAHRE B
RARARBEEMNEREHR LBREES
2REKERHABNERER UERERE
ZENFEERHUANNESHFAEH -



BOARD COMPOSITION AND BOARD PRACTICES

The Board is collectively responsible for the oversight of the management
of the business and affairs of the Group with the objective of enhancing
shareholders’ value. The Board consists of a total of six Directors,
comprising two Executive Directors, one Non-executive Director, and
three Independent Non-executive Directors. More than one-third of
the Board are Independent Non-executive Directors and more than one
of them have appropriate professional qualifications, or accounting or
related financial management expertise as required by the Listing Rules.
All Directors (including Independent Non-executive Directors) are subject
to retirement by rotation once every three years and are subject to re-
election in accordance with the Company’s Bye-Laws and the CG Code.

All Directors have made active contribution to the affairs of the Board and
the Board has always acted in the best interests of the Group. In addition
to regular Board meetings, the Chairman meets with the Independent
Non-executive Directors without the presence of other Directors at least
once every year.

MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code throughout the six months ended 30 June 2021.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 June
2021 have been reviewed by the audit committee of the Company. The
unaudited interim financial information as of and for the six months
ended 30 June 2021 has been reviewed by PricewaterhouseCoopers in
accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Hong Kong Institute of Certified
Public Accountants.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
securities listed on the Stock Exchange.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

As far as the Board and management are aware, the Group has complied
in material respects with the relevant laws and regulations that have a
significant impact on the business and operation of the Group. During
the period under review, there was no material breach of or non-
compliance with the applicable laws and regulations by the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2021 (2020: Nil).

By order of the Board
CHENG, Kam Chiu Stewart

Chairman

Hong Kong, 27 August 2021
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