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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

The board (the “Board”) of directors (the “Directors’) of Sinomax Group Limited
(the "Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, the “Group™) for the
six-month period ended 30 June 2021 (the “Period").

BUSINESS REVIEW

Revenue by operating segments

Revenue for the Period increased by approximately HK$91 1.3 million or approximately
83.6% to approximately HK$2,001.3 million, as compared to approximately
HK$1,090.0 million for the corresponding period last year

BRAEEEFRAR (A7) £ (T&E
)G (ESE) MAEHGERASRENW
BAT Bl EE)) EE2021F68530H
BB B HAR (THARL) BYRRE 2 AR
SRl ES L

E7501EE
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For the six-month period

ended 30 June

B EcH308 1L/ E B HAR

2021 2020 Changes
20214 20204 bk
HK$’000 HK$'000 %

FAET FET
China market FE 5 1,041,208 553,645 88.1%
North American market EEFE 725,717 484,630 49.7%
Europe and other overseas markets BUMN K EL g s 5 234,375 51,683 353.5%
Total “ast 2,001,300 1,089,958 83.6%

The sales in the China market increased by approximately 88.1% for the Period, as
compared to the corresponding period last year. The increase was due to the fact
that the China market has gradually recovered from the impacts of the COVID-19
epidemic in the first half of 2021.

In the North American market, as we diversified our customer base by developing
business relationship with more new customers, sales in this region increased by

approximately 49.7% for the Period, as compared to the corresponding period last year:

In Europe and other overseas markets, we recorded an increase of sales of
approximately 353.5% for the Period, as compared to the corresponding period last

year. The increase was due to the increase in our sales to customers in Vietnam.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

The Group's gross profit (the “GP") increased by approximately HK$123.5 million
or approximately 62.8% to approximately HK$320.3 million during the Period, as
compared to approximately HK$196.8 million for the corresponding period last
year. However, the GP margin decreased by 2.1% from approximately 18.1% to

approximately 16.0% as compared to the corresponding period last year.

The decrease in GP margin was due to increase in the purchase price of key raw
materials of polyurethane foam and freight charges during the Period, as compared to

the corresponding period last year

Cost and expenses

Selling and distribution costs for the Period increased by approximately HK$50.8
million or approximately 37.6% to approximately HK$186.0 million, as compared to
approximately HK$135.2 million for the six-month period ended 30 June 2020. The
increase in selling and distribution costs was in line with the increase in turnover for
the Period. The increase was mainly due to the increase in advertising and marketing
expenses of approximately HK$18.9 million, transportation costs of approximately

HK$15.8 million and staff costs and commission fees of approximately HK$15.9 million.

Administrative expenses for the Period increased by approximately HK$25.4 million or
approximately 35.6% to approximately HK$96.8 million, as compared to approximately
HK$71.4 million for the six-month period ended 30 June 2020.The increase was mainly

due to the increase in staff costs.

Profit/(loss) for the Period

Profit for the Period amounted to approximately HK$14.5 million while a loss of
approximately HK$34.9 million was reported for the six-month period ended 30 June
2020.

The reason for the turnaround was attributable to the recovery of the Group's
business activities and the rebounding of sales during the Period to a level comparable

to that before the COVID-19 outbreak.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

The financial position of the Group was healthy as at 30 June 2021. As at 30 June 2021,
the Group had net current assets of approximately HK$372.4 million, as compared to

approximately HK$273.1 million as at 31 December 2020.

Bank balances and cash as at 30 June 2021 increased by approximately HK$75.8
million or approximately 55.4% to approximately HK$212.7 million as compared to

approximately HK$136.9 million as at 31 December 2020.

Net cash from operating activities amounted to approximately HK$14.1 million
for the Period as compared to net cash used in operating activities amounting to

approximately HK$2 1.2 million for the six-month period ended 30 June 2020.

Borrowings and pledge of assets

As at 30 June 2021, the Group had banking facilities amounting to approximately
HKS$1,114.0 million of which approximately HK$667.1 million was utilised (31
December 2020: banking facilities amounting to approximately HK$1,120.5 million
of which approximately HK$592.1 million was utilised) (which included unsecured
bank borrowings and bills payables). Some bill payables of the Group were secured
by pledged bank deposits of approximately HK$I.I million (31 December 2020:
approximately HK$10.3 million).

Capital expenditure

The Group's capital expenditure for the Period amounted to approximately HK$22.8
million mainly for the purchasing of the Group’s plant and machinery (31 December
2020: approximately HK$29.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial ratios

EEEwED

ML=

As at As at

30 June 31 December

2021 2020

20214 A20204F

6H30H 12H31H

Current ratio TRBIEEER O 125.3% 119.9%
Quick ratio @ REILEE @ 78.6% 77.3%
Gearing ratio © BEAB\HEER 61.4% 57.2%
Debt to equity ratio @ BEEHERLEE O 39.8% 429%

(1) Current ratio is equal to current assets divided by current liabilities.

(2)  Quick ratio is equal to current assets less inventories and divided by current liabilities.

(3)  Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

(4)  Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the People’s Republic of China
(the “PRC"), the United States (the “US") and Vietnam. The Group is exposed to
foreign exchange risk principally in Renminbi and Vietnamese Dong which can be
largely offset by its revenue and expenditure in the PRC and Vietnam. The Group
does not expect any appreciation or depreciation of the Hong Kong Dollar against
Renminbi and Vietnamese Dong which could materially affect the Group'’s results of
operations, and therefore no hedging instrument has been employed. The Group will
closely monitor the trends of the Renminbi and Vietnamese Dong and take appropriate

measures to deal with the foreign exchange exposure if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient available banking facilities
to finance the Group's daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.

PROSPECTS

2021 has been another challenging year. Following the COVID-19 outbreak, the US —
China trade war and the imposition of anti-dumping duty on products imported from
various countries, costs including materials, logistics and labour continued to rise. We
will continue to monitor closely the costs and discuss with our customers for the need

to transfer the increased costs to them from time to time.

Demands from customers, particularly in the US, for Mattress-in-a-Box, one of the
Group's major products sold through online channels, have been encouraging. We are
increasing our production capacity in the US. As disclosed in the announcements of the
Company dated | February 2021 and 21 April 2021, we entered into two separate
lease agreements in relation to the leasing of two premises in the US to expand the
Group's operations and to meet our customers' growing demand. More equipment

and resources would be invested to cope with the increasing demands in the US.

Based on the increasing demands of customers, we are cautiously optimistic about
our future performance. We will continue to explore opportunities in the growing
Mattress-in-a-Box market and to diversify our customer base in order to maintain our
position as one of the leading experts in visco-elastic health and wellness products in

the US and the retail markets in Hong Kong and the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” above, the Group does not have

other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company's listed securities during the Period.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the Period

(for the six-month period ended 30 June 2020: NIL).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2021, the employee headcount of the Group was 2,705 (30 June 2020:
2,902) and the total staff costs, including Directors’ remuneration and share option
expenses, amounted to approximately HK$248.3 million for the Period (for the six-
month period ended 30 June 2020: approximately HK$180.8 million). The decrease in
staff costs for the six-month period ended 30 June 2020 was due to temporary salary

reduction in the first half of 2020, which had resumed normal during the Period.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on their specific field
of operation. The Group also operates an employee incentive scheme pursuant to
which rewards take the form of promotions, salary raises and monetary bonuses, and a

share option scheme.
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OTHER INFORMATION
Hth&x

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) ("SFO™))
which (a) were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the ““Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) were required, pursuant to section
352 of the SFO, to be entered in the register maintained by the Company referred to
therein; or (c) were required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”™),

to be notified to the Company and the Stock Exchange, were as follows:

EFREEITHASRRKM AR
19 R (R FE AR O 2 B 33K

2202168308 KRB EERREITE
AEREREHEFFAERZE (EER
EBEOIEST I EES RPEERG (TE5
TRERE15B) EXVER) 2 815~ BRARAD
FERBTPES)IRIKES MG RG S
XVEBETRBD WBREBR G R LB RES
MEeERXZPMAERAE (TB3ZA) 8RN
B (BRERBRESRBERABRAKX
WERANEERBNER KB ; O)IRE
BE R ERGE352MEBE N ETAR
MHAABDFEEZ B MRS ;
F(O)BIEH R TaEss LA T EHR
Al) M8 +FTE E T AEEETE
RZWZZEFA] (MREEFAL) BEANEER
BRI R E N T ¢

Interests in the Company i NI -
Approximate
Number of percentage of
Name of Director Nature of interest shares!) shareholding®
EEUS EmitE RIZHE" IRIEMABTHLL?
LAM Chi Fan Founder of a discretionary trust 1,275,906,000 (L)® 7291%
MEN EREFERIRIA
Beneficial owner 1,500,000 (L) 0.09%
BmBEAA
CHEUNG Tung Beneficial owner 1,500,000 (L) 0.09%
SRAR BmBEAA
CHEN Feng Beneficial owner 1,000,000 (L) 0.06%
FR AR BmBEAA
LAM Fei Man Beneficial owner 1,000,000 (L) 0.06%
MIEE BmBEAA
LAM Kam Cheung Beneficial owner 1,000,000 (L) 0.06%
MERTF BmBEAA
WONG Chi Keung Beneficial owner 300,000 (L)@ 0.02%
Bt BmBEAA
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OTHER INFORMATION

HithE#

Approximate

Number of percentage of

Name of Director Nature of interest shares( shareholding®

ERpA it E RIZ&EB" RIEMATHLE?

Professor LAM Sing Kwong, Simon Beneficial owner 300,000 (L)@ 0.02%

MBI BEaEAA

ZHANG Hwo Jie Beneficial owner 300,000 (L)@ 0.02%

SR BEaEAA

WU Tak Lung Beneficial owner 300,000 (L)@ 0.02%

R85 BEaEAA

Notes: 5T

(1) The letter “L" denotes long position. (h TLiEwAE-

(2)  The percentage is compiled based on the total number of 1,750,002,000 shares of 2 ZEoLBRENR2021F6830H
the Company (the “Shares”) in issue as at 30 June 2021. KRB BEETRG (TRH1) @

1,750,002,0008% 5+ &

(3)  These Shares belong to Sinomax Enterprises Limited (“Sinomax Enterprises”). Q) ZHERMBERRCEFRAF (T2
Sinomax Enterprises is owned as to 37.5% by Chi Fan Holding Limited, which is M) A BB EEHCH Fan
owned as to 100% by The Frankie Trust. The Frankie Trust is a discretionary family Holding Limited# 8 37 5% 2 » MChi Fan
trust established by LAM Chi Fan as settlor and Vistra Trustees (BVI) Limited Holding LimitedFAFrankiefs 55/ 1 0091
("Vistra”, previously known as Orangefield Trustees (BVI) Limited) acting as the I © FrankiefS sE/AME LR IL I 2R
trustee. The beneficiaries of The Frankie Trust are LAM Chi Fan and his family RIEFE MENAYMER T A MVistra
members, Trustees (BVI) Limited (IVistra] » B8

Orangefield Trustees (BVI) Limited) 235
A o FrankielS BRI m A B ME N R E
KEMS -

(4)  Each of LAM Chi Fan, CHEUNG Tung, CHEN Feng, LAM Fei Man and LAM Kam 4 BITEBMEN - RE - BE - MEE

Cheung, each being an executive Director, has been granted share options to
subscribe for 1,500,000, 1,500,000, 1,000,000, 1,000,000 and 1,000,000 Shares,
respectively, under the post-IPO share option scheme of the Company conditionally
adopted by the Company on 4 March 2014 (the “Post-IPO Share Option Scheme”),
all of which remain outstanding. Each of WONG Chi Keung, Professor LAM Sing
Kwong Simon, ZHANG Hwo Jie and WU Tak Lung, each being an independent
non-executive Director, has been granted share options to subscribe for 300,000
Shares respectively, under the Post-IPO Share Option Scheme, all of which remain
outstanding.

KR EIRBE A A B 12014838
AHBERGRAZ AT ERAREE
BRERESD (BR2HZERER
REETE)) 9B ER TR 1,500,0008%
1,500,0008% ~ 1,000,0008% ~ I,000,0008% &
1,000,0008% f& 19 = B& A% 8 » 2B M
BT E - BUIFRNITES T ER M
HER RERIEEHEREERA
FHEERBERETEDFIER T
300,0008% B& 15 2 BB AR HE » 2 BR{h 1) R JE
1TfEo
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OTHER INFORMATION

HithE

Interests in associated corporation — Sinomax Enterprises REBEE zEm - AR E
Approximate

Number of percentage of

Name of Director Nature of interest shares!) shareholding®

EFENA EmitE ARIn BB ARSI B e

LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 37.5%

ME FrankiefS5ER9 2 &

CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 12.5%

SRAR RERKEENZ o

CHEN Feng Beneficiary of The Feng Chen's Family Trust 50 12.5%

BoR A BRAE R R EFERI R ot

Note: M 5%

(1) The letter “L" denotes long position. (h TLIFEHE-

(2)  The above percentage is compiled based on the total number of 40 shares of 2 ULEBEAHThREREHREBZE202]

Sinomax Enterprises in issue as at 30 June 2021, and the remaining |5 shares of

Sinomax Enterprises in issue are owned by The James' Family Holding Limited,

which is owned as to 100% by The James' Family Trust. The James' Family Trust is a
discretionary trust established by CHEUNG Shui Ying (the mother of CHEUNG
Tung) as settlor and Vistra acting as the trustee. The beneficiaries of The James' Family
Trust are CHEUNG Shui Ying and her family members.

Saved as disclosed above, as at 30 June 2021,

none of the Directors and the

chief executive of the Company had any interests and short positions in the

shares, underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) as recorded in the register

of the Company required to be kept under section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
HthE

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS TERRZEZRXE

202168308 BRAAT (RBIEAR
BEFNRSTHRAR PG IAERER
PREBLHNAABDRER S RIAERE
BIE3IBRBFENS MV BRI RE

As at 30 June 2021, the person(s) (other than a Director or chief executive of the
Company) who had interests or short positions in the shares or underlying shares as
recorded in the register required to be kept by the Company under section 336 of the

SFO were as follows:

LI
Approximate
Name of substantial shareholder Number percentage of
of the Company Nature of interest of shares!” shareholding®
LYNCIES: S EamtE BRI B E " BRERA B L
Sinomax Enterprises ©) Beneficial owner 1,275,906,000 (L) 7291%
PERExe EmEAA
Chi Fan Holding Limited Interest of a controlled corporation 1,275,906,000 (L)® 7291%
REREEE D
The James' Family Holding Limited Interest of a controlled corporation 1,275,906,000 (L)® 7291%
REREEE D
Vistra © Trustee of various trusts 1,275,906,000 (L) 7291%
ZEEFERNREEA
CHEUNG ShuiYing Founder of a discretionary trust 1,275,906,000 (L) 7291%
SRIK A 2REEFEAIRILA
LI Ching Hau Interest of spouse 1,277,406,000 (L)® 72.99%
FRE ECiBiEm
Notes: MIET

(1) The letter """ denotes long position.

(I  TLiisga-

(2)  The percentage is compiled based on the total number of 1,750,002,000 Shares in ) ZBERLLARIENR2021F6A30HBE
issue as at 30 June 2021. TR15 48 81, 750,002,000 5 & -

(3)  Sinomax Enterprises is legally owned as to 37.5%, 12.5%, 37.5% and 12.5% by Chi () EHEBEEDHHACH Fan Holding
Limited » Wing Yiu Investments Limited ~ The
James' Family Holding Limited 5z Venture Win
Holdings Limited& /& #EH37.5% 12.5%
37.5% R 12.5% € 5 » A 73 B FAFrankiefs
5B IRERHKIFEEE  JamesK IR 5 55 R &
MERGELTEmER AR AIEE -

Fan Holding Limited, Wing Yiu Investments Limited, The James" Family Holding Limited
and Venture Win Holdings Limited, respectively, and beneficially owned in the same
proportion by The Frankie Trust, The Cheung's Family Trust, The James' Family Trust
and The Feng Chen's Family Trust, respectively.

(4)  These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by (4) ZHERNDBEZRBRCEMSG MEHER
Chi Fan Holding Limited. 2 TLECh Fan Holding Limited & 3%
H37.5%HH °

BEEBERRLE 15
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®)

©)

%

®)

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
The James' Family Holding Limited.

Vistra acts as the trustee of The Frankie Trust, The James' Family Trust, The Cheung's
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of
The Frankie Trust are Mr LAM Chi Fan and his family members. The beneficiaries
of The Cheung's Family Trust are Mr CHEUNG Tung and his family members. The
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family
members. The beneficiaries of The Feng Chen’s Family Trust are Mr. CHEN Feng and
his family members.

These Shares belong to Sinomax Enterprises. Sinomax Enterprises is legally owned
as to 37.5% by The James' Family Holding Limited, which is beneficially owned by The
James' Family Trust. The James' Family Trust is a discretionary trust established by Ms.
CHEUNG Shui Ying as settlor and Vistra acting as the trustee. The beneficiaries of The
James' Family Trust are Ms. CHEUNG Shui Ying and her family members.

These interests belong to Mr. LAM Chi Fan, the spouse of Ms. LI Ching Hau. Under
the SFO, Ms. LI Ching Hau is deemed to be interested in the same number of Shares
in which Mr. LAM Chi Fan is interested.

SHARE OPTION SCHEME

The Post-IPO Share Option Scheme

On 4 March 2014, the Post-IPO Share Option Scheme was conditionally adopted by

the shareholders of the Company.

On 26 January 2017 (the “Date of Grant”), the Company granted a total of

30,800,000 share options to 58 eligible participants, representing approximately |.76%
of the 1,750,002,000 shares in issue as at the Date of Grant. All 30,800,000 share

options are valid for a period of 5 years commencing from the relevant vesting date.

Each option granted under the Post-IPO Share Option Scheme shall entitle the grantee

to subscribe for one share upon exercise of such option at a subscription price of
HK$0.69 per share.
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The following table discloses details of movements of the share options granted under

the Post-IPO Share Option Scheme:

OTHER INFORMATION

HithE#

TREBERBEERAREERERESE
RHEEBRENSESFE

Outstanding

Exercise Outstanding ~ Granted Lapsed  Exercised asat

price asat during during during 30 June

Grantee Date of grant ~ Vesting period Exercisable period per Share | Jan 2021 the Period the Period the Period 2021

#0215 #0215

skikf? 1BIB KREER REEA REBA 6A30H

EBRA REAM R fTfE 16 HRITHE b E3 I HKRTHE

HK$
BT

LAM Chi Fan (Chairman) 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 750000 - - - 750000
MER (FE) 017F18268 2017€I1B6EE 018FIF6EE
201851 826H 2023%1B25H

26 Jan 2017 26Jan 201726 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 - - - 750000
017F18268 017F1 8260 ZE 019F1A6EE
2019518260 202451 B25H

CHEUNG Tung (President) 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 750000 - - - 750000
RIR (H) 017F18268 2017€I1B6EE 018FIFBAZE
201851 826H 20231 B25H

26Jan 2017 26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 - - - 750000
017F18268 017F1B26HE 0I9FIABEE
2019518260 202451 B25H

CHEN Feng 26Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 - - - 500000
FeiE 017F18268 2017F1B26HE 018EIFBAZE
2018518260 203%F 15250

26Jan 2017 26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 - - - 500000
017F18268 017F1B26HE 0I9FIB6EE
2019518260 202451 B25H

LAM Kam Cheung 26 Jan 2017 26 Jan 201726 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 - - - 500000
Ly SiyES 017F1826R 017FIB26AE 0I18FIA6EE
201851 826H 2023% 18250

26Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 - - - 500000
01718268 017F1B26HE 0I9FIF6EE
201981 826H 202418250

REEEFRAQA 17
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Outstanding
Exercise Outstanding ~ Granted Lapsed  Exercised asat
price asat during during during 30 June
Grantee Vesting period Exercisable period per Share | Jan 202| the Period the Period the Period 2021
#0214 #0215
sk BB REEA REEA RERA 68308
EEA FEH Cocd i B HRTE bEh eSS 7 EERITHE
HK$
BT
LAM Fei Man 26 Jan 201726 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 - - - 500000
MHER 017F1BBEE 018FIF6EZE
201851 826H 2023%F 15250
26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 - - - 500000
017F1F6EE 0I9FIF6EE
201981 826H 202418250
WONG Chi Keung 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 0.69 150,000 - - - 150,000
5% 017F1F6EE 0I18FIABEE
201851 826H 2023%F 15250
261an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 - - - 150000
0171 F6EE 019F1F6EE
2019%1826H 20241 B25H
Professor LAM Sing Kwong, Simon 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150,000 - - - 150,000
MEEE 017F1F6EE 0I8FIFBEE
201851 526H 2023%F 15250
26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 - - - 150000
017FIB26EHE 019F1826BE
201951 82A 200451 8258
ZHANG Hwo Jie 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - - ~ 150000
SR 017F1F6EE 0I8FIFBEE
201851 826H 2023%1B25H
26Jan 201726 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 - - - 150000
017F1BBEE 019F1868%
2019518260 202451 B25H
18 Sinomax Group Limited
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OTHER INFORMATION

HithE#

Outstanding
Exercise Outstanding ~ Granted Lapsed  Exercised asat
price asat during during during 30 June
Grantee Date of grant ~ Vesting period Exercisable period per Share | Jan 202| the Period the Period the Period 2021
#2021 5 #2021 5
skt 1RIB REER REER RBAR 6A30H
ERA RIS BEH T I HRTE ®ill ¥ e HRITHE
HK$
BT
WU Tak Lung 26 Jan 2017 261an2017-26 ]an 2018 26 Jan 2018-25 Jan 2023 069 150000 - - - 150000
RiEEE WI7EIAWE 017F1BBHE WIBFEIRWAE
2018F1826H 20231 B25H
26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 0.69 150,000 - - - 150,000
WI7EIB2%E 017F1F26EE WIYFIRWRE
WI9F1F26H 204F1825H
Other employees (in aggregate) 26 Jan 2017 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 6650000 - 150,000 - 6500000
HffESR (535 WI7EIAWE 017FIFBHE WIBEIRWAE
2018F 18268 2023F 15258
26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 6,650,000 - 150,000 - 6,500,000
WI7EIFWE 017FIBBHE WIYEIFURE
2019F 1 F26H 2004F1B25H
Total 20500000 - 300,000 ~20200,000
At
Number of share options
exercisable at 30 June 2021 20,200,000
142021 56 5308 AI1T )
EREHE
Notes: 5T
(@)  During the Period, | eligible participant, who had been granted share options, ceased (@ MR IRERERENSERDHE
to become eligible participants upon termination of employment and the said share ERRILERERGETBAGERS
HE > EERES 8RN -

options had automatically lapsed.

(b)  Other details of the Post-IPO Share Option Scheme are set out in note 22 to the (b)

condensed consolidated financial statements.

BERAREERBRESINEMSE
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DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in Directors’ biographical details since the date of the annual report of the
Company for the year ended 31 December 2020 which are required to be disclosed

pursuant to Rule 13.51B (1) of the Listing Rules, are set out as follows:

Mr. Wu Tak Lung, an independent non-executive Director, will continue to serve as
an independent non-executive director of China National Machinery Engineering
Corporation (stock code: 1829), of which the listing of the H shares on the Stock
Exchange was withdrawn on 6 August 2021.

SPECIFIC PERFORMANCE OBLIGATIONS OF THE CONTROLLING
SHAREHOLDER

The Company's wholly-owned subsidiary, Sinomax International Trading Limited (the
“Subsidiary"), as borrower and the Company as guarantor had entered into a facility
agreement (the 2018 Facility Agreement”) with Hang Seng Bank Limited, OCBC
Wing Hang Bank Limited and United Overseas Bank Limited as lenders and mandated
lead arrangers, and Hang Seng Bank Limited as agent and security trustee, in respect
of term loan facilities of up to the aggregate principal amount of US$35 million and
HK$273 million (the “2018 Loan Facilities”) with a final maturity date falling thirty-
six months after the date of the 2018 Facility Agreement. It is provided in the 2018
Facility Agreement, among other things, that an event of default will occur if, without
the prior consent of the majority of the lenders: (i) Sinomax Enterprises, a controlling
shareholder of the Company, ceases to maintain (directly or indirectly) at least 51%
of the entire beneficial ownership interest in the Company; (i) the following persons
cease to collectively maintain/retain (directly or indirectly) at least 51% beneficial
ownership interest over the entire issued share capital of Sinomax Enterprises: (a)
Mr Lam Chi Fan; (b) Mr. Cheung Tung; (c) any parent, spouse, child, brother or sister
of the persons referred to in (a) and (b) above; and (d) any trust whose principal
beneficiary(ies) is any one or more of the persons referred to under (a) to (c) above;
(iii) Mr. Lam Chi Fan ceases to be the chairman of the Board; or (iv) Mr. Lam Chi Fan

ceases to maintain control over the management and business of the Company.

20 Sinomax Group Limited
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Failure to comply with any of the said obligations regarding control of the Company
will trigger an event of default under the 2018 Facility Agreement which may result
in, inter alia, the cancellation of all or any part of the commitments under the 2018
Facility Agreement and all or part of the loans under the 2018 Loan Facilities becoming

immediately due and payable or becoming payable on demand.

The outstanding loan balances under the 2018 Loan Facilities have been fully repaid as
at 30 June 2021.

CORPORATE GOVERNANCE CODES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability. The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Appendix |4 to the Listing Rules as its own code of corporate
governance. During the Period, all the code provisions set out in the CG Code were

met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors securities
transactions on terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuer (the “Model Code")
in Appendix 10 to the Listing Rules. The Company has made specific enquiry of all
Directors and all Directors confirmed that they have complied with the required
standards of the Model Code regarding Directors' securities transactions during the
Period.
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REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of
the Group, the accounting principles and policies adopted by the Group, and discussed
the unaudited condensed consolidated financial statements and interim report of the

Group for the Period and recommended its adoption by the Board.

In addition, the unaudited condensed consolidated financial statements of the Group
for the Period have been reviewed by the independent auditors of the Company,
Messrs. PricewaterhouseCoopers, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed by the

Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 27 August 202 |
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 25 to 56, which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company’’) and its subsidiaries (together, the “Group”)
as at 30 June 2021 and the interim condensed consolidated statement of profit or loss,
the interim condensed consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for no
other purpose.We do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

FHIMBENZERBRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects, in

accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 27 August 202 |
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
LR =g

For the six-month period ended 30 June 2021
B 202168308 L7518 A HARS

Unaudited
RIEEZ
For the six-month period
ended 30 June
#E6A308 1L/ E A HAR
2021 2020
20214 20204
NOTES HK$'000 HK$'000
B 5t FAET TET
Revenue KA 5 2,001,300 1,089,958
Cost of sales & A A (1,680,962) (893,120)
Gross profit EF 320,338 196,838
Other income HA 6 29,246 45396
Other losses, net HisE > 258 7 (3,745) (1,526)
Impairment losses reversed/(provided) SREERERE
for financial assets e (BE) 8,764 901
Selling and distribution expenses & A2 0 8 AR AN (186,047) (135,159)
Administrative expenses TERSZ (96,776) (71,435)
Other expenses Hthpsz (30,876) (28,112)
Operating profit/(loss) R H, (B518) 40,904 (3.009)
Finance costs I 8 (19,862) (18351
Profit/(loss) before income tax PREFISMATEF] (B518) 21,042 (21,360)
Income tax expense PSR 9 (6,521) (13516)
Profit/(loss) for the period HPER (8518) 10 14,521 (34.876)
Profit/(loss) for the period attributable to: TH AT ELERA
A, (B518)
Equity owners of the Company RRBETEB A 9,421 (34705)
Non-controlling interests JEIERg T 5,100 (171)
14,521 (34,876)
Cents Cents
il ll
Earnings/(loss) per share attributable to the KNBIERTE A
equity holders of the Company FEIEEREN, (518) I
— Basic —&xK 0.54 (198)
— Diluted —#5E 0.54 (198)
REEBARQAE
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
BHAGEEERER

For the six-month period ended 30 June 202 |
BIZE2021 F6H301 L7 B B

Unaudited
REEZ

For the six-month period

ended 30 June

HE6A308 1L/ E A HAR
2021 2020
20214F 20204
NOTES HK$'000 HK$'000
B 5E FHT AT
Profit/(loss) for the period HARiEF, (8518) 14,521 (34,876)
Other comprehensive income/(loss) Hih2ms~ (§548)
Item that may be reclassified to profit or loss: OJSEEM S IEE
BmhEE -
Exchange differences arising on translation of MBEEINEBEEN
foreign operations PERZ=%R 12,087 (17421)
Total comprehensive income/(loss) for the period HAaz2mEmis (B58) 4828 26,608 (52,297)
Total comprehensive income/(loss) for the period THALEGEANZE
attributable to: Wi, (B518) 4838
Equity owners of the Company KABIEDBEB A 19,698 (50,449)
Non-controlling interests SRR 6910 (1,848)
26,608 (52,297)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

LRSS

RAES IR R

At 30 June 2021
72021568308

Unaudited Audited
KRG EZ EBEZ
As at As at
30 June 31 December
2021 2020
FR20214 1220205
6H30H 12A31H
NOTES HK$’000 HK$'000
By 5t FHET THTT
Non-current assets EREBEE
Property, plant and equipment M=~ BERRE 13 511,406 528953
Right-of-use assets EREEE 13 323,034 198,078
Investment properties KREWYE I3 32,754 33479
Intangible assets LB E I3 14,465 14,733
Deposits, prepayments and other receivables A AN
H A FEURRIE 5 21,755 82,109
Deferred tax assets RIEIRIRE 19,146 8,003
922,560 865,355
Current assets TMENE E
Inventories E8 14 688,133 585510
Trade receivables B3 RUWEIE 15 634,383 662,498
Deposits, prepayments and other receivables RS AN
HAMAEURIA 5 165,362 151,432
Bill receivables FE U SR % 16 71,495 78,168
Trade receivables at fair value through ZiBEMEENESRATE
other comprehensive income HER 2 B 5 FEWRIE 17 72,594 24,072
Pledged bank deposit BEIRIRIRITER 1,080 10,260
Cash and cash equivalents RERRTEEY 212,733 136915
1,845,780 1,648,855
Total assets BEEME 2,768,340 2514210
Capital and reserves B fHE
Share capital % 21 175,000 175,000
Reserves HE 799,209 779511
Equity attributable to owners of the Company KAB B NELER 974,209 954,51 |
Non-controlling interests SRIER T 8,858 1,948
Total equity S 4EEE 983,067 956,459
BEEEERAD o0
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
ARG S MBI R

At 30 June 2021
72021568308

Unaudited Audited
REBEZ KEIZ
As at As at
30 June 31 December
2021 2020
20215 20204
68308 128318
NOTES HK$’000 HK$'000
5T FHET FET

Non-current liabilities ERSEE
Lease liabilities HEESE 293,171 162,756
Deferred government grant IR B T 4 B 18 2,040 2229
Deferred tax liabilities EIERRIEEE 16,712 17,048
311,923 182,033

Current liabilities RENARE

Trade and other payables B 5 R HEMBERIE 18 700,136 678,034
Bill payables FE(T =45 19 63,117 44902
Contract liabilities HHBEE 12,967 12,559
Unsecured bank borrowings RITIIRITEN 20 603,948 547,224
Lease liabilities HEEaE 69773 75,468
Taxation payable FET RN 23,409 17,531
1,473,350 1,375,718
Total liabilities BB 1,785,273 1,557,751
Total equity and liabilities ey a =R EHEE L] 2,768,340 2514210
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGSEmEHR

For the six-month period ended 30 June 2021
B 202168308 L7518 A HARS

Unaudited
FEEY
Equity attributable to owners of the Company
KARERAEEER
Share Non-
Share Share Merger  Statutory Capital option  Translation  Retained Sub-  controlling
capital  premium reserve reserve reserve reserve reserve profits total  interests Total
R RVEE AHEE ATHE ETRE BRERE ERSRE REE Nt JEERIER 3t
HK$000  HK$000  HK$000  HKFO000  HKPOOO  HK$000  HKF000  HKFOOO  HK$000  HKS000  HK$O000
TAr TEr TEzn TEzn TEzn  TEzn  TEn  TEn  TEn  TEn  TEn
(Note (1))
(Hiz()

At | January 2020 R00F A1 175000 404520  (403835) 37994 1510 4659 (28305 663419 854962 10046 865008
Loss for the period HniE - - - - - - — (4T05) (34705 (171) (34876
Exchange differences arising on translation of BEENEBELNERER

foreign operations - - - - - - (15744) - (15744) (1677) (17421
Total comprehensive loss for the period HhzEFRLE - - - - - —(I574)  (4T05)  (S0449)  (1848)  (52297)
Dividend declared to non-controling interests BEERERFERNERE - - - - - - - - - (13284 (1384)
Lapse of share options BRERY - - - - - (264) - 264 - - -
Transfer to statutory reserve BETLERE - - - 19,054 - - — (19054) - - -
At 30 June 2020 FR2020F6F308 175000 404520  (403835) 57048 1510 4395 (44049) 609924 804513 (5086) 799427
At | January 2021 R0IFIAIR 175000 404520  (403835) 57,047 1510 373 12,721 703825 954511 1948 956459
Proft for the period HBriaA - - - - - - - 942! 942! 5,100 14521
Bxchange differences arising on translation of BEBNEREENERESR

foreign operations - - - - - - 10277 - 10277 1810 12,087
Total comprehensive income for the period BN ERDEE - - - - - - 10277 9421 19,698 6910 26,608
Lapse of share options BRERN - - - - - (6 - 6l - - -
Transfer to statutory reserve BREATRE - - - 301 - - - 3221 - - -
At 30 June 2021 1R202146F308 175000 404520 (403835) 60268 1510 3662 2998 710086 974209 8858 983067
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
HARGSEDEHR

For th

e six-month period ended 30 June 2021

HE202 1564308 1L/ E B HARS

Notes:

U]

30

According to the relevant requirements in the memorandum of association of the
subsidiaries of the Company established in the People’s Republic of China (the
“PRC"), a portion of their profits after taxation has to be transferred to the statutory
reserve and allocation to the statutory reserve which shall be approved by the board
of directors of the entity. The transfer had been made before the distribution of a
dividend to equity owners. The appropriation to statutory reserve may cease if the
balance of the statutory reserve has reached 50% of the registered capital of the
entity. The reserve can be applied either to set off accumulated losses, if any, or to
increase registered capital. The statutory reserve is non-distributable other than upon
liquidation.

In accordance with the provisions of the Macao Commercial Code, the subsidiary of
the Company incorporated in Macau is required to transfer a minimum of 25% of
annual net profit to statutory reserve until the accumulated amount equals half of its
quota capital. This reserve is not distributable to the shareholders.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHGEHEERER

For the six-month period ended 30 June 2021
B 202168308 L7518 A HARS

Unaudited
REBEZ
For the six-month period
ended 30 June
#BE6RA308 L/ ER MM

2021 2020
20214 20204
NOTES HK$’000 HK$'000
[ FHET FH7T
Cash flows from operating activities RETEHZRERS
Cash generated from operations REREPTRIRE 34,595 6,672
Interest received BEWF B 2,510 2,039
Interest paid BRFE (10,899) (14,414)
Tax paid EfIRIE (12,122) (15571)
Net cash generated from/(used in) ESEENRRS, (FRA)
operating activities IR&F4A 14,084 (21,274)
Cash flows from investing activities BREEZHZHERE
Payments for property, plant and equipment AW BB M B RIE (22,776) (7.506)
Proceeds from disposal of property, plant and HEYE BEKRERHEZ
equipment Frigsnia 4,293 10,920
Proceeds from disposal of a subsidiary HE—RERBRRZ
FriSRIE 15() 60,043 33,007
Change in pledged bank deposits BIRIRIRITIERES) 9,180 1,016
Net cash generated from investing activities KRERHRSIREFEE 50,740 37437
Cash flows from financing activities MEZEZIRER=E
New unsecured bank borrowings raised MEENEIKRIRITER 374,528 293,110
Repayment of unsecured bank borrowings BIEEIRRRITER (320,182) (293,044)
Repayment of lease liabilities BEEHEaE (45,468) (35591)
Dividend paid to non-controlling interests T T IR R R - (21,580)
Net cash generated from/(used in) financing activities ~ RE & ;EENFR1E, (FRF)
MR 8,878 (57,105)
Net increase/(decrease) in cash and cash equivalents IR RIBLZSEYEM,
GriL) 7228 73,702 (40942)
Cash and cash equivalents at beginning of the period YRS RIESEEBY 136915 240,320
Exchange gain/(loss) on cash and cash equivalents RERRTEEBYNER
Wz, (B518) 2116 (4,258)
Cash and cash equivalents at end of the period HRBEARIESEEY 212,733 195,120
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

32

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group
Limited (the “Company”) and its subsidiaries (collectively referred to as the
“Group”) has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The interim report
does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual
report for the year ended 31 December 2020 and any public announcements

made during the interim reporting period.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the
estimation of income tax and the adoption of the new and amended standards

as set out below.

Income tax expense is recognised based on management's estimate of the
weighted average effective annual income tax rate expected for the full financial

year.

Amended standards adopted by the Group

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after | January 2021 for the

preparation of the Group’s condensed consolidated interim financial information:

HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and
HKFRS 16 (Amendments)

Interest Rate Benchmark Reform — Phase 2

Sinomax Group Limited
2021 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Amended standards adopted by the Group (Continued)

The amended standards listed above did not have any impact on the amounts
recognised in prior period and are not expected to significantly affect the current

or future period.

New and amended standards issued but not yet effective

Certain new and amended standards have been published that are not
mandatory for the financial year beginning on | January 2021 and have not been

early adopted by the Group:

Amendments to HKAS | Classification of Liabilities as Current or
Non-current®

Amendments to HKAS 16 COVID-19-Related Rent Concession beyond
30 June 20210

Amendments to HKAS 16 Proceeds before Intended Use®

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a

Contract®
Amendments to HKFRS 3 Update Reference to the Conceptual
Framework?®
Amendments to annual Annual Improvements to
improvements project HKFRS 2018-2020 cycle®
HKFRS 17 Insurance Contracts®

Amendments to HKFRS 10 Sale or Contribution of Assets between an
and HKAS 28 Investor and its Associate or Joint Venture®

o Effective for the Group for annual period beginning on | April 2021

@ Effective for the Group for annual period beginning on | January 2022

@ Effective for the Group for annual period beginning on | January 2023

@ Effective date to be determined
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

3

34

ESTIMATION AND JUDGEMENT

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information, the
significant judgements made by management in applying the Group'’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 3l
December 2020.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

(@) Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk,

and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements as at 31 December
2020.

There are no changes in the risk management policies since year end.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT
(CONTINUED)

(b) Liquidity risk

Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.

(c)  Fair value estimation

The table below analyses the Group's financial instruments carried at
fair value as at 30 June 2021 and 31 December 2020 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. Level | fair value measurements are those based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (ie. as prices) or

indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

P4 & PRI BB R 5E

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

(CONTINUED)

(c)  Fair value estimation (Continued)

The following table presents the Group's financial assets carried at fair

value as at 30 June 2021 and 31 December 2020:

4 HBEEAKREERERESHIA @

() 2AFEMEE (@

TRESAEE 2021 F6H30
H %2020 12831 B A FE

TR SRBEE !
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs Sensitivity
EMEE RUTEBZAFE ATERER HERNRIZBARE HERE
30 June 31 December
2021 2020
20215 20205
6H30H 12831H
Trade receivables at 72,594 24,072 Level 3 Discounted cash flows A slight increase in risk-
FVTOCI adjusted discount rates
used would result in a
slight decrease in fair
value, and vice versa.
BBEMEERE F=E ERRTRE Fir {6 PR A L B 5B 28 B
BATEIRZ REEY EARE
B RWRE BATFEERRELD
227598

There were no transfers in different levels of the fair value hierarchy

during the six-month period ended 30 June 2021.
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Estimated settlement
period from these trade
receivables and risk
adjusted discount rates
of 1.13% to 2.63% (3|
December 2020: 1.23%
to 2.73%) quoted by the
banks

RITARZEER
FEWGRIE 2 (i EHE
AR R R R s EE B3R
F.13%%263% (2020
FI12A318 | 123%%
273%)

A slight increase in
estimated settlement
period used would
result in a slight
decrease in fair value,
and vice versa.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT
(CONTINUED)

(c)  Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

f&8A

AR e PR B E Y T

4 HBEEAKREERERESHIA @

(©

ATEMGE (@)

FoEAFEFAEHE

Trade
receivables
at FVTOCI

FERHEHMEME

Wi ATE

FIERZE %

HK$'000

FATT

As at | January 2020 220205 1 B 1 H 44,696
Sales SHE 235,186

Settlements EEAN] (236,404)
Effective interest income (included in other income) FEMBWA GTAEMUEA) 191
As at 30 June 2020 11202056 830H 43,669
As at | January 202 20211 B 1H 24,072
Sales HE 292,694

Settlements EEAN) (244,235)
Effective interest income (included in other income) EL VIS NG N N, 63
As at 30 June 2021 1120214965308 72,594

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated interim financial information approximate their

fair values based on discounted cash flow analysis.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

5

38

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops and concession counters in department stores and
through internet sales. The Group also sells polyurethane foam to furniture

manufacturers.

The executive directors of the Company, being the chief operating decision
maker (“CODM"), make decisions about resource allocation based on the
revenue from different geographical markets and reviews reports on the financial
performance of the Group as a whole. No other discrete financial information
is reviewed by the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The Group is currently

organised into the following three geographical markets as follows:

China market —  manufacture and sale of health and household

products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau

North American —  manufacture and sale of health and household
market products for customers located in the US, Canada

and other North American countries

Europe and other —  manufacture and sale of health and household

overseas markets products for customers located in overseas

countries except for those customers located in the

North American market

Sinomax Group Limited
2021 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers

Revenue recognised at a point in time during the period is as follows:

Type of goods

R PR & R AR B E B M 5

WA KD ERER ()

EREHWE SR

B HATE PO A8 5 ) 3 e 50 2 Wk e 40
T

Ea#Es

For the six-month period
ended 30 June

#E6H30H L7 18 B HARE
2021 2020
20214 2020%F
HK$'000 HK$'000
FHT AT
Sales of health and household products HERBRRREER 1,090,827 752,280
Sales of polyurethane foam tHE&E R aba Ak 910,473 337,678
Total wBst 2,001,300 1,089,958
Geographical markets E s
For the six-month period
ended 30 June
B E6H308 L7 EH HAR
2021 2020
20214 20204
HK$’000 HK$'000
FHAT FATT
China market FR i 35
~The PRC —p 899,248 400,180
— Hong Kong, Macau and others —E&5EVEPIREAM 141,960 153,465
1,041,208 553,645
North American market EEm%H
~The US —%H 686,813 440935
— Others —Hth 38,904 43,695
725,717 484,630
Europe and other overseas markets BN R E g o5 234,375 51,683
Total st 2,001,300 1,089,958
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

6

40

OTHER INCOME 6 HfthgA
For the six-month period
ended 30 June
H F¢H308 1L/ E B HAR
2021 2020
20214 20204
HK$’000 HK$'000
FAT TAT
Interest income FE WA 2,573 2364
Government subsidies BT e G 2,217 25,027
Scrap sales BE L5 & 9,376 6,905
Rental income EEUWA 8,904 5,803
Others Hih 6,176 5,297
29,246 45,396
OTHER LOSSES, NET 7 HtESIEREE

For the six-month period

ended 30 June

B E6A308 L7 E A HARE
2021 2020
20214 20206
HK$’000 HK$'000
FAETT TET
Gain on disposal of property, plant and equipment HEYE BB k&R EHEZ WG (169) (72)
Net exchange losses (G = DT 3914 3,049
Others Hih - (1451)
3,745 1,526
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R AR B E B M 5

8  FINANCE COSTS 8  EAFERZS

For the six-month period
ended 30 June

HE6H308 L7 E B HARE
2021 2020
20214E 20204F
HK$’000 HK$'000
FHET FET
Interest on bank borrowings IRITERZAE 10,899 10,738
Interest on lease liabilities HEaGEZHME 8,963 7613
19,862 18,351

9  INCOMETAX EXPENSE 9 FrigMiBZ

For the six-month period
ended 30 June

B EcH308 L7 E B HAR
2021 2020
20214 20204
HK$’000 HK$'000
FHAT FET
Current tax: BNHEAFRIE -
Hong Kong Profits Tax EENER 1,591 |,794
PRC Enterprise Income Tax (“EIT") B 2FR1ER
(TEEFR1ER) 9,563 1,087
PRC withholding tax on distributed profits from IR B EH B AR
PRC subsidiaries o Ra A BN R B TR R 2,190 9,496
US Income Tax EBIFTER - 5
13,344 12,382
Deferred taxation EIEFRIE (6,823) 134
6,521 13516
BRAEEEEBRAR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

P4 & PRI BB R 5E

10

42

PROFIT/(LOSS) FOR THE PERIOD

10 HAR

i, (5H)

For the six-month period
ended 30 June

HE6H308 L7 E B HARE

2021 2020
20214 20204
HK$'000 HK$'000
FHT FHR
Profit/(loss) for the period has been arrived at HAPER (B518) TH &Nk
after charging; MTEERETE :
Cost of inventories recognised as expenses including RN EFEEME B1F
provision for inventories of HK$370,000 FE R #370,00058 7T (20206
(30 June 2020: provision of HK$2,387,000) 68308 : FHE#2,387,000
A7) 1,680,962 893,120
Total staff costs, including share based payment BT AR aiERMNZ (R
expenses (included in selling and distribution costs GTASHE R D IE R AU R
and administrative expenses) TER®) 248,290 180,807
Amortisation of intangible assets mE E 268 321
Depreciation of property, plant and equipment M BB KRR EITE 36,353 34,528
Depreciation of right-of-use assets ERAREEITE 37,805 38,846
Depreciation of investment properties KEYERE 1,049 961
Marketing expense EERX 29,781 10,028
Professional fee EXEH 10,935 9012
Transportation expense EmER 42,825 27,072
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R AR B E B M 5

Il EARNINGS/(LOSS) PER SHARE I SKREY (&518)
The calculation of the basic and diluted earnings/(loss) per share attributable to RABVEE ANEBEERERNREE
the owners of the Company is based on the following data: BH (B518) iR N UGS THE ¢

For the six-month period
ended 30 June

HE6H308 L7 E B HARE

2021 2020
20214 20204
HK$’000 HK$'000
FHET FH7T
Farnings/(loss) for the purpose of basic and FTEGREARBERF
diluted earnings per share: &F 7 (E1E) -
Profit/(loss) for the period attributable to NABER AEISERR
owners of the Company wmH (R518) 9,421 (34,705)
For the six-month period
ended 30 June
HZEeH308 1L/ fE A AR
2021 2020
2021 4F 20204
Number of shares: B
Weighted average number of ordinary shares STEESRERENMETS
for the purpose of basic earnings per share ZEikaB 1,750,002,000 1,750,002,000
Effect of dilutive potential ordinary shares i RIEIT B Ky
in respect of outstanding share options BB EZBERTE - -
Weighted average number of ordinary shares STESREEENNMETS
for the purpose of diluted earnings per share ZEikaB 1,750,002,000 [,750,002,000
The diluted earnings/(loss) per share equaled the basic earnings/(loss) per share HE2021 FF %2020 68308 LE7<E
for the six-month periods ended 30 June 2021 and 2020 as the outstanding BBz SR#EERT (5Fi8) &
share options did not have dilutive effect because the exercise prices per share SREAXRAN, (§518) H8RE tLTh A
option were higher than the average share price of the shares of the Company RENEREZTEESNARE
during the periods. B&(A 5 B BARS = I RD B

MR RITEREREL RS E -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

12 DIVIDEND 12 BRE

A SR EREEZER!

Gl

No dividends were paid, declared or proposed during the period (30 June 2020:

Nil). (202064308 : ) °
I3 PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YE-BERSRE FRESE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS BREERKEME
Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME--BE
ktE ERAKEE KEME BREE
HK$°000 HK$°000 HK$°000 HK$°000
FHET FHET FHET FHET
At 31 December 2020 1220205128318
Cost A 920,519 347,180 40,746 148,252
Accumulated depreciation and impairment R 5T E KRiEE (391,566) (149,102) (7,267) (133,519)
Net book amount IREFE 528,953 198,078 33,479 14,733
Six-month period ended 30 June 202 HE2021F6830H 1k
AN EVER
Opening net book amount HRYIARE R ME 528,953 198,078 33,479 14,733
Additions hE 19,421 162,220 - -
Disposals HE (4,124) - - -
Depreciation/amortisation charge s, HEERE (36,353) (37,805) (1,049) (268)
Exchange difference ERER 3,509 541 324 -
Closing net book amount HAREREFE 511,406 323,034 32,754 14,465
At 30 June 2021 7220216 H30H
Cost A 939,069 509,941 41,188 148,252
Accumulated depreciation and impairment REHTERBIE (427,663) (186,907) (8,434) (133,787)
Net book amount IREVFE 511,406 323,034 32,754 14,465
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & R AR B E B M 5

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 ME-BEKRSE ERESE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS BEEERIEEME @
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME~E
R#tE  EREEE BB B EE
HK$'000 HK$'000 HK$'000 HK$'000
FRT FAT TFRT FHAT
At 31 December 2019 1220195128313
Cost D% 884,839 323,044 38013 148,252
Accumulated depreciation and impairment R 5HTES K& (315,003) (73,934) (4,637) (132,878)
Net book amount IREVFE 569,836 249,110 33,376 15,374
Six-month period ended 30 June 2020 B E2020F6 4308 Lk
AV ENERE]E
Opening net book amount HAYIARmE 2 ME 569,836 249,110 33376 15,374
Additions "B 7,941 18,078 - -
Disposals HE (10,848) (32,163) - -
Reversal of impairment BEEE (S 1,407 - -
Depreciation/amortisation charge e R (34,528) (38,846) (961) (321)
Exchange difference ERER (4.342) (1,106) (589) -
Closing net book amount HACRER MR ME 528,175 196,480 31,826 15,053
At 30 June 2020 12202056 A30H
Cost %N 869,727 307,689 37,424 148,252
Accumulated depreciation and impairment R 5T E K BE (341,552) (111,209 (5,598) (133,199)
Net book amount REDFE 528,175 196,480 31,826 15,053
REEEFRAQA
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

14 INVENTORIES 14 #&8
At At
30 June 31 December
2021 2020
F220214F 7220204
6H30H 128318
HK$'000 HK$'000
FHT FATT
Raw materials [RAAH 312,479 255,327
Work in progress THE 106,754 108,824
Finished goods Spk 268,900 221,359
688,133 585510

The cost of inventories are recognised as expenses and included in cost of
sales amounted to HK$1,681,000,000 (six-month period ended 30 June 2020:
HK$890,733,000).

As at 30 June 2021, the inventories of the Group are stated after a provision
for impairment on inventories of approximately HK$49,51 1,000 (31 December
2020: HK$48,934,000).

46 Sinomax Group Limited
2021 Interim Report

BRART It AHERNANEES
Y7575 1,681,000,0007 7T (B, E20204F
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7o) °

2021 68300 AEBHNEER
STIRTFE R EZERELI49,511,00078 7T

(20205128318 : 48,934,0007% 7t)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & R AR B E B M 5

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 15 BRRWRIE &S FAIRKE
RECEIVABLES fthFE UL TR IE
At At
30 June 31 December
2021 2020
FR20214 1220205
68308 12315
HK$’000 HK$'000
F#ET TATT
Trade receivables, at amortised cost FREIE At 2 2 B Z RUGRIE 658,153 694915
Less: allowance for credit losses B EEREEE (23,770) (32417)
634,383 662,498
Deposits, prepayments and other receivables ¥& A mIERE MR IE 187,117 233,541
N 821500 896039
Less: Non-current rental deposits B IERBMEEEE (12,999) (10,128)
Non-current other receivables (Note (i) HMIERB)FE U
(P =EG)) - (65,336)
Non-current deposits paid for property, ME R RIEIRZNZ
plant and machinery ERBLE (6,005) (3414)
Non-current net investment in sublease PHRZIERENRE FER (2,751) (3231)
R 1t) M (82,109) _
Current portion TRENER 799,745 813930
Note (i): The balance represents the consideration receivable in relation to the MIEE(): ZAEERAIN2020FSEE &

disposal of 51% equity interest in Chengdu Xingang Sponge Co. Ltd

completed in 2020. According to the sale and purchase agreement, the

total cash consideration of RMB157,000,000 (equivalent to approximately
HK$176,891,000) will be settled by four instalments. During the period,
the Group received the third installment amounting to RMB50,000,000
(equivalents to HK$60,043,000). The remaining instalment amounting to
RMB57,000,000 (equivalents to HK$69,141,000) would be due in 2022.

A A BEERATSI%
RENEKREE -REEE
WEOEARERAEAAR
#157,000,0007% (FBE R L
176,891,000 7) > i 2 HHAASE
o HAR > AE U EIE = 87
FUE A R #50,000,0007T (FBE
5260,043,0005 7T) ° Hix D HA
43 A R #57,000,00077 (FEE
5269,141,000 7T) HH2202245
FIHARE(S o
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PR & AR B B R Y 5E

48

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

The Group's retail sales are made through its retail network comprising stand-
alone retail shops, concession counters in department stores and internet
sales. The Group also sells health and household products directly to overseas
wholesalers and retailers and the polyurethane foam to furniture manufacturers
in the PRC. Sales at self-operated retail shops and sales through retailers in the
PRC and internet sales are transacted either by cash or credit cards. For sales
made at concession counters, the department stores collect cash from the
end customers and then repay the balance after deducting the concessionaire
commission to the Group. The credit period granted to department stores
ranges from 30 days to 120 days. For sales to wholesalers, retailers and furniture
manufacturers, the Group generally allows a credit period ranging from 7 days to
90 days.

The following is the aging analysis of trade receivables, net of allowance for credit

losses, presented based on the dates of invoice.

15

B RWRIE S FARKRE
fthFEWRIA (48)

AEBEBETERE (BEBILT
EEIREEATNGTEEEKRE
FAEHE) BT EHE - REET
AEMEERRSERERIER
BEEREER INERENERMLRE
BHERREER - NEETEEE
THHERSEBTHASTERETH
HEHYURSHERTETR S o5
REESEETHNHEMS HEE
ABARIHE P UWNBERE > BRI
FiEMer ANEEEEBRREE
RYEERINEEHNTI0BE
120 o phEHLEE - SEFMRAE
EENHEEms AEBBEETAE
BENF7HE R -

IR EEBERERHNE S B
ERRE DT (RBEZEBES)
LI

At At

30 June 31 December

2021 2020

120214 120204F

6H30H 12A31H

HK$’000 HK$'000

FHET TET

Within 30 days 30HAA 368,325 397,758
31 to 60 days 31E60H 141,764 157,527
61 to 90 days 61Z90H 80,337 86,883
91 to 180 days 91Z180H 39,191 20,007
181 to 365 days 181 2365H 4,766 323
634,383 662,498
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R AR B E B M 5

BILL RECEIVABLES 6 FEURE
The amount represents bill receivables which are not yet due at the end of the ZEEREANBESHRE KRB
reporting period. The following is the aging analysis of bill receivables based on FEWERR - U T ARIRSHARIZEE
their time to maturities as at end of reporting periods: AR 25 B R UL R IRV ER B D AT
At At
30 June 31 December
2021 2020
F220214F 1220204
6H30H 12A31H
HK$'000 HK$'000
FAET BT
Within 30 days 30H A 20,068 10,523
31 to 60 days 31E60H 45,056 62,961
61 to 90 days 61ZE90H 443 1,213
91 to 180 days 91Z180H 3,065 1,609
181 to 365 days 181 ZE365H 2,863 1,862
71,495 78,168
Included in the bill receivables above amounting to approximately A _E#A963,91 100058 7T (2020412
HK$63,911,000 (31 December 2020: HK$73,124,000) had been endorsed for H318 73,124,000 70) Z EWR 1%
settling the trade payables for which the maturity dates of the bill receivables EEMERBUNENEZRMNNIE 8
have not yet fallen due as at the end of the reporting period. All bill receivables FRKEREZFAENRRSHARE
of the Group are with a maturity period of less than one year. KEM o RNERZPIBRKEELR
DIR—FREIH-
TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 17 EBHEMEEWR@ZELFETR

COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables was therefore classified as

financial assets carried at FVTOCI.

(MEBEMEEmREEATE
5IRR1) 2 B Z EUWFRIA

FEBETERNEZBITRIE (B
BHREABE/ITEETRIE)
TEERBRERZHTRETEE
R e mige - EIL  AEEEE
BRERAZBUINSHNRERERH
EXFEEBR AL AFEHE
WRIED BB ATESFAHME
EWASEBRE T RAE 2
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R PR & AR B B R Y 5E

18

50

TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 17 FEEMEERRATFETR
COMPREHENSIVE INCOME (“FVTOCI”) (CONTINUED) (FEEEMEZERERATE
FIER)) Z B 5 EWTRIE (48)
As at 30 June 2021, the effective interest rates of the trade receivables at 2021 F6830H BB EH M2 mE
FVTOCI ranged from 1.13% to 2.63% per annum (31 December 2020: 1.23% mIE R TFETRNZ S E 7 BB
to 2.73% per annum). Detalils of the valuation techniques and key inputs adopted BEHNBBEMENTEEI3%E263%
for their fair value measurements are disclosed in note 4. As at 30 June 2021 Z B (2020 12831 H : §F1.23%=E
and 31 December 2020, the fair value changes on trade receivables at FVTOCI 2.73%)° BEAFESAEMRMZEE
are insignificant and accordingly, no fair value changes are recognised in equity as FiEREESE ABRFBER M 4R
FVTOC! reserve. B8 - 122021 FF6 308 K2020F 128
38 EBREMEE W ERATET]
RBIRBARIBZ AT EZESHT
AEX AL #SENERES AT
EE2FREBHEMEEREEAT
B R
TRADE AND OTHER PAYABLES 18 BERHEMEMRIEA
At At
30 June 31 December
2021 2020
F220214F F220204F
68308 12A31H
HK$'000 HK$'000
TFHET FATT
Trade payables B S ENRIE 528,416 509,854
Other payables and accrued expenses HthENRRIERE 173,760 170,409
702,176 680,263
Less: Non-current deferred government grant W FETR BN AR AL B AT R B (2,040) (2229)
700,136 678,034

Included in the trade and other payables above amounting to HK$63,911,000
(31 December 2020: HK$73,124,000) had been settled by endorsed bills for
which the maturity dates of the bill receivables have not yet fallen due as at the

end of the reporting period (note |6).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

TRADE AND OTHER PAYABLES (CONTINUED)

The credit period of trade payables ranges from 30 to 60 days. The following is
the aging analysis of trade payables based on the invoice date at the end of each

reporting period.

R PR & R AR B E B M 5

18 BE5KREMEMRIE (@)

B ENRENEERNF30E60
B MREREHRZEZEHZS
B 7 N FIRMARE DT -

At At

30 June 31 December

2021 2020

20214 A20204F

6H30H 12831H

HK$°000 HK$'000

FHET FH7T

Within 30 days 30H AR 322,334 352,822
31 to 60 days 31E60H 156,619 93,842
61 to 90 days 61ZE90H 18,000 35,503
91 to 180 days 91Z180H 13,484 19,041
Over 180 days B8 180H 17,979 8,646
528,416 509,854

BILL PAYABLES

Bill payables were guaranteed by the Company and certain of its subsidiaries
and the following is the aging analysis of bill payables at the end of the reporting

period presented based on bills issue date:

19 MFENEE

BNRBEREAATDKREETHEAR
AR U T AR SRR ERE
TTEHFT 25 Z B BRI D47

At At

30 June 31 December

2021 2020

202145 7220204

6830H 128315

HK$’000 HK$'000

TFHET FH7T

Within 30 days 30H LR 22,905 8579
31 to 60 days 31E60H 365 9,546
61 to 90 days 61ZE90H 13,906 3202
91 to 180 days 91ZE180H 23,782 23,575
Over 180 days B8 180H 2,159 -
63,117 44902
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R PR & AR B B R Y 5E

20 UNSECURED BANK BORROWINGS

20 HIEIFIRITIETR

At At

30 June 31 December

2021 2020

2021 F220206

6830H 123318

HK$°000 HK$'000

FHET FHE7T

Term borrowings TE HAfERR 108,124 189,217
Revolving borrowings BIRE™ 100,400 100,400
Trade borrowings B2 MEM 395,424 257,607
603,948 547224

Variable-rate borrowings FENFIZEGER 603,948 547,224

Bank borrowings bear interest rates of 1.23% — 4.90% per annum (31
December 2020: 1.23% — 4.65% per annum). Variable-rate bank borrowings
carry interest with reference to Hong Kong Interbank Offered Rate, London
Interbank Offered Rates and Loan Prime Rate plus a specific margin of the
relevant banks and mature within one year. As at 30 June 2021, the Group has
undrawn banking facilities amounting to HK$44 1,961,000 (31 December 2020:
HK$528,340,000).

IRTTEFIZEFIZ.23% — 490% (2020
FI2A3IH © FFZEI23% — 465%) 5t
B o FBARBITERBEETBIRT
B EFEFZE mBERITEIZEREF]
EREEEERNEM LABEERT
PR EABESE  E—FREHo
12021568308 » ARE B KR IZEER
1TRIE A441,961 00058 7T (20206 128
318 : 5283400005 7T) ©

21 SHARE CAPITAL 21 BR#&
Number of
shares Amount
Ordinary shares of HK$0.l each SIRMEE.. IBTHEER ¢ £%8
HK$'000
FH7T
Authorised: JERE -
At | January 2021 and 30 June 2021 P21 I BB
202145F6830H 10,000,000,000 1,000,000
Issued and fully paid: BETRHERE
At | January 2021 and 30 June 2021 IAE=S =R
202156H830H 1,750,002,000 175,000
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22 SHARE OPTION SCHEMES

U]

The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally adopted
by the shareholders of the Company (the “Post-IPO Share Option

Scheme”).

The purpose of the Post-IPO Share Option Scheme is to provide
incentive or reward to the eligible participants with an opportunity to
acquire the equity interests in the Company, for their contributions to,
and continuing efforts to promote the interest of the Group or for such
other purposes as the board of directors of the Company may approve
from time to time, linking their interests with the interests of the Group
and thereby attracting and encouraging those parties to work better for
the interests of the Group. Details of the Post-IPO Share Option Scheme
were disclosed in the consolidated financial statements for the year ended
31 December 2020.

f&8A

AR e PR B E Y T

22 HERGtEETE

@

BRARBERBRESE

2201463848 A RBIKRE
BRERMN—IBERESE
(TERARBERBRIES
2l o

BANHEERBERESEE
EEAEMAEERN mH AR
BEFEEARILENEMEN
MEHERMAFEZ HINEE
H2EERE—EERAAT
RENEE (FAHESENH
Ehai a2 B U RENR &
REENFRBBRE - 1K
mks|I RERBRAE S BAE
ENFAREME NI -8R
NHEERBRESEINGES
EEE200F 23 IHLEEE
iR E M mRRPIRE
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22 SHARE OPTION SCHEMES (CONTINUED)

U]

54

The Post-IPO Share Option Scheme (Continued)

The following table discloses details of the movement of share options
granted to the Group's directors, senior management and employees

under the Post-IPO Share Option Scheme:

22 FERESE (@)

() ERABREEERENLE
7

TREBREERAFAEER
BREFIRTAERES
SREBABERETITHNERE
BVEBIBTR -

Unaudited
FEBY
Outstanding at Outstanding at ~ Outstanding at Outstanding at
Options Exercise period | January 2020 Lapsed  30June2020 | January 2021 Lapsed 30 June 2021
120008 Ro00F B0 Ik
IAIB 6308 IBIR 6A308
ki 1T [DESHN BRA HATE WA BRR WA
(Note) (Note)
(Hiz0) ()
Tranche | 26 January 2018 - 25 January 2023 12,550,000 (650,000) 1,900,000 10,250,000 (150,000) 10,100,000
E 1 WIEIBAZNBEIALBAH
Tranche 2 26 January 2019 - 25 January 2024 12,550,000 (650,000) 11,900,000 10,250,000 (150,000) 10,100,000
B2H 0I9EIBAZNNHEIBBA
25,100,000 (1,300,000) 23,800,000 20,500,000 (300,000) 20,200,000

Note: | (six-month period ended 30 June 2020: 2) eligible participants, who
have been granted share options have ceased to become eligible
participants upon termination of employment and the said share
options have automatically lapsed.

The Group did not recognise share-based expense for the six-month
period ended 30 June 2021 (six-month period ended 30 June 2020: Nil)
in relation to the Post-IPO Share Options granted by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R RA%R & P HARA F5 B R B 5
23 COMMITMENT 23 KiE
At At
30 June 31 December
2021 2020
F220214F 1220204
6H30H 128318
HK$’000 HK$'000
FHT AT
Capital expenditure in respect of acquisition of MU B STOERNEELGS
property, plant and equipment contracted for FRHEAR R E R E R
but not provided in the condensed consolidated B P e 58 MV B AR 2
interim financial information 11,368 8,878
24  RELATED PARTY TRANSACTION 24 FBERRS
() Related party transaction () FAEARS

During the six-month period ended 30 June 2021 and 2020, the Group

had entered into the following related party transaction:

B E202 1 2020568308 1E
NEBEARE > RERBBEFTIL
TRIERRS

For the six-month period
ended 30 June

HE6A308 1L/ E A HAM
Relationship with the Group Nature of transactions 2021 2020
BIAEERAR XHLE 20215 2020
HK$'000 HK$'000
FHT AT
Fellow subsidiary of the Company Repayment of lease liabilities 4,529 4,149
KABRRWEAE BEHEEE
Fellow subsidiary of the Company Interest paid for lease liabilities 260 533
KABRARWEAE MEEBEARE

In addition, certain trademarks owned by fellow subsidiaries of the

Company were used by the Group free of charge during both periods.

HESh > AR EE R WE B A %
BEERARTRRWBASE
BERNETEIRe
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24  RELATED PARTY TRANSACTION (CONTINUED) 24 BAEARXRS (@&
(i)  Related party balance (i) RAEFSHEER
The Group has the following balance with related parties as at 30 June 72202 1 F6 H30H 52020 128
2021 and 3| December 2020, respectively 318 AEEHRAE S SRR
paNlIv I
At At
30 June 31 December
Relationship with the Group Nature of balances 2021 2020
120214 1220204F
SAREBRF MEEREE 6H30H 128318
HK$'000 HK$'000
FAET BT
Fellow subsidiary of the Company Lease liabilities 4,476 8,701
KABIERWBAF HE&E
(i) Compensation of key management personnel (i) TEEBAESNHE
The remuneration of directors and other members of key management EERHEMEIEEEREERER
during the reporting period was as follows: HERABFBNUOT

For the six-month period
ended 30 June

HZE¢H30H L7 1E B HARS
2021 2020
20214 20206
HK$’000 HK$'000
FAT TET
Salaries and allowances e K2 hg 4819 4,858
Retirement benefit schemes contributions RIREF S EHRR 36 45
4,855 4,903
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