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NEEF
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Mr. LIU Guosheng
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INFORMATION FOR SHAREHOLDERS

BRERE

Listing Information

LtHEHR

Financial Calendar
g 3=k

Registered Office
AR EE

Head Office and Principal Place of
Business in Hong Kong

Bermuda Principal Share Registrar

BRERNBFELARE

Hong Kong Branch Share Registrar
ERRGBFERLDE

Corporate Information

DA &R

Place of Listing : Main Board of The Stock Exchange of Hong

TR Kong Limited (“SEHK”)
BEBBER AR AR ([HIFT]) ER

Stock Codes SEHK Bt 22 Ffr : 715

P HRER Bloomberg & 1H & & 715:HK
Reuters BBt 0715.HK

2021 interim results announcement 25 August 2021

2021 FEPRHIRE R 202148 A25H

2021 annual results announcement March 2022

2021 FERFEE R 202243 A

2022 annual general meeting May 2022

2022 FERRAFAE 202245 A

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

64/F., Bank of China Tower, 1 Garden Road, Hong Kong
BEIEEE 1R IRAE 6412

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House, 41 Cedar Avenue, Hamilton HM12,
Bermuda

Computershare Hong Kong Investor Services Limited
BAPRBFZZLBERAA]

Shops 1712-1716, 17th Floor, Hopewell Centre 183 Queen’s Road
East, Wan Chai, Hong Kong

BEETFE2RRNER 1835

BRAFLATEAT12-1716 5748

The press releases, financial reports and other information of
the Company are available at the website of the Company at

www.oceanwide.hk
AARRFER - BBRE REMENIZEHN AR TG

www.oceanwide.hk
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Investor Relations Contact

REEBEBE
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Investment Management Department

WEEIEREL

Telephone E|&E +852 3959 5500

Facsimile 55 +852 3585 8496

Email E ir@oceanwide.hk

Address #biE : 64/F., Bank of China Tower,

1 Garden Road, Hong Kong
EHEIEEE1RPIRKNE641E

www.oceanwide.hk
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DEFINITIONS
B=

“associate(s)”

[BEEEA
“Board”
30

“China Oceanwide Group”
[Hoz&E ]

“China Oceanwide Holdings
Group”
[ EDZ B EE |

“China Oceanwide Holdings”

or “Company”

[Pz AERL ] 3 [ A R7A] )

“Directors”

[E%]

“Group”
[R&EE ]

HHK$U
(V& |

“Hong Kong”
[&E]

“Indonesia”
[ENE ]

“Listing Rules”
[ ErsR Al

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

has the same meaning ascribed to it under the Listing Rules

BB LRI T Z AR ERRE

the board of Directors

=g

China Oceanwide Group Limited, a company incorporated in Hong Kong
with limited liability and a wholly-owned subsidiary of Oceanwide Holdings
RIZEBARAT - RREBTMEINERRIR - Tz E8ZERE 2 BN

N

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated in
the PRC with limited liability and the controlling shareholder of Oceanwide
Holdings
hEZEEREBER AR - RRPBEEMAOARAF - AZEERL
PERRARER

China Oceanwide Holdings Limited (Stock Code: 715), a company
incorporated in Bermuda with limited liability whose Shares are listed on
the Main Board of the Stock Exchange

FZIERBR AR (RO : 715) - AR AFRETMANIZNARAF - H
R AR AR S T E AR _E TR

the directors of the Company

RABES

the Company and its subsidiaries
RRRREMB AT

Hong Kong dollars, the lawful currency of Hong Kong

B BENEEEHN

the Hong Kong Special Administrative Region of the PRC
hEEBFRITHE

the Republic of Indonesia
EE fEra s H A

the Rules Governing the Listing of Securities on the Stock Exchange
Bt PrRg s EmAR Al
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DEFINITIONS (CONTINUED)
Bx (B

“Model Code” means the Model Code for Securities Transactions by Directors of Listed Issuers
[132E=rRl g as set out in Appendix 10 to the Listing Rules

ERRIM TP EM BT ABRETER R ZIRE TR

“Oceanwide Holdings” means Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint stock company
28R | g incorporated in the PRC with limited liability whose shares are listed on the
Shenzhen Stock Exchange and the indirect controlling shareholder of the
Company
W BTERRIR (D BRR A T (B HHE : 000046) + AR B H AR (D
REELRR - EROOANESFRZ S LT - RAA R8BI

“PRC” means the People’s Republic of China, which for the purpose of this interim report,
[ ET g shall exclude Hong Kong, the Macau Special Administrative Region of the
PRC and Taiwan
hEARKENE  AAFRBEMS - TEEEE - PEIRPIRITITHE R

N
=/=

“RMB” means Renminbi, the lawful currency of the PRC

AR E AR - FEAEEES

“SFO” means  the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)

[F5 KEAFE (601 ] = B MAEEN (FEBENEST &)

“Share(s)” means ordinary share(s) of HK$0.10 each in the share capital of the Company

[ | 5 AR FRA T FREESH 010 LA BRI

“Stock Exchange” means  The Stock Exchange of Hong Kong Limited

sl 5 EBBARBHERAT

“U.S.” or “United States” means  the United States of America

[SEB ] & EHERE R

“Us$” means U.S. dollars, the lawful currency of the U.S.

E = T XENEEEE

“%” means  per cent.

[%] i3 Btk

Unless otherwise specified, conversions of US$ into HK$ and RMB BB HHEBI - R B & A ZE T 5 E

into HK$ in this interim report are based on the exchange rate of RN BB TS 73 FlI# 1.00 55 7T 38 &

US$1.00 = HK$7.7638 and RMB1.00=HK$1.2018 respectively for 17,7638 T RA KRB 1.007 52788 1.2018

illustration purpose only. No representation is made that any amounts TTHIEFIRE - (BRHEHZH o BITET

in US$, RMB or HK$ can be or could have been converted at the FJETT ~ A B 38 B 5018 7] LX 3L fE 7]

relevant dates at the above rate or any other rates at all. LARE ] H i1z _F 0l FE 3K 58 12 (T fo] B 11 fE

ET T
* for identification purpose only (£ %45
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CHAIRMAN'’S STATEMENT
EEHmE

Year 2021 has been a year full of challenges for China Oceanwide
Holdings Limited (hereinafter “China Oceanwide Holdings” or the
“Company”, and together with its subsidiaries refer to as the “Group”).
The global economy suffered huge impact due to the sudden
outbreak of novel coronavirus (“COVID-19”) pandemic in 2020. At
the downturn of economy, together with lawsuits and the difficulty
in financing, China Oceanwides Holding’s real estate development
projects in the U.S. were hindered. As a result, substantial impairment
in relation to Los Angeles project and Hawaii project occurred in
2020. Although the pandemic in the U.S. was gradually put under
control upon the availability of vaccine in 2021, the pandemic has
prevailed in other overseas countries due to the mutation of the virus,
which slowed down economic recovery. Besides the severe external
economic situation, China Oceanwide Holdings also had to face the
existing conflicts and difficulties. For the six months ended 30 June
2021 (the “Period”), property development project in Los Angeles, U.S.
was still suspended, and the relevant interests and expenses could
not be capitalised, resulting in substantial losses. The management of
the Group is committed to accomplish all the existing projects under
the backdrop of global economic uncertainty by formulating effective
strategy and exerting our utmost effort in implementing, among other
things, the tasks of corporate financing, joint development, disposal
of assets and strengthening of controls.

Macro-economic Environment

For the overseas market, the overall situation of the pandemic was
effectively put under control since April 2021, signs of improvements
were shown in China, the U.S. and Europe, with marginal
improvement in India, but the pandemic in certain parts of Southeast
Asia and South America rebounded. Dominated by the pandemic,
the global market could be divided into two stages for the first five
months this year. The first stage was from beginning of the year to the
end of March 2021, during which the high vaccination rate in the US
led to higher expectation of economic recovery and withdrawal from
quantitative easing measures, with the appreciation of USS$, the rise in
nominal and actual interest rate of US$ bonds as well as depreciation
of gold and precious metals. The second stage was from April to June
2021, during which the vaccination rate slowed down, expectation
of economic recovery weakened, with the Federal Reserve’s
enhancement of quantitative easing measures and depreciation of
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CHAIRMAN'S STATEMENT (CONTINUED)

US$. Challenges will continue worldwide in the second half of 2021.
Global economy is expected to be negatively shaped by the mutation
of COVID-19 and the ever-increasing tension between U.S.-China
relationship since the trade war that has been initiated by the last
U.S. government from 2018. The tension has continued since the
inauguration of the current U.S. government which has strong bearing
on the status quo of global economy.

For China, 2021 is a milestone year, which is the commencement of
the “14th Five-year Plan” and the centennial of The Communist Party
of China. For the first half of 2021, China’s economic recovery from
the pandemic was relatively faster than that in other regions of the
world. China’s GDP in the second quarter increased by 7.5% year-on-
year and 1.3% quarter-on-quarter. China’s gradual economic recovery
from the deep recession caused by the pandemic justifies our
optimistic view of long-term prospects and sustainability of business
growth in China.

Real estate development in China is under strict supervision based
on the Central Government’s guiding principle of “housing estates
are built for accommodation and not for investment or speculation”
and that each city should have its own regulations for real estate
development. Financing for real estate development is regulated by
“the three red lines” with an aim to reduce its leverage. While bonds
related to real estates are being suppressed, issuance of bonds by
developers with low credit rating has become difficult. The regulations
on real estate development are expected to be tightened with an aim
to put a halt to the increase in the leverage of property developers.
Real estate bonds in China undergoes a cleaning-up process in
which defaults of real estate bonds occur at an unprecedented
speed. The susceptibility of default by several property developers
has triggered clearance sale of high-yield real estate bonds. Looking
forward, developers with low credit rating will be expelled from debt
capital market and only those companies with good credit ratings can
issue bonds. As financial institutions are cautious towards providing
re-financing to the Group, the Group suffers from the pressure of
liquidity.

TREmE (8)
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

The management exercised prudence and strict risk control in
tackling the issue of liquidity. The Group will try to obtain offshore
fundings by disposal of assets and acquisition of financing from
different channels focusing mainly on the sufficiency of capital to
support our business development in an orderly manner. The Group
continued to obtain financial support from the controlling shareholder
to ensure adequate liquidity for the Group. As at 30 June 2021, the
Group had obtained shareholder’s loan of HK$7,214.9 million (31
December 2020: HK$6,579.6 million) from the controlling shareholder,
of which HK$5,207.2 million (31 December 2020: HK$5,824.5 million)
has not yet been drawn down.

Most of the Group’s projects and borrowings are denominated in US$
or RMB and are presented in HK$ in financial statements. Although
the fluctuation of the exchange rate between HK$ and US$ is minimall
due to the linked exchange rate system implemented in Hong
Kong, the Group suffered from exchange loss from its borrowings
denominated in US$ or RMB owing to the appreciation of US$ or
RMB against HK$ during the Period. Operating expenses and interest
payable were partially offset by the increase in the rental income from
the properties in Shanghai (its functional currency is RMB) due to the
appreciation of RMB.
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CHAIRMAN'S STATEMENT (CONTINUED)

FINANCIAL PERFORMANCE

The business segments of the Group have been adversely affected
to a certain extent by the pandemic and the current unfavorable
environment for corporate financing. As the Real Estate Development,
as well as Energy segments are still under development, neither
revenue nor profit are recorded and certain expenses of projects
cannot be capitalised as no progress are made in relation to those
projects. The operating expenses and interests charged to the income
statement in relation to the Los Angeles project increased because
the project could not be resumed during the Period due to the fact
that financing negotiation is still under way. For the Energy segment,
no revenue is generated from the segment as the construction of the
power supply project was suspended. Loss was recorded for Finance
Investment and Others segment due to the decrease in dividends
and interest income as well as the exchange loss of the US$ or RMB
denominated borrowings of the Group due to the depreciation of HK$
against US$ and RMB. For investment properties in Shanghai, better
performance than the same period of last year has been achieved
due to the increase in rental income resulting from high occupancy
rate and the appreciation of RMB. The total income of the Group for
the Period was HK$54.6 million (2020: HK$47.5 million), representing
15% increase year-on-year. The loss before interest expense and tax
for the period (“LBIT”) was HK$61.6 million (2020: HK$38.3 million).
The LBIT during the Period excluding other net loss of HK$14.2
million™ (2020: HK$1.1 million) was HK$47.4 million (2020: HK$37.2
million), mainly due to the fact that certain expenses of projects
cannot be capitalised as no progress are made in relation to those
projects.

Consolidated loss attributable to the shareholders of the Company for
the Period was HK$567.9 million (2020: HK$41.8 million). Basic loss
per share was HK3.52 cents (2020: HKO.26 cent).

! Other net loss during the period was HK$14.2 million, being net exchange loss
of HK$12.8 million and expected credit loss provision of HK$1.4 million. For the
same period of 2020, the other net loss was HK$1.1 million, being the difference
between the net exchange gain of HK$13.3 million and the expected credit loss
provision of HK$14.4 million.

TREmE (8)
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

DIVIDEND

The Board does not recommend the distribution of interim dividend
for the Period (2020: Nil)

REVIEW OF BUSINESS SEGMENTS

Property Investment

The property investment segment has always been a stable income
source of the Group. In the first quarter of 2021, five grade A office
blocks had been launched in Shanghai. The accumulated grade A
office area in the city has thus increased to approximately 14.0 million
sg.m. It is anticipated that Shanghai city will still have an abundant
supply of grade A offices in the future. The substantial supply of
grade A offices will have an impact on the city’s office vacancy rate
and rent in the long run. Although a high demand for grade A office
and low vacancy rate occurred since the fourth quarter last year, the
increase in supply resulting from the delay in completion of certain
grade A office projects from last year to this year has led to a surge
in new supply in the current year and reduced the quoted rental rate
quarter-on-quarter. Overall rental increment in the central business
district narrowed down substantially. The property investment team of
the Group endeavored to expand the source of income by proactively
negotiating with the existing tenants on the one hand and looking for
new tenants on the other hand. Moreover, we have tried to improve
the rental income and maintain healthy and efficient operations by
creating greenery around the two office and commercial buildings in
Shanghai from time to time and improve communication with existing
tenants, so as to enhance this segment’s contribution to the revenue
of the Group.

The revenue of the property investment segment during the Period
increased 23% to HK$54.4 million, as compared to HK$44.3 million
of the same period in 2020. The earnings before interest expense and
tax (“EBIT”) amounted to HK$43.4 million, representing 27% increase
as compared with HK$34.3 million for the corresponding period in
2020. The increase in revenue was attributable to management’s
effort to reduce vacancy and increase occupancy rate since last
year. The average occupancy rate of the two office and commercial
buildings in Shanghai as at 30 June 2021 was 95% (as at 30 June
2020: 93%).

CHINA OCEANWIDE HOLDINGS LIMITED e INTERIM REPORT 2021

’RE

E=eTEHIRNHIANHHEE (2020
FE)

=R E S E)
MERE

MERERIRIFE RN EB T RBEHK
AR o 2021 FE—FEN + L/BMHR
THEAREBFTEEEAT BREAETIE
BEEAZH1,4008F 5K - Hit KK E
BETMNEREFRRETIEMEE - KEH
EReHETETENETER  ASEK
BESE PACEEFENEEMHE
BIEE - FREA - ZEXTRE BERE
FHENIIDEEBERM - FIZHES
- HAEMERL TE: ZLEKRNE
BHEe EACEHEBBEYE AEEYER
BEBBNBRZERTCERRA B
HERBEHPREBENER  BER=
BHEF THMELLSNMENQE

BAMENINELSL - HkiReEE RS
S 4 U W) SE AR B A WU - DAHAI
MERERREAEBHOBFER -

HAA Y3 IR E R R AU B 7S 15 5,440
BT - 820204 [A] B A % 4,430 & 7T 18 10
28% o ARG FI B X RBIIEATRF ([ F
BEMAAF ] BEK4I3408 T &
2020 4F [7) BB 15 3,430 B TL I hN27% » W
ABEN FESHREEEREFTHA
LHBEMEBEN  RALARME - £
EHMER A E REAMENR2021F6 A
S0 HM T E AE95% (R 2020F 6 A
308 :93%) °



Real Estate Development

The Group is mainly engaged in property development in the prime
locations in major cities of U.S.. The properties are mainly medium
to high-end building complex, which are usually the landmark in
the area. As at 30 June 2021, the Group has a total of five property

development projects:

Funds invested as

CHAIRMAN'S STATEMENT (CONTINUED)

TREmE (8)

5 3t 72 B B¢

AEERNEREEFHMEAZER @ &
HEHEFRERERATNRESHE - 18
BEEME AT RmRELEWE  RIEH
HIZ - 20216 5308 * REEKA N

THEFHEREIAR :

at 30 June 2021
(US$ million)
Land area #2021 &
(sq.m) 6H30H
Name of project TimEE & AE4E  The current status of the projects Project development
HEEE (FHXK) (BBZn) HBHEREHR HEER
Los Angeles Project 18,662 1,171.2  Construction of all the main building Luxury apartments, Park Hyatt Hotel
N2 e and installation of curtain wall have (Five stars luxury hotel brand),
been completed. 85% of the elector- shopping mall with the biggest
mechanical works of the tower advertisement LED panel in west
and 70% of the system have been coast of USA
completed. Over 60% of the interior SEAE N [EEER] REGEH
partition of tower 2 and 3 has been AERFEDE - AABMESR
completed EZEAFRANLED EEHE
SR TREBTIRENE  TRER
IMEEETIR  ETRE AEED
ARSI EMRRRED THES
85% * T B BBKERHT5TH 70% 5
78 2 IRBEAREDSETHK
#1860%
New York Project 1,367 409.1  Under preliminary planning Luxury hotel and residential apartments
AEEE FANIELEE e complex
BERHEENTENREABRAE
Hawaii Ko Olina No. 2 70,000 219.5  Under preliminary planning Two luxury branded hotels and
Land Project ERATHESIRE apartments
%ﬁ%ﬂﬂﬂﬂt?ﬁiﬁ MEEEREBERAE
JEH
Hawaii Ko Olina No. 1 106,311 306.8  Under preliminary planning Develop International Holiday Resort
Land Project ERATHESIRE under the “Atlantis” brand with
ERERRIME 5 luxury apartments and hotel
= BRI [Atlantis (2 FBFHET) migan
LZRERZEERN - BRRER
BREE
Hawaii Kapolei Project 2,045,481 125.2  Under preliminary planning Commercial, residential property with

ERRFHERAR

RRATHAEEIRE R

community facilities
BE - FEREERSR

BTIERAIRAT o 2021 HEE 13



14

CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

Los Angeles Project

In October 2015, the Group acquired the Los Angeles, U.S. real
estate development from a subsidiary of the parent company
Oceanwide Holdings. The property is located in a prime location in the
vicinity of the landmarks of Staples Center (i.e. Home base of Laker
and Los Angeles Clippers), Los Angeles Convention & Exhibition
Centre, Microsoft Theatre, Ritz-Carlton Hotel, etc. It is regarded
as a perfect location for mega commercial complex development
owing to the substantial flow of people or, more specifically, clients.
The total site area is 18,662 sg.m, which can be developed into a
commercial complex with a total area of 138,249 sqg.m inclusive of
three high-end apartment blocks, Park Hyatt Hotel, a luxury brand
of Hyatt Hotel Group and a shopping mall of 15,476 sg.m equipped
with the largest LED advertisement panel in the west coast of the
U.S.. Construction of the commercial complex commenced in the
second half of 2014 and all the main buildings had been completed
in 2018. The construction of the project was suspended due to the
pandemic as well as the arbitration between the Group and the main
construction contractor who decided to terminate the construction
contract. Interests and expenses could not be capitalised due to the
absence of the necessary financing for the project during the Period
thereby adversely affected the performance of this business segment.
However, additional impairment of the project (the impairment
provision on 31 December 2020 was HK$280.5 million) was not
required since there was neither significant negative changes in
various U.S. economic indicators during the Period nor capitalisation
of the major expenses and interests. As of 30 June 2021, total funds
invested into the project was approximately US$1,171.2 million
(equivalent to approximately HK$9,093.0 million).
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CHAIRMAN'S STATEMENT (CONTINUED)

New York Project

In March 2016, the acquisition of land parcels in New York was
completed. This project involves two land parcels located in the
core area of Seaport District, Lower Manhattan, the U.S., adjacent
to East River and next to the famous Brooklyn Bridge on its east. It
enjoys the view of New York Harbour and the Statue of Liberty to
its south, facing World Trade Center to its west and overlooking the
skyline of the whole Manhattan Island to its north. With a land area
of approximately 1,367 sg.m. and a developable area of 75,975
sg.m., the site is well-positioned for the development of hotel and
residential properties. Certification for the project has been obtained
from the City Planning Commission of the City of New York. The plan
is to develop the land into a mixed use complex comprising a high-
end hotel and residential units. The project is currently in the stage
of preliminary planning. As at 30 June 2021, total funds invested
in the project were approximately US$409.1 million (equivalent to
approximately HK$3,176.2 million).

Hawaii Projects

Ko Olina No.2 Land

In December 2015, the Group acquired certain parcels of land in Ko
Olina District on Oahu Island in Hawaii, the U.S., which is one of the
most popular tourist destinations in the world. These land parcels
are the only few development sites available for hotel development
on Oahu Island. They are endowed with rich natural resources and
beautiful coastline, covering an area of approximately 70,000 sg.m.
The estimated total gross floor area of approximately 92,292 sqg.m.
will be developed into two luxury branded hotels and residential
condominiums. The project is currently in the stage of preliminary
planning. As at 30 June 2021, the total amount of funds invested
in the project was approximately US$219.5 million (equivalent to
approximately HK$1,704.2 million).
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

Ko Olina No.1 Land

In September 2016, the Group completed the acquisition of three
parcels of land in Ko Olina District on Oahu Island in Hawaii, the U.S.
with an area of approximately 106,311 sg.m.. In December 2016,
the Group reached an agreement with the company of the “Atlantis”
brand to develop the land parcels into an international luxury resort
under the “Atlantis” brand, which will comprise approximately 800
guestrooms, an aquarium, restaurants, bars, spas, gyms, conference
facilities and outdoor pools and bars, etc. There will also be a branded
apartment component with approximately 524 luxury apartments
associated with the “Atlantis” brand. The project is currently in the
stage of preliminary planning. As at 30 June 2021, the total amount
of funds invested in the project was approximately US$306.8 million
(equivalent to approximately HK$2,381.9 million).

Kapolei

In October 2016, the Group completed the acquisition of a number
of land parcels in the Kapolei area on Oahu Island in Hawaii, the U.S.
with an area of approximately 2.05 million sq.m.. These parcels of
land are in the neighbourhood of the abovementioned land parcels
in Ko Olina District on Oahu Island. Together they will enjoy synergy
effects and enhanced brand values. The land parcels are planned
to be developed into commercial and residential properties with
community facilities. The project is currently in the stage of preliminary
planning. As at 30 June 2021, the total amount of funds invested
in the project was approximately US$125.2 million (equivalent to
approximately HK$972.0 million).
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CHAIRMAN'S STATEMENT (CONTINUED)

In 2020, the tourism industry in Hawaii was severely affected by
the COVID-19 epidemic, with both the number of visitors and the
amount of visitor spending recording a decrease of 70% year-on-
year, indicating exposure to impairment risk of the Group’s land for
hotel use located at popular tourist areas on Oahu Island in Hawaii.
In order to reflect the true and accurate asset value of the land as at
31 December 2020, the independent valuer estimated the assessed
value of the three parcels of land based on the market approach
with reference to the transactions and costs of surrounding areas.
The difference between the assessed value and the carrying amount
was approximately HK$337.3 million, and provision was made and
recorded in the income statement of the Company for the year ended
31 December 2020 accordingly. During the Period, the epidemic in
Hawaii was gradually under control, the number of visitors gradually
picked up, and the unemployment rate declined. The management
believes that no provision for the Hawaii projects is required during
the Period.

As the above projects are currently not in operation and are in
the preliminary stage of development, LBIT for the real estate
development segment amounted to HK$60.5 million, representing
an increase of 86% as compared with HK$32.6 million in the
corresponding period in 2020. The increase in LBIT was mainly
attributable to the suspension of the LA project, resulting in the
related expenses cannot be capitalised.

Energy

In 2015, the Group acquired an energy project to develop two coal-
fired steam power plants (each with a net capacity of 150 megawatts)
in the Medan industrial zone of the Republic of Indonesia (“Indonesia”)
(the “Medan Project”). The project company for the Medan Project,
PT. Mabar Elektrindo (“PT Mabar”), entered into a power purchase
agreement with the local state-owned power grid company, PT
Perusahaan Listrik Negara (Persero). The structural construction for
the Medan Project is basically completed and it is currently at the
stage of installation works. Affected by the COVID-19 epidemic in
Indonesia, the construction of Medan Project has been suspended.
As at 30 June 2021, the total amount of funds invested in the
Medan Project was approximately US$365.5 million (equivalent to
approximately HK$2,837.7 million).
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

As the Medan Project is still in the construction stage, LBIT of the
energy segment for the Period was HK$11.3 million, representing
a decrease of 55% as compared with HK$25.3 million for the
corresponding period in 2020. The decrease in LBIT was primarily
attributable to a provision of expected credit losses made for
receivables from a non-controlling shareholder of a subsidiary of
HK$5.8 million during the corresponding period of last year and cost
control during the Period.

The management did not make any impairment provision on as at 30
June 2021 based on the 30-year operating cash flow forecast after
the completion of the power plant project in Indonesia.

The project includes a loan receivable from PT. Garda Sayap (“GSG”),
the minority shareholder for the Medan project of US$28.353
million. The loan agreement was signed in 2014, and the renewed
agreement of such loan expired on 31 December 2019. As the
discussion between the Group and GSG on loan renewal is still in
progress, GSG hopes to sign the agreement only when there is a
definite schedule of construction and capital injection for the Medan
Project. As at the date of this report, the Group has not entered
into a supplementary agreement with GSG. Pursuant to the loan
agreement signed between the Medan Project and GSG, GSG will
repay with the dividends paid after the construction of the Medan
Project is completed and profit is generated, and 70% of each
dividend distribution will be used to repay the loan and interest owed
to the Group. The management of the Company believes that the
Medan Project can generate net profits and distribute dividends in the
future. Therefore, the management of the Company believes that the
impairment risk of amounts due from GSG is low. The expected credit
impairment provision has been determined by the risks calculated by
the management and has been accounted in 2020. Accordingly, no
additional provision for impairment is required during the Period.
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CHAIRMAN'S STATEMENT (CONTINUED)

Finance Investment and Others

The revenue of the finance investment and others segment for the
Period was HK$0.2 million, representing a decrease of 92% as
compared with HK$3.2 million in the corresponding period of 2020.
LBIT for the Period was HK$33.2 million (2020: HK$14.7 million).
Such increase in loss was mainly due to a decrease in revenue and
net exchange losses for the Period amounting to HK$12.8 miillion as
compared with net exchange gains amounting to HK$13.3 million in
the corresponding period of last year, which was partially offset by the
provision of expected credit losses amounting to HK$8.7 million in
the corresponding period of last year. Excluding other net losses for
2021 and other net gains for 20202, LBIT was HK$20.4 million (2020:
HK$19.3 million).

As at 30 June 2021, the Group only held shares in China Huiyuan
Juice Group Limited, which was delisted on January 2021 and full
provision has been made for its carrying amount.

OUTLOOK

Results will flourish after experiencing difficulties with courage and
determination. Facing the uncertainty of economic recession and
increased financing difficulties, the management will take on the
responsibility, actively face difficulties and challenges, closely monitor
the development of the epidemic while paying attention to the
impacts of changes in the global political and economic situation,
market environment and competitive situation on the Group to review
the strengths and weaknesses of the Group in a comprehensive
manner. It will also continue a series of work including streamlining its
operations and making every effort to effectively promote financing,
introducing strategic investors, disposing assets as well as optimising
the management and control. By solving the fundamental problems,
the Group is able to maintain the long-term sustainable growth.

2 Other net losses for the Period of HK$12.8 million included net exchange losses
of HK$12.8 million. Other net gains for the corresponding period in 2020 of
HK$4.6 million included net exchange gains of HK$13.3 million less expected
credit loss provision of HK$8.7 million.
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHE ()

On the premise of capital adequacy, the Group will utilise its own
resources in an efficient manner, continue to be cautious and
extensively identify investment and business opportunities, and
achieve business development with an aim to improve profitability,
increase shareholders’ return and lay a solid foundation for its future
development.

With courage and determination, under the leadership of Oceanwide
Holdings, the Group is looking forward to a new start and favourable
results after the debt repayment pressure is relieved.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude
to all of our staff for their hard work and dedication. | would also like
to thank all of our shareholders, business partners and customers for
their continuous support.

HAN Xiaosheng
Chairman

Hong Kong, 25 August 2021
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CAPITAL RESOURCES AND OTHER INFORMATION

FUND MANAGEMENT

The primary treasury and funding policies of the Group focus on
liquidity management to achieve an optimum level of liquidity,
while funding subsidiary operations in a cost-efficient manner. The
management closely monitors the liquidity position of the Group
to ensure the liquidity structure, comprising assets, liabilities and
commitments, of the Group can meet its funding requirements. The
Group’s finance department will source funding by borrowings and
issuance of debts, convertible notes and new shares when necessary.
Operating as a centralized service, the finance department manages
the Group’s funding needs and monitors financial risks, such as
those relating to interest and foreign exchange rates, as well as
counterparties.

During the six months ended 30 June 2021, the Group did not
enter into any interest or currency swaps or other financial derivative
transactions.

Interest rate risk

The Group has no significant interest-bearing assets and liabilities
except for cash and bank deposits, loans receivables, lease liabilities,
bank and other loans, amount due to an intermediate holding
company, amount due to a fellow subsidiary and convertible notes.
The interest rates for the loans receivables, amount due to an
intermediate holding company, amount due to a fellow subsidiary,
certain bank and other loans as well as convertible notes are fixed.
The interest rate risk of the Group mainly arises from floating-rate
borrowings. The management of the Group mitigates our interest rate
risk by reviewing fixed-rate and floating-rate borrowings. During the
reporting period, the Group considered that there was no need to use
interest rate swaps to hedge our exposure to interest rate risks.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

BARER N EMER (B)

Foreign currency risk

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the HK$, US$ and RMB
as the Group’s revenue and the operating costs are denominated
in these currencies. The Group is also exposed to other currency
movements, primarily in terms of (i) investments in the United States,
Indonesia and the PRC; and (i) bank deposits, loans and interest
receivables, certain bank and other loans and amount due to an
intermediate holding company denominated in US$ or RMB. Foreign
exchange risk arises from future commercial transactions, recognized
assets and liabilities and net investments in foreign operations. The
Group has not entered into any derivative instruments to hedge its
foreign exchange exposures. The Group’s management manages
this risk by closely monitoring the exchange rate movement and
changes in market conditions that may have a significant impact on
the operations and financial performance.

Market price risk

The Group’s main market price risk exposures relate to its financial
assets at fair value through other comprehensive income, which
mainly comprise equity securities. The Group disposed all publicly
traded listed equity securities during the six months ended 30 June
2021. As at 30 June 2021, the Group’s sole financial investment was
the shares of China Huiyuan Juice Group Limited (“China Huiyuan”),
which were delisted in January 2021. Those shares then became
private equity investments and the fair value as at 30 June 2021 was
concluded as nil.

Credit risk

Surplus of the Group’s capital is managed in a prudent manner,
usually in the form of bank deposits with financial institutions
with good credit ratings. The senior management of the Group
regularly monitors credit ratings of the financial institutions and its
counterparties and sets limits for the total amount of credit for each
of its counterparties, in order to manage and control default and
credit risks. The maximum exposure to credit risk for the Group at the
reporting date is the carrying amount of each class of financial assets.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

The trade receivables of the Group primarily represent rental
receivables. Rental deposits are required from tenants prior to the
commencement of leases. The Group performs periodic credit
evaluations of these debtors to manage the risk.

The non-current other receivables of the Group mainly represent the
non-current loan and interest receivables from two non-controlling
shareholders of PT Mabar Elektrindo (“PT Mabar”), an indirect non-
wholly owned subsidiary of the Company.

Pursuant to the loan agreement dated 14 May 2014 and the
supplemental agreements entered into between China Oceanwide
Power Co., Ltd. (“COP”) and PT. Garda Sayap Garuda (“GSG”, being
one of the non-controlling shareholders of PT Mabar) (“GSG Loan
Agreement”), the loan and interest receivables shall be repaid by GSG
to COP with 70% of each dividend distribution (set and declared
by the resolution of shareholders meeting of PT Mabar) that GSG
receives from PT Mabar. The GSG Loan Agreement was expired on
31 December 2019. The Group is currently negotiating with GSG
to further renew the GSG Loan Agreement and GSG wishes to
execute the supplemental loan agreement upon agreeing with the
management of PT Mabar the timetable of () construction of Medan
Project; and (i) fund injections to the Medan Project in the remaining
construction period. It is expected that GSG would be willing to enter
into the supplemental loan agreement when the Medan Project is
reactivated.

Meanwhile, based on the cashflow forecast model of the Medan
Project, PT Mabar would be able to generate net profit and distribute
dividend in the future. Therefore, the management of the Company
expected that, upon execution of the abovementioned supplemental
loan agreement, there would not be any significant recoverability issue
of the non-current loan and interest receivables.

For details of credit assessment of the trade receivables and other
receivables, please refer to Note 3a to the condensed consolidated
financial statements.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

BARER N EMER (B)

LIQUIDITY AND WORKING CAPITAL

As at 30 June 2021, the Group’s total unsecured and unrestricted
cash, liquid funds and listed investments amounted to HK$21.3
million (31 December 2020: HK$37.6 million), 34.9%, 33.8% and
29.0% (31 December 2020: 38.4%, 35.2% and 25.7%) of which were
denominated in US$, HK$ and RMB respectively, and the remainder
were denominated in various other currencies.

As at 30 June 2021, the Group had bank and other loans (including
convertible notes) of HK$6,508.6 million (31 December 2020:
HK$6,590.9 million), of which HK$5,213.6 million (31 December
2020: HK$4,005.5 million) were fixed-rate borrowings repayable
on demand and within one year; HK$1,295.0 million (31 December
2020: HK$1,570.1 million) were floating-rate borrowings repayable in
one vyear, nil (31 December 2020: HK$302.4 million) were fixed-rate
borrowings repayable within a period of more than one year but not
exceeding two years and nil (31 December 2020: HK$712.9 million)
were fixed-rate borrowings repayable within a period of more than
two years but not exceeding five years.

As at 30 June 2021, the Group also had an amount due to an
intermediate holding company of HK$7,214.9 million (31 December
2020: HK$6,579.6 million) which was fixed rate borrowings repayable
in one to two years. The Group’s gearing ratio (being calculated as
total borrowings, excluding an amount due to an intermediate holding
company, divided by total equity) as at 30 June 2021 was 72.4%
(81 December 2020: 69.2%).

The Group will also continue to seek additional bank and other
borrowings to finance the settlement of its existing financial obligations
and future operating and capital expenditures, and consider seeking
other alternative financing, such as proceeds of disposal of assets, in
order to improve the operating cash inflow of the Group. Meanwhile,
the Group will also seek additional financial support from China
Oceanwide Group Limited, an intermediate holding company, for any
additional financial needs, if any.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

CASH FLOWS

During the six months ended 30 June 2021, net cash used in
operating activities and generated from investing activities amounted
to HK$67.1 million (2020: net cash used in operating activities
of HK$153.8 million) and HK$2.7 million (2020: net cash used in
investing activities of HK$93.3 million), respectively. The decrease
in net cash used in operating and investing activities was mainly
attributable to the slower progress in the development of U.S.
projects during six months ended 30 June 2021. Net cash generated
from financing activities during the six months ended 30 June 2021
amounted to HK$50.3 million (2020: HK$263.4 million) mainly
included borrowings from an intermediate holding company.

CHARGES AND CONTINGENT LIABILITIES

The detailed information of the pledged assets and contingent
liabilities of the Group as at 30 June 2021 are set out in Note 20 and
Note 21 to the condensed consolidated financial statements.

Apart from Note 20 and Note 21 to the condensed consolidated
financial statements, the Group had not created any other guarantee
or other contingent liabilities during the six months ended 30 June
2021 and year ended 31 December 2020.

HUMAN RESOURCES

As at 30 June 2021, the Group employed 72 employees (2020: 88).
Total employee costs (including Directors’ emoluments) for the six
months ended 30 June 2021 amounted to HK$35.0 million (2020:
HK$38.4 million). The Group’s remuneration policy remains the same
as those described in the 2020 annual report of the Company.

For details in relation to the share option scheme of the Company,
please refer to page 36 of this interim report.

EVENTS AFTER THE REPORTING PERIOD

The events after the reporting period is set out in Note 23 to the
condensed consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
listed securities of the Company.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)
BERERMEMER ()

MATERIAL ACQUISITIONS AND DISPOSALS EXMBARIWEREHE

OF SUBSIDIARIES

During the six months ended 30 June 2021, the Company had no REE2021F6 A30HE6MTARN » XA
material acquisition or disposal of its subsidiaries. RITEEITEANBARIKBEHTE -
SIGNIFICANT INVESTMENTS BEARE

The Company did not hold any significant investments as at 30 June ARAFR2021F6 A0 B EIZFHIME

2021 (31 December 2020: Nil).

AIEE (202012 A31 0 « )

REVIEW OF FINANCIAL INFORMATION EH Y EER

The unaudited condensed consolidated interim financial information EZeRTERZESLEHNASEEERE
of the Group for the six months ended 30 June 2021 have been 202146 A30 A IE61E A 2 R A& & 1% 9
reviewed by the audit committee under the Board. IRAE AT ER -

UPDATE ON DIRECTOR'’S INFORMATION BEEHHRAE13.51B(1) IR E
UNDER RULE 13.51B(1) OF THE LISTING HESER

RULES

Name of Director Details of Change

EENSE BEFEE

LIU Guosheng -
2= A _

LIU Jipeng -
e

YAN Fashan -
BURE

CHINA OCEANWIDE HOLDINGS LIMITED e

Appointed as an executive viog president of Oceanwide Holdings on 19 July 2021.
2021467 A 19 BEZERZ BIZERHMITRIEH

Appointed as an independent director of CECEP Solar Energy Co., Ltd., whose
shares are listed on the Shenzhen Stock Exchange (Stock Code: 000591), on
27 May 2021.

7202145 B 27 AEZERTEEAGRRNBR AR (AROIRYIBHZ S5 M
£ FHAIE - 000591) BUES -

Resigned as an independent director of Penggi Technology Development Co., Ltd.*,
whose shares are listed on the Shanghai Stock Exchange (Stock Code: 600614), on
4 March 2021.

2021 F3 A4 A EBEMRERBROH AR AT (AROHN LERHFXHHM LT

FHHAHS - 600614) BUESE -

Appointed as an independent director of Zhongtai Securities Co., Ltd., whose
shares are listed on the Shanghai Stock Exchange (Stock Code: 600918), on 8 July
2021.

R202157 A8 AR ERTREFBMNBR AR (ERNHN LBEHFX S L™

FHHAHS  600918) BUESE -

Appointed as an independent director of Oceanwide Holdings on 19 July 2021.
202167 R19 B EZERZBIERBEIES -
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

CORPORATE STRATEGY

The primary objective of the Group is to generate long-term returns
for the shareholders. To achieve this objective, the strategy of the
Group is to maintain sufficient liquidity through diversified funding
strategy so as to sustain the business growth and development of
the Group. The Chairman’s Statement contains discussions and
analysis of the performance of the Group and the basis on which the
Group generates or preserves value over the longer term and the
strategy for delivering the objective of the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group
contained in this interim report are historical in nature, and past
performance is not able to provide guarantee for the future results
of the Group. Any forward-looking statements and opinions which
may be contained in this interim report are based on current
plans, estimates and projections, and therefore involve risks
and uncertainties. Actual results may differ materially from the
expectations discussed in such forward-looking statements and
opinions. The Group, the Directors, and the employees and agents
of the Group assume (a) no obligation to correct or update the
forward-looking statements or opinions contained in this report; and
(b) no liability in the event that any of the forward-looking statements
or opinions do not materialize or turn out to be incorrect.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

BARER N EMER (B)

CONTINUING DISCLOSURE OBLIGATION
UNDER RULE 13.21 OF THE LISTING RULES

Facility Agreement Dated 23 September 2019

On 23 September 2019, the Company, as guarantor, entered into
a facility agreement relating to a term loan facility in an amount of
US$140.0 million (equivalent to approximately HK$1,086.9 million)
with, among others, China Oceanwide Property Holdings Limited,
a wholly-owned subsidiary of the Company as borrower (“COPH”),
and OCM Harbour Investments Pte. Ltd., an independent third party
as lender, agent and security agent (the “Lender”). On 24 September
2019, COPH entered into a keepwell deed with the Lender and
Oceanwide Holdings. The maturity date of the loan is the date falling
three years after the first utilisation date of the loan.

Pursuant to the facility agreement, upon the controlling shareholders
of the Company ceasing to control at least 51% of the issued share
capital of the Company, the facility agreement will be cancelled and all
outstanding amounts (including principal and interest) due and owing
by COPH to the Lender under the facility agreement shall become
immediately due and payable.

For details, please refer to the announcement of the Company dated
23 September 2019.

As at the date of this report, the above specific performance

obligation imposed on the controlling shareholders of the Company
under the aforesaid facility agreement continued to exist.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

Subscription Agreement Dated 6 November
2019

On 6 November 2019, the Company, as parent guarantor, entered
into a subscription agreement relating to the notes (the “Notes”)
in an amount of US$250.0 million (equivalent to approximately
HK$1,941.0 million) with, among others, China Oceanwide Real
Estate Development Holdings Limited, a whollyowned subsidiary
of the Company as issuer. An amendment agreement has been
subsequently signed and the maturity of the Notes has been
extended to 5 November 2021.

Pursuant to the subscription agreement, (i) upon the controlling
shareholders of the Company ceasing to control, directly or
indirectly, the Company or any person or group of persons action
in concert gains control of the Company; (ii) trading on Oceanwide
Holdings’s shares is suspended on the main board of the Shenzhen
Stock Exchange for more than 10 consecutive trading days; or (iii)
Oceanwide Holdings’s shares cease to be listed on the main board
of the Shenzhen Stock Exchange, there will be acceleration of the
Notes.

For details, please refer to the announcement of the Company dated
6 November 2019.

As at the date of this report, the above specific performance
obligation imposed on the controlling shareholders of the Company
under the aforesaid subscription agreement continued to exist.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

BARER N EMER (B)

Facility Agreement Dated 8 May 2020

On 8 May 2020, a wholly-owned subsidiary of the Company, as
borrower, entered into a facility agreement with a licensed bank in
the PRC relating to a RMB600.0 million (equivalent to approximately
HK$721.1 million) facility. The facility has a term of 36 months.

As one of the conditions of the facility, Oceanwide Holdings, the
controlling shareholder of the Company, shall provide a guarantee
(equivalent to the outstanding loan amount and interests) by entering
into a guarantee agreement with the bank as security for the facility,
the breach of this specific performance obligation and certain
undertakings in the guarantee agreement will constitute an event of
default under the facility.

For details, please refer to the announcement of the Company dated
8 May 2020.

As at the date of this report, the loan was repaid in full and the facility
was not renewed.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SECURITIES

The interests and short positions of the Directors, including the chief
executive officer of the Company, and their respective associates in
the shares, underlying shares and debentures of the Company and its
associated corporation (within the meaning of Part XV of the SFO) as
at 30 June 2021 as recorded in the register required to be kept under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange under the Model Code, were as follows:

() Long positions in Shares

EECESER

R E 75 N B S 61 58 362 1645 € h e 17
ZERMILE  HRBRETARARR
BB P HARN  RER(BEAL
AR RIRERE ZMEAR 202146 A
30 A FTRF A A A K EARRE A B (3238 75 M AR
BIRPIEXVERFT R EE ) M - BRI
D B 2 s SORBIAT ¢

N REBRHEzHER

Approximate %
of shareholding

Number of in the Company
Name of Director Capacity Nature of interest Shares held EARATREZ
EERE 514 EEME RGO EE BHESHE
LIU Jipeng Beneficial owner Personal interest 9,212,000 0.05
245 BEmEA A &l A 2
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DISCLOSURE OF INTERESTS (CONTINUED)

iR ()

(I) Long positions in shares of Oceanwide

Holdings

() RZBERRGOZHE

Number of
ordinary shares
in Oceanwide

Approximate %
of shareholding
in Oceanwide

Holdings held Holdings

Name of Director Capacity Nature of interest gz s ER 1552 T IR AR A
EEnA =37} ERtE ZBEREE ZHHBEIL
HAN Xiaosheng Beneficial owner Personal interest 3,500,000 0.06
SRRt BEREAA [EPANG:
LIU Bing Beneficial owner Personal interest 90,000 0.001
21k BEREAA [EPANG:
LIU Hongwei Beneficial owner Personal interest 30,000 0.0005
22 BEREAA BN
ZHANG Xifang Beneficial owner Personal interest 276,000 0.005
REF BEREAA BN

(Resigned on

3 September 2021)

(R2021F9 A3 H

BHE)
LIU Guosheng Beneficial owner Personal interest 400,000 0.007
2197+ BEmEEA B AR
ZHAO Yingwei Beneficial owner Personal interest 200,000 0.003
R BEmEAA B AR

B EXFTHEBEEN  BRIEESRBEE
% 352 (K E M 2 B macsr - Xk
BIFIZAEST A AN R LB ST A 3% (D /O i
M PEFAEERESSANBEAR
20214 6 A 30 AfE A7 &) ok H A /R 5
ErRG, - BERGOEREREE TR
FETRSOKE °

Save as disclosed above, as at 30 June 2021, none of the Directors
and their respective associates had any interests or short positions in
the shares, underlying shares and debentures of the Company or any
of its associated corporations taken or deemed to as recorded in the
register required to be kept pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange required,
pursuant to the Model Code.
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DISCLOSURE OF INTERESTS (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

So far as is known to the Directors, as at 30 June 2021, the following
persons (other than the Directors and chief executive officer of the
Company) had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO:

R EE ()

FERRRHEMAL 2R S ER

BEERTA - 12021 F6 A30H © TFIA
T (RARIEEHELEERIN) A7 A
B HEBRIEES BB GRIEXVEE
2REIDEZIEXBRARNRRIEE 2
AR AARFREFLFRBAEROIE
336 {648 E 1 5 17 MY B e M ATAC 8% 2 A 2 Bk

NP
KA

Long positions in Shares RBRBZ2HR

Approximate %

of shareholding

Number of in the Company

Name Capacity Shares held ERQTFREZ

[ Rt 514 R EE BB

LU Zhigiang Interest of controlled corporations 12,097,721,178 74.94
E 55 e Ll N Wl (Note 1)
(Mt5E1)

Tohigh Holdings Co., Ltd.* Interest of controlled corporations 12,097,721,178 74.94
BEERBR AT RIS AT (Note 2)
(MtsE2)

Oceanwide Group Co., Ltd.* Interest of controlled corporations 12,097,721,178 74.94
wBEEBRAF RGN R 2 (Note 3)
(MHEE3)

China Oceanwide Holdings Group Interest of controlled corporations 12,097,721,178 74.94
FEDZ SR EE e Ll N Wl (Note 4)
(Mt5E4)

Oceanwide Holdings Interest of controlled corporations 12,097,721,178 74.94

EIRER

el NS 5

(Note 5)
(FH7ES)
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DISCLOSURE OF INTERESTS (CONTINUED)

iR ()

Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held ERDFREZ

waEB 54 iR B R BHESH

China Oceanwide Group Interest of controlled corporations 12,097,721,178 74.94
iz E Sl VNS T (Note 5)
(BaES5)

Oceanwide Holdings International Beneficial owner 11,346,221,178 70.28
Co., Ltd EmEA A (Note 5)
BRI AR A (K5 5)

Haitong Securities Co., Ltd. Interests of controlled corporations 10,137,316,183 62.80
BEFRNERAA] RS AT (Note 6)
(s e)

Haitong International Holdings Interest of controlled corporations 10,137,316,183 62.80
Limited e il N = (Note 7)
BBBIRIER B R AR (M7E7)

Haitong International Securities Interest of controlled corporations 10,137,316,183 62.80
Group Limited R 24 N - T (Note 8)
EERESEEARAA (K¥zr8)

Haitong International Financial Security interest in Shares 9,414,077,108 58.32

Products (Singapore) Pte. Ltd.

Notes:

A B MR E S

(1) Mr. LU Zhigiang holds more than one-third of the voting power at general
meetings of Tohigh Holdings Co., Ltd.*. By virtue of the SFO, Mr. LU Zhigiang is
deemed to be interested in all the Shares in which Tohigh Holdings Co., Ltd.* is

interested.

2 Tohigh Holdings Co., Ltd.* holds 100% equity interest in Oceanwide Group Co.,
Ltd.*. By virtue of the SFO, Tohigh Holdings Co., Ltd.* is deemed to be interested
in all the Shares in which Oceanwide Group Co., Ltd.* is interested.
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DISCLOSURE OF INTERESTS (CONTINUED)

Oceanwide Group Co., Ltd.* holds 98% equity interest in China Oceanwide
Holdings Group. By virtue of the SFO, Oceanwide Group Co., Ltd.* is deemed
to be interested in all the Shares in which China Oceanwide Holdings Group is
interested.

China Oceanwide Holdings Group holds 68.49% equity interest in Oceanwide
Holdings. By virtue of the SFO, China Oceanwide Holdings Group is deemed to
be interested in all the Shares in which Oceanwide Holdings is interested.

Oceanwide Holdings International Co., Ltd and Oceanwide Holdings International
Finance Ltd are the wholly-owned subsidiaries of China Oceanwide Group, which
in turn is a wholly-owned subsidiary of Oceanwide Holdings. By virtue of the SFO,
China Oceanwide Group and Oceanwide Holdings are deemed to be interested
in an aggregate of 12,097,721,178 Shares, including: (i) 11,346,221,178 Shares
held by Oceanwide Holdings International Co., Ltd; and (i) 751,500,000 Shares
held by Oceanwide Holdings International Finance Ltd. Oceanwide Holdings
International Co., Ltd and Oceanwide Holdings International Finance Ltd have
charged 8,250,403,108 Shares and 751,500,000 Shares respectively in favour
of Haitong International Financial Products (Singapore) Pte. Ltd. for a loan facility.
Oceanwide Holdings International Co., Ltd. has also charged 3,095,818,070
Shares in favour of China Minsheng Banking Corp., Ltd., Hong Kong Branch in
order to secure the obligations of China Tonghai International Financial Limited
(“CTIF”, whose shares are listed on the Stock Exchange (Stock Code: 952)), a
non wholly-owned subsidiary of Oceanwide Holdings, under a credit facility.

Haitong Securities Co., Ltd holds 100% equity interest in Haitong International
Holdings Limited. By virtue of the SFO, Haitong Securities Co., Ltd. is deemed to
be interested in all the Shares in which Haitong International Holdings Limited is
interested.

Haitong International Holdings Limited holds 64.40% equity interest in Haitong
International Securities Group Limited. By virtue of the SFO, Haitong International
Holdings Limited is deemed to be interested in all the Shares in which Haitong
International Securities Group Limited is interested.

Haitong International Financial Products (Singapore) Pte. Ltd. and Haitong
International Financial Products Limited are the indirect subsidiaries of Haitong
International Securities Group Limited. By virtue of the SFO, Haitong International
Securities Group Limited is deemed to be interested in (i) 9,414,077,108 Shares
in which Haitong International Financial Products (Singapore) Pte. Ltd. has
security interest; and (i) 723,239,075 Shares beneficially owned by Haitong
International Financial Products Limited.

Save as disclosed above, as at 30 June 2021, there was no other

person who held interests and/or short positions in the Shares or

underlying Shares which was required, to be entered in the register to

be kept under section 336 of Part XV of the SFO, or was a substantial

shareholder of the Company.
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DISCLOSURE OF INTERESTS (CONTINUED)
i EE (8)

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under which
the Directors may grant options to eligible persons to subscribe for
Shares, subject to the terms and conditions as stipulated therein.

No option has been granted by the Company under the Share Option
Scheme since its adoption.

CONVERTIBLE NOTES

On 27 December 2018, the Company issued convertible notes with
an aggregate principal amount of HK$600 million with the initial
conversion price of HK$0.71 per share (subject to adjustment). For
further details, please refer to the announcements of the Company
dated 12, 20, 27 and 28 December 2018 and Note 15d to the
condensed consolidated financial statements in this interim report.

As at the date of this interim report, the net proceeds from the issue
of the notes of HK$587.5 million have been utilised in the following
ways: () as to HK$556.5 million for refinancing two loans advanced
by licensed banks in Hong Kong; (i) as to HK$14.0 million for interest
payment; and (iii) as to approximately HK$17.0 million for the general
operating expenses.

An aggregate amount of HK$26.5 million convertible notes were
repurchased and cancelled during the year ended 31 December
2020. The number of Shares which may be issued pursuant thereto
were 807,746,479 as at the date of this report.

As at the date of this report, the conversion right attaching to the
notes had not been exercised by the noteholders.
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CORPORATE GOVERNANCE

The Company is committed to maintaining good standards of
corporate governance best suited to the needs and interests of the
Group as it believes that effective corporate governance practices
are fundamental to safe guarding interests of shareholders and other
stakeholders and enhancing shareholders’ value. To this end, the
Board and our management make continuous effort to reinforce our
standards of corporate governance with emphasis on independence,
effective internal control, transparency and accountability to the
shareholders of the Company.

Throughout the six months ended 30 June 2021, the Company has
complied with all applicable code provisions (“Code Provision(s)”)
and principles under the Corporate Governance Code contained in
Appendix 14 to the Listing Rules, except for the following deviations:

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual.

Mr. HAN Xiaosheng currently performs the two roles of the Company’s
chief executive officer (“CEQ”) and chairman of the Board.

The Board believes that having the same individual in both roles
as chairman of the Board and CEO ensures that the Group has
consistent leadership and could make and implement the overall
strategy of the Group more effectively. The Board believes that this
structure does not compromise the balance of power and authority.
The Board will regularly review the effectiveness of this structure to
ensure that it is appropriate to the Group’s circumstances.

Code Provision E.1.2 stipulates that the chairman of the Board should
attend the annual general meeting. He should also invite the chairmen
of the audit, remuneration, nomination and any other committees (as
appropriate) to attend.
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CORPORATE GOVERNANCE (CONTINUED)

EER(E)

Due to other business engagements, Mr. HAN Xiaosheng, the
executive Director, the chairman of the Board and the chairman of
the nomination committee under the Board and Mr. LIU Jipeng,
the independent non-executive Director and the chairman of the
audit committee under the Board, did not attend the annual general
meeting (the “AGM”) of the Company held on 20 May 2021. Other
independent non-executive Directors were present at the AGM to
enable the Board to develop a balance understanding of the views of
the Company’s shareholders (the “Shareholders”).

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Board has adopted a Model Code for Securities Transactions
by Directors (the “Securities Code”) regulating the Directors’ dealings
in securities of the Company, on terms no less exacting than the
required standard of the Model Code. Specific enquiries have been
made to all the Directors and each of the Directors have confirmed
that he has complied with the Securities Code and the Model Code
throughout the six months ended 30 June 2021.
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INTERIM FINANCIAL STATEMENTS

R 8 B R R 2R

CONDENSED CONSOLIDATED STATEMENT OF INCOME

RGeSl ER

Unaudited
RCER
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
2021 £ 20204
Note HK$’000 HK$'000
Bt e BET T BT T
Revenue PN 4 54,628 47,520
Cost of sales SHEMK A (4,889) (4,889)
Gross profit EX 49,739 42 631
Other net losses H b5 E R 5 (14,192) (1,143)
Administrative expenses THER (96,566) (77,863)
Selling and distribution costs SHE & SHA AR (538) (1,945)
Operating loss R EE (61,557) (38,320)
Interest expense FBHAX 7 (523,492) (2,306)
Loss before tax MREBLATE 1B 5 (585,049) (40,626)
Income tax credit/(expense) FriSRiiEe, (Bs) 6 12,672 (7,060)
Loss for the period MR EE (572,377) (47,686)
Loss attributable to: DT EMZES :
Shareholders of the Company NN (567,918) (41,827)
Non-controlling interests IR 2 (4,459) (5,859)
(572,377) (47,686)
Basic and diluted loss per share ARATRRELZ
attributable to shareholders of BRERREBEER HK(3.52) cents HK(0.26) cent

the Company

9 B (3.52) 1l BEE (0.26) 11

The notes on pages 48 to 120 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
LR A

Unaudited
RISER
Six months ended 30 June
BZ6H30HIE61EA
2021 2020
2021 F 2020 4F
HK$’000 HK$’000
BET T BT
Loss for the period HMABRE (572,377) (47,686)
Other comprehensive income/(expenses): Hip2mms, (BIx) -
ltems that may be reclassified subsequently R B 7R Em 2 HE -
to profit or loss:
Translating financial statements of foreign NS R 2 S
operations:
— Gains/(losses) taken to reserves - T AREBERRIE, (ER) 26,556 (73,078)
Items that will not be reclassified TEEN T EEEm s B -
to profit or loss:
Equity investments at fair value through BEAREEFTARMEERE
other comprehensive income: ZIRAIEE
— Net valuation gains/(losses) taken to reserves  — st ARéEHS 2 fH1EFEY
Ffs/ (BE) 439 (245)
Other comprehensive income/(expenses) HARFEEME2M
for the period, net of tax* Wi (Bx)* 26,995 (73,323)
Total comprehensive expenses for the period HiRZHEBI 4% (545,382) (121,009)
Total comprehensive expenses attributable to: LA TFE{L ~2 2 HB XA -
Shareholders of the Company ZN/NG] i g (542,575) (110,299)
Non-controlling interests el g (2,807) (10,710)
(545,382) (121,009)

7 There was no tax effect on each component of the other comprehensive income/ &

(expenses) for the six months ended 30 June 2021 and 2020.

The notes on pages 48 to 120 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
LR 2 S

Unaudited Audited
RIRER BEIZ
30 June 31 December
2021 2020
2021 20204
6 H30H 12431 H
Note HK$’000 HK$’'000
BiteE BT T BT T
ASSETS BE
Non-current assets FREBEE
Properties, plant and equipment M - R RRE 10 2,860,758 2,857,400
Investment properties "EME 10 5,528,276 5,508,739
Right-of-use assets FREEE 65,277 47,885
Financial assets at fair value through RARBEFTAEM
other comprehensive income EHEWE MEEE 11 - 2,409
Deposits, prepayments and e BAFIER
other receivables E b FE W KRIE 12 614,007 610,241
Deferred income tax assets FEFTSIREE 16 62,691 32,156
9,131,009 9,058,830
Current assets RENEE
Properties under development BERAYZE 13 15,876,709 15,829,178
Trade receivables FEUBR TR 14 11,865 5,247
Deposits, prepayments and e EAFRER
other receivables H e M RIR 12 90,048 82,386
Restricted cash XRHERE 47,417 118,354
Cash and cash equivalents Be MREEEY 21,277 35,235
16,047,316 16,070,400
Total assets EERE 25,178,325 25,129,230
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
=) /\
Faﬁ %Zﬁ /| /\j- ;ij(/ﬁ/% (“‘/\)
Unaudited Audited
REEEX KEIZ
30 June 31 December
2021 2020
2021 % 20204
6 H30H 12431 H
Note HK$’000 HK$’000
B 5T BT T ST I
EQUITY R
Equity attributable to AR RRELER
shareholders of the Company
Share capital &N 17 1,614,265 1,614,265
Reserves 1 6,972,415 7,514,990
8,586,680 9,129,255
Non-controlling interests FEIERR RS 396,994 399,801
Total equity R 8,983,674 9,529,056
LIABILITIES =l
Non-current liabilities FRBEE
Borrowings BE 15 - 1,015,271
Lease liabilities HEAE 52,199 41,464
Amount due to an intermediate JW‘JL Gl ki /NGl
holding company FIE 22f 7,214,930 6,579,626
Deferred income tax liabilities RIS AR 16 312,343 302,601
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 7,579,472 7,938,962
Current liabilities REEE
Deposits received, BdiL e - bR RIE
other payables and accruals N pEETIEE 2,030,177 2,022,712
Borrowings BE 15 6,508,553 5,575,632
Lease liabilities HeEasE 41,105 30,937
Current income tax liabilities MBS EasE 35,344 31,931
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 8,615,179 7,661,212
Total liabilities BE4H 16,194,651 15,600,174
Total equity and liabilities EakEEAE 25,178,325 25,129,230

The notes on pages 48 to 120 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHHSEHERER

Unaudited
REEX

Six months ended 30 June
BZ6H30HIL61EA

2021 2020
20214 2020 4
HK$’000 HK$’000
BT T BT
Operating activities R
Cash used in operating activities before RetFIERY EMNIER
interest expense, tax paid and changes EBE BB AT ER
in working capital FrAZHE (46,929) (12,972)
Changes in working capital EEE L2 (10,791) (140,712)
Cash used in operations KEEBFRA RS (57,720) (153,684)
Interest received BEFHE 245 154
Dividend received RS - 3,305
Tax paid BITHIE (9,610) (3,620)
__Net cash used in operating activities BEXBAZEEFE (67,085) (1583,845)
Investing activities REZEK
Purchase of properties, plant and equipment BB - MaSREE (139) (10,600)
Additions to investment properties NEBIREYS - (79,780)
Purchase of financial assets at fair value BERAABMEA
through other comprehensive income Hih 2 EW a2 MG EE - (2,854)
Proceeds from disposal of financial assets REHERATEBTA
at fair value through other comprehensive Hih 2 EW R EE
income KPS FR0E 2,848 =
Increase in restricted cash S22 I 2R 6 4 0 - (24)
Net cash generated from/(used in) REEBIREL(FFA)
,,,,, investing activites  ZR&®F® 2709 (93258
Financing activities mEEK
Proceeds from bank and other loans RERITREMERK
Z P 50E - 1,183,946
Proceeds from borrowings from RE—fAFREERAREE
an intermediate holding company 2 P8 5R38 642,502 503,494
Proceeds from borrowings from RE—RRRAMEAREE
a fellow subsidiary 2 P8 5R38 - 184,000
Repayments of bank and other loans ERRITREMER (312,310) =
Repayments of borrowings to EE—HPEZERAREE
an intermediate holding company (17,391) (1,377,197)
Principal elements of lease payments MENFZ2REE D (8,324) (11,278)
Interest paid ERAFE (325,631) (218,507)
Decrease/(increase) in restricted cash SRFIE SR (Em) 71,461 (1,013)
Net cash generated from BEEBELE RS FHE
financing activities 50,307 263,445

RIZERARADE o 2021 FhHHRE

43



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

WG E IR RER (&)

Unaudited
RIBEX
Six months ended 30 June
HZ6H30HL6MEA
2021 2020
20214 2020 4F
HK$’000 HK$’'000
BT T P T IT
(Decrease)/increase in cash and HeRESEEY
cash equivalents GR4) /#hn (14,069) 16,342
Cash and cash equivalents at 1 January M1A1HZRERREEEY 35,235 70,401
Exchange gains/(losses) on ReRESEEYER
cash and cash equivalents B (EE) 111 (2,253)
Cash and cash equivalents at 30 June MR6HA30RAZEERBESEEY 21,277 84,490
Analysis of unsecured and unrestricted BIEARTZRFES
cash, liquid funds and listed investments REBEER LHIREDT
Cash at banks and on hand WITER LIRS 21,277 84,490
Cash and cash equivalents BeMREEEY 21,277 84,490
Unsecured and unrestricted financial assets at AR KNSR FIIR A A EE
fair value through other comprehensive income, s AE A2 E RS 2 BF 75
listed investments BE - EHigE - 2,609
Total unsecured and unrestricted FERFRAZRERE -
cash, liquid funds and listed investments REBESR EHIREHAE 21,277 87,099

The notes on pages 48 to 120 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ERGREEE2 KR

Unaudited
AEEH
Non-
controlling Total
Attributable to shareholders of the Company interests equity
ARARRE FEREE RREE
Fair value
(Note 17) through other Convertible (Note)
Share Share  Exchange comprehensive note equity Other Accumulated
capital  premium reserve income reserve reserve  reserves losses  Sub-total
BRAAEE
(sE17) HARE TREEE (&)

ke RGEE EXGG  2EWERE BERE  HERE  ZHER )
HK$000  HK$000  HK$'000 HKS'000  HK$000  HKS'000  HK$000  HK$000  HKS000  HK$'000
BRI ENTR  ARTR BRI ARTR  ERTn  BBTR BBTR EMTR ARTR

At1 January 2021 RONE1A1A 1614265 8181541 162424 @ro,101) 21,621 (49810)  (530,685) 9,129.255 399,801 9,529,056

Other comprehensive income Ab2ENE
Translating financel statements ERIBRE S

of foreign operations:

- Gains taken to reserves - ST AREZHE - - 2475 - - 153 - 24004 1652 26556
Equity investments at fair value through &A% BERF At 2ERE

other comprehensive income: LIRARE -

- Net valuation gains taken -AREZBEFHE

toreserves - - - 439 - - - 439 - 439

Net income recognised ERRNERRED Pl -

directly in equity: - - 24,751 439 - 153 - 25,343 1,652 26,995
Loss for the period il - - - - - - (567918)  (567918)  (4459)  (572,37)
Total comprehensive 2k / (%) 48

income/(expenses) - - 24,751 439 - 158 (567,918)  (542,575) (2807)  (545,382)
At 30 June 2021 R202156 530A 1,614,265 8,181,541 187,175 (269,662) 21,621 (49,657) (1,098,603) 8,586,680 396994 8,983,674
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= —= \ /. 2\"'2
FEﬁ /ZS/ \/\ m % @Ji‘% (:nE\)
Unaudited
ARG
Non-
controling Total
Attributable to shareholders of the Company interests equity
ARAIRRER ks EREE
Fair value
(Note 17) through other ~ Convertible (Note)
Share Share  Exchange  comprehensive  note equity Other  Retained
capital  premium feserve  Income reserve feserve  reserves profits  Sub-total
BRABE
(FsE17) AL TEREE (BizE)
Bx BOEE  EXEE  AENGRE  ERREE  EMEE  REFE Nt
HKS$000  HKS'000  HK$'000 HK$000  HKS000  HK$000  HKS000  HK$000  HK$'000  HK$'000
BT BT BETr AETr  #Efr  #ETr  BETr AETr AT BETn
At 1 January 2020 R202051818 1,614,205 8,181,541 146,334 (173,009 28121 (05222) 395863 10,132,883 419422 10,552,305
Other comprehensive expenses ~ Eft2ER%
Translating fnancial statementsof ~ BSNEREK IR 2 AE :
foreign operations:
- Losses taken to reserves -iARECER - - (68077) = = (150) - (68227 (48N (73079
Eouity investments at fai value ERABBHALDZE
through other comprehensive income:  MEZBRARE :
- Net valuation losses taken -AREZBETER
toreserves - - - (245) - - - (245) - (245)
Net expenses recognised ERNERRR FAY :
directly n equty: - - e 45) - (150) - B4 6 (133
Loss for the period il - - - - - - wmg me) (,859)  (47,686)
Total comprehensive expenses ~ 2EEXAE - - (68077) (245) = (150 (@87 (110209  (10710)  (121,009)
Transfer of investment properties SRLEMENRIE
and properties, plant and equipment & Rkt - - - - - 4522 - 4522 - 452
Total other transactions with ERVERRANA
shareholders recognised ARRNRAEE
directly in equity - - - - - 4,502 - 4,502 - 4522
At 30 June 2020 1202086 5308 1,614,265 8,181,541 78,257 (173.254) 28121 (60,850) 364,026 10,027,106 408712 10,435,818
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

Note:

Other reserves comprise other properties revaluation reserve, merger reserve, capital

2y e N/ gy
F'Eﬁ Z /\T B S

FAE -

N

2k (&)

Hihf#HeEEmm*EmEHeE A0tk E1EE

redemption reserve and other reserve. R R E M o
Other
properties Capital
revaluation Merger redemption Other
reserve reserve reserve reserve Total
Hitys
ERAE AOtEE ELWMERE Hip kR st
HK$'000 HK$’000 HK$’000 HK$’'000 HK$’000
BT BT BT BT BT
At 1 January 2020 7K2020F1 A1 H 7,823 (913) 3,558 (65,690) (65,222)
At 30 June 2020 720204 6 A 30 H 12,195 (913) 3,558 (65,690) (50,850)
At 31 December 2020/ #2020512831 8
1 January 2021 20211818 13,235 (913) 3,558 (65,690) (49,810)
At 30 June 2021 #2021 56 A30H 13,388 (913) 3,558 (65,690) (49,657)

The notes on pages 48 to 120 form an integral part of this condensed

consolidated interim financial information.
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48

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information (“Interim Financial Statements”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and Appendix 16 of
the Rules Governing the Listing of Securities on the Main Board
of The Stock Exchange of Hong Kong Limited. These Interim
Financial Statements should be read in conjunction with the
annual financial statements for the year ended 31 December
2020.

These Interim Financial Statements have been prepared under
the historical cost convention except for investment properties
and financial assets at fair value through other comprehensive
income which are stated at fair values.

The accounting policies applied and methods of computation
used in the preparation of these Interim Financial Statements
are consistent with those used in the annual financial
statements for the year ended 31 December 2020, except
for the adoption of the standards, amendments and
interpretations issued by the HKICPA that are relevant to the
Group’s operations and mandatory for accounting periods
beginning 1 January 2021. The effect of the adoption of these
standards, amendments and interpretations was not material
to the Group’s results of operations or financial position. The
Group is in the process of assessing the potential impact of the
standards and amendments which were in issue but not yet
effective and have not been early adopted by the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

As at 30 June 2021, the Group had properties under
development of HK$15,876,709,000 (31 December 2020:
HK$15,829,178,000) which were classified as current assets
while expected to be completed and recovered after one
year. Excluding these properties under development, which
are illiquid in nature, the Group’s current liabilities exceeded
its current assets by HK$8,444,572,000 (31 December
2020: HK$7,419,990,000) as at 30 June 2021. This is mainly
because certain borrowings of HK$6,508,553,000 (31
December 2020: HK$5,575,632,000) will fall due within twelve
months of the date of statement of financial position. Further,
as disclosed in Note 21 to the condensed consolidated
financial statements, there were disputes between the Group
and certain contractors, including the general contractor,
relating to the Group’s real estate development project in Los
Angeles, the U.S.. The corresponding likely maximum lawsuit
liability would be approximately US$220.4 million (equivalent to
approximately HK$1,711.1 million) and an aggregate amount
of approximately HK$1,232,637,000 has been accrued for the
lawsuit matters in respect of this project as at 30 June 2021.
In addition, the Group’s businesses in real estate development
in the U.S. and energy sector in Indonesia are capital intensive
in nature and funding the continuous development of these
businesses would require access to substantial capital in the
foreseeable future and as at 30 June 2021, the Group had
capital commitments contracted but not provided for were
HK$1,455,985,000 (31 December 2020: HK$1,460,539,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

HEE

Rz & B E R ()

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

As at 30 June 2021, the Group did not settle an interest
payable to a third-party financial institution (“Lender A”)
amounting to approximately US$1.3 million (equivalent to
approximately HK$10.1 million), which the scheduled payment
date was 5 May 2021. Therefore, Lender A issued a letter in
July 2021 to the Group to demand for an immediate repayment
of the principal amounting to approximately US$160.2 million
(equivalent to approximately HK$1,243.8 million) in full. As at
the date of this report, the principal and the interest payable
were not repaid or paid. The management of the Group is
currently negotiating with Lender A proactively for a feasible
plan of extension.

In addition, as at 30 June 2021, the Group had borrowed
a loan from another third-party financial institution (“Lender
B”) with carrying amount of US$131.5 million (equivalent to
approximately HK$1,020.9 million), of which the loan principal
amounting to US$19.0 million (equivalent to approximately
HK$147.5 million) and the accrued interests and loan fees
amounting to US$2.3 million (equivalent to approximately
HK$17.9 million) have been matured and due. As at the date of
this report, these matured and due principal and interests were
not repaid or paid. The management of the Group is currently
negotiating with Lender B for a feasible plan of extension.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The above conditions indicate the existence of material
uncertainties which may cast significant doubt about the
Group’s ability to continue as a going concern. Therefore,
the Group may be unable to realise its assets and discharge
its liabilities in the normal course of business. In view of
these circumstances, the directors of the Company have
taken careful consideration to the future liquidity, the Group’s
committed commitments and construction progress of the
projects in the U.S. and Indonesia, the performance of the
Group and its available sources of financing in assessing
whether the Group has sufficient financial resources to continue
as a going concern for the next twelve months from the date of
the condensed consolidated financial statements.

In order to improve the Group’s financial position and the
liquidity pressure, the directors of the Company have taken the
following measures and actions:

(i) On 2 September 2020, the Group has entered into a
loan financing term sheet together with subsequent
amendments to the term sheet with a third party for a
loan facility of approximately US$900.0 million (equivalent
to approximately HK$6,987.4 million) for financing the
completion of the Group’s real estate development
project in Los Angeles, the U.S. (“LA Project”) and
paying off all current debts to the creditors for the LA
Project. As at 30 June 2021, the lender did not proceed
the financing project after undergoing the due diligence.
The Group is currently approaching other financial
institutions to provide a project financing for the LA
Project (“LA Project Financing Plan”);
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

1 BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

(i) On 29 March 2021, the Group entered into a
memorandum of understanding with a third-party to
dispose of the Group’s three Hawaii property projects
(“Hawaii Projects Disposal”). The Group could not agree
the legal structure and consideration of the Projects
Disposal offered by the potential acquirer and therefore,
the Hawaii Projects Disposal did not proceed as at 30
June 2021. Meanwhile, the Group entered into a letter
of intent with another third-party potential acquirer on
19 April 2021 to dispose a land piece of approximately
17.36 acres in Kapolei area of Hawaii, the U.S. (“Kapolei
Land Disposal”) and is currently negotiating with the
potential acquirer regarding the terms of the sales and

purchase agreement;

@iy As at 30 June 2021, China Oceanwide Group Limited
(“COG”"), an intermediate holding company of the
Company, agreed to provide available undrawn facilities
amounting to HK$5,207,150,000 to the Group; and

(iv)  On 19 August 2021, the Group obtained a letter
of undertaking for provision of financial support to
the Company from Oceanwide Holdings Co., Ltd.*
(“Oceanwide Holdings”), an intermediate holding
company of the Company, whereby Oceanwide Holdings
agrees to provide sufficient funds to the Group so that
the Group will be able to meet all financial obligations as
they fall due in the coming twelve months from the date
of the condensed consolidated financial statements (the

“Financing Support”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Furthermore, the directors of the Company have also
implemented or are in the process of implementing a number

of other measures and plans to mitigate the liquidity pressure,

including but not limited to, the following:

)

For the loans which will be matured within twelve months
after the end of the reporting period, the Group has
been in active convincing lenders for a debt restructuring
of the Group’s existing outstanding borrowings including
interest to revise certain key terms and conditions of
the original facility agreements, such as the extension
of the principals and interest payment schedules for the
Group’s existing borrowings (the “Debt Restructuring
Plan”); and

Together with the Financing Support and LA Project
Financing Plan, the Group is ongoing to seek additional
bank and other borrowings from the banks, independent
financial institutions and other counterparties to finance
the projects of the Group, settlement of its existing
financial obligations, commitments and future operating
and capital expenditures, as well as to maintain sufficient
cash flows for the Group’s operations (collectively, the
“Financing Plan”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The directors of the Company have reviewed the Group’s cash
flow projections prepared by the management of the Company.
The cash flow projections cover a period of not less than
twelve months from 30 June 2021. After taking into account
the abovementioned assumptions and measures and assuming
materialization of substantial amount of these assumptions,
the directors of the Company consider that the Group will have
sufficient working capital to finance its operations and to meet
its financial obligations and commitments as and when they fall
due within twelve months from 30 June 2021. Accordingly, the
Interim Financial Statements have been prepared on a going
concern basis.

Notwithstanding the above, significant uncertainties exist as
to whether the management of the Company will be able to
achieve its plans and measures as described above. Whether
the Group will be able to continue as a going concern would
depend upon the Group’s ability to generate adequate
financing and operating cash flow through the following:

(i) Successful finalisation and execution of the Kapolei Land
Disposal;

(i) Successful execution of the Debt Restructuring Plan
and Financing Plan in refinancing and renewing existing
borrowings and in obtaining of new and additional
sources of funding as and when needed; and

(i)  Successful generation of operating cash flows and
obtaining additional sources of financing by the
Group, other than those mentioned above, to finance
the settlement of its existing financial obligations,
commitments and future operating and capital
expenditures, as well as to maintain sufficient cash flows
for the Group’s operations.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Should the Group fail to achieve the abovementioned plans
and measures, it might not be able to continue operate as
a going concern, and adjustments would have to be made
to write down the carrying values of the Group’s assets to
their recoverable amounts, to provide for any further liabilities
which might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have not been
reflected in these Interim Financial Statements.

These Interim Financial Statements are presented in Hong
Kong dollars (‘HK$”), unless otherwise stated.

These Interim Financial Statements were approved for issue on
25 August 2021.

ESTIMATES

The preparation of these Interim Financial Statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these Interim Financial Statements, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

HEE

3

I

Rz e AT E R T

(&)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

a.

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk); credit risk; and liquidity risk.

These Interim Financial Statements does not include all
financial risk management information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements as at 31 December 2020. There have been
no material changes in the risk management policies
since 31 December 2020.

The maximum exposure to credit risk for the Group
and the Company at the reporting date is the carrying
amount of each class of financial assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

a.

Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment

()

Trade receivables

The trade receivables of the Group primarily
represent rental receivables. Rental deposits are
required from tenants prior to the commencement
of leases. The Group performs periodic credit
evaluations of these debtors to manage the risk.

As at 30 June 2021,
with significant outstanding balances which

except for debtors

were assessed for impairment individually
and HK$2,744,000 (31 December 2020:
HK$1,301,000) ECL provision was made, the
management of the Group has assessed the ECL
of the remaining trade receivables as insignificant
and therefore it did not result in an impairment
allowance at the end of reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

a. Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment
(Continued)

(i) Other receivables

The non-current other receivables of the Group
mainly represent the non-current loan and interest
receivables from two non-controlling shareholders
of PT Mabar Elektrindo (“PT Mabar”), an indirect
non-wholly owned subsidiary of the Company.
The Group determines the following ECL rate
for the loan and interest receivables based on
Group’s expected loan repayment date and
adjusted by forward looking factors. Details of the
loan and interest receivables are disclosed in Note
12b.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

GRS

3 FINANCIAL RISK MANAGEMENT AND 3
FINANCIAL INSTRUMENTS (CONTINUED)

a.

Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment
(Continued)

(i) Other receivables (Continued)

The loss allowances as at 30 June 2021 and 31
December 2020 determined for the non-current
loan and interest receivables were limited to
12-month ECLs and details of which are set out
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

HEE

3

I

Rz e AT E R T

(&)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

a.

Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment

(Continued)

(i)

Other receivables (Continued)

Pursuant to the loan agreement dated 14 May
2014 and the supplemental agreements entered
into between China Oceanwide Power Co., Ltd.
(“COP”) and PT. Garda Sayap Garuda (“GSG”,
being one of the non-controlling shareholders of
PT Mabar) (“GSG Loan Agreement”), the loan and
interest receivables shall be repaid by GSG to
COP with 70% of each dividend distribution (set
and declared by the resolution of shareholders
meeting of PT Mabar) that GSG receives from PT
Mabar.

The GSG Loan Agreement was expired on
31 December 2019. The Group is currently
negotiating with GSG to further renew the GSG
Loan Agreement and GSG wishes to execute the
supplemental loan agreement upon agreeing with
the management of PT Mabar the (i) expected
timetable of construction of Medan Project; and
(ii) expected schedule of fund injections to the
Medan Project in the remaining construction
period. It is expected that GSG would be willing
to enter into the supplemental loan agreement
when the Medan Project is reactivated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

3 FINANCIAL RISK MANAGEMENT AND 3 HERBREEREMIA
FINANCIAL INSTRUMENTS (CONTINUED) (#&)
a. Financial risk factors (Continued) a. MEEREEEZE(E)
Expected credit loss (“ECL”) assessment EHEREX ([FEHEHR

(Continued)
(i) Other receivables (Continued)

Meanwhile, based on the cashflow forecast
model of the Medan Project, PT Mabar would be
able to generate net profit and distribute dividend
in the future. Therefore, the management of the
Company considered, upon execution of the
abovementioned supplemental loan agreement,
there would not be any significant recoverability
issue of the loan and interest receivables and
concluded that 5.7% of ECL provision made on
the loan and interest receivables as at 30 June
2021 and 31 December 2020 were adequate.

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This
ratio is calculated as total debt divided by total capital.
Total debt is calculated as “total borrowings”. Total
capital is calculated as “total equity”, as shown in the
consolidated statement of financial position.

|k | FHE (&)
(i)  BEMERIE (&)

EF - BEREIER &
ReRBRAERPT
Mabar 4 B % 5 oK 2 B
ERENERDIRRE °
EHit - ARFERER
BORRTLERERE
HpEE A
TR ENE R e IR B A
ERNAWEEE " M
7K 2021F6 A30H &
20205 12 A31 H 3L FE
WERRMNEMELS.7%
EHEREARERRT
E o

EXRERERE

EEREARR  AEBEAEH
HAREE R 2N RER
fem AR MO R K A E M
FDESRNE - W RE
BARGEIARDESRA

RTHRTIHEELERE - K
£ BRI BE S B M R RIR 1 2 B
B RERREAN - BITH
REREEEENRDER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

3 FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (CONTINUED)

b.

Capital risk management (Continued)

The Group’s strategy is to maintain a healthy gearing

ratio. The gearing ratios, as calculated by total

borrowings over total shareholders’ equity, are as

follows:

HEEREEREMTA

(%)

b. EXERERE (&)

AEBZ RS ERRREZ
BARBELE - ;é“$fé1fttm

(IRIEER

KR AR R e 4
RERTE)T :

Unaudited Audited
RISERK BEZ
30 June 31 December
2021 2020
2021 2020 F
6H30H 12 H31H
HK$’000 HK$’000
BT T BT IT
Total borrowings (excluding amount & & 4858 (T@%FEH ]
due to an intermediate holding R AR A B 500
company) 6,508,553 6,590,903
Amount due to an intermediate JER — AR IR A R RIE
holding company 7,214,930 6,579,626
Total borrowings (including amount BEEE ( \L%Vﬁ fi]
due to an intermediate holding el SRRl NGI D)
company) 13,723,483 13,170,529
Total equity R 8,983,674 9,529,056
Gearing ratio (excluding amount BARBRELE (T \L%Féﬁ
due to an intermediate holding — A AR A RRUE)
company) 72.4% 69.2%
Gearing ratio (including amount due BN & &L= ( FJEFEH
to an intermediate holding company) — — ¥ EIER A FFE) 152.8% 138.2%
In order to fund the daily operation and the expansion of ARNAEEZBEEBERHE

the business of the Group, significant amounts of capital
in the form of borrowing or equity, or a combination of

both, is considered to be necessary in the future. The

directors of the Company consider such funding for the

future operation and expansion will be available as and

when required.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

C.

Fair value estimation

The following table presents the Group’s financial
instruments that were measured at fair value at 30 June
2021 and 31 December 2020. The different levels have
been defined as follows:

(i) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

(ii) Inputs other than quoted prices included within
Level 1 that are observable for the assets or
liabilities, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

(iii) Inputs for the assets or liabilities that are not
based on observable market data (that is,
unobservable inputs) (Level 3).

3 MBEREEREMTA

(#&)

C.

D EEME

TR 2572021496 A30H
2020 12 A 31 BEEAAE
BEFfE2ASESRMIA - T
BERI 2 ERLT

0] ERIEENXBEREE
5 2 HRIE CREEHE)
(B1R) -

i) KBEERFBIRZIEE
S MEERABEER
(BB ) s (A5
FREER) TBEME
ZBABIE(F24) °

(i)  WIFERAIERMEH
BHEBEZEEXRER
ABUR (BT AT B P
BRABUR) (FE3R) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
AR P EAR B AR ot

HEE

3

I

C.

(&)

FINANCIAL RISK MANAGEMENT AND 3 HXRBREEREMIA
FINANCIAL INSTRUMENTS (CONTINUED) (&)
Fair value estimation (Continued) c. AREEMF (&)
Level 1 Level 2 Level 3 Total
F1R F2R F3R #at
HK$’000 HK$'000 HK$'000 HK$’000
BT BT BT BT
At 30 June 2021 7202156 A30H
Financial assets at fair BRAREET A
value through other 2HEKEZ
comprehensive income MEEE
- Private equity securities - FA A B1 5 3%

(Note) (FfHE) - - - -
Total financial assets M EERE - - - -
At 31 December 2020 2020512 H31 H
Financial assets at fair BRAREBEFAEM

value through other 2R
comprehensive income B AE
- Non-publicly traded listed ~ — JEAREEZ £

equity securities (Note) PRE S (k) - = = -
— Publicly traded listed PrAEEZ L™

equity securities NIRRT 75 2,409 - - 2,409
Total financial assets MIEEERE 2,409 = = 2,409

During the six months ended 30 June 2021 and 2020,

there were no transfers between Levels 1, 2, and 3.

Note:

During the year ended 31 December 2018, the Company’s equity

investments in China Huiyuan Juice Group Limited (“Huiyuan Juice”) of
HK$200,956,000 has become non-publicly traded as trading of shares
of Huiyuan Juice has been suspended since April 2018. Hence, these
equity investments were transferred from Level 1 to Level 3 for the
estimation of fair value during the year ended 31 December 2018. In

January 2021, shares of Huiyuan Juice have been delisted. The shares

then became private equity investments during the six months ended
30 June 2021 and the fair value as at 30 June 2021 and 31 December

2020 was concluded as nil respectively.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

c. Fair value estimation (Continued)

0

(il

Financial instruments in Level 1

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the date of the statement of financial
position. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm'’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price.

Financial instruments in Level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-
the counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant
inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

EIRRAR & T A 5 B AL R

(%)

3 BX¥EREERE®MIA

(#&)

(0

A S EEMAE (&)

c. 4

F1RAZEMIA

RERMSEEZ S/
TEZRARBENARE
BEHZMBHRERE
B MZERENRS
B ST - A8
o EXEEE
1% 18 PR 745 16 1 ok B5 B 1k
BES BRERUAAR
RA|EHETZER™T
BR5 AZMBEHE
BAEER - NEBATH
M EEFEA TSR
BIYHITHE -

FoRMAzEe@MIA

E.:m:.:

WHEREFEMEEER
2 & B T (5l 7as5 ok
PTETIR)ZAREBE
FMAMERNEE ° %

EFHERNEEERT
BEME ZT SHHE
5 WA REHB A&

FEERE ff—irféﬁ?r ° i

SHEIEARBEMEA
ZEBERBABET
AER - AlZIAESA
E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

3 FINANCIAL RISK MANAGEMENT AND 3 UBEREERTEMIA
FINANCIAL INSTRUMENTS (CONTINUED) (#&)
c. Fair value estimation (Continued) c. AREEMF (&)
(i)  Financial instruments in Level 3 (i) ZE3MAZEMIA
If one or more of the significant inputs is not W —IEsk ZIHEAEA
based on observable market data, the instrument IR WIEE N A EIR AT
is included in Level 3. JemBEE - AZT

HOIAFE 3R

The following table presents the changes in Level TREVNFEIRTAHE
3 instruments for the six months ended 30 June 20214 [ 20204 6 A 30
2021 and 2020. Hi-61EA 2%

Unaudited
REERZ
Six months ended 30 June
EZ6A30HL6MEA

2021 2020

2021 £ 20204F
HK$’000 HK$’000
BT T BT

Opening balance HR 94 ER - 96,647
Fair value gains on revaluation SR A A BEF A8
of financial assets at fair value ~ ZBIFEEEZ A A (EE

through profit or loss MiE - -
Exchange difference fEHZ%E - _
Closing balance HRIR dE e - 96,647
Total gains for the period RBEBRRIEENEE

included in statement of AN R 2 BRFIE

income for assets held at the ~ #2%8 » 257 [Hb

end of the reporting period, FAE (EE) ]

under “Other net

gains/(losses)” - -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

C.

Fair value estimation (Continued)

The fair value of the following financial assets and
liabilities approximate their carrying amount:

(i) loans receivables;
(ii) trade receivables;
(iiy  other receivables;
(iv)  cash and bank deposits;

(v) deposits received, other payables and accruals;

(vi) lease liabilities;

(vi)  borrowings; and

(vii)  amount due to an intermediate holding company.
The disclosures of the investment properties
and financial assets at fair value through other

comprehensive income that are measured at fair value
are set out in Note 10 and Note 11 respectively.

3 MEEREEREMTA

(#&)

C.

D EEME (&)

UTHBEERAEL AR E
EREESEEE -

)  ERER:

(i)  FEURK

(i) EAEUEUR
(v) RERIBEITER

v 2HERE - EMEMRK
AN ERTIAR

vy MHEAE:
Vi) EBE R

(vii)  JEN— R EER A
FIH o

ZRREBEFEZREDER
BonBEFAEMEZE RS
ZHBEEZREER DI

FABEE 10 R BfiEE11 ©

Bi7g/N
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & 7 HIEA 15 & R B

at (&)

REVENUE AND SEGMENT INFORMATION

Revenue represents rental income and interest income. The
amounts of revenue recognised during the period is as follows:

Rental income from investment properties &Y EMA S Kz

Interest income 2 W e

WA Ko EBE R
WA BIEE S Wz R T B - B
R ZWASTENT
Unaudited
REE
Six months ended 30 June
HZE=6H30H1E61EA
2021 2020
20214 2020 4F
HK$’000 HK$’'000
BETT BEETIT
54,383 44,292
245 3,228
54,628 47,520

The senior management comprising the Company’s executive
directors and the chief financial officer are the Group’s chief
operating decision-maker (“CODM”). Management has
determined operating segments for the purposes of allocating
resources and assessing performance.

Segments are managed separately as each business segment
has different business objectives and is subject to risks and
returns that are different from one another.

Earning/(loss) before interest expense and tax (“EBIT/(LBIT)”)
is regarded as segment results in respect of the Group’s
reportable segments as the CODM considers that this can
better reflect the performance of each segment. EBIT/(LBIT)
is used in the Group’s internal financial and management
reporting to monitor business performances.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information:

SRS

4

DEMER :

AR 15 B AL RE

WAR D RPER ()

(%)

a. Condensed consolidated statement of income RGN RREHEME
and other significant information ZER
Unaudited
RBER
Six months ended 30 June 2021
BZ202156H30HL618A
Finance
Property  Real estate investment
investment development Energy  and others Total
MERE
MERE REibERR BRESD RHf @t
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BET T BT T BET T BET T BT T
Segment revenue AEUA 54,383 - - 245 54,628
Segment results before  E A FESIEAT
other net losses ZAWEE 44,852 (60,516) (11,311) (20,390) (47,365)
Other net losses (Note 5a)  EiFE51E (Kt 5a) (1,429) - - (12,763) (14,192)
EBIT/(LBIT) FlERBAIEH, 43,423 (60,516) (11,311) (33,153) (61,557)
(B#E)
Interest expense FERZ (523,492)
Loss before tax BRI AIEE (585,049)
Income tax credit FiEHEE 12,672
Loss for the period HNEE (572,377)
Depreciation of properties, #1% * #ERE#E
plant and equipment e (HizEs)
(Note 5) 1,977 939 4 90 3,477
Depreciation of FREBEEZNE
right-of-use assets (FizEs)
(Note 5) 1,193 3,622 1,400 3,752 9,967
Additions to non-current  REIEREI N HEE
segment assets (Note) (HizE) - - 236 139 375
Note: BiE -
The additions to non-current segment assets include additions to E#mb DEMEEBRERBEYE - ¥

properties, plant and equipment, investment properties, prepayments for
construction of power plants and prepayments for property development
projects.

& AR EZR %’*EJ?KZJ"Q

H/ AR HEERIER 2 RN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRRER S P B E R e ()

The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties, prepayments for
construction of power plants and prepayments for property development
projects.
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4 REVENUE AND SEGMENT INFORMATION 4 WARDEHER (&)
(CONTINUED)
Segment information: (Continued) aEER - (&)
a. Condensed consolidated statement of income a. MEHFSWERREME
and other significant information (Continued) ZER (&)
Unaudited
Six months ended 30 June 2020
RICER
BZE2020F6 A30BE61EA
Finance
Property Real estate investment
investment  development Energy and others Total
} IR E
MERE EHERZ BRE N REAM Hos
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik EETT AT BT AT T
Segment revenue D IBUA 44,292 = = 3298 47,520
Segment results before  EAiF (E518) /FIE 5
other net (losses)/gains L DEEE 34,292 (32,619) (19,561) (19,289) (37,177)
Other net (losses)/gains ~ Hb % (B18) /5
(Note 5a) (Mﬁ 5a) - - (5.771) 4,628 (1,143)
EBIT/(LBIT) HeRFAEH/ (BB) 34,292 (32,619) (25,332) (14,661) (38,320)
Interest expense FIERAX (2,306)
Loss before tax BRERIEE (40,626)
Income tax expense AR (7,060)
Loss for the period HAER (47,686)
Depreciation of properties, #1% - 2 N&kiE2
plant and equipment & (FfizE5)
(Note 5) 1,031 1,042 497 120 2,690
Depreciation of FREBETE
fight-of-use assets (FizE5)
(Note 5) 1,009 3.060 2.920 4,005 10,994
Additions to non-current  REIETREND BB E
segment assets (Note) (fizE) 7.198 213,198 3,390 12 223,798
Note: BfE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

REVENUE AND SEGMENT INFORMATION 4 WARSHBEHE (E)
(CONTINUED)

Segment information: (Continued) PEHER  (E&)
b. Condensed consolidated statement of financial b. FHRZESHBEMRRE
position
Unaudited
As at 30 June 2021
FEER
1202156 A30 B
Finance
Property  Real estate investment
investment development Energy  and others Total
HHBRE
NERE FEERR BRED REf st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BRI BETT BRI

Segment assets ’\ﬁ[ﬂéf‘ 1,466,572 20,158,315 3,456,924 33,823 25,115,634
Deferred income tax assets EXEFTSHIAE - 62,691 - - 62,691
Total assets BERE 25,178,325
Segment liabilities o =N 98,579 1,713,489 211,822 99,591 2,123,481
Borrowings BE 1,184,423 3,556,646 721,053 1,046,431 6,508,553
Amount due to JES — R R

an intermediate NGIEQET

holding company 383,795 5,029,505 - 1,801,630 7,214,930
Current income tax liabilities JRENFTEH & & 27,352 7,992 - - 35,344
Deferred income tax EREFETHAR

liabilities 309,177 3,166 - - 312,343
Total liabilities afEes 16,194,651
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

CHINA OCEANWIDE HOLDINGS LIMITED

INTERIM REPORT 2021

4 REVENUE AND SEGMENT INFORMATION 4 WARDIER (E)
(CONTINUED)
Segment information: (Continued) PEHER (&)
b. Condensed consolidated statement of financial b. FEPRLGZEMERRE (E)
position (Continued)
Audited
As at 31 December 2020
BB
1202012 A31 A
Finance
Property  Real estate investment
investment  development Energy and others Total
IBIE
MERE FEHERR EE)) REAM 85t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BB
Segment assets ﬁ%ﬁé“r* 1,453,337 20,161,726 3,455,969 26,042 25,007,074
Deferred income tax assets EIEFTEHEE = 32,156 = = 32,156
Total assets BERE 25,129,230
Segment liabilities AEEE 09287 1,733,812 204,203 57,811 2,095,113
Borrowings 1 1,146,239 3,440,444 712,920 1,291,300 6,590,903
Amount due to JEAS — e A A
an intermediate UNGIEQE]
holding company 383,241 5,022,249 = 1,174,136 6,579,626
Current income tax MEFTEHAE
liabilities 25,995 5,936 - - 31,931
Deferred income tax ERFEHARE
liabilities 301,314 1,287 - - 302,601
Total liabilities BELER 15,600,174



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

REVENUE AND SEGMENT INFORMATION 4 WARSHBEHE (E)
(CONTINUED)

Geographical information: IS E R
The Group operates primarily in Hong Kong, the People’s REEFENEE - PEARLE
Republic of China (the “PRC”), the U.S. and Indonesia. In ([FE]) - ERRENELEZER - B
presenting information of geographical segments, segment 25l 5 EBE R - HEBULATILA
revenue is based on the geographical location of the provision REARTE - BB KRR S M e 2 MR AL
of services, interest and dividend income. BRAER -
Revenue and total assets by geographical location are as LB EE D 2 WA REELER
follows: T 3
U.s. Indonesia PRC Hong Kong Total
EJE 1A HE B am

HK$'000 HK$'000 HK$’000 HK$'000 HK$000
BETT BT BT kiR ik

Revenue WA
30 June 2021 202156 A30H

(Unaudited) (REEH) 23 5 54,598 2 54,628
30 June 2020 20206 A30 H

(Unaudited) (REC®=Z) - 4 44,436 3,080 47,520
Total assets BEAE
30 June 2021 202156 H30H

(Unaudited) (REBER) 20,220,612 3,456,312 1,458,330 43,071 25,178,325
31 December 2020 202012 A31H

(Audited) (lBE%) 20,193,882 3,452,648 1,453,159 29,541 25,129,230
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

5 LOSS BEFORE TAX 5 BKRBIAEE
Loss before tax is stated after crediting and charging the BRIAIEEE S ARIBR TFIEE -
following:
Unaudited
RICER
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
20214 2020
HK$’000 HK$’'000
BT BT
Crediting A
Net foreign exchange gains (Note a) HNES B 55 A115 (Mfak a) - 13,326
Charging kR
Staff costs (including directors’ BERA(BEEEME)
emoluments) (Note b) (FzED) 35,041 34,840
Depreciation of properties, plant and Y% - s MERBEoTE
equipment (Note 4a and ¢) (FizE4a R c) 3,477 2,690
Depreciation of right-of-use assets EREEEZITE
(Note 4a and d) (MfzE4a ke d) 9,967 10,994
Operating lease charges in respect of T AHEBETERN
properties not included in the YL EHEER (iTe)
measurement of lease liabilities (Note e) 1,523 908
ECLs on trade receivables (Note a) FEW AR 2 TEER(E 1B
(Ktzxa) 1,429 -
ECLs on other receivables (Note a) HAb U GRIA 2 TRERE Bk
(Ktzxa) - 14,469
Net foreign exchange losses (Note a) HNES B 55 B 1E (fdak a) 12,763 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

5 LOSS BEFORE TAX (CONTINUED)

Notes:

Other net losses of HK$14,192,000 for the six months ended 30 June
2021 represented (i) the ECLs on trade receivables of HK$1,429,000;
and (ji) the net foreign exchange losses of HK$12,763,000.

Other net losses of HK$1,143,000 for the six months ended 30 June
2020 represented (i) the ECLs on other receivables of HK$14,469,000,
of which HK$5,771,000 was made for the loan and interest receivables
from non-controlling shareholders of a subsidiary of the Company and
HK$8,698,000 was made for the note receivables respectively; net of (i)
the net foreign exchange gains of HK$13,326,000.

For the six months ended 30 June 2021, nil (2020: HK$2,266,000
and HK$1,304,000) staff costs was capitalised into properties under
development and investment properties respectively.

A government subsidiary of HK$234,000 granted from the Employment
Support Scheme and Subsidy Scheme under the Anti-epidemic Fund
of the Hong Kong Government was directly offset with the staff costs
during the six months ended 30 June 2020.

For the six months ended 30 June 2021, nil (2020: HK$198,000 and
HK$113,000) depreciation of properties, plant and equipment was
capitalised into properties under development and investment properties
respectively.

For the six months ended 30 June 2021, nil (2020: HK$1,376,000 and
HK$791,000) depreciation of right-of-use assets was capitalised into
properties under development and investment properties respectively.

For the six months ended 30 June 2021, nil (2020: HK$648,000 and
HK$373,000) operating lease charges were capitalised into properties
under development and investment properties respectively.

5 KREANEE(E)

PR -

HZE2021F6 A30H LL61HA 2 HAth
B 1875 14,192,000 7T 4 (i) FE U iR
RIEHA(E BB 1,429,0007T : &
(i FNEE TR 34 7 [E5 185 %5 12,763,0007T ©

E = 202046 A30H IL61E A 2 E A
S E 1B M5 1,143,000 7T /5 (i) H A g Uk
FRIE 2 78 B 4= A 8 2K 7% %5 14,469,000
g H A 5,771,000 7T T 5 FE AR
Ar—EHE A RIEERRRAE R R
FIEfEL - K& % 8,608,000 7T )5 BLFE
WERE « 0Bk () SNETE 5B 715
754 13,326,000 7T ©

HZE202146A30H 1L61EA * #E
& B A AN (2020 4F : #% 2,266,000 75
K 75 %1,304,00070) D IR ERF Y
EURREYMEFERE -

REZE 2020566 A30H IL61E A © &
BEBBUTH [RF 2] a1 8 RBET
BES T 2 B8R 2 BIFE NS
¥ 234,000 7T B iR BN A E B H8H o

HZE2021E6 A308 LL61E A © #E
YIEE - W RREZIE (20204F : &
# 198,000 7T & /& ¥ 113,000 7T ) 7 5l
RERPYEARIGEEYERENE -

EHZE2021F6A30H L6 A - #ES
FIHEBRE 2 T8 (20204 « 785 1,376,000
JC R A T791,0007T) 2 BIR BRI
ARITE MR EARL -

EHZE202146 A30H IE61E B &
LETAE B (2020 4F : 7# % 648,000
JU R B #5373,00070) A BIREEF Y
EUAREYERERL -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

6

INCOME TAX (CREDIT)/EXPENSE 6 FEBGER) X
Unaudited
REBEX
Six months ended 30 June
HZ6H30H161EA
2021 2020
20214 20204
HK$’000 HK$’'000
BT T PR T IT
Current income tax BN
— Charge for the period — BRAX 11,799 3,589
Deferred income tax (Note 16) RIEFTSHE (FEE16)
— (Credit)/charge for the period — R ER) FX (24,471) 3471
(12,672) 7,060

The Group’s subsidiaries in the PRC are subject to Enterprise
Income Tax at a standard rate of 25% for the six months ended
30 June 2021 (2020: 25%).

The Group’s subsidiaries in the Hungary are subject to
Corporate Income Tax at a standard rate of 9% for the six
months ended 30 June 2021. No Hungary Corporate Income
Tax was provided for the six months ended 30 June 2020 as
the Group had no estimated assessable profits.

For the six months ended 30 June 2021 and 2020, no U.S.
Federal or State Income Tax was provided as the Group had
no estimated assessable profits.

For the six months ended 30 June 2021 and 2020, no Hong
Kong profits tax was provided as the Group had no estimated
assessable profits.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

-~

EAR&R & P B I E B RE (B8)

INTEREST EXPENSE 7 FNERX

Unaudited
RISEZ
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
20214 2020 4
HK$’000 HK$'000
BT BT
Interest expense on borrowings BEZFEMAXZ 521,638 462,272
Interest expense on lease liabilities HEBBEZMERXS 1,854 2,990
Total Interest expense RS Eﬁ?iﬁ' ) 523,492 465,262
Less: Capitalised on qualifying assets B REERBEFERE - (462,956)
523,492 2,306
Interest expense have been capitalised at a rate of 1.80% — A BB iR F1.80% % 12.00%
12.00% (2020: 1.80% - 12.00%) per annum on qualifying (20204 : 1.80% £ 12.00%) Z tb %
assets. REBEBEERENE °
INTERIM DIVIDEND 8 FHEIER R

The directors of the Company do not recommend the payment
of an interim dividend in respect of the six months ended 30
June 2021 (2020: Nil).

AKRABEFW N EHRREE 2021 F
6 4308 61 Ak A Hi A% 8. (2020
Fm|) o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

9 BASIC AND DILUTED LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to shareholders of the Company by the weighted
average number of ordinary shares in issue during the period.

BREAXAKBHEHR

BREREEDRBEARRBRREMN
EEBRAMAE BT TR T
VHETH -

Unaudited
RICEZX
Six months ended 30 June
HZ6H30H1L61EA
2021 2020
2021 F 2020 4F

Weighted average number of
ordinary shares in issue

LLoss attributable to shareholders of
the Company (HK$’000)

Basic loss per share attributable to
shareholders of the Company

EEITERRZNEFITR
16,142,653,060  16,142,653,060

RNRA BN ES R
(BETIT) (567,918) (41,827)
RRABRREEFREAREE
(RSN

(HK cent per share)

(3.52) (0.26)

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company’s dilutive potential ordinary shares are only derived
from the convertible notes. In calculating the dilutive loss
per share, the convertible notes are assumed to have been
converted into ordinary shares, and the net loss is adjusted
to eliminate the interest expense, exchange gains on debt
component and the fair value gains on embedded financial
derivatives less the tax effect, if applicable.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

-~
ERAAR A P HI IS E R B (88)
BASIC AND DILUTED LOSS PER SHARE 9 BEBREARREEERE (&)
(CONTINUED)
Unaudited
RISER
Six months ended 30 June
BZ6H30HILE6EA
2021 2020
2021 & 2020 4
Loss attributable to shareholders of NNy ot
the Company (HK$’000) (BETFT) (567,918) (41,827)
Add: Interest expense not capitalised for Al = EAR AR E AR (LAY AT HA A%
the period relating to the liability ZEMEEARED
component of the convertible notes BB R (B FT)
(HK$'000) 23,224 -
Adjusted loss attributable to shareholders & FEEH)ZNA AR fE(H 518
of the Company (HK$’000) (BE&F) (544,694) (41,827)
Weighted average number of BT AR R T 2
ordinary shares in issue 16,142,653,060 16,142,653,060
Effect of dilutive potential ordinary shares /B #E L @A 2
— convertible notes - AR IR 807,746,479 845,070,422
Weighted average number of RRETE BREEEER
ordinary shares for diluted loss per share  EiBAXA) hIkEF 58 16,950,399,539  16,987,723,482

No adjustment has been made to basic loss per share
presented for the six months ended 30 June 2021 and 2020
in respect of a dilution as the impact of convertible notes
outstanding had an anti-dilutive effect on the basic loss per
share.

AR EARITENITRRREEERE
AEBERBEEYE WL ERLE
SETEEEZE 2021 FF 2 20204 6 H 30
HiE61E AT 25 M SREAREE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

CHINA OCEANWIDE HOLDINGS LIMITED

10 PROPERTIES, PLANT AND EQUIPMENT 10 Y% - MBERREURKERE
AND INVESTMENT PROPERTIES LYIE3
Properties, (Note b)
plant and Investment
equipment properties
L/ E: T (FfzEb)
kXE REWME
HK$’000 HK$°000
BT BETT
Six months ended 30 June 2021 BZ2021F6 A30HIE6MEA
Net book value or valuation BRELFE 1518
At 1 January 2021 (Audited) 2021 F1 A1 A (&%) 2,857,400 5,508,739
Additions NE 3,191 -
Depreciation e (3,477) -
Exchange translation differences PE N ZE5R 3,644 19,537
At 30 June 2021 (Unaudited) 7202146 A 30 H (REEX) 2,860,758 5,528,276
Six months ended 30 June 2020 #HE2020F 6 H30HIE6EA
Net book value or valuation BREFEE
At 1 January 2020 (Audited) M 202041 A1 B (&F%) 2,846,078 5,127,122
Additions NE 10,600 218,136
Transfer (Note a) = (fista) 8,075 (6,644)
Depreciation e (3,001) -
Disposal HE (423) -
Exchange translation differences PE H Z=RE (13,669) (40,278)
At 30 June 2020 (Unaudited) 20204 6 A 30 H (R4&EFEX) 2,847,660 5,298,336
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

a5 AN
IERAR & P BRI S & R aE (B8)
10 PROPERTIES, PLANT AND EQUIPMENT 10 ¥ - WBRREURKRE
AND INVESTMENT PROPERTIES Y5 (%)
(CONTINUED)
Notes: BiteE
a. Certain premises held by the Group previously classified as investment a. AR AEEFE 2 & TMERSRRE
properties were reclassified to properties, plant and equipment and %2020 6 A30H LE61E A RH AR
right-of-use assets as there was a change in use from held to earn RHESmFAENZEARNEE S BAMmF
rentals to held for the Group’s own use during the six months ended 30 B WZEMEEAUEDERIREY
June 2020. Meanwhile, certain premises held by the Group previously ESHOERME  WBRBEURE
classified as properties, plant and equipment and right-of-use assets F#EE - Z—7H ' AREEE R
were reclassified to investment properties as there was a change in use B2ETHERERBE2020F6 A
from held for the Group’s own use to held to earn rentals during the six 30 B iF6 A NBAEE B BMmEAN
months ended 30 June 2020. BRARDESMTE  MEEWED
AU EDRRYIZE « HEERREARSE
PAREEESHDRRIREYE -
b. The Group’s investment properties comprise: b. REBZIREYEBLE -
Unaudited Audited
REEEX "EZ
30 June 31 December
2021 2020
2021 2020 4
6 HA30H 12H31H
HK$’000 HK$’000
BT BT IT
Shanghai, the PRC — Office units (i) BB - PR EEBNL() 1,312,377 1,297,526
Los Angeles, the U.S. — Commercial properties  SEBIEAZHE — 25 AR R D 2 (ii)
under development (ii) 4,215,899 4,211,213
5,528,276 5,508,739

RIZIERAEIR AT o 2021 FErHERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES

10 % - BERKBEUARKRE
ECY

(CONTINUED)
Notes (Continued): BfsE - (48)
b. (Continued) b. (8&)

0] The following table analyses recurring fair value measurements (0] Tﬁ@ﬁ'\ﬁ AREMEZ KT
for investment properties. These fair value measurements are MRAREEFEST - LEA
categorised into different levels in the fair value hierarchy based R EEFERREERMTA AT
on the inputs to valuation techniques used. fiﬁ% ZBEABEMRAREBE

EMFHDEETRRA
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
Fair value hierarchy Level 1 Level 2 Level 3 Total
HEEERE HibE XA BARFRHA
ERmE L2 BEAB2 BERBZ
AREBEER HEF1R WABBEFE2HR @WABBEIR st
HK$’000 HK$’000 HK$’000 HK$°000
BT T BT BYETT BT T
At 30 June 2021 7202156 A30H
(Unaudited) (RBEZ)
Office units — PRC WARENL - F - - 1,312,377 1,312,377
At 31 December 2020 7K 2020912 A31 H
(Audited) (J&#E1Z)
Office units — PRC PWARER - FE = = 1,297,526 1,297,526
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes (Continued):

b. (Continued)

0

(Continued)

There were no transfers among Level 1, Level 2 and Level 3
during the six months ended 30 June 2021 and the year ended
31 December 2020. The Group’s policy is to recognise transfers
into/out of fair value hierarchy levels as of the date of the event
or change in circumstances that caused the transfer.

As at 30 June 2021 and 31 December 2020 respectively,
the office units in the PRC have been valued by Cushman &
Wakefield Limited, professional valuers. The fair value of the
investment properties was determined based on, amongst other
factors, comparable market transactions, rental income from
current leases and assumptions about rental income from future
leases in light of current market conditions.

The valuations are derived using the income capitalisation
method. This method is based on the capitalisation of net
income with due allowance for outgoings and reversionary
income potential by adopting appropriate capitalisation rates,
which are derived from analysis of sale transactions and valuers’
interpretation of prevailing investor requirements or expectations.
The prevailing market rents adopted in the valuation are
referenced to valuers’ view of recent lettings, within the subject
properties and other comparable properties.

BiRE : ()

(%)

INFORMATION (CONTINUED)
AP BB AR ()

10 % - BERKBEUARKRE
EJC)

(&)

REZE 202146 A30H L6
B REZE2020512 A31H 1t
FE - B1R B2RREIR
2 - AEEZBUR
ARFES| BER 2 Stk
NBBER  BRRAAEE
EHMzEAEE -

202146 B30 H 20204
12A318 ' FEFHAZEEN
THREXGEMBERITER
REEITHE - BREMEZA
REEDIRE(BELMER)
ARz mERS - RERE
Oz AW RIZRITTIR
HEH R G AR RFEL 2 & Ueas
ZBRRMERE °

HEAREE NI EETE °
UEITETI AN S F R E AR
EE RNEREAMEE E
B A HRERKEZEN
EREIE - ERMERDH2EY
BERHZ I RIEMEER
BEETZBERSMEZ2E

MaIE ° fhEMRAZRITH
ERSE2E[MEMYIERR
HipiRE WX OMAEZ =
8o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES

10 % - BERKBEUARKRE

Y= (%)

Notes (Continued): FigEE - (&)
b. (Continued) (8&)
() (Continued) () €-))
Information about their fair value measurements on office units BHEFBREPRAEBEMIZEIR
in the PRC based on Level 3 fair value hierarchy is as follows: AREERRZAREBENE
ZERAT :
Range of significant
Fair value at unobservable inputs
BARAEE
RT5IRMZAAEE FEZRABEEE
Relationship of
Unaudited Audited Unaudited Audited unobservable
FEEY EE7 Significant FEEY GZ% inputsto
30 June 31 December unobservable 30 June 31 December fair value
2021 2020 Valuation inputs 2021 2020  FUBRFEZ
Description 2021 2020%  technique BARAER 2021 2005  BABEER
it 67308 128318  fiE% iEErL D ¢ 6A30A 128318 AREEZER
HK$'000 HK$'000
BRI BB
Harbour Ring Plaza 1,018,753 1,007,225 Income Capitalisation rate 1.0% 7.0% The higher the
BERS capitalisation BALE capitalisation
method rate, the lower
WEERMLA the fair value
BRfbEE
AABESE
Rental rate RMB170-246/  RMB171-251/ The higher the
g% month/sq.m. month/sq.m. rental rate,
STHKBR  BTAKEA the higher
ARBI0T  ARKATIT the fair value
226 BRIt Hekds:
AEEER
Harbour Ring 293,624 290,301 Income Capitalisation rate 7.0% 7.0% The higher the
Huangpu Centre capitalisation BALE capitalisation
BEERTL method rate, the lower
WEERLA the fair value
B YR
NREEGE
Rental rate RMB112-244/  RMB110-240/ The higher the
gk month/sq.m. month/sg.m. rental rate,
SYHRER  BYAKREA the higher
ARB112T  ARE10T the fair value
BT Eau0r  HEEER:
AEEER
Total 1,312,377 1,297,526
&
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes (Continued):

b. (Continued)

(i

For the investment properties under construction in Los
Angeles, the U.S., they are still in the course of construction or
development at the end of the reporting period and fair value
cannot be reliably measurable at that time, and therefore are
stated at cost of HK$4,215,899,000 (31 December 2020:
HK$4,211,213,000). The fair value is expected to become
reliably measurable when the construction is completed
which is expected to take place in 2023. The management
performed impairment assessment at the end of reporting
period and estimated the value by value in use based on
cash flow projection, followed by estimation of management
on future business and expected completion of construction.
As at 30 June 2021 and 31 December 2020, no impairment
losses provision was made for the investment properties in Los
Angeles, the U.S..

BiRE : ()

(%)

(i)

INFORMATION (CONTINUED)
AP BB AR ()

10 % - BERKBEUARKRE
EJC)

MR EBIEZ BN ERIREY
EUEREPRDERTRER
oA MG EE R A

DREME - FAE KRB
4,215,899,000 7T (2020 4 12
A31H : i #4,211,213,000
TL)FIER - AR EBEBHAR

2% TR (78 B R 2023 F &
B)RASMTE - BEER
RS EAGETRERTE - IR
BenBRAIAERBEMTE
FAEE  AXERTEEM
RIREH R TEHTIHERR
BE e R2021E6 4308 &
2020512 A31 8 » WEFH{L
REBURIZ BRI E Y ERER
RIEEE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

11 FINANCIAL ASSETS AT FAIR VALUE 11 BAABEEFAHMEEK
THROUGH OTHER COMPREHENSIVE HmHNMBEE
INCOME
Unaudited Audited
RISEZ =z
30 June 31 December
2021 2020
2021 20204
6 H30H 12 H31H
HK$’000 HK$'000
BT T BT T
Publicly-traded listed equity securities AHRBEBEZ EFMREZES
— Hong Kong - BB - 2,409
Non-publicly traded listed equity securities 3FARE & 2 FHREZH
- Hong Kong (Note) - B (M) - =
Private equity securities NN &N
— Hong Kong (Note) - &% (MI5E) - -
- 2,409
Note: B5E

During the year ended 31 December 2018, the Group’s listed equity investments
in Huiyuan Juice of HK$200,956,000 has become non-publicly traded as trading
of shares of Huiyuan Juice has been suspended since April 2018. In January
2021, shares of Huiyuan Juice have been delisted. The shares then became
private equity investments during the six months ended 30 June 2021 and the
fair value as at 30 June 2021 and 31 December 2020 was concluded as nil
respectively.

The financial assets at fair value through other comprehensive income are
denominated HK$.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

SRS

.

R S E R R (48

12 DEPOSITS, PREPAYMENTS AND OTHER 12 ﬁt% FENREREMER
RECEIVABLES ;g
Unaudited Audited
RISEZ KEZ
30 June 31 December
2021 2020
20214 20204
6 H30H 12431 H
HK$’°000 HK$’000
BT BT T
Non-current portion FREIH D
Prepayments for construction of B ER TERRIA
power plants (Note a) (fffzEa) 331,532 331,313
Loan and interest receivables from JRE LT B B A B AR B
shareholders of subsidiaries ZERRFE
(Note b and Note 22f) (M 5T b K Bt aE 22f)
— Shanghai Electric Power Construction - EBEHEREREE
Co., Ltd. (“SEPC) AF(SEPC]) 4,004 3,998
- GSG - GSG 260,477 260,077
Prepaid insurance BNRE 8,389 5,256
Others Hith 9,605 9,597
Total non-current portion B D MG 614,007 610,241
Current portion REBD
Prepaid insurance TENRE 1,893 8,511
Prepaid loan interest TENERFE 32,916 32,916
Amounts due from related parties FEULRE A 5B
(Note 22f) (FF5E22f) 11,952 12,265
Others Hth 43,287 28,694
Total current portion BN D AT 90,048 82,386
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

12 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

The balance included HK$311,381,000 (31 December 2020:
HK$310,932,000) progress payments made to SEPC, a non-controlling
shareholder of certain subsidiaries of the Company, and its subsidiary,
PT. Shanghai Electric Power Construction (“PT. SEPC”), for the
procurement and installation of equipment and machineries for the
Group’s power plant projects in Indonesia.

As at 30 June 2021 and 31 December 2020, no impairment provision
was made.

The loan and interest receivables are due from SEPC and GSG, non-
controlling shareholders of certain subsidiaries of the Company and are
denominated in US$.

As at 30 June 2021, the principal amount of the loan to SEPC was
fully repaid and the gross carrying amount of the loan to GSG was
HK$220,127,000 (31 December 2020: HK$219,810,000). The loan to
GSG is interest bearing at 7% per annum and is repayable through its
share of the future dividend of the subsidiaries. Up to the date of this
report, no interest was paid according to the terms of loan agreement.

The gross interest receivables from SEPC and GSG were HK$4,119,000
(31 December 2020: HK$4,113,000) and HK$67,103,000 (31 December
2020: HK$67,006,000) respectively. The interest receivables are interest
free and repayable through their shares of the future dividend of the
subsidiaries. Up to the date of this report, no interest was paid according
to the terms of loan agreement.

As at 30 June 2021, an expected credit losses provision of
HK$16,657,000 (31 December 2020: HK$16,657,000) was made on
the abovementioned loan and interest receivables in total.
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B WEAELRERE
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%5 REWE R R 8 AR MA LR RE T H
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" LASETTAHE °
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FGSGZ EREHE B ABK
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B o
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#4,113,0007C ) & 7 # 67,103,000 7T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

EIRRAR & T A 5 B AL R

.

(%)

13 PROPERTIES UNDER DEVELOPMENT 13 BEAFRYE
HK$’000
BT T
Six months ended 30 June 2021 BZE2021F6 H30H1L61EA
At 1 January 2021 (Audited) 20211 A1 8 (&FE%) 15,829,178
Additions INE 24,657
Exchange translation differences PE W =58 22,874
At 30 June 2021 (Unaudited) 202146 A 30 B CGRE&EEZ) 15,876,709
Six months ended 30 June 2020 #HZE2020F 6 A30H E61EA
At 1 January 2020 (Audited) M 20201 A1 B (&F%) 15,690,742
Additions RE 496,822
Exchange translation differences PE H Z=RE (76,166)
At 30 June 2020 (Unaudited) M 202046 A 30 B (RE&EZ) 16,111,398

As at 30 June 2021 and 31 December 2020, the properties
under development were expected to be completed and
recovered after one year from the end of the reporting period.
The construction of properties under development in Los
Angeles, the U.S. was suspended during the year ended 31
December 2020 and had not resumed during the six months
ended 30 June 2021.

In accordance with the Group’s accounting policies, the
Group assesses the carrying amounts of properties under
development according to their net realisable values based
on the realisability of these properties. Net realisable value for
properties under development is determined with reference
to management’s estimates of the selling price based on
prevailing market conditions, less applicable variable selling
expenses and the anticipated costs to completion (including
land costs).

7202145 6 8 30H & 2020F 12 A
318 - ERBPYERREN RS
NEEFT—FBE T RIKEIFHIE -

BREHERMENEREREE
2020F 12 A1 HILFEET - B
KR EZ2021 A6 A30R L6 1E A
18 -

BREASBENSTEER - AEBER
BRTMENERENILZTYFED

"*‘*ﬁ@@ﬁﬂﬁﬁﬁﬁﬁé%ﬁ RTD
YMENFIRIRFEL2REBEER
RITMAERTEE  BEER A2
HERM S MIAFTR TRA (BRI
PRAN) BEE ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRRER S P B E R e ()

13 PROPERTIES UNDER DEVELOPMENT

13 BEFY=E (&)

(CONTINUED)
Based on management’s best estimates, provisions of ERERENSEMSR - ARSE/R
impairment losses are as follows: EEERENT -
Unaudited Audited
AEEK %
30 June 2021 31 December 2020
202156 30H 020%F12831A
Provision for Provision for
Gross amount impairment ~ Carryingvalue ~ Gross amount impaiment ~ Carrying value
] HERE KERE % e HERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$1000 HK$ 000
ABTR BETR BETT AT EBTI ABTT
Los Angeles, the U.S. ERVE 7,342,755 (280,470) 7,062,285 7,334,614 (280,470 7,054,144
Ko OlinaNo. 2 Land, Hawai, the U.S,  EEIE piRB -5t 1,705,180 - 1,705,180 1,693,956 - 1,693,956
Ko Olina No. 1 Land, Hawai, the US.  EEIE sRRIE -5 3,060,651 (337,309) 2,723,342 3044517 (337,300) 2,707,208
Kapolei West, Hawai, the U.S. *ESHRTHERR 1,011,006 - 1,011,006 1,006,372 - 1,006,372
New York, the U.S. ELikiEY 3,452,388 (77,582) 3,374,806 3,445,080 (77,582) 3,367,498
16,572,070 (695,361) 15,876,709 16,524,539 (695,361) 15,829,178

The management of the Group performed impairment

assessments on the Group’s properties under development

at the end of the reporting period. Accordingly, provision
for impairment of HK$695,361,000 (31 December 2020:

HK$695,361,000) was made as at 30 June 2021,
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

14 TRADE RECEIVABLES 14 BEWIRN

Unaudited Audited
REEX =z
30 June 31 December
2021 2020
20214 2020 4
6 A30H 12431 H
HK$’000 HK$’'000
BT T BT T
Gross amount Rk 14,609 6,548
Less: provision for ECLs B TEHRE IR R (2,744) (1,301)
11,865 5,247

Movement of the ECL provision is set out below:

BHERBERRBEHHIIWNT

HK$’000

BT T
Six months ended 30 June 2021 BZE2021F6 H30HL61EA
At 1 January 2021 (Audited) 7 20214F1 A1 B (KEX) 1,301
Additions NE 1,429
Exchange translation differences ME 5 =5 14
At 30 June 2021 (Unaudited) 7202146 A 30 B (R&EEX) 2,744
Six months ended 30 June 2020 #HZE2020F 6 A30H L-61EA

At 1 January 2020 (Audited)
Additions

M 202041 A1 8 (KBEH)
NE

At 30 June 2020 (Unaudited)

20204 6 A 30 B CGRE&ERZ)

RIZIERAEIR AT o 2021 FErHERE



92

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

HEE

14

Rz & B E R ()

TRADE RECEIVABLES (CONTINUED)

At 30 June 2021 and 31 December 2020, the Group’s trade
receivables represented rental receivables for which no
credit terms have been granted. The aging analysis of trade

14

FE W R R (4R

7202146 A30H K&2020% 12 A
318 AEEZERKRERABLER
HEEHZEWES - LWEZREA

receivables, net of provision, based on the date of invoices is FENTHIBR R 12 2 TR BR FRER B D AT
as follows: R

Unaudited Audited

RIBER e

30 June 31 December

2021 2020

2021 & 20204

6 A30H 12 H31H

HK$’°000 HK$’000

BT T BT T

0-30 days 0-30 H 2,698 2,231

31-60 days 31-60 H 2,245 2,216

61-90 days 61-90 H 2,241 467

Over 90 days @3B0 H 4,681 333

11,865 5,247

Before accepting any new customer, the Group assesses the BME A ERER - AEB G

potential customer’s credit quality and defines credit limits by ERFPNEREXITRERFETE

customer. Credit limits attributed to customers and credit term
granted to customers are reviewed regularly. The majority of
the trade receivables that are neither past due nor impaired
have no history of defaulting on repayments.

The Group applies the Hong Kong Financial Reporting
Standard 9 simplified approach to measure ECL which uses a
lifetime ECL for all trade receivables and measures the lifetime
ECL on each debtor individually.

As at 30 June 2021, except for debtors with significant
outstanding balances which were assessed for impairment
individually and HK$2,744,000 (31 December 2020:
HK$1,301,000) ECL provision was made, the management
of the Group has assessed the ECL of the remaining trade
receivables as insignificant and therefore it did not result in an
impairment allowance at the end of reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

15 BORROWINGS 15 BE
The analysis of borrowings is as follows: BEDTAT
Unaudited Audited
RISEZ KEZ
30 June 31 December
2021 2020
2021 % 20204
6 H30H 12 431 H
HK$’000 HK$'000
BET T BT
Bank loans, secured (Note a) RITER ﬁ A (MizEa) 721,053 963,096
Other loans from third parties, secured RE—RBE=ZF2HMER
(Note b) B (BHEE b) 4,741,069 4,586,683
Other loans from a fellow subsidiary, RE—HRRENBARZ
unsecured (Note ¢) EAMESR - IR (Fiskc) 479,096 479,807
Convertible notes (Note d) AR R (Rt d) 567,335 561,317
Total borrowings BEE®Ez 6,508,553 6,590,903
Current portion MENEB D (6,508,553) (5,575,632)
Non-current portion IEmENE S - 1,015,271
Carrying amounts repayable: AEERASRE -
— On demand and within one year (Note €) - IREsK & —F R (ffzte) 6,508,553 5,575,632
— Within a period of more than one year - ZR—F BT BIBRE
but not exceeding two years A EARET A - 302,351
— Within a period of more than two years - ZIRAMFERBBERF
but not exceeding five years (Note f) #YHAR A (B RET) - 712,920
6,508,553 6,590,903
Less: Amounts due within one year shown & : —FREIET AR EE
under current liabilities K& RE (6,508,553) (5,575,632)
Amounts shown under non-current liabilites 5 AZEREN & BRI &5 - 1,015,271

RIZERARADE o 2021 FhHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

15 BORROWINGS (CONTINUED)

Notes:

As at 30 June 2021, the Group’s bank loans were secured by assets
amounting to HK$459,000 (31 December 2020: HK$3,315,000), a
guarantee (equivalent to the outstanding loan amount and interests) to a
bank provided by an intermediate holding company of the Company and
certain savings and respective interests (equivalent to the outstanding
loan amount or more) in banks procured by an intermediate holding
company of the Company.

The bank loans are denominated in US$ or RMB and bear interest at
fixed rates or London Interbank Offering Rate plus a specific margin.

As at 30 June 2021, the Group’s other loans from third parties were
secured by assets amounting to HK$21,465,970,000 (31 December
2020: HK$21,472,750,000), issued capital of certain subsidiaries of
the Company and guarantees provided by the Company, certain of its
subsidiaries and an intermediate holding company of the Company.

A keepwell agreement was entered into among an intermediate holding
company of the Company, the lender and a wholly-owned subsidiary of
the Company as borrower in respect of a loan with carrying amount of
HK$1,184,423,000 (31 December 2020: HK$1,146,239,000), pursuant
to which, the facility agreement will be cancelled and all outstanding
amounts (including principal and interest) due and owing by the
borrowing subsidiary to the lender under the facility agreement shall
become immediately due and payable upon the controlling shareholders
of the Company ceasing to control at least 51% of the issued share
capital of the Company.

The other loans are denominated in US$ and bear interest at fixed rates
or London Interbank Offering Rate plus a specific margin.

As at 30 June 2021 and 31 December 2020, the Group’s loans from a
fellow subsidiary were unsecured.

A keepwell agreement was executed by an intermediate holding
company of the Company to provide comfort to the lending fellow
subsidiary in respect of a loan from the fellow subsidiary with carrying
amount of HK$279,453,000 (31 December 2020: HK$279,864,000) that
the Company shall be in sound financial condition to meet all liabilities
and perform all obligations.

The loans are denominated in HK$ and bear interest at fixed rates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

15 BORROWINGS (CONTINUED)

Notes: (Continued)

The Company issued 5-year 6% convertible notes with an aggregate
principal amount of HK$600,000,000 at the face value on 27 December
2018 and convertible notes were listed on the Singapore Exchange
Securities Trading Limited on 28 December 2018.

The convertible notes are denominated in Hong Kong dollar. Each
bond will at the option of the holder be convertible (unless previously
redeemed, converted or purchased and cancelled) into fully paid
ordinary shares with a par value of HK$0.10 each in the issued and paid
up capital of the Company at an initial conversion price of HK$0.71 per
share subject to adjustment for, amongst other things, consolidation,
subdivision or reclassification of shares, capitalization of profits or
reserve, distribution, right issues, issues at less than current market
price, modification of rights of conversion, other offers to shareholders
and other events which have a dilutive effect on the issued share capital
of the Company.

Unless previously redeemed, converted or purchased and cancelled,
the convertible notes will be redeemed on the maturity date at 100% of
the principal amount. The Company has an early redemption option on
27 December 2021 to redeem in whole, but not in part, the convertible
notes for the time being outstanding at a redemption price equal to
100% of the principal amount of the convertible notes together with
interest accrued to (but excluding) the date fixed for redemption. The
holders also have an early redemption option to require the Company to
redeem all or some convertible notes on 27 December 2021 at 100% of
the principal amount in accordance with the terms and conditions of the
subscription agreement.

Therefore, in determining the fair value of the liability host of the debt at
initial recognition of the convertible notes, the maturity date is considered
to be 27 December 2021 since contractual cash flow for the principal is
unavoidable if the note holders choose to exercise the option to require
the Company to redeem the convertible notes. The interest is payable
semi-annually 27 June and 27 December.

The convertible notes are separated into two components, equity
conversion component and liability component. The liability component
is carried at amortized cost using the effective interest method until
distinguished on conversion. The effective interest rate of the liability
component on initial recognition is 8.2% per annum.

During the year ended 31 December 2020, HK$26,500,000 of the face
value was repurchased and cancelled.

GES

INFORMATION (CONTINUED)
Rir & EIRM B AR ()

15 58 ()

B - (88)

d. MR20184E12 A27H * AR A K HEE
% 17 7N & 48 58 /5 ¥ 600,000,000 T &9
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At (R e ki adh  FANE

MO RARBEEAME - 2k - #
B~ 2B B TS ERR T - S
Bk - ARRIEHEMENREARR
ERTRAELEHEYENEMERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

15 BORROWINGS (CONTINUED)

Notes: (Continued)

d.

(Continued)

As at 30 June 2021 and 2020, the equity conversion and liability
components of the convertible notes are presented in the statement of

financial position as follows:

15 58 (#)

M : ()

d. (&)

20214 K 202096 A30H @ A #
R R s Rk B EAK B R

ARRKRFFRAT

Equity
Liability conversion
component component Total
RS ER
BEERSS EREBS st
HK$’000 HK$’000 HK$’000
BT BT T BT
Six months ended 30 June 2021 HZ202156H30H16MEA
At 1 January 2021 (Audited) R2021 41 A18 (8EX) 561,317 21,621 582,938
Interest charged FMEFFA 6,018 - 6,018
At 30 June 2021 (Unaudited) 7202146 A 30 B (RAEZEZ) 567,335 21,621 588,956
Six months ended 30 June 2020 HZE2020%6 A30H 1-61EA
At 1 January 2020 (Audited) H2020%1 A1 H (K&FEZ) 575,407 23,121 598,528
Interest charged FEFA 5,801 = 5,801
At 30 June 2020 (Unaudited) 20204 6 A 30 H (RAEZEZ) 581,208 23,121 604,329
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

15 BORROWINGS (CONTINUED)

Notes: (Continued)

As at 31 December 2020, the Group had borrowed a loan from Lender
A with carrying amount of HK$1,085,489,000 which has been matured
in November 2020 and the corresponding accrued interests amounted
to HK$109,270,000 as at 31 December 2020. Subsequently, the
management of the Group has successfully entered into an amendment
agreement with Lender A and pursuant to which the original maturity
date of the loan and its accrued interests has successfully been
extended and amended to November 2021. Accordingly, a non-current
borrowing (“Loan C”) with carrying amount of HK$1,146,239,000 has
been reclassified as current liabilities as at 31 December 2020.

As at 30 June 2021, the Group did not settle an interest payable to
Lender A amounting to approximately US$1.3 million (equivalent to
approximately HK$10.1 million), which the scheduled payment date
was 5 May 2021. Therefore, Lender A issued a letter in July 2021 to the
Group to demand for an immediate repayment of the principal amounting
to approximately US$160.2 million (equivalent to approximately
HK$1,243.8 million) in full. As at the date of this report, the principal and
the interest payable were not repaid or paid. The management of the
Group is currently negotiating with Lender A proactively for a feasible
plan of extension.

In addition, as at 30 June 2021, the Group had borrowed a loan from
Lender B with carrying amount of US$131.5 million (equivalent to
approximately HK$1,020.9 million) (“Loan B”), of which the loan principal
amounting to US$19.0 million (equivalent to approximately HK$147.5
million) and the accrued interests and loan fees amounting to US$2.3
million (equivalent to approximately HK$17.9 million) have been matured
and due. As at the date of this report, these matured and due principal
and interests were not repaid or paid. The management of the Group
is currently negotiating with Lender B for a feasible plan of extension.
Accordingly, a non-current portion of Loan B with carrying amount of
HK$46,583,000 has been reclassified as current liabilities as at 30 June
2021.

Due to the above two incidents, Loan C with carrying amount of
HK$1,184,423,000 has been reclassified as current liabilities as at 30
June 2021.

On 18 June 2021, the subsidiary of the Company, as borrower, and
the bank, as lender, entered into a supplemental agreement of the loan
agreement, pursuant to which the maturity date and repayment date
of the loan was amended from 18 May 2023 to 30 September 2021.
Accordingly, the loan with carrying amount of HK$721,053,000 (31
December 2020: HK$712,920,000) was reclassified to current portion
repayable within one year (31 December 2020: non-current portion
repayable within a period of more than two years but not exceeding five
years) as at 30 June 2021. As at the date of this report, the loan was
repaid in full.

GES

INFORMATION (CONTINUED)
Rir & EIRM B AR ()

15 EE& (&)
B - (88)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

16 DEFERRED INCOME TAX (ASSETS)/ 16 ELEFEH(EE) BE
LIABILITIES
Deferred income tax comprises: BIEFTS TS -
Unaudited Audited
RICER K=z
30 June 31 December
2021 2020
2021 F 2020 4
6 A30H 12 H31H
HK$’000 HK$’'000
BT T BT T
Deferred income tax assets LLFﬁ SEAE (62,691) (32,156)
Deferred income tax liabilities FEEFTER B E 312,343 302,601
249,652 270,445
The net movement in the deferred income tax (assets)/liabilities EEFER(EE) BBEFEHN
is as follows: s 8
HK$’000
BT T
Six months ended 30 June 2021 BZE202156A30HL61EA
At 1 January 2021 (Audited) 20211 A1 8 (&&|ix) 270,445
Exchange translation differences M5 =5 3,678
Credit to statement of income (Note 6) R RE R (HE6) (24,471)
At 30 June 2021 (Unaudited) 7202146 A 30 H (RE&EHEZ) 249,652
Six months ended 30 June 2020 #EZE 202056 A30H 618 A
At 1 January 2020 (Audited) 20201 A1 A (&%) 263,539
Exchange translation differences PEH Z%8 (5,3293)
Charge to statement of income (Note 6) AUz R HE (FizE6) 3,471
At 30 June 2020 (Unaudited) 20204 6 A 30 H (RE&EFEZ) 261,687
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

RR4R S

.

AR 15 B AL RE

(%)

17 SHARE CAPITAL 17 B
Number
of shares Amount
B3 E ot
HK$’000
BT T
Authorised ordinary shares FREESE0.1T
of HK$0.1 each: LIREEBIR -
At 1 January 2020, 30 June 2020, A2020£1H81H -
31 December 2020, 1 January 2021 20206 A30H -
and 30 June 2021 202012 H31H
2021 F1 A1HK
20216 H30H 50,000,000,000 5,000,000
Issued and fully paid: BEITRER
At 1 January 2020, 30 June 2020, A2020F1 818 -
31 December 2020, 1 January 2021 20206 H30H -
and 30 June 2021 2020128318
20211 A1H8
$ 2021466 A30H 16,142,653,060 1,614,265
18 CAPITAL COMMITMENTS 18 EAREIE

As at 30 June 2021 and 31 December 2020, capital
commitments contracted but not provided for were as follows:

7R 202146 A 30 H KX2020% 12 A
31H  EENEREE 2 EREIE

W
Unaudited Audited
RIBERZ BEIZ
30 June 31 December
2021 2020
2021 F 2020 4
6 A30H 12 H31H
HK$’000 HK$’'000
BT T BT T
Properties, plant and equipment W% - s NERE 1,067,151 1,067,826
Properties under development and BRAPMERSLEME
investment properties 388,834 392,713
Total FEE 1,455,985 1,460,539
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

19 OPERATING LEASE COMMITMENTS

The Group as lessor

At 30 June 2021 and 31 December 2020, the Group’s
investment properties are leased to a number of tenants for
varying terms. The Group’s future aggregate minimum lease
receivables under non-cancellable operating leases in respect

19

REMEAE
REBE/EBEA

72021 % 6 A 30 H %2020 12 B
318 REEMNIKREMETIRTR
MEEEATZ R, - KEERIEE
VIZEB BT A RS E HE R AR R E

of investment properties are as follows: W KRS LFENT -
Unaudited Audited
RICER &
30 June 31 December
2021 2020
2021 2020 4F
6 H30H 12 H31H
HK$’000 HK$’'000
BET T BT T
Not later than one year TNER—F 117,125 118,479

Later than one year and BR—FETERRST

not later than five years 273,770 297,593
Later than five years BRAFE 71,493 94,336
462,388 510,408
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

20 PLEDGE OF ASSETS 20 EEEF

As at 30 June 2021 and 31 December 2020, certain assets of R 2021FE6 B30 HK2020F 12 A
the Group were pledged to secure borrowings of the Group as 318 "EEETEECEKBIER

follows: BTAEE 2 BEZERET ¢
Unaudited Audited
REEX e 7
30 June 31 December
2021 2020
20214 20204
6 H30H 12431 H
HK$’000 HK$’000
BT T BEET T
Pledged bank deposits 2RI TER 42,146 118,272
Properties under development BERPYIE 15,876,709 15,829,178
Properties, plant and equipment W - HEs NERE 13,931 14,449
Right-of-use assets EREEE 5,367 5,427
Investment properties HEME 5,528,276 5,508,739
21,466,429 21,476,065
Save as the pledged assets disclosed above, the issued shares BEXEREZEEBEEIN R
of 20 (31 December 2020: 20) subsidiaries the Company were 2021%6 830H » ANAF]20fE (2020
also pledged to secure borrowings of the Group as at 30 June F12A31H : 20) HBRARIZE
2021, BITIROMEER - UREREEZ

B8 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

HEE

21

Rz & B E R ()

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES

There were disputes between the Group and certain
contractors relating to the Group’s real estate development
project in Los Angeles, the U.S..

On 31 January 2019 (Los Angeles (“LA”), U.S. time), a
subcontractor (the “Subcontractor”) of the LA Project, sued
Oceanwide Plaza LLC (“Oceanwide Plaza”), the LA Project
subsidiary of the Company, the general contractor (the “General
Contractor”) of the LA Project and a lender of Oceanwide
Plaza in LA County Superior Court (the “Court”) to foreclose on
a mechanic’s lien (the “First Lien”) for approximately US$52.9
million (equivalent to approximately HK$410.7 million) recorded
on the LA Project’s title.

On 19 February 2019 (LA time), the Subcontractor recorded
an amended lien, the second lien, for approximately US$49.4
million (equivalent to approximately HK$383.5 million) and
released the First Lien, but did not amend its complaint.

On 26 March 2019 (LA time), the Subcontractor recorded a
new lien (the “Third Lien”) for approximately US$60.3 million
(equivalent to approximately HK$468.2 million) and filed a first
amended complaint to sue for this new amount. Oceanwide
Plaza received the Third Lien on 2 April 2019 (LA time).

Oceanwide Plaza and the General Contractor filed motions to
force the Subcontractor’s lawsuit into arbitration, which the
Court denied. Oceanwide Plaza and the General Contractor
appealed and lost on 25 March 2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES (CONTINUED)

Oceanwide Plaza is, on the one hand, preparing a vigorous
defense and reserving all rights under the law while on the
other hand, exploring the opportunity to negotiate a settlement
with the Subcontractor to resolve the dispute.

Apart from the aforesaid case, as of 30 June 2021, 41
contractors had recorded mechanic’s liens for approximately
US$366.3 million (equivalent to approximately HK$2,843.9
million) in total. 31 of the foregoing 41 contractors who had
recorded mechanic’s liens, alongside another 1 contractor who
had released its lien but not yet dismissed its lawsuit, were
suing Oceanwide Plaza to foreclose on their mechanic’s liens
for an aggregate claim amount of approximately US$351.3
million (equivalent to approximately HK$2,727.4 million). Both
of these amounts, however, include the General Contractor’s
lien of approximately US$218.8 million (equivalent to
approximately HK$1,698.7 million).

Of the 32 contractors suing Oceanwide Plaza:

(i) 30 have indicated they would consider to continue
with the LA Project if Oceanwide Plaza could pay
settlement amounts, representing an aggregate claim
amount of approximately US$342.9 million (equivalent to
approximately HK$2,662.2 million);

(i) 1, as a subcontractor of the Subcontractor,
claimed approximately US$8.3 million (equivalent to
approximately HK$64.4 million) for work done, and
its lawsuit, to which Oceanwide Plaza had not had to
respond, is largely controlled by what happens in the
Subcontractor’s lawsuit; and

(iii) as already indicated above, 1 released its lien for
approximately US$62,000 (equivalent to approximately
HK$0.5 million) but had not yet dismissed its lawsuit by
the end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

21

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES (CONTINUED)

Also, as of 30 June 2021, of the 41 contractors that had
recorded mechanic’s liens, 9 had not sued to foreclose on
their liens and 1 tried to record an extension of their lawsuit
deadline, failed, sued as a precaution, then recorded a
corrected extension, then dismissed their lawsuit, and still had
a recorded lien.

In addition, 2 vendors of Oceanwide Plaza who do not have
mechanic’s lien rights sued for a total outstanding balance
of approximately US$179,000 (equivalent to approximately
HK$1.4 million).

Oceanwide Plaza’s likely maximum lawsuit liability consists
of (i) the General Contractor’s lien foreclosure lawsuit of
approximately US$218.8 million (equivalent to approximately
HK$1,698.7 million), (i) a lien foreclosure lawsuit by a direct
contractor for approximately US$0.9 million (equivalent to
approximately HK$7.0 million), (iii) a lien foreclosure lawsuit by
a potential direct contractor (contract still under negotiation)
for approximately US$0.5 million (equivalent to approximately
HK$3.9 million), and (iv) 2 vendors’ lawsuits for approximately
US$179,000 (equivalent to approximately HK$1.4 million),
totalling approximately US$220.4 million (equivalent to
approximately HK$1,711.1 million).

On 5 March 2020 (LA time), the Company and the General
Contractor entered into a parent company guarantee (the
“Parent Guarantee”) to, among other things, guarantee
a payment obligation owed to the General Contractor by
Oceanwide Plaza. The Parent Guarantee provides if Oceanwide
Plaza does not meet this obligation: (i) the General Contractor
can force the Company to arbitrate this issue in LA under
the Fast Track Rules of the American Arbitration Association
(the “AAA”), (i) the Company waives all defenses, and (i) the
arbitrator will issue an award on only the issue of if Oceanwide
Plaza has met this obligation. Oceanwide Plaza did not fully
meet this obligation, leaving a balance owed of US$38,440,000
(equivalent to approximately HK$298.4 million).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES (CONTINUED)

On 12 October 2020 (LA time), the General Contractor
informed the Company that it had demanded arbitration
with the AAA under the Parent Guarantee for an award of
US$38,440,000 (equivalent to approximately HK$298.4
million) plus attorneys’ fees, costs, and interest. California
law requires a contractor prove it has always been licensed
when attempting to collect payment. The Company attempted
to present evidence that the General Contractor was not
licensed, but the arbitrator refused to consider this issue and
awarded the General Contractor US$38,440,000 (equivalent
to approximately HK$298.4 million) plus attorneys’ fees, costs,
and 10% interest on 24 November 2020 (LA time) (the “Arbitral
Award”).

On 24 November 2020 (LA time), the General Contractor
filed in federal court in LA to confirm the award, and on 10
December 2020 (LA time), the Company filed a motion to
vacate the award.

On 24 June 2021 (LA time), the Company received a judgment
(the “U.S. District Court Judgment”) by the United States
District Court of Central District of California (“U.S. District
Court”) confirming the Arbitral Award in favor of the General
Contractor and against the Company in the aggregate amount
of approximately US$42.7 million (equivalent to HK$331.5
million), inclusive of pre-judgment interests and arbitration
costs. The Company has been advised by its U.S. attorney
that it may appeal to the United States Court of Appeals for the
Ninth Circuit within 30 days after the date of the U.S. District
Court Judgment, but this will not prevent the General Contract
or from enforcing the Arbitral Award.

On 23 August 2021 (LA time), the General Contractor
submitted an application to the U.S. District Court to conduct
a debtor’s examination on 28 September 2021 (LA time) of
the Company and Oceanwide Plaza to identify assets in order
to satisfy the Arbitration Award contemplated under the U.S.
District Court Judgment. As at the date of this report, the U.S.
District Court has not ruled on such application.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

21

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES (CONTINUED)

The General Contractor applied to the High Court of Hong
Kong (the “High Court”) for, inter alia, an order to enforce the
Arbitral Award in Hong Kong (the “Enforcement Order”) or
alternatively, an order for payment into the High Court by the
Company in the amount equivalent to the Arbitral Award as
security in the event that the High Court grants an adjournment
over the enforcement of the Arbitral Award. In response, the
Company applied to the High Court opposing, inter alia, the
Enforcement Order (the “Set-aside Summons”). The Set-
Aside Summon was heard in the High Court on 17 August
2021 (Hong Hong time). On 24 August 2021 (Hong Hong
time), the Company received an order by the High Court (“High
Court Order”) dismissing the Set-aside Summons and thereby
confirming the Enforcement Order, among other things.
The Company is making continuous efforts to explore the
opportunity to settle the Arbitral Award contemplated under
the U.S. District Court Judgment and the High Court Order by
other means, including securing funding to pay the General
Contractor. Besides, the Company has engaged attorneys
to address the High Court Order and will work closely with
attorneys in Hong Kong accordingly.

For more information about the Parent Guarantee and the legal
proceeding in relation thereto, please refer to the Company’s
announcements dated 6 March 2020, 25 September 2020,
16 October 2020, 6 July 2021 and 25 August 2021, as well as
Note 23(a) to the condensed consolidated financial statements
in this report.

The directors of the Company are of the view that the US$42.7
million (equivalent to approximately HK$331.5 million) is
payment for amounts included in the General Contractor’s lien
so this does not represent an increase in Oceanwide Plaza’s
aggregate liability.

Regarding the liens and claims by the Subcontractor, the
directors of the Company are of the view that the Company
had no contractual relationship with the Subcontractor. Under
California law, however, a contractor is entitled to include within
its mechanic’s liens amounts that are owed to subcontractors
to whom the contractor owes payment, while not required to
show proof when recording such lien.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

PROVISIONS, LITIGATIONS AND
CONTINGENT LIABILITIES (CONTINUED)

These claims are under examination by management of
the Company and, based on the available information, the
management of the Company estimates the outcome of the
expenditures and liens, taking into account the risks and
uncertainties surrounding the expenditures and liens and
recognises payables and accruals for variation orders and
damages according to contractual terms entered with the
subcontractors, if appropriate.

Since the outcome of legal proceedings is inherently uncertain,
contingent liabilities have therefore been disclosed for those
litigation and claims that can be assessed and for which the
chance of success was deemed not implausible. It is too early
to estimate how likely their prospects of success will be. As
stipulated in HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets, in order not to prejudice the outcomes of
the proceedings and the interests of the Group, we have not
made any further disclosures about estimates in connection
with the financial effects of, and disclosures about, uncertainty
regarding the timing or amount of contingent liabilities in
connection with the litigation and claims.

Provisions represent the management’s best estimate of
the consideration required to settle the obligations, after
consultation with the technical experts, internal and external
legal counsels on the possible outcome and liability of the
Group would then be recognised, if appropriate. The directors
of the Company are of the view that the claims made by
the counterparties are over-assessed and, as at 30 June
2021, based on the best estimate, an aggregate amount
of approximately HK$1,232,637,000 (31 December 2020:
HK$1,239,014,000) has been accrued for the lawsuit matters
in respect of the Group’s real estate development project in LA,
the U.S..
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

22 MATERIAL RELATED PARTY
TRANSACTIONS

The directors of the Company consider the ultimate holding
company of the Company to be Tohigh Holdings Co., Ltd*,
a company incorporated in the PRC, which is ultimately
controlled by Mr. Lu Zhigiang.

Save as disclosed elsewhere in these consolidated financial
statements, the following significant transactions were carried
out with related parties during the period in the normal course
of business at terms determined and agreed by both parties:

a. Sales of services

22 EREAEALRS

RABEERR » AT ZREER
RAEIBBBEBRERRR - ZAFR
FREIREMAKSL - WHESREEREK
I -

BRAGR G B TS ek A b = ETFT#E 58
SN - BRI S ERREE A THETATER
R EZI/\%EEAE%%%{@$£EP
BRZEHEE M iE 2 NGE7E

a. MRBHE

Unaudited
RICEZ
Six months ended 30 June
HZ6H30H1L61EA
2021 2020
2021 F 2020 4F
HK$°000 HK$’'000
BT T BT T
() Rental income from a fellow () MRRMBARKERZES
subsidiary Was
— Oceanwide Power Holdings - BENERERA
Co., Ltd.* 14 13
— Tohigh Property Investment - BEBEREEEARR
Management Co., Ltd.* NG|
(“Tohigh Property”) ([BEEE]) 1,921 1,765
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

22 MATERIAL RELATED PARTY 22 EABEEALRS (&)
TRANSACTIONS (CONTINUED)
b. Purchases of services and assets b. BERBREE
Unaudited
RISERZ
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
20214 2020
HK$’000 HK$'000
BT BT
() Rental expense charged by () RRMBABWERZ
fellow subsidiaries it ali
— Tonghai International Group - B EEREE
(USA) Co., Ltd. BRATA
(“Tonghai Group (USA)”) ([EEEEEE]) 109 188
(i) Purchase of insurance service (i) M—BRRXHBAREE
from a fellow subsidiary IRB AR
— Asia-Pacific Property & Casualty - S8 KB ERBR AR A 7
Insurance Co., Ltd. (“API") (FEEXRERR 1) 292 344
(i) Purchase of right-of-use assets (i) MEZXMBAREES
from fellow subsidiaries FR#EEE
— Tonghai Group (USA) - XEmEEE 3,023 2,963
— PT. China Oceanwide Indonesia — PT. China Oceanwide
(“PTCOI") Indonesia ([ PTCOI]) 2,882 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

22 MATERIAL RELATED PARTY 22 ERBEALIRS (&)
TRANSACTIONS (CONTINUED)
c. Interest expense c. HMERIX
Unaudited
RISERZ
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
20214 2020
HK$’000 HK$'000
BET T BT T
() Interest expense charged by an () —HEFEHZER R EATIELZ
intermediate holding company FEZH
— COG (Note 22f()) - Iz & B (MF3E 22f() 174,236 145,695
(i) Interest expense charged by (i) —MERE B A FTELZ
a fellow subsidiary FEZ W
— China Tonghai Finance Limited - R B ER AR
(“China Tonghai Finance”) ([ EBEEITH])
(Note 15¢) (MgzE15¢) 27,861 24,441
(i) Interest expense of (i) B R ZH B AR
lease liabilities from HEBENFEXH
fellow subsidiaries
- PTCOI - PTCOI 129 923
— Tonghai Group (USA) - XBBEEE 67 71
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

d.

Construction cost paid to a
non-controlling shareholder of
subsidiaries, SEPC and its subsidiary
PT. SEPC

M

SEPC and its subsidiary PT. SEPC are engaged
on a fixed lump sum contract of US$431,930,000
(equivalent to approximately HK$3,353,418,000)
for the design, engineering, procurement,
construction, commissioning, testing and
completion of, and making good of defects
in relation to two coal fuel steam power plant
facilities with net capacity of 150 megawatt
each in Medan Industrial Area, North Sumatra,
Indonesia.

During the six months ended 30 June 2021
and 2020, no construction cost was paid and
recognised as properties, plant and equipment
or prepayments for the construction of the power
plant facilities.

SEPC is engaged to procure the main equipment
for the construction of the Group’s power plant
facilities in Banyuasin, South Sumatera Province,
Indonesia, for a total cash consideration of
US$39,550,000 (equivalent to approximately
HK$307,058,000).

During the six months ended 30 June 2021
and 2020, no construction cost was paid and
recognised as properties, plant and equipment
or prepayments for construction of power plant
facilities.

INFORMATION (CONTINUED)
kR & P HIR S AR IR ()

22 EABEALIRS (&)

d XFFZEHEBEAF
2 FZER R SEPC &
H B 7 PT.SEPC
BB

() SEPC K H [t B ~ 7]
PT.SEPC#2431,930,000
ET(HERDABE
3,353,418,000 7T ) 2
EQ@FA*U/—\Z@%?E?EE
ZREERET - TR E -
B #Z&k o AR 8
A K s AL ENFE b R
PIZEAREIER -
FERESAIS0KEZ
R 25 R B B TR R
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R ZE 2021 £ %2020
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307,058,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERAAR & P I IS B R A (48

22 MATERIAL RELATED PARTY 22 ERBEALIRS (&)
TRANSACTIONS (CONTINUED)
e. Key management compensation e. FTEEEAESHM
No transaction was made with the directors and senior BN - BRATENSERNEAA
management of the Company during the period other AEEREREEAB MG
than the emoluments paid or payable to them (being the (FEEEBABFH) I - BEE
key management personnel compensation) as follows: B S ITERIR S ©
Unaudited
RBER
Six months ended 30 June
BZ6HA30HL6MEA
2021 2020
2021 £F 2020 F
HK$’000 HK$’'000
BET T BT T
Salaries and other short-term e kHEMBEEESET
employee benefits 1,235 1,056
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

ERRAR & T A I B R et ()

22 MATERIAL RELATED PARTY 22 EABEALIRS (&)
TRANSACTIONS (CONTINUED)
f. Balance_s arising from related party f. BEATZEFELE
transactions >
Unaudited Audited
RICER KEIZ
30 June 31 December
2021 2020
2021 F 20204
6 H30H 12H31H
HK$’000 HK$'000
BT T BT T
Amount due to an intermediate JE A~ — 1 AR P PR AR 8 B SR (i)
holding company (i)
— COG - EE 7,214,930 6,579,626
Amount due to a fellow subsidiary & —E R R E A FFUE
— China Tonghai Finance - PRGBSI
e Loans from China Tonghai s REFEFETE 2
Finance (Note 15c) Bk (FsE15¢) 479,096 479,807
o Interest payables to o [ENFR BRGNS 2
China Tonghai Finance F 2 28,182 4,678
507,278 484,485
Amounts due from related parties ~ FEURREE A + 708
(Note 12) (PffFzE12)
- SEPC, a non-controlling - SEPC (Z[EMIB AR Z
shareholder of subsidiaries (ii) FEPERRARZR) (i) 3,984 4,088
— PT. Satya Abadi Semesta, — PT. Satya Abadi Semesta
a non-controlling shareholder (—MEMB ARz FEER
of a subsidiary (i) R&ER) (i) 7,968 8,177
11,952 12,265
Amounts due to related parties FEfTREE A L F0E
— Oceanwide Property - BMEERE (—HRR
Management, a fellow M AR (ii)
subsidiary (i) 222 175
— Oceanwide Center LLC, — Oceanwide Center LLC
a fellow subsidiary (i) (—FER ZHTE 2 3D) (i) 18,447 18,420
— API, a fellow subsidiary (i) - T KBEABR
(—ERZEMBRAD) (i) 3,467 3,435
— Tonghai Group (USA) (i) - EEEEEE (i) 466 356
22,602 22,386
Rental deposits received from mEZ WEE? NI
fellow subsidiaries MEES
— Oceanwide Power Holdings - 258 77?
Co., Ltd.* A% ﬁBE’AT 10 10
— Tohigh Property - BEEE 1,147 1,134
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

22 MATERIAL RELATED PARTY 22 BERBEEALRS ()
TRANSACTIONS (CONTINUED)
f. Balances arising from related party BEALIRSZFESE
transactions (Continued) ZEERR (8])
Unaudited Audited
RISEZ KEZ
30 June 31 December
2021 2020
2021 F 20204
6 H30H 12431 H
HK$’000 HK$’000
BET T BT T
Construction payable to FERTB B A A — % FEHERR
a non-controlling shareholder of PR 3R A 3 3% SR A (i)
subsidiaries (i)
- SEPC - SEPC 154,115 153,893
Interest receivables from FEURT B A B — B FEERR
a non-controlling shareholder of RRERBFE (FiE12)
subsidiaries (Note 12)
— SEPC (iv) — SEPC (iv) 4,004 3,998
Loan and interest receivables from  [EU—FEIHI B R R —%&
a non-controlling shareholder of IR AR M E R R FE
a subsidiary (Note 12) (BFzE12)
~GSG (V) ~GSG (V) 260,477 260,077
Lease liabilities payable to FERNRZRWE QTR
fellow subsidiaries HEBE
- PTCOI - PTCOI 23,427 20,578
— Tonghai Group (USA) - XEBEEE 6,152 3,057
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

f. Balances arising from related party
transactions (Continued)

M

(i)

(i)

(iv)

Pursuant to the loan agreements and
supplementary agreements entered into between
the borrowing entities under the Group and COG,
the loans were unsecured, interest-bearing at
5% per annum and the maturity date of the loans
is 31 December 2022. However, the Group is
eligible to opt for early repayment while COG
will not request for any repayment before the
maturity date of the loan. Further, as at 30 June
2021, COG agreed to provide available undrawn
facilities amounting to HK$5,207,150,000 (31
December 2020: HK$5,824,533,000) to the
Group.

Balances are unsecured, interest-free and
repayable within the next twelve months after the
end of the reporting period. The carrying amounts

approximate their fair values.

Balance is unsecured and settled based on
agreed credit terms. The carrying amounts
approximate their fair values.

Provision for impairment of HK$115,000
(31 December 2020: HK$115,000) and
HK$16,542,000 (31 December 2020:
HK$16,542,000) was made to receivables from
SEPC and GSG respectively as at 30 June 2021.

EIRRAR & T A 5 B AL R

(%)

22 EREEALTRZ (E)

f. BEAIXZHREE
2 %5 e (5

M

(i)

(i)

(iv)

REAREEET A ER
BT EBE A
EENEPE BNE

ZEEFREERR - &
FRIE5%FTE - EE
B H A2022412 A 31
He R NEBFE
BRAEEREEN

MATEEFETERE
FEIH BRI EREME
Ko b ah e R202146
A30H RZzEERE
) AN 5 B A] A R 1R
Bl E 7 #55,207,150,000
JC (2020 12 A31 H -
75 5,824,533,0007T) ©

EHRAEERR . REK
ARMEHREREK2
BANEE - RE<H
HEARBEES -

AE R A B A I 42 A 1
ERMEEREN - K@
THEEQAEEM

&+
o

M®2021F6 4308 -
2 5 5l 3t E WSEPC
K GSGH A 1F LB &
B % 7 #115,0007C
(2020412 A 318 :
7 115,000 7 ) M B
16,542,000 7T (2020
F12A318: B ¥
16,542,000 7T) °

RIZERARADE o 2021 FhHHRE

115



116

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

LLEERS =

R BT A5 A I R

(&)

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g.

Others

U

(i)

As at 30 June 2021, an intermediate holding
company of the Company (i) provided a
guarantee (equivalent to the outstanding loan
amount and interests); and (ii) pledged bank
deposits of RMB600,000,000 (equivalent
to HK$721,080,000) (31 December 2020:
RMB600,000,000 (equivalent to approximately
HK$712,920,000)) and its respective interest
income to a bank to secure a bank loan borrowed
by a subsidiary of the Company with a carrying
amount of HK$721,053,000 (31 December 2020:
HK$712,920,000) (Note 15a and 15f).

As at 31 December 2020, an intermediate
holding company of the Company pledged
bank deposits of RMB238,600,000 (equivalent
to approximately HK$286,749,000) and its
respective interest income to secure a loan
borrowed by the Company with a carrying
amount of HK$250,176,000 (Note 15a). The loan
was repaid in full during the six months ended 30
June 2021.

CHINA OCEANWIDE HOLDINGS LIMITED e INTERIM REPORT 2021

22 ERBEALRZ (E)

202146 4308 -
R R —E R EERA
Al Bt A QR — FE KB
ARIFTBEARERESE
A7 721,053,0007T
(20206 12A 318 : %
#712,920,0007T ) Y $R
TER  ARITHRME

BEROERERAENR
BEERSERFL)
K (i) EIRRITERAR
# 600,000,000 7T (1A 55
R # 7& # 721,080,000
70) (2020512 A31 8 :
A R %600,000,000
T(HER OB
712,920,00070 ) & H
TEEEF) B a (M5t 15a
K 15f) o

M 20204 12 H 31
B AQF—EPEE
N B NN B T =
A REH2ER/BE
250,176,000 7t B9 & X
HIFERBITERAR
# 238,600,000 7T (1A
R 4 7 # 286,749,000
7T) RE B E WA
(M3E15a) - ZERE
» E 202156 A30
Ak 61E A BHEE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g.

Others (Continued)

(i)

(iv)

As at 30 June 2021, an intermediate holding
company of the Company acted as guarantor
and provided a guarantee on a loan borrowed
by a subsidiary of the Company with a carrying
amount of HK$1,020,940,000 (31 December
2020: HK$1,034,972,000) (Note 15b).

As at 30 June 2021, a keepwell agreement was
entered into among an intermediate holding
company of the Company, the lender and a
wholly-owned subsidiary of the Company as
borrower in respect of a loan with carrying amount
of HK$1,184,423,000 (31 December 2020:
HK$1,146,239,000), pursuant to which, the facility
agreement will be cancelled and all outstanding
amounts (including principal and interest) due
and owing by the borrowing subsidiary to the
lender under the facility agreement shall become
immediately due and payable upon the controlling
shareholders of the Company ceasing to control
at least 51% of the issued share capital of the
Company (Note 15b).

GES

INFORMATION (CONTINUED)
Rir & EIRM B AR ()

22 EREEALTRZ (E)

g Hft(&)

(i) M 2021F6A30H -
RAEl—HEFEZERA
AERERA BA
~al—ERB AR FE
A-REHSEABEK
1,020,940,000 7T (2020
F12A381H: B ¥
1,034,972,0007T) M E

TR (FIzE15D) ©

(v) 202146 H30H -
RAF—FFEERA
A BERARARAR—
MEEWB AR (EA
BRA)A—ERHA®
KA A 75151,184,423,000
J0 (2020 12 A31H -
75 #1,146,239,000 7T )
2 ERET M T ek
31 - NN 25
RABESARATE %
TRAZE D51% 0 @

B ik i & 1ERE - M{F
HERZ B R ERE

BREBEENRERE
A ZFTBREERIE
(@3%74@&7?\ |2 #ER

SEE R i)
a£15b)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

LLEERS =

R BT A5 A I R

(&)

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g.

Others (Continued)

V)

(vi)

As at 30 June 2021, a keepwell agreement was
executed by an intermediate holding company
of the Company to provide comfort to the
lending fellow subsidiary in respect of a loan
from the fellow subsidiary with carrying amount
of HK$279,453,000 (31 December 2020:
HK$279,864,000) that the Company shall be in
sound financial condition to meet all liabilities and
perform all obligations under the loan agreement
(Note 15c¢).

As at 30 June 2021, an intermediate holding
company of the Company pledged a bank deposit
of US$8,474,000 (equivalent to approximately
HK$65,790,000) on behalf of PT Mabar for a
bank guarantee in favour of PT Perusahaan Listrik
Negara (Persero) (“PLN”), an Indonesia state-
owned limited liability company. The guarantee
is required under a power purchase agreement
entered into between PLN and PT Mabar.
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22 ERBEALRZ (E)

g.

Ht (&)

V)

(vi)

202146 A30A8 -
R R —E R EERA
AA—ERESERS
¥ 279,453,0007T (2020
F12A318: B ¥
279,864,0007C) 2 &
BT E NBE
AR ER NS
ZER  MEHERZ
B RZMEARREAD
BIZEAEBR I 2 B AR
TAZ AT RBITRER
R T ZHBEERERE
W 58 (FizE15c) o

M 20216 4308 -
R R — R EERA
&) X R PT Mabar 5t A
PT PerusahaanListrik
Negara (Persero)
(IPLINJ- — B B fE
BERRAA) AR
m A Z RITHEARE
8,474,000 7T (1B & R
#) 7% % 65,790,000 7T )
ZIRITIER - ZIBER
TOtRIE— 17 B PLN B2 PT
Mabarg] 32 2 E HIEE
hek < FE HR it o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

AR & T I S BRI AL (A8

23 BEHRER

BRI E M E O A EEIN - A
BRREHRRBATEREFR

23 EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this report, the Group had the
following significant events after the reporting period:

Subsequent to the end of reporting period up to the
date of this report, there were no newly recorded liens
or new lawsuits in respect of the Group’s real estate
development project in LA, the U.S.. Oceanwide Plaza’s
likely maximum lawsuit liability as stated in Note 21 to
the condensed consolidated financial statements in this
report remains unchanged.

On 23 August 2021 (LA time), the General Contractor
submitted an application to the U.S. District Court to
conduct a debtor’s examination on 28 September 2021
(LA time) of the Company and Oceanwide Plaza to
identify assets in order to satisfy the Arbitration Award
contemplated under the U.S. District Court Judgment.
As at the date of this report, the U.S. District Court has
not ruled on such application.

The Set-Aside Summon was heard in the High Court
on 17 August 2021 (Hong Hong time). On 24 August
2021 (Hong Hong time), the Company received an
order by the High Court (“High Court Order”) dismissing
the Set-aside Summons and thereby confirming the
Enforcement Order, among other things. The Company
is making continuous efforts to explore the opportunity
to settle the Arbitral Award contemplated under the
U.S. District Court Judgment and the High Court Order
by other means, including securing funding to pay the
General Contractor. Besides, the Company has engaged
attorneys to address the High Court Order and will work
closely with attorneys in Hong Kong accordingly.

Details are set out in the announcement of the Company
dated 25 August 2021.

RBEMREEEZAREHR
Hl - RAKEREBEBIEZHEDN
P03 I8 B I B AL 8k
BERIHFR - AREHH
e M B WAR M 21 Az
BESHEERRAR EE

720214 8 A 23 B (O8I HRS
)« fEE w3 E [ A
PTiR X B FE « Bk 2021 6
QA28 (BT HEER) ¥ A
RNAMZ BEIGHITERS AR
BETEE  WEMEEE
SERT HIATE TR E L AR £k EL
R MAHRE RE - EEE
SEBT IR B Z RSB R EOR

202148 A17 H(HBERE) -
ERHEEERS S AHETT
Bewl o 2021 F8 A 24 B (&%
B AAEE & EER
BEHBL ((EEERGS )
HOBEESE  HmER(H
REE)ITHS c ARAIE
TS HESHHE - LHEMT
N(BEEEEMARER
SRR i R 3 B b [ S B #5R
kaErhmSE MEEDL R
fRERER o JbSh - RAFRIEHE
FEEMEESSERms I

HEEBNEMETALE -

HBEHIWNARRBH A
202158 A 25 HH A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)
BRAGR A FHPBER M (B)

23 EVENTS AFTER THE REPORTING PERIOD

(CONTINUED)

b. On 24 August 2021, the Company entered into a
settlement agreement with Oceanwide Holdings
and China Tonghai International Financial Limited
(“CTIFL”), pursuant to which Oceanwide Holdings has
conditionally agreed to, inter alia, (i) transfer certain
issued shares of Wuhan CBD Co., Ltd.*, a joint-stock
company incorporated in the PRC with limited liabilities
and a subsidiary of Oceanwide Holdings, to CTIFL (or
its nominee) for settlement of HK$480,000,000 loan
in full (“Loan Settlement”); and (ii) settle in cash for
any outstanding accrued interests up to the date of
completion of the Loan Settlement; on behalf of the
Company borrowed from a subsidiary of CTIFL . Details
of the Loan Settlement are set out in the announcement

of the Company dated 24 August 2021.

© The outburst of COVID-19 has brought additional
uncertainties in the global macroeconomic situation
which may affect the Group’s financial performance.
However, since the outburst is a fluid and challenging
situation facing all the industries globally, the degree of
impact could not be reasonably estimated at this stage.
The Group will closely monitor the development of the
outburst and assess its impact on the financial position

and operating results of the Group.
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